
# LeaseDate 

A Mar 
B Mar 
c Mar 
J;;l W:&1 x: 
e /\(11, 

Mineral 
Maps~ ~, 

15 ,;:ioo5 
15 ,;:ioo5 
15 2005 
15 2005 
)5 2,0<.' 5 

Acres Status 

lB0.00 ACCf'IVE 
B2.50 ACCf'IYE 
~2 50 I\CTIVE 
7,50 ACTIVE 

VEXPI 

l 

STATE LEASE 

CONTROL 

~1- 1101Bzl 
0"1-l/01'16 
SURVEY 
BLOCK 
TOWNSHIP 
SECTION/TRACT: 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

MF105295 

BASEFILE COUNTY ,, 

93423 REEVES /195 

T & PRY CO 
55 
05S 
)4 ao 

360.00 
NO 

PETRO-HUNT LLC 
Mar 15 2005 
5 yrs 
0.00 
1. 00 
0.12500000 
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HAL REVIEW SHEET 

TMIWl:tbl # 4674 Geoklljst: R. Widmayer 

Lessar: Keenom, Dorothy Jean, Individually and as Trustee Lease Date: 3/15/2005 

LBSS88: Petro-Hunt, L.L.C. 

lfAIE lllCRIITml 

Clulty 
REEVES 

31,0,0 A: 

TERMS IFFERED 

Pnn3'Y T ll'flt 5 years 

Base Fie No Part 
93424 

lkrul/ Acre: $150.00 

R111tlt' Acre: $1 .00 

Roy atty: 1/4 

Aa"OS: 360 

sec. Bio Twp SUrvey 
30 55 05S T & P RY CO 

TERMS REC~ 

PrilUry T lnl1 5 years 

lkrul/Ain $150.00 

Rllltai/ Ain $1 00 

Roy atty 1/4 

Ut J 

Abst# 
2444 

Date Tinn Boous/Ac. Rllltlt'Ac. Royalty llstaDI 
Last Lease 

'I ,;- Adjacent SE 

COOIJBltJ: 4th and 5th yJ3ar rentals will tie $25 00 per aero. 

Thursday. May 12, 2005 
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'RELI QUI HM TA T LEA APPL! AT! 

Texas eneral Land ffice Jerry Patterson , omm1ss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Depuly Commissioner 

FROM: Robert Hatler, Direclor of Mineral Leasing 

Peler Boone, Chief Geologist 

DATE: 

Applicant Pelro-Ilunt, L.L.C. 

Prim. Term : 5 years Bonus/Acre 

Royally: 1/4 Renlal/Acre 

County: 

$ 150.00 

$1.00 

Consideration 

Recommended: 'c)Ab 
Not Recommended : ----

Dale: S-· 12 ·or 

Commenls: 4th and 5th year rentals wi ll be $25.00 per acre. 

vlease Form 

Recommended: 

Not Recommended : 

Commenls: 
----

Louis Renaud. Depuly Commissioner 

Recommended: e_.&-/c..-

Nol Recommended: ----

Bill Warnick. General Counsel 

Recommended: b)'flJ 
Not Recommended: 

Larry Laine. Chief~ 

Approved: U(}_ 
Not Approved: ___ _ 

Jerry Patterson. ~ missioner 

Approve~ 

NotApp~vj -

Dale: 

Dale: 6 / /<.. / 05 
I I 

Date: u/J-Rlo( --"1'""'-#,.1-=-,..~---

Date: 

Date : e'eJ ~ I! 9 

12-May-05 

REE ES 



I 

By ~atterson, 'Commissioner 

,• I .. ~ 

' 
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1601 ELM STREET, STE 3400 
TlIANKSGIVING TOWER 

DALLAS, TExAS 75201-7201 

June 17,2005 

State of Texas General Land Office 
1700 N. Congress A venue. Room 600 
Austin, Texas. 7870 I 
Attn · Mr Drew Reid 

Gentlemen: 

~ *Y7* 
( . L.G· 

TEL: 214-880-8400 
FAX: 214-880-7101 

Enclosed please find Petro-1 lunt. L. L.C 's check 111 the amount of $'11 ,374 50 as 1x1)'men1 lor one-half or 
the bonus cons1deratton due for seven Rehnqu1shment Act lenses taken 111 Reeves Count), I e:-.a'> ,llong \\ 1th 
appropriate nppllcat1on and lilmg fees. A breakdown of pa) ment for each lease 1s as follows 

Julian Wade Meeker. et al. as T111stees und<;.r 
Will of J. R. Meeker for lifetime bcnefi!_ of L 11 Meeker 
T&P RR. Survey Block 55 r -5 
Section JO : North 280 acres 

J. J. Meeker 
r&P RR. Survey l3lock 55 1-5 
Section JO· North 280 acres 

James Robert 11111. et al as 1 nis1ees __ of 1l1c 
I louston & f· mma 11 ill Trust !"'state 
T&P RR . Survey Block 55 T-5 

cct1on JO South 360 acres. 

OJ 15 05 

03 15.'05 

03 I~ OS 

II S Minerals & Realty. Ltd 01 15 05 
r&P RR Survey OlocJ.. 55 T-5 
Section 30. South 360 acres. 

Dorothy Jean Keenon . Dorotln Jenn 11111. 111dl\ 1dually OJ 15.'05 
and as Trustee of the Nancy Puff Jones Trust am! 
Thomas ll ill Puff frns1. 
·1 &P RR. Survey Block 55 r-5 
Section JO South 360 acres. 

Kenneth M. Waltrip. Sole Trustee of the Waltrip Marital 03 1,;:05 
Trust. Michael S. Wahrirr...Irustee of the MSW Revoca9lc 
Trust. and Margery L. I lanna. I rustee of the MI 11 Revocable 
Trust. all do111g business as I !il l Trusts. 
T&P RR Survey Block 55 T-5 
Section 30· South 360 acres 

.. • . . .. . . . • • • • • . • . • •• . . .. . • • • • • . 
• . • • . •• • . ... • • • •• 

S6. 999 .,5_ I easf.! 8111111.1 

S/00 00- tppl1rnttcm ff.!e 
S2 5 00- I- 1/mg l- 1.!f.! 

S6. 999 ., 5- Lea.1·e Bonm 
S.2 5 00- I 1/111g /-t•1.; 

SI J . 500 00- I eme l/1111111 

S/00 00- fpp/1cotw11 fet• 
S 2 5 00- r iii ng fee 

S562 50- I eme B cm111 

S2 5 00- r il111g f t'l' 

S6, / 81 50- I ea1t• 130 1111.1 

S25 00- f· ,/111~ I ee 

S6, / 8 7 50 l .l 'Ull' 8 011111 
$25.00· Fi/11,g Fee 



I ltll Investments. Ltd. 
T&P RR Survey Block 55 T-5 
Section 30: South 360 acres. 

03, 15 '05 S562 50- lease Bonus 
$2500- Fi/mg Fee 

Also enclosed are certified copies of each of the seven leases. If you shou ld have any questions, my phone 
number is 2 14-880-8493 

Yours very truly, 

u Jtwi &.,1&,d(, "1 
William A I leame 
Senior Landman 

.. . 
•• .. 

••• 

• . . . ~ 
• . . • • 

... - • ·-· • • . . • . . . . • 

. 
• • .. -. . .. 



t' 'rt:t: Ut: I Al.H I HI:, t'UI'< I IUN tjt:t-Ul'<t: l,A:,HINl:i l.Ht:l,K 

PETRO-HUNT, L.L.C. Bank Ono, N.A. 
1601 ElTTT"Stnrot, SOIT8'°3'100 Jefferson County 

Dallas, Texas 75201 6200 Hwy 69 
(214) 660-8400 Port Arthur, Texas 77640 

~ - OWNER NAM_E___ -------------..-- OWNER Nor- DATE 

L TEXAS GENERAL LAND OFFICE 56207 l Jun-22-2005 

06AP645 0617058 06/17 / 05 41, 374. 50 
"SOUTH DELAWARE PROSPECT" 

TOTAL I NVOICES PAID 

.. . . ... . • • • • • • . • • • • •• • • . .. . . . . . . . . • • • • • • . ... . . . 

Page 1 or 1 

.\MOUN~ 

$41 ,374.50 ..._ __ CHECK NUMBER 

4081612 

0.00 41 , 374 .50 

x 41, 37 4 .50 

\ ~ \ 

) 

1 
) 



••• • •• . . • . . . 
• • • ••• • • .. . . . . • . . . 
• • • • • • . . .. 

688170 
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FILE# 2196 

. 
• 

0-rel Land Office 
Rellnqubhmenl Ad WH• ~°"" 
ltevtMd. kp<Offlbol 1ff7 

§ nBti n, '<!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT la made and antwad Into thla ~ day o1 tell----·~ . betwe.n Iha Slate ol Tena. ecttng 

by and lhrough b •OMt. JI~ Robe() Htl Ind ytok)m Qtenn.lill LlltlrD9fl bgth lllilnlU•'!Y..UllltiQIUIJD..alll!JruLiilYlllKY...11.D.l.2:l.nd!IU..IIUlll 

l:loustoo •od Emma till Ia- Ealll• 

ol SOOWa& Zlh SIW:t $"1t lD02 FmtWaclb IX ZIIIP2:1Z 
(OM---) 

uld ~nt her"eln referred to u Iha owner ol the edl (whether - Ill' more). end ~Pctr..,..e>-~l:lu-Ci-L-L~C.._ _______________ _ 

o11eo1 Elm SlltcL Su-~....Dlllai...IX...ZA201-.__ ________________ hwelnallw c..11ed Leaee 
(OM...._ __ , 

1. GRANTINO CLAUS For Ind In conelderatlon of lha 1,-m ltettd below Ind ol the CCMl\ll'U end agreements to be peld. lrepl end 
perlormad by L- unde< lhlie INse. the Steta ol Tena ectng by Wld lhrough Iha owner ol lhe d . haraby grante, lea._ - tao unto Leuee, IOI' 
the aole end or;, ptKl)Off ol proapectlng end dnlln(I lo, and p,Qduclng ol and O"· llylng pip. NnH. buldlng tenkl. Moring ol and bulklng powe, 
etatlons, tel ~ !flee end other ltructlree thereon, to produce, AVI, t1ke cer1 ol, trHl end tr.nsport nld prodUQS ol the lnse. lh• followlno lend8 
11\uated In County. State ol Tena, to-we 

The South 300 ecn. ol Section 30, T&P RR Survey. Block 55. Township 5 

""'"· mere or 1- The bonue coneklerellon paid for lhla '"" i. • fOlow. 

To Iha Stele ol TexH 1hl!1Hlltho\lund11VU!!Jocir:.cl Ind No/100'1 

Dolera (Sl3 500 PP 

To the owner ol the eol Tiwt rtthounnd.llVI bund!IO 100..tlClt'.l.00'1 _____________ _ 

Dohr9($~) 

TOCet bonus cor.oder11tlon In!n..HYcn th9!llllllllo!tNQ£J00'1 
Doi,,.. (S.27 PPP PP l 

The tolal bomle conlldenitJon paid ~-nte • bonus ol ~ ll!IJIQ£JQ11._ __ 

•• .. . 

__ Oolarl (S.~ISO~PP~----> pe, acre. on _ -~1-00-IXl~- net ICfft 

z. TERM. S<Jbjec:l to the - prOYlllona In lhla tease, 1i. - -n bl few • term ol On 151 yeerw lrom 
thla de!• (harllln cel..t •prtma,y lem,1 and• long I-ft• • ol Wld 11•. cw either ol lhem, la produced In peylng quantJ ... ltom .. Id land Aa ueed 
In thla ie .... the term • produced In paying quen111n· mnrw thet Iha race4ptl from the nil Ill' olh« •~hortzed COIT'fneldal ~ ol the aibllance(1) 
covered exceed out of pockel oper-.tlonll _..... IOI' the ebc montl'e lell pe8I 

• . . . 
• • ••• . . • . . . 

••• .• 
• . . . 

• . . . . . . 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 

••• • • • 
. 

•• 



.. 
• . 
•• • ... 

BO!L\ 
. , 
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). 0€LAY RENTALS. II no weH la commenced on lhe leaHCI pramlM• on 0< belcn one (1) yee1 from lhla d•t•. thlll I .. M 1h.all 1erm1na1e, 

unlttM on OI bel<>1e MlCll •nnoverNry dale Le- all•I pay 01 lender lo lhtl - ol lhtl eoll "'to hla c,e<1• In lhe IPIYIDtDLI 11>1U l>t WOSII dpcuy tg 

lht QWDSI pf UJt 19111 Bmnk. et lht l<biW •hOWJ> be!tJnlboyt --· 
01 Ill IUCCeuof8 (which allall continue .. lhe depoaltory regard!- of c:Mllg• In lhe ownera/llp ol Mid llnd), the 1moun1 apecllled beloW; In Mldlllon, 
L-• ihal pay 0< tenderlD the COMMISSIONER OF TliE GENERAL LANO OFFICE OF THE STATE OF TEXAS, AT AUSllN, TEXAS. I kke 11.111 oo 
or before said d te Paymenll undar lhla p,uagraph ihll operall n • rentll and wl cover the prrnege ol delemng the commencement ot a wen for 
one ( 1) ye1r from uld data Paymenla under lhla paragraph a/111 be In the IOlow,ng amounts 

To the owner ol lhuoll Nlne1yend NQ(J001 
Oolara (~ 

To lhe Slate of Teua N!Dt(Y 1nd NQ(JQO'.I 
Oollr9 ($l!ll.lll2_ 

Tour Delay Ren11r Ont buOOrcd aotn and Ng/JOO'• 

Oola~ ($~JQO....,.OO,._~~~~ 
(Set 1Uac;hod Addeo<h#D cqpmi)g ttwd •o<I IO\llb IDOCtC!ll!Y ctli•ltl 

In I Ilk• 1111mer end upon -k• paymenll or 1ende111nnualy, me comm1ncemelll ol I well 1111y be fll1haf delWJed for euc:,ceulve per!ode of one (1) 
yeer e1cll during lhe primary term AJI paymenll or tenci.ta OI 1en1a1 to lhtl - OI the eoll may be n\llde by chtlck "' IIIU,,t cir.n of Le-. or any 
ualgnee DI 11* leaM, and n11y be cJelvered on 0< belore the relllal peytng dale II lhtl bank dl9'gnated In th• par1g,eph (0< Ila eucc.MOr bank) ahoutd 
eeaao to eKl81, -pend l>UHl-. liquidate, 11111 0< be a.-led by another bank, 0< lo, any ruaon Id or rel ... ID ecc.tpl relllill, L- ah1J nol be 
heJd in delaull for l•Uure ID make MlCll paymenll 0< lendera DI relll•I unlA thirty (30) daya alter the owner ol lhe eoll ihll deltver to L-N I proper 
rec:01d1bl1 IM1run11nt nmmlng another bank u agent to recehle IOCl1 paymema Of tendera 

• . PROOUCTION ROYALTIES Upon productlDn ol oll encl/0< IJH, La-""' ... lo pay OI c. ... to be paid on..-haW (112) DI the royelly 
provided to, In lhll lnse to I.hi Comm1151oner ol lhe Geoeral !And Offic:e ol lhe Stall DI T1xe1, at Al*ll, Teu1, and one hall (112) ol lUCh roy1lty to U11 

owner Ol lhe eoll 
(Al 0 1 Royally payable on DII, wtllch II cJellnecl n Including 11 h)'drocarbone produced In I liquid fo,m al the moolh of the -• end .i.o u 

al concJ.......ce, o19tWlille, and au- liquid hydloc.tl>Dlw recov1<ed llorn ol or g• run through• Mpa,810< 0< OChttr eq~. •• htlre1nart• ptOl<kled, 

an.ii be Jt:1 pall of the g,ou producllon 0< lhtl mar1<81 velue lheraol, al lhl option DI I.hi_,_ of the IIOil 0< the CommlNloner ol lhl General 
Land Olllce, IOCll value lo be determined by I) the hlghelll poalld Jl(IC4I. plul p1em1um, d any, offered 0< paid 10< DI, concJe..-e, dl9Ui.te, 0< ou,er lquid 
hy<llDClltbone, rllfMICUvely, DI I Ilka type • .nd grevily In Iha gen1<1I a1e1 -e produced end wllefl run, or 2) the 111g,- natkll prlc. thereof offered OI 
paid In the general 11u Where prOduced 1nd When run, 0< 3) the groee pr~ ol lhtl u .la lhereol, w111cMver II the grutw L- •or- thel before 
any gu produc,ld from the leHed p<lfTI.._ ii aold, UHcJ 01 pr_ In• plant, K Wit be run lrH OI C091 to lhe roy,,lly ownera lhrough an adlquat1 ol 
1nd gH aep111110t DI convenuonal lype, 0< other equipmenl 111oe111 111ff1c:,1111. eo that 11 ~ hydtoca11>one recovarable from the g• by IUCh maw. 
wil be recovered The reqL11em1n1 lhitl IIUCh gu bl rt.fl lhroogh a Hl)IIIIIOI or ocher equipmeol may bl wahled, In wrlllllj, by the roy1~ owne,a upon 
MJCll lerma end condllJona aa they prNCttbe 

(DI NON PROCESSED GAS. Royally on 1ny g11 (int*lcJing 111,ld gN), which la defined • d hydlocafbone 1Jld 0-- ...._._ not 
defined .. DI In aubplreg,•ph (A) 1bov1, produced from any -• on uid land (ucepl • prOYkled herein Wllh rNpecl lo gu proc:.Md In • l)W1I lor 
Iha e)(IJec:IJon ol gillOllne, lrquld hydrOCilrbonl Of Olher prOducll) anal be ...JM- pan ol lhe grou prOcluCllon 01 the 111111181 value l.hlreol, •t lhe 
OpllOn ol lhe ownet DI lhe eoll or lhe CommlMloner of the G1ne111 Land Otnc.. IUCh v1lue to ba baaed on the h1gh4NII n11rk81 price paid 0< oN•ld for 
gn DI compa11bl1 quaJ1y In lhe gen1<at 1, .. wh•• produced and wnen run, 0< lhe grou pnce paid 0< offered lo Ille produce,, wnleheva, la lhe g,eal•, 
provided lhal lhe mllllrnum pr-.e base In muaunng lhe g• under lhil leaM ehal nol 11 .ny ume ellCeld t~ 65 poundl pe, equaie Inch emoll.te, 
end me 11anoard baM lemperauJre a/Ill be alxty (60) deg,Ha Fafllanhell, -tec;tlun lo ba n11de f0t preaaure according 10 Boyle .. Law, and lor .pecitlc 
gr•v•y 1cco,dlng ID 18911 made by the 81lllnce Method or by lhe ITIOlll approved melhDd ol t•ung being UMd by the lnduavy II lhe lime ol !Nling 

(C) PROCESSED GAS. Royelly on eny gN proceNe<I In a IJ- pllnl or OU- planl lot the recovery DI gNoline OI other lquld 
hy,Jroc1rt>one ehall be J/1 pert ol lhtl rffklua gaa aJld the liquid hy<lfocarbone exltected 0< lhl matk81 Vllue lhtieol, 11 the opUon of the own11 
ol lhe IOII ot lhe Comm- ol lhe General Land Olla Al royaltlaa due hlfaln 111111 ba bued on one hundred peu:ent ( IO<n) OI the IDIII pllnl 
producUDn DI realdue gas aunbutable lo g11 prOducld flom thil lllM, end on fifty perc«ll (50 ). 0< that pe,unl eccrulng to u ..... wnlehevet II Iha 
g,ealer, ol the Iota! plant production of Mquld hydlocatborw 1W1outabltl 10 the gN prOduced from thil lHM, provided lhel W liquid hyQrOClfbON 111 
recovered from g• pr~ In I planl In wt.oh L- (0< b parent, aui.lclwy 0< aff,..le) owr9 1.n lnlarUI. lhen lhe percelllage eppflcable to llquid 
hyC1<oca1borw eh.it ba (,fly percenl (50'-J 0< me hlgi- percent accruing to • lfllrd pany pr~ng g• through ltx.ll plM1 undlf e pr-ng 
agreement negol)aled 11 .,-m·11ength (0< 11 lhere la no Mlcil lhi'd ~rty. the t,jgh•t pe1c:elll lhln being -i,e,afied In pr~ egreemenll Of COllll8Cla in 
the lndUll,y), whlchev,u ,s the gru11< The r•paclJve royalllll on rllldu1 g• •nd on trquid hydrDQll:lona a/Id be dellfmlned by I) the highlll ma1il81 
pr.:. paid or offered lot 1ny gas (0< llqUi<I hydrocafl>Dnl) DI comper1ble quel.•y In the gen•1111ea or 2) the grON prlCI paid or offered lor IOCl1 rllldue 
gn (OI lhe weighted average g.,ou M!IMng prlCI lo, lhe ,....,....ve gradea or IIQIMI hydrOC11rl>Dlw), -"' ii the grMllf In no event, hDW1tv.,, llhaJJ 
lhe royolll .. payable under lh• par11g,1pn ba -. lhln lhe rDy11ti11 .,.hlch would hmva been due hid lhe gu nol been proc.Md 

(0) OTH R PRODUCTS. Royaay on carbon b!Kk, IUlphur or any ocner prodUCll procJuced 0< manullCll .. ld lrom gll (e>.Clpllflg loquld 
hydrOCilrbona) whelher Mid gae be ·cu;nghead; 0 dty; 0< any other gaa, by 1,-.ung, burning 0< any otti. pr~ a/Ill be J/1 pan DI 
lhl grON production of auc/1 p<Oducll, 0< lhe mwl<II value thefeol, at lhe option DI the ownef ol the IOI 0< the Com- DI the G--1 Lind Ol'tlce. 
aucn n111ke1 v1lue ID ba determined n lolows I) on lhe baall Ol the higheal man..t price OI uch procJua for Ille Mme mon1n In wllicll llUCh procJua ii 
produced, 0< 2) on the baala ol lhe 1verege grON 11111 price ol each product for the Mme month In wnlch IOCl1 producll 11e prOducld, Whlehevet la lhe 
greater 

• . MINIMUM ROYA1.l"I' . During any yur .n .. U>e uphllon DI u.. primal)' lll<m ol lhll lelM, d Ihle - .. - by pr-. lhe 
1oydl11 paid under IIW lease in no event anal be i.. thin .n •mount equ.il lo the total 1mull cleley renlal herein provided, Clllletwlae. there 11\111 be 
due and payable on 0< bal0<e lhe lalll day DI the monlh IUCOffd,ng lhl annveraary date ol lhil ..... 1 aum equal 10 lhl lotaf ennuaf rental 1111 lhe 
amount DI royllllea paid clunng the preceding ye11 II Pwegraph 3 DI this luse does nol 5f)eelly I delly relllitl 1mount, lhen for u .. pwpc:,KI ol Ulla 
p.o,eg,eph, lhe oe11y renter amount a/1111 be one clolar ($1 00) per ec,e 

P11GE 

True and Correct 
copy of 

. . ... . Onginal filed In 
• • • • • e Reeves County . . ... . • . • • • • • • •• Clerks Office • • . . • • • 
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I . ROYAL TY IN KIND. Notw!U.ending eny oU,er prolllelon In lhla leeM, el eny lime o, from tine to time, the owne, o1 the 1101 o, the 
Commluloner of lhe Oene..i und Ofllce may, et the option of eiu-, upon nol i.. than el1l1y (90) day,1 nollce lo the holder of the ...... require ltwt the 
l)llyment of eny royelUN eccn.,lng to IOCh royaNy own« und« Ihle leaM be m..ie In kind Th<t owner of the ao1ra or the Com- of the Offl«lll 
Land Office's right to take b royalty In kind ahal not drrillWI or negale lhe ow,w of the sol's o, the Cornmili8ioMr of lhe Genenll Land omc.·a nghta 
or Lu.ee a obllgatlona wtielher upr-o, inplled, tmer thle lease 

7. NO DEDUCTIONS. L- egrtta that a• royaNlff loCCl\llng und.- Ihle IHM (Including lhoM peld In kind) shall be withot.C deduction lor 
the C09t ol prOdudng geth«lng, alorlng, aeperellng, treating dehydretlng, oompreulng pr-ng trensponing, and othel'WIM making the oll, gas end 
other producia h«eundw rndy lo, sale o, ,_ Lueee •gr•• to compula and PIIY royaNlea on lhe grma 118lue received, lncludlng any relmb<nementa 
lor Hverance tawH end producilon related coet. 

I PLAMT FUEL ANO RECYCLED G AS. No rllVBlty lhaft M PIVlblt on any gas n may rtpreNnl this lene's propettlon,11 lhlrt of sny IU@I 
UMd to proceu gn p<oduced hereundM In any proceulng plant NotwlthsCandlng eny othM provttlon of thle lene, end aubjed to the wrftten conai,nt of 
the own« ()( the aoll ertd the Commlaeioner ol the Ol!n«al Lend Oflloe, L- mey recycle gM fo, g I n purpme9 on the leaM<f premllee or tor 
lnfeetlorl lnlo eny oil 111 gn producjng formation under1ylng the lelaed premls8 ener the liquid hydrocarboM contelned In the gas hive been remoYed, 
no royalties lhal be P11Y11ble on the recycled gee untl l le produced end eold or 1.-.d by L- In • fflllnnlf whk:11 ffllllee the royelly owneni to • 
royalty Under lhhl lene 

• • ROYALTY PAYMENTS ANO REPORTS. Al royelU. not taken In kind ...... be paid lo the CornrnlmloMf ot the Oenen4 land omce •• 
AU911n. Tena. In the followlng menner 

Peyment ()( royelty on production of oil end gee ahaU be• provicMd In the rulN Ml lo,th In the T.xa Reglaler RIHS c:urTfflly provl<M that royaNy on ol 
II due and fl1IMI be rt!Cffied In the General Land Office on or belc11e the 5lh ct.y ot the MCOnd ,_..h MJCCNdng the monlh al prOGJCllon, and royalty 
on o• la due and muall be received In the Generel Land omce on o, t>.fo,e lhe 15111 ct.y ()( the MCOnd monlh aucceedlng the month al production, 
eccompenled by Iha affldavtl of the .....,..., manager Of other alAhoflnd egem -,,pleled In the form and memer pr-~bed by the a-, Land Offloe 
nd al,owlng the groas emount end dlapodlon ()( at otl end gu pr~ end the mafMI .. 1oe of the Oil end ga, logether Wllh • copy ot an docurNnta, 

r..:orcle o, re~ conflnnlng the groea product,on, d111pml1on and rrwr~el value lndudlng o• IM!w r~. pjp@lne receipta. o• lne receipts and 
other chKl<ll or memoranda of emount produced end pul Into pipelMS. tanka or pooll and QM ,,_ o, o• alO<llO@ artd any othef repnrta o, recoida 
whlcn the General Land Office may req..,e to venty Iha groas produc:lion, lleposilton and m•kel 1181ue In aN ca. lhe authority of a man.ger o, agent 
to act fo, lhe L- herPln ,,,.. be tiled In the o_.., Land Office EKh royalty payment ahll be accompenled by • check olub. echedula, ...,,ma,y 
o, Olher remltlance advice lhowtng by the Nalgned Gen8'81 Lend Office leHe number tht amourw of royally ~ peld on eKh leeNt If LeMM pays 
hie royaly on o, ~fo,e thirty (30) days aner Ille royalty peymenl - due then L- ow• a penalty ()( 5 on the royalty o, $ ~ 00 whichever II 
gre1ter A royatty payment which II cnr tNr1y (30) d3'J'9 181a ahal acc:t\lt • f)fflalty ot 10% ot tht royalty due or $25 00 whtchr,er le great• In ed<ltinn 
to a penalty, roya•iea ehaN nccrue lnleteat at I rele of 1~ per pa,, auch Inter• Wiii beg11 to IICCtlJe when lhe royalty le •irty (IIO) dlya oYetdue 
AttldevNa end •uppartlng docl.ment• whlch are not riled "'Mil - -" Incur a penalty In an amount Ml by lhe Oenent Land Off'lce a<lmnatrallvl rue 
which la errec:11ve on tht d.te when the artldevlta o, auppo,1,ng c:toc .... enta -• due Th<t L- ahal t>.ar all reaponelblity lo, paying o, ceUtllng 
royaNI• to be paid ea p<ncrlbecl by the - dal e pravldect he<'eln Payment of the cte~ penaty eh I In no way opet"llle lo prohlbil the Stale'• 
rig!'( ol lorleture n provided by law no, acl to l)Mlpone the elate on which royelllN -• orlglnely due The above penally provlalolw eh I not apply In 
caMS of me dlepule ea lo the State'• portion ()( the royalty or to th8t porllon ()( the royany In dispute • to fa. mwket Villue 

10, (A) RESERVES. CONTRACTS ANO OTHER RECORDS. L- lhal amualy lurnllh the Commlseloner ot the General Land Office 
Villh •• be9I poulble 5tlmate ()( oll and 91111 reaerv8 under1ylng Ihle lease or elloceble lo thta tease and Shel furnish said Commlaalonet with eoplee ot 
•• contrecta undftf which gn la a<Md o, proceaud end all aubeequent egreementa end amendment• to auch contr- within lhlrty (30) deya ane, 
en1ctt1ng Into or making auch contrllda, agreemenla or ornendmonte Such conttads and agreemente when received by Iha General Lend Office lhel be 
het<f In conlkfence by the Oenerel Lend Offlce urw- ott,eiwlse eUlhorlzed by Leaeee Al o4her contreda and recordl pertaining 10 the producbon, 
trantlporlellon, aale end merkl'llng of the ol end gn produced on Mid premta•. lncfudlng lhe booka and accounts. receipt• end dleche,vu of al wella. 
tonka, pools, mete,., end plpelnes ahel at au tlmea bft aubjl!Cl to lnapectlon and examlNlllon by the Commllak>ner al the General Land omc.. the 
Anorney General, the 0ov-. o, the reprNenta!lve of eny of !hem 

.. .. 

(Bl PERMITS, ORIUING RECORDS. Wrtl!en notic. of al Clp4Qltone on tt. ..... lhal be eubmltled to the Commleelon..- of lhe G•ne<al 
Land o rnc. by L- or operator nve (5) days before ll)IJd date worlrg,,e,, re entry, ternpo,ery abandonment o, plug end abendonment of eny -•f o, 
-h Such wnnen notice to the Gene,., Lend omce lhel Include COl)ia ot Ra .. oact Commleelon lorma tor application to drtl c~ ot well ,-. 
oompletlon report• and pllJIIO'ng reporta ehal be auppt•ed to the 0-.1 Lend ornc. al the lime lhey are f1led Mii lhe T.xaa Relkoacl Comm.ion An 
appleatlone. pennlta, re~ o, other lilinge lhol r•fwence It. leaM or any spec:iflc "'-" on lhe le•Hd prern..,. and lhat are eubmll19d lo the Tens 
Ralroad Commlealon or eny other governmental agency ahall lnduclft the word ·scate• In the tlle Actdllonllly, In accordance with Railroect CornmlNlon 
"'-· any algnage on the leaMd prem!Ms lor the jlUfp()M al ldtnl,tylng welll, lank benctt1ee or other HIOCleted lmproYementa to the land muet ello 
lnClude the word "SIIICe • L- wll supply the Oenerel land Ollloe wth eny recorde, memoranda, .:,c:ouru, reporte, cutll'lga and cor•. or other 
lnfo,matlon relative to lhe operetlon of the ebove-d...:ribed pr-. wtllch may be r~ed by Ille 0..-al Land Orne., In edcillon lo .,_. here,n 
uprlMly provided fo, L-wH heve an elflClr1cal andlor rectoaclMty aurwy made on lhe bor~ Mellon. from the beN ol the aurface ca.ng to 
the Iota! depth of wel, ot all -'• drlled on the ebove deM:r !bed premlMa end al18I trarwnlt e true COfl'f ol the log ot eech ...,..Y on eech wen to the 
Genefal Land Office within nneen ( t 5) daye aner the making ot Mid .....,.Y 

(Cl PCNALTI a. L- ehel lncU' • penelty-ver repo<ta, docU,,._ta or other metwlala .. not fllact In the Ge-.! Land Of!loe -
due Th<t penelty fo, late fling ahal be Ml by the G-r•I Lend Offloa eclminllllre!lve n,le wtllch la .tf~e on Ille date when the meteriala -e dua In 

the Gen .. , Land Office 

11, ORY HOU!/CflSATION OF PROOVCTION OUfllHO PRIMARY TERM. If, duo1ng lhe primary term hereof and r,lor lo d-•rv and 
produC110n ot ol or o• on Nlct land, L- ahoulct ctrll a dry hole or holea th4trtton. or If during lhe primary tenn hereof and aner the ct-•ry end 
ectual producilon ot ol or gaa ftom the leasact premlMa auct, production thefeof ahcKJlct CHM from any ca,-, thla leaM lhal not termmale If °" or 
belore the expjrollon of alxty (IIO) days from date of completion of aid dry hole or ceu.tlon ()( producflon L-ee commenc• addCJonal drtl,ng °' 
reworking C>Pffllltonl thereon, or pays or tenden1 lhe next annual delay rental In the ume manner ff provided In this lease II, dlJ'tng the lltl year ot the 
prtmery term 0< "'lthln tolxty (00) da)'9 prior therelo, a dry hole be completed and abendoned, o, lhe produellon ol ol o, 11• ehould c:ena fo, any - · 
L-·• ngt,te ehe• remain In f\JI force and eflecl Wllho<JI '""- oper-atlolw until the expiration ()( Ille primary term, and ~ L- hn not resuml!d 
produdlon In paying quant1t Ml al the nplretlon ot lhe primary letm, LnMe mey maintain thla lease by conducting 9dd1Jonal d,fflng o, reworking 
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~auona p1nuan110 Paragraph 13, ..ing the upnllon ol llwo primary lfflll .. 1he dale ol ~-ol producllon under Pangrepn 13 ShOukl the flr9I 
...... or 1ny IUl>Mquent .... aff drlled on Ille 1boYe ~!bed lllnd be compktled u I atu-111 ol or gaa .... e11 wllhWI the prlmaty term heleol, L- may 
reaume peynwon1 ol lhe ennual rental In the unwo manner • prOYkled herein on or before the rental peylng dale followwlg the expllat,on ol eooy (IIO) 
day-a horn ll'le date ol complellOn ol euch allul In ol or g• weU and upon tne ,_. .. a lo mall• euch payment, lhla luN Ullll lpaO Imo lwmrtaLe If• the 
expnuon ol lhe pnmary lllfffl or any unwo lhefufl_w a ahul In ol Of gu wd la located on Ille lnMd pr•m-. peymenta may be made In 9CCC>fu.nat 

Wlll'l lhe IIIUI In prOYla..,._ hereof 

11. ORJWNO ANO REWOAJ<INO AT EXPIRATION Of! PRIMARY TERM 11, • tne expontllon ol lhe prlmaty lwm, nuher ol nor gH la being 
prOduc:ed on UICI land but L- • lhen engaged In drllor1f1 or r......,luog ope,11,one lheteon, U.. i... ahaH remain In fo,u ao long II operaUona on 
.. ~ well or fo, doling or reworking ol eny eddtllonal wella we prOMalled In good fllilh and In workmanlike manner WllhoUI lnlerruptiona laullng more 
Ulen IOO'f (IIO) days cuing any orwo IIUCh ope,auon, end II lhey reaull in 1he produc:IJon ol ol and/or gas, ao long l/Mraaller .. Oii and/or gu la produced 
In paying qu.nuu• from Hkl lalnd, or peymenl ol ai.a In ol or gu well royelloa Of com.,._o,y royelloa la made u provtded In UWI lee1e 

13. CESSATION, ORJWNO, ANO REWORKING If aft• the explraUon ol the prlmluy Lllfffl, producllon ol o1 o, g .. from the lened 
pre-. aft• one. obl41med, llhould cnu ffom any c. .... Ihle lea• ahal not lermillille ~ i.- comnw,,,.,.. addtlONII dft~ or reworlmg 
operallona Wllhln alxty (60) daya afte, ,ucn ceMatlon, end lllil laM 1h811 remain In ful force and effect lor ao long u IUCh operalJona contlnue In good 
fallh and In workman~ke manner Wl1holJI lntemiptlorw LotaMng mOfe lhlln .ixty (CIO) daya II auch dnllw,g or reworking opwallorw ,oaua In Ille producllon 
ol o~ Of gaa, lh• luM ahall rema,n WI ful fore:• 1nd elf«:I for 80 long •• ol or g la produc:.d from 1t1e 1.....s prern ... WI peylng q ... nWu o, payment 
ol IIIUI In o!I or gn wel royeltlee or peymenl ol compe,...lo,y royalu.,. la meda u provtdod heteln or • provided by i.w If lhe drlfling o, rewOfklng 
operellona ,...,. In the compl&llon ol a wol 81 1 dry hole, lhe IHM will not lemtn•I• It 11'18 L- comma,,.,. llddlllon1I drNllng or 1ewo11o.lng 
operauona Wllhin llxty (60) d.iya afler llle c:ompleuon ol u,e wel •• 1 dry hole, 1nd lllla Jene lhell remain In effed 110 long u L- contonua drMkng or 
rewo,l<lng ope,allone In good r ... ll'l and In• wori.manike mame, wllllOUI lnterruptlona 1ocaUng more tnan alxly (CIO) deya L-• lhal give wnuen nouce 
lo lhe Gan,nl Lend Office wlhon lhlrty (30) d1ys ol any -!Jon ol l)loduc,tlon 

14. S tlUT-4 N RO YALTIES . ror PIMJ>ON11 ol this pwagreph, ·wer nwoan11ny wel lhal hu been eulgned • -• numbet by 1he .c11e agency 
having jUllldlCllon over lll8 proouctlon ol ol and gu If, 81 any Unwo efter tlwl explr81Jon ol the pr1ma,y term ol a leaH tlwlt, 1n• bei,g llhUI In, wea bew,g 
-•ll•lnecl In lo,c:e •nd •II-. • wel c:epable ol p<O<luc,ng oll o, 11• In p,oylng quentilhle la toc:eled on Ule - poem-. bu\ 1111 0t g• la not bet11f1 
1>1oduced for i.cl< ol aoll1ble production fadllbff o, lack ol a euuble merkll, 111..i L- may pey H I an~ In oll o, gee royeay an amount ~I to 
dooble the annuel renlel provided In lhe leeM, bUI nol IMa lhan $1.200 1 yeat lo, eactl wel c.peble ol prod"'*lf1 ol o, gu on paylng (l\anctloa If 
Pwegraph 3 ol lNa IUM CION not apec;ily • delay renlll amount , lhen fo, the p.-pc»oa ol u-. paragraph the delay rental 1moun1 llhal be orw, dOler 
(SI 00) per-• To be elllldJve, aach lnllJal 1hUI 1n ol Of g• roye."y ml.Ill be paid on°' befo,e ( I) llle expnUon ol the primary t•m. (2) BO deya •JI• 
11'18 L-cu ... to poduc:e oll o, g• lrom 1he INH<I Jll•m-. or (3) BO deya llftet L-~ .. • drllong 0t rewo1king oper•k>n In aocordenc:e 
Wllh the ,. ... provoeioool, wh.,,,..e, date la laloal Such p,oymenl lhal be ..- --hlul ( 112) ID the com..-wor ol lhe 0.-11 Land Offoc.e end orwo 
hill ( 112) 10 the owner ol the IOII If lhe IIIUI In oll °' gu roydy la peld, the leeu ahal be conaldered 10 be I producing fuM and the payment llllll 
nlenO Ille term ol lhe leau fo, a period ol orwo yeat lrom lhe end ol 11'18 pnmary term, o, lrom the fir• day ol lhe month followlng the month In v.11lc:h 
produdJon ~- end, 1fte, thal. d no IUll1ble prodUCIJon ,-1o1- o, eulable ma,t..t lo, 11'18 oll o, g• u.lala, l- may 1111ena U\e IHN for lo.. 
more --pelloda ol one ( 1) yellt by peylng lhe unwo lllnOIUll each yeat on o, before 1he uphllon ol uch lh~-111 year 

II. COMPENSATORY ROYALTIES. 11. during lhe period the luM la kepi in eHect by payment ol lhe llhi.C in oll o, g .. roydy, oll or gH la 
IOld end d•••••ed in paying q ... ntou.. from I wet loc:eled wothm orwo 11-ld ( I ,000) IHI ol lhe leaMd p,- lllld complvleo In lhl aam1 piodUclng 
reHtVOtl, or In eny caM In ,.hlcll dr•lnage la occ..-rlng uwo 11ghl to continue lo ma1ntu1 the INN by peylng the lhUI In oll o, gu royetty -II-· but 
Ille INN ahal remain effldlve fo, !he remaioo.r ol the ya, for Whltll the roydy ha been peJd The l•- may malnle,n l/le leau for fo.. mo1e 
IUCCeUI•• veer• by L- paying compe,wa1o,y ooyatty II llwl roy1Ny r111 provided In lhl ie.. ol lhe ma-ut .. ,ue ol producl>on from lhe -u ca.-.g 
Ille dlelNgt or whk:h 19 compleled In ll1e ume producing r~OII and .... 11,m one 11\oUUnd (I .000) INI ol l/le IMled pram- The compe,-lo,y 
royaRy 1810 be pelO monthly, on.-1\1111 (112) to the Com,__ ol lhe 0.-11 lend Otllol and - hlo# (112) 10 the 0....111t ol lhe aoll, beg9\nong on o, 

belo,e lhl lut day ol lhe month following the monlh In Whk.h lhe oll Of g• la produc:.d from the well ca..ong lhe dr11n1gt o, lhlll • ~Id In llle 
ume producing reew,,olr end loc:llled WIU.ln orwo lhouNnd (1 ,000) feet ol Ille leu41d premlaee II the canpe.-..lo,y royalty pek1 In 11ny 12 month pwlod 
la an 1mount Ina Ulen Ille annual llllll In Oii o, ga. royalty, L- 11111 pay an amount equal to the doffeoenca ...,,oo ttwty (30) d4ya from lhe end ol lhe 
12-monlh pwlod Comper-to,y royetty P11men11 whl:h 111 nol ' ""''Y p;old w~I IICCIUII peneay end Int••• WI IICCGdenat wllh Pa11graph O ol U\18 
leue Norw, ol lh ... pro;,lslona ,.di ,.,,..,. ~ ol the obl1g1uon ol ,-.111e de.-.lopment nor lhe obllgllllon IO dl1IJ offMI well .. prOYldld In 
T""n N1lu181 R.......,c• Co<Je 52 173, however, 11 ll'le dalern-llon ol lhe Com,-, and ..,ll'l lhl comm-·a wollen 1pp<oval, lhe peymenl 
ol compenaato,y royalUM c.n .. ...,., lhe obligallOn lo drll oll&et -tis 

, • . RETAINED ACREAGE. NotWIIJwlendlng 1ny pocr,llk>n ol lllill lllM 10 Ille contrery, aftet I .. 111 pr0d"'*lf1 or capable ol producing Oii or 
gaa hu been compjlled on me 1 ...... ed prem.,., L- lhall exe1C1M Ille d1llgenai ol I reaeonably prudent ope,110, In orwung IUc:h l<kll!JoNI wel or 
welll II may be rtHon1bly nec:euary for the proper developmeol ol lhe leeaed p!emlua 1nd In mark1Ung the produc:llon thereon 

(A) VERTICAL In the evenl lhla luu la In force and effect IWO (1) ye119 1Jler Ille expnllon date ol lhe primary or ext1ndfld 1wm II lhall then 
terminate u 10 •Nol ll'le leased Pl•'"-· EXCCPT (I) 40 ICIH au,roundong ucto ol well capable ol pooduclng In paying qu,moo. and 320 1C1• 
aunoundong each gaa wel capeble ol pood"'*1g In peylng qu1ntl!Jee (onclUdlng • 1hul In oil 0t gu well II provided In P1nog,1pll t ,4 hereof), or I wel 
upon whleh L- la lhen eng~ged In contonuoua c1r•ung or rewo11Jng ope,MIOlw, or (2) Iha numl>et ol IICl'M foduded In a proouelng poojld unll 
purauanl 10 Teua N,1ural R..ourc• Code 52 151 52 15'1, Of (3) euch gre.i1111 or - number ol ac, .. • may lllen be 1Jklc:loled fo, production 
purpc»oa 10 e pro,auon Llntl for each IIUCh prod"'*lf1 we" under Ille ruloa and rego.uuona ol lhl Ralroed CommlAlon ol TUiie or any .._ 
agency, or ocher gov1rnnwontal 1ulhonly having Jurle<lictlon If II Illy Unwo 1fte, the aflecllve dlt1 ol lhe penlel lwmlnallOn pro~laionl hereof, lhe 
•ppllcable foelO rul• ar• Cllanged or lhe weN or ..... localed thereon ere racta_.flld 80 lhlt - ecruge la lhllfffl• I.Uocaled 10 w .lO - or wells tor 
productoon p.-pmoa Ulla leue 11181 111111upon terminal• u lo 1U .:rug• not lherNftltf 1tlor:eted to uld ..... 11 or .... ell fo, produelion pufl)OMle 
NotMU.C~ncllng lhe 111m1na1100 ol thla lease M lo a portion ol lhe landl covered hereby, L- lhaN n..-erlhli.e contonue ID have the right ol ongreu 
10 and egt- from ll'le lends ltlll eubjec:t to u.. ,. ... fo, lff p.-pmoa ~lbed In P1n1graph t heleol, logelllel wth euenwru end rig/U-(11 way '°' 
...-ung 1oad1. uir.ung p,pe~,- end Olh8f e....ung rac1•u• on, over and ac,oae II lhe litnde dmcnbed In P•agr•ph I hereof f'lhe reulned 1anc1a1. fo, 
~ lo and fJom lhe r~•ned landa and for the galherlng or tr..-po,taloon ol ol, g• end Olhtlf _... produced from the rlt- t.ndl 
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(Bl HOflfZONT AL In the .-,i,nl 11'9 le- la In lore• and effect two (2) para afte, !he nl)O'ation data at Iha primary or all ended te<m M ahaN 
fur1he, lermln1le as lo ell deplhe below 100 feet below the tolal depth dn"ed (hefe!nafte, "deep<!< deplha1 In uch wett loealad on ectHga rl'lalned 1n 

Paragraph HI (A) at,o,,a uni- on 0< before two (2) yeara aft• Iha primary or a>ttandad lllfm L- pays an amount equal to """ haK ( 117) "' Iha 
bonua O<lgtnaly pelcl • coneldenlton lo, 11'9 le1IN (H op,,cltl.ct on pega I herllOI) II euch emounl le paid 11'9 le- -'>ell be In foru and eff«:I as 10 
IUCh dl!l!~r dl!pttw, and uld termlnallon ahal be delay.cl lor an addi!Jonal perlOd ol lwo (2) yura and eo long lhafNftar n °" or gn le p,oduc:.cl 1n 
paying quane,u. lrom auch d-dl!pha cover.cl by thla leua 

(C) IDENTIFICATION ANO FILINO. The lllrf8Ca ecte ge rllainl!d hereunder H lo each -11 WH, H Marty• prllCtlcal, be In the liw:m o( a 
-· wfth ""'-n local.cl 1n 11,a cant .. lhefed or euch olt,e, wpe n may be approved by the c~ at the o.n..1 Land ornoe Wltt*1 
lhlny (30) d•YI' , ner pertlal tennlnatlon ol thla leaaa • provkll!d MrNI, l- llhall oKUa and recoro a re'- or rein- c:on1a1nlng a ut11111Ctory 
leOal clftc:nplon of the acre11ge and/or d~ha no1 retained hl!faunder The reco,dad rei ..... or a Cf'rt•lled copy of Ame, llhall 1>a llad In lhe 0,,,,..,.1 
Land Offlce, IICCOmpanled by the lilng IN preec:t1bad by Iha 0..-al land Orne. !\He In .tlect on Iha dale Iha reie- • ftlad II l - IN or ,.,_ 
lo execute end rf!CO<d auch releHe or re!Na• within ninety (90) days efte< ~Ing r~ed 10 do eo by Iha 0.M<af land Office, tlwn tha 
Commleelonar al "- eola ~•lkw1 may deelgna1a by IOritten tr.lrumenl the ec,eage and/or depha to be releaM!d h«eunder and rl!COrd euch 
lnlltrumant at L-'a u~ In the county or ~ whl!re the •- • located and In the offlclal record9 of Iha General Land Offlce and auch 
deslgnllllon lhlll be binding upon L .. eo for al pwpoeea 

17 OFFSET WCLLS. Neithef the 11on ... delay rnai.. nor rvr-••• 1>91d. or to be paid under thia 11!ua ahal r~ L- ol hia obllglltjc,n 
to prOll!d the ol and gn under Iha above dNcnbad land rrom bt!tng drained L-• ...,._, receiver o, O!Mr egani In c:omol of Iha IHNd 
premiHa ahal drll ae many _ .. " Iha tac:t• may fult,ly end lhllq ... approprtllte ,,.._ end drtl to a deplh nee--,. to prawn! L#ldtHI dralnaga ol 
oft and gn from the leaffd pri,rn.._ In addillon, It oil andlo, gaa ahould be produc.d In commen:lal quan111- "'hi" 1,000 IHI o( Iha - pr-. 
"' In any cne -• Iha laaaed pr- • bl!•ng dralnad by productlnn or Oil or g ... Iha L- ~ - receiver or other agl!nt In control ol Iha 
lenad premllM!a a/1111 In good falh brgll'I lhe citllng ol a weH or wet. upon lhe lellHd premlaae ... 1*1 I 00 cl.-,. an .. Iha draonlng wel or Miia or Iha 
wel or -h completed within t ,000 lttt o( the l .. aed pramlaee alert producing In commercial qu nt•- and 111\11 proe«Uta much dttllng 'Mlh .. lgenc4, 
Fa,lln 10 aallaly the ntutory offNI Obllgllbon may aut,fect lhi9 INM and Iha OWll4N' ol Iha aoil'a ao-ncy ~· to 1or1 .. 1n Only upon the dl!termlnauon 
o( lhe C~ ol the Oenenl Land om.. and with ,. .... an apprOYal may the paymanl of c:ompa1WMory royalty unde< a9Plrcabla ••utory 
par, met.,,.. aa1i.1y Iha oblgatlon lo dftl an ollae! -11 or weh raqUlr.cl uncle< lhlll paragraph 

11 FORCE MAJEUR II after a good fa,th effort. LI'- • pr-.tted ltom complytng W!lh any expr- or lmplMtd -nt of lhla leaaa, 
from conducting drilrng opefWliona on the leased p,em 1!9, or from produelng Oii or g .. ltorn the i.aNd pr- by reeaon o( _, reballon. rtola, 
alrtk• ac:ta ol God, or any valid ord•, rur. or regulat1011 ol go,,e,nment autl>ot1ty, then~ eo ~anted, L- ·· oblgllloon to comply with euch 
covenanl llhal be .._,..,ltd and l ... M ahal not be bbla for d•INOff lo, ln•u-a to comply with euch covffl8nta. addlt10nally, 11'9 leaM a/1111 be 
ellfand@d while L- • preYe<1ted by any auc:h - from conductlng drilong and reworldng oparellOIW or lrom producing ol o, g• ltorn the INaed 
pr..,._ llowever, nothing In lhi9 paf8f1aph ahal auapt!nd the prf!Tlenl ol delay rwntala In order to ,,_,.a., lhi9 lnN In effect d\.w1ng Iha prlm8ly tsm 
In the abeence ol auch drUng or reworking operatlona or production o( ol or gn 

II. WARRANTY CLAUSE. The owna< o( Iha aol wwrants and agr- lo dale<ld bite to lhe leaNd pr ....... It Iha owne, of Iha aoll dallll*• 
In payme,,ts - on the IMNd pr......,., then l- may radffm Iha rtglu o( the owna, ol the aol In the lellHd pri,rn- by peylng any morlgage, 
tana or Olhl!r ,. on the leased pramlm• If L-ma~• s-yments on behalf ol the - ol Iha aol under U. s-ragraph, l-may recover Iha 
coll o( these peymenta lrom the rnal end royal• due lhe owna, o( Iha aol 

20. (A) PROPORTIONATI! REDUCTION CLAUSE. If the own,,r ol Iha aol owna .... lhan Iha anllre undvlclad aurf..-e •ala In Iha above 
dMCflbed land, whl!ther or not L-'• lnlar•t • apeolled herein, thefl Iha royattiea end rental tweln prO'ridad to be paid to the - ol the aoll lhaA 
be peld to him In the proportlon which hie lnlerNI bl'llra to the ftnlwe undMded aurt.ce Nlall and lhe royaltlea and rm* her..,, provided lo be paid to 
the Com....ioner ol Iha Gener.I Land Offlce ol the 51.te o( Tan• ahal be ..... proportionately rewc.d llowev•, belora L- adjlJll9 the 
roy.,ly or rental due to the ComlTIIMlon• o( the Oene,el Land Office, L- or him alAhortnd reprnentat,.,,. muat at.C>mll to the c«n........,,,., ol lha 
Genefll Land omca • write,, atate,nant which ••plalna Iha di.:t-apency batwee,, Iha lnlerNI purport.cffy leased under lhi9 leaN and Iha ectual lnlerNI 
owned by Iha - o( Iha aol The Cornmlaaloner ol lhe 0eMfaf Land omc. ahal be peld Iha value o( the whole production docable lo any undNlded 
lnlerNI not covered by I IHM. i.. the proportlon.te developml'nt end produdlon CIOal allocable to auch undvld«I tnler..i How•-, In no .,,..,, ahal 
lhe C~ o( the o.n.n,1 Land omc. receive .. a royalty on the gro. productlM a""'8bla to Iha undMdad tnt•eat not INaed .,, amounl i.. 
than Iha value of on..hrlffnth ( 11111) ot auch gro. producbon 

(8) REDUCTION or PAYMOITS II, during Iha pr1mery lerm, a portjc,n of Iha land cc,,er.cl by 1119 laua Im Included wtlhln lhe boundar!M 
ol • pooled unM that hn bffn appov.cl by Iha School Land Board end the ownar ol the SOii In IICCordarc:e wlh N.iwal R- Code S.0-
52 151-52. t 5,4 or I at any Ume after the txpnlton ol the primary te<m or the e'Clended term. Ihle ,-. covera a 1-number o( ecr• ll'len Iha IOlal 
amounl dffcrtbad herein. peyments lhal are made on a per ecra '-- hefeunder -• be redired •ocontng lo Iha number of act" pooled ralnMd 
lllrt...ier.ci. or oth........, -,ed. ao that peyrnent. detennlned on a par ncn tie• under Iha te,n,. ol ttw inM di.wing the primary Ism ahal be 
atla.hled bNl!d upon Iha number ol acr-• outsida the boundarlN ol a pooled uni, o,, It aft• Iha -,,pnt,on of the primary lenn, the number of ectN 
ectualy retaoned and GOVared by thla ie-

21 US OF WATER. L- ah8l1 ha .. Iha r1ghl to ... wat• pr~ on Mid land ...,_ry tor operatio,w under 11'9 le9N ••cept -t!f' 
lrom _ .. o, tanlm ot Iha - ot Iha aol provided howwver L-wl noC ... polable water or -..- aiuble for lvaeloc:Ji or lrrtgat,on purpoaea 
for walerllood operatlona wllhout the prior COf'IMl'tl of the owner Of the aoit 

n. AUTHOfllZEO OAMAG • l- 111\el pey Iha - or ""' .... , .. damegea ~ by Ila _.,_ lo .. peraonel property 
lmprc,,,emani. llveelock end a- on Mid land 

2l PIP UN DEPTH When requ I.cl by the ownet of Iha aoll l- ahall bury~• pipel,,.. - pic,o, deph 

24 WELL LOCATION LIMIT tlo- - be «tied near• than MO ht.l>drad (2()0) IHI lo any Mt.e or bern !WM on uid pr- wilhcM 
Iha wntten conaent ol the owner ol the aol 
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21 POU.UTION In developing thl9 aru L- 8lllll .... the hlg.- deglae ol care and aU p,oper .. 1eguwde lo p,evenl pol\tlon Wlhoul 
Mmillng lhe foregoing, polu1lon ol c:o.111 wetllnde, 1111111111 WlleJWIYI, rive,.. and lmpou,,ded _,er llhll be p,evenled by the ,... ol oorulnm¥tl 
IICIJIJH ...tllcMnl to p,evenl eplllge, Mepage o, ground watw cortamlllllllon In the event ol polkJlion, i...ee IINIII .... II muna 11 ._ d9PONI to 
recaf)lut• al .caped hyd1ocar1>0na o, othaf polUlanl and llhll be 1eepo(Wfble fo, al ct.mega to pubic: and private p,ope,1Mm ~ flhal bUlld and 
mainlaln ,.....,.. a,ound ill 91uoh, a,mp, and drllMge pita and la,. i.tlerlN ao • to p,olect llvatoc:lc againal lou, damage or lrfuty, and upon 
complelJon or abAndonmeot ol any well or w II, L- llhll 1111 and level II .iua11 pb and cab,.. and completely clean up the drl8ng ale ol al rubl>ilh 
lhefeon i.- shall, "'"'le ccnductw,g operatiofw on the leeMd prwn-. kMp uld p,...,... Ir• ol all rubblllh. cane bolllea paper cupe Of gwmga, 
91\d upon complellOn ol opa,atJOna lhll r•or• tho eurt- of the Wld to • nur Ila o,lg,naf condlllon and cortoura • • p,IICbc:able Te,u and 

tqlllpmtnt wll be llep( pulled and presentable 

21. REMOVAL OF EQUIPMENT, Sulljecl to lmbOona In U'lil ~ ~ flhal have the nghl to remove mKlhinwY end llxlur• plac:.s 
by L- on the lelHd p,emlNI, Including the fight to draw and remove ~ . wllhin one hundred twenty (120) day. llllw the exphllon o, the 
1wm1na0on ol lhil lelM 11111eN the OWllllf ol the IOI grlllla i.- an extetwon of tilt. 120-day period ltowev111, L- may not remove CNflll from 
any .,.., Cllpill>le ol p,O<luclng oi and ~I In paying quariiu. AddillOnely, L- may not dl.w Wl<I r-• c.lng 111'1111 all• Uwty (30) daya Wfllten 
notice lo Ille Comm1Nk,ne1 ol the o-a1 Land Offlot and 10 Ille .,..._ ol the - The - ol the ao4I """' i-ome Ille - al any rMcllinefy 
lb.turM, o, Cllllng which are not IJmely removed by lMMe undar the temw ol U. pwag,aph 

27. (A) ASSIGNMENTS. Undef the conditlonl coruhd In u-. ~ end Paregraph 29 ol lllla lffM, the nghla and-··· ol elhW 
pa,iy lo lhil leaM may be .-goed, In wtlOle or In part. and Ula pr~ ol lhil leaM shill extend to Wl<I be ..,..,., upon Ii- heirs, de.._, legal 
1ep,...n11uvea, .-a and ...igna ltowev111, a c:l\ange or ctviMon in ownwehip ol the land, reni•. o, royallJM wll not enlarge the obllgatlona ol 
L-. dlmjnoeh Ille rtgtu, prMlegM and -at• ol L•-. impa,, Iha elfadlven- ol any po1ymenl made by L- or Impair the eflecli'len- ol any 
8CI performed by L- And no change o, d,.lliOn in owne1ehip ol the land. rett•. o, roy.W. ahal bind L- tor any purpoN URA lhilty (30) ct.ya 
after the owne, of the a.oil (Of hll hen, devlMee, legal rep,_nt_ or -iina) futnlehM the L-- --,acto,y wman ev-.C. ol the c:hlnge 
in ownerehlp, Including Iha Ol'lglrnll recorded munlmetU ol I.lie (o, a canllled ccpy ol IUCh original) when Iha ownership changed 11ec11 .... of • 
convepnc:e A toul or pwtlal -gnmeol ol uw IHM a/lei. to lllll ut8111 ol Iha .,. .. - ~ . rem• and dlld\afge L- ol al ..-.quent 
oblig•IJo,w undef lhie laaae II uw ,. .... • ualgned in u ettH(y II lo only part ol the aaNge, thl tight and op1Jon to pay r..Ut. al1d be epponloned 
aa bel"'een lhe eeverel o,<'!lel'8 11tably, acco<wng to the a,u ol each, and failure by Olla o, more of lllem lo pay hl9 -•• of the renlll ehal not aNIICI 
111'8 lane on the pa,1 ol tne land upon Which pro 11la renLail •• llmely peld o, lend«ad, "°"'eve,, W the ..ig,,or or ~ doaa not fh a «*llfied 
copy ol lUCh aeaignmenc In the 0-al ~nd Offlcl befo,e tha next 1en1al p11y1ng dale, the enth leaM llhll twmlllllte fo, luixe 10 pay the enUre reni,i 
due unde, Pwag,1ph 3 Every ~ thd auccffd to II rlgtu and be ""~ to all obllg•tiofw, labtlc,u, and penalUea owed lo the Stale by the 
oflgonal IMae• or any prlOI -gr1e• ol 1118 ,-. lnCIUdong any labll- lo the Slate for unpa,d roy11llee 

(Bl ASSIO,,,MCHT LIMITATION.. N-ndtng any provalon in Pa .. greph 77(•). ~ the ownaf' ol the loll acqulr• u. leaM n wllOle OI 11'1 

pen by asalgnmenl wlU10U1 Ille p,IOI wtllen approval ol tllll Comm- ol the General Land Office, u• 11a .. • VOid u of Iha Ima ol aNlgnmenl and 
Iha agency power of lM owner may be rortelad by 11'11 Comm- An Malgnmatt wUI be lluled u ii II -• made to the owner ol Iha aoll W Iha 

ualgnH la 
(I) • nomlntNI ol me own• ol u1a aoll, 
(2) a co,porellon or aul»kllary In " hieh thl owner ol lhe aoll ii a prlnapill .iodholder o, la an employee ol llUdl a corpo,811on or ""bullary, 
(J) a pannwahlp In wtllch Iha owner ol lhe eoil • a partner o, • an employee ol eudl a pannaretip, 
(~) a p,ll'lcipal .cockhc>lder or employH of Ille corpon,llon wi.:h t. the owner ol the aoll, 
(5) a pannw or 1rnptoye1 In • piWlnetahlp Which t. lllll own• ol the aoU, 
(G) a fiduciary for rhe owner ol lhe 1011, Including bYI not llmiled 10 • guardian, lruslee, exec:uo,, adminlatrillor, recelVer. or c:o,warvator lor lha 
owner ol lhe ,oU, o, 
(7) a lamUy member of Iha owner ol u,a IOU or relelad to Ula owner of Iha aoll by marruoga, blood or adopllon 

21. RELl:ASES. Under tha cond10ons contalnoO in 111'1 JM•agraph and Paragraph 211, L- may 11 any u,,,. axec:ut1 and deWVI< lo Iha 
owner of the IOII and placa ol reco,d a relHM or rat ..... cove11ng any por1JOn or ponJorw ol lhe le.tied p,emia., and lh••by 11mende1 lhil lelM u 
lo euc:11 pofllon Of ponlone, and be roWevad ol el ...-quef't Oblgutlon1 • lo aauga 1u11endeled II any pwt ol 11• lellll • p,operl)' -...endered, the 
ootay rattal due under thla lHla lhall be 110uced by tho proportion lhal the 1111T1ndered ocrug• baa,. lo the acreage Which waa covered by Ihle leaM 
lmmedlalety prior 10 IUCll 1111Tand111, ll0Wove1, aucl111lellM Will not reloe•• l-of any habll.Clee "'hlch rmiy have acc:rued Ulldor 11'111 leaM p,lo, lo the 

aur1a<1<1e1 ol lUCh ac:rag• 

21. FILING Of' ASSIGNMENTS ANO RCl.£ASES. II al o, any part ol 111'8 le- la eaelgnod o, telaMd, auch ..-grimanl o, rel- muat be 
reco,ded In tllll councy WMII U1e land la .. ,ueaao. and Ille 1eco,ded inlllrumeftl , o, a copy of the 1eco,ded inltrument cw1dled by the County Clerk ol the 
county in IN!llch Iha lf"rfllNlllonl la racorded, muat be r•ao In Iha Genaral Land Offlal within go daya ol Ille i.t execUllon «1a11 eccompanled by the 
p,NCtlbed riling , .. II any auch aMlgnmett • not eo r11ec1. the 11g111a ac:qu11ed und4w Ihle leaM llhll be aubjKt lo lorfeaure II Ille option ol lhe 
CommlMklner of 11'11 Oa11111al Land Offoce 

30. OISCLOSURe CLAUS • Al p,ovlllone pertalnlng lo the IMM ol the above..i..aft>ad lend """• bNn included In lhll lnllrumenl, 
Including Iha .c,tamenl ol lhe 1rue CO/Widelatlon lo be paid fo, the uecuoon ol U-. i. ... and the flghta end duli. ol lho parlJel Any colillafal 
agrum..u conc.lWng the developmanl ol Oil and gee from lho 1.-1 premlMI WlllCII •• not contahll in Ihle luae ,..- lht. tease Invalid 

31, FIDUCIARY DUTY. The OWllllf ol lhe aol oww lhe Slate a llduc:lary duty and muat l\tly ct.cloM any IIICU a.ffecllf1g U.. Slale'e Int.-... In 
the luMd p,.- Whan the ltte,.ia ol the owner ol the - conflict well lhoM of the Sta.ta, Iha ownw of Iha ao4I • obilg1tad to put the Stete'e 
lnlerMta before hie pa1eon1l lf'terMta 

32. FORFEITUR If L- lhal I•• o, ,., .... ,o mat..1 lhe peymenl ot 1ny""'" Wl.hln lhkty day. anw I~ due, or W ~ o, an 
authorized agenl lhould ~ly ma.kll any falM rllUm o, ,_ report c:one.nong produellon o, drWng, or W L- -• Ill °' ,., .... to dnl anr 
olfMI wel or ... .ii. In good r .. lh • reqlkad by law and the rulea end ragut1tlon9 adopted by the Comrn..ionw of the o.nwel Land Olflca, o, II L­
ellould 11• lo file repona in the manner raqlkad by law or Iii lo comply .,.,.. fUIM end 1agw,110no1 promulglltad by the General Land Office, the School 
Land Boero, o, tllll RaJkoaO com-. o, w L- lihoulO ,,, .... the p,oper aulhOfly - to 111e rec:orde pen....ang to ope,-.. o, w l- o, 
en au~ed a~I lhould lt.now,ngly 1111 o, ,., .... lo g1>e con.a 1nlor1111111on to the p<opa, IUlhonly, or knoo,, fngly Ill or,., .... to lutnoeh the General 
Land Off,.,. a coned log ol any -ir, Of II L- ahal kno,,,,ngly v...i.to any ol Ille matenal p,OVlalolW ol tn. leaae, o, II Uw lena • ~ Wl<I the 
.-gnmenl • nol fHd In the Genwal Land Olla 11 1aqt*ad by law, the nghlS ecqLWed under Iha lelM aNll be IUbject lo lorl•IUI• by 1111 
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Commlulone, , •nd he lhd lorfeti ume when eulflcienUy lnfonned ol the led, whlch eulhorlz• e forfeiture, end when ror1 .. 1ec1 lhe .,,., ehell ,geln be 
euofe,:1 to lease under the ternw of the ReltnqUilhmenl Act HoweV9f, nothing herm lhall be construed• WIIMng the eulometle termination ol thlll 
, ..... by open,llon of law o, by reeaon ol eny epecfel lffll1alton erlelng hereunder rortellur• may be NI Nlde end 1hl9 leaH and el rtgtu thereunder 
reinstated before lhe rlghltl ol enother lnl- upon utilllKtory evidence 10 lhe Commleeloner ol the G_,, Land omc. ol Mure compliance Wllh 
the provisions of the l•w end or this tease and the rul• end rogulellone lhel may be lldop!ad relalrve hereto 

ll. LIEN In ec:co,dance wrth TuH Nature! Resourcee Code 52 131!, lhe Stele 111,1 have a "'111 len Ul)Ol1 el ol end g• produced rrom !he 
arH covered by Ihle leHe lo MCure P11yml!nl or el unpaid royally end other eume or money thal may b«:ome due under llw IHN By eooeplance of 
lhlt lease, Leuee grenle the Slele In edditlon lo lhe tlr,n provided by T••• Net1.nl Reeoore" Code 52 I Je end ,ny OChe< •Pllk•ble lletuto,y hn, en 
expr- contractual ••n on •nd HCUnty lntere• 1n all leesed mlnffalll In end nlnlded rrom the leeMKI premise,, el proceed, .,hlch may eccrue 10 
L- rrom the sale ol euch leased m1ntnla, whether IOCh proceede era hf!ld by L-o, by• ttwd J*IY, and ,1 ffxtut• on end lmpr.,...ementa to the 
leased prem•• UMd In connec:1lon wl1h the production o, proc:.,.ng of IOCh leased nmer1ts In order to aecure the 119yment of n royalletl °' Olher 
emoonte due or to become due undf'r Ihle •- and to aecure po,yment or any damegn o, loee thot L...,, m,y eufler by tHaon of L,,......, breech of 
any c°"enenl o, conditton of Ihle le&M whether ••pr- or lmplled Thlll llen and HCurlly lrll•HI may be ro,- wllh o, wtthou1 cour1 proc:eed1r,g11 In 
the manner provided In the Tiile t , Chap 9 of the Teims Busln- •nd Comfflf!rc:41 Code l-agrees Chat the Com~ mey reqtke Leuee to 
Hecute end record euch lrl9trumente • mey be r .. aonably nec-v 10 ecknowledQe, enech or perfecl Ihle hn L- hereby repr.enta thet lhere 
ere no prior c, auperlor l e,. erlelng from and relating 10 L-'• ICIIYIU. upon the eboYe-deecrtbed prope11y or rrom L-a ecqulallJon ol lhlll leaM 
Should the CommiNloner 1t any lime delermlne !NI this reprl!Hnlallon Ill not true. then the Com,,_oner may d~re lhlll IHM forfeited n provided 
herein 

34. POOLING. L- le hereby grenlad the right to pool or unlllz• the royalty lnterm of the owner of the aoll under thle le11e with any other 
I-hold or mlnenil lnler•t '"' l he upkntlon, development I nd prodUdlon or ol or gn Of either of them upon the ume lernw • lhal be apprOYad 
by the School Lend Board end the Commlaeooner ot lhe General Land omc. ror the pooling o, ur,ltzlng of the lnereat or the Slate under this lease 
pureuent to Tou Nalur.t RNOUreea Code 52 151 52 15'4 The owner of lhe - agr- lhal lhe lndualon of Ihle prOYlalon In II• 1e- utiallee the 
eHcUlton reqlkement. llltlld In Tena Nanni Reaowc" Code 52 152 

ll. INDEMNITY, L""8 hereby releaaee end dl9chergn the Stele cf T.-111 end the owner of the aoll. lhff cfflcerw. employeea. pertnere. 
egeru, contrectora. 10bconlnldora, gust.. lnVllen. end their rHped!Ye eucc..ore end ue1g,., or and rrom al and any ecttona and ca.- or •chon 
of every nalure. or other h81ffl, lncludw,g erwlronment, t herm, '"' wNch recc>Yery or damegea le aougltl, Including, but nol 1m•ec1 to. ell Jc,..,. ...s 
eXJ)fflles whlcll ere caused by the ICIMtll!I at ll!ISee, b ot1lcin, employers. 1nd ageru 1rlllng ou ol. lnclden11t to. or rl!IU!ng rrom. the operellone 
ol o, ror L- on tile 1e -, premle<la he<tttnlef, or thel m1y.,.. DUI ol o, be ooc:Nlontd by l.H ..... breach OI eny ol the twme o, prOYlelona of U.. 
Agreemenl or by any Olher negligent or llrlctly lable ad o, omlllelon ol L- further L- hereby egr- lo be lable fo, eYonerete. Indemnify 
deftnd and hold harmteu the 5tll1e or h~n end the owner of lhe aool, l helr omc:.r.. employees and ageru, their - or nelgna, ag1,n1t 1ny 
and el claima. l 1bllll!I, io.., demagee. ectlona, .,.,,_,.,, l~ury (lncludlng d•lh). COiis and ,..,.,...... or ocher herm '°' whlctl rt!COl<ery of demegn 
Ill aoughl, under any theory Including l o<t, c:ontrect. c, 8IIlcl labfhly, lncludlng atto,neys' ,_ and ocher legltt ex.,.._, Including lhoM related to 
envlronmenlal hazarda. on the !flied premises c, In eny way related lo L-a lellln lo comply wti, any end .n enwonmentel laws. 1'-e wltlng 
from o, In any wey relnted lo L-·• oper•llorw or any other of L-'a ac:tiv,u. on the teeaed premi.., lhoff erllNng rrorn L_., !Me of the 
eurfece ol the let!Hd premleN, end lhoM lhel mey •riM Oul of or be occ:aaloned by l-• breech ol eny of the lernw or provlelona ol 11-. Agreemm 
°' 1ny other act °' o,,-1on ol leuee, la <lreclors. officere, employen. perfllf!f'I , agents. c:onlrectora eubcontractora, gul!lla, lnvdffl and their 
respedtve aucc:-. end nalgne Each aNlgnee ol Ihle Agrumenl, or an lrltw .. t therein. egrffS to be Uable rcr. nonerel a. Indemnify delffld end 
hold harml- the Stel e of T ••• and the ownH or the aoll, their offlcere, employe•. and egenla In the ume manner provided et,o,,e In connecllon "1th 
the ac:IMtlN of L-• •• omc ..... employe•. and egenle .. dNCtll>ed ,bo .. exc PT AS OTH RWISE EXPR SSLY LIMJTl:D 1-f -REIN, AU OF 
TH INDEMNITY OBLIGATIONS ANDIOR LIABI fTI S ASSUM D UN0£R TH TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO TH CAUSE OR CAUSES THEREOF (EXCLUDING PRE-B USTING CONOJTIONS), STRICT UABIUTY, OR THC 
NEGLIGENCE OF ANY PARTY OR PARTl S (INCLUDING Tl-fe "'1:GUO NCI! OF TH INDEMNIFIED PARTY}, Wl1£mt R SUCH NEGLIGENCE 
B SOLE, JOINT, CONCURRENT, ACTIVE. OR PASSIVE. 

,. ENVIRONMENTAL H"2AROS L- lllel uee the hlghftt df!gl'H or--· end •• ,....,,,.Ille Nlf'g-da lo pre,,ent cone,m.,,..ton Of 

pollution of any MYNonmentat medium. lnctudtng aol, 11.rlace waterw, groundwater, IM!dlmenll, and au1ace °' eubeurf1C41 Ill••· embtenl a,, o, any 
other enwonmentel medium In. on, or under, the teaeed premi... by any ....... pol~8nl. c, conlamlnanl L_,, lhal net bring o, perm& 10 ren1111n on 
the teased premlaea eny Nb8toa c:onte..vng meleriela. ewploalvea, toxic: metfriala, or M.C191encN regulated • hUllldoua WNIN. hazerdoua malerlale. 
huwdoua eubalanc:ee (• the term •Hazardoua Sut>.tance· Ill defined In the Cornpre,,._ Envtro,vnentel Reepor.e, Compe,-tton end Ueblly Act 
(CERCV.). A2 U SC Secllon9 lleot . et seq). o, lowlc eubl!C•nce, under any rec:1eret. •••. or local lew o, regulehon rHullRlooe Ma1erlalt1. u cept 
ordinary prodUd1 corrmonty used In connection wit"h GI end gas exptor-at,on end de,,tlopmenl operations and llorad on the ueUII ~ and qu1nli'ff 
LESSEE'S VIOlATlON OF TH FOREGOING PROHIBITION SHALL CONSTITIJTI! A MAT£RJAL BREACH ANO 0£FAULT HEREUNDER ANO 
LCSSEE SHALL INDEMNIFY, IIOl.O IIARMLESS ANO DEFEND TH STATI!! OF TEXAS AND Tl-ft: OWNER Of' TH SOIL FR ANO AGAINST 
ANY CLAJMS. DAMAGES. JUOOM NTS, PENALTIES, U A-Bll.JTIES, A-NO COSTS (INCLUDING REASONA&.E ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF ( 11 A VIOLATION OF THC FOREGOING PROIOBJTION OR (2) THE PRESENCE, RELEASE. OR 
DISPOSAL OF AHY llAZAROOUS MATERIALS ON, UNDER. OR ABOUT Tll LEASED PREMISES OIJRJNG LESS 'S OCCUPA Y OR 
CONTROL OF TII LEASED PREMISES. LEHEE SHAU CLEAN UP, R MOV , REM DY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO OAMAO CAUS OBY THE PRESENCE OR RELEAS OF ANY tlAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT 
THE LEASED PREMISES OURJNG LESSEE'S OCCUPANCY OF TH LEASED PREMISES IN CONFOl'lMANC WITH TH R£0 UIREMENTS OF 
APPLICABLE LAW. THIS INOCMNIFICATION AND ASSUMPTION SIIAU APPLY, BUT IS NOT LIMITED TO. UADIUTY r<>A RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVlRO.NM NTAL LAW Oil REGULATIOH LESS SHAU IMMEDIATELY 
o rve THE STATI!! OF Tl!!XA S AND n, OWNER OF TttE SOIL WRITTEN NOTICE OF ANY BRl!ACH OR SUSPECTED BREA-CH OF THIS 
PARAGRAPH, UPON LEARNING OF Tll PruoSENCE OF ANY HAZARDOUS MATERIAL&, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAJNlNG TO ltAZAROOUS MATERIALS WIOC:lt MAY AFFECT ll£ LEASED PREMISES THE OBUOATIONS 
OF LESSEE HEREUNDER SHAU SURVIV THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. TN9 1ene Ill Nied under the provtelona o1 Tel<ft Nah.nl Reeources Code 5:l 171 through 52 I . com.-,ly 
known • Ille Relnq\Aehment Act, end other appllc:able alntul• end amend,,_ thereto, end W eny prov,aton In Ihle ..... cl«- nee confonn to ~ 
mM• the ataluln wll prevell over any nonconforming tea ... provt.ona 
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Original filed In . . -. . 
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Clerks Office . . . . . . .. 
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31. exEClJTION. Thia OU •nd g• ..... mull De ~ned llnCI Kknowt.clged by 1111 ~ belOfe ••riled of ·-d In 1111 county ·-di 
•nd In the Ge-•t Land Olllce of 1111 State of T•u• Onc:411111 r111ng ,eq .. ements lound In P111Q11ph 3Q of ltw lease hive bNn lllllfled 111, eNICllve 
dill• of uw re ... wu be the d•t• lound on P• t 

31. LEASE FILING PLHU1nl lo Chlpllf II ol lhe Tens B~ end Com,-c. CocM, u• re-..- be rod of recad In 1111 ofllce of 1111 
Councy Clefk 111 any county In wnw.11 •U o1 pen o1111e - p<- • located, end C*rotled Coplff 111ereo1 mu111 be thd 1n the o.n.. lJlnd o 
Thie leaa• la no1 elfec:tlvo unlll • C4flllled c;opy ol 111• IMM (wNeh • mllde end c.11n.t by the County Cteoc from hll recordl) II filed In lhe Gener1I 
Lind Office In Kc:Of(U,_ Wah Teu, N1torll R..o..-C411 Code 52 183 Addlllonally, ltw le.IN WI not be~ upon lhe 6111• uni- I IICAN 1111 
lldual 1nd rrue conaideraUon paid or promlHd tor ex~ of tr. leUe The botU cklt to the Stale Ind Ille prNClibed rq lff lllll aciconi-oy 
IUCl1 c:ertlfied c:opy lo 1111 General Lend Ollu 

LESSEE j j 
BY k Ju.J_ k=::-/ -

Bruce Hunt, Pr es i den t (I I 
v.)~('t,,/1 . 

~I I •' (r ,. 
\, 

Tiile 

Diiie 

~
7-10, S / 

B • ~ ,I , 
I ~ t •ll•J&~sfiil~ ~~• 
0 111• Co - rus Lee 

Apnl 26, 20 0 5 

STATE Of TEJCAS 

BY. ~~~~~~~~~~~~~~~~~ 
lncltvldualy Ind• egenl lor 1111 Sta11 of Texaa 

Oil• 

True and Correct 
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STATEOFTEXA~ 

COUN1YOF..-,!!~.,.....'--"'"'--'"'--'~ ....... .K..-..~ 

(INOIVIOUAL ANO TRUST ACKNOWLEOGEM NT) 

BEFORE ME, lhe undMalgned autholty, on Ihle dey pe,-.1y appee1ed ,lam RobttUhl, known lo me lo be lhe peraon wi-e name• 

eubectl>ed lo the foreoofng Instrument, il....l!llULll .. Jndiyjd1111 flod ea Ce>:I[ll'ltPe ol lhe HOU'lton a!lCLEl!xne H• Truel El'lat,. and 

acknow1e<lged to me that he execuced the ume lo, the porpoeea and coneldfflltlon thl!lff'I e,q,rnud, In the c:apady elated on behalf ol he<MII and 

aid Trusla 

...,,...,,..,...,,.,_, ..... , ... ~ ..... ~ ... Q,,.~: 
I Nota,y Public In and f« ~ ~()( 

~ " .. ~ 
STATE OFT~ 

COUN1YOF~4~=-.,..._,'---=---'=-~~"-

(INOfVIOUAL ANO TRUST ACKNOWlEOGEMENn 

BEFORE ME, the underelgned authortty, on I,. day pe..ondy eppeered lliill1!1...0ll'f!n.l:ft• L,ttllT)O(e known to me lo be the person wllON 

name .. eu~ lo lhe foregoing Instrument, nJ,ot~al ca ncLn C!l::IBl"ltt ollhe .HOU11oo and Emma H~UMI. &cete. and 

ac:knOWtedged 10 me 11,a1111e executed lhe same for l he pu(J)OIH end c:on11denrllon th~eln expr-ed tn lhe ca~ llated on behalf ot hel'Nlf and 

Mid TIUllS 

STATE OFT~ 

COUNTYOF~~~'"-..,._.-..->L...=;,o=..;1.;:::::0.-.._ 

(TRUST ACKNOWLEDGEMENT) 

BEFORE ME, lhe undl!relgnf'd authoffty, on lhill day ~ly eppt'9red ,lmlA. ~. known to me lo be the peraon ..._., neme le 

lllDeCt1bed 10 the loreoofng lnalruml!nt as Ill• HOUl'l<!llJI~ HR1 J 1, . and acknowledged to me lNtl he HKUled the 

Mme ,,,. the pl.fl>ON• and comklerllllon therein upr-. In the c:ap11Cly ltllted on behalf ol herNlf and uld TIU8ta 

Gtven unde1 my hand end ..,., ol office tin ~y ot Aprl, 2005 

ST A TE OF TEXAS 

COUNTY OF CALLAS 

, • ., """" ...... '.>!! <JJ., _ -,j ' 
(CORPORATE ACKNOWLEDGEM ENT) 

BEFORE ME, lhe unde,wlgned authorlly, on thla day pel900tlly appeered ~ lJ... ~ 
known to me lo be the penon wi-e name • eubec:ttbed to the loregc,4ng lrwtrumenl • P ...>..>.A. l ol 

Pctro-Huci LLC 1Je1<e'LJinftfd bbllitY como,nY. and ac:knowledged to me lhet hel9he axecuted the Mme for the iupoaee end COllllidltl'9tlon 
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ADDENDUM JO LEAS!! 

Thlll Addendum le att.c:hed to and made a JH!II ol lhlll cenaln Ol 1nd 0 • L .. M <Uled Marcil 15. 2005. by and betwffll 
1118 State ol TOlliMl, IICllng by and tlvough u 1gen1, J•~ Robeft ttll 1nd VlfgirN Glenn H• LaUlmore, both lndMduollty, 
together Wllh John A SlyYiw<y, •• • Co TIUSIHS ol lhe H~on Ind Cmma 11111 Tr\Al Eltllla, and PellG-ltunt, LL C , 
L-aa 

Pe,ag,1ph 3 ol Mid la ... provld• l o, lh• annual payment ol Delay Rant•• upon 1118 1e ... llllWtiAI)' dale Rental 
p.1ymen11 c:ovanng the hand MCOnd 1nnlVll'Mry dal.N .t\al ba • p,ovld«I In Pwag,1ph 3 Not-lMnQ any 
p,ovllk>lw In Hid leaae to the concn1ry, Delay Renlal p.1ymen11 «:4Yeflng Illa llwd and lcu111 annowe<Mry dale -ti be In 
Illa lmoul111 N P,OYkle<J l>eloW 

To Iha OWM1 ol the IOI Two the>uund two hundled fifty and No/100'1 Ooaar1 (J2.2l!O 00) 

Tolhe Stale ol TOH Two thouNnd two hundl<KI My ind No/100'• Oola,. ($2.250 00) 

Total delay r1nt1I Four Thouund five hundred ind No/100'1 Oolare ($~,500 00) 

lniWled lo, klent,ficauon 

P GE 

. ·~· . . . . . 
••• • • • . . . . .. 
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~DDENDUM TO l.EME 
SurfllU Uae AorHmenl 

Addllon1I Leese PrOYlllons 

This 2"" Addendum II attached to ind made a part of that certain Oil 1nd Gas LNse dated Ma,ch 15. 2005, by and between the State 
of Texas, acting by end through da agent, James Robert Hin and Vtrgmla Glenn H,U Latt1mof1, both lndlllidually, logethllf With John A 
Styrsky, all es Co-Trualeet of the Houston and Emma Hin Trust Estate, Owner of Iha Soll, end Petro-Hunt. LL C • Lessee 

Notwithstanding any prOl/isl()(IS of thlS Leese to the contrary 1111 expressly undNlltood 1nd eg,eed by ind belWNn the p1rt1n 1h1t 

Lessee la granted the right to use exlstJng roads on the le sed prem11es for Ingress ind egress, and to the exll'llt such roads 1r1 
used by Lessee, 1gr- to maintain, restore end keep rollds In usable cond~IOn IO long II lhil leese II In lorce end effect 

2 Lessee ahal notJfy Lessor I m,nonun of 24 hours before cutting 1ny n- roed, ti necessary onto or on lhe leesed premsee 

3 Lessee 1h1ll Install and ma1nlaln cattle guards al rNery fence crossing said cattle guards lo remain upon premses II Lessor's 
propeny at the expiration of this lease 

4 Lessee wtl bury and mainuMn all 114pel1nes 1nd ellCIJICal transmMSion ~nes 18 1nctwi. deep below the surface of the ground 

5 Lessee may use no mofe of the surface of the leased prellllses than Is reasonably neces11ry to use for the purpose of which this 
lease Is granted , and• shall exl!fase all nghta granted to• h«e,n wrth due rag1rd tor the rtghta of the Owner of the Sotl 

II Lessee, b successors end 111slgn1, 1h11II not erect 1ny bU11d1ng1 or houses on the laesed premtses and lhlll only lhose 
structures which are reesonebfy neces111ry for produdlon facllrtles or lank batlerll'S shell be erected on the surface of the leased 
premises 

7 Lessee Wiii not pollute any Wiiier aqUlfers or fresh weter In, upon or under the le11ed prsnlaes, and Lessee agrees lo nobly 
Owner ol lhe Soil In wrttong If fresh waler Is encountered dur1ng drilling, or if o l resh water form&tlon It penetrated 

8 Lessee ahan maintain aN doll ades and other portJons of the surface used or oocupled by Lessee. ha successors or uaigns free 
and cle r of weed •nd noX1ous vegetation 1nd w,I main! 1n the ume In • re11onable manner to prevent addtHonal damage to 
Owner of the Sorl, ot her land. and crops 

g Upon wntten demand by ONner of Iha Sort, Lessee shall build and maintain fences around ltS slush, aump 1nd drainage p~• 1nd 
tank batteries lo protect lrveslock 1g11nst Ion, damage or l11jury, and upon completion o, abandonment of •ny well o, wells. 
Les111 shal r• and level oll aft slush ph and cellars and c:omphllely clean up Iha drlll a,ta of aft n,bbl5h lh•aon 

10 In the event of a dry hole ()I production from a well which production ceases Ind the abandonment of such well, ()I upon Iha 
abandonment of any well loc:abon. dnll 1111, tank battery 11!1 or roadway, the pram,se1 will be rNlorad by L~sae II n1111rly II 
reason1bly pomsible to its former cond4IOl1 11 the cost and expense of Les~ee. It be•ng the 1ntent1011 of the parVn herlllo that 
Lessee 1h1I restore the surface to as nearly Iha SUiia that II In at Iha tme of exacut•on of lh11 lease 

1 t If all or any part ol lhls lease II assigned, released, pooled or u111bzed, Lessee agreee lo furnish the owner of the so,I With I copy 
of any auc:h document 

12 This lease grants no hunbng or ftshtng nghts whlllsoever Furthermore, LH1ee, Its agents, contractors. employees or au1gns 
shall ba prohibited from carrying or lransportlng ftreerms of any type upon or acro11 the herein premtses 

13 Weather pemvtt1ng, Lessee shall remove from the herein described premises any and aa 11rudur11. equipment and property of 
rNery kind end chOflder placed by Lessee on said premises within nmety (00) days after LNaee has ftntshed wrth the use of the 
area where such atrudure, equipment end property are placed Aller thirty (30) days wntten noUc:e lo Lessee by Owner of Iha 
Soll. any such strudura, equipment or property fell on the lease premises by Lessee oner the ninety (00) day period, sh11II 11 
Lessor's option, become the property of Owner of Iha Soll Leasee shaft properly plug au wells dnlled by Leaaao on Iha leased 
prsn11es In accordance with Iha requirements of the Radroad Commission of Tex11, the Texas Nalural Resources ConserVllllon 
commtsslon or other governmental agency having )unadictlon In pluggmg Iha wells, Lessee shal cut off the castng at leHt thirty 
slx (Je) Inches below the surface 

«t r'kl,;1 ii~ 1 I .. • • 
rt1111'( r 1 ~ ,, 
)0 r Ai/l , t ,I I 

l ., l l(f 

,,~ lt.ll fOl.ot 
• t ' H ll t MI. l 

FILE 
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DULl' 
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usti n, 'Otex as 

OIL AND GAS LEASE 

THIS .AGREtt.lENT la mede end entered W,IO 11111 1 

by and through its •gent, ~·o Ka,nqn now known n Po,othy J11n !l•!...lllloo!llllh.la!l..u.sii'tlllls•~llilli..N•!IGY f>!ltl_Jo!!r.LIMU.!!11 
ine IIIQma Htl eva 1001 

of IJ2tl•~• SlrHL ronwonn PS ZOJQ2 

,o ... ""'""'"""'"""' .. '' 
satd 119en1 llere,n 111lerred 10 H the owner of the aol (whether one Of mo111). ind Pc ...... UJ>:..,..H .. un .... L...,L .. L...,C._ _______________ _ 

ol IQO] Elm Strttt §wte ;HOO pen11 PS z,20~~1·.Z~29~1~---- ----- -------- herelfleller Clllled Len-e 
(Give ,,_,,.,,. .... .,.,, ... , 

I GRANTING CLAUSE. fOf and In c:onsclerellon of the a,nounr, 1tllled below end of Ille -a·•• and IQ_,,,. 10 be peod >ec,c a nd 
P"rlonnad by Lesaee under t1111 lflaM tlle Stele of Tens 9,:1 ng b)' aoo ttvovg~ the owner ol the 10il hereby g'lnts ates a'IO rs unt? LH,..,.. lo, 
t~e aole end only purpoH ol proepect,ng and dnlling lot ind P'odudng oil end gu llly,ng pipe llnet bu-.; 1en1o1 atortnQ oil 1nd OUflO,ng i:,o,,..., 
111uon1 te•ephone •nH Ind other atrudure tllareon, to produce uve, 11ke care of. treat 1nd trantl)()f1 satd ptOd..cn of the lena the lollcw ng tano1 
11ue1ac1 1n R County St••• of Texu to-WI\ 

The South 3&0 a,;,es of Seeton 30 T&P RR Sun,ey Bloot 55, Township 5 

To the St••• ol Tewes S11 lh0u11!!0 AOt hundred t!Ahly HY1!0 Ind ,WJ001 

Oo!t1r11 (SO J OZ 50 I 

To u,e owne, of the aol ,,11<~,,.,._,,,... ...... .JJ.lll'-"'-'-.~=-="""..._.,.....-_.._ ___________ _ 
Ooll•r11 (5e~~JLOZ~50...._ ______ _, 

To1a1 bonut c,;,ns-,.t,on Lwt'-1 lhOua,l!O UJrn bw•hd mMl•~?'c..uJ001DU1._ ________ _ 
Oo4!1r11 (S!2 .. J""7:I._OQ..,._ _____ _, 

The t0t11 bonus conslderllt0n plod rep,esent, 1 bonus of~ J)u!l>!!.""-IIWci.!J"'~.1--------------------

---------------- Ooler11 (S]:SO 00 l I* acre on __ _.t .. 2~50..._ __ NI 1<:IM 

2 TERM Subject to the other pro11,,.,,,, w, 11111 leese. thol lene 111e1 be fOf • tetm ol • )e••• lrom 
111,s d••• (here•n ca led •pm,ery tetm1 end H long therHfter •• Oil and gH o, •"lie• of them la p<oduc.a w, peyinQ QueN ~•H lrom nod la nd At uted 
'" th 1 ..,.,,. tlle tetm •produced In pey,ng quen11 .. ,· meena thel the reoe'l)l5 from tlle nle Of ottwo,r 1U1honzed OOffllTlft/'Oe • ol the suMte'lmtt l 
a, .. ,.., e•OMd out ol Pod<• t _,.,.,..., axpenMt Jor the ••• "'°"'"' Int peot 

. • • • • • •• • • • . • 

••• . • . • • . 
. . . . . . 
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3 DELAY RENT ALS If no-· 11 c:orrvnenoed on Ille luMd Pf- on or belolil one (1) year from lhlt data th• IHM 1hall lolffllllall 

unleu on or before auch annrvarNry dale L•- ahal ~Y or landef to Iha owner of Iha aod 0< lo hll credd in the Jpaymonta •b•I bl rntdo d,c,gry to 

\bl A'tlDtl of tho 1911) Bank. al w:lbl1L1adll1111111J[IUIIAA..lli1Jl'lowJ>iar:1UJbo11C1.1•wlOlJl1.Wboye!IWL-------------------­
O< 111 1uccH1ors ( ... hiCfl 1hal continua H Iha depoaKory ragardleu of c:hangH in lhe ownerahip of Ntd land). the amounl apecdlad below in 911<11\on 
LH- ahal pay 0< 1anoar to u,e COMMISSIONER Of TltE GCNERAL LANO OrFICE Of THE STATE Of TEXAS, AT AUSTIN TEXAS a lil<a aum on 
0< bef0<e 11td d1le PayrMnts under lhlt paragraph 1hal opera1e u a ranlll and ahal COV11t lhe pnvllaga of delemng lhe commanc:emerll of a wel 10< 
one (1) yHt from aatd dale PayrMnlS under th• ~ragraph ahal be 1n Iha folowvlQ amoum 

To the owner of the 1011 Lf,.9t1Y...._one....,L1.,ng...._2,..5(._.J00'-.1._ ______________________ _ 

Oolla,. (51>JJw2.,5.__ ______ --J 

To the State of Texas EuROYa11..wPDl1!1.~•nQ!IIU2..,51uJ1.1100::it..1.•---------------------
0o411,. ($:4:,.],...25._ _______ _, 

Total Delay Rental Eighty IWO •ad 5Q(]00'1 1$tt EaM>!I A IDfdJtd bffllp CQOCl[I)l)O lhral IOOIYlfH!Y flDl11JI 
Oona,. (S,K82.._..50.._ ______ ___, 

r't\GE 

In a I • manner ettd upon Ilka paymenla 0< tend•,. annually. lhe commen~me,11 of a wel may be fut\hat Oeferre<I lot aucceuiv. petlO<la of one ( I l 
, .. , Hen our,ng 111a pnmary term Al p1ymen1a 0< tendera of rerul to Iha owner of the lool may be m.Oe by c:hed< 0< 1og111 d111\ of Leu•• 0< any 
uaignee of th• leue, and may be dellvered on 0< before the ,en11J ~Ylllll dale If Ille blllk oes,gnaled In lhla pa,agrap/1 (0< II.I 1ua:naot bank) lllOuld 
~• .. 10 a,uat 1u1pend bu11neu. liqutdlle la• or be 1UCCMC1ed by anocher bani< ot lot any reason fa~ or rafuH 10 ac:capc renuil leUH anal no1 be 
held in defau~ for fa..,,e 10 make 1uc:h ~ymenla or tandera of ranlal uni~ lhatly (30) daya after Iha owne, of Iha tool ahal deher to Ltllff • proper 
rKOrdabie 1n11rument nam,ng another bank H aoen1 to rtcerve auc:11 ~ymenll ot lenders 

• PRODUCTION ROYALTIES Upon Pfodua,on of Otl andlot gaa L.- ag- lo pay or CIUM 10 be ~td one-ha~ (112) of the royalry 
PfOvtded for VI lhll lHH IO lhe Commiasioner of Iha General Land Offa of Ille s1-1e of Taus at Aualll'I, Tau, and one h.W (1121 of such royally 10 lhe 

a...ner of Iha IOI 
(A) OIL. Roydy payable on Otl. ,.hldl II defined H indud,ng alt hydrocanx,ns Pfoduced VI • liquid form •I the mouth of IN wel and a1so H 

au conden111e dlltlllalt, nd Olher llqutd hyorocanx,ns reco...rao ftom Otl 0< gu run through • aeparalOf Of Olhe1 eq~nl n here,naf\er prov,oeo 
ahalf be J/1 part of Iha gron p,oduaion 0< Ille marl<el value lheraol. 11 lhe opt,On of Iha owner of Iha IOII ot the c:omr-a.oner of Ille General 
land Offu, ,uc:11 val.,. to be determtned by 1) Iha h,vheal poalad pnc.e plu1 l)femum II any offered o, ~td to, Oii. conoen111e. doaUUate 0< 0111ar liquoO 
hydrocart>ona raapec:tJvely of a I • lype ancl gra••Y in the generel 11ea where p,oduced end Wilen run 0< 2) Iha hlghall marl<el PflC8 thereof offered Of 
Pltd ,n I/le general •••• whore l)foduoed and when run Of 3) Iha grou ~· of Ille Hie lhenlof, Wh1Che\11t II Iha gr111et luMe egrNa 1n11 before 
any gas proouceo from Iha leUed Pf8ffilla II aolO, UMd ot p,oceued in • plllnt ( will be run frN of co1110 Iha royally ownera tNough an 1<1equ11e Oii 
and gaa 11p1ra10, ol con1111n11onal 1ype. o, otner equ,pment 111 .. ,1 H •ff-nl. ao lhal 11 llquoO ny<1rocart>on1 recoverable from Iha gH Dy aucn mean, 
"''* be recovered The requ,rement that 1uen gH be run through • 11par1t0< 0< other equ,pmenl may be wallled, 1n ... 111,ng Dy 1111 royally o--nera upon 
aucn tarma and con<l(IOna as !hey l)(Hcnbe 

(B) NON PROCESSED GAS Roy111y on any gu (lndud,ng n.,.., gH), ... hlCII II defined H -~ hydlOClll>Onl ettd gaHOUI lut>tt•ncea not 
e1ennac1 n Otl In aubl)lragraph (A) above. produced from any weM on aatd land (excepc •• p,ov,oeo herein W(h r11pee1 10 g11 procesMd 11'1 I plant for 
the e1<111C1oon of gaaohne. liqutd hydrocart>ona 0< other p,odudl) ahal be ]11 ~n of the grou produa,on or Iha m1r1<a1 value ineraof 11 Ille 
option of Iha owner or 111e so~ or I/le CommllSloner of the Genetal Land Offa 1ueh v,lue to be baMd on Iha highest mar1<11 pnce ~td 0< oHer.o lot 
OH of comparable quaf•y III lhe general area where produced attd when run. 0< Iha gtoU PftCe paid 0< oHel9d 10 the prod~r. whichever II Iha gre11er 
provlCled that Iha mlllmum pressure baH In me11unng Iha gas under th• leue 1h1d not 11 any i.ne exceed 1 • 65 pound& per equere Inch 1blOlu11 
ano Iha llandarCI base 1empe,a1ure shaU be 11JC1y (60) degree& Fahranhalt. corrlCllon 10 be made tor preuure acconlong 10 Boyle• LrN and for apeclf,c 
grav,1y acco,d,ng to 1ew made by Iha Balance Method or by Iha moal approved method of tesling beong uaed by lhe indu•t,Y a111>a llffl8 1>f lat,ng 

(C) PROCESSED GAS Royalty on any g11 procesled in a gaaollne plant Of other pflnl for Iha reco,ery of gaaoltne or otMr liqut<J 
nydrocarbon1 111111 be ]11 pan of Iha rHldue g11 ano Iha llquld hydroairoon1 HIIICIIIO 0< Iha marllet value thereof. a11ne op110n of tne owner 
ol 1111 1oo1 or the comm,u,oner of 1ne General Lano Oflk;e Al royeniea oue hereon 1h1M be bale<I on one hundred percent ( 100'!4.) of !he lot.ol p11n1 
prO<Juct1on of r111<1ue gaa a1trlbuU1bte 10 gH produ<*I from lhll leaM and on fifty percenl (50%), Of lhal percent accruing lo lH..,. wnlehever II Iha 
grH1er of Iha 10111 plant ptOduc:llOn of liquid hydrOC11rt>on1 annbuUlble 10 lhe g11 produced from 11111 leaH. prov,oeo !hat 11 liquKl nyarOC111t>ot11 a,a 
recovered from g11 processed in I plan! in wntc:h Leuet (or Ill p11en1 1ub11d11ry o, affwlalll) own, an 1111ereaL then IM percentage applicable 10 llqulO 
hy<11ocan,on1 ahall be r111y percen1 (50'W.) 0< Iha hoghal per~nl accruing to a third ~ny PfOClUllng gu through auc:h ptanl under a prooua,ng 
agreement negoua1ed al arm·, 10ng1h (or If thel9 la no ,ucn lhlrd pany, Iha hoghe11 percanl then being apeoflad 1n l)foceu,ng egr-nis or conuactS 1n 
lhl 1nclu11ty). whlehever II lhe grHter The raapecuve royaNie1 on reatdue ga, and on liquid hydroairbon.l ahalf be oetermoned by I I Iha h,vheat mar~•t 
prtoe patd or oHered for any gas (Of liquid hydrocaroona) of comp111bl0 quality In Ille general area, 0< 2) Iha gro11 pr,ce patd 0< ottered tor sucn r111C1ue 
gaa (or lhe -oght.O •••rag• grou telling prlCe lot Iha raapeellve grade• of Nquld hydroc:art>on1). whoche1111r fl the gre11er In no event _ve,, ahall 
Iha royallM11 payable under lhll paragraph be 1011 than the roy1l1Je1 wtilc:h would have been due had the g11 no1 been p,oc.ued 

(0) OTHER PRODUCTS. Roya~ on carbon black. 1ulphur 0< any other product, produced or m1nufae1u1.0 from ga, (e1<c:ep1,ng liqu,o 
nydrocar1>0n1) wnethor IJIO oaa be ·ca11nghaad • "dry." 0< any other g11 by freCllonallng l>Urn•ng 0< 1ny other proceu,ng 1hal be )/1 p1n o• 
lhe gross productJon of sueh products, 0< lhe m111te1 value thereof el the opuon of Ille owner ol lhe so~ 0< the Comm1ss10ner of !he General Land Office 
1ueh markel value 10 be delermllllld aa lollowa 1) on lhe bn11 of the hlghall markel prioe of Heh ptoduct lo< lhe same month in ... hieh 1uc:h l)foduCI • 
prO<Juced, or 2) on 1ne 01111 ol tha average grou Hie p11ce of Hen prOduct 10< Iha aame mon1h 1n whleh ,ucn proouctt are prOduced. wn!Chever • 1ne 
g1ea1er 

5 M INIMUM ROYALTY During any year after the exporation of U,e p,mary lenn of lhll lHH ~ lhll IHH • m11nt•"* Dy ptod~ 1ne 
royattie, paid under 11111 lease In no event shaU be leu than an 1moun1 equ1110 the total 1nnual delay renlll herein provided 01he,...11e. there 1na11 be 
Clue encl payable on or belore Iha lall day of the mon111 aucceeditllJ Iha ann,.,.111,y 0111 ol 1n11 leue a aum equal 10 1ne 10111 1nnua1 reni.1 1,,11 troe 
amount of royalltes paid dunng the preceding year If Par1g11ph 3 of lhll le.ise doff nol ,peaty a delay rentel amount 1111n tor 1ne purpoMI of tht1 
paragraph. lhe delay 11n11I amounl &hall be one dollar (S 1 00) per acre 
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e ROYAL TY IN KIND Nolwtthlt•nd,ng any other proy15lon In this lo>ase. at •ny time or from ime to trna. the owner ol the soil or the 
Commiss,oner of the General Land Offlce mey et the OPIIOn ol a4hl!f, upon not IHI tllen 1,xty (60) days nota to the holder ol lhe i,,He reqwe that the 
payment ol any royahlf!a ec:cru,ng to such royalty owner under th11 luM be made In kind The owner ol Ille IOI' 1 or the Cor,vnjss,o,,.r ol the General 
Land Olllce • nght to take It, royalty In kind ahan not dmonish or negate the owner of the IIOl4 a or the Commiuloner of the General L•nd Offa a nghts 
or Lessee I obllgat,ona whelller expreaa or lrnl)l,ed under th<s leue 

7 NO DEDUCTIONS Lenee egreet thll al roya~on ecau,ng under th" 1 .... (1nc:lud ng thou pa~ In ktnd) ah .. be wlthoul dadUCfoon for 
the cost ol p,oduang ga11111nng 11onng separating. trHttng dehydrwt,ng. comp<eUtng p,ooeas,og transl)()lt,ng and othe,... M ma~•nc;i the ell OH and 
other products hereunder rHdy for sale or uae Lessee egreH to compute and pay rvyaN- on the groaa value recel\led lnelud,ng any rembursernents 
for aeveranc. Ul>'et and orodudion rwlated oo.ta 

8 PLANT FUEL ANO RECYCLED GAS No royalty ahaff be pa)'llble on any gas H may rep,esent th11 leate a P,Ol)Ortoonate aha re of any fuel 
used to proceu o•s produced hereunder In any p,oce11,ng plant Nolwtthstandlng any other provtSlon of thll leue Ind aut>,ect to the wr,nen con•ent of 
the owner ol the 10<1 end the Commissioner ol the Oflneral Land Olllce lnffe may recycllt gas for o•• tit purpotH on the lea5'1d premoses or for 
1nJed1011 Into any oU or gH producing fonn1t1011 underlying the lt!Hed premises ,ner the l,quld hydroaut>ona contained In the gH have been removed 
no roy1h1es shall be payable on the reqcled gH until K Is produced and aold or uJed by Lenee In • manner which 1ntrtles the royahy owners to I 
royalty under this leHe 

9 ROYAL TV PAYM ENTS AND REPORTS All royaN,es not ta~en In kind thel be paid lo the Commosstoner of Ille Gen""'I Land Of'flce at 
Aust•n. Tens In the lollowtng manner 

Payment of royalty on l)(odudlOl'I of o,t end OH ahan be •• p,ovtded In the rules set forth In the T11111 Reg 1ter Rulea cu"9ntty prOVlde that royalty on o,t 
s due Ind must be realYed In the General Lllnd Office on or belOl9 the 5th day ot the second month aucceed,ng the month of r,oc!Udion end royalty 
on gH Is dll4! •nd mu-at be receM!d in Ille GenerwJ Land Of!lce on or berora the l Slh day of the second month aucceed,ng the monltl of p,oduct()tl 
accomp1n,ed by the 1ffldaV11 ol the owner, m1n19er or O!Mr autholued egent completed In the form and m1nner orelCtlbed by the Genl!r11 Land Office 
and ah(,,,.,ng the gross amount and d1spos1t,on ol •• ol and OH P<oduoed and the marl<at value of the oil and OH togethef W'lh a COl>Y of 11 CIOCuffllots 
records or rel)O(ta confirming the g,011 prodUdlon d sposttlon end rruul<et value Including 011 meter reed,ngs 1)1!)8flNI '9Ce,pts gu hoe rec.e pts and 
other checl<a or memorenda ol amount produced end put Into p,peltnes. links. or pools and on !Ines or OH atorege, end 1ny other rel)Olls or records 
wtllCh the Geoeral Land Offloe may rwquire to verity the groes prodUdtOn. d•aposltion and m111<111 value In •~ ceses the authooly of I manag"r or egent 
to ad for the Lessee here,n must be ftled In the Glnerwl Lllnd Olllce Eaeh royllly 1>9yment ahaN be acoompanled by I checl< atub. schedu>e. summary 
or other remittance lldVICe ahow1ng by the aulgned Generwl Land Office ..... number Ille amount of royany be•ng paid on each lease If Le11ee pays 
hla royany on or befOAI thirty (30) days ,~er the royany payment was due. then Less11e owes I penalty ol 5% on the royany or S25 00. wlllChever ~ 
grHter A royalty payment which Is over thirty (30) days late aha II accrue I penalty of I 0% of the royany due or S25 00 whichever ii greater In ldd•llon 
to • penany roy1"le• ahaH accrue tntereat at • rwte of 12% per year, sueh Interest w1tl begin to accn,e when the royahy ii sixty (60) daya overdul! 
Al'lldavlts and 1uPl)Ortl"9 documents which are not flied when due shell Incur I pentlty in an amount tel by the General Lend Office edminlltratwe rule 
whlCh ,s effedrve on the date when the allldavrts or 1Ul)l)Ol11"9 documents were dll4! n,,, LHSM shan beer el rHPOnSibdlly for poy,ng or causing 
roy11t,es to be paid II prw1Ctlbed by the due date p,OVlded herein Payment of the dehnouency penany 1h1I In no way Ol)'lrate to prohtbt1 the State s 
nght of lorfe~ure H orovlded by ,.,. no< aCI to postpcoe the date on wtllCh roye~ ... W9rt ortg•n•tty due The ebove oena~y P«l'lt1ions sheft not 1ooty "' 
cases of t~.e d puta as to Ille State a portion of the royalty or to that portion ol the ,oyany In d pule 1t to law marl<et v1lue 

10 (A) RESERVES, CONTRACTS ANO OTHER RECORDS leSSM ahaft 1nnually lum11h the Commasione, ol lM Generwt land Office 
WJlh Its best l>OIS•ble est.mate of ol and ges raseMts undellytng this leua or allocable to this loese end aha~ lumkh aald Commatone< w th -• of 
• • contradl unci.r wt11ch gas It told or P<1)ClMMd and •• aubMquent egreernents and amendment.I to such conll'ldl w thon th1ny (30) days ,11,., 
ente<lng lnlo or malting sueh contrwch egreements or emendments Such contrects and agreements when received by the Generwl Land Olfa atial !)ti 

tleld in conlldenc:c by thi! Gener11 Land Offlc1I un Ol/lerwlle authonzed by Leuee Al other oontf'lds and reainn pen.•oning to the produaioo 
trensportatlOl'I, aale and marl!ehng ol the o, end ges produced on uld premises onclud,ng the booh and aocounts reoe'l)ts and d!Sdlergea ol aa -n• 
t1n~1 l)OOls metera. end ptpeltnes 1h1R at 1N Imes be aubjed to lnspec:1,00 end ex1m1nat1011 by the Comm1&1toner ol the Generwl Lind Olf,ce the 
"norney General the Governor or Ille repreaenllllve ol 1ny ol them 

(Bl PERMITS, DRILLING RECORDS Wntten notice of aft opet1hOM on lllis lease ahal be aubm•ted to the Comm>flloner of the Generel 
Land Otnc:e by Lenee or -retor five (~) days before apud dlle WO<lcover, re-<1ntry. teml)O<lry 1bendonment or plug and abandonment ol any -" 0 1 

wells Suell wnnen not,ce to the Generel Lend Offloa 1h1n Include coplea ol Railroad Commission tom,s for appliCIIIOl'I to dntt COl>tet ol W9tt tests 
completion report, •nd plugging rel)0(\1 than be auppt ed to the General Land Office at the time they are ftled with the Teraa Ra lroed Comm•1110n "" 
•1>1>lic.tlon1 pem,lts rel)O(la or other Mngs tho! rer..rence lhll lease or any ol>9Qtlc ""'" on the le1Mld """" .... and that ore subm,ned to !he Tau, 
Ra,lroad Comm ... lon or any other governmental agency ahafl Include the WOrd ·s1a11· In the Mte Addrt,onally, in accordance wrth R1llroad Comm1H>0n 
rules 1ny algnege on the le11ed premises for the purpose of ldenhlylng wells tank blnertes or other essoaeted mp,111111ments to the land m.nt also 
Include the word •state· Less,,e shaU aupply the Generwl Land Offloe w,th any records memoranda, accoums rel)()lts cun,ngs and coraa or oin-, 
1ntotm1t1011 l'l!iatrve to tile operwllon of the 1boYe-desalbed pn,mlset, wnich may be requested by the General Lllnd Offlal In 1dd'1JC>n to thOfe t>!!rer, 
expressly provided for Lessee thal have an electncal and/or l'Mloo.ctlvtty au,wy made on the bOfe.llole aection. from the blse ol the 1urt1ce ais,ng to 

Ille to11I depth of -•· of an wens dntled on the ebove descnbed prem,ses and ahal tranamc • true COl>'f of the tov ol eaeh 1uM1y on each wel 10 '"" 
Gene,11 Land Otrlce w thr, rt11een ( 15) d1ys after the making of 11d suMty 

(C) PENAL TIES. L- she~ lncuf I penally whenever repons doaments or other ma1enat, ere nol f\ted In the e,.,,..,., Land Otra Wilen 
due The oen1lty for late llllng 1hafl be Ml by the O.nerol Lond Office edmnlslratlw rule wt,ICh II enect,.,. on the dete wt>en Ille m11ena11 W9ra due tn 

the Generel Land Offlce 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM If. during Ille primary tenn hel9of and prlo< to dllCOvery and 
p,odUClion of o,t or go on Hid lend Lesaee should drift • dry hole or holea thereon. or II dur1ng the p<lmary tom, hereof and ofter the d,scovery and 
ac:1ua1 p,odUdlon ol oil or 011 from the le11ed premises such produd10n thereol lhOUld ce11e from any c,use this leese ah .. not terminate d on 01 
before the e,p.,. t,on o r 1IJ11y (GO) days from dale ol c:ompletlon ol Hid dry hole or ce11a110n of l)fodUCllon Lessee commences ac:ld~tonet drill no or 
reworldng operallons !hereon, or pays or tendera the next annual delay rental In the tame manner as provided In thlS le11e II dunno the tesl yea, ol the 
pnmary tenn or w,thln alxty (GO) days prior thereto. , dry hole be completed end 1b1ndoned, or the produCllon ol oil or gas ahOuld cease for 1ny c,use 
Lessees nghts thal remain fn tu• fo,ce and ellec:1 without further operation, unlit the •ICJl'rwllon ol the pnmary tem,, and d Leuee has not resumed 
produC110n In 1>9y1ng qu1n1~ie1 at the el,'l)lrllt,on of the pf'mery tenn. Lenee may maintain this leete by condud,ng ldd•IOl'l11 dnlltng or r-,og 
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oper11oon1pursu1n110 P1<1Qt1p/l 13 us1110 lhe expo,11,on ol lhe prm1ry 1erm II lhe date ol cnullon ol produaion under P1199rep1113 Should Iller,,., 
wel or 1ny tubHQuent weu orolled on Uie 1bo'tll detcnbe<I land be completed u • MiUI ·tn Otl or g11 -• ,.,u,,n Ille prmery term hereof LnsH m1y 
re,urne peymenl of lhe 1Mu11 rental 1n the Hme manner •• pro,oded hereon on or before Ille 1en111 paying 0111 lol<M,ng tne •• po,11,on ol • •ly (&0) 
01y1 from the d•t• of comp1e11or, of ,ue11 shut in oil or g11 wel 1nd upon the failure to make suell peyrMnt th11 le1M 1n11 ,pso facto terminate If 11 1ne 
e,p,r11ion of the pnm1ry term or any trne lllerHller • MiUI 1n o,I or gH - • Ill located on Ille lelMCI pram,... paymenta may De m- in ICCOldlncA 
""'''" tne 1nut in p,o..,,11001 n•reof 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM If. 11 the ekpiretion of the pnm1ry term neftner o~ nor gH t be,ng 
prOOuc:ed on Hid 1100 l>ut Lessee is inen engaged in on111ng or rc,.orklng opcr111on1 lhercon, 1n11 leHO 1h11t 1em1in in force 10 tong H op,1r11..,n1 on 
11Ml "ell or tor drnong or reworking ol 1ny 1cld111or111 _,,. ere prOMCUled ,n good f111h ind 1n wo1~m1nlol<1 manner without ,ntenuptoon, 1011,ing more 
1n1n 11.cty (&OJ d1y1 dunng 1ny one ,ucn opereuon. Ind d llley re1ul In the produc:Uon of o,t ind/or gH, 10 long therHfter H oil 1nd/or gH IS produced 
on pay,og quint 1>111 from said find or payment of sn111-1r1 oil or g11 we~ roy1hie, or compen111ory roy11\oe1 • made H pro,lded 1r11n,1 leese 

13 CESSATION, DRILLING, AND REWORKING If 11\er llle IXPIIIIJOII ol the pnm1ry term production of Oii or g11 from the IIIHO 
prem_, ene, one.a obt1,nec1 should ce1M from any cause 10111 1e11e ,n11 noi te,m,n1te ~ Lellff commenc:N l<ld~,onet drillong or re....,,._ ,ng 
oper1toon1 w,thon sutly (&0) 01y1 efter suell cet1ation. ind lh• teaae 1n11 , ..... .., 1r1 fut fore. 1nd •fleet for so long II sucn ope,11,on1 cont,ns• on gooo 
f1,1n Ind 1r1 wor,manf •• manner without onterruptions tOlll,ng more then suay (&0) 01)'1 If sucn drilling or rew°",og operetoons •Hull on t~• proouction 
of o,I or 011 the lean thtff rem1,n ,n lull lorce end effect tor to long 11 011 or ga, • produced trom lllll le1sed prem•es 1n paying QuenlJC,cs 0t payment 
of ,nut ,n oil or g11 ... u 1oy11lie1 or peymen1 of compenutory royllhH • m1oe II provided here,n or es pro,ldeO by lew II tne ordlong 0t ,ewon-ing 
opere11on1 reaun ,n the complet,on of • well 11 • Ory hole, the ••M will not terminate tt the Leaoee commern:ea 100~,0011 or~ttng or rewor~,ng 
ope1111on1 w,th1n 11x1y (60) days 1fter 111e compleuon of the -u 11 • ory hole end 111• 181ae 1h1ll 1em,,n In effea 10 long II Le11ee continues or~llng or 
,e,.ortung ope1111one ,n gooo flllh 1r1<11n a WOl1'm1n1•e manner w,lhout 1r11errupt10nt tot1hng more than s1Aty (60) 01ys LH- shaN g,-e wnnen nc,tou 
to the General Land Off,ce w,111,n lllwty (30) Oey• ol 1ny c.11et10n ol produa,on 

1• SHUT IN ROYALTIES For purpc»es of tntS peregrepn 'wer meen11ny weN lllet hes been 11e,gned • weij number by the at••• egenc, 
hiving 1ur,t0ctoon o,er the prooua,on ol o,I and g11 II al any time alter Ille expr1t1011 of lhe prwnery term of• le1M lhll unt~ De,ng """ 1r1 ,.., being 
ma,ni,oneo 1r1 force ,no .nea a weM capabie of procJuang Oii or g.u III paying qu1n111..,. • localed on Ille lelMCI pram-• bul o,t or gu • no1 belllQ 
produceo IOI ledl of 1u~1ble prooua10n fealllA• or lad< of • tuHble merl<et tnen LH- may PIY es I Miul..n Oii or gH roy• t]I en amount equl to 
Ooub1e Iha annu1I r1n1~1 provided ,n the leaM but nol less tri.n $1 200 I ye11 tor taell weY capable ol producing ool or gas III pey,ng Quint het tt 
Per1grapn 3 of 111,s 1e11e ooe, not 1pecl1y e oe11y rentel 1moun1 lhen tor me purpoaea ol lhll p1r~r1pn. 1ne oelly rental 1moun1 tflaij De one ooa1, 
($1 00) per ac,e Tu bo enec.1,ve Heh inA,al ahul ,no, or g11 royllly must De paid on or before (1) the exp1rat,on of the pnmery term (2) 60 01y1 1fter 
me Letsee ceases to produce orl or gas from the le1ted premisat or (31 50 Oeys eher Lenee toml)letet • drllhng Ot 1e..or1<1ng opere1ton ,n eccordence 
w,111 the le1Se prov111on1 ,.hlcilever d1te is latest Suell peyment thll be mede one-h1H ( t/2) 10 the Commossioner of the General Lend Olfoee end one­
half (112) 10 tne owner ol Ille 10,t II Iha thut-111 o~ or gH roy111y II plod the le1H theft be conslOered to be• produc.ng leaM and the p1yman1 ,~all 
eJ<tend lhe term ol the IOaM tor I perlU<I of 001 yHr from Uie end of tne prwnery term. or from lhl Int 01y of Ille munth follow!OQ the montn in whlc.h 
P,oduei,on c.1Hd end, efter 11111 1f no 111Hble procJU<."tlOII f1u1•,.. or su,llble marl<el for IM Oii or g11 Ut>lt LH ... m1y 8"11nd ll>tl le•M for fc,,,r 
more tUCCIII••• penoo, of one (t) yHr by paying the HITMI amount eaGII , .. , on or Defore the .. por11,on of e1e111nu11r1 .,e1, 

15 COM PENSATORY ROYALTIES It during tne penod lhe le;ose 11 ~ape In elf.a by p1ymeol Of Ille snut 1r1 Oii or gas ruy.-y Oii or gu" 
IOIO trnd oeb,ereO ,n paying quen1o1•1 from• we1 tocau10 ,.,tn,n one UIOUsand (1,000) IIHlt of me tuled prem1S811no completed in lhe ume produc,ng 
reHM>tr or ,n eny cue in .. ncn or1,n1ge "occurnng the nghl 10 continue to ma•nt••n lllll lelM by paying the 1nu1-1r1 o~ or g11 roy••ty 1NH cease Dul 
Ille le11e shall rema,n ettea,ve tor 11111 rema,noer of 1ne yt1r for wllleh the royally hH been p1rd The Lellff m1y m1,n1a,n tne lelH tor fou, more 
1ucu11rve years oy Le11ee paying compense1ory 1oy11ty II lhe royelty r•te provided in Ille lease of the merl(et ••lue of produca,on from the well caua,ng 
the oreon1ge or wh,Ch II completlld 1n tne seme produc,ng reaer,,o,, end wil/1111 one thousand It 000) leet of tile leased pram-• The compe11111ory 
1oy11ly IS lo be paid monmty one-hi~ (112) 10 Ille Comm1SS,one1 of Ille General Lind Offu Ind one-n111 (112) 10 me o .. ne, ol Uie aotl beg•nning on or 
before Ille 1111 oey ol me monm loltow,ng 1ne mon1n ill """ICh tne oil or gH II produced from Ille -• cau1,ng me 011111age or 1ne1 IS com1)'81ed in tne 
same procJUCWlQ ro .. M>lr Ind located Wllhin one lhouuno ( 1.000) Ifft of tne leeMO P,llfflllel If 1ne cx,mpen111ory royatty pllO in eny t 2-monlh per,oo 
11 1n 1moun1 leu thin the 1Mu11 Miut 1n Oii or g11 roy11ty Lesaee 1111• pey 1n 1mou<11 equ1t 10 the Od'!ereno1,.(n1r1 lhlny (30) 01,• from Ille 1no of Ille 
t 2-month penocJ Compen111ory roy1ny payrMnta wnlCh ere no1 trmely paid Wlll 1ccrue pen1-y 1nd lflleretl 111 1ccoroano1 .. ~h f-'1<1gr1pn 9 ot '"" 
leaH None of the•• prov111ona .. ,11 relieve LHHe of Ille Obltg1llon or rHtoneble oe,etoprnent nor me 001,g1tion 10 Onl ol1$et wens II prOVlllll\l III 
Te,11 N•lurat RHouroe, Cooe 52 173 nowever. 11 tne Cletermonation of 1ne eomm.aione, ind with tne Comm,aa,one(s w,,nen epp<ovel tne Pll)'lf8nl 
cf compensatory royeh•• can 1a1taly the ooligat,on to 01111 ohet weN1 

18 RETAINED ACREAGE Notw1tn111n<11ng 1ny prov,s10n of th•• leeH 10 Ille con1r1ry after• ,..N prooucing or capaole ol proovc,ng oot or 
g11 nae Deen completed on tne leHed prem11e1 Le11ee 1n111 exere1te Ille d,ligence of 1 1e11on1oly prudent ope11101 ill 0111i,ng suc;n eoo1110na1 .. eu or 
... 11, 11 may be reaaun1bfy neca111ry for the proper Oovelopment of lhe IOISld premdft eno 1n mar1'et,ng the procJuct,on thereon 

(A l VERTICAL In the •••nl IIIIS ..... IS tn lorce Ind eH.ict !WO (2) yHra 1fter the UP,IIIIOII dille ol lhe primary or e11eno..o term ~ .,,.~ II ~n 
teITT111111e II toe~ of the le11ed premises EXCEPT (t) • O ectes aurrounoing ucn Oii weu tapible of produang 1r1 paying qu1n1,1,e11n0 320 1cre1 
surround,og Heh gas -u cepable ol produang 1r1 piy,ng quant•,.. (includ,ng • shut In o,I or gu W9II •• provided 1r1 P1regrapll 14 ttereof1 o, 1 ... u 
upon .. ncn LeuH II lllen eng;igeO In con1111uou1 d1il,ng or rt"'ork,ng oper1110n1 OI (2) Ille numt>e, ol 1cr11 inc.fueled 111 • procJuang pooled un I 
pursuant to Te.11 Natural Reaouruu Code 52 151 52 ts. or (3) such grHter or NltMr number ol aetH H may lhen be 1doClteO to, proouaion 
purposes 10 1 pror11,on unot for Hell tuell procJuang -• unoer the rul .. 1nd regullllOl'lt ol the Rarlroad Comm,u,on ot Teu1 or any 1ua.euor 
111enccy or other governmental 1u1nonty n1ving Juna<ha,on II 11 1ny bm8 alter the effeCIMI date of lhe pen,•t 1erm11111ion pro,,aona he•eof the 
•ppl...able field rute, ••• cn1nged or the well or wel11 loCltld thereon ere 1ectu11fle0 so lhet le11 ecreege IS tllerHller ellocated 10 HtO weM or wen, tor 
productoon purposes tn,a lease snail thereupon 1erm,n11e II to ell ec,eage not 111e1eafte1 elkx:411ed 10 HIO well 0t we111 tor proouct10n pu•P<>•H 
Notw1lh1tend1ng me 1erm,nat10n of thlS le11e 11 10 • pon10n of the lands covered hereby LesMe sh1N ne,enne1e11 conttnue 10 neve thl ngnt ol ,ngreu 
10 1no egreu from lhl llnot 111u 1ubfect 10 lhll leue tor 111 purpoMt oeecrtbed III Pa111grap/l t hereof 1ogeme, w,111 ea-nt• end ngn11-of ... y tor 
e.i11,ng roaos emt,ng p,pebnes 1nd Diiler e,usi,ng l1t11a,cs on o,er 1nd 1e1011111 tne finds oe1ctll>ed III P111g11pn I tte1eof (1IWI rete,ned lands") to, 
ea.en 10 end from tne retaoneo lands Ind for me gllher,ng or 111n1pona1ion of Oii. gu 1no o,ner mine111a prooUCICI from the reta,n..a llnda 
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(8) HORIZONTAL In the evt1nt lhos le1se IS III force end efled !WO (2) Y11•" eller the •Jfll'f•lton d••e ol lhe c,nmary "' eot!endf>d !Mn " shaM 
h1'1her 1erm,na1e H 10 an oepchs below 100 feel below the 101e1 Oe!>lh Onlled (here,neller 'dttper depths1 In each welt loceled on •=• reia,~ on 
Paragraph ,e (A) above. unless on 0< belO<e !WO (2) yHIS al\er lhe pnmary 0< el!lended 1em, LPS•"e peys an amount 9<1u1• 10 one ha" ( 1171 ol '"" 
bonus oog,nalty pad •• con11dera110n '"' th,s lease (H ,peor,ed on page 1 hereof) II such emount IS paid, this tee•• an•" be ,n lore" end etted H 10 
such deeper deplhl and Hid lem,1na1oon 1hall be delayed to, an add,1,onal oenod or !WO (2) yeara and ao long 1he,.aner aa oil °' gaa II produc«I '" 
Dayong quen111,e1 from tuch deeper deplht covered by lhll leHe 

(Cl IDENTlrtCA TION AND FILING The aurlace aQHge retained he,.under as 10 Heh well ahall H nearly aa prachcel be 1n 1n, lorm ot a 
square w,th the weN located in the center thereof or such ocher shape as mey be approved by the Commt1s10ner of the General Land Ofllol w~n1n 
lh•ny (30) deys eller pat11el 1erm,na1,on or 1n11 lease as prowled herein, Les•M shell uea,1e end reconl • releese or relee""'5 conta•nong • 1a111fee1ory 
tegel descnptoon or the ecreege end/or depths not reteon«t hereunder The recorded reteese. or • cer11r...i eopy of same sh•• be rued ., the ~nere1 
Lend Office eccompen,ed by lhe tlhng lee prucnbed by the Generel Lend Ol!icP rules In eflea on the dete the reteese • filed II Lessee feds or relus"s 
lo erecule end record such relf'aM Of ,. ... ..,, ... ,non n111e1y (90) dey1 efler beong requealed 10 do so by lhe Geo,.ral Lend Offo«o 1ne~ "" 
Comm•s,on,-r et hts sole d scrl!l,on mey designate by wntten lnstrumenl the ecreege end/o, depths 10 be releesed he,...nde, arid record such 
1n11rumen1 et LlnM I expense In the county Of counties ......,,. the lene IS located end on the offioal l9CO<tls of the Gentrel Lend Of6co! end such 
de1,gne1,on an," be bmdong upon LHMe lo, •• pufl)Oaea 

17 OFFSET WELLS Netther lhe bonus de•ay rentels no, roy,~oes petd o, 10 be petd under thts "°He sheR ri,heve Lenee ol n,, Obl,getoon 
10 prot.a the o~ and gas under lh" above deacnbed lend from being dra,rw,<1 L""ee tul)l,,sa,.. recelYf!r Of other egenl III control of the lee,ed 
prem,ses shell droll H many "'f!llt H ,n .. fada m•y Jusllfy and shall UH apprOPr,.le me•n1 and dnl 10 a depth necea",y 10 prevent unoue oraonage ol 
011 Ind ges from the leased premises In 1dd1l10n, ~ Oii end/or OH should be produced 1n commerciel Quenl~oea w1th1n I 000 feet ol tne leHed pr1m1111s 
or on eoy case where the leased premises is being drelllfld by production of 011 Of gas, the Less e aubtessee. rect11Vttr or ocher agent on coo1rot of lhe 
leHed premlSea ahall In good fe"h begin the dr111,ng ol a well 0< wells upon lhe l&Hecl prem,sn w,thln 100 deys ,lier the dre,n,ng wen o, wet•s or the 
well or welts completed within 1.000 feel ol the leaaecl prem1111 111,t produelng In commeroel quao11,,.., end shall prot14!<:Ute auch OrNhng ,.. th Oij,ge'I«! 
F ellure 10 1'111fy lhl 1le1U1ory otfwl obt,geloon m•y aubject th a lease end the owner of the IOII a egency nghlS 10 lorle~u,. Onty upon the d11ermone1oon 
c,f the comm .. ooner of the Generel Lend Office end wlh hot wntten epprovel mey the payment ol compensa1ory roy,~y und•r appltable 11e1utory 
pareme1era H~sfy the obhga1,on to drol en offset wen Of we~s requ red under th11 peregreph 

11 FORCE MIUEURE If a~er , good fe,th •""" Le,see • prevented lrom complying ... ,n eny elCl)re,s o, impt,eo co,,enen1 ol lhs "'" 
from conduct,ng dn ng OP9r11oon1 on lhe leeled premllft Of from produong Oil Of gas from the •••"<I prem,sea by reHon of war rebelhOn no11 
11n1<ea 1at ol God or 1ny vehd order. rule Of regulat,on of governmenl eulhooty then whole so puwenled Ll'l'ee I Oblogel,on 10 comply "' lh such 
covenant ahell be suspended end Lessee shen nol be !table fo, demegea 101 laolure 10 comply ... ~n auch covenant,. add 1,onely th• leeH anel be 
extended wh110 Lenee is prevented by eny such ceu•e. from conducting dnlllng •rid rewor1dng OP9111,ons or from produong ol or gas from the le1•!'d 
prem,ses However nothing 1n !his p"agreph shall 1u1pend the payment of O.lay rentala In Ofder 10 ma1n1e1n this lelH 1n en.a ounng the pnm,ry term 
on tho ebsenc:11 of such dnll,ng or reworl<lng operetoons or productlOn of oN or gu 

tV WARRANTY CLAUSE. The owner or the 1011 ~,rents end ,greet 10 Oelend l•lle to the leHed p,.m,1es If 1ne own,., ol the 10<4 oeleuhs 
on payment, owed on !he leased prem1111 then Leuff may redeem the roghll or the owner of the 10~ on lhe le•led prem,ses by pey1ng any mortgegl' 
cues or other l•ena on the leHed prem•e• II Lessee makes peymen11 on beha~ of lhe owner or Ille ..,., under lh• paragraph, Let""9 may recover""' 
cost of these peymenlt from the 111n1el end royettoea due lhe owner of the aol 

20 (Al PROPORTIONATE REDUCTION CLAUSE If the owner ol lhe toll owna less then lhe ent,re undovlded surltlC"" es1e1e ., lhe '"°"" 
descnbecl lend whether o, not Lea•ee·, lntere111s specof'lcl herein then the roye",e1 end rentel here,n plOYldecl 10 be paod 10 the ow,,er ol tn• , 001 sne• 
be peod 10 hm 1n lhe propo,tt0n whlCh his lnte111S1 beers lo the entn undrwled aurlece estete end lhe roy1N"" end rentel h•re1n l)f'OYlded 10 t,,, p11d 10 
lhe Comm,ssioner ol the Generel Lend Office of lhe St••• of TexH 1n1• be ~- propott,onel~ly reduced However, before Lessee eo,u111 the 
royelty or ren111 due 10 the Commiss,oner of lhe Generel Lend Off"ice Let•ff o, h• euthonzed rept1tMnlel1Ye muwt aubrnot 10 '"" CommtttfOl>er of,.,,. 
Generel Lend Olllce • wrrtten 1111ement which expteons me d1screpency between the lnte11111 pufl)Oltedly lea•ed under lh•s t,,ase eno 1ne ,ctuel "leresr 
owned by the ownnr of lhn 1001 The CommlaslOner ol lhe Gene,., Lend Office ahaH be paid the velue ol lhe Whole pro<IUd,on el1oceble 10 eny undovldllcl 
,n1erest not covered by , lease. lell lhe proportoonate dev11o()men1 end pro<IUdoon cost •11oceble 10 auch undovlded Interest However ,n no ftvenl 1na11 
the Comm1ss10ner of the Generel Lend Offoc:e rect11ve as a royelty on the gross productlOn elloceble lo lhe undMded Interest not leased en ,mount lf'ss 
,nan tho velue ol one all!leenth ( I/ti!) of 1ueh gross produe1oon 

(B l REDUCTION OF PAYMENTS If. Ourlng the pnma,y term, a port,on ol lhe lend covered by lhlS le1se. Include<! ... thin lhe bOUnder .. , 
of a poaled unl lhel hat been al>l)(ovecl by the School Land Board and the owner of thn sol 1n ea:ordance w 1n Natural RHoun,,s Cooe Se<1,on1 
52 151 ·52 15-' or 1f al eny tme efter the eXOtrehon of the pomary ll!rm Of the enendecl term thll lH""I co.era • !Nser number of acres in,n 1ne 10111 
,moun1 descnbecl hel'1'111, peyments lhel ere mede on , per •ere besoS hereunder shell be re<IUC"KI eccordong 10 the numbf!r ol ectes poo ed re •••'Id 
surrendered Of othe"" Mt severed, ,o thel peymentJ determoned on , P('I ecre bes11 under the terms of the let1541 dufln9 the prrnery l<!m> ,net be 
calculeted bHed upon the number of ecrH outatde the bounder,e1 of a pootecl un« or, II 1fter the exp,rel,on of the pnmery term tne ~r ol ecres 
,e1uelly re1e,ned end covered by th11 leH1 

21 use OF WATER LHsee then htMt the right to use ~,e, produced on Mod lend neceSMry lo, ~re110n1 under lhis ""•se ••~Pl .... ,,., 
from wellt or lln~a of the owner or lhe 1001. prOY!Cled ho_, lessee aha" not uH potable woler or ... ater au•at>te ror '"'""QClo or 1mgol,on pufl'O'IH 
lor "'"erflOod opere1tons without tile pr,or consent of the owner ol lhe so~ 

22 AUTHORIZED DAMAGES Lessee shlN pay the owner of the 1011 for damagM caused by Ha operel,ona 10 oll per,onol oro~rty 
,mprovemen11 MveslOd< enO craps on Hid lend 

23 PIPELINE DEPTH When requesred by the owner of the 10d Lellff shall bury"' p pelinea below pto,... depth 

2~ WELL LOCATION LIMIT No wen ah,n be dnlled neerer 1h1n !WO hundred 1200) leet 10 any hOuse o, bem flOw on Hod prem,s~ w,thoul 
••e ,., nen conMnl of lhe owner ol lhe 10d 
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25 POLLUTION In oevelop,ng 1tus area Lesaee ah•II un Ille h,gheal degree of Qre • no •• proper Hfegu•ros 10 prevent pofluhon w,1noo1 
"'"~"'II tne l.:11egoong pol1uto0n ol c:oaal•I ... u.nc11 n•tur•I .. ete,,.,ey1 r1,era encl impounded weter ah•n be pre,enllld by lhe uM ol c:ont•onmem 
l•Cll,t- au ,en& tu pre.ent •p,IIIIQe aeep• or g1ound .. e1e, CIO<ltatnll'•ton In the ewnt ol polM,on Laue• &hll UH 11 means II .ts oospoul to 
recepture •• natl)e(l hyOrocafllOn1 or Olher potluUlnt ena tl>el be rnpon9obll lo, el O.wnege IO public encl Pf'••ta propen•• LeHff an•U bullcl 1no 
r,,u1t1,n ··- ll<>UnG lb 1lual\ ,ump end ore"'9\le po Incl tank b•tt- IO h 10 P,ol.0 tr,ntock eg1<11at IOH Olffl. Of lnfu<y l"<l upon 
complolon o, eb11ldonment of •ny ,.., o, ... lb. Les,ee 1h•I r ••Id le,el •• ,1u.ii pa • ncl celMlrw •na complel•ty CIHn up !/le o,~1,ng ,,te of u ,~bl>6n 
tt,ereon u, ... allal .,.n,,. c:oncluct,ng ope111oon1 on 11\e leaseo p,&m11&1 kffll Hid pr..,._ flee ol 11 I\IOC>IMl cana bolu.1 pipe, cup, or i;1rba.,e 

,no upon compi llOl'l of opera\lOI'& ,nu re, 10,1 llle surtace of Ille 11no 10 11 ,,.., u °''Ii"''' c.ono loOft 1nc1 c:ontoun u • "'"- T • • ,no 
equ pmen& .., be ~ept p911'llld Incl preMnt•ble 

28 REMOVAL OF EQUIPMENT Suoiea to llmUIJona tn lll• Plllgr•ph Luaee lhll he•• tne nghl 10 remove INCl'ltne,y Incl I <IUIH pilteo 
by LHIN CHI the lelnd 1)<8ffl- tnCluclang lhe nghl 10 Ora .. l'ld remo.e Qlartg W'lhtn one huodrld t....nty (120) Olyl .~e, tr e ••Pll'IUOU or tne 
tenn,n11o0n ol 111,1 least unlen lhe owner of the IOol gr1n11 LtllN en 11<1enlC>f'I ol trus t 20-<lay perlOO Howe, e, ltllN m•y not remo,e cuing ham 

•ny well C9P•ble ol proouong 0,1 ,no g11 111 paying qu•nu11es AOd1t10n•lty, Lessee may not 011 .. and remow C9Slrtg uni~ 1rte1 lh,rty (:iO) 01y1 wnnen 
notice to the Cornn,.....,,.., of tne O.ner11 Lind Off<oe ,no to tne owner ol tne loll The owner of the ,o,1 t1111 l>IICOme the owMr ol •ny m1ctw>e,y 
l11tutH ~ cuing wn!Ch 111 not IJmel)' remo,lld by LH ... under Ille 1enn1 ol l/l,a pa19graph 

21 (Al AS SIGNMENTS . Under the c:oncl•IIOM contaoned ,n ,,... par-u••ph .no P•r-vrapn 29 of ,n ....... ,,.,. ngnlt llld ....... of ... ne, 
party 10 tn I lelM m1y be ass,gneo III WflOoe o, 111 part •"Id tne pro,-..,on, of In• leaM 1h1I ette'ld IO •no be btnclong upon 11>e11 nu, ae,'Mles "'91 
tep<eMnla\,.H lu<.UIUO,I •nO H"91'1a Hq,.e,et I ~nge Of 0"',a,on In 0#"-fahtp of lhe lloicl renl.11, 0t tct;I .. I .,,a nor enliO'\je lhe QOll\j11loOna O! 

LH1t1e om1no•n tne 1,gr II p,r,,ilegea 1no e1111n of le .... mpu tne eflecti.eneu of 1ny payment made by LNIH Of n,pu tr• attoc.t .. eneu ol 1'1 

act pertorrneo by LHlff And no cnange Of a,.,,,on In o• neran,p ol lhe "'"° f9nUIS Of ror•""" 11'1111 bond Leuee lo, any pu,po~ unt~ tn,rty (JO) o•,• 
~"., 1ne o .. ner or tr>e IOI (or n1 heo Ol•iMU 11,gal rep,-nu,t .es or •u'llna) lufflllllU the LeUN w,in ut,af.aory ""csen hlClen<A c,11ne cn,nge 
III o.m .. 111,p tnelu<Jmg , ... 0<,0•111 l'9COfOOO munmo1111 ol 1c1e (or • cer1.t..o copy of auCt> Of'll;r,11) .,,,.., the o .. TlOflllie> cn•ngoe i..a- ot • 
con,a,1nc.e A tc.l•I o, p1n,11 euignment of ,,.. lease an•• lO tne ell9•1 c,f 1ne lf\ter111 us,g'IIO reoe,e 1nc1 ooau,•rge Lenee ol I suoaeq..ent 
oobgat,oos under th• 11:AM If in• lelM II au,gnecl ,n o 1n111•1y H 10 onty part of lhe •er•• lhe ngnt and ophon to pay 11n111, and be •ppononeo 
as bet-n the Mve111 o,,,nera ,111bl; 1c:co«1,ng to the 1r11 ol Heh 1no lallufe by one or IT'IOft ot them 10 P•Y h• 11'11111 of !/le 11n111 sh1Q nor 1fua 
tn,s lelM CHI 1ne P•rt ol lhe .. no upon "'lllCl'I pro 111a rent•• ••• tmely put °' 1enae,ea ,-• .,, d 1"41 •n,gnor or •"'II"" ooes not h • 1 u,n • .. o 
copy ol autn au,gnment ,n tne Gen1111 L•nO Off a before tne nell rent•I pay,ng 011e tne enllte 1e, .. ,n,• ttnn n11e llll t111ur1 to pa; tne enwe ren1• 
oue under P11agr1ph 3 Every anlgrwe 1n111 1ucceeo 10 111 r,ghll and be 1ubject to 111 obl,g111on1 kabdilies , •nd pen1111111 owed to the 51111 lly tne 
°''II"''' 1e,see Of 1n; pnor euognee of the ...... includ,ng •ny ~»bdihH to the St•tt lor unpaid royal•• 

(Bl ASSIGNMENT LIMITATIO N Nor..,tnll•nO•ng 1ny p!O•IIIDl'l 11'1 P119g11pn 27(al ~ lt>e OIN!lllf of ll'le ao,j •C<111t1• .......... tn .. no. Of III 
p1<1 by IH'ljnment .,,thOul the pno, .,,,nan appro,at of tne Comn1m110ner ol 1111 O.ne11I L•no OftKA ,,.... leue la •Old II ol 111• t.,.,,. ol 11•,gnmen1 ,na 
tne "ll•"ICt p0_, ~f 11 .. _,..., mey be torteclld by tne CotntNU- An Ul<gnrnenl .. 111 be tr111led as d • ,..,. midi IO tne ~, ol Ule tOil t 1ne 

'"9"1 ... 
(I) • nom1nH ol tile owner ol tne aOII 
(2) 1 COfl)Ol•loOft Of 1uba1C111ry tn .,l'IICl'l lhe o,,,ner ol the 1<>11 • 1 P,W'IOpll Moci<llOlder Of• an tml)loyff ot tUCl'I I corpo•at<)l'I or 10~10••'J 
(l) • peru,a,sn,p tn wN<.n ttoe o...,., of tne toil • • partner or • 1n ~Y" ol aucJ'I • pen,..,..,.,p 
(Cl • prindpll IIQC><noklot Of e,nployee ol 1ne CO<J)OfotlO, ,,,,,.,J'I .. Ille o- ol tr,e ,Oil 
(~) 1 pa,i,,e, or emplo,ee 111 1 partne11n.p wl'l,c/'I • the ci•oer of the SOii 
(&) 1 f,ouci,ry lor tne o,,,ner ot tne ,o~ lncluo,ng out not llm<\ld 10 a gu•ro,an truatee ••e.:utor, a<1m11U111101 rec.e, , er Of com.tNijlOI lo, tne 
o,,,.ner ol the SOii or 
1) • t1mit1 .-ol tne owner ol 1ne ,oa or •• .. ,11e1 10 1ne owner ol 1ne IOI bf mer,,age - °' ldop{lon 

28 RELEASES Undtr the c:ood~K>ns cont.ineo III lh• P•regr1ph and P1r1g11p'1 20 LtHff fNIY II any lrne t•ecule ana dehtr 10 ttoe 
_ne, of me 10II ano place ol rec:o,o • """e o, ,1111M, co,e,,ng any portion or portion, of tile 1e1seo p,..,. .. , •l'l<I 1ne,eby eunenoe, tn,s leaH u 
to '""' P<.f\lOl'I °' porwn, 1nc1 be ,ei.ved ot •• ,~i..ciuent obl,gat.,.... H IO IICl9IQI ,..,,enae,.o II 1ny part ol lll• laaM • p,oe>e11, a<11renoe,ea tne 
de •1 retJt•I due under th,a lt•M tllll be lldutAIO Dy tne P,Ol)OfllOO 11 .. 1 ,ne 1,nendefld •et111ge bea,a 10 tne 1<:11"91 wl'ltCtl ..... cc,,,a,ea by '"" ••" 
tmmed 1telr Pf'°' 10 ·~ aunencJet ho1N11._,e, 1uch , ...... v. N not rel,eve Le, ... of anr kablJhea v.nitn mar neve aec,~ uno.r, uu1 ..... pnc:w 10 ,,,. 
1urre0<>ef of 1'-K.h ac,eage 

,, FILING OF ASSIONM NTS ANO RELEA5ES II al Of tny pan of,,. leaM. IMig ,eel Of""'"° ·- ••,gnrnent 0, , ...... ""41 De 
recoroea III tile axmry where tne 1'1ncl • uu1111e1 1no tne tlCO<d41d 1n,uume,~ or a copy of tne ttK.otdeo 1t1111ument c:Artrfoe<I by 1ne Covn1y Cter~ ol the 
county tn .. rucn the 1ri111ument • reconllld muat be t,ieo III tne Gene1tl L•l'l<I Office .,,,run DO oa,• ol the 1•11 ••ea.tl()f'I date 1a:ompanl00 by U•• 

p,escr11>41d !Jing IN II any 1\ICl'I au,gnment • not 10 filed the r,gnll aoqultlld unchH ,,,. le1M 111•1 be •~btlCI to t.irlecura at 1111 op1on ot ,~, 
Comnur.a""*' of the o.ne,.I Larld Ol'lc.e 

30 DISCLOSURE CLAUSE All pro.,•u11 pertl"'lflll to the i.aM of Ille 1bose <IHctlbed t.ncl hi•• been tnciudlld on l/lll 1n11rum1n1 
tndudang tne atatement ot the true C10t1at0e1111on to be paid for tne eaecutK>n ot 1nia lelM 1n0 tne ngh11 100 oui .. , ol !/le panoes Any coa.1er•· 
•greemen11 conce,ni,,g the 01,11opmem ot Oii ,no gaa lrom !/le leaMd preffllMS wt11cl'I are nor Ol>l'll..,'IIO ,n tn• lean reno,, th• lean 111,1i.o 

31 FIDUCIARY DUTY The owner ot ll>t 10II °""' the State • fldua1ry Ou\y end mui,t lully OIIGlooot 1ny lac.ts •Ne<;t11>g llie S111e 1 1111e,111 ,n 
tne le•M<l p,em H w•,er ,,,. w,11,e,11 ol tile o .. ne, ol tne •Oii co,,f1ocl .. ,n u-e of the St111. !/le o,,,ne, of tne aOil • oor,g~tlld 10 e>ul 1ne S1a1e, lfll., .... l>ef<lfe ..... P,,15c>nal lerlllJ 

32 FORFEIT\JRE II Lii- ahal fad or refJM to ma a the P•;fflll'II ol any sum .,.,thlll lhlrty dlyt •Iler • t>e<:omes due DI d LH,ff 01 a~ 
•utl'IOrizeo ~ ,,.. IO ~,.., .. ngty m•• •~r I• w ,e111m or 11 se repon c:oncem,r,g p,OOucuon °' dtllllng o, 11 LtllN anal 111 o, ,.,.,.. 10 0,11 1n1 
offset ... a or 11'1 good '"4" II t1QU119(1 Dy ..... ,na Ille ~- Incl fllgula- ldopled by the Ca,- ol tne Genetai L•nO Ofllc.e Of ' LHIN 
snouto tu to f, e repot\1 In tile manner requ•ld by I•"' DI ru to comply .. 1111 rules ,no regull!IOl'II p,omutg1led by the Cier,efil L1n0 Offa 1no SUiool 
llnO &1,11 01 11'1• R1dt1>.0 Cunw11111ion Of d LH ... thould reluMI Ille P«>I*' aul/'lofly '""'" 10 lhe t11CO<ll1 pe<ll"""II to -"'""" or I Leuee o, 
an •sthO<izeO •gent fltlOulO kno .. 1ng1y la~ Of rafust to 0"'• c:o,rea tnfOfflla\lon to the proi,er lul/'IO/ty or kl'ltl"'11'1Qly ta~ o, ret ..... 10 IU1n11n !Ill Gener11 
Lana Olla I c:o,,ea IOg ol any -• or d leuee ah11 kno,w,g y ,oate any ol l/le mate,.-1 p,o•lfllOIIS of 11111 luM or d !/la Je•ae 11 1nignec1 encl !/le 
IH'IIM>enl it not fu4KJ on tne C.nerel lll'l<I Olli<A H requwlld by ilw the ngl\la •"lu•eo ul'l<ler llul le••• •"•• be subj«I 10 lorl<, tu,e by tne 
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Comm,s1,oner •nd he ~h•I ro<1ec ume '""9n 1utr1Qftfllly lnforrnild ol lhe ,~ which euthooze • lorle~u,. end '""9n '°'1e •ed Ille are• ahal av•., be 
11•bt•d lo lease under Ille 1arm1 of lhe Ral!nqu!Shmant Act Howwwr nothing herein ahtl be conall\lecl as Wllivtng Ille eutom.hc 1emwna1,on of lh!I 
lease by oper11,on off..- OI by ren on of any 1pec,1t 1m-.11011 1n1lng hereunder f'orle,1ure1 ""'Y be Ml Hide •nd lh• lo!ase and •• r1ghts 111ereund~r 
r,.,11a1ed before Ille t1ghl1 or anolher 1n,,,,,.,,. upon 111,1tado,y evidence 10 lhe ComtniUooner of the Genet1I Lind Office of lulul'II coml>i'enc,, .. 11h 
lhe p,ovtslOM of lht lew end or lh• IHH end ll>e rulee end reguleloont lh•I mey be eoopred re111ive t,erelo 

33 LIEN In eccomence "'nh THH N1tuntl Resourt:e1 Code 52 t:k! Ille S11111h•n h•ve • llrll hen upon •ll c,,t •nd OH P<Od~ from lh~ 
1rH covert<! by lhls lene 10 1ecure p1ymen1 of •" uno-td roy•lly ind other 1um1 of money lhll m•y become due under 1h,s lene By •~oc•nce of 
lhll lease Leu ee gr1n11 lhe S111e. In addn,on lo the hen pfOYlded by Texu N1tut1I Resources Code 52 136 end any o«her 1pphe1b,e ll•luto,y """ •n 
.. preu c:onlr•du•I loen on end secunty ln1ere11 In • ll le• •ed m•ner•I• In • nd 1111r1C1ed from l he leased premises ell proceeds which m•y •ecru• 10 
l~••t e lrom lhe Hie ol suc:h ~lsed mlnerall. whtlher 1ueh procaee11 ,,. held by Le•see o, by , lhlm p1tty end ,n ftxtures on 1nd lmo<ovement, lo 1he 
leas!ld premises used In connect!OII With lhe product,on Of l)(OC&lltng of 1uch le1• ed m•nerelt In order 10 secure Ille p1ymen1 of an roya~,e, or c,l~•r 
1moun11 due or 10 become due under lhil lease I nd 10 teCUrt p1ymen1 of eny dam11ge1 or lou lhll L11sor may auffer by rea,on of Lessee I breach or 
any covenenl or condn,on of lh• ,...,,. Whelher t xp1es1 or lmpl·ed Th,, lien ind Jecurlly lnlerest m1y be l~ed ""'h °'"' thout coufl proceed ng, '" 
lhe manner P'O\llded ,n Ille T~le I , Chip g of lhe Tu11 Bu,,,,.u end Commert:e Code Leuee 11gree1 lh1l lhe Comm'9s,o,,er may reciu re Les,~ 10 
execule i nd r~ such ln11rumen11 H mey be reuonebly ~nary to ldrn°""8dge , n,c,, or perleCI 1h,1 flen Ltuff hereby repreaen111h11 l~ere 
ere no pno, or supeno, n1 Irising lrom I nd rei.1,ng to Len ee I edfYT!oes upon the ~Krlbed prope,ty °' lrom LHMe , 101uos•t,on of lho1 le• ~ 
Should ll>e Commiuoon•r II eny lme detenn- lllel lh• reP,el"ntetoon iS not lrue then lhe CommculOner may deo1re lhls "°"' lorle•"ICI II P,O\lldetJ 
heren 

~ POOLING lea..., Is hereby oranled lhe rlghl lo pool or un~iz• Ille royelly lnleresl of Ille°"""'' of Ille a()jl u..o.r lhrt leHe W<lh any Olher 
leesehold Of m,nerel 1111erest for Ille el<OIOfel,on developmenl and product,on of oll or gu or e,111er ol lhem upon lt>e aa- 11rm1 H ,hel be epproved 
by the Sciloot lend Boem end lhe Comm1tsioner of lhe Gener1I lend Office for lhe poolong or uM1Zrng of lhe Interest of lhe S1a111 under lh I if'IH 
pursu1n110 T9'H N11urel Resouroea Code 52 151·5215'1 The owner of lhe 10lf 11grees lh11 the lnciua,on of 111,1 prov,s,on ,n 1h,11e11e 111,,re, 1n1 
uecu1,on reou,rements lleted In TexH Nllural Reoources Code 52 152 

35 INOEM Nl1'Y Lenee hereby rele11ea ind dlsch1rge1 lht S111e of Tex11 1nd lhe owner of lhe aod lh .. ,r offloers emplo~ees p1r1ne11 
egen11. conlrectors 1ubconlrt1C1ors, guests lnv~ees. end 1he1< re1oec1rv, 1ucceuor1 end 111,gns of and from en end any ect,ons end ceu1e1 of ect,on 
of every n11ure, or olher hann, lndudlng enwonment1I henn IOI whrch recovery of dam11ges • aoughl , Including but not llffl~ed lo 1• 1o&,es and 
expenses WhlCh , ,. ceused by lhe tc:IJYl\ies of Len ee 111 oft'loera. employees 1nd 11gen1s lrls"'O oot ol lnodent1l 10. or resu~,ng from lht o,pera1oon1 
ol or lor Les~e on lhe Hed prem•• es het1under or lhll mey 1nse out of or be oa:aslOfltld by lellff a t><eect, of 1ny of lhe lenns or prO\l•s,ons of lh,s 
Agreemen1 or by any Olher neghgent or 1tr1ctty heble IICI or om, s!OII of L"''" Fuflh" r, Letlff hereby agree, 10 be ~able for e•one11•e ondemn.ly 
defend end hold h1nnle11 lhe Slate of Texu end the owner of lhe lotl the~ offloers ~· 1nd egenll Ille~ aUOOMSO<'S or es•,gns 90,.,11 any 
end el clams hbd,ties, lou111 d1mage9 Kloons peraon1I injury (lncludong d11tt,), COllt end expen1411 or Olher henn lo, which reccr,ery o f o,.,,a,,ie, 
19 1ough1 under eny ll•eory tncludong 10<1 contreCI or 1lrlct hbillly lnduchng e!lorneys fees end Olher legel e~nte1 lndud•ng lhoM re<1ted 10 
env1tOnmen111 hezerds on lhe te11ed 1><em1se1 or III eny WIIY rei.teo lo Leuee , r,•ure lo comoly .. lh eny end , 1 en .. ronmen111 1e... lhOst "•"'II 
r,om or '" any WIIY related l o LeUM • -•• loons or any olhe1 ol Leuee I e<:1..,.1,.. on lhe leaMd prem-.. lhc>te an51ng from LllflfM!, uu of Ille 
1ur11ce of Ille leesed prerruses end !hose lhll m1y ' "" out of or be occasioned by Les ... s breech of eny ol lhe lermt or 0,0,,,,..,.,. ol 1h,. Ag......,.,.N 
or any o«t>er ect or om111oon ol Lenee Ma d•<eCIOII off,oera employees per1nera 11gents c:onir1C1011 subcontrlldors gueslS 1nVl!ee1 end lhe•r 
ruoectrve IUCCl!ssors end t111Qn1 Eldl Hslgnee of lhll Agreemen1 o, en 1n11re11 1here,n. agree, lo bl • •ble for exoneralt tndemn•fy defend end 
hold harmless lhe S1a1e of Texe, end lhe owner of lhe soil. l he" offioerl. employe111 end 1genla In the same manner prOYlded above In oonnect10n w•lh 
lhe tdov11,es ol l eu ee Ill offioe111 employee, end egenll H deacnbed tbc>Ye. E)(CEPT AS OTHERWISE E)(PRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS ANOIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONOfTlONS), STRICT LIAB ILITY, OR THE 
NEGLIGENCE or ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38 ENVIRONMENTAL HAZARDS Lenee lhl" u,oe lhe h,ghesl degree of cere end 1M rtHonable H feguerd1 lo ~""n1 ex>Nem,nal!on or 
pollwon ol any envtronmenlll fflNIIUm. Including IOOI 1urlace ware111 groundw1le1, 1edrT1ents 1nd surltOP or sub!urface sir11a embienl •• or any 
other envoronmenlal med...,, In, on. or under, lhe leesed P<emlSM by eny waare po,!IU11n1 or oonlamonam LessN 1hel no1 bnng Of p,!nn~ lo''"""' on 
lhe le11ed prem,ses 1ny H betloa 0001,,nong melertels e"1)4oarvea lox!C me•enals or 1ubsl1noftt regt,111..0 11 h1t1roou1 Wll'1et h111roou1 me•en111 
henmou, 1ubst1nces 111 the tenn 'Haumout Subslence· Is defined In the Comprehens,ve Enwonmentel Re•oonse. Comoenset,on end Lieb y Act 
(CERCLA). • 2 USC SeC110n1 9110t et aeq ). Of IOXIC IUbt1ence1 Under 1ny ledertl lllte Of loCll law Of regullloon f Hezerocx,, M••~"' , , e•C"DI 
ord,nary product, commonly used In oonnec:t,on w,th ool end gu .. plotlhon end developmenl oper11,on1 end tlored 1n Ille u1u11 manner e...i Que no ..,, 
LESSEE 'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TE)(AS ANO THE OWNER OF THE SOIL FROMI ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES. ANO COSTS (INCLUDING REASONABLE ATIORNEYS' FEES ANO COUR T 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION Of' THE f'ORCGOING PROHIBITION OR (2) THE PRESENCE, RELEASE. OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISE! LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE C AUSED BY THE PRESENCE OR RELEASE OF AHY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEA.SEO PREMISES DURING LESSEE'S OCCUPANCY OF TIU, LEASED PRCMISES IN co,ffORMANCE WITH THE REOUIRCM NTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIO NS UNDERTA KEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONM NTAL LAW OR REGULATION L ESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE aOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BRe ACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM Al(Y 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37 APPLIC ABLE LAW Thl9 leese • IUued under lhe pt'OYIIIOnl of TexH Nlluntl Resoun:ea Code 52 17 t lhrough 52' 1110 commonly 
known H Ille Rehnqu,stvnent Ad end other 1pptable sll1U1es end amendmenlS therelo. Ind d any ptOVtScn In lh•• teese doe, no1 conform lo ,,,.,.. 
11e1u1... 1he 1111ute, wtll prev,~ over eny nonconf0<mlng lease p,ov1110n1 
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38. EXfCUTION Thi• oN 11\d gH leeH musl be llgned end ecknowledged by Ule l.e1Me bel«e ll le filed of reco,d ln lhe county J9'otdl 
end on lhe Gen.rel Land Office of lhe Slale of Texu Once lhe taong requwement, lound In Peregreph 39 of !Ne i. ... heve been nllafled Ule elfec:ltwe 
date ol tM teeM ahel be lhe <1111 found on P1ge I 

39 LEASE FILING Pur-nl to Chlptw 9 of lhe Tnu Bu9.neH 1nd Commwce Code. U... leue,,.... be r•ec1 ol recoid on the offoce ot lhl 
County Clerk In eny county In whM;h en of flll1 ol f,e l11Md preflllHe le loceted, end G4lfllfled cop,ea theleol ml* be filed In lhe GeM11I und Ofb 
Thls i., .. le not eNec:tlve um,! • c«lllled oopy ol Ihle i. ... (whk.h le made 1nd cerulled by the Counly C""k 1,om tw ,ec,o,dl) le Ned In the Gen1<1I 
Und Offlce In ICCOldlnce With Teo, N1tU11I RtlOUICII Code 52 113 AdditJonely, Ihle lelM tlh•I not bl binding upon lhe 511111 unleH R r1ch11 lhe 
actual end true 000Mdef1Uon p11d or proma&ed for ex1CU11on ol lhis IHH The bonua due to the State end the pracribed fillng lee lhll accompeny 
auch cerufled copy to the G1ner1l Land Office 

LESSEE l 
ts.2 .._ r Lf BY 

Tiile Bruce Uuot 

STATE OF TEXAS 1 
BY i/.t 113,l-./ <..._ k'(t 1) Mil~ 
lndlvl u.,ind u 1glnt foai'i.S111te of T ex11 

Date H- ,5-~D '-,-

S TATE OF TEXAS 

BY 
lnlkvldutMy ind u egenl for the 511111 of Texu 

Date 

) ' ) -
president 

STATE OF TEXAS 

BY 
lncivldualy ind .. Agenl lor the 51111, of TexH 

011, 

STATE OF TEXAS 

BY 
lndlvldually ind u 1g1nl !Of the Stile ol T eru 

Dell 

PAGE 
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STATE OF TEXAS (INOMOUAL ANO TRUST ACKNOWLEDGEMENT) 

COUNTY OF TARRANT 

BEFOOE ME, the undl!flligned eutho111y, on th'9 day pweonelly appenred Dorqlhy Jean Keenom.now known II Do,:olhy Jpno tun known to 

me lo be the Pl!OIOn whoM name la aub-lbed to the foregoing lnatrument. lo boJ/] bl• lndMduol ceoocll)( •nd Pl 8011 Tru11eg o( lbt N1ncy PYU 
Jonca Trust and tho Thomnt Hin Puff Tru,t, ind edcnowtedged lo me lhel he executed the ume for the pu,poaea end consJ~ellon therein 
eWPIH ed. In the cepec:lty ltlled on behalf of heraelf 1nd Mid Trust• 

Pl 
Given under my hand •nd aul of offfce lhla the~ dey or Aprl, 2005 

~-~~·,~. ~~~~5 
~ ... ~ Morch 07, 2006 j 

(CORPORATE ACKNOWLEOGEMENn 
COUNTY OF DAU.AS 

BEFORE ME, the und@falgned euthorlly, on lh'9 dny peraonally eppeered ....!:::;;;,;::::.=.=-,lrl~.:,....:~~:?:::::... _ ______ _ 
known to me to be the P9f'IOn whose name le aubacnt>ed to the foregoing lnaln.ment H ~====::._ 
Petro-Hunt L LC • Tpxn lmfted hbllity company, end ac~nowledged 10 me lhet helahe executed the ume for the porposea end con•lderebOn 

therein expreaaed, In the capec:lly lteled end H the eel end deed of uld lmft"<I llebhy compeny 

. 
• • •• . . . 

• 

t.~ 
Grven unde, my hand end HAI ol office llll9 the~ dey ol Aprl, 2005 

·- . • • • . . . . • • • • • 
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Thl9 Ellhi>II A hi auchad lo and made a part of lhal carto,n Otl •nd 0•• LHM datad M.,ch 15, 2005, by and between 
lh• Stat• of Tnaa, •c:ting by •ncl through ita •genl Do,olhy Jean Keenom, now known H OO<olhy JHn Hiii ondlvldualy 
and II Sole Truslee of Ille N1ncy Puff Jones TMI ind lh• Thomes Hj Puff Trust ind Pero-Hoot LL C • le1S11 

P11111g,•ph 3 of Mid laaae p<OllicMI fo, the •nnual p•y,nenl of Delay RenllllS upon the IHH aM1Vt1Uf)' dale Rental 
p•ymenta covering the l'irat •nd MCOnd anrwaqary datea llh.U be H provtclad In P•rag,eph 3 Notwlthalllndlng any 
p,ov11lon1 In Hid lena to the conttary Delay Rental paymanlll cove,1ng Iha third and fourth •nnive,aery dete llhell b• In 
lhe amount.a •• ptovlded be'4>w 

To Iha owner or Iha aoll 

To the 6tate of Tena 

Tollll d ... y rental 

Ona lhouaencl thirty one and 25/100' , Doa.11 (SI .031 25) 

Ona lhouuncl llWty one and 25/IOO'a Dollara (SI .031 25) 

Two lhouuncl 11xty two •nd 50/IOO'a Dolara ($2 062 50) 

ln1Ual1 of owner of the ~ 

JJa,1 
tr DJH 

• . . . . . .. 
• •• 
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AQ0£.NOUM TO L£AS£ 
Sur1- Use Agreemenl 

Addl!Jonal Laau PrOYlalone 

This Addendum 11 att11ched to and mllde a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State of 
Texas, acting by and through Its agent. Dorothy Jun KNnom, now known n Dorothy Jean Hll, lndvldualty and n Sole rn.i .. ol lhe Nancy 
Pull .io,,. TN91 and Ille Thom.• Hll Pull Trull, Owner of the SOii. and Petro-Hunt, L l C , Lessee 

Notwrthstandlng any provlalons of this Lease to the contrary, ii Is expressly understood and agreed by and between the par11es that 

Lenee Is granted the right to use existing roads on the leased premises tor Ingress and egress, and to the extent such roads are 
used by Lessee, agrees to maintain, restore and keep roads In usable condition so long III this lease Is In force and effect 

2 Lessee shall notify Lenor e minimum of 24 houre before cutting any n- roed, If necessery, Into or on the leased premises 

3 Lessee shall Install and maintain cattle guards at 1N9fY lence crossing, aak:t cattle guards to remain upon premises ea Lesaor'1 
property at the explruUon ol this lease 

"' Lessee wrn bury and maintain ell pipelines and etectncal transmission lines 18 Inches dpep below the surface ol the ground 

5 Lessee may use no more ol the surface or the leased premls• than Is reasonably necMsary to use for the purpose of which thls 
lease la granted, and ft shall exercise all rights granted to ii harem wrth due regard tor the nghts ol the Surface Owner 

6 Lessee, fts successors and assigns, shall not erect any buildings or houAM on the IN1ed pr.-nl... end that only thoH 
structures which are reasonably necessary for productK>n fac01hes or tank batteries shaft be erected on the surface of the le111ed 
premises 

7 Lenee win not pollute eny water aquifers or fresh water In, upon or under the leased premises, and Lessee agrees to nollly 
Surface Owner In writing If fresh water Is encountered during dnlllng, or 1f I fresh water formation Is penetrated 

8 Lessee shall maintain 1111 drill sites and other por1Jons or the 1urface used or occupied by lessee, tt, succeuore or assigns, free 
and dear of weed and noxious vegetation, and will maintain the aama In a reasonable manner to prevent add~Jonal damage to 
Sur1ece Owner, other lend, and crops 

9 Upon written dem11nd by Surface Owner, Lessee shall build and maintain rences around lta slush, sump ond drainage pits and 
tank batteries to protect livestock against loss, damage or Injury, and upon complellon or 11b11ndonment of any well or wells, 
Lessee shen rill and level orf all 1lush prta and cellars and completely clean up the drfCI site or al rubbish thereon 

10 In the event or a dry hole or producllon from a well which production ceases and the abandonment of such weft, or upon the 
abandonment of any well location, dnll site, tank battery srta or roadway, Iha premises will be restored by Lenee H nearly H 
re111on1bly posaible lo Ks former condrtion Ill lhe cost and expense of Lessee, - being the Intention of the partJel hereto that 
Lessee shell restore Iha sur1aca to ea naarty the state that 18 in at the tlma of execution ol this le11e 

I 1 II all or any pan of this lease Is assigned, released, pooled or unttJzed, Lessee agrees to furnish the Surface Owner wrth a copy of 
any such document 

12 Thie lease grunts no hunUng or ftshlng rights whatsoever Fur1hermore, Lessee, Its egents, contractors, employef'S or assigns 
aha II be prohlb4ted from carrying or tmnsportlng ftr~rms of any type upon or ecro11 the herein premises 

13 Weather permtttlng, Lessee shell remove from lhe herein descnbed premises any and ell structures, equipment end property of 
every kind and chamder placed by Lessee on said premlsl'S within nlnt'ly (90) days after Lessee hes flnfshed With the use ol the 
area where such 1tructure, equipment and property are placed After thirty (30) days wntten notlce to lessee by Surface Owner, 
any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period, shall et Lessor's 
option, become Iha property ol Sur1- Owner Lessee shall property plug au wells drilled by l"see on the le111ed premises In 
accordance wrth the requirements of the Ra1lr01d Commt1&1on of Texas, the Tsxas Natural R•ources Consarvellon commission 
or other governmental agency having Jurtsdictlon In plugging the wells, Lessee shall cut orf the casing at least thirty six (36) 
Inches below the aur1ace 
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o.neno1 und omu 
ReUnqulahment ACt uaH fonn 
Revlaed. September 1H1 

© usti n, W:exas 

Oil AND GAS LEASE 

THIS AGREEMENT a made and entered 11110 th• --151.tl_ day ol ___ .,_M.,.a,.rdl.._ __ .~ , between Ille Stlll ol T,xa,, aa,ng 

by end through It.I egem, Kenpetn M WfMP §o!e IMU!I o( l!ll Wtl!oo MtOl•I ICY& M!libtol S W11tnp IMIJII or 11)1 MSW Reyocabfl IMI •od 
Margery L Hanna. Iw:uet of Lhe MLH Boyocsbft Trust •• going buslne11 n H1N Irvll• unge, \h@l ceo,10 Agency N!cnroero d11es, Juno A J99A 

of 650 Bt!ltx Sutt• 302 EoaWoflh TX Z01QZ-2J JR 
(Gt.ePennenent""°' .. 'l 

Hid agent herein referred to III the owner of the IIOll (whether one or more), end cP11Jul(P;wi:.ati11JYDw!..JL1J.LJ,C._ ________________ _ 

of 1001 Em sunt Sudf l10Q Ptllll TX ZQ2QJ Z2QJ 
f°"'9 f'eomenenl-'-HIJ 

hereinafl81 called l.nlN 

1 GRANTING CLAUSE. For and III conalderatJOn of the wnounts atalAld belo"" and of the coYenants end eor-nts to be paid, kept end 
performed by LeuH under thll leaae, the State ol TIIDI aalng by and through tha owner of the IOll hereby grants, INSM and !eta unto Lessee for 
the tole and only purpose ol pro.peeling and dnuuig lor and p1oduang oil and gu, laying pope ltnoa bulkllng tanks, storing olt and building power 
ataoon, telephone llnea and other 1truc:1urea thereon. to pnxluce, .. ,,._ take care of. lreat and frllnsport 11111 produca of the IIIH the fotloWlng llnda 

11tu1ted in RIQW!s County, Stale of Texas tc>v.~ 

The South 360 acre, of Section 30. T&P RR Survey, Block SS, Town1h1p 5. 

containing __ ..,36.,o,..oo.,._ __ acru. more or leu The bonus con1111erauon paid for ini. lease 11 11 follows 

To Iha Surta of Texas Sor lhoygnd 900 hynd(ld 119blY UYIO and ®000:• 
Ootlara (S§ JOZ 50 I 

To lhe owner of the aot1 six tnoosand POO hundred r:IQblY aereo and SWJOO:• 
Donara ($§ )D7 50 I 

Total bonus con11C1erab0n JwelYI lhOullnd \hero hynd{ld H'tOOIY flvt Ind No/JOO:• 
Dollara (SJ2 375 00 I 

The 1otal bOnua oonaaerauon paid rep,uenur a bonus al .. OotCl.llL..ubll,.nd=fJl!l..._fiw•ftv ...... 1wodou:No/D&JJL000: ..... 1 ___________________ _ 

---------------- Dobra (SJ 50 00 I Plf acre on __ _.a.,2,..50-.. __ ne1 ecr11 

2 TERM. Subfect to the 01har prov111on1 In lhia le111, lhll leaH ahal be for I term ol fooi 151 Y"" from 
thll aate (Mreln Clllled ·p11mary term1 and u long there11\er a, 011 and gu, "' either of them, ra p,oduoed In paying quanl·t- from aald land Aa uHd 
III thra lease Iha 11rm 'ptoduced in paying quanut,u· means lhll the recerpts from the ule °' other euthonad cmvneraat UH ol lhe 1ubstance(1) 
co,ered eiCNd out of poc:l<et operalJ0<\111 expen1N for the allt montna IHI pul 
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l DELAY RENTALS If no .... II a,mmenc,,d on lhe lelMd p- on Of b!lfO<I one (I) ye,, from this d1te th• 111"9 1h1I tftrmonlle 

unteu on O< before 1uch 1nn<verury dllt Le"" 1h1n PIY 0< l~nd~• to the -· of lhe "'11 0< to h11 crecM In lhe 1P1mientt •h•~ '1t.lDfflJl•!'Kl.'Y .12-

n ~Jqffl -- 81 ~ et llll.,lllll.uiUJ.lllr.Ll.JJ:11!.1:ilWP!"""l!.----
0< n, 1ucoe•1ora (.,.!>,ch 1h1I cont nue 11 11,e d~poaiory 19g1tdie•1 of c:h1ng,,1 In lhe owr,e,-t,,p of uld •ndl the emounl ~ betcw In ldd tlon 
Les,ee 11\aft p1y O< lender to the C ISSIONER OF THE GENERAL LAND orncE Of THE STATE QF TEXAS. AT AUSTIN TEXAS I I ,um on 
0< befo,e uid dlte Payments under th•s P1tegt1ph 1h1n c,pera!e 111 rental and lhll CO¥ef the pfivilege of defamng lhe co,•,~naimenl of,-• for 
one (I) ye11 trom 11id d••• P1ymentt under thll l)lregtll)h lhll be In the folowlng amounts 

Totl\e ownet of lhe IOI~ :l~ll!!.._ ___________________ _ 

Doli.t1 (M=...J .. 20._ ___ ___ __, 

To the S1a1e ol Tex•• [ll!IX 11119. ID',l 2~11!!'-----------------------­
°""'" (M~J~2=~'----- ----' 

Tot1IO,,,l1yRen111 ~·~~·-1 F.!h!l!!t.f\ ~Mf ~lll!IJIJI 

Oolatl ($§~2~® ...... -------..J 
In I l,l<1 m1nner end upon ~ke peyment1 0< tendet1 1nnu11ty lhe c:onvnenoenwnl ol • _, mey be lu<1her (leff,ITeCf lo< 1ua:e ,,_ po,nod1 of one (I ) 
year Heh dunng Iha pr,mary term All l)l)'ITttnll 0< ttndtn of rental to the owner o( the 1ool m1y be made by check 0< 1,ghl dt1ft of LeslN 0< 1ny 
11a,gnee ol thll 11 .... end mey be delivered on o, belote the rental l)lylng d •e If the benl< ~••ad ,n lhil paregraph (o, b •- benli) ahOuld 
cease to tlll'lt 1uapend buu,ess llquldata. fal 0< be ~ by another bank. Ot for •"Y ,u,on 1,1 o, reline to ICXll!PI rental L ,... shll not b!I 
held In def1u• fo, fe!lura 10 me~• 1uc:h payments 0< tendetl ol refll1I untl thirty (30) dl)'I 1ner the owner of the IOI 1h1I dellYttr to Lessee • proper 
recordeble Instrument nem•no 1nott,,,r bin~ n •nt lo <ecet\ltl aueh oeymenta 0< ttndet1 

4 PROOUCTION ROYALTIES . Upon productton of all 1ndlor gaa l- eg,- 10 pey 0t ceuse to be paid on,, hllff (112) ol the roy1lly 
pruvidad lo< In th• IH"9 lo Iha eomm..- ol 11\e Ge-.1 Ltncl Offlo,, ol the Stated T, .. , I! Auslr, TerlS Ind one-Ill~ (112) d IUc:h roya y to the 
OWTlel of the sol! 

(A) OIL Roy111y p1yeble on o,I which 11 denned es lndud,ng 11 hydrOC1rt>ons produced In , llquid fa<m II the mouth ol the wett end 11,0 11 
,n conden11t, d• ""'''· end olher ltquld hydroa11t>on1 recowtred tram o4I 0< g11 run through a aeo-t1t0< 0< other equipment H heratn1fter prowled, 
1hal be ll• _ pa,t of the groe1 product'°" 0< Ille matlltl ••"'- lh~'90f 1t the c,pt,on of lhe OW<W't of the IOI Of tile ~ of the Oeneret 
Linet Offlca 1UCII vetue to be determtnad by I) the "'ll""•t pooled pnc,, plus P"""""' 11 a"y c!!ft'ld 0< f)IIICI lo, OOI c ~.,. d •• 0< o<"e< IIQuld 
hydrocart>on1 ra•pec,,vely of I e type ,net D"""Y In the general ,,., wt.ere produced and when run 0< 2) the h,g"e .. marl<et l)(l(A tt,,,rwof off red 0< 

peid In the general 1rea ""Me produced end when run. 0< 3) the grou proceeda of lhe Hie thttrl<lf, whicheYer ts the greater l19•N i,grees th1t before 
1ny gH produmd tram lhe leHed prem11es Is aold uoNI Of proces'Nl In I pl1nt II w\l be run l<N of CMI lo lhe roy1l1y _,. through an l<'letlu1t1 ol 
and gu ll'Pl1'8tor of oonven1ton1l 1ype, Of othei aqu,pment 11 lea.i H elfc,,,nt so thll 11 lquld hydroc.erboM racoverel>le from lhe g11 by 1UCII me1n1 
,.. be reco111red The raqUif9mlnt that 1uc:h 1111 be run tnrough • _,.to< o, othttr aquoc,rnent ""Y be -1\/ed in .,.. ,,g by the roy11ty _.,...,. upon 
1uc:h ,_ and condt1,ons .. they l)fN01be 

(Bl NON PROCESSED GAS Royelly on eny QH (lnclud•no nered gH). which •• denned H •" hydroc.erbnnl Ind g,.,,.,,,. 1ubs11 ....... , Ml 
defined II ot4 In 1ubc>eregflph (A) 1bow produmd ftom ,ny -• on uld i.nd (••""Ill II P'O\'ided he,,., wt~ resi;>ed IO gH pr<>Cf!Ued In • OlenC 10< 
the eJrtfllctlCl<I ol gnolone, IIQUld ~-tbonl 0< oth41t produc:tl) lhlll be 1{4 pe<1 ol the gmu produaion 0< the ma<t<el veiue t"'"'9ol, • t!'le 
or,toon of the - of !he tOII 0< the eomm- ol the Ge'*"I Lind Offlce lklCh VIIUII lo be beMd on the tug~t ""'"'"t P'ICe pe<d IX or. rid lo, 
g11 of oomp11'8ble qu11,cy In the genel'81 1re1 wt,e,. produced end when run. or the grou p<1e1 !)lid 0< offered to the producer, whichever II the g, .. ,e, 
provided th11 the muimum prenur, bHe In mea,urtng the g11 under th .. lelM 1h1II not II 1ny time exceed 14 85 pounds per 11qu11e lnCh 1b•olute 
ind the 1t1nd1rd blM tempe<eture 11111 b!l llxly (80) c1eg,- F1hrenhe~ OOfT9t1ion to be fflllde to, p,n,ure -,iono to 8oy1e I l- ind lo< al)OIQllc 
gre,nty aa:ordtng 10 ,~, mllde by the Blllnoe M!!thod o, by the m1111 a[)l)tlMd m!tthod ol lftltono beono ~ by the Industry at the lme of te1t,ng 

• • • • 

(C) PROCESSED GAS Royetty on 1ny gas procn•41d w, 1 gasoline plent 0< other plant tor Iha ,..,.,..ry of ga,ollne 0< olhet lltluid 
hydroc.etbon1 1h1tt be 1[4 p1<1 ol the residue gas end the liquld hydroart>on1 extracted Of the marliel ••lue thereof, et the option ol lhe owner 
of the toll o, lhe Commtl!"'°""' d the Gene<IJ Lind Offlce Al roye~ due herw, 1h1I be blMd on one hundred l)fll'cent (100%) of the total c,llnt 
producoon of residue gn 11trl>utlble to g11 prod\lO!ld ftom thte 111,.,. end on fifty pero-"t (,c)%) 0< thll p-'Otnl lfX1ll"'O 10 Lessee wlllche- • t"41 
grea•e,, of the total plant production of llquod ¥roca!bons 1nnbutable lo the 1111 produaod from Ihle IIIM pro,,lded thll if lqUld hydrocetbOna ,,. 
<ICO\tered from gH proceyed In I plenl w, which L, .. ee (o, tts 1>1ttnl. 1ubtld11ry 0< 11Ti .. 1,1 owns 1n Interest then the percentege aPl)llclble to llqllld 
hydroc.ert>ons 1h1I be r,ny percent (50") 0< th9 h9hesl percent IOCIUlfl!I to • third l)l<ly proceu,ng gH lhrougl\ 1uc:h pl1nt under • procaaa,ng 
egreement negohlted at ,rm I lengtl\ (0< II there le no 1uc:h third l)l<ly the hlghelt pero,,nt then IM>,ng apecltl9d In proaiu,ng eg....,,.nts 0< contract In 
lhe lnduatry) whlche.,., II the gre11"' The l'9Sl)l'dhle royatt .. on residue gas incl on IQuld hyd,ocarbon1 lhll be de' 'ffllned by 1 I the 11,gl>MI ma,i,91 
pnce peld o, off red f0< any gu (Ot lqUld ¥rocart>ont) of compe1'8bll quality ,n the Q<!ne,11 1re1 0< 21 the gross pnc;,e peld 0< of! red lo< 1uc:h residue 
g11 (0< the -9hted averege gross Mn,ng pr1c:e fa, the respect,.... gredes of lquid hydroatrbonl), wh~ 11 lhe grelle< In no -nt howe-. lhal 
the roye~ln payable under Ihle Pl1'8(11'8ph b!l leu lh1n lhe roye",es which would hew been due hid the OH not been orc,cellMd 

(0) OTHER PROOUCTS Royelty on cart>on bled< 1u!phur o, 1ny other products prodUOlld 0< ""'nulldu'ld tram IIH Cexoeptlno IQuid 
hydrocarbons) whether nod gH be "Clttngheed • "dry O 

0< any othf'r gu by fnlellonat1ng burning 0< 111y Olhef prooes51ng 1hll be _u.• _ 111111 of 
the gross prodUCIICl<I ol auc:h produc:tl , 0< Ille m1t11e1 velue thereof 11 the opt,on of lhe owner of the eot4 0< the Comm;uo,er of the 0enel'81 Lind Office, 
1uch marl<et velue lo be determined H ,.,._ 1) on lhe be-.s nf the highest marl!,t pr1c:e of .,.ct, pmdua fo, IN ..,,... montl\ In whltn ouch produd II 
p1oduced, 0< 2) on the batfs of the ever,ge gron 1118 pnce ol 11ch product for the llfflt month In wtlch IUCh products are produced whlCMlltt II the 
gre11er 

s MINIMUM ROYALTY Ourono any yeer after lhe elll)lr8toon of lhe p,mary , .. rm ol lh• leMe ii lh• IIIH II meintllftlld by prodUCIIOII lhe 
roy1~,es peld unde1 lh11 lease In no r.rwnl 1h1b be less thin an amount equal lo the tolll 1nnual detay rental "'°'"'" pro,,tded Olhf!_. there 11111 be 
due end 1>1y1ble on o, blf0<a the i.11 d1y of the month sua:eeding the ennlllet11ry dat, of th11 11>111e • 11.m CIQUII to the 1ot1I 1Mual rental II•• the 
amount of roye~,es p1id during the pt"Keding yeer If Peregreph 3 of th• ...... - not apealy • dlllly rental .-noun1 then fa< the purposes of thte 
p119gl'8ph tile deley ,.ntal amount lhal be one dolllr (SI 00) per 1Cr1 

. 
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e ROYAL TY IN KIND. N01W11hatarld1ng any Olhor prOVISIOII In lhls leue. II any t.rne or from trno to tme. the owner of tile aoll or tile 
CommlHloner ol the O.noral Land Offlco may, II Ille option of olthof upon not leu lhan alXly (60) daya nolJCie to the holdor of the lease. requira that tile 
payment of any ~IIIH accru,ng to 1uc.ll royaly o- under lhla lease bo m* 1n kind The owner of the aotl'a or the eomm.a- of the General 
Larld Olfou'a nght to take u royaly 1n klnd shal not domlnlah or nao•t• tile owner of tile aol'a or lhe ComrNulonat of tile Ganerll Land Office"• nonts 
or Lusea·a obllgauons whelher IJq>rasa or tmpllld under tllll lease 

7 NO DEDUCTIONS Loaaee agree, thal all royatuu accruing under 1n1a I01ao (lndudtng lhOsa paid In klrld) ahalt be Without dodualOO for 
Iha coat of produdng, galhenng, IIOtlng, aaparaung. llHting dehydraUng compreaalng procesaing llanapon,ng, and olher.o111 malung Iha Oii. gaa and 
othef products hereunder raody tor aale or use Lessee 11111- to compute and PfY roy11tiM on the gross value received llldudr,g any r1mburs«ne1111 
tor save11nce taxu and prodUCIJC)ll related CO&U 

e PLANT FUEL AND RECYCLED GAS No roy1tty shall bl ptyable on any g1111 may repreaont lhl9 10a11·1 proporuonato snare ot ony tuol 
ulod to process gaa produced herouoeler In any proceaslng plant Notwllhstand•ng any Olller prov11lon ot thll leaao, Ind subJe(:I to lhl wmen conMnt ol 
tile owne, of lhe aoll and lhe Cornnwaloller ol lhe o._.1 Land Offlce ........ may r.cyda gH to, u•• WI pu~ on tna IHMd pr.,,_ or tor 
lntec:tion Into any Oii or gas produang lomlalJOn underlying the leaaod prom;.. 11\ef the liquid hydrOCltrbooa contaonod In tile g11 hl,-o bMn ,_ 
no roya-.. at11N be P9Y- on the recycled gu untJ • • produced and IIOld or uHd by 1.e .... In • manner whd1 entitle• Iha royaly ownera to a 
roya~y under lhla teaaa 

I ROYAL TY PAYMENTS AND REPORTS All royalllOS not ta1<1n WI kind allaU be paocl 10 lhe ~ of lhe Goneial Larid Office II 
Aullln. Texas In Iha follo\!,ing manner 

Payment of royalty on p(oductoon ot Otl and gas anal be• prOVlded In lhe rules Ml torlh In lhe T1us Regiater Rulea currently provtde lhlt royalty on 04I 
la due and mull be rocolllod In tile Gene111 Land Offiee on or befo,a lhe 51h day of tile MCOnd month aucc»edllllJ tne monlh of production, and royatty 
on gaa II due and muat be received In Iha Genernl Land Ofllce on or before lhe t 5lh day ol tile MCOnd month 1uc:coodong the month of productoon, 

1c:comp1med by Iha 1lfldaV1t of ttle owner, mallllglr or Olhlr au1honzld 11g9n~ completed In lhe fonn and m,nner prescrt>ed by the Gene111 Land Otra 
and 1howong lhe groat emourl and dlll>C*<IIOII ol 11 o• and gaa prodU<:11<1 arid the m,rut ••IUe ol lhe Oii and gaa together ....u, • copy of al documents 
rlCOfds or reporu confirrmng lhe grou prodUCIJon d15poal\lOII arid mar1<11 value lnduoong gas meter relld,ngs p,p91tne reatiptl, gas line receipll and 
other ch8ckt or mamor1n<11 of 1mou111 produced and put ,n10 pipahnes tanka, or poo4t arid g11 im. or g11 atorage, and any othar roportJ or rocoros 
Whtcn the Gone,al Land Olf,ce may require to veroty lhe groat production OtspoallJon and market valuo In all catu I/le 1u~y of • manager or IIQOnl 
10 ad lor lhe Lea ... herein must be folod In lhe C.neral Lind Offoca Each royally payment ahaQ be accompan..O by • c:hec:k atub, acheclule, 1ummary 
or otner rem,ttance odva ahow,ng by lhe 1uigned General Land Offa leaaa number Ille amount ol royaay ba,ng paid on eacn lease H Lu ... paya 
n11 royaKy on or belOle lhony (JO) uaya altar the royalty payment .... ouo. then L._ owes • penalty of 5% on lhe royaly or $25 00. wn~ ia 
g1eate1 A royatty payment which Is owr 1n,ny (30) daya ~le ahal accrue e penalty of I °'4o of lhe royally due or $25 00 WhicJ1a- II grHlar In lddrtoon 
to I penally royallMIS anall accn,e Interest II a 111a of 12% per year auell Interest wrll begtn to 1ccrue wnon lhe royalty • alxty (60) daya overduo 
Affidavits and aupporung documents WhlCh are not folod when due ahall Incur a penally In an amount 111 by tile O.ne11t Land Offoce ldmlnilltau.,,. rule 
whletl 11 1ftec:t111e on the date when tile affidavo or aupporung docun'*1ts -re duo The i.- ahal bear al raaponarbdlly for paying or CIUSIIIQ 
royallea to be paid as pre~ by lhe duo de.ta prov1dod hofam Payment of the doltnquency pe1111ily "111 In no way operate to p,ohrl>C lhe Stiote'a 
right of forle•ura H prO\lldlld by law nor act to poatpone Iha cl.Ila on .,hich roy11Uea ,..,. ortglNIUy duo The above penaay pro.ialOOI lhll nOI apply In 
caaos of ltlle d•pute II to the Stata'a poruon of the roydy or to lhal pottoon of the royally In 011puta u 10 faor mar1<e1 .. ,... 

10 (A) RESERVES, CONTRACTS ANO OTHER RECOROS i.- ahaU annually fumiah the Conwnlu,oner of Iha Genetal Land Olfa 
With IU Diii pou,ble MIJmate ot O<I and g11 r_,.... undefly,ng thia ..... or 1Uocable 10 lhll leaaa end anal tum11h Hid Comr,aak>ne( With cop,ee of 
111 contracta under whletl gaa • aold or proc::euad Ind 11 aubMquont agr_,,.ntt and wnendments to IUCh con11aas ... o1111n thwty (JO) cuya altar 
ent 11ng Into or making auch conll'ICta. agrumen11 or arnaoomenll Sue.II conuaas and agr-nts wnan raoel\lld by lhe O.neral Land Olfoce ahll be 
held In confidence by tile General Land Offrca unleu othOIWIM 1ulhonzod by Leuea All other contraClll and 1ecordl peltllnllllJ 10 lhe productron. 
11an1pot1auon, aale and mar1<e1Jng of lhe 0,1 and gu produced on aald pram-. lndudlng lhe t>oou Ind accounis, reoe,ptt and dilehargea of au W911a 
tanka, pools me1ara, and p,pel,nes anall at an 1omea be 1u1>tact to 1nspact,on and ....,,..,auon by the COtnm1UiC>ner of lhe General Land Olfa Iha 

Attor1111y O.ne111. lhe Oovemor or the 11preaoni.i1rve of any ol tnlllTI 

(B) PERMITS, DRILLING RECORDS. Willen nouco of an operallona on th,a 1e ... sh1U be aubm41.cl to the CorM1115IOll81 ol the Gene11I 
Land Offioe by LH ... or operator fl.,,.(&) oaya before apud date, worko.,,.,, ro entry, temporary abandonment or plug and ll>andonmenl of any well or 
W911a Such w111ten nolJCI 10 the O.noral Larid Qff,c;a llhaM lnciudl coplel of Rallrolld eonvn .. 1on lonna for appleluon to ortl Coples of ,... tuts 
compleuon reporu and pllJIKl,ng repona anan be auppltod to lhe Gane11l Land Olfa II lhe lffle lhey 1ra filed "'Ith lhe Texas Railroad Commi111011 AJ 
1ppltcauone permu rapona or other frltng1 thlll rot.rw,co 11118 1e ... or any lf*:lfic ,.., on lhe leaMCI pram- Ind that aro auommed to tile Tua• 
Railroad ConvnlssiOO or any other go\19!11rnontal agency 111111 Include lhl word -S111e· In the tllle Addttionally, In aa:oroance wrtn Railroad Commllalon 
rulea, any 11gnage on lhe leaaod promtseS lor lh8 pu1J>018 of ldenufy1ng W91ls. tank btl1enea or olh8r alSOC!alod 1mprovemen11 to the llnd must allo 
tnctude tile word ·siaia • LHHe anau 1upply lhe 0.Mral Land OfflGI with any recol'Cla, memoranda, accouru, repona, cutting, end corH. or Olh8r 
lntormauon ralalJ"' to 1ne operaliOO ol I lle abollo-de.cnl>od premus wlltc:11 may be requa&111d by the General Land Offlca. In lddlllon to lhOM nerein 
upreuly prowled tor Lauae llhall ha.,,. an alectncal and/or rad-CIIV,ty aun,ey m- on lhe t>ore hole MCllon. from lhe base ol 1/la aurfac. CUllllJ to 
tt,e tollt deplh of .,.., of 11 ...... dnltod on lhe 11»,1 da&ctll>ld pr.,,,_ and anan tr.nam• • true copy of the log of Hd1 aun,ey on aacn -• 10 lh8 
Gone,al Lan.I Offoea ,.,,lh,n fotlNn (1~) daya attar the m,l<lng ol aaid aurvey 

(C) PENALTIES L- 1haN ina,r I ponatty wne,_, raporU oocuments or Olller matenata are nu1 fileO In tile Gene,al Land Olfoea wnen 
ouo The penalty for late fihng anau be aat by lhe General Land Offa ldmlnlltrllMI rule wtlle:h • effOCIN9 on lhe d~t• when lhe matenal9 ,..,. due In 
I/la General LAnd Off.ca 

11 ORY HO LE/CESSATION OF PRODUCTION DURING PRIM ARY TERM K dunng tna pnmary lllrm hereof Ind prlO( to dllCO\llry lrld 
producuon ol Oii or g11 on aard land LaHN anould drUI • dry hole or holes thereon, or If durong lhl promary term hereof and altar tile OtSCOVOl'f and 
actual production of Oii or gas from lhe le•Hd pram .. • ,ucn producliC>n tlleraof ahould ceasa from any cauaa lhia .._ anal noc tarmlllllll d on or 
before lhe expnuon of ...iy (IIO) days from dale of completion ol Hid dry hole or ce ... uon of prOOuct,on i.- commence, adOl\lon..i o,.u.ng or 
rfl'N0!1llng ope11uon1 lhereon, or ptya or tencleB lhe nen annual delay rental in lhe ume manne, H prD'Vlded In thll lease H dunng the last yea1 of the 
pnmary tarm or Within alxly (50) day• pnor thereto. a dry hole be completed and abanooneo, or lhe productlOII of Otl or g11 should ceaao lor any cauaa, 
Lasaee·a rightl ahal remain In ful force and effect wrtnoul tunne, operatiC>nt unlll the axplnmon of Iha pnmary term and ~ Leaaae naa not rHumod 
prOducuon In paying quanwes at the tJIPlratlon of lhe prmary term. Lasaae m•y maintain lhil leaaa by coodUCl,ng addl!JOllal drollong or rewortung 
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opera1101"11pur9u1n110 Paragraph 13. using lhe e,plraUon or lhe prwnery l!!rm H lhe d1te ol cessation ol produchon under P1regr9ph 13 Should then,., 
wen or 1ny 1ub111Qu11nt -ii dnlll!d on lhe 1bove described lend bl completed •• • shut In o" or gH -11 within the prmery term heraol, leHee m1y 
resume peyment or lhe annual ren111 In the aame manner II providf!d heraln on or before the rental p1y1ng d1l1 lo"°'"1ng lhe .. p1re1,on or ,1x1y (80) 
d1yw lrom the d111 of complellon or euch thUI In oil or gu wen end upon lhe r1,1ure 10 m1k1 such p1yment this leaae 1h1N Ipso fldo 1erm1n1te If 11 the 
e,p1,.tlon of the prlm1ry term or 1ny trne lhere1fle, • shut In on or gu well Is localed on the ltllsed premteet peyments m1y be mlde In eccord1nce 
with the ahuHn provisions hereof 

12 DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM If 11 the ll(l)nt,on of the pnm1ry term ne•her Oii no, gH • being 
produced on Hid tand. but Les- Is t~n engaged In drtlhng or rewor1ung DPf'l'llions thereon lhiS l!!ase 1h1n l'l!ffil"' In force so long II c,pet1tion1 on 
111d -• or fo< dnlhng or rewofl<lng of eny eclcMONII _.._ •r• p,OMCllled In good f1~h end In worl<men • manner Wllttout lntenupt,ons tottJing more 
than ••lily (IIO) d1ys dumg 1ny one such operelion, end II they ~ull In Ille production of ol and/or gas ao lnng ther111fter u Oii and/or g11 11 produoed 
In peying Qu1ntrties from Hid lend. or peyment of shut In oil or gu wel royettles or compens11o,y roye~ie• • m1CM II provided In thta ~.,. 

13 CESSATION, DRILLING, AND REWORKING II. after the ftXPl(lltlllfl ol the pnmary Imm. productton of Oii or g11 from the leued 
prem tll. 1f11r once obl1tned ahould ceese from 1ny CIUM, lhla leeae 1h1I noc te,.,,.,,1te W leSSM CIOfflfflenc:@I lldd tion11 drlllng or r9WO<l<lng 
operetion, w thin •htly (801 d1yw 1fler such oe111t10n, end lhla 111,e 1h1I ,....,., In lul '°'1:11 end el!ed lor ao long u euch Oll"fllont contw,ue tn good 
r,,th end In wofl<man I menne< w,thOul lntenvphons lotthng more thin 11ldy (IIIO) days If such dr111tng or r1lWorking Ol)ll'lt10n1 resu• In the P't)ductlon 
of Oil or ges the lftase shin remH1 in tul lorce end el!ed for ao long H Oil or gn la PfOduced lrom the le1Md p,wnllM In pey,ng 11111n1~~• or paymenl 
ot 1hut In ool or 1111 -• roy11t1&s or peyment ol compenutory roy1h,as II mlde u prowled here,,, Of II provided by lew If the drillng or reworiung 
ooeretion, ruua In lhe c:omc>lel,on of 1 -• 11 , dry ho!&, the leue w4 - tennin111 ~ the Leuee commence, llddt1JOn1I dnlllng or reworking 
operations Wtth1n 1htly (IIO) dl'fl after the complett0n ol the we• u • dry hole. and this le1111h1a l'llffll1n In el!ed ao long II L1ue1 c:onttnuH dr111ing o, 
reworl(lng operetion, In gOOd tl•th end In I workm1nt e m1nne, without Interruptions tot.long more then ahtly (60) d1ys Lessee 11111 give wntten notice 
to the General Lend Ofllce within thh1y (30) d1yw ol any ces11t,on or production 

U SHUT-IN ROYAL TIES. For purJ)()Ml1 of this peregreph . .......,tr mean, ,ny well th11 h11 been 111igned • well number by lhe 11111 1gency 
hiving Jurlldk:tlon over the produatlon of oil •nd g11 It. II any lrne after the exi,,retlon or lhe prmary lerm of• le11e lh11, uni~ being shut In. wea betng 
maintained In force end effect, 1 well cepable of producing oil or g11 In p1ylng Qu1nt1tie1 la toceled on lhe ll!Hed premilet. but oH or g11 11 noc t,,.tng 
produced to, IICI< of suhable production IICll~les or IICI< of a aurt1ble m1rket, then Leqee may pey H • shut ·In oll or gas roy11ty 1n emount equal to 
double the 1nnu1t rental provided In lhe le1se but noc less lhen St .200 1 yeer lo, eech -II cepable or produdng ool or gn In paying qu1nttt,es If 
Paregreph 3 of lhll lease does not lpedfy I delly rent1I ,mount lhen ror the pu(J)OMI or this peregraph the delly rental ,mount shell be one dofl1r 
(SI 00) per acre To be elfectMO. 111ch 1n•111 shut In ool or ges royt,lty must be paid on or belore (t) lhe el<J)lr1t,on of lhe primary lf!nn. (2) !IO d1ys 1fter 
the Lessee ceeses to produce otl °' ges lrom the leased P/l!ffll!"5. or (3) 80 d1ys 1fter Le1111 oompletes , drilling or reworking op,,relt0n "' ea:ordlnce 
with the leaae l)IOV1Sions whichever date Is latest Such payment •hi" be made one-h1K ( 1/2) lo the eomm.,ooner of the General Lend Offiol end C>nl'· 

half ( 112) to the owner or the l()jj If the ahut·ln ol or gH royelty ii Plld. the leese 1h1I be considered lo be I produong ll!ese end the p1)'ffl"nt ,hell 
extend lhe term of the lene tor • per10d of one yar from lhe end of the pnm1ry term. or IYorn the fh1 d1y or the month lollow1ng the month In whlCh 
l)fOduct,on celled 1nd, efler that. If no 1ubble product10n rldlttoes or 1U111ble m1rl<et for the oil or gat eXlats Lea'" mey ext1tnd the ~ ... to, tour 
more auccaal\19 periods of one (t) yeer by paying the...,.. emount each yeer on or bltora the ll(l)l(ltlOn of eech shut..,, year 

15 COMPENS ATORY ROYALTIES If, during lhe pe<10d the lltne • llepC In elled by Jll'l'MOl of the shut In oil or ge roy.lty, Oi or gas la 
IOld Ind dellvered In pey,ng QUlnt,t"'I from I wel located w thtn one thousend ( 1.000) !Mt ol lhe ltllsed prem- Ind oomplet"ld In the Nffll produang 
retervoir, or In 1ny cese In which dretn11Q41 Is oa:untng the nght 10 oont"1ue to ...,..,,t,1n the lfoase by pey,ng lhe 1hut In OI or gu roywlty 1h1" ce-. but 
the 1e, .. sh1N rem,., etfectlve tor the rem1onder of the yHr for which the royelly h11 been paid The Leu11 may m1w,19w, the 11111 la< lour more 
aucceulve ye,,. by Lessee pey,ng compensetory royalty 11 the royelty rete provided In lhe 11- ol lhe m1r1<111 vetue ol 11<odudion from the we• ceuu,g 
the dr11n11Q41 or which Is completed In !he llffltl producing reseNOlr end w,U,w, one thousend (1.000) feet of the leesed premlsea The COffllMlnntory 
royeKy 11 to bl peid mon1hty one h1K (112) lo the Comm• loner or the O..nerai Lend omc. 1nd one half (112) to lhe owner of lhe aoM beginning on or 
before the last d1y of the month fotlowing the month In which the OI or gas ii produced from the -" cellSlng lhe dreinege or lhll II completed In the 
Hme producing reservoir end located within one lhouund ( t ,000) feet of the leased 11<em1St11 If the compenNtory rO)'llly p11d In eny t 2·month pe,IOd 
ts •n ,mount less then the annual ahut In ool or gn roy11ty Lessee shall pey an lfflOUnt eQU.I to Iha d•l!erence within thirty (30) days rrom the end of the 
t 2·month perlOd Compen111ory roy11ty p1ymen11 whlCh ere not timely peld ..," •ccrue pen11ty end interest In 1ccord1noe With P1regreph 9 of this 
lease None of these prov11lon1 wtn relleve len@e of the obtlg1t,on of reasonlble developmenl nor the oblig1t,on to drtN ol!set wen, 11 provided In 
Tex11 Natural Resources Code 52 t 73, hOW11ver et the determination of the Comrnta1loner, and wilh the Comm11slone(1 wntten approve! 1he p1yment 
of compen111ory royaltles cen satisfy the obligation to dnll offset wells 

18 RETAINED ACREAGE. Nolw!thsllnd1ng any ProvtSIC>n of thlS leHe to lhe c:ontrery after • -" P<oduelng or cepeble of producing Oil or 
g11 h11 been completed on the te1Hd premises LeMee 1h1N 1tXerose the diligence of I r1111onebly prudent operator In dnlhng such llddniontl -n or -11, 11 mey be re11on1bty ,_ .. ry for the pn,per deV1topment of the leued P<eml ... end In m1rketing the l)fOducbon !hereon 

(A) VERTICAL. In the event this leHe 1, In lorce end 1flec1 two (2) ye,,. after the 1Yp1ret,on d1te or 1111 l)('mlry or extended term ~ 1h1• IMn 
t1nnrn1111 11 to •• or the ltllaed pramllls, EXCEPT ( 1) 40 ecrea aunoundrng e1ch OI wel cepeble of producing In peyrng Qu1nMies 1nd 320 ecre1 
aunound,ng Heh gas well Cll)lb• of produong In pey,ng qu1n1•• (lnduding • 1hul-ln Oii or gn well II provided., Plflgl'IPII 14 hereof). or I Wiii 
upon which Lessee la then engaged In contmuous drlllng or rlWOfl<lng operetlonl or (2) lhl n\l'Tlber of - tnc:luded In • produang pooled un4 
pu11u1nl to T eus N1tul'll Ruoutces Code 52 151 52 15,t or (3) such gre1ter or lea 1tr number of acr11 11 mey then bl ,11ocm,ec1 ro, p,oduct10n 
purpose, 10 1 proretion uM ro, etch aUch P't)duang wea under the rules 100 regu111ron1 ot 11111 Raolrold Commas,on ol Texas. or any auccuaor 
egency or other govemmentel 1uthority hlYlng Ju'*'lction If 11 eny l#M 11\er the e"9c!MI d1te of lhe p1n11t tomm1tlon prov;alona herto(. the 
1ppllceble rleld rule, ,,. dllnged or the wel or -na toceted thereon ete reel• lf\ed ao !hit leas .creege la thereeflet 1lloceted to uid we• or _n, ror 
produdt0n purposes this lease shaft therOIJl)OO tennin1t1 11 to ,n acreage not thera1f11tr 1llocallld to uld -• or wells for production pufl>O'ls 
Notw!thS11ndrng the term,n•tion or !his ll!ase as to a porttOn ol lhe llndl covered hereby Lessee 1h1I never1hele11 oonttnue to h1>1 the nght of 1ngrH1 
10 Ind egress from the llnc19 ah• aubfld to lhll lene ror •• purposes desat>ed In P1regr11Ph t hereof together Wllh eesements and rights-of -Y for 
exosltng rolds 1x11ung plpe1tne1 end other e .. atlng fldlcie1 on. over end across en the !Inds d!!xribed 1n P1regraph 1 herllof ("the re11tned lends1 tor 
1~11 to end from the retained lands 1nd for the gathenng °' 111n1port1tJon of 011. ga, and other ffllOerals produced from the retained lends 
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(8) HORIZONTAL. In Ille -nl lhoa le- oa In force and allaca rwo (2) yea111 aflar Ille •"II"•"°" elate ol lhe pnmary or UlanOed lafm • Ahal 
lunher tennln1te as 10 ea dep(hs below 100 fuel below lhl total depCh drilled (hefe111alter ·c1eeper depCh1") In udl -• located on acreage retained 1n 
Puagraph Ill (A) el>Ove, unleu on or l>tllore two (2) ye••• af\er u .. primary o, eJClended 10,m L ... ee paya an llfflOUnl equal 10 ooe·hlll ( 112) ol lhe 
bonua orlglnally paid u conaldera uon for lhls teaM (H apeclfoed on page I hereof) If 1uch llfflOUnl la paid lhoa leoM ahal be 1n lon,o and elloci as 10 
auch dee!* ClepU\a and 111d lalfflllla llon lhal be dellyed lor an ackhbonal penod of twO (2) yea11 arid ao long thereafter as all or gas la produced In 

paying quanll!JN from IUCh deeper depths covered by lhoa leaM 

(C) IDENTIFICATION AND FILING The aurfaca acia11ge retained hereunder H to HCh well ahaU. H nearly H practJcll. be In lhl lonn of I 
squa re With the weH located In the center thereof. o, auc:11 other a hlpe II may be app(oved by lhe Commiasloner of tile Genaral Lind Offlca Wilhin 
lhtrty (30) d aya aflar parllill temltnaUon of Ihle tena u provided heleln. l.aslH lhal eDQlla a nd record • ,.... ... o, ,...._ c:on1.a1n1ng • Htlllac:ao,y 
legit daacnplJon ol the ICltllge and/o, deplhs not retained hereunder The 1ec:ooled 11lelse. o, • cerufied copy of same. 1ha N be filed 1n lhl Oenenll 
Land ~ . accompanied by the filing IN preacnbed by Ille Ge,,eral Und Of1k:e rulea In oft.a on U.. dale lhe releue Ill flllKI II Le"" fella Of reluHa 
to .xea,la arid record auch 1'91HH or 19feHH Wllhln ninety (IIO) daya 11ler being flQUHi.cl to do ao by Iha Geneflf Lind Olflee, then Ille 
COIMllSI- al hG IIOle d lllCnlllOl't may doslgnala by wril!On muumenl lhe ac:reage a nd/or depChl to be relHMd hlt1'9ul!Oer arid l'9COfd auch 
lnauument a t Lesaee'a elll)llnae In Ille county or countiea wllefl the te•H la localed and In Ille ollidal reconla of Ille Ge-•• Land Offa - auch 
doalgnauon 1h1N be binding upon Lenee for 111 putl)OMI 

17. OFFSET WEU.S. Nelthar Ille bonus, del8y rantall, no, royaltlea paid, o, 10 be paid, undaf llul IHM Ahal,.....,.'-- of hil ool4gauon 
to PIOIKI the Oil 100 gu unoer lhl 1bove-<leseltled land from being drained i.-. aullluloe, f9CIIMtr or Ollllf 11g11nt In ~IOI of lllO laaHd 
pram- ahal dnff u many - a. 11 lhl taaa may )u11tly 100 1h.1I uM appropoate mnna ana doll lo • depCh ,...,...,ry to p,evanl undue dra,nage ol 
oil end gaa tro,n Iha le11ed premlMa In aod1tl0n, ~ oM 1nd/or gat lhOuld be prOducad In convnerctat quanltt,aa Within 1.000 IN I of the llaled premise, 
or In any caH wh.are Iha lelMd pram- ii being dre,nad by prodUCIIOn ol Doi or gu Ille LI....,., aubla-. - or - agent In ex>nlfol ol lhe 
leased pramlles ahaU in good f•llh begin lhl dnlling of a weU o, web upon Ille leued pr.,... ""llhln 100 clays •Iler tho drenng well o, welll or Ille 
-• or ... 11a completed .,,tn,n 1.000 fNt ol lhe leaHd prem- Ila/I produelng ,n aimmeraal quani.iu - ahal prCMCUla 1uch d ong With d•llgence 
Fallure to aaualy l/le atatutory olfMI obhg111on may aubject lh• leaH and Iha owner of the aoll'I 911ency nghll to forfeture Only upon Iha da1amooauon 
of the Commuk>ner of l/le Ooneral Land Offlce - Wltn hill wnuen 8j)p(OY81 may the paymenl ol compenutory royally under 1ppkabla at•Mory 
parame1ara 11111/y the obhgallon to dnl an ollMt weu o, weMa required under lhll paflgt1ph 

• . 
• • 

18. FORCE MAJEURE. If alter I good lallh effort. LH&N Ill prevented from c:on'4)1ying With any HPl9H o, tmpi,ed covenant of lhoa leaM 
fto,n cooouc;ting d1~11ng opor1uons on the leased premilu, o, from produdng oU o, 011 from Iha leased premises by reaaon of war rebeHion, no11 
•ll*N, ac:tl of God, or any valid Older, rule o, regutallon ol govenwnerl aulhOrtly, then while 10 prevented lAuN I oot,gauon 10 COfr4)ly Wllh aueh 
cosenanl ahaH be auapandad and Lauee lhal no1 be ubla for damagae for failure 10 comply ....,, aucl't COYManta. edd,uonaty, 111111 llaH allal be 
extended whole ~ • provenled by any auch cauM from condua,ng dnllng and rewor1ong operations o, from produelng Oii or g11 from Iha leased 
prem&es However. nolh,og 1n tn• paragraph ahan auapend Ille payment of delay rentals In o,der to ma,ntaJn lhla loaH In effect dunng Iha prmary tenn 
In the ab$ence of aueh driU,og o, reworl!tng oporauons o, production of Olt o, git 

18 WARRANTY CLAUSE. Thlt owner of the IOil warranll arid agtffl to defend lCJe IO Ille lelMd prwr.- If lhlt owner of the soot def8UIII 
111 paymanll owed on u.. ll•HO prem- then Laa&N may -m tne nghta of Ille owner of the aoll In Ille leaMCI pram .. , by paying any mortgllge. 
11xa1 o, other Ilona o n Iha ltaaed prem•es U Le- makes payments on beha.W of the owner ol lho IOil under th• pa,egruph, L- may recover Ille 
co11 ol theM paymenll from the rental and royalllea aue lhl owner or Ille IOI 

20 (A) PROPORTION.ATE REDUCTION CLAUSE. II the owner ol lha soil OW1U1 leU than the enld und,.lded aurlaCI Mtale In the 1bove 
deac,lbed llnd, whelher o, not uuee·, 1n1are1111 apecrflOd herein, man Iha roya~ .. , end rental herein prOVlded 10 be paid 10 die owner or the IOII 1hal 
be paid lo hm in Iha l)(Oj)OIIK>R which h11 lntere51 beer, 10 lhe entn urld1vided aurface eatate and lhl roy111tla1 and renUII herein provided 10 be paid to 
Iha Comm111loner ol U.. Gene1'91 Land Olfu of the Stale ol Texaa ah.all be Ilk- proporuon1tllly reduced ~r. before Lea- ed1u1t1 Ille 
royetty o, rental due to Ille Commdaionar of the General Llrld Offloa. Llasee o, h11 aUlhooled repreMntauve mUII aubmlt IO the Comnllls- of thlt 
G.ner•I Land OfftCI • wr111en atatement which .xpl8.,. the dfllCfepancy be-n the 1n1aru1 purporllldly leued under tn• leaM ana Ille actual lntarell 
owned by the owner o f the aod The Commuioner of Iha Genefll und Office ahaN be paid lhe value ol the whole production allocable 10 any undivided 
lnterell not covered Dy a ltaH. lest Iha proporuon le developmenl and producoon COii aiiocabie 10 IUCh una,vtded 1n1eras1 However, In no ovent ahal 
the Comminlonar of the General Land Office tec»IVO II a royauy on Ille groat prodUdlon allocable to Iha urld,vlded tntere•I not leued an arnounl •"' 
lh1n the value or -llXINntn ( 11111) of 1ucl't groaa prOduaion 

(B) REDUCTION OF PAYMENTS If during the primary term, 1 poruon of the land covered by 11111 lelM II tnduded Within the boulldat,u 
of a pooled unl tnal hu bNn approved by Ille School Land Board arid the owner of Iha IOll In accoro1nce WCl1 Nalufal ReaourCII Coda Sections 
52 151-52 ls.I or tf. at any Ima 1f\ar Ille exp111uon ol lhll pnmary term or the U!Alnded ienn. 111111 ..... covera I leaMr nl#Tll>ar ol aa• tnan Ille IOUII 
wnounl delCl'lblld herein, paymanll tnal are made on a par acre bas11 hereunder 11111 be redUOad aocotd,ng to the ni.mber of aaea pooled rtlelllld 
1un1ndo1ed or ornorw,se severed, so lhal paymenla deletm.- on • per acre boll undef lhe lerma of th• leaM during Ille primary term 1h1tt be 
catculallld blHd upon Iha number of aciu oulllda the boundanu ol • pooled unM. or ~ 11lar Ille explrabon of U.. primary leffl1 the ....-nb8f ol aa• 
actually retained and covered oy llltt llaH 

21 USE OF WATER. Laalee t hal hive lho nght lo use water produced on aald 18nd -u•ry for operat.ona under th• leaM except waler 
fro,n weu, or tankl o l 1ne ownor o f lhe IOII provldOCI however, Leuee 111111 not UH potable w1u11 or water 1u1tabla lor livestock or lmgaUon purposes 
lo, ""11erflood opereuona wllhoul lhl poor consent ol lhl o.....ner of lhl aol 

22 AUTttORIZED DAMAGES. La.- anal pay the owner ol the IOII for damages cauaed by IIS Dpeflllonl 10 •• paBonll property 
1mprovarn1n11 llvealock and c,ops on aald land 

23 PIPELINE OEPTH When raque1111d by Iha owner of Iha IOI!. L-allal bury b P1P8"'- below plow depth 

24. WE.LL LOCATION LIMIT No weU lhal be dr~ltd ,...,., lllan two hundred (200) fN I 10 any houM or blrn now on uld pram- wnhOul 
Ille wr,uon consent 011ne owner ol lhe 1orl 

. . ... 
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25 POLLUTIOH In developing thll •re• L- sha" use the highest degree ol care •nd •• propm ••logu•rda 10 powent pollutlOn 111111hout 
llmtt•r,g the IC>fell0tng polhIIIOn ol coast•! wetl•nds, natural watelW8ys, rlllers and Impounded water ah•n be prewnt...i by u,e use of cont•lnment 
faclM•H ,umc .. nt to prevent ep,ttage uepege or ground water contamin•tlOn In the e"1!nt ol pollution. Le'!SN ah•I uqi •• fflf'lns •t rta dl'lpout to 
reapture •II Heaped hydroaut>ons or other poftut•nt •nd sh•ll be ni,ponalble ro, •I d..,,11ge to publtc: •nd prtvlle -rtft Le!!Me ah•" butld •nd 
m••nt••n lenoN •round its 1luah. aump, ind d'8inage p,ts •nd t•nl< bettenn IO n to proted IIYestod( 8!1•'"st loss damage or "1ury, •nd uPOO 
completlOn or abendonment ol 1ny wen or wells. Lenee sh•N Ill •nd level 11 slush pits •nd ce .. rs •nd completely cle•n up the drtfflng 1fte ol 111 rubbish 
thereon Lessme shall. while condUdtr,g oper1t10n1 on the leased prem1te1. keep 111d promoses lree of 111 rubbish ans bottles. J)llper CUP9 or o•rb8oe. 
and upon complet10n of oper1t10ns 1h•I restont the aurf8ca ol the 18nd to •s ne•r Ms ortg•n•I cond1t10n •nd contours • Is pradl!C8ble hnka •nd 
equ~nt will be ~eot PH>ted •nd present•bte 

28 REMOVAL OF EQUIPMENT Sub1ed lo lmrt•Uons In thll P•'8!1r•ph Lea ... ahaN haw the right to '1tlTIOVe m..:hlne,y 1od ftwturea pl1c"d 
by Lessee on tne leased premises lncludlng the right to draw Ind remove aslng within one hundred -nty (120) d•ys •fter the e"l)lr1t10n or the 
termln•Oon ol this lease unless the owner ol the aod gr1nts L9'181!e •n extension of this 120-day penod Ha-ver L ... see m•y not r8fflCMI casing from 
•ny well C8P8ble ol producing oll and IJH In peyw,g qu•nl~les Addllfonally, Lea ... mey nol dflW •nd rl!fflCM! casing unU •fter ttllrty (30) days written 
not,ca to the Convrnuioner ol the Gener1I Lend Offlce •nd to the owner ol the IOI The owner of the IIOII 1hal become the owner of any ~ . 
rmurea. or casing whtch •re noi umely removed by Lessee under the tenns ol lhll per8graph 

27 (A) ASSIGNM NTS Under the cond,tron, cont•lned ln this pet8gflph •nd P•ragraph 29 of lh• IP• ... the rights 8nd Hl81es o1 9'1her 
J)llrty to Un lea•s may be assigned In whole or In J)llrt, and the proo,lalona ol th18 •ase ah•I exteod to •nd be binding Ul)Ol'I the• hen dft'>IIM!e 18g81 
repre•entatfllel. SUCCftc'IOfl •nd ualgns However I ch•nge or drvta10n In ownersh(l of the land 19ntala or r<l"f•~ ... , w;a not enle,va the obltgatlOnS ol 
Lassee, dlmtn,ah the rights. p,1Y11eges •nd estates of Lessee. Imp•~ the effecttveneu of •ny P•yment made by Lessee or lmp•ir the etrediv.ness ol •ny 
•d perfonned by Lessee And no ch•nge or dMslon In ownership of the '11nd. rant• , or royahles ahal bind Lei ... lor any purpose until thirty (30) d•yt 
• fter the owner ol the aoll (or hla heirs. devlsees. legal ntl)l'Hentatilles or uslgna) lum•lhel the l.eSSH witn ut•flldo,y wnttan eovtdence of lhe ch•r,ge 
In OWMrsh,p. lndud,ng lhe orlgln•I .-corded munlmftnta ol t~le (or • cart•t'led copy of 1uc:h o,,g1r1•I) when the ownersh(l ch•ng,,d beclluse of • 
conveyance A tot•l or J)llrtlll Hslgnment ol thl8 le- ah81. lo the extent of the lntereat •sslgned rel..,,. and d!ICh•rge Les ... of • I aubMQuent 
oblig•tions under this lea5e If lhis lea5e II assigned In b entirety H to only J)llrt of the IICtllllQe, the tight •nd option to PIIY rental ah•n be •pportloned 
H between lho aeYl!fll owners rat•bly, ecconllr,g lo Iha •ru ol each. and l•Ru,. by one or mo<e of them to P•Y his sh•,. of the rental ah•R not •tied 
this lease on the P•rt of the lend upon which pro rate rent•ls •re trnely Pllld or tendered, hOwever lf lhe •ulgnor or .. ~"" does not r,te • cert tied 
copy of auc:h Haignment In lhe General Lend Offlc:e belont the next rental J)llytng d•le. the entJre t,,1541 sh•I lennon•t• lo, lauura to pay the entwe rental 
due under P•rsgraph 3 Every uslgnee ahan auccieed to •• rights •nd be aubjed to •ft obligations, llabllttle8. and periaN°" owed to the State by the 
ortgonal lessee or 1ny poor uslgnee ol lhe lease. Including •ny ~abd,t,es to lhe St•t• lo, unl)81d rayaNtes 

(B) ASSIGNMENT LIMITATION Nol'Mthstandrng any prov!SIOn In P•rsgraph 27(•). ~ the owner ol the SOii •cqu .... thra tease ,n wtlOle or In 
Pllrt by •sslgm,ent ,,,.tnout lhe prior written •Pl>fllY8l of the Comm'"loner of the Generst L•nd omc.. this te•,e Is \/Old H ol the 11,ne of uaignment 8nd 
the 8gancy power of the owner may be lorte;led by lhe Comrnln- An aMlgnmenl wllt be treated H If • were made to the owner of the IOtl If the 
assignee is 

( 1) • nominee of the ownet ol lhe soil, 
(2) • CO<l)Or8tl0n or aut»ld11ry In whlCh the°"""'' of lhe IOll la • p,ln0p8l atocl<holder or la an employee ol auc:h • corpor1Uon or aut»ld1•ry. 
(3) • J)llrtnersh,p In which the owner ol the &Oil ia • J)llrtner or Is •n employee of auch • pertnerahtp, 
(4) • prindpel alocl<holder or employN ol the corpor1tion which la the owner ol lhe IOI!. 
(~) • p•11ner or employee In • partnership which • lhe owner of the IOOf. 
(S) • IIClucfary lo, the owner or the 1011, lnctud1ng but not limited to • gu•rdlen. 1rustee, executor •dminlstrator receiver. or conaerv•tor lor the 
owner ol lhe •ol. or 
(7) • lwnily member ol the owner of lhe IOI or rel•tl!d to the own,or of the aol by marriage blood or edophon 

28. RELEASES Under the cond410ns contained In thl8 paf8gr•ph •nd P•'8!1f1Ph 29. Lessee mmy •• any lime execut• and dei!Yllr to the 
owner ol the IOI and place or t8COrd a release or rele&HI covering •ny port10n or port10na of the tea,ed premlsH, and thereby aurrender lhltl lease •• 
10 suc:h portion or port10ns and be reheved ol •• aub8equent obllg•tlOnS as to 1cn11ge aurrenderad If •ny pert ol this lease 18 property surrendered the 
del•y renl•I due under this ie8H &haft be radUO'ld by the f)fOC>Ofllon thel the aurrend"'11CI •ae-oe be•rs lo the IICntllge which was CXM!rad by this tease 
lmmed••tely prlOf to auch surrender, however, auch relemsm.,.. no1 retie ... LHsee of •ny h8bll,t,e1 whlCh mey h• ... eccrul!d under th• te•se pnor to lhe 
surrender of ,ucn •creage 

20 FILING or ASSIONME.NTS AND RELEASES 11 •Nor •ny P•rt of this lease la assigned or releHed •uch assignment o, rele•se must be 
recorded In the county wllere the lend Is attuatlld •nd the recorded Instrument. or • copy or the fl!OOrded Instrument certified by the County Clerll of Iha 
county In which the instrument ia fl!OOrded mll'lt be filed In the G,tneral Lend Office wtth,n SO d•yw or Iha IHI elC8QIIIOn d•te aooomp•nled by the 
prescrfbed fittr,g lee II •ny auch uslgnment 18 not ao flied. lhe rights acquired under thll lean ah•" be aubfect to lorfekure •t the Ol)tlOn of the 
Corrvnlaaloner ol the Gt1ne111I Lend Office 

30 DISCLOSURE CLAUSE. Al l)fOYlalona pe,talnlr,g to lhe ia•se ol lhe •boW-oescrt>ed 18nd haw been lnduded In thl8 inalrument, 
tnduding the atatement of the true conslde<1l10n to be J)llld lo, the t"8Qlli0n of this 1e ... •nd the ngh11 and dut- ol the P8rt- Any colate,et 
agreemenhl concemlng the dewtopment ol oll •nd o•s rrom the teHtld p-which •re nol cont•ined In lhll lease render lhls lease invalid 

31 FIDUCIARY DUTY The owner of lhe aod -· the State 8 flduca,y duty and must fuly dlSdole 811)1 f8CIS •"ldtOQ the State S Interest In 
the le•"ld premises When the lnteresla ol lhe owner of the - conNct with thoM Of ,,..., Stat~ lhe owner of the ool la obllg81eel to put tt>e State I 
ln1erests bef0/'8 h11 pe<M>n•I Interests 

32 FORFEITURE. II LeHee ahaH l a~ or reluae 10 m•~• lhe J)llyment of •ny 1um wolhln thirty d•ys •fter It become• due or If Lessee or •n 
•uthorued 11gent ahould knowlngly make •ny latse ralum or l•lse repon -tng productlOn or drtung, or 11 Lenee sh8ff 111 or relust 10 d,. •ny 
offset -a or wells In QC>Od la~h as raquwed by i.w •nd lhe ruin •nd regut•ltona edopted by the Com,,,...,... of lhe Gene,et und omc.. or If l.ftM8 
should 111 to file rel)Oftl In the manner raqu,rad by lew or l•I to comply WTlh rules and regulehona promulg•ted by lhe Genel9l L•nd Office the School 
Lend Bo•rd. or the R•ilroed Co,m,laslon. or If Lessee should ,.,use the proper •uthonty IIOCleSS to the recorda pert•>nlng to Ol>ltf1ll10n1 or t Leases or 
an authoriled agent ahould knowtngty l •U or relun to give corred lnform•llon to lht proper •uthonty or knowingly f••I or refuse to furnish the Genet1f 
L•nd Otflce a corred log ol •ny -11 or If Lenee •haft know,ngty YIOlale 1ny of the m•leflal P,OYIMlnS ol th• leaH, or if lhil IHse 18 •s,gned end the 
asslgrment is not filed In the C..neral uind Office 11 raqwed by law the rtghll acQund undN thia ..,ne wn be subjed to forfe~ur• by the 
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~ . and he ahal fomi• ume - aulfaoently 1nf0fflled ol the facis ""'ietl eulhofWI • lon.ture, end when furt-.cl the .,.. tnel ega,n be 
1uo,ect 10 ..... under u .. terma of Ille RelinqUlalVnent Act Howewl , nolhing herein lhlll be conall\led H .. -arw,g Ille eutomauc lemwlabon ol lh• 
INN by operelJon of lew or by reuon of eny ~I lmUbon ••""'II hereunder ForleaturH rNIY be Ml aside end lh• ..... end el rrghta !hereunder 
re11111ar.cs befo<e lhe ngllll of another lnteMM upon aalllfaclOIY evidenc. to lhe Conwniu- of 11\e General und Olfa of future compllance wtn 
lhe prov•aona cl Ille law end of lhlll ..... end lhe NIN end regulaUone that may be adopted ,er.air... -eto 

33 LIEN In 8CCO<dancl .. lh TuH Netural RIIOUtCH Code 62 138 the StlltAI ahal have I rn, lien UC)Ol'I •• Oii and gas l)IOCIUC*I from the 
arH COll9rld by lhil leue to NQlrt payment of ,1 unpirod royally end Other 1uma ol money that rNIY become due under lh• 1e... By eg;epuinc. of 
1h11 lelH LHIN grantJ the Stale In lddlllon to the flen prO\lllled by Tun N rural Resoulces Code S2 138 and any Olllef eppllClble 1111\ao,y lien an 
"'l)rut 00111111Clual hen on and MC:Unty lnt.ar•I In • • IIISICI rrnnenrll In and utraa8d from lhe leased plllllWeS ID proceeds wlUch may ICICNe ID 
L- from Ille aale ol 1uch lelMd INIWllla Whethet IUCl1 prOCINds ere held by L- 0t by a than! pany, and 11 fbclurea on and mpovement1 to the 
IHMd p<em- uMd 1n connea,on ,.,th lhe producuon 0t procau,g ol 1uch leued monerall 111 orue< to aec:ur• the paymenl ol •• ro,a-.. or -
emounta due or to t>eoome due undef lh• lelM and to MQJra payment of any damages or ION that LNSOt rNIY auffer by reuoo of ,..._., ~lldl of 
any c:ovenant or c:onot,on of lhla leaM Whelher exp<HI or Implied Thia llen end aec:ur(y lnte,nt may be fooM:loMcl """" or Wlll>out coun p<O()Mdang1 In 
Ille mlllnllr p<oYldld In the Ttla 1, Ch-i, II of Ille THU~ Ind Commefce Code L .... eg,_ thll the eonwr.-, may 19QUft i..,see to 
IAKUII and ,-d IUCll lnal/umelltl H may be rH1on1bly ,-ry 10 aO.llOw.ig. an.acn or perl,,c;l 11111 11111 i..- hefllby reptlMntl 1/111 1111 .. 
ere no poor or 1uperlor lien• .,..'"II lrom encl ..r.ung 10 l-·· - upon Ille -- p,opeoy or lrom l-1 ..:,qu- ol u,,. ..... 
Should the Commissioner at any tme detenn1n1 !hat lhll ral)(tsentatlOII II not true, then the Commiuione< may dedlrt lh• 11 ... fo<falled a, prOYlded 
hereon 

l4 POOLING L- le henloy granted 1111 nght 10 pool Of unlO.ta Iha ru,a•y 1n1 .. ea1 ol 1111 - of Iha IOfl undef lllll leaM "'1111 any -
IHHhold or mineral 1n111, .. 1 tor lhe •KPlonll,on, cleYelopmenl ancl produCIJon of Oii or ga1 or either ol r-.i upon lhe ume tenna H anaM be approved 
by Ille School und Board and Iha CommlNIOlllr of the General und Off,.. for Ille pcolang or unir.,,ng ol Ille 1n1ern1 of Ille Stara under lhll i. ... 
purlUlllll 10 Texa• NatUtll R-ce• Coda 52 151-!12 1~ The°"'- ol 1111 IOI eur- lhll lhe indullon ol 11111 P,OYIMDn III lllll leue aalllllaa the 
e..eculaon reqU1fameni. alltld In TaAU Natural RH®rCM Code S2 152 

35 INDEMNITY ~ hereby releaM1 and dlld\arge1 Ille Stata of reua end Ille owner of lhe 1otl lheor olf,..ra. emptoyae1. pa,v,.ra 
ageni. c:onllaclort 1ubcontrac:ton guem lnvltNS and u- reapedive aucceaaor. and au,gna of and from al and any adall and ClluMI of ea.on 
of h'")' Miura. or OU1ef hann. lndud,nQ -•onmentll hlnn. tor 'wtllch ~ ol OIINlgel • IIOUghl. lndudlng bl.C not lmled to al loalN and 
e•penMI WhlCh are c:11uMd by Ille ac.1avo1Je1 of L ..... u otr,cen employNI and agenta ar•ing out of lnc:idenlll to. or rHUlllng l,om Iha operatlona 
of or for LH ... on the IIIMd p<em .... hereunder. or thll may anN out of or be oocatloned by L ...... , bteac:n of any of Ille tomw o, p<ov111on1 of thll 
Agr-nt or by any Olher negtogenr or 11r1C11y lrebll ad or om .. ion of leUN Funner u. ... hateby eg,_ to be llble for , uonetate lrlClemoJy 
0111..nd and hold l\armlea Iha SIAlle ol Th.II and the - of lhe IOfl U- ol'llcerl emplOyaN ancl age,,11 u- ....,._.,,. or .....,,.. aga...i ar,y 
and 11 dalms kabi,oea, louu damages, ac.r,ona personal 1111ury (rncludang dNlh) coall and UJ*1M1 or ocher hlnn tor~ IKOvety ol damagea 
ta aought under any u..ory lncluO•,g tort. curgra<.1 Of 111,a ul>U(y lncludong a11orne,1 IN• and other legal e.q>enNa inc.ludong 1/loM rell1ed to 
1nv11onmental naulda, on Ille lelMd 111- or 1n any way related 10 i.-·1 la*1re to comply wen any and a• enwonmental IIWI thoM 1111,ng 
from or 1n any .... , relallld to ~·· operabonl or any OChet of u.-1 acta,t!N on the lalMd p<- thoN arming from i.-• UM ol me 
aurface ol lhe leaMd piem .. 1 and thoM lhlol may .,.. out ol or be ~ by ~ ·, breach ol any al Iha tatme or - of lhll Agr-nt 
OI any other ICI or omlUIOll of LaM41. u d"eaora otrara employ- p.1rtner1 agenll, conttac:ton 1ubcontra<:1ora, g.-ta, lnv~N• and the,r 
rHpeCIMI auoceHora and aaa,gna EIICh Ha,g,- of lh• Agre«nenl or an u11m111 lhera1n. 1grH1 to be llilbie for . 1A011111te. 1n11ern111l1 defend ancl ""'° n- u .. Stat• of T....,1 and Ille a,,,ner of Ille IOfl U>M olf,c;.en emp1o,- ancJ eganta on Iha...,. manner provaded above 1n connea,on ... ,rh 
Iha aCIJvlllel of L-. U olfan •np1oyM1 and agentl H deKflbed al>OYe. EXCEPT AS OTHERWISE EXPRESSLY LIMIT£0 H£REIN, AU. OF 
THE INOCMNITY OBLIGATIONS ANOIOR LIABIUTICS ASSUMED UNDER THE TERMS OF THIS AGRE CNT SHALL 8E WITHOUT UMITI ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
N ·OLIO NC OF ANY PARTY OR PARTICII (INCLUDING TltC NEGLIGENCE OF Tltf INOEMNlrlCO PARTY), Wlil:"THCR SUCII NEGUG£NCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

3& ENVIRO NM NTAL HAZARDS l-anal,_ 1111 hiyr-t deg•N of c:a,e end el .. aaonable 11feguatd1 IO ~venl OOf\Ull'IW\81.lon or 
pollution of any 1nv,ronmental medium. ln<Jud,ng aoll 1urface -'*,. ground-.•llr, Mdrnencs and 1urface or 1umurface lltall ambl9nl H or any 
Oilier enVlfonmental mechum .., on. or under the lalMd Pl- by any WHll, f)Ollulant. or conUIITW\IIII u.- lhlll not brrng or ~ to ratMln on 
lhe le•Md pr..,.... eny eM>Uloe conlltn,ng marer•II axplollvea. I.woe mater•ta or auo.t•ncet ragulallld H hazardoul WHtH 111.urdo,a mater•II. 
haurclow au- (u Ille .....,, •1tazardoul Sut.11nai· • doof•lld 1n 1111 Compt9hanl,va Em,ttunr-1111 Reopo,,M Comp.nuto> and LJabllily AD. 
(CERCI.A). 42 US C Sea,ona ll601 ec uq ) or 10.1uc: aub.tanc:ea under any f..cletaJ 11,1, or local ., or r1111uta1,on (HualllOul M,11.ena ·, e~ 
oruinary producu commonly used In conne<:IIOII v.,lh oi and gu explor•IIOII and development operauona and 11orld 111 Ille u.ual manner and quan1~111 
LESSCE'S lllOLATION OF THE FOREGOING PROlilBITION SHALL CONSTITUTE A MATERIAL DREACH AND DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOl.0 HARMLUS ANO 0£FEND THE STAT& OF TEXAS AND THE OWN R OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDOM NTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT or (1) A VIOLATION OF THE FOREGOING PRmt1BITION OR (2) TltE PRE:SENCE, Rt:LEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASCO PREMISES DURING U:SSEC'S OCCUPANCY OR 
CONTROL OF TIIE LEASED PRJ:MISES LCSSEC SHAU. Cl.CAN UP, REMOVE. REMEOY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF A.NY HAZARDOUS MATERIA.I.S IN, ON, UNDER. OR ABOUT 
THE LEASED PR fSCS DURING LESSCE'S OCCUPANCY Of THI! LEASCO PREMISCS IN FORMANCE WITH THC REQUIREMlcNTS OF 
APPLICABLE LAW THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNOERTAKCN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF TltE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVl A NOTICE FR ANY 
GOVERNMENTAL AG NCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDCR SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37 APPLICABLE LAW H• UM • U.- ...-r 11>e PIO• of Te- N lutlt Re..ou<CM Codi 52 171 lhtough S2 1IIO, commc,nty 
known a, Ille Retinqu•tvnent 114. and other apple.able mtur .. and amendment. !hereto. and t any ptOYIIIOfl In lh• ••• Oola no1 conform to ti-. 
1r.1utH Ille al.itutu ,.,u prevai over any nonconlomw,g laue prov•aona 
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38 EXECUTION Thl9 oll and gu lease must be 1,gned and ltd<nowtedgod by the Lessee before • la llled of record In the county records and 
In the Gener11I Lind Office of the State or TeKH Once the rr ,ng requorementa round In P1r11111'11Ph 39 of thll IHH have been uu&lled, lhe ,tied,.,. d1te 
ol th•• IHH 1h1ff be the elate found on P1911 1 

39 LEASE FILING Purauant to Ch•ptor 9 of the Texu BuslneH and Commerce Code, thia lease must be filed of record In Ille office of the 
County Clerll In 1ny county In which an or eny pert ol the leufld premlMe II located and certified cx,ptn thereof must be ffted In the Generel Lind 
Offlce Thll leaae la not effecllve uni~ 1 certJfied copy ol lhla le1M (wlllch 19 mlde and certifllld by the County Cterll ll'om h• reawd•I Is filed in the 
Generel Lind Office In 1ooord1nce wtt/1 Texas N1tural Resourcea Code 52 1113 AddrtJOnally Ihle leaH 1hal not be binding upan the State unte.1 h 
recites the eduel and true conaklerellon paid or p,oml9ed for exea,tlQn ol thia lease The bonus due the Stale and lhe preacnbed filing lee ah1I 
accompany auch certrfH!d copy to the General Land Office 

• . .. . • . .. . . • • • • . • 

. 
• • . . . . 

• •• 

Tiiie Bruce llunl, P r es i dent 

Diie Qj Lt'; /or: / tl ll / 
l ·Jr " , : • 

p> .. 

sr,- --~ 
BY 
lndil,.,u••,Y ano H 1911nt for the Stile of T .,, .. 

Oat• -----------

True and Correc 
copy of 

Original filed tr 
Reeves Count} 

Clerks Ofllce 
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STATE OF TEXAS 

COUNTY OF ::11t R2tl rJ r 

., 
•.I t:.J 

(TRUSTACKNOWLEOGEMElfll 

BEFORE ME lhe undentgned autllOnlY on lh• d1y per1011ally appeared Ktnnetn M w,ar11 known to me to be lhe pellOII - name • 

aubscnbed to lhe loregomo 1n1Wment u So!t TrysJee of lhe W11tno MtOl•I Jrus 1nd n t,oen\ fol Htl JMts, and ac:knOWle<lg.o to me tl\lll he 

a1.1CUted lhe aame for lhe purpoaaa and conslde111t1on therein axpreued. In lhe capacity staled on behalf of aald Trust 

G,ven under 

STATE Of TLXAS 

COUNTY OF ::::fd P'B-1 IV I 
(TRUSTACKNOWI.EDGCMClfl) 

BEFORE ME, lhe undersigned authonty, on thla day pellOllaUy appeared Mod>IOI S WBl!cll known to me to be lhe person wnosa name II 

aubacrlbed to lhe lorego<ng 1n11rumen1 es Trust,:e of U)I MSW Rpypcabla Trust 1nd H AQeO\ for HoM Irvata and lld<nOwlldQed to me lhat he 

1xecuted lhe ,.,,.,. for the purposes and conslOaratJon 111en11n 1xpr1uecl In Ille c,l)iClt)' llatlCI on belll~ ol IHI Truat 

""" ""'" m, ""' .. H,O O ,,a.,,•• E!!,,,. ,,.. 7+<,;, l~ t£:. ~~}_ 
NOlary Pubic in and 1orT ~ CM.{ 

ST A TE OF TEXAS 
(TAUSTACKNOWLEOGEM.Elfl) 

COUNTY Of ::CA 72.'.R,,t rJ T 
BEfORE ME. the undersigned authority on lh• day peraonany appu11C1 MfWUY L Hanni known 10 me 10 be u,e perlOII wlloM name • 

aut>wlbed to lhe toreQoeog 11111rumen1 as Truatae ot u,e MLH RIY9Qb'9 Trull 1nd II AQeQI IQI Hol Tru1t1. and adtnowflClged to me thlt aha 

executed tho same lor the purpo5es and contlderauon lhereln expressed In the capacity atallld on behad ol aald Trust 

"-"-""""' .. -• ... a-, .. /,Sflf"'"""' ~~ ti/lrjL 
NowyPut,c~ .;_I.IM 5 

STATE OF TEXAS 
(CORPORA TE ACKNOWLEDGEMENT) 

COUNTY OF DALI.AS 

BEFORE ME the undersigned authorllY, on thia day peraonaUy appeared ~ u... W, c\.J 

Pt\GE 

known to me to be Iha peraon wnosa name • aubaalbeel 10 the fo<ego11111 lnatl\lmenl as ~.i~~~~~~---------- ol 

P1uo-HuQ\ L L C I !tall lrDdod J!lbuly RIDPIDY and ad<nowtedged to me tnat tlel&he eQQlted u.. aame tor !he purpoaea end cooaldera.­

tnereln •Xllr•aaed In 1ne c:apae11y &1a1ed, and aa lhe aCI and dff<I ol aald 1om,1e<1 Mab114y company 

. .. 
• • . 

• 

GIYen under my hand and aeal al otfa \his lhe \ C\ - day or Apnt 2005 

... • • . . . • • • • . . • • •• 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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Thi. E•hlb~ A la attached 10 and made a part of lhal oertaon O~ and GH lease dated March 15. 2005, by and be-n 
the Stale of TexH. ac:tong by and through b agent. Mchffl S wa,np Trust" ol lhe MSW Revocable Trust Kennl!lh M 
wa,np, Sole Trustee of tt>e Wa~np Mantel Trust and Margery l llanna Trustee of Ille MLH R9"0Cable Trust a• doing 
bullMss n thll Trusts under lhal certain Agency Agreement dated June 8, 1998, and Petro-Hunt l LC . Lessee 

Paragraph 3 of Hod ll!ase Pfl)Yldes for the annual payment of Oel8y Rental• upon Ille tea .. annlY8rury date R•"'-' 
paymenta coYering the"'-' and MCOnd anniversary dales ahan be ts l)<O't'ided In Parmgraph 3 Delay Ren111 paymeni, 
covering the third and fourth anniversary dll11 ah•" be In Ille amounts •• provided beloYf 

To Ille owner of Ille'°'' 

To 1he S1a1e of Tens 

Total delay rental 

One lhouHnd thirty one ind 2511001 Dollars (Sl.031 25) 

One thousand thirty one 1nd 251100·, Donars (Sl ,03 1 25) 

Two 1hout1nd ""1y two and 50/100, Dollers (S2 Oll2 50) 

IM .. lt ol owners of 1t>e sol 

aJ 
; MSW 

... 
True and Correct 

copy of 
Original filed In 
Reeves County 

Clerks Office • • . • • • .. . . • • •• 
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APPENOUM IQ LEASE 
Surlece UM Ag,-.it 

AddllioNI LUM PrOVl&IOIW 

PJ\GE 

Tht1 Addendum 11 ottached to and made a pan of that cenatn Otl and Gas Leaae dated March 15, 2005, by and between Iha State of 
Texa1, ac:CJng by and through ,ta egent, Kennuth M Walllip, Sola Trultea of the Wallnp Mantal Trust, Michael S Waltrip, TrultN or 
Iha MSW Revocable Trust, and Marge,y L Hanna, Tru&tae ot Iha MLH Revocable Tru51, au domg businau H H1U Tru&tl under that 
cena1n Agency Agreement dated June 8, 1908, OI.Yner of the Soll, and Petro-Hunt, LL C, L8"ee 

Notwrthstand1ng any p,0111S1on1 or this Lease to the conlrafy, ,t ts expreuly under&tood and agreed by and between the parties that 

Lessee is granted Iha right to use ex1&tJng roads on the leased pram se1 for Ingress and egress, and to the extent such roads era 
used by Lea, e, agr- to mainta n, rntora end keep roads in usable cond1Uon ao long III this leasa 15 in force and effect 

2 Lesaaa shall notify Lessor a minimum of 24 hours before cuttJng uny new rood, II nuce11ary, Into or on the leased premises 

3 Lessee shaU Install and mal/ltaJn cattle guards et evefY fence c:rosSlng, said cattle guards to r1WT1a1n upon pramlses H Lessor's 
propeny at the explroUon of tills IOilse 

4 LN1ee wiU bury and maintain all p1pehn111nd electncal tr1nsm,u1on kn• 18 Inches deep below the 1urface of the ground 

5 Lessee may use no more ot the surface of the leased premises than I• reasonably necessary to use tor the purpoH of which this 
lease 11 grented, end n shall exercise all nghts granted to " herein wrth due regard for the rtghta of the OM!er of the Sotl 

6 Lessee, rts successors and Hilgns, shall not erect 1ny bu11d1ng1 or houses on the leased pr1WT111es and that only those 
11ructura1 which are reasonably nucesnry tor production lacsbues or tank baUenes shall ba erected on the surface or the leased 
prem11es 

7 Lessee will not pollute any water aqu1rl!f1 or freah water In, upon or under the leaaed premtses, and Lenee agrees to nOllfy 
Owner of the Sou In wrrung If fresh water IS encountered dunng drilling, or 1f • fresh water lormanon II penetrated 

8 Lenee 1hall mamtaln au doll sites end other poruons of the surface used or oocop,ed by Leasee, 111 succnaor, or as111gns, free 
and dear ot weed and noxrous vageteuon, and will maintain the same In a reasonable manner to prevent addrtJonal damage to 
ONner of the Soll. other land, 1nd crops 

g Upon written demand by Owner ot the Soll, Lauee shall build nd maintain I ncos around 1ta slush, ,ump and drainage pn1 and 
tank batter1as to protect Uv8'tock agam&t los.s, damage or Injury, ind upon completion or abandonment or any well or weUs. 
Less e shall hll and lovel oN all sl~h pits and cellars 1nd completely Clean up the dnll 11te of al rubbl5h thereon 

10 In the event of a dry hole or production from a well which production ceases end Iha abandonment of 1uch well, or upon the 
abandonment of any well locauon, dllll 111ta, tank battery 1ite Of roadway, the prenn• w\U be restored by Le11ea as nNrly H 
reasonably pos5lble to Ila former condition et the 0011 ind expense of Lnsoe, c berng the tntaotton of the paruas hereto that 
Lessee shall restore the surface to Bl nearly the 1lata that ls rn at Iha tuna of wtacutron ol u,111ea1a 

11 It ell or any pan of this lease II assigned, released, pooled or untUzed, Lessee 1gr- lo furnish the owner of the 1011 wch • copy 
of any such document 

12 This lease grants no hunung or nahlng nghls what,oever Furthermore, Leasee, lls agents, controctor1, employees or au1gns 
shall ba prohibited from carrying or lrlln1porung firearms of any type upon or across the herein pramtses 

13 Weather pannnung, Lessee shell remove from the herein desCl1bed premis11 any and all strudurea, equipment and property of 
fNery kind end character placed by Lenee on Mild premtaes within ninety (90) days after Lessee has finished wrlh the use of the 
area where such structure, equipment and property a,a placed Mar thirty (30) days wnlten nooce to Leasee by Owner of the 
Soll, any 1uch 1bucture, equipment or property left on the lease premises by Les1ea alter the ninety (90) day period, shall et 
Lessor', option, become Iha property of Owner of the Soll Lessee shaN propar1y plug a~ weHI dr1Hed by Leasea on the leased 
prem1S&1 In accordance With the requirements of the Ra~roed C:omm1111on of Texas, the Texa1 Natural R11ourcee ConservatJon 
comrrusilon or other governmaotaJ agency having Ju11$d1Ct1on In plugging the wells, Lessee shall cu, off the casing at laa&t thirty 
SlX (36) Inches b low the surface 

• 

~ ... . . . .. . . . . . . 
• 
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• •• 
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STATE OF TEXAS 
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0-11 und Offlco 
R~ lr.qul anmem Act Lu•• Fonn 
lte-.be<I, k1)0e<nbef 1H7 

~ ustin, mexas 

OIL AND GAS LEASE 

THIS AGREEMENT le made end entered lnCo Ihle~ d1y ol ___ _.Mru101rch...._ ___ .~ • belween Ille S111e ol Tex•. ICling 

byen<1throughheoen~~H~RuluoY~11....,.1mwe~o~m....,L~td.._ ________________________________ _ 

of eo Box 156!1. Ce<11c Pock. IX 78630 
(OlwtP--) 

uld egenl herein refene<I lo H Ille owner ol lhe loll (whfllher one or ,,_.), Ind ,;.P.,.11t..,o-HCL1,.ul)ILAo..JL..._L..,Cc..., -----------------

of I 001 Elm Street Suite J100 0111111 TX 7520)-7201 
(Glwt P"'""'nent Mdr..a) 

_ hefelnaner celled LUSff 

1. GRA"1TIN<3 CLAUSE. For ond In c009iden,11on ol lhe amounta ataled below end ol the co-.enen11 end agreements lo be paid kepi end 
performed by leuee under lhll l11H1, u,e Stale of Texas ICllng by end through the owne, of the IOI, hereby orente, IHsn and let• unto l-ee. for 
the IDie end only purpoee ol proepectlng end drmno for end producing ol end gn. laying pipe lines, bulding links, aloring ol and buldng power 
allllone, telephone lines Ind other alrlJCllJrn thereon, 10 produce, uve, 111<e cere ol, treat end trermport Mid products ol lhe INN, lhe following lends 
11\uated In Reeves County. State of Texea, 10-wtt 

Thf! Soulh 300 ecres of Section 30, T&P RR &rtey, Block 56, Township s. 

containing _.m oo._ ecres, more or ,_ The bonue conekleretlon peld for this l.aee ts n folowa 

To the Stile ol TIIXH E1Ye bundled lhctY lWQ oo<I 5WHl0'1 
Oollera ($562 50 l 

To the owner ot the IOI! fl'fe hulllcJd 1btty two 1nd 5<¥100:• 
Oolllra ($502,50 ) 

Tolal bonue conelderellon Ono thousand pne hll)dred twfDIY nvo lod Nall 00:• 
Oollara (SLJ25 00 

The lotel bonue consideration paid repreeeni. • bonue ot Ont hll[l(nd fifty and Na/JOO:• 

Do111ra (SJS0.~00,,._ __ ) pet ac,1, on _ _.,1 .. so...__ __ nel ecr ... 

2. TERM. Subfl!CI lo the other provlllons In Ihle leaH, Ihle 1 .. ne 1'1111 be for• term ot __ ~ ye1ra from 
thla da1e (herein cened ·J)flmary term·) 1nd H long lhereaner " ol llnd gns, or either ot them, II produced In paying QUantlfee from Mid lend As lJled 
In thll tease, the term "Pfoduced In paying qu1ntft1ea· means that the recefph from the ufe or other 1uthortzed commerct1f UM of the eui.t1nce(1) 
covered exceed OlJI ot pockel opeoit lonal expenses for l he lhr months IHI pest 

• • . .. . . . 
• 

... 
• . 

• . 
. . . . . . .. 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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l . DELAY RENTALS. II no -n la commenced on llle lnMd Pfemllle1I on ot befa,e one (1) yeer llom IIW dille, IIW laM eh.it letmlnllte 

unleM on °' before Mldl enmemiry date L-ahel IM'Y ot tendet to the own« ol lhe MM a, 10 hi. cred• ii I/la lmrncata IIJIII bt m.tlll dncuy IA 

11J« own« pl V!l 19¥) --- Bank. •I lht 1dd(W ll)own ba:tll lbAYt -· 
o< 1t1 - (which ahaff conlinue • lhe depoMllf'Y reg1rdi.a of ch8ng• ii I/la ownerv,lp ol Hid land). llle emounl apeafled below, In 1dcM10n. 
L- ...... IM'Y or tender lo the COMMISSIONER or THE GENERAL LAND OfFIC( OF THE STATE OF TEXAS, AT AUSTIN. TEXAS, a kk• 11.m on 
o, before~ date Payments under tllll perag,apn lllal operate• a ren&al and ltlll cover l/141 prr.ilege o( deferrilg the commeneement of• wel for 
one (1) yetr lrom HiO date Payment, under 111111 fMlrogtapn ahel be In I/la r_,ng amouru 

Oohra ( 

To the Slate ol Te•H JIYCI and 7:,{tOO'a 
ooaara (~ 

TOllll Delay Renl.ll Si2CYm'.ICOWJ01Iadlll.lljQ/a.it.1JJ00:&.1•1...-lllilSt!.C11lUA1!iddel!IS!adL111111Dolll..llllllocntd1MJm1.ibemu!Cnl11.Q.1iCll)CllJa•.uOJwiDA1U1ll*uiluDwDilllll)O\ll/J1111iw11100.111.JYuff:1JH1111.CYLUlC,1(Jl11JQuJs1Jl'---­

Dolla11 (Sug._ J 

tn a Ilka manna< and upon ~k• fM!ymenta ot lendera annualy, I/la commeneamenl of• well may be IUnhef dereneci ror ~ pslc>d9 of one (1) 
yHr uch a .. ~ lhe pnmary t•m All fM!vments a, laod«a of •-• to I/la - of the aoil may IMI made by ~ a, eight draft of L-. ot eny 
uelgnff of lhla laau, and may be delivered on or before the reml pey;ng date II the bank dellgNled In I/Ila fMl,ag,-aph (or la..- bAnk) WlOUld 
c.aM to eJUM, -pend --· lqu.l<hlte, r•U or be a~ by anou* b9J'I or la, any r- 1,• or rel ... to ..,.,.pl rerut ~ ahlll neat be 
held In default fa, filWI'• to make Mldl IM'Ymanla or tandefa of rental Ullll ll\orly (JO) ~,. 1/1111 the ownar of the MM ahel clelov• lo l-a PfoplK 
rec:o<dable 1..uu,,_-,i n11mlng another bank • ag- l o r..-e Mldl paymeru or t&ndera 

• . PROOUCTION ROYALTIES. Upon prOducbon of oil andlo< gu l.eMN agr- to pay o< CIUM to be paid on.hall (112) of I/la rO)oaly 
provided lot., I/Ila teaM to the Comm- of I/la Gena<al Land Office ol I/la Slllte ol Tena, M Aualln Tuaa. -one-hall (t/2) ol euctl rO)oallY to the 

owne,oltheaoil 
(A) Otl.. Ro)'lllty fMlyable on Oil. v.hl<ll la dal'lned • Including al hydroc»JborW Pfoduced In • liq<ad fa,m al the mouth of I/la wel and alao •• 

al conde.-e. <IR•~•. and oil* lqwd hydroc:erborW reco,,eted from o,f a, g&a run through • aefM1(81ot ot - eqwpmenl. H hera.nall• Pf~. 
lhilll be 111 pill1 of Ille g,ou PfOductlon or the market value thereof at the opllon of Ille owner ol I/la toil or the eonm-, ol the General 
Land Ortlce, Mid, va.lue to be deletrninod by t) the hlghNI polled price, ptua Pfamlum, If any. olt•ed or fMlld lot ol, ccnde,..•. doR-•. or other liquid 
h)'dloc.rborW, rnpect1vely, of a like type""° gra.Hy In the general • .,.-• Pfoduced and v.hen run, or 2) the htg- ma,"' PflCe l/ltieof oltwed or 
p.11<1 In the o-•J .,.,. where Pfoduced and wnen run, °' 3) the grOM Pl~ of the Mte thereof ... - .. la I/la gr-et l-egr- llllll before 
any gu proauced horn Iha luaed Pf•m- la lCIIII, UMd or PfOCelMd ii • pi.n1, rt wtl be run''" ol c:ost lo the royaly owner, llvough an adequate OI 
and gas HP"'alor ol conventional type. or Olller equlpmenl *l ie.111 u elllcienl. eo U\at al liquid hydrOCllborW r11COY111abta lrom I/la o• by auch meane 
wlU be racovered The requwemant I/lat auch gH be run l/l<ough • M!fMl••tor or olher eqUlpment may be waived, In wrlUng, by th• royaly ov.,,... upon 

auCh 1e1m11 and conaruona H they Pf..crlbe 

(B) NON PROCESSED GAS. Royally on any gaa (lnctudlno llated gu), which II defined u al hydloc.rborW and g- aui.tanc:&1 not 
defined H Oil In subparagraph (A) above, produced rrom eny wet on aeld i.oo (ucepl • pro- herein With ••pea to gaa pr~ In I ptanl for 
1118 exl/actJon ot gaaoNne, hquod h)'dloc.rbOne or 01h111 PfOdUClll) ahal be J/4 p,,,I of the grou Pfo<luctlon or the market value lhllfeol, al the 
option ot Iha owner ol the ... - or the Comm-oner ol I/le General Land omc.. Mldl value 10 be batoed on the hlgheM ma,ket price pald or orter..s ror 
gaa ol comparable qually In the o-•• arn W11«e p!Oduced and wnen run, Of the grou pnc• paid ot offered to the producer. whiclMvet ta the great•, 
provided that the muomum Pl_,,• beM In meaalMlno the g&a ..-. I/Ila la,•"'.,.,., not at any Uma ..- t• 65 pounda pet .quwa Inch al»ol..ce, 
and tne .uind•rd baM tempe111C1Me .,.,., be allay (IIO) clegr- Fahrenheit, CotTIIClion to IMI ...- lot Pf•MIM• accotdlng lo 13oy1e•a Law, end fa, epclllc 
or•••Y according to 1-. made by ttie Balance M"l/lod or by the mot11 app,oved mel/lod of t&lling being UMd by the ind'*'Y • I/la Uma ol t.i,ng 

(C) PROCESSED GAS. Roylly on any g• proc.Med In • gNCMrne plan! °' Diiler planl fa, the recovery ol gllM>llne ot Dlh• lquld 
hydrocal1>0nl lhaJI be J/1 pan o( the residue gaa and Ille liquid hydrocarbon& uiracted or Ille m11kM villue lllllleol. at Ille OplJOn ol tne owner 
ol lhe Mid or the CornrniNIOnef ol I/le o-.al Land Office Al roy~ due he<ein.,.,.. be bHed on one IIUndled perc.nl (IOO'!I,) of the toeal pi.nt 

PfOduchon of r&aldue gu lllUlbo.t1ble too• PfOduced from U-. leaM, - on fifty pe,c.nt (50 ) or thet pe,'*11 accrW1Q 10 ~ WIIICN\ler • I/la 
grutar of Iha tDl&t pgnl Pfoducllon of lquld hydroc:erbOne annbul.lbtl to the gee Pfoducad lrom llW laaM, provided IIW II bqUld hydrCCllbOn9 a,e 
recovered lrom gas proc-ed In I plllnt tn which L- (or II parenl, 1UmidlilfY or alfoitate) owna an inl•MI, I/Ian Iha percenlage appkable to liquid 
h)'dlocarbOne ahlll be ntty percenc f5016J °' the hlgheet perun& accrurng lo a lhlrd fMlrlY Pl~ o• through l4ICh p1an1 unaer • Pl~ 
ag,Nmffll neg<)IUled Ill a,m a langlll (or II I/Iara ta no auCh ll*d party, the r.gt,-i petcent 1/len being apec:,lled In Pf-no 'IJl'MfMntl o, COl'IIJ- tn 
I/la lnduatry), whlchevllr la the QfHler The r•pedl•• roy•n.. on rea,due o• and on lquld hydloc:erborW.,.,.. be aetenroned by I) the htgheet mark• 
P1ic• pat.I or Olfweci '°' any gH (or trqutd hydrocatbOne) of comparable qualoly tn the ge,,.a, 11••. a, 2) the g,ou Pflce peld a, Dll•ed ta, IUCh r-. 
o• (Of the weoghled ev111ag1 groee ... ling pnce fa, Iha r&lpedl•• gnd&I of t,qUld hydloc.rt>ooa) wt1a..1Mvet la the greater In no evenl. however, ah&lt 
tne roya!IJ&a fMIYlble undet I/Ila parag,apn be 1-lll•n Iha royalttee v.hlch v.outd have been due had the gH not been Pl-

(DI OTHER PRODUCTS Royalty on ClllbOII black. llUlphur a, any Olhet Pfoduela pn1duced or manullClured from g• (ucepltng llqUld 
h)'dloc.rbOne) v.hetner Mid o• be ·C&linghud: ·c1ry: or any Olhef g ... by 11acuonaung, burrono or any olher pr~.,.,.. be __J/i_ pan ol 
Ille groaa producuon of auc.11 prOOUc:la, °' tne mwket ,atue theraof, at the option ol I/le owner ol the aol °' I/la ~ ot the 0 ....... 1 Land omca, 
Mldl market value 10 be dotarmlned ae I- I ) on the balla of the hlghelll marllel price of each prOduCI for the Mme monlh In Which auch p!Odud Ill 
produced, o, 2) on I/la basla ol I/le ever age gtON aal• PflCe ol uch prOducl tor the ume monlll tn wntc:h aw1 Pfoducla are Pfoduced, whdia,,at la I/le 

gruter 

. 

5. M INIMUM ROY AL TY. During any year one, the up;,ellon ol I/le p!WYWIIY letm of l lw ...... ll !Na ·- II maintained by PfodUChon, the 
royanl• paid under Ulla leilM In no event tilUII be - 1r,,.n an amo1M1t 911u.ot to the l<>liill emu.it det1y renlal here., PfOVided. ol/ltlfWIM, Iller• ahall IMI 
due and payable on °' berore the IMI day of the month auccMdong I/la annlverury date ol lhla le•M • 1Um 911ual to I/la tot.at annual rental '- I/la 
emount ol royalllea paid du,,ng Iha praced,ng yHr II P ... agr•ph 3 ol ti. luM - nol apeafy • dal•y rffllal amount, then 1.., I/la PIM~• of I/Im 
par1g11pn, the delay rental 1moun1 lhlll be one dol11 (SI 00) pe1 aae 

. ... 
• • . .. . . . • • • • • 

• • e . . . . 
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9. ROYAL TY IN KIND. Notw!thllandlng any OChf!f provtslon In lhhl lnse, et any hme or from lime lo time, lhe owner ol the aolf or the 
Commlulonrr ol lhe Oenerel Land Office may, al lht! Of'llon ol dher, upon not ,_ lhan 9hrty (IIO) daya nohce lo the holdrr ol the leaH, require that the 
payment of any roy1111 ... IICCIUfng 10 auch royally owner unde, this lfflse be made In ktnd The owner or the ao1r, or the Commissioner of the General 
Land Otf,ce'a nghl 10 teke ~• royalty In kind llhoft not dimlnllh o, negate the owner of !he IIOira Of the Comrnluk>nef or the Gen«al Land Office's rlghll 
or Lttuee • obllgettona. whether e,pr ... s or lmplled, under lhla leue 

7, NO DEDUCTIONS. L@S!lee agrtta that al royaltlftl IICCl'Ulng l.Wldl!'f this lease (Including thole paid In fond) ahall be wihout dedudlon ror 
the coel of producing, galhf!flng llortng, eeparahng, treating, dehydn1tlng, compr'911ng, processJng transporting, and othefwiae making the orl, gas and 
other produc:ta hereundf!f ready lo, 8111e o, use LHSN agre.. 10 compute aod pay royan1 ... on Iha gross wlue rec;etved, lnciudr,g any relmburHmenta 
roc aeverance IHftl and production relaled coats 

I . PLANT FU L ANO RECYCLED OAS. No roy.lly ahaR be payable on any gnu may represent thl9 lell!le'a proportionate share of any fuel 
used l o proceu ga,i produced hereunder In any proceNlng plant Notwilhllandlng any olher provision of lhhl laHe, and 1Ubjed lo lhe wrlllen consent of 
the owner or the sol and lhe Commlnloner ol lhe Genenol Land Office, L- may rec;~le gas roc gn fin l)Ull)OSl!S on the lused premlllN or lo, 
Infection Into any oll or gM producing formation undrl1ytng the leued premilles after the llquld hydrocnrt>orw contained In the gaa have been removed, 
no roya111 .. ahaft be payable on lhe rec~led gn ...ii I Is produced and sold or laf!d by L-ee In a mime< which anlltl8 the royally ownera lo a 
royaNy under this leBM 

8. ROYAL TY PAYMENTS AND REPORTS. AN royalties nol laken In kind llhal be paid lo lhe CommlMloner of lhe Genff81 Land Office at 
AualJn, TeKH, In the following mennf'f 

Payment of royafty on production ol oil and gaa ahall be H provided In the rules eel fo11h In lhe Texu Reg,ater Rulee currently provide lhal royetty on ol 
la duo and mut11 be received In the Gener.i Larld Office on o, before the Slh day ol lhe aecond monlh aucceedlng lhe month ol production, and roy.lly 
on gH Is due arid must be received In the Oenl!ral Larld Office on or before •he 15th day ol the aecond month euc:ceeding lhe monlh ol production. 
eccompanfed by the altldavlt ol the ownttr, manager or olhe< auU,ortzed agenl. completed In lhfl lorm end mamer prncr1bed by the General Land Ol'floa 
and 8howtng the groaa amount and dl$!)0eftion ol ol oU and gaa produced arid 1he market value ol the oil arid gn, logethf!f wdh • copy of all documents, 
records or repona connrmtng lhe gro99 production, d~Kion and markal •alue Including gM melf!f readlnQS, plpellne recf!fpla, gllS lne recelpls end 
other Chedc11 or memonindn of amount produced and put Into plpeUnes, tanks, or poole arid gllll lnea or g111 atorage, and any ocher repona o, records 
Which lhe Genr,rel Land Office may require lo verily lhe grou produellon, diapoelllon and m•kel value In all c•• lhe authorlly of a manager or agent 
lo ac• fOt lhe Lenee hf!feln moll be llled In the Genen11 Land ornce Each roynlly payment ahaN be IIOCOmpanled by • Check tltub, achedule, aummary 
or other rotmfttance advice llhowtng by the eSllign!'d General Lind Office leau numb@< the amount of royalty being paid on each '""" If L....., paya 
his royaly on o, befoce thl11y (JO) days aner Iha royally payment was due, then L1'9See own a penaNy of 5 on the royally or S2S 00, whichever hi 
gr.,alftt A royally payment which Is over lhlny (JO) days lale 8hal accrue a per,effy ol 10'!!. of the royafty due or S2S 00 Whichever la greatf!f In addilion 
lo • penally, royaKle. llhall accrue lnterf!S1 al a rele ol t 2'lf, per year, ooch lntereal will begin lo ec:crue When the royally la ahrty (IIO) day,, overdue 
Afl'ldav,ra end aupportlng document• which are not r~ed when doe llholl Incur a penafty In an amoun1 eel by the Ger>«al Land Office admlnilllreClve rule 
which 19 effective on lhe date when lhe allldnvlla or atJpportlng documents we<e due The LHaee lheN bear all respona,blllty lo, paying o, causing 
royaKlee lo be paid "" preacribed by Iha due dale provided herein Paymen1 of lhe deRnquency penalty llhal In no wey operwle lo proMill the Stale'a 
right ol IOlfefture os provided by law nM ad lo poalpone lhe dale on which royalUes were ortglnaly due The above penalty provlslolw ehal not apply In 
ca .,. of lftle dlspute •• lo the Slate'• ponlon ol Iha royally o, 10 lhal portion ol lhe royally In dl9pule n lo fa,r merkal wlue 

10. (A) R SERVES, CONTRACTS AND OTHER RECOODS. L- ahal amuaffy lurnlsh the Commlsaloner ol the General Land Office 
with ita best poeejble eallmoCa ol oll and gn rl!IM!IV .. undetlylng lhla lease or allocable lo Ihle lease and 81181 fur,.,, uid Commiaeloner with copt.,. ol 
an contract• unde< which gas Is aold o, proc:eseed and all aubMquent agreement• and amerldmenta to auch contrecu within thirty (30) day. after 
entering lrno o, making tuch contracts, agreemenla or emertdmenta Such contracts end agreements when received by the Gener1I Land Office ahal be 
held In confidence by the General Land Ofl'lce unf@U olhttrwlse authorized by L- Al olher c:ontrecta and records pertolnfng 10 lhP prodU<;tlon, 
transportation, aale end marketing of lhe ol end gn produced on uld J)'Mllses, Including lhe books and eccounta, receipt• and dlllchargftl ol al wella, 
tanks, poola, metera, end plpeffnee ahaff at all l lmff be 1Ubjecl 10 I~ and examlmllion by the CommlM!oner ol the Gen"'81 L•nd Office. Iha 
Attorney Generel, Iha Governor, or the reprl!flOnletlve ol any of them 

(B) PERMITS, DRILLING RECOODS. Written notice ol aff c,r-allons on this lease ahal be 1Ubmltted lo the Commlealoner or lhe General 
Land Office by Lessee or operel or l1V1I (5) days before apud dale, wortcover, ,_nlry, lemporary abandonment or plug arid abandonment or any well Of 
wells Such written notice to the General Land Office llhal Include c:oplel or Railroad Commllslon forms IOt apptk:atlon to drtl Coples of well tests, 
completion repot1a and plugging reporta ahal be aupplled lo the Generel Land Office al the time they are ffled wfth the Texas Railroad Commission All 
opplocatlona, permits, report• or othf!f r~ings lhat reference lhla lease or any apecl(lc well on the leaafld premlM!a •nd lhel 1ra 1Ubmil1ed lo Iha Texn 
Railroad Commlsalon or any other governmental agency lhall lnctude the word ·s tale" In the lftla Additionally, In eccordanca with Reilroad Com""-«>n 
rules, eny algMge on lhe leased premises for the purpoM ol ldftflllfylng wells, tank batteries or other associated Improvements lo lhe land mUSI also 
Include Iha word "Slate· Lt'llllee llhall 1Upply Iha General Land Olfloo with any records, memoranda, ac:counta, reJ)Ofta, cuttlng9 and cores, o, other 
Information rel1tlve lo the operation ol lhe abo.....t"8Cflbed premia,,a, which rney be requelled by the Generel Land omc., In eddltlon to "-" herein 
exprnaly provided lo, L@Uee ahell have an elecltlclll and/or radlollctJvtty aurvay nmda on lhe bore-hole aec:tlon, from the bMe ol Iha IIUl'face cuing 10 
the total depth of wen, of ell wella drlfled on the above dl!9Ctibed prernllles and llhal tnuwnft a true copy of the log ol each aurvey on ellCh well lo lhe 
Generel Lend Office wnhln fineen ( t 5) d1y. 1ner the making ol uld IUIVey 

(C l PENAL TIES. L-. ahal Incur• penony whenever r.porta, documents or other matf!flala are not riled In Iha Gen..,., Lend omc. when 
due The penalty ror late filing ahal be ael by the Gener•I Land Olllce admlnl9ttetlve rule which Is efledlve on lhfl dale when thfl m1terlals were due In 
the General Lend Ofllce 

11. ORY HOLEJCESSATION Of' PRODUCTION DURING PRIMARY TERM. 11, during the primary term hereof aod prior to dlacovery and 
produc:llon of Oii °' gas on aald land, Leseee ahould drftl a dry hole o, holee thereon, or II during the primary term hereof and an"' the dlSCOYery and 
IICfual production or oll o, gllll from lhe ~Hed premises auch production thereof should cease ftom any CllUH, lhl9 lease llhal not terminate if on o, 
before the explnnlon of aMy (60) days lrom dale of completion ol aald dry hole or cesSllflon o( production LftMH commences eddftional drtNlng or 
reworking operatlOf'lll theraon, or pays o, 1enden1 the next annual delay rental In the ••me manner III provided In this leeH Ir, during the IHI year ol the 
primary IMm or within ahrty (60) days prior lheralo, a dry hole be completed end abandoned, or the production of ol or g ahould cease r0t any cause, 
Lessee a right• ahan remain In lul force and elfect without lurthl!r operlflona untl lhe uplrallon ol the primary term, and If L-" has not resumed 
production In psylng qoantJtl,.. al lhe Hphtlon ol lhe ,nnary term, lauee may maintain lhhl lease by conduct,ng addillonal drilltng o, rewo,~lng 
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operauon. pU<WUant to Paragraph 13, u.tng the e,pntlon ot tha prtm11ry term as th• dole ol ~lon or PfoductJon under Pe,agr1ph 13 ShOUld the first 
wel o, 1ny aubeequent well drMled on the above d...:ribed llnd be completed aa • lllUHn oll OI gH well within the prlm1ry te,m hereof, Lessee may 

1-,me payment ot the 1nnuel 1en1a1 In the aame manner aa p,-ovlded herein on OI bel0te the rental paying date following lhe exphuon al atxly (IIO) 
days lrom the date or completion ol lUCh ...,..-ln oll or gn well and upon the 18ifwe to make IUCh payment, th• luH ahal lf»o facto te,minate II et the 
1xpv auon ol Iha pomary 1erm OI any Ume merean11 a lllUt In ol or gn well • located on the IH1ed p,-em.._, payments may be made In accordance 
wllh lhe ahUI In provlalona hereol 

11. DRILLING ANO REWORKING AT EXPIRATION Of' PRIMARY TERM. II, UI the explretlon ol lhe primary t11m, nether Oii no, g11 • being 
PfOdUCed on aald land, but Leaaee le then engaged In drilling 0< reworking operetlon. thereon, thll leH8 ahall remain In lore. ao long a, operation. on 
aald well 0< IOI <1r1llng 01 reworklng ol any ed<l1tlonal well• ere proucui.d In good faith and In workmanlike manner without 1nterrupU<>tw totaling mo,1 
then ... .iy (60) dav- during any one IUCh ope,allon, and If they r•uU In lhe production OI oil and/or g .... ao long th.-eane, u oil 1nd/01 g11 • produced 
In pa,ylng quanlltlH from uld land, 0< paymenl ot 1hut In oil 0< gas well 1oyellea o, compenaaco,y royallee la made• provided In thll leaM 

• . . 

n . CESSATION, DRILLING, AND REWORKING. II, aft• the e>tph!lon ol the primary term, productlon ol oil OI gu from thl lealed 
premlSeS, ane< ~ obCllned, ahoukl cnu from any caU1e, lhla IHH llhal not termlna11 ~ L ... • commences 1ddilonal dr•Mng o, reworking 
operauone wllhln atldy (60) days art• aucn ~lon. and mis IHH ah,111 remain In lul force end affec& IOI ao long u """"oper.tlone conllnue In good 
l~h and In woikmanhk1 manner wdhoul Interruption. lola~ng m0<e than Jlixly (60) days II IUCh dnMing Of reworking operauona r.ul In tlll production 
of oil °' gaa, the lease ahall 1emaln In lul I01ce and el111C1 IOI ao long H oil or gas ill produced tram the le- fl'emlaea In peylng quanllllH 01 payment 
ot llhUl·ln oil or gu wel royalUH or payment of compenulo,y roya.lUM la made n fl'ovlded herein or u provided by llw II the drinlng Of reworking 
operaUone rnutl In Iha C4mplet,on ol I weN eo I dry hole, the 1- will not t•miNle If the L-• comma~ aeklillonal c1r•11ng O< rewo1kJng 
oper1uona Within atJCly (60) d•ys erter the completion of the wal n a dry hole, end 11\ia leue ahall 1emaln In etfecl ao long aa l-conun.- dl~M,ig 0< 

reworkJng ope,etlona In gooo lalth and In a workmanflke manner willlOUt lnterrupllo,,. lofaMng more thin atxly (60) days L .... anal give w,11en nollce 
to lhe Gene,el Land Office wlhln thlny (JO) daV- OI any c:eu•uon or PfodUCIJon 

14. SHUT-IN ROYALTI S. fOI ~· ol lhil peregrepn, ·wer mu,,. eny wel lhet hu been eulgned a wel number by the llate agency 
having jur111dlcllon over the produellon ol oil and gas If, • eny tlma ,ner the expinltlon ol lhe pumary term ol a I.au thlll , l#lt~ being ahut In, wu being 
malnlalned In IOlce and ellect, • weM capable ol fl'oduelng oil OI g• In paying qu,,ntlli. • localed on the lened premis., but oil or gu ill nol being 
proouced IOI lack OI aullable producllon l acitAln OI lac~ of I auilable m1rket, U,en L- may pay H • ahut In oil OI gu 1oyaly an amount equal lo 
CIOUl>le lhe annual rental provided In Iha leaH, bul not IUe than St ,200 a yHr IOI eacn wel cap1ble ol prodUCSlg oil 01 gu In paying quantllee II 
P1119,aph 3 or this leaae don not apeclfy a delay rental amounl, then fo, lhe pu,po5• ol tr. paragraph, the delay rental amount 5haJ be one dolar 
($1 00) per 11e1e To be ertecllve, each lnltlal ahut-ln oil 0t gu 1oyany muat be paid on or beloi• (t) the expntlon ol the primary term, (2) 60 days altw 
the L-e• CH ... 10 PfodUCI oll OI gas from the leased p,emia., Of (3) 60 day• after LINH completee a clfilling 0t reworking operaoon In accordance 
With tne klase provi.lona, Whlellever dale la lat ... Such paymool ahaN be m•de on.mu ( 112) to the Commlulonel ol the General Land omc. and ona­
hell ( 1/2) 10 the owner or the aoN II the ahut In oil or g111 royaky le peld, the leaae ahel be conaldered to be a producing leau and u,a payment shall 
••lend the ierm ol lhe '""" ror • perlOd or one year from lhe end or the pr1mary lerm, 01 from the fnl day OI the month lolowl,ig the month In wNch 
p,oductlon ceased, and, efter lhal, II no 1urtable productlon laclllU• 0t 1U•ablo market IOI the Oll 01 gu exlat1, Leuee may extend the lease l0t low 
m0te IIIJCC-..lve periods ol one ( 1) year by paying u,e uma amount each ya•• on OI befo,e the .. p;r,uon ol each ahUI In year 

1&. COMPENSATORY ROYALTIES. II, during the period the lelM 1- llepl In e11act by payment of Iha ahut-ln oll OI gn ,oyely, oil O< o•• • 
sold and dehered In paying quantltJ• flom e wel locllted wlhln one lhouMocl ( 1,000) feet ol the lell"8d p,-e,,.... end completed In the aame producjng 
reHrvolr, or In any ca e In which drainage la oca.wrlng, the right to con1111ue to maintain the leua by paying the ahut In oil 01 gu royelly ahall cease, but 
Ule lease 1hU 1e0lilln eNOCllve IOI the relllillnder ol the year lo, wnlell Ule ,oyaty haa been paid The L- mey malnt.llln the leaae IOI lour more 
aucceMlve years by L-ae paying c:ompenealOtY royally M the royalty 1a1e provkJll(l In lhe lea.a OI tne market value OI producllon r,om the well c.iuatng 
tho drelru,ge 01 Which • completed In the aame Pfodudng ,_.,c,;, end witllin one tnou.and (1 ,000) leet ol the lened p,am- The c:ompen.ato,y 
royaky Is lo be paid monthly, on~hell (112) lo the CommiNloner ol lhe General Land Olf,ce and one hall (112) to the owner ol the 1011, beginning on 0t 
1>el0te the lall day of the mon1h lollowlng lhe month In wnich the oil or gas Ill produced lrom the well c:a'*'Q lhe drainage 01 th<lt ill completed III the 
aame producing ,eaervolr and localed w,thln one tllOUHnd ( 1,000) feet ol the leased prem- II the compenutOtY royally pald In any 12-monlh period 
ill en arnounl leu than lhe annuel llhUI In oh 01 gu royally , L_. ahal pay an amount aqual to U1e difference Wllhln llwly (30) days lrom tne ena ol the 
12- monlh period Compenaa1o,y royally paymenla wl1k:h 8/e not tamefy paid w~I IIOCI\J8 penaly and 1nte11!51 In ecco,o.ince with Paragraph II ol th• 
lease None ol these provlalona w~I ,eueve L1151iee ol the ot,tlgauon ol reasonable development nor the obllgat,on to drill olllll we .. u provided In 
Texaa Natural RHOUtces Code S2 173, however, at tho dete1mtnauon of the Commlaatone,, and with the Commlaaloner'a wmen approval, Iha payment 
ol compenaatory royalll• can aaOaty the Ol>llgaUon 10 dril olla« wel• 

18. RETAINED ACREAGE. NO<WllhstancUng any p,-ovtalon OI Ulla leaH to the cortrery, after a weN p,-oduclng or capeble ol p,oduclng oil or 
gas hu been completed on the leaeed pramlaee, Leuee ahall exerc:lu uie dlllgence OI a 1ea1011ably prudent ope,atOI In dr~Wng IUCh llddotlonal wel 0t 

weua as may be reuonobly neceeury IOI the proper development ol the leaMld prem.._ end In merkelJng the production thereon 

(A) VERTICAL In the event thill leaH 1- In IOtCe end effec& two (2) ya1ra after tne explrltlon date of the pr,mary or eXl.and..o term • ahaN then 
terminate u to ea or the leaaecl premi.., EXCEPT (1) ~ ..,. .. aurroundW'lg eJlCh oil well c:e~bl• ol producing In paying qu.int.11• and 320 11ct• 
surrounding each gas wel c1pabl1 ol producing In paying quanutlee (lnciudlr,g a 1hut~n Oil 0t gas weu s provided In Paragraph 14 hereol), or 1 11>el 
upon Whlch Leuee la Ulen engaged In contlouou. c11•wng 0t reworking operetlona, 0t (2) lhe number of 11ct• Included In e produelng pooled un• 
purauant lo Texe• N11u1III Reeourcn Code 52 151 52 15'4, OI (3)....,, greater o, , • ...., number ol aci-• • may then be ellocaled IOI production 
purfk»• lo a pr01aUon unit IOI uc:h IUCh producing weN under the rui. and reg<Atlona OI the Railfoed CommiNlon ol Texlla, or eny ~ 
agency, 01 other governmemal aulhorMy heving )uriadlcllon II .i any ume aner the erteci,ve dale OI the parual termlnauon provi.lon. he,eol, Iha 
appttcable field rul• are c:n1nged 01 the well or wela located the1eon 111 1eclaMlf1ed IO mat leN 11cteage • thereafl• allocated to said well 0< wella lor 
production pu,,-., this IHH ahal uie,eupon terminal• M to all 11ctHge not thereafter allocaled to uld well or web IOI productJon purpoeee 
NDIW!u.tandlng tne 1e1mlnallon of Ihle leaae u toe porllon ol lh• landa C()ve1ed hlfeby, L_.• llhall nevenhel- continue 10 have the nghl ol lngreaa 
to and eg11151 hom the lands atlll aubject 10 this leaae IOI all pu,poMS doeaibed In Paragraph I heteol, togethef will eaaementl and 11gru-ot way ror 
existing roeda, .. 1aung plpeMn• and other 81tlSIJng lilClhll• on, over and IICl"OU all I he lands dHCrtbed In Paragraph t hereof ("the relJOlned landa

0

) , IOI 

acceu lo and horn the retained landl and lo, the gathetlng 0t llalllll)Ortallon ol oM, gn ano Olher miner.la p,odueed from the retained !Inda 

. .. 
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(Bl HORIZONT Al.. In lhl event Ihle r. ... la tn lorce end ellecl two (7) Yfll'W ,ner Iha nplr1Uon date ol the pnrnery or .,.1ended lerm ff -II 
lurthe< terminate as to ell depth11 below 100 Ifft below the total depth drlned (hereinafter •deep« depthl1 In each well located on IICfeage retained In 
Pllf1graph t 8 (A) 1bove, uni- on or belore two (2) yearw 1ner 1118 prtmary or eltlended term Le11e1 paya en 1mount equll lo one h1H ( t 12) ol lhe 
booul o<1g,n1lly paid es conelderwtlon lor thil 1e ... (H lf)eCllled on page t h9'eol) II IUCh 1moun1 la paid. thla leaM lhell be In lorC41 ind effect II lo 
IUCh d- deptJ,e end Mid t•mln111on ehll be d<tl1yed lor ,n llddobonal pslod ol two (2) ye1rw 1nd eo long lhlrnR• n of or ges • produced In 
paying quenl!IJ1'!9 lrOfn 1uc:h dHper deplhe covered by thll lffse 

(C) IDENTIFICATION ANO FILING. The IUrlllCI ICrHge ,111 ... ,ed hftflUnds H 10 Heh well 1111111. n n11rly n Jndicll, be In the lorm ol I 
equ111e wnh lhl well located In the center thereof. or IUCh OCh• ah1pe es may be 1pproved by lhe COfnrriuloner ol lhe o.n.11 lend Office Within 
lhiny (JO) d1ys •II• pan,11 termtn,tlon ol thil lettu n provided herllln, l- -"811 execuce 1nd record , rete- or releeHS cont11nkig I aatlslDCtOl'f 
legal dl!9Crtplton ol the ec:ruge end/or depchl not ret11ned hereunder The record<td rel11u or • certified copy ol ume, ehall be nted In the General 
Lend Olllce. eccompanled by lhe fihng lee pre!!Cribed by lhe Gen.,el Land omc. ruin In effect on lhe dale lhe n,rerne h llled II LenN la,ls or relUMe 
to eucute end rec:ortl IUch relttaMt or releHs within ninety (90) daya aner being requ•led ro do ao by the Ge,,.,., Land Offlce then lhe 
COfnmlsaloner et his eole cll9aetlon may designate by written ln9'.rvmenl the ocreage end/or deptlw to be released her~, end record IUCh 
in.trument 11 L......,., ••~e In the county or c:ounble where lhl •- II located end In the officlll recorde ol the General land Office encl IUCh 
deelgnallon ehel be binding upon LN1ee for 11 purp(lleS 

17. OFFSET WELLS. Neither lhe bonue, delay renlels, nor royall• peld, or to be paid. under Ihle lole ehett rellew L- ol hie obllglllon 
to proled the ol end g• under the ,bow-d-=rlbed lend ltorn being d,.lned L-. •ubl-. ,__ or otho,r eg.nt In conlrOI "'the ll•Md 
putmlal!S ahal drll as many wda II lhe lecls may ju911ty end sheN UM approp,IAlte m11ne end drtl to • depth nec-v to preYent undue drainage ol 
ol end gas lrOfn the leased premises In lddftlon. K oil and/or gas ahould be produced In cornmftfdal quant,t within 1 ,000 rm ol lhl le- premll•. 
or In any cne ~ere the lesaed premises la belng drained by produc:tton or oll or g111, the L-ee. IUl>let8ff, recervl!f or other egenl In control ol the 
I ased premi.. ehal In good letth begin the drlnng ol • well or weh upon the le.ad premls• wft'*1 I 00 daya aner the draining wel or welll or the 
wel or weh completed within 1.000 Ifft ot the leased premlles llert producing In cornmerdll quanta- end .,,., prOMCUI• IUCh dJtlng wtth diligence 
Fa,lure 10 nu.ty the statutory offNI ol>Agalion may MJbjed Ihle leeM end the - ot the eo1ra agency r1ghlw lo lorfell\l'e Only upon the determtnellon 
ol lhe COfnrnlMioner ol the Gfflerel land OITlce and with hll wrtlen 1pproV11I may lhe paymenl ol comi-tory roya~y under 1Pl]IICll>le lllhAory 
paramelera Ntlsty lhe oblgatlon to drift an offael well or weh reqund under lhls paragraph 

11 rooce MAJEURE. rr ener • good , .. ,h llffon. l- II prevented ''°'" cOfnptying wth 1ny npr- or lmplted co,,enent ol this le1M, 
rrom conduc:tlng drlllng Ol)etll,ons on lhe leesed premille. or lrOfn producing °'' or ue• lrOfn the leased p,- by rHson ol we, ,_Ilion, - · 
lltrtkN, acts ol God, or 1ny Vlllld order. rule or r@glllnhon ol government 1uthofrty, lhen while eo prevented, l-'• oblgatlon to COfnpty with IUch 
covenant 111111 be IIUll)t!nded end Lenee 11111 not be leble ror damages lo, lellure lo comply wl1h such covenanls, 1dd~lonally. 11111 leHe ehel be 
eJCl-ed while l-ee Is prevented. by any IUCh - , "°'" conducting drtltng end reworking open,Uona or rr°'" prodUclng ol or gn from the lealed 
pren-aes llowe-. nothing In thll paragraph lhel --Iha peymenl ol delay renlell In ords lo rnelntew, thle le•N In llffecl during lhl prlnwy tsm 
In lhe 1bMnc1 ol lUCh drl ng or reworking operwtlona or production ol ol or gn 

1t . WARRANTY CLAUSI!. Th• owner ot the IOil werr1n1s end egr-10 delencl 1•11• lo lhe lelleed prttmll• II the owner of the eoll deleu .. 
In payment• owed on the leued premls•. then L-e may redffm the rights ot the owner ol lhl IOI In lhl leesed premlMe by paying eny mortgage, 
texea or at'- Ilene on the leued pr•- II L- melres payments on behalf ol thl OWTW ol lhe IOI under 11111 peregraph. L- may recc,,,,er lhl 
coat ol lheM payments from the renlaf 1nd roy11llel due lhe OWMt ol the IOI 

20. (A) PROPO RTIONATI! REDUCTION CLAUSE. II Ille owner ot the IOI own1 I- lhen the entire undlvkled eurf1C1 N11te In the el>OYI 
dNCrlbed land, whether or nae L-e•'• lnt.,•l II 1peclned herein. then lhe roy11llee and rent•I herein prolll<lt!d lo be paid lo lhe owner ol lhl IOII .,,.II 
be paid ro him In the proportion which rw lnterNI be•rw lo the entore undMded au11Ce ea1a11 end lhe roy111bes and renlat herein provoded lo be paod to 
lht! CornmlNloner ol lht! General Land Office ol lhe Slete ol Tena 111111 be llcewtH proporllonatery reduced Howe,,H, bfolOf'e Lr.llff ldjulta lhe 
roy111!y or rent1I due 10 lhe Comrnlslione< of the General Land Office, L-. or hie 1~horlzed repreeenlaltVII mual aubmtt lo the COfnn.uionet ol lhl 
Genentl Lend Offlce a wiftlen atolement which explelne lhe dlsc:rt'pency belween the lntereal p,.rporledly le1sed under lhll leese and lhe lldual Interest 
owned by lhe owner ot the IOI The COfnmlNloner ol the General Lend Olllce ahltl be petd lhe VIIIUI ol the whole production elocable lo any undrvtded 
lntereet not covered by a re ... a . lt!N lhe proponlonela dr,,etopmenl encl produc:t,on cc. allocable to auch undivided Wer..i Howewr, tn no .,,ent ahell 
the Commlslloner of the Generwl Lend Office receive H • royely on lhe gr«- p<oduc:tlon elloc:eble to lhe undMded lnler•t not leeMd en ,mount 1-
lhan Iha V11lue or one-ehtteenth (1118) ol auch gr«- production 

(Bl REDUCTION OF PAYMENTS. II, during lhe primary term, • portion ol lhe lend covered by thle leue II Included ,..i,1n the bolnlenea 
ol • pooled uni that his been 1pproved by lhe School Lend Board and lhl owner ol lhe '°'' In 9CCO<da,.,.,. wllh Nll\1'11 Reeooo:• Codi !lecllDna 
52 151 52 15-4, or II, at any time 1ner the 1,cplnltlon ot lhe prlmllrf term or lhl extended term, Ihle le- coverw •,-.number ot ecree then lhe IOCII 
,mount deecribed herein, p,,ymenls that ere made on a per ocre besh hereunct.r ehel be reduced eccordlng lo the number ol ac:r• pooled. relHHd, 
eunende1ed, or olhetwlae Mvered, ao that peymenll delermlned on • per acre beale under the lerma ol thll leaN during the prtmary term ahel be 
celcueled besed upon the number ol ac:r• out.idl the boonda1lea ot • pooled uni. or, ff ener the ewpnllon ot lhe prtmery term the num~r ot ocr• 
actually relatned end covered by this le 

2 1. u s OF WATER. L....., 1hall haw the right 10 uee water prodUced on tlllkl lend neceMa,Y lor Clpft(Bllonl under lhll lena except wet r 
lrom w.."9 or 11nkll of the own« of the aofl , p,ovlded, however, Le•ee ehal not UM pot11>11 water or water 1Uleble for lrvellock or ln1getlon Pllfpc)M9 

for weterflood operations Without lhe prior CO<Wffl of the owner ol thl toll 

2.2. AUTHORIZED DAMAGES. Lessee lh1I pay lhe owne, of the IOI for d1magee caUl«f by ils opetlbnna lo Ill ~I prorerty 
Improvements, llveslock end crape on aald land 

13. PIPEUN DEPTH. When requested by the owner of thl lOit L-1111111 bury Ill pipelnea below plow depth 

2.4. wt:LL LOCATION LIMIT. No we1 lhal be drtled ,,..,. than two hundred (200) '"' lo any house or bern now on Mid premises wUhcM 
the wrilten consent ol the own., ol lhe IOI 
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11. POLLUTION. In oeveloplng llW aru L- a!wll .- Ille hlg,_ ~N ol c:a1e end all PIO!* Mleg...,oa to prevent polulOn Wllhoul 
lmlClng the loregomg polullon ol coemt•I -i.noa. natural wat-.ys. 11•.,. end lmpcu,cled wale, aMll be pre•eotecl by Ille .- ol c«UinnMnl 
l11CllllJH ...tlleienl to pre•ent epllllge, ... J>llge o, Qlound wat• c:orumlnellon In the e,,enl ot polluuon, l- .t..u .- •• ,.,..,.. •t u Oiapoul lo 
rec:epture •I ..c11ped hy<11oc:a/l>OIW or olhef poll.Uni 8nO anal be r..porwble lo, •JI damage to put,11: encl prt,ele prope,1lell l- a!wl bUlld •nO 
.... 1r11ein ,_ wound h llueh. aump, •nd oreJnege p,ia end tank t.n•rln eo • Lo prOIIICI b-ock eg•in.a ..... oenage or JrlurY, •nO upon 
complellon or •b8nclonmeot ol eny .... n or -1e. l- anal Nl •nd i...et al 11...i, f*8 .na celllf• and c:omplelety Clun ..., ine IIIUing ... ol ., Nllt*h 
UlWeon l- anal! wNJe conOucllng opereuon. on Ille IMHO pr..-, J..Np Nfd pr•,_ trN ol •• rubt>llll, can., -.. J>III* c:upa or gwt>ege, 
•no upon complellon ol ope,allonlt .,,.I ,.,.Of• ine aurtec:e ol the l•nd lo•,_, u otlg""'I condlloon and contoure • • prllQlcable Tani.a ano 

equipment wll be kepi pelllllld and pr-ntable 

21. REMOVAL. OF QUIPMEHT. Subject to ~mhllolw In IIW per-.gr9ph. ~ a!wll lave Iha nght to remove mec:hlnery •nd IIXli.w• plec.cj 
by L-•• on the leaMd premlMa, inclucltng the rlghl to draw end rerno•• cuing w•hon one hunalld IWfflY ( 120) d.l'fl Ill• the exprr1Uon or the 
lorminatlon ol uw le••• uni- the own., ol Ille IIOII 111an1a L- an elde"91on ol ~ 120-<lay perlc>O Howeve, , L- may not remove c.lng lrOfn 
any wel capable ol prOOuclog olt and gH In paylog quantlU.. Addluonaly, ~ may not draw and remove CMlng Unlll 11ft11 ltw,y (30) days ..,..,an 
notice lo Iha COfnmiUAoner ol lhe G•-•I und Ofllce 1nd to the O'Mler ol ltte IIOII The owns ol the IIOII illd become lhl owner ol any machilefy, 
lbltui•. Of cuing Wtieh 11• not Umely removed by L- unOer lhl ,.,,,. ol It-. paragraph 

27. (Al ASSIGNMENTS. Under Iha condlllofw contained In lhil pMagraph Ind Pareg,-aph 2ll ol Ihle , ..... lh• righla and ea111• ol ··'* 
p,.ny 10 111• luae m~y be INlgneo, In whole Of In part, end the proviooc>rw ol lhla INN ehal extanO lo and be binding upon their hen, d•"'--· leg•l 
rep,Nenlalfves, •-• end llNlgns However, • change Of dlvlalon In ownerehlp ol the I.Ind, renlall, o, royalllee wll not enlarge th• obllgallolw ol 
L-H. dlmlr"eh the rlghla, pr1Y1141g• ano ..iat• ol LeaeH, Impair Lile eHeclJven- ol any payment meoe by ~ or Impair the eNecll\len- ol eny 
act performed by L_.,. AnO no cllenge o, dl1Mion In ownerw,lp ol lhe land re,,tala, or royaru. eh1I IJind L- lor any pulJ>ON untl lhlny (30) daye 
1ner the owner ol llle M>I (or IW heir•. devlaees, legal repr-n111111,ea or uelgnal fur,._ u,e L- wllll Nllll~ory Wnlten evidence ol the ctiange 
In ownelW1tp, lnclu<llng u,e ortglr1111 rec:Old.O ml.W'llmeru ol Ille (or • c«t•lled copy ol such otiglnsll ..nen the ownenhlp c:hallg.O bee,r ... of • 
conveyance A IOlal Of J)lllllal nslgnmenl ol thil leaM a!wl, lo lhe axtenl of lh4I 1nt11..i IIUlgnecl, releve and diachalge L•- ol 11 1Ub5equent 
obllgallorw unde1 IIW lane II lllil lase la -.gned In h anllrely • Lo only part of the eauge, Ille right and oplJon lo J>IIY r1n1•ta ehal be •pportlOned 
.. De!Wffn the HVarel own••• r•tably, IIOc:O«llng to lhe wu ol eec:h, IIJ\<I failure Dy one or fflOfa ol lhem to pey tw lhala ol the rental _, not .nec:1 
INa i- on the pan ol lhe land upon wfllch pro ,ate renaall we lllnely peid ar lendet.O, t,o,.e,,er, If the -u,,or Of~ - nol file• cef1died 
copy ol llUch aaeignmenl In Ille c.en..1 Land Olllce before lh41 next renlal Pflr•nu dae, tne enlke leaM alWJ lermwile kw Jiiii.we 10 pay lhl enure rental 
clue under Pe,11111p11 3 E•ery -s,- anal - lo 11 rlg!U and be aubjeol lo•• ollllgauor., Ila-. - ...,,...._ - to Ille Stele by the 
ong,nllf ,-... or any prior -une• ol lhe IMM, lndudlng any Ill'*- 10 Iha State lot unpakl royallN 

(Bl ASSIGNMENT LIMITATION. NOCW1JWtendlrig any prov- WI Paragraph 27(•1. d the owner ol lhe IIOII ~- lh• !MM In whole or In 
~ by Nllignmenl wllh<KA lh• prior wrtten •wovel ol lhl COfnmuloner ol lhe 0-al Land Ortlca, lhll luM II VOkl .. ol tne tme ol ..ignmen1 and 
Ille 1gancy powe, o1111e owne, rm1y be ror111eo by lhl COfnmiNionel An -,gnmen1 Wiii be 1r .. tec1 H II • -• m- lo lhe owner ol IM IIOII II the ~· ( 11 • nomll\N ol lhe owner ol lhe IOII. 

(2) • corpo,•Uon or ..-..iry In "'hleh the owne1 ol lhe IOII • 1 prlnCiplJ lllocl<holdef' or II an em!*)yM ol aoch • co,poraUon or subllidraly. 
(3) 1 paMerahlp In "'hleh the owner ol lhe aoll II a pal1N( or II an ernployH ol auc:h • pert,wehlp. 
('41 • prrnclpal aockhoklel ot em!*)yM of the co,po,111,on which• the owner of the IOII. 
(5) 1 partne, or emplOyN WI I paMIISl'llp whtl:h II Lile own. ol lhe .... 
101 a l'lduclary for the owner ol lhe IIOII, Including lllA not hmllecl 10 • guerchn, U'*M, .,._ -llltlllOf, ,.,.._, o, COOMNator lor the 

owner ol lhe eal Of 
(7) 1 lemlly member ol lhe ownet ol lhl toil or relaled lo tne owner ol lh41 IIOII by marrtage, bl-3 or ldopllon 

21. RELEASES Unoet lhe con<llllolw contatneo In 11111 peragraph and P11agraph 29, L- rm1y al any ume a>.ec:14• •nd delve, 10 the 
owner of Iha IIOII eno pllC9 ol rec:o<d a raleaw or reree .. cove11ng any por1IOn Of pott!o<W ol the leeMd pram-. eno ll1eteby 1Unender ~ ....... 
10 IIUCh portion Of portlona, end be re~veo ol 11 aubaequenl oblig•Oona • lo 1creage aurrenderecl II any pllr1 ol lhll lffM la property aurrenoe111d, lhl 
delay ranlal due under lhls la ... ahall be reduc.O by the proportion that Ille SlllanOer.O ecruge bea,a 10 the ecrHge which - cover.a by thla lffM 
lmmedlalety prlot lo such 1U1Tender, hoWevtr , auch 1eleaee Will not relieve L- ol any ll~blllllN WhlCh may have eOCtuttd unO• lll• leaae prior lo lhl 
aurrander ol aUCh acreage 

28. FILING OF ASSIGNMENTS ANO R£L AS s. If •• or any pan ol lhls , .... • Hllgned or relffMd, IOCh ~ or,., .... mull be 

recoroeo In lhe courNy Where the land la 111ua 1e<1. and tho ,ocoroeo llwlrumonll, Of • copy ol Ula rocoroed lnllrument certrfied by the Couniy Cllfk of the 
county In wnlch me lnstrumerN la ,eco,oeo, ""* be tdad In the General uno o,r.,. ... u,on IIO days ol ,,,. IHI auc:t.alon data accomp1nled by 111e 
preacnbed f.Ung IN If eny IOCh ...ignmenl la no1 ao filed, Ula nghla ecqu•lld unO• ~ leaM a!wl be IUlljllCI 10 forlell.re al the option ol the 
COfnmiuiooll ol Ille Gener at lallO Office 

30. DISCLOSURE CLAUS • Al prov,a!OIW penelning to Iha ..... ol Ille abOve-oucot>ed lend hive been lnctuOed In ttw lnMNmenl, 
Including Ille .ia1amen1 ol lh41 uue corwiderallon 10 be pakl '"' the exec<.elon ol lhll leNe ano 1ne nghta and ~ ol the pllf1le9 Any colaleral 
a111NmarNa conc«nong the Oe,,elol)ment ol ool and gH lrotn Iha - pre.- "'flich •• nol conteJnecl In lhla 1e ... ,..,.,.. Ill.la laeH Invalid 

3 1. FIDUCIARY OUTI. Thi owner ol the - - Ille SI.ala a llducl9ry di.Cy enO ""* n..y c1ec1<»e eny 1-ellacung the Sl.ate'a Int•- In 
the leirMO pr- When lh41 lnler-. ol lhl own« ol 11\e aol c:onllcl wlh lhoM ol lhl Stlle, the owner ol lhe IOII • olll.igllecl to pul Iha Stele'a 
Wllareet1 Delote hll pe1-l lnl11eeta 

32 FORFEITURE. 11 l- a!wl lal or ref.- lo make !hi payment ol any IUffl Wllhin lhifty da'(I after II - due, or ~ L- or an 
eUlhortZed egenl ahOuld llnowlngly rmik.1 any lalM rewm or latae repotl c:c,ncerning prOOUCllon or drlhlg, or ~ ~ aMI la or ,., ... to Olil any 
ol1MI -• or welll In good I •th • requw.O by law enO 11141 rui.. ano regUlallotW eoopteo by Ille CommlNloner ol tne General LenO Office, or W L­
ahould ta• lo file ••J>OM WI the manner reqUlled by law o, Id to comply wlh IUIN ano regUlallolw P,OfnWQllted by Iha General Land Otllcl, tne School 
Lano Boerd or the Railroad Comr.-, o, W L- lllould rel\99 the proper authorly - lo the rec«cla perlal""1g lO opernor., ot ii L- or 
an autt1onzlld agenl lhoutd knOwlngty larl or rer.- Lo give corr.a lnlolrm1llon Lo the propet aUlllotlty, or k/lo',,flVY 1a• or reluu 10 II.I'!-" Iha General 
Land Otlu a correct log of any well, or II l- ahlll knowlrlgfy •1UUle any ol lh41 rmoterl&t prova- of d,la leaM, Of W 11111 INN • -1gt,eO 8nO the 
111161grlmenl la nol filed Ill the G-el Lano Off"'9 .. reqlllecl by lllw, the rtghla acq .. ed ""°"' IIW lelM ah.ii be 5uqed lo lort•I\H by the 
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Commleli0f1er, 1nd he 9hal forlel ume when aofflcHnely Informed o( the fide which •uthortz• • forlell\Jre, end when forl•led lhe wu anal! ao•in be 
IUbjecl l o leau under the lerme of lhe Relinqulehmenl Act H°"'e,e,, nolhong herein lllutll be con.trued N -"'tng the 1utom1ttc termonaoon of this 
leue by ope,e!lon of I- or by ,ea...., of eny epectel lmotellon 1rlllng hl!reunde, Forlellur• m1y be HI Nkle end Ihle IHH end •• rlghl• lhereuidw 
rerwtllled before lhe right• of another lntffllffle upon .altsh1dory evidence to lhe Oomrmuk>ner of the Genwal lend omo. of future comptlence with 
the provisions of the law and of this lease end the rutee end regutatJon1 lhlll m1y be adopted reiluve hereto 

33. LIEN. In IIC:Cord1nc1 with Tnea N1tur1l RNOUl'c• Code !12 131!. lhe Sllle lhal hive I flrWC len upon 1tt ol 1nd gos produced from the 
erea covered by lh11 leue 10 secure p1ymene of 11 unpaid ,oylNy 1nd olher eume of money Iha! may become due under ltwol IHse By ~pCance of 
this lease, Lessee grants the Stale, In 1ddillon to the lien provided by Tens Nature! Ret00rc• Cod• 52 136 end 1ny olher 1pplicable at1Mory Nen. en 
npreu contreclUal len on and al!CU!ty lnCe<Ht In 1111111<!<1 mlnenle In end .vtrected from !he IHI<!<! pre,,,... 11 proceed• which mey eccrue 10 
Lenee from the ule of auch lened mlnenle, wh~her euch proceeda ere hetd by L- 0t by• llwd perty, end el n1<1ur• on end lmpu,,emenle to the 
lused premises UMd In COf1nldlon wlth the production 0t proceeelng of IIUCh leued m,nere'8 In order to MCure the peymenl of 111 roylllN 0t other 
1moun11 due or lo become due under llw '•- end lo 1-.ire peyment of 1ny dlmegn Ot ,._ lhnt leeeor may auff• by r .. ...., "' l•-• breech of 
any covenant Of condftion of Ihle lease, whfother evpr- 0t Implied Thia len end M"C:urfty ,nlerHI may be foreclOMd w'llh 0t .. rthout cOUtl procffdinge In 
the manner provldf!d In Iha nte 1, Chip II ol lhe Texae Buu,- and Commerce Code l- -o,ees thll lhe com,.-,er may rf'QUl,e ll!MH IO 
execute end record 11.dl tn.lrumenee • rney be rnllOIUlbly nt!C.....-Y to ecknowtedge, 1ttech or pw!ld this 11'!1 lK&H heleby ••P'-• lh1t U-e 
ere no prior or euperlor •- erlelng from end relal,ng lo L-u'e llCllvttlN upon the 1bon..iNCtlbed P'<>l>"rl)' or from L-1 ecqulalUon ot this IHM 
Should the Commlseloner at any lime determine that thla repreMntlllon la nol lrll4! . then the Comrnileloner may dl!Cl111 thla , .... torlaled II proVICled 
herein 

:M. Poot.ING. L- la hereby gn,nted the rlghl lo pon4 or ur11lize lhe royatty lnlereat ol lhe - of the eoil uidw Ihle leaae wch any other 
leasehold or m1_..11n1ar•t l 0t the expl0t1hon, develcpmene and produdton of ol or g• 0t e<ther of them UPOf1 the Nme 1wme .. lhll be eppr°"ed 
by the School Lind Boerd 1nd the Commlak>ner ot the General lend OIIIDe for the pooling or ur1llzlng of the lnt1<•t of the Siiia under this IHse 
pureuent to Tun N1tunl R~ee Code 52 151-52 154 The owner of the IOI agr- lhll lhe lnclullon of !his pr,,,,_ In !his le- Nllaliea the 
necutlon reqlkement1 -ad In Taxn Nll1\nl Rl!IOUrcft Code 52 152 

31. INDEMNITY L- her•by reiNMe end <hch1rgn the Slel e ol Tex• ind the owne, o( the eoil. lhe,r offlc .. employe•. pertnera. 
1genta, contrlldorw, eubcontrllClorw, guests, lnvaees, end their retlpedlY9 a--1nd nligns, of and from al 1nd any acttona and c.us• ol actton 
of every nat1Ke, or other harm. lncludtng envlronment1I henn. f0t ,.hlch recovery of dlffllON la eought. lncfud,ng bul nnt lm~ed to, 111 to.. and 

e~nset wNch are c.iaed by the ICIMUes ot L-. •• offlc«1. employees, and agent, arllllng OtA ot, lncklentel to . Ct rnuling tram. the OPl'flllOlll 
ol or lor i.- on the leeled prltffl- hfleuid..,, or !hit m1y 1r1H out of 0t be_..., by L-• brHch of any 0( lhe lerme or puwt- of Ihle 
Agreement, Ct by eny other nf!gllgent or atrlclly hbMI ad or omlaelorl of l-H Fur1her, L- hereby lgreN to be h1ble for, nonerete, lndemrofy 
d~end ind hold herml- the S1111 of Tex• 1nd the owner of !he aoff. !heir olllcere, emplo~ee end agerwa, !heir flOCCe9eOr'I or NelQnS. egelnat 1ny 
and BR clalme, .. bll~l8. loeaes, damegfll, actions pereonel Injury (lncuing deelh). co.la 1nd expeneH. or olher harm IOI ,ohlch recoYery of d1m1Q91 
le eoughl, under any lheoty Including tort, contrtlci , or atrld hblltty, Including ettornoya' len end olher legal expellll8. lrcludlng lhoH related to 
environmental heurdl, on lhe IHM<I premlefll Of In eny -y related lo L-ee·e lallure lo comply wllh eny end 111 enwonmentol 1-.. lhoH w191ng 
from 0t In any -y relllfed lo leuee'a operahona or any olhe- of L-'• edlvttlee on Iha IHled premlaes, those erlalng from L-·• UH of the 
IUrlace of !he leased premises, end those th11 may 1rt&e oul of or be OCCMloned by Leuee'1 breach of any of the l erma o, provlelone of Ihle AgrHment 
or any other ac1 or omlselon ol lessee, Ma cflrec1orw, offlcera, employ• es. partnerw, agent,, contrlldors. 1ubcontrectorw, guN11. lnvMee1, 1nd lh~lr 
rN!)eCllve eucc:....,.. •nd anlgne Each SHIQnea of Ihle Agreement, 0t •n lnlerNI lhe<eln, "11"•• lo be toable ror, nonerlla, Indemnify, defend end 
hold hermleu the Stale o( Texn end the own@r ol lhe 1011, !heir olllcera. employe•. and agenle In lhe ume rnenner prolflded above In cMnedlon ,..h 
the ld1vrtlee of Lesue, k1 olflcere, employees, end lgenla u d-=rlbed ebow. EXCEPT AS OTltERWISE XPRESSL Y LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANOIOR LIABILITIES ASSUM O UNDER Tlfl! TERMS OF THIS AGREEM NT SHAU Bl! W!TliOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES HIER OF (EXCLUotNG PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUotNO TH N GUO NCI! OF Tit INOEMNIFI O PARlY), WIIETH R SUCH NEOUOENCE 
BE SOl.E, JOINT. CONCURRENT, ACTIVE. 00 PASSIVE. 

31. ENVIRONMENTAL HII.ZAROS. L- lhal uu the hogh811 degree of care end el rneoneble Nlf'OU.tllde In P,1'11'111 contemtnl!lton 0t 

poltutJon ol eny en\llronment1l medium. Including IOI, eurlece _,era. grou~I~. udlmenta, and IIKlece Of Mrt>alllece atr••. embtent H 0t any 
other ~nvtronmentel medium In. on. Of under, the t.1ud prernlsee. by eny -••. polutant, or contemonane l-9hel nol bring 0t perm1 lo reme,n on 
the leased prernlsel 1ny ubeslos cont1lnlng rnetertall. exploeivH, toxic fflll•llle, Ct eub91ances regulaled as hazardoul -1n. h&ZardOUI mallrilla. 
~ooue eut.lenc• (" !he term "Hanrdola Subelence· la defined In !he Compreherwve Enwormenlel R•~. C~tton end U.bHy Act 
(CERCLA) 42 U S C SIICllone 9eO t , et M!<I ). or toxle euti.iences under eny federlt etl!e. or local ilw or rev.a,...., ("Haz1nk>ue Mall'fllltl1. •""lf'I 
Ofd1n1ry prOducta commonly uud In connection ,. ol and gas expll>r9hon end deveiop'Mnt opera,..,.. end llored In Iha usual rnenner end quanll•n 
LESSEE'S VIOLATION OF TH FOIU;OOING PROIHO/TION SHALL CONSTITUTI: A MATERIAL BREACH ANO DEFAULT HER UNOER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND Tiii! STATE OF TI:XAS ANO TH OWNCR OF TH SOIL FROM ANO AGAINST 
ANY CLAIMS, OAMAG S, JUDGMENTS, PENALTIES, UABlt.lTIES, ANO COSTS (INCLUDING REASONABLE ATTORN YS' FEES ANO COURT 
COSTS) CAUSEO BY OR ARISING OUT OF (1) A VIOLATION OF me rOREOOING PROlftBITION OR (2) TIIE PRESENCE. RELEASE, OR 
otSPOS AL OF ANY IIAZAROOUI MATI:RJALI ON, UNDER. OR ABOUT TII U:ASCO PREMIS S DURING Ll!SSC:C11 OCCUPANCY OR 
CONTROL OF TH LEASED PR MISES. LESSEE SHALL CLEAN UP, REMOVE, R MEDY AND REPAIR ANY SOIL OR GROUND WATCR 
CONTAMINATION AND DAMAGE CAUSED BY Tit PRESENCE OR REU!ASE OF ANY HAZARDOUS MATERJAU IN. ON, UN R. OR ABOUT 
TH LEASED PREMISES DURING LESSEE·s OCCUPANCY OF TH LEASED PREMISES IN CONFORMAHC WITH THE REQUIREMENTS Of 
APPLICABLE LAW THIS IN MN1FICATION AND ASSUMPTION I IIALL APP Y, Bl/T IS NOT UMrTC:0 TO, UABIUTY FOR RCSPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA 00 AHY OTHER ENVIRONMENTAL LAW 00 REGULATION. LESSEE SHALL IMMEDIATELY 
OIV TH STATE OF TEXAS AND TH OWN R Of' Tit SOIL WRITTEN NOTIC OF ANY BRCACH OR IUSPECTCO BReACH OF THIS 
PARAGRAPH, UPON LEARNING Of THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY Pt:RTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT TH LEASED PREMISES TH OBLIGATIONS 
Of' LESSEE HEREUNDER SHALL SURVIVE TH EXPIRATION OR EARLi R TERMINATION, roR ANY REASON, OF TIIIS AORC M NT. 

37. APPLICABLE LAW. Thie I 3M le INued under the provlslOf11 of Ten Not1Kal RNOOrCN Code 52 171 through 52 1 . commonly 
known •• Iha RalinqulehmenC Ac:I, end other eppOcable etat.aee end emen<lmenta thereto, end If any provlalon In Ihle lellse don nol conform to ,,,_ 
at111Ulee. Iha atalutes wll prevail °"er any nonconforming i...... provlslone 

' , I 

True and Correct 
copy of . ... . Original filed in 

• • • • • • A eaves County . . ... • • . . • . . . .. 
Clerks Office • • • • • • • • . . 
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38. EXECUTION. Tl11s oW and gas lease must be signed and ad<nowtedged by the Leuee before • Is filed ot record ,n the county records 
and In the General Land Office ot the Stale ot Teltlll Once the filing requirementa found In P11ag11ph 39 ot lh• leue have been Hhafied 111e etlecu,e 

date ot lhlS lease shan be 1he date found on Page t 

39. LEASE FILING Pursuant to Chapter 9 of the Texas Business and Commerce Code. thlS lease musl be filed of record 1n the office of the 
County Clet1t in any counry In wtllch aP or pan or the leased premises is located, and cemlled coptea thereof must be r,ted In the General Land Olfice 
Thil lease la not ellearve unlll a ceruried copy of this lease (wtllch IS made and cemt\ed by the County Clet1t from h11 records) IS filed In the General 
Land Office In accordance wilh Texas Natural Ruourcea Code 52 183 Additionally, th11 lease shall not be b1nd1ng upon the State unless It reates the 
actual and true conalderauon paid or promised tor execuuon ot lhil lease The bonus due 10 the Stall and the prescnbed filing tee 1hall accompany 
1uch cen,fied copy to the General Land Office 

• • ... 
• • • • • . ... 
• . • • • . . • • • • • • • 

LESSEE L 
BY. __ .___..{_).;::;;c.._,/-"'.J---'-._....;_a..)_· --­

Drucc llunL, Pre sident Tnle 

Dale ',).)/I /( ..> 
,, ) 

hi ·,, 

STATE OF TEXAS 

Dile 

~of Texas 

. • . .. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

r ,..J ~) 
. ) ' o_) 
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STATE OF TEXAS (ACKNOWLEDGEMENT) 

COUNTY OF yJ l 1,/.,.1 () f') !-.t ,.) 

BErORE ME, lhe underelgned eUlhonty on Ihle day pereonaly eppeered 61•n..M ti I, known lo me to be lhe pe,-, whose name Ill 

IIUbllcribed 10 the roregolng inllrument, 11 tnLOt.J:81ll!IY Er,IP L~. 1nd Nld 1un•ed l1blllty eompar,y IM!lng Gfflffel p r1n4'! oU!IJ 
lnrrllmr tU..LJd . and eeknow1edged lo me Iha! he execuled lhe Mme ror !he purpoeee 1nd eoneld«allon lhere,n expr-.ed In lhe eepeely 11111!<1 on 

behalf of uld lmlted llabtlily compeny and Mkl partner.illp 

!]1' 
Given under my hand 1nd anl ol office thts !he ___ d1y ol llprl, 2005 tJo_ 

l 1\1,\.. lt. h \ (, ~\. ~ l' (/ 
1,\MMI( MONROt t 
NOTARY PUBLIC 

No4a,y Publlc In end ror i1.,v,\2) LV, lltli"''''' c._ 

S 11\TE OF TEXAS 
Mt r ,m I 18 OOS 

STATE or TEXAS (CORPORATE ACKNOWLEDGEMENT) 

COUNTY OF DALLAS 

BEFORE ME lhe undet9'gned alAho<ty, on 11119 day pe.-.ly appeered -""""'66o..wi..,_,.....,c.:....;==..:.=:..:. _______ _ 

known to me to be !he per-.on whoH name Ill aut.:rlbed lo !he lcngolng lnlllunent N ol 

ft4ro-lilllL.L.LC...LIIXILl:nM ~ . end aeknowledged to me lhllt helllhe neculed Ille Nme ror !he pi,- and ~lion 

therein nprNHd, In !he eepec:ly lleled, Ind N the IIC:I 1nd deed ol Nld lmited .. blay eompeny 

Qtven undet my Ilene! and ..,., ol olne. 11119 !he \ C\ ~ dlly ol ~ 

. . ... . . . . . . . . . .. .. . . . . . . 
• • • • • • . . . 

.. 
~ t,.A {f(' 

,..,t- .. * .. ,.v ""•< .po..L)\ " , 
" . . .. . .. 

> .. o, ,~+ .. .\' .. , ..... 
-~4.200~· 

• . . . . . . 
• 

htf11ttttt~'1'' 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clerks Office 
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ADDENDUM JO LEASE 

Tt.l Addendum • 8111Ched lo and made a p1n ol thal c:«1HI Of and Gae LHM daled March 15, 2005, by and belwe.n 
the &late ol Tun, IICIWlg by and 1/voogh ll agent, HMl ln~Hlmeru, Ltd , •nd Patr~unt, L LC , L-

Pwagr•ph 3 ol Nici 1NM pro,,Klea lot the annual p1yment ol Delay Rerull l4)00 the le-. annlnrNI)' dale RltUI 
paymenta co,,,mg the lhl and MCOnd IIMIVIKM,Y CUl• llhlll be • p,o,,oded In Pw8gt8ph 3 , and L-heraby 
reaen,n the rlgl'i to p1y IIUCh 11n11i. In lldvlnce 1nd to add aald ren~ to the p1yment made lot the bonue 
~·Uc>n 

NOCWllhllllndng any prOYlalona In Hid IHM lo the contrary, Delay Ranta! payiMnta c,o,,enng the lhlrd Ind fourth 
ann,verwry Clall lhaf be In the 11/IICQlt. • prOYlde<I balow. and L- hereby r-• the opUon, btA nlll the 
obl,gatlon, lo pay all ol Nkl rentala on or befora the tlwd ennlverury dale 

To the owner ot the~ 

To lhe Stell ol TtxH' 

Total delay 11n111 

NJMty lhrN Ind 75/IOO'e Dohfl ($93 75) 

Ninety three and 751100'1 Ootar1 ($93 75) 

One hundred eighty MYan Ind 501100• Oolliws (St87 50) 

Initialed for klentlfocetJon 

True and Correct 
copy of 

Original 1iled in ... • Reeves county • • • ... . . Clerks Of11ce . . . .. 
• • • • 

r: ,..., • .., 
,) ' ) 
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Si.nae• UH Agreemenl 

Addlllon1I Lease Pra11lslons 

This 2,,,. Addendum Is oltached to and mode II port of that certoln Oii end Gas Lease dated March 15, 2005, by and between the State 
of Teus, acting by II nd through Its agent, Hill lnveslmenta. Lid , Owner of the Soll, and Petro-Hunt, L l C , Lessee 

Notwtthstandlng any provisions or this Lease to the controry, It Is expressly understood end agreed by and between the parties that 

Lessee la grentod tho right to uae exlallng roed1 on the leased premises f<lf Ingress end egreH, end to the extent such roads ere 
used by Lessee, ogree, to maintain, restore ond keep roads In usable condrt1on so long es this lease 11 In force and effect 

2 Lessee shell notify LessOf a minimum of 24 hours berore cutting eny new road, 1f necessary, Into Of on the leaaed premises 

3 Lessee shall Install end maintain cattle guard, 111 f!Vttry ranee aosslng, 1111d cattle guards to remain upon prf!ffllses ea Lessor's 
propcny at tha expiration of this loose 

4 Lessee win bury 1nd maintain 111 pipelines 1nd electrical trensmmlon llnes 18 Inches deep below the surface of the ground 

5 Lessee may use no more of the surfece of the leased preml1m1 than Is reasonably necessery to use for the purpose of which tills 
lease ls gremed, and rt shell exercise all rights granted to It herem With due regard for the nghts of the Ownl!f of the Soll 

6 LNsee. rta successors and assigns, shall not erect any bu11d1ngs Of houses on the leased prem11es and that only those 
structures wtuch are reasonably necessary for product.Ion faalrtles or tank bat1erles shell be erected on the surface or the leesed 
prf!ffllsea 

7 Lessee w,11 not poltute any weter eqU1fers or rresh water In, upon or under the leased premises, end Lessee agrees to not,fy 
Owner of the Soll In writing If fresh water Is encoumered during drllbng, or If I fresh waler formation It penetrated 

8 Lessee 1h11H maintain en dnlt sites and other portions of the surface used Of oocupted by Lessee, 111 successors Of assign,, frH 
end d1111r of weed end noxious vegetation. end win malmem the same In • reasonebl11 manner to prf!Vent eddrt,onel damage to 
Owner of the Soll, other lend, and aops 

9 Upon wrrtlen demand by Owner of the Soll, Lessee shall build and maintain fencm1 around Its slush, sump end drainage pits and 
tank batteries to protect lrvestock against loss, damage or lniury, and upon comptetlon Of ebendonmNlt of eny well or wells, 
Lessee shell fill end level orr oll slush pits end cellars end completely clean up the dnll site of all rubbish thereon 

10 In the event of II dry hole or produdlon from II well which produdlon ceases and the abandonment of such weU. or upon the 
abandonment of any well loaltion, dnll site, tank battery 1rte or roadway, th11 premises will be restorlld by Les1ee as n11erty es 
roosonobly possible lo tta l<lfm11r condit ion at th11 cost end expense of Lessee, rt befng lh11 Intention of the pertJes hereto that 
Lessee shall restore the surface to as nearly the 1tet11 that is In at the bma of execvtlon of this lease 

11 II ell or any pert of lhl1 lease Is eulgnlld, releaslld, poollld or unlllZlld, Lessee agrees to furnish the owner of the soll wrth I copy 
of any auch document 

12 This leas11 grents no humlng or ftshlng rights whatsoever Furthermore, LessNt, Its agents, contrectors, employtlff or aulgns 
shall be prohibited from carrying or trensportJng firearms of any type upon or across the herein premises 

13 Weather pl!fmrttlng, Lessee shall remove from the herein descnbed premises any end e" slr\Jdures, equipment and property of 
f!Vttry kind end charede< placed by Lessee on said premises w,thln ninety (90) days after Lessee has ftntshed With the use of th11 
area whllt'a 1uch structure, equipment and property ar11 placed After thirty (30) days written notJce to Lessee by Owner of the 
Soll, any such structure, equlpment Of property left on the lease premises by Leuae after the ninety (90) day penod, shall at 
Lessor', opt,on, becom11 the property or Owner of the Soll Lessee shal properly plug al wells dnlllld by Laa1ee on the leased 
premises In accordence With the requirements of the Rellroad Commission of Texas, the Texas Natur1I Resources Conservation 
commission or other governmental agency having JwildlCIJon In ptuggtng the wells. Lessee shan cut off the ca~1ng el least thirty 
six (36) Inches below th11 surface 

Q(t fl1.t\)l!t , .. t I 

l"'IOtr;.( " "" •• 
llOll/1 1 •• 

,> I ..-'(TAt_ 

M I 11> ! Ot 
··,0,1, •,VJ 

FI LE HO. 2200 
FIWID 

DULY 

• • .. 
• ... 

. 
• • • . 

. 
• • • ... 
• • • • • • 

... 
• • . . . . 

• • • • • 

DAY 0 1' 

DAT OP 

• O&PUT1' 

JUNE 

.JUNE 
A.O . 2005 J: 06 p H. 

A. O. 2005 9: 00 A H. 

0 [AHNE O. FLOREZ, COOHTt' CLEJU: 
REEVES COUHTT, TEXAS 

True and Correct 
copy of 

Onglnal filed In 
Reeves County 

Clerks Office 
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%1 u5ti n, 'Otexas 

OIL AND GAS LEASE 

THIS AGREEMENT le made and entered Into Ihle --1!illl_ day ot ___ ..,M""a"'r.,.chLL-__ ,20!Xi._ . belwfln the Stal• of Ton, 1c11ng 

by end UYougll Ila agent, o:;· .UXllllU:ULIJIN.IC111111.J...J.1II.--------------------------------

ol PO Box 272Q4 A...On IX 7875$:2201 (OMoPwn ___ l 

uid 1g1n1 herein referred to .. the owne, of the aoll ("'1llthlr one o, more), end i.;Pu ...... o-c.Huuo .... ..,L.._L ..... Cc------------ ------

1. GRANTING CLAUSE. For end In conalderellOn ol the 1mounlll hied belOw Ind ol the coven1ru Ind llgl'Nm...U to be paid, kep( 1nd 
peno,med by L- undet U-. leaae, the Stet• Of Tana eclflll by and UYougl't the OWMf of the Mlil, l>arlby grenla, •- Ind i.:e 1.1\lO L-... for 
the Mlle Ind only pu,poee ol pr~ and drllflg for end producing 04I end g ... la~ pji,e ,._, bu*l,ng links, MOllng 04I and bulkil'G power 
IIAIJOfW, telephone tlnu and Other altuclUr• thereon, to produce . ..,.. take care ol, 11 .. 1 and tranepon aald producis ol lhl ••M. lhe follw,lng laoo. 
lluated In Reevw Courwy, Stale ol TllCll. to-WII 

The ~h 360 ac:raa ol Seellon 30, T&P RR Sur,ey, Block 55, T........,,.p 5 . 

corutmng __ 300..,....,00..._ __ aci•, more o, !Ma ni. t>onua cOIWidenllJOII paid fa, th• INN•• lolowa 

To the State ol TIXH UlLllll!llll.lllil..lj!IJ.Jmi.Aflll...iM.LMWIL------------------
Oolart ($562~..._.so..._ ______ _ 

To the owner of the aol Flye bMocud IWY lwQ •nd WIOO:• 
Oolare ($5112~w.~50w._ _____ _ 

Tatat tiooua con.klar111on One lhoygnd one b\lldctd tweDIY !lye ord NCl(tOO:• 
Dolara ($1 12500 J 

The lotal t>onua cOMldareUon paid rapr .. nla a booua o1 .. o ... o .... , ... b ... bl)dQ!d ........... OwOX .... 1wOdou;N,.Cl{,u] .... OO:ou,• ___________________ _ 

__ Dolllrt ($150 00 ) par acre, on __ _.Jc.SO....___ net acr• 

2. TERM. Subject lo the other provialona In lhla leue, I'* luM ahell be fa, • term ol OYt (51 yeare from 
tNe dllla (herein celed · primary term") and n long lharHltar u oll Ind gu, or ellher ol them, le produced In paying quenw. from Nid land A• UMd 
r, Ihle - · ine 111m ·produeed In p,iytng quanUIIH" mHna that the reeelpll from the UNI o, ether authollad comm.rc:iel ... ot the -.nee(•) 
covered exceed CM o( pocket oparellonal expanaea lor lhe allt monlhe laat put 

. . 
• • • . . ... . . . . . 
• • • 

··~ • • . . 
• • 

. 
• . . . 
• 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clerks Office 
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3 DELAY RENTALS. If no weft la commenc.d on the leaHd premiMs on or before one (1) ynr trom 1119 date. thia leue shalt l.rmlnate, 

unteu on or before auch annivef'Nry date LHHII ahal pay or tench!< to the - ol lhe sol or lo hla creel• In the IPIYOIIOII 1111111 l>!l.1"'9<.i•ulir 

U,e Bank. at !bi! eddr ~bt'@ • v, __ _ ------ _. 
or fta eucc,...,,. (which ehlln cont•nue • the depoe,tory regardl- of chang• In lhe ownenhlp ol aald land), the amount apec,n.d below, In eddlllon, 
L- ahal pey or lender lo the CO~MISSIONER OF Tl-tE GENERAL LANO OFFICE OF THE STATE Or TEXAS. AT AUSTIN, TEXAS, a Ike aurn on 
or before uld dale Payrnt'nta under thla panigraph ahal operate • • rental and llhal COVl!r the prlvhge ol deferring the comm11neement of • wd tor 
one (t) year from Aid date Paymenta Lnder thla paragniph ahal be In the following amounts 

To lha owner ol Iha sol ~U'l!l l :51100'• 

Oolara (S,3JS _ __) 
To the StateolTnas IlI~t 

Oolara (S,3.ZS ___ ) 

TOCal Delay Rental Sevto Ind SOI! 00'1 
Oolera ($7 :iO 

M<lendum lllocbcd ll!'Jeto c0!1'~M!l fowtJt,.-'-IUl.u..u:,,u.,l't!U!al __ ____ ) 
In I like manner and upor, Ike payments or lendera annu.ly the commencement ol a well may be h.lnher deferred tor auccesetve pe,~ ol one ( t) 
year .,act, during lhe prtmery ••m All paymanla or lendera ol rental to Iha - ol lhe aol may be made by chack or o,ght dntf\ ot l-. or any 
asaignee ol t119 IHM, and may be delll,ered on or before Iha rental pay,ng date If the benk dffigneled In lhla paragraph (orb•- benk) should 
cease lo ex1t1 ~nd bualn- llquldate . f I or be aucc:eeded by another bank. or for any renon lal or ,.i ... lo eocf'pl rental, L- WI not be 
held In deleun tor taiu. to ma~e auch payments or I~ ol rental uncJ ttwty (30) clap a llef Iha - ol lhe sol ahal detvl!f 10 leNH a propl!I 
recordable "*1vfflffll nam,ng enoth« bank N llgenl to receive auch payments or tendelw 

~ PRODUCTION ROY A1. TIES. Upon producllon ol Oii and/or 11H, L- ai,,.... lo pay or ca ... to be paid one-half (1 12) ot the royaly 
provided tor In thla teue 10 the Commlaeionl!f ol lhe G-ral Land Offlca ol the State of Tuas. Ill Ai.tin, Texas. end one hlltf (112) ol auch royelly to the 
OWM<ol lheeoll 

(Al OIL Royalty payable on olt, which la defined • Including el hydroc:arbofw produced In • liq.-.! form 81 the mouth ol the -' and aleo H 
el c:ondefwllle, dlallllllle, and olh• llqu1d hydrocarbone recovl!fed from ol or gee run tlvough a aeperator or olhet equlpmeft. u hl!feinell• prO'tided, 
ahall be --1Li. pert ol lhe gr,.. production or Iha marhl value lhereot, at the option ol the owner of the aoil or the CommlNionef ol the ~al 
Land Office. such value to be dete11nlned by t ) the hlghelll Polled p,lce, pq premium. If any, offered or paid for ol. condenute. dlst•i.t•. or olh« lquld 
hydrocarbone. ~ly ol a I"'• type end gn,vrty In Iha l1eM<lll 81H -· produced and Wiien run, or 2) Iha hlghelll ma1kel prtc. lhafeol off wed or 
pekl In the geof!flll area wh4!re produced end when run. or 3) the grou procffdS ol the aale thereof,~., la the greeter l- egr ... lhal bf,(ore 
eny gas produced from Iha r...std premlles la eold, UNd or proc•Md In a plent, M wll be run free ol cost lo the royalty owners tlvough en adequate ol 
and gas aeperator ol conventional type, or - oqulpmenl a t leelll • efflclent, eo tlm al lquld hydrocarbone r""°"erable from lhe 11n by IUCh =­
wll be recovered The rlK!<*ement that aoch gu be run lhfough a Ml)llretor or OChl!f equipment m1y be _,.ed. In Wffong, by Iha royaly owners upon 
auch 1erma and conddlone H they prescribe 

(B) NON PROCESSED O AS Royalty on any gH (lncludlng fta<ed llff). wtlleh la d"ftned n al hydrocarbone and 11-- oubelanc• not 
defined n ol In aubparagraph (Al above, produced lrom any-• on aald land (exeepl • provided hert,n Wllh rNped lo ga, procNMd In • plant for 
the extnlctlon ol glHIClffle, llquld hydrocarbone or olh« produdl) ahal be 1L'4 _ pert ol the grON produdlon or lhe marklll value lhefeol, al Iha 
opclon ol the owner ol Iha aol or the Comm- ol Iha General Land otnc.. auch value lo be beffd on Iha hlg- mar~II prlea paid or oflered for 
g" ol comparable qu.iMy In the o•neral are, wh•• produced and when run, or Iha grON price peld or offered lo Iha producw, whlcl,avar la the great• 
provided lhel lhe maximum pr•• ... bae In men..tng the 11n under thll le1M ehlll not 11 eny tlme •""Nd 1'4 &5 pounda ~ equ•• Inch ebeolule. 
end the 111ndard bese 1empere1ure ahal be alxty (t!O) degrNS Fahrenhe•I, correction 10 be made for p<eMOre eocorclng 10 Boyle'a l-. and for apaclllc 
gnivlly acconllng to IN11 made by the Balance Melhod or by Iha molll approved method ol t•tng being UMd by the Industry Ill the Oma ot , ... ing 

(Cl PROCES S O O AS Royalty on any gas prOCflMCI In a g..ollne plent or other plant for lhe recovffY ol g-ne or Olhef llquld 
hydrocarbone shalt be 11'4 pe11 of the residue gH and Iha lquld hydrocarbons exttected or the mark.C value thereol al !he optoon ol the owner 
ol the aolt or the Commlaalon« ol the Gtntr11I Land Ol'llce Al royalbn due Mfeln ahlll be beMd on one hundred pen:.enl (100"\) ol the toeal plant 
production ol rNldue gae 1111nbutable toga, produced from thla lee ... and on n11y pen:anl (50 ). or lhat percent eoct\Jlng to L-. wt>lehavar la tne 
greater, of the total plant production of lquld hydrocarbone attributable to the 11N produced lrorn 1119 ,. • .., , provided lhat If liquid hydrocarbons ere 
recovered lrom gaa proc..ad In a plant In which l-• (or Is parffl, aubeldlary or affllete) Cl'#lle en lnl•HI. IMn lhe p«centaga applcable lo ~ 
hydrocerbone shell be nfty percent ''°"' or the hlghelll percent accruing to a ll*d party pr-ng gH through auch plant under • prOCINing 
agreement negotl11ted et •m'e length (or If the re la no auch ll*d perty, the highest pef1.tnl than being apecltled In proceNlng agrtf'menla or corcrecta In 
Iha Industry), whicheYet la lhe greater The reapecllva royalllea on .-due 11• and on llquld hydrocartion. ahal be de1errnlned by I) the hlghelll merklll 
price peld or offered lor any gH (or liquld hydrocarbone) ol comjWable quality In the 11"'""'' area or 2) the grON price peld or otla<ad tor auch relldue 
11• (or the Mlghled average gr ... al!I ng prlca tor the r .. pectn,e grades ol liquld hydrocarbone), whichavl!f la Iha greeter In no • ...,,, however, ahall 
the royalties payable undM this paragraph be Iese than the roysltlN which would have been due had lhe 1111 not been proc.-ed 

(01 ont R PRODUCTS . Royely on carbon black, aulphu' or any OCher produdl produced or manulactured from g•• (excepting llqUld 
hydrocarbons) whether aeld gN be •caeinghead." "d!y: or any other gH, by rn,ctlonellng, l:Mnlng or any olher pr~ llhal be IL1 part of 
the llfOU production of auch products, or lhe market value thereof, et the opllon ol Iha owner ol the aol or the CommlNloner of Iha G,,,_, Land Ofllce 
auch mt1rkat value to be detemned •• follows I ) on th• bll8"' ol lhe hlghetl marllet price of each product for Iha eame month In which aueh product la 
produced, or 2) on the be1lil of the e•llrlge grON aale price ol Heh product ror lhe ••ma month In which auch product• are produced, 'Wt1ichaVer la the 

grHfM 

I . MINIMUM ROYALTY. During any year aft • the exphtlon of the prmary term or thla leaae, If lhla le8M la maintained by production. the 
royaft les peld under this lease In no l'Vf!nl ahal be Iese lhan en amooot equal lo lhe 104111 amual delay rental herein provided, oth.,....., lhltre shall be 
due a nd payable on or b8fort Iha lest day ol lhe month aucCff<llng Iha annlveraa,y dale ol 11111 leaM a aum equ•I 10 lhe lotal annual rental INe Iha 
amount of roy&ltlea paid dumg lhe preceding year If Poragntph 3 of 1119 lene doee nol apecl!y a delay rental amount, lhen for the JUpoael ol th• 
paragraph, the delay rentel emount shall be one doftor (St 00) ~ act• 
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I . ROYALTY IN KIND. NOl,..,U.U.ndlng •ny Olher pro- in lhi9 iuM, •t .ny time °' from lme lo ume, lhe owner ol lhe aol Of lhe 
CommlUloner ol 11\e Gener• Land QfflQi may, at lhe OjlllOf1 ol eilhef, upon not leN lhlln 11xiy (IIO) daya nollce lo the hOldef ol lhe leaw, req!Me lhlll lhe 
peyment ol .ny royal~• accnq to auct, roplly -- unoer Ill• leaM be ..- In lllnd The -- ol Ille -ra °' Ille ~ ol 11141 General 
Land Oltlce'• right lo lake b royaly in ~ ehal not dlrrv....,, °' negat• the owne, ol the Mii'• °' the CommlNionet ol lhe 0.0.al Land Office'• rlgtu 
Of L-·· obUgauon.. _lhe, Up!-°' lmphed l#lder ow leaM 

7. NO DEDUCTIONS. L- agree• lhlll aJ ropJUH IICCl\llllg und.- Ihle lene (W,cluding U- paid In IIPf) ahan be WlholA dedUCtlOn fDf 
lhe C09I ot p1oduclng, gathering atonng, ae,-ai.,g, ttuung, dehydnllflll, comp1-ng , pr~. ttalWf)Oll.ltlg, and~ rNOJdng Ille oil, gu •nd 
olher products hereunder reedy fo, Nie °' UM L-~ lo comf)IA• and pay 1opl1ea on Ille grou value r-ived lnclud#lg any relmblnemenla 
'°' aevarance lUH and p1odue00n related COii.i 

I . PLANT FUEL AND REC YCLED OAS No royally ehal be 1>9yeble on any gu N may repreeent Ihle 1e-·• proporllonale llha1a OI any fu_, 
.. ec1 to proceu g• produced heraunder In any p1oc-.lng plant NOlwtlwlandlng any Giiler provt.lon ol lh• luM, and aullject to lhe wnnen conwnt ol 
lhe owner ol lhe aoll and lhe CommlMloner ot lhe General Land Office, L.._ may ,acycle g• '°' gu •n IM'i-- on lhe leaH<I premlMa °' '°' 
Injection Into any oil °' gu p1odUclng lom,atlon undertytng lhe teaMd pre,,._ after the liquid hydrocelbOna conlatned In the gaa have belo remo,,ed 
no ruy~III• ahal be payal>le on lh• 1acycled gu unU k • p1oducecl and aold or ..., Dy L- In a marvMr wtch entrU. lllo royally own.,. to a 
royaMy under I,- leue 

I . ROYALTY PAYMENTS AND REPORTS . Al royelU• noc takan In klnd """'' be paid to lh• Comn-'onaf ol the o.,..,-a1 Land Olflce al 
AU51ln, Tuaa, In lhe loltow,ng manner 

Payment ol royalty on productlon ol oil and gu ahall be • provided In lhe rulea Ml forth In the TeltM Reg191er R"- currently p1ovlde that roya~y on oil 
la due and muet be rac-el\led In lhe Gener• L•nd Olflce on °' befote the 5111 day ol the ~ monl.h auoca«ling the ,-,it, ol produellon, •nd royelty 
on g• • due •nd mu.I be ,_lved In the General und Oltlce on °' belote lhe 15th day ol lhe ~ month eucceedlng the mo.-.th ol prOduaoon. 
accompanied by the •fflda.a ol lhe owner, manmger °' other •.a/lonnd mgent, completed in the IOfm and m.Mlf prNCnbed by the 0-ral Land Office 
Ind llhoW1ng lhe glON •mount Ind~ ol II olt •nd gH produced •nd !he ma,ket .. 1ue ol lhe Oil Ind g•. togelher Wllh • copy ol .n d<)C)Umentll, 
raco,de °' repona conrwmlng the grON prodUCIIOn, dlapoealon end mmrket value lncludong gu meter read,nga, pipeline rec:elpta, gea Ina r~ •nd 
other cnecio.a °' memoranda ol amount produced end pu into plpelnn, tanka, Of s-- end gN In• or gaa alo,911e. end .ny Olhef repona or raco,da 
whleh the o-,at Land Olllce m.y ,eq .. e 10 ven,Y lhe grON produc:Uon, dlllpoellon end market .. ,.,. In flM cu. the •.ihol•y ol • manag• or egent 
to act fo, the L- r-eln mua1 be filed In the Oener•I Lmnd omc. Each royalty payment ahd be accom1>9nled by • ch«ll etub, aclledu., IIUlllmef'f °' - 1em11ence edvlce llhowing by the ueig,led 0-lll Lind Office leue number the amount ol royahy being peld on each lase II L- 1>9ya 
~ roy11y on °' belOfe lhirty (30) daya aner lhe royatty 1>9ymenl waa due, lhen L- ow• 1 penaay ol 5,i. on lhe ropfty or $25 00. wlllche- • 
greater A ropny payment~• over UWty (30) d•ya IAI• ehal eccrue I penaly ol t01I. ol lhe ,oyely due°' $25 00 - • g, .. 1er In llddrtlon 
to• penalty, roplJ• al\eff ICCrue _..e,NI el • rite OI 1~ pe, yur, euch Inlet• ..- 1>eg11 to acaue wtlen lhe roplty • ~ (CIOI cuya overdue 
Allldavlla and aupporung documenla which 11• not fHd when due -tt lnCllt • penitly In en lmOl.ltll Ml by lhe o.n..l Land omc. ednuniotletlve rule 
wtllCll ii effec:trve on Ille date when u ... effldllvlla °' •IJIIPO'llno documenla were due The L- llhal beat llll reepo,wblily lo, paying °' caUling 
royallea 10 be paid n pr- Dy the - dala provided herein Payment al the delnquency penaly .,,.,. In no way oi-•• lo prohibit Ille Slate'• 
right ol lorf•lure u prOVided by law nor ect lo J)C*pone lhe cute on wtuch roya1i.. wwe Oflgjn11ly due The above penalty prO'ilSiorW lhal nOl apply In 
cu• ol tile <*put• • to lhe Sla1a·1 pOl1lon ol lhe royally or to that po,.- ol the royally In d,apuce • 10 fa merkel value 

10. (A) RES ERVES, CONTRACTS AND OTMER RECORDS. L- llhel .nnu.ly fumilh the Commi.oner Ol lhe Genet• und Office 
With .. 1>91 pouoble ..ilmale ol Oil •nd gN ,....,. .. undeilylng Ihm iuM 0( allocable lo Ill• INN end lhal '".....,, Aid Comrnleeklne( with copiN OI 
•• conllac:t• under wnlch g• la aokl °' proceeeed and all aubMquent mg,Mffllnla and •mendmenta lo auch conttacta Within 111or1y (lO) daya •fter 
entering Into or makklg auch conlll!C1a, agreement• °' emendmenla Such contlac:ta end agreemenla Wilen r-iv.c:J by the Oenefll Land Office WI be 
held In conlldmnce by the Oener•I Land omc. u- olherwlw a"1lorl.tlld Dy L- Al Olhef COOlnlclla 1nd raco,da pertaining lo the productJon, 
ttanaportaUon, sale end ma,kaung ol the ol •nd gaa produced on uid premi.., Including 111e boob and eccounta, r-lpla and dlllc;n.argu ol el -•. 
tanka, poole, meltra, and ptpebnea ahaJ at •It ''"'" be aubject to inepec:Uon end eumlnauon by lhe Comm!Mloner ol lhe 0-1•1 L•nd Ofllce, Iha 
Attorney General, lhe Ocvemor, or lhe repreaen11uve ol 1ny ol lhem 

(8) PERMITS, DRILLING RECORDS. Wrrtten notice ol al oper1Uone on Ihle le1M """'' be aubmllld to the CommouiOner ol lhe Oener11 
Land Otflce by L-ee °' ope,ato, five (5) daya belore llpUd dale, workover, re-entry, tampcnry 1bando1Ynenl °' plug •nd eb;lndonment ol 11ny well or 
welts Such wrlnen nollce 10 the O.ne111 Land omc:. ahal include coplea ol Railroad CommlMloo fo,me fOf •ppllceUon to drtl CoplN ol welt ,-.. 
complellon reporta and plugging report•"""'' ba aupplled to lhe o.,...,., Land Ofllce •t the lime they ere rH<I with the Taua RaUroaod CotnmlNion All 
applfeaUone, permb, repona or other r~lnQll lhal reference lhoa le•H or •ny epeclflc well on lhe leeMd prem .... 1nd that •r• aubmlled lo lhe Tau• 
Ralroed CommlMlon o, any Diller go.,.rnment•I agency .,,.,It lnc:IUde the word · s1.1e· In the uue AddAlonilly, In e<lCOrdence Wllll Rarkoaa Com,_on 
ru4• any -,gnage on the luaed premiMe lot the purJ)OM ol ldentrfylng wel•. tank banerl• °' olhW euochlled Improvement• to Ille land muat ello 
Include Iha word ·s1111e • L .... ehall auppty Ille General Land Otfa Wllh .ny rec:Ofda, memoranda, eccounta, reporta, cun.,ga end COfN. °' other 
lnfOfmallon retauve to lhe oper•Uon or lh• •1>ove-deect1bed prtmlMe, which may be requMled by lhe General Land Ofllce, In llddllion to u-e herein 
upt-y provided fo, L- llhelt heve en elect,ie,d and/Of 1edloaC11V1ty aurvey mllde on the b0f9-hole Mellon, from the bue ol lhe eur1- CUlng lo 
the tOl•I depth ol wel, ol Ill-•• dllled on lhe above d...,,lbed pram- •nd """'' banem• • bu. copy ol the log ol each aun,ey on ucn -u lo lhe 
General Und Otnc. within rlllMn ( t 5) daya after Iha INlldng ol Mid _,,.y 

(C) PENAL TIES. L- llhel Incur • penally,.,, __ lepotta, documenla or Olhel mal•tei. •• nOl fled In the Gener•& Land Oltlce when 
due The penalty '°' late riling allal be Ml by the General urd Ofllce edn'llnlMfabva rule whlc.l1 • effective on the date when Ille materia• -e - In 
the O.nw1r Land ornce 

11. DRY HOU:ICESSATIOH Of' PRODUCTION DURING PRJMAAY TERM. II, during the prlfTl8IY lerm hereof 9"d prlCW to cbleOVll'f 9"d 
pr-,on ol Oii °' g• on Mod land, l- llhoukl dsll a dry hole Of holea lheleon, or W d~ Ille pr,me,y te,m hereof end ener lhe d-•ry a.nd 
ac:tu,il pr-Ion ol Oii °' gn lrom Ille leased pram,.. auch produCIIOn the1eol llhoukl ceeM from mny ceUM, lhi. lase flhd not 11rm1N.te II on °' 
belOfe the explrlllJon ol eiXly (llO) daya lrom dill• ol compjetlon ol Hid dry hole o, c..-Jon ol produc:Uon i.- eommencee edd!llonal doling °' 
reworking operatlone Ulereon, °' paya o, Ian.I.,. the nexi annual delay renlal ln Iha..,,,. men-• provided In""" lea- 11. during Ille INI y•r ol lhe 
prlmery lwm °' v.1111ln IIXly (60) daya prior lhereto, • dry hole be comptated end abandoned, o, the prOduCIIOn ol ol °' gu lhOuld cane for any ceUM, 
L--·a rrg/ll'I ahal remain In , .. lo,ce and enecl wlll1oul lur1l1et operetrone untl Ille axphtlon ol 11141 primary term, and II L- hea not rwumed 
productlon In 1>9ytng qu.nllU.. et Ille axpHllon ol the primary 111m, i.- may INllnlaln ~ leeM by conducting eddibontll dnllng Of r-1ung 
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operations lk"U•nt to Paragraph 13. ualng the Hprat,nn ol the pnnwry tffln as the dat• ol c-lon ol P<oduchon u~ Paragraph t J Should tlw! ftnl 
...,1 or any wbeequent -" c1r•1ec1 on tile abo\'e deec:nbed land be -,ipleted as a ehut m ol or gN well wat,s, the primary t•m h«...t. lt!MH may 
,....,me payment ol the •nnu•l rencal In the .. me manner " provkled he!H> on or before the ••ntal 1)9y!ng date fol~ lhe npnr,on ol ""1y (Cl()) 
d ays from the date ol complellon ol auch ahut .Jn ol or gn well and upon lhe ,.,.ure lo m1he IUCh peym.nl thia lt!ase lhal lpeo facto temw,ate II at the 
nphtton ol the primary term or •ny time tti.•ft• a ehut In ol or g,,a well ii ioc.ted on lhe leeMd premlMa, peymanta m•y be m.ae In eccordance 
wtth the ahut In prO'llalo<w hereof 

11. DRILLING AND REWORKING AT EXPIRATION Of' PRIMARY T ERM 11. 111 lhe e1<pnllon ol the primery ,.,.m, r,eU1er o1 no, gn ii beong 
produced on Hid land. bli L ... N Is lhen engaged In drlllng or r-1<1ng operallone IM<eon, ti. INN wu rem..,, In force eo lor,g as operat,one on 
aald weH or for dr11ng or reworking of any additional .,.,.la we prmecuted III good lalh and In workmllnlke """""" ..,thout lnt9"Uploons lolahng more 
than ahrty (IIO) daya during any one IUCh operallon, and if they ••~ In lhe productJon of o4I •ndlo, g•. eo lor,g thlwHft• N Ofl •ndlOf gn la produced 
In paying quanllU• from Hid land, or paymenl of 1hut In ol or gN -ii royaftlea or compensalory roy•lles la made n pr0¥1ded In lt'N leaae 

13 CESSATION, DRILLING, AND REWORKING II •fter the el<piretion of the primary lenn. produc:llon of ol or gn from the feHed 
premises, •ft• one:, obtlined, ahoutd cene from any caU1141, thia 1a, .. llllal no4 larmlnat• II LNHe comm.nc• •ddillon•I drlMng o, ,....,,,.Ing 
operattone within abcly (IIO) days ,ner auch ~tlon, 1nd Ihle ll!ase ahall remain In tul force •nd ertt'd tor eo long n IUCh operations continue In good 
lafth end In worlcmanlke m•nner without lnterrupllona totoNng mo,e than ll1'ly (eo) daya fl tlUdl drtling or reworldng op.-•tlone ,....,. In the producllon 
of oa or gn, lhe l<tne ah JI rem1Jn In 1111 force and ertecl for eo long as ol 01 gea • produced from the ll!ned p,einl9• In paying quantMln or payment 
of ahut In ofl or gas .,el royaltlee or payment of compenatory royaltlff • made " provided herejn or n pr0¥kled by law II lhe drlllng or reworking 
operatlona reeull In lhe completion o( a wel u a dry hole. the ll!ese Wiii not t..-mlnatt II the L-•• commenc:• 1dd1tlon•I drlllng or rewor~lng 
operations within llxty (IIO) deya anc, the completion ol the .,el n I dry hole, end this ll!ase ahall reinaln In ertect IO long aa L!!HN contlnul!a 11r•ang or 
reworking ope,allons In good faith 1nd In • worlcmanfike manner wNhout lntell\Jptlons totaffng more than 1hcty (!IO) daya L- ah1I give .,...,en notice 
to lhe General Lind Offlce within thirty (30) daye of any c ... a1lon of produc:llon 

14. S MUT-IN ROYALTIES . For purpoH1I or lhls peragreph, ·wer maana 1ny wen lhat hM beM aMigned, wel numbtf by the .tale agency 
having jurlldlc:tlon over the p,oducilon ol oa and gH 11, at 1ny 11 .... aner the exp,retlon of lhe p,lma,y lerm 011 fuse that. umW being ahut 111 , wn being 
maintained In force •nd erttcl • wel cepabtt ol producing ol o, gn In paying qu11nt~lft la local..S on the t..ased premk•. but ol or gn is not being 
P<oduced for lack ol lYl!ebte producllon fecflltlea or lack ol a auC1bte mert.l!l then L- may pay at e lhuHn ofl or gn roy..-y 1n amount equal lo 
double the annual rental p,ovlded In lhe le11e, but not le$t thin S 1,200 a yur lo, Heh wel capable of producing ol or gn In paying quantitlee If 
Paragr1ph 3 of thll leaH doetl not apecify e delay rental amount. lhen ror the pu,poaee of lhll paragraph, the di!lay ren111 ,mount ahal be one dolar 
($1 00) per ecre To be ertecilve, nch lnftlal ahul In oll or gn royally muet be paid on Of before (1) the ••plretlon ol the primary term. (2) IIO daya after 
the Lessee ceasee to produce oll or gn !torn the leaaed p,,m.._, or (3) IIO daya •ft•• L•- completes I dr1b,g or rewo,klng operation tn ICCOf'denct 
With the IHH prC>Yislona_ whlchel,er date It latelll Such pev,neot ahal be made --"11~ ( t/7) lo the Corn......_ of the o.n..11 L•nd Omo. and °"'' 
half (112) to the owner ol the IOI II the ahl.C In oil or gas royally• paid, Iha lease lhtl be conalderl!d to be I producing i.., ... ind the payment ahall 
utend the term ol the tease for a peflod of one year from the end of the primary tffln, or from tht Int d1y of lhe moNh f""""1ng lht moNh In which 
p,oducllon c.ned, and, •ne, that , II no tultabte p,oductlon 1tc11,u .. 0< eu•ablt market for the ol or gaa u-. Leute m•y e1<1end the - lo, rour 
more eucc...,.,, perlocM of Ol'II ( t) yur by paying the .. ,... amount Heh yaar on or befott the uplration of ach lhUI tn yaar 

II. COMPENS ATORY ROYALTI S II 111,ng the peflod the leaee II hepl in efftcl by payment ol the ahUI tn oil or gN royally o,I or gaa ii 
IIOld and delv1!red In p,ryfng quant,hes rrom a well located wthln one t~ ( 1,000) reet ol the lffeed pr.,,._ 1nd con,pfeted In the - producing 
r..-.o11, or In 1ny CIM In whk:11 drainage ii OCCU'Jtng. the rtghl to cont111Ht to ma,nt111 the ll!tM by 1)9y!ng the ahut In ol or g• royally lhtn CUM. but 
the leaae ah•I remain 1tffl!d"'e ror the rernander of the ye•r ror wt,ich lht roya-r ha1 been peld The L....., may malnla1n the lease for rour more 
IUCCtNlw ye1ra by L- paying compent11lory royalty Ill the royally rate pro,,ided In lhe 1e ... of lht mer~et Ylllot of producilon horn the -• c•um,g 
the drainage or which• completed In tht ttme producing r-.volr •nd wlhln one lhoutand (t .000) IHI ol the INMd prem111• The compentttory 
roya-r It to be paid monthly ...,..half (117) to the Com.......,.,., ol the Ge,-at Land Ofllot end one half (112) to the.,..._ of the loll beginning on or 
Mlore the tNI day ol the month following Iha month In which the ol Of gaa ii poduced from the well caum,g the drainage or that It compleled tn the 
ume producing ,.......,olr •nd located wothln one l~nd (1,000) feet of the leHed premlHa Uthe compeneatory roy11ly paid In 1ny 12-month J*lod 
II an ,mount Int lhan the 1nnual lhut-ln ol or g• royally, L- lhtl pay •n •mount .ciu1l 10 Iha d1flerenct wilhln thsty (JO) days !tom the end ol the 
12-month penod Compe ... tory royally payment, which Wt not timely paid wtll tcc:rue penally Ind Inter• In eoc:ordance with Paragraph II of thlt 
leaM None ol t'-e provlllone wit re&eve l- ol the obligation ol re1>SON1ble development nor the obltgatlon to drtl ol!NI wela n prOYlded in 
Tena Natufal RIIOUIC• Coo. 52 173. howeve, al the delernwwtlon of the Com........_, and with the Comm-..·, wrlten 'Pl"""'' the paymenc 
of compensalory roy1"1• can ttt.iy the obllg1tlon to drll ol!NI wellt 

11 RETAINED ACR EAGE. Notwrth111ndlng 1ny provllion of thil lea ... lo the contrary, lftef I wel producing or capable of prodUclng ol or 
gn hH been completed on the leaaed p,em••. L- aheQ exerciae the dllgence of , rHaonably prud~nt operator In drllng tUCh addiflonal wel or 
weh 1t m1y be reaaonabfy nl!CHtary for Iha proper d-lopment of the leaaed prem.._ end In m11kellng lhe producllon In.eon 

(A) VERTICAL In lht event thl9 IHH la tn force 1nd tfltcl two ('2) yeara 1fter Iha tl<J)lrlllon d1te of the prmary or extended term • lhall then 
lermtn81t n to aN of the leaHd premiaee, EXCEPT (I) 40 ac:ree IUffl>Undlng 11ch ol weH capable ol producing In paying quantrtles •nd 320 11Ctee 
MXJoundlng each gat wel c1pable of producing In paying quantltlee ~ncludlng e ahut In ol or gu .. e11 n provided In P1ragr1ph I a hertol), or • wel 
upon .,hlch LeNH la then engagf!d In conlllluooa drl~ng or rtworlilng opera,lone or (2) the number of ac:ree ~ In • producing pooled uni 
lk"Ulnt lo TexH Nalurli Reeourcee Code 52 151 52 15'1, or (J) IUCh greater or , ... er number of acres n m1y then be 1lklcated for produc:11<>11 
pur-ee lo a proration unit lo, eoch auch producing weN unde1 the ru'- and regUletlone of the RtNroed CommlMlon of TnH. Of eny ....,.,_ 
agency, 0< other governmental 1uth0f1ty having furltdlc:tlon If at any time a ft er the efrect1V1 date of lhe partial lermlnallon provltlons hereor, the 
epptlcabl• neld rul• ere ch1ngf!d or tho well or wen. located thereon are redHtllled IO that leal tclfeege 19 lhelean .,. allocated to ttld _, or welt. for 
p,oductlon purpoeea, thlt lene ahan thereupon terminate es lo all acreage no4 th1tr11ner allocated to uld well or wale for producilon purpc>SH 
NOIWlthltandlng the termination ol lhfs l<tase ta lo a pol1ion of lhe lands covered hereby, L...,. ahelt nevertheleu continue to have lhe right of lngr ... 
to and eg111ta from lhe tenda st1ll eubject lo thfs ll!He fo, all purpot1ee descnbed In P1ragraph I hereol, together wrth easement, and nghls-ol.way for 
ulatlng road1, exlatlng plpeNn• and other exlllllng rectlltln on, over and ac:roa. all the landa detcrlbed In Peragraph t hereof ("the retained lands1, ror 
ecceu to •nd !tom the rtlaln9d lands •nd for the gathering or lranapoltltlon of ol, gea •nd other mtn«all produced rrom the retained l•nds 
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(Bl HORIZONTAL In thl event II• i. ... la In fo,ce end It/lea two (2) yura 111111 Ille expnllon dale ol lhe pnma,y o, extended t11m H lhaU 
fl.f1h« ••~•• u lo all depC/W below t 00 fell below the lotal Oeplll dllled (harelnaller ·deeper deptlw1 In each we• localed on M:IMQI ret&ned In 
Pareg,aph ICI (A) ,oove, uni- on o, blfoi• two (2) year. alter the pnmery 01 extanded 111m '-- peye an amount equm to one-ha~ (112) ol the 
oonu. o,lglndy peld • conaidaratlon Jo, ltw 1a ... (H epec,fled on peg• I hareof) If euc:11 amount la p111d, It. la- llwlU bl WI fo,ce and elfed .. lo 
such dffpar depC/W, and uld twmlnaUon ehal bl delayed Jo, an edd!IJOnal perlOd ol •- (2) y .. 111 and eo long u-unw • ol o, g• la procl<.a.J In 
pey1ng quan.U. r,om auch deeper depllll c:ove,ed by thla laaw 

(Cl IDENTIFICATION ANO FIUNO. The turf- acrnge r•alned hereunder H IO lllCh well WU, .. nurly u pnlCtlCIII, be In the form ol a 
square 1111th the Wllll localed In the Cl!liei lhereol, or IUCh other ihape u may be 1ppr0\led by the Commulonef ol the Geoeral Llmd Offk;e WIIIWl 
lhlny (30) daya after pe,ua1 lermw,aUon ol lhla la&M • prcwkled herein. L-ehllll ex_., and reco,d • raluM Of reta•- c:onllllnkig a ulllil.:lory 
legal deec:ripCion ol the ec:rug• and/Of depthe no11etalned hareunde, The 1eco,ded •ele•w. o, • c:erolled c:opy ol ume, ehall bl riled In the Generel 
La.nd Ofllce, eocompenled by lhe flllng IN p,..albed by lhe Generel lend Office ruin 1n .nea on Ille date Ille relaeM • r•ed If L- fa,• Of,.,­
to execute and rll:()(d IOCh raluH o, relen• wUhln ninety (90) days alllf being reqo91ed 10 do ao by Iha General land Otflc:e, lhWI lhe 
Commlalonar el hl9 eole oi.aellon mey dlllgnale by wm1en lnslrumenl the acrnge Ind/Of depU,a lo bl 1ela•Md hweunder end reooid aucl1 
irWUumenl II l ...... , 8"f"lnM In the county Of counu• where lhe ..... le localed and In lhe olfic:lal recordm ol lhe General lend Office end 9IICh 
doeignauon ehel be blndlng upon L-N Jo, aY pu,poeea 

17. OFFSET WELLS. NelU1er ma bonua, detey rentala, no, royallee peld, Of 10 bl peid, uncle, lhia , .... ehell •••• .. L- ol r.. obllgallon 
to p<ollld the oil end gN under lh• ebo .. deec:,lbed lend from being drained L-. •-· ,..,.,_ Of Dihel agenl in conltol ol the luMtd 
premlHS ahd dtll u many ...... u the lacta may JU51Jly and lhall ... 1pp,oprl111 mMna and dtllJ 10 • depth neceua,y 10 prevent undue dtalnllg• ol 
oil arid gu from the luMd p,emlMa In llddllon, H oil 1nd/o, gn ahould be p,oducld In commerdal quanllo. wtlllin 1,000 IHI ol the la8Md Pf•-. 
Of In any cue whet• Ille laued p,,m,.. ii being dl•lned by p,oduc.tlon ol Oii o, gH, the L-• ..i.i-, 1ecel••• Of olhlf agent In c:onllol of the 
laaMd p,em•• ehal In good faith begin the cHWng ol • well or wela upon me IHHd p,am- wltwl 100 woye ,n., lhe dla"-ng _."' wel• o, the 
... 1 o, wela compleled w,lhw, 1,000 fNI ol the laeMtd P'- aten produeing w, comme,ci• qua,- and ehal p,OMC:IAI• IUcil dnllng wrth ditgence 
fa,lure 10 uuary 1ne at•luto,y ollMI ol)ljgauon may aUl>jeCI Ihle leaM and the owne, ol the aolt a egency righla to farfea..-e Only upon Ille delatffltNIIJOn 
ol Iha Com~r ol lhe Gen•al land Office and Wllh hll wrt111n appro,al may Ille peyment ol c:ompenMlory roy,illy undef apphceble ltatlAory 
pillamelffll ui.ty the Obllge(ion 10 drll an olf..C well Of wela reqlMed undlf IIW perag,1ph 

. 

11. FORCE MAJEURE. If, •II• a good fa,lh .non, ~ le p,-nled from compl),ng wtlh any •XJ>I- OI Implied ccw_n, ol lh• - · 
from c:ondudlt1g drll,ng operat,ona on Ille laaMd pr..,._, Of ffo,n p,oduclng Oil Of gH from the leaMd Pf.,_ by reuon ol w.r, •-lion. r1clta. 
llllk•. acta ol God, or any ,alld Older, rule o, regulatlOfl ol go,,atnment authorlly, then "'hi• ao p,evented. L-·• ol)ljgallon to comply Wl1h IIUCll 
c:ovenenl ehel be -.,.nded and L- ehel noc be bble fo, <llmegee lo, fa,lure to comply with "'°" co,enenta, ld<I.......Uy, thia laeN ehal be 
wended ...tllle L- 11 p,aven1ed, by any IUCh - · from conducting dn•,ng and r-1.ing opwal.lOna o, from prodUClng Oii o, g• fro,n the la&Md 
p,•,...... Howeve,, noU•ng In lh• peragreph ehal ..-pend the paymenl ol delay , ........ ,n o,der to meWltaln lh• leaM In •Hect during the pnma,y lwm 
In Iha abMncci ol auch dtl ,ng or rewor~ opera1ion. Of production ol Oii Of g• 

11. WARRANTY CLAUSE. The owner o1 the ao11 -rranla and i,gr-10 defend bllCI lo the leaMd prem- II the owner ol lhe ao,I def ..... 
WI paymenll owed on uie laeled p,em.._, lhen L- may ,_m the ngtu ol the owner ol the aoil In the laaMd p,am- by Ji.)'Ulg w,y ~ . 
taxae Of othlf Ilene on Iha leaMd p,em.- II L ..... INkff JM!Yfflenla on behaK of the .....,.. ol lhe aol undef u-.. pwagr1ph. L- m.y rec:ov11 lhe 
c:oa1 of!"- paymanll from Ille rental and royal!• dUe Iha owner of the aol 

20. (Al PROPORTIONATE REDUCTION CLAUSE. If the owner ol the aol owne laN lhln the anllfe undivided lkllace e1t.11e In the above 
d- land, wnelher o, nol L-'• lnl••• le apeclfied herein, then !he royati. and renlal harew, proVlded lo be paid 10 !he owner ol lh• ao,l ehall 
be paid lo him In Ille p,oportlOn wlllch hie lnterNI be111 lo the entwe urldivlded a..tace •••• and the royalllea and rent•I heieln provided lo be p111d lo 
the Commluloner of lh• General I.Ind Office ol the Stele of Ten• ehal be hkewiM p,opon1ona1.iy ,educed llow....11', befo,a ~ edjuala Ille 
royaiy or ranlal due 10 1he Commlallonar ol tne General Larld Office, L-• o, hil aUlhollZed 1ap,eMnlallv1 lllUlll aubmlt lo Iha CommlUioner ol the 
General Land Office a written ltlllemenl wr..h op4allw the dlllc:l~ncy blotween the lnle1111 purportedly laued unclef lhl9 leaM and lhl 9Cluel lnle1ee1 
owned by the own11 oll lhe ao~ Th• Co,nmluloner ol the General lend OfllCol ehal be paid lhe velue ol the wllola p,oduclJon aloc:el>le 10 any undivided 
1n1er.i noc covered by • i. .... tau Iha p,oporllonala dd'olelopment and produellOll COii allocable 10 aUCll undlvkled lrtatlll H-ever, In no event lhall 
lhe C0tnllllMk>oer ol lhe General lend Oltlce receive aa a royaRy on 1111 g,,.. pro<lucloon llllocable to the undivided ln1•.i nol la- an amount -
than Iha velue ol one alxteenth ( 1/111) ol aUCll grow p,oduclJon 

(8) REDUCTION OF PAYMENTS If, a..w,g the p,wnary re,m, • ponton ol lhe land cove,ed by Ihle ..... la tnduded ...i,w, the-.,,_ 
ol a pooled uni lhal hU been •PPf""ed by the School Lllnd Board and the owner ol lhe aoil In eccordance wtlh N,1..-11 R...,..c. Code Sediona 
52 151 ·52 15<4, o, ~. at any um, aner the •~pllallon ol the p,1mwy term o, the extended term. 1tw - CCWffll a i.e. numblf ol aa• inan lhe 1c1t11 
amount d..c:rlbed hereJn, peymente lhal a,e made on• I* ac:,a - hereunder ehal be red.....«! according to the number ol ecr• pooled, ,.i.-, 
... ,endered, o, ou,.,,...,._ ...,,,red, eo U\ill paymenll dt1111moned on • pe, ""'' be .. unde1 the ,.,.,... ol Ill• laeN d..-lng the pnn,.ry lerm llhd bl 
calculaled baaed upon the number ol acr• oulllde the boundlrlll ol • pooled uni, o,, ~ altar the expirauon of the primary term, u... numbl1 ol ac:,• 
.:1u1ly rat1JMCI and coveted by IIW lelM 

21. use OF WATER. L- •hall ...... the rtghl IO ... _,., p,odueed on Mid land nec-v lo, oparat,ona under 1tw .._. oc:ept .. -"°'" wela Of lenke ol lne owner ol lhe aoil, p,ovldld --· ~ ehaJ nol ... poi.Ille ,.,a,w o, wate, M1bble fo, ••fllOC:k o, lfTlglllOll pu,s-­
for _,.,flood opar•tlone "llhoul the prior conMnt DI !he owner ol lhl -

U. AUTHORQEO DAMAGES. L- ahll pey Ille owner ol the Miii for damages caUMd by Ila opar11.10na lo 
llnprovemenll, liv•lock and CIOJ» on MKI land 

2l. PIPEUN OEPTK. When requ1151ed by the owner ol lhe ao,l L-ehall bury Ila ptpel,- below~ depth 

24. WELL LOCATION LIMIT. No wel wJ bl c11•1ec1 nea1w than two hundred (200) feet lo any houM or bsn now on aatcl prem- wllhol.C 
U\e wr•11n CGnllWII ol lhe owne, ol lhe IOII 
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25 POU.UTION. In developing lhls area, Lenee lhall UH lhe high• clegrN ol care and all prc>pef .. r1guwds 10 1uvent po5utlon w•hout 
lmlllnQ the loregolng, polluflon ot cOIISlal weHands. nal1K11I Wllte""9Y9, ,,..,,. and Impounded -•"" ahall be prennted by tno .. , ot concetnrnent 
rdrtles tufflclenl lo pre,,enl ip111ge, aeepege or ground wattr con11m1natlon In the event ol pollution. L-. shall UH 11 meana 11 tt, dlepoNI to 
rec11p11n 11 NCaped hydrocart>one Of other polU11nt end lhal be re.poneible for 111 damage to pubic ind pl!Vlte propert• LHHe ah1I buld 1nd 
m1lnleln rencd wound b alueh, eump, and drainage p,ta ind l1nlc bllttltrin eo " to protect l!Yeslock ega,nel -· damage o, lnf<MY. end upon 
complehon 0< 1bllndonment o( 1ny -11 o, .,.ele, L- ahal r .. end 1ev.i 11 elUlh pb and c ... ra ind complafely c:i.an up the drlllng .. e ot 11 nibl*h 
thereon L....., ahall , Whlle conducOng operatione on the leaM<I premtlH keep Mid pre,,.. trff ot 111 nibbleh, c.w. bottl•. pas- cupe o, glfblge, 
and upon completion ot oi-,1ior. ahlll rN10<e the eurfece ol the Mind lo n ,,.., tts original condrl1011 end conlOW'I n II prac:tlceble Tenkt and 
.ctutpment "'41 be kepi petnled Ind preMn11ble 

21 REMOVAl.. OF EQUIPMENT SUbjl!d to lmllal.,,.. In lhls paragraph. L- ahllll heYl lhe rlghl lo remoYI machinery 1nd ""1UI• placl!d 
by L- on lhe lened prfflli... lnclud,ng lhe righl lo drww and remo,,. cnlng . ... thin one hoochd lwenty (120) days ener Iha "P"'"'" o, 11w 
lermlnatlon ol this lease oolen the owner ol lhe IOI grants L- an ellll!nSIOn ol lhll I 20d1y period However. L- may nae refflO\le cning from 
any -• capable ot produdng Oii and gu In peylng qu1n1,u. Addtllonaly LNHI may not «- and refflOY1! CNing until after ltwty (JO) dlY11 .,.,tuen 
nollc:a lo Iha Co,n~ ol lhe Gen ... 1 Lend ornc. and to lhe owner ot Iha IOI The own« ot lhe eo4I ahlll become lhe owner ot any machinery, 
lll<turee, or casing which ire nae llmety removed by L-Ullder lhe 1ernw ot 1t-. pe,agrapll 

27. (A) ASSIGNMENTS. Under lhe condlllone contained In lhis pe,agraph Ind P r1gr1ph 29 of lhi9 , ...... lhe rlghll and -1atM ot .. hef 
party lo Ihle leaoe mey be nHlgned In whole or In part. and Iha provlek>ns ol ll'lle lea.., ahal e><lf!nd lo end be blndlng upon thf!if hfotra. dev-... ltogal 
r'l)fesenlallves. ,uccesscn and a gnt However, a change Of divlslon In ownenhip of the land, rencals. or royalties "'41 not enlarge lhe obllgallone ot 
LnaH, dimlnl.i, the rlghla, prlvllegH and NCatee of L"'"· Impair Iha erfectiv.n- ol any payment med• by L- o, lmpar lhe errecUven- ol eny 
act performed by LessH And no change or d1vlllon In ownerahlp ot lhe lend. renlala, o, royattld ahal bind L- lor any purpoM unll lhlrty (JO) days 
•""' lh• owne< or the IOI (or hla hen devt.HS, l"llal repr..,ntattvee o, ...igne) lurni.i- the L-e "'4lh Nllelectory wntlitn evl<Mnce or lh• c:llange 
ltl awnerah,p Including lhe orig,nll recO<ded mun1men1, of ma (0< • c«11fied copy ot auch ortg,nal) when lhe ownerah,p c:llanged ti«•...., of • 
convey.nee A lolsl Of partial 1U1gnmlnl ot lhill leese llhal, lo lhe e..tenl ot lhe lnler ... 1 -,gned. re eve and doechwge L......, ol •• aibeequffll 
obllgatlone under lhls leeM II un 1e ... II etlllgned In•• entirety n lo only pert ol lh• acreage, lhe nghl and op«1011 lo pey rencale ahlll be apportioned 
u be""'"" lhe several ownera ratably. aoco,d,ng 10 the wea ol each, end falure by one or fflOle ot lhem lo pey hill ahef"e ol lhe renlel ahlll nol arted 
lhll le ... on Iha 1)1111 ot lhe lend upon""*"' pro roll renlale •• brnety paid or lend•ed. howeve< Ir the ..ig,,o, o, ~ doee not r!le I cert,rled 
copy ol tuch aes,gm,ent In the Ge,,.,,1 Land Office before lhe next rental pey,ng dale, Iha entre lease ahal ler,,..,.t, lo, r.,.,., to pay lht! enllre ,entlll 
due under P11agrapll 3 EYl'Y ~ ahal 9UOCffd lo •• nghts and be aibfact lo all oblioation.. bbiltlN. and pan11l- ow.cl lo the Stllta by lhe 
ong,nll ._... Of any prtnr IMignea ot the lease, Including any lebil. lo the s111a lor unpeld royal, .. 

(Bl ASSIGNM ENT LIMITATION Nolwilhelanclng any provlllon In Paragraph 27(1). If Iha owner ol lhe 11<111 acqur• Ihle lease In whole Of In 
pert by eaalgnmenl -..lthout the p,1o, wntten 1ppro .. 1 ot lhe Co,nmiNloM, ot lhe General Land Offlce Ihm 1e ... II I/old .. ot Iha Ima ot ~nment and 
lhe agency power ot lhe owner may be lorlehd by Iha Co,nmlltlontr An anlgnment wtll bl IJealed II If • -• made lo lhl owne, ol lhl eon W the 
Hlignll II 

(I) • no,nlnee ol lhe owner ol the IOI 
(2) • c:o,porallon or tube4dlery In -..hlch lhe owner of lhe IIOI II• prlncipal lllockholder o, le an employN ol euc:11 • corporllllon o, eubllkhwy, 
(3) 1 pennerahlp In which the owner of lhe aoll le• partner o, le an employee ol 1uc:h • partnerahtp. 
(~) a prlnclpel llockholder or employee or lhe c:o,pora1lon which le lhe owt1er ot lhl IIOI, 
(5) a par1ner o, employee In a partnership .,.hlch I• lhe owt1er ol lhe 1011, 
(ti) a llduclery ro, Iha owner o( the eoU. Including but not hffllted 10 • guardian, lruelff, oecuco,, admlnlelrwto, . recalYar, Of conee!Vlllor lor the 
owner ol lhe IIOil o, 
(7) • lamlly member ol Iha owner ol lhe IIOII o, releled lo lhe owner ol lhe 90il by marriage blood o, ad<>ptlon 

21. RELEASES. Under lhe condltlOl19 cont•lned In lhls paragraph end P•regraph 29, LNNe may 11 any bma execute and delver lo lhe 
owner ol the 11<111 and place ol recO<d • r,rleHe o, rel- cowtlng any por1lon or por1ion. o( lhe leesed premlMe. and thereby aaTendef Ihle 1e ... • 
lo IUch portion or porlione, end be rrilved ol •• eubMquenl oblgatlone • lo 11Creage auendefed II any part ot this 181111 II property eum,ndered lhe 
delay rencal due under lhls leHII ahllll be reduced by lhe proporlinn lhal lhe ...-r8"C*'ed ecreege beara to lhe ecreage -..hlch - co,,ered by lhla lelloe 
ifnmedlalely p,1o, lo euc:11...-ender, howe,,er, tueh r.re•se .,... nol reffe,,e LIMN ot any k11,1i,1• .,.hlch may he,.. 90CNed Ulld• Ihle lea.., prior lo the 
1U<Tender ot IIUCh acre•sie 

29 FILING OF ASSIGNMENTS ANO RELEASES II al or any part of tl'N lelM ta 19'11(1ned o, retfll~ euch ~"'ll"nwnl or release ""* bto 
recorded In the county .,.here lhe land i. altueled. and lhe reco,ded IMtrument, or• copy ot lhe recorded IMtniment cerlin.d by the County Clerk ol lh• 
counry In which lhe lnelniment II rl!C0<ded . mu.i be ffled In lhe Generel Land Office Wflhin IIO d1Y9 of lhe 18.i exec:.-"'" dale accompented by lhe 
prncrlbed fllng lee II any euch ualgnment II nol eo r•ec1 Iha right• 9Cq1Jhd Ulldl'f thll lease ahal be MJbjf!d lo lorlei!Ule II the opt""' of lh• 
CornmlNloner of the General Lend omc. 

30 DISCLOSURE CLAUSE. Al prOYISlont pertaining to Ille IHM ot lhe above-dncnbed Mind have been Included In lhll lnatnimanl, 
lndudmg lhe 11111ement ot lhe true consldera11on 10 be peld ror lhe exec:ullon ot lhll leue and lhe right• and dul!M ot the parties Any cobterel 
agreement• concerning the developmenl or oil end gea rrom lhe lened pr""11s.,. Which lfe not conlalned In lhll lnH render lhls lease lrwalld 

3 1. FIDUCIARY DUTY. The owner of the sol owu lhe Stale I fiduciary duty and"'°"' fuly dledoee any l1<1e 1rtectlng lhe Slate'• lnlerHI In 
lhe leHed premcses When Iha lntereat1 ol lhe IIWN!f ot Ille d c:onlllct w•ll lhOH ol the Sla1e, the OWTl4!!' ol lhe sol II obllg1ted 10 put lhe State• 
lntereeta belO<e hla peraonal lrt111r-

32. FORFEITUR E. II LneN a1,a1 111 o, refuse to make Iha payment ol any eum wilhln lhlr1y d1Y9 •n• I becornN due, or II L- Of an 
authorued agent ahould lcnOwtngly make any lalee rel\Jm o, , .. repo,1 c:oncemlng production o, drtl,ng o, If L- ahlll l•I 0< ref ... lo drtl 1ny 
offset wel °' wells In good f •lh n reqlked by i.... •nd lhe rul• and regwtior. lldOpled by lhe Co,nlT'lillionef of lhe General Land omc. or If L-H 
ahould lal lo lile rf!pott• In lhe manner reqiwed by I- o, 111 to CO<nply wlh nil• and regulat'°"" pt'O<nulglled by Iha 0.,_el Land Ofl'lce, Iha School 
Land Board, or Iha Ra,~Olld Co,n..-,. or If L-ahould r,rl ... the pr- authorly 9CCNI lo the reccrdl pertaining lo opftalior., or If l- 0< 
an aUlhol1led egenl lhould knowtngly lefl o, refuse lo g!Ve cured lnformallon lo lhe P'OI* aUlllOl11y or knowingly lal Of refuse lo flnlllh lhe General 
L•nd Office I cured log ol any well , or If Lessee ahal know,ngly vlOllle eny ol lhe melertal pr0¥illone ol 11111 leese, Of If lttll "'He II Helgned and Iha 
as11gnmenl II nol ll1ed In the General Land Office as requtred by i.w lhe righ~ acq...-ed under ll'N lelN lhell be aubjed lo rorletl\H by Iha 

True and Correct 
copy of 

• . ... . Original filed in . • • • • Reeves County • • •• • • • . . . . . . .. Clerks Off ice • • • • • • • • • .. 
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Comm!Nklner end h• ehlll lorlel Nme when euftlonly Informed ol Ille lec:te wtllch eulhonze • lorlel1n. end when lorl•ted Ille "'" llhell egu, be 
aubjeCt to leaM unda< Ille 1111,,. ol Ille Rahnqu.iunenl Act lloweva<. nothing heteVI ahall be eot*ruad u W8IVWlg lhe •"ornaUc 1w,,_uon of IN9 
INN by ope,alJon of 1aw or by ru~ ol any ipeelal limltalJon a""ng ha<eunder Forl•lll• may be Ml NlcM end U. luM and el ~hie lller......i. 
r•rwt819d before Ille ngtu ol allOlher lrteNene upon Mllaladory evidence lo Iha COIIIITW8IOll8f ol Iha Oe-•I Land Olfa ol ,., ... CO<r4)11ance With 
lhe prOYlalOIW ol lhe law end ol U.. luM and Ille nau and r-oi,lalJOna lhal may be adopted relab•• hereto 

33. LIEN. In IICCOfdance With Teica1 Na1 .. a1 R...,..c.u Code 62 136, lhe State WI have• lnl llan upon al ol and gu produced from Ille 
arH covered by U.. INsa lo MCUe payment ol al unpaid royaly and other su,,. ol money 11\al may become due undw U. luM By ecceptance ol 
U. lane, i.- !>'IIU U1a Stall, In addition to Iha hen provided by Tua N1hnl R-,re,u Code 52 I Je and any otha< applocable ltlluto,y Ian, en 
exp,- cont11etual len on end MCUrlty lntweil In au IHM<I mlnerall In and tXlrlCl9d from Ille leaHd prtmlMS, 11 proceeds wnleh m,y ICCIUt 10 
L- lrom lh• Ml• o1 aucn ,._ ml-•• whelher IUCl1 ,,,_ ••• held by L-or by • ltwd pwty and •• nxu.1• on and lmprovementa lo lhe 
leaMd premls• UMd In connection with lhe produdlon or proc..el~ ol such lee&ed minerals In orde1 lo MC .. a lhe JM1vmen1 of all royali.. or other 
amomu due or 10 t>ecoma due under lhll lease and to MOUre paymen1 ol any demegu or loM lhal Le9Mlf may ...tier by reHon ol Leuee'a bre•eh ol 
any coven1n1 or eondalon ol lhl8 leue, whether expr- or lmpUed Th• len and Helll~Y lnte<HI may be loreeloMd Wllh or wlll'IOUI eoun ptoeeedlngs In 
u,e manner provided In lhe Tille I , Chip 11 ol the Tuu 8<Jar,- end Commerce Code L- •g,- lhal Iha Commlaalor>ar may reqUlre L•- lo 
execute end record MJCh onstrumen11 u mey be reeoonebly n11eeNwy lo eckno,oledge, aaeeh or perfect Ihle Ian L- hereby rep,-.nl• u,11 lher• 
ere no prior or superior iene arising from and reiaung 10 L ....... ec:tMUu upon Iha ebove-<laeribed propeny or from L-•·a ecqulaluon ol lhla IHU 
Should Iha Commlsaloner al any l ime delerm,ne lhlll thla rept-nlallon • not uue, lhen Iha ComrnlMiorler may declate tn1e le1M lorfeled a• provided 
he,eln 

3.4 POOLING. L•- • heteby gn,nled lh• right lo pool or 1..-utize Iha ray.Hy lnler..i o( Iha owner ol Iha IOU ..,.,_ lhl9 le•M W!lh any olher 
lea •hold or m,nwal Inl et HI lor Ille a,plofation, development end produr::llon ol orl or gn or eilhef of them upon Iha ..,.,. let,,. u aMI be approved 
by lhe Sehool Land Board and Iha CommlNlone, ol the General Land Olflee lor Iha pool,ng or unltzing ol lhe lnlereet ol the Slata under I/Ila ,. ... 
pu,euant to TuH Natu181 R-e• Code 52151521!>4 Thi owne, ol lhe oo,1 eg,_ lhal Iha lnclualon o1 ,,- p,ov...,,, 1111,- ,._...._,_Iha 
execution requnmenla lla1ed In Teu1 Na1 ... 1 RMO\.We• Code 52 152 

31 INDEMNITY. L- heteby utle- and diachargea lhe Slate ol Texas and Iha owner ol lhe aal tnelr olfreera etnploye• pwtnera 
egenla contr11t1ore, aubconuadora, gu.ia, 1,w .. ea, and tllff rnpeeu,e 1ucc:.aora and -...gne, ol and from al and any acuon. and eauee1 ol actJOO 
or every rn11 .. e, or OU'8r harm. lnclud,ng environmental hltm, lor wnich reco.ery ol demag• le ~ tnc:lud,ng, but noc llmiled to, •A io.. and 
expe,.... wtltch ere "UMd by the adJvrlle9 ol L-. u olficwa, employe•. end egeru ar..ing out ol, lnddentll lo, or reeullrlg lrom, Ille operallone 
of or lo, L-oo lhe lened p,em- ha<eunder, or that =ya, .. out ol or be~ by l-'• breacll al any ol lhe twme"' p,ov,....,. al ttw 
Agreemenl, or by any other negligent or 5ll1ctly table IC1 or omMIOII ol L- Funhet, L- hereby 1111- lo be liable lor, exonerate. lndemnrly. 
aelend and hold harm._ the Slate ol Texaa and lhe owner ol lhe IOI! Iha• olf.:.a employe• and •gem, lhe• -. or ~ . agalnet any 
and •• ei.,,,., lebtl.,_ - · d•megu IICIJ<>ne. peraor,al lnl .. Y (flll:ILdng dealll). C09la end e•peneea, or othal helm lor w~ recove,y of dllmageo 
• M>Ughl, under any lheC>ry tnc:lud,ng lort , cantrad, or - hbloty, indudlng enorneye· ,_ and other legal e~. lneludlOg lhoM rel&led lo 
en,tronmenlal hlllrda, on lhe leaMd p,e,,_ or In eny -y related 10 L-·• laoue lo eomply ,...,., eny and al envronmental lawa, lhoM wi.ng 
lrom or In •ny way r-9d to L-'• -auon. or any ol- ol L-a at.lJriUu on Iha luaed p,em-. lhoM er111ing horn L-·e ... ol lhe 
IIM11ee OI Ille leaaed l)fem1Ma, end lhoM that may.,.. out ol or be oec:ll8IOOed by L-·a breach of any ol the twme Of p,°"iaione ol lhia Agreement 
o< eny - eel or o"*81on ol L-. u director•. olf"*"', emptoye•. panna<e, egttnlll, co..iec1ora, .,bCOnUllClora, g.-a, ln,11-. and lhelr 
r89jleellve - and aMlgna Eech auigllN ol lh19 AglHment, or en lnleteet !herein, •111•• lo be hable lor, exonerate lndemNly dllend and 
hOkl h11m1- lhe Stale ol T exu and Iha owner ol lhe aal lhell o,nc.,., employ••. and ageru In Ille aame manna, pro1'1ded ebOve In eonnec:tton With 
Iha ec11v1U• ol L-, lie olfleeta, employe•. Ind egenta aa deaenbed abOve. EXCEPT AS OTHERWISE fJCPRESSLY LIMITED HEREIN, ALL OF 
Tl1 INDEMNITY OBLIGATIONS ANOIOR LIABILITIES ASSUMED UNDER TH TERMS OF THIS AGREEMENT SHAU BE WITHOUT LIMITS ANO 
WITIIOUT REGARD TO TltE CAUSE OR CAUSES TH R Of (EXCLUDING pRf!.eJtlSTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANrY PARTY OR PARTIES (INCLUDING TIIE N GUGENCE OF Tit INDEMNIFIED PARTY), WHf!TIIER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. L-H lhaN UU lhe hlghut degfH ol ewe •nd •• ruoon1ble ulegua,ds to prevenl eontemlnotlon or 
potluUon ol any env11onmental medium, Including I04, 1ut1eee wa1e,a, g,oundwater, Mdomenta, and IWl1ee or subeu1aee wall, ambient elr °' any 
olher ensltonment1I medium In. on. or under, lhe luMd premt1• by eny wallle, polh.tanl, or eon.1amman1 L_. 111\111 no1 bring or peunrt 10 reme,n on 
Iha leued p,emr ... any aaoeatoe eontalnlng ma1erlilla, 1xploelvu, tolk: matwtale, or aui.tanc.u regulaled u hazardoul WNI•. hazar<1ou1 ma1w1a1a 
llaza,doua aubalanc.u (u Iha term ·11azardoul Subalenee· la ae<1noo In lhe Comp,-•• Erwltonmental Rupc,nu, Compenuuun and Llal>tlay Act 
(CERCLA) ~2 USC Sect,one ll601 , et Mq ) . or IOJ<lc aum11nc.u under any ,_al 11.ie. or loeal law or regulltuon fHazardoul ~,1r~1a·1. eJCUpt 
oraon•ry produc:ta eommonly UMd In eonneellon wall Oll and gn •~pk>lalfon and development ope11uooa and llored In the U8Uill mannet and quaru­
t.eSSEE'S VIOLATION Of Tit FOREGOING PROltlOITION SHALL CONSTITUTE A MATERIAL BRf!AClt AND DCFAULT IU:Rf:UN0£.R AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE Of TEXAS ANO Tit OWN ·R OF TIIE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, ANO COSTS (INCLUDING REASONABL ATIORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARJSINO OUT Of ( 1) A VIOLATION OF THE FORCGOINO PROHIBITION OR (1) Tit PfU:SENCE, RCUASE, OR 
DISPOSAL Of ANY HAZARDOUS MATERIALS ON, UNO R. OR ABOUT Tit · LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL Of THE LEASED PR.1:MtSES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO RI:PAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE Of ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
Tl\!! LEASC.D PREMISES DURl LESSO:'S OCCUPANCY Of TllE LEASLD PRl:.MISES IN CONFORMANCE WITH THE REQUIREMENTS Of 
APPLICABLE LAW. TltlS IN ·MNIFICATION AND ASSUMPTION SHAU APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNOERTAl<EN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHAU IMMEDIATELY 
OIV TH STATE OF TEXAS AND THE OWNER Of THC SOIL WRJTIEN NOTICE OF A.NY BREACII OR SUSPECTED BREACH OF THIS 
PARAORAPU, UPON LEARNI OF TtlE PfU:SENCE OF ANY HAZARDOUS MATERIAt.S, OR UPON RECEIVING A NOTICE FROM ANY 
GOVCRNMCNTAL AGENCY PCRTA.ININO TO HAZARDOUS MATER!ALS WHICH MAY AFFCCT THE U:ASED PRCMISES. TI1C OBUOATIONS 
OF LESSC£ IIEREUNOC:R SIIAJ.L SURVIVE TH EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMOIT. 

J7 A.PPUCABl..e LAW Thia leaH • lleued undet Iha prCMSIOna ol Tuae Nallnl Ruoure.. Code 52 171 Uvough 52 1 . eommonly 
known H Iha RelfnqUIWlmant Act, end Olha< epplbble 111111"• and amendmeola lherlllo, and 11 eny prov111on v, lh• ,.. .. d<>ft nu1 conlorm 10 lhe9e 
M<IIUIII Iha Rill"" ..... P••~II ove, eny noneonlOfming 1 .... PIOYltwooa 
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31. EXECUTION. Thie oil ind on leaH mu.a be algned and acknawtedged by the l- befcxe I la filed o( record In the COl#1ly records 
and In Ille General Land omce o( the State o( Texas Once the lllng requlrementa found In Paragreph 311 ol thla luse have l>ttn utlsll!!d, the ~flednle 
date ot tlvs le • lhall be lhe data found on Pege I 

31. L£ASE FILING. Pursuant to Chepler II of the Tnea Bu.n- and Comm«ce Code, lhla lease muat be fled ol record In the office of Iha 
Counly Clerk In any county In which all of par1 of the ie-ed premlaee la loceted, and cerulled coplee thereof .,.,.. be lied In the G__, und Office 
Thl9 i.... la not e flac:Ove unt,t a certlned copy ol lhla laH (which la made and cer11n«1 by the County Clerk from h• records) la tied In the General 
Land Office In accordance with TexH Netural R-Code 52 1113 Add•lonally, thla leeae lhel not be~ upon lhe State uni- I rl!Clt .. the 
adual and true conalderatlon psld o, promllled fo, execullon o( Ihle leaae The bonua due to lhe Slate and the preacrlbed fling fee e11e, accompany 
auch «<!In«! copy to lhe General Lind Office 

LESSEE ~ i,/ -
BY. ~J-:!J_)..-, j 
Tll• Bruce llunt, President / 

Date 05/c<,/p C ,J,),/, / 
I 

True and Correct 
copy of 

• Original filed In . . • . .. • Reeves County . . ... . . . . • • • • • • . . • . . . Clerks Office • . • • .. 
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STATE OF TEXAS C,.CKNOWl£0GEMENT) 

COUNTY Of ______ -1..{1J.f/..c.'f.1Jl~t...lr..'..11_ 

BEFORE ME, the under-'gned •l.thonly, on ti.. day pe,-ly •Pf>Mted C)ldQIY H SbfQlrd. knOWn to me to b9 the penon wtloM MlM 

• IIWKfl>ed to the toreooi,,g lrwtrument, • Prnld!:OI QI RC S\K LLC, •nd Mtd lirmed llabllll'f ~ny l>NlO Gtoml P1nnu pt H-S M!O#ltl 1nd 
R.1.1.!\X..W , •nd 111:knowledged to m• lh1I lhe execl.ted lh• Ame tor the pufl)OMe and conaldenitlon lheleln exp111Nd In the ca~y ltllld on 

b9hall ol Aid lm,tld llabllly company and Hid pa,tner&hlp 

·1r / I, 
Given under my hand and -I o( oflk:e ti* the ,_;t._) __ ~Y ol AprM, 2005 

' /) /,'' ,J ..... 

Notwy Public In end lor __ Jl_\.._-..::A:.£/.LI-?>+-------

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT) 

COUNTY OF DALLAS 

BEFORE ME lhe undenNgned eUlhonty, on ti. day pe,sonAly appeeted ~ u) , l::l..u-,±' 
i.nown 10 me 10 b9 Ille peBOO wi- name• IU~ to Ille loregow,g rwuunent • -'~:....::;.~..=;=·=-------------- o( 

Pcs,o-HuDI, L L C I Tutt IIDl\111 bbUy COURIDY, and acknoWlldged lo me lhal hl/wle executed the wme for Ille JU~ end coneklef•IJon 

u-,tn bJ>fMeed, In lhl capac:lly -ed. and • the IICI Ind dl..:t o( Mid lmlled l•bltcy company 

Given under my hand and Hal ol olnc. ti. the~ day ol ~ 

.b..":'=-~$ .. --

~41 

. • • 
_,, 

• • • • • 

True and Correct 
copy of 

Original filed fn 
Reeves County 
Clerks Office ... . . . • . . 

• • •• • • . . .. 
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This Add@ndum Is alfeched lo and made a part of lhel c«ieln 01 and Gu LeHe dated March 15, 2005, by end bf>M•en 
the S111e of Texn, IICllng by end llvough ll.a 1g1nl, H-S Mmer1la ind RHlly, Ltd, end Pelro-Hunl, LL C , L-

Peragraph 3 ol Mid leaM p,ovldee lo, the annu.l payment of Delay Rffltela upon the 1e ... enrvv.ru,y dele Ren1el 
peyments covering the l1rsl and 1econd 1nnlveraary dale1 lhel be n provided In P1ragr1ph 3, Ind Lessee hffeby 
<etlel'Vff the r1ghl lo pey IUCh rtnlala In lldvance Ind lo add ulcl rentala lo the pey,Mnl made lor the ~ 
oor.lderaUon 

NOC""1h811nding eny p,ovlalons In aa,cl 11 ... lo Ille c:onlrary, Deley R.nlal paym.nll covering lhe thnl and IOI.Wlh 
ennlvlfury dale ahal be In the ernnunll M p,OVl<Md Mlnw l-h4'reby ,_a lM r1ghl to pey bolh lhe thlld end 
lourth on or bel0te the tl*d 1nn1Ve1Ary date, end to pey IUCh rentala In edvence end 11 the ume llme 

To lhe ownH of lhe llOI 

To the 51111 of Ten, 

T OCII del_ay renl1I 

. .. • . . 
• • • • • . • • .. 

N,nety thrN end 751100'1 Ooltare (193 75) 

N,nety lhrH Ind 751100'1 Oolta19 ($113 75) 

One hundred eighty MVln 1nd 50l10()'1 Ooll1re (S187 50) 

1n,1111ed lo, ldenl1nc.tlon 

True and Correct 
copy of 

Ong1nal filed rn 
Reeves County 
Clerks Office 
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2"' AOOENDUM IO LEASE 
Surface Use Agre.-nont 

Add1uonal Lease Prov111<>n1 

This 2"' Addendum 11 oltached 10 and mado a part or lhal cenaln Od and Gas Lease daled March 15, 2005, by and between tho State 
or Taxos, acting by and through Its agent, H S Minerals and Realty, Ltd. Owner or tho Sotl, and Petro-Hunt. L.LC., Lessee 

Nolwlthatandlng any provisions or th11 Laoae lo the contrary, 11 11 expreaaly underalood end agreed by and between the parties that 

Lessee ,s granted the nght Lo use existing roads on the leased premises for ingress and egress, and 10 the extent liUCh roads are 
usl!d by Lessee. agrees 10 maintain, restore and keep roods In us.ible cond1uon so long as thus lease II In force and affoct 

2 Lessee shall nollfy Lessor o minimum of 24 hours before cutting any new road, 1r neceasary, inlo or on the leased prem11es 

3 Lessee shall Install and maintain calUa guards 111 ovary fence crossing, said cattle guards to remain upon premises as La6SOl"a 
property 01 the explra11on of this lease 

4 Leasee will bury and ma1nta1n all pipelines and electncal transmission hnes 16 inches deep below the surface of the ground 

5 Lenee may use no more or lhe surface or the loosed premtses lhon is roaaonably necessary to use ror the purpose or whlCh this 
lease Is granted, end 11 shall exorcise all rights granted to ii herein With due rogard for the rights of the Owner of the Soll 

6 Lessee, lls succeaaors and assigns, shall nol erect any bu11dmga or houses on Iha leased pram1sa1 and that only lhoae 
structures which are reasonably necessary for productJon faahlles or tank battenes shall be erected on the surface of the leased 
premises 

7 Lessee will not pollute any water aquifers or rreah water in, upon or under the leased premises. and Lanae agrees to noufy 
Owner or the Soll In wnllng ll rresh water ls encountered dunng dnlhng, or If a lresh water formation Is penetrated 

8 Lessee shall maln1.11n all dnll silos and other portions or the surface used or occupied by Lessee, Ila successors or assigns, free 
and dear or weed and noxious vegetation, and will maintain the same 1n a reasonable manner to prevent add11tonal damage to 
Owner ol the Soll, other land. and crops 

9 Upon wntten demand by Owner or lhe Soll, Lessee shall build and maintain fences around its slush, sump and drainage pits and 
tank batteries to protect livestock against loss, damage or lnJury, and upon completion or abandonment or any well or wells, 
Lessee shall fill and level off all slubh pits and cellars and completely dean up lhe dnll 111e or all rubb11h thereon 

10 ln the event or a dry hole or productJon from a well which production ceasea and lhe abandonment or such well, or upon Iha 
abandonment or any well location, dnll slle, lank battery site or roadway, Iha premises wtll be reslorod by LeliSOO as nearly as 
reasonably possible to its former condition at the cost and expense of Lessee, 11 being the intention or the ponies hereto that 
Lessee shall restore the surface 10 as nearly the atate lhal Is 1n ot the tlme of exacutlon of this loose 

1 1 If all or any port of lhls lease IS asslgnod, released, pooled or urnllzed, Leuee agrees to lumish Iha owner or the aotl wtth a copy 
or any such document 

12 This lease grants no hunting or fishing rights whatsoever Funhermore, Lessee, ,ts agents, contractors, employees or abslgns 
shall be prohibited from carrying or 1ransporung firearms or any type upon or acro&1 the herein premises 

13 Weather perm1111ng, Lessee shall remove lrom the herein daacnbed l)(Om1ses any end all structures, equipment and property or 
every kind and character placed by Lessee on said premises wtlh1n ninety (90) days after Lessee has finished wtth the use or the 
area where such structure, equipment and propeny are placed After thirty (30) days wntten notice to Lessee by Owner of lhe 
Soll, any such structure, equipment or property left on lhe leaso premises by Laasee after Iha ninety (90) day penod shall et 
LessOl"s option, become tho property of Owner of the Sot! Lessee shall properly plug au wells dnlled by Lessee on the leased 
premises ln accordance w1lh the requiremenlS or the Railroad Commission or Texas. the Texas Natural Resources ConservetK>n 
commission or other governmental agency having Junsd1c11on ln plugging the wells. Lessee shall cut off Ille casing et least tnlny 
six (38) Inches below the surface 

«1 r1e0_., .... ,. ; ttl t" t' , I I I • "' l -~[l(IM.. 
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PAYEE DETACH THIS PORTION BEFORE CASHlN<r 

PETRO-HUNT, L.L.C. l 
1601 Elm Street, Suite 3400 

., Dailas, Texas 75201 
(21 4) 880-,8400 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
ue · 1011&64 

CK 

RENTAL PERIOD 

JPMorgan Chase Bank, N.A . 
Jefferson County 

6200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Fe b-13-2006 

DATE 02/13/06 

\)-
CHECK NUMBER 

7004065 

LEASE DATE MONTHS FROM TO FILE IO 
03/15/05 12 0)/15/06 03/15/07 68352 0048 001 

•••• PAYMENT TYPE •••• DELAY RENTAL ••• • 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER N 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUB ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX IO 
REC'ORDED BOOK 702 PAGE 522 
PROSPECT SOlTl"II DELAWARE BASIN 
C'OUNTY /PAR I SH REEVES 
TRACT NO 19766 

EGA ~1':TlON---~----~---. 
E E ~. TY , 1::1.A l' 

ENTRY 

STATE TX 

. • • • • . • . .. . 
• • .. • 

PAYMENT AMOUNT 

BANK SERVICE CHO 

TOTAL AMOUNT 

. ••• ••• . . . • 
••• • • • . . . . . . . 

• • • • • • 
• • • 

Page 1 of 1 

AMOUNT 

90 00 

90 00 



PAYEE DETACH THIS PORTION BEFORE CASHfNG- CrK 

PETRO-HUNT, L.L.C. \, 
1601 Elm Street, Suite 3400 

" Dallas. Texas 75201 
(214) 880-8400 

~ NAME 

L TEXAS GENERAL LAND OFFICE 

LEASB NUMBER 
118 • 1018865 

LEASK DATE MONTHS 
03 / 15/05 12 

•••• PAYMENT TYPB • ••• DELAY RENTAL •••• 

TO BB CREDITED TO 

OWNER# 58207 
T&XAS GENERAL LAND OPPICB 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX 10 

ADDITIONAL TEXT 

RECORDED 8001< 702 PAOB 555 ENTRY 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO 

Pll.E IO 
68)52 0048 002 

OATB 

DATE 

Feb-13-2006 

02 / 13 / 06 

)\ 
CHECK NUMBER 

7004067 

PAYMDIT AMOUNT 

BAlfl< SERVICE OIG 

TOTAL AHvUNT 

PROSPECT SOlfrH DELAWARE BASIN 
COUNTY/PARISI! REEVES STATE TX 
TRACT NO 19766 
LllOA~ OR~TPTJ N~~~~~~~~~--
R r JI IHY 11 XA T 

••• ... . • • . • . . . . . .. . 
• • • • • • • . .. . . . • . . . • 

• • • . • . 

Page 1 o f 1 

AMOUNT 

41 , 25 

41.25 



PAYEE DETACH THIS PORTfON BEFORE CASHING CH'K 

PETRO-HUNT, L.L.C. \, 
1601 Elm Street, Suite 3400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

., Dallas, Texas 75201 8200 Hwy 69 
(214) 880-8400 Port Arthur, Texas 77640 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

OWNERNO !- DATE 

------------1--------;Li1-Feb·13·2006 

\ Page 1 of 1 

CHECK NUMBER 

7004071 

L£A.'lE NUMBER 
118 • 1018866 

0 DATE 02/ll/06 OlECl( NO 

LEASE DATE MONTHS 
OJ/15/05 12 

• • • • PAYMENT TYPE • • • • DELAY RENTAL • • • • 

TO BB CREDITED TO 

OWNER N 58207 
TEXAS GENERAL LAND OFFICB 
1700 N CONGRESS AVENUB ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX 10 

ADDITIONAL TEXT 

RECORDED BOOK 702 PAGE 544 ENTRY 

PILE ID 
68JS2 0048 OOl 

PROSPECT SOlTl"H DELAWARE BASI N 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19766 
LEOAL DEIICRIPTI S)N ____ ~--~-~ 

EE' r Xt. I· 
I'- RI< E 

. . . . • • . . . . 
•• • • . . • 

41 . 25 

BANK SERVICE OlO 

TOTAL AMOUNT 

••• ... . . • . • . .. • . . . . 
• . • • • . . . . 



PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

v 

LEASE NUMBER 
118 • 1018867 11111 .t:. .M 'I ...._..,_....___, 

UITAl.PERIOD 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

OWNER NO OATE 

Feb-13-2006 

DATE 02/13/06 

CHECK NUMBER 

7004073 

LEASE DATE MONTHS PROM TO PILE ID 
03/15/05 12 03/15/06 03/15/07 68352 0048 004 

•••• PAYMENT TYPE • ••• DELAY RENTAL •• • • 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER - 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 
RECORDED BOOK 702 PAGE 566 
PROSPECT SOUTH DELAWARE BAS I N 
COUNTY/PAR I SH REEVES 
TRACT NO 19766 
LF.OAL DF",PUPT,1,C:)N-------~-~ 
;. Er Ve ·::TY n .. '.A Bl 

'HVcY E l 
lr-~\n.....,rv- A Rh "M;JR 

ENTRY 

STATE TX 

. • . • . • • . •• • • • 

PAYMENT AMOUNT 

BANK SERVICE CHG 

TOTAL AMOUNT 

••• ... 
• • . • . . • •• • . . • . . . . . . . • • • • • . 

Page 1 of 1 

3. 75 

) . 75 





TEXAS 

May 25, 2006 

Attn: Wm. A. Hearne 
Petro-Hunt L.L.C. 
1601 Elm Street, Ste. 3400 
Dallas, Texas 75201-7201 

GENERAL Li\.NlD OFFICE 
JERRY PATTERSO:\', COMI\1ISSJONER 

Re: RELINQUISHMENT ACT LEASE No. M-105295 
The South 360 acres out of Section 30, Blk. 55, T &P RR 
Co. Survey, Tsp. 5, Reeves County, Texas 

Dear Mr. Hearne: 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under Mineral File number M-105295. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of$27,125.00, has been applied as the state's portion of the cash bonus 
$27,000.00, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

bA,,,V i>~· .,.( -c, 1/ 14-5 --
Drew Reid ( 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Building• 1700 North Congress Avenut: • t\ustin, Texas 7R701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

w,,v,v. ~lo.state. tx. us 



5/ 

By '<Cl'.,.....-



PAYEE DETACH THIS PORTION BEFORE CASHING7 H K 

PETRO-HUNT , L.L.C. 
, 1601 Elm Street, Suite 3400 
• Dallas, Texas 75201 

(214) 880-8400 

JPMorgan Chaso Bank, NA 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 or 1 

OWNER NAME OWNER NO DATE CHECK NUMBER 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1018868 

ORIGINAL LESSOR/LEASE NAME 
1\1. 

LEASE DATB MONTHS 
0)/15/05 12 

•••• PAYMENT TYPE • • •• DELAY RENTAL •••• 

TO BE CREDITED TO 

OWNER N 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 

ADDITIONAL TEXT 

RECORDED BOOK 702 PAGE 533 ENTRY 

FILE ID 
68)52 0048 005 

PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19766 
LEGAL DESCRIPTIO-;cN~.,.....,.,......,.,,.~-~---..., 

DATE 

. . 
• • . • . . . . . •• • • . • 

Feb-13·2006 7004075 

02/13/06 CHECK NO 

PAYMENT AMOUNT l. 75 

BANK SERVICE CHG 

TOTAL AMOUNT l. 75 

... ... . . 
• . • • •• • . . . . . . . . • • • . 

AMOUNT 



... . . .. . . . . ... .. : ... · . . . . . . . . . . . . . . . . . . . : . 

·' 

RENTIALPf,:. 

1-) 11-c F--, kd~- :;.{ ?i'{/ 0 b --
l · r~ I::. I . n nll I iP ·r 

730815 



PAYEE DETACH THI: PORTION BEFORE CASHING 7 H CK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

OWNER NAME 

TEX.AS GENERAL LAND OFFICE 

LEASE NU'IBER 
1u · 101ee6B 

LEA66 OATS MvNTHS 
0)/15/05 12 

•• • • PAYMENT TYPE •••• DELAY RENTAL •• • • 

TO BE CREDITED TO 

OWNER ij 58207 
Tt:XAS OENERAL LANO O~PICE 
1700 N CONCRSSS AVENUB ROOM 60 
AUSTI N, TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 702 PACE 533 ENTRY 

JPMorgan Chase Bank, N.A. 
Jefferson County 

6200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO II DATE~ 

I' Feb-13-2007 

Page 1 of 1 

CHECK NUMUER AMOUNT 

7005572 $3.75 

DATE 02/1) / 07 O!ECX NO 7005572 

!'ILE ID 
68)52 00~8 005 

PAYMENT AMOUNT 

BANK SERVICE CHG 

TOTAL NQUNT 

l 75 

x l 75 

PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH RE~"VES STATE TX 

\1- \ 
TRACT NO 19766 

eGa.kJ?ESCRIPTI N----------. 

• • • ••• ••• • . . . . • . 
• • • • • • • . . . • .. . . . 

• • • • • • • • ... . . . 



PAYEE DETACH THI~ PORTION BEFORE CASHING/ H CK 

· PETRO-HUNT, L.L.C. 

OWNER NAME 

1601 Elm Street, Suite 3400 
Dallas, Texas 75201 

(214) 880-8400 

HS MINERALS AND REALTY LTD 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO OATL 

Feb-13-2007 

Page 1 o f 1 

AMOUNT l 
$3.75 

CHECK NUt.<AE.R 

7005571 

LEASE l'll.JMBER 
118 • 1018868 

ORIGINAL LESSOR/LEASE NAME DATE 02/1)/07 CHECK NO 7005571 
II S MINERALS , REALTY LTD 

RENTAL PERIOD 
LI:;ASE 0/\TE M11NTHS PROM TO flLE 10 
03/IS/05 12 0)/15/07 03/15/08 68)52 0048 005 

• ••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO DE CREDITED TO 

OWNER # 16352 
H S MINERALS AND REALTY LTD 
P O &OX 27284 
AUSTIN, TEXAS 78755 2284 

AODITICtlAL TEXT 

RECORDED eoor 702 PAGE 533 ENTRY 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19766 
LEOAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK SS, T S, T 
, P RR CO SURVEY SEC 301 5/360 ACRES 
BEING Jb0 . 00 ACRES MORE OR LESS 

. . . ... 
• . 

• . . 
• . • . . . . • .. 

• . 
•• 

... 
• . . . . . 

• 

PAYMENT AMOUNT l 75 

BAtlK SERVICE CHO 

TOTAL AM.JIJNT x 3 75 

•• • . 
• . . 
• 



PAYEE DETACH THI~ PORTION BEFORE CASHING7 H CK 

· PETRO-HUNT, L.L.C. 
1601 Elm Street. Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Pao• 1 of 1 

OWNER NAME OWNER NO r DATE ~ CHECK NUMBER AMOUNT 
~~~~~~~~~~~~~--1t~~~~~---i1 ~~~-+~ ~--1t~~~~ 

TEXAS GENERAL LAND OFFICE 

---------------------------------LEASE NUMBER 
119 · 1018867 

LEASE CATE MYNTHS 
0)/15/05 12 

•••• PAYMENT TYPE •••• DELAY RENTAL • • •• 

TO BE CREDITED TO 

OWNER # 58207 
TEXAS GENERAL LANO OPFICE 
1700 N CONGRESS AVENUE ROC.M 60 
AUSTIN, TEXAS 78701 

ADO!TlCNAL TEXT 

RECORDED BOOK 702 PAGE 566 ENTRY 

E 

PILE JC 
68l5Z 004 8 00 4 

PROSPECT SOUTH OKLAWARE IIASJN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19766 
__...,..,,,.~f~.r,;11.~~-N.-~~~~~~~-

• . . . . 
• 

. 
. . . • • 

• ••• . . . . . . . . . • . 

DATE 

. .. . . . . 

I Fob-13-2007 I 7005570 $3.75 

02/13/07 CHECK NO 700~570 

PAYMENT AMOUNT l 75 

BANK SERVICE CHO 

TOTAL AMOUNT 3 75 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

fi>ETRO-HUNT, L.L.C. \_. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
11e · 1018866 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur Texas 77640 

OWNER NO DATE 

Feb-13-2007 

DATE 02/11/07 

I.EASE CATE MvNTHS TO l'II..E ID 
01/15/05 l~ 01/15/08 68352 0048 00) 

• • •• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BE CREDITED TO 

OWNER N 58207 
TEXAS GENERAL I..ANO OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, T&XAS 78701 

ADOITIC.NAL TEXT 

RECORDED BOOY. 702 PAGE 544 ENTRY 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES BTATB TX 
TRACT NO 19766 
"'~~1.-1,1.F,8~1.t.P:r..J.')Nr-~~~~~~~~ 

. 
• . . ... 

. 
• . 
• . 
• 

. 
• • • . . . 
• • •• . . .. 

. .. 
• 

• • . . 
• 

PAYMENT AM.JUNT 

BANK SERVICE CHG 

TOTAL AM.'.)1.JNT 

. .. 
• . 

• . . 
• 

Page 1 or 1 

AMOUNT 

$41 .25 

CHECK NO 7005568 

41 25 

x 41 25 



PAYEE DETACH THIS PORTION BEFORE CASHING 7 CK 

PETRO-HUNT, L.L.C. 
1601 Elm Slreel, Su11e 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWN(RNAME 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1018864 

JPM organ Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur Texas 77640 

OWNER NO 

DATE 02/13/07 

LEASE CATE MONTHS TO PILE: IC 
03/15/05 12 03/15/08 68352 0048 001 

•• • • PAYMENT TYPE •••• DELAY RENTAL • ••• 

TO BK CREDITED TO 

OWNER # 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONORESS AVENUE ROOM 60 
AUSTI N, TEXAS 78701 

AflO!TlONAL TEXT 

RECORDED BOO!". 702 PAOE 522 ENTRY 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH RE~"VES STATE TX 
TRACT NO 
LF'O 

. 
• • • . 

••• 

• • • . 
• • • • • • • 

. ... . • • . • • •• • • • . •• • 

PAYMENT AX.:>UNT 

SANK SERV!Cl:t OIO 

TOT AL AMOUNT 

... 
• • • • . • • 

Page 1 of 1 

AMOUNT 

$90.00 

CHECK NO 7005562 

90 00 

x 90 00 



PAYEE DETACH THIS PORTION BEFORE CASHING i CK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

• Dallas, Texas 75201 
(214) 880-8400 

OWNER NAMl 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1018865 

LEASE 01.TE HCNTHS 
Ol/15/05 12 

• • • • PAYMENT TYPE •••• DEI..AY RENT1'L • ••• 

TO BE CREDITED TO ADDlTION1'L TEXT 

OWNER~ 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS 1.VENUE ROOM 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 702 PAOE 55,; &NTRY 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO 

Page 1 or 1 

CHECK NUMBlR AMOUNT 

7005564 $41 .25 

01.TE 02/13/07 OIECK NO 7005564 

FILE JD 
6Bl52 0048 002 

PAYMENT AMOUNT 

BANK SERVICE OIG 

TOTAL AH0UNT 

n 25 

x 41 25 

PROSPECT SOlTTH DELAWARE BASIN 
COUNTY/PARISH REEVES STATE TY. 
TRAC'T NO 19766 

ESCRIPTI N-----~---

. . • . .. . .. 
• • • • • • • . . . . . . 

• • • •• • • • . . . . . . . . 
••• • • • • • 

· . 



... . . . . . . 
:·· .·. . . . ... . . . . . . 

. . . . . . . . . . . ·.· .. : 

7-. 
• 

833343 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK,.., 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

F
- -

• OWNER NAME 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO CATE 

Feb-15·2008 

LEASE NUMBER 
118 • 1018865 

ORIGINAL LESSOR/LEASE NAME DATE 02/15/08 
HILL TRUSTS 

RENTAL PERICO 
LEASE DATE MONTHS FROM TO FILE ID 
0)/15/05 12 02/15/08 02/15/09 68)52 0048 002 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO RE CREDITED TO 

OWNER # 7) :.(_J..l.,__--, 
ST TX M 

ADDITIONAL TEXT 

RECORDEQ PAOE 555 ENTRY 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19766 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK 55, T 5, T 
~ P RR CO SURVEY SEC. J01 S/)60 ACRES 
BBINO )60 . 00 ACRES MORB OR LBSS 

. . . . . . . . 
• 

. . 
• • . . . 
• • 

.... 
• . . 

• • • 
• . . 
• 

... . . . . 

PAYMENT AMOUNT 

BANK SERVICE CIIG 

TOTAL AMOUNT 

Page 1 of 1 

AMOUNT 

$1,031 .2 

CHECK NO 7007393 

,Oll . 25 

0 00 

, 0)1. 25 

,~1 



... . . . . . . 

File Nu !llr /cJ:>c:u?a ~­
TAL PAYMENT -

Date Filed: ~ ... -ZJ rJ ~ 0 g 
Jcrr} E. Patter on ( 1 ' ' h I 

Bv __ __, __ 
L.hiJA 7 .- 1 -"""' ... ' ,-,.. Lh .. , .)VI 't 

. .. . . . . . . . . . . . . . . . . . . : . . ·.· ·.· . . 
90806 4 



PAYEE DETACH THIS PORTION BEFORE CASHl~G i CK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Feb-13·2008 

Page 1 of 1 

CHECK NUMBER MIOUNT ---
7007198 $93.75 

LEASE NUMBER 
118 ' 1018867 

ORI GI NAL LESSOR/LEASE NAME DATE 02/1)/08 OIECK NO 7007198 

... . . . . . . ..... .... · 
. 
• ... .. • . . 
. 

•• 

. . 
•• 

HILL I NVESTMENTS LTD 
RENTAL PERIOD 

LEASE DATE M.lNTIIS PRON TO FILE ID 
03/15/05 12 0)/15/08 0)/15/09 68)52 0048 004 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

BE CREDITED TO ADDITIONAL TEXT 

105295 K_.,,,,.---~ PAGE 566 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 19766 
Ll!:GAL DlitSCR I PT 1 ON 
REKVES COUNTY TKXAS BLOCK 55, T 5, T 
, P RR CO SURVEY SEC. 301 S/)60 ACRES 
BElNO 360.00 ACRES MORE OR LESS 

• • . .. . .. 
• • • • • • • . . . . . . • . • • . • • . • . . . . • . . .. 

ENTRY 

STATE TX 

PAYMENT ~UNT 

BANK SERVICE OIG v 
TOTAL AMOUNT I\ 

l z) 

9) 75 

0 00 

9) 75 

1 

I 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO ~ DATE 

==========,,,..--------.!!..-=-====== 
I Fob-13-2008 

Page 1 or 1 

AMOUNT -1 
ssJ.15 I 

CHECK NU"1ll(R 

7007200 

LE:ASE NUMBER 
118 • 1018868 

ORIOINAL LESSOR/LEASE NAME DATE 02/13/08 OIECK WJ 7007200 
H S MINERALS " REALTY LTD 

RENTAL PERIOD 
LEASE DATE MvNTHS FRCM TO fILE IO 
03/15/05 12 OJ/15/08 03/15/09 68352 0048 005 

••• • PAYMENT TYPE • • •• DELAY RENTAL •• •• ,, 
TO RR CREDITED TO ADDITIONAL TEXT 

L'WNER • 7n_:_7 ~6 ____ _ 

, TX M 105295 
kOED BOO 7 2 PAGE 5 ll 

PROSPECT 80\JTll DELAWARE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 19766 
LEGAL DRSC"RJPTION 
REEVES COUNTY T&XAS BLOCK 55, T 5, T 
, P RK CO SUllVEY SEC. 301 S/l60 ACRES 
BEIN:J 360 00 ACRES MORE OR LESS 

. . • ... • • • • • • . . . . . • • • • • • • . . . . . • • 
• ••• • 

ENTRY 

STATE 

... . 
• . . 

• . • 

TX 

PAYMENT AMOUNT 

BANK SERVICE CHO 

TOTAL AMOUNT 

91 75 

0 00 x "" 
\ 2,l 



PAYEE DETACH THIS PORTION BEFORE CASHING C/CK 

PETRO-HUNT, l.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNERNAMC OWNER NO DATE CHECK NUM8ER 

ST OF TX GENERAL LAND OFFICE 

LEASE NUMBER 
118 ° 1018866 

ORIGINAL LESSOR/LEASE NAME DATE 
HILL DOROTHY JEAN ET AL 

RENTAL PERIOD 
LEASE DATE MONTHS PRCM TO PILE ID 
03/15/05 12 0) • . 8 03/15/09 68352 0048 003 

•• •• PAYMENT TYPE •• •• DELAY RENTAL•••• 

T' BE CREDITED TO ADDITIONAL TEXT 

lfflER I 71;3,-2~7~-...---~~~--, 
TX M 295 

RECORD K 702- PAGE 544 
rROSPECT SOUTH DELAWARE BASI N 
COUNTY/ PAJI I SH REEVES 
TRACT NO 19766 
LEGAL DESCRIPTION 
REEVES COUNTY T&XAS BLOCK 55, T 5, T 
~ P RR CO SURVEY SEC . 30 8/360 ACRES 
BEING 360 . 00 ACRES MORE OR LESS 

. . • ... • • • • • • . . . . . . . . • • . . 
• • • • • • • . • ... . 

ENTRY 

STATE TX 

... 
• . . 

• • • 

Feb-13-2008 7007196 $1 ,031.2 

02/13/08 CIIECX NO '100~ 96 

PAYMENT AMOUNT 1,031 25 

BANK SERVICE OIO 0 00 

TOTAL AMOUNT 1,031 25 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. v 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNCRNAME 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 or 1 

OWNCRNO DATE ~ECK NUIIIIB~----

Feb-13-2008 J 7007190 ~ 

AMOUNT 

$2,250.0 

LEASE NUMBER 
118 • 1018864 

ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007190 
HOUSTON• Elo04A HILL TRUST 

RENTAL PERIOD 
~SB OATS MONTHS !'ROM TO !'ILE ID 
03/15/05 ll Ol/15/08 03/15/09 68l5l 0048 001 

•••• PAYMENT TYPE •••• DELAY RENTAL •• • • 

TO BE CREDITED TO ADOITICNAL TEXT 

ENTRY ~---PAGE '"2 
PROSPECT 80\TTH DBLI\WME 81',SIN 
COUNTY/PARISH REEVES STl',TE TX 
TRACT NO 19766 
LE<ll',L DESCRIPTICN 
REEVES COUNTY TEXAS BLOCK 55, T 5, T 
• P RR CO SURVKY SBC. 301 G/160 1',CRBS 
BEING 360 00 ACRES RB OR LESS 

. 
• • • • . . . . 
• • • • • . . • • • 

. ... ... 
• • • .. . 
• • • • • . . . . . . 
• . • 

PAYMENT AMOUNT 2,250 00 

BANK SERVICE CHG 0 00 

TOTAL AMOUNT 

1 



File Ne !1Jr-/05"J--fS­
RENTAL PAYMENT --

Dc1tc I dcJ. 7g"-dY o? _-
It: rn E P lltcrson l , 

... ... . . . . . . . . . . . . . . . . . . . . . . . . . 
• • • • • • • • • • . . . 907254 



CHESAPEAKE OPERATING, INC\,/P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 09008329 
WE HAVE THIS DAY JANUARY 7, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $2,250.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

311512009 TO 311512010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 
Survey T&P RR Block/Suffix 55 Town$htp 5 Section 30 Short Desc 52 OF SEC 30 BLK 55 T&P RR SVY • 

PAYMENT RENTAL 

LEASE NUMBER TX0011606-001 LEASE DATE. 3/15/2005 PROSPECT; SAND TIGER 

. . 
•••••• • 

.. . . . . 

. . ...... . 
.... . . 
•••• . .. . . . 
•••• 

RECORDED: BOOK 702 PAGE 522 ENTRY NUMBER. 002196 COUNTY/PARISH REEVES STATE TX =-=-~;..._ _______ :..:..:...._ 
FOR CREDIT OF· 

017397 
Acct 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 3RD & 4TH YR DELAY RENTAL 
1700 NORTH CONGRESS. SUITE 600 
AUSTIN TX 78701 

IMPORTANT 

AS 
DR 

The attached check 11 !Of lhe pe,900(1) named llOO'ia. Please data, tign 
and return lhe attached ,_pta on the day you r8C81119 It If d,rected to 
a bank, pleaH depoalt the amount to the cred•t fo the perwon(1) named 
above and date, a,gn and return the rece1pt on the day you receiVe h It 
correspondence requ,red, pleue make reference to 188$8 number 

Sign Here....., ................ ...__~ ......... ----'---------1 
By 

l d'\ 
Subtotal 

BANK SERVICE 
CHARGE$ 

Grand Total 

Check No 

AMOUNT 

2 250 00 

0 00 

2 250 00 

40586 



CHESAPEAKE OPERATING, INC PO BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 
09008324 

WE HAVE THIS DAY JANUARY 7, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $1 ,031 .25 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

311512009 TO 311512010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS. 
Survey T&P RR B1ock Suffix 55 Townsh,p 5 Section '30 Short Desr S 360 AC OF SEC 30 BLK 55 T&P RR SVY 

PAYMENT RENTAL 

LEASE NUMBER TX0011606-004 LEASE DATE. 3/15/2005 PROSPECT. SAND TIGER 

. . 
•••••• • 

• •• . . . 
••• . . ...... . 
•••• . .... . .. 

• • • .... 

RECORDED· BOOK 702 PAGE 555 ENTRY NUMBER COUNlY/PARISH RFFVFS STATE TX 
~ ------A- M_O_ U- NT-"'--~ 

FOR CREDIT OF 

017397 
Acct 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 3RD & 4TH YR DELAY RENTAL 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN. TX 78701 

F·; r TSE s,~ 
f'i\ \'--\ ()~tq0{C) tJ 10 lETU N 

) .. ,-

I 

IMPORTANT 

The attached check Is tor the peraon(1) named above Please data, sign 
and return the attached rece,pts on the day you r8C8MI II If directed to Dale Rece1ved. _ ____ :;;_....:..,_ ____ ~ 
I bank, please depoait llll amount to llll cred,t to the peraon(a) named 
above and date. algn and return the raceipt on the day you recetV11 It If 
C01Tespondence requ,red. please make reference to lease number 

_;;;a, 

Trua 

Subtotal 

BANK SERVICE 
CHARGES 

Grend Total 

Check No. 

x 1,03125 

1 031 25 

000 

1,031 25 

40590 



CHESAPEAKE OPERATING, INC. V P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT ogrr 0 125 
WE HAVE THIS DAY JANUARY 7, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF S93.75 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

311512009 TO 311512010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS. 
Sucvey T&f> RR Block/Suffix 55 T ownsrup 5 Section 30 Short De,;c S 360 AC OF, SEC 10 BLK 55 T&P RR SVY 

PAYMENT RENTAL ) 

LEASE NUMBER TX0011606-005 LEASE DATE 3/1512005 PROSPECT. SAND TIGER 

RECORDED: BOOK 702 PAGE 566 ENTRYNUMBER. ~2~2o_o ____ C_O_U_N_TY_;_/~_A_RI_S_H___;.R~E~t_V~ES=--_J.___ 
FOR CREDIT OF-

017397 
Acct 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 3RD & 4TH YR DELAY RENTAL 
1700 NORTH CONGRESS SUITE 600 
AUSTIN, TX 78701 

I · ~ 
mt107it w > · .... 1 1ETUR~ 

The attached check Is for the person(a) named abolla Please date. sign 
and rail.Im lhe etl8ciled rec;elpta on the dey you recoiVe 11 II d,rectod to 
• benk. plMH depoa,t the amount to the creclit lo the person(•) named 
above and date. sign and return the receipt on the day you receive It If 
correspondence required, please make rt18fence to IOu e number 

Sign Here::.;::~==:::::::-.--======::::::..._----_J 

By - -_....~--___..__ _____ ~ 
Title 

Subtotal 

BANK SERVICE 
CHARGES 

Grand Total 

Check No 

. . 
• ••••• . 
... . . . . . . . . ······ . 
.... . . .... . . . . . . 
•••• 

STATE TX 

AMOUNT 

y 9375 

93 75 

000 

93 75 

40592 



CHESAPEAKE OPERATING, INC. VP.0. BOX 16496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 
09008328 

WE HAVE THIS DAY JANUARY 7, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $93.75 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

311s12009 TO 311512010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey T&P RR Block/Suffix 55 Township 5 Section 30 Short Des(iY:t SEC 30 B~ T&P RR SVY 

PAYMENT RENTAL 

LEASE NUMBER TX0011606-002 LEASE DATE. 3115/2005 
ENTRY NUMBER 2197 RECORDED: BOOK 702 PAGE 533 

FOR CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS. SUITE 600 
AUSTIN TX 78701 

IMPORTANT 

PROSPECT SAND TIGER 

COUNTY/PARISH REEVES 

Acct 

3RD & 4TH YR DELAY RENTAL 

Subtotal 

The attacned check 11 lof the person(•) named at:>ove Please date . ..gn 
and return the an.ached reoe,pt.1 on the day you receMt 11 ti d1r1C1ed to 
a bank, please deposit the amount to the credit lo the person(al named 
above and data, aign and retum the reoetpt on the day you receive It If 
correspondence required, please make reference to tease number 

Date Rece1ved ___ ------------1 BANK SERVICE 
CHARGES 

Sign Here---~-... Grand Total 

BY .......::.:;;:;;-===----------_J 
Check No 

. . ...... 
• 

... 
• • • ... . . ...... . 
.... 

• • .... . .. . . . 
•••• 

STATE TX 
AMOUNT 

93 75 

93 75 

0 00 

93 75 

40588 



• 

• • ·····: 
• 

• •• • • • w •• • 
• .: .... 
• 

0 • 
•••••• \..)' 

= •••• 
•• • .,-

• • • •••• 

0 z Q) 
Q) ti >. ~ Cl !Il 



CHESAPEAKE OPERATING, INC P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY FEBRUARY 9, 2009 TENDERED T~
901QQ97 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $1,031.25 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

311512009 TO 311 612010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 
Survey T&P RR Block/Suffix 55 Township 5 Section 30 Short Desc S 360 ACS, SEC 30, BLK 55, T-5, T&P RR CO SVY 

PAYMENT RENTAL 
LEASE NUMBER TX0011750-001 
RECORDED· BOOK 702 PAGE 544 

FOR CREDIT OF 

017397 

LEASE DATE. 3/1512005 
ENTRY NUMBER: 

PROSPECT: SAND TIGER 
COUNTY/PARISH REEVES 

.. . . 
• • 

.. . . . . . . . . ... 
.... .... . .. . . . .... 

STATE TX 
AMOUNT 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS. SUITE 600 
AUSTIN TX 78701 

Acct 

ANNUAL DELAY RENTAL 
r ._,,,,, 

PLEASE SIGN 
·n\~\0~2-~'1~) AND RETURN 

IMPORTANT 

The attached check Is tor the pe~(•l named above Please date, 1,gn 
and return the attached receipts on the day you receive It II directed to 
a bank, ptoase deposit lhe amount to the credit to the person(•) named 
above llld date, 11gn and return the receipt on the day you receive it II 
correspondenc. required. pl-make reference to lease numbef 

Date Received . ..__ __________ ~ 

Sign Here ____________ ---1 

I d'\ 

Subtotal 
1,031 25 

BANK SERVICE 
CHARGES 

0 00 
Grand Total 

1,031 25 
Check No 

42489 
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