
# LeaseDate 
-----------

A Mar 15 2005 
B Mar 15 2005 
c Mar 15 2005 
D Mar 15 2005 

Rentals0~ 

Lease ~!J / 
Admin: - '))V 

Miner a~ 
Maps: 

u~ 

Acres Status 
-------- -------

180.00 A~!:p;p.z:g 

82.50 ~~ei;pf¥E. 
82.50 AC'f'IVE 
7.50 ~e'FPlfB 

GIS ---'~;.J..-­
RELEASE FILED 

~ 

STATE LEASE MF105294 

CONTROL BASEFILE COUNTY 

07-105713 127850 · - REEVES /195 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 59 
TOWNSHIP 00 
SECTION/TRACT: 22 
PART 5/~(dJ 
ACRES 360.00 
DEPTH LIMITS NO 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

PETRO-HUNT LLC 
Mar 15 2005 
5 yrs 
0.00 
1. 00 
0.12500000 

2 
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RAL REVIEW SHEB 

Tr~tm# 5225 R. Widmayer 

Hil l, James Robert and Virginia Glenn Hill Lattimore, Co-Tr l.8as8 Data: 3/15/2006 ll J 

Petro-Hunt, L.L.C. 

LIASE IEIClll'191 

C(Ulty 

REEVES 

1BIMS lffBUD 

Prmry T ll'flt 5 years 

PIN# 

BcDJs/ Acm $150.00 

R111ta/ Acre: 

Royity: 

CIMPARISMI 

MF# 

MF104539 

$1 .00 

1/4 

Lessee 

Clay Johnson 

360 

Base Am No Pirt 

127850 

Sec. Bio Twp SUrvey Abst# 
3968 22 59 00 PUBLIC SCHOOL LAND 

TIRMI RECl""1EJIIII 

Prmry T ll'1Tl 5 years 

Bcms/ ACNI $150.00 

R111tm/Acni $1 .00 

Roy~ty 1/4 

Date Term Boous/ Ac. R111lm!Ac. Roymty llstn:e 
Last Leasa 

10/21 /2004 5 years $100 00 $1 00 1/5 AdJacent South 

COOIIBltB: 4Lh & 5th year rentals will be $25.00 

AJU()Ved: _____ _ 

Friday, June 02, 2006 

?1tJ/c< 



_ .. 
HAL REVIEW SHEU 

Tnra:tbl# 

LBSSm': 

Lessee: Petro-

lfAIE IIICRl'IWI 

CWlty 
REEVES 

Baae Fie No Part 
...... 127850 

TEIIMI lffBIED 

Prmry T 11'111: 

lknll/Atra 

R111ta/ Acre: 

Royalty: 

CNARIIII 

r.f# 

MF104539 

5 years 

$150.00 

$1 .00 

1/4 

Lessee 

Clay Johnson 

Geokl(;St; 

Lease Data: 

ACNIS: 

R. Widmayer 

3/15/2005 Ut 
360 

1J;9-/o~ 
Sac. Blod< Twp SUrvey 
22 59 00 PUBLIC SCHOOL LAND 

Abst# 

3968 

TBIMI RRIMIIJIID 

Prina'y T lnl1 5 years 

Bcrus/Acre $150.00 

R111ta/ Acre $1.00 

Royalty 1/4 

Date Tll'ffl Bmus/Ac. Rllltaf Ac. Rovalty llst3a 
Last Lease 

10/21/2004 5 years $100.00 $1 .00 1/5 Adjacent South 

CoollllltJ:: 4th and 5th year rentals will be Sl!>.00 per acre. 

Thursday. May 12, 2005 



..... 
R .LI Q I IIM TA T LEA E APPLJCATIO 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Lan-y Laine, Chief Clerk 

Bil l Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, hief Geologist 

DATE: 

Applicant: Petro-Ilunt, L.L.C. 

Prim. Term: 5 years Bonus/ Acre 

Roya lty: 1/4 Rental/Acre 

County: 

$150.00 

$1.00 

Consideration 

Recommended: --PA"B 
ot Recommended: ----

Date: 6- /Z ttJ;:,-

Comments: 4th and 5th year rentals will be $25.00 per acre . 

V:Lease Form 

Recommended: 

Not Recommended : 

Comments: 
----

Louis Renaud, Deputy Commissioner 

Recommended : L <..../<-

Nol Recommended: ----
Bill Warnick, General Counsel 

Recommended: i f iJ 
ot Recommended: 

La 

Approved: _.,,,,....__ __ 

Not Approved : ___ _ 

m1ss1oner 

Date: 

Date: L"- J I t. / oS 
~ 7 

/ 
Date: l / )p / t2 "2 

r I 

Date:~(c ~ 

Date~ O J; 

12-May-05 

REEVES 



FngJvJ:1. Q '5(6 q p 
5w~ ff&;;;;.;; 

Date F;led~ ~ ~ -tfZiifa? 
1Patterson, Commissioner 

By...-!~t:::.... ______ _ 

; , 
,\ 

/, 

,... ' 
} 



1601 EIM STREET, STE 3400 
TTIANKSGIVING TOWER 

DALLAS, TExAs 75201-7201 

June 16,2005 

State of I e,as General l and Of lice 
1700 N Congress Avenue, Room 600 
Austin, re,as 7870 I 
Attn Mr Drew Reid 

Gentlemen: 

~ * * 
l..L.C· 

TEL: 214-880-8400 
FAX: 214-880-7101 

r nclosed please find Petro-I funt . I I ( 's check in the amount of $3,1,3 19 7"i as p,i)mcnt flll om:-h,ilf of 
the bonus consideration due fl>r si, Relinqui shment /\c.t leases tal-.en m Reeves Count~ . I c,,1, along ,,11h 
appropnate application and filing fees A breal-.dcm n or pa)ment for each lease 1s as follows 

J. J. Mccl-.cr 
PSL Blocl-. 59 
Section 22 Nonh 280 acres 

Ji.1JI1.!;_S R_obc!}_l Jil l, ct al 
P~L Block 59 
Section 22 South 360 acres. 

IL<; Mincr,ils & Realty. Ltd , 
PSL Blocl-. 59 
Section 22 ~outh 360 ,1crcs 

Dorotll): Jc,111 Keenan Dorothy Jean I lilt. 1ndl\ 1du!!fu:: 
and ,ls I rustee of the N,mC} Put r Jones I rust and 
I homas 11111 l'u 11 !'rust 
P<i l Blocl-. "i9 
Section 22 ~outh 360 ,1crcs 

OJ 15 05 

03/ 1505 

01/15 05 

OJ/I 5 05 

Kenneth M Wnlln~olc I rustce of the Walt~.mtnl 03/1 5 05 
frnst. M1chncl S. Wnltnn.....l.!}1stcc olthc MSW Rc\'ocnbk 
rrust. and M,1rg.cry I I Janna, r rustcc of the MI 11 Rcvoc,1bl~ 
1 rust. ,1 11 do111g bus1ncs~ 1s 11111 I rusts. 
PSL Blocl-. 59 
Section 22 South 360 acres 

• . • • • • • • •• • .. . . ... . . . . . . • . • . • • • . • ... • • • • .. 
• • • •• 

S6. !JVSI "'5- I ea1t /J1m11.1 

SI 00 UO- tlpphrn/11111 1-ce 
S2 5 00- F,/111g fee 

S I J, 5 OU 00- Lem I' /J 01111.1 

$/OU{}{}- tlppht'Cl/11111 I l'C 

S2 5 00- F,/111g Fee 

S562 50- Lecm: lJu11111 
S25 ou. f·,l111g /·cl' 

56. I.\.., 5U- I ea1e [Jo1111.1 
S 2 5 00- I· ,I mg Fee 

56. I ,\., 50- I.ewe fJ1111111 

S 2 5 00- F,l 111g frl· 



I lill Investments. Ltd. 
PSL Block 59 
Section 22: South 360 acres. 

03/ 15/05 $562 50- Lease Bonus 
$25 00- F,!tng Fee 

Also enclosed are cert ified copies of each of the six leases. If you should have any questions, my phone 
number is 214-880-8493. 

Yours very truly, 

l) Jiu,~ Q ' f/;2,tlvi '-( 
Wil liam A. I leame 
Senior Landman 

.. 
• . 
•• . ... 

. • . . . 
• .. • . . . 

• . ... . . . ' ... . . . . . . 
• . . • • . ,. • .. 



PAYEE DETACH THIS PORTION BEF'ORE CASHING CHl:'CK 

PETRO-HUNT, l.L.C. ..---
1601 En11 Sbeer. Sll1te"5400--

Dallas, Texas 75201 
(214) 880-8400 

IWN R N-'ME 

TEXAS GENERAL LAND OFFICE 

Bank Ono, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur Texas 77640 

~ OWNERN°T,: Q,\TE f 58207 Jun-22-2005 
==================,,,,!!,,,,....--

06AP641 0616050 
"SOUTH DELAWARE PROSPECT" 

TOTAL INVOICES PAID 

06/16/05 

.. • • • . • . . •• • • . . . . ••• • 

34,349.75 

• . .. . . 
••• . . . • . • . . . 

• • • .. . ,. . .. 

0.00 

Page 1 of 1 

AAIOUNT 

$34,349.75 

34,349.75 

x 34,349.75 

\ <9 \ 

) 

J 
1 

) 
1 
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• . 

• • • 

. ... . . . 
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• • . . 
• 
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688171 
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FlLED 2201 

• . 

a ....... uncl Offlca 
lldonqutah,...,.I Ad LHH ~m 
lla"1Md, hf>lom- 1111 

© ustin, W:exas 

OIL AND GAS LEASE 

TIIIS AGREEMENT la mltde end ent1<ed Into lhla -1.lilll- d•y oC ___ .uMw,lw(Ch...._ ___ ,20Q1__ , -n the SI.a le ol Tun, Kling 

by and uvoug11 Ila agen1. Jama Bober\ H!I DOSI YJgJnia Qlffin HtM l,a\UCI)O{I bolb tncUYldutlV 1ogell)t( won Jahn fl $1YIIIIY •• n co-JOllln• Q( llJI 

(GMl'el..-Mdr-) 

Mid agent hweln rarw red ton the owner ol the 1011 (whether one"' more), and Pi;;o.,\Ot;Huc;iu,u111rt.......,L...:L...,.C~----------------

ol JOOJ Ekn Sl[nt Syn, 3100 PIUOI TX 7;12QJ-72QJ 
(Olwe--) 

1. GRANTING CL.AUS FOf and In c:oneldetalion ol the 1mounla etaled below and ol lhe COV*\aru and agr .. men&a to be pell! kept and 
pe<fonned by ~ I.Wider ttw IMM, the Slit• ol Tuu Kl,ng by and ttvough the - ol lhe aoCI, he<aby granta. •- and lea unto L-. lor 
lhe eole and only purpoee of proapectlng ind drlklg Jc, and produc:log ol and gea, laying pipe ir-. buldlnQ tanks. atonng ol and buidlrG pcw,er 
.iauona, lelephOM i.,.. end other st1ucl1.f• thefaoo, lo p<Oduee, Mve, take care of, 11 .. 1 and llanapo,t Mid p,oducta of the lease. the lollow1ng landl 
oaualed In BlllrM County, Stole of TU&ll. to-.,, 

The ScM/1 360 eerie ol SedlOn 22. PSL S..-.ey, Bloclt 5e 

CO!Ulrmg _ _,3e0 _ _.oo..._ __ --· moll Of IIU Thi bon .. c:onaldlr81l0fl paid'"' thll leue la a lolows 

•• 
•• . 

To lhe Stale ol TuH .1.DlllRIWlllll!~lllll.JIIlLIIIIIILISIWIIUI.IK.lllAIL--------- ------

Oolars ($)3 500 00 

To the - o1 t11e ao1 Ibklun lhoygQd OYt IJJrp\111 •Od Na/JOO:• 
Oo11ra ($13 500 00 

TclCII bonua CO<Wkler1tlon Tw,,iy men lhQYIOQd and Np/JOO• 
Dollars ($27 000 00 _) 

The 1o111 bonue C01151demlon paid rep,menll a bonUI ol One bund!Jd Qrty ind No/JOO'I 
----------- Oolars (SI SO 00 l per acn, on ___ J .. Q0.....,00.,.__ net ac,• 

2. TERM. SWtec;t 10 th• olhet provlalOIW In thil laaH, It. llaa ahalt be '"' • term oC Or• (5) years lrom 
1/W dale (heroin caled 'primary 1e,m1 and e1 long u.. .. nw • ol end 11•. o, either of them, le produced In paying quanlllla lrom Mid land AA ...a 
In lhil i. .... the le,m "produced In paying quan111Jas0 mnna lhlll lhe recalpla rtom lhe ula o, other a~ed commercial ... ol lhe oubatanc:a(1) 
covered UC:Md ~ ol pocket op«IIIONII UpaMel lot Iha 9IJC monlha IHI put 

True and Correct 
copy of 

. . ... . Original filed in 
• • • • • • Reeves County . . . .. . . . 
• • • • • • • •• • . . . . Clerks Office ... . .. 



P~GE 

l DELAY RE~ALS II no well II commenced on lhe leased premlles on Of before one (I) ye r lrom thll d•te, II* lellse 1tt.11 termi011te 

un'HS on or be!ore IUCII 1nn1veraery dlle LHSN llhal pay or tender to the - ol the aol or to h• credC In the !Jl,IYT!lt!l!tJlllll be made dkecUy to 
"~~ ~ IO'IJ Bank 11 !"'- 1_ddrm.111!1Wn hf'retn1b9',1 ___ ~-- ___ _ 

or~• aucceuora (wl'IICh i.h1N core nue n the depoeitory reg1rdt- ol cheng• In the ownerah,p ol Jd llnd). lhe ,mount apec:,lled below, In lddot1011. 
lftaff ahlN ply or lender lo the CO"'MISSIONER or THE GENERAL LANO OFFICE OF THE STATE or TEXAS, AT AUSTIN, TEXAS, I •k• 1um on 
or ~'"'" M•d d111 Peymenta under lhia per1gr1ph ohll ope,111 111 rentel 1nd anal cover thl prtv•"O• ol deferring the comm..ncement ol 1 ,..., tor 
or>e ( I l year lrom 11,d d1t1 P1yment1 Under thll pa11gr1ph 1/111 be In the loltowJng 1mount1 

To lhe OIM'ler or the aoll Ninety Jnd Noll 00'1 
Ooll1ra (S90 00 

To the St111 ol Tex11 lnfl!~lod No/lll!1t _____________ _ 

Oo111ra ($90 00 

Tot1I Oel1y Rental QlltJlu!ldrt(ldQ!ix JQ!LJl~UIQ'I ~'11 h~ddMl!lum ,n~rnrlll..bd l!llJ.10\llh.BDOIYCCIICY rcot•tal 
Dollara (SlOQ.OQ J 

In I l\1 rmtnner 1nd upon •ke payments or tende<s 1nnu1ly, the commtncemf'nt ol 1 .,,., m.y be llnher deterred tor auccmlw Pf!(IOde ol one (I) 
yur each dunng the p11m1ry twm An pey,,,.ni. or tenderl ol rent.i to the owne< ol the Mii mey be mede by check or llgl"tt dntll ol L-. m 1r,y 
IMlgnff ol It-. ,,.,q and may be dettvered on or before the ren111 peytng d1l1 It the blnk dlllgnlted In lhll paragraph (or ls IUCCe9SOt blnk) lhould 
c.111 lo 1xJII -pend buelnNI. lquldale. la,I or be eUCCNded by 1nothw bank. or to, 1ny r....,., 1,• 0< rel ... to 8CClpt rent1I. l- 1h1I not be 
h~d In deli~ lo, f 1u1 to make IUCII pavmeni. a< terldera ol r•ntal unll thirty (JO) dip ene< the owner ol the IIOI lhel delve< to l- • proper 
recomebte llllllrument naming enochf!f bank .. agent lo receive IUCh payment• a< lendera 

4 PRODUCTION ROYAL Tl S Upon production ol oil 1nd/01 OH, le- agr ... lo pay a< ca ... to be paid one half (112) 0( the royaly 
provided lo, In lhia IHM lo the Commluloner ol the Generol lend Office of the S late of hxu, et Austin, Texa1. and one hall (112) ol auch royalty to the 
owner of the IOII 

(Al OIL Royally payable on oll, which It defined es lnciUdlng 11 hydrocarbona produced In a llquld form al the mouth o( the wel and also H 
an condeneete, dilllllle, and olhe< lquld hydroce,bonl recovered lrom ol o, gae run ltwough a separwta< a< other equtpment, n hereinener prov,ded, 
lhall be IL4 pa11 of the groa producllon a< the marklll 11111ue thereat, et lhe optlnn ol the OWMr Of the .ol or the Commlnloner ol the General 
land Orb IUCh 1111lue to be detf!ffflined by 11 the highest i-tf'd p,tce, plus premium, ~ any otlf'fed or paid lor ol. condeneata, dietdlaie a< olh« lquid 
hydrocart>one, rr,,pecbvely ol • I ~e tyre 1nd gravtty In the gener1I ., .. wh«e produced 1nd ,.hen run, or 2) the highest market price thereat offl!fed or 
paid In the gener1l eru whe<1 produced and when run or 3) lhe gr- proc- o( the Mle lhW..ol which"""' II the gruler l-agr- 11\111 bf!for1 
any gae prodUced lrom the leased premses It IOld used Of processed In • plant, n .,;1 be run lrff ol COii io the royaty ownere tlvough 1n edequ111 ol 
and 011 ffl)e<IIO< ol c:onwnllonel type, OI othef equlrm-nt et leall II ll'llclenl, ao lhel al liquid hydrocarbona recove<able lrom the 011 by IUCh mune 
wll be r1C011ered The requrement lhat IUCh gn be run through a tepare1o, o, olhH equ!pmf!nt may be waived, In ...itlng by the royety ownera upon 
IUCh temw and cond~lone H they prllClibe 

(13) NON PROC SS D OAS. Royalty on any OH (lnciudong ft8fed on). Which .. denned .... hydrocarbone and Qnf!OUI eubelance9 not 
dellned II ol In eubperagraph (A) 1bov1, produced lrom any wel on Mid land (except II provkled herein "'4th r•J)IC1 to oe• pr«- In I plane lo, 
the extraction ol gasolne. liquid hydrocerbone or olher product•)""'' be ll4 pal1 ol lhe grou product Inn a< the mar~l!I vt1lue thereof, al the 
option ol the owner ol the IOI or the Commluloner ol the General Land omce. 8UCh value to be be!!ed on the high_. market price paid a< orte<ed to, 
gea ol comperable qu Jrty In the gene11I area whete produced end wtien run, or the grou price paid Of offered lo the producf!f, wl'llchevf!f ia the great« 
provided lhel Iha mulmum pr-,re bHI In meaeurtng the gn Under lhia lease lhal nol al any time e,ceed 14 65 pounds per equwe Inch at»otuta 
ond lhl ll•nd,ird INIM lempereture lh1I be 11,rty (80) degree• rahranhell. conactk>n to be mede lor pre-,., occord,ng to Boyle I Law !Ind lo, ep<!Clllc 
gravity aocordtng to IN11 mllde by the Balance Method or by lhe mo.t •pproved method ol lNll<IQ belllQ .. l!d by the lnd..try al the hme ol t•llng 

(C) PROCESSED OAS Royaay on 1ny o• proceued In a gllollnl plant or Oihf!f pllnC fo, the reco,,ery ol guol ne 01 olhf!f lquld 
hydrocarbons lhall be JH. par1 ol the rHldua QH and the lquld hydrocarbone extracted or the marloll 1111lue lh•reol, at the option ol the owner 
ol the IOII o, lhe Commluloner ol the General L•nd Orne. Al roptt11t1 due here,n lhal be t.e4ld on one hundrl!d peicent ( IOO'lf,) ol the 1ot1I pl1nt 
production ol rHklue g11 llltrlbutable to g,111 produced ltom It. lee11, and on ntly peicent (50 ). or lhel percene ICCl\llng lo leuee, wl'llchever la th~ 
greater ol the IOlal pl1111 production ol lqutd hydrocerbons alll1bulable to the g.- produced from It-. lease, provided that ~ llqUld hydroairbonl are 
r.:overed lrom ges proceued In • plant In which L- (or •• parent, a,beld,wy a< affi le) owne •n lnt•HI. t~n the percelllage appiQblf! to llquld 
hydrocarbone lhall be r,ny pelCW'II (,O'!{./ a< the hlghell percent aocrulng lo • l'*d peny p,oc..ing o• through IUCII plant under • proc.Nlng 
agreement negotlaled Ill arm a length (a< II there II no euch l'*d perly, the highNt pe<cent then be..g epec,fied In prDcee81ng agrffmenta a< conlt1ldl In 
the lndUSlry), whichevf!f II the greeter The rNl)ldrve royaltle9 on rlllklue 011 end on lquld hydrocatbone ahal be determined by I) the hlg'- mar~III 
price paid Of off wed for any gaa (a< llquld hydrocart>ont) o( compar•ble quatty In Ille Qf!nerlll area, or 2) the grou prlee paid or offeted lor IUCh residue 
g11 (or Iha welghllld average grou ae4Mng price lor the r•pea••• gradff ol llquld hydrocarbone), wtilchever It lhe greater In no -t. however, ""'" 
the royelllea PIVllble undf!f thla paragraph be i.. than the royaltt• which would have been due hlld the g11 noc b,,.,n proc-

(0) OTII R PRODUCTS Roy•Ny on COfbon bleck, IIUlphur o, any other product• produced or manuflClured lrom OH (exuptlng llqutd 
hydrocarbons) whether !Miid 0111 be "clllllngheed," "dry," or any oth•r gaa. by lractlonallng bulnlng or •ny oth~ proceutng i.h•I be J/1 part ol 
the groa production ol auch producle, 0< the market 1111tu1 thereof. II the opllon ol lhe ownf!f ol the aol or the CommlMioner ol lhe General Lind Otllee. 
euch market value lo be d.termlned n lolowe I) on tho bella ol thl high•• marl<et price ol ucn product tor the Mme month In which IUCII product II 
prodUced or 2) on the blsi8 ol the aver.ge groee ula price o( nch product to, the Hme month In which auch product• era produced wNchtver 19 the 
greater 

5. MINIMUM RO'I' AL TY. Ounng any year 1nw the expOtlOII ol the primary term o( It. ....... W Ihle '- II ma•nl•lned by producllon. the 
royeal• paid under Ihle 11 ... In no event lhal be i.. than an amount equel lo the lolJII annuel del.y renlal he,e,n provided, ott,en,lae, !hare ahall be 
due and pay1ble on a< bela<e the Ila! day o( the month aucc-w,g the 1rwvotr..y date ot It. 1e- • eum equal lo the lolal annual rental i.. the 
1moun1 ol royalt,es pard during the prllCeding ye•r II Pwagrapll 3 ol Ihle IHM cJoN noc 1pec:,ly • delay rental amount, then lor the pwpoaes ol thll 
pe,agraph. the delay rental amount lhaU be one dOlar (SI 00) per ecre 

•• • • • . . . ... 
•• • • • • • . . • . 

••• • • 

... 
• 

• . . 
• 

• • • . . 
• • . 

• • 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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I ROYALTY IN KIND Noe,,,,tt.iandlf'CI any 011,. proVlak>n Ill lhla ...... al any lme 0< lr0<n \me 10 tune, 11\e - OI Ille toll ot lhe 
C0<nm.one1 ol lhe G-,al Land Otf,ce may al the option of either upon not i.a 1han 11xty (IIO) d.tya nollca to lhe hOldef ol lhe IUH, requre th• the 
paymenl ol any royeltl• acaung 10 auch royatty owne, uncHt uw ..... be macs. In IJnd The - ol the eOlfa 0< lhe C0<n-. ol lhe O.ne<•I 
Lend Of!,ce • r1g11110 ta•• b royaly In kind .,,.,, nut .......,_ or negale 11\e ownw ol Ille -·· 0< lhe c- ol the o.n.aJ Land omc.·a ngtu 
0< Le-·a obllg•Uone . ....,..,,., exp,- 0< Implied undef ,.,_ ..... 

7 NO DEDUCTIONS L- egr- lhal •• royenies IICCIIUlng WKW .,, ....... (lndudlng U- paid In kind) shall be wahou CMductlOl1 lo, 
u,e C09I ol produQng Qlllt..,ng atotlng, Np1nt,ng, IIHl,ng dehyo,ai.,g, compr-,g pr1Kl4Ming ~an.porung. and ~ maJ.lng the Oii, gaa and 
Olher produc:la i..eund• rndy for Yle or ... L.-1g1- to CO'lll)\At and pay royal• on tne gr«- value,_,.., lr,auu,ng any ,wn11UrM,...,.. 
IOf uvetance t••n and producuon related coata 

I PLANT FUEL ANO RECYCLED GAS. No royally llhlll be pi1yable on any O• n mey rep,..il lhla 1e-·• propor1ionale lhalt al any fuel 
UHII IO proceH gM PfOCIUCIO hellUndef In any pr~ plant NOIWllhatanding any OCllef pro,.ion of UW ...... and eubfeCI 10 11\e .. ,Clan co,-,( ol 
u,e owner ot the tlOll and lhe Comm..ioner ol lhe O.,,.al Land Otfi<oe, L- may r~le a• tor a• kft J)U'pc,Ma on lhe IUMCI ,,,-.,,_ o, IOf 
~ 11110 any Oii o, gM procluaf'CI lormal>on Ulld.rtyl/\g 11\e IUMd PfW!WeS aftet lhe llqulcl hytaocatbOIW COIUoned In lhe II"• he•• baan remo,,ed, 
no roylllU. ahal be p,1y111* on the recycled g• untJ I • prooUC*I and IIClld or ...o by l- In a ,,,..,,. _.. - lhe roya~y -. 10 • 
royaly unde1 ,.,. 1e .. 

I ROYALTY PAYMEHTS A.ND RCPORTS Al toy.- nut lakan Ill kind ...... be paid lo lhe C- of lhe 0-al Land Olfice at 
Auat>n Tau• In lhe lollowll'lg man,,-

P1ym1n1 OI roy11y on prOOUCllon OI Git and g ahaH be• provided 11'1 lhe rui. Ht forth In lhe Tex• Reglalw R..._ cunanuy provKla lhal roy•~Y on ol 
• due arKI l11IAI be,_,.., In the 0-- LarKI Office on Of belo,a u,e 5tll dAy ul the MCond rnonlh ~ lhe month ol production, and 1oya1ty 
on g• la due and mu.a be rec.l,ed In lhe Qe,-aJ Land Otf,ce on o, belora lhe 15111 cs.y OI lhe MCOnd rnonlh eucceectng the month al product,on. 
accomparwed by lhe alfldll,• OI tne -. maN11Jt11 o, oUMr al.ChollZ9d agent, completed III the form encl,,,._ praac:nbed by the Gana<aJ Lenci Otfica 
and aoo..ong lhe g,m. arnounl ancl m.i-illon OI al od and gas PfOOUU<I end lhe nwkal ••lue OI the Oii and g• logether "11h • copy ol aJI documan\8, 
recorm o, rapona conrrm1ng the g,ou prOducllon, d~ and market value lnc:ludong gaa melw readings, pipeline 1ecelpta g Ille 1ece,pta and 
OC/\et _.. °' ,.,.,,_.n11a1 OI.,,..,..,.. produced end P'A lnlo plpdnN tanl..a Of poola and gu "'- o, gaa 110,age, and any otnet ,apons or reco,oa 
w11ICtl the Genelal Land Otfa may ,eq .. e 10 ,e1oty Ille g,oae p,-oun. dlapu9aiun atKI mar~•·- In al«:-. lhe el.thllf•y OI a nwnager or 9IJoltl( 
10 ..:1 tor lhe L- hetett1 mua1 be r...i III lhe O.ne1aJ land Otf,ce El!Ch 1oya1ty pa~eol .,,.,. be accompAnted by • Check stub ached,.., ....vnary 
o, Olhef ramtllanc. Ml•"• lllOW,ng by lhe ueigr,ed Gene, 11 Land Office INN number the arnoun& ol royally ber,g paKI on aacll IHM II La- 1)11,S 

,_ royaly on or belore lhltly (30) cs.ye all• the roy .. r poovn-,& ..,.,. - .,_ l--• • pen.lly ol !> on UM ro,•~Y °' $25 00 .. ....,.._ • 
g,Hlet A royatty payment Wl1ith • o,,e, UWtr (30) CS.ya lille ahal acicrue • pendy al I OI UM roylly - o, '25 00 wl1it./lel,w ,. gt Mt• In eddollun 
10 • penally, roy••• ehaN acaue lnltlle.l at • rate OI t par ye•r auch tnee1• WII begon lo ecaw .. ,,.,.. lhe roy1~y • IIXly (Cll) CS.ye overdue 
Alf11Uo,il8 and auppotllng documen\8 Wtitch ete not Nod..,_ - al•M Incur • pendy In an amount Ht by the 0.,,.111 LarKI Otf,ce admW.Uall•• rule 
,.hlch la ellecll•• on the !Wle When lhe aftlcla,ota or aupporw,g - -e - The l- .,,.,. - ., r~blloly lor pa~ or ea~ 
roy••- to be paid • preectll>ed by the - CS.le pro.Kled ,_.., Payment ol tt>e Cleinquency ...,.1y _. In no -y Of*•• IO Pf"'*- lhe SC.1e·a 
nghl ol ror1 .. 1u1e u prCM<led by law nor ac:110 po,llpone lhe dale on "hid, 101•- -e or,ginaty - The abOVe panarty provisions llhd nol •l'Plr III 
- ol tile dla!"Ae • to lhe Sta1e·a port,on Ol lhe royally Of to lhal port,on of the 1oy11ty In dilpua .. ,o 1111 11111hl nlue 

10 (A) RESERVES, CONTRACTS ANO OTHER RECORDS L- 8hal annuaty lurntah tne ~- ol the o.n.a1 Land Olla 
With la .,_. ~Ille eatunale ol Oii .tnd gn r-vea undellJ,ng llu lffM or alocable lo lhla luM and llhd , .. ....,, - C-_, ~ OI 
•• conltacta under wntch gu la eokl or p,ou- and aJt aubHquanl agtfftnenla and amendmenta 10 auch con11ac:11 ... 1111n lnttly (30) daye alle, 
an1e11ng wco or ma Ing au<:h con11acca IIIJIHmenla o, ame~la Sueh oon1racu and ag,- When rec..ed by UM GentllaJ land Office lhlll be 
hlld 11'1 confidence by lhe General Land Otf,r.e ..,._ ull- aulhunz.ed by l- AJ OI'- conll'IICla and 1ecorda parta,r*1g IO the PfOducl,on, 
lr-porlalton. Nie and m.,i.eong ol lhe Oii erKI gu produced on Mid p,.,,,..., w-.g the booU and KCOUnla re<Atpll and d!Kha,gea al al .. -
l""'ka pooltl, me,.,., ana p.,_,_ .nal •• aM IWnN be aullfGCI 10 in.pectloo and eum,rwuun by the Comm_,. ol the oe .... ral Lana orrice, u .. 
Anorney 0....,111 the O.,,..arnor or u,e r•p,-111a11,e ol any ol lhem 

(8 ) PCRMITS, DRIU..lNO RECORDS Wrtten nucou OI al operaliOna on UW ..... - De aubmllled to Ille C_,_.., o1 lhe General 
Lana OU,ce by l- or ope,alur 11,e (SJ d•y• before apud a.le ...,....,,.,, re·.,1lry, lempu,a,y alMnck,nment 0< plug and•-~ ol any - o, 
wela S<Jch wnuen - 10 u,e Gene,al Land ornc. lhll lnciude copiM al Ruoad Commillalon lorma tor applallon 10 doll copi. ol Mii t .... 
c:ompl.wn 11por111 and plUgglng reportl lhll be eupptlllCI to lhl Genei•t Lllld Otru al lM time,,,., are filed .. _,,.,,. Texas Ruroees c~ AJ 
appltcalKHw pem,ota. ,epona or oti.. lu,g. llWII raf•ence 1i.. leue o, any apec:k wel on the leaMd p,- end lhal ate IUDIIICled 10 lhe Taus 
Rtllrotd Commlallon o, any OU.er 00~11n1111n1a1 agency IIWll lnckldl the WOid ·sia11· 1n u,e we Adclllionaly, In ac;c;acwnce w,lfl R .. wuad com~ 
rul• any 11gnege on lhe leaH<I pr- lur lhe pulpoN ol td-lf)'lng -••. lank ti.a., .. 0< oc- •-llld Improvement• to UM i.ncs m.- aJao 
lndude Iha wu<CI ·s111a • l- ....... supply the 0-aJ land Off ... Wfll1 any r..,.,,da ,,_atllla, IICCOUtU. r"l)Ofla, C<Alflga and cor• Of olf,­
lnl0frna11on relaUVe lo lhe operauon ol lhe •De>•• <1•c11bad prenmea wl1d1 may be raquffled by 11\e General land Otllce, In addolion to U-. i..­
e•p,_.,y pro.lded for LeMff lhall ha,a an elaellical andJor ra<IIOedlV~y ...-.ey made on lhe Dot•llole HCIIOO, hO<n lhe - al uie aur1 ... ~ 10 
lhe lOUI oepu, o1-1. ol aJt -•• drilled on lhe •w•• deaclibed p,..- and.,,.,.~-• uue copy ol lhe log ul uc.h ... vey on uc.h w.N 10 u,e 
General Land Ofloee...,..,, nnHn (15) cs.ya •~•r lhe ma ,g OI Mod aun.ey 

(C) P NA.LTI s L ... • lhll Inca• penelly ....,.n•••• repona, doeumen\8 o, Olhef ma1•i.• era not ftled In the o-•• Land Off,ce wnen 
clue The penelly lo, lala Ning .i.al be Ht by the G-••1 land o rr .... ..imo,.,..,•U•• rule ""11th la e1tee11,e on lhe dale When lhe ma1erlala weie - In 
lhe 0.-•l l and Otfiee 

I I ORY tlOU!/CfSSATION OF PRODUCTION DURING PRIMARY TERM II during the prtmary !arm heteol and puor lo daclO\'ery and 
production OI orl or gaa on Hid land l- ahoukl o,•1 • dry hole Of holN thereon, 0< K dunng Iha primary letm heleol and afte, the dlac:overy and 
a..tual produdlon OI Oii o, gM l10<n the ,._ pr.- lluth p,oduct,on lhereol .r10Uld CNN lrom any ea .... 1111a ..... .,,.,, not 1arr,wne1e W on or 
before Iha exp,1.uon ol au11y (60) <11ya lrom d1te ol complallon ol Miid dry hole o, -- ol p,oducllOtl l- commenc.. eddc.onal cnitng o, 
r-or!Jng ope,auone thereon, 0< pays or letlCltol• UM"""' annual <lftly •-•t In the Mme man,,. p,ovlClecl 1n 1111a INN 11 11 .. 1ng u .. ~ yur ol llM 
pnmary te<m 0< .. thin allrty (80) c1aye p,iot theralo. • dly hole be completed and abandoned 0< the prodUCIIOn ol ol o, o• ahould c- for any ca .... 
L-'• nghta lhal rema,n In ILt lorce and alfld WllhO\i furlllel operlllOnl unt• 1111 axpnllon al the prunary 111m. and d L- I\H not reMJmed 
pt-.cllOII 111 JM!ylng qu.11110. al U,e exp,rallOO ol the primary letm, l- may ma••••n lhla ._.. by wnclutl.W,g a.i.Jtllunal dro8ir,g or ,.....,k,ng 
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oper1tk>IW pinuanc lo P111gr11ph 13. 1111ng the ••ror•Uon ol lhe pr1ma,y lenn • lhe date ol ~Ion ol J'(orllictlon unde< P•eor•pl, t:l S'-Jld thl lhl 
-• or eny IUl>Mqu.nl ,..,1 drlled on the et,o,,e d..a1bed land CM completed H • tlhUl~n Oii or g• -n .,..,,., the pnmery l1<m h«eol, LHAH mey 
r.ume payment o( Ille annual rffllel In Ille Mme menne, H pro,,lded herein on or ~or• Ille renlal peylng dale loltowlng ll>e ••l*•Uon ol 111'ty (60) 
da.,. lrom the d•• ot completion o( sucn .,_. In ol or g• well and upon the llllure 10 mekt euch peymenl th• ._ .. "'81 .,.... f8Clo llfflW\ete If • IM 
npn11on ol lhe pnmery term or any ume therull• • enut In ol or ua• -• • loceled on lhe leaHd pr9ffllsft, P8YfflO'" may be ffllCle In aoco«11nce 
with the lhlA·ln proYll..,... hereol 

12 DAILLIHO ANO REWORK I NO AT l!XPIRATION Of' PRIMARY TERM If 81 lhe e1p1reoon ol the pr1mlry llfm. ne<lher o1 no, gas 11 ~ ng 
produced on Nod land tit, l we II lhen engaged In drlltng or ,....,.lung Of""a1,...11>e<eon, 1~....,. shaft ,.,,..on tn forte.., long n ope,et- on 
11id -• or lor drlllng o, ,.,.or~ ng ot any edd!lonal - we proMcuted WI g<1Gd Isch end tn workma • • manner without lnler~ totaling mor9 

then •ldy (!!O) da.,. during 1ny one llJCh operslion, 1nd d lhey r..ui11n the productoon ol ol 1ndlor pas, .., tong lherH~er n Oil 1rw11or g•t II PfO<lUted 
In pey,ng que"'1to• lrom Nld lend. or peymenl ot lht.tl In Of or g• ... 11 royaRIN or coml>@nNIOf'Y 1oya11es II made n prOYlded In lht1 IHM 

13 CESSATION, ORILUNO, ANO REWORKING II 111• the llft'nl"'" ot lhe prlffl8f'f term p,oducfoon o1 Oii or gN hom the lea4ed 
premllft, •"• once obllffied lhoUld CHM from 1ny ce .... lhls ~ ... wn noc ttfmtnlle d l-c~• l<ltlA,onal drlllng or rework,ng 
ope11bon1 wllhWI lll!IY (!IO) daye Ill• auch c-oon. and ii. lelM ahlll ntma•n tn ful force and effect ror .., long • aucll °"'"'- continue tn good 
ra~h and In wo,kman-ke mimer "'~houl lnlerruptoona 1o11lng more lh1n lbrty (60) da.,. 11 sucn dt1fflng °' rewort.ing ope,11,ona re.JI In Iha production 
of ol or gN, the ieHe ah1ll 1em1tn In I\JI fore• end ailed for Ml lnng H ol or gH ta produced horn the •- preml!lea In p1y,ng qulnlllln or peymenl 
ot lhlA In Oil Of OH wel roysltlt!>s Of peyment ot -••ory roya~•• la made u prm,tded herein or • prOYlded t,y II"' II lhe -ng or ..... or~lng 
Ol)4!ratoons ••ult In the completion ol a wel H I dry hole. Ille I ... w,Q noc larmin11e ~ lhe L••ee commenc• add~lnnal drtlllng or ,.,..ork!ng 
Dpl!f1hone "'11hWI lll!ly (60) d1ye ,n., lhe compteUon ot lhe -•••dry hole, end lhll le11M lhlll 1ema1n In effect.., tong n L- continues c1r111ng °' 
reworking operlllona In good la,th and In a WO<kmanhke manner ~houl lmerruptlone lotaKng more than all!ly (60) daye l-H ah1l g1v1 written notice 
to the Gen1<1t Lend Offlee wMhln thirty (JO) d1.,. of 1ny c-llon of production 

14 S ttUT-IN ROYALTIES . For~· ol thll peregr1ph, °wer m11rw eny-l lhal hn bffn nmgned 1 -•~'by the llate agency 
hiving jurwlocloon o,,er lhe production ot ol end gn If • 1ny lime after the expnoon ol lhe prrmwy lerm ot • leaM thl! , Unll ber,g lhUI tn. wn betng 
malnt1lned In lore• and eff.-t, a -• capable ot producing ol or gu In peying quam-lM la klclled on lhe lened prltffllwN but otl Of on Is nol betng 
produced lor lack ot eulable production lecll•H or lack ot • eulable m1rl<t'l. lhen l- m1y pey •• • ahUI In Oil or gn royaty ,n amount equal lo 
double Iha 1nnu1t rental pro,,lded In lhe tene. bUI noc leu lhln SI .200 • ynr for uch -• capable ot p,oducs,g ol or gu tn paying quanO• If 
P1ragniph 3 ot It. le1se does noc apectly a dellly 111'1111 amount then for lhe ~ ol ti* paragr1ph, lhe dellly ranll! amoon1 ahll CM one _, 
(SI 00) per ecre To CM ttfllCIIW, eech lnl!.lf ahul-ln ol or ga1 ,o.,.tty mUII CM peld on or before (1) the e~p1r1tion ol the pnmary l«m. C2) eo deye after 
the L-CHIN lo prodllce ol or gu lfom Iha leaMd prem-. or (3) eo deya after L-M compleen a dr9tng or rew<>rk,ng operaoon tn aocord•nc:• 
w,lh lhe luM p,o,,.ior., wlilchever data 11111811 Such peymenl lhll be made ..,..ha" (112) lo the Com.......,._ ot the Oenw1l l1nd Offk:e end one 
hall (112) 10 lhl owner ol lhl aol If the ahul In oll or g11 roy11y II pekl lhl ..... snal CM coneldered lo CM• producing luM 1nd lhe peyment shall 
ewtend the term al the tn.e tor • peMd al one year from the ffld ol the pnma,y term. or from lhe Int dat ot the mnnth toen-,g the rnc>Nh tn which 
p,oduclion - . end, 1 tter lhll, w no 1ull1ble producllon lldlihN or aulable mafl!el lor the ol or ga exist1, L- may el!lend Iha IHN tor tcu 
mo,a IUCC-• parlode ot one (I) year by paying the Mme amoonl Heh year on or CMlore the ellJ)lrallnn ol eech ahlA In y..-r 

II. COMPENS ATORY ROYALTIES. If, dut,ng lhe pe<tod the le- 11 l<epl In aflect by PIYfflt!'"I ol lhe ahlAln oll or gH rO)'llly, Oil o, gH • 
eold end del-ad In i,.ytng quenl>I from I W9I louted .,.tw, one 1-( 1,000) feet ol lhe lnNd pr- and c:omple!ed tn the _,,e produdng 
rM«VOit, Of In any c:ae In which dra1nege II OCCUfflng the rtghl lo conllnue to metnlaWI the 111..- by peylng the lhl.C-ln ol or ga roo,alty w" ce .... bl.II 
the leeM lhll ntmem ef'fl!ctrva to, the remeln<IP< ol lhe year for w'1lch lhe royaly hn bt'ln i,.od The le- may m1tn1a1n lhe 11111 lor IOU' mnre 
--• y.1111 by L- paying companaatory royi,tly 81 the ,o.,."y rate prowted WI 11\e - ol lhe nwl<et Yl!ue ol prodUdiOn horn the-• CIUllng 
the dratnege or wNch II competed tn the ume p!'oduang ,_...OI' end wl!hln one tho<Mend ( 1,000) fNI al the '"-flel pr- The c:ampenM\ory 
royely 1110 CM peld monlhly, .,.,..haw (112) to the c-.. , al the c;e,,.,1 Lend~ ind one hall (112) lo the - ot lhe aol, be9'lfWIII on o, 
before the !Ml dey ol the month lolk>wlng Iha mnntt, tn wlilch the Oii o, ga ta produeed from the -" CIUllng the drainage or lhll II completed tn Ille 
•me producing ,,-,,orr and lc)ceted "'4thWI one lhnuaend (1,000) llf'I ot the leaHd prfflliMII If the COtnpenNtory roy1tty paid In any 1 :Z monlh period 
II en 1moun1 Ina thin lhe 1nnuel lhul-ln ol or ga1 roye"y. l-lhll pey en amnunt equal lo the doft•ance v. lhln ltwty (JO) dive from the end ol lhl 
12 monlh period CompeNalory royaNy peymenta which we noc ,.,..,, peld d t1CCtUe pen11ly end lnlerNI tn 9CCOftlance wtn Permgraph II ol ~ 
..... None "' ,,,_ pr.,....,,. ,.....,. L- ol Ille obllgel!on ol fu,cJNlbla de~ nor the ~ion ID dr9 allaet ....... prll\llded In 
Tuu N1lurll RNOUrC• Code 52 I TJ. however, 11 lhe d.itfmWll!Ofl ol lhe c_,, Ind -4th the Com-• wr,tan 1ppro,,al, lhe peyment 
ot compenM!ory royslhN cen 11tllty lhe obllg1Uon 10 drtl otflM ,.. ... 

II RETAIN O ACREAG IJOIWIIWlardng 1ny provtslon al Ihle ..... lo the comery .~.., I wd producing o, Clpllbie ol producing ol Of 

g• hll been completed on the lelMd pr.....,.. , l- .,.,.. ••erdM lhl dllgenca ol • rn-,ably prudent operator tn drlllng IUdl tkldbonlll wel o, 
wela H m1y be re1N0111bly nec-,y lor the prOjMt clevelopmfont ot the t.1Md pram- end In mwk81•ng the produclron thereon 

(Al VERTICA In Iha event lhll leHI II In forte end effect'- (2) yw,,. •"• lhe ••r,rllion dale o( lhe prlmlry Of el!len<ted term l lhlq ,,_ 
larmlnme H lo a• o( the le1Md premlsaa. EXCEPT (1) -'O IICfN aurroundtng NCh ol .... cei,.bla ol producing In payr,g quenll .. and 320 IICfN 
IIU'Toundlng eech g11 -• capable ot producing tn peytng q111n1 (tneluclng 1 .,_.-ln ol o, gn wen • prll\llded In P11eg,1ph t 4 heteol}. « a wel 
upon whk:h t ..... ta t!Mn engaged In concriunua d<lllng or rewnr~lng ---· or (2) thl number ol 11cr• Included In • pr-ng pooled uni 
purauanl lo Teua N1lu1lll RIIOIKCN Code 52 15 1 52 15-4, or (3) IUdl gr11ta, or le- numb« ot ecr• • mey lhf'n be 1lloc1led lor production 
purpoaea 10 1 pro,111nn unit for each IUdl producing -• under Iha rulu and regulabor,. "' the R•"rOfld Com- "' Te•H °' eny eucc .. _ 
1genc:y, °' olher go,,a,nmen111 1uthor'Cy hllVlng jUr1ldlction It Ill any bme fter lhll @llactJve da1e ot u,. partial termln1!1M provllinnl hereof, the 
1Pl)llc1ble field rut• ,,. changed or lhe .... 11 or wetta located ,...,_, era ,..,.,..,fled .., lhlt Ina 11creage II thefeall• 1ttocelld lo Hid well Of wetll for 
produci1on purl)()Se8, !hill ._ ... lhll th•reupon termln1la H lo all ecr•eo• not lherHfter allnceted to Mid well or well lo, production pulJ)OI• 
NOIW\thstandjng 111e termlnetlon of lhll lea e as to a porllon ot Iha llnde covered n.eby, L-ff tlh• II nevM1heleu continua to hive Iha rtghl ot lngreu 
10 end eg,_ r,om the l1ndl 111•11 eubject lo this le- for all J>IA'PO- d9crlbed in P1ragr1ph I hereol, logelher wllh Hsement• and rtgth-GI #II)' tor 
"lalr,g road• e,osUng p,pa•nea ind - exllll,ng I 1._ on, o,,er and -°" au the llndll d...,,;bed In P•egrarh I her..,f ("UWI retained llnde"), lor 
ace- 10 end lrom 1111 rela•ned llnde end ror the geth•tng °' 1ranspo,11Uon ol DI. g• end Diiie< """""" prodUced from the ret1Wled llnda 
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(8) HORIZONTAL In the event U• le•• • In lore• and alled two (2) yu,. alle, the axptralJon dale ol the pllTlal'f or extended term M ehall 
t..U.er t•monate u to alt depU,e below t 00 IHI below the toul depth clrlled (her.in.,11e, "deeper clepllw") In uch -11 localed on ecreage retatned on 
Pa,agraph 111 (A) above , 001- on or be/Ole two (2) yurs aft• the pnmary Of extended l«m L•- pays en amount equal lo one·NW (112) of the 
t,onue Oflglnally paid u conalder11Clon tor thlll 1-( .. 11p9Cllled on peg• I hereof) It IIUCh amount .. paid, thlll INN wuofl be In torc.e and ell.a .. lo 
IIUCh oeeper oepttw, and aald te,ll\lf\llllon wa be det.iyed tor en a<kllllonlll pe,rod ol two (2) yura and ao long therul1• • o4 or g• • proauc..s 1n 

paying qu1rn~• hom luch deeper depllW covered by lhll lea M 

(C) IDENTIFICATION AND FILING. The aur1- acreage relalned hweund• H lo each well thall N nearly n pncllcll, be In lhe IOfm of a 
squa,e Witll llla well localed In the cente, thereof. or RJCll olher "111pe II lllllY be 8PPfO'led by lhe ComlllNlonef of Ille Geneial Land O~ Wlhln 
lhlrty (30) da ys ener perUal termln•Uon of Ulla IHM •• provided herein, L- ahall eucuie and reco10 • releUII or relaa- c:o,ulnlng • .. lllll8Clory 
legal dNCtlpllon ot the IOCIHge a nd/or deptha nol retained he1aunda1 The rle()(ded retea ... or • c.ertJtled copy of aame, lhall be r~ed In the General 
Land Otllca. accompanied by the r.•ng tee p,a.c,lbed by Iha 01111e,al Land Office ruin In e lfect on the dala lhe rele ... • r~ed II L- fa,11 °' ,etueee 
to execute 1nd record aucn relHH or ,.i .. - within n1ne1y (QO) days a ne, being req<Mllted to do ao by Iha General Land Office, then Iha 
CommlMloner 11 hie IIOle C...eUon may dNlgnate by wnUen lnMrument the 10C1eage 1nd/or depth• to be rele111ed h•eundllr ind record lltJCII 
ln5llument 11 L-·· expenM tn the county or cOL.f'IU.. where the ...... loc:llted and In the olllolal 1eco1da of Iha Gen••I Land Olflc:ot and IIUCh 
dNlgnation ahal be blndong upon L-• to, al purpoHII 

17 Of'FSET WC:LLB. Neither lh• bonUII delay rentai., nor •or••• paid, ot to be paid under lhlS 1e ....... u rek•• L- ol hill ol>llgalJon 
10 prOlec:t l/1e Oii and gn L.f'lder lhe 1boYe-<1eecrlbed land from being drained L-. aubl-. rece1ve, or olhef •genl In conllof al the lused 
pre,- aNII cJnll H meny _ .. u th• ,_ may jUIIIJly •nd Iha~ uae approprlel• m .. ,. and drill to a depth nee__., to prevent undue dra,nage ol 
oil and g .. from Iha leased premlsee In 1cklrlJon d Oii and/or g .. lhould be produced In COITlnW~ quar11U. wth1n 1.000 INC 111111• leaYd pr-. 
or tn 1ny c:ae ..ne.11 Ille IUHd prem- II blir41 c1ra1neo by produc:llon al Oii or gill, ll1e L-• ...,,_. ,ac11v111 or olher agent In conuot ol the 
leased prem- lh•I In good 111111 begin Iha dlll~ng ol 1 ... u Of w.a. upon Ulll llllMd premiMe WllW1 100 deya aner the drllnlOg """' or welll or the 
wel or wda c:ompleced Within t ,000 '"' ol the IMMd pr- au,n produdng III commercial quantlJH and lhal prOMaAe auch dr~ .,.~h diligence 
f111Ure to utJ&fy the 9lllUIOI)' olfNI obllglllon may tUbf«:l lllll llllM 1nd Iha owner ol lhe IIOil • egenr;y rlglu lo for11l11.u Only upon tile del•mwllllon 
ot the CommoaaloMr ol the 0.n•al L•nd Otf1CA1 •nd with hia w,11lln app,ov•I may the payment ol c:ompenMIOl'f royally und• app1rceble .iatutory 
pe11metera uctaly the obllgatlOn to or,I 1n olfMI .... u or web reqlMed under llW pa1egr1ph 

11. FORC E MAJ URE. It, afte, 1 good t .. th allon, L- 11 pthented from complyt~ Wllh 1ny axp<- or lmpued covenant ol th• leaM, 
from conductJng dnlong OIM•.UO.. on the leaMd prem-. o, ltom produc,ng Oii o, g .. lrom the leaMd pi..,_ by reallOll ol wer, r-lloon. rlola, 
au11,.• Ilda ol God or 1ny valid 01Clel, rule o, regulilllon of governmenl 1ulh0fny, lhen WhH eo prevented, L-·• obflglllofl to comply with lltJCII 
covenant ahal be ...apended and L•- ahal no1 bl lable lor damagu IOI ,.,ua to comply with auch covenant•. addlionllll)' , lhlS !NM ehal be 
extended wr..le L-. • pr1v1nted, by 1ny auch - · hom conductJng drlll,ng eno rewo<kJng ope,1uo.. or lrom produc:Ang o• o, gM ltom the leaMd 
premlae9 tfowever, nolhing In thlll p,u1greph ahal ...apend the peymenl ol del•Y rantall In order lo m•lnl•ln thll le1M In efled dutlr4! the prlm.y lllfm 
on the 11baanc11 of IIUCh c1r•ung or reworking operlllona or prodUCIJon ol ol or g• 

18. WARRANTY CLAUSE. The owner ol the IIOII warr1n11 and 1grN11 to de/end uu, lo the lu Md prarnlNe II the owner ol lha eoU defaulla 
In pa ymenll owed on ine lened premta•, lllOn L-ee may redffm the rtg11t1 ol tne owner ol the loll In the leued premllN by paying any mongeg1, 
In•• or othu II•,... on the 111111.a p1am- ti L- rnak" p•ymen11 on behelf ol the own« of the IIOlt undllr lhlll pmagr•ph, L- may recover the 
C05I ol lheae paymenta from lh• ren4al and royallell due Iha owner of lhe IIOII 

20. (A) PROPORTIONAT REDUCTION CLAUSE. It Iha owner ol lhl IIOII owna ,_ then the erue Ufldrvided lkll11Ca NIAii In the ebove 
dNCf1becl lend .,.hel/ler or nae L-•·• 1n1e.-•1 • apectfled h•eon, then tha royellN and rental lllfeln provklod lo be peld 10 tile ownet ol the IIOII ah•ll 
bl JMid to him In Iha proporuun Whleh Illa 1,nr- 1>eer11 lo the ent .. un<11vidad aut l- Ntata end the royalUn eoo rental her•n provldeo lo be paid lo 
Iha Com- of the General Land Offlc<I ol thll SIAte ol Texa1 lhal be w..w .. p,oporttonatel)' reduc:ad However, b4tfOII L- ed)Ull.l the 
royely or rentel due lo the Com,,_., ol lhe O.neral Land Offa, L-• or hl9 aut/lOltzed repr ... ntauve mull 11~110 the Com,-w ol the 
Oenerel Land o,r..,. • Yfflten alllamenl wi.cn expl•ww l/le ll18aep9ncy belween Ille lnlerell pu,ponodly teased under th• 111- end llll llClual lnler­
owned by the own• ol lhll - The Comm........, cl the Ge-Ill Lend Orb lhal be paid the v•lue ol the wtlOfe prOduelk>II ellocable to eny undivided 
lnlerMI no« cove,ed by I IHM, ,- the proporllonMe development and pr-1chon c:oel elloc:11ble to auch undivided lnlerNl H.,...e,e,, In no henl lhaU 
Iha CClfMllNione< ol l/1e G•ner•I Lend Otra r-v• 111 • r0yaly on lhe gr«- produc:hon 1.loc:able lo Iha undivided lnl81NI not te.Md 1n •mount !Na 
1/lan lhe v11ue ol on• .. xteenth ( 111 Cl) ol such grou prOOuclJon 

(8) REDUCTION OF PAYMENTS II, duung the prmary term, a pon,on ol the land COVefed by lhlll leaM • tnduded Mhln the boundenee 
ol II pooled unl lhet hill been epproved by the &I-' Lend llolld end the ow..., ol lhll IOII In ICCOldance Wllh Netu,el RNOUrc:ea Code s.ci.on. 
52 t 5 1 52 t 5'1 or ~ • •nv ~me an., the 11>.pwallon ol tlla primary term or Ille extended tarm. thlll IMM cov.,. 11 leuer Nmber ol aa• lhlln the lollll 
amount GIICllbed ti.e1n, paymema lhil are made on I per tcre •• hereUnder lhil be recluced ecc01ding lO the number ol aa• pooled . reJenad 
11Utraoae,ec1. or olllllr,o,•• aeverlKI, ao lllilt JN)menta d<llem~neo on • per ecre - ullller the tarma ol lh4II ,.., .. ou,tng tne pr1mery t•m ahal be 
Clllcufated based upon the number ol llCIN out.Ide the bound•rlell of II pooled ooc, or, d afte, the ._.p1r11uon ol the primary ,..,m, Iha numbe< ol llCIN 
IIClualy r111lned and covered by Ulla leua 

21. USE OF WATER. L-• 111111 hlYII Iha rlghl 10 uae Wiler proelucad on aald land -ry IOI operations Undllf 11111 lease except water 
hom w11N11 or tanl\l of tha 0)"1181 of the aoil, provkled, howeve, , LINM ah•I not uae pol1blll w•tef or w•l•r aulabl<I for ••a.lock or lmg•Uon pu,i-ae 
tor w•1arllood operatJo,... "llhout the p,10, conMnt of the owner ol thll eoll 

22 AUTHORIZ.EO DAMAGE&. L-oe th1I pay the owne, ol Iha IOI! for d~magu c:.iused by Ill operatlonll to Ill pe,IIOnll propeny, 
tmprovemen1a IIVNtock and crope on utd lend 

23 PIPC:LIN OCPTtf Whln requNted by the owner of the IOII L- lhalf bl.rf •II fllpe•nee below plOw Gepth 

24. WELL LOCATION LIMIT. No-· lhal be or•led near• then two hL.f'lclred (200) IMI lo any'- or blfn now on .. Id pram- W,t/loul 
the Yffltan c:onaenl of 1111 own• ol the IIOII 
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25. POLLUTION. In developing lhis ern. Lessee etten use lhe hlghftl degrN ol cere end en proper .. reguerde lo pre.en! pollalon Wahoul 
~m~lng lhe foreooong polulton ol cONlel weti.nds, nellHJ W8tetw11Y9. r1-. end Impounded weler ehell be pr~enlNI by lhe UM ol contelnmenl 
fKIIIIJea eufflclent lo prevent -i,llage, llffl)8ge o, ground weler contem1n11110n In lhe evenl ol pollutJon. LeteH thlfl uu ,1 meerw el n. dillpoeel lo 
recepl\M'e el ....,.,pec1 hydrocerbone or othe< polulent end ahel be ,--.-,..hie fo, ell demege lo pubic end prtvele pr-rt'- l-ehel buld end 
melntaln fences 11round ~• alueh. eomp. end dr11nege p,19 end lenl! bellerln "° .. lo protect hVNlock ega,rwt "-· da!Nlge o, lnjlrf, end upon 
complellon or abllndonment of eny well or wele Lt'Me<! ehal fill end level •• alueh pb end c.lers end comp1,11e1y cle1n up the drlllng alle ol 11 rubbi.11 
thereon Lenee lh1II While conducting Opftflllons on Iha leased premlen. keep Hid premises free ol ell rubbleh. c-. bol!ln. paper ClJI» or gMbege. 
end upon cornptellon ol ope,ellone lh1I re.ore Iha eurfllCe ol Iha lend 10 u n,11,r 111 or1g1n1I condition end contoun1 u le pr1ctJcable T1nka 1nd 
1tQ111pmen1 wll be kept p11nt1d 1nd pruen11ble 

21. REMOVAL or OUIPMENT. Subject 10 ~mllalloM In lhls paragn,ph, Leuee lhell ha .. Iha righC 10 remo,e m..:Nnery and flxtur" pfac4'd 
by L"9ee on Iha leued premills. lncluchng Iha right lo draw end rotmove cnlng. within one hundr.cl twenty (120) daym afte< the expt,1llon or lhe 
lerminaUon ol l hls lens- unleea l he owner ol lhe IIOII gr1n11 Leese• en utefllllon of Ihle 120-day pe,lod However, L- mey nol remove cuing from 
1ny wen cepable of producing oU and g"' In paying qu1nllllee Add1llon1lly. Luaee may nol draw and remove c lllng until efter 1hlrty (30) daym wrlllen 
notice 10 lhe Commtsaloner of fhe General Lind Office 1nd lo lhe own ... ol lhe "°" The owne< of Iha 11<>1 ehal become the owne,- ol eny mecnlnery. 
nxturee, or cuing which era nol 11me1y remov.ct by L-ee under the lerme ol lhls paregreph 

27. (Al ASSIGNMENTS U~ lhe conditions cont11ned In lhfs peragreph and Paragraph 211 ol 1hle leaM. lhe rlghta and eeteles ol eNher 
party lo Ihle leue may be "•lgned. In whole or In par1. and the provlllons ol thle leaM ahal extend lo 1nd be b4ncflng upon thK ht'lrs, de..__ leg1I 
repreeentauvee, e~ end ufgrw However. a cllange or dlvtalon In ownt<SNp of the land rentale. o, royitlt••• wll nOI tnlar11e the obllgallona ol 
Lesses, dlmlnleh the right•. prlvtlegee and atates ol Lenee, Impair the eNectl,en- ol eny payment mlde by L_.. or impair the etfll!dlvenees of any 
Id performed by L•- And no chllnge or d1vtelon In ownenhtp ol Iha i.nd rentals, or roy1ttlu ahel bind L- for any purpGN unll thirty (JO) daym 
after l he owner ol the !IOI (o, his hen. deviMu, legal represenlllltvea or Neigne) ,a,..... the L- with "1»111C1ory wntten evidence or Iha ange 
In owne<ehip, Including lhe ortglnll rec:o<cHd mlllllmenll ol Ille (or a c.rt1tled copy ot 1ueh Oflglnel) when lhe ownership chllng.ct bt!Clluae of a 
oooveyance A I011I o, partial N9ignmenl ol Ihle lease ehel, lo the extenl ol the lnterut naigned. reiie,,e and dlech8,ge L- ol el eubMquenl 
obllgelloM under Ihle - If Ihle 1e ... le e.-lgned In b mlrety • 10 only pert ot lhe ecreage, lhe rlghl 1nd opt,on lo pey ren111e lhal be epponloned 
u between lhe aeve111I owners ral1bly 8<CO<ding lo lhe erea ol HC:h, end r11ure by one o, more ol lhe<n lo pay his al'lare ol the r,,ntal ehel not 1Nld 
thle lene on the pert ol lhe i.nd upon which pro r111 n,nlale •• bmely peld o, lendllfed, howner, Ir the .-q,or or -cir- don not~• ce<llfled 
copy ol eoch aulgnment In Ille Oenn Land Offlce before lhe next rental paying data, the enth lease ahal lerrrif111a for fllure to pey the enure rentll 
due uncle< Pan,gnph 3 Every ...igr,ee lhd aucc:eed lo •• rlphla and be eobjec:t lo all obllpa11ons. labfJ!ff and Pffl8•• owed lo Iha Slale by lhl 
orlplnll leuee or any prior Helgnee ol lhe 1ea ... lncludng any bbl••• 10 the Stat, for unpeld royal• 

(B) ASSIGNMENT LIMITATION Notwtt.landng any provt.lon In Paragraph 27(1), If Iha - ol lhe IIOil acqu11u Ihle lea .. In Whole or In 
pan by eulgnmenl ""thoU Iha pnor wrltlen 1pproval ol 1he Commiulone< ol the General Land Office It-. 1e .. la void" ol lhe lrne ol taignmenl and 
the agency power ol the owner may be rort .. ed by the Cornmlaeione< An Neignfflffll wllt be lrHl.cl as W I were mlde 10 Iha owner ol the !IOI d Ille 
.-g,,..11 

(1) • nominee ol lhe owne< ol the 11<>1, 
(2) • corpo,allon OI aubeldiary In which the - ol lhe !IOI le • p,1ncjrel aloclcholder or le an employN ol euch a C:orJIOf•lon or eomldlery, 
(3) • pertnerahlp In which lh1 owner ol lhe IIOII le e pertner or le an employee ot aueh e pertnerahlp. 
(") • prlnclpel atocknoldef o, emptoyH ot the corpor•lon Whlcl1 le Iha - ot lhe !IOI 
(5) • partner o, employ" In • pertnerehlp which le the - ol lhe aoff , 
(0) 1 fiduciary fo, lhe ownt'r ol lhe IOll, lnctUdlng bul nol llmlled to 1 ~rcbn, trualH, executor, .clmlnlalr•or. ,_Iver, or conserval o, f« lhe 
owne< ol I he aoll, or 
(7) 1 family member ol lhe owner of Ille IIOII or rei.tNI lo the owner ol lhe IOil by marriage. blood or ldopllon 

ll RELEASES. Under the cond~lorw contalnlld In Ihle peragr1ph and P1mgraph 29. L8&H mey al any 1,me •l(ecule and deliver lo lhe 
owner ol the IIOII and place or record I releue or releases covering any por1lon or portions ol lhe lused premlae&. and lh11reby eorrender this lease .. 
l o auch portion or portions. and be relieved ol aN llllbtlequenl obflgllllona •• lo 1c,eage IUlrendered If any part ol 11-m lease Is property IIU"Tendered, Iha 
delay rental due under Ihle leaee ahall be reduced by Iha proportion 1h111he 1U1rendered acreage bears lo the ecreage which wu covered by Ihle le1se 
Immediately prior lo IUCh aunend~. however, euch release wtll nol relieve L- ol any llablllllet which may heve eccrued under Ihle lease prior l o the 
eorrendt'r of eoch acre1ge 

29. FILING Of ASSIGNMENTS ANO RELEASES If al or any par1 of Ihle le ... e le aulgned or rel1H.cl , eoch aMlgnment or relellM mue1 be 
recorded In lhe counly where lhe land le 11lualed, and the recorded lnslrumf'nt, or a copy ol the rec:orded lnalrumenl cerlolled by the County Clerk ol lhe 
oounly In which Iha lnalrument le rocorded, '"'* be filed In lhe Ot'nerel Lend Olllce wtlhln 90 dayit ol the lut execution dale ac:eompanted by Iha 
prncrlbed flllng fff If any euch talgnmenl le nOI "° fled. lhe rlg11t1 ocqut,.ct unde< Ihle leaae lhal be eobjec:1 lo forfdure at the option ol lhe 
CommlMloner ol lhe General Lend Office 

30 04SCLOSURC CLAUSE. Al provlolonl pertaining lo the lea .. ol Iha ,bo.,..<feecrlbed land hive been lnclud.ct In Ihle ln.lrumenl 
Including lhe e111ement ol lhe true con91dt!ratlon lo be peld lo, the Ul<Mlon ol Ir. lease and the rlghla end duuee ol the pert,a Any colat1r1I 
agrttmenta concerning lhe development ol oll end gas from Iha .._ pramlMI whlGh •• no1 contained In Ihle lffse ,.- !hill leeM n.alld 

31. FIOUCIIIAY DUTY The owner ol lhe - owwa lhe State I flducllry duly and muat July - •"I' flcla 1flec:t1ng the s1a1e'a ln1•1111 In 
the leued JHmisee When lhe lnlernta of lhe owne< ot the !IOI GOnllcl with thole ol lhe Stefa, the owner ol the 11<>1 le obllgat.ct l o put lhe Sitt• 1 
lnteraata befo,e htti Pf'l"IIOOll lnterNla 

32. F~FEITURE. If LeKH eh1I fll or ref.-e lo make lhe payment of any eum within thirty daya 1fter l becomn due. or II L....,., or an 
1uthOl1Zed egent llhould knoy,lngly make any lalae return or , ... report cone.ring production or drlllng or II L- ehel lu or ref ... lo dril any 
offN1 .. el o, -lie In QOOd f•th u required by i.w and lhe rutu ind regulat1on1 adopt.cl by the CornmlNlonw ol lhe General Lend Ofllce o, W L_. 
ehou1d raw to file report• In lhe rnem,... req\ked by law or fol lo cnmpty with ru'- and regui.110,... prornu!Qeled by lhe Generat land ornce. the Schonl 
Lind Board or the Rellroed Corn,,_. o, If L•see lhoo1cl ,..,,_ lhe propw 1ulharly .....,.. lo Iha recordl re,1aonlng lo c,peraliorll. o, ~ L•- Ct< 

an authorized egent ahould knowy,gly 1111 o, rt'IUM lo give co,rect lnformellon lo the proper 1uthorlly. or knowingly 111 or re1 ... lo fwnleh the General 
Lind Offlce a co,rect IOg ot 1ny -n. or If L- ahal knowtngly vtolel e any ol lhe INllerlal provlllona ol lhlll lene, or If Ihle lellM le n8lgrlld and the 
~ment le not fled In Iha Genwal land Offlcl H reqlA"ed by law. the l'lghta acq .. ld uncle< lhla leue ahllt be 14.C>j«:1 to forf•ture by Iha 
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Comm-er, er\d he ehal forfe• Mme wnen .utflclenlly 1nr .. mec1 ol Iha fllClta wnlch aulhonze • forfeilUre, and when forfeiled lhe ., .. atwll egaln be 
aubjecl to laeM under lhe letn• ol lh• Rellnqulmhmenl Ad tlowaYar, notNng herein ah.ii be con.itU<MI ae -Mng lhe euronwUc ,.,.,..nauon ol lhla 
1e ... by operation ol t.w Of by ruaoo 0( eny llj)ecial lmll11tion erlsing hereunde< f"orfelwt• may be " ' ulde end Ihle lffM and •I nghla lhereundw 
re1na111tud before the rlghla ol another lntllfV- upon e11llafilCI01y evidence l o lhe C..nmlNloner ol lhe Genwal Land Off KA ol fu1L.11e compllen,;e Wllh 
lhe provialona of lhe lew and ol Ihle leaM and lhe rut• end regulauona thel may be e<IOpled re11uve hereto 

33. LIEN. In eccordenc• Wllh Texa, Net,ul R- Code 52 130, lhe Slate ahal have • firll Ian upon • • ol4 1r\d o• produced from lhe 
1ru coveted by Ulla IAH 10 MCure p11ym11nt ol II unp,11d roy••Y and othat eum. ol money lhe1 may become due under Ihle leaM By ecceptance ol 
Ihle 1....,, L .... gnnta lh• Slate, In addition 10 lhe lien iwovlded by T .... NallHI RMOUrc• Code 52 136 aod any olher appi.:.ble ltatutory hn, an 
exp,_ contnw:tual Uen on ind HCUflty lntwUI In ell leaaeo m,na,am In and exlnlded from the luaed pre,,_, d proceed• Wllldl may eccrue to 
L- lrom Iha Nie ol eucn le- mlnwalll, Whelller """n pr- ere held by L- Of by a Uwd p,,,1y, end el ftxlur• on and 1miwovementa lo lhe 
leeaed prami.. ..,.e(I In connection ... Ith Ille produet,on o, pr-ng ot eucn lellMCI mlne<ala In Ofdef lo eecure the payment ol ell royal• OI olhaf 
emounte due °' to become due undat Ihle IHH and lo MCUfe l)llyment ol eny ~magn 0< loM lhet L- may auflw by ruaoo ol L-·• bfuch ot 
any covenent or conduon ol thle lease, Whether exp1- Ol inlplled Th• lten end MCU'lly lnlwffl ""'Y be fUlecloMd will or "'IUWIUI COWi pr-,nge In 
Ille ..... n,..., provided In lhe Hie 1. Chap II ol the TeXM ~ and Comme,ce Code l-eo,Ma lhet lhe eom.-, may reqia<e ~ to 
execure end reco,d such lnaltumente • may be ,u..,.,ably nec--,y to IICl<nowledge, allach o, perlecl Ulla llen ~ hereby rep,- lhat there 
ere no prior or euperlor aen. e,tejng rrom end rei.tlng to L-ee·a act"'"'- upon the ebove-deealbed propeny Of from i.-·a IClq- ol U. leaM 
Should the Com~ t any tme detetmne lhal lh• r•pr-ntahun 18 no111ue. then lhe Comm.8ioner may declare Ihle leaH forfated u p,ovlded 

he1ein 

)-6, POOLING L•- Ill heteby grented Ille rlghl to pool Of ~• the royalty intat• ol lhe owner 0( the eoil under lh18 IUM will eny other 
IHHnold Of m,nwel lnl•• t r .. the uplOratoon. develuprnent and producllon ol otl or U" or •lhat 0( lhem upon lhe Mme t•ma u ahal be epproved 
by th• SchOol Lend Board end lhe Commia&lonel of lh• Genanil Lend Olla for the pooling or unilJZlng ot lh• lnlereat of the Slate under llW leaee 
pu,eu1n1 lo Texu Naturlll R.ourc• Coda 52 t 51 -52 l !>4 The owner ol the eol4 agreee lhal lhe lnclualon ol this provlalon in ttw leeH aatafl• the 

execution raqultem,mta slated In Taxaa Neturel Raaourc.. Code 52 152 

35. INDEMNITY. L•ae• he<eby relau• and d111cnaro•• Iha St11e ol Tex• end the ownet ol the eoil, lher olflcare, empk>y••. partnara 
agents, con1tactora, eubconltactora. guata, Inv•"•· end l hel' rospecllV• auccesaora and uatgna, of and from al and eny acu..- end caus• of llCllon 
of every neture, or other 1111m. lneludlng environmental 111,m, for which ,ec:overy ol damag• Ill aoughl, including, but no1 lmled to, all lo- and 
•~pens•• which era .... - l>y the ac:llviU.. of L-. Ila olfcw•. employ••. end egeni. arlalng our ol incldental IO ... raaulllng from the operallone 
or Of for t .. ee on the leaaed pram- heraundat, Of lh•t may., .. oul ol Of be -ed l>y L•-·• breech ol eny ol lhe te<m. 0< p,ovftlona ol IIW 
Agreement or by any other neghgent or lltlctJy lable act or omlMlon ol L- Further, L- hereby Ilg(- to be lable tor, exonerate. Indemnify, 
defend end hOlcl ha,m._ lhe State ol Texu end lhe ow- ol the eoll, their olllcera. 11mploy•• eno egeiu. lhff ~ or -or-. -08llW eny 
end •• clalma, lab41111N, loeaea, d~milgea IICllon8 pe1aonill 1r11ury (anca,dlng de8lh), C09la end txpenNe, or othaf herm lor wf*/1 recovery ol damagn 
le aought, undef any U-y including tOfl, contta.:.t, or auld lablity, indudlng ettorneya' 1- end ot/le, legAII ·~· lncutlng lhoM ret.led lo 
environmental t-.urde, on the leHed pr•- or In eny way telaled lo l-·, l111ue to comply .,,tn eny and al envlr°"""'ntaJ ..__ thoM ~ 
from Of in eny way refilled to t-·• opweuor. Of any other ol L-'• ectivlti. on the leaaed pr11mi.., thoM ermng from i.-·a t.a of the 
aunace ol lhe le- p,emi.., end thoM thll may erlH our ol Of be~ by t-·, lnach ol any ol the twme Of provreklna ol llW AQrNment 
OI 1ny Ol.her act or ..,-, ol L-. •• director•. olllcwa, emplO)an, pannera. egetU, corirec1ora, aubc:Ont111ct01a g.-., Inv•- end lhff 
r...,.ct••• .....,.,_. and naig,w EIICh ~ ol u,ie Agreement, o, an lnl•..C lheratn, eo,•• IO be liable for. exonwata, lnderMlfy, defend and 
hold h11m1 .. 1he Stat• of Teua end the owner ol thl 8<lll, lhelr offloere. employ••. and egenta In lhe aame m,in- provided ebova In connection Wllh 
lhl ectiVlllae of L-•· Ila olfoc••. employe•. Ind egeni. .. ~ ebove. EXCEPT AS OTH RWIS EXPRESSLY LIMITED H REJN, AU. OF 
Tit IND MNITY OOUOATIONS ANO\OR LIABILlTllrS ASSUMED UNDER Tit TERMS OF THIS AGREEMENT SHAU. Be WITiiOVT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES TH REOF (EXCLUDING PRE-€XISTING CONDITIONS), STRICT LIABILITY, OR me 
NEOUGCNCE Of ANY PARTY OR PARTI S (INCLUDING THE N GUGCNCE Of HIE INO€MNIFI O PARTY), WltETHCR SUCH NEGUG NCC 
BE SOLE, JOINT, CONCURRENT. ACTIVE, OR PASSIVE. 

. 
• . 
• 

31. ENVIRONMENTAL HAZARDS. L-e ahal UH lhe hlghaal degree ol ewe eno el reaeoneble aafegWllda to p,evenl c0<0mln8llon or 
pollution ol any en,oronmental ,ne(ljum, ooudong .all, aurface watei., gtound,..• ter, audrnenta, and aurface Of aubau1ece aulllit , emblenl 1u or eny 
olher anvvonmenuol medium In, on. or unoe,, the lened premlllM, by any w1ate, poluranl, or contaminant l-ahll nol bfang Of perffill lo re""'ln on 
the leaNd premiMe eny .-ioe coiu1n1ng mete,i..la. ••pk»IVu toxic matwlalll, or ..-encee regulated M hazardous"'™"· hazardoua malwlala, 
hUiUdoua eumiancee (• the term ·Huardoua Sum.lance· 18 defined In the Comp,ellelWIV• Environmental R•po,we. Compenaallon Ind ~b41ay Ad 

(CERClA), 42 u s C SectlOIW UOOt . et 5eq ) , Of tollic: IUOltancea under eny fedefll, -·· o, locel """' or regul<lllon rHua1duue Maleruola·). •-pl 
o,<1on11y produc:u cornmOflly ..,.e(I In connecllon ... 1111 Ofl and g• exploration ano devalopment operat,ona end eto,ed In the .aual menner end quant.,.. 
LESSE 'S VIOLATION Of TH FOfU:GOtNG PROHIBITION SHAU. CONSTITVTE A MATERIAL BREACH ANO OE.FAULT HEREUNDER ANO 
LESSEE SHAU.. INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF TitE IOIL FROM ANO AGAINST 
ANY Cl.AIMS, OAMAG ·S, JUDGMENTS, PENALTIES, LIA81UTI 8, ANO COSTS (INCLUDING RCASONABLE AnORN YS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT Of (1) A VIOLATION OF TH FOREGOING PROtUBITION OR (2) TH PR IENC , RELEAS OR 
DISPOSAL Of ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT TH LEASED PREMISES DORING LESS£ 'S OCCUPANCY OR 
CONTROL OF TIIE LEASED PREMISES LESSE SHALL CLEAN UP, R.CMOVE. REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATER1ALS IN, ON, UNDER, OR ABOUT 
Tlt LEASED PREMISES OURJNG LESSEE'S OCCUPANCY Of TH · L£AS O PREMISES 1.N CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. TlllS INO€MN.lFICAT10N ANO ASSUMPTION SHAU. APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONS 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHAU. IMMEOIATEL Y 
GIVE THE STATE OF TEXAS ANO THE OWN R OF THE SOIL WRJlTEN NOTICE OF ANY BR.EACH OR SUSPECTED BR.EACH OF THIS 
PARAGRAPH, UPON LCARNINO Of TH PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOV ·RNMENTAL AO NCY P RTAINING TO llAZAROOUS MATERIALS WHIC11 MAY AFFECT Tit U!ASEO PRl!MIS S. T H OBUOATIONS 
OF u:ssce HEREUNDER SHALL SURVIVE nu:: EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, Of TltlS AGREEMENT. 

37. APPLICAO C LAW Thia IHM• -.eel under lhe prov,aiona ol Tex• Nalut•l R......,eaa COM 52 171 through 52 100, commonly 
known n Ille ReknqUISllment Ad, and Diiler apphcaDle Millurei. and amendmen11111e1eto, Incl K any p,ovlllon In lhll lease OOH OOI conform lo llleH 
au,tut•, lh• at•turea wll pr••••l o,a, eny nonconrormong le•N provuwona 

True and Correct 
copy of 

Original filed in 
• • ... . . . . Reeves County 
• . .. . . . . . . . . . Clerks Office • • • • • • .. 
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31. EXECUTION Thia oil and g IHM muse be signed and IICknowtedged by the L ...... belcn I la tied ol r..:ord In the county rac«de 
and In lhe Genetal Land omc. ot the Stale ot Texn Once the ting requomenta found In Pa<agraph JII o( lhls lease ha .. been Ntlatled. the ~ec:11',e 
dale ot 11119 lnse 111111 be the dale lound on Pege I 

31 LEASE FILING P~nt to Chal]IIH O ot the THH eusin.a llld Commetce Coda, this .... muml ba liled ot fllC()td In the omc. o( the 
County Clt'rlc In any county In which all ot part ot the le-pr~ la localed. and certJlled cop" lhe<IIOI - ba ffled In Iha Genef1II Land Otb 
Thia 1, ... le no1 elfectlve unhl I cenitled copy ol thla iffM (which la made and C*ldled by Iha County Cler1c lrom hla rec:o,ds) la llled In Iha O.,,.,al 
Land Office In eocordance ""'h Tnat N1tur81 R-ces Code 52 !SJ Additionally, 1"- leasa shal no1 ba binding upon Iha State unle8 I reel• lhe 
IIClual and true conelderellon paid o, promlMd lo, execution ot lhls IMM The bonla due to the State and the prftCltbed tblQ IH tlllal acccmpany 
ouch c"'1111ed copy to the G......i Lind omc. 

LESSEE 

BY 

Tille Br uce llunL, 

Date 0 ~ /re., r~ s 

STATE Of TEXAS / =~b.i 

. . - . • • • • • • . . . .. . . • • • • • • • .. . • . . . . • • .. 

Pr es itle nL ~ ( 

I •'{\r1['1 

I 

( 

STATE or TEXAS 

BY 
Individual}' and aa agttnt lo, the Slate ot Tena 
Oate 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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STATE OF TEXAS __fl_ 

COUNTY OF r'\.tf\./\/\4,M..--J_ 

(INDIVIDUAL ANO TRUST ACKNOWI.EDGEMENT) 

~ 
BEFORE M E, Iha undersigned 1uthOOIY. on this Clay ~ly 1ppe91ed Jiron Rpbtft 11!!1, known to me to be IIMI pe,won whoM n1me • 

1Ub9Cnbed to Ule foregoing lnStrumenl, ID bOtlJ hll upyj<IW!I lt!IPl¢t •o<I u Cct:Ionltt of 1111 HO\lllQO •pd EOJDI H• JJlllLEaWI. ind 

ecknOW1edged to me that he exec<Aed Ule Nm• IOf the ~ end c0/llldef8llon Ulere1n expre...S, ln the C11p,1Clly ateled on belullf ol herlMIII 1nd 

uld Tru&ls 

......... .,""" '"' _, • ..,.., .... .J.L_..J.., ........... ~ ' \; 
,~ <,,\JA~~ 

Nolilrf Put.he: In end for ( • ~~ 

STATE OF TEXAS 

COUNTY OF < :::d:-0 I\ AA ;i 
(INDIVIDUAL ANO TRUST ACKNOWLEDGEMENT) 

BEFORE ME, the uncse,aigned euthorlly, on U. c!Ay personety epi-red V,gnj• Gleoo Hll LatwnOlt, knoWn to me to be Ille person -

Mme"' 1Ubeelibed to uie foregoing 1n11tumen1. ID bqth be< IJldixMIMII qQilClly and M Co·JDMltt qt lht Hpy!dpn and Emma HIG JOIII fllata, end 

ec:i\nOWledge<l to me lhet ahe exculed the .. ,,,. lot the purpoee• end __...Ion therein npr..-l, In the cepmclly uled on beNlf ol herMlf end 

uld Trustl 

Given undar my hend and aeal ol offlce 11119 u,,.:J_lci ij"111y ol Aprl, 

STATE OF TEXAS -fr 
COUNTYOF ~~ 

BEFORE ME. th• unde..igned 1ulhorly, on u. ~Y per10011ly eppMred Jom A Styoo. known to me to be lhe persa, wt-. name• 
~ to the loreQGll10 N11Ument • ...CQ-.JMln Al Ibo Hyon and EIJYOI HIO JMI Eute Ind ecMOWledged to me 11\111 he execlMII tne 

Mme for the p<.WPOM• end conalderlllon therein expr....S In Iha cepecly atated on behalf ol herMlf end Mid TIUIIS 

Given under my hind ind Hlll ol olftce U. in:J.~ ~Y ol Aprl, 

STATE OF TEXAS 

COUNTY OF DALLAS 

BEFORE ME, the underaigned authofly, on this dey pereonally eppe,ored ~ ~ W · \~ 
known to me 10 be Ill• person -. name • 1UblCl1oed to Ille foregoing ._..,...., u __:Pc.:::..==\.=.!. d...v.d===--------- -- of 

Pcsro Hurv. l L C I Tm• IMDke<l labl!!Y companv and eCMOWledQed 10 me lhet - executed the wme tor Ille purpoeea encl conelde<•~ 

Ulereln opr....S In the cepKly at~ed. and • the ec:t end deed OI Hid •mi1ed lillbilly company 

True and Correct 
copy of 

Original filed In . • . .. • • • • • Reeves County 
• • . .. • • . . • • • • • •• • • • • • • 

Clerks Office . • • .. 

r ,...... 
~) 
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ADl>fNDUM TO LEASE 

Tl-a Addencll.m • •tt11ehed to •nd m- • pmrl of 111111.,.,..., 01 •nd ON le•M deted M•rch 15. 2005. by •nd between 
the Stale of Texas, acting by 1nd through b agent. Jlffl9 Robefl Ha 1nd Wg,nil Giffin Ha Lat11mOre both lncivldl9lly, 
log•tt>s ...«h John A Slyrwlcy, •• - Co-Trwt- o( the Houston •nd Emma HII Trwl Olate, end Pelto llunl, l L c . 
leuH 

Pingraph 3 o( Nkl lease provkl• fo, lhe 1nnua1 peymenl o( Delay Rentall upon lh• ltl9M 1nniverae,y d<lle Rfflel 
paymeni• covering lhe nr. Ind HCOlld 1nnlvefsary clalee lhal l>e " provtded In Paragraph 3 NolWftlwlandlng any 
prOlllrllc>M In .aid leaae lo the COf"llrery. Deley Rent et pmym.,,,t• covering Ille lhlrd and IOU<lh annlYeraery date ahall be In 
lhe amounta " provkled below 

To lhe owner ol lhe 1<>41 

To lh• Stele o( Tex111 

Tela! delay 11n1,1 

. .. . . 

Two lhouNnd two hundred r.ny llld No/100'1 Oolars (S2.250 00) 

Two lhOuUnd two hundred nny ind N01 t00'1 Oolars ($2.250 00) 

Fcur~ 11\,e hundred and No/100'1Oola.re(S-450000) 

lnlUaled tor klenlltlcalJon 

. .. . • • • • • . • . • • .. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Otttce 
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~1Mt1I~ 
SI.rt- UM Agreement 

Ad0"""'81 L•M Pro.-. 

P/\GE 

Th11 't"' Addendum Is 1ttached 101nd nwd11 part ol that cenam Oii 1nd c;.1 L1111 dated M1rch 15, 2005, by 1nd belWeM1 the Stall 
of Texas, 1C1Jng by and through b agent, J1mes Robert H1I 1nd V"g11111 Glenn Hill ut1Jmor1, both tndivldU1Uy, together Wllh John A 
Styr1ky, Ill as Co-Tru1t- of the Houston 1nd Emma Hill Trult Est.,te. Owner of the Soll, end Petro-Hunt, L L C , Lenee 

Nol',\,~hstandmg 1ny PfOV1lton1 or this LeHe to the contrwy, It is expr111ty undtntood 1nd 1g,Nd by 1nd becwNO the part•• that 

Lenee II gr1nted the right 10 use b!IUng roads on the l111ed p11m1M1 for tngr•• 1nd egress, 1nd to the extent such r01ds 1r1 
used by LMSM, 1g,_ lo m11111a1n. restore 1nd keep roads 1n usable condalOO so long II thll i..11 11 in force 1nd 1flect 

2 Lessee shill nouty LnlOI' a minimum of 2'4 hours befor1 cutung 1ny n- road, If neces11ry, Into or on the leased premtses 

3 Lessee 1hal lnR1II 1nd m1111t11n cattle guards 11 wery fenc. ao11ing nid cal1le gU1rd1 to remain upon p1ernti• 11 LIHOl"s 
property 81 the exp1r1uon of t11is leese 

4' Lesaae wtN bury ind me1nt1,n ell pepehn.. end electncal tr1nal1U5ton ~n• 18 Inches deep below the sl¥face or the ground 

5 Lessee may use no more of the surface of the teased prem1se1 thin 11 reason1bly neceu1ry to u11 for the J>UfPOS• of whteh tt111 
lease 11 granted, 1nd A 5hall exerClH 111 ngtu g11n1ad to ti herein With due reg1rd for the rtghla of the Owner of Iha Soll 

6 Lessee, tis succes1or1 end 11a,gn1 lhaJI not «eel 1ny buildings or hoo111 on the leesed premises ind that only tho11 
1tructures which era r11aonabty nec11sary for productlOO f1ah1J11 or tank b1ttenes lh1II be erected on thl 1urt1ce of the leased 
prem1Se1 

7 Lessee w,11 not pollute any water aqutfers or fresh watm In, upon or under the leased pramu,11, and LeuM ag,_ to nooty 
Owner of the Soll In wrrtJng If fresh water II encountered durtng dnUlng, or If a fresh water fonnauon is penetrated 

8 Lessee shell maintain II dnll sites 1nd other poruons of the surface used or ocx:upeed by Leuee, 111 1uce111or1 or HMgns. frN 
and dear or weed 1nd noXJou1 vegetation, and wtU maintain the aama In a reasonable m1nner to prevent addrtJonal dam1ge to 
Owner of the Soll, olhor land, and crops 

9 Upon wnuen d81Tl8tld by Own r of the Soil, L111ee shall build 1nd me1nta111 fences around Its "ush, sump 1nd dro1tllga ptt1 and 
tanlo. b111anH to protect 11v .. 1ock ago1nM 1011, damage or tnjury, and upon complehon or abondonment or any woo or well, 
Lessee shall fill and level ott all slush pita and cellars and complllely clean up the dnll site of all rubbish thereon 

10 tn th1 event of a dry hole or production from a -n which p,odUCIJOn ceas11 and the abandonment or such-•. or upon the 
abandonment of any welt locallOn, dnll 111a, tank battery ue or roadway, Iha premtses wtll be restored by LNHI II n rty II 
reasonably possible to rt1 loimer condrtlon et the 00,1 and expen11 of L111N, 11 being Iha Intention or 1111 parues hereto thel 
Lessee ahaU rnl011 tile 1urt- to H nearly Illa 11Bta that ii tn at the tJme of execution of tilts 11111 

11 ti ell or any part or lht1 lease Is assigned, released. pooled or urul1Zed, Lessee agrees to fllrr111h the owner of the sod Wllll a oopy 
of any 1uch document 

12 This lease g111n11 no hunung or ftlhlng nghl1 whatsoev• Furthermore. Le11ea. 1ta agenta, cortractor1. employ- or •1$191'• 
1h1U be proh1bttod from carrying or lran1porung n,earms of eny type upon or 1ao11 the h«am p1emi111 

13 Weather pemvtllng. L••• shell remove from the h••n dllCtlbed pr8f111MII any end d ,truaures, equ,pment end property of 
wery klnd end character pl1C*l by LNMO on llld p,ernsea Within mnacy (llO) days 11\er L•see h11 ft1nhed wrlll the use of the 
area where such structure, equ1pmen1 and property are pieced Aller thirty (30) days wntten notJce lo Lessee by Owner of the 
Soil. any such structure, equtpment or propeny left on tile lease p1am1S11 by Lenee eflet 111, ninety (llO) d1y period, shatt 11 
Lessor's opuon, become the properly of Owner of the Soil Lnsee 1hlll properly plug all well dnled by L•IM on the lellld 
prem,s• In accord nee With the requirements of the Reilroad CommllMon of Texas, the T11Us N,11u111I R11oorces ConserveliOll 
comm1111on or othor governmenlll agency h1V1ng Jw1whcllon In plugging the wells, LMsea 1h1D cut off the caa,ng 11 least thirty 
11x (36) inches below the 1wface 

l ~C,,IIJol. 
J I tlt r 

t ,...,, 
I 'tMi. 

l'lLI~ NO. 220 L 

l'll.lID FOR RECOIW ON' nu: ___ 9_T_I_I ___ OAY o, ___ J_U_N_E _____ _ A.O . 2005 ):06 p tt . 
OlfLY DAY Of .JUNg A.O. 2005 9:00 A K. 

0 1.MQjE 0. n.ouz , COlTNTT CL£il 
REEVES COUNTY , TKIAS 

BT~---'1"'--'-><-"""-'...:..--"-"''4-f..ll....:..:;J.."-..l..L- • 0£1'11TY 

( ) 
<.:...> 

True and Correct 
copy of .. • . . .. Original filed rn . . • Reaves County • • • • ... • • .. . • . • • • . . 

Clerks Off Ice • . • • •• ... • • . . • . .. 

r· , 87 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

• ... . • .. . . , . . . . . 
• . ... • • • .. . . • . . . . . 
• • • • • . . • • . • •• 
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FI LE# 220q 
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Generol und omco 
Aellnqulahmtnl Ml le••• form 
Rh1Hd, September 1 H7 

. 
• . . 

%lustin , '<!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT• m8de Ind entered 11110 lh• ~ day of ___ __..M,.a.,rd'j..._ ___ .~ be-n Ille State of TeHI •dln9 

by 1nd through 1t1 •oent. Ooro!QY Jt•o Keengm now known n Doro\bY Jt•a Ht IQ<IMguattx •od u So!t IMtn Qf lilt H•ocY Puff Jooes IM! •od 

Ibo Thoma, Hit! Puff Trust 

of J 320 L•k• s1cttt Eoa wonn TX zo J 02 
(GI .. Permo.,.,. --) 

sa,a egont herein relerrad to II lhe owner ot l/le sod (whether one or more) and i:P:i.etweo:i:1=111MlU01u.L.1L .. c.._ _________________ _ 

of tOQJ Em sucet Sun• 3100 D1n11 TX 7520J·720J 
(G,.,, P..-manenl AOdru•) 

I GRANTING CLAUSE. Fo, end III conalderehon of the ...-,11s atatea below ano of Ille co,,enanta end egr-nta 10 be pad kePI ano 
per1orrned by Ll»M under in• leaH Ille 511111 ol Texu 1a,ng by and llltough the owner ol 1111 IOII. hereby gr1nts leues and lats unto Lusee lot 
in• 101e ano only P<'IPOH ol proepea,ng and drdting fo, Ind produong <Ml and gu, laying pipe na, butld,ng lltnl<I, atonng <Ml and bu k11ng poMtr 
1111,ona 11 .. phone lines and other 11ruaures l/lereon. to produce. save take cere ol. 11111 and 111napon aaicl prodLK:11 ol l/11 leaH lhe fooow,ng land• 
11tualed In BttYIJ Counl)' 51110 ot Tues to-wil 

The South 360 acre• of Section 22 PSL Sutvey Block 59 

con1ain1n9 __ _.360.,....,00...._ __ ac,ea. more or leu The bonua con11d1rell0n paicl to, lhll leaH la II follows 

To the Stale of T1Jt1t StJ lhoua,nd POI hund[td tllblX MYIO 100 ®l'J00:1 
Doll•~ ,se¥~1~oz....,50..__ _____ __, 

To the owner of ll>o IOII SDI lhpuynd OQO hundred CK!blY IOYOO Ind 50()00'1 

Doll•~ (SO JOZ 50 l 

Total Oonus conslllerallon Jwplyt lDPMHocl WU hynd[td ttYCO!Y DYt IOCI NCIIJO(h 
Oollafll ($ J 2 375 00 I 

The total bonut con11dora11on pa,a ropreHnt1 a bonus ol .,.Onwat .. b ... y .. ng..,r ... ~ ...... fi .. fty.._.1 .. Qd...,_N.,.Cll..,J.,.00'.....,1...._ ____________________ _ 

----------------- Oollafll ($)50 oo l per acre, on __ _..o .. 2_.50,._ __ net ecru 

2. TERM Subtea 10 the other p<OY1110111 111 th11 lease. th11 leaH 1h1n be tor 1 11rm oC DYt 151 y1111 lrom 
th•• 0111 (here,n called ·prrnary llffll0

) ano at !Ong tMreaner at Oii ano gat. or 111hlr of U>om, II produced In paying quant11ie1 from Hid llnd Al uaea 
,n lh11 lease . lhe 11rm •produood tn paying qu1ntn11a' means that lh• rece,plt from Ule nle Of other eulhOfizl<I comrnerclill use of lho 1ub.i1nco111 
covered exceed oul ot pod(ti opo11111onal expenses to, the SIX months last Piil 

. . 
• o oe . . . . 
• . 

e e 

ae o 

. . • 
e . . . . .. . 

ee 

True and Correct 
copy of 

Ong1nal filed in 

Reeves County 
Clerks Office 
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l DELAY RENTALS II no-" IS commenced on the leaMd ~ on Of befo<e one (1) yell lrom ttws date th• le1se Shift tem,in1t1 

n f!U on o, belo .. 1udl on-.rury dato LeaaN 1h1ft pay o, tender to the owner of the IOII °' to h• aed4 in the 1121mltllll..lll•'!Jlt..m'9t.~Y lll-

~?t' ot \llt •Rtfl Bink, 11111t..til!l!Uullll!m.J~l!lllU!ll~--,----,--------=--------· 
Of 11 1UO"_ .. .,,, (wild> ohal c:,ont"'ue oo the del)OS~'l'f rega•dten ol thllnges In the .,...,...,.11'1> of ucl lend}. the...._.,. •~'ied ~'OW III adOuon 
LenH 1h1I PIY °' tender to the C ,...ISSIONER OF lliE GENER.Al LANO OFFICE OF THE STATE OF TEX.AS, AT AUSTIN TEXAS a 1"'a aum on 
or belo,. 11cl dote Pa)'ffllnt1 under u,11 pan,g,.pl> aha~ Dp1K9te H I renlll ond ahel cover the pnvt!lge ol delemng Ille commenoement ot 1 ,...,, lo, 
one ( 1) ye11 lrom 11c1 date P1ym,on11 under this pan,g,aph 1h1I be "' the lolo,,,lng ,........., .. 

•• 

To the owner ol the oOII ~'l512,.,51,u;J00'..,..1._ ______________________ _ 

Doi ors CS<l~l -25-_______ _, 

To the State al Tu11 ~O!U ..... ""'"----------------------­
OoGars (S4~J~Z~5---~~~~~__, 

Tolll Deily Rent1t ~htY two and 5WJOO:• 
Do 1n1 CS~t5Q_ 

In I t,ke m1nnar and upon I ka paymantt 0< tendeni 1nnu1lty Ille commen<»ment of I well may be furthet delened ,.,, IUCC"•I..,. oenod1 c,I one f 11 
Y•" Hrh ou,,ng the pnmary term All payments Of tenders or ,_,, to the owner of the IOII m1y be mede by chedt Of 1,ght draft ol LHHI Of a"r 
111,gnee ol lhll 1&1se. I nd may be delovel'9d on 0< befOl'I the rental pay,ng date If the bank de11gnat9d in this pan,graph (Of ~• IUClCIISSO! bank) 1hould 
CHH to H ill. 1u1pend bu1lne11 llquldote laP 0< be 1ua,e<!<led by onother bank 0< lo, any r111on tall or ,.,u,, to ac:icePI ,.n111 Ln ... 1haN not be 
held in dalouN lo, 114\iro to m•k• ,ucn paymanls 0< tenders o! rental uni• thirty (30) deys 1ner the owner of the sOII 1n1, detr.er to LH•H 1 ~· 
record1ble 1n1trumen1 nem,ng enocnar b•nk H agent to ....c..lYI 1uch p1yment1 or 1ende11 

, PRODUCTION ROYAL TIES Upon l)(OdUd,on o! Oil antllo, gas Le- ag,_. to PIY o< C8UM to be peel one he~ 1117) ol the royUy 
provided IOI' ,... this le11e to the Commlls,oner of the Gene11I Lind Cira o( the Stl!e o! Te,11 11 Autt., T ••11 and one hat! ( t 17) o! sud'I roy11ty lo !'a 
owner of the 10il 

(Al Oil Roy•ly pey1bll on Oil .,hlClt 1s defined H Including •• t,ydtOC1rt>on1 prod\JQ!ld In I IIQUld form II it'e mout ol the - 1 no 1 10 11 
10 condensate d t,ttate. 1nd othef liquid hydroc::afbons l9CCIYl<9d lrom Oii °' 0" run through 1 ~11\0< or other equ1pm1nt II hef1t,n1~e, proV\d'ld 
shit be -1£4 __ part ol Iha groH produc:tJon o, the me<ht vatue thereol al the Oc>l!On ol the owner ol the IOII Of the Coown,u~, of the Gener,, 
Lind Off'ICI 1uch v1lue to be delermmed by 1) the hlghell Pol1ed prlc.l piua pr9fflium ~ any of!ared or pacl lo, oil condaeuto dost I• OI' Cltt>er IIQUIO 
hydrOClrboltl resl)IQJvery ol I •• type Ind Ofl•,ty In Iha Otlllfll l•U .......,. o,oduni,(I Ind w!>en l'\ln Of 2) the nighe1I ma~el price lhe•IOI olle•l(I Of 

pacl In the general,, .. ,.here proelUO"d and wllen rvn. 0< 3) !he groat l)l'OC)N(l1 ol the 11le thereof ~r • the gre••ar l•- ag~ lhal ~'or• 
ony g11 produced from the te•sed pr.,..,ses It IOIC1 UHd °' ~ 111 • pltnl •.., bl run tree of en.I lo the rnya'ly ownerw through •~ a lellua•~ Oil 
1nd 011 HN••tor c,I a,n .... uonal lypa 0< other eciuooment at •ool oo elf,,ent eo that •• liquid hydrOC1.._,_1 recover•b rrom the gu by 1uell mun, 
,,,.. be reco111red Tho requirement thll such OH be run th,oogh a H1>arato• 0< other aqu1oment may be -·•1<1 "' wr~ing by the ror•IIY '1W"e!I upc,n 
1u<J> terms end c:ond410n1 •• t!Mty J)<91cnbe 

(8 ) NON PROCESSED OAS Royally on any g11 (including nared gH), .. nich It defined 11 .~ hydroc,rt>ona Ind gH•Oul IUMtances not 
defined II Oil 1n 1ubpa19g11p1> (A) at>cw1 prodUQed lrom 1ny wel on 11cl l1nd (exc.pl II prov1dld herein w~n re1pee1 to 011 proc:4!1~ 111 1 c,18N 10< 
Ille .. ,rad"'" ol g11olone lquid hydrOC8rl>ontl or ocher produ<:o) ahal be 111 pert of the gross product,on Of the m111<e1 v1tue th~reof It the 
opt,on of the -r of Iha aoM Of the CommmlOner of the Gtner1I Lind Office 1uch v1lue to bl bHed on the higheal marht pr,ce pacl o, onar1<1 lo, 
011 or comparable qua~ty In the gana111 are, where produced 1nd .,hen run. 0< the gros1 pnce Plld 0< offered lo the producer "'hltllever ,, the g•uter 
p,ovided that the mawomum pre11u11 b11e In me11unng the 011 under th 1 ~ ... 1h1n not at any Imo excelKI 1 • &5 pounds per 1qu1re ineh 10tolute 
Ind the 1t1nd1rd b11e ,...,,peralure 1han bl 1lll1Y (60) dtlgreea Fahrenhart. c:orrect,on lo be medl lo, pressure accord•ng to Boyles l- and lo• 1p,,of•c 
grav,ty 1ccord1ng 10 tests mlde by the B1llncie Method o, by the most 1PC)(OVed method ol lHl,ng being used by the lndvstry at the tme or 11111 no 

(C) PRocesseo GAS Roy1ny on 1ny OH proc.tssed In I g1sol1ne pl1nt or other pl1n1 tor the reto•tl'f ol g110Me o, Olher ltouid 
hydrOC8rl>on11haN be~ _ pe rt ol the,. • .,.,. gaa and tl>e ltqUld hyd'OCl!t)onl enretted Of the mantel v11U11111,eor at 1111 O()tlQn oft~• 0w~e, 
ol the sOII or the C°""'*9......, o( the General Land C>mc. Al roya t•• due ,..,,.,..,.. ah.al be bHed on o,,e hund""' pe,.,.n, ( 100%) ot tl>e Iota ptanl 
p•odUCIIOn of re1clue gas a ttnbutabia to g11 p<oduced lrom th• leaH and on fifty peroont (~) °' thal perc,ent occru•ng to Losee wnicne111, It the 
gr111er ot the 10111 pl1nt produa,on of liquid t,ydroe1rton1 annbollbll to the gu produced lrom 111o1 ...... pmvld«I thal t IIQUld nydrocarnon1 a•• 
rec:overed lrom gH l)tOCNHd ,n a plent In wlllth leffff (Of tJ pe,ent 1ut>sdllry Of 1!1i t~J owns I" Ul'•"e,t the~ the pereenllge 1PC>11Qb,e lo loQuid 

hydrocarbons 1hat bl folly percent (50'!.} or the h,ghe~ porc:ent occruong to I tlwd perty proc:eu1ng gu through 1ueh pllnt u~ a prooeu,ng 
1greement negoh1ted It 1rm a length (Of ii there Is no 1uch lhttd party Iha highest poroent then ~ong apeo''ld In p,oce1s,ng 1g._0 1s DI' conl~ 111 
the lnd~• try) wh,ct,e,,er It the greller The re,pect,ve roy1!loe1 on reatdue g11 ind on IIQUtd hydroairbo<>a 1h1l be de•etmen9d by 11 tN! hig••,st ma••.i 
pra pacl 0< offered to, •"1 g11 (0< IIQucl t,ydrOC8rbonal ol compa,.bta quably"' the general 111a or 2) the giou poet Plod or offered tor Suell residue 
011 (0< the weighted IV9111gt groas Hillng price lot the re~..,. grldaa of IIQuld t,ydroca,t,onsl. wnoc.t,e,,e, 11 the grHtar In no -n• - .. , 1h11 
the roy,".., payable unde< ltul pan,grapt, bl le11 lhan Iha roya '81 wlMch ..auld hew been due had the gu nae ~n --

(01 OlliER PRODUCTS Roy11ty on c.rtlon bl,cl\ 1ulpl\11< or any other product• p<oduced 0< manul1ct11<ed lfom ga1 (o,cept,ng l,ould 
hyd1oa,lt)()(l1) ,.t>ather aacl g11 be ·c.slnghe8d ··dry· o, 1ny Olher g11 by r,1<:1,on1tong burning 0< 1ny Olhet proc:eu•ng 1h1I be ) • _ Plrt of 
lht gros1 product,on o( 1uch products 0< the mantel value thereof 11 the opt,on ol the owner of the IO'I Of the Commessoonar of the G,,nerat Land Office 
1uch m1ntll •alue 10 be determined II follows I) on the bHII of the highe1I marl!et pnce of HCI> p<odua IOI' the ,ame month in whoc:h 1ud'I produ<;t II 
produced or 2} on the baa• ol the •••rev• grosa aale pnce or each product tor the aame month In which such product& are produced whtel>tver 11\1 
g1111e, 

5 MINIMUM ROYALTY Ounng any YHI after Ille e>ptrll,on o! !he pnrTlll'f term of IM IHM ti lh• leate • malntaoned by product- the 
roy1n,., Pie! under 111,, Illas• in no avant 1h1N be .,.u than 1n ,mount equal 10 the 10111 1nnu1I dally rental nere111 provided other,, se there 1h1t bl 
due and p1y1ble on or belnra the loot d•y of the monlh 1uoceed•ng the annl11111ary dale of 1n11 lea•• a sum equal to the total annual ren111 1111 tt>e 
1mount ol royan,es plod dunng the preceding )911 W P1rao11ph 3 ol lh• llt1H does not 1pee.ly I da,.y rental omoun\ then 10< tlit' l>Ufi>CSH ct ,,,.. 
p•rag11ph. tne del1y rent1l 11mOUnt 1h1I bl one dolll! (S 1 001 per 1cn 
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8 ROYAL TY IN KIND. NOIWl1h1t1nd1ng any other p!OYlllon In thll lelH II 1ny lme 01 trom lime 10 lme, lhe owner of lhe soll 01 Ille 
Commossooner cl Ille General lend Office mey, el lho opt,on of e11ner upon not IHI lhen alxty (60) deya nota lo lhe hokier ol lhe 1ta11 requ,rt 1/Ull lhe 
paymenl of any royelllea 1ccru1ng to aucn royelty owner under lhll leeH be mede in kind The owner of lhe aou·a or the CommosaiOner of the 0.nerel 
Lena Ott',ce, ughl 10 1ek1 111 roy1ny In kind shell 001 dmlnllh or neo11e lhe owner ol lhe 10111 or lhe Comm11110ner of lhe O.nerel Und Offa a ngn11 
or Lessee a obligauona w1111her upreaa or Implied under 1h11 lease 

7 NO OEOUCTIONS ltUff agrffl lhll Ill roy111111 eccru1ng under tni. ..... (lndu<llng lllOH peld In kind) •h•" be Without Oeductoon lor 
lhe coll ol prodUC1ng gelhtring 11or1ng 1eper111ng trHllng dtll)'dral!ng compreulng or-111ng 111n1porung and othe,...,H m11o.,ng tne o~ OH ,no 
Olher produCll hereunder reedy tor Hie or UN le- egree1 10 compute and pey royan- or, lhe groe1 value reoetv.cl lnduO•ng I ny rem1>ursemen11 
lor ae,erana, Inoa • nd produalOII relattO CO&tl 

I PLANT FUEL ANO RECYCLED GAS No royeny ,ruin be peyable Oii any 011 H may reprtHnl lhos leut I Pfopoo,Olllllt 1her• of any luel 
uatO lo proc:eH g11 produced hereunder In any proc:euing pUlnl Nolwllllllllndong any olher prOYtaoon ol t,,. le111. ana 1ut>tect 10 UM wrinen tonHnl ol 
lhe owner of lhe 1<111 Ind lhe COITIITIIUiOllef ol lhe Cenerel lend Offa lessee m11y recycle ges for OH ldl pufll()MIS or, lhe leitMO Pl9ffllMI or lor 
injtctlOn 1n10 any o4 0< OH produang lormabOII unaertying lhe leutO prem_. ef\er lhe hqulO ll)'d1oc:art>on1 con11ined 1n lhe gH lleYI been removed 
no royalllua lhal be payeble or, lhe recycltd gH unl4 l la prodUC*I and aold or uatO by Leu" 1n • manner wl'iteh enl~le• lhe royely owneri 10 • 
roye"y under lhll leHe 

9 ROYAL TY PAYMENTS ANO REPORTS All roy1K,11 not !alien In kind 1h1I be paid lo the Comm1U10nt1 of 11\a 0.Mral Lind Offc.e 11 
Au,11n. Texas in lhe lollow1ng manner 

P1ymen1 ol royelty on produCllOn of o~ and g111hel be u provldtO in lhe rulea Ml lottll In the TtXlll Regoa1er Rule1 currenlly proVlde lhel royalty on ooi 
II due and mu11 bl recetvtO ill lhe Generel lend OlllcA! on or before lhe 51h day of lhe HOOnd monlll 1ucc:et0ong lhe month ol proc1uaoon, ana royany 
on gH II due and mull be received In Ille General Land Office on or before lhe 15th day of the HOOnd mor,lh 1uocet0lng lhe mor,u, ol production 
accompanied by Ille al!ldavu of lhe owner, manager or Olller eulhonzed agen1 compteled In lhe form and manner prelClll>ed by lhe General Lend Ott'a 
and 1IIOW1ng Ille gro11 1moun1 and dl1po1111on ol 111 o~ ana gH prOOUQIO and 1111 merllel value ol 1111 oil and gas, logelher "''lh I eopy of au doc:umen11 
record, or repotta confirm,ng lhe grc111 produCllOn. d11po11oon and marllel value lnduchng gu meter reading• pll)ehne rtCll,PII gH line rece,pu ana 
01n11 Cllldll or ,,_,,orenda of emounl produc.d end pul lnlo pipelone• llnl<a, or pools end OH llMI or 011 110rege encl 1ny other reports or rec:oroa 
wnicn lllt General Land Office may requ111 to wnfy lhe g1011 prodUCIK>n dllpOelllOn and morllel velue In au ceMS lhe eUIIIOrll'f ol I manager or egen1 
10 1ct for Ille Lenff herein mus1 bl riled In the Gene111 Land Offa Each roy1ly payment shaD be 1ccompanlld by a Chick stub. acnectule 1ummeiy 
or ou,er reminenao 110v1t1 snowing by lhe eulgned General Und Offrce leue number lhe 1mount ol roy11ty being paid Oii ncn Miiie If Lenee p1ys 
11,1 royelly or, or bel01e lh•tty (30) d•ya after lhe royally peymenl was due lhen L- owes • penally of 5'M. Oii lllt royalty or S25 00 wt1'c:1>a11111 11 
gr Hier A royelly pe)'rntnl wtiicn le 011111 !hilly (30) deya i.1e 11t1a lc:crut a peneily of t 0% ol lhe royelly due or S25 00 wn!Chtver • grHler In llddotoon 
10 • pene 1y royen .. , ahel eccrue lnteroal 11 • rete of t 2'M. pe, yur, ,ucn lnte, .. 1 Wiii begin 10 accrue when lhe royelty os al.Cly ISO) aays ove~ue 
Alf'lde-,11 ena 1upponing document, wnicn ere not filed when d.,. ahtU ,ncur • penalty ill an amounl 111 by lhe Gene11I Lenci Olfce eamin 1tr11Nt rule 
wh!Ch .. elt..,.,ve or, 1/lt dole ""'9n lhe 1ffld1vt1.1 or 1upporung aoc.umtnll - r• due The L- lhtl beer al ~ for paying or cau1ing 
roy•~•• lo be pelO H protcnbtd by lhe due date prov,cjtCI herein Payment of the clelinqutncy penalty 1n11 111 no -Y oper111 10 prollobrl lhe $1110 1 
r111ni of forte~ure II provided by law nor aa 10 po11pOn1 lhe dale or, wllldl 1oy11t .. , were ong,n1.l1y due The abovt penally pro••-• 1n11 not apply ,n 
UHi of lltle dispute u 10 lhe S111e I pott.on ol lllt royelty or lo lh11 pot\lOII ol lhe royalty ill aospute u 10 le11 men.et v11ue 

10 (A) RESERVES, CONTRACTS ANO OTHER RECORDS L- lhlU annuelly tvmlah lhe ConvnllalOlllr of lhe General Land Offu 
w11h 111 besl PC)Ulble ea11m1111 of o,f and gH ,...rve, underlying lhos 1e ... or allocable 10 lhla leaM and 1111n lum1111 HIO Commossione, With cop,es ol 
all con11ect1 under whlCh gH II sold or proceued and ell 1ubeequ1nl egreemenll end emandmenta 10 1uch cont11ct1 ,,,.1111n lh•rty (30) aeys 1ha1 
en1enng 1n10 or me~lng auch conlractl . agreements or amendmen11 Such conf11ct1 and 1greemen11 When received by 1he Gener el Lend Office shell be 
neld ,n conflOence by Ille General Land Office unless 01nerw111 aulhonzed by Lnsoe All olher contrect1 and records pett11n,ng 10 lhe production 
1ran1pott111on. Hie end marllellng ol lhe oll end gat produced on Hid prem1111 lnduchng lhe books end eccounls re<:eipls end d'"1la,vea of ell wens 
11nkl pools m11era. and plpehnea 1hell 11 ell 1m11 De auoiea 10 lnlpectlOII encl uem1na11<>n by lhe Comm11110ner of lhe Gener11 Land Offu, 1111 
Attorney General ~ GoverllO<, or Ille repr111ntet1V1 ol any of llltm 

(8) PERMITS, ORIWNO RECORDS Wraten notlCe of IP O!Nlllllonl Oii lhla IHM ahaU be aubmll\lO lo lhe Commluloner of lhe General 
Lenci Office Dy La"" 0< operalor llvt (5) deya before 1puO dele wor1<ove1, ,...nlry ttmporery 1b1nclonmen1 0< plug and 1b1ooonmtnt of eny we• or 
we111 Suen wrinan no1a 10 lhe O.neral lend OfflCI 1heA lnCIUdt oop,e1 of Re,lrold ConvnlSIIOII tonne for eppbcellOII 10 dnN Cop•• o1 weM 11111 
complehon reporu ana PIUIXl'"II reporu 1n1M bl 1upp1oec1 IO lhe General Lenci Office II lhe ,...,. lhey ere r.1ea w,IJI Ille r .... Re•iroed Convniaa,or, AH 
eppllcellOIII perm!II reporu or Olher ~11ngs lhel ,e,.renao lhos lee11 or any apeaftc weN or, the le- pre- end lhel 11e 1ubmlltt0 10 111e Te,11 
Raluoaa Comm1&1ion or any othe, governrnenlel agency anen Include Ille won, ·s11111· In lhe IJlle AdclllOllelly In ea:on:tenao Wllh RellOl<I Commuoon 
ru1t1 any 1,gn1ge on the leHod prem_, lor lhe purpoH ol IOtnufy,ng welll !link oanane, or otner 1110C11lt0 mpro,emenUI 10 1ne Ulna mlAC •IIO 
include 1ne won! ·s 111a • L11set 1hen 1upp1y lhe O.neral lend Oll'a Willi any recorda memoranda occounll. repo,11 cun,ng, end corH or otr>er 
,ntormelJOII relalMI 10 lhe ope11uon of lhe 1tiov.oesalbod premqe1 wl'i!Ch may be requHtod by lhe Generel Lend Office In lldd,uon lo lhoM here., 
expreasly pro11ldt0 IOI Louee aheU neve an electncel end/or rldloecttvlty survey mllde or, the bore-hole MCIJ<>n, from !ht bua of lhe surface ceaing 10 
lhe IOlel depth ol weM, of an _,,, drllltO on Ille el>Ovt deac;rtbed prem11ea and 111111 tranama a uue copy of lhe IOg ol 111ch aurvey on Heh weM lo Ille 
General Land Ott'ICI w,1hin f.lleen ( 15) deya eller lhe meklng of HiO 1ur.ey 

IC) PENAL TIES. Lessee ah•II incur • penalty whenever reporu documen11 OI other materials are not filed In Ille Gene1al Lend Office wnen 
due The penalty for 1111 filing shall be HI by Ille Gener1I Lend Office adm1n1111euvo rule wl'ilch • efftlCINtl on Ille dale When 1ne ma1ene11 were Out ,n 
1ne General Land Office 

11 ORY HOLEICESSA TION OF PRODUCTION DURING PRIMARY TERM If dunng lhe prmary term hereof and pnor 10 doscov.iy ana 
productlOII of o~ or QH on Hid land Lessee ahoulO dnil • diy hole or holea !hereon. or d dunng lhe prwn1iy ttrm nelllOI end •fl•• the d.scoveiy end 
actuel productlOII of o,I or gaa from lhe le- premlMa 1ucn produellOn !hereof anould ce..., trom eny ceuM thos 1e ... alUII not 11rminate d Oii or 
before lhe expKation of II.Cly (60) daya from dale of complellon of Hid diy hole or ce1u11011 ol produalon le .... comrnenc: .. aOC11hon11 drilling or 
,....,on.ing oper111on1 !hereon, or paya or lenders lhe next ennual delily renlal in lht lllllt manner H provided 11 lhlS wiase If dunng lhe iul year ol lr.t 
prmery lerm or wttll,n IIX!y (60) daya pnor lherelo. • dry hOlt be compleltd and ebandoned, or lhe proaua.on ol Oii or o•• llloulO cea11 fo, eny tauH 
Lenee·, nghta 1h1I reme,n in ful force end effect w~houl futthtr c,perellOIII unlll lhe up1111>011 of lht p,meiy 1erm, and , LeuH n11 not rHumea 
prOOuc;IIOII in paying quanllMtl II lht 1Jq>111toon of tne Pf1NIY ierm. Ltlllt m1y ma1n1a,n lhll fe11e by conduaing lldd4IOll81 orilllng or rewot1,ing 
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~,~•11,ons ou•su1nt 10 P11egraph t 3 u1JnQ lhe ewp,rahon ol the pnmal'f 1erm IS the date ol cesut,on of p,odud,on under Paragraph 13 Should '"" '"'' 
.... "' 1 o• , ... ., 1ub<lftQ~n1 ~• drtlted on the et>ove oe!.Cl1bed l•nd be c::ompleled 11 1 ahut in Otl or g1• ~• ~thin lhe pnn,1ry term hereof Ltt1,ee may 
u.-r 01,ment ol the 1nnu1I ren11l 1n the same m1nnf'r as provided herein on or before the ran11I p1y1ng d1ta fotloWlog the ••P r11oon cf 1,,1y 1601 

,0,1 ••om 1ne 0111 ol compleuon of 1uch 1huHn 041 or gas weA 1nd upon lhe l11Ure 10 m11<a ,ucn payment this IHH 1h1• 1p10 facto 1em1,n11e If 11 Inf' 
t•O ,11,on ot the prmary term or 1ny tme lhereener 1 1hul 10 oll or gas well II loalted on lhe le1Hd premmes payments m1y be ml<le ,n 1ceotd1~f" 
" 1n ine snut ,n provisions hereof 

12 DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM If II lhe ewpirauon ol the pnm1ry lerm ne•ner o~ nor 011 ,1 t,,, "9 
proouced on Hid 11n<1 bul Lessee Is lhen eogeged In onu,og or rewotluog operauons !hereon 1h,1 te11e 1h1n rema,n ,n force so long as oi>eret.ons on 
11,0 well or lot dnlhog or reworluog of any eckM1<>11at wells ire prosecuted ,n g<>od la,th Ind In wor1tman1 l<e menn'lr w lhoul 1n11>rruocoon1 lollk"IJ mor~ 
lh1n Sllll'f (GO) d1ya dunng any one such operauor,. Ind II lhey mu" in Ille prOOudt0n of ()II 1ndlor gas so long lheraa!ler as 041 1ndlor gas II prOOuc~ 
,n p1y,ng qu1n1,1oe1 from Hid land or payment of 1hut In 041 or 011 we" roy1~,e1 or comoenaalory roy111ie111 made II l)IOYtded ,n th11 leue 

13 CESSA TION, DRILLING, ANO REWORKING If 1fler Ille a,1W11tt0n of the prmary lf'rm p<Odud,on ol DOI or on hom lhe t,,a,.,., 
prem•es 11\er once obt1•ned ahOuld ceese from any cause lhll lene 1h1n not 1e1m11111e d LesSII" commenc,,s lldd tt0n11 dnlltnQ or rr"'°"',og 
()«-'r1tt0f11 w•thtn auny (GO) d1ya 11\er ouch cesut,on and th• le1se ahafl rema,n ,n ful force ind effect for so long 11 1uc11 operat,or,s con1tn11e "' 0000 
fa,tn and 1n woncm1n1 ke manner w,thOul 1n1errup1,on1 to1a1,ng more lhan 1111ty (GO) d1ys If such dnllong or reworluog operelrons resu~ in lhl P,odlJCtl()n 
or ()II or g11 the i,.,oa 1h1R rem1,n 1n full force and effect for IO 1or1Q as 041 or g11 II produoad from the "'""" prem ... , ,n pay"'IJ Quan1,1ies OI payment 
of shut-in 0,1 OI 011 well royalties or payment ol coms>entllOl'f roy1ftre1 It made as Of()Yl(l.cj here,n or II provided by l1w If lhe dnll,ng or reworlt,ng 
oi>ere1,on1 re1un 1n lhe complellOn of a wen II a dry hole. lhe leese wtlt no1 1erm1n11e ~ lhe Lesaee commences 1cklilt0n11 dr~ling 01 ,._11<,og 
ooerat,ons w11h1n 11><1y (80) daya aller the completion of the well aa I dry hole 1nd lhiS le11e ahlll r1m1,n 1n aflect ao IOog H Les•ee eontinuea ordhn,;J or 
reworlc,og opere1t0n1 In good f1llh and In I worlcmanhke manner without lnlerruplrons tolallr,g more thin 11xty 180) d1y1 Lenee ahall orve wnnen nottee 
to lhe General Land Office w1th1n lhlny (30) days of 1ny cenatron of prOOuctlOn 

.. . 

t• SHUT-IN ROYALTIES For purpoaea of th• p1rag11ph ........ means any wen lhll has been ISS,Oned I welt numbe< by,~. SIIIP IO"nCy 
hav.ng JUflldict,on over the producllOn ol Oil 1nd gao ti at any lme a~er the ewp"8t,on ol the pnmary term of a le••• lhat untd Detng 1hu1 tn w11 M ng 
ma,ntlrned "' force ind ef!ed 1 -" capable of produc,ng Oil or 1111 in pay-\no ouant~..-s • loalled on the "''""' pr_, but Oil 01 011 ,. not i,.,. ng 
produced for llcl< of 1u~1ble produdron fao!JUes or lad< or 1 1u~1bi., m1r1<e1 then Lessee m1y pay as I shut tn Oil or gas roy1~y an •"'°"'~ eciu1 10 
double the annual rental provided ,n the lease but not leas than S 1 200 1 yeer for eacn woiu capable of prodooog off or gn III p1y !IQ qiJlnt IM ~ 
P111g11ph 3 ol 11111 lease does no1 apeofy I delay rental ,mount lhen for the purpo•es of 1n• paregraph the delay rental amount '"'" ~ on" oon.r 
(SI 00) per 1cre To be efledMI, 11ch tni,al ahut tn ()II or 011 royalty mu~t bl paid on o, before (t) lhe ,_.iron ol lhe prm1ry term (2) 80 d1ys •~er 
the Len"' ce11e1 to produce oi or g11 from lhe le11ed prem,sea or Ill 80 d1ya aner Lessee compt,,tes a driCl,r,g or reworle,og Ol)f'ra1,on In 1ecora1nce 
w,111 the le11e prov1110n1 wh!Chever dlle IS t11es1 Such payment shin bl made one-hatt ( 1121 10 the Comm1u10ner or lhe Gener11 Lind Qff,c,, a'ld O!'f' 
h1tt (1/2) lo the owner of the 1041 If the 1hu1-1n oi or 011 roy1ijy II p1id the le1se 1h1II bl con11dered 10 bl I prOOuoog le11e Ind the payment anal 
e><tend the term of lhe lease for I pertod of one yell lrom the end or the prmal'f term or from the flrll day ol the month fo1io-.1no the month '" whteh 
prooucuon cened and 1fter 1h11. If no 1unable productt0n facrllties or ,u,table m1r1<e1 for Iha Oll or gn ei1111 LeHl!i! may e><tend the "'"e for ,our 
mofe 1ucce11eve penods of one ( 1) ye1r by paying the 11.me amount ••eh )•1t on or before the ewp1ratton of eech 1hut ,n ye1r 

15 COMPENSATORY ROYALTIES If dUf"'(l lhe penod the IHH II kept In effect by p1ymen1 of lhe lhUl·ln ()ti Of gas roy•"Y 011 OI OH •• 
101<1 1nd del•vared tn pey,og qu1n1tlie1 from a ....,II loalled within one thouund ( 1,000) htel ol lhe leaHd preml!lff and coml)l@ted In !he ll!T e p,oduong 
reaen,o,, or rn 1ny case 1n wheh dremege IS oc:cumog, lhe oghl 10 continue to m1,n11 n the i,.,se by pay,ng the shut-rn Oil 01 gas roya ty ,~,~ tu•~ b\l' 
the lene 1h1" rema n effective to, the rem1inder of the ye11 IOI w!llch the royafty h11 been paid Tt>e Leuee may m1in1a•n the lease for lour more 
successrve yeere by lesSH paying compenaalory royalty 1t the royalty rete provided 1n the 1,,ue ol lhe m11hl varoe of p,odua,on from thft ~ • ceus•no 
lhfl ar1 nage o, whet, 1s complet~ In lhe '""" P<Oducino reseM)tr and Within - thounnd (I 000) feet of lhe leaSIICI premrses The com~ruwy 
roya~y 1110 be paid monthly one hatt (t/2) 10 the Convrnsst011er ol lhe Oeneret Lind Office l'ld --h1tt (112) 10 Ille O..r>" r ol th~ aoil ~,nn,ng on o 
before the 1111 day of the month follow•og the month 1n which the o,I or 011 IS prod~ from the weft c1us,og lhe dre.nege or lhll •• completed on ,~ .. 
ume produong reaerv04r 1nd loalled wtlhin one thouund (t.000) feet ol lhe 1!11Md premiOel If lhe compensatory royalty p1td '"any 12 montn oenoo 
11 an amount leas lhan lhe 1nnu1l 1hut-1n 041 or gas roy11ty Lessee 1h1tl p1y 1n ,mount equal to the d,l!erena, wtlhtn lh•rty (JO) <11y1 hom the t'1d c,r I'" 
12-month pertOd Compena&IOl'f roy1tty paymen11 wh!Ch are nol timely p11d wtll 1ccru1 penalty Ind 1ntor111 1n accordance w th P1110•1on 9 , r •• • 
1e11e None or 1hes11 provisions w,11 relieve Lenee of the oblrg1tron of rea,on1ble development nor 1he obt,gat,on to dnll ott,et "'8'1S II o•ovoeeo ' 
Tex1s N1tur11 R11ource.s Code !52 173 however 11 the detem1tn1uon or lhl Cc:,mn,lulOner Ind wUh lhe Comm1ut0ner1 written 1pprov1i 1ne 01,m•""' 
ol compenaatory royalllea can 11111fy the oblrgllton 10 dnll ol!HI wells 

IS RETAI NED ACREAGE Notw>lhsllnd"'IJ any prov,s,on ol th•• lees~ 10 the contrary ,ner 1 -• produc,ng or capable c l orooac "0 04, 
g11 has been comp1e1..i on lhe le1Md prem,ses. Lessee 1111~ exerose the dd,gence of• reasonably prudent operelor ,n drlfhng 1uc.n IMJO 1,001 "" 
,.,.n, H may bl re11on1bly nac:euary for !he p,oper development of lhe i,,Hed premrsff 1nd tn marloettng lhe produ<lt0f1 lhe•eon 

(A) VERTICAL. fn the e .... nt th11 le1se IS tn force ind effed IWO (2) years 1fler lhe e,rp,111ron dale of lhe prm1ry or e1r1end..a 11rm t ' " ' .,.,. 

term1n11e 11 10 '" of lhe le11ed pramtSeS, EXCEPT (11 • O acres aunound,ng Heh DOI weU cepeble of proouor,g tn paying Qa1n1,1,,., ano ~10 r u 
surrounding Heh gas wen capable of produong ., Ply!llg qu1n1•ies (lndud,ng a shut-in Oil or 011 wed IS provided tn P1ragt1ph t • t,,,reor1 or I wt> 
upon whlCII Leo..,e II then eogeoed in con1,nuou1 dritltng or reworlrtng operalt0f11 or (2) lhe numt,,,r of acrH lnduded 1n I produong ~ eo uni 
pursuant lo THH Natural Resources Code 52 151,52 15'1 or (3) aucn g•HW 01 lesser number ol acr .. , 11 may then be 11toe11..i lo, proouc,,o, 
purposes to I pror11t0n un" for each 1ueh produong wen under the rules 1nd regulatrons of lhe Ra,lroad Comm•s,on of Teras OI l"Y s,ccen• 
agency or other governmental 1u1hor1ty hav1no Juri.dict,on ti II any time afler lhe ell'edrv,, d111 of lhe p1r111t lerm,011,on prov,so0n1 hereo• '"• 
1pp1te1ble fleld rules ,re chang..i or 1ne ....,11 or wells l<>Clted thereon are rectnslfted 10 that less acreege Is there1ller lllocaled 10 Hid well or we s r,, 
produchon purpose, thr1 le••e ah•I thereupon 1enn1n1te 11 to 1N acreage 001 thereafter alk>ceted 10 111d well or wells tor product,on pu'OOSfl~ 
Notw,1h1tand1r,g lhe term1n11,on or 1h11 IHH 11 10 a ponoon or lhe lends covered hereby Lenee aha• nevert/l .. leu con1onue lo hhe lhe r,g'I or •g·•n 
10 1nd egress from Ille tends 11~1 aut>tect to this lene for ,n purposes descnbed In Paragraph I hereof logelher w•th e11emen1S and "ll~ls ot w1y to 
erist,ng roads ei1111ng p,pehnes and ocher e11St1ng f1dl~t81 on over and across •• lhe lends descnbed tn Per1gr1ph I hereof ('the rtllll'f!d 11na, I •, 
1cceu to 1nd lrom 1noe rell•ned lends and for the g1thenog or tran1pon11,on of Oii g11 and other mmeralS p,OOuced lrom the retaoneo 1ano1 

• • • •. . ... . . ... . . 
• • 

,rue and Correct 
copy of 

Onginal filed in 
Reeves County 

Clerks omce 
• # • • • 

• • • .. .. . • • • • • • • 
... .. 

• • 



•• . 
• •• • ••• 

. . 
• • • • • • • 

. , 
"-i PAGE 

(B) HORIZONTAL In 11,e even1 1h11 1ea .. e II In lo,ce and enea two (2) yHra ene, the eXl)llellon dale ol lhe pnmary o, extendecl l•rm ~ 1h1N 
lun11e1 lerm,nale as to an depCh1 below 100 IHI below Ille 10111 depth c:trlllecl (hereonane, "deeper <1epth1°) 111 each wen located on acreage 1e11onec:t ,n 
Paragraph 16 (A) ebove unlen on o, belo<e IWO (2) }'llaro ane, lhe pnmary OI e.l\enc:tecl lemi LeHH p•ys an ...-nt equal to one n•rt (112) c,f I/Wt 
oonua o,og.na'ly pnl II con11C1e11100 IOI 1h11 lease (11 1pegfoec:t on page I hereol) l( 1ueh emoun1 11 paid 11111 IHH 1ha8 be "' ll)ICAI ano el!!KI H ro 
aucn clffper c:teptn, 111<1 aHI telfflll\alion ahal be delayed IOI an ec:tort.onal penod of IWO (2) yeara and ao tong lherH~er II Otl OI IIH • p,oc:tu<..o tn 
paylflll qu1n1 ,,.. from auch deeper deptht ~red Dy lhll leaH 

(Cl IOENTIFICA TtON ANO FILING Tl>e aurface .ae"ll9 ret• r,ec:t t,e,eunde1 H 10 ucn well anal. 11 r,earty II p,a"al t,e ,n ir,e tom, ,t I 
aqu11e .. th lllfl we• ic,cate<J ,n Iha cen1e1 lhareol o, auch Ol/>el thape II may be app,o,,ed by Iha Comm.sioner of lllfl Gene111 Land • W•n n 
lh1ny (30) daya ene, p1n1al 1erm1na1,on ol lhla leaae H p,ovodec:t herein, LeHN anaN eacu1e end reco«I e rei.11e OI 1eleHH co111a1nlflll a HloalllClo•y 
legal <1ewrption of lhe acrHge and/or Oeplh1 nol 111a1neo he1eunclel The 111COtOoec:t nai.aae, o, a cen,f..o copy ol aame aheN be r""' on 1ne C...•·•11• 
lan<J Offu accompen...i Dy the '1lltllj '" p,Halbe<I Dy the Getw1r11 Land Offi<A n.lH in en.a on lhe 0111 lhe 11111,e • tll<I n LtlSff la OI refuses 
to ••ea.ti encl ,eco,J a.ich re•eaH o, re1easea ,. ,twn nmely (liOl c:taya ellet De,ng requested to c:to ao Dy tile Gene111 Uno ()!fu tr !In lr>t 
ec,mn.aioner at h• Mlle Cl,ec:,11(,on may c:teat(lnale by ••••1ten 111111umen1 the 8098\je anCl/o, Clef>(tia 10 be re••HO 1>erau.....,, ano ,_,, 1'1Ctl 
1n1uumen1 a1 LH .... a upenM 1n Iha couniy or coun, ... .mere lhe leaM • locelod and III lhe oll'it.1et recoroa ol me Getw111I Lano Offu Ind aucn 
c:tea,gnat,on anaa be bind'"!I upon LHaN lor •• pufPOMI 

17 OFFSET WEUS Ne,ther the bonus delay rentals not royaij,e• peld or lo be p.11c:t unc:ter 1n11 lelM anal rel,eve LeHH of his OOl'll1100 
10 p,utKI me Oii •nd 011 uncle, lllfl al>Ove-il .. tnbec:t land from berng dr•lll4l<l Leuee auble ..... ,_..,., o, other agen1 in con11o1 of Ille leued 
p,em1Ma 1n1M on11 11 many ..,.,,. 11 1he lacu may 1u1hfy 111<1 11111 use appropnate mean, and dnn 10 1 Clepth nec.e111ry to p,event unc:tue c:tflll'lgt of 
o.i ano gH from the i.11M1<1 p,..,,..., In adc:t ~on. ~ Oii 1nc:t/01 gu llhoulc:t be p,oc:tuc:ec:t ltl commeroal quant4iet .. ~,,.,, I 000 Ifft of the IHIMl<I P,81T16e1 
QI' di aoy UM .. 11e,e Ille lelHd pr- .. be"'!I Clllonec:I by P,OCIUQIOII ol Oii Ol ljU Ille l- ..-.... rec:e • ., OI Oll>e< ltljllll Ill control ol trt 
leaHd p,em .. , 1n11 111 gooc:t laitll begon the ClrfUinll ol I wel or well upon lhe lelMCI pr- Wllh-. 100 d1y1 11\er the dfl•Nng wel or -11 or ll'll 
-.el o, well tompleltd wrthon I 000 IHI ol lhe le- p,efflllH 11an P,OOUO!lll on c:onvne,aal quant••• encl anal l)f<AKUte ,uuo llrikng "1n c:tibgenc., 
F allure to Ht•fy ine 111tutory offset obltgation m1y 1ubjed 1n,1 lelM Ind lllfl a..ne, of lhe aolf • agency 1ogn1110 forfecure on,, "PO" 1n1 de1ermon11oon 
or 1he Commouione, ol lllfl General Lanc:t Offu anc:t wttn hoa wnnen IPIJfO•II may u,e p1ymen1 of componallory royalty unc:ter IPl)t,Ul>ie 11a1u1or, 
p1r1me1e,. aa1,1fy lhe obloga1,on 10 ctr• an o!lsel wel or .... 11, requ•ed under 11111 pareg11pll 

11 FORCI! MAJEURI! If 1~e1 I gooc:t ta tn effOII LUaff • p,e,entec:t from c:omplyrng w,th any e.praH or mpl,ec:t c.o,enanl c,f 11111 leaae 
from COO<luc:t1n11 Or ng ope11tion1 on Ille MIHecl prermsa OI from p,oduang Oii or gas from lhe llaM<I p<efflllH by reaaon ol war reDellOOn ''°" 
11, '" a,:u ol God or any ••IICI oroe, NII Of 1egu111ion ol gv.,,mmenl 1ul/lonly, 1/len wllllt so preventtd L- a ot,1,g1•lOII to cx,,nM, .. en ,uc:11 
CQ.,an1n1 allal De ·-- allCI Leu•• anal nc,i be Nble f,)I c:temages 10< la lure to comply .. en auctl co.,.n,, 11 ec:tortronaly 11111 lease ,nan De 
t.<lencle<I .. 1111e Le11H II p,eventec:t by any such uuae trom conc:tu<.1"'11 c:tril,ng anc:t ,e .. ork"'II ope111oona o, from PIOdUCIIIO OI Of gas lro1111he leHOl 
p,em•ts llowevtr n<,1hrng in 11111 paragraph anal 1u1penc:t lhe peymenl of delay rental, on orc:ter lo maintain lhla le••• ,n erftoet c:turong 1n1 prm1ry 1erm 
,n me IDHnce ol such dulling or r8"'orklng ope1111on1 or p,oc:tuc:tion ol otl OI g11 

t9 WARRANTY CLAUSE, The°"'"" c,I Iha aoN .. uranta allCI eg•HI 10 c:telenc:t 14.e lO the aHd p<e!llOft HU e a,,,r,er of ll'I aOII OelaulU 
on pay-.rer,is o .. ed on Ille ,e11e<1 p,e,.,_ IN" le .... ma,. ,_m !he 1,ghl1 c,f ,,,. °"'""'' ol lhe aol on ir,e leeoea p,emtaes by P•r"'ll an, mon;i•11e 
,.,.,. or Olhe• liena on Iha i.aMoc:t p,em- 11 lts ... ma~ .. payment, on behad of Iha owner of lhe loil under lhil p.11agrapn ln ... may r.oo••• Iha 
co"1 ol 1ne1e paymenta from lllfl renlal and 10,a~ .. , due Iha o .. ne, of lhl aoil 

20 (A) PROPORTIONATE R[OUCTION CLAUSE ti tne °"'"" of me IO<I o ......... lhan thl ent~• undrvldeO 1urt•c. 111111 on the IDCJ.e 
<Jescnt>ed llnd whe1he1 01 nol LHlff • rn111 .. 1 11 speaf,ec:t hereon then lhe ro,•~ .. , and rental herffl p,ovlc:lec:t 10 be pa,o lo lhe cwner ot I•·• 1,111 ,nau 
be P""I 10 hrn ,n tne P,Ol)Qftoon whtch hll 1ntereat bel" lo the entwe unllt•ided aurfice Hiile and the roy111Je1 Ind ,ental he1e,n p,ovic:tec:t 10 be pa,o lo 
lhe Comm,uioner of 1ne O.n1111 Land Off,c;,e ol Iha S111e of h••• ahal be t ~- p,oport,on11ely reouoec:t Howe,er befOle Leuff 1111u1i,, me 
,o,afty OI 1en11t ct.,. 10 the Commiu.one, ol lht General Land Olla LaHH or hoa 1uthOl1.1.ed rep,esentaLve mull 1uom.t 10 1ne C01TW110110nt1• ol ,,.e 
G<rn,,11 Lanc:t Offic.e a ,.,111e11 1u,teme111 IMllCl'I e•plaons the oraa,pancy be,-n lhe r,11,eat purl)Olled y leaM<I unoe, this teaM ellCI 11\1 1<:ta1 on1.,u1 
o..nall Dr lhe o wner ol lhe aoil The Commaai0001 of the General Lanc:t Oftc..e a/\111 be pelCI lllfl •l'ue ol lhe wnole proc:tua,on alc!Ul>ie 10 1ny unc:t .,oll(J 
11,111ea1 not covered by I leaH leH lhe p1QPo11ion11e oevelopmenl anc:t proc:tuctoon cow alloc:.able 10 sue.II und••Kltoc:t 1n1e, .. 1 H..-ver ,n no ••enl ,na~ 
Iha Commoaaroner ol 11·• Gene<1I Land Otfa ,ec.e,,e II a royllty on 1n, g,011 produc:tJOn allocable to the unc:tovlc:lec:t tntttHI no1 leHec:t an 1moun1 ieu 
Iha" lhe value ol one 1tx1een1n ( 1/18) of aucn groH proc:tuc:tion 

(Bl REDUCTION OF PAYMENTS n durrng lhe p,mary term a pon,on of Iha land c:o..,ed by lh• leaae ,a rnc1uC1ec:t '"~""' Iha t>ounc11•,e1 
ol a pou'4tc:t uni thel IIH been approved by the School land Bo•rd and lhl owner ot Iha aoil ,n ac,:;o,dance w,1n N1tur11 HHO...tC.OS Coc:tt Sec.1.ons 
52 t 51 52 t ~ or 11 II any Ima 11111 lhe e•l)tfll,on ol ll'll prmary term or tile extended term Ill• •••• covera a ie.ae, n..,,_, cl acrta 1n4n Ille 1oca 
amoun1 >Jncl!lle<I he,ern, pa,..,.,~, mat ••• m- on a pe, a .;;, be111 ne,eundef anal be rec:tuc.o 1::co,c:ting to the nutrDer c,f aaes P()Olec:t ,.., • ..., 

1unenc:tered or ocne,.. M Mvertld ao lhll peymenis Cleletmoned on • pet ac;,e be•• undel the temll ol lh• leeM c:tu111111 lllfl pr,ma,y lemi ,,. .. be 
ulculaled baWld ~POii lhe numbe, r,f ICIH oulllde lh• bo<lnc:ta,,.. of a puolecl uni or, II after lhe exp,,11,on ol 1/ie prmary term lhe number ol acre, 
1ctu1lly re11,nec:t 1no covered by lhll lean 

21 USE OF WATER l ..... ahal nave !he right 10 use.,.,., P,Oclu<*I on HICI lallCI nectHary lot opetltlOOI uncler tri• IIIM t•cei>t .. a•er 
from w,flls or 1aoi.1 ol tne owne, of the 104! provlc:lecl ,-,e,, l ..... 1111 nol use pOlable -•e• or .. ,re, S'1dlbll I01 lr.,.1t0()< or omgatoon purl)Osa1 
IOI.,,, rf"'OCI ope11t,on1 "',,,..,, the pno, conMnl ol lhe a..ne, Of lllfl loll 

22 AUTtiORtZEO DAMAGES LHMI anal pay the owne1 ol the aoll for damages taUMCI by ,ta ope1a1,ona 10 •• perM>ll•I p,openy 
mp,o....ements " 1 end Clf..1J.il on u.i &ano 

23 PIPELINE DEPTH When requealed by lllfl g.,,,., of lhe sOil LHlff snO Dury ~• popellllll below plow c:tepth 

24 WELL LOCATION LIMIT. No-· ah•~ be c:trillec:t nearer lhan r..o hul101ecl (200) INI IO any - OI i..,n now on Mel p,emm•• .. ino~t 
u,e wi,ttftet "' of 11\e 0wne, .t Ille ~ 
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25 POLLUTION In developing th•• ••H Lessee 11>an use the highest degree of care Ind 11 proper sefcguards to prevent pattuhon W ttioul 
''"" ,g 1twt fnregoing pollu1oon of coaat1I -ll•nds na1ur•I -lelWllys rMtrs 1nd Impounded w11er 1h1n be prevented by lhe uH of con11,..,.,,.,1 
f1 • 1 es I troent to prevent sl)'tlage, ~P-ve or ground -••r contam•n•t<>n In Ille even! ol polutoon LH•ee 11\•I use ,, ,,,.•n• 11 ts d1Spo111 10 
r,caoi.,r, •• Heaped hydrocart>ons o, other pollutant 1nd ahan be ""ponslble for '" damege to oubllc and om,1te prapen •• lessee 1h1N Du 1<1 1nd 
m1 n11,n fences around 11> slush sump, 1nd d, .. ,ege pits ind 11nk b1nenes so IS lo prot"CI llvMtock 1g1,nM loss d1m1ge 0< '"IU'Y •nd upon 
comi,,e1,on o< 1b1ndo.,men1 or 1ny -II o, welll Lenee 1h1n n• and level"" slush pri, Ind oebrs Ind completely clean up the dflbt>g ,,te ol 10 rubb,sh 
thereon lHIH ah•N wh•le conduchng Ol)eratoona on lhe leased prem•sn keep Hid prem,,e, free ol all rubbosh. cans bonle, piper cups o, g••bege 
•nd upon complehon of operet,ons shan restore the surface of the lend ro II ne1t u ong,n11 condition ind contours as ,s pttc1tc1b1• finks Ind 
11Qu1pment will be kepi p11nled Ind presenlable 

26 REMOVAL OF EQUIPMENT Sub)"CI lo lm~allOnt ,n lh1- p1regr•ph, L••"'• ah•II hive the tight 10 remove machinery 1nd fnnures plateo 
by Lenee on lhe leHed prem .. es 1ndud,ng lhe right 10 drew •nd remo,,e casing .,..lhtn one hundred twenty (120) d•y• •ner lhe e•ptr11ion Of 11>1' 
1ennona1,on of 1h,s lease unless the owner or lhe IOtl grents Lenee an extens,on ol thos t 20-day penod However Lessee may noc remove cas,ng from 
1ny -II capable of produong oo4 end gH In paying qu•nt1t,e1 AddA,onelly Lenee may not drew and remove ca•,ng unt~ ,n,.r thlfl)I (JO) d•~ .... nnen 
nola to the Comm•ssooner ol the Generet Land Office and to the ow,,er of the ao,I The owner of the aool ahal become 11\e owner ol any m•t""'•'Y 
fnttures or cas,ng which ire not tmely removed by LesSN under the tenns ol thll partgreph 

27 (A) ASSIGNMENTS Under the cond,t,ons conta1.,..C, 1n thos paragraph and Paragraph 29 of th• lease lhe nghts •nd Hta•1t• of • lher 
party 10 thlS lease may be assiglled, 1n whole or 1n part and the prov,sions of th,s lease shan eJrtend to arid be b1nd1ng upon lhn hltlfs dev,sees 11911 
repr11enta11vu successofl 1nd 1u111ns However. 1 chenoe o, dlYIIIOn 1n ownershll) of the land rentlls or roy1~111 w,11 not en11rg1 the obl1Q1toon1 of 
Lenee dm1n,sh the nghts prov,ieges end estales ol Lessee. 1mp11r the e"ectiveness of 1ny pay....nt made by Lessee Of mp1,r the ettecweness of 1ny 
act performed by Lessee And no change o, dMSIOn In ownershll) of lhe l1nd. rentall or royell,es 1h1n bond L••- for any pu- uni~ th,ny (301 days 
1fler 1he ow,,er of the ,oij (Of h•1 heirs deYlSees legal represent11M1s Of 1uigns) f\lm,shes the Lessee w~h uosl ecto,y wntt"n evldence or the ch•ng• 
on OWMflh•P. 1nclud"'I) the ongw,al recorded munmenbl of Mle (Of I mn,f,ec, copy of 1uch ongw,•n when the awnersh,p ch•"!led becau•• c,t • 
convey•nce A total 0< pan,11 u1ig1VT1ent of th" lease 1hal to the extent of the Interest aHIQnecl. ,et,eve and d scharge Lestff ol •• t;bleQue•t 
obhgehona under th" le•se II thll leaae os 111,g.,..C, 1n u enhrety as to only pan ot Ille 1craage the nght 1nd ap1,on to pey rent1~ sh•I be •Pl'()floO<'"ld 

H between the sever1I owners ratably aa:ord•ng to the area or aKh. and failure by one or mo<e of th""' to pay h11 1h1re ot the rentll 1hal noc 1ffe,;1 
th,s lease on the part of the land upc,n which p,o rata rentall are 1me1y P•td Of tendered however 1f the as1,gno,"' auignee "'"'" not r,., • c"" r .. a 
copy of sud! 111ognment 1n the Gfonettl Land Office before the nel<I rent1I paying dlle. the entire lease shan tenn,nate for f1~ure to p1y the ent,re ren111 
due under Peregttph 3 Every essignee shall succ:eed 10 an rights 1nd be 1u11tee1 to all obligatoons llab,hties. and penanies owed to the Stll~ by !he 
orig1n1l lessee or any prior assignee of the lease. lndudtng 1ny hab,l~ies to the Stlte fo, unpaid royante1 

(8 ) ASSIGNMENT L IMITATION NOIW•lhstandong any prov .. '°" WI Paregrarh 27(a). •f ttwt owner of the 1011 ·~UlfH lh .. leHe ,n wi,, "Of in 
pen by essognment w thou\ the proor wntten approv1I of the Commoss,oner of the Gener111 Land Offa lh,s lease 11 void II of the time ot HStgnml'nt and 
the agency power ol the ow,,er may be loffMed by the Comm•sstoner An assignment be trelled 11 ~ K ..,,,. made 10 the owmtr ol !he • Iii I ll>l! 
111ignee 11 

( t ) 1 nom,ree of the owner of the sc,,t 
(2) 1 CO<POr•tion Of aubltd•ary ,n .. 111C11 lhe ownflr ot the ,od ts a p,1nop1t 11oc1<holder Of II an employee or such a co,porarion or 1ub1'1•a,y 
(3) 1 pat1nersh1p 1n wtuch the owner of the IOII 11 1 panner or" an employee of such • p•tlnersh,p 
(4) I pnnc1p1l 1toclcholder or employee of the corporetion which II the owner of the so,t 
(~) a panner or employee In a pannershlp which IS lhe owner of lhe 1011 
(6) 1 nductery for the owner of l he 1ott. ,nctuchng but not lvn,ted lo I gu1rd11n trustee execulOf' 1dm1n,11r1tor rec:e,-.e,r or conserv110, tor 1ne 

owner ol the 10!1 or 
(7) a family member ol the owner of the sol Of relllad to Ille owner ol ttwt sOII by m1mege bloOd or actophon 

28 RELEA SES Under the condCIO<lS conta•necl tr1 th• paregraph and Paregraph 29 Lessee may al any tme e•ecu<• a"CI de•••' to the 
owner of the 101 and pl•ce ot record a release or releases covering any pon10n or pon,o<,1 or the lealed premie4'1 end thereby surrender th• "'"' "' 
to such pon,on 0< po,t,ons, and be rell8Yed of•• 1ut.equen1 obllgtloons 1110 acreege surrendered If any pan of the le11e II properly wrrende•ed 1111! 
delay rental due under th11 lease 1h1II be reduced by the proport,on !hat the surrendered acreage beers to lhe aaeega wtuch ..,., covered by th,1 lell" 
mmed11tely pnor to such surrender, however, such release wtM not rel,eve Lessee ol 1ny habtlities wh,ch m1y have ICCflled under th,s tease prio, to the 
surrender of such 1creage 

29 FILING OF ASSIGNMENTS AND RELEASES If all Of 1ny par1 ol th11 lease 11 1ssigned or released auch asstgnmerrt 01 release mull be 
rf'corded on the county where the land 11 11tu1led and the recorded Wlstrument or I copy of the recorded 1n11rument oen,f>ed by Iha County C'4rl< cf the 
county 1n whtch the 11\Strument ,s recorded must be rlH!d tr1 the Genetti Lend Office w•th,n 90 days of the 1111 erl!cution dale eccompa~lf!d by t~e 
prescribed Ning fee If any auch autgnment II noc 10 fi•ed tt>e nghll ac:quked under th" i,,,,. aha~ be 1u"'9d 10 lorlecure II tn- OPtoon ct '" 
Comm,ssioner of the Genet1I L•nd Office 

30 DISCLOSURE CLAUSE AN prOVIIIOIII pena,n,ng lo the lfoase ol the 1bove-<lescnbed land hive been IOQUde<I in th,s w,t1rument 
1ne1ud,ng the 11atement of the true con1tderetion to be p1td fo, the •••cution of th•• le1se and the nghts and du,,.., of the pan,es Any co•11••• 
agreements concerning the development of oil end g11 from the leased premtSM whtch ire not cont11ned 1n th• lease render thos re11e w,vahd 

31 FIDUCIARY DUTY The owner of the so~ owes the Stile I rldudary duty and mu,t fully d1scioq •ny facts affect,ng the State• 1n1•••11 ,n 

the leased prl!mllH Wilen the interests of the owner of the so~ conntct wrth those or the State. the owner of the 10!111 obl<91ted to pul the State• 
interests bel0<e his personal 1n1eres11 

32 FORFEITVRE II Lessee 1h1fl f1 I or refuse to ma~e the payment of any 1t.rn .... ~h,n th,ny days 11\er ~ becc>me. due er ~ Le•se• 0t an 
authonzed egent should k00W109ly mal<e 1ny l1lle return Of false repon concem,ng produc:1,on Of drrlhng o, 11 Lessee than la- 0< refuse to onll an) 
offset-• Of -II• ,n good fa,th II requited by ,.,. ind the rules and regul•toons adof,ted by the Commo11loner of the G&nerat land Offlc» "' ,1 l esl"" 
should ru to file ret)O(ts 1n lhe manner required by ,,,. Of 11,110 comply with rules and reoulatlOllt promulglled by the Genetti Lend O!f,ce tnt SChoot 
land 801rd o, the Railroad Comm,noon, or d Leste• 1110uld reluse the p,oper 1uthorrty 1ccess 10 the record, pena,nong to opera,oona or~ L111u Of 

1n authonnd agent should know1ngly fall Of refuse to give correCI lnfonnat,on to ttwt proPer 1u1honty o, knowngly fail or refu•• '" lurnosh "'' Gen,,, 
Land Qff,c.,, a correct log of 1ny well or 11 lessfte shall knowingly violate any of the m11er111 provis10n1 of lh• lease Of 1f th~~.,., II assigned Ind'"" 
au,onment II not tiled 1n the General Lend Office H reQwed by law the nghll a~u,red under this lease shall be subjed to forfa,tute by tht, 

True and Correct 
copy of 

Original filed in . -· . Reeves County • • • • . .. . . . Clerks Office • . • • • • • • . • . 
• • •• 
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Commos110nOr and he 1hal forlel tame ..nen suffloently infom'led of the faas wtucll aulhonze a IOlfe~ure and when lorletted the erH 1heH ev•"' be 
suo,ea 10 lease under lhe terms of Ille Rebnqullhment Ad However. nothing hereon shaft be construed u waMng lhe automate termination of 11111 
1e11e Dy Ol)eratoon ol llw or Oy reuon of 1ny special tmk11K>n 1nsing hereunder ForleKutet may bl Ml lllde Ind lhll lelM Ind 11 ngh11 !hereunder 
re1n11a1ed Delore 1ne r,gh11 of anotner intervene upon Htisf•ctory e,,tdence 10 the Commiss,oner of Ille General Lind ON,ce of future complt1nce w1tn 
1ne prov11,on1 of the 11 .. and of Ihle lease and lho rules and regul111on1 1h11 may be 1dople<l rellluvo hereto 

33 LIEN In accordance with Teus Natural Resources Code 52 138. the St.ate ahan have I flrat ben upon au Otl and gas proouceo from 1ne 
1ree co,eted Dy tnis leue to !leQJre payment of •• unpaid royalty 1nd other 100,1 of money that may become due under thlS lease By 1ccept.ance of 
th11 lelM L•- granta the St.at.a. ,n add1toon to tne lien ()«Mded by Texas Natural Ruourcea Code" 138 end any Ol/llr 8'Jl)locable 1tatuto,y lien an 
a,pre11 con111ctu11 lien on end aecunty interest in 1U leued m,nen,11 in end 1xv1cted from Ille leased Pfem .. , al Pfoceedl "'1lit.h may acx,ue 10 
LHlff from 1ne tale ol sucn leased m,nentls whether 1ucn p,oc;eeda are held by LeHM or by • tnoto party and el r,,aun,1 on ano lml)fovementa 10 1ne 
leased premtSes uaed on connea,on with the l)foduct,on or ()(Oallllf10 of such leased minentll III order to secure the payment of al 1oyuie1 or otner 
1moun11 due 01 to become due under tn,s lease ind to aecure payment of any dameges or losa tnat LellOf may 1uffe1 Dy reason of Leuee·, brHCh of 
any covenant or condn,on o f th• IHH, Wllether expren or Implied Thts lten 1nd secunty lntere5t m1y bl forltdoMd Wllh 01 without coun p1oceed,ng1 ,n 
l he manner provided In Ille Tnle I Chap 9 of lhe Teoa Bu11ne11 Ind Commerce Code Le1He 1greea that the Comm,s1,one1 m1y requ111 LHHI 10 
execu11 and recotd aueh 1n11rumentt II m1y be re11on1bly nece111ry to ICl<nowledge, 1uacn 01 perfect !Ilia hen LeSSM hereby 1ep1u1n11 1n11 L11ere 
ere no prlOI or 1upe110t I ns 1ns,og from 1nd relating 10 Lea.see·, 1ctMlie1 upon the •~scnbed p,operty or from Leuee·, 1c:qu11Kion ol 11111 leaH 
Should the Comm11sioner II 1ny tme delenn1ne lhlt Ill• repreMntat,on II not true then the Cotmlla11Dner may declare lh11 lease lorfltl1ed IS PIO-ided 
ner1111 

3-1 POOLING LeHM • hereby granted the r,ghl to pool or unlllze the ,oyelly ontereat of the owner of the aorl unclel tnos lolase wtlll any otne, 
lenehOld 01 m1ner1I 111teru1 for tile 1J<l)lo,a1oon. development ind product,on of Oii or gu or either ol tnem upon the ume lenna H 1/lal be appro.ttcJ 
Dy tne Scnool Lind Boanl 1nd Ille Common,oner of the Generel Lind Office for the paokng or un11JZ.1ng of tne 1nterea1 of Ille State unoe1 in,s teHe 
purauant to T exu Neturul RHource1 Cooe 52 151 52 t 5'4 The owner of Ille 1011 agrees 1na1 the indusion of 1111• prov11,on 1n th•• le He 11~1fo11 tne 
•••cuuon requ1rementa 11a1ed In Texas Nelurel Resource, Code 52 152 

35 INDEMNITY leaSM hereby relea111 and doscllarges Ille S111e of T101 1nd the owner of Ille 1oi. lllllf officera employeH p1nne11 
agents contraaors subCOntr11ctorw, guests, lnvfeea and tnell IHpeCIIW luc:atllOIS Ind a11,gne of and from •• end any IICIJOnl and causes of ac:t,on 
ol every n11ure Of other h1nn Wldud,ng envlfOIVMnt1I h1nn. for wllle;II recovery of dllTlages • aoughl, Including b<JI not lmited to aa loaMs end 
e..pen111 wnteh are a,- by Ille ICINollel of Lessee. u otr,cerw employees, and agents analng out of, lnCIOental to. or ruultJng from 1ne operat,ona 
of or for LKHI Oii the leased prem&MS hereundet, or 11111 may 1nae out of or be oa:asloned Oy L.._., blHch ol 1ny of the terms or pro,-.al0fl1 of th• 
,.g,-n1 01 by 1ny other negligent or atnctly hble 1ct Of om111,on ol Lessee Funner. l.nSM hereby 1gree1 10 be ~Ible for exoner11e Indemnity 
oefend Ind hOld hamnllH the State of Teus and the owner of Ille 1011 1he11 off,cerw, omployeea and agents tneir IUCXIN&Ot9 or us,gna 1g1,n11 any 
ind 111 ciatms, habU1t1e1 losses, damages, actl0/1s, personal 111jury (1ncJud1ng de1t11). costs and expenses or olller h1nn for wt11ch recovery of damages 
11 ,ought. under 1ny lhoory 1nc1u01ng tort. con111ct. or 11nct »1b1hty Including ettorneya feOI Ind otner legal expenses inctu01ng tnose related to 
enwonment.al n1urd1 on tlle lleaed prem1ae1 or In any way related 10 LIIMI I f1,1ure to comply .. nn any and eY 1n•tronmen111 laws 1noH lrtl ng 
from or on any way related to LenH·a O()elllJOna or any otner of LeHM·a ICIIII"- on the leased prem-. tlloM ensong from Le,....·, use of Ille 
aurl1,:.e ol lhe leased pretnl'HI and IIIOH 11111 m1y 1rtte OUI of or be OCCHiOned by lellM I b<Hch of 1ny or the tenna or PfO.lllons ol 1n11 ,.gr..,..nt 
or any otner ea or om•aton of L•• .... ls O,reaors, olficerw emploYff• pa11nerw agents cont11ctors 1ubcon1r1aors guesia 111.~ .. , end Ille~ 
reapectrve 1uoceaao11 Ind an,gns EICh aaa,gnee of Ill• -'gr-,it or 1n lnlerHI t11ere111. agtMa to bl llable for none11t1 iOemnily oelend and 
nolO hanniess Ille State of Teos and the owner of the IOtl thew Off!CAIB. empic:lyeM Incl agent& in tne same manner p,CMded above in conneCIJorl w,u, 
the activities ol LIHff. 111 olficerw employees Ind agents II descltbed above EXCEPT M OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIG,.TIONS ,.NO\OR Ll,.BILITIES ,.SSUMED UNDER THI! TERMS OF THIS ,.GREEMENT SHALL BE WITHOUT LIMITS ,.ND 
WITHOUT REGARO TO THE C,.USE OR CAUSES THEREOF !EXCLUDING PRE-EXISTING CONOITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ,.NY P,.RTY OR P,.RTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PAATYI, WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ,.CTIVE, OR PASSIVE. 

36 ENVIRON'11ENTAL HAZARDS Lessee 11111 UM the htghesl cleOree of Clre Ind •• rHsonable 11fegu1rds 10 pte-ent conwnon11ton or 
pollut,on of 1ny en.110Mlllnl1I medium. Including aoll, 1url1ce waters groundw•ter, Mdmenta and aurlece or aublurl1C41 1111t.a emoient • r Of 1ny 
other en,~oomental medun on. on, or under, the lelSed plll!NMS by 1ny wa111, pottu11nt or conllminant Lessee lhlQ not Dmg or pemn110 remlin on 
the le•H<I premo ... •ny llbe1to. conu11n1ng m•1e11111, eJCJ)lostvN toJOC m1ten1II or 1ubSl1nce1 r1111ut1ted II nu1n!OU1 waates hueroous matenats 
hu1rdou1 1ub1t1nc:a1 (11 the 1enn °Huardou1 Subaianc:a· is oer,nld In the Comp1enena1ve Environmental RuponH Compen .. uon 1nd L11bohty Aa 
(CERCLA). 42 U S C SectlOns ll601 11 uq ). or toxic 1ubstances under 1ny federal 1111e or locll law or regul11,on ("Hazerooua Ma1enals"). e,cep1 
ordinary proouaa commonly used In conneaJon with Oll and gas uplorauon ind development operations and 11ored 111 the usual m1 nner 1nd qu1nt1tiea 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SAALL CONSTITUTE A M,.TERIAL BREACH A ND DEF,.ULT HEREUNDER ,.ND 
Ll!SSl:E SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND ntE STATE OF Tl!.XA5 AND THE OWNER o, THI! SOIL FROM AND AGAINST 
ANY CL,.IMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR >.RISING OUT OF Ill A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LE.\SEO PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMIN,.TION A NO OAM,.GE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ,.BOUT 
THE LEASED PREM ISES DURING LESSEE'S OCCUPANCY OF THE LEASl:0 PRE.MISES IN CONFORMA NCI: WITH TliE REQUIREM ENTS OF 
APPLICABLE LAW TttlS INOEMNIFIC,.TION ,.NO ,.SSUMPTION SH,.U APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERT,.KEN PURSU,.NT TO CERCLA OR ,.NY OTHER ENVIRONMENT,.L LAW OR REGULATION LESSEE SHALL IMMEOl,.TELY 
GIVE THE ST,.TE OF TEXAS ,.ND THE OWNER OF THE SOIL WRITTEN NOTICE OF ,.NY BRE.IICH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AN Y HAZARDOUS M,.TERl"1.S, OR UPON RECEIVING ,. NOTICE FROM ANY 
GOVERNMENTAL A GENCY PERTAINING TO HAZARDOUS MATERl,.LS WHICH MAY MFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SH,.LL SURVIVE THE EXPIRATION OR EARLIER TERMIN,.TION, FOR ANY REMON, OF TlilS ,.GREEMENT 

37 APPLICABLE LAW Th• leaH • iaa!Md under lhe p<o•11ton1 of TtQa Nature! Reaou,caa Code 52 171 1/lrougn 52 11Kl c:c,mmonly 
known II ine Rehnqu11hment ,.a. 1nd 011111 1pptceble 1t.atu1as and amendments thereto end , 1ny prov,1,on 1n tn11 lease ooe, not conform to tM•• 
11a1u1e1 lhe 1t•tu1e1 will prevail O¥e, 1ny noncontonn,ng lease prov1SM>n1 

True and Correct 
copy of 

Original filed m 
• ... . Reeves County • • • • ••• • . • Clerks Office • • • • • • • • • • • • • • • 
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» EXECUTION Th,, off end gH IHte ""'91 be 1lgned end ecknowtedged by the LHtee behwe M It filed of record In the county record, 
ind 1n the Gtnerol L1rid Office of lhfl Stele of Ten, Orie• !he fling requirements fou,,d In Peragraph 39 of tlvt leeM heve been aatrsl\f,d the effective 
clall of tt,,s leeM ahaN be the dete fOUfld on Page I 

ll LEASE FILING p.,, .. nt to Chepte, 8 of the TeH1 eu..n. .. end Commerce Code.11111 leaae ~belied of reeord In lhe office of the 
County Clerk 1n any county In wt,jch el of p8l1 of the IHMd premi.., le localed, end ceru"•d copie, thefeof mWI be ffled In the Gene<al Land Offlct 
Thlo ..... 19 no1 effecvve untl I certined copy of thl1 1e ... (which It mede and cerlltled by the County Clerk from hoo reeord1) It ftled In the General 
Lind Office "1 eocordence with Tn11 Nanni Reaoorcet Code 52 183 Addillonelly, lhit le1te aheN not be binding upon the Stele unleH ~ reche1 the 
1ctu1I end 11'\Je consld!!redon peld or proml1ed for exKutlon of !hit le11e The bomit due to the State end the preacrlbed filing fee ,hen eccompeny 
such cen,fled copy to Uie Generel uind Ol lice 

LESSEE 

BY 

lltle -'B=C.1.Puc-"c"--1.f.uhu.1 .uou;t~,,-..1:P:.,r:.,e=s...,i.1.d..1.eiu.out_ 
1 
I 

OS /t<, ( oS )('/' ' 1 , l Oete 

BY .6-£,M~ al Mtu 
STATE OF TEXAS ~ 

ln<ivlduelly end H eg.ent tor tale of T nas 
Dote ,j 11 ,40-

STATE OF TEXAS 

BY 
Individually end 11 •gent for the SlJlta of TeHt 

Delo 

• . ... . 
• • • • • • . . .. . . 
• • • . . .. . 
• . . . 

• • . . 

1/P .. 

STATE OF TEXAS 

BY 
lndvfdually end u Agent tor the St111e of T eras 
Date 

STATE OF TEXAS 

BY 
lndvfdually end H •gent tor the Stele of Tern, 

D•t• 

True and Correct 
copy of 

Original flied in 
Reeves County 

Clerks OHlce 
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STATE OF TEXAS (INDMOUAl ANO TRUST ACKNOWU:DGEMENT) 

COUNTY OF TARRANT 

BEFORE ME the undefs,gned eutholily, on u. dey pwaonely eppeered Dorothy Je,n Kccnomnow known 11 [)grolhy Jean bll known to 

me to be Ille pe,eon whose name II eubealbed 10 the lo,egolng lnatrumen1 kl both t• indr,jdyal c,pacity end u §olo:Jcustu of lb, Nancy Putt 
Jonot Try11 pnd the Thomas HIU Puff I!WiL and acknowledged to me that he executed the aame lo, the pu,poe .. end conaldetehon !herein 
expressed, In the capeciy st111ed on behelf of herMlf end aald Tn,ala 

Grven unda, my hend end aul of o 

JIMMJE L HOOKS 
IJ,f ~ s 
Morch 07, 2006 

,,..f2!!: ........ ""' ~ ,J====::: 
~ .. ~~ 

COUNTY OF DAllAS 
(CORPORA TE ACKNO'NLEDGEMENT) 

BEFORE ME, the undaralgned oulho,ily, on Ihle day peroonally eppeared ~ L0 · ~ 
known to me lo be lhe pwoon whoM neme It --tbed lo Iha IOlegolng in.trument H _P_~'---........ '---,"'---"'"-"------------of 

PIJJR:NYOI L L c I Icxu lkDIJed hbllft comoeny. end eciulowtedged to me lh•• t..lw exeaAed the ume '°' lhe pu,J>Ou1 end cooelde,eUon 
lllereln npreHed, In the cepady 11ated, and H the act end deed of aald lm-ed liablity company 

Given under my hand and tHI of olflc:e lhl• the~ dey or~ 5 

. ... 
• • • • . .. . . . • • . . . . . . • . . 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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Thie ExtobN A 19 attached 10 and made a part of lhll certa,n 01 and Gas lease dated March 15. 2005. by end beiw..en 
lhe Staie ol Tnao , 8C11f1Q by and through b •genc, Oorolhy Jean Keenom, now k,-o II Oorolhy Jean HI. indlwlualy 
lllld H Sole Truslee of the Nancy Pull Jones Trust and Iha Thomaa HII Pull Trust end Pellt>-Hunt, LL C , Lenee 

Paragraph 3 of tald luse provides lo, the annuel payment or o.t.y Rentals upon the lease annlveraa,y dale Rental 
peyment9 covering the Int and lff<>nd enntveftary datee shaft be ao provided in Pen,greph 3 NolW1thslend,ng eny 
proVIJllona In Hid leete lo the conuary, Delay Rental p1yments covering the thud and fourth 1nn1ve,.a,y d11e 1h1" be In 
lhe amount• "' p,olrlded below 

To the own., ol lhe ton 

To lhe Slll le of Texas 

Tollll deley ron1al 

... 
• 

• • • 

. . .. . . . . 
• 

One 1houund thirty one end 25/ 100'1 Oollara ($1 ,031 25) 

One lhout11nd lhkly one ind 251100·1 Dollen, (S 1.031 25) 

Two lhousand ,1x1y 1wo ind 50/ 1 oo·, Oonarw ($2,062 50) 

lnot•II of owner of lhe IOII 

_,f)_ )..d_ 
--,· DJH 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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ADDENDUM IP LEASE 
Su1.ce UM Ag•Hment 

AddAJonel Lease Provi.lOna 

This Addendum Is attached to and made a pert of that certain Oii and Gaa LeaH dated March 15, 2005, by and between the Slate of 
Texas, acting by and through its agent, Dorothy Jun ~enom, now known• OOIOlhy Jun HIM, lndhlldulllly end .. Sole TI\Jllee ol lhe Nancy 
Pull JonN TrUII end the ThomH thM Pull Tru.i, Owner or the Soil, and Petro-Hunt. L LC , Lessee 

No1Wrthstand1ng any prOlllslons of thts Lease to the contra,y, It ls exprenly under,tood and agreed by and b6tweeo the part1ea lhal 

Lessee II granted the right to use BXJsung roads on the leased premtses tor Ingress and egress, and to the extent sud1 road, 11111 

uHd by Lenee, agrees to maintain, restore and keep road, 1n uqble cond•lon so long II this lease 11 In force and effect 

2 Lnsee shall nooty Lessor a minimum ol 24 hours before cultlng any n- road, 11 neceuary, into or on the leased premises 

3 Lenee ahd m5tell and ma1ntatn cal!Je guards at ~ery fence cros11ng, aeld cattle guards to remain upon prtllTllHI 111 Lessor's 
property at the explreUon of thll lease 

4 Leuea will bury and ma111h1ln ell ptpelmes and electrical transm,sa1on lm&1 18 lnche, deep below the aur1ace of the ground 

5 Lessee may use no more of the surface of the leased premises than II reasonably necessary to use tor the purpose or which this 
lease 11 granted, and rt shall exerase all nghta granted to n harem With due regard for the nghts or the Sur1ace Owner 

6 Lenee, ns successor, end assigns, shall not erect any buildings or houses on the leased premises and that only thoH 
structures which oro roHonabty necessary for production laalruea or tonk bottofies shall be erected on the surface ol the leased 
premises 

7 Lessee wlll not pollute any water aquifers or fresh water In, upon or under the leased premises, end Lessee egr&M to notify 
Sur1ace Owner tn wnt1ng If lrHh water 11 encountered duung dnUing, or II a lrBlh water formation 11 penetroted 

8 Leuea ,hall maintain all dnll artes and other portlon1 ol the surface used or occupied by Leuee, 111 1ucce11ors or 11slgn1, tree 
and clear or weed end noXlous vegetalJon, end will maintain Iha ume In a reasonable manner to prevent eddlllonal damage to 
Surface Owner, ocher land. and crops 

9 Upon wrntan demand by Surlace Owner, Lessee shell build and maintain leocea around ill Slush, sump and dr 1nage pit> and 
tank batteries to protect lrveslock agomst lou, damage or Injury. end upon completion or abandonment or any well 0< weHI, 
Lessee shall fill end level off all slush pns ond cellars and compllllely cloan up the dnll site ol aM rubbl5h thereon 

10 In lhe event ol a dry hole or productlon from o well which production cua I and the abandonment ol such well, 0< upon the 
abandonment ol any wall location, dnll 5lte, tank battery arte or roadway, the premises will be rest0<ed by Lessee H neatly II 
raasonabty po111blo to rt, former condition 11 the cost end expense or L1111ee, rt being the Intention of the partlas hereto that 
Lessee shell restoro tho surface to as nearly the ltala lhal II In al the lime of executJon of this I ase 

11 II oil or any pert ol this lease is ea11gned, released, pooled or unitized, Lessee agrees to furnish the Surface Owner wrth a copy ol 
any such document 

12 This leaaa grants no huntJng or fishing nghll whatsoever Furthermore. Lessee, Its oganll, contractors, employ881 or aulgn1 
shall be proh1bltad from ca1rying 0< transporung fireanm of any type upon or acro11 Iha herein prem11ea 

13 Weather pennrttmg, LeHee shall remove from the herajn descnbed premtaes any and aa strudures, equipment and property or 
-ry kind and character placed by Lessee on Hid pr9m1ses within ninety (90) days after LesHe has ftNahed With the UH of the 
area where such structure, equipment and property are placed Aller thirty (30) days wnttan nOllc. to Lessee by Surface Owner, 
any such structure, equipment or property left on tha leau premises by Lessee oner the n inety (90) day penod, 51\aN at L&11or'1 
opuon, become the property of Surlace Owner lessee shall properly plug aU w 111 dr~lad by LHsee on the leased prem11111 In 
accordance With the requirements ol tha Railroad Comm11S1on ol T axas, the Texas Natural Resources Conservauon commlsSlon 
or other governmental agency ha111ng JunsdlcUon In plugging tha wells, Lessee shell cut ott the caamg st least thirty IIX (36) 
1nche1 below the surface 

.,;(( r11u., .. , Ill'" ~ 

IIA U'l I • 
.i t, I .. , 

I [Nt.\t., 
.,. I r .. ' ~ 

ti 1 ~ 

flLE HO. 2204 
FtLIW l'OR RECORO 0 

om.. vr ( 

BY: . 
I 

• .. .... . . . . • • • . • • •• • • • • . • • • • . . • • • . • • • .. 

TU£ 9Tll DAY Ol' JUNE 

DAY OF JUNE 

, OEPIJTT DlAH!fE 
REEVES 

A.O. 2005 3 : 06 p H. 

A. O. 2005 9:00 A H. 

O. Yl.OREZ, COOHTY Cl.DUC 
COUNTY, TEXAS 

True and Correct 
copy of 

Original filed in 
Reoves County 

Clerks Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

~ jf • J J' tr..ie and c rec• po og•cll)I!'." , ' 
.J;Jr I > 

!ls ~,. ' J VOL 702 
O FIC~eornLI C 

g , ro w ,., d" 

~:, 6d9 :H/~19~ 

..;.""'i''..,, ~ rt') a• J 06/ 10/2005 
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/! ~ 'i) DIANNE O FLORE:f·~:::/LERK 
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o.n .... , Lal>d Olllu 
" ollnqul1tun.nt Act l uH Fonn 
fllt vh-M. l eptemMf ,n, 

• . . 
• 

%1 usti n, '<!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT Is med• 1nd entere<l Into lhll ~ day of ___ _,Ma...,rd},..._ _ __ . 20QL_ beiween the State ol TexH .etong 

by and through its aoent Kenneth M W•ttc» Sole IMtct pf the W•IIOP M•otll TQOL MidJftd S Wa!lli> Trv,tet of the MSW BIJYOClb!O JMI,. •nd 
M1rpery L H1nn1. IM!NI pl the MbH Reyocablt !ML •• dojQp bus1QC1111 HJI JMIJ under that ce!II'() AqffiCY Ag""'1lC1)1 dpted JuQI O t99§ 

or 550 eaney. Sufto 302 FortWol)h. TX 76)07·21 )9 
(Gt.le pom,anenc Addreos) 

uld aoent herwln referred 10 as the owner of the toll (whether one or more). and ._P.._rt"'ro-H=,.uowt~L_..L,..C.._ _______ ____ _ ___ _ 

011001 e1m street sun, MOO 0,11., TX 15201-1201 
(OIYe Permanent Add<HI) 

hertH11ller called Le .. ee 

1. GRANTING CLAUSE. f o, and In considel'81ioo ol lhe lfflOUnll 1t1ted betow and al the ooven1nt1 ind egreemenll to be 1111d kept and 
performed by Lessee under this lease, the State ol Teus ICllng by and through lhe owner of the soil hereby g1'8ntl. leases ind lell unto Le- for 
the aole 1nd only purpose of pn,ei,ec1lno and dnmno lo, and produdno off and on. laying pipe llnea, ooildtno tanks. ator;np oM 1nd bulldino -r 
1tatlon1, telephone hnes and olhet' atructurn thereon, to produce NW, take care of, treat end tl'8naport Mid products ol lhe !NM the fc,llowlno lands 

11tuated In Rom• County Stal• alTu11 tC>-WII 

Thi South 360 aaes ol SectlOn 22. PSL Survey. Block 59 

contalnlno __ ..,.360_.,.oo.._ acres. more o, less The bonus consldereuon paid l!M' this leHe 111 11 lollowS 

To the S tale of T9XII Six thouSl!nd Pot hundred M!blY IOY!'D and !IQ/JOO:• 
Oolllrt (S6,w,J8..,7.....,5Q..._ ______ ..., 

To the owner of the toll Sbt tlJoYHnd ono hund[Cd eighty amo a!!d ~ ..1.IOO:>D<JlL-------------

0011111~ <SO I DZ 50 I 

Total bonus consldereuon IwelYI thounnd thrr, hundr:,d aeyenty (rye ind Ng( I 00:• 

Ooll•rt (SJ2.37QOO l 
The 1otal bonus conslde1'8bon Plld rel)(Menll I bonuS of ,..One10L.ubund111J1,u,redm,utiw.ift:t....,1wnd!ILlltiW!l&Jl"'OO',u1 ___________________ _ 

- --- - ----------- Oollrt (SJ50 00 I per acre on ___ 82-.50...._ __ net aaes 

z TERM Subjec:I to the other provslon• In th• lease. this lena ahall bl lo, 1 term ol __ DYi (QI y,1111 from 
thll d1te (herein called •p,tm1ry termi and II lono lher111fl~r u od and gu o, either of them. II produced In pey,ng qu1nt~IN from 111d land A.a u•ed 
In lhls lease. the term •l)(oduc:ed In paying qua nl41e1" mear11 that the receipts from the 111e 0< othef authorized commen:181 use ol lhe aubst1nce(a) 

covered exceed out of poct<et ope1'8llonll expense• for !he ab< months !alt pest 

. ... 
• • • • ••• • . . . . . 
• • • • 

. 
• • • • • • • .. 

True and Correct 
copy of 

Ortginal filed in 

Reeves County 
Clerks Office 
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3 DELAY REN TALS If no_.• oommenced on the.- Pf.,,_ on or before one (I) yur from tl>Oe <11t .. lh• laaw ahal lltffl'Wlllta 

unlen on or befo,e 1ueh annllletaary d1ta i.- 1hal pay or tender to !he owner or !he aOII or 10 h• a od~ In !he IPIYJDIQI.I •b•N Cit Wtslt d1r,a1Y IQ 

tht owner of the •PIO Bank, a1 twb1J1t..1a.,.d11<d11C1t1f.1.A.1.tuhow01mJL1.Ubt11JCILJl!l.lOuf.,1>0yJ.,..,._ __________________ ~ 
or ,ts ,ucceuore (which ahal conhnua aa the depoa•ory ragardleu of changu In the ownerehlp o1 aald land). the amount apedfied below Ill ldd,uon 
Lesaee ahaff pay or tender to the COMMtSSIONER Of THE GENERAL LANO OFFICE Of THE STATE Of TEXAS, AT AUSTIN TEXAS. I e s001 on 
or before uld date Peymenta under lh• parag11ph ahal opereta u • rental and lhal COYe< Illa prfYM041 of delllmng Illa commencamaru of • -' for 
one (I) yH< lrom Hid da.. Paymenta under Ihm parag11ph ahal be In the folowlng amounts 

To lho owner of the loll LExPoYUL><OQOLOL.1t.lOdL11L6J25/.._.J00'""-1._ _ _____ _____________ _ __ _ 

Oollara ($<1:i..1..I .,.25.._ _ _ _____ _, 

To the State of Texu LEoOYxuuooOIWL,.1ndL11L2 .. ~.-..;)00'"""1.__ ________ ______________ _ 

Dou.re ($<1:,..1..J ,.25.._ ____ _ _ __, 

Total Delay Rental EIDblY JwQ Ind 50i]00'1 
Oolllra ($8...,2,..50..,._ _ _ __ _ 

(Sr, ExhW A •IJldJod hereto concerolOA lhKd IOOIYICHCY rent1tsJ 
_) 

In• like manner and upon like payments or 1endera annually, the commenoemenl of• well may be lufllla< defe"9CI lor aua:eul\fe penodl ol one (1 ) 
year Heh during the p(lffla<y term M payments or lende'9 ol rental to Illa owner of the ICMI may be mode by c:hack or aoghl c:11111 o( l.aHM. or any 
111,gnee o( lh• IIIM end may be delMtred on or before the rent.I paying dai. If Illa bank de94gnai.d .., INI paf911reph (or u aucceuo, bank) lhould 
ce, .. 10 eul , auspend buSlneu, liquidate, lal or be aoa.oded by enolher bank. or for any niuon la~ or raluse lo eompt rental. Les- ahaP noc be 
held 1n delautt lor la~ure to make auc:h payments or tendore o( rental unrn lhllty (30) day. after the owner of lhe 50JI 1h1N deilver 10 Lu- • p<oper 
re<:ordable 111111Umen1 naming another bank u agent to recerve aueh payment• or 1endera 

' PRODUCTION ROYALTIES Upon p,oduebon o( oW and/or g•. l.euM ag,- lo pay or C8UM to be paid ~If (112) of the roya~ 
prOVIClod for In th• leeH IO the Cornrr.1IOIII( of lhe General Lind Office o( the State o( Teua. al .Auabn. Texas, end one-half (112) of auch royalty to the 
owner ol the aOJI 

(A) OIL Royafty payable on Oii which II deftnod u llldudJllll al hydroc:albonl p,oduced In • llquld lorm 11 the mouth ol the wel end eilo u 
111 condenHta, diltlll.ita, and other Uquld hydrocarbona reoovelld from o,I or ga, run through • aeparator or other equtpment. u hereonafter l)l'OVlded, 
shall be J/1 part ol the groa, production or the m1r1<o1 value !hereof, al lhe option ol lhe owne, or lhe IIOII or tho CommlNloner or Iha General 
Lind Office. auc:h value lo be de111rm1nlld by 1) lhe hlgheal posted price. plua pramium 11 any offered or Pllld for 011, condenaete, d•~llate. or Other lequld 
hydrocarl>Ona, rHpectMlly of• Ilka type ana grav~y In the general arH Where produced end v.hen run, or 2) the hogheat malket ~ lllareof offered or 
paid In Illa general area v.here p<oduced end when run. or 3) lhe grosa proc;eodJ ol lhe ule lhenlof whichover le Iha g1111ar i.- IQINS I/Ill before 
any gu p<oduced lrom the .- p,em,... ill aold UMd or proc:MMd In • plant • Wiii be run lrN o( CO&l lo the royaly --. lhrough an adequata Oii 
and gu .. parator of convenhonal type. or other equipment 11 laut H elfl<Anl, ao lh11 el hqu.S hydrocarbona recoverable from the gH by 1uch mHna 
wtll be recovered Tha requirement lh11 auc:h gH be run through • aep1r11or or other equiplTlenl may be waived. 1n WTrung by lhe royally ownera upon 
1uc:h 111rma anc:I condn,001 H lhey pre1c11t>e 

(8) NON PROCESSED GAS Royahy on any gu (lncluc:l1ng flared gH), wllldl • deflll8CI .... hydrocart>Onl end gueou, a..i..unces not 
defined ea °" 1n 1U1>parag11ph (A) eboYe p<oduced from any -• on ••Id land (uc.ep( u prCMded here111 ,..h respeCI lo gH p<ocesalld 111 • plant for 
lhe axtraclton ol guohne lequld hydrocarbon, or other productl) lhd be Jt1 pan of the groae p,odua- 0t Illa man.at .,.,ue lllareof al Illa 
op1J011 ol lhe owner of lhe IOI or lhe Commntoner of lhe General Lind Office. luc:h value to be baled on the highest matl<el p<lee paid or offllred for 
gH ol compa,able quailty In lhe general erH where p<oduced end ,.hen run, Of the g,011 price paid or offered 10 the producer. wh~r IS tne g11111r, 
provided 1ha1 Iha maximum pr111ure baH In mHsurtng the gea under 1h1S leeae ahall not 11 any tme exceed " 85 pouncJa per aquere anch 1b10Ma, 
and lhe atandard baM temperature ,hall be 1ooy (bO) degree• Fahrenheit. corredlon l o be made lor preuur• ac:cooling lo 0oy1e·, Law, and for apec,llc 
gr1v,1y accoroing 10 ta51S made by the Balance Malhod or by Illa mo&t apprOYad melJIOd o( 1e11J11Q being Ulod by the lnc:luatry at Illa tme ol i.ung 

(C) PROCESSED GAS. Royehy on any gu p<oc:eHed 111 • guohne pllnl or other plant for the reoovery of gaaokne or other bquld 
hydroc:arbona 1haU be 111 part of tne realdue gH end Iha hquld hydrocaroon, eXltllCled or Illa marllat value thereof, al Iha opllOll ol the owner 
of the aoll or the Comml$slOIII( ol lhe Gene11I Lind 0/fice Al royaltllls due herein ahal be baHd on one hundred percent ( 100%) ol lhe IOIJII plant 
production ol realdue gaa aunoutable 10 gH produced lrom th11 i.a ... 1nc:I on fifty percent (50%), or lhal percent accruing 10 Lauee. whichever • the 
grHtar. ol lhe 10111 plan! p<odUCIJOll of 14Quld hydrocaroon, annl>ulllble 10 lhe gu produced l rom lhil leue, p<0Ylded lhal d llqud hydrocarbona are 
recovered lrom gu proceuad 111 • p11n1 In wnlc:h LenM (or u parent aubaldiary or atrlllata) OWIIJ an lnlerell then Illa percentage appltcable IO liquid 
hydrocarbons ahll be fily percent (S07C.J or Illa hoghe91 percent IIOC<Uing to • lhlnl pally prDCMllng gu l/lrOUgh auch plant under • p<ooeuing 
agreement negollatod 11 arm·a langlh (or 1f !here II no aueh lhtlc:I party Illa high91 percent I/Ian being apaclfied In prooeu,ng ag,-n11 or conltKII In 
the 1nc:1u11ry), whoehevar ill the grHtar The ,.,peQMI royattiot on residua gaa end on l,quld hyd1oc:arbon1 ahall be detenmned by 1) lhe highell matket 
pra paid 01 offered for any g11 (or llqu.S hydroc:aroon,) of comparable quality In the general arH. Of 2) the groe1 pnce pa.S 0t offered for ,ucn realdua 
gaa (01 lhe weighted average grou 58illng poce for the respeatve grade, of l,quld hydrocart>ona). whlChever 1111111 greater In no eYenl however, lhal 
Illa roy•h- payable under Ihle paragraph be Ian than the royelllH ..nlc:h wou.S na .... been due Nld Illa gu not been p,oceuad 

(0 ) OTHER PRODUCTS Royatty on caroon blacil , sulphur or any other p,oduct.a p,oduced or man<Jfactureo lrom gH (IJICtlllJng l,quld 
hydroc:arbon1) whether Hid gu be "cu,ngheed · "dry· or any other g•• by lract,c,natJng burning or any other p<oceaarng 1hal be )(1 part of 
lhe groas produalon ol lUCh p,oducts, or Iha marl<el value thereof. 11 tha opuon ot the - of Iha IOil or the Comrrnuloner of lhe General Lano Offloe, 
1ucn matl<al value lo be detarmlnod II followl 1) on tho baa11 or lhe hlghell market price of each p,oduct for lhe ume month In wnldl 1uch product II 
produced or 2) on Iha bHIS of Iha average gron Hie prtco ol 11c:h p<oduct lor the aame monlh In which 1uch p<oducts are produ<»d. wn1cnever le lhe 
greater 

5 MINIMUM ROY AL TY. Ounng any year after lhe 8l(l)Qllon o( lhe pnmary term ot Ill• lease, d Ill• IIIIU • mallUlned by prodUdJon the 
royaltlll1 paid under th•• laHa w, no -nl 1hal be .... than an amount equal to Illa lotlll 1nnual delay ran .. , herat11 prov1Cled, Olhe,-e, Iha•• anal be 
due and payable on or before lhe la1I day o( Iha monlh 1ucceod111g Iha ennrveraary data ol lh19 lalM • ,um equal to the total annual rental IHa Iha 
,mount ol royan1e1 paid during the preceding year If Paragraph J of Ihle lease does not apedfy a delay rental amouni. then for the purpo111 of 1n11 
pa,agraph, the delay ,anial amount 1h11U be one dollar (SI 00) per •eta 

• • • . . . . 
• • 

. 
• ... . . . 

• 

... 
• . 

• • • 

. 
• • • • •• • 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 

r '> s ) 4,, --



.son:( ', PAGr 

•• • . 
•• • ••• 

e ROYAL TY IN KIND Notw11h1tand1ng any other prOVlalOn In th•• leaM. at any tme or from tme to tme, the owner or the ao,t or the 
Commissioner or the Gener.I Lind Office m1y, It thtl Ol]IIOll or e,thM upon not less lhen abely (60) days not,oe to lhe holder ol the leeM. require 1het the 
p1yment or 1ny roy1111e1 accru,ng to sueh royalty owner under !his lease be mllde In kllld The owner or the 10ll'1 or the CommJa11onef or the General 
Land Offica • nghl 10 lake 111 royel!y III kind ahen not dmlnlsh or negete the owner or the IIOll'1 or the Commtasloner or the General Land Office , ngh11 
or LHaff • obhgation1 wi,.111er e,cpru1 °' lmphed under this leaM 

7 NO DEDUCTIONS Lessee IIOrtts that al roy11n,es aocn.111111 under thiS lease (lndud•ng those paid In kind) ahal be ,.,tnout deduc:lion lor 
the cost or producing gllhenng llonng aepar,ung tr11t1ng dehydrating, coml)feSSlng processing tr.nsportmg 1nd Olherwlle making thtl oll 1111 and 
olher produets hereunder ready for ule or u,e Luaee 110ree1 to compute Ind pay roy11tles on the gross value received Including 1ny rembureementa 
for severance 11xea and produCllon relaled COS11 

I PLANT FUEL ANO RECYCLED GAS No roy91ty ahal be payable on any g11 H rney repruent thll lease I propo<tlONlte 1hare of eny fuel 
used lo process g11 produced hereunder In any P«>Otu,ng pllnt Nolw~hat.nding any other prov,oion ol lhla lf<ase and •ubtect to the wntten consent ol 
the .,....,., or the aOII and lhe Comminloner ol the General Land Oll'a. Lessee may recycle g .. lor gH lffl purpoeM on the leased premlset °' lor 
Injection Into any ool or gas producing formation underty,ng the le11ed premises after the ltquld hydrocarbons contained In the g11 heve been ramoved. 
no roy1ttles 1hall be payable on the recycl9d gu until It 11 produoed and aold or used by LeaaH In a manner whlcll anttlle1 the roy9tty owners 10 a 
royalty under lhl9 leHe 

I ROYALTY PAYMENTS ANO REPORTS M roy11ties not t.ken In kind WI be paid to the Commuooner of the GN,eral land Office 11 
Ausltn. Texea In 1he I~ menner 

P1yment of roy1tty on produellon of ofl ind gas 1h1II be H provided In lhe rulel aet rorth In the Tex11 Register Rule• currenlly l)fOVtde thlt roy1tty on Oil 
11 due and mu,t be r-lved In tile Gener1l land Office on or before the 5th dey of the second month 1ucceed1ng the monrh of produCllon. 1nd roy,tty 
on OH la due end mull be received In the General Land Olllc:e on Of befo,e the 15th dly of the MOond month suoce"Clino the month or production. 
1ccomp,nled by the 1ffldav,t of the owner menager or Oiiier euthorlzed agent completed In the tom, 1nd manner prnc:nbtld by the General land Office 
end 1t,o,,;lng the grou llmOUnt Ind dilposit,on ol 1ft ol end gas produc.d ind the merlcel velue ol the o4I 1nd g11 togerher woth • copy ol el documents. 
record• or ~portt confirming the gross prodUCllon, disJM»lt,on end ma11<er velue Including !IN meter reading,, p,pehne reoeiptl gH 1.,. reoe'l](A end 
other Checlca or memorand1 or •mount produced end put Into p,pehnes, tenk1. °' pools end gu l111u or gas sto,age end eny other report1 or records 
which the General Lind Office mey require to verify the gross produelion. dlll)Olijion end m1rl<et value In en CHH the authority ol e manager or agent 
to tlCI ror the Lessee herein must be filed In the Genetti Land Office Eleh royelly p.1yment sh1I be 1cc:ompanoed by I ched< stub. sdledultl 11MTVT11ry 
or other rerMt1noe advlCa ahowlng by the Htlgned Gener.I Lend Office leHe number the emount ol roy9tty betng paid on eec:h ie,se II L•'" payo 
his royelly on Of belore thllly (30) d1ys Iller the roy1fty peyment was due !Mn Lessee CJWM I penelty ol 5% on the royally or S25 00, ~ 19 
greeler A roy,tty p1yment which ts over thirty (30) deyo let.a ahll IICICl1HI I pen11ty of 1 ~ of the royelty due or S25 00 whk:heve< Is greeter In 1dclitlon 
to e pen11ty roy1ftle1 •h•ll ea:rue lnteretl ,1 1 r1te of 12'Mo per yeer. euc:11 ln1er91t Wiit begin lo eoc:rue when the royalty ts lbrty (80) d1ys overdue 
Allldevft1 1nd aupportlng documenll which ,,. not filed when due 1hall Incur • pen1tty In 1n ,mount aet by the Generel land Oflk:a edm111istr1tlve rule 
which is el!fldlve on the dele when tile ellldavill or 1upport1ng doc:umenta were due The Lessee 1hel be1r 11 relJ)OOllblrq, lot pey,ng or ca111111g 
royatt,es to be paid H prescribed by the due dale provided herein Payment of the del>nquenc:y penalty 1hel In rio wey Ol)8<1le to prol,tbll the St1to 
right or rorleilure ., provided by law nor 1C1 lo postpone lhe d1te on whlCh royetties were ong,nally due The ebove penalty prOVtsons shaft not epply 1n 
ca ... ol t•tle dispute H to the Ste1,·, pon,on of the roy9tty or to that portion ol lhe royetty In dispute as to f11r m111<et velue 

10 (A) RESERVES, CONTRACTS ANO OTHER RECORDS LHMe 1hell ennually rumleh lhe CommiSsloner of lhe Generel Land Office 
Wlth 111 best possible estlmate of on and g11 reteNU underlying this lease or eltoc:able to thl9 teaM end shen I\Jml1h Hid Commi,aloner Wtth c:opoe1 or 
111 con1raels under which gu II aold or processed 1nd 11 1ublequent agreemenu ind ll'!lendmenll to 1ueh contract, ...thin th•rty (30) deys ,rt~, 
entering Into or melclng aUCh contrec:ts. egrHrnenta °' emendrnenll Sueh contracu Ind ,greementa when ,ecen,..:j by the Gener1 land Office 1hel be 
held In confidence by !he General Lend Office unleu otherwlH euthonred by lessee Al othtor conl!aels and records penetnlng to Ille produelion, 
trensportellOll, Hie end merlcellllg of lhe ol end gH produced on Hid premilel, lnclud,ng the bool<1 end eocounta, reoelpta and d11Cherges ol eR web, 
1ank1, pool9 rnetere. end plpehne1 ahah • t eN ,..,,.. be oubjecl to 1n1pec:t.1011 and eum1nation by the CommlsllOner of the GeMrll Land Office the 
AMomey Gener1I, 1he Governor, °' the repretentatlve of eny of them 

(B) PERMITS, DRILLING RECORDS. Written rioUce ol al operation, on th,. lease 1hel be aubmli.d to the eomn.sione, or the Gane<el 
land Offloe by Le- °' operator !Ive (5) d1ys before 1pud date. worirover re entry, t,wnpcnry 1blndonment or plug end ebandonment of eny wel or 
wels Sueh wntten not,ce to the General Lind Offlce shaR Include copln of Rellroad CommllSlon forms for eP!)llc:atlOll to dr.. Coplea of wel IHII, 
completion reports Ind plugging reporta 1haW be aupplled lo the Gener1l land Office at the tme they are filed Wlth the Ten, Rl•hoad Commission M 
appllca1ton1 l)llrmlta, report , or other fillngs that reference !his leue or eny sped1lc -11 on Ille teaed premises and that ere submitted lo !he TexH 
R11lroad Commission or any other govemmentel agency 1h1II Include the word "Sllte• In the l ltle Add~ionelly, In aoeofllenca Wlth Railroad Commr,slon 
rules 1ny slgn1ge on the le1aad premlles lor the purJ)OM of ldentdy,ng wells t,nk blNe"" or other asMICNlted lmprovemenll 10 rhe lend mutt e'9o 
lndude tile word ·s11t1 • Lenee 1h1n supply the General land Office 111~h 1ny rwc:ords. flll!ffl0fllnd1. acoouru. reports. cun,ng. end 00f9S or other 
1nrorm1tion relative to the operation of tile ebcMM!esaibed premis.. Which m1y be requested by the Genef'81 lend Office. In additlon to thoae herein 
e,cpreuly provided lor lu5" 1hen heve 1n atectnc:al end/or radloadlvlty 1u!V9y made on the bore hole lldlon. from the base of the eurlace cas,ng to 
the tOlel depth of wen. or an -n. drllted on the 1bove described prem,111 end 1h1I lr9ntm~ a true copy of the log of eleh 1urvey on each well to the 
General Lend 011\oe Wlthln r.neen ( 15) days after the ma~lng of Hid aurvey 

(Cl PENAL Tlt:S Lessee lheW Incur • penalty Whenever reportl, docum nta °' Ollw matel1als are IIOI fried tn lhe Generll Land Office when 
due The pen1tty ror lele lillng 11111 be Ml by the Gel*'ll land Offloe ednw>illtr.11119 rule which ts ellectlve on lhe date when the mat•rll>1 were due 1n 
the General Land Oflica 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM 11. dunng the primary term hereor end p,lor lo diacovery and 
production of oil or g11 on Hid tend, LesM8 1hould drtll a dry hole or hotel !hereon. or if dunng the pnmary term hereof and after the discovery and 
eCluet produCIIOn or Ott or 1111 rrom the teued pramlla •uc:11 production thereof 1hl0uld ouse from eny cause thlo leese 1h1I not 1erm1nate d on or 
belore the exp,retion o, 1bely (IIO) d1ye from d1te of complet;on of uld dry hole or ce111t;on of produdlon Lenee commence, edd~IOnal drtl,ng °' 
111W011<1ng operetlon1 thereon, or paye or tenders the next annu11 delay rent111n the ..,,... men- es proY1ded In thi9 lease II, dunng the teat ye,r of the 
pnmary term or W1th1n 1orty (60) deys prior thereto, 1 dry hole be completed and ablndonftd or the production or oll or gH ahlOuld oHse ror any cauM. 
Letsee • nght, 1h1I rem1ln In lul force and effect wrthout funher Of)eretlon1 unbt the elCl)4retlon of lhe prim1ry lerm. and ~ Le11ee 1111 not resumed 
production In paying quanllllt11 el lhe expiration or the p,1mary term. Leatee mey ma111t11n thl9 tease by conduc:llng lddttlOnll df1ffing or reworlcl!lg 
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ope,at,ona pursuant to P111g,aph 13, using the HpntJon of the pnmary term u the date ol ou1111011 ol p(odllellon under P118graph 13 Should the first 
-n or any aubHquent .... a drilled on the •bCMI deacrlb.cl land be completed • • ahut-ln Oii °' gaa wel within the pm,aiy term hereof, LNHI may 
rNume payment of the 1Mu1I ,.ntal In the Hfflll manner II provided heratn on or before the rental paying deta folowv,g the eXp#llllOn ol allcly (60) 
d1ys from the data of complellOn of 1ueh 1hut In ol or gu wel and upon the faNre to make aueh p1ymen1, th• leeM lllel lpeo faao temlineta If et the 
exp1re11011 ol the prrnary te<m or any tMne the,..,.., e lllut-ln Oii Of gu wel Is loc:llted on the leased ~. payments may be fTl*M on eccordence 
With the ahut-ln J)(OYislonl hereof 

12. ORIW NG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If II the explratJon of the pnmary tarm. neilher oil no, ge111 being 
J)(oduced on Hid lend but Lusee ia then engaged In dnll,ng or reworking ope11111ona thereon, this .... aheU rema,n III lon:e ao long u oper1Uon1 on 
Hid weM or lo, dnillng or reworlung of any edd1Uonel web era J)(OMCUted In good fallh end In wortunanike manner Without omem,plJON totaling mo<e 
than allcly (!50) deya dunng eny one such ope,allOn, end W they ruul In the J)f'oduebon ol o<f end/or gea, ao long therael'let u o<f endlor gu la J)(oduoed 
In paying quenot>N t,om Mid lend or payment ol lllUI on Oll Of gu wel roye~ or OCJml)enaetory ,oyett,u la made u provided in th• leu. 

13. CESSATIO N, ORIW NG, A NO REWORKING If, after the explreuon of the p(lmary tarm. J)(odudlon of Oii or g• from the leased 
premna. after once obl1lned, lhould .. , .. from 1ny cauu thlll le1M ah1fl not termlnota ~ ~ oommenoee edd1t1on11 drilling Of reworking 
oper1uona w1th1n allcly (!50) days after IUCh cessatton, 1nd thll leaM ah1U r1m1ln In fuU force 1nd offed for ao long .. auch ope,atJona continue In good 
faith and In worl<ITlenllke manner Without 1n1am,ptton11ot1ilng mote than allcly (IIO) 01ys If ,ucn Ol'IIIIOg or ~ operalJOI\I mull In the J)(odUCIJOn 
of Oii or gu, the 1e ... llheJ ,.,ru11n In tun fo<ce and etfecl fOf ao long H Oii or g• • J)(oduoed from the lelled P'lm- In pay,ng quen- Of payment 
of ahUl·in oil or gd - roy•ll•H Of payment ol oompenutory royalUu ia made 11 provided herein or •• p«Mded by lew If the drllling or reworl<,ng 
opere110111 resul In the oomptetJon of 1 "'•• 11 1 dry hole. Iha llaM will not 1amwu11e II the Leasee commencea add uona1 dnllong or reworking 
operauona Wllhln atxty (60) deya after the oomplat>on of the weU u • dry hole end this leue ahlN rema111 on eflec:t ao long II Lffaee oon11nuea dnu,ng or 
reworklng operauom In gOOd faith and in a workmanlike manner Without intenupuona totaling more than atxly (60) days LHHI ahatt g111e wntten notice 
to the General Land Offloe .,.,thin thirty (30) deya of eny ...aet,on of ptoductioo 

14. SHUT-IN ROYALTIES. For pufl)Olel of th• pa18graph, "INer mun, any wen thet Ilea been Hl9)ed 8 .... number by the 1tata egency 
h1111ng junadlCllon over the production of Oii and gn If et any trne 11\er the expirlllOn of the pnma,y term of • leeu thet un1' being ahu1 on was being 
metntelned on force end •"ea I weN capable of J)(odUCIIIQ Oil Of gas In peyvig quenlltm • located on the leued prlffllM&. bUI Oii Of gn la nol being 
produced lot lack of aullll>te productJon lec.14- Of lack ol • aultable matket. then LeuM may pay II a lllul In ol or gas ,oyelly 1n llmOYnt oqu1f to 
double the annual rental J)(ovlded In the lease, but not leu than S 1 200 • year for each Mii capable of J)(OOucing oil or g•• 1n paying quenlJllel N 
Paragraph 3 or thta leau does not specify • delay ren111 emounl, then IOI the purpo- or this pa18gr1ph the delay rental amount 1haU be one doller 
($1 00) per acre To be effeclllle, aach lnllel l/lut In oil or g• roy,,lty must be paid on or before (t) the 1xpntJon of the pnmery toml, (2) 60 days afte, 
the Lessee ceases to produce oil or g11 from the leased premlaea, Of (3) IIO daya afler La- oomplll .. a dnllong or r-1ung operallOn In ~nee 
,.,,th the leeM p,OYillona wllochever date la let•t Suell payment lllel be m.cle one-haN (112) to the COf'IVTIINtoner of the Gener1l Land Off,ca Ind on. 
haN (112) to the owner or the aol If the shut-in Olt or gu roya•y la paid the lease ahal be oonalderad to be a producing laau and the payment lhal 
extend the te1m of the lease fOf a penod or one year from the end of the prlmery term, or from the fl'II day of the month following the monlh "' which 
J)(oducuon oeaMd and, •tier that, If no au••ble productoon faahlln °' auhable marl<et fOf the Oii or g11 Hiiia, Leasee mey axtend the leau for four 
more aucceurve periods of one (1) year by paying the H rna amount Heh year on°' bef0f1 the explfauon of each ahut·ln year 

15. COM PENSATORY ROYALTIES If dumg the period the lelM ia ~ept In ettea by payment ol the ahut·in odor gu royally, 01t or gu ia 
IOIO and del1110red In pay,ng quentit• from I wel foalted "'1thtn one thousand (1,000) ,-i ol the lealed pr-and OOfT1plelad In the aeme J)f'odudng 
resefV()f(, or In any cue In Which drainage II oocumng, the nghl to oonbnue to nulntaln the leaae by p1ying the shut 111 °" or gas roy11ty lheD ceese, bUI 
the leeu 1hell rema,n eflactlve for the rema1ndar of the yHr for Which the royany hu been paid The Le1H1 may matnteln the 1e ... fOI four ITIOle 
1uoceu1119 years by Lenee paying compensatory roy11ty ll the royalty r11a prOVllled on the lelM ol the markel velue ol J)(oduction from the weU e1u11ng 
the drainege °' Which Is completed In the aarne producing raHNOlr end within one thousand (1.000) feet of the leued premM1 Tho oompenaatory 
royalty la to be paid monthly, on.hatt (1/2) to the CommiNioner or the Gen.rat Land Offic:e end one half ( 112) to the owner of the aod beginning on or 
befo,. the teat day of the month foltow,ng the month In Which the Oii Of g11 11 J)(oduced from the ..el caua,ng the dr11nege or that • completed in the 
aame producing r-'< and located"'"""' one thousand (t ,000) fMI of the leeaed ~ If the oompenaatory royally peld In 1ny 12-month pe,1od 
II 1n lfflOUnl leH then the annual shut in Oil Of gu royally, LNaea lhal pay an amourd equal 10 the difference .. ll/lln ui.ny (JO) deys from the end of Iha 
12-month peflod CompenHtory roy,,lty peymenta "'hoch e,a not hmely peld "''' ICCflll penally 1nd lntarut In aOOOfdance "'Ith Pa,agraph 9 of this 
leaae None ol lheae pro1111lons w,11 relieve LIISN of the obllgauon of raeaonable development nor the obl,gatoon to dnl oflMt "'8119 11 fllOVlded In 
Texas Nelurel Reaou,oes Code 52 173, hOwever, at the Oeterm1nation of the ConvniulONlr, and Wl1h the Comm1S110ner'a wnttan app<oval the payment 
of compenaatory royak,... can uuafy the obl,gauon to drill of!set wells 

11 RETAINED ACREAGE. NOIW!thatend,ng any pro,,talon of lhll leue to the contrary •lier• M l produong or capable ol produang Oii Of 
gaa h11 been completed on the lllled P'lm-. i.- 1hel aufOIH the dJ,gence of I rHaonably prudent operator in dnlllng MICl1 l<ld t,onal wel Of 
welle as may be reeaonably necessary for the proper development ol the INMd pr.,_ and 1n marketing the produa,on thereon 

(A) VERTICAL In the event th11 leaaa II In lor .. and aNact two (2) yeera after the e.oq>lrellon date of the pnmery or eXJende(l term• ah.U then 
termrnale as to 111 of the leased prom.... EXCEPT ( t) 40 acre, aunound,ng uch oil Mii capable of p1oduong 1n peying quanuuea end 320 acrH 
au11ound,ng eaeh gaa wen capable of J)(oduetng in paying quanut,ee (lndud111g a ahut·in Oii Of ga wel II J)(OYlded in Pa18graph 14 he-'), or • weU 
upon which LeaH8 ia then angaged in conltlluoua d1111,ng Of rewoilttng operatJona. or (2) the number or ,er.,. included In • J)(oduang pooled un• 
purauant to Teua Natural Ra-.rOII Code ~2 Hit ~2 t~ or (3) auch greeter or leMer number ol au-H u may then oe allOcei.d for pn>dua,on 
purpoaes to a proration uM for Heh auch producing well under the rulea and 19gulat.oon1 ol the Rellroed eomm....on of Teua Of any auoceuor 
agency, Of other governmental euthor1ty having juriadldlon If at any ume afler the effactNe Oeta ol the parual terminatJon prOIIISiona hereof, the 
applicable field rules 1re changed or Iha well or wells loc:llted thereon 1<1 reclau1fled so thet leH 11Cfe8(141 19 therHnar allocated to uld Mii or wells for 
prOOucllon purposes, Ihm tease aheH thereupon terminate u to all ec,eage not therufler allocated to aeld wel °' wells for J)(oductlon purpoaea 
Notw1th1tendlng the termlnauon of this leau a to • port,on of the lend• OOYered hereby Lauee lllel neverthele11 con1111111 to have the right of lngrna 
to and agren from the lends alll •ubfe<:I to Iha 1e ... fOf au purpc)N8 deacnbed In Pa,ag,aph t hereof, together wtlh .. _,.. 1nd righl.s·of-way fol 
Hiiling rollda ...,.i,ng p,pehnea and other IXISttng flldilllea on. ova, and 8CtO&I al the lllnda d8'lcnbed In Pa,agreph I hereof ("11,a ••lllnad lenc:111, fOf 
1ocea1 to and from the reta,ned lands and ror the gathenng 01 tran1porta11011 o f Oii. g11 and other ....... ,.. produced from the retaoned tend• 
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IB) HORIZONTAL In lhe event lhla le•• ia In force •nd effect two (2) ye,,. ener the l)(J)QIJon d•t• of the pr1m1ry CH extended'•""" wn 
f\Jnher te""1n111 H 10 111 d1pth1 betow 100 feet betow the tot•I depth drilled (here,n1ner ·~ depths ·1 in eech -11 locetld on • .,,.ege reta•nld In 
P1r•gr•ph 16 CAI above. unless on°' before two (2) yea,. 1ner the prlm1ry or extended term Lessee P•YI 1n amount equ1l 10 one·hllf (1/2) of the 
bonu1 ong,n1lly p11d II consideration for this IHse (11 1pedlled on pege 1 hereof) If 1uch amount • paid lh•• le•11 1h•II be In rorc:e and effect as lo 
1uch deeper dep1hs •nd uld 1e""111111on 1hall be delayed fo, an add1loon•I period of two (2) yea,. anld 10 long theraaner II o4 o, gu le produced In 
paying quantl\oes from auch deeper depth1 C0"9fed by lh4s leue 

(Cl IDENTIFICATION ANO FILING Thi 1urfaoe acreage retained hereunder IS 10 each -u aha• 11 nearly IS pradal be tn lhl form of a 
aquare with lhe wen located In the center thereof o, 1uch other 1ha1>1 as may be apptOV'ld by the Commieaooner of lhl General Lind Offloa WCh1n 
thirty (30) da)'I alter part11l le""•nation ol thts lease u prowled herein Lessee ahal ex9a.lle and record a rlle111 o, ntleHee contalnw,g • •-fllC!o,y 
leg11 description of the acreege and/or depths nOI ret1•nod llereuncler The reconled release. or a certified copy of ume, 1h1n be nled In the C.,.ne,al 
L•nd Office. accompanied by the n1ong fee prescribed by the General Lind Office rulea In effect on the dall lhe release II filed If Lessee falls o, reti.e, 
lo execute and r9COrd auch releaaa CH r11Nses Within ninety (90) dayt alter being requesllld lo do IO by the General Lind Office. then the 
Commissioner al his IOll d,acreUon may designate by wntt1n inslrumlnt lhe ae19ege 1nd/o, Oftl)lha to be rete1tlld hereunder 1nld reco,d 1uch 
lnstnment 11 Lenee s expense In the county CH counl181 where lhl leue II located 1nd In the olllcial ,-d9 of lhl O.nerel land Office end 1uch 
de1lgn1uon 1hal be twncMg upon Leu.,. fo, al pu(l)Olel 

17 OFFSET WEU.S Nftllher the bonus. delay renlals nor roya~oes paid. o, 10 be paid undl< lh•• 1e ... 1hal ,.'-L- ol h11 obltgaloon 
lo protect the ol end gas under lhe above-described land from being dran"<I Lessee, aublessee. reauver o, other agent In control ol the leased 
premlsel ahan dnll H many wells •• 1h1 lads may )ulloly and 1h1n u11 epprOl)nate means and dnll 10 e deplh necenery 10 pravenl undue dra1nag1 ot 
oil and g11 from lhe lened premlles In adld,111>n, If ol 1nd/or gas lhould be produced In commeroal quenl~oes within 1.000 IMI of lhl le•Hld r,remlal1 
or on eny ce11 wt,e,. the leated pn,m-. II being dra,nld by produc!Jon of oa CH g11, the Lessee, 1ublessee receiver CH other agent In control ol lhe 
lealld pramlles ahafl In good falh begin the drffllng ol I weft o, wells upon the leaHld - v,,lhlf'I 100 days elter lhl drar,w,g wel o, wel!tl or lhl 
wen CH wens completed Within 1. 000 feel of lhe leased pram lies 11111 producing In commercaal quantltlet and ahal pfOMCUte 1uch dnlling wch d,T,genoe 
F11lura 10 ••••'Y lhl 11atuto,y offset oblogatoon may subject lhll le- 1nd lhl owner ol lhl IOl1 agency nghll lo fortecure Only upon lhl dele""n attor1 
of the CommiMloner of lhe General Llnld Offloe end With his wntten app,oval may lhe payment ol compenutory royalty under ll>l)lcable 1tatuto,y 
paramele,. 11bsly the obttgelion to drlll an offset well o, wells required under lht. parmgraph 

18. FORCE MAJEURE. If, alter • good laUh effon. LeHM la pravented from CC)ml)ly,ng w,th any 1,q,,.11 o, lmpl•ed covenant of lhtS le11e 
from conduellng drtlhng operaoons on the leased premiael, o, from producmg oil or gas from lhl leased prernllft by raason of war, ,.bellton. nots 
11n1<11. ads of God, CH any valid oroor. rule CH regulatton of government 1uthority, then while IO l)(evented LUMe'1 obltg11tor1 lo oomt>ly with aoch 
covenant lhaft be IUll)lnded and Le1see lhal not be lable for dlmaget for fetlure to comply W'th aoch COVlnants. add,•,onally, thll lease ahal be 
extended wh"9 Le1- II p,evented by any 1uch C.UN. from conduc:ling drlllng and reworl<ing operation• o, from l)fOdudng OI or g11 from Ille le1Hd 
prermaes However, nothmg In thll paragraph 1hal IUlpend the payment of delay rer,lala In or'dlr to maonta,n th• lellH lf'I effec:I during the pm,1ry term 
In the absence of auch dr tng CH mwort<lng operetoons or produellon ol 0<1 o, gu 

19. WARRANTY CLAUSE. The owner of lhe ION wart11nl• and 1grees lo defend !Il le lo lhe leaHld premises If lhe owner of lhl 10U defaults 
In paymenta owed on lhe leaaed premlles, then Lenee may redeem the rights of the owner of the IOII In the leased premises by P1ytng 1ny mortgage. 
t1xes CH other liens on the leased prem.., If Lessee ma~• payments on behd of lhl owner of Ille IOII under thtS paragraph. L•- may recover the 
cost of these payments from the rent1l 1nd roy111tlet due lhl ownei ol lhe sol 

20 (A) PROPORTIONATE REDUCTION CLAUSE If lhl owner of lhl MM1 owna less than the 1ntwe undMdld 1urtace estate In the above 
described land whether CH not Lelaee I Interest la apedlied heren, then the royaH111 and rental hirer, provided 10 be paid 10 the owner of the IOil 1hal 
be paid to him In the proponion which his inlerffl bea,. to lhe entire undMded aurfaa, 1S111t1 and the royalloes anld rental herein provided to be paid to 
the Commissioner or the General land Offlca or the Slate of Texas shaft be hkewtM ptOf)Oltionalely reduced HOW1V1r before Lea ... ldJusi. lhe 
royalty or rental due 10 the Commissioner of the General Land Office, Lessee or his 1utho<tzed repre1en1at1Vt must 1ubmt1 to the Commis1ooner of lhe 
General land Offloe a wr111en atalement Which expt•ln• the do,crepancy be-n the Interest pu(IIO<ledly lealed under lhis leaae and lhl ac:tual lnttrtll 
owned by the owner of the IOI! Thi Commluloner of the GeMral Land Office ahan be paid the value of the whole p,oductlon alloatble to any undMded 
Interest nol covered by a le111 le11 lhl proportlonale dlvllopment and productior, coll allocable lo IUCh undivided lnltfell Howe,,er, on no event 1hat 
the Commt,aloner of the General land Office rtceMt as a royalty on the grou produdt0r1 allocable to lhl undlVlded lnt1re11 no1 leatlld an amount less 
than the v11ue of one sbtt.,.nth (1/16) of 1uch gross l)fOduellOn 

(B) REDUCTION OF PAYMENTS II dunng lhe pm11ry llrm. a l)O<loon of lhe land covered by lh• leHe II lnclud"<I W!lh1n lhe boundar111 
of a pooled unk lhal has been approved by lht School Land Board and Iha owner of lhl IOI In ICCOrdanoa with Natural Resources Code Section• 
52 151·52 15' CH If. at any llml aner lhe lxpttallon of the pnm•ry lerm o, the 11rtendoed term, this ..... covera a teaser number of acres than lhe IOlal 
amoun1 delCribed herein, payments that are made on a per acre basis hereunder ahan be reduced ea:ord1ng 10 the ni.mber of aaH pooled, relee'Old 
surrendered. o, Olherwtse _,ed. 10 that paymeni. dete""lned on I per acre bull under lhe terms ol thts lease during lhl pmuwy term ahatt be 
celalla!Bd bued upon the number of acru outllde lhl boundaries of a poc,18<1 unit o, If ener lhe 1xptrauon ol lhl pr1mary term lhl number of acre, 
aciuafly ret11ned and covered by this leHe 

21 USE OF WATER Lessee 1h1N have the right lo uaa water p,oduced on uld land ~ssary fo, operehons under lhll leale exoepl wat~, 
from wells o, tanks of the owner of the IOII, provided, hOwtver. LesH8 lhal not use poeable waler o, water 1u~able fo, llveslodc °' trrlgallon purpos,,s 
for walerflood operallonl w,thout lhe prior consent of 1111 owr>1r of lhe IOII 

U AUntORIZEO DAMAGES. L"'SSM 1hll pay the owner of the IOI! fOf dameoes ceutlld by Ila opereliona to an 1>1raonal p,openy 
lmprovemeni.. lvellodc ind c,ops on IHl llnld 

23 PIPELINE DEPTH When requested by the owner of lhl IOI, Le- shat bury Ill ptpe&n. below plow depth 

24 WELL LOCATION LIMIT No wen ahan be dnned nearer than lwO hundred (200) feel lo any houll o, barn now on uld prem- wilhout 
the wr11ten conaen1 of lhe owner of lhe eott 
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25 POLLUTION In developing this ere• WIN shaff UM lhe highHl degrM ol care end el prope, uleguarda 10 prevent POlubon WilllOUI 
lmltlng the loregOlng pollutJon ol coaatal weUands, na1ural Wllerwaya, nv9ra and lmpOUnded watM ahal be prevented by the uae of con1e1nmen1 
fa~ auffunt 10 preveni ap,llage. 1Npage o, ground ...iet cont8ffllNIIJOn In the even1 of pollulJOn. l.ulN ahal uae al meane al u d•poHI IO 
recapture al escaped hyd(Oeart>ont o, othet poflulAnt and ahal be re,pooslble for el o.mage IO pubk and prr.,ate pr~ lauM ahal butld and 
maontain fancu 11ound Its aluah. aump. and dru,age pU and Ulnk ballenea ao u 10 protea ""-lock ag- loas clamage o, lrlUIY, and upon 
complet,on o, abandonment of any wel or wela L ..... ahal r• and leY9f al aluah ptta encl cell/a end completely clean up the drilling aite of al rubbiah 
thereon l.euff ahal. wtull condua.ng OCM111llons on the leaMC! pt- keep U.S prem.- tree ot a l rubC>lall , cane boWa paper a,pa 0< ga~. 
and upon completJon ot c,peq1,ona ahal telt0<e the aurface ol lhe land to • near U o,igonaf eondilJon and conlOUfa • • prKtUIMe Tankl and 
equipment will be kept painted end p,eMntable 

21 REMOVAL OF EQUIPMENT Subjecl 10 llmUIIOne In lh• paraQraph l.aalN ahall ..... the nghl lo lerTICl\le machinery and fixlurn pla<»CI 
by LaalN on the leased prem-• lnCIUdong the right to dra""' and remc,ye c:as,ng "'ithln one hundl9d twenty ( 120) daya alter the expntJOn or the 
temuna tJon of thta ,. ... unleaa the owner of the aOII g'9ntl l.ulN an extenaJOn ol th• 120-day panod Howev.i, i.-may noc rlfflOYI cuing trom 
any we• capable or procluang Oii and gu in paying quanlltlU Addouonally, L- may not Oraw and,- c:aaong unt.11 ell.er lhlr1'( (30) oaya wnu.en 
notice IO the eomm....n.r of the General und Ollice and to the owner of the soi Tiie - of the ..,.. ahal become u.. owner of any madwlery 
r1X1ure1 o, casing whidl are noc tmely remo..ed by i.- under the tern-. ol thla P8f811raph 

27 (A) ASSIGNMENTS Under the con<llllonl contalnecl in lllll paragraph and Pa,-graph 29 ol th. leaM, the rlghm and eatat• ol either 
party to th•• leeH may be aaalgned in whole o, In part, and the provoarona of !hi. leaae ahal extend to encl be btnd,ng upon their hen ~. legal 
repr ... ntallvea aucx:MaOra and auigna -- a cJ\ange o, cl"'•'°" on ownerahop of the lend renta•, o, royatt.a Wiii noc enlarge the obllga!JON ol 
Laa .... clmoniah the nghlS 1)(1Y11egea and estatee ol u ..... impali the en.a.venesa ol eny payment made by LMMI or impair lhl ,n..a,.,.nea of eny 
ea perfonnecl by ue1N And no change o, clMa!On 1n ownerahop of the land rentala o, royalllea ahal boncl l.ulN fo, any purpoM uni~ lhorty (30) cleya 
after lhl owner ot lhl aol (o, M hen elev,... leg1I re1Xta.11al,.... or uaigna) fumahtl the i.-Mii a41taJaaory ~ e...iOeOCe of the ct,ange 
1n ownerah'I) rndud,ng lhl o,igonal reco,ded mun1m111ta ot wa (0< a oan.r..o copy ol auu, 0<,gonal) when the OWMIMl,P chanyed beCIIUH of a 
con .. yence A totel or parual .. a,gnment ol Ihle leaae ahal lo the extam ol the 1ntatu1 ... ,gned rel .... end d.acllarge ~ ol al aubMquent 
ObligatJOna under Ihle leaae If tnaa leeM ta aaalgned ltt u enurety at 10 only pan ol the ac,eege. the right and Optron to pay rantala ahal be 1ppotll0ned 
H belWMn Ille ae-al owne'9 ratably aocord,ng to the area ol Heh. and latlure by one o, mo,e ol them lo pay h• ahare of the rental ahal nol allec:t 
th•• leaH on the part of the land upon "'hich pro r1ta 11nlala are timely paid o, tendered ho#evet. d the uaignor o, aaalgnee Ooea not ro1e a c:.rtllled 
copy ol auch aurgnment ltt the General Und Otra before the ne,t rental pmy,ng date, the entn lease ahal tennonate lor l1ilure to pay the entH rental 
due under Paragraph 3 Every Halgnee ahaU auc:ceeo 10 all righta end be aut.,ea IO 11 OblogetJona loabtlruM, end penatuea o-i 10 lhe State by the 
original leMee o, any pnor asargnee of the leaae indud,ng eny llllblotiM to the Stata fo, unpul royallJu 

(8) ASSIGNMENT LIMITATION Notwothatand,ng any p,o,,IUIO 1tt Pa,-graph 27(a), t the owner ol the aol 11CX1U11• Iha leHa Wt wtlOie or in 
pert by aurgnment ,.,lhout the prtor wnuen epproval of lhe Convnlu10ner of the Gener11 Land Offa, lhla leHa • void aa ot the ume ol uaignment and 
the agency ,x,w.r ol the ownet may be lorle•ed by the Comrniu1C>ner Aro uargnment woll be treetecl H W • -r• made to the owner of the aol d the 
aaa,gnee• 

(II a nominee ol the owner ol the aOII, 
(2) a oorporet10n o, aubelCltary In which the owner of the toil• a pr,ncapal alod<hokler or Is an employM of auch a oorporatJon o, auoa1c1t1ry, 
(3) a panne..twp 1n whlCh the - of the a<MI le a partner o, • an employee ol auc.h a paMerah,p, 
(4) • ~ atoct<holcler o, empoyee ot the oorporel.,., w!llch • the - ol the IOI 
(~) • pallller o, employN 1n • panneratNp whk.h • the owner of the IOil. 
(8) a Muaary lor the owner ol the 1oi1. lndud,ng but not limrtld 10 • guarthan truatee, executor ldmonosttator, ,eoe.,,..r or conMr,,ator for the 
owner ol the "°" o, 
(7) • lamly member ol the owner of lhe aoil o, related to the owner ot the soi by marnage. blood o, adoplJOn 

21 RELEAS S Under the cond,ttona contaoned rn th• paragraph and Pa,-grapn 211. laalN may at eny ume execute and cleltver IO the 
OIOMr of the aol end place ol record a r1leaae or releHH covering any pon.ron or poruona ol the leued premMa and !hereby aurrender 1/Ue leaae H 
to auch poruon or po,toona encl bl reloevecl ol d aubMQuent obl,g~IIOnl u to 1aug1 auirendlllld II any pall ol lltla i. ... • prope,ty 111rrendel9d the 
cletay rental clue under llW ••M ahal be reduced by the propon,on lhlt lhl aurr..-.CS ec19age be1ra to the oauge ""*"" waa oo,,wed by llW INM 
Immediately prlOf to aUQI au11ender ,,.,_ .. , auch relelM wtll not reloeve L ..... ot any llal>411iaa whlCh may have aa:rued under I/Ila lelM pno, to the 
aurrender ol auch 1c,eage 

29. FILING OF ASSIGNM NTS ANO REL.EASES. II aU o, any pert ol lhla leaae • assigned o, releued auch asa,gnmenl o, relelM muat be 
recoro..i In Ille counly Where the land • aJtua1ed and the recorded 1na1rument, o, e copy of the recordecl lnatrurnent carur..o by the Counl)' Clerk of the 
county 1n which the in.11umen1 la rec:o<ded muat be filed 1n the General land Office ~hln IIO daya of the laat PKUIJOn elate eocompanled by the 
p,eac:nbed ~ tee If any auch aaaignmen1 • noc ao riled the nghta acquired under th.a lelM wl be auti,ec:t to forfe(u'9 at the oplJOO ol the 
Commiuloner ot the o-.t Land Offlce 

lO DISCLOSURE CLAUSE. AJA provoaoona pertaW1,ng 10 the leHa ol the el>ove-OelCflbed land have been WlCJudecl In lh• onauumen1 
lnelud,ng the ataterTMNll ol the true conalcleratton to be pad tor the exewtoon ol ttw leHa and the ngnu end clwea ol the pa~ Arly OOlateral 
egrMmenm concem1ng the Clevelopment ot Oii and gu from the leued pr.,....... which are noc contelned In lhla 1e ... rende, th9 lelM lnvallcl 

l l FIDUCIARY DUTY The owner of the aOII owea the State e rtduaary cluty and muat lully dtadoM any lacta affec;t,ng the State'1 lnlerell in 
the leu«I prem ... When the 1n1erea1S of the o..ner ot the aOII contlla "Ith thON ot the Stata the owner of the aOII • obligated to put the State a 
lntereate belore Ilia pef'M>r\811ntei.1a 

32 FORFEITURE. If laaaN ahal ta• o, relusa to ma~• the payment ol eny aum "'oth'" th,ny deya 11\er t becomu due. or W Laaaee or en 
authoruecl agent anould k"°"'rngry malo.l any f11M rtturn o, lil!M repon concemrng procl..a- o, clrrling o, II i.- ahal te• o, reluM to clnl any 
offut - 0< - 11 In gC>Od 181111 H requQd by,..., end the rulM end regutawna edopled by Ille eornn- of the Generrtl und Olb, o, d Luaee 
ahould ••• 10 file reporu In lhe manner reqund by law o, f1U to comply wllh rulea and ragulallOna pro,nulgeted by the General Land Ollloe, the School 
Land Board o, the Ra,•roed eonvn.aoon or K L,, ... ahould reluae the pr_. 1U1horty acceaa to the recorcla partalnrng 10 operaUona or d L ..... o, 
an aulhorUld agent ahoulcl kno .. ,ngty ta• or rtluH to 0"" conect lnlormatoon to the proper autltonty. o, knowingly lu o, refuH to tum.sh the General 
uno ~ • correct tog ol any -•. o, d ~ I/Id knowWlgl)' VIOia.ta ll'rf ot u. matanal prov-. ol ttw IMM. or W ttw - • eaaogned and u. 
11argnmen1 la noc riled ltt lhl O.nerlll land Office u requored by law the rrghta 11a1ut.ed "nder Iha leaM ahal be aui,,ec:t 10 lorfe<ture by the 
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Commlslloner, and he 1h1I rorteh aeme when 1ufflclently lnrO!ffllld or tne recu whleh 1uthonze I rorle~ure, end """"n lorle•led the "" 1hal 1111,n be 
1ubjec:1 10 IHse under the te,ms ol the Rellnqulahment Ac:I Howe-. nothing herein 111aM be conslnled H wmtw,g the 1utomaUc term,nat,on ol th• 
lease by gperellon of la>11 O< by r11ton ol 1ny apecial l'nkltion 1r1a1ng hereu~r Forlll1urH mey be Ht aside Ind thll leaH and al rtghr. thereunder 
relnmted bef0<e the rights of 1no1her Intervene upon s1hslK1o,y evidence to the Commiss1C>Mr ol the G@neral Land Offiol of lulure comp/lance wrth 
the provisions ol the law Ind of thll lease Ind the rules 1nd r11gulat10111 th1t may be 9dopted relalNI hereto 

33 LIEN tn aooontance wfth Tex11 Naturel Resource, Code 52 t 311, the State shan hive a nrst loen upon ,n otl end gu produced from lhe 
1rea covered by lh11 lease to secure p1yment ol 111 unp11d royally end other aumo of money th1t mey become due under thia leaM By acceptance ol 
this leaM, Leasee grenll the Stele. In llddll,on to the loen provided by Texa1 Naturel RHourcea Code 52 138 end 1ny other 1pplable atatutory lien. 1n 
1xpre11 contredual loen on end security Interest In 11 leased mWllf"lls In and extreded lrom the leased p,emu1 '" l)n)ONds whleh may accrue to 
Lessee from 1111 Hie of sueh leased mlnenils. whether such PfOCNdt ,re held by Le-o, by , tht<d petty and al llxturu on and irnc,rowmentw to the 
lened prem,... uaed In connecuon with the production °' prooesa,ng ol 1ueh le- mtnenill In order to aecure the peyment of 1n roy1~,es 0t other 
,mount, due 0t to become due under this leaH end 10 MQJre payment ol 1ny deml(III °' tou that 1.Atu0< m1y 1uffer by re1son of '--1 breech of 
1ny ooven1n1 o, condnoon or thia le11e, whether e.YP<eu °' lmplled This len Ind security lntereat mey be roreck>Md with °' without court proceedings In 
the m,nner provided In the Tltle t , Chip 9 ol the Texas Buslneu end Commerce Code Lesaee egreea lhal the CommlulOner m1y require Lenee to 
execute end record 1ueh lnllrumenll as m1y be reHonably neces11ry lo ICl<nowledoe. aHICh °' perled this lien Lenee hereby represenll thll there 
"' no prior °' 1uperto, i,ens arising rrom and retaong to L._., KIMhes upon the lbove-descnbed prgperty °' from LetMe 1 1a1u•ltJon of thlS lelM 
Should the Cotr.rn.uloner 11 any lrne determine lhlt thll rtll)nllentabon le not true. then the CommlslllOner m1y declare this leaM lorfeled es l)RMded 
herein 

l-4 POOLING Les- IS hereby grenled the tight to pool o, un~rz11 the royalty lntarest ol lhe owner of the IOd under this leue with any other 
leasehold Of mlnerel Interest tor the exploration. develol)menl and product,on of 041 or g1s or either ol them upon the t1me ll!ITTIS u 1h1H Ile epproved 
by the School Land Bo1rd and the Commissioner of the Generel Lind Office tor the poohng or unotrzlng ol the Interest ol the St111 under th .. lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the 10il egrlff th1t lhl Inclusion of 11111 pnMSlon In th11 i.111 111Jafles the 
1ncutlon requ,rements 1t1ted In Texu Natunil Resources Code 52 152 

35 INDEMNITY Lenee hereby rtleaM end d!SChllrges the Stata of Texas and the owner of the soil, thew officers employees, p1rtroera 
avents, contf"lc:IOfl. subeonlf"lc:IOfl guests lnVlllff end the•r re•pedlvt SUCOIIIIOf'I end 11Slgns or and trom ' " end 1ny ld,ons end ceuses of ldoon 
ol every n1ture. °' other harm. lncludlng enwonrnentsl harm. r0< whoch """""Y of deml(III la aoughl, lnduchng but not llmllod lo. all lolaea and 
expense, which ere ceused by lhe 1dlv1t11!1 or Lessee, Its offioera. employees, end egenta irising out of, lncidenl1l to, °' resuh,ng trom, the operetlons 
of°' for Lenee on the leased premises hereunder, or lhll may 1rtse out or or be occasioned by Lessee I breach of 1ny or the terma or prov,slons ol thls 
Agreement °' by 1ny other negllgent °' alrtdly liable Kl °' omlsalon or Lessee Further. Lenee hentby 111-• 10 be Mable ror. exonerete. Indemnity 
defend end hold h1rmleu the State of Texas end the owner of the aolt theor offloers. emi,loyee, end eg,mts theor ,uc:c.sore °' es.gns 1g11nSt 1ny 
end 111 dllma. loabll,ues. los-. dlmeges. ldJons. pereon1t Injury (lndudong deeth), ~r. end expe,_. °' other h1rm ro, which reeoYery or d1meges 
Is aought, under 1ny lheofy lndud,ng tort. contrwd. Of 1tricl llabllily, Including 111omeys· fees end other legit expente1 Including those related lo 
environmental huard1. on the leHed p(emlsee °' 111 1ny wmy rellted to L•-1 f1ture to comply wrth 1ny 1nd 11 enwonmentsl laws. lhoM ansing 
lrom or In 1ny W9)' relllod to L-·• operetlons or 1ny other of L.._·, IClMtiM on the leased l)(emlsel. those 1nslng trom Leuee'1 use of the 
surface of the leased premf1e,. and those that may arise OUI of °' be occHloned by Le .... ·a breach of any ol the terma or Pfovlslont or this Agreement 
or any other Id Ot omission ol Lessee. ls d•redor, officers, ~ partners. egents conlf"lc:lors aubcontredOfl. guesta. ln\lltees. end the" 
re1pec:llve 1ua:esaors 1nd 11s1g,- EICh Hslgnee of thll Ag.-nt, °' ,n Interest there•n. egrees to be lable fo< eronerete. Indemnity defend end 
hold h1rmlesa the Stale of Texas end the owner of the IOI. thew offlcere. emplo)'ees end egents In lhl seme manner p,ovtded lbove In connec:1,on W'th 
lhe adlv1bes of L ... ee. Its olllcera. employees. and ,gents 1s dascrt>ld abow. EXCEPT AS OTiiERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANOIOR UABILITIE.S ASSUM(O UNDER THE TERMS OF TiilS AOREEM NT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.£XISTINO CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTI S (INCLUDING Tii NEGLIGENCE OF THE INDEMNIFIED PARTY). WHETHER SUCfl NEGUG(NCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

31 ENVIRONMENTAL HAZARDS Lessee 1h1I UM the h,gheat degree ol cere and 11 reuonable 11feguard110 """""' contamlna\on °' 
po11utoon of 1ny environmental medium. Including SO<I. surleoe waters groundwater, Hdments. 1nd 1urf1a1 °' 1ublurlece strets embtent a r °' 1ny 
other enVlf'Oflmental medoum In. on. °' under. the leased......,... by any wast•, polutant or contanwlant L-ahal not bring or perml to rema,n on 
the leased premises 1ny esbe1tM conta,nlng malen1ls, explosiYes, toxic m1teriat, o, 1ubslances r11gui.ted " haurdous wa1te1 hez1rdou1 matenata 
hazardous substances (as the term "Hn1rd0us Sublt1nce

0 

Is deRned In the Comprehensive Envtronmen111 Re11PC>nse. Compenslloon end L11b•hly Ad 
(CERClA), • 2 U S C SedlOnt 9601 , et 1eq ). °' toXIC 1ubstsnce1 under 1ny rederel. 11110, or loCII law °' regulation ("H1urdout M1ter11111. except 
ordln1ry product, commonly used In connectJon With oil end ga, exptor.tlon and development operations and stored In the u1u1t monne, end qu1n1~oe1 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITVTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO TiiE OWNER OF TiiE SOIL FROM ANO AGAINST 
ANV CLAIMS. DAMAGES, JUDGMENTS, P(NALTIES, LIABILITIES, ANO COSTS (INCLUDING REASON ... IILE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED SV OR ARISING OUT OF (1) A VIOLATION OF TiiE FOREGOING PROHIBmoN OR 121 TiiE PRESENCE. RELEASE, OR 
OlSPOS" L OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT TiiE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEOV ANO REPAIR ANV SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE. PRESENCE OR RELEASE OF ANV HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
TiiE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PR MISES IN CONFORMANCE WlTtt TiiE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLV, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATl!LV 
OM: niE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF A.NY BREACH OR SUSPECTED BREACH OF THIS 
PARAO,V.PH, UPON I.EARNING OF me PRESENCI! OF ANV HAZARDOUS MATERIALS, OR UPON RECEMNO A NOTICE FROM ANY 
GOVERNMENTAL A GENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT TiiE LEASED PREMISCS. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHAL L SURVIVE TiiE EXPIRATION OR EARLIER TERMINATION, FOR A NV REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW This leue ts -.ued under the provillons of Texas N1turel Resources Code 62 171 through 52 100. commonly 
known as the Relinqulslvnent Act, end other eppllclble slltutas end wnendmenta thereto. 1nd r any plOVISlon In this leue does no1 conl0<m to these 
1tstutn the 1l81ulJ!e wt" pravad over any nonconfomung •-p,o,,lllons 
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38. EXECUTION. Thl9 oll and gu IHN muat be a~ned and acknowte<lgttd by the l.eaNO btllo<• ~ 19 rited ol reoo«I In tho county IHOld1 and 
In lhe General Lind Office ol lhe State ol Teo, Oooe Ille flUng requltemenlA found In Paregraph 311 ol lh• lees• h...,. been aauafied Ille eflec:IMI data 

ol lhls leaN ahal be Uwi data lound on P1111• 1 

31 LEASE FILING Punuant to Chaptllf II ol lhe Texu Buslneu and Commen:e Code. ~ leae mllll be filed of reconl In the office ol lhe 
County Clerk In 1ny county In Wllldl 1A 01 1ny pan ol Ille leeNd pr- II IOQlled. and cerulied copln lhereol mUSI be filed In the General Land 
on.:. Th• ..... le not effeclMI unt• a cenlfled copy ol lh• leaN (which • made end cerulled by Ille County Cletlt from h• recoroa) le filed "" the 
General Lind Office In aCCOldanoe wtlll Texas Natural Resourcet Code 52 183 AddlllOOatty. lhll lease ahaU not be blndtng upon Ille State unleu ~ 
recites lhl 1dual and true conslderauon paid or l)(omlsed tor uecutJOR of this te,so The bonue due Ille State and the prescribed tiling '" ahaU 

1ccompany auch c::erllfled copy to I/WI General Lind Office 

Tnie Bruce lluol Prcsideol 

u,all / 
~(101 . Data O .) 67 /.:.. .:S 

BY -,,t£.::.....:..::...:....-'.....:..;:...:::..::,,q.. _____ __ _ 

lndlVldudy and u a119n1 for the !Ate olT exu 

Date If-(,:-£ 

. . .... . • . . . 
• ... • . • . • • • • • • • 
• • • • . 

• ... 

I{ 

I 

STATE OF TEXAS 

BY -------:----=-----,-=------
lndMdu1lly 1nd 11 "119nl 10< lhe State ol Taoa 

Dall -----------

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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STATE OF TEXAS 

• ') (J 
) ,., 0 

COUNTY or :1A2'.PA rJ I 
(TRUST ACKNOWLEDGEMENT) 

BEfORE ME lhe undersigned 1ulhonly on lhlt d1y pef'IOfl1lly appeared Kenneth M W1ttnp known lo me lo be lhe person whose name It 

aubtcrilM!d 10 lhe foreoolno lnatrumen1 n Salo Trusttt of lbt W1ttrto Mtcit•t Jru>1 and u Agent for Hill Trust, and lld<nowledged 10 ""' lhat he 

H8Cllted lhe same lot lhe putpOMa 1nd conalde111hon therein exp,esMd In lhe capldly staled on behalf ol utd Trusl 

0..,-, .. -.~HO·=~:.!M~·'<'·~~'!! { , • j_ 

:p"'°j~ KIMBERLY K. SMITH N~~ }(xtf > 
STATE OF TEXAS (TRUST ACKNOWLEDGEMENT) 

couNTYOr :1J1 f21Z.ANT 
BEFORE ME. the unde<algned lulhonty, on lhls day person.Uy 1ppe1rtld Wdlll known lo me 10 be lhe pe"on wt,ose name II 

aubsetlbed 10 lhe 1otego,no lnltNment a Jruatn qt tho MSW Reyocab!e Iruat •o<I ~OI for H•I IMIJ and ad<nowledg4td to me that he 

executed Iha ,.,,,. fo, lhe purpDHa 1nd coolidlrallon therein 8l(l)(l!Hed. In lhe caplM:dy a111..i on behalf of 111d Trust 

o ... _.,,.oo,~H""""".., ' .. ~ "'"'"" ""', / . ~tll_ , L ~1 KIMBERLY I<. SMITH '-T'}~_ · --1t I" 
• • 1'f1 OOMMQioN OO'IES Notary Public In Ind lo, t; ~ ~ 
~ M.oy 01 , 2006 

STATE Of' TEXAS 

COUNTY OF --f'rtex, ltt./[ 
(TRUSTACKNOWLEOGEMENn 

BEFORE ME, lhe under1lgned authonly on th• day Ptlf'IOflllly IPPHr-.1 Mlmery L H1nn1 known lo me lo be lhe person whoH n8fne It 

aubscribed lo lhe I0<911olng lnatrumenl H Truslee of lhe OYPRll>fo Tru,t and H Agent for H1I Trusts. and ad<nowl!!dg-.1 10 me 1ha1 •he 

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT) 

COUNTY OF DALLAS 

BCFORE M , the undersigned 1Ul hOl1ty on thlt day pet'S()Nllly appeared .....!!~~..1,1~ µ J.......J:::~~~------ -­

known 10 me 10 be Ille peraon whose name II •Ul»crtbed to lhe 10!9QOIIIQ 1111trument 11 ...1..:..;== ===-------- ----of 

PC)a>:tfunt LLC a Togs IID4ed 0,b!,,,ty cgmpany. and acknowledged to me 11111 he/she executed ,,,. 11me lot lhe purpose, and contderation 

therein 1ucproued. In the capacity 11ated and H the lld and deed of said llmtted lillbll4y company 

. 
• . .. . . 

• 

Given under my hand end seal of olllce !his lhe \ C\ ~ day o~ L' 
~ ~ ~ 

'~ lfc o..,,,.~ ~ 
~'"' ...... " ""•,,~o.L NotaryPublcund~o. ~ 

... . 
• • • . • • • • .. 

• • • .. 

., ~*" · . .. : 
"'... + .. 
.,,., o, 1: ,' .,,r,.,,.t:. '11 
o«s.,~;·1100 

""-· 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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Th• Exhlbll A II au.ached to and made a part of lllal certffl Oii and OH l.Hsa dated MMch 15. 2005, by and ~n 
the Stale ol Texu, aaing by and l/lrough .. .gent Mchffl S Walnp, TMlN of Ille MSW Revocablll TMl. Kennell1 M 
wa•1111. Sole Tru51.oe of thew~ M ntal TIUII, and Malge,y L 1-lanna, TNSIM of the MUI ReYocllble TIUII, 1111 doing 
business es Hdl Trusts under that certain Agency Agreement dated June 8, 11198. and Peue>-Hunt. LL C . L-

Paragraph 3 ol "Id lease p(OYlclM for the annual payment of Deley Rentals upon the lease anrweraary data Renlill 
p11ymen11 covenng the Int and second annlwrHry dates 1hal be H provided in Paregraph 3 Delay Rental payn>enh 
cov.nnv the thUd and fourth aoo""8t'Nry date .,,., 1>e in Ille amouru .. pnMded below 

To u,e owner of the aoll 

To the Stale ol Texas 

Total delay rental 

• • . . . . 
•• 

One thOUHnd thirty one and 251100'1 Ooltaf'I ($1 ,031 26) 

One-nd lhlftyone end 25110Ch Oohra ($1,031 2&) 

Two thouaand Stldy two and 50/10Cl'I Oonan (S2 oe2 50) 

MSW 

?1fJi: 
MLH 

True and Correct 
copy of 

Original filed In 
A e..ives County 
Clerks Off ice 
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AOOUiDVM..IlilEMI; 
Su'f- UN Agreemenl 

Addttk>NI lnN Pravlalone 

This Addendum 11 attached to and made• pan or thet ce11aln Otl and Gas Leesa doled March 15, 2005, by and between the State of 
Texas, ectlng by and through its &g!!nl, K!!nnelh M Weltnp, Sole Trustee of the Waltnp Marital Trust, Michael S Wattrfp, Trustee or 
the M&/11 Revocable Trust, end Margery L Hanna. Trustee of the MLH Revocable Trust. en doing business as H1I Trusts under that 
certain Agency Agreement dated June 8, 1998, Owner of the Solt, and Pet.r~unt. LL C Lessee 

Notwithstanding 11ny provisions or !his Leesa to the contrary, It 11 lll!pressly undl!Btood and agreed by and between the pal11es that 

Lessee 11 granted the rlghl lo usa ex111Jng rollds on lhe leased premises for Ingress end egress, end to the extent such roads are 
used by Lessee. agrees to melnto1n, restore and keep roads In usable condrtlon so long Bl this lease Is In rorce and effect 

2 Lessee shell nolll'y Lessor a minimum or 24 hours before cutting any n- rood, if necessary, into or on the leased premises 

3 Lessee shall Install and maintain cattle guards a1 every f!!Oce crossing 111id cattle guards to remain upon premises II Lessor's 
property et the expiration of this lease 

4 Lessee Wln bury and maintain all pipelines end etectncal 1rensmtssion lines 18 Inches deep below the surface oflhe ground 

5. Lessee mey use no more or the surface of the leased premises than is reasonably necess11ry to use for the purpose or which this 
lease Is granted, end H shall exercise all rights granted to It herein wrth due regard for the right• of the Owner of the Soil 

6 LesseP, b successors and enlgns, shall not l!fect any bulldtng1 or houses on the leased premises and lhet only those 
1trucl1Kes which era reasonably naces111ry f0< producik>n faalrtles 0< tank battenes ahan be erected on the 1urfoca of the leBled 
premises 

7 Lessee will not pollute any water aqutfers or fresh waler In, upon or under the leased premises. and Lessee agrees to notify 
Owner of the Soll in wntJng ti fresh water ts encountered dur1ng dnlllng, or tf a fresh wmer fonnatJon Is penetrated 

8 Lessee shall maintain ell dnll sites and other portions of the surface used or occupted by Lessee, 111 successors or as11gns, lree 
and clear of weed and noxlous vegetation, and Wiii maintain the same In a reasonable manner to prevent addrtlonal damage to 
Owner of the Sotl, other land, and crops 

9 Upon wrrtten demand by Owner of the Soll, Lessee shall b111ld and ma1nta1n fences eround its slush, sump end dra1ne9e pita and 
tank batteries 10 prolect hveslock ag Inst losa, d111Tl8ge or Injury, and upon completion or abandonment of any well or wells, 
Lessee shall fill and level 0111111 slush pb and cellars and completely clean up the drill site of all rubbish thereon 

10 In lhe evenl of a dry hole or production from a well which production ce ses end Iha abandonment or such well, or upon the 
abandonment of any well location, dnll Site, tank battery site or roadway, the prennes Wiii be re,itored by Lessee as neerly as 
rf'llsonably possible to Ila former condition at the oost and expense of Lessee. N beJng the Intention of the partJlll hereto that 
Lessee shell restore the surface to ea nearly the stile that is In at the llma of execution of this lease 

11 If ell or any pert of this lease Is assigned, released, pooled or unlllzed, Lessee agrees to furnish the owner of the sod wrth a copy 
or any such document 

12 This lease grants no hunting or flshlng rights whatsoever rurthermore. lessee, Its agents, contractors, employees or assigns 
shall be prohibited lrom carrying or tmnsporllng ftrearms of any type upon or across Iha herein premises 

13 Weather pennitllng, Lessee shall remove from the herein descnbed premises any and alt structures, equipment and property of 
-ry kind ind character placed by L111sea on HJd premises within ninety (90) days 11\er Lessee has finished Y.rth the use of the 
ere, where such structure equipment ind property ,re pieced Aller thirty (30) days wntl!!n notice to Lessee by Owner of the 
Soll, any such structure, equipment or property loll on the lease premises by Lessee after the ninety (90) day period, shall ot 
Lessor's option. become the property of Owner of the Soll leHIN! shell properly plug ell wells drfned by lessee on the leased 
premises In accordance wrth the requirements of lhe Railroad Commission of Texas, lhe Texas Natural Resources Conservation 
commission or other governmental agency having Jurfsdlctlon In plugging the wells, L111see shall cut ort the ca"lng et least thl11y 
1tx (36) Inches below the surface 

- -

2205 
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GU\efal Land Offl<o 
RoUnqul""'"""' Act Luu ' °'m 
llovtMd, kpttmt>.r 1H7 

~ usti n, W:exas 

OIL AND GAS LEASE 

THIS AGREEMENT le lM<le and ent•ed Into Ihle -1&.._ clay ol ____ MACCD~---~ , belWffn the Sl1te ol TtXM, lldlng 

by and Uvough ill agent, uH ... tU..ulo .. v.MmlrnWllJCOw!a.l .... L.uld..__ ______________________________ _ 

ol PO Bog J 5!i8 Cedac Park. TX 7oa;,c> (CU.. ___ ) 

uld aQent hateln rafwTed to u lhe owner ol the aoil (whether one or more), and uP1.,1r..,.p-"'H.,.uw(i....,L .. L..,C.._ _______________ _ 

(0-Pw.-Addr-) 

1. ORAHTINO Ci.AUS For end In c:orwlderation ol the amounta Riled below and ol lhe COYenarU Ind lgfMtnerU lo be paid, kept Ind 
pe,1ormed by L- IM\der Ihle IHH, the Stile ol T1X1a eetlng by end IIVough the owner ol lhe aoll, hereby grenta, leeNa and leis ...,,o L-. for 
the IOle end only IUJ>OII ol p1oepedjng and drlllng for and p1oduclng oil and gM, laying pipe i.-, bullclrng tanka, atorlng ol and bulding poww -Ilona. IMphone '"'" and Olhw W\lelUfM lhef900, lo I)(~.-·· lake care ol, IIMI Ind ltanaporl uld ploductl ol lhe IMM, the following landla 
Uulted In BIIYM County, Sl .. e ol TIXla, to-wit 

The ~h 3eo ecr• ol Section 22, PSL Sl#Vly, Block SQ 

cont1lnlng _ __,3§0.....,..,.00.._ __ ecrea, more or teu The bonua coneklerltlon paid for Ihle lea11 le os f~ 

To the St.le ol TIXla EIY• hunci,d 11m two •od 50IJOC7• 
Oolifl (1582 50 l 

TotheownerollhelOII ui;,u.a.....,....,~ ............ ..,....,......,,.,.. ________________ ~ 

Oolara(~ 

TOl•I bonl.9 corwkl«atlon Ona thousand ADI hundnld tmOIY DYi and NQ/100'• 
OOll•re ($ J J 25 00 .) 

Thi totat bonue COIWldenoUon paid rep.--• bon1.9 o1.0nt ....... b\ond-....... n ... nx .. 1 ... Qd ..... N..,a1 ... 1 .. Q0' ...... 1 __________________ _ 

------------ Oolare ($J50 00 l I* ec:re, on _ _ _..7 .. 50.._ __ Ml ecr• 

2. TERM. Subjec:t lo lha Olhw p1ovlelone In Ihle le1M, lhle leMe ehall be for• term ol DYi (51 yHre from 
lhla dale (herein calld "primllty term") end • long lhef11R• H ol end g•. or ell>« ol 11141m, le p1odueed In peylng quentalee from uld land lu. ...cl 
In Ihle lease, the term ·p1~ In pe)'lnO quantlUH" m.ana tnat the rcelpta from tna 11le or Olher 11Ahortted commen:uil UM ol the aubelenc-<•) 
covered IXCffd out ol pocl<III open,tlonlll ~ for the lilc monthe lul PM! 

II IUyO )K' 

True and Correct 
copy of 

Original filed in 

• ... . Reeves County . . . . . . 
Clerks Office • . ... . • . . . . . • • • . . . • . . . • • • •• 

'.,) . JJ_ 

• "I 
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3. DELAY RENTALS. II no well la commenced on the !used premises on or before one (t) yHr from lhls dale. this lnM ahllll 1em11nate 

unleu on or before euch •nnlve11111ry dlle Leaee llhlll pay or lendl!f 10 the owner Oii lhe IOI Of lo hie cndl ii the (PIYIDtOII IDIP bl IDllll dl.lll;IJxjg_ 

tho QWDft'. pl lbe. toll! _ __ Bank, 11 ll)e ddr.-.. lllownll•r•l!Ub!lY.t_ 
0< 111 - (which wll concinue • !he d~ory reoardlea ol chlngn ii the ownl!f9htp ol uld land) the ernounl apecllled below, In eddiloon 
L- .,, •• pey Of tendef lo lhe COMMISSIONER or THE GEN[RAL LAND OFFICE OF THE STATE Of TEXAS, AT AUSTIN, TEXAS, . l1<e aum on 
or bef0<e Nkl date Paymenla under 1hl9 par1grap11 ehel operale n • rental and lhal cover lhe prlvtlege ol deferring lhe commencemenl of • wel for 
one (1) yHr from allld dale Payment. under lhla paragraph lh•I be In the folow1ng •mourn 

.. . 

To the owner ol the eoM .._Thr...,.e.,1_.e,_,nd1LL7!5{....,.J00:>DLI11---------
0olare (~ 

To lhe Stale ol Texae illA.El!a..L;JUJ161.lL-------------
Oolera(~ __ ) 

Tolel Oet.y Rental Seven and 5QIJOO:• (Set Addto!hm llUICbed bteelP coni:COMOA U*d lad l{Mth IOIJYCflilcY c 
Oollara ($1.liQ_ ____ ) 

In a llke mamer and upon Ike payment• or tendera annuaty, 1he commencemenl ol • well may be rurthl!f del.-red '°' eocc....,. perl0d9 ot one ( 1) 
year each durlng Iha primary term All payment• or tendere OI renlll lo the owner ol the IOI may be made by check or light draft ol L ... N , or •ny 
uelgr,N ol lhle IHM, and mey be delvered on 0< before Iha renlel peylng dale II Iha bank cte.lgr,•led ii Ihle ~ph (0< II ~ bank) lhould 
CUM lo exl•t. IOSpend buslnese, lquidate, fatl Of be •ucc:eeded by enolhar benk, « for any reaeon fal « reli.e lo eccepl rtmol. L- ahal nol be 
held In def11At f« f81lu<1 lo mak• euch paymenla or lendera ol renlal untl thirty (30) days e ne, lhe own« ol lhe eol lhal delvl!f 10 L-ee I proper 
recOfdable Instrument namlno another benk • agent lo receive euch peymeru or tendera 

• . PROOUCTlON ROYALTl S . Upon production ol Oii andlo, gu, i..- ttgrNI lo pay OI cai.e lo be paid one-hall {l/2) Ol lhe roya•y 
provided for In lhla le•ae to the Commlealonti ol lhe O.nerel Land Office ol lhe SI eta ol T exaa et ....,..., T exaa. and one~arf ( 117) ol euch roy91ty to the 

owner ol the IOII 
(A) OIL Roy91ty payable on oil, which Is <lellned • Including al hydrooarbonl produced In a hq\Ad f«m 11 lhe mouth of the -• end ehlo H 

•• condenaale, cklblute, end olh« lqul<I hydr~ recovl!fed lrom ol or gn run tlvough I eeperllor or other eqlApmenl. 11 hl!fetnefte, provided. 
ahall be _lH_ part °' the grom production or lhe market value lhar9of, 11 lhe opllon ol lhe - ol the aoll or Iha C~ °' Iha Generel 
Lind Offlce. auch value to be deternined by I) the hlghffl poated price, ptua premium, tt eny, offered Of paid for ol, ccndenute, dhlllllte, or olher lquld 
hydrocarbonl, reepec:tlvely, ol et • type end grevlly In the general a,u where produced end when run. or 2) the htghMI market price therffl offered or 
paid In the gen«1il area -• produced and When run. or 3) the grou proceedl ol the Nie !hereof whk:lm,er la Iha grNlar L-N egreu lhlll before 
eny gn produced lrom the INHd prem.._ la oold, UHd or procaaad In • planl, ff wtl bl run frN ol ~ to tile royally ownera tlYough 1n edequate ol 
and g11 eepa,elor or convenllonal type. or other equipment a t leaot n elllclenl, eo lhal al lquld hydrocarbonl recoverable horn the o• by euch mHne 
wtl be recovered The req\Aremant lllllt aoch Off be run through • -rator or olher equtpmant mey be -1vee1. In wntlng. by lhe royally ownare upon 
auch lffl!W Ind conditlorw H they preactlbe 

(9) NON PROCES SED GAS. Royally on any gaa (lnctudlng nared gN). wntch 19 deflned N al hydrocarbonl end QaMOU8 eubetanc• noc 
defined n ol In 1Ubpeflgraph (A) above, produced fr«n any -• on uld land (excepl • prOVlded ha<eln wlh r•pecl to gas pr~ In • planl for 
lh• e,ctrec;lion ol gMOlne, llq\Ad hycwocarbone Of other producta) ahal be __JL<( part ol lhe grom produdlon or th• marklll velue thereof, et Ille 
01'4lon Ol lhe owner ol lhe aol or the Commlnlonef ol lhe Gene<al Lind Offlce, auch value lo bl baaed on the hlghNI market price paid o, ottered for 
o- ol compw11ble quality In 1he generel erea wn,n produced and wtien run, or lhe grom prtca paid or olfered to lhe producer wtik:havtf la the grHter 
provided lhel the rnawlmum pr_.-e beM In meuurlng Iha g• undef lhla lnH llhal nol et eny ume nceed 14 115 pound9 per equa,a Inch abaolUCe, 
and lhe alandard blae tempentture ahlll be el,rty (IIO) degrees Fehfenhelt, corracllon to be made for pr-.w-1 ICICOlclng to Boyle'• Law 8nd for epectllo 
gravly eccordng to t..._. mad• by lhe Balance Method or by Iha mott •Pfl'O"ed method ol l•bng befno i.ed by lhe lndusty III lhe bma ol lN!lng 

(C l PROCESSED GAS. RoyaMy on eny gn proceaaed ii e gasoline planl or olher planl for lhe recovery ol gnoftne OI Olher lquld 
hydrocarbone lhall be J/:1 part ol the residue gH and the lquld hydrocarbonl extr9cled or the marklll velue thereof. at the option ol th• owner 
ol the IIOII « Iha Comm..oner ol lhe General Land Office Al roysltle9 due h«ffl ahal be baaed on one hundred percer,I (100'!I,) ol lhe total ptanl 
prodUCllon ol residue o•• MtrlbuCable lo g• produced from Ihle leaM, and on nny peroenl (00 ), or that percenl oocrulng to Leuee. wnlchever la 1he 
gruler ol lhe Iott! planl producllon ot lquld hydrocarbonl 11trlbuC1bla lo lhe Off produced from Ihle IHM provided thal K l1q1Ad hydrocarbon• era 
recovefed fr«n o• proce.ed ii • plan1 In whldl L- (« •• peren, 1Ubeldllf'f or ,rr,.te) owna an ilt•est. !Mn lhe percentage epplcabla lo lqlj(j 
hydrocar1>one ahatt be nny perc""t '"'"I or lhe hlghe91 p,,n:ent eccruing 10 a third perty pr«-ng gn through IUch ptanl under a procftllng 
agrHmMI negotlaled II •rm'• length (or II there la no IUch ll*d perty, the Not-t percer,t then being~ In pr~ egr""""'1a o, contrlld9 In 
the lnduetty), wl*:hevlf la the gr Ht er The respectrve royatlil!9 on rtllldue o• •nd on lqul<I hydrocarbonl wl be dettlfmned by t) lhe htgh1!91 mar hi 
price paid or offered fo, eny gaa (or ltqlAd hydrocert>ona) ol comperable qualty In the generel area, or 2) !he grom price paid Of off•ed for euch raaldue 
gee (OI the weighted average grom aetlng prlc. tor the reapectlva gredee ol flq\Ad hydrocarbonl), whicMYar la the grNter In no event, howe- alulll 
the roysltlH paysbla under lhla pan,greph be INI than lhe royaltlea which would have bNn due had the gaa not been proc.aed 

(D) OTHER PRODUCTS. Royaay on catbOn black. eulptu or any other produclt produced « manufactured from ga, (ex~ptlng l1q1Ad 
hydroca.-.) - Nld g11 be-~-.- •ory; a, eny - gaa, by fnlctlonlbng , burning Of any other pr~ wl be Jl-4 part ol 
lh• grom production ol auch producta, Of lhe mancll velue thareot. at the opllon ol the own« ol the IOI or the CommlNloner ol lhe General Lend Offlca. 
IUch market velue lo be determined as folow8 t) on lhe bNl9 ol lhe hlghesl mart<el price ol each product tor lhe aame month ii wlich euch prodUd II 
produced or 2) on lhe bnla ol the ev..-.ge grom eale prtca ol nch produd for the aame month In which IUch producta ere prodUCl'd whlclwvar la Iha 

gre11er 

• . MINIMUM ROY AL TY. Ounng any yHr aner lh• axpnllon ol the primary term ol lhla IHM If tlwl inH la me1n1elned by prodUCllon, Iha 
roys•ies paid under Ihle ,_ ii no event WI be lea then en ,mount equal lo the tOIII emuel delay rerut herein provided, Olhe,..... , there ahaff be 
du• and ptyabte on or before the laet dey OI the month eocceedlng the ennlvenMlfY dale ol !Na leeee a eum equal lo Iha lolel annual rental •- lhe 
amounl ol royanlet peld during the precedfno ye•r II P-.greph ~ ol tlvs le- doaa not tpeclty • delay rental amount. then tor the ~ ol Ihle 
paragraph, !he delay rental amount llhlll be one dolar ($1 00) par ..,... 

. . 
• • • . . ... . . . . • . . . 
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• ROYALTY IN KIND. NOIWl!lWl.nellng any other pro'llmon In lhll IMM, al any lime or ''°'" ~ lo lime, Iha - ol Iha aoll or lhe 
C--ol lhe o.n.,111 Lenci Off,.. may al Ille opllaf1 ol - . upon nae - lhetl 1n<1y (00) clap nouc. to Iha huldet of the IMM r.q .. • lNll the 
peymenl ol any royalliea •CCIWlQ to IUCh royany owner uncw 11111 leaM be made In kind The OWMf of the 1oh or the Cllfn~ of Iha Genefal 
Land Otroca·, right to 111<• 11e royaly In lund lhel not dlmirwh or negate Iha - ol lhe _., or Ille Cllfn,_ of the Gensel Land omce·, rtgru 
or L-·· oblig.lJOnl wl\ethef Hpr- or lmphtd 1#\dtr lllle IMM 

1. NO DEDUCTIONS l-• egr ... lhal al roye«- 8CICNlng Under UU. IMM (lncludll1g U-. peld In kind) lhelt be IOl/lot.C deduction tor 

Iha c09I ol pr~ 11ath•ng 11~ Ml*•t.,g llutng dehydrat.l,g, compr-ng, pr~ lr1llllpOIUIO and oChel-. matung lhl °'· ~ Ind 
- producQ hefaund• r•dy tor Nie or ... l-egr- 10 COITIP'A• and pay royaa.. on Iha grOM ~alue rec.l..cl, lndudM>g 1ny r~menla 
tor Mvaranca taxH and production rat.lad COiia 

I PLANT FUEL AND RECYCLED OAS No royany lhel be peyable on any gm• may rapr_.. lllle ie.a a proponlOnllla lhllfa ol try fuel 
UMd to proc ... 11• produc.d hereundet In any proc..Mlg planl N-.ndlng any - ~- ol lhll leue, and Mllljecl to the -n ..,.-,i ol 
llle owner ot lll• aoil and Ille Comm- ol Ille Gena,al land OMc.. L- may recycle 11• fo, 11• ~" pu,s-- on Ille leaMd p,e,,..e or tor 
if'4Kll<>n Into any Oii °' 11• prOOUCing IOfmaUon undenylng the IMMd pr1m1Me ana, Iha liquid hyd,ocerbolw con11lnad In the QH hive been removed. 
no ro-,aJU. 81\aJ be peyu,le on llle recycled QM ...._. I • produc..i and eold or 1.-.d by L- In a meme, Whlcl1 er1llll9 Iha royany owner, to • 
royely Under u,,. 1e ... 

I ROYALTY PAYM NTS AND R(PORTI Al royali- nol lakan In kind ehal be paid to 1111 C-r of Iha 0.ne,al Land Otfa al 
AUIIJn. T UH. In Iha '""°"'11'111 manns 

Payment ol royaly on pro<luction of oil and IIM .,,.JI be aa prOYlded In tne rui. Ml torlh In the TuM Ragllla. Rui. cunanlly p,- lllal royany on o, 
• due and mull be •-••ad III llla Oenaral Land Olfu on or before Iha 5lh day of Iha MCond month 8UCC.adlng the mon!h ol produclJon. and roy'd)' 
on 11• II Clue and m..i be ,_tvad In Iha 0e-a1 Land Office on or before Iha 15111 day ol lha MCond rlQ1ll1 tuCICffdlng Iha monlh ol production . 
.ccompa111ad by lht atfidavl ol lht owner, manage. or Ol/lef 11.Chortud agent, completed In Iha form and manner pr-ll>td by llle G-.1 Land Office 
and 91lowlng Iha grou amounl and dispoallon ol al ool and 11•• p<oducad and the matloAI Ylllue ol U\I ool and gm. logelhef wan • copy ol aU doc:umlnta. 
recordt °' repona eonr,nq Iha grow production, ~ and matt.at ••ll>a Including gm mew rMdinga, plpel4ne r«apla QM - r..,.opu and 
- c:necu or memorancs. ol amounl produced and !>" Into prpeinw llllN, or po09 and gm an.. or IIM .iorage. and any other repona or recoroa 
which lilt General Lind Office may raquH to verify the gr.- p,oduc:llon, ~kin and ITIINklll value In '"cu.the a<Ahorly ol • rm1naglf or agent 
to ec:1 tor the l- herein mull be riad In Iha O.na11I Land Ofllct Eec:h royally peymenl ahll be ac:companlad by • c:hlek ltub. achadult, ll.lTlfTIIIY 
ot Olhef remcanc:a advlCI aho,o,ng by Iha Melgr,ed 0-al Land Office INM numt>er Iha .,_,,.. ol roy••Y bang pelCI on •~ IMM U i.- paya 
hll royaly on or before Uliny {JO) CS.Oya •"If Ille royaoty payment ,.. - · Ir-l--• a pen11ty ol 5,i, on Ille roya"y or S25 00, -- • 
grultr A royally paymenl which la ova. Uwty (30) days t.le llh•I aocrue • penally ol 1<>'11\ of Iha royaly due o, S25 00-hever la 111Ml• In lddt,on 
to a penally, roy•••• lhlll ac:aut lnltr•t at • rate ol I~ per yur, auc:h lnler• .wl begin to ac:aue \Ohan the roytny • allCl'f (l!O) days ova,due 
Allodilvlll and '"'l'!)Of'Ung documentll Wlll<.II 11• nol (Nd..,,,.,, due -U lncu • panaly In an IITIOI.IIII Ml by lhl General Land Olftc:e aClmlr*l1IIIVe rule 
wnicll • elfec:1r,e on Iha dlla When the afllda.,i. or aupporung docunenta -• - The l- lhel but all reapon5bUy for paying or ca'*"" 
royal- to be paid .. prwalt>ad by the due dale provided htfUI Payment of Iha dellnquency penaly al\lJ In no w.y ope,aa to prohjbl Iha Suit•'• 
rtght of forf•tur• • provided by i.w nor IICI lo J>C*pone the dale on wlllCh ror.itiee we.a ong,nely due The •'-• penafty pr-. lhel not apply III 
c:as. of tale dlolplAe H to the Sta11·1 po,1lon of Iha royally or 10 lllal po,1lon ol lhe royally In dlapl.ta M lo''* ITIINl<III ••lut 

10 (A) RElt:RV I, CONTRACTS AND OTHER RECORDS l- .,,... annwilly IUr- Iha ~ ol U\I General Lind Olftc:e 
With ll bWI s--,ble 111.,,.e ol orl and 11• ,_ ~ u.. IMM or llloc:able lo it. i. .. and INI "-'-.h Mid CommMioNr Wllh CopoN ol 
11 contrllCla Uncle, WlllCII 11• II add or proce....i Ind all a,bMquanl egr- and amendmenll to IIUCh contrlldl v.llhlll lhlrly (JO) clap an. 
1n1erlrtg Into or making '4lCh contrec:ta, agreement• or amendmenl9 Such COf'Cfaclll and agJffmenta when rec:alvad by Iha General Land Otfoce .,,.., I» 
held 1n confidence by Iha General Land omce uni... olhal'NrH alAhO(tzad by L- Al other comlldl and recordt ptllllning to Iha producllon, 
ll-pot\llllOII . .. ,. and merl<amg ol lhe o, and IIM p,O<luced un ....0 pr-. lnclua,ng the boou and accounla, ,......,.. and~ ol el wel9 
I.Ob ~ metlfa and prpelw,- 11h1J It all,,,,,. be a,bjecl lo in.peci- and uamona,on by Iha Commioeionet of Iha Gene,111 Land Office the 
Aaomey General llle Governor, or Iha repr ... nlall•e of any of lhlm 

ID) PERMITS, DRII.LINO RECORDS Wrllan noll(;a ol al opa,al- on lllle 1e ... al\ll be a,bmll.ad to the Cornn-'onar ol the 0-111 
Lind Offa by l-o, openlo, ftve (5) daya befo,e lpld date, worto.over, re«lliy. lemporlllY ebenclonmenl o, ~ and lbeooonment o/ any,. ot 
,., .. Such written notice 10 lht Gtntrll Land Otrca ahll Include ~ ol R•*oad Commlwlon form. for ~lion 10 Cini Copree of wwJt 1..ia 
c:ompllUon rtporu all<I plugging reporu ahll be aupptoad to lilt o.r..J Land Offtoe at Ille lllN lllly 111• tiled W1h Iha TuH Ra•Olld ~ Al 
eppllcallone, permb. rapotta ot other r~,ngs l/wl raf•anca lhll luM or any 81l«•fic -11 on the lealad pram- and lhal •r• a,bmlllad lo Iha Tua• 
Ratlroad CommlMlon or any other 11overnman111 agency .,,..11 lndudt Iha word ·sc11a· 1n Iha IJlle Ad<Ulonaly, In aor:ordanc:e ...,111 Ra,~Old Cllfnmlaalon 
rulea any 1111nage on llle leaMd pr•- lo, Iha putJ)OM ol 11Mnl1fy,ng -• tanlc bealflea or Olhlf aMOClalad ampovemeru lo Iha land mUIII allo 
Include Iha ""°'d ·s111a • l- .,,... a,ppy Iha o-.i Lind Olfa WCh any recorda. memorandlo, eccoun111. r-11 C1A11ng11 and co,• or other 
1nrorm1CJon ralabve to lilt opuallon ol lhe abOvHte(;flbed pr-. INIIICh may be requtllad by the 0-,11 Land Olfa. In addollon to u-e hlletn 
expreaaly provided lo, L-•• .it1II have an 11ec111c:al and/or reclloactMty aurvey made on Iha bore hole uc:uon, frllfn lha bnl ol Iha l<.Wfec:e caOMng to 
lh• total deplh ol 10el of all -•• Clrfllld on Iha abo,,a O.C,rbad pr..,_ and ahll barwml a llue copy ol lht log ol each ...... y on each well lo Iha 
Genlfal land Otfoca wtll~ rn r.n .. n ( 15) daya •"• the malung ol Mid """"Y 

IC) PENAL Tl S L-• lhel lncu • penally \Ohenava. repotta, doc:umeni. or olhar mata,lala •• not filed In the Oena,al Land Office when 
due The penany lo, lala r .. ng ahel be Ml by Iha General Land Olfca ldmrni.1111.iva rule INhlc.h la a/fec:trva on lilt dale \lllhtn lilt matenall were due II 
Iha Gana,al Land Olfu 

II DRY HOLE/CESSATION OF PROOUCTION DURINO PRIMARY TERM It cuing lhe prtm.,y term hereof and prior lo d-ery •nd 
prO<lucllOII of ol or 11• on Niel land, l- ahould dnlt • dry hole or hole9 llltf.wi, or II during Iha pr1mllly ltrm hereof and '"" the CIIKovery and 
IIClulll produllllon of Otl or 11u "°'" Iha leMICI prem- lUCh production U-eol UlOUkl CUM lrllfn eny ca .... Ihle leeM .,,.., nol llfminlta Won or 
belora the ••prrat,on of a,ldy (60) daya lrllfn dell of comP,.Uon ol ....s dry hole or -alon ol proOJcUon L- - a<ldlllonel Clrll lng or 
,..,or lung operahone lhlfaon, o, paya or lend•• the next annual -y ranlll In the..,,,. manns M pr0vtdad ,n U>• leaM tt, cl<.Wlng U\I - y .. , of Iha 

pnmwy t•m or IO'C/WI 11,1y (60) daya prior lherllo a dry hole be ~ad and abandoned ot the production ol o, o, gm ehould ca ... for any ca ... 
Leuff'I rlghls a/111 remain ,n lul force and 111ect ,..houl lurthlr ope11111una untl Iha axpnllon of Iha pnmery ltrm and , l - hH nol ruumed 
prOCl"'1oon In paying quan111- a l Iha e•pnllon ol Itta primary term, LHaft may maintain Ihle leaM by COnduct.f'IQ addtUonal d11llng or ltw01k1ng 
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operabone purwu11n1 to P1regreph 13, utlng the el(J)frltlon of th• prlmery lenn • lhe dale of c.ulton ol procu:hon under P1<1gn,ph 13 Should the n.. 
wel or eny eul»equent well ctrlled on lne above d-'>ed land be completed H I ahul.fn ol or QM w.ll within the pnmery term htteol, Leuee ITIIIY 
re.ume payment o( the 1nnual rent1I In the Nme menner H prOYkMtd herein on or before lhe rertel peylng dlle following the oplrallon o( •irty (!Kl) 
dayo from lhe dll• of complebon o( Mich ehul-ln ol or QN -• end upon the fllllure lo """• IUCII peyment, thll IMM lhll lplo tecto t'"'*11te If II the 
explrluon o( the pnm1ry tl!rm or 1ny time there.net I v.ut In ol or g111 -" II localed on lhe leeMd premllee, peyml!nlJI m1y be made 1n IIOCordanc:1 
with the lhut· ln provisions hereof 

12. ORJLUNO ANO REWORKING AT EXPIRATION Of' PRIMARY TERM . If, 11 lh• explrlllon o( lne pnm1ry term. neu, .. r ol nor QII II being 
produced on nld land, bul Lessee II then engaged In drNhng or reworking operalk>rw thereon, lhla INse 111111 rffll1ln In rorce .., long ao operations on 
Mkl well or ror drllng or reworking of 1ny 1dditJonar welll •• prOMruted In good falh Ind In worlaNn•ke m1nner without tncerrupt..,,.. total1ng more 
thin 8hrty (IIO) dayo dUnng 1ny .,.,. luch op9ral1C111. 1nd W !hey rNUI In the prodUctlon o( ol end/or gee, eo long therHfter • Oil end/or g111 II produced 
In paying qu1nt1tlN from Nkl lend or payment o( lhut.fn ol or gn w.ll roy1119S ()( compellNIOfY royellee II med• • prOYld<!d ,n 1"'9 ,.,.., 

13. CESSATION, ORILUNO, ANO REWORKl~,IG " - lftlt the 9l(J)lralinn of the prlmlry '"""· production o( o1 0t gn from the felled 
premlles, 1ner once obi ned, lllould - from 1ny eauee, lhll lene lhal nol tl!fflinll• II L- COIM'll!nCft lddllonll drllng or ,_.,,.~Ing 
operatlone within -'1<1y (IIO) dayo 1fter 1uch e.,....lon, ind tNa laas, ah1U remeln In ful force 1nd effect f0t eo long n luch opf'nltlona conllnue In good 
faHh ind In wor~manfl~e mamer wnhout lntffl\Jptlonl tot1Dng more thin llxly (l!O) d1yo If IUCII drlllng or reworking operatlorw rNUl In lllct production 
ol ol Ot gn, the IHN ahell ,.,,,,,n In ful rorce end effect for eo long 111 ol or gee II produced from lhe - premlMe In peylng q,n,nt"- or peymert 
or lllut-ln all or gas wd royelllaa 0< paymfflt o( ~ICHY royalllal II made n prOYlded herein or • provided by ,_ If the drllng 0t r..,,orldng 
operations n,1u11 In the completion of I wel H a dry hole, the ktlM wtll no! tormln1te tr the L- eommenc:• lldd~lonll drilling or reworking 
oper11lons Within -'1<1y (IIO) d1yo allet the eornplellon o( the wel Ne dry hole, Ind lhll le- lhell mlTlllln In effect eo long N L- oonlhoes drtlng ()( 
rl!WDrlclng ope,atlons In good r th and In a workmen e 1T111mer wtthout tncffl\Jpllonl totalng more thin e1xty (!Kl) day, L-_. ~· wr1!en nollce 
to th• Gl!n«el Land Office within lhlrty (30) deye o( any GeSNllon o( produc:llon 

14. $ HUT-IN RO YALTIES. For purpoee,e o( lt. psagraph. '"waf" ,.,..,. any wel thel hes been 8Nlgnld • wel ,,.,,_ by the lhlle egency 
hiving )u"9dlcllon over th~ production o( ol and gN If, Ill 1ny Ume eftl!f the elplrallon cl the prlm,ry tl!fm o( 1 lfllM thlll untl being lhut In. wn being 
maintained In force and en eet, 1 -• capable o( producing ol or gn In peytng quantMln II located on the leaaed premllN, but ol or gn II no! being 
produced f()( lack of euftable production flcldlea or leek o( 1 euhbl• marklll. then L- mey pey • • lh!A-ln olt 0t QH roy1ly an emourt equal to 
double the 1nnual rl!nllt provided In the lftN, but nol leM lhln St 200 1 y11r for ndl wel Cllf)IIH o( produc.,g ol 0t gn In pey1ng quental8 If 
Peraoreph 3 cl this fuse does no! apeclly I delay rmal amount , then f()( the ptKJ>OHII o( Ihle pel'9greph, the delly rl!ntal amount ah1I be one dollr 
(SI 00) per acre To be effec:tlve, uc:h lnMlal 1hut.fn ol or gu royelly mull be paid on or before (1) the expiration ol the primary t«m. (2) IIO d1yo 1ft1t 
the LeMH cee•• lo proouc. ol or QN from the leeMd premlMI, or (3) IIO dayo alll!f L- comple!H I d.<llng ()( r-"1g opendlon In IICICC<danc. 
wt1h the !nae pr<Melons, whichever dale II l1 tNI Such poyrnent lhal be mlde ~ (112) lo the ComrnlNloner o( the General Land Office Ind one­
half (112) to the owner o( the IIOII If the lhut In off or QH royally II pekl, the leaN IND be ooneklered to be• producing leaM 1nd the peyment ahlll 
e .iend the term ol ti•• leaff for I period o( one yffr rrom the end o( lhe pr1mll"f term, ()( from the l'nt day o( the monlh folowtng the month In which 
production ceNed, and, aftM thlt, tr no .,.,bl<I producflon rec11i. or 1UblH merl<el for lhe ol or ga exllls, L- ITIIIY mend lhe le- f()( four 
more eucc_.,... periods of one (1) yHr by peytng the Mme 1rnourt each ye11 on 0t bef()(l lhe exphtlon o( each lhut-ln yur 

11. COMPENS ATORY ROYALTI 8. If, CU1ng the period the laM II kepi In effect by payment cl !he lllut-ln Oii or g• royaly, Oii ()( gH 19 
IOld and dellver-ed In paying quenlltle from I wel located wlhln one.- (1,000) feet cl the lea- pr.,.._ end completed In tt,1...,. pn1duclng 
, .. ......,.,., or In 1ny cne In wtkh drainage II occurTlng, the rtghl lo cont11ue to m1lnt1ln lhe ,_ by paying the lhul In ol or gN royalty aholll o- . but 
the ,.,. .. lhaR remain e lfectlv• ror the !ffllllnder of the yeer for Which lhe roy11ty hn bffn peld The L- mey m1111taln the lnM f0t lour more 
IUCXlHllv• y11re by L- paying oompeneatory royalty Ill the royolty rat• provtded In the leN<I cl !he mwket value o( production from the - ca.-.g 
!he dntlnege or ..tlleh 19 eomph1ted In the Nml producing rNervOW Ind wWl'tll one ~nd (1 ,000) IHI o( the lelMd premlMs Th<I comp<IIINIOfY 
roy11ny II lo be paid monlhly, one hatt (112) lo lhe Commllllloner o( lhe General Land Office 1nd one hatt (112) to the owner of the IOII, beginning on Of 

before the tut day o( the month following the month In Which the ol ()( g• II produced thlrn the Mil eau.lng the drelnlg<I or thet II compllled In the 
Mme producing re.-ow •nd loelted within OM lhouNnd (1,000) r...c o( !he leaald pr.,... If the compenNtory royally peld In any 12-monlh period 
II 111 amount,_ than the 1nnual lhul In ol ot Qltll royalty, l-efl lhll pey en amounl equel lo lh• d1N1re11C<1 within thirty (30) deyo from the end o( the 
12 month period Compeneatory royally payments Wtilch ere noe tlmdy paid wit acc:rue penely 1nd lrterNI In ecc:C<d1nc:e with Peregnph g cl th• 
luee None o( ti-. prOYlllona wit releYe L- o( the ot,llgallon ol r-ble devetopmenC nor the OblCpltton to dltl offeet well • provided In 
Teu• Natural R-Code 52 17'3, how,tver, at the determination o( the CommlNioner, and with the Comm1Nooner'1 written lpprovll the peymenl 
ol compenae!OfY royatt19S can 1111i1Jly the oblgallon to drll off•et welte 

II. RETAIN O AC REAGE. Notwlli.tandlng eny provllion cl lhll ..... lo the cortrery, after I wel producing()( eapeble o( produelng ol Of 

QN flee been completed on the lened pr-emilN, L- lhall axerotse the .. igenee o( a reaeonabfy prudenl ope,llor In drlRng IUCh eddillonel wel or 
wells ea may be , .. ~on•bly neoeuary r0t the proper development o( lhe leaaed premi.. and In merkeUng the productlon thl!feon 

(A) VERTICAL In the evl!nt thla leN<I II In force ind effect two (2) ye1re 111• the expiration date o( the primary Of extended t.-m • lhlll then 
tttmlnete n to •• o( the leased premlllN, EXCEPT (t) ~ -" IUITOUndlf'IO ndl ol welt eapable o( producing In paying quantA•• and 320 ..,... 
IUtfoundlng each go wed cepabte of producing In peylng quentll!n (lnc:luclng I lhut.fn ol ()( ga, well • provided In Paragreph t, her<IOI), ()( 1 wel 
upon Wtilch l_.. II then engaQl!d In c:on4lnUOUI drUf'Q or -~ operatlonl. or (2) the numbe< o( ..,... lrdJded In I produdng pooled Ullll 
p,nu1nt lo Teue N1tunt1 Rnoun:ee Code 52.151 -52154, 0t (3) IUCh grate,()( leNer number cl acr• • mey then be elloelted for producOon 
purr-• to I pror1llon unl1 f0t eec:h o.ucn producing we• undl!f lhe rut• and regutatJona of the Relroed CommlNlon o( Texas, ()( any IUOC8UOI' 
agency, ()( other governmental 1uthonty having fu,tedletlon If Ill 1ny Ume ener the tttfectr,e d1te cl th<I partill tarmlnlllon pr.,.,...,,. i-eor the 
eppllcabl<I lleld rutee 111 chlnged or the - ()( well located thereon ere redlaeffled IO thet lne -eaoe II thereafter 1lloclted to Nid well ()( wells for 
prodUcllon f)ll'l)ON9, thl9 ,., .. 111•1 thereupon terminate • to all -.ege not ther•ller 1tloeltad to Nkl -11 or wele IOt production purpos,e 
NotwtthSl1nding the termlnlltlon o( this lene n lo I portion o( the land9 covered hereby, L-H lhall neverthell!ee conlinU<! to have the right of lngre• 
to 1nd egr- rtom the l1nd9 ltlll eul:Jjec:t to ti-. le- fOt an pwpoeN d9cribed In P11'9Qfaph 1 hereof, togethlf wth - and rlgtu-<11--y f0t 
exllllng roeda n.Ung plpeln. end other exlltlng flClliU. on, over end ~ all the land9 ~bed In Pll"IQfllph 1 i-eof C,he ret1lned land9"}, f0t 
ecc- to and from the rel•lned l1nc!rl 1nd ror the g1therlng or tr11ntlJ)Ortatlon of ol, g• 1nd other mlnerelll produced rrom the ret1lned lands 
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(Bl HORIZONTAL In the e~•nt tlw 1e .. le In force and effect two (21 ye.,. after the expiration date ol lhe prlrrlerf or exlen<Md tetm M -II 
f\Jtlher te<mlnata " 10 all Mplhe below 100 feel below the total depth dr1lled (hereinafter "deeper deptlw") In uch well loc.ted on aauge retained In 
Patag,aph 16 (A) 1bova, uni- on or belora two (2) yH111 aftw the primary or 111ended ta,m L- payt an amount equ .. to one-hell (112) ol the 
bonue orlgln..ly paid • ~Ion lor lhla i.... (u ~led on pega 1 haraol) 11 euch amount le paid, U. IMM aheQ be In lorce and elfect u 10 
IUCh deeper deplhl, end Hid termination ahel be delayed lor 1n addlUOnel pe,10d ol two (2) y..,. and ao long lharNRw " ol or gN le produc«i In 
paying quanllUes from well deepe, deplha covered by this IHN 

(C) IOEHTIFICATION ANO FIUNO. The IUl1ace acre.ge retained hereunder 1110 each wel wn, n ne11ty n Jndleal, be In the lorm ol • 
equate with Iha -11 loclted In ll>a cancer lharaol, cw IIUCh Olhar tlllape u may be approved by tl>a Commluloner of Ille General Lind Ofllce Willwl 
lhlny (30) daya after pertlal termination ol lhla leue • provided herein, ~. alwlll ex-.Ca and record a,.._ or r ... •-conla~ • NtlellldOly 
legal <1..alptlon of Iha KfUIII and/or depU• not retained heleundef The rec:onled relaaM, or • cartdiad copy ol NIM, ehell be (1lad In Iha Gene,al 
Land omce, eccompanled by the Nlng In preec:tbKI by the GatWal Lind Otllce rl.Mtl In effect on the data the releaM le filed tr L-e flllle or reluaa 
to oxec:Ula and record IUCh releaN « relea .. Within ninety (GO) daya after being r~ed to dO eo by the General Land Ol'llce, Ulen Illa 
Comm- at hia eola dlac(ellon may designate by -en trwlfumanl Iha eaeege andlo( dapllw IO be , .... Md hereundef and record euch 
in.trument at L-·•.....,.... In the county or -- -•Iha•- la located and In tl>a offlclal rec:cwoa of tl>a G-11 land Olllce and IUCh 
d«-lgo11ion 1/lal be binding upon L- f« al purpoNI 

17. OFFSET WELLS. Neither the bon .. , delay rerule, nor royallea pelcl, or to be paid, undef lhll 1e .. aheft releve i.- of hla oblglllon 
to protect the oil end gu unde< the above daecnbed land flom being drelned L-. aub-. recalvar or - agent In c;()ffllol of the leaMd 
pre~ ahal dnU u many ...... u the fecta may JU81lly end lhell ... appropriate mMIW and drll lo a depCh ---,y lo prevent undue dr11lnaga of 
o.i and gee trom the IHMd pramiMI In eddlllon, W ClOI and/or gea ahoukl be produced In commatdel quenlltiae wtlwn 1,000 fNC of Iha leeMd pr.,,,._, 
or In any c.e -· u,e IHlad prem.._ le being dnllned by prodUCIJon of oil or gu, lhe L-. aubleuM, receiver or 04her agent in contJot of the 
leaMd pram...,. lheU In good lalth begin Iha clrllUng of• wall or - 1JPOf1 the laeMd pr- wll*I 100 deya alter the draining wel or -11e « Iha 
-• « ...... completed within t ,000 IHI of lhe leaMd pr•- ala/1 producr,g In commen:lel quenlillN and I/lei pr......,.• -..ch cllUng With diligence 
Fa111K1 to aau.ly Iha etatuto,y ollMI oblgauon may aubject Ulla leaM and Iha owner of the eoira agency ngru to lorleue Only upon the deterrnlnauon 
ol the CommlNloner of the Gene1al Land Office 1nd With Illa wrlllan approval may the paymanl ot comperweto,y royally under appllC- atalutory 
perametara Ntlely Iha obiQIIJon to dnl an offaet well or wela reqi.wad under lllll peragraph 

11. FOACE MAJ EURE. II, after a good fa,lh effon, L ..... is prevented from complying With any expr- or lmplled covenant of this INN, 
lrom conducting drlltng operlltlona on the leaaed premilea, or from producing oil or gH from Iha laaMd premlNa by rueon of .,.,. raballon, rloll 
auY.•, ec:u of God, cw any ~•hd ords, rule cw flO'Jllltlon of go,,ernmenl eUlhorl!y, than whole eo prevenCed ~ a ot>llglllon lo comply Wilt! IUCh 
c:o11enent ahel be ..-pended end Leaeee I/lei not be leble I« damegea for fetlura 10 comply With euch eoven..nte, addlllonelty, thl8 IMH ahel be 
extanded While l-•• la prevenled. by any aoch - . 1,om conductJng m-MllnQ and ,_king operaUO.W or rrom procluctng o.i or gee from the IMMd 
prern1119 However not'*"" In this paragraph I/lei -..pend Iha payment of ~y r-,. in ordat lo malnuun thla luM In el1ecl """"41 the pr1m.., l•m 
In the ebMnce of aoch m-Mnng or r....oodng oparatk>fw or productlon of ol or g• 

11. WARRANTY CLAUSE. The owner of the aol warrant• and ag, ... 10 defend blle to the luHd premlMs II the owne, of the IOII delaub 
tn paymanla owed on Uie luMd pram ... Ulen L- may ,_m Illa r1Q111a of the - of Iha acMI in Iha le..O promlMs by paying any mort111ga, 
taxea or other Uan. on Iha IH1ed premlha II L-ee mekH paymente on behalf of Iha owne, of Iha IOI unde< thla pe,egrapn, L- may recover Illa 
co.I of u, .. peymente from the ren111 end royallea due the owna, of the IOI 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the owner o( the aol own. ,- u,,n Iha antte o.nclMdlld aurlace eetate In tl>a above 
daecr11>ed lend whelher or not L-M'a lnta<•t le ,ipaciffad h«eln, than the roydlea and rental herein provided to be paid to the owner of Illa eoit aheU 
be paid to hffl III lhe proporljon whlch tw lrter• bellra lo the aro-e undovtded aurl- •••• and the royall,ff end rental herein provided to be peld 10 
the com,,_,., ol 11,a General Land Office of the State of Texaa ahel be Ilk..., .. proponlonately recluclld H-•r. before L- ed,._. the 
roye"y or renlel due lo the CommlMlone< ol lhe Oenet91 I.And Office, ~ or hie autnorlHd repr...,...tlve mulC aubmil to Iha CommlMlon• of the 
General land Olllce a Wiiien uetamenl which exptelna the dlec:fepancy _.,, Uie Wer• purpotledly le•Md uncle< Ihle - •nd the eel..., w .. .­
owned by the own• of the IOI The CommlMloner ol the General Lind Offlce lhltl be paid the value of the v.llot• producUon docable to any undivided 
Inter NI nol covered by a laeM, i.. tl>a proportlonele devetopment end produellon coal aJloceDla to auch undivided lnlerNI However, In no event lhall 
the Commluloner of the Genet al Land Olllce receive u I royely on Illa grON prodUdion aloceble lo the undlVldecl lnt••t not lffMd an amounl ,­
then the value of one .ixte«tth ( 1/HI) ol auc:h grc.e produellon 

(8) REDUCTION Of PAYMENTS. II, cloxlng the primary 1erm, a portlon of the lend eovared by Ihle lffM le lnclu<led wthln the bowldan. 
of I pooled UM lhQI "" ~" IPPfOVtd by the ~ l•nd Boero encl the - of the lod in IIOCOfllanca wlh Nelural RNO<Rl9 Coda SecllorW 
52 t 51 S2 t 5-4, or rt, at any urna altar the HphUon of the primary term or the mended lerm, lhle leaM eover11 1 ,_ n-ber ol llCIN than the total 
amoun1 daac:ribed heraln, peyrnanlll that ere m•d• on • per acie bffle hereunder ahel be reduced according lo the numb.- of act• pooled, releued, 
IOflffldered, or olharwlN •-ed. ao thel peymenlll clelannlned on • per ec:re be- under the ta,ma of Ihle leeM cloong the primary twm 11\111 be 
celcu•tld beMd 1JPOf1 Illa number °' 11c:1• OUlalda Illa bounderlea ol • pooled une. or, If an• Iha e><plrauon of the primary term, the n-w ol 11c:1• 

1C1u11y retained and covered by thta leeM 

2 1. u se OF WATER. L- lhall have Iha right to ... _,er prC>duc»d on Hid land -,y f« opwallor• under tr. lane excap1 waler 
lrom well or tani..a of Iha owner of the aoll, p.-ovldlld, however, L- ahel not ... pou,bte water or water eulable lcw hHlock or ln1gaUon purpoaee 
I« watar1100d operauont "'llhout the prior COOMnl of the owner of lhe aoU 

22. AUTHORIZED DAMAGES. l- Ille.I pey the owner ol Illa aort lcw demegee ceUMd by llll oparauorw to 811 pe,aon..l propeny, 
lmprovemenlll, Uv•tock and ao,:. on aald land 

23. PtPEUN DEPTH. Whan reciu-ted by the owner of Iha IOII, l-ahaU bury llll plpalnaa be.low plow depth 

14. WCLL LOCATION LIMIT. No ... u ahel be drlla<I na•r• than i...o hundred (200) IHI lo any howl or barn now on Hid pram.. wlthod 
Illa wrllten conNnl of the owner of the aoil 
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21. POU.UTION In developjng thil arn. L- ahd UH Iha hlg'- degr" ol care and a N prOJ* Nloguerde lo p<event polu!<WI W~lwll 
Nmiting Ille roregotng, pollUUon ol conlal wtllanda, 111tural W111atw11ya, 11Ylt111 and Impound.cl _,., ahall be prr,enled by the UH ol con4aWl.,,.nt 
1.c:a- auffldenl to pr..,..,. 81111~. ~ or ground -•• cont.,.,.,....., In tha ...,..,, of pollut,on, L- ahelt UH a l mea,.. at Its d..-et to 
racap!Ura al -peel hydrocerbona or othef potk.Canl and ahal be r.-ponetbla lor a• damage lo p<Allc and p<lvala propert•• L- ehal buld a!>d 
malnlaln l encae around la alu.11, aump. ind drainage pits and tank beltefiff so ae to protect IMNlock agaonal loM damage or ~ury and upon 
completion or 1bendonmenl ol 1ny well or Mk, L- lhal Ill 1nd level 11 alUlh pb 1nd cal1111 ind compl.Cety daan up the eslq ue of al rubl>lah 
thereon L- ahaW while condUcls,g ~oona on the leased pr..,.. ~ NICI pr.,,,.._ lrN ol 1a rubbWI. cane bofllts peper cupa or glrtlega, 
and upon compi.tion of OJ*aloona -• r•or• tha -- of the lllnd to • ,_, Its orlglllll c:ondlloon and contOln n • prllClcable Tlnb and 
equipment wll be k-i>I pelntad and p<-ntabla 

ZI REMOVAL Of' EOUIPM HT lloqacl to lrnht...,. In llw pa,8gnlph L-al>el he .. the rlghl lo remove mactinery and ""1 .. • placed 
by Lnaee on 111e lened prem-. lnc:lud11g the r1ghl lo draw and remove cau,g, wdhln one hinlred '-"'Y ( 120) days a~• Iha nplrahon or lhe 
larmlnellon of ,,. i.- un'- tha owm,r of Iha aol gram L- an HlfflllOII of thla 120-<lay perlOCI tiow..,er, L- may no1 remove ca1ng from 
any wel cepable ol produelng oi and gaa In peyi,,g quant, - Addtlonally L- may noc dr-.w and rtffl0¥8 c•ng unt~ a~er l'*1y (JO) dloya .• ,,,uan 
noca to Ille Comrnl•loo.., of the <ff,-aJ Land Office and to lhe - ol lhe aol The - ol tha aol allal become the owner of any mad\ln«y, 
11M1ur•. or caalng Which ara not llmety removad by L- under the ,..,.. ol thie parag111ph 

17. (A) ASSIGNMENTS Under the concltoona contH*I In Ihle paragraph and Ptt9Q<8ph 211 ol lhll leeM, Ille rtglu and •at• ol allhlr 
perty lo lhlw lea•a may be ~ed. In "'hole or In pert. and the prCMalorW of th• 1<!11• ehel eJdend lo and be binding upon lhff heino de..._ legal 
rtp' .. nlal!YH. a-. and au1g,.. Howev.r. a chenge or dlvlalon In own«ahp of the land . rfflala or roya"- ""' noc fflaroe the obHgat...,. °' 
L- dlmnllh lhe r1ghls prMteges and l!llat• of L-. lmpe• Ille effedl\'en- of any peyment made by L-or lmpa.- the etlac:tl\ltn- ol 1r,y 
ac:I parlorlTMCI by L- And no change or d<vlalon In -tp of the lend rentala. or royal\,. •hel bind L- tor any purJ>DH unU lhirty (JO) deys 
a ner the owner of the d (or ,. heh, .,.,..,....., legal rep-•anlatlvn or aealgM) l\lrnW,s the L- with Nlalac:tory W!lten -..Ce of lhe change 
In ow....nihlp. Including the originlll reco<dad mw,lmam ol Ille (or a cert,fled copy of auch orlglna~ WMn the ownenihlp chenged l>ecaUH ot a 
conveyance A IOlal or pa,hal l88iglYMnl of llw INN ahal. to the ntanl of the lnlereal Nlligr,ed raa...a and dlachlrge L_. ol 11 eubeequent 
obllgatlone Under lhll leaae If !Ne leaM la Halgned In kl enllrety ae to only par1 ol the ac:rnga, the righl and opClon topsy rffllala ahal be apportooned 
u lMtwffn tha a ... eral own.111 111t1bly, -.ls,g lo the - of aech. and laikKe by ..,,. or more of them to psy hie ehare ol the rantal ahal noc all ad 
!Ne laNe on Iha part ol lhe land upon which pro rat. ramie wa umely paid or I~. how-. ii Iha aaeigrlor « -a,-~ noc ftle I cerblled 
copy of auch 1Mignment In the OentBI Land Office befcn the rwxt rental peytng dece, lhe anlH leaM ahal twmmate lor laokn to pey the entn rentll 
due under Pw1graph 3 Every nalgnff tlhal auoceed lo al rigtu and be aubjad to aN obhgetiona, labl4 .. , and panaJ - to the St.Ce by the 
orlgtnlll i..... or any p,tor IIMlgnee of the IMM lncluclng any labllllea to tile Stale for unpaid royaltea 

(Bl ASSIONMCNT LIMITATION. NOIWlhltandng 1r,y prO'<llalon In Pe,agraph 27(al, W the - of the aoll acqu•• Ihle leaN In whole or In 
pert by IIMlgnment without Iha p,tor WJICllfl afl')l'owl of the Commluloner of the General Land omc., 1"- - la void • of the u,,.,. of IINlgl'tffienl and 
the agency poww- of the - may be lorfeled by the Commleaioner An aealgloment,.. be truled H II l -e made to the - of lhe 80II II the 
aaelgrlff .. 

(I) 1 nominee o( the .,.._ o( the aoll, 
(2) a corporation or eubllidary In ""1lcn the - of the eoi la • pnnc;,,ej • .,.,.._ or la an employN of ..ch • c:o,porahon or aubeklwy 
(3) a pertnerlhlp In which the owner ol lha aol la a par1ner o, la an employee ol lUCh a pertnerahtp 
c•J a prf'IClpal 1tockholder or employ" ol the corponUon which la Iha - ol Ille IIOI. 
(SJ a partnw or emp4oyN In a pstnenlhtp which la the - of the aoil, 
(SI a fiduciary lor the owner of tha aal, lndudlngb..c noc lmlled to I guarclan. llwlN, e,caa,1or, --..or. r-. or ---.acor for the 
owner of the aoll. or 
(7) a famlly mambl!r of 111e owner of the aoll or related to the - of the aolt by rnan'lllge, blood or adoption 

21. R U!ASES Under the condllona contlmed In 1"- paragraph end Peragraph 20, L- INl1 11111)' bffle beelAI and clehtr lo the 
owner ot the aoll end place ol record a refeau or refeHee cown,g ar,y portion or portlone of the IMMd pram ... and thereby 8Uffender lhlw '- n 
lo auch portion or portlone. and be r ... ved ol al eubuquant obllgaoon, aa to ac,eege .. rendered If any part of ,,. IHM la property 8UIT9nd•red the 
delay rtrUI due under thla i. ... ehaU be reduced by Iha pn,po,11on that Iha anendered ac:raege beera to the aaeege which wn CO\lered by thla leaae 
lmmedletety prloo to auct, aurancls, 1,ow..,.,, auch releaae ... ncJC ra._.e L-of any llabllll- wtw:11 may he .. accnH>d undw lhla 1eaM pr,or to Int 
aurrandflt' of auch acreage 

2t. FILING o+: ASSIGNMENTS AHO RELEASES. If al o, any part OI thil la- la 1Nigned or releaMd eucn .-g,IINnt or ,..._ ffiUIII lM 
recorded In Ille counly whefa the nd ta lituated, and Iha recorded lnalrument, or a copy ol the recorded lnalrumenl car1illed by the County Clwk of the 
ooooty In Which the lnalrument la recorded. muec be Ned In the General Land Offlct wlhln IIO deys ol the 1191 exec:won dale ea:ompe"'8d by the 
preacrlbed lllng IN If any euch aealgllment la noc .., tied. the r1ghls ecqulred - thla leeM -• be eubject to lorf.W .. a • the optoon ol the 
Cornmlaaioner ol lhe General Land Office 

30. OISCLOSUR! C LAUSI!!. Al provillona pertalns,g to the leaM ol tha aberte-oncribed lend ha.-e been Included In Ihle ntrument. 
Inducing the .. ,.,,,..., of the 1rue conoolderallon 1o be peld tor the n~oon of l"- - and tha rights and c1ut,- of Ille pa,._ Any colateral 
egreemenla concern,ng the development of oil and gaa from the lened premlHa w1*:h we ncJC contaf'ltd In Ihle lease render lhla IMH lrMthd 

31 FIDUCIARY OUTY The - of the aol - the Slate e llductary cllAy and,,,.,.. IIJly dl9cloM any foct• al!octing lhe Slate• lnl••• In 
Ille laaMd I"'- When the ir.er_.. ol the - ol Iha d c:onlld wlh thoN ol the State, the - OI Iha d II obllga1ed to pul tile Stat,• 
lnlftreata belor1 hlw personal lrur-. 

32. FORFEITURE. If l .. ee ahal lal or rorlUH lo make the pe)'IMlll of any am wllhin thirty deys ofter I ~ due, or W l- or an 
authOltzed agent lhould know1ngly make eny tllle return or 1alM repon concerning produc:bon or dnls,g or N L- ehal tu or refUH to dr11 1ny 
otfaet wel or wella In good 111111'1 aa raqlkad by law and Ille rui. and ragulatlona adopad by the COIMlllaloner ol Iha General Land Office, or W L­
lhould tal to th reporta In Ille manner raqurtd by lew or 111 to comply - rulea 1nd reguallona prornlAgatad by the o.r...111 Land Office. the School 
Land Boerd, or lhe Railroed Commlaeion, or W L- lhould r•UH the proper atAhorly - lo the rec:ord9 pa,ta•nlng to operauorw, « W L- or 
,n eUlhollled agent lhould knowingly leU or refUH to give cor,oct lnlormallOII to the proper 11.Chot11y, « imo..lngly lel or ,..,.,.. lo IUrnlah ""' General 
und Offlca , coroed log OI any well or if L- ahal knowingly VIOlal I any of the material prOYlatona ol lhll leaM, or W thil ,.. .. la aaelgr,ed 1nd the 
.-gnm.n1 ta ncJC ltled In the General Land omc. u raqlktd by law, Iha tlghta aoq'*«I under Ihle lease ahlll be aoo,ect to forf.ture by Iha 
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Comm-oner end he wl forlell ume ...men IUfflciently Informed ol the flOla wnleh 1ulh0rtze I lorfoll1H, end Wilen forflilld me ... 111110 egaon be 
aubjecl to, .... unci.t me lefTna ol the Rel,nqullhmenl Act Howe-. nothing hefer1 ahllll be -ued • ..... ,ng lhe ,,._Uc 1.-minelo\ ol UW 
i-. by °'*'"°" ol llw or by r .. .on ol any epeaal MnltaUon arlalng he<eundti ForleiU.• mey be HI •kle and ti.a luH and al rlgtu lheleunder 
rllnaleled before the nghla ol anolhef lnlerv- upon Hl•fllCIOl'f .. idenc41 lo the c- ol the O.-• Land Olfoce al h.tL.11 ~ Wlh 
U,e provlllolw ol the lew ,no ol 11111 INN and Ille rulel and reguleUona lhlfl mey be adopted relellve hereto 

n . LIEN In ICCOrdanCe Wlh Taus Natinl R-.eee Code 52 136. lhe Stal1 lllll 118Y1 e lnl Hn upon el ol end QM pr--..a trom Iha 
eree covered by UM leaH lo Mc:Lle peymenl ol al unpeid royelly ana oChef auma ol money !hat may._,,. - ..- U.. INN By ICIC»jl(lnl:e ol 
U.. ...... L- gn,JU lhe Stata, In addotJon to the lien proYIMd by T exa N•1 .. 1 RMOU1ca Code 52 136 and any othe< 1ppllcable IUIIUlory hn. en 
e11pr- contnc1uel ten on and HC:Ulity lnl•nl In an lffHd mlnefela In and exttactld from the lueld pr•- el prOCMda which mey 9CCNe 10 
L- trom the ute ol lUCh 1enec1 1111nero whelhef eueh prOCNdl .,. held by i.- or by a ll*d pany, 1111111 roow• on Ind mpr011ementa 10 the 
leaeld premlue ~ In connection Wllh the production or proeeMlng ol auc:11 luted miner1la In order 10 aec;1.1e the peyment ol a N roy,I• or Diiler 
1moun1a - or lo beeome due Under 111111 .._ and IO -• ~ ol ll'rf denwgea or i.- that l-« rney autf• by rNeon ol L-'• breech ot 
any covenant or condlllOII ot 11• i.... whelher u:pr- or lmphld Th• kn and MC11"Y ln1•NI rney be fofedoMcl wlh or WChoul -..i pr~ In 
lhe men11er provldld In lhe Tale 1, Chap Q ol lhe T u:a au.- and Commen:e Code L- egr- lhlll the COfMliMlonet mey r9QIM• L- to 
.. ee,.te and rec«d auch lneltumenta .. mey be r .. aonebly nec....-y lo eekno-.lldge, attach or per1ICI lh• lien L- hereby r•pr- lhel there 
are no poor or euperlor...,.. 1rlamg from end reamg to~·• M:tt,ii.. upon lhe .iiov~ property or llom L-·• ~ Of thla lelM 
5IIOUld the Com-. 11 any lffle clele1mlne 11\el lh• 1epr .. n1111on Ill no11r ... 11\en the com-.. may-·• 11119 - lor1Nld • pruvlclld 
herein 

:M. POOUNO L- .. h¥1by grarUd Ille nghl lo pool or I.IWIZI ,,.. ,opny Intel- ol lhe - ol the .... - IIW ........ h any Other 

luMhold or mtnefal 1nt•M1 lor the u:plcnt,on. de,alopmenl and product,on ol ol or gu Of either ol lhem upon the .. ,,.. ••ma • wl be IP4Jl'OYld 
by the School Lind Boerd ,no lhe Commllleioner o1 u.. 0-.1 Land ornc. lor u.. pooling or ..,IUzlng Of Ille 1nter..i ol u.. State unaer ow 1e­
su-n1 lo T .... Nallnl R ...... ca Code 52 151 52 15"4 The - ol Iha eCMI agr- lhal Ille lnduelon ol 11111 provlalon In 11w .... -,,. lhe 
.. eellllon raqulfemenla .Catld In TeJ<H N1hnl R-c• Code 52 152 

31. INDEMNITY L-• hefeby rele•- Ind dilchelgea lhe 61111 ol T••• and the OWTMt ot Iha IIOil lhel Ol'lic:sl amploye•. pe,,ner. 
agerU c:ontr-.iors, M1bconlrlClora QUMII, In••-· ....i thee reepec:ti.,. •-• and ~na Of and from al end any acl>ona and ea ... Of lCIIOII 
ol every 1111t1.1e, or other harm, lncluchng 1nv1onr,,en111 harm, lor Which reeov ery Of d1mag• • .aughl, lneluding bul noc lm«ed lo. 11 lol.- and 
DpenHI .,hlch .,. eaUNd by the l(;IMU.. Of L-. II olfle.,. employ••. and 1gen11 arlamg out ol r.ddental to. or r•utling ltom, the ope11ti0na 
al or ror L- on U.. leelled premlue hereunclef or that rney .,_ out ol or be OCC88IOMd by l-·1 tnec:h Of eny DI the terms or pro,._,. ol llW 
AgrNmenl or by ll'rf - MQltgent or IIUlctly lable Id or~ ol l- FLllhlr L- hereby agr-10 be - for , uonerate, lndamnrly, 
deland end hold harm!- the 61111 ol Texas and Ule owne1 Of tile 1orl, the• o1nc...1, employeee Ind egenle, their aucc-«S or IMlglll, IIQltnll any 
and al elalma IIIMI._ -· dlmegea. llcilona. ~ qury (inc:lucing ONlh), COiia and ••i--. or - harm for whlcll reeovtlfy ol d11mag .. 
• MIUQIII. unoer .,.,., theory lndudlng IOfl. con111c1, or ltrlcl .. i.ty tncludorci 111or11ey1· f- 1nd ache! legal expenaa ~ ti-. ralalld lo 
tnV11'onmental haurda, on the lellllld pr.- or In any wey rei.tld lo ~ ·1 ,.,... lo comply .,.,.. ll'rf and d em,•onmencaJ ....... UlOM •-.O 
r,om or In any way relMld IO L-·• operauone or any ot- ol l-'• ac:tMU.. on the leaM<I pram••. lhcNle lf1alng trom l-·· ..,.. ol lhe 
Mee:• ol the le- premlue, and UlOM that mey etlH out Of ot be - by ~ ·1 brNdl ol any ol lhe l•rna or pr011ialona Of lhl9 AQ,Nmant 
or eny - act or onwelon ol L-. b dlrec:tor, olflcera. employee, l)llf1nara. agenll. con1rac1ora, aubconlrlCIOfll. gu ... tn,u., and lhel 
roepect1Y11 IUC()MIOfl and Mllgna Eeeh ua,gnee ol lh• AgrHrMnl. or en lnl•MI lhefetn. agre• lo be hable for. •-•••. Indemnity deland and 
hold hllm'- Ille S111e ol Tu .. and the owner ol lhe IOIJ. thew oll1C<t11. amploye•, Ind agenta In the ume menner provided abo,e In connec:wn With 
lhe ec:IJ•IU.. Of L-... olf ..... employe•. Ind •ll"ru .. dema1bld •bo••· EXCEPT Al OTHEAWISI! EXPAEISLY LIMITED HEREIN, AU. OF 
Tit INOCMNITY OOUOATIONS ANOIOR LIABIUTIEI ASSUMED UNDER Tiil' TEAMS O THIS AGRE MEHT S HAU. BE WITttOUT LIMITS AHO 
WITHOUT R£0ARO TO nu: CAUSE OR CAUSES Tit RCOf (EXCLUOtHO PRE-E.XISTINO CONOITIO ,. STRICT LIABILITY, OR TH 
N GUGCNCE Of AHY PARTY OR PAATICS (INCLUOINO THC NEOUGENCC Of TH£ INOEMNJl'IEO PARTY), WHCTIIER SUCH N GUO NCE 
B SOLE, JOINT, CONCURR£NT, ACTIVE, OR PASSIVE 

31 . ENVIRONM NTA.L IIAZARDS l- ahal UH Ull ~ degrH ol -·and •. ruaoneble Nl~da lo pr-I conlem111•1011 or 
pollubon ol any en.wonmetUI medium. lnelud,ng .... aur1- _,..,. groundwater, HCllmet'O Ind ll.tll:8 or aubawlec:. 111111 embienl u or any 
other 1hvtronmental mldtLlll In, on, ot undar, Ille INllld pram-. by 1ny waate. poli.t1n1, or c:ont"'*'-nt L-ahd noc bring or perm1110 r-.n on 
the leuad prefTWHI any .-ioa conta1n1ng metenela exploeh,N. toxic rnetw ..... or aublt•nca regu\loled • hanrdoua -••. hazlrdoue rnet•11III 
l\azardo<a aui.t1nca (n Ille term 0 HU1rel0ua &Ji:.tence· • defined In the Comp,•-•• Envtronmenlll R•ponae, Cornpenaation and L.tabll1y NA 
(CERCLA). 42 USC Sectoone 9CI01 el MCI). or 10.ic ..-..,.;• undet any fed<wal. -e ot local lew ot regulelion ("Heza«sou. Matetlllll0

) exeepl 
ordrnery product• commonly .-Id In connection ~ ol 1nd gn explorellon and a .... ,topment ope,allOrll 1nc1 llotld In u.. ..uer mllMel Ind qualUlel 
LESSEE'S VIOLATION Of TICE fORf:OOING PROHIOITlON S IIN...1. CONSTITUTC A MATCRJAL BR.EAC II ANO OCFAULT HEA.CUNOCR AHO 
LESSEE SHA.LL INOCMNlf'Y, HOLD HARMLESS ANO OEfCNO TIIC STATE Of TEXAS ANO THE OWNER OF TH SOIL FROM AHO AGAINS T 
ANY CLAIMS, DAMAGES, JUOOM NTS, PENAL TIES, LIABILITI.ES, AHO COSTS (INCLUDING AEASONAIIU! AnORHEYI' FEES AHO COURT 
COSTS) CAUSED BY OR ARISING OUT Of (I) A VIOLATION OF Tit FOREGOINO PROHIBITION OR (1) Tit PRESENCE. RELEASE. OR 
DISPOSAL Of AHY HAZARDOUS MATEAIALS ON, UNDER. OR ABOOT THE LEASED PRE.MIS S OURJNG LESSEE'S OCCUPANCY OR 
CONTROL Of THf LEASED PREMISES LESSEE SIIN...1. Cu:AH UP, RfMOV R.eMCOY AHO R£PAIR ANY IOIL OR OROUNO WATCR 
CONTAMINATION ANO OAMAO C AUS OBY Tit PREIC C OR AO.CAS OF ANY IIAZAROOUI MATCRIAI.S IN, ON, UNOCR, OR ABOOT 
Tit LCAS(O PRCMIS( S OURJNO LESS E'S OCCUPANCY Of Tit U:AS(O PRLMISES IN CONFORMANCE wmt TII RCQUIRCMENTS OF 
APPLICABLE LAW Tltll INDEMNIFICATION ANO ASSUMPTION SHAU APPLY, BUT IS T LIMITED TO, LIABIUTY FOR RESPONSE 
ACTIO UNOERTAKfll PURSUANT TO CERCLA OR ANY OTHER ENVIR M NTAL LAW OR RfOULATION. LEISEE IHALJ. tMMCOIAT LY 
OIVC TIIC S TATE OF T XAS ANO Tit OWN R Of TII &OIL WRITICN NOTICE OF AHY BREACH OR SUSPCCTCO BREACH OF nus 
PARAORAPII. UPON LE.AANINO Of me PfU:SfNCC OF ANY HAZARDOUS MATC:RJAUI. OR UPON RECEIVIHO A NOl lC FROM ANY 
OOV ANM NTAL AO NCY P -RTAINING TO HAZARDOUS MATEAJALS WIIICII MAY AFFECT Tl£ LEASED PREMISES TH OBUOATIONS 
Of LESSEE H(RfUNOER SIIALL S URVIVE THE EXPIRATION OR EARLICR TERMINATION, FOR ANY REASON, or TIIIS AOREEMENT 

37 APPLICAOU: LAW Thia ..... 111 ....._ undet the pr-. ol Texn Netinl R-c. Code 52171 lhlough 52100. commonly 
known • the Re11nq..i,men1 Act. and other appllcable -UC• and amend11*1ta lllerelo, and W any pr....ior, In 11119 ..... - not conlorm lo u­
ll•IUI ... the ll•tl.tN w,I pr .. a~ o,,er 1ny nonconlornw,g ..... pr0111aiona 

P~GE 

True and Correct 
copy of 

... . Original filed in 
• • . Reeves County 

• •• • • • 
Clerks Office • • • eo 
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38. EXECUTION Thia oM •nd gH leHe mull be signed •nd adtnowledged by the l.llUH before l 19 filed of reconl In the county records 
•nd III the Gene'81 l.and Office of the State or TaxH Once the r.-ng requorement1 round In P•,.greph 39 of th11 le•se heve been Ht•foed. the ellecln,e 
d•t• of th• leHe 1hen be the dale found on Page I 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Bu1111es1 and Convnerce Code. trua leHe mu•t be f,led of record III the otra ol the 
County Cieri< 1n eny county In wt,l(:h •• ol part of the leaied premises la loclled, and oert,fled cop,es thereof must be fded III the ~neral Land Olllat 
This lea" Is not elledrve untJ I certified copy of this le11e (Whlc:h II m•de •nd cen,ned by the County Cieri< from hia records) la filed In the General 
Lind Office In accordance with Texas Nature! Resources Code ~2 183 Add1hon1lly, th,s lease shin not be btnd,ng upon the State unless tt reotes the 
•dual 1nd true consideration p1id or promised for execution of th• leue The bonus due lo the Stale 1nd the prescribed fwng IH shi" eooompany 
such cenrlled copy to the Generel Lend Office 

. ... 
• • • . ••• • • • • • • 
• • . . • 

. .. • . • •• . 
• • 

LESSEE I 
BY !--: J..1... ,< -1. I .) . 
T~le Bruce llunt , 

D•t• 

STATE OF TEXAS 

BY 
"- Agent for the:'" of TexH 

Oete W 7LY\ -

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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STATE OF TEXAS 
(ACKNOWLEDGEMENT) 

COUNTY OF J, 1-Y "-"" 5-c V 
BEFORE ME, lhe unde<91gned alA/IOrly, on u-. day pe1110Nly apparad Alan M 11111. known to me to be the person wi-e name la 

euoac;rt>ed to Ille loregolrig hltumm, as Ptnldffll Pl CIPQlly EnJear!Kt LLC. and Mid lmled hb91y complllly *10 Gmm:11 PtCIDCf 0( HI 
IDYtl\roffill Lid, and ecknoWledged to me tMI he exaculad the Mme '°' lhe pu~ and conelderallon thereln exp<NNd, in lhe capdy ateled on 

behalf o1 Mid lmted U.blay c:cmpany and NICI pwv,ef9hip 
1 11 th 

Given 1Slde1 my Mnd end uel ol Olllce lhos the_,,._._ I _ day ol Aprl, 2005 • \ 
f L ~(/lA,\...U J)\ (J V'f\JU 

11\ ,1!\lll M(Jl..jHUc. 

I Jr 11 "'flY PUOLIC 
SI A ff OF TE'XAS 
.- .111, 1-., 9 lb llll!S 

STATE OF TEXAS 
J.N •? (CORPORATE ACKNO\l\llEOGEMENT) 

COUNTY OF DALLAS 

BEFORE ME, lh• undersigned aUlhofly, on It-. d<oy peraonely eppeered ~ t.\,. W · ~ 
known lo me 10 be lhe person wt-. name la .. i.ctl>ed to lhe IMegolng lrwuument • _!p_:::!.~~·~~~-----------°' 
PCSCt>::IIYOI LL C • Tcx11 t11D•t11 labHy CQfDQIOY, and eeknOWledged 10 me !Nt helalle execuled the Mme'°' lhe pu~ and ~ellon 

111ereln exp,NN<I. In Ille capdy llaled, and u lhe IICI and deed ol Mid lkNted ~blllly c:cmpeny 

. 

Given undef my hend and aaal ol office tr. Ille \ C\ ~ day ol~ 

. . . . . . . . . ... . . . . . . . .. . . . . 
•• 

True and Correct 
copy of 

Original hied in 

Reeves County 
Clerks Office 
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ADDENDUM TQ LEASE 

Ti. Addendum le attached to and made a pert ol lhat l*laln OI and G• LeaM dated Mardi 15. 2005. by and betwffn 
the Sblle ol TeXM, edlng by and tlYough b agent, Hll lllYHlmetu, Lid • IIOd Petro-Hunt. L L c . L-

Par.graph 3 ot Midi... provldea tor the anooll J)llyment ol Delay Rant1le upon the i... llll'Mll'N,Y date Rent I 
payment• covering the llrl1 and second 1nntveraa,y dal• ahal be • prOYlded In Pwagniph 3. 1nd L- hereby 
IKf!fVH the light lo J>IIY such r11nla19 In advance and to add aald rentala lo the peymenl made tor the bolll.9 
COlllldenlllon 

Nolwlthtllandlng any provt.lona In aald i. .. lo the comary, Delay Rental peynw,nta cc,,;erlng the tlwd and IOU1h 
annlveraa,y dale lhal be In the amo1M1ta a provided below, 1nd LN&ff hereby ,.._ the opllon, but noC the 
obllgallon, lo pey a.II ol Mid rentala on 0< t>.lore the ll*d annlverNty dale 

To the OWlll!t' ol the aol Nw,ety thrH and 751100'1 Oolare (Sll3 75) 

To the Stele ol Ten, Ntiety tine end 751100'1 Oohrs (SQ3 75) 

ToC1I delay rent11 One hundred eighty MYen and &)! t OO'a Oollare ($ t 117 50) 

tnllalad for ldentillclllion 

. .. . 
• • . . • . . . 

• . • • •• 

True and Correct 
copy of 

Original filed in 

Reeves County 
Clerks Office 
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~ ADDENDUM TO LLASE 
s..1- u.. AQreM!enl 

AdditJooal LMH PrOll•IOna 

Ut' I • ") . ~ 

Th11 'r' Addendum 11 .nached lo and INda a pa,t of that <*tam Oii and Gas LNH dated Ma,ch 15, 2005. by and between Iha Stat, 
of Texas, actmg by and through u agent, Htl lnv.tmenc1, Ud . Owner of the Soll and Petro-Hunt, LLC . Lasee 

Nolwllhsland1ng any p!0\1151001 of thlS Lease lo the contrll)', 1111 exprasly unoen,tood and 1grtod by and between lhe partJN lhat 

Les1ea 11 granted tha right to use exl1Ung roads on the leased premises for Ingress and agrau, and to Iha extant 1ucn roads are 
uaad by LaHee, agr- to maintain, rntora and keep roads In uaablo condlllon ao long ea lhts leasa 11 In force and effect 

2 Lessee shall nouty Leasor • mi111mum of 24 hour, before cutung any now roed, If necessary, Into or on the leased pram11a1 

3 Leasaa ahaD mata11 and matnlam cattla gua,da at wary fence cros11ng uld cattle guards lo remam upon Pfsntsel as Lauot'a 
properly at the exp1rauon of this leasa 

4 Lenee will bury and malnlllln all p,palinn and elactncal tranamiulon bnaa 18 Inches deep below lhe surface of the ground 

5 LH1ea may usa no more of lha aurlaca of the leased piem1H1 than 11 reasonably neceuary to UH for Iha purposa of which this 
lusa 11 granted and • shall exe,asa all nghll granted to • haf•n With dua regard tor Iha nghll of Iha Ownaf of Iha Soll 

C Lenee, Ill auCCflsora and esslgna shall not e<ect any butld1ng1 or houaaa on tha lea100 J)(aml181 and that only thosa 
llructurn which are r11a1onably n-.sary for J)(oduc:tion faalotlN or tank baltaoes ahal ba araded on the aurlaca of Iha leaHCI 
pram11ea 

7 Lessee wiU not pollute any water aqu1fer1 or fresh water In. upon or under Iha leased premises, and Lessee agrees to nouty 
Owner of the Soll In wrnJng 1f fresh wale, 11 ancounla,ad during dnlbng, or If a frnh Willer formauon II penetrated 

8 LNsea ahal mamta,n ell dril dN and other portJonl of lhe surface used or occup,ed by LN1aa, its succasora or a11lgn1, traa 
and dear of weed and noJUou1 vegetauon, and wsl ma,f'Uln Iha same m a ra11onabla mann• to J)(avant addlllonal damage 10 
Owner of the Sod. other land, and aops 

O Upon wrnten demand by Owne< of the Sod, Lessee shall budd and IT\il11U111 tencaa around 111 lluah, sump and dramage pits and 
tank batteries to protect kveatocll aga1n1t toaa, damage or llljury, and upon complellon or 11bendonmant of any well or wan,, 
Lessee shaH nn end level off au slush pita and cellar. and completely clean up the dnll 1111 of aa rubllllh thereon 

10 In Iha avant of a dry hole or product,on from a weU wNch J)(oducbon CNIN and Iha 1bandOM1enl of such -a, or upon Iha 
abandonmlfll of any wall location, dnll Illa, tank battery slla or roadway, Iha prams• Wiii ba rntored by LNaaa ea nearly ea 
reHonably po511bla to u former condlllon 81 Iha eo5t and axpensa of L•saa, i being tho lntanllon of Iha parties h•eto that 
Lenee shan restore Iha surface to H nearly the 1tala that ts In al Iha time ol execution ol lh11 lusa 

11 It II or any pen of this lea1e IS assigned, rete.ised . pooled or unllJZed, Lessee agrees to furnish the owner of Iha 1041 wnh a copy 
of any sueh document 

12 Thll lease grants no huntmg or hhmg rtghla wh.it1oavw furthermore, LN1ae, Ill agenta, contractors, employ- or eutgns 
shal ba piohrbrtad from carrymg or t111n1portJng fir rms ot any type upon or aaosa Iha her•n piamlsn 

13 Weather permrttlng, Lessee shall remove from lha heretn d scnbed prw1es eny and an ,truaures, equipment end properly of 
every klnd and charade< placed by Lessee on aa d pram1511s wtth,n ninety (00) days ane, Lessee has ftnished with tile use of tht 
area where auch struaura, equ,pmant and property we placed After lhlrly (30) day, wrnlen notice to Lessee by Owner of the 
Sotl, any such 1tructura, 8q!Jjpment or pioperty left on Iha lease premls81 by Lessee after Iha n1nacy (00) day penod, sheQ 111 
La1sol'1 opuon bocoma the J)(oparly of Owner of Iha Soil Lauaa ahaA properly plug II weU. driUed by LNsae on Iha leased 
pramosN In aOOOfdanca With the requ,rement1 of Iha Radroad CornmlsllOO of Texas tha Texas Natural RNOUrcaa ConHIVllUOn 
comrmsston or Olhe, governmental agency h8V1ng Jurrldoctron In pluggmg Iha wells, LNsae 1han cut otl Iha ca5tng et lea51 thjrly 
IIX (36) Inches below the surface 

2206 

4lfY r"MJl!tt tt • u(w1.., 
Oii US( I• .. I I 

l lG kAl l .. ., l ~ • ·, 

lnllaled lor ldenllnc.tlon 

>' L ENI 
f llt ( ot.DII 

ML 

P GE 

YI L£D YOR RBCORD Olf' TlIB DAY Of' JUNE A.O. 2005 J:06 p k . 
DAY Of JUNE A.O. 2005 2:00 I\ K. 

, OE.PUTT 0 1.AKHt: 0. rt.ORU , COUtrrT Cl.lll 
U.EVt:S COUll'TT, Ta.&S 

True and Correct 
copy of 

• . ... . Onginol filed in . . • • • • Reeves County • r • •• • • • . . ., r • • • •• Clen<S Offi . • • • • • • • • ·~ 
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STATE OF TEXAS 
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Oenor•I und Office 
llleOnquhht?Mnl Act Lene flOfffl 
Revised, Sepl-M< 1H7 

)t{ustin , 'c!Cexns 

OIL AND GAS LEASE 

THIS AGREEMENT la mlldt and entered lnlo thle ...J&,_ dey ol ___ ,..1.!Ql\ ___ ,20QQ._ , be!Ween lht State o1 Teien, 9C1ing 

(OM __ , 

Mid agent tleraln relwr.d ton lhe - ol lhe - (-hM one or,,_, ), and f!.cllll:lt,.....,....._,_,.~---------------
Of )QOI Elm S!ml Suh 3100. Dllln TX 7520)-720) (Ol¥e--, --------------- heretnanw Qtled L-

1. GRAITTlNO CLAUSE. For and In conaldenltlon ol lhe 1moonts alattd below and ol lhe c:ovenanlll and agreem.,... to be peld, ~epl and 
pe,formed by L-M under lhls leue, lhe Stale ol Tent ec:ling by and lhrough the OWMr ol lhe eol, hereby grants lea ... tnd leb unto L- for 
the IOle and only cui-e ol proapedlng and drfllng lor and produClng ol and gn, laying pope llnea, bulding t.nka, soring ol and buldlng power 
mtlona, lalephoM llnea ind olher ttrucbns lhereoo, to produc:1 , ..,., , 110 .,.,a ol, lretl and 111.-.porl Mid products of tht 11111. lhe following lande 

ellualed In BIIYM County, St.It ol TOiis, lo-wl 

• . 
• . 

The SO!Ah 360 IICtl!I ol Secltor1 22, PSL Survey, Block 59 

ICfN, m«e or r.a Tile bon111 COfWdtr91,on peod for lhll lttH II n ,~ 

To lhe Sl1la ol Tuu fht.llUDlll:III.J\~ t n<I ~Q11.._ ________________ _ 

Oolara ($602.50 

Tolel bonul CO<Widtnltlon Ont thouynd POI b\lP:111 IWem tlYI Ind l'loill1!lt -----------
Dolara (SLl~J25~00'6t..-----~ J 

Thi! tolal bonlll conslderabon paid rtpr-ts a bonul ol Oot hll)drcG fifty and Nal1a.1JJD0'...,,_.1'-------------------
Dolara (SJ50 00 J I* acra, on __ ..1.7..,50., 

2. TERM. Subl@cl lo lht other prOYIIIOnl In thll leaae, tlw i.st alulff be for a term ol _ 0Yt 15) ysara lfom 
!NII date (herein caled ·prtrnary term") and es long theruftw es ol Ind gn. or elher ol thtm. II produced In peytng quantl• from aaJd land Al Uled 
In lhls le-. Iha lerm "produetd In paying quarllilel" meana lha1 lhe race•pla ltom lhe aale or olher aulhorlzed commetcial uaa ol lhe out.tance(a) 
OOYtrlld ncMd ou ol pocket opMttlonlll ~ for the llx monlhl IHI pNI 

. .. 
• ... • • . • • . . • . 

• 

. 
• . 

• • • 

True and Correct 
copy of 

Onglnal filed in 
Reeves County 

Clerks Office 
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Bon:~ ., 
._ , J,,,J 

3 DELAY RENTALS. II no -n • commenc«I on lhe IHMCI pr.,,,_ on DI belClle - (I) yee, lrom thla clJlle, lhl9 ..... .,,.. ,.,riwwe 

...,.._ on Of befC11e eucll lllll'll-ty d&te L--• pey ... ,..- 10 Ille - o1 Ille IIOI C11 to,... creda In tne ~Sid bt Dlldt drab 

1bt RWDW qi 1111 IQIJ 0.... 91 ll>I IIWIW lbRml bCCIIJ aboo 
"' 11a eucc_. (wl'llch wu con11nue • lhe ~o,y regard'- ot CNngee In lhe ownenNp ot Aid land), lhe lfflOIIJ'II epealled below, In ldcMlon 
L_.. lhal pay 01 lende1 to the COMMISSIONER OF TIIE GENERAL LANO OFFICE OF THE STATE OF TEXAS . AT AUSTIN TEXAS, a lie....., on 
OI blslOle Nld dlle Peymenla undef lllle pen,grepn .,,., operate•• rental end .i,a1 co,,e, the prh,tege ol delllTtng the comrnenument of I v,el IOI 

one (I) yH1 flomN1d dele Peymenta under Ihle ~ragrapl11hal be In lhe folowlng emouru 

To the owner ol the aol ""Dx .... tat.-1 .. 0d ...... Z:'r .... JOO'K, .. 1._ _____________________ _ 

Dolar. (SJ~ __ J 
To 11,e Slate ol Tena ThrH and 751)00'.I 

Oolare (~ ___ ) 

TCUI O lay RIIIUI Stxto and 5Q(J PP'.• (SH AgdMKh,U MIIGIJtd btCCIA Cq]Cf!DIOA tl*d IQd (A\llh l(V)lx,rfl[Y [C(Jlll9J 

Oolar1 (SL.5!2_ 

In• hk• manner end upon lkl peymenta « lender. ennualy, the commenc.menl of I v,e11 mey be fl#lllef del11Ted lot.-- J*IOde ol - (I) 
yHr •Kil di.Wing the prlmaty t•m All pev,nenta 0t tendefl of rental lo the owne, ol lhe IOI mey be made by chec:k Of light drlll ol L-. 0t eny 
..,gnee ol 11• leeM, end mey be dehvared on"' bef«• the rent•I paytng <Mle II the benk dellignaled In lhll paragraph (OI la~ benk) lll10Uld 
CHM to OJII -pend .,....,_ llquicllle. f• "' be aucce«led by enother benk. Of f« any ,._ fal Of reh•• to accept ren1a1 L- .,,., nol be 

held In delaUII IOI , ....... to met.a 8'UI J>ltfflaU Of lendef• of reru4 unlA thirty (JO) <hl)1 '" .. Ille - ol the - .,,.. deli,., lo L- • proper 
recC11.uble in.tnlment nemlng anolhW benk II agent to receive euch paymenta Of lender. 

4 PRODUCTION ROYALT1£S. Upon produclJon of Oil Incl/Of on laMM agr- lo pay Of caUM lo be paid Ol'IHlalf (112) ol lhe roydy 
prcMdld f0t In t1W ..... 10 lhe C""""'-'Ol'I of the Genwal land Offa of the Slate ol Tens • Aullin, Taus. llnd - hilt (112) ol euch royaUy to UW 
ownw of the eoil 

(A) OIL Royally payable on Oil, "'1W:h • defined • inClud"'O II hydr'OCalbonl produced In • llq..O form 11 the ,-,u, ol lhl w•I and aleo u 
•• CondeMille, -Wlate, Ind Olher lquld hydrocarbonl IICOIIClfed from Oil ()I o• rWI UTilugh • MpenlCII ()I - ~- .. hll-ll• pro.­
lhlll be _ ..1H__ l*I of the groee pr-Ot lhe metk• v1lue lherlol, at the option ol lhl ownw ol the IOII ot the CommiNioner ol the 0..-al 
L•nd ornc.. IUCh Yalu. 10 be dltClfffllnld by 1) the ~ pc»tld p,u. J*11 Jlfffl11Uffl w eny olfwed or paid lot oil, concser.aa c111t1111te , « °"* lquld 
hydrocarbonl. reepecU•ely ol • llke type and gra .. ty In the genwal ••• -• produced and ¥when run, or 2) the hip._ ma<kll pr- U-eol otlwed Of 

paid In the o•nw•I ••• ¥wtiw• produced and - run ot 3) the g,oee pr~ ol the Nie lhlfeol. "''*'-•' • the grulw L- aor- 11111 before 
any g• IWOCIUCld lrom the luMd pram- • IOld, UMd 0< pr~ In • plant, K ..,, be run frM ol coe1 to the roydy ownet1 tlwough an ldlqUel• Oil 
and gH aef*•l0< ol con-,11on111 rype. « - equipfflClfll 11 lull • elf-. eo lhll al llqlad hydlocarbonl r1C01111"abll from the o• by euc:11 meana 
WIM De ,eco.etld The req .. •ment 111•1 such OH be run Uvough • MpalllCII 0t othClf equipment mey be w1hed, In ¥wflllng by the roydy ownws upon 
euch ltfflW Ind cond!UOIW as lhey !WNCtlbe 

(0) NON PROCESSED OAS. Royally on any OH (Including ntwed o•). wt,lch le defined II al hydrocarbCIIW Ind O.._ aublllanc. not 
derrned N Oii In auoper•graph (A) above, produced lrom any - on aeld lllnd (except • pr°"ldld herein ...,, reapec,110 OH pr~ In a plant for 
U,e u11...uon ot ouoMne llqUld hydrocarbotw 0< olhlr products) ehal be _ll~ pan ol th• gr..a prodl.lclton OI the maruc value tnlfeol, II the 
option ol lhe ownw of the aol or the Commllaloner ol the Gener1I Land Olflcl, aucn vakle to be beMCI Clll lhl hlg- m•1i.. p,tce paid 0< oN•ed I« 
g• of compatable quaJKy In the ge neral area w11ere p,Oduced and 1N11en ,un, 0< thl groee price paid 0< ott•rld to the producw. _., II the g,HI•. 
provided lhlt the melllmum pr-.we - In ..-unng lhe o• under 1111111 ... ahal not•• any tune •JIClld ,~ GS pounds pet equtwe illCh 1blOIUle, 
Ind tne llanderd bu1 temper11ure 111•1 be etxty (IIO) deprM• Fehrenhell. correcuon 10 be mede f0< pr-.re IOCOldlng to Botle'a I.Alw, end lor apec;lflc 
o,•••Y 8"0fdlng 10 ,_ made by the a.Janee~ or by the - approved method ol lNllng being used by 1111 lndU91ty et Ille ume ol INIIOQ 

(C) PROCESSED OAS Royaly on any g• pr- In • ouo11n1 pl.,. 0< otnw p11n1 fa, the recov•ry ol gaaollne o, other lquid 
ht(lroc•tbOne 11\111 bl _-1Li pan of the rHldue gaa and the lquld hydlocarbonll 1xtr1C:1ed « the metk• value thereul, at the op«,on ol the DWnlf 

of 1111 _, 0< lhe Com- ol lhe G-.at Land o ,nc. Al roy11UH du• herein lhel be beaed Oil - hundred'*''"' (1~) of""' lolal plant 
pr-.c.tton of r-ue o• .imta.c•bl• to gu produced trom lhil lllw Ind on rilly pwCllll (SO'lb). 0< thet f*cenl 8CCtUing 10 L-. wntehlvet • lhl 
QINIII, of the lolll plant prodUCllon of lquld hydrocarbons IMbulable lo Ille on produced llom ,,. ...... provldld 11\al W llJUICI hydroca,_ •• ,. 
re,;overed from gn pr- in• plant in ¥wl'rlCh L- (CII .. p11en1, Mi-y Of 1rro11111e) owne an lnl•• u,.., lhe f*CIIUIII appk:eble to llquld 
hydrOCAOll>One ""•II be fifty p11cen1 f~I o, 1111 hip,_ pwcent IIClCNlng to • llwd pally pr~ng QM thlougt, euc,, pi.nt Ul1dW a pr~ 
agreement nego1,11ec1 • C11m·1 lenglh (ot d "-••no IUCh uwd patty, lhe ~ f*cenl u,.., being apeallld In pr~ agr-,,ia 0< con11ac11 In 
1n11noU51,y). ""11e11e¥Clf le the grntClf The rNp1C11ve royati- on r-,.,. gea and on lquid hydloc:a1>ona.,,.. be delwnwlld Dy I) tne h4gl- -~• 
~ paid 0t otf•ed f« any gae (0< llquld hydrocall>DfW) ol c;omp1111ble queMy In the oenw.i aru, o, 2) lhe groee price paid or otlwed lor euc:11 rNlclue 
gaa (Of the v,e,ghted l • ti1f141 oroee Mling pr11.1 lo, the reapec11,1 gr•dee ol llqUld hydrocatDOIW), __ ., • the g,lillw In no 1¥1111. howl••, ahlll 
U11 royllll>N peyabll ...- 111• pa1agr•ph be i- lhen the roy111tiea Wl1lch ¥would Ni•• bMo due hid the gu not bMo pr~ 

(01 OTHER PRODUCTS Royaly on carbon b!Kk. eulpht.l or any Olhll" prOCIUCU p,odueld CII ~ilCil .. d from 1118 (u:cept,ng llqUld 
hydrocasbOIW)- Aid O be ·ca1nghled • ·or,; CII any olhef gu, by fraa.onaw,g, b<.lning CII ""Y °"* ~ 11111 be pall of 
the groee 1Woductlon of 1ueh p,oducla, 0< lhl mt11ket value lhlleol at tne opllun of me - o1 thl - 0< tne CorMIIMion« ol lhl o-.J I.Jlnd Offlce. 
IUCh market value to be dele<mined u followa I) on the - ol lhe hlgllell me,t..et pnc:e of uch iwoduct fOt lhe same month In v,Nch auc:h 1Woduct • 
p,oduold 0< 2) on tne t,.,. ol the ••11age g,oee ule prlCI ol each product tor thl ume rnorlll in WIIIUI lucll pr-. eta 1WodUCld, ~., • lhe 

or••••• 
I . MIHIMUM ROYAi.TY. Outlrc, •ny yu, anw 111• upilallon ol lhl p,lmary lerm of tNa IMM, d ,,_ le- 11 molntalned by pr-. lhl 

roy.,._ peid under ,.,.. ..._ in no eveol 11\11 be ._ then an .,_.,, equal to the lOUII amuaf delay 11rul hefm iwovlded. ~ . t/lClfe lhilll l>e 
du• •nd payable °" 0< bef0<e the lllal day ol the morth auoclldang lhe ann1ver.ary date of 11* lea11 a eum eqU1I 10 the total enouaJ ,.,,,., ._ the 
,mount of roy.U.. peld during the preceding Y9•• II Paragraph 3 ol U• - - not epeQfy a <l<lllly rental •mount, then lor the purpoeoe ol 111• 
peraoraph. u,e delay rental •mounl sn111 be Oil• dtlhr (SI 00) par-• 
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• ROYALTY IN KINO. Notw11h919nding any otlw pro- In llw ...... .. eny tme Of lrom lme to - the - of lhe .... Of the 
com...- of !he Oenerel Lend omc. may. et the ophon of dllff, upon nol 1- thlln aooy (l!ll) <Seys nollee to lhe holder ot the 1- r.quh lh8I the 
peyment of eny roye~I• eccrulng to eudl roye~ OWMl under Ihle *" be rNMle In kind The OWMl of the - a Of the Co<M...,.,. ot lhe ~t 
Lend Off'a·a ,tghl to t1k1 •• roydy In lund llhel nol ..__,, or Mll81• the - ot the eoWa Of the ComnliMlootef of the o.n..i Land Omo.a rtgtu 
Of L- a obltgat .... -he< IXP,- Of Implied .-, 1'* ...... 

7 NO O OUCTIONS. L- egrees the! •• royettln IICCNlng ~- !his lelM (1nckJdlng ~ petd In ~ ahlll be wthol.C CMdU(;t,on for 
lhe com ot producing g,,.,.tng, al0f1ng _.,,1ng tr11t,ng ct.hyd1'8tlng, compr_..ng proc.Mlng lrlNp()<tlng, end Olhe<wlM making the oll, gea IIOd 
Olher productt twaunder reedy for NI• or UM L-egr- to COfflPIA• and pey royel on the grc.e velue received lncludlng any r~ 
lor ...,Mll!Ce tu .. and prodUCOon related -

I PLANT FU L ANO RFCYCU::O GAS No royehy WI be payable on any gN • nwy repreHnt INa le- a prc,portlonete lhere o1 eny fliel 
UHd to proe- g• produc«I hereunder In eny proe-ng pter1 Nat,,,~1wt1ndlng eny oChet prCMlion ot thll ..... , end eubj«I to the Wiiien ccww.,t ot 
the owner ol the IIOI end the Co,nm..,,,., ol the o-.1 Land Olb l- rney recy,:le 1119 tor ga lift purpaNa on the i. Id pr- Of to, 
~""' Into any oil °' o• pr~ '"""'""" undetty,ng the lffMd premi.e. eller the lq.ad ~ corutned In the 11111 ,,.,,. been ,_Id 
no royeh• llhel be peyeble on the r1IC'f'cilld o• untl l • produced and IOld or UMd by L- in • m1nner wlwctt ..-..11- lhe roye~ .......,. to , 
royely undef tl'M I.,..., 

I ROYALTY PAYMENTS ANO RE.PORTS Al royett Ml llken tn kind..,_, be poud to the C..,,,.,._,,,. ol lhe G-el Lend Offloe et 
Au.tin. Teu1. In the folio,.1ng menner 

Peyment of royety on productWI of Oii end gee lhelt be • prOYldlld In lhe rul• Ml lorth in the T HN Reglll•r RLAee c..rrlr11y prOYlde thllt royehy on ol 
• du• 1nd muet be ,ec..,.ed In the 0.tllfel Lend omc. on o, befo,e the 5th cuiy ot the MCOnd month eua:Nding the monlh ot producl,on, end roy1hy 
on 1119 le due end mUIII be r..cei.lld In the Oenerel Lend Otllc• on Of bet0<1 the tSlh day ol the NC"'1d monlh a,cc-.g the month ol produrOon 
aoc:ompellllld by lhe arfidm of the OWMt, m1nager Of other~ eo-nt COfllplellld In lhe lorm end menner preecrlbed by the ~t Lend omc. 
end ehowtng the grc.e ,mount and ....,_.Ion of 11 oil end g11 produc«l end lhe m1rks velue of the ol1 end ga. togetlw W!lh • copy of en document, 
rt!Corde Of repo,tl conflmmg the QIOM production, dllpo&ftlon end market ••lue lnctudinO g• met• reed,nge, plfM!llne rec@4pla. g .. In• recelpl1 and 
other checb or mffl!Of1nd1 0( 1mour1 produced end pul Into pipelMe, tanka. or pooll end o• lnee or g• llorage end eny other reporta o, rlCOfdl 
whlct, lhe 0-.1 Lend Offlce mey req'*e to -lly the grwe producl,on. dl9poe,Cton end merlcet Y81ue In•" ca8 the •"horty of I menege, o, agent 
to act tor the l- her- mu.I be thd In lhe Generel Lend Offloe Eech royelly peymenl lh1I be eccompenil!d by • c:heck ltub, IIChlld.., IUfflfflll,Y 
0< other remfttence ll<IY1Ce ll>OWlng by the -'gned o.ner.1 Lend omc. leeM oomber the amour1 0( royetty Ming peld on tech leeH ti Le- paye 
hi• royafty on o, belo,1 lhlrty (JO) daye efl l!f the royetty p11Yffl"nl wee due, then L_,,., ow• e penety of 5'11. on the royelty 0< S25 00. whlche,er 18 
grenter A royally pityment which le OYlt IIW!y (JO) dayt l•t• llh81 ecc:rue I peneay of tO'lf, of the royely due o, S25 00 whicheYer le greater In addllon 
to • penetty roy a in llheN IICCr\JI lnlereet at I rate ol t 24' per yHr; 1Ueh lnlerNI wtl1 begin to 11CCNe when the royeNy le ""'1y (IID) dart OYerdue 
Amdllvlta end eupportlng dOcl.lMnte wlllch 1re ""' llled when due "" lncu I pen1ty In 111 1mnmt Ml by the o.n.-1 Lend omc. ll<lmtrwlrllrve nAe 
which le effedMI on the d .. • whM the effld1vlt1 or .upportlng dOcumenta were due The L....,. lhel beer ell r•ponelbHy for paying o, ceullng 
royalles to be paid H preecrlbed by the due dete prOYklfld herein Peyment of the delnquency penety llhel In no wey oper111e to prohibit the Stele• 
right of lor1tlti.e H provided by law nor eel lo J)Ollpone lhe date on ..t>lch royeltlee --• orlglnely - The ebOYe penefty pr.,.,,._ llhel not •f>PIY In 
- 0( lllle dlapul• H lo the Stete'1 portion 0( lhe roytlty o, lo lhll portion 0( lhe royefty In d191)tAe • 10 fn markel velue 

10. (A) RE.IERV S, CONTRACTS ANO OTH R R CORDS L-ee lh1I ennualy llxnWI lhe COfllmiNionlr ol lhe General Lend Offlc:e 
with h bNI poulble •Imme of all end gn ,...,,,.... undeflylng thll le1H o, 1lloc:lbte to thi8 leetMI end lhel I\Xnlllh Mid CO<n- with coptea of 
11 contrecll under which g111 II aold or prOCHNd end Ill 1UbNquenl egreemente end emendmente to llx:h contrect1 ..,u,1n thirty (30) d1ye 1ner 
encenng lnlo or melung eucll c-.cte. egr-or amendment• Such conlr'Kh and egrMmenll when recelwd by the General Lend Office llhel be 
held In confidence by the Generll Lend OffiDII un1- olherlo,lee ,,-horlzlld by L- Al other conll'ICII end r.cordl pe,unng to the procluctlan, 
trwwpo,tellon, Nie end mer~t!llng Ol lhe ol and ga produced on Mid prem-. lnctudlng the boolcs and ec:counll, receipt• end dled'l1rgee of •• -'•· 
tanks, pooll, meterw, 1nd plpelnee 1h1I 11 111 limee be 1Ubjl'Ct 10 lnlpecilon end ex1m1n111011 by the COfllm...,,,. of the o-r.r Lend omo.. the 
Attorney G_..I the GoYemor, or the repr-,,tabve of any ol lhem 

(0) PERMITS, ORILUNO R CORDS , Wrlten nollce of el opont...._ on Ihle leeH lhd be IUbmllled lo the eornn-ioner 0( the Gene<81 
Lend Office by L- or°'*''"' nve (5) deye bllor• IIJIUd dete, worluwer, ,a-4ntry, 1ernporery 1bendonmlnt o, plug and 1bendnnmel1 or eny welt 0< 
~Ila Such Wfltten no11e1 to lhe Glel1f'ral Lend om.. lh•I Include cc,plea of R••oed CO<nm- tor.,. ,.,, appl1ce,_ to drll Copl• of - " ,_.. 
romptehon repott9 end plugg,ng repott9 llh•I be a,pplolld to the Genetal Lend Office Ill the time they ere fled with the T,..... R••~oed Con,n-,,, Al 
•Pf*:ltJone. permb, 1epott9 or other ,a,g,e thll ,., • .,_ 1119 leeM or eny ei- well on the lened ~ IIOd IN! ere IUbfflilllld to lhl Ten• 
RellrOld Commleelon o, 1ny - gown,n•'llal egency llhll• lnc*ldl the -ni · Ille" In the lNt Adclhonely, In eccordance ,..U, RedrOld CommlNlon 
rut• eny tllon-oe on the leeHd pr- lo< the pu,_. ol ldeneol)lng -111. tenk bltneriee 0< other eeeocleled 1mpr .... ..,..,,. to the lend mUIII 1leo 
Include the word "Stlle • L- lheH IUpply the 0.tllfll Lend Office w1lh eny recorcll . memcnnde, eccounla. reporte, CUIJngs end core1. or other 
lnformlllon rotla!IY• to the _...- of the ai,o,,. a.cr1blld pr ....... which mey bit r~ed by the Genenl Lend omc.. In IIOdl•JOn to - ..__ 
exprnmly prO\'ided for L- lhlfl l\al,t en Mctrbl llnd/or ~ uwy medt on lht bor..note NCbon. lrom the i-e ot the ..t- c:.,ng lo 
the total depth o1 - · of Ill - drlled on the a- cl.al>ed pr- and -• lrlnemll • true COfl'I' ot the log OI Ndl euwy on -=ti well to the 
Genenl Lend Office within fffteen ( 15) daye eller the rne~Jng 0( Mid -.wvey 

fC) PENALTICI L- -·Ina,• peneKy ...,_...., repot\9. clooun>enll o, - met••••• nol lled In the o.n.11 lllnd omc. -
- The penelty ror lett lhel be NI by the o-.i Lend Office tldmnlllntlvt rule which II el'fectl•• on the dete -... the meterlall -• due In 
lhe a-.1 Land omo. 

1 t . ORY HOU!ICESSATION OF PROOUCTION DURING PRIMARY TI:RM If cuing the primery term hereaf and ptlllr to dllcovery and 
producl,on 0( ol or gee on Mid lend L- eh<Md drtt • dry hole o, holel o--,. or W during the prlmlry term her90! llnd efler the d..,.,.ery Ind 
ectuet producllOn of ol or gee lrom the ......, pr..,.. .,,ct, producllon thereof ~ celM lrom any c:ai.e, 11111 leeM ltlal not termlnet.t W on or 
before the nr,lretlon of CIMy (eel) daye tram dale of completlon ol Hid dry hole ot ~- of pr-Ion L- coooneoc• ---.,g Of 
reworking oper.llonl lhe,-,, Of PIY9 OI lender9 the MXI an,,..., ct.ley ,.,,. .. In the Mflll men- - prOYIOld In Ihle ..... If, during the .... r•• of the 

pr1tllll)' 1wm or within lhtty (80) de)'9 prior thereto, • dry halt be completed lll1d abendontd. or lhe production °' ol or g .. lhould - for •ny ce~. 
L-• ,tghle llhel rema,n In !\Al ron:e Ind ellect wllh«M further openlJonl unll the expn11on of the pr1mllry term, end If L- i.1 nol tNUffllld 
productton In peylng quen11U.. at the expntlon of the pm,ery term, ~ mey ,.,,.,,,,..., 11111 ..... by conductlng edcllloNII drt9ng or rewortong 
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operatlone puraw,nl 10 Paragraph 13, .. ng Iha expnllon ol Iha primary leon • the date ol c.aetJon ol production under P•111T•ph 13 ShOuld the lhc 
-• or any aubaaquenl ...ti c1r•1ed on Iha above deecri>ed lend be compleled H • ahul·ln ol a, ga. -N wlhln Iha pnnw,ry l•m hwaol, L- mey 
rNUme peymenl ol Iha allllUlll renlal In Iha wme manner • prOVIClad heraln on or before Iha rental pey1ng date r~ Iha expiration ol elxly (60) 
days lr«n the date ol compiellon ol eucn ahul-ln oil or gu -• end upon the , .. .,. lo mall• IUCh payment, Ihle ..... ehd ..,... tao •-••• II at Iha 
u.pnUon ol tha primary term or any Uma lhwnft• a at.JI In ol or gH -11 • localed on Iha IHMd pramlMa, Jlllymantl mey be made In 9CCOldanca 
wlU, Ille eh.- In prOYllllotw .,., ao( 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM II, at the axpnbon ol lhe primary t•m, neCi- ol no, gaa ta being 
produced on nid land, IMA L-M • than engaged In ~ or r-klng operations thereon, Ihle i-. ahal remain In lore. ao long H operauar. on 
Mid wall or tor drlllng or raworWng ol any 9ddltlonal wall& •• proNCUted In g-i llllh and In won.Jnlnlt • maMal wtlhout lrterrupcjotw IOlallng mora 
lhen 81xty (l!ll) days duung any one IUCh operation, end If they r....it in Iha producUon ot ol andlor 11•. ao long thereafter u oil end/or gH • produced 
In pey,ng quanlJU.. from Mid land, or peyment ol ahut In ol or gu -• royallea or companNlory roya.,_ ta made • prOllldad In tr. INN 

13. CESSATION, ORlWNG, ANO REWORKINO II , all• Iha expirlllJon ol the prlrNry leon. producllon ol ol or QM lrom Iha INNd 
pr-. aft• once obtamed, ahould - lrom any ~ .... thla le- llhel not ta,mlflllle II L- commencea addiuonal drt~ng or r-kslg 
operetlone wi1111n aixty (80) days on• ouch ~Ion. end lhll leoM lhall roffUlln In IIJI lore. and lffecl tor ao long u euct, oparollone eonllnue In good 
llilh and In wotlcman~ka mamer w.houl lnl111TUptlono ICCaling more 11\an aixty (l!O) days II euch drlllng or rawondng opwellono rNUI In lhe p,oductlon 
ol oil or gu, Iha leaM ahall remaJn In IUI rare. end aflecl for ao long .. ol or gu la produced rrom Iha le....S pramlMe 1n peymg qua,,.._ or peymenl 
ol lhlA·ln 041 IX 1111 wel roy11uu IX p.ymao1 of comptn11tory roy1 • II m.oe provided ht!WI IX n provided 1J¥ law If the drlaf'CI or rl'Norldng 
operauan. ruUI In the completlon ol • -• H • Illy hole, Iha - w1N nee lermlnale W lhe L- comrnence. additional c1r•q or rewort.lng 
operaUone wllhln llxty (l!O) days anw Iha completJon ol Iha -• • • Illy hole, and ttw i. ... ahaN remain In etled ao long • ~ eon1inuea drlllll"Q or 
rewotlung operallona In good !11th and In a wotkmenllke manner WChoul lneerrupllona lec&lng mora than llxty (IIO) dllys L-M ahal gn,e wrllen not;ca 

lo lhe Gena,al Land Offa wkhln lhlrty (30) d•)'8 ol any -•Ion ot p,oducbon 

•• • S HUT-IN ROYALTIES. For purpc>MI ol lhla pe,-agrapn, ........ m ... ,,. any-• thal hU been ualgned a .. a, number by Iha ..... agency 
having jurledlcllon over Iha produclJon ol ol and gu II, al any lime after lhe explrallon ol lhe prlmwy letm ol a ..... 111•. Unll being a1,.- In WM being 
malrtalned In lore. end ertec:1, • wel capable ol producing ol or 11• In paying quanlillu la localed on u,e leaMCI premlMe, bUI oil or gn la nee 1>111ng 
produced tor lack ol IUllable producllon laciltlff or lack ol a sukable malltet , then L- may pey H a ehlA In oU ot 11• royaly an amounl equal 10 
double 111e annual ranlal provlOed In the leaae, blA no1 !Ma than St .200 • year tor UCh wel capable ol producing oil or gu In peylng quanllCI• II 
Paiagrapll 3 ot llwl leaM doH no1 epeclly a delay renlal amount, lhen ror Iha purpoeae ol lhll pe,agraph, Iha delay rental amounl allel 1>11 one dolar 
(SI 00) per 11C1e To be ertecllva, aacn lnMlal anut-ln oil or gaa royally m..c be paid on or belore (1) Ille nplratJon ol lhe primary l•m. ('2) CIO days anw 
th• L ... ea cau• 10 produce Oil or gu lrom lhe leased premta•, o, (3) eo dayo allw L_. cc,mplacu • c1r•1ng or r~ operat,on In accordance 
wll/1 lhe leaH p,ovlalona, Wllicheve, dale la lalNI Suen peymonl ehal be made on.hall ( 112) 10 Iha Com..-!oner ol lhe Gena1al Land Oflloe and -
hall (112) to lhe owner ol Iha M>U If Iha ahlA·ln oll o, gaa royaly II l)llld, Iha lean lhal be C01Wklered to be a prodUclng lean and Iha payment lhall 
extend Ille lerm ol Iha IHH IOf a per1od ol one yHr from Iha end ol Ille primary lerm, or fro,n Iha llrac day ol the monlll lolowlng Ille monlll In wnlch 
production ceased, and, ener Iha!, II no aUiCable production lacilohu or su .. ble markel for Iha oil or gu ulata, L-• mey w- Iha leua for lour 
more aocceulva penoda ol one (I) year by paying Iha same amour1 aach )'8ar on or bef<Xe lhe axpnUon ol each llhta-ln year 

,,. COMPENSATORY ROYALTIES. II, dUring Iha period the ie.. .. kepi In errecc by peymenl ol the ahlA-ln OU or gu royaly, oil 0( gaa la 
IIOld end dallY9red In peylng quanlltlu from a wel located Within ona ti-nd ( I ,000) IHI ol Iha leaMd prarniMII and completed In the tame producing 
reaervolr, or In any ceaa In which drainage la OCCU1T1ng the rtgtl to 0001.-.ue 10 malnlaln the._. by peylng the ehlA In oil or 11• royalty -U -· but 
Ille lease ahal remeln ertecllve tor Iha ramalnder ol Iha year lor Which Iha royaly hao bean pekl The L- may malnlaln Iha ..... for lour more 
euccaealva yeara by L- paying compenaatory royally et the royally rala prOYtded In the - ol lha market value ol productlon from Ille well caueing 
the drainage or wllic/1 la completed In the aame producing r...,..,olr and wahln one lhouNnd (1 ,000) rut of Iha le.aed premlaas The ~tory 
roya•y 19 lo be peid monl/lly, on•hall (112) to the Comnweloner ol 1/le General Lind Office and one hall (112) lo Iha owner or Iha-· t>eginn,ng on or 
before Iha Int day ol Iha month '°"°"'Ing lhe monlh In ~lch lhe oil ot gu la produced tro,n Iha -u u..ng the drelnage or that i. ~ed In Iha 
ume producing reaervcw and located willlln ona lhOuNnd ( 1,000) laet ol Iha IHMd prarnlMe II the compe,walory royahy paid In any 12 montn panod 
• 1111 amour1 !Ha than Iha ennu11 at.JI In oil or gu royalty, L- lhal pay an emour1 equal 10 the d•l1•anc. .,lhln tlWly (JO) days from Iha - of Iha 
12 month pwlod Com-lo,y 1oy,,11y paymeru .. hie.II •• not linwly poid Wiii accrue penaly end Intel- In accordance Wlll Pan,graph II ol IIIJa 
1.... None ol lhaM prOVIMOOa Wiii rekve ~ ol Iha oologaUon ol reaeonable development no, Iha ooligellon to drtl ollMI wele N provided In 
Tena Netural Ruowcae Code S2 173, i-ever, at the delar"*'811on ol Iha ComrnoAIOM(, and wltn Iha Commlaelonar'a wn11an approval Iha paymanl 
ol compenutory 1oya11i.. can Ullaly lhe oblgatJon 10 dnl otfMI wella 

II. RETAINED ACRe.AG Notwtlweanding any provtalon ol thla ..... to Iha conlrary, aner a - produang or capeble ot produang ol ot 
gu hn bean complelad on Iha luaecl pram-. L- ahan .. .,,.. Iha drligenca ol a reaaonably prudenl operalor In dnllng auch addol>onal -• or 
wale ao mey be rHaonably nceeaary ror the proper development ol lha IHMd pram.. end In mw~ellng Iha producllon thereon 

(A) VERTICAL In Iha eY9nl lhla , .... la In lore. and ertect two ('2) )'Hr& aft• Iha expiration dale ol Iha primary or Wended 1arm l lhaff than 
t•mrnala u lo al ol lhe leaMd premlMe EXCEPT (I) 40 -• eurround,ng eac/1 ol weN upable ol produeing In peylng quanla ... and 320 aa• 
eurroundlng each gH wet ~pable ol producing In paytng quanlilJae (lncluctng a ahut·ln ol or gaa -u u pro,,lded In Paragraph t '4 h«aol), or a -
upon .,hleh L- la than engaged In cononuooa <IIM•ng ot ,_king operations, or (2) the nl.ll\be( ol acr• lncalded rn a producing pooled unt 
purauanl to Tana Nalural Ruowc• Code 52 151·52 15'4, or (3) auc:h grMlllf o, i- numb8I of aa• • mey then be allocated tor production 
purpoeae lo • p,orauon un11 tor .. e11 eucn producing - under Iha ruleo and reg.auona or Iha RaltOed Commla8lon ot Texaa, or 1111y -­
agency, ot Oilier go,,ernmerut authonly hawig jurladrcl,on II at any ume after lhe .tfecllva dale ol Iha perual tarminauon proVIUOIW h«eol, Iha 
appkabla field rulaa ••• changed or Iha wall ot W9le localed lh8laon are reclaellled ao lhal laM 11CfU!18 la lherMII• allocaled to .. id -" or -• for 
producOon purpoaea, llll9 leeM lhal thereupon terminal• • to au acreage nol thereafter allocated 10 .. kl well IX wele ror produebon pulJlCM8 
Notw,1J1111an(ljng Ille lermlnatlon ol u-. .._ u 10 1 portion ol Iha landl covered h«eby, L- ehaU neverlhaleM cononue to he•• the rlgh1 o11ngr ... 
lo and agr- from Iha lencla ...,I IUbleet to ltwe leaM tor all purJ>OM8 daecr1bad In P111agraph I hereof, logalhllf wth ..-and rlghla-ol -y for 
eXlallflg roada, ...Ung plpe•n• and otller ex.Ung 1-=oAU.. on. over - acre.a all Iha lendl deacrlbad In Paragraph I h«eol ("Ille retained landl"), tor 
ace.a lo and from Iha retained lenda and ror the galherlng ot tran.poru,Uon ol Ofl. u• and Cllhet mrne,ata produced llom Iha retained landa 

r () • . ) ~ ~ 
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(8) HORIZONTAL. In !he 1111en1 Ihle feue le In force and effect two (2) yea,. ener the npnllon dale ol lhe primary or elllended ,.,m ft ahell 
further terminate n lo all depthe below I 00 feel below the total depCh drlled (herelnaner "dHpe< depthe") In e11Cl11 -11 foeeted on ec,uga retained In 
Paragraph t& (A) above. uni- on or before two (2) yea,. en• !he prlrm,ry or elCIM<led term Lnaee peys an 1mount equ• to one hair (112) ol lhe 
bonue onglneny paid u conelde'811on fo, Ihle fe&H (H apec:lfled on page I hereof) If eoch amount fa paid. II• •••• ahall be In '°'" and effect H 10 
IUCh deeper depthe, and uld lermlnallon than be delayed lo, an 1ddillonal pt"Jlod ol two (2) ye11r9 and eo long lhereaner n ol or gn fa produced In 
payjng quontlll• from auch dHpe< depChe covered by Ihle ,..., .. 

(Cl ID NTIFICATION AND FILING. The IUrftlCI 1Ct11ge retained hereunder as lo each well ahall. n nurly n prac:Ocal. be In the form o1 a 
aquare wfth the well foeeted In lhe cene .. thereof, Ot euch other ahape H may be approved by lhe ComrnlNloner ol lhe Genwal land Offloe WlNn 
!Nrty (JO) daye ,ner penl1I termination ol this feaae n prOYlded herein, L- ahall execute end record • release or reluaee conlalnlng I aatfalactory 
ll!Qlf dNcr1pOon ol lhe IICleage end/or depthe not retained hereunder The recorded relttaaa. or I cer1Jfied copy ol aame, ahall be rDed In the GPnl'rRI 
Land Olla, accompanied by the llhng fee pr-=ilbed by !he General Land omc. rues In effect on the date the refnM fa lfted If lHSN lerte or rel­
lo ewecute end recorn IUCh retftse 0t rltlf!a .. Within ninety (IIO) days anar be,ng requeeted to do eo by Iha General land Office, then the 
CornmlMlone< al hfa Mlle chc<eUon mey deelgnate by Wf1tlen lnetru=nt the ec,eage end/or deplhe to be rete11Md hweunder and record IUCh 
Instrument at L-·• uper,811 In the county or counU• where the lane fa loaoted and In the olflclel recorde ol the 0-al Land Olllce and IUCh 
deelgnatlon ahal be binding upon L- for al PIMJ)OM9 

17. OFFSET WELLS. N@!lher the bonUI, del,y rentala. nor roya-ln peid, or lo be paid under thla lene she" rel.eve L- ol hla oblgMlon 
10 prCIIKI lhe ol and gn under the ebove deecllbed land from being drawled l-.. 1Ul>feasee, receiver or other -oant In control ot Ille le1sed 
pre,,,... ahafl drill H m•ny _ .. • lhe facta rm,y j\Mlrty •nd ahall .. e 1ppropn.1e meena •nd drtl to • depth MCftlllllY lo prevent undue drainage ol 
ol 1nd gn from !he lealed premlue tn eddillon. II oil and/or g111 ahoutd be produced In cornmerdat quanlitlee wlhln 1,000 IMI ol lhe fined pr­
or In any .,... -e the ta11Md premi.e. fa betng dnlll\ed by product,on ol od or gH, the L-. """'-· receive, or Olher 11gent In control of !he 
leased prem es lhal In gOOd l111h begin the drtung ol a well or well upon the leased prem!Ms wihln I 00 daye .ner lhe •h•nlng -• or -• or the 
... , or wela compilled Wllhw, t ,000 IHI ol the leHe<I pre-.. n p,Oduelng In cornmerelll quantiles 1nd lhlll pr0141CU11 IUCh dr1Ung wtth dlllgence 
r aue to Htlaly the ••tutory olfNI oblgaUon rm,y aubjo,c:l lhfa le11H - the owne, ol lhe aoll a egenc:y rlghta to forfetllJ<e Only upon lhe delerrnn1hon 
ol the Commlealoner ol the Ge,,...., Land omc. 1nd with .. wntten appro .. 1 m1y the payment ol compe.-tory royalty under 1ppl1Cable a11111Aory 
s-emele'8 Hllaly the obllglllon 10 drll en olfNI well or weh requwed under ti. paragn,ph 

11. roocE MAJ UR • II, anet a good I lh effort , Leaaee fa prevented lrom comptylng With any exp,- or Implied covenant ol lhll le1se, 
Imm conduellng drillng operllion. on lh• !Heed premfaee. or from producing oO or gH from the te111ed premoaea by reason ol ..,.r, rebeflon. rk>tl. 
llrlkN, eci8 ol God, or any valid orde,. rule or regulatlon ol government 1ulhortty, then while IO prevented, l-'e oblgntlon lo comply with eoch 
covenant ahefl be IUSj)ended end lessee ahal not be bble lo, dam1gea tor l1Jlure to comply with auch covenants, •ddl!lonelly, 1hll te11H lhal be 
extended While leeaee 19 prevented, by any IUch -. from conduellng drllng •nd reworking operations or from producing ol or gu lrom th1 le1aed 
premleea However, nothing In lhla peragraph ahal auepend lhe payment ol dellly rentall In ordet lo malnt1ln this leese In effect during the pr1m.y lerm 
In lhe abeence of euch drMnng or rewo,klng operat tone or producllon ol ol or gu 

11. WARRANTY CLAUSE The owner of lhe IOI! warrant• and egrees to delend ~Ue to the le.led premilee II the owner ol the ..,., def1ub 
In payment• owed on lhe lened premlMe, lhen l-ff rm,y r-m the right• ol the owner ol lhe aol In the leased premiMe by peylng eny mortll"OI, 
texu or other ltf!na on lhe le111ed premfa• II L .... m1kee peymenta on behalf ol lhe owner ol lhe IOI under thla pwegr1ph. L- may recc,ye< the 
OOIII ol th•• paymenltl from the rent1I 1nd royaNlee - the owner ol lhe IOI 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner ol lhe ao1 owne ,_ lhlln !he .nilre und!Ylded aurfece nt1te In the 1b0Ya 
dt!ICri>ed t1nd, whether or noc l-• lnlereel fa apec:llled heretn, then lhe royalfea 1nd rent11 herein provided to be paid 10 the owner ol lhe aoll ah1II 
be paid to him In the proportion which his lnterNI beera lo the entire undhrlded ...tece est1te and the royaltles and rental '** provided to be paid 10 
!he Com,,_, ol lhe General Lind omc. ol the St•t• ol Tena ahal be I ewtae proportionetely reduced Howe,,er, before l- edjl,als lhe 
royaMy or rental due to the Corn,,.,,....,,.,er ol the General land Offlce. L- 0t hfa authorized repreeentatlYe muat aubml lo the eom..-.., ol the 
Gerw,ral L•nd ornc. 1 wrltlen llllement ...nit:h expt•lnl the dlKrepency l>e!Men the lnlerell purportedly le•led unds thl9 ,.... and the ectuat tnt .. nt 
own<td by lhe - ol Iha aol The Commlaaloner ol the General I.and Office 8hal be paid the Ylllue ol the whole proctuctton 111oc8bla to 1ny undrvlded 
lnterNI not covered by a le-. ,... the proportlonlle development ind production c:09I 11locable 10 auch undMded inlerNI Howew,, In no .,,..,, eh•II 
Ille Comrnta.loner of the Genenrl l•nd omc. rece,ve H I royaly on the groaa production alocabte to the undYlded lnl•nl not le1aed 1n amounl ._ 
than Iha VIIUe ol one-elxteenth (1/18) ol luch grON produellon 

(81 REDUCTION Of' PAYMENTS If. during the primary term. I ponlon ol lhe land COYe<ed by lhfa feeM la Included wct,w, lhe boundllnn 
o( • pooled unl lh•I h• been IPP,OYed by the School L•nd Board and the - ol the IOII In aecordllnce with N•hnl R- Code Sec:tlona 
52 151-52 15'1, or II, II any dme ,ner the eltJ)lratlon ol the prtm.y term or the extended term. Ihle lene covera a'- number ol ec,n thin the t011I 
,mount dacrlbed herein. pt1ymen1t1 thal are made on I J>« 1Ct1 basla hereunder lhal be reduced according to the number ol ecrn pooled. reluaed . 
....,end•red, or oth..-. NYered, IO that paymenta determined on e per ecn tie• under !he lt!Hl'l9 ol lhfa IHM during the pnrm,ry t•m ahal be 
c:alculeled beaed upon u,. number ol 11Ctn outalde lhe bound.rl• ol • pooled ur,l, or, If ,nw the explntUon ol the pnrm,ry term, the number ol 11Ctee 
actually r1t•lned and covered by 11111 lene 

2 t. USE OF WATER. L-e 1hall have the right to use water proctuced on uld land neceuary lor operation. under thil lease except Wiier 
rrom welbl or tanlm ol lhe owner o( the IOI, provided, however. Le- ahal not use polable waler or waler euttabte lo, IIYHock or lrnglllon purpoaee 
lor weterflood openttlona without the prior consent or the owner ol th8 aoll 

22. AlfTHORIZCD DAMAG S l-ee ah1I pay lhe owner ol the aol lo, dllmegea ca..-ed by lltl operellone lo 111 peraon1I propeny, 
Improvement•. livestock and crope on uld land 

23. PIPEUN DEPTH When reciu-ted by the owner ol lhe aoil. L- ahell bury hi p,peinee below plow deplh 

14 WELL LOCATION LIMIT. No.,.. ahal be drllted neer• then two hur'ldred (200) feel lo 1ny ""'- or bem now on Mid premlaea withotA 
lhtt wl1tlen c001ant ol lhe own• ol the I04I 
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21. POLLUTION. In develOpVlg lhla eree, L-H tlhell UH lho hlglle91 dogtee ol care end •11 prop« Nleguatele to prevent pollAloo WlllOUt 
MmiUng the foregoing, pollulJon ol coastal weUande, natu,el waterwaya, rlvera end Impounded water eh11JI be prevenled by the ... ol contelrlmer,t 
lilCIIIUea aufllcleot to prevent eplllage, M•pag• or g,ound watw contemlnllllon In lh• event ol pollUIJon, L- ehell UM •• mHne et Ila di.poNI lo 
recapllH el Neaped hydrocerbon. or other pollutenl end tlhal be rNl)()<Wlble lor 111 damage to public end private pr-U• L-H llhal buld end 
maintain lenc• around Ill lllu.h, aump. and drainage pita end tank blllll111N 80 • to protect IIVfflock agalnlll lou. da mage or lnjlrf. end upon 
completion or abandonment ol any well or -.. L-• aheN fdl and level •• llllMll pit• and celara and completely ct .. n up the dtilong all• of el rubbleh 
thereon L-H tlhall, while conducllng operatlorw on the lu&ed premtsu, keep Nid prt!TIIH9 h H ol ell rubblah. cena, bottl• . l)llpet cu,- or garbage, 
end upon completion ol operation. atwl rNlore the aurt..ca of the land lo u near 111 ouglrlel _,on and contours• la prlCllceble Tanke end 
equtprn.nl wlU be kepi painted end prMentable 

28. R£MOVAL OF EQUIPMENT. Subjec:l to lmila uona In Ihle peragraph, L-.iiau have the right to remove machinery and flxlu,• plaCed 
by L-ee on the INaed premlsea, Including the rlghl to drew and remove cuing, Within on, hundred twe,-y (120) daye 1ft111 lh• ewpllllllon or the 
termination ol 1hll leu1 unleM the owner ol lhe loll grente L- 1n e>C11rwlon ol thla I 20-<ley period Howev11, L-e may nol refflOYe CIINlg from 
1ny weft cepabta ol producing oll end gaa In peytng quantJU• AdditJonaly. l_. may not drew end refflOYe cuing unlll after llllrty (30) daye written 
noclce 10 the CornmiMlonef of the General Land Ortic. 1nd 10 the owner ol the 80W The ow1111 ol lhe loll lh1I become the owner of 1ny 1111chinery. 

llxturN, or cuing which ore not Umety removed by L- under lhe l..,.. of this paragraph 

27. (Al ASSIGNM NTS. Under the condlUorw contained In I .. pw1g,aph and Pa,ag,1ph 29 ol thla IAM. the r1ghta Ind NIIIN ol elher 
party 10 thll lHH m1y be a.tgned, In whole or lrl pan, 1nd the prOVlllorw ol lhl9 leeN lhal llC!end to end be binding upon thff heirs, devll-. legal 
represe ntal!VH, •~ 1nd ualgne However. 1 Ching, or dtvl&lon lrl ownwahlp ol lhe land. ren1111, or royallJft wll nol enlarge the obllgallona ol 
L•H•, diminish the rlghCI, prtvlleg• 1nd Niii• ol LeNH. Impair lhe e nec:ttven- of 1ny payment made by l-or Impair the elfectNen- ol 1ny 
eel performed by L- And no change or dlvlalon lrl ownership ol lhe la nd. rent1II, or royalU. 1hal bind L-H lor any pufpoN unt~ thirty (30) d1ya 
1fter the owner ol lh• aotl (or hll helra. devlleH. leg1l 11p, .. nllliv" or INlgnl) fu,nilhN the l- with aatlslectory written evidence ol lhe change 
n ownarahlp lnctudlng lhe orlg1nat recorded munlmanta of title (or I certlfted copy of auch orlgln1I) When tne owneralllp r:Nnge<I t>eca ... ol I 
conveyance I\ tot1I or PillllAI Halgnment ol lfw IHH 11111, to the menl ol the lnllfNI -gned. rell1ve 1nd dllchwg1 L•- ol 11 aul)o;equent 
obhgallorw under 11111 lellH If lhll lease II IMlgnod lrl Ill entwety .. 10 only pen ol th• ecrHge, the right a nd opllon 10 pay r1n111a .iial be 1pportl0ned 
u belwMn rne aeverol ownere 1111bly. 1cco«llng to the arH of eecn and lallu11 by one or more of them 10 pey hla lh11e of the rental ahal not affect 
Ihle lease on the part ol the land upon Which pro 1111 11n1111 11e Umely paid or tendered, however, II Ille IIMignor or INig,we - not rie • c,rurl.cl 
copy DI auch 1Nlgnm1n1 In the G1nw11 Lind Olflce be/ore the nelC! renlel paying data , the entire leaN Mlal lermlnet1 lor failure to pay th• enth reni.l 
due under Par1greph 3 E•llY ualgnff ah1I auccffd lo 11 right• and be aubjact to 111 obllgaUorw. llabtlltlH. 1nd pene.._ owed lo the 5 1111 by lh• 
original ,_. or a ny prior IN!goee ol lhe IHH, Including any llblill• to the Slat, lor unpaid roy1II• 

(B) ASSIGNMENT LIMITATION. Nocw11Jwt1ndlng 1ny provlalon In P11ag,aph 27(1), II the owner ol lhe eod ecquir• lhll lAM In Wllole or In 
pan by Hllgnmenl WllhOUI the pilor witlen approv1I ol Ille Commlaaioner ol lhe Gen1111 Lend Office, , .. 1- II VOid • DI the time ol IMigmtent end 
Iha 1gency power ot ma owner may be tothtled by the Comm- An eNlgnment Wiii be trHted u II l -• mode lo the owner of the eoil II the 
INlgnH la 

( 1 ) a nominee of the owner ol th• eoW 
(2) • co, porauon or ltllllll<bry In which the owner ol lhe eoW la I principal ICOCkholdlf or la 1n employ• ol IOch a corpor euon or aumtdt.i,y, 
(3) 1 partner1hlp In which the owner ol the IOU II I partner or la 1n employH ol auch • pannwahlp, 
(4) a principal ICOC:t.holder or employee ol the corpor.ilon Which la the owner ol the SOI, 
(5) • partner or employH lrl • panner.iitp Which la the owner ol lhl IOII. 
(6) 1 fiduciary lor the owner ol the llOII . lncludlrlg b<JI not Umtled lo I guarclan, l1111Cee. IXectAor. edmlrllallalor, recel-. OI cor.ervelor lor the 
owner of th• toil . or 
(7) a lamWy member of the owner ol the IOII or 11laled 10 the owner ol lhe IOII by m1rnag,, blood, or edoptJon 

21. RELEASES. Unde r the cond«ilOlll conlllMd Ir, lhla paragraph and P111greph ~. L- m1y 11 1ny Uma eucut1 Ind deliver Lo lhe 
owner ol lhe eoll end piece ol record I releaM or 1111, .. covering any portk>n or porlJonl of the IAaed pram ..... e nd thereby aunender thla leaM n 
10 auch portion or portlOlll, end be releve<J ol 11 IUblequent obltgauona .. to ac,eege ... rendered II eny pan DI lhla i.11 la piop«ty aunendered, tne 
dela y r1nlal due under lhll lelM .i.111 be reduced by lhe proportion th11 the ...-rendered ecreag, bear• lo lilt ectHgl which WM covered by lhla laua 
Immediately prior 10 auch aunender. however. auch rateue ,.~, not relieve L- ol 1ny llabilillea WIW:h m1y ha•• acctUld und• thla IIIM pi tor to lhe 
aurr .n<Sar ol auch 1c,aaga 

28. FILINO OF /\SSIONMENTS AND RELEASCS. If 11 or any pan ot lhll 11111 la e..wgned or releaMd, auch uaignm,,. or 1ele111 mulC be 
recorded In the county where the land la 111tuiiled, 1nd the recorded lnlllUmlnl. or I copy of Ille recorded lrwlrumenl c:arufi.cl by the County Clerk ol Iha 
county lrl which th• IMII\Jment la recorded, mu.i be r•ed lrl Iha General Lend Office w1ron IIO daya of the lat 111CU1on date IOCOfflPlnled by the 
prNCllbed riling IH If eny auch ualgnmenl II not 80 r,ed. Iha rlghll acquired under lhla IMM lhal be aubjecl lo lor1e(ura II the option ol the 
Commoutoner or lhe General Land Olllce 

30. IMSCLOSUR CLAUSE. Al prOYlalona penalrllng to Ille lea H of the above-<leectlbed land ha•• bffn Included In 11'9 "*tumenl. 
Including the lletement of the true cor..deratlon to be peid lo, the uecutlon ol tr. 11111 Ind the llghta and du1lea of the f)lfll• Any cola\eral 
agreemeru conc1tning the davalopmenl ol oll 1nd g11 from the le- prem- Which we not contained lrl lh• IM11 render lhla leeM lnV1hd 

) I. FIDUCIARY DUTY. Th• owner ol the IOI OWII lhe Stale I fiduciary duty and mulC fUly - 1ny lecll 1nec11ng Ille Slele 'a lnCwNI In 
the ._led pre,,,.... When the lnlerNla ol lhe DWIIII ol Iha IOI conlltct wth lhoM ol the Slat,, the owner al the ao4 II obligated 10 put the Slll1'1 
inlereata belo,1 Ilia pereontl lnterl5la 

32. FORFEITURE. II Leuee tlh1M r,• or ,., ... to make the peymenl ol 1ny ...., wlhln thtlly d1ya 11111 l becomel ou,, or II L- or en 
author1zed 1gan1 lhould knowtngly make any l1M relum or latM rapor1 concwntng production or doing, or W L- .iial law or rill ... 10 Orll 1ny 
DIIMI wel or wella In good fllth .. req .. ed by law Ind Ille rulN Ind regulaUorw ldopled by lh• Comn"-.IO<llf ol the General Lend Offlc:e, OI if L­
llhouid 11• 10 r•• reporta in the mimer req,.ed by law or 1111 10 comply wah rulN end regulaUonl prornuto-led by the Genenll l1nd Ofllca, the School 
Lend Board. or the R1lk0ed corn.-, or W L ..... ahouid r.,uw the pr0j>9( 1uthor•y ~ to the records p1rt1lntr,g lo ope,attor-.., or W L- or 
an 1uthor1Zed agent IIIOUld know1ngly l•U or reluea to gl~• conect lnlormallon to the prop« eUlhorlty, or knowingly 111 or rel ... to lurnllh the Generet 
Lind Office a conecl log "4 •ny wen. o, ~ l-ahal knowingly vlulata eny of the maletlill p,o._iorw ol lllla ie.11. or II lhla i.11 la nalglled and the 
ISSlgnmenl II n0C fded In Iha Genttal Lend Olr,ce H r1qu,red by IIW the r1ghll ICqtMlld under lhll IHM &hall be auDject 10 lor1allu,a by lhl 

t: ) • ) . ) ' ') 

True and Correct 
copy of . . Original filed ln 

• • • • Reeves County . .. . • . . . .. 
• • • • Clerks Ottlce 



•• . . 
• • .. 

• • ... 

BOO:( 'j ;_ ~ P/\GE 

. 
• . 
• 

Commlulone<, end ho lhal !oriel nm• when RJflict«1lly Informed ol tho IKte which euthonze • lorfelhn, end when lorfllltod tho eree 1111111 eg1ln be 
aubjl!Ct to IHae und4!t the letme of tho Rellnquilllmont Ao! Howewr, nothing herein ehell be oor.trued • -lvlng tho eutometx: temwnatlon ol Ihle 
lene by operation ol law 0( by rneon of eny epedal lml11tlon erlllng heretJnder Forfellur• may be M l "Id• end Ihle 14'aH end al rlghte thereu,cter 
reirwtated befC)(e the r1Qhl1 of anolher lnten,- upon uoaladory evidence to the Commlnlone< ol tho GfflOrel Land omc. ol IIILH comphenc:o ..«h 
the pn,vtalo,,e ol tho law end of this IH M end the rules end regulallone lhlll may be odoptod releUve hor4!to 

" · LIEN. In eccordanc:o wllh Tnu Natural RftOUl'Cee Code 52 1311. tho State lhal have • Int IM upon 11 ol end gM produced r,om tho 
area coverld by llw leau to Reure payment ol el unpaid royllly 1nd o!Mr eume of money that may become duo und« t'* le1M By eocepCance ol 
lhla lene L- granta tho St1te, In eddltlon to tho lien proYlded by Tax• Natural Reeourcee Code 52 t3e end eny ether epplcable et1Mory len en 
exp,- contractuel Ion on end 1oc:u1ty lnterffl In ell lealed mlnerala In end extracted from the 14!ned premlee9. 11 proceeds which may IICCfUO to 
L- lrom tho •le ol eucl1 leNod n,j.-.la. whether auch ~ ere held by L-"' by• ll*d perty, end el ftlCIUrN on and lmprovementa to tho 
leased pre mlaee UHd In connection ,.Ith the producllon 0( procf!Nlng ol eucl1 I<!- min4'r81s In Ofd4!r to eecure the payment ol all royal- "' -
amount• duo 0( to become due und4'r this le- a nd to aecura paymen1 ol eny damagu 0( lou 1Nt1 Lusor may eufler by rHaon of L"""'• breach ol 
•ny CO'olfflent or condition ol lhla '-· whether mq>f- or Implied Thia len 1nd 1ecurity lnlernt m1y be lorecloMd ..«h or wChoul cour1 proce4'd1ng11 In 
the man""' provided In tho Tiiie t , Chap g ol the Texn 8....,_ end CO(nm""'"' Cod• L- agr ... that tho ComlTlieelonef may req.._ L••eo lo 
uecute end record euch lnelrumonta " mey be reeeonebly ~ 10 ecknowtodgo, attech "' perfect Ihle Ion L- hereby repr....,., thol there 
11e no prior or IUl)e(lor hnl erlllng from and relating lo Leuee'e adlv1tles upon the aboYe-de9crl>ed property 0( from L-'• acq.-itlon ot lhll leaee 
Sho<Ml tho CO(n......._ el eny time delern,jna that lhll repreaentetlon la ~ true, thffl tho Com- may doctate Ihle leeM lorfded " pro¥1dod 
hMeln 

:M POOUNO. L- II hereby i,ca nted tho rtgh1 lo pool o, un~lze the royalty lnterNI of the °'"""" of tho eoll und9' lh• leue Wllh 1ny Olhor 
lease hold Of monerel Interest for the eirpCoratlon. development 1nd prodtJCl,on of ol or gn or el!Mr of lhem upon tho ••me lerma n ahal be eppro-ed 
by the School Lend Boord end Ille Commlalloner ol Ille General Land Offlce for the poolilg "' unllZlng of tho lnler•t ol the State undef thia IHH 
pursuant 10 hue Naturlll Raeourcn Code 52 t 51 .52 t S-- Tho owne< ot the IIOII egr- that the lncluslOfl ol Ihle prO'tllllon In Ihle luu ut11nes the 
• •ecutlon requhmente lleted In TexH Neturlll R-c.. Code 52 152 

35. INDEMNITY L-. hereby rel<!osn end cllch11rges tho Stall of Tena end Ille owner ol lho aoH. 1114!1' omc- e<nployen. pa,1nera 
ege nta, c:ontrectore, eubcontnoctore, guoats, 1nv1 ... , and tt.e. respoctlvo allCOMeOl'I end IMlg ... of end from el and ony IICtJona and ca .. H ol lldlOO 
of eve<y nature. or other harm. tnctudilg onv1ronmon1al harm. lor '"'*h recovery or d1mog• la eooghl Including but ~ lmled to. ell toe.. end 
exponaea which are caused by tho adMtl• of L-., la olllcete, employe• and 8Q4!nle 1llalng OUI ol, incldent1t to. or rNUlr,g lrO(n, the O!)ft(lhona 
ol 0( for L- on lho lnMd prom- hereundef, or thet mey artae out of o, be occaaloood by L-• breech ol ony ol tho lerme 0( prov!..,,. ol Ihle 
Agre..menl, or by • ny other nogllgent or llrtclly l 1blo lld "'O(ntnlor, of L- Furthot. L- hereby ag,- to be liable for. oxOMrato, lndomMy, 
defend and hold harm,_ lho Stele ol To,r• ind the owner ol lho - tho• omc... employe • and agente. the\' aucc--. 0( nelgna. egain.1 1ny 
end •I cJelme, l a bOIN, "'-· damagee, ecllo<w, _.,., Injury ~nctudng deolh) , COllla and n.,.._, or ethet harm for 'Which recoYOfY ol damegu 
ta IOUghl, under a ny thocwy lnc:ludong too, contrad, or ICrtcl lebllly, lncludng enorMya ,_ end ether legel u.,.._, Including thoM releted to 
em,lronmenta l hazards. on tho leased pr""111es or In eny wey reteted to l-1 r .. u, to comply wlh eny end eH envlronm4!nt1I laws. ti-. erllinQ 
from "' In 1ny wey rel .. ed to L-ee·a operetlona 0( 1ny other of L-a ect1111!•• on the 14!aud premlaM, ti-. artelng from LNIN'a 1.-1 ol tho 
IU'fec:e ol the telMd prom.._, e nd thoee 111111 may e r1M OUI ol 0( be occ:-.od by L-a tHech of 1ny ol lho terme or prOYlelona ot lhll Agreement 
or eny other eel or OfT1iNjon of L-. Ila dlreciore. omc .. omployeea. ,-mere, egonta, contrectore. eubcontnoctore. guell9, 1nv11 .... and their 
rupedlvo IIOOC-«I end IMigr,e EIICII ~ ol lhla AgrHment. 0( an lnlw•t therein. 1s,:Ho to be lllble for, e•OMrall, lndemn•ly def- and 
hold harmleu the Slate of TuH end the owner ol tho toll, their omc..... 1mployeN, end 1gente In the Mme mennet provided eboYe In conrn!CIIOO wlh 
tilt ectlvta- ol Le.N, b olftcera. employees, end agente N deec:r1bed ebove . EXCEPT AS OTH RwtSe EXPRESSLY U MITI:D H REIN, ALL OF 
Tit INDEMNITY OOUOATIONS AN°'°" LIABILffiES ASSUM O UNDER TiiE TERMS OF THIS AGRCEMENT S HALL BE WITttOUT LIMITS ANO 
WITHOUT REGARD TO me CAUSE OR CAUSES THEREO,, ( XCLUDING PRE<XISTINO CON.OITI0 /11$), STRICT LIABILITY, OR Ttt 
N GUGENCE Of ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE Of THE INDEMNIFIED PARTY}, WHETH R S UCH NEOUGENCE 
BE SOl.E, JOINT, CONCURRENT, ACTIVE. OR PASSIVE. 

lt. ENVIRONMENTAL HAZARDS. L- lhal UM tho hlghNI deg:eo of cere end el roaoonablo nleg- 10 ~l c:ont1m"'9tl00 0( 

pollutk>n of eny fflYlronment•I medium. lnclodrng acl. 1urfece _ ,era. i,coundwaler. ff<llmfflt1 . end turfeco 0( eumurfece 111111•. •mblent ell or eny 
olher enwonme ntal medium In. on. or under. the i..eaod premlaM by any -•• polutent, or cont1n,jnant L- ahal not bring 0( perml lo r•ma•n on 
the lealod premllee eny Kbe9109 conl11l'lng ma1enela, oxpk,elvoe, tox,c m•t-11. or IUbolenc• reguleted • hazardoua wast•. hanrdoua mil-•. 
hazardous eubotenc:• (N tho term ·~tazardoua S..botanc:o· II donned In tho CO(npreh4!..ive Envtronmental R•,,.,.... Compenaabon end Uabllly Ad 
(CERC LA). •2 U SC Sectione ll80t e t aeq) 0( toxic 1Ubot1nc .. under eny reder•I. •••. 0( local ,_ 0( reguallon ("Hazerdouo Ma1ena1a1. """"pe 
Mdin.,y product.I commonly iaod In connection ,.l!h ol and g• explora11on •nd development operallOIW ind elC)(od In tho uaual manner ind quant,•H 
LESSEE'S VIOLATION Of Tit FOREGOING PROIIIBITION S ltALL CONSTTT\JTE A MATERIAL BREACH ANO DEFAULT HEREUNOCR AND 
LESSEE SHALL IND MNIFY, llOLO ltA.RMLESS AND DEFEND TH STATE Of TEXAS ANO TH OWNER Of THE SOIL FROM ANO AGAINST 
ANY CLAIMS , DAMAGES, JUDGMENTS, PENALTIES, LIABILITI S, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT 0,, (1) A VIOLATION OF THE FOR GOING PROHIBITION OR (1) rn PRESENCE. RELEASE, OR 
DISPOSAL Of ANY HAZARDOUS MATER.tALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL Of TH LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE. REM DY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO OAMAG C AUSED BY THE PRESENCE OR RO.EASE Of ANY HAZARDOUS MATERIALS IN, ON., UNDER. OR ABOUT 
TH LEAS O PR Mt.S S DURING LESSEE'S OCCUPANCY Of TH LEASED PREMISES IN CONFORMANCE WITH TH£ REQUIREMENTS Of 
APPLICABLE LAW THIS INOCMNtrlCATION AJ,10 ASSUMPTION SIIALL APPLY. BUT IS NOT U MITCO TO. UADIUTY FOR R.cSPOfllSE 
AC TIONS UNDERTAKEN PURS UANT TO CERCLA OR AHY OTllER ENVIRONMENTAL LAW OR REGULATION LESSEE SllALL IMMEDIATELY 
GfVE THE STATE OF TEXAS ANO TH OWN R Of TH SOIL WRITTEN NOTICE OF ANY OREAClt OR SUSP ECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING Of TH PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PCRTAININO TO HAZARDOUS MATERIALS WltlCH MAY AFFECT rue LEASED PREMISES. THE OBLIGATIONS 
Of LESSEE HEREUNOC:R S HALL S URVIVE THE EXP1RATION OR AIU.I R TERMINATION, FOR ANY R£ASON, OF TltlS AGREEMENT. 

n. APPLICABLE LAW. This IHM la IIIUod uncle< tho pr~ ol Tun Nelurel R- Code 52 171 ltwough 52190, commonly 
known " tho R .. nqulehmenl Acl. ind - 1ppllcebto lllllut• and emondmonle lhefllo. 1nd d any provlelon In Ihle •- den net conlorm 10 11,.. 
atllM es, the 91etlln ..i1 preve,I ov~ e ny nonconforming l<!ase provttlone 
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True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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31. EXECUTION Thia oU and g• leaN m.- be elgned and ~!edged by lhe l- bel0<9 I • filed ol record on Iha co.only ,_da 
Ind In the Gene,al Land Office Ol lhe Stale OI Texas Once Ille fllng reqiaements loood In Pwegraph 311 OI UW lease have bMr1 UIIII..CS, Ille alfet:Ulla 
d.ta ol lhia luN llhllll be Ille wile lound on P~ I 

39. LEASE FILING. P..-nl 10 Chapter II ol lhe Teua 9,..,- lllld Commarc:. Code, lJW leNa n...i be fHcl ol reco,d in Ille office ol lhe 
Courcy Clafk In any county In whlc:ll an ol pall ol lhe luaed pranuaaa • located, and c:alllfiad copies lhereol,,.... be lied In Iha Ganer• Land Offic. 
Thil lellH II no1 elfllCIJlll u~I a certllled copy ol lhll IAN (wtich II mllde ind cerulled by Iha County Clel1I lrom hll rllCOfdl) II tied in Iha 0-11 
Land ornc. tn accordanee ... h TexH Natural R-c. Coda 62 183 Add!IJonally, U-. laHa llhlll not be tMnd<,g l4)C)ll tha Slat• unleN • rd• Iha 
aclual and llua c:onaldantion paid or promiMd tor ·~~ ol thla leaM llla bonua - to lhe Slilta and Iha prlKflbad Nlng IN llhlll accompany 
iUCII c:enllled copy 10 Iha General Land o rnc. 

. ••• . . .. . . • • • • • . . . • • 
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LESSEE ) 

BY. ~__..L~~""--L..a.-~~.~/J"-'~'--''~/.__~~-
Tile Bruce llun L, Prosiden t I 

O.:> / , .. ,/-.u vJt1~IC1"' Date 

n 
1· ,, • 

True and Correct 
copy of 

Original filed in 
Reoves County 

Clerks Office 

) 



Pl\GE 

STATE OF TEXAS (ACKNOWLEOOEMENn 

BEFORE ME. lhe underalgned 1utho!ky, on Ihle d8y peraon11ly IPPMrld !.Ydn"Y-H Sbtar!I known 10 me to be lhe peraon ..i.o.e name 

II lublc:ttbed l o lh• foregoing lns1rument. n er~f!nt olRC S-1llc....LJJ:. and uld llmW9d labllily company being rt~S Mlllf'fJ •nd 

~ , and acknowledged lo me thal lhe execut&d the ume lor lhe purpoa• 1nd conelderetlon therein •KJ>f-ed, In the c 

beh11f of 1111d Nmited llabllily company and uld pattn!!l'1lhlp 

Given under my hand Ind Mii ol oftlce Ihle Ult '2. 5 ~ day ol AprR. 2005 

:; )/,-,' .... ,~ ) ) lt ( ,· < 

peclty 111:allld on 

Molt·,~ ,1rJ191 Gonnotte 
Ncl8I)' f ' 'le. &lml ol llota,I 

'-i l"'-Ell*II 
MI\Y9, 2005 

Notlll)' Public In and lor __ .,_7_l;a.,.o:
0

J.c...;.(""l ~('..-, -----

STATE Of' TEXAS (CORPORATE ACKNOWLEDGEMENT) 

COUNTY or DALLAS 

. 
• • • • . . . . . 
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True and Correct 
copy of 

Ong,nal filed in 
Reeves County 

Clerks Ottlce 
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ADDENDUM IQ LEASE 

., 
j J ~ · 

Thl9 Addend001 • anached 10 and made a pan ol thlll cerlaln 01 and Gas LHH daled Mareh 15, 2005, by and between 
Ille Stal• ol l axn, .c:tlng by and lluough ltA agenL H-S M1,-a1a and RHlly, Lid , and Pel/o Hunl, LL C . L-

Pereg<•ph 3 ol Mid •- provkl• lor lhe annual payment ol Oet1y Renl1119 upon Iha IHH anniversary d1t1 Renie! 
paymenll coveting lhe IHI and llecond annlveraary dat• ahel be• provided In p.,..g,aph 3, and L-•• h•ret>y 
,.,,.,,., the rlglll to pay IOCll rencala In advance and to add aald rentala lo the payment made for the bon .. 
conaideraUon 

NOIWl!h5landing any proYllllons In aald luaa to lhe contrary, O.U.y Rental payment, covering the lhlrd and lou'1h 
1nn1Ye..-ry dale a/111 be In lhl amoonll u provtded bltow L- hereby rNerv• the rlghl to pay bolh the lhlrd and 
lourlh on or before the third annllllf'Nry dale, ind to pay IOCh renlala In lldVlnce and at Iha aame dme 

To the O'Wl'ler ol thl lloll 

To lhe S tate ol Texaa 

Total delay rental 

. .. . • • • • • • • • . . • • • • .. 

Nioety three end 751100'1 Oolara ($93 75) 

Ninety llve• and 751100'1 Ool1r1 ($113 75) 

One hundred eighty ..... n and ISOIIOO'I Ootlara ($187 50) 

lnlllaled for klenltllc:allon 

True and Correct 
copy of 

Original filed In 
Reaves County 

Clerks Office 
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t" f.C>OCNOUM TO LEASla. 
Surf1a1 Use Agreement 

Add1loon•I LeHfl ProvialOIII 

This 2"' Addendum Is attached to and made a pan of lhat certain Oil and Gas Lease daled March 15, 2005, by ond between the Stata 
of T axBS, acting by end lhrough Ila agcnl, 11 S M1nerel1 and Realty, Ltd , Owner of lhe Soll, and Petro-Hun1, l l C . Lessee 

NolWlthatandlng any proV1slon1 of th11 lease to the contrary It Is axprMsly understood end agraed by and between the ponies that 

Lessee is granted the right lo use moating roads on Iha I ased premtses for Ingress and egress. Md to the eX1ent such road1 are 
used by lessee, agrees to maintain, restore and keep roads In usable cond1bon so long as this lease Is 1n force and effed 

2 Lessee shall notify Lessor a minimum or 24 houri before cutting any new road 11 necessary Into or on tha leased premises 

3 lessee shell lnstan and maintain cattle guards at every fence crossing. said cattle guards to remain upon premises as LelSOl'a 
property el the exp1ral t0n of lhls lease 

4 Lessee will bury and maintain ell plpollne1 and electrlcal transmission hnes 18 Inches deep below the surface of the ground 

5 Lessee may use no more of the surface o f lhe leased premtSes than is reasonably necessary to use for the purpose of which th11 
lease Is granted, and It shall exercise all nght1 granted to ii herein with due regard fOf the rights of the Owner of the Soll 

6 Lenee, Its ,ucoeuora end assigns shall not erect any burld,ngs °' house, on the leased premises end that only those 
structures which are reaSOMbly necessery fOf production feclfiltes °' tank battenes shall be erected on the surface of the leased 
premises 

7 le11ee will not pollute any water eq111fera or fresh water In upon or under the leased premises. and Lessee agrees to notify 
Owner of the Soll In writing ,f fresh water la encountered during dolling or 1f a fresh water formehon la penetrated 

8 Le11ee shell maintain all drill altea and other por1lons or the aurf&a1 used °' occupied by Lenee, Its aua:iesaora °' assigns, free 
end dear of weed and noxtOUs vegetation, and will maintain the same In a reasonable manner to prevent edd,toonal damage to 
Owner o f the Soil, other lend, and crops 

9 Upon wntten demand by Owner of the Soil, Lonee shall build and maintain fences eround 111 llush, sump and drainage ptt1 and 
lenk batteries to protect lrve51ock against loss, damage or lnjul)', end upon completion or abandonment of any wen or wells 
Lessee shall fill and level off all 1lu1h plt1 end cenara and completely clean up lhe dnll silo of all rubbish thereon 

tO In the event of e dry hole or production from a well which production ceases end lhe abandonment of such well, Of upon lhe 
abandonment o f any well location. doll site. ten battery alt Of roadway, the prem,ses will be rostered by Leasee as near1y as 
reasonably possible lo It, fonner condition et the coat and axpense of Lessee It be,ng the lntenllon of the parties hereto that 
Lesue ahell restore the surface to as near1y the state lhal Is In al the lime of executlOO of lh1s lease 

11 II an Of any pan of this lease ls assigned, released, pooled °' un1llzed, leueo agrees to fvmlsh the owner of the soil with a copy 
of any such document 

12 Thia lease grants no hunting or nshlng rights whatsoever Funhermora, Leasee, 119 agents. contradora, employees or asargna 
ahall be prohibited from carrying or tnmspon,ng ftreerms of any 1ype upon or across the herein prem4se1 

13 Weather penn,tt,ng, Lesaoo shell rOOlOl/9 from the herein described premises eny and II 1tructum1. equ,pment and property of 
every kind and cherec1er placed by lessee on 18ld premises within ninety (90) daya aftor Leasee has fmlshed with the use of the 
aree where such slructure, aqurpment end property ere placed After thirty (30) daya wntten notice to lessee by Owner of the 
Soll. any such structure, 8Q11tprnent or propeny left on the lease premise, by Lessee after the ninety (90) day period. shall et 
Lessor's opl lon. become the property of Owner of the Soil Lessee shall property plug ell wells dolled by Lessee on the leased 
premlsas In accordance with the requirementl o f the Railroad Commission or Texas . the T 11xas Netural Resources Conservation 
commission or other governmental agency ha111ng Junsdictlon In plugging the wells. Lessee shall cu1 off the cas,ng at least thirty 
six (36) Inches below the surfece 

f'I L-8 220 2 

Plum FOR RECORD ON' TIIE 9TII DAT OP 

DAY Of 

. D&Pt:m 

JUNE 

JUNE 

oo ~, ,,1111 11• 

nffll'( f l '-1 t 

,..,, J Aft ·" ' 
I.CW 

.. l ltJ'~ 
I~ [ IJH (lt l)t 

M ,0 lrJ~MI, 

A.D. 2005 J:06 P H. 

A. O. 2005 9 : 00 A H. 

OTAH!IB 0. FLOREZ, COUHTY CURJt 
REEVES COUNTT , TKIAS 

-,1"'nii~,----'-u.u:...a.uu_.., orrect 

•• . copy of 
Original filed in 
Reeves County 

Clerks Off ice 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

3t ,t. •. a I 'It.'} g a •, lrJO a d c •rec1 pnc•.>g•ap• •1 ' 1r 
t1119 ' ~ ,'I I y J,\ .Jy J I= ~I a 1111,.. l' 
I d rt. ,l'\l:'ll. II r JIJ ~ tl;i:j'O I f"'y '1 I ,fl(J vo1,, ,02 
PAGE :>Hts M1 :>'J OFFlfiMbRb~LTC 

~·'ii''l,~. htreh, •nt J 06/ 10/2005 

rf '~ ~~~~ DIANNE O rL~ COUN Y CLERK 

\~., 'I.~ ~ E VES C(\WOUNTY, - ""' • 1 } 

~., , , (l,,,,,... I ~ PUTY 
b-t.oU.t 

. -· . . . . . .. • • • .. . 

,. 
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PAVEE~ DETACi=fTHIS PORTION BEFORE CASHING CHECK)' 

PETRO-HUNT, L.L.C. I 
1601 Elm Street, Suite 3400 V 

· ,. • Dallas, Texas 75201 
(214) 880-8400 

OWNl;R NAME 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1019:176 

LEASE DATE MONTHS 
03/15/05 l :Z 

• •• • PAYMENT TYPE ••• • DELAY RENTAL • ••• 

TO BE CREDITED TO 

OWNER N 58207 
TEXAS GENERAL LANO OPPICE 
1700 N CONGRESS AVENUE ROOM 60 
AUST IN , TEXAS 78701 
SSN/T.AA ID 

ADDITIONAL TEXT 

RECORDED BOOK 70:Z PAGE 588 ENTRY 

JPMorgan Chase Bank, N.A. \ 
Jefferson County L 

8200 Hwy 69 \ (/ -
Port Arthur, Texas 77640 

OWNER NO 

PILE 10 
68350 · 0041 · 005 

DATE 

DATE CHECK NUMBER 

Feb-13-2006 7004125 

O:Z/13/06 

PAYMENT AMOUNT 

BANK SRRVICE 010 

TOTAL AMOUNT 

PROSPECT N W TOYAH PROSPECT 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 20121 
LEClA4 

l)? -105 ,]_9/ E 
J_e_;,~ ~~k b 

. 
• 
. . .. 
• .. 

• . . 
• . . • • . • 

. ••• ••• . • • ... . . . • • • • . . . . 
• • 

Pago 1 of 1 

3 75 

J 75 



PAYEE DETACH THIS PORTION BEFORE CASHING CHEJ'K 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Uallas, Texas 75201 
(214) 880-8400 

1..EASE NUMBER 
118 • 1019272 

1..EASE DATE MONTHS 
03/15/05 12 

RENTAL 
FROM 

03/15/06 

• • •• PAYMENT TYPE • ••• DEI..AY RENTAL •••• 

TO BE CREDITED TO 

OWNER. 58207 
TUAS GENERAL I..AND OPPICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 

ADDITIONAL TEXT 

RECORDED BOOK 702 PAO&: 577 i.NTRY 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur, Texas 77640 \ \ Page 1 of 1 

OWNER NO DATE ---rcHECK NUMBER-11--­

PII..E ID 
68)50 000 001 

DATE 

Feb-13-2006 I 7004115 

02/13/06 

PAYMENT AMOUNT 

BANK SERVICE CHG 

TOTAL AMOUNT 

OIECX NO 

90 00 

90 . 00 

PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 20lll 
LPGA E'*'1MP'l't N~---~~-~--

• ... ... . . . . . • 
• • • . ... . .. . . • . . . • • 

• . . . . . . . .. . 



PAYEE. DETACH 'THIS PORTION BEFORE CASHIN7 CK 

PETRO-HUNT, L.L.C. 
1601 Elm Street. Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

~ER NAME 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

OWNERNO=-c DATE 

l TEXAS GENERAL LAND OFFICE 
~-====================-!!:=======;;;;;;;;;; 

II Feb-13-2006 

LEASE NUHDER 
118'1019274 

LEASK DATE MONTHS 
0)/15/05 12 

PROM 
OJ/15 06 

LESSOR_LLEASK NAME 
I • A 

PILE ID 
01 68)50 0041 00) 

•••• PAYMENT TYPE • • •• DELAY RENTAL • ••• 

OATB 02/13/06 

CHECK NUMBER 

7004121 

BANK SERVICE CHO 
TO BB CREDITED TO ADDITIONAL TEXT 

TOTAL AM.'.)UNT 

ENTRY 

STATE TX 

• • • ••• •• • . . . . . • . 
• • . • ... . • .. . . • • • • • • . . . . . . . . 
•• • • • • 

Page 1 or 1 

41 25 

41.25 



PAYEE DETACH THIS PORTION BEFORE CASHING c7cK 
PETRO-HUNT, L.L.C. 

1601 Elm Street, Suite 3400 
... Dallas, Texas 75201 

(214) 880-8400 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 101927) 

RENTAL PERI OD 

NAME 

JPMorgan Chase Bank, N.A. 
Jefferson County ""\___ 

8200 Hwy 69 \~ 
Port Arthur, Texas 77640 

OWNER NO DATE CHECK NUMBER 

Feb-13-2006 7004117 

DATE 02 / 1)/06 

LEASE DATE MONTHS PROM TO FILE ID 
OJ/15/05 12 0)/15/06 03 / 15/07 68350 - 0041 002 

•••• PAYMENT TYPE •• •• DELAY RENTAL •••• 

TO BB CREDITBD TO ADDITIONIU. TEXT 

OWNER . 58207 
TEXAS GENERAL LAND OPPtCB 
1700 N CONGRESS AVENUE ROOM 60 
AUSTI N, TEXAS 78701 
SSN/TAX I D 
RECORDED BOOK 702 PAGE 620 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PAR ISH REEVES 
TRACT NO 20111 
LEOA r:r. N~~~~~~~~~-

ENTRY 

STATE TX 

. . 
• • .. 

• 

• . 
• • • 

PAYMENT AHvUNT 

BANK SERVICE CIC 

TOTAL AMOUNT 

• ••• ... . . . 
• ••• • • . . . • . . 
• • • • . . . • • 

Page 1 of 1 

AMOUNT 

41 . 2 5 

41.25 



I ~ 

... . . .. . . . . . . . . : : . . .. ·.· . : : ... : :.· • • • • • . . . 730729 



- -----------------------------

TEXAS GlENERAlL lLANID (OFFKCJE 

May 25, 2006 

Attn: Wm. A. Hearne 
Petro-Hunt L.L.C. 
1601 Elm Street, Ste. 3400 
Dallas, Texas 75201-7201 

Re: RELINQUISHMENT ACT LEASE No. M-105294 
The South 360 acres out of Section 22, Blk. 59, 
PSL Survey, Reeves County, Texas 

Dear Mr. Hearne: 

JERRY PATTERSO:\', COMMISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under Mineral File number M-105294. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of$27,125.00, has been applied as the state's portion of the cash bonus 
$27,000.00, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

~ 2e,..f !Jt ~-
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin lluilding • 1700 North Congress Avenue• Austin, Texas 78701-1495 

Post Office Box 12873 • 1\ustin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

\V\V\V. glo. state. tx. us 



$, 

By-'.d'~:::::_ ____ _ 

! 



PAYEE DETACH THIS PORTION BEFORE CASHING CHl:C 

OWNCRNAME 

PETRO-HUNT, l.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

LEAS I NUMBER 
118 • 1019275 

LEASK DATB MJNTHS 
03/15/05 12 

• • • • PAYMENT TYPB • • • • DELAY RENTAL • • • • 

TO BE CREOIT&O TO 

OWNER I 58207 
TEXAS GENERAL 1.AND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
96N/TAX ID 

ADDITIONAL TEXT 

RECORDED BOOK 702 PAGE 631 ENTRY 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur. Texas 77640 \ 
OWNER NO DATE CHECK NUl,ISER 

PILE ID 
68)50 0041 004 

DAT&: 

Feb-13-2006 7004123 

02 / ll / 06 

PAYMENT AMOUNT 

BANK SERVICE CHG 

TOTAL AMOUNT 

CHECK NO 

l. 75 

3 . 75 

PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 30121 
LF'OAL.-PF-RCR I?-r-Ult-1----------
~ '!I . f YA 

J,,J, 

....... ""-...:..C'-'-1. 1,..,,_ ....... _.. 

• • • ... ••• 
• • • .. • • • . . . . ... • • 
•• • • • • • • • • . . . . . • • • .. . • • • 



••• • •• . . . : . . . . . ... : . .. . . . : : ... : :.· 
• • • • • • • • • 

•' 

f-1\c M /~:) 7r?{ 

REr;/~V;AYMEN1 
n ,·~ ~.1 ... d· · - i5G ---

' · E I. r!i~"'• .nm1s'>1oncr 

H 

730809 



PAYEE DETACH THIS PORTION BEFORE CASHING 7 
PETRO-HUNT, L.L.C. 

• 1601 Elm Street, Suite 3400 
Dallas, Texas 75201 

(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

(J?•A 0 11 

U?j349 
OWNER NAME OWNER NO J OATE 

Jan-12·2007 

CHECK NUMBER 

TEXAS GENERAL LAND OFFICE 

Lg,>,SB NUMBER 
118 • 1018709 

LEASE DATE MONTHS 
02/08/05 12 

RENTAL PERIOD 
FRC,M TO 

02/08/07 02/08/08 
FILS ID 

68)50 00)) 002 

• • • • PAYMENT TYPE • • • • OEL,,\Y RENTAL • • •' 

TO BE CREDITIID TO 

OWNBR # 58207 
TEXAS GENERAL LA.ND OFFICE 
1700 N CONGRESS AVENUE ROCM 60 
AUSTIN, TBXAS 78701 

,\ODITICNAL TEXT 

RECORDED BOOK 700 PAGE 185 ENTRY 
PROSPECT NW TOYAfl PROSPBCT 
COUNTY/PARISH RE&:1/ES STATE TX 
TRACT NO 19680 
LEGAL OES~CR~ l~PT~I~C~N~----------~~~.----, 

. .. . • • • . •• • • • • . • . • • • ... . . 
... . . 
• • • . 

7005413 

DATE 01/12/07 CHECK NO 

PAYMENT AMOUNT 10 . 00 

BANK 51::RVICE OIG 

TOTAL AMOUNT 10 00 

' . 

• •• 

. .. 
• . . . . 



.... 

... 
;; 
c: 
0 
<;) ,. 
E 
E 

8 

-cc 

... . 
• . 

•• 

... . . 
• . .. . • . . . • . 
• • • . • 76 3240 



PAYEE DETACH THIS PORTION BEFORE CASHING C~CK 

PETRO-HUNT, L.L.C. \, 
1601 Elm Street, Suite 3400 

Dallas: Texas 75201 
(214) 880-8400 

f OWNER NAME 

TEXAS GENERAL LAND OFFICE 

.. 
JPMorgan Chase Bank, N.A. 

Jefferson County 
8200 Hwy 69 

Port Arthur, Texas 77640 

DATE 

Page 1 of 1 

CHECK NUMBER AMOUNT 

7005622 $3.75 

LEASE NUMBER 
118 · 1019276 

DATE 02/13/07 CHECK NO 7005622 

RENTAL PERIOD 
LEASE DATE MONTHS FROM TO FILE ID 

03/15/05 12 03/15 01 03/15 ·09 68350 0041 oos 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BE CREDITED TO 

OWNER N 58207 
TEXAS OENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROC.M 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 702 PAGE 588 ENTRY 

STATE TX 

. . . 
• • • • • . . . . . . • • • .. 

• . • • ... • •• 

... 
• . 

• • • 

PAYMENT Al'IOUNT 3 75 

BANK SERVICE CHG 

TOTAL AMOUNT x ). 75 

. .. 
• . . • • • . 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWN(RNA~E 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas.· Texas 75201 
(214) 880-8400 

TEXAS GENERAL LANO OFFICE 

I 
JPMorgan Chase Bank, N.A. 

Jefferson County 
8200 Hwy69 

Port Arthur, Texas 77640 

OWNER NO DATE 

Feb-13·2007 

P• ge 1 ol 1 

CHECK NUMBER AMOUNT 

7005620 $3.75 

!..EASE NUMBER 
118°1019275 

DATE 02/13/07 CHECK NO 7005620 

t.F.ASE DATF. MONTHS 
03/15/05 12 

FROM 
03/15/07 

Flt.E ID 
68 350 0041 004 

•••• PAYM£NT TYPE • •• • DELAY RENTAL. ••• • 

TO BE CREDITED TO 

OWNER i 58207 
TEXAS GENBRAL LAND OFPIC8 
1700 N CONGRESS AVEN1.1£ ROOM 60 
AUSTIN, TEXAS '18701 

ADDITICNAt. TEXT 

RECORDED BOOK 702 PAGE 631 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT N:J 20121 

• . . ... 

STATE TX 

. . 
• • • • • . . . . . • .. . • . . .. 

. .. 
• . . . . 

PAYMENT AMOUNT ] '15 

BANK SERVICE OiG 

TOTAL. IJ,QUNT x ) '15 

\l, \ 

. .. 
• . . 

• 



PAYEE DETACH THIS PORTION BEFORE CASHINGi H CK 

, PETRO-HUNT, l.L.C. 

OWNERtl,t,ME 

1601 Elm Street, Suite 3400 
Dallas, Texas 75201 

(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 ° 1019274 

LEASE DATE MONTHS 
03/15/05 12 

PROM 
03/15/07 

•• •• PAYMENT TYPE •• •• DELAY RENTAL •• •• 

TO BB CREDITED TO 

CWNEJI # 5820? 
TEXAS CENERAL LAND OFFICE 
1700 N CONGRESS AV&NUE ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TP.J<T 

RECORDED BOO~ 702 PACE 609 ENTRY 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

Paga 1 of 1 

OWNER NO DATE CHECK NUMBER AMOIJNT 

!'ILE ID 
68350 oou 003 

DATE 

Feb-13-2007 7005618 

02/13/07 

PAYMENT AMOUNT 

BANK SERVICE CHO 

TOTAL AN.:>UNT 

$41 .25 

CHECK NO 7005618 

41 , 25, 

PROSPECT NW TOY.a.ff PROSPECT 
COllNTY/PARISH REEVES STATE TX 
TRACT NO 20121 

. . . ... . .. 
• . . . • • . . . . . . . . . .. . . . . • . . • . ... 



PAYEE DETACH THIS PORTION BEFORE CASHING i CK 

• PETRO-HUNT, L.L.C. 
1601 Elm Street Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur, Texas 77640 

POWNERNAME ~~~~~~~~~~~~~-*~_o_w_N_E_R_N_o_~ OATE 

II Feb-13-2007 TEXAS GENERAL LAND OFFICE 

P•gu 1 of 1 

CHECK NUMBER AMOUNT 

7005612 $90.00 

l EASE NUMBER 
l18 °1019l72 

DATE 02/13/07 CHECK NO 7005612 

RF.NTAL PERIOD 
LEASE DATE M<.:.IITHS FROM TO PI LE ID 
0)/15/05 12 OJ/15/07 03/15/08 68350 0041 001 

•• •• PAYMENT TYPE • ••• DELAY RENTAL •••• 

l'O BR CREDITED TO 

OWNER I 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONcrRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDSD BOOK 702 PAGE <,77 ENTRY 
PROSPECT N W TOYAH PROSPECT 
COUNTY/l'ARl61f REEVES 
TRACT NO 20121 

STATE TX 

PAYMENT AMOUNT 

BANK SERVICE CHG 

TOT AL AMOUNT 

\ i \ 

f'ri - lo5 d- qL/ ft 

• • ... • •• . . . . . . 
• • • • • • • . • . .. . . . 

• • • . • . . . ... . 

90 00 

x 90 00 

o~ 
02c9 

~<?o 



..2 tJ .... 
u: -.: , 

G.1 

<:::,S <c 

... 
,:,, 
c 
Q 
Cl) 

~ 
E 
E 

c5 

--cc 

. . . . .. . . . . 
• • • • . . . . . 

• • • • • 

. . . . 
• • • . 
• • • 

833300 



PAYEE DETACH THIS PORTION BEFORE CASHING CH/ K 

PETRO-HUNT, L.L. C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

JPMorgan Chaso Bank , N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNERNO r~~OA- T-E~~-,,.~C-H-(C_K_N_U_M_B_E_R~..-~~~~A-MOU~-N-T-, 

Fob-13·2007 7005614 S41 .25 
====================================== 

TEXAS GENERAL LAND OFFICE 

OWNER NAME 

LEASE NUMBER 
118 • 1019273 

LEASE DATE MO:m!S 
03/15/05 12 

TO FILE ID 
03/15/08 68350 0041 002 

•••• PAYMENT TYPE •••• DELAY RENTAL •• •• 

~ , [ 'RED I TED TO 

.IN • 5820 1 

rmms GENERAL LANO OFFICE 
1701 N CC.NORESS AVENUE ROOM 60 
~U~ ~l N, TEXAS 78701 

ADDITICIIAL TEXT 

R~COROED BOOK 702 PAGE 620 ENTRY 

STATE TX 

DATE 02/13/07 CHECK NO 700561 4 

PAYMENT AMvUNT 

BANK SERVICE CH\/ 

""''' '""""' I\ 
41 25 

41 25 

It) - IDS J-9c/ 

. . . . . . . . . . . . . . . . . . . . . . . . ... . 
------ ----



... 
II> c: 
0 

"' 

* 
.:!? 
E 
e 
8 

\.0 
.,..0 

. . . . .. . . . . . . . . . . . . . . . . . . . . 

-

833336 



-------- ------------------------------------------------- ----

PAYEE DETACH THIS PORTION BEFORE CASHING CHECK./ 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

v JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

~ RNAME OWNER NO DATE CHECK NUMBER AMOUNT 

l ST OF TX GENERAL LAND OFFICE 

LEASE NU'IBER 
118 • 1019272 

ORIGINAL LESSOR/LEASE NAME DATE 
HOUSTON~ EMMA HILL TRUST 

RENTAL PERIOD 
LEASE DATE MONTHS FRCM TO P'ILE IO 
0)/15/05 12 0)/15/08 0)/15/09 68)50 0041 001 

••• • PAYMENT TYPB •••• DEL.AV RENTAL• ••• 

TO BE CREDITED TO ADDITIONAL TEXT 

CWNER • 

STTX ~ RECORD , 2 PAGE 577 
PROSPE TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 20lll 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK 59, PUBLIC 
SCHOOL LAND SURVEY SEC. 221 S/360 
ACRBS BBINO 360 00 ACRES MORE OR LESS 

. . . . . . . . . 
. 

• • . . . . . . . 
• 

. 
• • . • . 
••• 

• . . 
• . . ... 

ENTRY 

STATE TX 

Feb-13-2008 7007240 $2,250.0 

02/13/08 CHRCK NO 1007240 

PAYMENT AMOUNT 2,250 . 00 

BANK SERVICE O!G 

TOTAL AMOUNT 00 



File No 

• . . . . . . ... 

J 

. . . . . . . . . . . : : : : ... . .. 
907252 

. . . 



UNITED STATES POSTAL SERVICE First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

• Sender Please pnnt your name, address, and ZIP+4 in this box • 

~sc\::. 
KERRI E E'UBA K \:. 
TEXAS GE ERAh,IO~~ OFFICE 
P O BOX_! 7,!..1\V'>"' 
AU\}~XA 78711 2873 

I Ii, ,II 11l, I,, ,I .. ,ll,,, II, ,I ,ll .. l ,I,, ,I, ,II, l11,l , ,II 11ll11# 



I 

SENDER: COMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. Also complete 
rtem 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front ti space pern11ts. 

1. Artde Addressed to: 

PETRO HL, 1 LLC 
J\ Tr[!\ TIO l \ D DEP ·\RT\ ff'\, T 
160 I [ L \I )1 Rl LT 
l,ITf 3-lOO 

DALL \ 1 £\A 75201 

COMPLETE THIS SECnON ON DEUVERY 

3 Type 

Certi!led Mail O Expniss Mall 
O RegiSt8'9d O Return Receipt for Merchandise 

O lneured Mai1 0 C.O.D. 

4 Restricted Dellve,y? (Extra Fee) 0 Vas 

2. Article Number 
(Transfer from S8f\'lce /abe 

7007 0710 0000 5379 4934 

PS Form 3811, February 2004 Domestlc Return Receipt 



U.S. Postal Service ru 
~ERTIFIED MAILTu RECEIPT 
(Dolrtulk: Mall Only; Na ltWJranc. Covorago Provld«I) 

~s 1------~ 

CJ 
D Retum ReceiJll ~ 
CJ .~~ Aeqlired ...__ ____ __, 

I CJ 1estrtc:tec1 Delivery ~ 
I "'oOocsMlel ~ Required) 
i CJ 1------~ 
,-:i 
l'­
D 

TctalPosta PETRO Hu, r LLC 
I'- I s.i: To 
CJ ••••• A, 
CJ rPOBc 
I'-

ATI[ no, LA , o DCPART\ 1EI\T 
1601 EL\1 STRELT 

" SL ITC 3400 
DALLAS TEXA 75101 



Certified Mall Provides: 
• A maJrmg recelpl 
• A unlqu ldorrt!fler for your maflpiece 
• A record of delivoly kept by tho Postn1 Service ror two years 

Important Rominders: 
• Certified Mall may ONt V bo combined w!th First-Class Mal or Priority Ma ~ 
• Cert cd Mail is not ovnllabfe for any class of lntomational man 
• NO INSURANCE COVERAGE IS PROVIDED with Cortmcd Ma~ For 

valuables, please consider l!\SUled or Registered ~ 

• For an add• onal lee, a Retlll'T1 Receipt may be requested to provide proof of 
de Ivery To obt.l!n Return Recel;ll &eMCe, pleaSe complete and anach o Return 
Receipt (PS Form 3811 J to the article and add applicable postage to cover the 
fee Endorse mal1pieCe Return Receipt Requesled' To receive a lee waiver for 
a duplicate return receipt, o USP~ postmark on your Cerllf eel Ma I rece:pt Is 
reQU1red 

• For ar1 add t!onal fee. delivery may be restricted to the eodressec or 
addressoe s euthortzad agent Advise the clerk or mark ttie ms ete with the 
endorsement RestnctodVe/lVery" 

• II a postmark on the CortJIIOd Ma rece pt s d red p ease present lhe arti­
cle 1 the post off ce lor postmarklng II a postmark on the Certmed Ma I 
rece pt s not neoded detach and aft x lobe wi h postage and mat 

IMPORTANT: Save this receipt end present It when making an Inquiry. 
PS Fonn 3800 Augus12006 'RB>- PSN 7530-02--0Q0-9(),17 



• 

TE,X.1\§ G E N E 1{ ii L L .. 4.. N D O Jr li<' 1 C E 
JERRY PATTERSON, COJ\ll\HSSIONER 

May 19, 2009 Certified Mail# 7007 0710 0000 5379 4934 

Petro-Hunt, L.L.C. 
Attention: Land Department 
160 I Elm Street, Suite 3400 
Dallas, Texas 7520 I 

RE: MF-105294 
South 360 acres of Section 22, Block 59 
Reeves County, Texas 

To Whom It May Concern: 

Our records indicate that the captioned lease has terminated for failure to pay the delay rentals 
due as follows: 

-March 15, 2009 for the Houston and Emma Hill Trust Estate 
-March 15, 2008 for Dorothy Jean Keenom 
-March 15, 2008 for Hill Trusts 
-March 15, 2008 for Hill Investments, Ltd. 
-March 15, 2008 for H-S Minerals and Realty, Ltd. 

Any well on these tracts should be plugged and abandoned in accordance with Railroad 
Commission Rules and Regulations. The General Land Office will actively oppose any action to 
avoid or postpone compliance with these requirements. 

If you have any questions regarding this assessment you may contact me at 512-475-1579. 

Kerrie Eubanks 
Mineral Leasing, Energy Resources 
Phone: (512) 475-1579 
Fax: (512) 475-1543 
kerrie.eubanks@glo.state.tx.us 

Stephen F. Austin Building• 1700 North Congress Avenue• Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

\V\V\\'.glo.state.tx.us • 



File No. mf100i qf 11. 
" -

Date Filed: · :.a.1,vr1 VVJ 
JelT) E. P- r - ~ 

8\- 11 \ u 



~ 
P INNACLE LAND SERVICES, INC. 

P.O. Box 991 
Pleasanton, Texas 78064 

June 19, 2009 

Ms. Beverly Boyd 
General Land Office of Texas 
1700 North Congress Avenue, Suite 640 
Austin , Texas 78701-1495 

Re: Pinnacle Land Services, Inc. 
Instruments fo r Record ing 
Reeves County, Texas 

Dear Beverly: 

Office (830) 569-5436 

Fax (830) 569-5438 
Cell (830) 570-2275 

Please find enclosed a certified copies of the below listed documents to file. Also, 
please find Check no. 13036 in the amount of $275.00 for the GLO filing fee. 

\ Release of Oil and Gas Lease - E/2 and SW/4 of Section 14, Block 58, Public School 
Land Survey, Reeves County, Texas 

Release of Oil and Gas Lease - South 360 acres of Section 22, Block 59 , Public School 
Land Survey, Reeves County, Texas 

Partial Assignment of Oil and Gas Leases Without Warranty - All of Section 28, Block 
62, Township 1, T&P RR Co. Survey, Culberson County, Texas 

Partial Assignment of 011 and Gas Leases Without Warranty - All of Section 43, Block 
42, PSL Survey, Culberson County, Texas 

Partial Assignment of Oil and Gas Leases Without Warranty - All of Section 6, Block 62, 
Township 1, T&P RR Co. Survey, Culberson County, Texas 

Term Pooling Agreement, Chesapeake Exploration, L.L.C., Caldwell State 71 -6 #1 H 
Unit, Reeves County, Texas - Tract 1: All of Section 6, Block 71, P.S.L. Survey, Reeves 
County, Texas. Tract 2: E/2; NW/4; and the N/2 of the SW/4 of Section 24, Block 71 , 
P.S.L. Survey, Reeves County, Texas 

First Amendment of Term Pooling Agreement. Chesapeake Exploration Limited 
Partnership, Lowe State 72-8 Unit, Reeves County, Texas - MF 104184 

.. . . ... . . . . . .. . . . .. . . . . . . . . . . . .. . . . . . . . . . . . . .• . 



First Amendment of Term Pooling Agreement, Petro-Hunt, L.L.C., Block 58 State 31-3 
Unit, Reeves County, Texas - MF 104780 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Pelican Ranch Unit, Reeves County, Texas - MF 104792 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Hodge State 70-24 Unit, Reeves County, Texas - MF 104184 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Lowe State 72-8 Unit, Reeves County, Texas - MF 104184 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Jobe State 70-1 No. 1 Unit, Reeves County, Texas - MF 104185 

Please let me know if you have any questions regarding this matter. 

Sincerely, 
PINNACLE LAND SERVICES, INC. 

~·~~ .-1¥\!kc--
Cindy G. Mercer. C. P. L. 

/cgm 

enclosures 
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PINNACLE LAND SERVICES, IN C . 
P . 0 . BOX 99 1 PH . 830-1569·!'436 

PLEASANTON , TX 78064 

• 111 00000 ~ 0 i;11• 
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RELEASE OF Oil AND GAS LEASE 

CHESAPEAKE EXPLORATION L.L C whose address 1s PO Box 18496 

Oklahoma City, Oklahoma 73154-0496. being the present holder of the Oil and Gas 

Lease described below. for and 1n cons1derat10,1 of Ten Dollars ($10 00) and other good 

and valuable consideration, the receipt of which 1s hereby acknowledged, does hereby 

release. relinquish and surrender to the Lessor. its heirs and/or assigns. all its nght title 

and interest in and to that certain 011 and Gas Lease made and entered into by and 

between Kenneth M Wallnp, Sole Trustee of the Waltnp Martial Trust. Michael S 

Waltrip, Trustee of the MSW Revocable Trust. and Margery L. Hanna. Trustee of the 

MLH Revocable Trust, all doing business as Hill Trusts under that certain Agency 

Agreement dated June 8, 1998, and as agent for the State of Texas, as Lessor. and 

Petro-Hunt. L L C . as Lessee, dated the 15111 day of March. 2005, covenng the South of 

360 acres of Section 22, Block 59, Public School Land Survey, as recorded in the Official 

Public Records of Reeves County, Texas, 1n Volume 702. Page 620 

IN WITNESS WHEREOF, the undersigned owner has signed this instrument this 

d~ day of -L..A-'"1f,.._,c...,_·,""-l __ _ . 2009, however effective March 15 2009 

--

ST ATE OF OKLAHOMA ) 
) SS 

COUNTY OF OKLAHOMA ) 

By 

Chesapeake Exploration L.L.C., 
an Oklahoma limited ha~ company 

,,,,,...,, / ) 

Henry J Hood, SeM>r Vice President - Land and Legal 

& General Counsel ~/) ~ 

This instrument was acknowledged before me this ~ day of 
A~c· \ , 2009, by Henry J Hood, as Senior Vice President - Land and 

Legal & General Counsel of Chesapeake Exploration. L L C . on behalf of said l1m1ted 
liability company 

Notary Publf I 

,lxt~~ .. MCH1Ul«l'llrt' . ~Dl. 
Oil USl If l H[ OUOcllOl ~ l'IWl'llITT ~. tru)lf 
OPIIAO' fS IIIN<l(jj)-1 1~JNUI ~ 

YIL.E I 1611 
l,t:1 

l'LWID FOR iHCORD ON TllE 14TIJ DAY OF MAY A.O. 20094:08 P . H. 

DU~~~ OM~~l~~ y OF __ .:.;MA::..;.:Y;..._ ________ .A.D. 2009 1:00 P. K . 

»rl l l..liHD~ -~ l }JQi=2_ ,DKPlITY DIAKNE o. FLOREZ, COUNTY cuu 
kEJWES COUNTY• TRIAS 



--

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foreg< ng ,, a lull true and correci photographic copy of the 
011g,nal rocord now ,n my lawful rustody and possession. as the same ,s 
hled,reco 111 the publlc reco!ds of m1 office, found III VOL. -82..0 
PAGE 94 THAU . OFFICIAL PIIBLIC 

RECORDS 
L.1..9..,.200 9.-

.... 
I . . 

•• 
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.. .. . . . . . ... . . . .. . 
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TEXAS GENERAL LANJD OFFKCE 
JERRY PAITERSON, COMMISSIONER 

July 6, 2009 

Ms. Cindy Mercer 
Pinnacle Land Services, Inc. 
PO Box 991 
Pleasanton, TX 78064 

RE: Release of State of Texas Leases-MF 105294 

Dear Ms. Mercer, 

The General Land Office received the following instrument on June 23, 2009. Said instrument is 
filed in the mineral file numbers as stated above. 

The release is dated April 28, 2009, recorded in Reeves Co. B. 820 P 494. If you have any 
questions, please feel free to call me. 

Bez;,¥ 
Beverly Boyd 
Energy Resources 
Mineral Leasing 
512-463-6521 

Stephen F. Austin BuilJing • 1700 North Con.!,,'TCSS Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

,~·v,.glo.statc.tx.us 

I 



~--< By I 

uwa 

I~ 
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RELEASE OF OIL AND GAS LEASES 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
) SS 
) 

CHESAPEAKE EXPLORATION, L.L.C., successor by merger to Chesapeake 

Exploration L1m1ted Partnership, whose address 1s P O Box 18496, Oklahoma City, 

Oklahoma. 73154-0496, does hereby release, relinquish and surrender all its nght, title 

and interest in and to those certain 011 and Gas Leases located 1n Reeves County Texas . 

and described as follows 

SEE EXHIBIT "A" ATTACHED HERETO 

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this 

instrument th1s--1.:t!....4Jay of ~c , 2010 

CHESAPEAKE EXPLORA ION, L.L.C . 
an Oklahoma limited Ila company 

By --- --- -- -<k._.. 
Henry J Hood~ior Vice President - Land /If'/'/ 
and Legal & General Counsel C-- ~ 

ST ATE OF OKLAHOMA 
ss· 

COUNTY OF OKLAHOMA 

This instrument was acknowledged before me on this ;,#r... day of 
._.,.,__._--+----· 2010 , by Henry J Hood as Senior Vice President - Land and Legal 
& eneral Counsel of Chesapeake Explorat1 , L.L.C on behalf of said limited hab1hty 

company /If~~ /) 2// 
Lf, ,~4 Notary Public L 

My Comm1ss1on Expires cJ' .,,-- J::::::::... ,,,,,,,,,11111,,,,,,,,, 
Comm1ss1on Number: ()!!a J~ ~ f )---- ,.,,,, c,P.. A. Yo, .'11~ :::::r::. ~ ,.G . VA. ~ 

W IPermian_Soulh\LevescylReleases\TXOOl 16«~5 doc 
W IPem .. n_Southll..evescy\Rateases\TXOOl250&-004 doc 
W \Pem,,an_Soulh\Le'lcscy\Rateues\TXOOl 1612-001 doc 

Page 1 of 2 

~ ,,.v , 0:tAAy'-·1r, ~ 
~ l;j' ~ ' u · "-

~ Q:' I _.,,,.,·1262 l 
"-· v,2 I = 

t.".P cw' fC = 
:..1 § 

~ ·- .:P. ~ 
... .,r,.,.'f', .. ~~ 

• 

-
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EXHIBIT "A" 

ATIACHED TO AND BY REl NC~ MADE A PART OF THAT CERTAIN RELEASE OF OIL 

AND GAS LEASES DATED 2ri I /3 I 2010, BY CHESAPEAKE EXPLORATION, 

L.L.C 

All of the follOW1ng lands and leases are located Reeves County. Texas 

Lessor Lessee LeaseD~ Description 

Hill Investments, Petro-Hunt March 15 , 360 Acres located ,n 
Ltd LLC 2005 Section 22. Block 

I 59, Public School 
Lend Survey 

I 

Hiii Investments, Petro-Hunt. March 15 f O Ao<e, ~oalod m 
Ltd LLC 2005 Section 34 Block 

55, Township 5, 
T&P RR Survey 

Hill Investments . Petro-Hunt. March 15. 480 Acres located in 

Ltd LLC 2005 Section 14. Block 
58 Public School 

Land Survey 

END OF EXHIBIT "A" 

W IPerm,an_SouthllevelC'(\ReleaseslTX0011!144-005 doc 
W 1Perm .. n_Southll.evescy\Release11TX0012506-004 doc 
W 1Perm,an_Southll.evescy\Release11TXOO l 1612-001 doc 

RecordedState Lease # 
VoVPage (11 applicable) 

702/631 MF · 105294 

702/511 MF - 105296 

702/377 MF - 105297 

PAGE 

l'tLE I 1555 

,>rr l'ROOSWH HCl!fll l'l'llr.H 1'ESTIIICil'S lli£ ~£. WOO.Ii_ 
US[ Of mt Ofsell'Jl(J) RtJII. ll!Ol'f.RTf Cli:AtJSr OF CC1Da 

00 Wl IS IIIVAU!) lillD VNOlia?W&f IJNOfl raoAL 
lM 

PTLIID YOR RECORD ON TUE 14TH DAY OP MAY ------- A.O. 2010 I :53 p H. 

A.O. 2010 9:00 AH . Oufil~~14' OAT o, 
8 • J/j 1 JJ/2._ ) , DEPUTY 

' 

MAY 

DIANNE 0. FLOREZ , COUNTY CL&ll 
REEVES COUNTY, TEXAS 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
Toe above and foregoing is a full, true and correct photographic copy ol the 
original record now in my lawful custody and possession, as the 1acne is 
filed/recorded in the public records of my_ office, found In VOL M3-, 
PAGE_Til!. THAU 339 . oFFIClif!ofilrnLIC 

I hereby certified on --5J 20/ 2010 

·,""'-- .... 
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