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RAL REVIEW SHEET

Transaction # 4674 Geologist: R. Widmayer
Lessor Keenom, Dorothy Jean, Individually and as Trustee Lease Date: 3/15/2005 Ut
Lessee: Petro-Hunt, L.L.C. Acres: 360
LEASE DESCRIPTION
County Base File No  Part Sec. Block Twp Survey Abst#
REEVES — 93424 30 <15 ] 056 T&PRYCO 2444
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 5 years Primary Term S years
Bonus/Acre: $150.00 Bonus/Acre $150.00
Rental/Acre: $1.00 Rental/Acre $1.00
Royalty: 1/4 Royalty 1/4
COMPARISONS
MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
Last Lease
W/y/ov y vy ISV VO | 9200 VES Adjacent SE

pC*'\df"'j Shewy TInderveg ds

Comments:  4th and 5th year rentals will be $25.00 per acre.

Approved: |\ O 120

Thursday, May 12, 2005
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' "RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE: 12-May-05

Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Petro-Hunt, L.L.C. County: REEVES
Prim. Term: 5 years Bonus/Acre $150.00
Royalty: 1/4 Rental/Acre $1.00

Consideration

Recommended: C:QE Date; £ /2 '©5

Not Recommended:
Comments:  4th and 5th year rentals will be $25.00 per acre.

\/ﬂ:ase Form
Recommended: Eﬁ Date: | //4 [0S~

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: 6—//&- / 0sS

Recommended: ¢ /7 /2
Not Recommended:

Bill Warnick, General Counsel Date: d/ [g.7ﬁ[:ﬂz§
Recommended: I tﬁv

Not Recommended: ‘
¢ / 2 ler

Larry Laine, Chief EEI? Date:
Approved:

Not Approved:

Jerry Patterson, Commissioner Date: ZC’,L« )
| U
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Date Filed: ql/,/gvéfjf

[/ .
Jegry) E. Patterson, Commissioner
By
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1601 ELM STREET, STE 3400
THANKSGIVING TOWER
Davrras, Texas 75201-7201

June 17, 2005

State of Texas General Land Office
1700 N. Congress Avenue, Room 600
Austin, Texas. 78701.

Attn: Mr. Drew Reid

Gentlemen:

TEL: 214-880-8400
Fax: 214-880-7101

Enclosed please find Petro-Hunt, L.L.C.’s check in the amount of $41,374.50 as payment for one-half of
the bonus consideration due for seven Relinquishment Act leases taken in Reeves County, Texas along with
appropriate application and filing fees. A breakdown of payment for each lease is as follows:

Julian Wade Meeker, et al. as Trustees under

Will of J. R. Meeker for lifetime benefit of L.H. Meeker.
T&P RR. Survey Block 55 T-5

Section 30: North 280 acres.

J. J. Meeker
T&P RR. Survey Block 55 T-5
Section 30: North 280 acres.

James Robert Hill, et al. as Trustees of the
Houston & Emma Hill Trust Estate.

T&P RR. Survey Block 55 T-5

Section 30: South 360 acres.

H. S. Minerals & Realty, Ltd.
T&P RR. Survey Block 55 T-5
Section 30: South 360 acres.

Dorothy Jean Keenon / Dorothy Jean Hill, individually
and as Trustee of the Nancy Puff Jones Trust and
Thomas Hill Puff Trust.

T&P RR. Survey Block 55 T-5

Section 30: South 360 acres.

Kenneth M, Waltrip, Sole Trustee of the Waltrip Marital
Trust, Michael S. Waltrip, Trustee of the MSW Revocable
Trust, and Margery L. Hanna, Trustee of the MLH Revocable

Trust, all doing business as Hill Trusts.
T&P RR. Survey Block 55 T-5
Section 30: South 360 acres.
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03/15/05

03/15/05

03/15/05

03/15/05

03/15/05

03/15/05

856,999 75- Lease Bonus
$100.00- Application Fee
$25.00- Filing Fee

$6,999.75- Lease Bonus
8525.00- Filing Fee

8$13,500.00- Lease Bonus
$100.00- Application Fee
$25.00- Filing Fee

$562 50- Lease Bonus
$25.00- Filing Fee

36,187 .50- Lease Bonus

$25.00- Filing Fee

$6,187.50- Lease Bonus
$25.00- Filing Fee



Hill Investments, Ltd. 03/15/05 $362.50- Lease Bonus
T&P RR. Survey Block 55 T-5 825.00- Filing Fee
Section 30: South 360 acres.

Also enclosed are certified copies of each of the seven leases. If you should have any questions, my phone
number is 214-880-8493.

Yours very truly,

UMM O(.ﬂl/dt’“(

William A. Hearne
Senior Landman
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FATEE DETALR THID FURTIUN BEFURE LASHING LRELR

PETRO-HUNT, L.L.C. — Bank One, N.A. e
1 : Jefferson County )
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE 58207 Jun-22-2005 4081612 $41,374.50
06AP645 061705B 06/17/05 41,374.50 0.00 41,374.50

"SOUTH DELAWARE PROSPECT"
TOTAL INVOICES PAID

)( 41,374.50
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Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _{5th day of

by and through its agent, James Robert Hill and Virginia Glenn Hi
Houston and Emma_Hill Trust Estate

of 500 West 7th Street. Sulte 1802, Fort Worth, TX 768102-4740
(Give Parmanant Address)

said agent herein referred lo as the owner of the soll (whether one or more), and Petro-Hunt, LL.C |

of 1601 Eim Streel, Suite 3400, Dalles, TX 75201-7201 hersinafier called Lessee
{Give Parmanent Addreas)

2006 | between the State of Texas, acting

Styrsky. all as Co-Trustees of the

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements 1o be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lesses, for |
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing ol and building power
stations, telephone lines and other structures thereon, lo produce, save, take care of, treal and transport said products of the lease, the following lands |
situated In Reeves County, State of Texas, to-wit |

The South 360 acres of Section 30, T&P RR Survey, Block 55, Township §

containing 360,00 acres, more of less. The bonus consideration paid for this lease is as follows

To the State of Texas: Thirteen thousand five hundred and No/100's —
Doltars ($13,500.00 )

To the owner of the soll: Thirteen thousand five hundred and No/100's . I
Dollars ($13,500.00 )

Total banus consideration Twenty seven thousand and No/100's
Dollars ($27.000.00 )

The total bonus consideration paid represents a bonus of One hundred fity and No/100's =
Dollars ($15000 ) perscre,on 18000  net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein called "primary term”) and as long thereafter as ofl and gas, or elther of them, s produced in paying quantities from sald land. As used
in this lease, the term “produced in paying quaniities” means that the receipts from the sale or olher authorized commercial use of the substance(s)

covered d out of pocket op X for the six ths last past
True and Correct
copy of
Original filed in
LU . Tes . Reeves County
I CT IO Clerks Office
C.l : ... ..0



BODY V&

3. DELAY RENTALS. Il no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
mmum-mmunlmwmymmhmwndmﬂuhmmmhww_.

the owner of ihe soill Bank, at the address shown hereinabove ;
mnmm(mmm-numsm—wwhumamm.mmmmhm.
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
of before sald date P-mundulhhpormnphdnlopuﬂoulmwwd\nlwvduuprmddimiuunmmdlﬂm
ane (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soll. Ninety and No/100's
Dollars ($90.00 )
To the State of Texas: Ninety and No/100's
Dollars ($80.00 )
Total Delay Rental: On I
Dollars ($180.00 )

m-mwmmmwumm.nwuawlmumﬁmmmmdmm
yufmmuhpﬂm-rylum.Mumum-dmﬁhmmuhﬂmmmmm«mwmdL—u.wlny
mdmm.mmummmbﬂmﬂurmmmm.Ilmmnﬂm&dhuﬁwmm{mnmwm
mww.mwm.muumwmm,mmwmmarumwmrm.L—ummh
hddhﬂ-hunfurlmimmthwhmmdrmunﬂmny(&‘))dlyllllullnmduuuld\lldohulaL-uoluopu
recordable instrument naming another bank as agent to receive such payments of tenders.

4. PRODUCTION ROYALTIES. Upmprnnuclhndwnndmm.mmmlnwumwmwmd(lmdhmynly
provmtwnwmmu:ucmummumoukdeStdem,am.rmwm-iumdm-wmmnu
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as inciuding all hydrocarbons produced in a liquid form at the mouth of the well and aiso as
um-.m,mﬂmMmmmrmu-ﬂmaup—mw:mmummnlmm;um.
shall be 1/4 pmduugn-prmunnmruvmmwl.ummuumdmwumcﬂmuww
Land Office, such value 10 be determined by 1) the highest p d price, plus p: , It any, offered or paid for oll, condensate, distillate, or other liquid
hyde 8, respect! ,,dl&uwmdwnﬂyhmwﬂ-uw-pmmmm.uZjhmmumwwmu
paid in the general area where produced and when run, of 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
mywpmhmmmwmum,uuduprm-.dhnpuu.Imhmhnﬂmuomrmmmwmm-nquluﬂ
-ndguupumo(cmunuomllyp-.umqwnMuMwmdwmmmmm”wMMm
will be recovered. The requirement that such gas be run through a separator or other equipment may be walved, in writing, by the royalty owners upon
such lerms and conditions as they prescribe

(B)NONPROGEBIEDGA&waymww(hmmwg-).mudmm'dmmmmmm
fined as ol in subparagraph (A) above, produced from sny well on said land (except as pr d herein with respect 1o gas pr d in a plant for
the extraction of gasoline, liquid hydrocarbons or olher products) shall be 14 part of the gross production of the market value thereol, al the
oﬂmnllhomdltnlulwthoCumrnhdu\lnlhmiwm.mvm-hhbmdmhhwmmpﬁdoﬂmm
wnlcampdlbhm.lllyhmwumumlwmd“mmnn.uwymmmudh-dmﬂnum.mublhcmu;
provided thal the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base lemperature shall be sixty (60) degrees Falwenheit, comection to be made for pressure according (o Boyle's Law, and for specific
y.vnymumtouummwuna-hmmmawnmmwmedm&qmmme-mnmuum

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the fecovery of gasoline of other liquid
hydrocarbons shall be 1/4 mdmrmwmmmmmmmwwmmmw,ummduwm-r
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the lotal plant
wmmﬂrmwmwmwmﬁm!mm.lndonnaypum(m),amdwlmnmwunn.munwdhh
greater, of the total plant production of liquid hydrocarbons attribulable lo the gas produced from this lease; provided Ihat If liquid hydrocarbons are
ucovundfrnmp-pmmuphnlinmL*(uhwﬂ.uﬂmuﬂuﬂmmﬂﬂ,mmwmwmw
hydrocarbons shall be fifty percent (50%) or the highest percent accruing 1o a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
wmmumﬂm»ym(mhmmmjdwmwylrllmmlluu.unhwmmmuwumhwm
gas (or the weighted average gross selling price for the respective grades of liquid hyd ), which is the g in no evenl, however, shall
the royalties payable under this paragraph be less than the royaities which would have been due had the gas not been processed

(D) OTHER PRODUCTS, Royalty on carbon black, sulphur of any other products produced or manufactured from gas (excepling liquid
hydrocarbons) whether said gas be "casinghead.” *dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such pr of the market value thereof, al the option of the owner of the soil or the C of the G I Land Office,
such markel value to be determined as follows: 1) on the basis of the highesl markel price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever Is the
greater

5. MINIMUM ROYALTY. During any year afler the expiration of the primary term of this lease, if this lease s maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on of before the last day of the month s ding the i y date of this lease a sum equal 1o the total annual rental less the
amount of royalties paid during the preceding year. Il Paragraph 3 of this lease does nol specily a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar (31.00) per acre

copy of

PAGE D Qe

True and Correct

Original filed in
Reeves County
Clerks Office



Bou VU2 PaE H24

8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soll or the
Commissioner of the General Land Office may, al the option of either, upon nol less than sixty (60) days notice to the holder of the lease, require thal the
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soll's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees lo compute and pay royalties on the gross value recelved, including any reimbursements
for severance laxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of sy fusl
used to process gas produced heraunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas it purposes on the leased premises or for
Injection into any oll or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a8 manner which entities the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not laken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
scoompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribad by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, logether with a copy of all documents,
records of reports confirming the gross production, disposition and market value including gas meter readings, pipeline ipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value, in all cases the authority of a manager or agent
o act for the Lesses herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease |f Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $26.00 whichever Is greater In addition
o & penaity, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibiiity for paying or causing
royalties to be pald as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate lo prohibl the State's
right of forfeilure as provided by law nor act to postpone the date on which royaities were originally due. The above penalty provisions shall not apply in
cases of litle dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with s best possible estimate of oll and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with coples of
all contracts under which gas is sold or pr d and all subsequent agreemaents and amendments to such contracts within thirty (30) days after
entering Into or making such contracts, agr ts or dments. Such contracts and agr ts when received by the General Land Office shall be
held in confidence by the General Land Office uniess otherwise authorized by Lessee All other contracts and records pertaining to the production,
transportation, sale and marketing of the oll and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted 1o the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, lemporary abandonment or plug and abandonment of any well or
wells Such written notice to the General Land Office shall include coples of Rallroad Commission forms for application to drill. Coples of well tests,
completion reports and plugging reports shall be supplied to the General Land Office al the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings thal reference this lease or any specific well on the leased premises and that are submitted to the Texas
Rallroad Commiasion or any other governmental agency shall include the word “State” in the title Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements fo the land must also
Include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
mmwmmdmwm which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an ical dioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, dl-ﬁﬁ”mhmmmmﬂ“w-mmpydhhgdummynn-d-mlinh
General Land Office within fiteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty wh reports, or other are not filed in the General Land Office when
uucmmmu.mmumwwwwommmmuM¢mmm-mmmn-mom l
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary lerm hereof and prior to discovery and
production of ol or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate If on or
before the expiration of sixty (60) days from date of completion of sald dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be P and doned, or the pr of oll or gas should cease for any cause, |
Leasee's rights shall remain In full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities al the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking

True and Correct
copy of
Original filed in

Reeves County
Clerks Office
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operations pursuant 1o Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shul-in oll or gas well within the primary term hereol, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oll or gas well and upon the fallure lo make such payment, this lease shall ipso lacto terminate If at the
expiration of the primary lerm or any lime thereafler a shul-in oll or gas well is located on the | d premises, payments may be made in accordance
with the shut-in provisions hereol

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary lerm, neither oll nor gas s being
produced on said land, bul Lessee is then engaged in drilling or W) operations th . this lease shall remain in force so long as operations on
uuﬂwlumu:mumdmmm.ewmmmrﬂhmﬂh L Vike without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafler as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oll or gas well royallies or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, afler the expiration of the primary term, production of oll or gas from the leased
premises, afler once oblained, should cease rom any cause, this lease shall not terminate il Lessee commences additional drilling of reworking
OWMMM(NJGIF“MG-IM and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in wor without | P totaling more than sixty (60) days. If such drilling or reworking operations resull in the production
of oll or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities of payment
of shut-in oll or gas well royaities or payment of compensatory royailies is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminale if the Lessee commences additional driling or reworking
operalions within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee conlinues drilling or
reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written nolice
to the General Land Office within thirty (30) days of any cessation of production

. SHUTJIN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having over the production of oil and gas. If, at any time afler the expiration of the primary term of a lease that, until being shul in, was being
maintained in force and effect, a well capable of producing ol of gas In paying quaniities is on the § d pr but oil or gas is not being
produced for lack of sutable production facilities or lack of a sultable markel, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in ihe lease, bul nol less than $1,200 a year for each well capable of producing ol or gas in paying quantities If
Paragraph 3 of this lease does not specily a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oll or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases (o produce oil or gas from the leased premises, u(;)mmmmmmuwwummnm
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the C i of the G | Land Office and one-
half (1/2) 1o the owner of the soll. if the shut-in oil or gas royalty is paid, the lease shall be considered lo be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary lerm, or from the firs! day of the month following the month in which
production ceased, and, after that, if no sultable production lacilties or sultable markel for the ol or gas exists, Lessee may extend the lease for fow
| more successive periods of one (1) year by paying the same amount each year on of before the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reseivoir, of in any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shut-in ol of gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years Dy Lesses paying compensatory royally al the royalty rate provided in the lease of the market value of production from the well causing
| the drainage or which is completed in the same producing reservolr and within one thousand (1,000) feet of the leased premises The compensatory

royafty is lo be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soll, beginning on of
| before the last day of the month following the month in which the oll or gas is produced from the well causing the drainage or that is completed in the
same producing reservolr and located within one thousand (1,000) feet of the k d pe If the P tory royaity paid in any 12-month period
Is an amount less than the annual shut-in ofl or gas royally, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensalory royalty payments which are not limely paid will accrue penally and interest in accordance with Paragraph 8 of this
lease. None of these provisions will relieve Lesses of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Nalural Resources Code 52.173, however, at the ination of the C . and with the Commissioner's wiitlen approval, lhe payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. MTMRDACREABENMWNWMNMMWNMW after a well producing or capable of producing oil or
gas has been pleted on the | d mmummumdummawmhammmuu
mllnmwbcrmonabtynwmyfwunpmp« lop t of the | d premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term R shall then
ferminate as to all of ihe leased premises, EXCEPT (1) 40 acres swirounding each oil well capable of producing In paying quantities and 320 acres
suirounding each gas weil capable of producing in paying quantities (including a shut-in oll or gas well as provided in Paragraph 14 hereof), or & well
upon which Lessee is then engaged in continuous drilling of reworking operations, or (2) the number of acres included in 8 producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater of lesser number of acres as may then be allocated for production
purposes o a proration unil for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If al any lime afler the effective date of the partial termination provisions hereof, the
thmhmmduu--du-*ummumuorﬂm“lhdh-mbmmmmunﬂuﬂh
production purposes, this lease shall thereupon terminate as to all acreage nol thereafter aliocated lo sald well or wells for production purposes.
Notwithstanding the termination of this lease as (o a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for
exisling roads, exisling pipelines and other existing facilities on, over and across ail the lands described in Paragraph 1 hereof ("the retained lands"), for
access lo and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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ﬂ1ﬂﬂuﬂﬂﬂlLhﬂnmmmmhhulhhhmouddﬁdhmﬁ)Fﬂld.ﬂw.ﬂ*#ﬂﬂh&d"ﬂﬂhﬂwalﬂﬂdmﬂnmﬂﬁd
further terminate as to all depths below 100 feet below the tatal depth drilled (hereinafter “deeper depths”) in each well located on acreage retsined in
Paragraph 16 (A) above, uniess on or before two (2) years after the primary or extended term Lessee pays an amount equal 10 one-hall (1/2) of the
bonus originaily paid as consideration for this lease (as specified on page 1 hereof) If such amount is paid, this lease shall be in force and effect as lo
such deeper depths, and sald termination shall be delayed for an additional period of two (2) years and so long thereafter as of or gas Is produced in
paying quantities from such deeper deptha covered by this lease

(C) IDENTIFICATION AND FILING. The surface retained h der as to each well shall, as nearly as practical, be In the form of a
square with the well located In the center thereof, mmmm-mhwmmquWme Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases confaining a satisfactory
legal description of the acreage and/or depths not retained hereunder, The recorded release, or 8 certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lesses fails or refuses
lo execute and record such release or releases within ninety (90) days after being requested lo do so by the General Land Office, then the
Commissioner atl his sole discretion may designate by written instrument the acreage and/or depths lo be released hereunder and record such
instrument af Lessee's expense in the county or counties where the lease is jocated and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of lo be paid, under this lease shall refieve Lessee of his obligation
o protect the ol and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriste means and drill to a depth necessary to prevent undue drainage of
ofl and gas from the leased premises In addition, if oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oll or gas, the Lessee, sublessee, receiver or other agent in control of the
leasad premises shall in good falth begin the drilling of a well or wells upon the lsased premises within 100 days after the draining well or wells or the
wall or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights o forfelture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensalory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. I, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebeilion, riots,
strikes, acts of God, or any valid order, rule or reguiation of government authority, then while so pr i, Lessee's obiig to ply with such
covenant shall be suspended and Lesses shall not be liable for damages for fallure to comply with such covenants. additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing ofl or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soll and agr to defend litle lo the leased premises. If the owner of the soll defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any mortgage,
taxes or other liens on the leased premises |If Leasee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estale in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his inferest bears lo the entire undivided surface estate and the royaities and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
royalty or rental due lo the Commissioner of the General Land Office, Lessee of his authorized rep tative must submit to the C insi of the
mwm-mmmwnw** the it dly | d under this lease and the actual interes!
owned by the owner of the soll. The C. ver of the G wmmummmammmmnmw
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the und not an nt less
than the value of one-sixteenth (1/18) of such groes production

(B) REDUCTION OF PAYMENTS. if, during the primary term, a portion of the land d by this lease is included within the boundaries
of a pooled unit thal has been approved by the School Land Board and the owner of the soil in accordance with Natural Resowrces Code Sections
52.151-52.154, or If, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, psyments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on & per more basis under the lerms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use waler produced on said land necessary for operations under this lease excepl water
from wells or tanks of the owner of the soll. provided, however, Lessee shall not use polable water or water suitable for livestock or irigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lesses shall pay the owner of the soll for damages caused by its operalions lo all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipefines below plow depth

24. WELL LOCATION LIMIT, No well shall be drilled nearer than two hundred (200) feel to any house or barn now on said premises without
the written consent of the owner of the soil
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theteon. Lessee shall, while ducting op on the b d premises, keep said premises free of all rubbish, cans, botties, paper cups of garbage,
mwmum—mmmnmudhwm-n-hmmm ntowrs s s p ble Tanks and

equipment will be kept painled and presentable

u.uuwuww.&mmmmum.mmmummmmmm-puo-d
by Lessee on the k d premises, "_wmmaum'mncm,mqumuzmm-n-mapnumun-
wmawwmumanuwuﬁL—umwuu1Mymm.mmmrmmm
any well capable of producing oil and gas in paying quantities Additionally, Lessee may nol draw and remove casing until after thity (30) days written
notice Lo the Commissioner of the General Land Office and to the owner of the soil. The owner of the soill shall become the owner of any machinery,
fixtures, or casing which are nol timely removed by Lessee under the terms of this paragraph

ﬂ.mnwl.ummmmmwmqnmhw-madunu.uummmdm
pmytohhmm.yl.-wwd.hvmd-uhmnmwmdﬂmmmwuﬂmmqu‘M‘m.m

| repr atives, wm‘ﬂmw.ammtﬁhunhmuipdhw.m,ulmﬂMMmhmd

‘ | Lessee, h the rights, privil mmdm,kﬂhmdmummnmummdﬂmdw

| ldpoﬂoumdbyL—m.wmmummmumwl-ﬂﬂ.almmwL—nlummpmuumy(m)ﬁlp
afer the owner of the soil (of his heirs, devisees, legal repr of assigns) furnishes the Lessee with satisfactory written evidence of the change
| mmmb.mmmmmmdmcm-mmdmwmm hip changed b of a
| wmym‘AlddwpdududgnmdmlmM.hhmthﬂ-ﬂmﬁ,rM“meLmﬁdw
| Wmmuuuuunﬁ-mu-demdnumm-wmwﬂdham_hmmmwmrmmuw
nmmmwﬂmumy.mwm-udm.mmw“uwodmmmmdwodwrmmmdd
this lease on the part of the land upon which pro rata rentals are imely paid of tendered; ho , if the ignor of ignee does nol file a certified
mmmmmhmuwmmonmmmm.u«mmmmsmmmwpaynnmum
um#-w.pnaEuqmmmwnrwmumwum.mmmmmwsmww
ongmuMwmpmmumm.mmmymwmmmmmyuu

(ﬂAIWIMI'ATIDN.mﬂmmwmmquﬂ(o),lmmdmﬂmﬂmmnmuh

part by assignment without the prior wiitten approval of the C ver of the G | Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfelted by the C A An assignment will be 4 as if it were made lo the owner of the soll if the
assignee is

(1) @ nominee of the owner of the soil,

|
(2]acupwaﬂmarmymmunmdw-ubamduwﬂhfabmmmdmlwwmum.
[3)nmmpmmhmdl&nﬂblpﬁmmbmw-dwlpﬂnm;
(4) & principal stockholder or employee of the corporation which s the owner of the sol;
(5) a partner or employee in a partnership which s the owner of the soll,
ga)-ndmfunnmmmm,mmmmnnmmaowdm,hwn,um.mmm. receiver, of consarvator for the
owner of the soll, or
(7) & family member of the owner of the soll of related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may ol any lime execute and deliver to the
owner of the soll and place of record a rel of rel “,mwﬂmumdmwam.mmqmmum“
wuﬂlpoﬂbnuponm,Wht&mdnwwm-miﬂwmtmw,Nmypmdllﬁbu-hwopoﬂymm-d,lm
dd-ynrlddu-mtmummurmmhp‘mmuﬂummd-:uno-mwuu-aoaq-m“cmu.dbymm-
knrmdumWlumwm;mﬂ_mrmwmmuuLlluedanylhuﬂbuﬂ:hmyhlnmudmd-mhmpthloﬂu
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES, If all or any part of this lease is assigned or rel d, such I+ L of rek must be
rwm:h-mmym.mhndhm-d.mmlmmm_unmdhrmmmwmwwmkdh
mﬂyhmbhmommdhrm,muu-dhhmMWWNMNWHMM-WWW
prescribed filing fee. llmyum-nlcmihndwm.nnrwmodmd-I\hhau“bl-wwlm'lhuﬂhndﬂw
Commissioner of the General Land Office.

u.mtmcum.upmmmmmdmmmwmmWhum.
mmmdmuummwup‘uhmmduh—-mmmmmdnm‘Myooulnl
agr s ing the developr 'dwmwmuh—dmm"mauwhmmmmmmm.

31, FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to pul the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall faill of refuse 1o make the payment of any sum within thity days after & becomes due, of if Lessee or an
mwwmelhmur&ormmnﬁvwmum.ulm“uurdmh“w

offset well or wells in good faith as required by law and the rules and regulations adopled by the C 1561 of the G i Land Office, or if Lessee
mmwmrmmm.mmrmuwmumwwmmmmrmmmumnmm.mw
Land Board, or ihe Rallroad Commission, or il Lessee shouid refuse the proper authority o the ds p W Lo operations, of if Lessee or

an authorized agent id K ‘Wlaﬂcluh.-clnﬁnwudmmwuﬂpmp-amy.uwulutmmhnﬂhw
LmoﬂhlleuudIagdnnywdl.ofImewmwdmmﬂwmdmm.uihmhmmw
mﬂunuMmmmulmmunmdmm.um.mummummmwtolmm-wn
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Commissioner, and he shall forfeit same when sufficlently informed of the facts which authorize a forfelture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as walving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeltures may be set aside and this lease and all rights thereunder
reinstaled before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

3. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first len upon all ofl and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this leasa By acceptance of
Ihis lease, Lessee grants the State, in addition fo the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory fien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used In connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
Mmmlomm-ulduﬂhmmtomp-mmumdmmummmeaymbyn-mdl_mlhrmhd

any covenant or condition of this lease, wheth Implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. ﬂloonButhCommmCudo Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be r bly Yy 1o ach , aftach or perfect this llen. Lessee hereby represents that there

mnomuuwmmmmmwtom-mummmmmanm Lessee's acquisition of this lease

Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfelted as provided
herain

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, develop and production of ol or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Nalural Resources Code 52.151-52.154. The owner of the soil agrees thal the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35, INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, thelr officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but nol limited to, all losses and
expenses which are caused by the activities of Lessee, s officers, employees, and agents arising out of, Incidental to, o resulting from._ the operations
of or for Lessee on the leased premises hereunder, of that may arise out of or be occasioned by Lessee's breach of any of the lerms or provisions of this
Agreement, or by any other negligent or striotly llable act or omission of Lessee Further, Lmeh«tby.w-lnb-laﬂol‘ur exonerate, indemnify,
defend and hold harmi mamurnnmhmummrmm ploy and agents, their su ® Of igns, against any
and all claims, liabilities, losses, d cth al injury (including death), costs and expenses, ummhMmovmdw
Is sought, mdarauymmymwhgioﬂ corlrl:t or strict lability, Mﬂgnm fees and other legal expenses, including those related to
environmental hazards, onl‘h-h.udprﬂrhuwhmmnﬁdhlm.fﬂomwﬂmmmywdmﬁwvnm*ﬂm those arising
from or in any way reiated lo Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arlse out of or be occasloned by Lessee's breach of any of the lerms or provisions of this Agreement
of any other act or omision of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns Each assignee of this Agreement, or an inleres! therein, agrees 1o be liable for, exonerate, indemnify. defend and
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above In connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. | essee shall ime the highes! degree of care and all reasonable safeguards o prevent cortamination or
pollution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, bymym- pnluvl of contaminant. Lessee shall not bring or permit o remain on

the leased premises any asbestos containing materials explost toxic aks, or regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term *Hazardous Substance” hd-ﬁmdhlhoCmprﬂMEm&mmmRm Corm-m.honmu-bn‘ym
(CERCLA), 42 U.S.C. Sections 8801, el seq ), or toxic subst under any f I, state, or local law or regulation (“Hazardous M. is"), except

omhlrymmﬁ”hcmmmmumeWWWNMHMuWWmdqunnmn
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provh of Texas Natural Resources Code 52 171 through 52 190, commonly
known as the Relinquishment Act, and other applicable statutes and amendmenits thereto, and if any provision in this lease does not conform lo these
statutes the statutes will prevail over any r forming lease provisi
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lesses before it is filed of record in the county records
and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective |
dale of this lease shall be the date found on Page 1
39. LEASE FILING. Pursuant to Chapter 8 of the Texas Business and Commerce Code, (his lease must be filed of record in the office of the
County Clerk in any county in which all of part of the leased premises is located, and certified copies thereol must be filed in the General Land Office
This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General
Land Office in accordance with Texas Natural Resources Code 52 183, Additionally, this lease shall not be binding upon the Stale unless it recites the
actual and true consideration pakd or promised lor execution of this lease. The bonus due lo the Stale and the prescribed filing fee shall accompany
such certified copy 1o the General Land Office
Lessee /)
ByY:
Twe Bruce Hunt, President ‘l /
— ' 1Y
Date: __ OS5 /ra (w3 o
e\
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e
STATEOF T - STATE T S
By W?MM BY. {gkw 3
d B{atgumu‘Tm As Agent for iRy State of T /
Date: ins Date:
STATE OF TEXAS a7 . STATE OF TEXAS
M%:W’” o
lnd¥ Individually and as agent for the State of Texas
Date: Co-Trustee Dels:
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STATE OF TEXAS " (INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)
COUNTY OF M_

BEFORE ME, the undersigned authority, on this day personally appeared James Roberi Hill. known to me to be the person whose name Is
subscribed to the foregoing instrument, in_both his individual capacity | Estate. and

acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity stated on behall of herself and
sald Trusts

mmmmmwumu%um

STATE OF TW (INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)
COUNTY OF .

BEFORE ME, the undersigned authority, on this day personally appeared Virginia Glenn Hill Lattimore, known to me to be the person whose
name is subscribed to the foregoing instrument, in both hy [ of the /51 [ a_ Hi X
lcwmmthdinnamudanmbmnpumuwmmnmohnmmd hmnupmly“odmm!dwm

o M-SQ\QA.QA L\\ QU——V“;‘

Given under my hand and seal of office this QM@
STATE OF TE (TRUST ACKNOWLEDGEMENT)
COUNTY OF _—

BEFORE ME, the undersigned authority, on this day personally appeared John A, Styrsky, known to me lo be the person whose name is
d to the foregoing instrument as , and acknowledged to me that he executed the
same for the purposes and consideration therein expr d, in the capacity stated on behalf of hersell and said Trusts.

mmmmmwumu%dm.m. ) )

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)
COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared Mu—m-ﬂwdf
known to me to be the person whose name s subscribed fo the foregoing instrument as PM\M of

Petro-Hunt, L.L.C.. a Texas limted llability company, and acknowledged to me that he/she executed the same for the purposes and consideration
therein expressed, in the capacity stated, and as the act and deed of said limited liability company

Notary Public in and for
True and Correct
copy of
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This Addendum s attached to and made a part of that certain Oil and Gas Lease daled March 15, 2005, by and between
the State of Texas, acting by and through its agent, James Robert Hill and Virginia Glann HIll L , both i iy,
together with John A. Styrsky, all as Co-Trustees of the Houslon and Emma Hill Trust Estate, and Petro-Hunt, LL.C.,
Lesseo,

Paragraph 3 of said lease provides lor the annual payment of Delay Renlals upon the lease anniversary date. Rental
payments the first and second anniversary dales shall be as provided in Paragraph 3. Nolwithstanding any
provislons in sald lease to the contrary, Delay Rental payments covering the third and fourth anniversary date shall be in
the amounts as provided below

To the owner of the soll: Two thousand two hundred fifty and No/100's Dollars ($2,250 00)
To the State of Texas: Two thousand two hundred fifty and No/100's Dollars ($2,250 00)
Total delay rental Four Thousand five hundred and No/100’s Dollars ($4,500.00)
Inftialed for identification
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Surface Use Agreement
Additional Lease Provisions

This 2™ Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State
of Texas, acting by and through its agent, James Robert Hill and Virginia Glenn Hill Lattimore, both individually, together with John A
Styrsky, all as Co-Trustees of the Houston and Emma Hill Trust Estate, Owner of the Soil, and Petro-Hunt, LL C, Lessee.

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is In force and effect

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises |

3. Lessee shall install and maintain catle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's |
property at the expiration of this lease

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground I

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease Is granted, and it shall exercise all rights granted to i herein with due regard for the rights of the Owner of the Soil |

6 Lessee, its successors and assigns, shall not erect any bulldings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify |
Owner of the Sail in writing If fresh water is encountered during drilling, or if a fresh water formation is penetrated

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops

9. Upon written demand by Owner of the Soll, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as I
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that |
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease

11. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document.

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (00) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed After thirty (30) days written notice to Lessee by Owner of the
Soll, any such structure, aquipment or property left on the lease premises by Lessee after the ninety (90) day period, shall at
Lessor's option, become the property of Owner of the Soll. Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation \
commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty 1
|

six (38) inches below the surface.
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AQustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and enterad into this __15th day of

,2008 | between the State of Texas, acting
by and through its agent, Dorg
the Thomas Hill Puff Trust
of 1320 Lake Street, For Worth, TX 76102

(Give Permanant Address)
said agent herein referred to as the owner of the soil (whether one or more), and Petro-Hunt, LLC

of 1601 Eim Street, Sulte 3400, Dallas, TX 75201-7201
(Give Permanent Addresa)

harsinafter calied Lessae

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreemants 1o be paid. kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soill, hersby grants, leases and lets unio Lessee, for
the sole and only purposa of prospecting and drifling for and producing oll and gas. laying pipe lines, building tanks, storing ol and bullding power
stations, lelephone lines and other structures thereon, lo produce, save, lake care of, treal and transpon said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

The South 360 acres of Section 30, T&P RR Survey, Block 55, Township §,

containing 360.00 acres, more of less  The bonus considaration paid for this lease is as follows

To the owner of the soil: §ix thousand one hundred eighty seven and 50/100's
Dollars (36,187.50 )

The total bonus consideration paid represents a bonus of One hundred fifty and No/100's
Dollars ($15000 ) perscreon______ 8250 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of years from
this date (herein called “primary term®) and as long thereafter as ol and gas, or aither of them, is prod from said land As used
in this lease. the term “produced in paying quantities’ means that the recsipts from the sale or other authorized commercial use of the substance(s)
covered exceed oul of pocket operational axpanses for the six months last past

True and Correct
copy of
Original filed in
Reeves County
o e = " e Clerks Office
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3. DELAY RENTALS. If no well is cc d on the k d premises on or before one (1) year from this date, this lease shall terminate.
uniess on or before such anniversary date Lessee shall pay or tender 10 the owner of the soil or to his credit in the [payments shall be made drectivio

the owner of the soill Bank, at the address shown hereinabove
of Its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below. in addition,
Lessee shail pay of lender o the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
of before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soit. Forty one and 25/100's
Dollars (341,25 )
To the State of Texas: Forty one and 25/100's
Doliars (34125 )
Dollars ($82.50 )

InlIlumlanofnnduponnnumammmw.wmdlmmbﬂh;wmwmponof.hoionc(l)
year each dunng the primary lermm All payments of tenders of rental 1o the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on of before the rental paying date. If the bank designated in this paragraph (or As successor bank) should
muuom..up-mw.hqum,maumwmwﬁ.abmymmummmﬂmw.Lumuuunub-
held in detault for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver 10 Lessee a proper
recordable instrument naming anather bank as agent Lo receive such payments of lenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessse agrees (o pay or cause lo be paid one-hall (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such toyalty 1o the
owner of the soil

{A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and aiso as
nm.m.mmrmmmwmwuwmmnwmmwnnum;nmpmm,
shall be 1/4 Mdmmmwmmvmw.ummdmmdmwﬂumma!m&mm
Land Office, such value 10 be determined by 1) the highest posted prica, plus premium, if any, offered or paid for oil, condensate, distillate. or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run. of 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereol, whichever is the greater Lessee agrees thal before
any gas produced from the leased premises is sold, used or processed in a plant. it will be run free of cost 1o the royalty owners inrough an adequate oll
and gas separator of conventional type, or other squipment al least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through @ separator or other equipment may be waived, in wiiting, Dy he rOyaity owners upon
such lerms and conditions as they prescribe

(B) NON PROCESSED GAS. Royailty on any gas (inciuding Nared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (excepl as provided herein with respect (0 gas processed in & plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 14 part of the gross production or the markel value therec! al the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater.
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch sbsolute
and the slandard base lemperature shall be sixty (60) degrees Fahrenheit, cormection 1o be made for pressure according lo Boyle's Law, and for specific
gravity according lo lests made by the Balance Method of by the most approved method of testing being used by the industry at the tme of lesting

(C) PROCESSED GAS. Royalty on any gas processed in @ gasoline plant or other plant for the recovery of gasoline or other hqud
hydrocarbons shall be 14 pan of the residue gas and the liquid hydrocarbons extracted of the market value thereof, at the option of the cwner
of the soll of the Commissioner of the General Land Office. All royaities due herein shall be based on one hundred percent (100%) of the lotal plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing 1o Lessee. whichaver is the
greater, of the total piant production of liquid hydrocarbons aftributable to the gas produced from this lease, provided thal if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an | 1, then the p tage applicable 10 iquid
hydrocarbons shall be fity percenl (50%) or the highest percent accruing to @ third party processing gas through such plant under a processing
agreement negotiated al amm's length (or if there is no such third party, the highest percent then being specified in processing sgreements or contracts in
the industry), whichever is the grealer. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid o offered for such resdue
gas (or the weighted average gross selling price for the respective grades of liquid hy rbons), whichever is the greater In no event, however, shail
the royalties payable under this paragraph be less than the royalties which would have been due had the gas nol been processed

(D) OTHER PRODUCTS. Royalty on carbon biack, sulphur or any other products produced or manufactured from gas (excepling liquid
hydrocarbons) whether said gas be "casinghead.” “dry,” or any olher gas, by fractionating, burning or any other processing shall be 114 pant of
the gross production of such products, of the market value thereof, al the option of the owner of the sail or the Commissioner of the General Land Office,
such markel value lo be determined as follows: 1) on the basis of the highest market price of each product for the same maonth in which such product is

produced, of 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater

5. MINIMUM ROYALTY, During any year after the expiration of the primary term of this lease, if this lease s maintained by producton. the
royalties paid under this lease In no evenl shall be lkess than an amount equal o the total annual delay rental herein provided, olherwise, there shall be
due and payable on of before the last day of the month succeeding the anniversary date of this lease & sum equal to the totel annual rental less he
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1 00) per acre

True and Correct
copy of
Original filed in
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H45



ook ‘02 pacE D40

6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, al any time of from time 1o time, the owner of the soil or the
lelonotdunacmmumommty.ﬂnwonnondm,mmmmmm:dlwmmmmdmhm.mqunmnnho
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissionar of the General
LlndOMm'lﬂqntlcwulhrwa«yhkindlhllnotdmmhhornogmmcmrdm.loirlorihc(:mhﬂomrdmGomlumofhoe‘lrvms
or Lessaa's oblig 8. whath of implied, under this laase

7. NO DEDUCTIONS. Lessee agrees that all royaities accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and

other products hareunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissi of the G | Land Office. Lessse may recycle gas for gas it purposes on the isased premises of for
injection into any oil or gas producing formation undertying the laased premises after the liquid hydrocarbons contained in the gas have been removed.
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in @ manner which entities the royalty owners to a
royaity under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, In the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be receivad in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by the Ganeral Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the ol and gas, together with a copy of all documants
records or reports confirming the gross production, disposition and market value including gas meter readings, pipaiine receipts. gas line receipts and
othar checks or memoranda of amount produced and put into pipelines, lanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of 8 manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes @ penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater In addition
to @ penalty, royalties shall accrue Interest al a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effactive on the date when the affidavits or supporting documents were due. The Lessee shall bear all msponsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfelture as provided by law nor act lo postpone the date on which royalties were originally due The above penalty provisions shall not apply in
cases of title dispute as (o the State's portion of the royalty or to that partion of the royatty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessse shall annually fumnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this isase or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or pr d and all sub sgreemaents and amendments to such contracts within thirty (30) days aher
entering into or making such conlracts, agreements or amendments Such contracts and agreemaents when received by the General Land Office shall be
heid in confidence by the General Land Office unless otherwise authorized by Lasses. All other contracts and records pertaining o the production
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, recaipts and discharges of all wells
tanks, pools, meters, and pipelines shafl at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(8) PERMITS, DRILLING RECORDS. Writtan notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lesses or operator five (5) days before spud date, warkover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill Coples of well lests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Rallroad Commission All
applications, parmits, reports or other filings that refersnce this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmaental agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission
fules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
Include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, of other
information relative to the operation of the above-described premises, which may be requested by the General Land Office. in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall ransmit a true copy of the log of each survey on each well 1o the
General Land Office within fiteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a panalty whenever reports, documents or other materials are not filed in the Ganaral Land Office when
due The penalty for late filing shall ba set by the Ganersl Land Offics administrative rule which is effective on the date when the matenals were dus in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or ges on said land, Lessee should drill a dry hole or holes thareon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the ieased premises such production thereol should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drifing or
reworking operations therson, or pays or tenders the next annual delay rental in the same mannaer as provided in this lease. If, during the last year of the
primary term of within sixty (60) days prior thereto, a dry hole be compieted and abandoned, or the production of oil or gas should cease for any cause
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has nol resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuani 1o Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
! well of any subsequent well drilled on the above described land be compleled as @ shul-in oil or gas well within the primary lem hereol Lessee may
| resume payment of the annual rental in the same manner as provided herein on of before the rental paying date following the expiration of sixty (80)
days trom the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If &t the
expiration of the primary term of any time thereafter a shut-in oll of gas well is located on the leased premises, payments Mmay be Mmade in accordance
with the shut-in provisions hereol

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the primary temmn, nefther oil nor gas is beng I
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, Lhis lease shall remain in force 50 long as operations on i
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruplions totaling more |
than sixty (60) days during any ane such operation, and if they result in the production of oil and/or gas, so long thereafier as oil and/or gas is produced |
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensalory royalties is made as provided in lhis lease

13. CESSATION, DRILLING, AND REWORKING. II. after (he expiration of the primary lemn, production of ol o gas from the leased
premises, after once obtained, should cease from any cause, this lease shall nol terminate if Lessee commences additional driling or reworking
operslions within sixty (60) days afler such cessation, and Lhis lease shall remain in full force and effect for 50 long as such operations continue in good
faith and in workmanlike manner without interruptions lotaling more than sixty (80) days. If such drilling or reworking operations resull in (ne production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities of payment
of shut-in oil or gas well royallies or payment of compensalory royalties is made as provided herein of as provided by law If the dnilling or reworking
operations resull in the completion of @ well as a dry hole, the iease will not terminate if the Lessee commences additional drilling of reworking
operations within sixty (80) days after the completion of the weil as a dry hole, and this lease shall remain in effect 8o long as Lessee cantinues drilling of [
reworking operations in good faith and in @ workmaniike manner withoul interruptions totaling more than sixty (60) days. Lessee shall give wiitten nolice |
10 the General Land Office within thirty (30) oays of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well thal has been assigned a well number Dy Ine slate agency
having jutisdiction over the production of oll and gas. If, at any time afler the expiration of the primary temm of a lease that. until being shut in, was Daing
maintained n force and effect, @ well capable of producing oil Of gas in paying quaniities is located on the leased premises, bul 0l Of gas 1S not being
produced for lack of sultable production facilities or lack of a sultable market, then Lessee may pay as a shul-in oll o gas royalty an amount equal 1o
double the annual rental provided in the lease, but not less than $1,.200 a year for sach well capable of producing ol of gas in paying quantiies If
Paragraph 3 of this lease does not specity a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dolia!
($1 00) per acre. To be effective, sach intlial shul-in ol or gas royalty must be paid on or before (1) the expiration of the pnmary tem, (2) 60 days afhe
Ihe Lessee ceases Lo produce oil or gas from the leased premises, of (3) 60 days after Lessee completes a drilling or reworking operation in accordance
wilh the lease provisions; whichever date is lalest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) 1o the owner of the soil. If the shut-in oil or gas royalty is paid, the kease shall be considered (o be a producing lease and the payment shall
extend the lerm of the lease for @ period of one year from the end of the primary term, or from the first day of the month following the manth in which
production ceased, and, afler that, if no suitable production faciities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on of before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shul-in ol of gas royalty ol of gas s
sold ana delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the right to continue 1o maintain the lease by paying the shut-in oil or gas royaity snail cease bul
\he lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lesses paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory
royalty is 10 be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. beginning on ot
before the last day of the month following the month in which the oll of gas is produced from (he well causing the drainage or thal is compleled in the
same producing reservol and located within one thousand (1,000) feet of the leased p I the v y foyalty paid in any 12-maonth penod
18 an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal (o the difference within thirty (30) days from the end of the
12-month penod Compensatory royalty payments which are nol imely paid will accrue penalty and interes! in accordance with Paragraph 8 of this
lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset welis as provided in
Texas Natural Resources Code 52 173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. N hstanding any pr of this lease to the contrary, after @ well producing of capable ol producing oil o
gas has been completed on the leased premises, Lessee shall exercise the diligence ol a reasonably prudent operator in driling such adamonal well o1
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term & shall then
lerminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oll well capabie of producing In paying quantiies and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shul-in oil or gas well as provided in Paragraph 14 hereol) of @ weil
upon which Lessee is then engaged in continuous drilling of reworking operations, of (2) the number of acres included in @ producing pooked unit
pursuant to Texas Natural Resources Code 52 151-52 154, o (3) such greater of lesser number of acres as may then be allocated for production
purposes Lo a proration unil for each such producing well under the rules and regulations of the Railroad Commission of Texas, of any successol
agency, or other govermmental authority having jurisdiction. If al any time afler the effective date of the partial lermination provisions hereol the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage is thereafler allocated 10 said well or wells for
production purposes, this lease shall thereupon lemminate as lo all acreage not thereafler allocated o sald well of wells for production pufposes
Notwithstanding the ternination of this lease as to a portion of Ihe lands covered hereby, Lessee shall nevertheless continue 10 have the right of ingress
1o and egress from the lands still subjedt 1o this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, exsting pipeiines and other existing facilibes on, over and across all the lands described in Paragraph 1 hereof (“the retained lands’) for
access (o and from the retained lands and for the gathering or transportation of ofl, gas and other minerais produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hersinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Leasee pays an amounl equal to one-hall (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof) if such amount is paid, this lease shall be in force and effect as to
such deepaer depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafler as oll or gas in produced in
Ppaying quantities from such deeper depths covered by Ihis lease

(C) IDENTIFICATION AND FILING. The surface 9 h der as to each well shall, as nearfy as practical. be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record @ release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same. shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office then the
Commmiomfummwmmwmmmmmmrhumlmdmmmmmhotwndcrandrworumch
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS, Nelther the bonus, delay rentals, nor royalties paid, of to be paid, under this lease shall relieve Lesses of his obligation
to protect the ol and gas under the above-described land from being drained Lesses sublesses receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to 8 depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, i oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased pramises
or in any case where the leased premises s being drained by production of oil of gas, the Lesses, sublesses. receiver or other agent in control of the
Ieased premises shall in good faith begin the drilling of a weil or wells upon the leased premises within 100 days after the draining well or wells of the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with difigence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soi's agency rights to forfetture. Only upon the determination
of the Commissioner of the Genaral Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If. after a good faith effort. Lessee is prevented from complying with any express or implied covenant of this lease
from conducting driling operations on the leased premises, or from producing ofl of gas from the \eased premises by reason of war, rebellion, riots
strikes. acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lesses's obligation to comply with such
covenant shall ba suspended and Lesses shall not be liable for damages for fallure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing ofl or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any morigage
laxes or other liens on the leased premises |f Lesses makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whather or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shail
be paid 1o him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be pad to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty of rental due lo the Commissioner of the General Land Office. Lessee or his authorized representative must submit 1o the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interes! purportedly leasad under this lease and the actual interast
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/18) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land coverad by this lease is Included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151.52 154, or If, at any time after the expiration of the primary term or the extended term, this lease covers a lessar number of acres than the total
amount described herein, payments thal are made on a per acre basis hereunder shall be reduced according to the number of acres pooled released
surrendered, or olherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
caiculated based upon the number of acres outside the boundaries of a pooled unit, or, If after the expiration of the primary term the number of acres
actually retained and covered by this lease

21, USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or watar suitable for kvestock of imigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all parsonal property
improvements, livesiock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundrad (200) feet to any house or bam now on said premises without
the wnitten consent of the owner of the soil
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25 POLLUTION. Iodnmqmglhhm Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without
limiting the foregoing. pallut t . natural 8. fivers and impounded waler shall be prevented by the use ol containment
taciites sufficient 10 p *wﬁw page of g nmm-m In the event of poliution, Lessee shall use all means at ds disposal to
recaplufe all escaped hydrocarbons of other poliutant and shall be responsible for all damage 10 public and private properties Lessee shall buld ang
maintain lences around its slush, sump, and dreinage pits and lank ballerles 50 &s to p ck against loss, damage of injury. and upon
compl of ab it of any well or weils, Lessee shall fill and level all slush pits and cellars and completely clesn up the drilling site of all rubbish
thereon Lesses shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties. paper cups of garbage
and upon compietion of operations shall restore the surface of the land 10 88 near s original condition and contours as is practicable Tanks and
equipment will be kept painted and presentabie

26. REMOVAL OF EQUIPMENT. Subject to imitations in this paragraph, Lessae shall have the nghl 10 remove machinery and fixtures placed
by Lessee on the leased premises, including the right 1o draw and remove casing, within one hundred twenty (120) days afer the expiration of the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days wniten
notice (o the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner ol any machinery
fixtures, of casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nights and estales of either
party 10 this lease may be assigned. in whole of in part, and the provisions of this lease shall extend to and be binding upon thew heirs, devisees. legal
P Nalives, SuC and assigns. However. a change Of division in ownership of the land, rentals, of royalties will not enlarge the cbligations of
Lcnu.ummnlmmm.pmmwmdLm.W|mmﬂmmmmulbyL-mmmnuncﬂmuudany
act performed by Lessee. And no change or di ) in ip of the land, rentals, or royalties shall bind Lessee for any purpose until thity (30) gays
aﬂummtuhm[mmmwmmumlmemmmmnmmonmwm
N ownership, including the of titie (or @ cenified copy of such onginal) when the ership ged because of @
conveyance Alolllupaﬂnlluqmmolmnmlm to the extent of the interes! assigned, relieve and discharge Lessee ol all subseguent
obligations under this lease | this lease is assigned in its entirety as o only pan of the acreage, the nght and option 1o pay rentals shall be appormoned
85 between [he several owners ralably, according to the area of each, and fallure by one or more of them 1o pay his share of the rental shall not affect
this lease on the pan of the land upon which pro rata rentais are timely paxi of lendered, however, il the assignor of assignee does not file a cenified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for faidure 10 pay the entire rental
due under Paragraph 3 Every assignee shall succeed Lo all rights and be subject to all obligations, labilities, and penalties owed 1o the State by the
original lessee of any pnor assignee of the lease, including any lisbilities 1o the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the s0il acquires this lease in whole or in
pan by assignment withoul the prior wiitten approval of the Commissioner of the General Land Office, this lease is vold as of the lume of assignment and
the agency power of the owner may be forfelted by the C An g will be as if it were made to the owner of the soil if the
assignee s

(1) @ nominee of the owner of the soll,

(2) @ corporation or subsidiary in which the owner of the soil is a principal slockholder of is an empioyee of Such & COTPOTaloN Of SubSKAry

{3) & partnership in which the owner of the s0il is & partner or s an employee of such a parnership,

(4) » prncipal stockholder or employee of the comp 1 which is the owner of the soil,

(5) a pariner or employee in a partnership which is the owner of the soil,

(6) @ fiduclary for the owner of the soll, Incluging but not limited 10 & guardian, trustee, execulor, admiNISIralor, receiver, of conservator for the

owner of the soil, or

(7) & tamily member of the owner of the soil of related 1o the owner of the soll by ge. biood. or adop

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 20, Lessee may at any lime execute and deliver 1o the
owner of the sod and place of record a release of releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion of portions, and be relieved of all subsequent ocbigations as 10 acreage surrendered If any pan of this lease s properly surmendered the
delay rental due under this iease shall be reduced by the proporion thal the surmendered acreage bears lo the screage which was covered by this lease
immediately prior 1o such surrender. however, such release will not relieve Lessee of any liabiities which may have sccrued unoer this lease prior 1o the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease s assigned of such gment of rek must be
fecorded in the county where the land is situated, and the recorded Instrument, of @ copy of the recorded Instrument certified by the County Clerk of the
county in which the instrument is recorded. must be filed in the Genersl Lang Office within 90 days of the las! execution date sccompaned Dy the
prescribed fiing fee If any such assignment i nol so filed, the rights acquired under this lease shall be subject (0 forfedure @i the option of the
Con g of the G Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining 1o the lease of the above-described land have been included in this instrument
including the statement of the true consideration 1o be paid for the execution of this lease and the rights and duties of the parties Any collateral
agieements concerning the development of oil and gas from the leased premises which are nol contained in this lease render this lease invald

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disciose any facts affecting the State's interest in
the leased premises VWhen ihe interests of ihe owner of the soil confiict with those of the State, the owner of the soil is obligated 1o pul the State s
inlerests before his personal inlerests

32. FORFEITURE. if Lessee shall fail or refuse 1o make the payment of any sum within thity days after il becomes due, of f Lessee of an
authorized agent shoukl knowingly make any faise return of false repon conceming pProduction of drilling, of f Lesses shall fail or refuse 10 dnil any
offsel weil o wells in good faith as required by law and the rules and regulations adopled by the C of the General Lang Office. of if Lessee
should fail 10 file reports in the manner required by law or fail to comply with rules and reguiations promuigated by the General Land Office. the School
Land Board, of the Railroad Commission, or if Lessee should refuse the proper suthorily access 1o the records peraining 1o aperations. of if Lessee of
an authorized agent should knowingly fail or refuse 10 give correct information o the proper authority, or knowingly fall o refuse to furnish the General
Land Office a correct log of any well, of il Lessee shall knowingly violate any of the material provisions of this lease, of i this lease s 8ssigned and the
assignment is not filed in the General Lang Office @s required by law, the rights scquired under this lease shall be subject 10 forfeiture Dy the
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Commissioner, and he shail forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terma of the Relinquishment Act However. nothing herein shall be construsd as walving the automatic temination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder |
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future comphance with
thqplmiomMlhthwundofhhlommdhmlulwnqulumthﬂmyumwmhﬂuo

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all ofl and gas produced from the
area covered by this lease to secure payment of all unpaid royaity and other sums of maney that may become due under this lease By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 138 and any other applicable statutory lien, an
express conlractual lien on and security interest in all leased minerals in and extracted from the lsased premises, all proceeds which may accrue 1o
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fixtures on and improvements to the {
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due of to becoma due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied mmmuwmhmmmmmm«mwmunmmmm
the manner provided in the Title 1. Chap 9 of the Texas Business and Commaerce Code. Lessee agrees that the Commissioner may require Lesses 1o
execute and recofd such instruments as may be reasonably nacessary o acknowledge, attach or parfect this lien Lessee hereby represents that there
are no prior or superior liens arsing from and relating to Lessee's activities upon the above-described property or from Lessea’s acquisition of this leass
Should the Commissioner at any time detarmine that this represantation is not true, then the Commissk may d this lease forf as provided
herein

34, POOLING. anhhonbygranmmmnopodormmMemy-nywmaiofmomoimmumrmnhaumhcnymr
leasehold or mineral interest for the exploration, development and production of ol or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lesses hersby releases and discharges the State of Texas and the owner of the soll, their officers, employees partners
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other ham, Including environmental ham, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from. the operations
of or for Lessea on the leased premises hersunder, or that may arise out of or be occasioned by Lessee’s breach of any of tha terms or provisions of this
Agresment, or by any other nagligent or strictly lable act or omission of Lesses Further, Lassas hersby agrees 1o be liable for, exonerate. indemnify
detend andhouhnrmlaumSmd?mmtmmdm;&‘mm.mmmm. their sucoessors or assigns, against any
and all claims, lisbilties, losses, damages, actions, personal Injury (including death), costs and expanses, or other harm for which recovery of damages
Is sought, under any theory including tort, contract. or sirict liability, including attorneys’ fees and other legal expenses, Including those related to
environmantal hazards, on the leased premises or in any way related 1o Lessee's failure to comply with any and all environmental laws those ansing
from of in any way related 1o Lessee's operations or any other of Lesses’s activities on the leased pramises; those arising from Lessese's use of the
surface of the leased premises, and those that may arise out of or be nccasioned by Lesses's breach of any of the terms or provisions of this Agresmeni
of any other act or omission of Lesses, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, Invitees, and their
respective successors and assigns Each assignee of this Agresment, or an interest therein, agrees to be liable for, exonerate indemnity, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above, EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

38. ENVIRONMENTAL HAZARDS. Lessee shall usa the highest degres of care and all reasonable safeguards 1o prevent contamination or
poliution of any environmental medium, including soll, surface waters, g dh , sediments, and surface or subsurface strata, ambient aw or any
other environmental medium in, on, or under, the leased pramises, by any waste, pollutant, or contaminant Lessae shall not bring or permit o remain on
the leased pr any asbest taining materials, explosives loxic materials, or substances regulated as har is wastes, hazardous materials,
hazardous substances (as the lerm "Hazardous Substance’ is defined In the Comprahensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S.C. Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products commaonly used in connection with oil and gas explaration and development operations and stored in the usual mannar and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES, LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Nalural Resources Code 52 171 through 52 190 commanly
known as the Relinquishment Act, and other applicable statutes and amendmants thereto, and if any provision in this lease does not conform 1o thess
statutes. the statutes will prevall over any nonconforming lease provisions

True and Correct

copy of
Original filed in
O & W Reeves County
AR E I PR o
-:E :o. ' : .o' o



BOUK J J :..’.

38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee before Il is filed of record in the county records
and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective
date of this lease shall be the dale found on Page 1

39. LEASE FILING. Pumnilncmpmnolhh-n&mmcgmnw“cm this lease must be filed of record in the office of the
County Clerk in any county in which all of part of the | d p located, and certified copies thereol must be filed in the General Land Office.
Tmm&momwowammyofmhmwnmuMuMbyﬂ\nCnulyClullrnmrur.wdl)hnl-dlnmnonnual
Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall nol be binding upon the State uniess it recites the
actual and true consideration paid or promised for execution of this lease. The bonus due to the State and the prescribed filing lee shall accompany
such certified copy o the General Land Office

LESSEE /

BY: &4& W @ e

Tme: _ Rruce Hunt, President

Date: __ OS N5 /0s u:;”‘r_* .

+ AN '

STATE OF TEXAS P . STATE OF TEXAS
BY: ﬁ[‘ ;Zz&lta % 2441) W(' BY:
Iy ity and as a f State of Texas Individually and as Agent for the State of Texas

PAGE

Date: _ M -4 ~O4H Date

STATE OF TEXAS STATE OF TEXAS

BY BY:

Individually and as agent for the State of Texas Individually and as agent for the State of Texas

Date: Date:
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STATE OF TEXAS
COUNTY OF TARRANT

(INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)

expressed, in the capacity stated on behalf of Inrlolf and said Trusts

72}
Given under my hand and seal of office this the Ve day of April, 2008

%/xn’f»m{ /%—J—‘é&—/

Public in and for / (Mﬁ !Z/&% 5

(CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS
BEFORE ME, the undersigned authority, on this day penunclw appeared M“— Lo d\..uit
known to me to be the person whose name Is subserit d to the f g Instrument as ?J\M

of
| Petio-Hunt, LL.C.. a Texas limited liability company, and oclmwbﬁml to me that he/she executed the same for the pi and il

| therein expressed, In the capacity stated, -nduuum:nddeednfnidlmhdhbm::ompmy
|

th
Given under my hand and seal of office this the \q day of April, 2005

a . xl—b\-&vy.

Notary Public in and %_%MAL
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EXHIBIT A

This Exhibit A is attached to and made a parl of that certain Oil and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, Dorothy Jean Keenom, now known as Dorothy Jean Hill, individually
and as Sole Trustee of the Nancy Puff Jones Trust and the Thomas Hill Puff Trust, and Petro-Hunt, LL C., Lessee

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date. Rental
payments covering the first and second anniversary dates shall be as provided in Paragraph 3. Notwithstanding any
provisions in said lease to the contrary, Delay Rental payments covering the third and fourth anniversary date shall be in
the amounts as provided below

To the owner of the soil: One thousand thirty one and 25/100's Dollars ($1,031.25)
To the State of Texas: One thousand thirty one and 25/100's Dollars ($1,031.25)
Total delay rental: Two thousand sixty two and 50/100's Dollars (32,062 50)
Initials of owner of the soil
o
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ADDENDUM TO LEASE
Surface Use Agreement
Additional Lease Provisions

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State of
Texas, nd!ngbylﬂdlhmuqhihlﬂﬂﬂtMMMM,MWIMMH.WMHMdeMNmy
Puff Jones Trust and the Thomas Hill Puff Trust, Owner of the Soll, and Petro-Hunt, L L C., Lessee.

Notwlhmdingnnypmvlﬂomormthummooomary.Hhaxpmﬂyuﬂd«ﬂoodmdlgrudbyandmmepcnmmt

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect.

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease.

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

5 anmyuunomutmasurhcauftheleaudpmrﬂmthnnhrnsomuynmnmlomufmlhopupouofmlchwl
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Surface Owner

B8 Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Surface Owner In writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Surface Owner, other land, and crops

9. Upon written demand by Surface Owner, Lessee shall bulld and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells, [
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the |
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease

11 If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to fumish the Surface Owner with a copy of
any such document.

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises,

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (00) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Surface Owner,
any such structure, equipment or property left on the lease premises by Lessee after the ninety (80) day period, shall at Lessor's
option, become the property of Surface Owner. Lessee shall properly plug all wells drilled by Lessee on the leased premises in
accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation commission
or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty six (36)
Inches below the surface.
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Austin, Texas

OIL AND GAS LEASE

2005, between the State of Texas, acling

THIS AGREEMENT is made and entered into this __15th day of

of 550 Balley, Sulte 302, Fort Worth, TX 7§107-2119
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Petro-Hunt LL.C

of 1601 Eim Street, Suite 3400 Dallas. TX 75201-7201 hereinafier called Lessee
(Give Permanent Address)

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kepl and
performed by Lessea under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, buliding tanks, storing oil and bullding power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transpor said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit

The South 380 acres of Section 30, TAP RR Survey, Block 55, Township 5,

containing 360.00 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: §ix thousand one hundred eiahty seven and S0/100's
Doltars (8618750 )

| To the owner of the soil: Six thousand one hundred eighty seven and 50/100°s
1 Dollars ($6,187.50 )

Total bonus consideration. Twe J
| Dollars ($12.375.00 )

The total bonus cor paid rep a bonus of One hundred fifty and No/100's
Dollars (315000 ) pet acre, on 82,50 nel acres.

| 2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of _five (5) years from

| this date (herein called “primary term®) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land.  As used

in this lease. the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
conmduundoutofpodmomhmdwhthmmonuuh-tm
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3. DELAY RENTALS. If no well is commenced on the isased premises on or befors one (1) year from this date, this lease shall terminate,
unless on or bafore such anniversary date Lessea shall pay or tender o the owner of the soil or to his credit in the [payments shall be made directly to

the owner of the soil] Bank, at the address shown herein above
of its successors (which shall continue as the dep y regardiess of changes in the ownership of said land), mmmmmmm
Lesses shall pay or tender 1o the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date Paymants under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from sald date. Payments under this paragraph shall be in the following amounts:

To the owner of the soit: Forty one and 25/100's
Doftars (34125 )
To the State of Texas. Forly ane and 25/100's
Dollars ($41.25 )
Dﬂum )
In & like manner and upon like payments or tenders annually, the commancement of a well may be further deferred lor successive periods of one (1)
year each during the primary term. All payments or tenders of rental lo the owner of the soil may be made by check or sight draft of Lessee, or any
assignes of this lease, and may be delivered on or before the rental paying date I the bank designated in this paragraph (or its bank) should
cease to exist. suspend business, liquidate, fall or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be

held in default for fallure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall defiver to Lessee a proper
recordable instrument naming another bank as agent to recaive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees to pay or cause lo be paid one-half (1/2) of the royaity
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin. Texas, and one-haf (1/2) of such royalty to the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be /4 part of the gross production or the marke! value thereof. ai the aption of the owner of the soll or the Commissioner of the General
Land Office. such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for ofl, condensate, distillate, or other liquid

, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest markelt price thereof offered or
paid in the general ares where produced and whan run, or 3) the gross proceeds of the sale themol, which is the g . Lessee ag: that bafore
any gas produced from the leasad premises is sold, used or processed in a plant, # will be run free of cost to the royalty owners through an adequate ol
lndgunplrﬂnrofwmmondlwl or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be quirement that such gas be run through a separator or other equipment may bs waived, in wriling. by the royalty owners upon
nmmmm-mm

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as ol in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 174 part of the gross production or the value th f. at the
option of the owner of tha soil or the Commissioner of the Genersl Land Office, such vaiue to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) deg Fahranheit, cormection to be made for pressure according to Boyle's Law, and for spacific
mmwwmwmmmuwmmmmummmmmm-mmam

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease. and on fifty percent (S0%). or thal percent accruing to Lesses, whichaver is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease. provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliale) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
sgreement negotiated at arm's length (or if there is no such third party, the highest parcent then being specified in processing agreements or contracts in
the industry), whichever is the greater The respective royaities on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
mwummmw(ummwmmnmmm or 2) the gross price paid or offered for such residue

gas (of the weighted average gross selling price for the respective grades of liquid hy hich is the g In no event, however, shall
mmmmumhmmwmmmmmmmmwmmm

(D) OTHER PRODUCTS. Royalty on carbon biack, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be 1/4 pan of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of tha highest market price of each product for the same month in which such product is

produced, or 2) on the basis of the average gross sale price of each product for the sama month in which such products are produced. whichever is the
greater

5. MINIMUM ROYALTY, During any year after the expiration of the primary term of this lease, f this lease is maintained by production, the
royalties paid under this lease in no event shall ba less than an amount equal la the total annual detay rental herein provided: otherwise, there shall be
due and payable on or before the last day of the month succeseding the anniversary date of this lease a sum equal o the total annual rental less the
amount of royalties paid during the preceding year. if Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to lime, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon nol less than sixty (60) days notice Lo the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soif's o the Commissioner of the General
Lmdth'lrlnmlolﬂlilfwllyhhhdwdnddmmhhmm&hmomu!ﬂhuﬂ’loﬂhocw-. L of the G | Land Office’s rights
of Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees thal all royalties accruing under this lease (including those paid in kind) shall be without deduction for
thamno!pfm.gmmg.m.W.mm.ﬁhm,m,wm,w.wmmmw.wm
other products hereunder ready for sale or use. Lessee agrees lo compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of ony fuel
used o process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the C g of the General Land Office, Lessee may recycle gas for gas it purposes on the leased premises of for
injection into any oil of gas producing formation underlying the leased premises afier the liquid hydrocarbons contained in the gas have been removed.
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in @ manner which entities the royalty owners o a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties nol taken in kind shall be paid to the C 135} of the G | Land Office at
Austin, Texas, in the following manner

Payment of royalty on production of ol and gas shall be s provided in the rules set forth in the Texas Register. Rules currently provide that royaity on oil
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, compieted in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the ol and gas, together with a copy of all documents,
records of reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and pul into pipelines, lanks, or pools and gas lines or gas slorage, and any other repors of records
which the General Land Office may require to verify the gross production, disposition and markel value. In all cases the authority of 8 manager or agent

| to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by @ check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays
his royalty on or before thirty (30) days afler the royaity payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days lale shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater, In addition
10 @ penalty, royaities shall accrue Interest at a rate of 12% per year, such interest will begin 1o accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavils or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 1o prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of litle dispute as to the State’s portion of the royalty or to that portion of the royaity in dispute as to fair markel value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the C L of the G | Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable 1o this lease and shall furnish said Commissioner with coples of
all contracts under which gas is sold or processed and all subsequent agreements and amendments (0 such contracts within thirty (30) days after
entering into or making such contracts, ag or ar Such contracts and agr when ived by the General Land Office shail be
held in confidence by the General Land Office uniess otherwise authorized by Lessee All other contracts and records pertaining 1o the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subjec to insp and tion by the Commissioner of the General Land Office, the
Attorney General, the Governor, of the representative of any of them

| (B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
| Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells Such written notice to the General Land Office shall include coples of Rallroad Cor forms for appli to drill. Copiles of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Rallroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted lo the Texas
Rallroad Commission or any other governmental agency shall include the word “State” in the titie. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank balterles or other associated improvements 1o the land must aiso
Include the word *State.* Lessee shall supply the General Land Office with any records, memaoranda, accounts, reports, cultings and cores, or other
! Information relative to the operation of the above-described premises, which may be requesied by the General Land Office, in addition lo those herein
| expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing 1o
| the total depth of well, of all wells drilled on the above described premises and shall ransmil a true copy of the log of each survey on each weil Lo the
General Land Office within fifteen (15) days after the making of sald survey

| (C) PENALTIES. Lessee shall incur a penalty whenever reports, documents of other mateiials are not filed in the General Land Office when
| due. The penalty for late filing shall be sel by the General Land Office administrative rule which is effective on the date when the materals were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. if, during the primary term hereof and prior 1o discovery and
production of oll of gas on said land, Lessee should drill 8 dry hole or holes thereon, or i during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not tenminate d on or
before the expiration of sixty (80) days from date of compietion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays of lenders the nexi annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be W and d, or the production of oll or gas should cease for any cause,
Lessee's rights shall remain in full force and effect withoul further operations until the expiration of the primary term, and If Lessee has nol resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional driling of reworking
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unnrmylubmmﬂdmhammmmhmmmnllhm-hwmonmmummwumh-mof, Lessee may
resume payment of the annual rental in the same manner as provided herain on or before the rental paying date following the expiration of sixty (60)
an-nI‘mmlh-dmofcomuatlonouuehshut-!noltotgnwllnnduponlhehlmlumakenmm.mhhlulhullpmhdommm.Ifﬂtho
nplmlonof"umtyhmmmmmmlm-hoﬂugumhmmmmm.pmommaybomhnmm
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term. neither oil nor gas is being
mummuuhm.mmmhlmwmdmwurwmkhgmmlm,mum-mummmlumnlolongnomulbmun
nuunorrordrmngormmmd-wmnwm“wmmgmmwhmm.mmmmmmm
lhlnll!ly(ﬂO)dmduﬂnglnynmlud!oplﬂﬂon,MlhymuﬁhhMMﬂMﬂw.nWMunﬂMonbm
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compansatory royalties is made as provided in this lease

13 cmsmn.mu.m.mnmn,muwmdn-mwm.mmdﬁmmmmm
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faith and in workmanlike manner without interruptions totaling more than sixty (80) days. I such drilling or reworking operations resull in the production
ofnﬂoton,hlaunnhdmnhhmmwuﬂldfnuohmuduoﬂhmﬁwwmmmmmuum
Mm-hdwwmwﬂwdwmymmhmwaumhumwnmbym If the drilling or reworking
ooomiommulhmtwmmmﬁuuluamm.mmmmmummmmnomumm
operations within sixty (60) days after the completion of the wall as a dry hole, and this lease shall remain in effect 50 long as Lessee continues drilling or
mmmmmmwmmamn&.mﬂmmmmmmmfmm.uuushupmmhnmuu
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any wall that has been assigned a well number by the state agency
having jurisdiction over the production of oll and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
mﬂmmodhfm:mdoﬂoa.anlmdmmoﬂmmhpmnucnﬂbnhbcﬁodonmbnodmhu.bmoﬂmunbndwno
produced for lack of sultable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oll or gas royalty an amount equal to
dwbhlhnnnu:lmhlprwldodInlhcm.bulnotlocathlnl?.zm.ynrforuwhmﬂuolbbofpmdmoﬂmguInpnthquuntmu.n
Pa’lﬂﬂpﬂaoflhhhmdonno(lpoduldolaynmlnmoum.thmbfﬂwpumo.uoflmlplnguph,IMdﬂnymulamounrshlllbnomdnur
($1.00) per acre. To be effective, sach initial shut-in oil or gas royalty must be paid on or before (1) the expiration of the prmary term, (2) 60 days after
the Lessee ceases to produca ofl or gas from the leased premises, or (3) 80 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) 1o the Commissioner of the General Land Office and one-
nannmmnnmoum-on.nmmm—nummmwum.mmmummm-mm:wmmmm-m
extend the lerm of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or market for the oil or gas exists, Lesses may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in affect by payment of the shut-in oil or gas royalty, oll or gas is
.oldnndmhpcyhgqulnmmtulhuhdwﬁhhm&wumu,mmhddhmmmmmwhmmmm
reservoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feel of the leased premises The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissionaer of the General Land Office and one-half (172) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservolr and located within one thousand (1,000) feet of the leased premises. If the compensatory rayalty paid in any 12-month period
fs an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease None of these provisions will relieve Lessee of the obligation of reasonable developmant nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52, 173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
walls as may ba reasonably necessary for the proper development of the leased premises and in marketing the production thareon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as 10 all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hersof), or 8 well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the numbar of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to @ proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor
agency. or other govemnmental authority having . i al any time after the effective date of the partial termination provisions hereof, the
applicable fleld rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafler allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipalines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




(l;noum:m’u_munmmumummmmmcz;mmmmmmdmmawumum
Wuﬂnhnhutolld.plmmIMMWWMIMM(M'ijmmmmmmmm
Paragraph lat,A)nbon.unbuonmb-fonmmyuuw:wwmmwmmLmupmmmoﬂmM(W)dﬂu
bonus originally paid as consideration for this lease (as specified on page 1 hereof) If such amount is paid. this lease shall be in force and effect as lo
mwm,mnuuummnmlummwummpn-cuwmnmuuwwhpmn
paying quantities from such deeper depths covered by this lease.
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Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee falls or refuses
to execule and recard such release or releases within ninety (90) days after being requested 1o do so by the General Land Office, then the
Commissioner al his sole discretion may designate by written instrument the acreage and/or depths l0 be released hereunder and record such
mmmumm'nmnmmummwmbmmnmmmumwmmmm
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 1o be paid, under this lease shall relieve Lessee of his obligation
1o protect the ol and gas under the above-described land from being drained. Lesses, sublessee, receiver or other agent in control of the leased
pmmbﬂlhlldrlﬂumnymhulhhdnmly]mﬂﬁMmemmmmlmthwummd
wmwmmwm.tnmﬂ.ldunﬂmwmﬂhmhmﬁdqmm1.000hdotlhebandpfm.

of in any case where the | d premi is being drii ‘wmduuw.hm.m.mmmwmmudm
meﬂhmmmhmmuanlunbmhmmmtmm-hmmMﬂmMum
well or wells completed within 1,000 feet of the leased pr stan pr g in cor ial quantities and shall prosecute such drilling with diligence

F-mwmmmmmm|mmmmmmdmw'ommmmm Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory foyalty under applicable statutory
parameters satisfy the obligation o drill an offset well or wells required under this paragraph

18, FORCE MAJEURE. I, after a good faith effort, Lessee is prevented from complying with any exp of implied nt of this lease,
ﬂmmwonMouummmbmﬂmh-.mmmwmoumguﬁunmbuodpmhuw:cmolmnmbom.rion‘
strikes, acts of God, or any valid order, rule or regulation of go **,.mm»m.uuu‘-mwmmm
mmnmmmmmmmmwmmmwmmm;m,mmmm
mmuuuhmnbd,wmywum.mmmmmmmwhmmwmwuwmmw
pmn-u.Howwu.mlhingmm-wmwmmmldmmmmmWMhmmmwmmmm
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees 1o defend title to the leased premises If the owner of the soil defaults
hpamumdanunhuodpm“,mmmmmmmmdmmndmﬂhmmmmlwpayﬁulnymm,
taxes of other liens on the leased premises. If Lessee makes payments on behall of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
dnubldland.momon.um'sInuroﬂalpodﬁ-dm,lmnmmlmmlmmwwuuhwmmrolmlldﬂul
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided 10 be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
mauyummwmmw«mcmmumom.mmanhmmmmmmmwmcﬁmmum
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil The Commissioner of the Ganeral Land Office shall be paid the value of the whole production allocable o any undivided
interest nol covered by @ lease, less the proportionale development and production cost allocable o such undivided interest However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production

{B) REDUCTION OF PAYMENTS. if, during the primary term, a portion of the land covered by this lease is included within the boundaries
m-pmummmmnwwnymsmummwmmdmmhmmnmmmsm‘
52 151-52.154, or if, at any time after the expiration of the primary term of the extended term, this lease covers a lesser number of acres than the lotal
mawmmm.p-mmmnmmmon-wmmmmummmmnmolmmm.rolnuo.
surrendered, or otherwise severed, so thal payments determined on a per acre basis under the terms of this lease during the primary lerm shall be
calculated based upon the number of acres outside the bound! of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21, USE OF WATER, Lessee shall have the right lo use water produced on said land necessary for operations under this lease excepl waler
from wells or tanks of the owner of the soil, provided, however, Lessee shall nol use potable water or water suitable for livestock or lrrigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations 1o all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the scil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage lo public and private properties Lessee shall build and
mmmmnm.m.mwphmdmm”-mpmmmwm,mmum,ww
completion or abandonment of any wall or wells, Lessee shall fill and level all slush pits and callars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups of garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as Is practicable Tanks and
equipment will be kept painted and presantable

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundrad twenty (120) days after tha expiration or the
tarmination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period However, Lassee may nol remove casing from
any well capable of producing ofl and gas in paying quantities. Additionally, Lesses may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and 1o the owner of the soil. The owner of the sail shall become the owner of any machinery,
fitures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of sither
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs. devisees, lagal
representatives, successors and assigns. However, a change or division in ownership of the fand, rentals, or royalties will not entarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effecth of any payment made by Lessee or impair the effectiveness of any
act performed by Lesses. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed becauss of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, refieve and discharge Lessee of all subsequent
obligations under this leass. If this lease is assigned in its entiraty as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and fallure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for fallure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, kabilities, and penalties owed to the Stale by the
original lassea or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in

part by assignmant without the prior written app | of the Cor of the G Land Office, this lease Is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be d as If # were made to the owner of the soil if the
assignee Is.

(1) a nominee of the owner of the soll;

(2) a corporation or subsidiary in which the owner of the soll is a principal stockholder or Is an employee of such a corporation or subsidiary,
(3) & partnership in which the owner of the soil is a pariner or ls an employee of such a partnership;

(4) a principal stockholder or smployes of the corporation which [s the owner of the soll,

(5) & partner or employee in a partnership which i the owner of the soil,

(6) a fiduciary for the owner of the soll, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the solil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any lime execute and deliver lo the
owner of the soll and place of record a release or releases covering any portion or portions of the leased premises, and thersby surrendar his lease as
to such portion or portions, and be relieved of all subsequent obligations as o acreage surrendered Il any part of this leasa is propary surrendered, tha
delay rental due under this lease shall be reducad by the proportion that the surrendered acreage bears 1o the acreage which was coverad by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surmender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignmant or release must be
recorded In the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the las! execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral |
sgreamants g the de pment of ofl and gas from the leased premises which are not contained in this lease render this lease invalid |

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soil is obligated to put the State's
Interests before his parsonal interests

32, FORFEITURE., If Lessee shall fall or refuse to make the payment of any sum within thirty days after it becomes due, or If Lessee or an
authorized agent should knowingly make any false retumn or false report concaming production or drilling, or If Lessee shall fall or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulath dopted by the Commissioner of the General Land Office, or if Lesses
should fall to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access lo the records pertaining lo operations, or if Lessee or
an authorized agent should knowingly fall or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall ba subject lo forfeiture by the
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Commissionar, and he shall forfed same when sufficiently informed of the facts which authorize a forfeiture, and when forfeiled the area shall again be
subject to lease under the tlerms of the Reiing Act. H , nothing herein shall be consirued as walving the automatic termination of this
blubywunﬂmdbwwbymmdmymmmm Forfeitures may be sel aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations thal may be adopted relstive hereto

33, LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all ol and gas produced from the
area covered by this lease to secure payment of all unpaid royaity and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition 1o the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory ken, an
umummmwmmmummnwmmumm.ummmmm
mmwmdmm Is, whather such p s are held by Lessee or by a third party, and all fixtures on and iImprovements 1o the

used in ction with the p 1 OF PIog g of such leased minerals in order to secure the payment of all royalties or other
mmahmmmmmmbmwdmwummwmmwmdmwﬂmu
any covenant or condition of this lease, whether express or implied. This ben and security may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees thal the Commissioner may require Lessee to
execule and record such instruments as may be reasonably necessary 10 acknowledge, aftach or perfect this ien. Lessee hereby represents that there
are no prior of superior liens ansing from and relating 1o Lessee's activities upon the above-described property or from Lessee's acquisition of this isase
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare his lease forfeited as provided
herein

34, PoouuaLmubwgmmmwpwummmwdnmﬁu—wﬂmuwmmm

leasehold or mineral i for the expl and production of ol or gas or either of them upon the same lerms as shall be approved
hyu-sa-oolunamwhmwdmwmwummumdmmummummm
pursuani to Texas Natural Resources Code 52 151-52 154 The owner of the soil ags that the ion of this pi jon in this lease satisfies the

execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby rele and discharges the State of Texas and the owner of the soil, their officers, employses, panners,
agents. contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental hamm, for which recovery of damages is sought, including, but not lsmited 1o, all iosses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising oul of, incidental to, or resulting from, the operations
of of for Lessee on the leased premises hersunder, of that may arise out of of be occasioned by Lessee's breach of any of the terms of provisions of this
Agreement, or by any other neghgent or strictly liable act or omission of Lessee Further, Lessee hereby agrees 1o be liable for, lmw
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their s o insl any
and all claims, liabdities, losses, damages, actions, personal injury (including death), costs and expenses, ummhmmdw
Is sought, under any theory Including ton, contract, of stiict liabilty, including attomeys’ fees and other legal expenses, including those related 1o
envir hazards, on the b premises of in any way related to Lessee's fallure to comply with any and all environmental laws, those arising
from or in any way relsted 1o Lessee’'s operations or any other of Lessee’s activilies on the leased premises, those arsing from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreemant
of any other adt of omission of Lessee, s directors, officers, employees, partners, agents, conlractors, subcontraclors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an inlerest therein, agrees 10 be liable for, exonerate, indemnity, defend and
hold hamiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activibes of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

ummum.mwmmwmmmwnmwmmmmmu
poli of any e | medium, including soll, surface walers, groundwalter, sediments, and surface of subsurface strata, ambient air of any
other environmental medium in, on, or under, nubuoupumh-bymmll Mummmmmummmm
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as ! hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comp: Environmental Response, Compensation and Liability Act
(CERCLA), 42 US C. Sections 8601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES, LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW, fmm-mmmmutmwumcmummu1w commonky
known as the Relinquishment Act, and other app t and nents , and if any provision in this lease does not conform lo these
slatutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee bafore it is filed of record in the county records and
In the General Land Office of the State of Texas Onca the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lsase must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thareaf must be filed in the General Land
Office Thisquunnloﬂadmumllmiﬁadeupydthhhm{whid\umnd-lndurtmcbymtcoumycmihmhu records) is filed in the
General Land Office In accordance with Texas Natural Resources Code 52 183 Additionally. this lease shall not be binding upon the State uniess it
recites the actual and lrue consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

essee |/
BY ﬁ_‘Zf_) )J e

Tiee Bruce Hunt, President

Date (o] _/f‘} fo5-
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STATE W STATE OF TEXAS
|
BY: BY 5
Individually and as agent for the State™f Texas Individudlly apd as t for the State of Texas ‘
F-5-o5

Date Date: f‘/ﬂ -05 I

STATE 8 7 3 . st~

|
Individuafly ahd as agent for the State of Tetas Indivisusny and as agent for the State of Texas :
|

Date - 1 -03" Date
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STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)

counvor “TARKAN T

BEFORE ME, the undersigned authority, onmualypermnynppnr.dmm known to me (o be the person whose name is
subscribed 10 the foregoing instrument as S0M M sl @ gent for Hill Tryst and acknowledged 1o me that he
-xoanodmowmlolm.purpoul and consideration lhmmnupnsud mlhnmpadtyucladmbohaﬂ of said Trusl

! day of April, 2008, | C’_(L ILL

Notary Public in and for

STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)

counrvor “TARRANT

BEFORE ME, the undersigned authority, mmhmyummﬂywmﬁm knownlnmlnbannp-mnmunmh
subscribed 1o the foregoing instrument as : / 1 sls, and acknowledged lo me Lhat he
amhdmnmfmlhepurpoanundwnmummcrenmum mwwapmmudonbemuolunqu

Given under my hand and seal of office this the 16 day of April, 2005

Notary Public in and for STA7TE 6F 7¢xAS

STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)

counryor 1@t ?ll?zt T

BEFORE ME, the undersigned authority, on this day personally appeared Margery L. Hanna, known 1o me to be the person whose name is

-Mwlomlmmntlmmdmwwmmmwmmtmm
execuled (he same for the purposes and consideration therein expressed, In the capacity stated on behall of said Trust

Given under my hand and seal of office this the 6 day of April, 2005

Notary Public in and for TEXAS
KIMBERLY K. SMITH
MY COMABSSION EXPRES
STATE OF TEXAS e May 01, 2006 (CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared W
Kknown to me 1o be the person whose name is subscribed 1o the foregaing instrument as A At of
.-naldmowhdgcdmmmdhmm-ncuudmc;mlulmr, and
therein exp d. in the capacity stated, and as the acl and deed of said limited liability company

Given under my hand and seal of office this the = _day of April, 2005

T
““ "t g

f" P“

Notary Public in and for
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EXHIBIT A

This Exhibit A is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and batween
the State of Texas, acting by and through its agent, Michael S. Waltrip. Trustee of the MSW Revocable Trust, Kenneth M
Waltrip, Sole Trustee of the Waltrip Marital Trust, and Margery L Hanna, Trustee of the MLH Revocable Trust: all doing
business as Hill Trusts under that certain Agency Agreement dated June 8,1998: and Petro-Hunt, L L C ., Lessee

Paragraph 3 of said lease provides for the annual paymant of Delay Rentals upon the lease anniversary date.  Rental
payments covering the first and second anniversary dates shall be as provided in Paragraph 3 Delay Rental payments
covering the third and fourth anniversary date shall ba in the amounts as provided below:

To the owner of the soil One thousand thirty one and 25/100's Dollars ($1,031.25)
To the State of Texas: One thousand thirty one and 25/100's Dollars ($1,031 25)
Total delay rental Two thousand sixty two and 50/100's Dollars ($2,062.50)
Initials of owners of the soil:
KMW
’ MSW
o MLH
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Surface Use
Additional Lease Provisions

This Addendum is attached to and made a part of that certain Oil and Gas Lease daled March 15, 2005, by and between the State of
Texas, acting by and through its agent, Kenneth M. Waltrip, Sole Trustee of the Waltrip Marital Trust, Michael S Waltrip, Trustee of

the MSW Revocable Trust, and Margery L Hanna, Trustee of the MLH Revocable Trust; all doing business as Hill Trusts under that
certain Agency Agreement dated June 8,1998, Owner of the Soil, and Petro-Hunt, LL C., Lessee.

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease Is in force and effect

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, If necessary, into or on the leased premises

3 Lessee shall install and maintain cattie guards at every fence crossing, said cattle guards to remain upon premises as Lessor's ]
property at the expiration of this lease.

4 Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

5 Lessee may use no more of the surface of the leased premises than is reasonably necessary 1o use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil

6 Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those |
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased |
premises {

7. Lessee will not pollute any water aquifers or fresh water In, upon or under the leased premises, and Lessee agrees to notify
Owner of the Soll in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soll, other land, and crops

g Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage of injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease

11. It all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees Lo furnish the owner of the soil with a copy
of any such document

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises.

13. Waeather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (80) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice 10 Lessee by Owner of the
Soll, any such structure, equipment or property left on the lease premises by Lessee after the ninety (80) day period, shall at
Lessor's option, become the property of Owner of the Soil Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Rallroad Commission of Texas, the Texas Natural Resources Conservation
commission of other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty
six (36) inches below the surface
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FILE# 2200

General Lard Office
Relinquishment Act Lease Form
Revised, Ssptember 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered Into this __15th day of
by and through its agent, Hill Investments, Lid,
of PO Box 1568, Cedar Park, TX 78630
(Give Parmanant Address)
sald agent herein referred lo as the owner of the soll (whether one or more), and Petro-Hunt, LLC

of 1601 Elm Street, Suite 3400, Dallas, TX 75201-7201 = ____ hereinafter called Lessee
{Glve Parmanant Addreas)

2005 | between the State of Texas, acting

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
&nmmoﬂvmdwt\gmmmm-ndwodudngoﬂlmg-, laying pipe lines, building tanks, storing ol and building power
stations, telephone lines and other structures thereon, 1o produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit

The South 360 acres of Section 30, T&P RR Survey, Block 55, Township 5,

containing 360.00 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas. Five hundred sixty two and 50/100's
Dollars ($562.50 )

Ta the owner of the soil: Five hundred sixty two and 50/100's
Doltars (856250 = )

Total bonus consideration: One thousand one hundred twenty five and No/100's
Dollars ($1,12500 )

The total bonus consideration pald represents a banus of One hundred fifty and No/100's
) Dollars ($150,00 ) pet acre, on 7.50 nel acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein called “primary term") and as long thereafter as oll and gas, or either of them, is produced in paying quantities from said land As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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1.DELAYI!£H‘I’ALI.Nmﬂbmmﬂmhwpumumuwmlm(limmmm,Irﬁinu.hdhmnnﬂn.
uhaonubduoanhmmmMmmwmhﬂnmduuwlummuﬂhnwmﬂ_h_

ihe owner of the soll] Bank, ot {he address shown herein above .
unm—m(m-tuwm-nmrmdmhumﬁpuwm.nmmm;nm,
Lnu.dulpuyummuncomstNEROF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
omdmmm.wmmmmmwnawmmﬂmmwmdmmMMnmm
one (1) year from said date. Payments under this paragraph shall be in the following amounts.

To the owner of the soil: Thiee and 79/100's
Dollars ($3.78 )
To the State of Texas: Three and 75/100's
Dollars (3275 )
Total Delay Rental: Seyen and jen
Dollars ($7.50 )
In a like manner and upon like payments or d iy, the nt of @ well may be further deferred for successive periods of one (1)
y-uuchduimuupmwyl-m.Alplymmllurm-dmﬂbhmdh-ﬂmumwm«mtﬂduun.um

mdmm.mmmwuwmmwmmmwp-mm.nmmwhmmmhmw\mm
cease 1o exisl, pend b , Bquid fail or be st ded by bank, or for any reason fall of refuse o accept rental, Lessee shall not be

4

MdhddulafmnwMMWNWHIMMM”MM‘MWWNWINMMIMLu-u.plupﬂ
recordable ir naming bank as agent lo receive such payments of tenders

&mmmrumumpmdoﬂmuw,Lﬂwwmambupﬂmumuhmm
provided for in this lease lo the C 4 of the G | Land Office of the State of Texas, sl Austin, Texas, and one-half (1/2) of such royalty 1o the
owner of the soil

(A) OIL. Royailty payable on oll, which is defined as g all hy L produced in a liquid form at the mouth of the well and also as
um.m,mmmwmrmmwupmm;mumm.-n-mmm.
shall be 1/4 pmduugmpmwmmmmmw,uwwdmmumwumwumw
MOM,MUM&&MWWl)lhcmpn-pmupebo.ph-ptm.lmy,df-mupdﬂhu,m_ﬂw,ad.hllqdd
hmm,r-pcwmy.damwp-wgnﬂyhhmll-umlmemummmMMpmmmwnu
pddhmmwuumuumwmm.uS)u-rn-prmduuuumnwf,m-rhmgnu Lesses agrees that before
mnnwoaudkmmohn.dprmum,mdupmc-udham,lﬂbﬂmhndoulbh:w-lymw“hmmd
mdouupluuoloonnmm-llwn,mmh-uqupm-nlum:m.mmumuhwmmumummwwwm”
will be recovered. The requirement thal such gas be run thiough a separ of olher equip may be d, In writing, by Ihe royalty ownels upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in s ,,L(A)-buvn.produnodﬁammymlonuuW(anmmmmrmhwuwmlmm
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production of the market value thereol, al the
optbnullhamo!lhowlnllhnCunmhdnrmloondLmeﬂ\n-.nm'dmlomnmwuuhwmmpm«omuﬂm
g-olmp-wuqudlylnunwdunw.prmdwmmlm.amyupﬂumuuﬂu-dlnﬂuplm.m.tblnwt“.
wmulqum-mmmmummwdﬂmuwwmtq,uspmmpnm-mm.
lndunmmhunIlmpuluoMumcw)memm.mﬂmhmmhptmummwm‘.m,mmm
prwl’ymmluIdlmnd-bymoBllumWuwlmmwwmmdlmmmwwmmdeMdum

QC}P'HOCESSEDBALmemmypwmmlmMumeummdemlqwd
hydrocarbons shallbe ___ 1/4 pmdmrmoummmmmmwuﬂum-mumm-ﬂ.uwmdmm
of the soil or the Commissioner of the General Land Office. All royaities due herein shall be based on one hundred percenl (100%) of the lotal plant
wommdrmnnmmp-psm&mmbm.mdmlhypuul(iﬂl)_amdp-wim\immuml.m«nh
M,dmtmmpmummmmmmwpmmnmm;lemm«mm
rmodl‘twlg-prwhlmmML“(uhwuﬂ.muM)mmmqmmmwhw
hy«nclrbomnhdlbvﬂﬁypmﬂ(“utmwMmmnhdpmypwnuwmmmm-pm
-wummwunm‘-uqmwlm--mmwam,mwmmmwmumqmmmm
the industry), whichever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highes! market
price paid or offered for any gas (or liquid hyd 8) parable quality in the general area, or 2) the gross price paid of offered for such residue
gas (of the weighled average gross selling price for the respective grades of liquid hydrocarbons), whicheves is the greater In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur of any other products produced or manufactured from gas (excepling liquid
hmmmm)mnugnu'm,"ﬁy.'mmywmw,bykm.wmmumymwmmu 114 part of

the gross production of such products, or the markel value thereol, at the option of the owner of the soll of the C of the G i Land Office,
such market value lo be determined as foliows 1) on the basis of the highes! markel price of each product for the same month in which such product is
produced, of 2) on the basis of the average gross sale price of each product for the same month in which such pr are produced. whichever is the
preater

6. MINIMUM ROYALTY, During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal lo the total annual delay rental herein provided; otherwise, there shall be
autlndplytblloﬂotbdnf-lhchddlydhmhmmm.mdvmydﬂtMlmhmlwmmhunlddmrmll—ﬂu
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specily @ delay rental amount, then for the purposes of this
paragraph, the delay rental amount shail be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time 1o time, the owner of the soll or the
Commissioner of the General Land Office may, al the option of either, upon not less than sixty (60) days notice o the holder of the lease, require that the
payment of any royalfies accruing to such royalty owner under this lease be made In kind The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
of Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, ransporting, and otherwise making the oil, gas and |
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value recelved, Including any reimbursements |
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lnase's proportionate share of any fuel
used lo process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soill and the Commissioner of the General Land Office, Lessee may recycle gas for gas iR purposes on the leased premises or for
Hecﬂonhtomydloroupmduciqhﬂmﬂmummngtmhmdpmm--n«mmwhy&mmomcm-mDnlh-ouhavubeennnmod.
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royaity owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

P-ymomofmyalyonproducﬂonol'dlmg-nhal!b-atpmvldedhlh.mbuﬂoﬂmnrthnuRmu Rules currently provide that royalty on oil }

Is due and must be received In the General Land Office on or before the Sth day of the d month ding the month of production, and royalty

ongahdueundmwlbcrocﬂvedmthnaemnlundomumolbdoulm15mdwoﬂhcucom1mlhmccudngﬂwmmhdwwm. J
|
|

accmpmbdbylhcaﬂ\dnvldtham,mn.g.rordhvlu!hormdw.compldadhlmformmdmmupt—nﬂbndbylhaGcnerllLlndOﬂiet
and showing the gross amount and disposition of all oif and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter 1 dings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and value. In all canes the authority of a manager or agen!
lonct!orimLuuehunlnmullMﬂadhhammoﬂbe.&chmymmdulbencompmhdhylcmckﬂuh,mm,mmary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays
hhmymmorb«aleihmy(So‘jdlv-lﬂotlmmylwplmmwnm.ﬂnnleuuownapennkydﬁlnnlherm",uszsoo.whmmu
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever Is greater. In addition
!onpendty.rwﬂlndnnlnemeldamldlrnlad12‘5p¢ryear;uhlriaruwlbeyhlomuewhmlhemynﬂyhﬂmy(m)mwwnme
Affidavits and supporting documents which are not filed when due shall incur a penatty in an amount set by the General Land Office administrative rule
Mﬂchhtﬂu:thﬂmﬂndﬂowhmlhem«wppomngdmmmwodm.Tholeueelﬂllhnltﬂrupondhllyfmpayhgorcluﬂng
royalties to be pald as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall nol apply in
cases of title dispute as to the State’s portion of the royaity or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
alcmtnetsmdsM\lehgnllloldorwwmﬁwmwmamlnmmmhmm(wjday.aﬂu
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
trmspmubn.uhwmmathgullhcolmdoumonmpmmhu.mudnglhoboolmmdmum.rocelptsmdd-d:mdulm.
tanks, pools, meters, and pipelines shall al all imes be subject to inspection and by the Commissi of the General Land Office, the |
Attorney General, the Governor, or the representative of any of them |

(B) PERMITS, DRILLING RECORDS. Written natice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Rallroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Rallroad Commission ANl
applications, permits, reports or other flings that reference this lease or any specific well on the leased premises and thal are submitted (o the Texas
Railroad Commission or any other governmental agency shall include the word *State” in the titie. Additionally, In accordance with Railroad Commission
rules, any signage on the | d premises for the purp of identifying wells, tank b ies or other iated mpr nis to the land must also
include the word "State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of sald survey

(C) PENALTIES. Lesses shall incur a penally whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due In
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of ofl or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of sald dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual detay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of ol or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional driling or reworking
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operations pursuant to Paragraph 13, umm.:mdtmmylmnlmwldmmdwmmPlnguphn Should the first
wolaanywhuquaiwdlahdmnumwﬂbodundb-mmpmod as @ shut-in ol or gas well within the primary term hereol, Lessee may
rmmlpaymcﬂolimmnuurmmlmummnmuptwicl-dhu-hmntbdounwum-lpuyhgdll!dmm-uphumamtw)
duy-nomIhcddculcompldbndmchslﬂ%olwgnmﬂmdupmlmldwemrnllulmhpnyrmn!.mhhmmnlbwllnol-ninll- If at the
uphhondthupmnlqlomunnymﬂmuﬁuum-lnolotwwdlh‘ aled on the | d p . paymenis may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, nedher oil nor gas is being
plmodonaddllm.bumnmwmaw«rmmﬂmmm.wmwlmmhlnrusolnngunpsm-m
nldwollolluMlmotrmumnllnyndduomlm-aﬂmnhmtﬂhmmmmmmpﬂommmmmn
manway(an):hy-dum-nymuﬂ:mum.mﬂmvumhlmumnuwmﬂ gas, so long thereafier as oil and/or gas is produced
inpnyingquum-lrmwdhm,ummdtm-tnolwgnnﬂroyllh-otmwuowrnymu-m-pummdmm-hm.

Il.cmAmmm.MEmll.mmwmndﬂnuhwylm,pmdnlagnlrmmw
ptctrlu.,lﬂumcnobumd.mﬁduﬂfmmmclm.mhhmlhundlnmoulummmmtlquum
nponﬂomﬁﬁhﬂﬂy(&)uaylmumm.md!thhlumdlmuhhh;llmmcﬂntawbm-mhopumwm“hpod
Mhmmwummn.mmmnmuwomlmmnmm(emm,nmmnummmmnmprm
dolagal.lhulolnlhlllnmnlnmmumnmmluanﬂuwiwmﬁmhMaWthmupnymm
of shut-in oll or gas well royallles or pay it of P 1t ,myulh-hm-ptovmdhuunm-pmwbywlflmanllmur-wnﬂdru
Wmvmlnhmplﬁlmdawduuctyhoh.ihlhmuﬂlnnltdhiﬂl.lhlmemMMWrmm
owaummmhuny(w)apm-mcmmnduumund’yhdl,mdlnhlu-nnh-nrmmmdlumm-L-uucorﬂmmllmu
rmungop-rwommgooa!mmmhwmnuumlmwmnhmﬂu‘mmmomnmmﬂ]m. Lessee shall give written nolice
lo the General Land Office within thirty (30) days of any cessation of production.

14.IHUT-INROYALTEl.Fupupo.unluhpn-gnph.'wol’mmyw-lmh-hmmmdqmnmhrbymeV
mpmwum-wmﬂmdumcn.n.lwmmrﬂuommdluwmytmdlwuu.uﬂbmgnmlin.mlbong
maintained in force and effect, a well capable of producing oll or gas in paying quantities is | on the leased premises, but oll or gas is not being
pmdmtdlormkdwnucwmmumdamu-mm.Mmeymnnmanoﬂuwruyalyanlmumloquﬂm
double the | rental p ided in the lease, but not less than $1,200 a year lor each well capable of producing oil or gas In paying quantities. If
Pulg-ph!!dtfumuonunalpoctfyamvprcﬂnlm.lrmlmth-wpmndﬂhpaaglph.lhod.lntwdanuﬂlhllblomdour
(St.OO]pnrlcrl‘Tobodfocﬂu,uchmnu-hnlmg-mynymwmpddmubduo.ll)lhcupkwondhlmuyllrm.mmdanm'
mluelm!oplmmolwguhwmmwm.a(SJNMWMmeHunvaarmkhgopﬂ-mhm
mmmwwm.mmnuuu--md.mmmmnmw(tmmmcmdmmumoﬂh.Mom-
M(lﬂ)loﬂnmdﬂuw‘.lflhemu-mnlloruumyllyhpmd,lhahmMmmmlohawmmmummmmmwﬂ
ulmm.l«mdth-mnfunp-nodolnmwuhmmmdwmlm,uhuﬂmﬁMmdmmlﬂmnmhmmhm
plomulnnu-ad.md.mumﬂ.ﬂno:uulhhwodudmnlmﬂmmlunhlcmmdfumolug-um,memcmmehulutw
more successive periods of one (1) year by paying the same amount each year on of before the expiration of each shul-in year

16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil of gas is
soid and delivered In paying quantities from a well located within one thousand (1,000) feet of the | d premises and pl in the same producing
vmok.ormlnycnulnmdmnmimmhg.lmngulocuuhuctomlmu\thah-nbypaymgm-ahuhwupnluymyﬂullcnu,but
the lease shall remain effective for the remainder of the year for which the royally has been paid. The Lessee may maintain the lease for four more
lueo-lhmy-ulbyLeunplyirlgwrpomaluylnyﬂylmmmytmwmwhlmmdmmwmmdpmnmmmﬂm
lhaa-lchwwm:nbow-udhuuum-pmdu:irqrmvummmmmmtl.ﬁﬂﬂ)laddmcmwmhu The compensatory
rmlvhlobcpnidmoumy.mM(Imlomcmdlmeuﬂumomuandom-muummmmnllmml,bmmgonm
bolnuthlhddlydmcmotlhlullwwuumumhhmbhlhnolntguhptwuudlmnhmuuhgundrmnculhu-canwll-din\m
same producing reservoir and located within one thousand (1,000) feet of the | d pi If the P tory royalty paid in any 12-month period
b-nlmoq.mlluuuunlhcunnu-l-hut-molatgﬂroyany.Lmocoholpcym-mm-qunllomdiﬂﬁmmmmy(w}dm!‘rommc-nddtm
12-month period. Compensatory royalty paymenls which are not timely paid will accrue penalty and interest in accordance with Paragraph 8 of this
uau.Nmmmuwmwinmnmewmdnwmmmmwmmmammm-umm
Texas Natural Resources Code 52 173, however, al the determination of the Commissioner, and with the Commissioner's wiitten approval, the payment
of compensalory royaities can satisfy the obligation Lo dnill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil o
guh-buﬂcommlodonuubladpumhu.Lmumuummmuuumurm‘np-mmmmmwﬂu
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease Is in force and effect two (2) years afler the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
mwmmhmmlcmmdwwmhummut(uﬂmlnu-énolmwwdluperhPluym 14 hereof), of a well
upon which Lessee (s then engaged in continuous driling or reworking operations, of (2) the number of acres included in a producing pooled undt
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such grealer of lesser number of acres as may then be allocated for production
purpou-louplur-nnnmululucnnnhpmdmmgmumulmmluendtmdmcﬂdrmdcmahm,wmym
agency, of other g al authority having jurt . If at any time after the effective date of the partial lermination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage Is thereafler allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafler allocated to said well of wells for production purposes
Notwithstanding the termination of this lease as 1o a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereol, logether with easements and righis-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (‘the retained lands®), for
access o and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter *deeper depths®) in each well located on acreage retained in
Paragraph 18 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this iease shall be in force and effect as to
such deeper depths, and said ter fon shall be delayed for an additional pertod of two (2) years and 80 long thereafler as oil or gas Is produced in
paying quantities from such deeper depths covered by this leass

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as lo each well shall, as nearly as practical, be In the form of &
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
mmymm«mm1-mmd|mm-pmm Lessee shall execute and record a release of releases containing a satisfactory
legal description of the acreage and/or depths not retained h . The ded rel . or & certified copy of same, shall be filed in the General
Land Office, mwhdby!mﬂmmmbvhcmmomnhlhlﬂ-ﬂou!hd-l-lh-nh-hllldirLauufdhur-ﬂ.-u
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
Instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
1o protect the oil and gas under the above-described land from being drained. Lessee, sublessee, recelver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oll and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 000 feet of the leased premises,
or in any case where the leased premises is being drained by production of ofl or gas, the Lessee, sublesses, receiver or other agent in control of the
wpmmmmummmmuuwg«mmmmmmm1mmm«m¢mm«m:rm
well or wells completed within 1,000 feet of the | d premises start producing in i quantities and shall prosecute such drilling with diligence
memmmmmmqmmhmmnmdmw-wmmw- Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royally under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be lable for damages for fallure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operati of from pr g ofl or gas from the leased
premises. However, mnmhmmmmmwummmmwmmmmnmmmmlm
In the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend title to the leased premises._ If the owner of the soll defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises, Il Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royafties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lesses's Interest is specified herein, then the royalties and rental herein provided to be paid 1o the owner of the soll shall
be paid to him in the proportion which his interest bears to the entire undivided surface estale and the royalties and rental herein provided 1o be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty o rental due to the Commissioner of the General Land Office, Lessee of his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soll The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
Interest not covered by a lease, less the proportionate Wt and pri ummm divided interest H . in no event shall
uc«mdmwmmm-.mmmmmm ble to the undivided | not k d an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is Included within the bour
of a pooled unt that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
§2.151-52.154, or If, nmﬂmnuhmdmmmwmwmnhhmmmn_unmdmhnﬂulall
amount described herein, WMﬁanwmbﬂhmuhmmwh ber of acres pooled, rel
surrendered, or otherwise severed, so that payments mawmmmmmdmmmnmqwmmm
uwddhdmhmmd“mmmmdlpmmwulnﬂnhnpiﬂoﬂdﬂupﬂmylwmlmwdm
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soll, provided, however, Lessee shall nol use polable water or water sultable for livestock or imigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations to all personal property.
improvements, livestock and crops on sald land.

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT, No well shall be drilled nearer than two hundred (200) feel to any house or barm now on said premises without
the written consent of the owner of the soll
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n.POLLu’nON.hudvmml-u.memuummuduuwlﬂmmwmmmm.wm
mmnnlw-wng.mumm.wvmnmmmmmupmmuumum
facilties sufficient lo preven! spillage, page of ground water ination. In the event of poliution, Lessee shall use all means at its disposal to
recapture all ped hyd of other poliutant and shall be resp for all damage to public and private properties. Lessee shall build and
maintain flences around its slush, sump, and drainage pits and tank batteries 50 as 10 protect livestock against loss, damage of injury, and upon
W of o .....::olmmllorwcla.t-uﬂﬂmmhdﬂmmmmwmmwlhomuadnlmlthh
thereon m“.mmmmnmww,wwwmﬂud-lmlthh.m,bw-,pnp-uuuw,
wwmdmmnu:monmummw-muuwmw i as is pr ie. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right 1o remove machinery and fixtures placed
byL-u.mmmm,mwmmmmrmc-hg.mnnmm-dmuzmmm-nmwun
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period However, Lessee may not remove casing from
lnyﬂcmdwmdmmemeqm‘W.L-nmqndmm:mmwmu'&w{w)hwm
notice to the Commissioner of the General Land Office and o the owner of he soil. The owner of the soil shall become the owner of any machinery,
fixtures, of casing which are nol timely removed by Lessee under the terms of this paragraph.

zr.mumo.um«mmmmmwwwmwrmmmmum.mmmmmum
pnnytolhilluumybow-d.mwhuhotmpln,wmwmdﬂm“mﬂwmuﬁﬂwﬂﬂm.m.m
rmm.mmmr-.umm.amummmumm.rm.ummmmmmwmd
L-u.mmrw.mmmmdu-n.kwh.ﬂmduwpmmwL-uwunpul.rumdmy
-xp-rfumodbyL-umWMWmmmmﬂdmw.W.urwmmmmmmmwl.lﬂny(:l:l)av-
aﬂummumcsol(uhhmh.dwlun,mmmmam)MMMmewmymmdmm
in ownership, including the original ded muni of title (or & certified copy of such original) when Ihe ownership changed because of a
mnvoynnuAmdummmdmhmm.wlmmmdhmmm,MNMmLmdﬂm
obligations under this lease ltﬂmhmhhmiyuwmmdmmom.mmmoﬁmbmmﬂluw
llbomunlh-uuulmum.mmwﬂu--dmh,mdhuowmum-dmmp.ym“ndmvmu-lnum
this lease on the par of the land upon which pro rala remtals are timely paid or tendered, h L if the ignor of assignee does not file a certified
mdmmmmwmmwmwmmmm.h-uﬁn—-nuwummmnlopayunm-md
m-meawaEmymu-l-mmwumwummum,m.mwmmmmmw
original lessee of any prior assighee of the lease, including any llablities 10 the State for unpaid royalties.

MMMW"AMNMWHMMPNWNM.lhmdhdmmmnwﬂuh
mmwmmmmwumwanmumm,mm-m-dmmdmm
the agency power of the owner may be forfelled by the C 1554 An gr will be treated as if & were made lo the owner of the soil if the
assignee is.

(1) @ nominee of the owner of the soll,

(I)lcupuwmmmhmnmdhmlnwwﬂhmunpbyudmlwwmmm.

(3) a partnership In which the owner of the soll is a partner of is an employee of such a parinership,

(4) a principal stockholder of employee of the corporation which is the owner of the soll,

(5) a partner of employee in a partnership which is the owner of the soil,

(ouluwxyrum-mumm.mmnmmmsn-w,vm.um,m-u.rm,umi«h

owner of the soil, or

(7) a tamily member of the owner of the soil of related to the owner of the soll by marriage, blood, of adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 26, Lessee may at any lime execute and deliver to the
owner of the soil and place of record a release of releases covering any portion of p of the leased pr and thereby surrender this lease as
mmmumm.wummaummwm-wmumn.tlmmdmmupopmym-d.uu
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears lo Ihe acreage which was covered by this lease
immediately priof to such surender, however, such release will not relieve Lessee of any lablities which may have accrued under this lease prior to the
surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assighment of release must be
recorded In the county where the land s situated, and the recorded instrument, of 8 copy of the recorded instrument certified by the County Clerk of the
county in which the Instrument Is recorded, must be filed in the General Land Office within 90 days of the last execution dale accompanied by the
prescribed filing fee, Ilmy-t.hﬂmmodhmmﬂd,mrwmﬂmﬂummmmwmlm:dmwum
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this L,
including the statement of the Wrue consideration lo be paid for the execution of this lease and the rights and duties of the parties. Any collateral
o nts g the Hop t of oll and gas from he leased premises which are nol contained in this lease render this lease invalid.

31. FIDUCIARY DUTY, The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting (he Stale’s interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soil is obligated to pul the State's
interests before his personal iInterests.

32. FORFEITURE. If Lessee shall fall of refuse to make the payment of any sum within thity days after k becomes due, of If Lessee or an
authorized agent should knowingly make any false retuin of false report concerning production of diilling, or If Lessee shall fall or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulati dopted by the C 4 of the General Land Office, or If Lessee
hould fall Lo file reports in the required by law of fall to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Rairosd Commission, of If Lessee shoulkd refuse the proper authority 1o the ds pertaining 1o op: , of if Lessee or
an authorized agent should knowingly fail or refuse to give correct information 1o the proper authority, of knowingly fail of refuse 1o furnish the General
Land Office a cormect log of any well, of if Lessee shall knowingly viokate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject Lo lorfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfefture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as walving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be sel aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of fiture compliance with
the pravisions of the law and of this lease and the rules and regulations that may be adopled relative hereto

33. LIEN. In mccordance with Texas Natural Resources Code 52 138, the State shall have a first lien upon all ol and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 138 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals In and extracted from the leased premises, all procesds which may accrue to
Lnutﬁmhm&mwm,mmpmcn(hmhddbylmeorbyllhdp-ﬂ,lrﬂllnmuuonlndimpvmmonhlolhc
leased pr used in tion with the production or processing of such leased minerals in order to secure the payment of all royalties or other
lmmnisdlnotlohowmdmund-rﬂhh-lMlomrommmdemmmmmewmbymmnlLuno'obnuchot
any covenant o condition of this lease, whether express or implied This lien and security interest may be loreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees thal the Commissioner may require Lessee to
execute and record such instruments as may be by y to ach dedge, attach or perfect this lien Lessee hereby represents that there
nnowlcrwmmmmmmwLm‘llﬁhﬂnupmthn.bmp—duabodprbpoﬂyothm&m‘!wqualloﬂuﬂhhm
MmcmmmmmmmWMhmnm,tmnthncom«hdonumuymﬂmhinufmﬂmuwm
herein

M.m.tmbh«mwlﬂmhmlom«mmmﬂymudhmdthldlmd-rﬂ\hlunwlhmomu
le-ehddotmilmforlhoomiomhn.Mwwmbndoluwmﬂhndhmupmmumlm-mlb--ppmud
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soll agrees that the inclusion of this provision in this lease salisfies the
execution requirements stated In Texas Natural Resources Code 52 152

u.mm.mewmmmmamurn-mnumaem-w_mmn,mm.pmm,
agents, conlractors, subcontraciors, guests, invitees, and thekr respective successors and assigns, of and from all and any actions and causes of action
of every nalure, or other harm, Including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
WManmwmmatm.hm.W,wmmmd.Mh‘urnmmwm.lhmm
dthmehﬂth«w,mlmmmm‘dmuu“mLm'nMdmdlmtummmmdm
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessae hereby agrees 1o be llable for, exonerate, indemnify,
ddmdandhouhmunmﬂldTﬂnﬂdMWdlmnﬂ,lmm.Ww-o'ﬁl.trwlummm. against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory including tort, contract, or strict llability, including attorneys’ fees and other legal expenses, Including those related to
environmental h ds, on the | d premk of In any way related to Lessee's fallure to comply with any and all environmental laws; those arising
&umotlnaﬂymynH-dluLune“opornllomulmdhﬁdtm‘nlﬂhﬁumlmwwm.mwmﬁmL-uuo'luuol‘lho
-urfacnoﬂhtbmdprlmhu:mthmthummwduhMmLm'nmhdwdtm‘mmpmvmomdl'mkgrnmm
of any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns Each assignee of this Agreement, or an Interest therein, sgrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above In connection with
the activities of Lessee, ita officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY). WHETHER SUCH NEGLIGENGCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards 1o pravent contamination of
pmmmdmmonmmlmum,wmﬂ.mmmm.mu,m.mmmmwuim,ammnurlny
other environmental medium In, on, or under, the leased premises, by any waste, poliutant, or contaminant Lessee shall not bring or permit to remain on
the leased premises any asbestos containing malerials, explosives, loxic materials, or substances reguiated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance® is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S.C. Sections 8601, &t seq ), or toxic substances under any laderal, state, or local law or regulation (“Hazardous Materials™), excent
ordinary products commonly used in connection with oif and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROMIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52171 through 52 180, commonly
known as the Relinquishment Act, and other applicable statutes and thereto, and if any provision in this lease does not conform lo these
statutes, the statutes will prevail over any nonconforming lease provisions
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. 38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before il is filed of record in the county records
and in the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effective
date of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapler 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all of part of the jeased premises s localed, and cerified coples thereol must be filed in the General Land Office
This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General
Land Office in accordance with Texas Natural Resources Code 52.183 Additionally, this lease shall not be binding upon the State unless it recites the
actual and lrue consideration paid or promised for execution of this lease. The bonus due to the State and the prescribed filing fee shall accompany
such cenified copy to the General Land Office.

LESSEE Z

8y I L)-_ -1_) T 8

Tlee Bruce Hunt, President

afly
ANt

Date: Us fiyfes

HILL INVESTMENTS, LTD.
BY: CASODY ENTERPRISES, Lt

G )
P . ”
py. ST
’:“ws STATEOF TExAS 7 ALAN M. HILL, PRESIC
¥ BY
Individually and ‘W Texas As Agent for the State of Texas
Date Date: #/2 7’L (e

W OF TEXAS

BY: BY:

Individually and as agentior the State of Texas Individually and iWTens
Date: i Date:
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STATE OF TEXAS (ACKN £ NT)
countyor W LLIAM 5ew)

BEFORE ME, the undersigned authority, on this day personally appeared Alan M. Hill, known to me o be the person whose name is
subscribed to the foregoing Instrument, as President of Casody Enterprises. LLC. and said limited liability company being General Partner of Hill
Investments, Lid . and acknowledged to me that he executed the same for the purposes and consid; therein exp d, In the capacity stated on
behalf of said limited liability company and sald partnership

Moprwe
e e Notary Public in and for __ | £ YA %) AL L Sk €0
TAMMIE MONROE
NOTARY PUBLIC i
STATE OF TEXAS
My Comm. Fxn 9-18-2005 7
-

St

Given under my hand and seal of office this the ’I? dlydAprS.EMS[
)U')M»\Lt

L7 8

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS
BEFORE ME, the undersigned suthortty, on this day personally appeared ﬁ"g,;g|,g;}.w
known to me to be the person whose name Is subscribed to the foregoing instrument as _ AL duack of

., and acknowledged to me thal he/she executed the same for the purposes and consideration
therein expressed, in the capacity stated, and as the act and deed of said imited llability company

th

Given under my hand and seai of office this the _\ 1~ mu‘::\m

LT,

M e M‘mm
Notary Public in and for St (4 4 ﬂugag
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ADDENDUM TO LEASE

This Addendum is attached to and made a part of thal certain Ol and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, Hill Investments, Lid., and Petro-Hunt, L LC., Lessee.

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date. Rental
payments covering the first and second anniversary dales shall be as provided in Paragraph 3, and Lessee hereby
reserves the right to pay such rentals in advance and to add said rentals lo the payment made for the bonus
consideration

Notwithstanding any provisions in said lease to the contrary, Delay Rental payments covering the third and fourth

anniversary dale shall be in the amounts as provided below, and Lessee hereby reserves the option, but not the
obligation, 1o pay all of sald rentals on or before the third anniversary date.

To the owner of the soil: Ninety three and 75/100's Dollars ($83.75)

To the State of Texas: Ninety three and 75/100's Dollars (383 75)
Total delay rental: One hundred eighty seven and S0/100's Dollars ($187.50)
Initiaked for Identification
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Surface Use Agreement
Additional Lease Provisions

This 2™ Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State
of Texas, acting by and through its agent, Hill Investments, Ltd , Owner of the Soil, and Petro-Hunt, L L C , Lessee

Notwithstanding any provisions of this Lease to the contrary, It is expressly understood and agreed by and between the parties that

1

13

Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and affect

Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises

Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease,

Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

Lessee may use no more of the surface of the leased than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil

Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises

Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Owner of the Soil in writing If fresh water is encountered during drilling, or If a fresh water formation is penetrated

Lessee shall maintain all drill sites and other portions of the surface used or occupled by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops

Upon written derand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon

- In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the

abandonmant of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease

. I all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy

of any such

. This lease grants no hunting or fishing rights whatsoever Furthermore, Lessee, its agents, contractors, employees or assigns

shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises.

Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (90) days after Lessea has finished with the use of the
area where such structure, equipment and property are placed. Afer thirty (30) days written notice to Lessee by Owner of the
Soll, any such structure, equipment or property left on the lease premises by Lessee after the ninety (80) day period, shall at
Lessor's option, become the property of Owner of the Soll. Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation

commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at leas! thirty
six (38) inches below the surface
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FILE# 2197

General Land Office
Relinquishment Act Lease Form
Revised, Seplember 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this __15th day of 2006  , between the State of Texas, acting

by and through its agent, H-S Minerals and Realty, Lid.

of PO Box 27284, Austin, TX 78755-2204
(Give Permanent Address)
sald agent herein referred 10 as the owner of the soll (whether one or more), and Pelro-Hunl, LLC

of 1601 Eim Streel. Suite 3400, Dallas. TX 75201-7201 R hereinafter called Lessee
(Give Parmanent Addiess)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements (0 De paid, kept and
performed by Lessee under his lease, the Stale of Texas acting by and through the owner of the soll, hereby granis, leases and lets unio Lessee, for
the sole and only purpose of prospecting and drilling for and producing ol and gas, laying pipe lines, building tanks, storing oil and building power
stalions, lelephone lines and other structures thereon, lo produce, save, lake care of, real and transport said products of the lease, the lollowing lands
situated In Reeves County, State of Texas, lo-wit.

The South 380 acres of Section 30, T&P RR Survey, Block 55, Township 5,

containing 360 .00 acres, mofe of less. The bonus consideration paid for this lease is as follows

To the State of Texas: Five hundied sixty two and S0/100's e
Dottars (356250 )

To the owner of the soil: Five hundred sixy two and S0/100's
Dollars ($582.50 —)

Total bonus consideration: One thousand ene hundred twenty five and No/100's
Dollars ($1.125.00 |

The total bonus ideration paid represents a bonus of One hundred fity and No/100's
Dollars ($15000 ) perscre,on 750  netacres.

2. TERM, Subject lo the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, hprodwndhpcyhgwuﬂi-hunuuw As used
in this lease, the term “produced in paying quantities” means (hal the recelpts from the sale or other cial use of the subsk (s)
covered exceed oul of pockel operalional expenses for the six months last past

True and Correct
copy of
Original filed in
e » . P . Reaves Couniy
. : . ass ¥ . : Clarks Office




BOOK /U2 PAGE H 34

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall lerminate,

uniess on or before such anniversary date Lessee shall pay or lender (o the owner of the soll or fo his credit in the [payments shall be made directiy lo

the owner of the soil] Bank, at the address shown herein above i

| of Its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender lo the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a ke sum on

or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soll. Three and 75/100's

Dollars ($3.75 )
To the State of Texas: Three and 75/100's

Dollars ($2.75 )
Total Delay Rental: Seven and $0/10x 12

Doltars !5750 ]

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
‘ year each during the primary term. All payments or lenders of rental to the owner of the soil may be made by check or sigh! draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated In this paragraph (or s successor bank) should
cease lo exis!, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lesses shall not be
held in default for fallure to make such payments or tenders of rental until thirty (30) days after the owner of the soll shall defiver to Lessee a proper
recordable instrument naming another bank as agent lo receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oll andior gas, Lessee agrees lo pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease 1o the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soll:

(A) OIL. Royaity payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distiilate, and other liquid hydrocarbons recovered from ofl or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the markel value thereol, at the option of the owner of the soll or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for ofl, Mlmummﬂ
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest ket price f offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oll
and gas separator of conventional type, or other equipment ai least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement thal such gas be run through a separator or other equipment may be walved, In writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processad in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soll or the Cor of the G | Land Office, such value to be based on the highest marke! price paid or offered for
gas of comparable quality in the general area where produced and when run, of the gross price paid or offered to the producer, er is the gr . |
provided that the maximum pressure base in measuring the gas under this lease shall not al any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to lests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in o gasoline plant or other plant for the recovery of gasoline or other liquid |
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas atiributable to gas produced from this lease, and on fifty percent (50%), or thal percent accruing to Lessee, whichever is the
greater, of the total plant production of iquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or s parent, subsidiary or affiliate) owns an interest, then the percentage applicable lo liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
wmmummm(unnnnbmmmmmmmmmmmmwumm |
the industry), which is the gr The resp royaities on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market |
mm«mmWw(NMM)dMMthu— or 2) the gross price paid or offered for such residue |
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater In no event, however, shall
the royaities payable under this paragraph be less than the royaities which would have been due had the gas not been processed

mmmmrs‘nmlymmwuuwumm«..'+ duced of manuf ed from gas (excepling fiquid
hydrocarbons) whether sald gas be “casinghead,” *dry.” or any other gas, by fractionating, burning or any other pr g shall be 144 part of
the gross production of such products, or the market value thereof, nlmwmuhmdmmamcmdmwumom
such market value to be determined as follows: 1) on the basis of the highest market price of sach product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY, During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties pald under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the

amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soll or the
Commissioner of the General Land Office may, al the option of elther, upon nol less than sixty (60) days nolice lo the holder of the lease, require that the
mmuwmmmmmmwmmmmhwThlmdunul‘nnrm-f‘ joner of the G I
L-mom%mwmummhwmmamﬁhumuumamm«nmdwmumoﬂ:&m
of Lessee's obligations, whelher express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, lransporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use Lessee agrees lo compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used lo process gas produced hereunder in any pr ing plant. Notwithstanding any other provision of this lease, and subject 1o the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises of fof
mcuonlmolnydlofwumwmmwmmmwwMMhmmManmd;
no royalties shall be payable on the recycled gas until il is produced and sold of used by Lessee in @ manner which enlilies tha royaity owners 1o &
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royallies not taken in kind shall be paid lo the Commissi of the G I Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of ofl and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royaity on oil
is due and musl be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production,
mpmwmmndmm.wummmmnufwmmmmmwmmmom
and showing the gross amount and disposition of all oil and gas produced and the markel value of the oll and gas, logether with & copy of all documents,
IMWrmmmmgmwm.Mmmmwn-mluﬂ\p,mrm,whrmw
other checks of memoranda of amount produced and put into pipelines, tanks, or poois and gas lines o gas slorage, and any othel reports of records
which the General Land Office may require Lo verify the gross production, disposition and markel value. In all cases the authority of a manager of agent

| 10 act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
of other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease |f Lessee pays
his royalty on of before thirty (30) days afler the royalty payment was due, then Lessee owes a penally of 5% on the royally or $25.00, whichever is
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest al & rate of 12% per year, such interest will begin 1o accrue when the royaity is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be paid as prescribed by the due dale provided herein. Pay t of the delin y penalty shall in no way operate lo prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royallies were originally due. The above penalty provisions shall not apply in
cases of litle dispute as to the State’s portion of the royaity of to thal portion of the royalty in dispute as 1o fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable 1o this lease and shall furnish said Commissioner with coples of
all contracts under which gas is sold or processed and all subseq agr ts and dments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when recelved by the General Land Office shall be
held In fich by the G | Land Office uniess olherwise authorized by Lessee ANl other contracts and records pertaining lo the production,
transportation, sale and marketing of the oll and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, melers, and pipelines shall at all imes be subject lo inspection and watlon by the C ol the G I Land Office, the
Attorney General, the Governor, or the representalive of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, lemporary abandonment of plug and abandonment of any well of
wells, Such written notice o the General Land Office shall include coples of Railroad Commission forms for application to drill. Copies of well lests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
apphications, permits, reports of other filings that reference this lease or any specific well on the leased premises and thal are submitied lo the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Raillroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batleries or other associaled improvements Lo the land must also
include the word “State.” Lessee shall supply Ihe General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition 1o those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall ransmit a true copy of the log of each survey on each well lo the
General Land Office within fifteen (15) days after the making of said survey.

I (C) PENALTIES. Lessee shall incur a penaity whenever reports, documents or other materiais are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the malerials were due in
‘ the General Land Office

| 11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior (o discovery and
production of ol or gas on said land, Lessee should diill a dry hole or holes thereon, or If during the primary lerm hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease flom any cause, this lease shall not terminate If on of
before the expiration of sixty (60) days from date of completion of saii dry hole or cessation of production Lessee additional driling or
reworking operations thereon, or pays of lenders ihe next annual delay rental in the same manner as provided in this lease. I, during the last year of the
primary lerm or within sixty (60) days prior thereto, a dry hole be completed and abandoned, of the production of ol or gas should cease lor any cause,
Lesses's rights shall remain in full force and effect without further op until the exp of the primary term, and i Lessee has nol resumed
production In paying quantities at the expiration of the primary lerm, Lessee may maintain this lease by conducting additional driling o reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above d land be completed as 8 shul-in oll or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in ol or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If af the
expiration of the primary lerm or any lime thereafter a shut-in oll or gas well is located on the | d premises, payments may be made in accordance
with the shut-in provisions hereofl

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, af the expiration of the primary term, nefther ol nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
nﬂwﬂwhm«mﬂmdwmm-umhmmmlnwoﬂwnmkommmmhmmﬂngm
m-amcm)mmmmmm.mumcmmmmmua-mg-.-ebngm-mn-r-numauuprm
In paying quantities from said land, or payment of shut-in oll or gas well royalties or compensatory royalties is made as provided In this lease.

13. CESSATION, DRILLING, AND REWORKING. I, after the expiration of the primary term, production of ol or gas from the leased
| premises, after once obtained, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling of reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oll or gas well royaities or payment of compensatory royalties Is made as provided herein or as provided by law If the driling or reworking
operations resuft In the completion of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and In a workmaniike manner without Interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-N ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any lime after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oll or gas is not being
produced for lack of sultable production faciiities or lack of a suitable market, then Lessee may pay as a shul-in ofl or gas royalty an amount equal to ‘
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing ofl or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in ofl or gas royaity must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases lo produce ofl or gas from the leased premises, or (3) 60 days after Lessee completes a driling or reworking operation In accordance
with the lease provisions, whichever date is latest. Such payment shail be made one-hall (1/2) to the Commissioner of the General Land Office and one-
haif (1/2) to the owner of the soil If the shut-in oll or gas royalty is paid, the lease shall be idered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, il no sultable production faciiities or sultable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in ofl or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the | d premises and completed in the same producing
reservoir, or In any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in ol or gas royaity shall cease, but
the lease shall remain eff for the r der of the year for which the royaltly has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the ket value of production from the well causing
the drainage or which is completed In the same producing reservolr and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soll, beginning on or
before the last day of the month following the month in which the ofl or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensalory royalty paid in any 12-month perlod
Is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the [
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offsel wells as provided in |
Texas Natural Resources Code 52 173, however, al the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing ofl or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the | d premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as o all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres
surrounding each gas well capable of producing In paying quantities (including a shut-in oll or gas well as provided in Paragraph 14 hereof), or 8 well
upon which Lessee is then engaged in t s driliing or riing operat) or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas, or any sucoessor
agency, or other governmental authority having jurisdiction. If al any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less soreage is thereafter allocated to sald well or wells for
production , this lease shall thereupon lerminate as to all acreage not thersafter allocated to sald well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
lo and egress from the lands slill subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for

isting roads, existing pipeli and other exisling lacilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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QB)HOHZONTALhhwdﬂhhmhhwmmmmmmmwmt-dhwhmuul-mhdurmlm
further terminate as to all depths below 100 feet below the total depth drilled (hereinafer “deeper depths”) In each well located on acreage relained in
Paragraph lﬂ(AJcbwn.uni-onubdu-mmnnwhmwommmppmmmmmua)dm
mwwpdd-mmlwmob-Q(ummwIh-wq,ﬂumhmnhp.u.mhhnomuhlmmdlduln
mmm,mwwmummmmwummmm»wmm-nnag-upmmm
paying quantities lrom such deeper depths covered by this lease.

m)mmWAﬂmmmmmmomMMMuhmHM.-M-M.uhhlmdl
uqummmmmmmmw,umummumymwwmmduumumom.m
m;m)du-nncpmmmutmm-wmmm,mmumwrmuru-.onmm-uu-l-auy
legal description of the acreage and/or depths not retained | der. The recorded rel or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee lalls of refuses
o execule and record such release or releases within ninety (90) days after being requested lo do so by the General Land Office, then the
Commissioner al his sole discretion may designate by written instrument the acreage and/or deplhs to be released hereunder and record such
mmuLm'-mmmmummm.hbmhmmmmwm:mammuwomnwm
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of 1o be paid, under this lease shall relieve Lessee of his obligation
to protect the oll and gas under the above-desciibed land from being drained Lessee, sublessce, receiver or other agenl in control of the leased
prw\iuuoruldnlnmnymh-mﬂmmy]cﬂymddﬂwwwﬂnmm«ﬂm-ﬁﬂhmhpommmnduhlold
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of In any case where (he leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver of other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells of the
mlwuhmﬁol-dm!.Mlﬁdmu-ﬂpmﬁ-uﬂpmmmmm“pmmhmmhm
Failure o satisly the stalutory offsel obligation may subject this lease and the owner of lhe soil's agency rights Lo forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. I, after a good faith effort, Lessee s prevented from complying with any exp of implied of this lease,
from conducting drilling operations on the leased premises, or from producing ol or gas from the | d prermis by of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while s0 prevented, Lessee’s obligation 1o comply with such

I shall be suspended and Lessee shall not be lable for damages for fallure 1o comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations o from producing ol or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order lo maintain this lease in effect during the primary term
in the absence of such driliing or reworking operations or production of ol or gas.

15. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend title (o the leased premises. If the owner of the soll defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the k d p by paying any morigage,

taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estale in the above
described land, whether ot not Lessee's interest is specified herein, then the royalties and rental herein provided Lo be paid to the owner of the soil shall
be paid 1o him in the proportion which his interest bears lo the entire undivided surface estate and the royallles and rental herein provided lo be paid lo
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, belore Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole pr on allc o any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Con i of the G | Land Office recelve as a royalty on the gross product le Lo the undivided Interest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, & portion of the land covered by this lease is included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52 154, or if, at any time after the expiration of the primary lerm of the extended term, this lease covers a lesser number of acres than the total
amounl described herein, payments that are made on a per acre basis hereunder shall be reduced g o the ber of acres pooled, 1 d,
surrendered, or otherwise severed, 5o thal payments delermined on 8 per acre basis under the lerms of this lease duiing the primary lerm shall be
calculated based upon the number of acres de the boundaries of a pooled unit, or, if afler the expiration of the primary lerm, the number of acies
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right lo use waler produced on sald land necessary for operations under (his lease excepl waler
from wells of tanks of the owner of the soll, provided, however, Lessee shall nol use polable water or water sull for of kg pulposes.
for waterflood operations withoul the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by ils operations Lo all personal property,
improvements, liveslock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depih.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
tha written consent of the owner of the soil
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26. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural walerways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at its disposal to

pture all ped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties, Lessee shall build and
maintain fences around Rs slush, sump, and drainage pits and tank batteries so as to prolect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush plits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to imitations in this paragraph, Lessee shall have the right o remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soil granis Lessee an extension of this 120-day period However, Lessee may not remove casing from
any well capable of producing oll and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thity (30) days written
natice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS, Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of efther
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effecti of any pay made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
tﬂ-rlhcmufm--ol(crﬂnmhmbqnlrmm-mmmlhmmOLm% f y written evid of the change
in ownership, Including the original r i its of tite (or a cedified copy of such original) when the ownership changed b of a
conveyance. A tolal or partial assignment of this lease shall, lo the extent of the interes! assigned, refieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in s entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of sach, and fallure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are limely paid or tendered, however, If the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the nexi rental paying date, the entire lease shall lerminate for fallure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed 1o all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessea or any prior assignee of the lease, including any liabilities 1o the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfelled by the Commissioner. An assignment will be treated as if # were made to the owner of the soil if the
assignes is:

(1) a nominee of the owner of the soll,

{2) a corporation or subsidiary In which the owner of the soll is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a parinership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee In a partnership which is the owner of the soll,

(8) » fiduciary for the owner of the soil; including but not limited to & guardian, trustee, executor, administrator, recelver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related lo the owner of the soil by marriage, blood, or adoption

28, RELEASES. Under the conditions contained in this paragraph and Paragraph 29, medlﬂyﬂmnﬁcﬂemﬂdﬁvmhm
mumwmmum«u.mammﬂmummw d pr , and th y surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. llmyplldﬂ'hhuahptmmmlm
mywmmmh-‘mwmwmmmmummmmmwmm\n-oavmuymm
immedialely prior 1o such surrender, however, such release will not relleve Lessee of any liabilties which may have accrued under this lease prior to the
surrender of such acreage

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or rel d. such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfelture al the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been included in this instrument,
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soll is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fall or refuse lo make the payment of any sum within thirty days afler f becomes due, or If Lessee or an
authorized agent should knowingly make any false return or false reporl concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee
should fail to file reports in the manner required by law or fall to comply with rules and regulations promulg, by the G | Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fall or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfelt same when sufficiently informed of the facts which authorize a forfelture, and when forfeited the area shall again be

subject (o lease under the lerms of the Relinquishment Act. However, nothing herein shall be consirued as waiving the automatic termination of this

lease by operation of law or by reason of any special limitation ansing hereunder. Forfeitures may be sel aside and this lease and all rights thereunder |
reinslated before the rights of another intervene upon satisfactory evidence Lo the Commissioner of the General Land Office of future compliance with |
the provisions of the law and of Lhis lease and the rules and regulations that may be adopled relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first len upon all ol and gas produced from the
area covered by this lease lo secure payment of all unpaid royalty and other sums of money thal may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 138 and any other applicable statutory len, an
express contractual len on and security interest in all leased minerais in and extracted from the leased premises, all proceeds which may accrue lo
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due of 10 become due under this lease and lo secure payment of any damages or loss that Lessor may sulfer by reason of Lessee's bresch of
any covenant or condition of this lease, wheth of implied. This len and secwity inlerest may be foreclosed with of without coun proceedings in |
the manner provided in the Title 1, Chap 9dtm'l’uuﬂuumwc«wmrucm Lessee agrees (hal the Commissioner may require Lessee 1o
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this llen. Lessee hereby represents thal there
are no prior or superior llens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.

Should the Commissioner al any lime determine that this representation is not true, then the Commissioner may declare this lease forfelted as provided
herein,

34. POOLING. Lessee is hereby granted the right Lo pool or unitize the royaity interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant lo Texas Natural Resources Code 52.151-52 154 The owner of the soll agrees thal the inclusion of this provision in this lease satisfies the
execution requirements staled in Texas Natural Resources Code 52.152.

36. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, parners,
agents, contractors, subcontraclors, guests, invitees, and thelr respeclive successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not fimited to, all losses and
expenses which are caused by the aclivilies of Lessee, s officers, employees, and agents arsing out of, incidental 1o, of resulting from, the operations
ol or for Lessee on the leased premises hereunder, or thal may arse oul of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent of striictly hable act or omission of Lessee. Further, Lessee hereby agrees o be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, theil BUCCESSOS Of assigns, against any
and all claims, liabilties, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict Rability, including altorneys’ fees and other legal expenses, Including those related lo
environmental hazards, mlrnbuodpumbuormmmyumemnlm.mwmmywdmmm those arising
from of in any way related lo Lessee's operations of any olher of Lessee's activilies on the b P . those @ from Lessee's use of the

| surface of the leased premises, lndtmulhdmnywmlduhmbytmnbucholmyollmum-uprmduwwnﬁ
oaarwwmaclwon—bnolt.-u- s directors, officers, employees, partners, agents, contraclors, subcontractors, gu-b invitees, and thei
I and igns. Each assignee of this Agreement, or an interes! therein, agrees lo be liable for, ate, iy, delend and
mmmwmutuumn\.mumm their officers, employees, and agents in the same manner provided above In connection with
the aclivilies of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF

| rmuumummmnmmmsmweomammtwmmrmsmummLmvum

! WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE

| NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination of
poliution of any environmental medium, including soll, surf lers, groundwaler, sediments, and surface or subsurface strata, ambient alr of any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring of permit to remain on
the leased premises any asbeslos containing materials, explosives, loxic malerials, of substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the lerm "Hazardous Si " is defined in the Comp Environmental Response, Compensation and Liability Act
(CERCLA), 42 U5 C. Sections 9601, el seq ), or loxic under any , state, or local law or regulation ("Hazardous Matenails®), excepl
ordinary products commonly used in connection with ol and gas exploration and development operations and stored In the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE S0IL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES, LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commonly
known as the Relinquishment Act, and other applicable stalules and amendments therelo, and il any provision in this lease does nol conform lo these
statules, the stalules will prevail over any nonconforming lease provisions

True and Correct
copy of
OQriginal filed in
Reeves County
Clerks Office




Boox VOZ2 pasE H490

‘e
.
S

38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lesaes before it is filed of record in the county records
and In the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective
date of this lease shall be the date found on Page 1.

39. LEASE FILING, Pursuani to Chapter 8 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all of part of the leased premises Is located, and certified coples thereof must be filed in the General Land Office
This lease is not effective until 8 certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General
Land Office in sccordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless It reciles the
actual and true consideration paid or promised for execution of this lease. The bonus due to the State and the prescribed filing fee shall accompany
such certified copy to the General Land Office

LESSEE ‘
BY AQL)UP\'}“ .
Title:

Bruce Hunt, President

.
Date: ﬁS%&/p_f" ‘u’j:‘f, '

E OF TEXAS
BY
Individually and -w Texas
Date

OF TEXAS H«[ws i
BY: BY
Indlvidually and nw Texas Individually and -Wd Texas
Date Date

~—— -
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STATE OF TEXAS (ACKNOWLEDGEMENT)
COUNTY OF TIEL LS
BEFOR£ME.!MWM.mMmyMqu.lmawnlomlobutlupusmwhutnm
s subscribed to the foregoing instrument, as President of RC Star, LLC, and said limited liability company being General Pariner of H-S Minerals and
m__un.mwlomtwmmwhmm:mmmmlmmwﬂ.mmmqudm
behall of said limited llability company and said partnership.
96,1 h
Given undet my hand and seal of office this the (2 day of Apri, 2008 o
'//)/u‘s(a-’ﬂl- )o)/"t‘ B,
Mollssa Millr ennatte Notary Publicin and for 7 4| S,
md‘ubc”ﬂ‘
My Commuuion Expies
MAY §, 2008
STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)
COUNTY OF DALLAS
BEFORE ME, the undersigned authority, on this day personally appeared mww
Known 10 me 10 be the person whose name is subscribed 10 the foregoing tas Paaatdanct of
. and acknowledged to me that he/she executed the same for the purposes and consideration
therein exp , in the capacity stated, and as the act and deed of said imited liability company
o
Given under my hand and seal of office this the Q™= dlyd‘:.alms_
Notary Public in and for
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copy of
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. : s . County
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ADDENDUM TO LEASE

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between [
the State of Texas, acting by and through its agent, H-S Minerals and Really, Lid., and Petro-Hunt, L.LC., Lessee ‘

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date. Rental ‘
payments covering the first and second anniversary dates shall be as provided in Paragraph 3, and Lessee hereby |
reserves the right to pay such rentals in advance and lo add said rentals to the payment made for the bonus

consideration

Notwithstanding any provisions in said lease to the contrary, Delay Rental payments covering the third and fourth
anniversary date shall be in the amounts as provided below |Leasee hereby reserves the right to pay both the third and
fourth on or before the third anniversary date, and to pay such rentals in advance and at the same lime

To the owner of the soll Ninety three and 75/100's Dollars ($93 75)
To the State of Texas Ninety three and 75/100's Dollars (383 75)
Total delay rental One hundred eighty seven and 50/100's Dollars (3187 50)
Initialed for identification
Chon
|
\
|
\
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Surface Use Agreemant
Additional Lease Provisions

This 2™ Addendum is attached to and made a part of thal certain Oil and Gas Lease daled March 15, 2005, by and between the State
of Texas, acting by and through its agent, H-S Minerals and Realty, Ltd., Owner of the Soil, and Petro-Hunt, LL.C., Lessee.

I Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that: [

1. Lessee is granted the nght lo use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees lo maintain, restore and keep roads in usable condition so long as this lease is in force and effect.

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises

3. Lessee shall install and maintain catile guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease.

4. Lessee will bury and maintain all pipelines and electrical lransmission lines 18 inches deep below the surface of the ground

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary lo use for the purpose of which this
lease Is granted, and it shall exercise all rights granted 1o it herein with due regard for the rights of the Owner of the Soil.

6. Lessee, its successors and assigns, shall not erect any bulldings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or lank batteries shall be erected on the surface of the leased
premises

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees 10 nolify
Owner of the Soll in writing if fresh water is encountered during drilling, or if a fresh water formation is penelrated.

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops

8. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition al the cost and expense of Lessee, It being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state thal is in at the time of execution of this lease.

11, If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees 1o furnish the owner of the soil with a copy
of any such document

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contraclors, employees or assigns
shall be prohibited from carrying or transporting firearms of any lype upon or across the herein premises

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (980) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner of the
Soll, any such structure, equipment or property left on the lease premises by Lessee afler the ninety (B0) day period, shall at
Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation

commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at leas! thirty
six (36) inches below the surface.

AT PRV L I 1 uetl 1L Al HENTAL \

OR USE B¢ (%) o G0l i GELAUSE v COLDR |

UR RALL 1 siaVALIL i "y ok T K kAL I

FILE NO. 2197 o ‘
FILED FOR RECORD ON THE  9TH DAY OF  JUNE A.D. 2005 3:06 P M. .

| DULY 10TH DAY OF JUNE A.D. 2005 9:00 A M. l
| BYS , DEPUTY DIANNE O. FLOREZ, COUNTY CLERK i
l_ REEVES COUNTY, TEXAS f
L = 0

True and Correct
copy of
Original filed in
Reeves County
e T P : ™ . Clerks Office
.'o:=.:'=-' s.2
oo: ..' : LN * .:




~

N/
/r.»on. Commissioner

R

W70
W

)
b
=
Z o~
7 o
& " -
T o A&

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and loregoing 1S & full, true and correct p

1ographic Copy © of the
’lg\ al record now in n"« lawlul 1

100y and possession, as [he same 1§

hedmcogigf e pble e o g c&h7

I hereny centied on _ 06/10/2005

L g .
. T
.‘ mnsoer cou cn.enn C- s "2 .0t :.'
) :' .. : ... wee
.e .
UtrJ“‘f




PETRO-HUNT, L.L.C. l/

JPMorgan Chase Bank, N.A.

: 1601 Elm Street, Suite 3400 Jefferson County a \ Paget of1
+  Denlas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640

OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004065 $90.00

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/131/06 CHECK NO 7 5

118+*1018864 HOUSTON & EMMA HILL TRUST

RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/06 03/15/07 6B352-0048-001
PAYMENT AMOUNT 90.00

¢eses PAYMENT TYPE **** DELAY RENTAL ****

TO BE CREDITED TO ADDITIONAL TEXT
OWNER # 5B207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60

AUSTIN, TEXAS 78701

8SN/TAX ID

RECORDED BOOK 702 PAGE 522 ENTRY
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19766

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO BURVEY SEC. 30: S5/360 ACRES
BEING 360.00 ACRES MORE OR LESS

BANK SERVICE CHG

TOTAL AMOUNT 90.00
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHEUK

PETRO-HUNT, L.L.C. \ JPMorgan Chase Bank, N.A. }\ Pone 1 of 1
1601 Elm Street, Suite 3400 Jefferson County ( -
P " Dallas, Texas 75201 8200 Hwy 69 \
(214) 880-8400 Port Arthur, Texas 77640

OWNER NAME OWNER NO. DATE CHECK NUMBER ;’ AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004067 \ }, $41.25

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 7DQ4067

118*1018865 HILL TRUSTS

RENTAL PERICD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/06 03/15/07 €8352-0048-002

#ese PAYMENT TYPE **** DELAY RENTAL #*#+*

TO BE CREDITED TC ADDITIONAL TEXT
OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60

AUSTIN, TEXAS 78701

SSN/TAX ID

RECORDED BOOK 702 PAGE 555 ENTRY
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19766

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 30: 8/360 ACRES
BEING 360.00 ACRES MORE OR LESS

ssLw

sans

ases

PAYMENT AMOUNT

BANK SERVICE CHG

TOTAL AMOUNT

anw se e
-
-
. . ®
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41.25

41.25
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M assianscnsnnl A

. PETRO-HUNT, L.L.C. \ JPMorgan Chase Bank, N.A. ——
1601 EIm Street, Suite 3400 Jefferson County 9,_
- "~ Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER [ AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004071 \ 1 $41.25
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 04071
118+*1018866 HILL DOROTHY JEAN ET AL
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/06 03/15/07 683152-0048-003
PAYMENT AMOUNT 41.25
#ase PAYMENT TYPE **+** DELAY RENTAL #**#»*
BANK SERVICE CHO
TO BE CREDITED TO ADDITIONAL TEXT

TOTAL AMOUNT 41.25
OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM &0
AUSTIN, TEXAS 78701

S8N/TAX 1D

RECORDED BOOK 702 PAGE 544 ENTRY
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19766

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 30: 8/360 ACRES
BEING 160.00 ACRES MORE OR LESS

@
M- 105275 2,
-
©




' PETRO-HUNT, L.L.C. /

1601 Elm Street, Suite 3400

Jefferson County

/ JPMorgan Chase Bank, N.A.

\ Page 1 of 1
= i Dallas, Texas 75201 8200 Hwy 69 \ D
(214) 880-8400 Port Arthur, Texas 77640

OWNER NAME OWNER NO, DATE CHECK NUMBER }moum
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004073 \L [ $3.75

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 70084073

118*1018867 HILL INVESTMENTS LTD

RENTAL PERIOD

LEASE DATE MONTHS FROM TO FILE 1D

03/15/05 12 03/15/06 03/15/07 68352-0048-004

PAYMENT AMOUNT 3.78

ewes PAYMENT TYPE **** DELAY RENTAL ***¢

TO BE CREDITED TO ADDITIONAL TEXT
OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60

AUSTIN, TEXAS 78701

SSN/TAX 1D

RECORDED BOOK 702 PAGE 566 ENTRY
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19766

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 30: $/360 ACRES
BEING 360.00 ACRES MORE OR LESS

BANK SERVICE CHG

TOTAL AMOUNT 3.78
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. Patterson, Commissioner
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 25, 2006

Attn: Wm. A. Heamne
Petro-Hunt L.L.C.

1601 Elm Street, Ste. 3400
Dallas, Texas 75201-7201

Re:  RELINQUISHMENT ACT LEASE No. M-105295
The South 360 acres out of Section 30, Blk. 55, T&P RR
Co. Survey, Tsp. 5, Reeves County, Texas

Dear Mr., Heamne:

The certified copy of the Relinquishment Act Icase covering the above referenced tracts has been
approved and filed in our records under Mineral File number M-105295. Please refer to this
number in all future correspondence concerning the lease,

Your remittance of $27,125.00, has been applied as the state's portion of the cash bonus
$27,000.00, along with a processing and filing fee in the amount of $125. OO Please let me know if
you should have any questions.

Sincerely,

DAM/ esd
Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534

'b‘? Ms —

MS/DR

Stephen F. Austin Building *+ 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www.glo.state.tx.us



File NM W (22 Q;L’

/]In;

U it
Date Filed: 4?)(//)@

/
Jerr Patterson, Commlssnoner

By

S—— S




PAYEE: DETACH THIS PORTION BEFORE CASHING\C}ﬁCK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A.

P 1 1
,1601 Elm Street, Suite 3400 Jefferson County 010
- % Dallas, Texas 75201 8200 Hwy 69 Pf
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER l AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004075 $3.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 70pR075
118*1018868 H-5 MINERALS & REALTY LTD
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03/15/08 12 031/15/06 03/15/07 68152-0048-005
PAYMENT AMOUNT 3.75
#ees DAYMENT TYPE **+** DELAY RENTAL ##se
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 3.7%

OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM &0

AUSTIN, TEXAS 78701

§SN/TAX ID

RECORDED BOOK 702 PAGE 533 ENTRY
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19766

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 30: §/360 ACRES
BEING 360.00 ACRES MORE OR LESS

2045V

M0

%
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]
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

; PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. maige 81
. 1601 Elm Street, Suite 3400 - - Jefferson County
g Dallas, Texas 75201 8200 Hwy 69
(214) B80-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005572 $3.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005572
118*1018868 H-S MINERALS & REALTY LTD
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/07 03/15/08 68352-0048-005
PAYMENT AMOUNT 3.78
sxae PAYMENT TYPE ***+ DELAY RENTAL *ne®
| BANK SERVICE CHG
| TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT .78

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM &0
AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 533 ENTRY

PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19766

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T =

& P RR CO SURVEY SEC. 10: S/360 ACRES
- BEING 160.00 ACRES MORE OR LESS

105245




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Poced &
. 1601 Eim Street, Suite 3400 ) B Jefferson County ee
g Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
H S MINERALS AND REALTY LTD Feb-13-2007 7005571 $3.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005571
11841018868 H-§ MINERALS & REALTY LTD
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
03/15/08 12 03/15/07 03/15/08 6B352-0048-005
PAYMENT AMOUNT .75
sseae PAYMENT TYPE *¢+¢ DELAY RENTAL *%ee
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 3.75

OWNER # 36352

H § MINERALS AND REALTY LTD
P O BOX 27284

AUSTIN, TEXAS 78755-2284

RECORDED BOOK 702 PAGE 533 ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 19766
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK S5, T-5, T
& P RR CO SURVEY SEC. 30: S/360 ACRES
. BEING 360.00 ACRES MORE OR LESS -~

o>
%
S
<0
£

- 105245




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

'PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. —
. 1601 Eim Street, Suite 3400 E . Jefferson County -»
: Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
‘ TEXAS GENERAL LAND OFFICE Feb-13-2007 7005570 $3.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005570
118°1018867 HILL INVESTMENTS LTD
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/07 03/15/08 6B352-0048-004

‘ 03/15/05 12
t¢ese PAYMENT TYPE **** DELAY RENTAL ®***e

TO BE CREDITED TO ADDITIONAL TEXT
OWNER # 5B207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701
RECORDED BOOK 702 PAGE 566 ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX
TRACT NO 19766
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 85, T-5, T
& P RR CO SURVEY SEC. 30: S5/360 ACRES
-~ BEING 360.00 ACRES MORE OR LESS

' MA057245

PAYMENT AMOUNT .75

BANK BERVICE CHG

TOTAL AMOUNT .75




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Pesed obd
. 1601 EIm Street, Suite 3400 , - Jefferson County -
N Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640

OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005568 $41.25

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005568

118*101B8B66 HILL DOROTHY JEAN ET AL

RENTAL PERIOD

LEASE DATE MONTHS FROM TO FILE 1D

03/15/05 12 03/15/07 03/15/08 683152-0048-003

ese+ PAYMENT TYPE
TO BE CREDITED TO

OWNER # 5B207
TEXAS GENERAL LAND OFFICE

#e+ss DELAY RENTAL *e*e

ADDITIONAL TEXT

1700 N CONGRESS AVENUE ROOM 60

AUSTIN, TEXKAS 78701

RECORDED BOOK 702 PAGE 544 ENTRY
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES
TRACT NO 19766
LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55,

STATE TX

I-5; T

& P RR CO SURVEY SEC. 30: 5§/360 ACRES
BEING 360.00 ACRES MORE OR LESS

M-(15745

PAYMENT AMOUNT

BANK SERVICE CHG

TOTAL AMOUNT

41.25

41.25




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. P 1 564
. 1601 Elm Street, Suite 3400 Jefferson County
‘ Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005562 $90.00
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005562
118%1018864 HOUSTON & EMMA HILL TRUST
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
03/15/05 12 03/15/07 03/15/08 6B3152-0048-001
PAYMENT AMOUNT 90.00
s*++ PAYMENT TYPE ***+ DELAY RENTAL ##e+
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT )
TOTAL AMOUNT 90.00

OWNER & 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 522 ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 19766
LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T -
& P RR CO SURVEY SEC. 30: 8/360 ACRES p

BEING 160.00 ACRES MORE OR LESS

W5295 K 09&0
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PAYEE: DETACH THIS PORTION BEFORE CASHIN\G?CK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A.

. , 1601 Eim Street, Suite 3400 : - Jefferson County Page 1 iof1
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005564 $41.25
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005564
118*1018865 HILL TRUSTS
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03/15/05 12 03/15/07 03/15/08 68352-0048-002
PAYMENT AMOUNT 41.25
ewes DAYMENT TYPE ¢*+*¢¢ DELAY RENTAL ¢®v+#
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 41.258

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 555 ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 19766

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T 5, T
&L P RR CO SURVEY SEC. 10: S/360 ACRES
BEING 360.00 ACRES MORE OR LESS

-\0H245 ‘%




833343




PAYEE: DETACH THIS PORTION BEFORE CASHING ?,
PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.

. 1601 Elm Street, Suite 3400 Jefferson County Page 1 otit
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
’—D OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-15-2008 | 7007393 $1,031.24
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/15/08 CHECK NO 7007393
118*1018865 HILL TRUSTS
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
031/15/05 12 02/15/08 02/15/09 68352-0048-002
PAYMENT AMOUNT ,031.25
we#s DAYMENT TYPE **** DELAY RENTAL #***
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 1,031.25

OWNER # 73276
8T TX MF 105295

RECORDED BOOK 702 PAGE 555 ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 15766

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 30: 8/360 ACRES
BEING 360.00 ACRES MORE OR LESS

{&l

%
2,
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s
&




_MF - 1052, "/?.

————RENTAL PAYMENT

[)l[l.ill&_\f‘ﬁ ‘/3; ()g

Jerry E. Parrers

FIIL' Nn.

By

e ————
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| PAYEE: DETACH THIS PORTION BEFORE CASHIVCK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Pane 1 o't
* 1601 EIm Street, Suite 3400 Jefferson County "
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007198 $93.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007198
118*1018867 HILL INVESTMENTS LTD
" RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/08 03/15/09 68352-0048-004
PAYMENT AMOUNT 931.75
‘ sess DAYMENT TYPE ***¢ DELAY RENTAL #%e*e
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 931.75

W" PAGE 566 ENTRY

PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX
TRACT NO 19766
—

.o... LEGAL DESCRIPTION

e & REEVES COUNTY TEXAS BLOCK S5, T-5, T
. & P RR CO SURVEY SEC. 30: §/360 ACRES
.".0 BEING 160.00 ACRES MORE OR LESS
.....
.
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C ™
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.

. P 1 of1
1601 Elm Street, Suite 3400 Jefferson County m e
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUN?AW
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007200 $93.75
. LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007200
' 118*101B8868 H-8 MINERALS & REALTY LTD
' RENTAL PERICD
1 LEASE DATE MONTHS FROM TO FILE ID
: 03/15/05 12 03/15/08 03/15/09 68352-0048-005
PAYMENT AMOUNT 91.75
eaed DAYMENT TYPE **** DELAY RENTAL e¢#®e
BANK SERVICE CHG 0.00

[
TO BE CREDITED TO ADDITIONAL TEXT

UWNER # 73276

e PAGE 533 ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES
TRACT NO 19766
LEGAL DESCRIFTION
REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 30: S5/360 ACRES
BEING 360.00 ACRES MORE OR LESS

STATE TX

. . . ses LL L
R * 0 -
. s 8 @ LI

« & 8 8 w & '’
. s s 0 . .. ...

. . FLL .

TOTAL AMOUNT

X/ 93.75




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.

" 1601 Eim Street, Suite 34 Jefferson County Fogw 1944
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640 /
OWNER NAME OWNER NO. DATE CHECK NUMBER \ [ AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007196 X $1 .031.28{
1
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 700%96
118*1018866 HILL DOROTHY JEAN ET AL
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03i/1s5/05 12 Di/1s/08 03/15/09 6B352-0048-003
PAYMENT AMOUNT 1,031.25
*sss PAYMENT TYPE *4** DELAY RENTAL *v+e
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
. TOTAL AMOUNT 1,031.25
OWNER # 7327 .
OSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 19766

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 10: 8/360 ACRES
BEING 360.00 ACRES MORE OR LESS




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

- PETRO-HUNT, L.L.C. \/ JPMorgan Chase Bank, N.A. e
N 1601 Elm Street, Suite 3400 Jefferson County i
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT ]
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007190 32.260.04
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007190
118+1018864 HOUSTON & EMMA HILL TRUST
RENTAL PERIOD
£ LEASE DATE  MONTHS FROM TO FILE 1D
03/15/05 12 031/15/08 03/15/09 68352-0048-001
PAYMENT AMOUNT 2,250.00
: #+s+ PAYMENT TYPE **** DELAY RENTAL ***+
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 2,250.00

PROSPECT S0OUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX
TRACT NQO 19766

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T

& P RR CO SURVEY SEC. 30: S/360 ACRES

BEING 360.00 ACRES MORE OR LESS

I8
0, >
g
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. CHESAPEAKE OPERATING, INC\/{O. BOX 18496 OKLAHOMA CITY, OK 73154
4 LEASE OBLIGATION DEPOSIT RECEIPT O 9 D 1k 2Q

WE HAVE THIS DAY  JANUARY 7, 2009 TENDERED TO
COMMISSIONER OF THE GENERAL LAND

THE SUM OF $2,250.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW I
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM *
3/15/2009 10 315/2010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: a

Survey: T&P RR  Block/Suffix: 55 Township: 5 Section: 30 Short Desc: S2 OF SEC 30, BLK 55, T&P RR SVY $ e

PAYMENT RENTAL

LEASE NUMBER TX0011606-001 LEASE DATE: 3/15/2005 PROSPECT. SAND TIGER

RECORDED: BOOK 702 PAGE 522 ENTRY NUMBER: 002196 COUNTY/PARISH REEVES STATE 71X
FOR CREDIT OF: AMOUNT

017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct / 2.250.00
STEPHEN F. AUSTIN BUILDING 3RD & 4TH YR DELAY RENTAL
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701

alfaly

W\ m C) Lbu) Iﬁ‘n'“\ut- iy
AND RETURN |

IMPORTANT — _
The attached check is for the person(s) named above. Please date, sign BANK SERVICE '
and return the attached receipts on the day you receive it If directed to Date Received CHARGE $
a bank, please deposit tha amount to the cradit fo the person(s) named ) 0.00
above and date, sign and return the receipt on the day you receive It. If Sign Here Grand Total 228000
correspondence required, please make reference to lease number. " !
By ek I, 40586




CHESAPEAKE OPERATING, INC\/’.O. BOX 18496 OKLAHOMA CITY, OK 73154

LEASE OBLIGATION DEPOSIT RECEIPT
09008324
WE HAVE THIS DAY  JANUARY 7, 2009 TENDERED TO
COMMISSIONER OF THE GENERAL LAND
THE SUM OF $1,031.25 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW ® eede
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM » .
3152009 1O 3152010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: i &
Survey: T&P RR  Block/Suffix: 55 Township: 5 Section: 30 Short Desc: S 360 AC OF SEC 30, BLK 55, T&P RR SVY HT
E..‘:.
LEL R
LT
- L L
L]
LI TR
PAYMENT RENTAL
LEASE NUMBER TX0011606-004 LEASE DATE:  3/15/2005 PROSPECT: SAND TIGER
RECORDED: BOOK 702 PAGE 555 ENTRY NUMBER: COUNTY/PARISH REEVES STATE  Tx
FOR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct 1,031.25
STEPHEN F. AUSTIN BUILDING 3RD & 4TH YR DELAY RENTAL
1700 NORTH CONGRESS, SUITE 600 x/
AUSTIN, TX 78701 /
D' L0 QI
 FLAoL ol ]
\040900) ) RETURY 1 9
by lw
. o 256005
| IMPORTANT bk
| ‘ . 1,031.25
rprspyhpbantadochis il wreligalgyasiotosgogmacles Date Received CRARGE S E
a bank, please deposil the amount to the credit fo the person(s) named 0.00
above and date, sign and return the receipt on the day you receive it. If Sign Here Grand Total 1.031.25
correspondence required, please make referance to leasa number. Check No . -
By — ' 40590
L]




| | ' . CHESAPEAKE OPERATING, INC. ‘/(0 BOX 18496 OKLAHOMA CITY, OK 73154

| : " LEASE OBLIGATION DEPOSIT RECEIPT
09008325
WE HAVE THIS DAY  JANUARY 7, 2009 TENDERED TO
COMMISSIONER OF THE GENERAL LAND
THE SUM OF $93.75 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM
3152000 1O 3152010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: E...:.
Survey: T&P RR  Block/Suffix: 565 Township: 5 Section: 30 Short Desc: S 360 AC OF SEC 30, BLK 55, T&P RR SVY -
PAYMENT  RENTAL 1 N s 47) Nt
LEASE NUMBER TX0011606-005 LEASE DATE:  3/15/2005 PROSPECT: SAND TIGER
RECORDED: BOOK 702 PAGE 566 ENTRY NUMBER: 2200 COUNTY/PARISH REEVES STATE 71X
FOR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct 93.75
STEPHEN F. AUSTIN BUILDING 3RD & 4TH YR DELAY RENTAL \
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701
i mAr sl
FeeASE SIGN
= 't 2 ..ai-i
Mo H (D)= RETUA
) <
2 2) /7 ® w3
IMPORTANT — e
The attached person(s) named . P , si
and return mmuxapu on t(t:l day yo: D?m::we 3?518132 Date Received RGeS e
a bank, please deposit the amount to the credit fo the person(s) named 0.00
above and date, sign and return the receipt on the day you receive it. If Sign Here Grand Total 9375
correspondence required, please make reference 10 lease number
By Check No. 40592




/
CHESAPEAKE OPERATING, INC. vt{o. BOX 18496 OKLAHOMA CITY, OK 73154
" . LEASE OBLIGATION DEPOSIT RECEIPT O 9 0 08 3 5 8

 WE HAVE THIS DAY JANUARY 7, 2009 TENDERED TO

COMMISSIONER OF THE GENERAL LAND

THE SUM OF $93.75 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW Sewass
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM * "
52000 TO  3:18/2010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: ., -,
Survey: T&P RR  Block/Suffix: 55 Township: 5 Section: 30 Short DQQ@DF SEC 30, BLK 55, T&P RR SVY . ':
LR LR R}
S
- -e
B “elee’
PAYMENT RENTAL
LEASE NUMBER TX0011606-002 LEASE DATE:  3/15/2005 PROSPECT:  saND TIGER
RECORDED: BOOK 702 PAGE 533 ENTRYNUMBER: 2197 COUNTY/PARISH REEVES STATE  1x
FOR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct 93.75
STEPHEN F. AUSTIN BUILDING 3RD & 4TH YR DELAY RENTAL
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701
B a0 L - \ Lol I
a9 o ' | &
ANDY P.‘TT[ '
A !“' lee uN
=
A5/ poos
IMPORTANT — .
The attached check is for the parson med above. Pl date,
and return the attached receipts on :r.;l':ny you receive :a:‘edlrocta:g !g Date Received Eﬂﬁé‘&’i‘m
a bank, please deposit the amount to the credit fo the person(s) named 0.00
above and date, sign and return the receipt on the day you receive it. If Sign Here Grand Total
correspondence required, please make reference 1o lease number 93.75
By ok No. 40588
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CHESAPEAKE OPERATING, lNC.l/P./O. BOX 18496 OKLAHOMA CITY, OK 73154
' LEASE OBLIGATION DEPOSIT RECEIPT

TENDERED T%gol O 09 7

WE HAVE THIS DAY  FEBRUARY 9, 2009
COMMISSIONER OF THE GENERAL LAND
DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW

THE SUM OF $1,031.25
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM -
s1s2000 TO 3182010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: s %
Survey: T&P RR  Block/Suffix: 55 Township: 5 Section: 30 Short Desc: S 360 ACS, SEC 30, BLK 55, T-5, T&P RR CO SVY - ..
¢ “oe
teae
e
PAYMENT RENTAL
LEASE NUMBER TX0011750-001 LEASE DATE:  3/15/2005 PROSPECT:  SAND TIGER
RECORDED: BOOK 702 PAGE 544 ENTRY NUMBER: COUNTY/PARISH REEVES STATE 71X
FOR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct 1,031.25
STEPHEN F. AUSTIN BUILDING ANNUAL DELAY RENTAL
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701
ldipgiet) AND RETURN
IMPORTANT — -
The attached check Is for the person(s) named above. Please date, ) )
and return the attached receipts on the day you receive it. If dtrecta:‘ig Date Received EAH':.F(!GSE FsMCE
a bank, please deposit the amount 1o the credit fo the person(s) namad 0.00
above and date, sign and return the receipt on the day you receive it. If Sign Here Grand Total 103125
correspondence required, please make reference o lease number. v
By Check No. 42480
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