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RAL REVIEW SHEET

Transaction & 5225 Geologist: R. Widmayer
Lessor Hill, James Robert and Virginia Glenn Hill Lattimore, Co-Tr | gasg Date: 3/15/2006 Uk
| esses Petro-Hunt, L.L.C Acres: 360
LEASE DESCRIFTION
County PIN# Base FileNo  Part Sec. Block Twp  Survey Abst#
REEVES I 127850 22 59 00  PUBLIC SCHOOL LAND 3968
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 5 years Primary Term 5 years
Bonus/Acre: $150.00 Bonus/Acre $150.00
Rental/Acre: $1.00 Rental/Acre $1.00
mm: 1/4 mm 1/4
COMPARISONS
MF # Lessee Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
Last Lease
MF104539 Clay Johnson 10/21/2004| 5 years $100.00 $1.00  1/5 Adjacent South

Comments: 4th & 5th year rentals will be $25.00.

Approved:

Friday, June 02, 2006
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735 RAL REVIEW SHEET
Transaction # ;\( Geologist: R. Widmayer
| essor Keenom, Do dividually and as Trustee Lease Date: 3/15/2005 Ut
Petro- 360
m elro -
19405

| LEASE DESCRIPTION
:
‘ County Base File No  Part Sec. Block Twp Survey Abst#

REEVES — 127850 22 59 00  PUBLIC SCHOOL LAND 3968
’ 30 /e
|
|
| TERMS OFFERED TERMS RECOMMENDED
Primary Term: 5 years Primary Term 5 years
~ Bonus/Acre: $150.00 Bonus/ Acre $150.00
‘ Rental/Acre: $1.00 Rental/Acre $1.00

Royalty: 1/4 Royalty 1/4
| COMPARISONS

MF # Lessee Date Term  Bonus/Ac.  Rental/Ac.  Royalty  Distance

Last Lease

MF 104539 Clay Johnson 10/21/2004 5 years | $100.00 $1.00 1/5 Adjacent South

Comments:  4th and 5th year rentals will be $25.00 per acre.
‘ YA

Approved: ‘0

Thursday, May 12, 2005




RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  12-May-05

Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Petro-Hunt, L.L.C. County: REEVES
Prim. Term: 5 years Bonus/Acre $150.00
Royalty: 1/4 Rental/Acre $1.00

Consideration

Recommended: /DS AQ Date: 4 /2035

Not Recommended:
Comments: 4th and 5th year rentals will be $25.00 per acre.

\/ Lease Form
Recommended: % Date: (// ‘/ s

Not Recommended:
Comments:

Louis Renaud, Deputy Commissioner Date: 5‘!/ / “’,/ 0S
Recommended: gl

Not Recommended:
Bill Warnick, General Counsel Date: [ [ g,;: Z‘z 9
Recommended: 4 Ff Q

Not Recommended:

Laine, Chief Clerk Date: (¢ / 24 /c 7
Approved: ' |

Not Approved:

Jerry Patterson, CQBmissioner Date. =& ( C5
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TEL: 214-880-8400
Fax: 214-880-7101

1601 Erm STREET, STE 3400
THANKSGIVING TOWER
DAvLLAS, TEXAS 75201-7201

June 16, 2005

‘ State of Texas General Land Office
1700 N. Congress Avenue, Room 600

| Austin, Texas. 78701.

| Attn: Mr. Drew Reid

Gentlemen:
Enclosed please find Petro-Hunt, L.L.C."s check in the amount of $34,349.75 as payment for one-half of

the bonus consideration due for six Relinquishment Act leases taken in Reeves County, Texas along with
appropriate application and filing fees. A breakdown of payment for each lease is as follows:

1. J. Meeker 03/15/05 $6,999.75- Lease Bonus
PSL Block 59 $100.00- Application Fee
Section 22: North 280 acres. $25.00- Filing Fee
James Robert Hill, et al. 03/15/05 $13,500.00- Lease Bonus
PSL Block 59 $100.00- Application Fee
Section 22: South 360 acres. $25.00- Filing Fee

H. S. Minerals & Realty, Ltd. 03/15/05 $562.50- Lease Bonus
PSL Block 59 $25.00- Filing Fee

Section 22: South 360 acres

| Dorothy Jean Keenon / Dorothy Jean Hill, individually 03/15/05 56,187 .50- Lease Bonus
and as Trustee of the Nancy Puff Jones Trust and $25.00- Filing Fee

| Thomas Hill Puff Trust.
PSL Block 59
Section 22: South 360 acres

Kenneth M. Waltrip, Sole Trustee of the Waltrip Marital 03/15/05 $56,187.50- Lease Bonus
Trust, Michael S. Waltrip, Trustee of the MSW Revocable 825.00- Filing Fee
Trust, and Margery L. Hanna, Trustee of the MLH Revocable

Trust, all doing business as Hill Trusts.

PSL Block 59
Section 22: South 360 acres.
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Hill Investments, Ltd. 03/15/05 $562.50- Lease Bonus
PSL Block 59 $25.00- Filing Fee
Section 22: South 360 acres.

Also enclosed are certified copies of each of the six leases. If you should have any questions, my phone
number is 214-880-8493.

Yours very truly,

Wlliom Qf/m»(

William A. Hearne
Senior Landman

. .
- . . b4
tes : . o ':




Page 1 of 1

PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK
. PETRO-HUNT,LLC.  ~— Bank One, N.A.
. ~T60T EImr Street, Sutte- 3460~ Jefferson County
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640

OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
{ TEXAS GENERAL LAND OFFICE 58207 Jun-22-2005 4081609 $34,340.75
06/16/05 34,349.75 0.00 34,349.75

06AP641 061605D
"SOUTH DELAWARE PROSPECT"

TOTAL INVOICES PAID

)( 34,349.75
|\ &\
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BOOK ¢ W PAGE

FILE# 2201 B
General Land Office
Relinquishment Act Lease Form

Revised, Sepltember 1997

ThHe State of Tpy,, -

Augtin, Texas

OIL AND GAS LEASE

2005, between the State of Texas, acting

THIS AGREEMENT is made and entered into this _15th day of

of 500 West 7th Street, Sulte 1802, Fort Worth, TX_76102-4740

(Give Permanent Address)
luﬂngmh-dnrdmndloumomdﬂuudl(whdhumeumuoi.mdmﬂgu_LLC
of 1601 Eim Streel. Sulte 3400, Dallas, TX 75201-7201 hereinafier called Lessee
(Give Permanon! Address)
1. GRANTING CLAUSE. For and in consideration of the nts staled below and of the nis and ag nis lo be paid, kept and

porfomndbyt-nMmhlnu,lho&uud?mmwmwmmdmd.mmguﬁ.mwmmL-ot.lnr
nnmhwm'ypuwndprmp-dlmwmluNdeuhmwh.mm.Mﬁundh.lldmpmnt
muhpmmmwmwm-nmm.mpm,m-.mmu.n-emumwmmumm.mlmmm
d in _Reeves County, Stale of Texas, to-wit

The South 380 acres of Section 22, PSL Survey, Block 58

containing 360 .00 acres, more of less. The bonus consideration paid for this lease is as foliows:

To the State of Texas: Thireen housand five hundred and No/100's
Dollars ($13,500.00 )

To the owner of the soil: Thirteen thousand five hundred and No/100's
Dollars (313.500.00 )

Total bonus consideration: Twenty seven thousand and No/100's
Dollars ($27.000.00 )

The total bonus consideration paid represents a bonus of Qng hundred fity and No/100's
Dollars ($150.00 ) peracre,on 18000  nel acres

2. TERM. Subject Lo the olher provisions In this lease, this lease shall be for a term of five (5) years from
whmmuﬁnulod'pwwytum’)md-mqumunu-dmgn.u-mduum.-pmdm-dlnpomwtomww As used
in this lease, the lerm “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed oul of pockel operational expenses for the six months last past

o

True and Correct

copy of
T . s . Original filed in
:-. 5 E . E': ¥ s :.E Reeves County
ees ' - Clerks Office

7
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3. DELAY RENTALS. If no well is comm d on the | d premises on or before one (1) year from this date, this lease shall terminate,
ummonofbofouluchanrdvmrydmmeﬂmwluﬂnlohmdmualuhhumhmwmm_

the owner of the soil] Bank. at the address shown hereinabove .
ofmmm(mmmallcm.nhwﬂrmﬂmhhmd.ﬁdhﬂ}. the amount specified below; in addition,
Lessee shall pay of tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date lenluummbwlwmdulmculrtdllmmnlcm-rm-pmlmuf g the nt of a well for
one (1) yeat from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil. Ninety and No/100's

Dollars ($90.00 )
To the State of Texas: Ninety and No/100's

Dollars ($80.00 — )
Total Delay Rental: One hundred eighty arx

Doltars ($180.00 )

nnnunWummlnumalmm.mmwdummumﬁmhmwmumm
year each during the primary term Aummulmdmdlulmmdhﬂwhnﬂ.n“kummduun.orlnv
-ﬂgmootlhblnu.anqu-bodoﬁnudonmbdm!hnmhlplyimdﬂo.nlmul\kﬂmﬁhmwmhwmnm
eonolonfd.-u-p-ndhm.lmldlln,lilorb--m-d-dmmm,mhtmyr-mhlurrdmlomum,L—uuhalnolu
hddhddmfafdunlomhlmhplyrmnhurlmdnuofm.lwﬂmm(n)m-muIMWdthMddv«toLmupropu
recordable Instrument naming another bank as agent to recelve such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees lo pay or cause lo be paid one-half (1/2) of the royaity
provided for in this lease to the C ioner of the G 'LmeMnﬂtuEldodTun.lAuh,Tm.amm-m(imulsuchmylny!oﬂn
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as Including all hydrocarbons produced in a liquid form at the mouth of the well and also as
wm.m.wuwmmmmu«mmmm- P of other equip , @8 hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soll or the Commissioner of the General
lem.mmhhdﬂﬂwm1)ﬂnhlohcdpoludptb..plnprorrium,ﬂm,oﬂu.dupm'orul.emd-uo,ddlldn.auh«!quﬂ
lwdmcm.rm.d-lﬁ-mmwmmtmm“aﬂnupmmmmn,ahhmmum.wdaedu
pddhmmmmwodwdnrdﬁnnnm‘m:}lhmmoﬂdﬂulwlh-wf.mbhaum Lessee agrees that before
wu—mmmwmbﬂhm.uuduprmﬂdhnm.lnﬂbonm&ndcndloﬂuroymmlmmghmmqumd
mwmdwmmnp‘.orwmtquumcmnbﬂ--ﬂﬂwﬂ,wthﬂﬂ@mhﬂrmb&nrmmmwwmmm
M!bow.Thnmmuﬂutu:hn-unmunuuhumuudmwmhmhﬁ.hm.by!mmmmmupon
such terms and conditions as they prescribe

M)NONHIOCE“!DGAI‘memmyguﬂmunmﬂntdg-),mlmhm“uhywoemmnmuanu
M\od-dmmormphm)am.prodtmdlrnmmywlmuulrdfomnnummh«mulhmpﬂiumwmmlplmm
the extraction of gasofine, liquid hy or other products) shall be  1/4 part of the gross production or the market value thereof, al the
option of the owner of the soll or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
wﬁmmmmmnmwhlnmmmmrm,mmﬁwulmpddumm!orm;mdm,mwnhﬂwweﬂw;
provided that the maximum p base in iring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the dard base temperature shall be sixty (80) degrees Fahrenhelt, correction to be made for pressure according to Boyle's Law, and for specific
MmhmmndnbythcBlbmoM-!hodorbylhemonnwmodmuhuddlmbdmmwbylh-m-wuhmdium

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, al the option of the owner
of the soil or the Commissioner of the General Land Office All royaities due herein shall be based on one hundred percent (100%) of the total plant
mmdmﬂmwmrﬁ-mpmmmm.uvdmmmﬁ[mmmmmp-mwumloLm,thhh
mu,dmrmmpwummmmummpummmm.Wmnwhwmm-ﬂ
recovered from gas processed in a plant In which Lessee (or ks parent, subsidiary or affiliate) owns an interest, then the percentage applicable to fiquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be lesa than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the groas production of such products of the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever is the
greater

8. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal lo the tolal annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month ding the annk y dale of this leasa a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one doflar ($1.00) per acre

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




BOOK 'V G2 paAGE

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time lo time, the ownei of the soll of the
Commissioner of the General Land Office may, at the oplion of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royaities acoruing 10 such royaity owner under this lease be made in kind. The owner of the soil's or the C. of the G I
mmbmwmnmqmwmmmMumunmumunuur " of the Gi | Land Office’s rights
of Lessee's obligations, whether express of implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be withoul deduction for
the cost of producing, galhering, storing, separating, treating, dehydrating, compressing, pr g, iransporting, and oth making the oil, gas and
other products hereunder ready lor sale or use Lessee agrees lo compute and pay royalties on the gross value received, including any reimbursements
for severance laxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used (0 process gas produced I der in any pr sing plant. Notwithstanding any other provision of this lease, and subject o the written consent of
the owner of the soill and the Commissiones of the General Land Office, Lessee may recycle gas for gas it purposes on the leased premises of for
injection into any oll or gas producing lormation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royaities shall be payable on the recycled gas until & is produced and sold of used by Lessee in a manner which entities the royalty owners lo a
royally under this lease

#. ROYALTY PAYMENTS AND REPORTS. All royalies nol laken in kind shall be paid 1o the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royaity on production of ofl and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royaity on oll
Is due and mus! be recelved in the General Land Office on or before the Sth day of the d month ding the month of production, and royalty
on gas is due and must be received in the General Land Office on of before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the oil and gas, logether with a copy of all documents,
records of reports confilming the gross production, disposition and markel value including gas meler readings, pipeline receipts, gas line receipts and
olher checks of memoranda of amount produced and pul into pipelines, lanks, o pools and gas ines of gas storage, and any othel repors of recoras
which the General Land Office may require 1o verify the gross production, disposdion and markel vaiue in all cases the authority of a manager o agent
1o act for the Lessee herein must be filed in the General Land Office. Each royaity payment shall be accompanied by a check stub, schedule, summary
of other remittance advice showing by the assigned General Land Office lease number the amount of royaily being paid on each lease Il Lessee pays
his royalty on of before thirty (30) days afler the royaity payment was due, (hen Lessee owes a penally of 5% on the royalty o $25 00, whichever is
greater. A royalty payment which is over thirly (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater in addition
to a penaity, royalties shall accrue interest at a rate of 12% per year, such interest will begin (0 accrue when the royaity is sixty (60) days overdue
Affidavils and supporting documents which are nol filed when due shall incur a penalty in an amounl sel by the General Land Office adminsirative rule
MbMNNMMWMGMWWlM The Lessee shall bear all responsibility for paying of causing
royalties 1o be paid as prescribed by the due dale provided herein. P nt of the deling y shall in no way operate to prohibt the State's
muhﬂmnnwmwmwdhpﬂmmdﬂanWﬂomm ﬂummwnmmﬂndlpﬂyh
cases of litle dispute as lo the Stale's portion of the royaity of 1o thal portion of the royaity In dispute as Lo lair markel value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually lurnish the Commissioner of the General Land Office
with iis besl possibie eslimate of oil and gas reserves underlying this lease of allocable Lo this lease and shall furnish said Commissioner with coples of

dmmmwhmupmmdm_ nts and dments (o such contracts within thirty (30) days after
entering into or making such contracts, agr nts of Such contracts and agreements when received by the General Land Office shall be
mnmwnwmmmmmwmnmmmmm, g 1o the prod

transportation, sale and marketing of the ol and gas produced on sakd premi Inchuding the books and accounts, receipls and discharges of all weils,

lanks, pools, meters, and pipelines shall al all times be subject 1o inspection and examination by the Commissioner of the General Land Office, the
Atlorney General, the Governor, of the representative of any of them

(B) PERMITS, DRILLING RECORDS. Wittten notice of all operations on Ihis lease shall be subimitied 1o the C of the G

Land Office by Lessee of operator five (5) days before spud date, " . Te-antry, porary abandonment or plug and abandonment of any well or
wells Such written notice to the General Land Office shall include copies of Raivoad Commission forms for application to drill Copies of weil tests,
compietion reports and plugging reports shall be supplied to the General Land Office al the time they are filed with the Texas Raiiroad Commission. All
applications, permits, reports of other filings that reference this lease or any specific well on the leased premises and thal are submitled 10 the Texas
Rmmmammmmmymmmmdmmnmmnmmnumw
rules, any signage on the leased for the purpose of identifying wells, tank b or other to the land must also
include the word “State * L-—-mmno-wdmocmnnmrm memoranda, sccounts, upom cultings and cores, of olher
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided lor. Lessee shall have an electrical and/or radicactivity survey made on (he bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above desciibed premises and shall bansmil a ue copy of the log of each survey on each well o the
General Land Office within iteen (15) days afler the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other malterials are nol filed in the General Land Office when
due. The penalty Tor lale filing shall be set by the General Land Office administralive rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereol and priof lo discovery and
production of oll o gas on said land, Lessee should drill @ dry hole or holes Ihereon, or i during the primary term hereol and after the discovery and
actual production of oll or gas from the leased premises such production thereol should cease from any cause, this lease shall not terminate if on of
belore the expiration of sixty (60) days from date of completion of said dry hole of cessation of production Lessee commences additional drilling o
reworking operations thereon, of pays of lenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term o within sixty (80) days prior therelo, a dry hole be leted and abandoned, or the production of oll or gas should cease lor any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term, and If Lessee has nol resumed
production in paying quantities al the expiration of the primary leim, Lesses may maintain this lesse by conducting additional drilling of reworking

copy of

True and Correct

Original filed in
- Reeves County
S % w Clerks Office

‘9
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
mlumwmmmmm-mwuwwu.manaupmmmmqemh«ﬁ Lessee may

pay t of the | rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (80)
mmmucamummmaupummmmwmmw this lease shall ipso facto terminate il of the
expiration of the primary term or any time thereafter a shut-in ol or gas well is located on (the | d pr , payments may be made in accordance
with the shut-in provisions hereol

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and If they result in the production of oll and/or gas, 8o long thereafter as oll and/or gas is produced
In paying quantifies from sald land, or payment of shut-in oll or gas well royalties or compensatory royafties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. I, after the expiration of the primary term, production of ol or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall nol lerminate If Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totafing more than sixty (60) days. If such drilling or reworking operations result in the production
of oll or gas, the lease shall remain in full force and effect for so long as ofl or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. if the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not larminate f the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking in good faith and in a workmaniike manner without interruptions totaling more than sixty (80) days Lesseas shall give written notice
fo the General Land Office within thirty (30) days of any cessation of production

4. SHUTIN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of olt and gas If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oll or gas in paying quantities is located on the leased premises, but ofl or gas is not being
produced for lack of sultable production facilities or lack of a sultable market, then Lessee may pay as a shut-in oll or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than §1,200 a year for each well capable of producing ofl or gas in paying quantities If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one doliar
($1.00) per acre. To be effective, each inftial shut-in oll or gas royalty must be paid on or before (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases lo produce ol or gas from the leased premises, or (J) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
haif (1/2) to the owner of the soll. If the shut-in ofl or gas royalty is paid, the lease shall be considered to be a producing lease and the paymen! shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production cessed, and, after that, if no sutable production facilties or sultable market for the ol or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

18. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effact by payment of the shut-in ol or gas royaRy, ol or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the k d premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in ol or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been pald The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royaity sl the royalty rate provided in the lease of the market value of production from the well causing
the drainage o which is compieted in the same producing reservolr and within one thousand (1,000) feet of the leased premises The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the manth in which the oll or gas s produced from the well causing the drainage or that is completed in the

same producing reservolr and located within one thousand (1,000) feet of the | d premises_ If the compensatory royalty paid in any 12-month period
Is an amount less than the annual shut-in ofl or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are nol timely paid will accrue penalty and in dance with Paragraph @ of this

lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52 173, however, al the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation o drill offset wells.

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing ofl or
gas has been completed on the leased premises, Lm“uﬂnMdu:MMWath&Mwﬂu
wells as may be reasonably necessary for the proper development of the | d pr and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term & shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surmounding each oll well capable of producing in paying quantities and 320 acres
mmuchgumemdmmnmmﬁl{mmlduhduwlmi-pmmdh?w14h«od) or & well
upon which Lessee is then engaged in contin lons, or (2) the number of acres included In a producing pooled unit
wmnl!aTmNMRmCod-nislntsd ummmwammdmnmyamhdmmmmmm
purposes to a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas, or any successcr
agency, or other governmental authority having jurisdiction If at any time after the effective date of the parfial lermination provisions hereof, the
applicable fleld nules are changed of the well or wells located thereon are reclassified so thal less acreage Is thereafter allocated 1o sald well or wells for
production purposes, this lease shall thereupon terminate as to all acreage nol thereafler allocated to sald well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of -way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands™), for
access to and from the retained lands and for the gathering or iransportation of ofl, gas and other minerals produced from the retained lands
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such deeper depths, and said shall be yed for an additional period of two (2) years and 0 long thereafler as ol or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
m-mmmmmmm«unnmf.ammmpumyummwmcmmdmmuumom.m
thirty (30) days afler partial termination of this lease as provided herein, Lessee shall execute and record a of rel ntaining a satisfactory
legal description of the acreage and/or depths not retained h der. The recorded release, or a certified copy of same, shall be filed In the General
I.andOfnn-.munplnhdbyIhlﬂlnalnwmwmmuLmqunhcﬂdmlmmunuuc-ﬂw Il Lessee fails or i efuses
1o execute and record such release or releases within ninety (00) days after being requesled to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by writlen instrument the acreage and/or depths to be released hereunder and record such
instiument al Lessee's expense In the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of 1o be paid, under this lease shall relieve Lessee of his obligation
to prolect the oil and gas under the above-described land from being drained. Lessee, sublessee, recelver or other agent In conlrol of the leased
pummaﬂnmm-mlsﬂmﬂtﬂywm_mm“ﬂhnhﬁhmmpommﬂrmd
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
mmmc-.mnunh.-dplm-hmﬂmwwmdwmm.mm.m.lwanralhumhmolnllh-
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well of weils or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Fallure o satisfy (he stalutory offset obligation may subject this lease and the owner of the soil's agency rights Lo lorfelture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of wensatory royalty under applicable stalutory
parameters salisly the obligation 1o drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. I, after a good faith effort, Lessee is prevenied from complying with any express of implled covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil of gas from the leased premises by reason of war, rebellion, riots,
sirikes, acts of God, or any valid order, rule of regulation of government authority, then while 50 prevented, Lessee's obligation 1o comply with such
covenant shall be suspended and Lessee shall not be liabie for damages for failure 1o comply wilh such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting driling and reworking operations or from producing ol or gas from the leased
premises. However, nothing in this paragraph shall susp the paymenl of delay rentals in order to maintain this lease in effect during the primary lerm
in the absence of such drilling or reworking operations or production of ofl or gas

19, WARRANTY CLAUSE. The owner of the soil warrants and agrees lo defend title to the leased premises If the owner of the soil defaults
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll In the leased premises by paying any morigage,
laxes or other liens on the leased premises. Il Lessee makes payments on behall of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royallies due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estale in the above
described land, whether o not Lessee's interest is specified herein, then the royalties and rental herein provided (o be paid Lo the owner of the soil shall
be paid (o him in the proportion which his inlerest bears Lo the entire undivided suiface estale and the royalties and rental herein provided lo be paid 1o
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionalely reduced However, before Lessee adjusls the
royaity of rental due to the C. A of the G | Land Office, Lessee or his authorized representative must submil to the Commissioner of the
General Land Office a writlen stalemen! which explains the discrepancy between the interest puiportedly leased under this lease and the aclual interest
owned by the owner of the soll. The Commissioner of the General Land Office shall be paid the value of the whole production allocable 1o any undivided
interest not covered by a lease, less the proportionate d P and production cosl allocable to such undivided Interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not b d an nt less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary lerm, a portion of the land covered by this lease is included within the boundaries
of a pooled unit Ihal has been approved by the School Land Board and the owner of the soll in accordance with Natural Resowces Code Sections
52.151-52 154, or if, at any time after the expiration of the primary term or the extended larm, this lease covers a lesser number of acres than the total
amount described herein, payments (hal are made on a per acie basms hereundel shall be reduced according o the number of acies pooled, released,
surendered, of olherwise severed, so thal payments delermined on a pel acre basis under the terms of this lease during the primary term shall be
calculaled based upon the number of acres oulside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right Lo use water produced on said land necessary for operations under Lhis lease except waler
from wells or tanks of the owner of the soll, provided, however, Lessee shall nol use potable waler or waler sultable for livestock or lmigalion purp
for waterflood operations without the prior consent of the owner of the soll

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by ils operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury ils pipelines below plow depth

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feel 1o any house or barn now on sald premises without
the written consent of the owner of the soll
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limiting the foregoing, pollution of coastal wetlands, natwal walerways, rivers and impounded water shall be prevented by the use of containment
faciiities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means al its disposal to
ipture all aped hydr t of other pollutant and shall be responsible for all damage to public and private properties | essee shall build and
maintain fences around fs slush, sump, and drainage pits and tank balteries so as to protect livestock against loss, damage or injury, and upon
mmmnrlwmﬂwm,L—nmlllllndmdllduhph-ndmhnlndcompuwmmmmn-ddmbbhh
thereon Lm-mm.wﬁhcmwmmhme.wmmmutlllmbbid\.cn.m.pup-mmm.
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as Is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right o remove machinery and fixtures placed
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing ofl and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
natice to the Commissloner of the General Land Office and 1o the owner of the soil The owner of the soll shall become the owner of any machinery,
Mxtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 20 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
i tatives, suc and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
La-u.mmmm.mm“nduu-,mwﬁhm-MWWMmmmemmmmdm
.dpoﬂu'nnﬁbyl—n,lndmm.amvhbnhmahw,rmﬁ_amnﬂnMWLml«mmuﬂM(mm
lﬂwthomdhlol(uﬂlhoh.dﬂhon,hgdmw-ﬂlwumudwnmmLmuﬂhﬂﬂdwywﬁmmdhm
iﬂmm,MWWWMMdM(wnMMmdmmmmmwmdl
conveyance. A fotal or partial assignment of this lease shail, lo the extent of the inlerest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease |s assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and fallure by one or more of them to pay his share of the rental shall not affect
this lease on the parl of the land upon which pro rata rentals are limely paid or tendered; h L if the ignor or i does not file a cerified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3 Every assignee shall succeed to all rights and be subject 1o all obligations, liabilies, and penafties owed to the State by the
original lessee or any prior assignee of the lease, including any Kabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil scquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease Is void as of the time of assignment and
the agency power of the owner may be forfelled by the Commissioner. An assignment will be treated as if # were made to the owner of the soll if the
assignee Is:

(1) & nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockhoider or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soll is a partner or is an employee of such a partnership,

(4) a principal stockhoider or employee of the corporation which is the owner of the soll;

(5) a partner or employee In a partnership which is the owner of the soll;

(6) a fiductary for the owner of the soil, including but not limited 1o a guardian, trustee, executor, administrator, recelver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or refated to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 20, Lessee may at any time execute and deliver 1o the
owner of the soll and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be refleved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears fo the acreage which was covered by this lease
Immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land s situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last tlon date accomp by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject lo forfelture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining 1o the lease of the above-described land have been included in this instrument,
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
Qr ents g the develop: of ol and gas from the leased premises which are not contained In this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soll is obligated to put the Slate's
Interests before his personal interests

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days afler f becomes due, or if Lessee or an
authorized agent should knowingly make any false return or faise report concerning production or drilling, or If Lessee shall fal or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulati pled by the C of the G | Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations ps gated by the G I Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority to the r ds pertaining lo operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give cormect information to the proper authority, or knowingly fall or refuse 1o furnish the General
Land Office a comrect log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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subject 10 lease under the terms of the Reling Act. H , nothing herein shall be construed as waiving the tic termination of this
lease by operation of law of by reason of any special imitat 1 arising h der. Forfeitures may be sel aside and this lease and all rights thereunder
runﬂn-dwoumngmumm«mupmumuymmnnCmmmmmo-n-ﬂummudtummmmn
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I d premises used in tion with the pr tion or p ing of such | d mi Is in order lo secure the payment of all royalties oi other
mvournmnonnbooocmduumﬂlrhluuandlouuurldeWumMmeymbyrmdu-\uuehd
any covenant or condition of this lease, whether exp or Impl d. This llen and security interest may be foreciosed with of without court proceedings in
the manner provided in the Title 1, Chap 0 of the Texas Business and Commerce Code. Lessee agrees thal the Commissioner may require Lessee 10
--mmnmtmmmm-mntwmwm,nm:up-d-::mun Lessee hereby repuesents hal there
monopﬂclnrmmflﬂnltwkommdrmmum'omupmtummwpimubmm’-mmdum
Shm.ndth-CommiuhnunlmylmumrrimlhdMrcpuurulhnhmuruc,lhmthcComnhdnn-myd.d-mmhbluhd-hd-pmmﬂ
herein

M.POG.INO.Lmbtuubywwhmtopodum.u-mymm-ldhmdth-ndmmmuwlhanyml
h-holdmmalhtu-llmtm-:ptunm,mvdopuwmmdwududmdolunuadnmdumupmunwml-m-mlbeww-d
bylmSchooleﬂdeandmcCawﬂulm.dﬂnGanunledeﬂmlm!Mpodmummdmnu.uduwsul-mduﬂhm
pursuant lo Texas Nalural Resources Code 52.151-52.154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies he
execution requirements stated in Texas Natural Resources Code 52 152

36, INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their rmw“m.dmﬂﬂmdu\dmymmﬂumddm
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, Including, but nol limited lo, all losses and
uww&hmnmwmmdLm.udﬁcm.mphp-.mmmmmd.mm,ur“mhom.uuup«m
dorforLmonltnInudpnrmulhoumdu,oclmlm:ymouidothlum-hudbyLu.u'amxhumydlhﬂun‘upwa-dnu
Awmmﬂ.ubyanymmdwdrbﬁyhﬂnwtuomhﬂmdlm Further, Lessee hereby agrees 1o be liable for, exonerate, indemnify,
delend and hold harmiess (he Stale of Texas and the owner of the soil, thelr officers, empioyees and agents, their st of gns, ag any
and all claims, llabiities, losses, damages, actions, personal injury (including death), costs and expenses, of other harm for which recovery of damages
ilmgtl.mdlnnyMmmlm,mu.umuhbﬂy,lmmum'l.-ammm;upm.mmnwulww
mwmmu.mmw;ﬁ-ﬂuuhmymrmwL—-‘almlhwmmwﬂmmm.imm
l'mmotlnmymyuﬂ-dlnlmu'lnp-muwdhﬂdlnlu'i%mhhﬂldpuﬂhﬂ;mmkwL-ut“uudlht
mﬂmdlhob.udplmh-.lnulhcnnhnlmnymuoudmbamwtm"brmhdlnydmll.mwpfmmul'ln-Agumou
or any other acl or omission of Lessee, its direclors, officers, employees, pariners, agents, i . guests, invitees, and thel
respective successors and assigns Eud'lmullhhwnm.m_acnhl--llhu-ln..gmwb.hﬂllﬂ.-mnu,mﬂy,dﬂmm
hold harmless the State of Texas and the owner of the soll, thelr officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, fts officers, employees, and agents as bed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
TumuuunmrmAmmmmmnummrmaormumummummmam
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soll, surface walers, groundwaler, sediments, and suiface or subsurface slrata, ambient alr or any
olher environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
Ihe leased premises any asbeslos containing materials, explosives, loxic malerisls, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "t 1% Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U 8.C. Sections 8601, el seq ), or loxic substances under any federal, state, or local law of regulation (*Hazardous Materlals®), excepl
mumrywmmmnmmamwmmmmmmmwmhw usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROMIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COlT!)CAUuDBfORARINNGOUtOFmAWﬂONOFTMFmPﬂmmmﬂimﬁmmoﬂ
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52171 thvough 52 180, commonly
known as the Relinquishment Au,undolhefWuuuwmumuo.arﬂﬂmywmbnnmhmummwﬂumlum
stalutes, the statutes will prevall over any nonconfonming lease provisions
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38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee before It is filed of record in the county records
and in the General Land Office of the State of Texas. Once the filing requiremaents found in Paragraph 39 of this lease have been satisfled, the effective
date of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter @ of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all of part of the leased premises is located, and certified coples thereof must be filed In the General Land Office.
This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General
Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State uniess it recites the

actual and true consideration paikd or promised for execution of this lease The bonus due to the State and the prescribed filing fee shall accompany
such certified copy to the General Land Office

LESSEE

)
ov b il

me. Bruce Hunt, President !
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N

STATE OB TEXAS ] ) STATE OF TEXAS
By: VI o 1 T BY:
Individually us agent for s “ 1 Individually and as agent for the State of Texas

Date: Co_—Trggteg Date
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STATE OF TEXAS (INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)
COUNTY OF M

BEFORE ME, the undersigned authority, muhmymmdywwwmﬂ known 10 me to be the person whose name is

subscribed to the foregoing instrument, iy T ihe Houston and Emma Hill Trust Estate. and
mwmmmm-umm“mtumpwmmcmmmmwmmmmmtmw\udw.u
said Trusls

Gmmmm-mwummug‘gﬂhdm.m ) N )
E!r 7 b ”
I Nmmnmm_ﬁh“
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STATE OF TEXAS & (INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)

COUNTY OF _‘M

BEFORE ME, the undersigned authority, on this day personally appeared

known lo me 1o be the person whose

name is ribed to the | -“-MM.WMWMWWN
mnmhdgodlnmtmw“m-dmummtmwwmwm X d, in the cap ity stated on behall of herself and
sald Trusts.

leonmmym:mwddﬂmnbm;)\‘&ﬂ “day of April,
\

M.-a

i, = ?u_w_m.)

STATE OF TEXAS {TRUST ACKNOWLEDGEMENT)

COUNTY OF &%w/\:b;

BEFORE ME, the undersigned authorfty, on this day personally appeared John A, Styrsky, known to me 1o be the person whose name Is
thmmnmmmmw and acknowledged 10 me that he executed the
mfumpummmmmcmw“ mtmmnnmwuwmmrm

cmnmmmmuuumuuu—’z(”imam ’ ‘
%Ak_ h._) :) a_,\.f?:)‘l,

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared \b.mu.u- L. Wk
known [0 me 1o be the person whose name is subscribed 10 the foregoing instrument as Paaavdant of

W.MMWMMWMN1MWWNrr and "
mem.hmmun.w-wmmedmmmmm

Given under my hand and semel gffice this the Lﬂm— mdmoos

Notary Public in and for ata Ol
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ADDENDUM TO LEASE

This Addendum Is attached to and made a part of that certain Ol and Gas Lease dated March 15, 2005, by and between J
the State of Texas, acting by and through its agent, James Robert Hill and Virginia Glenn Hill Lattimore, both individually,

together with John A_ Styrsky, all as Co-Trustees of the Houston and Emma Hill Trust Estate, and Petro-Hunt, LLC , |
Lessee

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date  Rental
payments covering the first and second anniversary dates shall be as provided In Paragraph 3. Notwithstanding any
provisions in said lease to the contrary, Delay Rental payments covering the third and fourth anniversary date shall be in

the amounts as provided below:
To the owner of the soll: Two thousand two hundred fity and No/100's Dollars (32,250 00)
To the State of Texas Two thousand two hundred fifty and No/100's Dollars ($2,250.00)
Total delay rental. Four Thousand five hundred and No/100's Dollars (34,500 00)
Inftialed for identification
l .
¢ /K\rﬁ‘ -
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copy of
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Surface Use Agreement
Additional Lease Provisions

This 2™ Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State
of Texas, acting by and through its agent, James Robert Hill and Virginia Glenn Hill Lattimore, both individually, together with John A
Styrsky, all as Co-Trustees of the Houston and Emma Hill Trust Estate, Owner of the Soil, and Petro-Hunt, LL C , Lessee

Notwithstanding any provisions of this Lease 10 the contrary, it is expressly understood and agreed by and between the parties that

1

10

w

12,

13

Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect

Lessee shall notity Lessor a minimum of 24 hours before cutting any new road, If necessary, into of on the leased premises

Lessee shall install and maintain cattie guards al every fence crossing, said caltie guards to remain upon premises as Lessol's
property at the expiration of this lease

Lessea will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.

Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpase of which this
lease Is granted, and it shall exercise all nghts granted to it herein with due regard for the rights of the Owner of the Soil

L . fts suc s and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises

Lessee will not pollute any water aquifers or fresh waler in, upon or under the leased premises, and Lessee agrees to notify
Owner of the Soll in writing If fresh water is encountered during drilling, or if a fresh water formation is penetrated

Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, ils successors of assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent addtional damage to
Owner of the Soll, other land, and crops.

Upon written demand by Owner of the Soll, Lessee shall bulld and maintain fences around its siush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon

In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface lo as nearly the state that is in at the time of execution of this lease

If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soll with a copy
of any such document

This lease grants no hunting or fishing rights whatsoever Furthermore, Lessee, its agents, contraciors, employees of assigns
shall be prohibited from carrying or transporting firearms of any type upon of across the herein premises

Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed Afer thirty (30) days written notice to Lessee by Owner of the
Soil, any such structure, equipment or property lefl on the lease premises by Lessee after the ninety (80) day period, shall at
Lessor's option, become the property of Owner of the Soill Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation

commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty
six (36) inches below the surface
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is & full, true and correct phofographic copy of the

original record now In my lawiu! custody and possession. as Ing safe s
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| hereby cerified on 706, 1 0/ _2995_
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General Land OMice
Rulinguishment Act Lease Form
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oy State of Tey,

[N

ag

&
i
1
=

Austin, Texas

OIL AND GAS LEASE

THIS AGRE EMENT is made and entered into thus __15th day of

,2005 | between the State of Texas, acting
by and through its agent, Dorothy Jean Keenor
the Thomas Hill Puff Trust
of 1320 Lake Streel, Fort Worth, TX 76102
(Give Permanent Adaress)
saud agent herein referred 10 @s the owner of the soll (whether one or more), and Patro-Hunt LLC

of 1601 Eim Streel. Sufte 3400, Dalles. TX_75201-7201 hereinafter called Lessee

(Give Permanen! Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and sgreements 1o be paid, kepl and
performed by Lessee under Ihis leasa, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and bullding power
stations, telephone lines and other structures thereon, to produce, save, take care of, treal and transport said products of the lease, the following lands
situated in ___Reeves County, State of Texas, to-wit:

The South 380 acres of Section 22, PSL Survey. Block 59

contaning 360.00 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: Six thousand one hundred eighty seven and 50/100's
Dollars ($§,187.50 )

To the owner of the soil: Six ihousand one hundred eighty seven and 50/100's
Dollars (36,187 50 )

Total bonus consideration: Twalve thoysand three hundred seventy five and No/100's
Dollars ($12,37500 )

The total bonus consid paid rep ts 8 bonus of One hundred fifty and No/100's
Dollars (3150 00 ) per acre, on 8250 net acres

2. TERM, Subject o the other provisions in this lease, this lease shall be for a term of five (5] years from
this date (herein calied “primary term”) and as long thereafter as oll and gas, or either of them, is produced in paying quantities from said land  As usec
In this lease. the term “produced in paying quantities® means that the receipts from the sale or other authorized commercial use ol the substance(s)
coverad exceed out of pockel operational expenses lor the six months last past

True and Correct

copy of
Original filed in
-1 :.: . i - Reeves County
witctii.c Clerks Office
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3 DELAY RENTALS. If no well is comr d on the leased premises on or before one (1) year from his date this lease shall terminate
unless on of before such anniversary date Lessee shall pay or tender to the owner of the soll o to his credit in the [payments shall be made directiy 1o

ihe owner of the soil] Bank, at (he address shown hersinabove
of its succassors (which shall continue as the depository regardiess of changes in the ownership of said land). the amount specified below, in addition
Lesses shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS a like sum on
of before said date Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date Payments under this paragraph shall be in the following amounts

To the owner of the soil: Forty one and 25/100's
Dollars (34125 )
To the State of Texas Forty one and 25/100's
Dollars ($41.25 )
Total Delay Rental Eigh 1 50/10¢ 08 Ex
Dollars (!IZ..'Q )

In @ like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year sach during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lesses. or any
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should
cease (o axist, suspand business, liquidate, fall or ba succesded by another bank, or for any reason fall or refuse to accepl rental. Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent (o receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessse agrees lo pay of cause 10 be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas. at Austin, Texas. and one-half (1/2) of such royafty lo the
owner of the soil

(A) OIL. Royalty payable on oll, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensale, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided
shallibe ___1/4 ___ par of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) tha highest posted price plus premium, if any, offersd or paid for oil, condensate, distiliate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever s the greater Lessee agrees that before
any gas produced from the leased premises Is soid, used or processed In a plant, it will be run free of cost to the royalty owners through an adequate ol
and gas separator of conventional type, or ather equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means

will be recoversd, The requirement that such gas be run through a separator or other equipment may be walved. in writing. by the royalty owners upon
such terma and conditions as they prescribe

(B) NON PROCESSED GAS. Royaity on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
mm--um-umwu\am produced from any well on said land (except as provided herein with respect 1o gas processed in a plant for
the of g . liquid hyd '8 or other products) shall be 1/4 part of the gross production or the markel value thereol at the
wmmmdhmmmmwumwumm such value to ba bassd on the highest markel price paid or offered for
goas of comparable quality in the general area where produced and when run, of the gross price paid or offered lo the producer, whichever is the greater
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute
and the standard base lemperature shall be sixty (80) degreas Fahrenheit, correction to ba made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry al the bme of lesting

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid

hyd rbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereo!, al the option of the owner
dmwumcmuma-mulmom All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of due gas atirid to gas produced from this lease, and on fifty parcent (50%), or that percant sccruing to Lessee, whichever is the

greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that i liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable 1o hquw
hydrocarbons shall be fifty parcent (50%) or the highest percent sccruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highes! percent then being specified in processing agreements or contracts in
the indusiry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (ot iquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
pas (or the weighted average gross sailing price for the respactive grades of liquid hydrocarbons), whichever is the greater In no event, however shall
tha royalties payable under this paragraph ba less than the royaities which would have been due had the gas not bean processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hauid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating. burming or any other proc g shall be 1/4 panrt of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office
such markel value to be determined as follows 1) on the basis of the highest market price of sach product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced. whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease. if this lease is maintained by production. the
mynnmmundorlmluumnommlhollbcluumnanlmmonulmmtow-muﬂdﬂlymﬂllmmprwmu otherwise, there shall be
due and payable on or before the last day of the month ding the iy y date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year npleﬂmhmdmnuwodynd-mmmmum then for the purposes of this
paragraph, the delay rental amount shall be one doftar ($1.00) per acre

True and Correct
copy of
Original filed in
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil of the
Con loner of the G | Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require thal the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's of the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Offica’s nghts
of Lessee's obligations, whether express or implied, undar this lease

7. NO DEDUCTlONs Lessee agrees that all myulttu awuing under mu lease (Wm those paid in kind) shall be withoul deduction for
the cost of producing, ¢ g. storing, sep sporting, and otherwise making the oil. gas and
other products hereunder ready for sale or use l.uuc lomu to cnmwt- -nd pay ronlin on the gross vl.ln. received, Including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject 1o the written consen! of
the owner of the soil and the Commissioner of the General Land Office. Lesses may recycle gas for gas Bt p on the & p of for
Injection Into any oil or gas producing f £ o g the | d mmmnwmmmmmgnh-nbnnrm
nolwa!uumlboplylblnoﬂIh-ru:mgnunhllhpracuadlndwlduuudbyLumﬂlmmwwmmuumllymnlnl
royaity under this lease

9 ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall ba paid lo the Commissioner of the General Land Offica at
Austin, Texas, in the foliowing manner

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royaity on oil
is due and muslt be received in the General Land Office on or before the 5th day of the second manth succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the d month st g the month of production
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, mgmwwnhlmyoullumnu
records or reports confirming the gross production, disposition and markel value Including gas meter reading ipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, upoobmdgu!\t—ormmmm amnnyoumrnvom:um-
which the General Land Office may require to venfy the gross production, disposition and market value In all cases the authority of @ manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
Of other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his rayalty on or before thirty (30) days after the royalty payment was due, then Lesses owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royaity payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater In addition
o a penalty, royalties shall accrue interest al a rate of 12% per year. such inlerest will begin lo accrue when the royaity is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur @ penalty in an amount set by Ihe General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibilty for paying or causing
foyaities to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate o prohibit the Stale's
right of forfeiture as provided by law not act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply n
cases of litie dispule as (o the State's portion of the royaity or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its besl possibie estimate of oil and gas reserves underlying this lease or allocable 1o this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments 1o such contracts within thirty (30) days after
enlenng into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee All other conlracts and records pertaining 1o the production,
transpaortation, sale and marketing of the oll and gas produced on said premises, including the books and accounts, receipts and discharges of all walls.
tanks, pools, meters, and pipelines shall at all times be subject 1o inspection and examination by the Commissioner of the General Lang Office, the
Attorney General, the Governor, or the representative of any of them

(8) PERMITS, DRILLING RECORDS, Written notice of all operations on this lease shall be submitied to the Commissioner of the General
Lanc Office by Lessee or operator five (5) deys before spud date, workaver, re-entry, temporary abandonment or plug and abandonment of any well o
wells Such written notice 1o the General Land Office shall include copies of Railroad C forms for app to drill. Copies of well lests,
compietion reports and plugging reports shall be supplied to the General Land Office st the time they are filed with the Texas Ralroad Commission All
applications, permits, reports of other filings that reference this lease or any specific well on the leased premises and that are submitted 1o the Texas
Raiiroad Commission of any other governmental agency shall include the word “State” In the titie. Additionally, In accordance with Raillroad Commission
fules. any signage on the leased premises for the purpose of identifying wells, Lank batieries of other associated improvements 1o the land must also
include the word "State * Lessee shall supply the General Land Office with any records, memoranda, sccounts, reports, cutlings and cores, of other
information relative (o the operation of the above-described premises, which may be requested by the General Land Office, in addition to those hersn
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the tolal depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each weil 1o the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessea shall incur a penalty whenever reports, documents of other materiais are not filed in the General Land Office when
due. The penalty for late filing shall be sel by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. i, during the primary term hereof and prior lo discovery and
production of ol or gas on said land, Lessee should drill 8 dry hole or holes thereon, or if during the primary lerm hereo! and after the discovery and
adullpmduwonofouornulmrnwmmnonwmnwmmtmhwmym this lease shail not termunate f on or
before the expiration of sixty (60) days from date of completion of said dry hole of cessation of production Lessee commences additional drilling of
reworking operations thereon, of pays of tenders the next annual delay rental in the same manner as provided in this lease If, duning the last year of the
primary lerm or within sixty (60) deys prior thereto, a dry hole be compieted and abandoned, of the production of oil or gas should cease for any cause.
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary lerm, and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional driling or reworking
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speranons pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
awll ar any subsequent well dnlled on the above described land be completed as a shul-in ol or gas well within the primary lerm hereol, Lesses may
‘esume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
Jays from the oate of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at ihe
expiration of the primary term or any lime thereafter a shut-in oll or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term nether oil nor gas 1s being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike mannar without interruptions lotaling more
than sixty (80) days during any ona such operation, and If they result in the production of ol and/or gas, so long thereafter as oil and/or gas Is produced
in paying quantities from said land, or payment of shut-in oll or gas well royalties or compensatory royalties is made as provided in this lease

13, CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary term, production of oil or gas hom the leased
premises, afer once obtained, should cease from any cause, this lease shall nol terminate i Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions lotaling more than sixty (60) days. If such drilling or reworking operations resull in the production
of oil or gas. the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of comp tory royalties is made as provided herein or as provided by law If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sbdy (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lesses continues dnlling or
reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (80) days Lessee shall give written notice
to the Genaral Land Office within thirty (30) days of any cessation of production

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the slate agency
having jurisdiction over the production of oll and gas If, st any time after the expiration of the primary term of a lease thal, until being shut in. was being
maintained in force and effect. a well capable of producing oil or gas in paying quantities is located on the leased premises, but ol or gas s not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay @s a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease. but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities |f
Paragraph 3 of this iease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dolla
($1 00) per acre To be effective, each intial shut-in ol or gas royaity must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oll or gas from the leased premises, or (3) 80 days after Lessee completes a drilling or reworking oparation in accordance
with the lease provisions; whichever date is latest Such payment shall be made one-half (1/2) to the Con er of the G | Land Office and one-
half (1/2) to the owner of the soll If the shul-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the manth in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oll or gas exists, Lessee may extend the lease for four
maore successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15, COMPENSATORY ROYALTIES. I, during the period the lease is kept in effect by payment of the shut-in oil or gas royaity, oil or gas &
soid and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compansatory royalty at the royalty rate provided in the leasa of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory
royalty is 1o be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) 1o the owner of the soil. beginning an or
baefore the last day of the month following the month in which the ol or gas is produced from the well causing the drainage or that is compieted »n he
same producing reservoir and located within one thousand (1,000) feet of the leased premises If the compensatory royalty paid in any 12-month penod
is an amount less than the annual shul-in oil or gas royaity. Lessee shall pay an amount equal to the difference within thirty (30) days from the ana of the
12-month period Compensatory royalty payments which are not timaly paid will accrue penalty and interest in accordance with Paragrapn & of ths
leasa None of thesa provisions will refieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as proviced -~
Texas Natural Resources Code 52 173, however, a! the determination of the Commissioner, and with the Commissioner's written approval (he paymen!
of compensatary royalties can satisfy tha obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, afler a well producing of capable of progucing 20 >
gas has been completed on the leased premises, Lesseo shall exercise the diligence of a reasonably prudent operator in drilling such addiiona’ el o
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shan ther
terminate as 1o all of the leased premises, EXCEPT (1) 40 acres surrounding each oll well capable of producing in paying quantities and 120 acras
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof) or 3 well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooied uri
pursuant 1o Texas Natural Resources Code 52 151.52 154, or (3) such greater or lesser number of acres as may then be allocated for produchor
purposes 1o a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas or any successo’
agency, or other governmental authority having jurisdiction If at any time after the effective date of the partial lermination provisions hereaf the
applicable field rules are changed of the well or wells located thereon are reclassified so that less acreage is thereafier allocated lo sad well o wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafler allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby. Lessee shall nevertheless continue to have Ihe nght of ingress
1o and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hersof. logether with easements and nghts-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hermol (‘the retained lands’) ‘o
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerais produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended lerm it shall
further lerminate as to all depths below 100 feet below the lotal depth drilled (hereinafler “deeper depths”) in each well localed on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years afler the primary or extended lerm Lessee pays an amount equal to one-half (1/2) of the
bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as 1o
such deeper depths, and said termination shall be delayed for an additional peniod of two (2) years and so long thereafter as oil or gas Is produced n
paying quantites from such deeper depihs covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retaned hereunder as 1o each well shall, as nearly as practical be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissiones of the General Land Office Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record & release of feleases contiming a salislactory
legal description of the acreage and/or depths nol relained hereunder The recorded release, or @ certified copy ol same. shall be fied in Ihe General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release s fled If Lessee fails of refuses
lonummmrmuuchnhmotnbuuumnm(mlmmmmmwwmwmmmumm then ine
Commissioner al his sole d desig by written instrument the acreage and/of depths 10 be released hersunde! and record such
mwum-m.lm-mmmmmwmmmm-mmmmmmuummn Lang Office and such
designation shall be binding upon Lessee lor sll purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 1o be paid, under this lease shall rebeve Lessee of his obligation
1o protect the ol and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased
premises shall anil as many wells as (he facts may justify and shall use appropriate means and drill 10 a depth necessary lo preven! undue drainage of
ol and gas from the leased premises. In addition, if ol and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises
of in @ny case whete the leased premises is being drained by production of oil or gas, the Lessee, sublessee. receiver or other agent in control of the
leased premises shall in good faith begin the driling of a well or wells upon Ihe leased premises within 100 days afler the draining weil of wells of the
well or wells completed within 1,000 feet of the leased premises stan producing in commercial quantities and shall prosecute such driling with dikgence
Failure 10 satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture Only upon the determinaton
of the Commissioner of the General Land Office and with his written approval may the payment of compensalory royalty under appicable statutory
paramelers satisty the obligation o drill an offsel well or wells required under this paragraph

18. FORCE MAJEURE. If, afer a good faith eflon, Lessee is prevented from plying with any exp or lied covenant of this lease
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellon. fots
strikes, acts of God, of any valid order, rule o regulation of government authorty, then while so prevented. Lessee's obligation 1o comply with such
covenant shall be suspended and Lessee shall not be kable for damages for fallure 1o comply with such covenants, additionally, this lease shall be
extended while Lessee (s prevented. by any such cause, from conducting driling and reworking operations of from producing oll of gas from Ihe leased
premises However, nothing in this paragraph shall suspend the payment of delay rentals in order (o maintain this lease in effect during the pomary tem
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees 1o defend litle Lo the leased pramises If the owner of the sod defaults
in payments owed on the leased premises then Lesses may redesm the nghts of the owner of the soil in the leased premses Dy paying any mongage
laxes Of other hens on the leased premises. If Lessee makes payments on behall of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royaltes due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether of nol Lessee's interes! is specified herein, then the royalties and rental herein provided 10 be paid 1o the owner of the soil shall
upanlohmmuuprnpomonuhmhumwbuulnlmmmumwmmmu‘cmlwnmmmm prowided lo be pad to
the Cor of the G | Land Office of the State of Texas shall be likewise prop ly reduced Hc . before Lessee adjusts the
royalty of rental due 10 the Comimussioner of the General Land Office, Lmuhumummmmmrm Commissones of the
General Land Office a written slatement which explains the discrepancy between the interes! purpontedly leased under this lease and the actull interest
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value ol the whole production allocable 10 any undivided
interest nol covered by a lease, less the proporionate development and production cost aliocable to such However, in no evenl shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable 1o the undivided interest nol lkeased an amount less
than the value of one-sixtesntn (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If. during the primary tem, & p of the land by this lease is included within the boundanes
ol & pooled unit thal has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52 151-52 154 or if, #t any lime afler the expiration of the primary term of the extended term, this lease covers a lesser number of acres than the total
amouni described herein, payments thal are made on @ pel acre basis hereunder shall be reduced according to the number of acres pooied reeasea
surr . or otf d, 80 that payments determined on a pef acre basis under the terms of this lease dunng the prmary term shall be
calculated based upon the number of acres outside the bol of ap unit, or, If after the expiration of the primary lerm, the number of acres
actually retained and covered by this lease

11UQEOFWAT!R.L.uutholhaumnnwuwmnmmprudumdmuuwmmfmmmmlmumm:
from wells 0r tanks of the owner of the soil. provided, however, Lessee shall nol use polable wiater or water sutable for lvest ofF wrig
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations to all personal property
improvements, livestock and crops on said land

2. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury ts pipelines below plow depth

24, WELL LOCATION LIMIT. No weil shall be dnilled nearer than two hundred (200) feet to any house of barn now on Said premses withou!
Ihe wniten consent of the owner of the soil
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25 POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without
imting the foregoing. poliution of | watlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facities sufficient lo prevent spillage, seepage or ground water contamination. in the svent of pollution. Lessee shall use all means at s disposal lo
recapture all escaped hydrocarbons or other pollutant and shall be responsibie for all damage to public and private properties Lessee shall build and
maintan fences around its slush, sump, and drainage pits and lank batteries so0 as to protect livestock agains! loss, damage or injury. and upon
compiletion or abandonment of any well or wells, Lessee shail fill and level all siush pits and cellars and completely clean up the drilling site of all rubbish
thereon Lessee shall. while conducting operations on the leased premises. keep said premises free of all rubbish, cans. bottles, paper cups of garbage
and upon completion of operations shall restore the surface of the land 1o as near its original condition and contours as is practicable Tanks and
equipment will be kept painted and presentable

26, REMOVAL OF EQUIPMENT, Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the exprration o the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery
fixtures, of casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of eithe:
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees legal
reprasentatives, successors and assigns However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lesses. And no change or division in ownership of the land, rentals, or royaities shall bind Lessee for any purpose until thirty (30) days
aftar the owner of the soil (or his heirs, devisees, legal represantatives or assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or @ cerified copy of such original) when the ownership changed because of a
conveyance A total or partial sssignment of this lease shall, lo the extenl of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as be ' the | ratably, ing 1o the area of each, and failure by one or more of them to pay his share of the rantal shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, h , i the ignor or assig does nol file a cerifiad
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3 Every assignee shall succeed o all rights and be subject to all obligations, labilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if tha owner of the soll acquires this lease in whole of in
part by assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as If it were made to the owner of the soil if the
assignee is

{1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder of is an empiloyee of such a corparation or subsidiary

(3) a partnership in which the owner of the soil is a pariner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) @ fiduciary for the owner of the soll, including but not limited 1o a guardian, trustee, executor, administrator, receiver. or conservator for the

owner of the soll, or

(7) & family mamber of the owner of the soil or ralated to the owner of the soil by marriage, blood, or adoption

28, RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver o the
owner of the soll and place of record a release of releases covering any portion of portions of the leased premses, and thereby surrender (his lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrenderad. If any pan of this lease is properly surrendered the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears lo the acreage which was covered by this lease
immediately prior to such surmender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to [he
surrender of such acreage

20. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release mus! be
recorded in the county where the land s situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clar of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompamed by the
prescribed filing fee Il any such assignment is not so filed, the rights acquired under this lease shall be subject lo forfeiture at the option of the
Commissioner of the Ganeral Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been included in this instrument
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invald

31, FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's inferes! in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated (o put the State s
interests before his personal interests

32, FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due. or f Lessee o an
authorized agent should knowingly make any false return or false report conceming production or drifling, of if Lessee shall fall or refuse 1o dril any
uﬂudmlofvnlhmooodflm\nMWMIMIMliMWMWMCdehwLnndoma of if Lessee
should fail to file reports in the manner required by law or fail 1o comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access 1o the records pertaining to operations, o # Lessee of
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a cortect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if his lease |s assigned and the
assignment is not filed in the General Land Office as required by law. the rights acquired under this lease shall be subject to forfeiture by the
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Comrmussioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when lorfeited the area shall again be
subject 1o lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of thes
lease by operation of law or by reason of any special imitation arising hereunder Forfeitures may be set aside and this iease and all nghts thereunder
reinstated before the rights of another intervene upon satisfactory evidence lo the Commissioner of the General Land Office of future compliance with
Ihe provisions of the law and of this lease and the rules and regulations thal may be adopled relative hereto

33, LIEN. In accordance with Texas Natural Resources Code 52 138, the State shall have a first lien upon all oll and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of
this lease, Lessee grants the Stale, in addition 1o the lien provided by Texas Nalural Resources Code 52 136 and any other applicable statutory hen, an
express contractual lken on and security interes! in all leased minerals in and extracted from the leased premises, ail proceeds which may accrue o
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee of by & third party, and all fixtures on and improvements 1o the
leased premises used in connection with the production or processing of such leased minerals in order lo secure the payment of all royalties or other
amounts due or to become due under this lease and 10 secure payment of any damages or loss thal Lessor may suffer by reason of Lessee’s breach of
any covenanl or condition of this lease, whether express or implied. This len and security interest may be foreclosed with or without coun proceedings in
the manner provided in the Title 1, Chap 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee 10
execute and record such Instruments as may be r ably r ary to acknowledge, attach or perfect this lien Lessee hereby represents thal there
are no prior of superior liens arsing from and relating o Lessee's activities upon the above-described property of from Lessee's scquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfedted as provided
herein

34, POOLING. Lessee is hereby granted the right 1o pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same tenms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unftizing of the interest of the State under this lease
pursuant lo Texas Natural Resources Code 52.151-52.154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execulion requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, thewr officers. employees. parners
agents, contraciors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of acton
of every nature, of other hamm, including environmental harm, for which recovery of damages is sought, including, but not limited 10, all losses ana
expenses which -ncaundbylhomoitm its officers, employees, and agenis arising out of, incidental o, or resulting from, the operations
of of for Lessee on the k d Iy . of that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreemenl. or by any other neglignnl of strictly liable act or omission of Lessee. Further, Lessee hereby agrees 10 be liable fo# exonerate, indemnify
defend and hold harmiess the State of Texas and the owner of the soll, thew officers, employees and ag their any
and all claims, liabilities, losses, damages, actions, personal injury (inciuding death), costs and expenses, or other hamm for whlcn uounrv ol damages
Is sought, under any theory Including ton, contract, of strict llabilty, including atlormeys’ fees and other legal expenses, including Ihose relaled o
environmental hazards, on the leased premises or in any way related 10 Lessee's faillure 10 comply with any and all environmental laws, those ansing
from or in any way related 1o Lessee’s operations of any other of Lessee’s activities on the leased premises; those ansing from Lessee's use of ihe
surface of the leased premises, and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act of omission of Lessee, Its directors, officers, employees, pariners, agents, contraciors, subcontraciors, guests invitees and heir
respective successors and igns. Each assigi of this Ag . of an | therein, agrees 1o be liable for, exonerate, indemnify, defend ana
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents In the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE., JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. EHVIRONBENTAL HAZARDS l.nu- shall use the highes! degree of care and all reasonable safeguards 10 prevent contamination of

pollution of any er m, ding soll, surface walers, groundwaler, sediments, and surface or subsurlace strata, ambient air of any
other environmental medium in, on, of under, the leased premises, by any wasle, pollutant, or contaminant. Lessee shall not bring or permit 1o remain on
the leased premises any )8 g matenals, exp . loxic materials, or substances regulated as hazardous wastes, hazardous matenals,

hazardous substances (as the term “Hazardous Sumum Is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 US C Sections 8601, el seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Matenials”), except
ordinary products commonly used in connection with oll and gas exploration and development operations and stored n the usual manner and quanities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW, THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natursl Resources Code 52.171 through 52 190 commonly
known as the Relinquishment Act, and other appiicable statutes and amendments thereto, and if any provision in this lease does not conform 1o these
statules, the statules will prevail over any nonconforming lease provisions
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38. EXECUTION. This ol and gas lease must be signed and acknowledged by the Lessee before It is filed of record in the county records
and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective
date of this lease shall be the date found on Page 1

actual and true ideration paid or promised for execution of this lease. The bonus due to the State and the prescribed filing fee shall accompany
such certified copy to the General Land Office

LESSEE

BY "—%2'...' -fJ i O

Title: o

Date: __ OS5 /9 /o5 il v

STATE OF TEXAS STATE OF TEXAS

BaY: ) BY

Individually and as agent for Individually and as Agent for the State of Texas
Date: __ 4 -(5-05 Date:

STATE OF TEXAS STATE OF TEXAS

BY: BY

Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date
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STATE OF TEXAS (INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)
COUNTY OF TARRANT

BEFORE ME. the undersigned authority, on this day personally appeared Mmmmamnmmmm known to

me 1o be the person whose name is subscribed to the foregoing instrument, i individy acily 8 of the Nan it

MJM_MM&M and acknowledged to me that he exscuted the same for the purposes and consideration therein

expressed, in the capacity stated on behalf of herself and said Trusts

h
chnnuﬂ«myhandmdmlol‘o ip the (2 day of April, 2005

hce o
vrvvvv!!vl‘

(CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared M L\J M

qumnlomclnbnm-nmnmunmnmammlornnnmghwumamn pJ\.muLu\O;

of
, and acknowledged 1o me that he/she execuled the same for the purp and d 1
therein expressed, in the Capacity stated, and as the act and deed of said limited liability company
Given under my hand and seal of office this the ! lq'- day ormoﬁ
u«“““"""""""’ i, ‘A]ﬂgﬁh h"%
& o M X Notary Public in and I'of&t‘\ﬂ. a‘ \KUL}A.../
F ()
|
[
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EXHIBIT A

This Exhibit A is attached to and made a part of that certain Oil and Gas Lease dated March 15 2005, by and between
the State of Texas, acting by and through its agent, Dorothy Jean Keenom, now known as Dorothy Jean Hill, individually
and as Sole Trustes of the Nancy Puff Jones Trust and the Thomas Hill Puff Trust; and Petro-Hunt, LL C., Lessee

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date. Rental
payments covering the first and second anniversary dates shall be as provided in Paragraph 3. Notwithstanding any

provisions in said lease to the contrary, Delay Rental payments covering the third and fourth anniversary date shall be in
the amounts as provided below:

To the owner of the soll: One thousand thirty one and 25/100's Dollars ($1,031.25)

To the State of Texas: One thousand thirty one and 25/100's Dollars ($1,031.25)
Total delay rental Two thousand sixty two and 50/100's Dollars ($2,062 50)
Initials of owner of the soil:
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Surface Use Agreement
Additional Lease Provisions

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State of
Texas, acting by and through its agent, Dorothy Jean Keenom, now known as Dorothy Jean Hill, individually and as Sole Trustee of the Nancy
Pulf Jones Trust and the Thomas Hill Puff Trust, Owner of the Soil, and Petro-Hunt, L L C , Lessee,

Notwithstanding any provisions of this Lease to the contrary, It is expressly understood and agreed by and between the parties that

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease Is in force and effect

2 Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, If necessary, into or on the leased premises

3 Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease.

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

5 Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease s granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Surface Owner

6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises

7. Lessee will not poliute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Surface Owner in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

8 Lessee shall maintain all drill sites and other portions of the surface used or occupled by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Surface Owner, other land, and crops

9. Upon written demand by Surface Owner, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all siush pits and cellars and completely clean up the drill site of all rubbish thereon

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

11, If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Surface Owner with a copy of
any such document

12. This lease grants no hunting or fishing rights whatsoever Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises

13 Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on sald premises within ninety (80) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. Afer thirty (30) days written notice to Lessee by Surface Owner,
any such structure, equipment or property left on the lease premises by Lessee after the ninety (80) day period, shall at Lessor's
option, become the property of Surface Owner. Lessee shall properly plug all wells drilled by Lessee on the leased premises in
accordance with the requirements of the Rallroad Commission of Texas, the Texas Natural Resources Conservation commission

or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty six (36)
Inches below the surface
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FILE# 2205

Ganeral Land Ofice
Relinquishment Act Lease Form ‘

The State of Tpy, -

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 15th day of

2008 . batween the State of Texas, acting

ocab?t [Us!

of 550 Bailey, Suite 302, Fort Worth, T 76107-2119
(Give Permanent Address)
ummmmmuﬂnmdtﬂawﬂ(Mrmumj, and Petro-Hunt, LLC

of 1601 Elm Street, Suite 3400, Dallas, TX 75201-7201 hereinafier called Lessee
(Give Permanent Address)

1.om'mm3cuuse.memmdmmmm-mdmmwwmmmnum-nd
pndnnmdbyl..-nnunﬂmlhhlum,\hosuuthmadmbylndmhiMmruflhml.wlbqum,mmdbnumnl.nue.hr
lhonohmdon)vpumnnofprumdlnounddﬁmhrnndpmdmonu\dnu.hrhgpbchm,buuﬁnghniu. storing ofl and bullding power
Mm.hhphomhnlndamsrmmm.tonmm, save, take care of, treat and transport said products of the lease, the following lands
situated In _Reeves County, State of Texas, to-wit:

The South 360 acres of Section 22, PSL Survey, Block 59

containing 36000 acres, more or less The bonus consideration paid for this lease Is as follows

To the State of Texas: Six thousand one hundred eighty seven and 50/100's
Dollars ($6,187.50 )

Total bonus consideration: Twelve thous pe hun
Dotlars ($12,375.00 —

memmmw-mdmm
Daollars ($150.00 ) per acre, on 82,50 nel acres

2. TERM. Subject to the other provisions in this lease. this lease shall be for a term of __five (5) years from
mhdm(mhmlbd'pmwymm')lndubno!honmuolllndgu_oteururofmun.hpmdumw-p-ymgquunmnhunnhlmd As used
tnmhbm.mnhm‘pmduoadhpmmm‘mmmmmmwuhmummmmwculuudlm-mn
oovcmdo:mtdcmdpodmlounuomuwhumwmmmm
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3. DELAY RENTALS. If no well is comr d on the premises on of before one (1) year from this date, this lease shall lerminate,
uniess on or before such anniversary date Lessee shall pay of tender o the owner of the soil or to his credit in the [payments shall e made directiy 10
the owner of the soill Bank, at {he address shown herein abgve .
of its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in addition, '
LmMmuWuunCOMSSJONEROFTHEGEPE.RALLANDOFF!CEOFT!‘ESTATEOFTEMS,ATAUSTIN. TEXAS, @ like sum on
of before sald date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencament of a well for
one (1) year from said date Payments under this paragraph shall be in the following amounts

To the owner of the soil: Forty one and 26/100's
Dollars ($41.25 N |
To the State of Texas: Forly one and 25/100's
Dollars ($41.25 )
Total Delay Rental: ity two and S0/10( o0 Exh
Dollars (382.50 )
In a like manner and upon like payments or lenders annually, the commencement of a well may be further deferred for successive perods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying dale If the bank designated in this paragraph (or its bank) should
cease o exist, suspend business, liquidate, faill or be succeeded by another bank, or for any reason fail or refuse 1o accepl rental, Lessee shall not be

heid in defaull for failure to make such paymenis of tenders of rental until thirty (30) days after the owner of the soil shall deliver lo Lessee a proper
recordable instrument naming another bank as agent to receive such payments of lenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause 10 be paid one-half (1/2) of the royaity
provided for in this lease to the Commissioner of the General Land Office of the State of Texas. at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensale, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 174 part of the gross production or the market value thereof, at the option of the owner of the sail or the Commissioner of the General
Land Office, such value to be delermined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distiltate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost 10 the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment al least as efficient, so thal all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other [ it may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on sakd land (except as provided herein with respect lo gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 14 part of the gross production of the markel value thereof, al the
option of the owner of the soll or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, of the gross price paid or offered 1o the producer, whichever is the greater,
provided that the maximum p base in v ring the gas under this lease shail not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, comection lo be made for pressure according to Boyle's Law, and for specific
gravity according o tests made by the Balance Method or by the most approved method of testing being used by the industry at the tme of lesting

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plani for the recovery of gasoline or other hquid
hydrocarb shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the markel value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%), o that percent accruing 1o Lessee, whichever is the
greater, of the tolal plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided thal if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affillate) owns an interest, then the percentage applicable io liquid
hydrocarbons shall b fifty percent (50%) or the highest percent accruing to @ third party processing gas through such plant under a processing
agreement negotiated al arm's length (or if there is no such third party, the highest percent then being specified in processing agreements of contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (of liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid of offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royaities which would have been due had the gas nol been processed

(D) OTHER PRODUCTS, Royalty on carbon black, sulphur or any olher products produced of manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead.” "dry,” or any other gas, by fractionating, burning or any other processing shallbe ___1/4 _ part of
the gross production of such products, of the market value thereof, al the option of the owner of the soil or the Cor of the G | Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater.

6. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royaities paid under this lsase in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month ding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be ona dollar ($1.00) per acre.
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8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at tha option of either, upon not less than sixty (50) days naotice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soll's or the Commisaioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whather express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royaities on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the writtan consent of
the owner of the soil and the Commissionar of the General Land Office, Lesses may recycle gas for gas it purposes on the leased premises or for
Injaction into any oll or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed:
no royalties shall be payable on the recycled gas until it Is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royalty on production of oil and gas shall ba as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the oll and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline pts, gas line receipts and
other checks or memoranda of amount produced and pul into pipelines, tanks, or pools and gas lines or gas storage, and any other reports of records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lesses pays
his royaity on or before thirty (30) days after the royalty payment was due, then Lesses owes a penalty of 5% on the royalty or §25 00, whichever is
greater. A royalty pay which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will bagin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documants which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royaities to be paid as prescribed by the due date provided herein. Payment of the delfinquency penatty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of litie dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lesses shall annually furnish the Commissioner of the General Land Office
MthRsbnﬂpoulhllmimohddlommmwmmmylmthwmmllmuuConvmwmhmplnof
all contracts under which gas is sold or p ibseq s and amendments 1o such contracts within thirty (30) days after
entaring Into or making such contracts, ag horlmumm smmwwmwwmmmumommuu
held in confidence by the General Land Office unieas otherwise authorized by Lessee. All other conlracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the Genaral Land Office. the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Corr i of the G

Land Office by Lessee or operator five (5) days before spud date, workover, re-antry, temparary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Rallroad Commission forms for application to drill. Coples of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filad with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Rallroad Commission or any other governmental agency shall include the word "State” in the titie. Additionally, In accordance with Rallroad Commission
rules, any signage on the leasad premises for the purpose of identifying wells, tank batteries or other iated imp s 1o the land must also
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative lo the operation of the above-described premises, which may be requested by the General Land Office, in addition 1o those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on sach well to the
General Land Office within fifteen (15) days aftar the making of said survey

(C) PENALTIES. Lessee shall incur @ penalty wh reports, ok ts or other materials are not filed in the General Land Office when
due mpmllybrhhhlholb-ultuhwMWMMMEMMmmmhthmmm
the General Land Office:

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereol and prior lo discovery and
production of oll or gas on sald land, Lesses should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate # on or
before the expiration of sixty (60) days from date of completion of sald dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease I, during the last year of the
primary tarm or within shdy (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas should ceass for any cause.
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities af the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be Pl as a shut-in oll or gas well within the primary term hereol, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
ummmaudmdwﬁhmm-ﬂuﬂuwwﬂtmwmmmmwwth-bmmlbwhaomIluthc
expiration of tha primary term or any lime thereafter a shut-in ofl or gas well is located on the k d p . pay ts may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on sald land, but Lessee is then engaged In drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner withoul interTuptions totaking more
than sixty (60) days during any one such operation, and If they result in the production of oil and/or gas, so long thereafter as oll and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional driling or reworking
operations within sbdy (60) days afler such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions lotaling more than sixty (60) days. If such drilling or reworking operations result in the production
of ail or gas, the lease shall remain in full force and effect for 50 long as ofl or gas is produced from the leased premises in paying quantities or payment
of shut-in oll or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the driling or reworking
operations resull in the completion of a well as a dry hole, the lease will nol terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sody (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas I, al any time after the expiration of the primary lerm of a lease that, until being shut in, was being
maintained in force and eflect, a well capable of producing oil or gas in paying quaniities is located on the leased premises, but ol or gas is not being
produced for lack of sultable production facilities or lack of a suitable market, then Lessee may pay as @ shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soll. If the shut-in oil or gas royalty is paid, the lease shall be dered to be a producing lease and the payment shall
extend the lerm of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in ol or gas royalty, oll or gas is
s0id and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and compieted in the same producing
reservoir, of in any case in which drainage is occurring, the right 1o continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royaity has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensalory royalty al the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is compieted in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is lo be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal lo the difference within thirty (30) days from the end of the
12-month period Ommmyolymmmm“nmmumuummpomhmmmlnmemnmndmh
lease. None of these provisions will relieve Lessee of the obligation of pment nor the g --mddluﬂulnhuprwmm
Texas Natural Resources Code 52.173, howaver, at the determination of the Commissioner, and with the Commi r's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offsel weils

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, afier a well producing or capabile of producing ol or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the prmary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oll well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in ol or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in & producing pooled unit
pursuant o Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes lo a proralion unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas, of any successor
agency, of other governmental authority having jurisdiction. If al any time after the eflective date of the partial lemmination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafler allocated (o said well or wells for
production purposes, this lease shall thereupon lerminale as lo all acreage not thereafter allocated lo said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereol, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access (0 and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands
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m:nomzonnL.|nm.mmhmuhmm.ﬂmmmmmmwmdmmaawmnmn
mnhnrummnunlolummhnbolowloobdb'mmuwmmhcﬂhdﬂunhamr'mdopmnhnd\mmmmmm-lmdcn
Paragraph 16 (A) above, uniess on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
suchduporo.ptm.andmmwdhmmmmnMMMWMmmnmmmwwuuwuwhpméumdln
paying quantities from such deeper depths covered by this lease

(cnosnrwmunoumommo.mmnmmmmmcmmuum“u-mlnmmumu‘ummvmmd-
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lesses shall axecute and record a rek or rek g & satisfactory
legal description of the acreage and/or depths not retained hereunder, The recorded release, or a certified copy of same, shall be filed In the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release s filed. If Lessee falis or refusas
lauomnnducordlumrtlomuruhunwnhhnm(m;dm-ﬂwhhgnquntodtudolobymc&mlL.lnﬂDﬂba.th.nlhe
cmummmmymwmmmwmmmuwmmmm
instrument at Lessee’s expense In the county or counties where the lsase is located and in the official records of the Genaral Land Office and such
desigi shall be binding upon Lessee for all purposes

17.mnmm.mmm.mm,mmm.umumu.mmmmuMmenuwum
to protect the ol and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the lsased
mhnlhllldﬂnnmanyuhnmohdlmnuﬁWlndlmmmmﬂﬂomammdﬂﬂbld-whmmwmmunemdumm
oll and gas from the leased premises In addition, If oll and/or gas should be produced In commercial quantities within 1,000 fest of the leased premises.
mmuwmmummmhmmwmadmm.hm.m.m-yoﬂmmmmdn
Mmmmmmmmmd-wummmmwm-m1oomm»-mmw-luuhornu
w-lormmmm1.mudummmmmhmmmnmmlmwmmm
memnmmmmmywmmm-mmmdm-wnwmmbb«nm Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the pay of comp Yy royalty under applicable statutory
parameters satisfy the obligation 1o drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
mmmammmmmwpm.umwwmoampammummmbyu-morw. rebellion, riots,
Mu.mdead.ounynldm,nhumgnmndmam.mmnmnhd.mua’nobﬂumwwmm
mmmmwmmwmumummw‘mwmm“mmnmum-mlb-
mmmuuuhpm.bvwmm.mmammmmummumwmmw
ptcmbu.D-loww-t,ndhmgmmmwmﬁuwdmhymuhhmmmmmmmmwmmmqm
in the absence of such drilling or reworking operations or production of ofl or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees (o defend title to the leased premises. If the owner of the soil defaults

hnmnumdonlhliuudpmmbu.mmmsumaymmrigmmmmdhmmhwmmwmnwmﬂw.

| hmorol!mhnonhb-.dm‘Hmm-Wdehmdmmmmm,memm
cost of thess payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estats in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the p rtion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proporth ly reduced. M . before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the

General Land Office a written statemant which exp the discrepancy bety the purportedly leased under this lease and the actual interest
owned by the owner of the soil. The C: issioner of the G | Land Office shall be paid the value of the whole production allocable to any undivided
Interest not covered by a lease, leas the proportionate development and production cost all to such undivided interest However, in no event shall

the Commissioner of the General Land Office receive as a royalty on the gross production allocable 1o the undivided interest not leased an amount less
than the value of one-sixteenth (1/18) of such gross production ’

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries ‘
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52151-52|54.orll.Mlnylmlﬁmthlnnimbnufth-mryhmwtho-mmm,mubmwaburnmbunfmmlnﬂuml
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released.

| surrendered, or otherwise d. so that pay determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres ide the boundaries of a pooled unit, or, if afler the expiration of the primary term. the number of acres
‘ actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease sxcept water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or imigation purposes
for waterflood operations without the prior consant of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all parsonal property,
improvemnents, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

| 24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
| the written consant of the owner of the soil,

True and C;“'ec‘
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards o prevent pollution. Without
limiting the foregoing. pollution of coastal wellands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient lo pr spillage, ge or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal 1o
mumnmummmmmmuuwmmwmmm Lessee shall build and
maintain fences around its slush, sump, and drainage pits and lank bafteries so as lo pr Ty ck agains! loss, damage or injury. and upon
Mumdwumw.tmwumwumwwmammmmnmmdum
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botlies, paper cups of garbage,
and upon completion of operations shall restore the surface of the land 1o as near s original condition and contours as is practicable. Tanks and
equipment will ba kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fodures placed
by Lessee on the b d luding the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
mummmmmﬂnumummmmumtmm However, Lessee may nol remove casing from
any well capable of producing ol and gas in paying quantities. Additionally, Lesses may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soill. The owner of the soil shall become the owner of any machinery,
fixtures, of casing which are not imely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 20 of this lease, the rights and estates of either
party to this lease may ba assigned, in whole or in part, and the provisions of this lease shall extend 1o and be binding upon their heirs, devisees, legal

tatives, and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lumdmlnimmoﬂghu privileges and estates of Lessee, mmmdmummmmanummmum
act performed by Lessee And no change or division in ip of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
mmmdmmmmm.m.MMumlmmmmmmmdhm
in ownership, including the onginal recorded muniments of title (or @ certified copy of such original) when the ownership changed because of a
conveyance A total or partial assignment of this lease shall, lo the extant of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in s entirety as o only part of the acreage, the right and option 1o pay rentals shall be apportioned
as b the several ratably, rding to the area of each, and fallure by one or more of them 1o pay his share of the rental shall not affect
this lease on the pan of the land upon which pro rata rentals are limely paid or lendered, however, if the assignor or assignee does nol file a cerified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall lerminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed 10 all nghts and be subject to all obhigations, labiities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, inciuding any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
pan by assignment without the prior written approval of the Comi of the G | Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the C An assigr will be d as if it were made to the owner of the soll if the
assignee is

(1) a nominee of the owner of the soil;

(2)acnrporllhnorwboldluyInwhidummrdmw-lwmmmmhmmudm-mmum

(3) a partnership in which the owner of the soil is a par or is an employee of such a par hip

(4) a principal stockhoider or employee of the corporation which is the owner of the soll,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soll; or

(7) & family member of the owner of the soil or related 1o the owner of the soll by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute snd deliver 1o the
owner of the soll and place of record a release or releases covering any portion of portions of the leased premises, and (hereby surrender this lease as
1o such portion or portions, and be relieved of all subsequent obligations as 10 acreage sumendered. If any pan of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
Immediately prior to such surrender, however, such release will nol relieve Lessee of any liabilites which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If ail or any pan of this lease is assigned of released. such assignment of releass mus! be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded. must be filed in the General Land Office within G0 days of the last execulion date accompanied by the
prescribed filing fee. If any such assipnment is not so filed, the rights acquired under this lease shall be subject (o forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining 1o the lease of the above-described land have been inciuded in this instrument,
Including the statement of the true consideration o be pald for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerming the development of ol and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the inlerests of the owner of the soll conflict with those of the State, the owner of the soll is obligated 1o put the State’s
Iinterests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse 1o make the payment of any sum within thirty days after it becomes due, o if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or If Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the C 155 of tha General Land Office, of if Lessee
should fall to file reports In the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access 1o the records pertaining 1o operations. or if Lessee or
an authorized agent should knowingly fail or refuse 1o give correct information 1o the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissionar, and he shall forfeit same when sufficlently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the tarms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automalic termination of this
lease by operation of law or by reason of any special limRtation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oll and gas produced from the
area covered by this lease to secure payment of all unpald royalty and other suma of money that may become due under this lease. By acceptance of
this lease, Lasses grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory len, an
express contractual lien on and sacurity interest in all leased minerals in and extracted from the leased premises, all proceads which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvemants to the
leased premises used in connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This llen and security | may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lesses to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that thare
are no prior or superior llens arising from and relating to Lessee’s activities upon the above-describad property or from Lessee’s acquisition of this lease
Shouldﬂuc‘.onnmtom-l-wmmmmmhmm.MMMMmlymmheuMnm
herein

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the Genaral Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52 154, The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35, INDEMNITY. Luuch.mbynlelullnddhdmpuma&-hdhmandm-mofm-ou their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their resp s and assigns, of and from all and any actions and causes of action
of every nature, or other ham, i'ldudhg.miurmmulhcrm hfmidlmryufd-nmhlougm including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hersunder, or thal may arise out of or be occasioned by Lessee’s breach of any of the terms of provisions of this
Agreement. or by any other negligent or strictly liable act or omission of Lesses. Further, Lesses hereby agrees to be liable for. exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other ham for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises of in any way related to Lessee's failure to comply with any and all environmentsl laws; those arising
from or in any way related to Lesses's operations or any other of Lessea’s activities on the leased premises. those arising from Lessee's use of the
lurfnuloﬂhohmdpflmha:lmﬂhmOhdmwlduou!ofofbooouslnmdbyLm'shmﬂudnnydlhchmuwmmmnfmhw
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, Invitees, and their
respective successors and assigns. Each assignee of this Agreemenl, or an interest therein, agrees to be liable for. exonerate. indemnify. defend and
hold harmiess the State of Texas and the owner of the soil, their officars, employees, and agents in the same above in tion with
the activities of Lessee, its officers, employees, and agents as described above. zxc:rvuommzzxmmvmmuenm ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soll, surface waters, groundwalter, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or parmit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulsted as hazardous wastes, hazardous materials,
hazardous substances (as the term “H s Substance” is defi in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S.C. Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW, THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This Isase is issued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these

statutes, the statutes will prevail over any forming leass pr
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in the General Land Office of the State of Texas. OrulmﬁunguqummbwmmmguphNdmnhmmmm.mmm

of this lease shall be the date found on Page 1

Ji.LEMEmm.mwmmodmhmmmmm.mnh-smmb-fhddumumnuuﬂholw
CwmchmmlnymmdeamymdmquIuattd.mduﬂhdwpmlmnntmuﬂuﬁhahmnwum
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General Land Office in accordance with Texas Natural Resources Code 52.183.

Additionally, this lease shall not be binding upon the State unless it

recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

accompany such certified copy to the General Land Office

LESSEE

Title

Date: O3 /7 (5

) R .
BY:__
Individually and as agent for the Bitate of Texas

oate 155
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Individually and aslagent for the State of Texas  (/

Date H-13-o5
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.
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Individually for the State of Texas

STATE OF TEXAS

BY
Individually and as agent for the State of Texas

Date
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STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)

counryor _“TALRAN T

BEFORE ME, the undersigned authority, mlhhdaymulwmammwm known to me to be the person whose name is
subscribad to the foregoing instrument as Sol istea of the i Aar i d_8s Age ists. and acknowledged to me that he I
executed the same for the purp and consideration therein exp “mthqc-pldymmonbehalfotuidmm

E¥
Given under my hand and seal of office this the day of April, 2005

KIMBERLY K. SMITH §l Notary Public in and for AT aF T EXAS
MY CUMMBSRION EXPRES
i May 01, 2006 B
STATE OF TEXAS YYYYY Ty - xar - , (TRUST ACKNOWLEDGEMENT)

COUNTY OF ,rA W'JT

BEFORE ME, the undersigned authority, MMMMWWW known to me to be the person whose name is |
subscribed to the foregoing instrument as , and acknowledged to me that he ‘

executed the same for the purposes and ideration therein exp ‘lnlhoup.dtyllmnnbahllfofnldTnnl

Qﬂf
Given under my hand and seal of offica this the day of April, 2005

Notary Public in and for

STATE OF TEXAS (TRUST ACKNOWLEDGEMENT) |
COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared Margery L. Hanna. known to me to ba the parson whose name is

bscribed 1o the foregoing instrument as Trustee of the , and acknowledged to me that she
executed the same for the purposes and consideration therein expressed, in the capacity stated on behalf of said Trust

Given under my hand and seal of office this the lii f#dlyuf.kpﬂl 2005

Notary Public in and for

STATE OF TEXAS

(CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared
known o me to be the person whose name is subscribed to the foregoing instrument as EM& of

Petro-Hunt, LL.C.. & Texas limited liability company, and acknowledged to me that he/she executed the same for the purposes and consideration |
therein expressed. in the capacity stated, and as the act and deed of said limited liabllity company !

the
Given under my hand and seal of office this the &q = d-ym

,mummlmnm ”,

Ao M LECN

Notary Public in and for
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EXHIBIT A

This Exhibit A is attached to and made a part of that certain Oll and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, Michael S. Waltrip, Trustee of the MSW Revocable Trus!, Kenneth M
Waltrip, Sole Trustee of the Waltrip Marital Trust, and Margery L. Hanna, Trustee of the MLH Revocable Trust, all doing
business as Hill Trusis under that certain Agency Agreement dated June 8,1998; and Petro-Hunt, L L C , Lessea

Paragraph 3 of sald lease provides for the annual payment of Delay Rentals upon the lease anniversary date.  Rental
payments covering the first and second anniversary dates shall be as provided in Paragraph 3. Delay Rental payments
covering the third and fourth anniversary date shall be in the amounts as provided below:

To the owner of the soil One thousand thirty one and 25/100's Dollars (§1,031.25)

To the State of Texas One thousand thirty one and 25/100°s Dollars (31,031 25)
Total delay rental Two thousand sixty two and 50/100's Dollars ($2.062.50)

Initials of owners of the soil

r]-[ r
u
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ADDENDUM TO LEASE
Surface Use Agreement
Additional Lease Provisions

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State of ‘
Texas, acting by and through its agent, Kenneth M Waltrip, Sole Trustee of the Waltrip Marital Trust, Michael S Waltrip, Trustee of
the MSW Revocable Trust, and Margery L Hanna, Trustee of the MLH Revocable Trust. all doing business as Hill Trusts under that
certain Agency Agreement dated June B, 1898, Owner of the Soil, and Petro-Hunt, L L C , Lesses

Notwithstanding any provisions of this Lease to the contrary, It is expressly understood and agreed by and between the parties that

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are ‘
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect '

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises

3. Lessee shall install and maintain cattie guards at every fence crossing, said caftle guards to remain upon premises as Lessor's
property at the expiration of this lease

4 Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

lease Is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil

|
5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this I
8 Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those ‘
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased |
premises [
7. Lessee will not poliute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated

|
8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free [
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soll, other land, and crops l
8. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease

11. I all or any part of this lease Is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises.

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed After thirty (30) days written notice to Lessee by Owner of the
Soll, any such structure, equipment or property left on the lease premises by Lessee after the ninety (80) day period, shall at
Lessor's option, become the property of Owner of the Soil Lessee shall properly plug all wells drilled by Lessee on the leased [
premises in accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation
commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty
six (38) inches below the surface
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FILE# 2206

' General Lang Office
Relinquishment
Revised, September 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT Is made and entered into this _15th __ day of
by and through its agent, Hill investments. Lid.

of PO Box 1568, Cedar Park, TX 78630
(Give Permanent Address)
said agent herein referred lo as the owner of the soil (whether one or more), and Pelro-Hunl, LL.C

of 1601 Elm Streel. Suite 3400, Dallas. TX 75201-7201 hereinafter calied Lessee.
{Give Permanen! Addiess)

2005 | between the State of Texas, acting

1. GRANTING CLAUSE. For and in consideration of the amounts staled below and of the covenants and agreements 1o be pald, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby granis, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing oll and buliding power
stations, telephone lines and other structures thereon, lo produce, save, lake care of, real and transport sald products of the lease, the following lands
situated in Reeves County, State of Texas, lo-wil:

The South 360 acres of Section 22, PSL Survey, Block 50

containing 38000  acres, more of less. The bonus consideration paid for this lease Is as follows:

To the State of Texas: Five hundred sixty two and S0/100's.
Dollars (3562 .50 )

To the owner of the soll: Five hundred sidy two and 50/100's
Dollars ($56250 )

Total bonus consideration: One Ihousand one hundred twenty five and No/100's
Dollars ($1,125.00 =)

The lotal bonus consideration paid represents a bonus of One hundred fifty and No/100's
Dollars (315000 ) peracre,on 750  nelacres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years [rom
this date (herein called “primary term®) and as long thereafler as oil and gas, or elther of them, is produced in paying quantities from said land. As used
In this lease, the lerm “produced in paying quantities” means thal the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pockel operational expenses for the six months last pas!

# fo-{t"“\/
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3. DELAY RENTALS. If no well is com d on the k d premises on or before one (1) year from this date, this leass shall terminate,

uniess on or before such anniversary date Lessee shall pay of tender to the owner of the soil or lo his credit in the [payments shall be made directiy lo
] Bank, at the address shown herein above .
mhm(mmnﬂwﬂmnhMdenhwduhlm.hmmmmm.
Lessee shall pay or lender lo the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a fike sum on

abdmndddlh_lenbundmmmmop«tt--nuudlndlhulmlh-pmlmdmmommmmoumm
one (1) year from sald date. Payments under this paragraph shall be in the following amounts:

To the owner of the soll. Three and 75/100's

Dottars ($3.75
To the State of Texas' Three and 75/100's.

Dollars (33,75 )
Total Delay Rental: Seven and 50/100's [See Addendum .

Dollars ($7.50 )
mamm“wlnumwautmmﬂy.mmdnmﬂmyuhﬂmdﬂmﬁmmmumm
year each during the primary term Allplmnhw!omdrmﬂlhthcmdmtlolmwbcmmwaucxmm&uﬂdLm.erlny
assignee of this lease, and may be delivered on or befare the rental paying dats If the bank designated in this paragraph (or s successor bank) should
u-mm.-mm.wc,hnmummmmm.urummuumtomum,memm

hddhcﬂ-dl’urfﬂlntommmmmlmﬂmmtmy(mndmlﬂ«thmdmlolmaﬂvﬁlntmam
recordable Instrument naming another bank as agen! lo recelve such payments of tenders

4. PRODUCTION ROYALTIES, Upon production of oll and/or gas, Lessee agrees lo pay of cause to be paid one-half (1/2) of the royalty
Mlﬂhmwmmmﬂhwundomdhsmdhm.th,T-m.uﬂMﬂ'umd-mmyanylom
owner of the soil

WOI.RMWmoﬂ.MhdM-WmnlmmeMMIllqudiormnlhonmﬂhdlhcmllnelbon
nlootmmdo.m.mﬂmMMWdemmanWwMaumﬂ.nhmuMurptmlﬁaﬂ.
shall be 1/4 pmd!!nm:—pmdmﬂonummmw.ﬂwwdhmdmﬂummmdmw
me,mmluuﬂmm1Jmhwmm,w-prmm.lmy,oﬂmormmol.mtdﬂl!llo.otumarlqutd
Mm,mﬁm,dlmmwmmWMnIMwM-mmmm_ummmmhﬁmmwwuma
pddhlhodemnmmﬁwm.u])mmwmdhﬁoﬂwﬂ,ﬂﬂmnIllhowuur Lessee agrees that before
any gas produced from the | d pr is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oll
mmlmudmmw.orolhoroq\lpmﬂ\!dm-M.mmﬂmmmtmnmmu-m-mhm-m
whw.mwmmwhmmlwummmum,hm,bynumﬂym-upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS, Royalty on any gas (including flared gas), which Is defl d as all hydrocarbons and gaseous substances not
mudhwoﬂ)ww.wodwodhwnmmlmnum(nuuummmwmwwmhlmru
the extraction of gasoline, liquid hydrocarbons or other pr ) shall be 1/4 part of the gross production or the market value thereof, at the
mﬂmmdmmamcmdmwlmm.mvﬂmloubuodmhhhhdmmkdpmopdduuﬂ-ndfu
g-domp.-bhqudlyhhpmdmﬁ-wmmmmm,um”mwdwwwhmm.Mmorhmogruiﬂ:
provided that the maximum base in "_1h-p-ummhhuolnunu|dmyunnmm|4ﬂpmmw.mmomnm-.
and the standard base temperature shall be shdy (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for apecific
grmrymdhutumumodnmmmw«w:mmwwmwmmwnw-mmmm

(c) PROC!IS!DGM.RMMmwwme-dhawdmmmummwu!dhmwdmmothuIq.vld
hydrocarbons shallbe __ 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil of the Commissioner of the General Land Office. Al royalties due herein shall be based on one hundred percent (100%) of the lotal plant
prmotr-ldmnumﬂmabhlugnpodmdfmmlhbbm.lﬂdonmmmtmj.ulhﬂp-wlmmmloLmn.mictmﬂhlm
mﬂw,dﬂﬂ!ﬂdmmdmhymm!nhpwﬁmlmm,wmﬂwlﬂwnyammln
mrrung-procmdhaMHML—n(ahwﬂ,MyuM)mmwm.MhMWIoM
hydrocarbons shall be fity percent (50%) or the highest percent accruing to a third party processing ges through such plant under a processing
wumﬂmgdhhdlm“hmh(al‘hnhmnmhll*dum,hwwmmmhmmmmh
mw,mhmm.mmmmmg-unmmw&m“mmmﬂyumnwmn
whmhuﬂ.dhmm(mwmwmdwmmmhw-dm.umhmn-wﬁduoﬂmmmrm
w(u!mmnwmwmmmlmhmwldudwM’oulhom),mmhhm In no event, however, shall
IMrml!lnpny-bhMMMN”MMWWWWMMMmeMVM

(mcmcammn.ﬁwmmwmuuk.wwammummummwwm(uwmw
mmmpmnugubc'em."ty,'am“p.“W,MwmmP ng shall be 14 part of
mwﬂmdmm,ummmw,dmumdhm of the soll or the Commissioner of the General Land Office,
mmrkdwluoloblddﬂnimduhlml:?)onﬂwb-hdlhommmprb.dnd\wodudfulhmmﬂhhwﬁchmwm-
pwdund.or2}onNMdmwwmmdmﬁmhhmmhmmmmum:mahlho
greater

l.unuuumvuw.muqmnummdmmn-yummmm,uumumwmm,m
rmmmwmmmmmumummmnmmmmmmmmw.m,nmmu
duoandnnuommbﬂmmuﬁydhnmhmm-nm«llymdtﬂuh-ulwmnqmltonnldd-nmnlrmhil—thi
amourldrwﬂupddmmoprmdhgyut.HPwdemmmM-Mrmm.mmmmdmh
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND, Notwithstanding any olher provision in ihis lease, al any time of from time to time, the owner of the soll or the
Commissioner of the General Land Office may, al the oplion of either, upon nol less than sixty (60) days notice lo the holder of the lease, require thal the
payment of any royalties accruing lo such royalty owner under this lease be made in kind. The owner of the soil's or Ihe Commissioner of the General
Land Office’'s right o take its royalty in kind shall not diminish or negale the owner of the soil's or the C . of the G | Land Office’s rights
of Lessee's obligations, whether express of implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royaities accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, reating, dehydrating, compressing, processing, ransporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees (o compute and pay royalties on the gross value received, including any reimbursements
for severance laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royaity shall be payable on any gas as may represent this lease’s proportionate share of ary fuel
used (o process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject 10 the wiltten consent of
HnmdhuilmdhCandhoMﬂLwom Lessee may recycle gas for gas Wit purps on the b d premi or for
Injection into any oll or gas producing formation undertying the | ises after the liquid hydrocarbons contained in the gas have been removed,
mrny““b-p-yﬂ.onlmmychdpuulhummmuudwL"hammmﬂmﬂymlﬂl
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royallies not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, In the following mannes.

Payment of royalty on production of oll and gas shall be as provided in the rules set forth in the Texas Register. Rules cumently provide thal royaity on ol
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and musl be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, compleled in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the oll and gas, together with a copy of all documents,
records of reports confirming the gross production, disposition and markel value Including gas meler readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, lanks, of pools and gas lines or gas storage, and any other reports of records
which the General Land Office may require to verify the gross production, disposition and markel value. In all cases the authorlty of & manager or agent
to act for the Lessee herein musl be filed in the General Land Office. Each royalty paymenl shall be accompanied by a check stub, schadule, summary
of other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays
his royalty on of before thirty (30) days after the royaity payment was due, then Lessee owes a penallty of 5% on the royaity or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days lale shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater |n addition
1o a penalty, royalties shall accrue interest al a rale of 12% per year, such interest will begin lo acciue when the royally is sixty (60) days overdue
Affidavits and supporting documents which are nol filed when due shall incur @ penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying of causing
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penailty shail in no way operate lo prohibd the State's
right of forfeiture as provided by law nor act to postpone the dale on which royalties were onginally due. The above penalty provisions shall not apply in
cases of litle dispute as Lo the State’s portion of the royalty of 1o that portion of the royalty in dispute as lo lalr market value

10, (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fhunish the Commissioner of the General Land Office
wilh fis best possible estimate of oil and gas reserves underlying this lease of allocable 10 his lease and shall furnish said C. e with coples of
all contracts under which gas is sold or processed and all subsequent agr nis and dments to such contracts within thirty (30) days after
entering Into of making such conlracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
heid in confidence by the General Land Office unless olheiwise authorized by Lessee Al other coniracts and records pertaining lo the production,
ransportation, sale and marketing of the ol and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
lanks, pools, melers, and pipelines shall at all limes be subject to insp and I by the C of the General Land Office, the
Attorney General, the Governor, of the representative of any of them

(8) PERMITS, DRILLING RECORDS. Wiitten notice of all operalions on this lease shall be submitted (o the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, lemporary abandonment of plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad C. ission forms for application to diill. Coples of well lests,
completion reports and plugging reports shall be supplied to the General Land Office al the lime they are filed with the Texas Raivoad Commission. All
appiications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied to the Texas
Railroad Commission or any other governmental agency shall include the word “State” In the title. Additionally, in accordance with Rallroad Commission
rules, any signage on tha k d for the purp of identifying wells, tank baflerles o other associated improvements o the land must also
include the word “State * L-—m-mmo-uumommmrmn memoranda, accounts, reports, cullings and cores, or other
Information relative Lo the operation of the above-described premises, which may be requesied by the General Land Office, in addiion 10 those herein
expressly provided for uuusnlllluulnclﬂszﬂcMWrMmlmwmm.lrunlh-h-dlmmcﬂqlo
the total depth of well, of all welle drilled on the above ibed and shall a true copy of the log of each survey on each well lo the
GlﬂllllLAﬂﬂOﬂhnwﬂhMunﬂS)ﬂpM"-md‘lﬂmv

(C) PENALTIES. Lessee shall incur a penalty whenever repoits, documents of other materiais are not filed in the General Land Office when
due. The penaity for lale filing shall be set by the General Land Office administrative rule which is effective on the dale when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereol and prior 1o discovery and
production of ofl or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereol and after the discovery and
actual production of oil or gas from the leased premises such production thereol should cease from any cause, this lease shall not terminate If on or

before the expiration of sixty (60) days from date of completion of said dry hole or cessation ol production Lessee additional drilling or
reworking operations thereon, o pays of lenders the next annual delay rental in the same mannes as provided in this lease. If, during the las! year of the
primary term or within sixty (60) days prior thereto, a dry hole be pleted and abandoned, or the prod of oll or gas should cease for any cause,

Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term, and Il Lessee has nol resumed
production in paying quantilies at the expiration of the primary term, Lessee may maintain this lease by conducting additional driling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
well or any subsequent well drilied on the above described land be completed as a shut-in ol or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (80)
days from the date of completion of such shut-in off or gas well and upon the failure o make such payment, this lease shall ipso facto terminate If af the

[ expiration of the primary term or any time thereafter a shut-in ofl or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereofl

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oll nor gas is being
produced on said land, bt Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for deilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more

| than sixty (80) days during any one such operation, and if they result in the production of oll and/or gas, 80 long thereafter as oll and/or gas is produced
| In paying quantities from said land, or payment of shut-in oll or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. I, after the expiration of the primary term, production of ofl or gas from the leased

premises, after once oblained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilfing or reworking

| operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue In good
| faith and in workmanlike manner without interruptions totaling more than sixty (80) days. If such drifling or reworking operations result in the production
of oll or gas, the lease shall remain in full force and effect for so long as ol or gas is produced from the leased premises in paying quantilies or payment
of shut-in oll or gas well royalties or payment of compensatory royaities ls made as provided herein or as provided by law. If the drilling or reworking
operations result In the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional driling or reworking
| operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect 50 long as Lessee continues drilfing or
reworking operations in good faith and in a workmaniike without interruptions totaling more than sixty (60) days. Lessee shall give written notice

| to the General Land Office within thirty (30) days of any cessation of production

| 14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well” means any well that has been assigned a well number by the stale agency

| having jurtsdiction over the production of oll and gas If, at any time afler the expiration of the primary term of a lease that, until being shut In, was being
; maintained in force and effect, a well capable of producing ol or gas in paying quantities is located on the leased premises, but ol or gas is nol being
| produced for lack of suitable production facilities or lack of a sultable markel, then Lessee may pay as a shut-in oil or gas royalty an amount equal to

| double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing ol or gas In paying quantities. If
| Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the defay rental amount shall be one dollar
($1.00) per acre. To be effective, each Initial shut-in oll or gas royalty must be pald on or before: (1)Ihluphﬂondhw*mlm meoaay-m-r
the Leasee ceases to produce oll or gas from the leased premises, or (3) 80 days after Lessee completes a drilling or Q0 Op: 1 in ac

with the lease provisions, whichever date is latest. Such payment shail be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production faciiities or sultable market for the off or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantilies from a well located within one thousand (1,000) feet of the premises and compleled in the same producing
reservolr, or in any case In which drainage is occurring, the right to continue to maintain the lease by paying the shut-in ol or gas royalty shall cease, but
the lease shall remain sffective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royaity rate provided in the lease of the markel value of production from the well causing
the drainage or which is completed in the same producing reservolr and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month foflowing the month in which the oll or gas is produced from the well causing the drainage or that s completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
Is an amount less than the annual shut-in ofl or gas royalty, Lesses shall pay an amount aqual lo the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offsel wells as provided in
Texas Natural Resources Code 52 173, however, al the delermination of the Commissioner, and with the Commissioner's written approval, the paymaent
of compensatory royaities can satisfy the obligation to drill offset wells.

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll or
gas has been completed on the § d premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
walls as may be reasonably necessary for the proper develop t of the | d premises and in keting the production th \

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each ofl well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing In paying quantities (including a shut-in oll or gas well as provided in Paragraph 14 hereafl), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52. 154, or (3) such grealer or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
-pplmu.mmmu-uhuwwmmuﬂmmwuﬂ-—hﬂwmumhw-mmwﬂumm
production purposes, this lease shall thereupon terminate as to all age nol th I d to said well or wells for production purposes
Notwithstanding the termination of this lease as lo a portion of the lands coverad hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject o this lease for all purposes described in Paragraph 1 hereol, logether with easements and rights-of-way for
exisling roads, existing pipelines and other existing facilities on, over and across ail the lands described in Paragraph 1 hereof ("the retained lands™), for
access 10 and from the retained lands and for the gathering or transportation of oil, gas and other minerals prod from the retained lands
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(B) HORIZONTAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as lo all depths below 100 feel below the lotal depth drilled (hereinafler "deeper depths”) in each well localed on acreage retained in
Paragraph 168 (A) above, unless on or before two (2) years afler the primary or extended lerm Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafler as ol or gas is produced In
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 1o each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a or ing a salisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed In the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails of refuses
to execute and record such release or releases within ninely (90) days after being requesled lo do so by the General Land Office, then the
Commissioner al his sole discretion may designate by written insirument the acreage and/or depths 0 be released hereunder and record such
instrument al Lessee's expense in the county or counties where the lease Is looated and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royaltles paid, or to be paid, under this lease shall refieve Lessee of his obligation

I to prolect the ol and gas under the above-described land from being drained Lessee, sublesses, receiver or other agent in control of the leased

premises shall drill as many wells as the facts may justify and shall use appropriate means and drill lo a depth necessary lo prevent undue drainage of

oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feel of the leased premises,

of in any case where the | d premises is being drained by production of oll or gas, the Lessee, sublesses, receiver or other agent in control of the

leased premises shail in good faith begin the drilling of a well or wells upon the leased premises within 100 days afler the draining well or wells or the

well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence

Failure 1o satisty the statutory offset obligation may subject this lease and the owner of the soil's agency rights to lorfeiture. Only upon the determination

of the Commissioner of the General Land Office and with his written approval may the payment ol compensatory royally under applicable statutory
parameters satisfy the obligation to drill an offsel well or wells required under this paragraph

18. FORCE MAJEURE. Il, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, of from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation lo comply with such
covenanl shall be suspended and Lessee shall nol be liable for damages for lailure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking op of from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order 0 maintain this lease in effect during the piimary lerm
In the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees lo defend title 1o the leased premises. If the owner of the soil defaults
In paymenits owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
laxes of olher liens on the leased premises. If Lessee makes payments on behall of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estale In the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided lo be pakd to the owner of the soil shall
be paid lo him in the proportion which his interest bears o the entire undivided surface estate and the royaities and rental herein provided lo be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusis the
royally or rental due lo the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the

General Land Office a written stat, nt which explains the discrepancy bety 1 the interest purportedly leased under this lease and the actual interest
| owned by the owner of the soll. The Commissioner of the General Land Office shail be paid the value of the whole production allocable to any undivided
[ Interest not covered by a lease, less the prop pment and production cost allocable to such undivided Interest. However, in no even! shall

ihe Commissioner of the General Land Office receive as a royaity on the gross production allocable to the undivided inlerest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary lerm, a portion of the land covered by this lease s included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52.154, or if, at any lime after the expiration of the primary term or the extended lerm, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or olherwise severed, so thal payments determined on a per acre basis under the terms of this lease duwing the primary lerm shall be
caiculated based upon the number of acres outside the boundaries of a pooked unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right lo use waler produced on said land necessary for operations under this lease excepl water
from wells or tanks of the owner of the soil, provided, however, Lessee shall nol use polable water or waler sultable for livesiock or irigation purposes
for waterflood operations without the prior consent of the owner of the soll

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ils operations lo all personal propery,
improvements, liveslock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No weil shall be drilled nearer than two hundred (200) feet lo any house or barn now on said premises without
the wrilten consent of the owner of the soll
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26. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper saleguards lo prevenl pollution Withaut
limiting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
faciities sufficient to prevent spillage, seepage or ground water contamination. in the event of pollution, Lessee shall use all means at its disposal to
r all d hyd rbons or other pollutant and shall be r ible for all damage lo public and private properties Lessee shall bulld and
maintain fences around Rs slush, sump, wm-wm-dmm-o-mwmmmwb- damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, boftles. paper cups of garbage,
and upon compietion of operations shall restore the surface of the land lo as near its original condition and contours as is practicable Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenlty (120) days afler the expiration or the
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days written
natice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the lerms of this paragraph

7. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of ether
party to this lease may be assigned, in whole or In parl, and the provisions of this lease shall extend o and be binding upon their heirs, devisees, legal
representatives, successors and assigns However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act parformed by Lessee. And no change or division in ownership of the land, rentals, or royaities shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (o his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
In ownership, Including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extenl of the interes! assigned, refleve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
a8 between the several owners ratably, sccording to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely pald or lendered, however, If the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for fallure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject lo all obligations, labilities, and penalties owed 1o the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soll acquires this lease in whole of in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfelled by the Commissioner. An assignment will be treated as If R were made to the owner of the soll if the
assignee is.

(1) & nominee of the owner of the soll,

(2) m corporation or subsidiary in which the owner of the soll is & principal kholder or is an employee of such a corporation or subsidiary;

(3) & partnership in which the owner of the soll is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soll,

(5) a partner or employes in a partnership which is the owner of the soil,

(6) a Nduciary for the owner of the soll; Including but not imited 1o a guardian, rustee, executor, sdministrator, recelver, or conservator for the

owner of the soll, or

(7) & family member of the owner of the soil or related o the owner of the soll by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 20, Lessee may al any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion of portions, and be refleved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears (o the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior o the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or rel d, such 0 of release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the Instrument is recorded, must be flled in the General Land Office within 80 days of [he last execution date accompanied by the
prescribed filing fee If any such assignment is not so fled, the rights acquired under this lease shall be subject to forfelture ol the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and dulies of the parties Any collateral
agreements concerning the development of ol and gas from the leased premises which are not contained In this iease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disciose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soll confici with those of the State, the owner of the soll is obligated lo pul the Stale’s
interests before his personal interests

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after R becomes due, or if Lessee or an
umwmwmmmmwlﬁommpmam«llumd-lhlurd_lodﬂlm
offset well or wells in good faith as required by law and the rules and regulations d by the C rer of the General Land Office, or If Lessee
mmwmmhhmrmwmuubwmmwmmwmmwm the School
Land Board, or the Railrond Commission, of il Lessee should refuse the proper authority access lo the records pertaining lo operations, of If Lessee or
an authorized agent should knowingly fall or refuse 1o give correct information to the proper authority, or knowingly fall or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
sssignment is nol fled in the General Land Office as required by law, the rights acquired under this lease shall be subject lo forfeiture by the

copy of

True and Correct

Original filed in
Reeves County
Clerks Office




J.ﬂ]l I.‘ JZ

Commissioner, and he shall forfelt same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shaill be construed as walving the automalic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeilures may be sel aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence lo the Commissioner of the General Land Office of futwe compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopled relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the Stale shall have a first len upon all of and gas produced from the
area covered by this lease lo secure payment of all unpaid royalty and other sums of money thal may become due under (his lease By acceptance of
this lease, Lessee grants the Stale, in addition lo the lien provided by Texas Natural Resources Code 52 138 and any other applicable statutory llen, an
express contractual ien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue o
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee of by a third party, and all fixtures on and improvements lo the
leased premises used in connection with the production or processing of such leased minerals in order o secure the payment of all royalties or other
amounts due of 1o become due under this lease and lo secure payment of any damages of loss thal Lessor may suffer by reason of Lessee's breach of
any covenant of condition of this lease, whether express or implied. This len and security may be § with or without court proceedings in
the manner provided in the Title 1, Chap. @ of the Texas Business and Commerce Code. Lessee agrees that the Commissiones may require Lessee 1o
execute and record such instruments as may be ably y to ack ledge, attach of perfect this llen. Lessee hereby represents that there
are no prior or superior lens arlsing from and relating 1o Lessee's activities upon Lhe above-described property of from Lessee’s acquisition of this lease.
Should the Commisaioner al any time Ihat this repr Is not rue, then the Commissionel may declare this lease forfelled as provided
herein

34. POOLING. Lessee is heraby granted the nght 1o pool of unitize the royaity interest of the owner of the soil under this lsase with any other
leasehold o mineral interest for the exploration, development and production of oll or gas or eilher of (hem upon the same lerms as shall be appioved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soll agrees that the inclusion of this provi in this lease satisfies the
execution requirements staled in Texas Nalural Resources Code 52 152

36, mmn L-uon--wfmmnmuusmdru-mn«wdn-mmm employees, partners,
, guests, invitees, and their resp SUCC and assigns, of and from all and any aclions and causes of action
dnuynlhn or other harm, mmmmmhum for which recovery of damages is sought, including, but nol imited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental lo, or resulting from, the operations
of of for Lessee on (he leased premises hereunder, of that may anse oul of or be occasioned Dy Lessee's breach of any of the lerms or provisions of this
Agreemenl, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnily,
dd-ndmdhnumrml-lhcsmndhluammcmdunm their officers, employees and agents, thell successors or assigns, agains! any
and all claims, isbilities, losses, injury (including death), costs and expenses, of other harm for which recovery of damages
s sought, mmnmrmm aamnd of sirict lability, including aftorneys’ fees and olther legal expenses, including those related to
environmental hazards, on the leased premises of in any way relaled lo Lessee’s failure o comply with any and all environmental laws, those arising
from of in any way related lo Lessee's operations of any other ol Lessee's activilies on the leased premises, those arising from Lessee’s use of the
utace of the | d pr , and those that may arise out of of be occasioned by Lessee’s breach of any of the lerms or provisions of this Agreement
of any other act of omission of Lessee, its direclors, officers, employees, pariners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees lo be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connection with
the activilles of Lessee, its officers, empioyees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS, Lm“mwwwudu-“‘wmtbwmu
poliution of any environmental medium, including soll, surface walers, groundwaler, sediments, and surf, bsurf; strata, amblent air or any
other environmental medium in, on, of under, hlﬂudpumh- by any waste, pollutant, or contaminant. L-lnsmlnumotp'rrlllotMnn
the | d any asb (plosives, loxic malerials, or substances regulaled as hazardous wasles, hazardous materials,
mum“m(-hhm’HmmWIMMhNCdeEMMRm Compensation and Liability Act
(CERCLA), 42 U 5.C. Sections 9601, et seq ), or loxic substances under any lederal, stale, or local law or regulation (“Hazardous Materiais®), except
ordinary products commonly used in connection with ol and gas exploration and operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is Issued under the provisions of Texas Natural Resouces Code 52 171 through 52 180, commonly
known as the Relinquishment Act, and other app slatutes and s thereto, and if any provision in this lease does nol conform o these
statutes, the slatutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records
and in the Genaral Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective
date of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commarce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all of part of the leased premises Is localed, and certified copies thereof must be filed in the General Land Office
This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General
Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the
actual and true consideration paid or promised for execution of this lease. The bonus due lo the State and the prescribed filing fee shall accompany
such cerified copy to the General Land Office

wessee [/
By _ [~ éﬁ_"f\/ >

Tiee Bruce Hunt, President

Data: <5 -/‘7/::‘3 .“‘.Hj ‘

MILL INVESTMENTS, LTD.
BY. CASODY ENTERPRISES, LLC.,

GEN PAﬂTNEH #
ay: zfﬁgﬂ /
STATE OF TEXAS ALAN M. HILL, PRESIDENT

E OF TEXAS
BY: BY;
Individually and W Texas As Agent for the State of Texas
Date: Date _Y/j' 4

OF TEXAS E OF TEXAS
BY: BY
Individually and as the State of Texas Individually and as f the State of Texas
Date m\ Date M\
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STATE OF TEXAS (ACKNOWLEDGEMENT)

COUNTY OF \Jn.u Ak S o)
BEFORE m.mw«wm.wwﬂaywwvwdw‘hrmnlomotobomp«mmuummb

mwmtwmmm"mmmnﬁ.wwmuwmmwmm
[nmmm.m.lndncimawhdoodlommmlummmlumpﬂpﬂuwmmmm:mm.huuupcdyﬂodon

behalf of sald limited llability company and said partnership.
| Y| H
| Given under my hand and seal of office this the )] day of April, 2008, . ) :
Ayt N gy vl

Notary Puic i and for AL E by CO . T by

TAMIE MONROC
NOTARY PUBLIC
STATE OF TEXAS

Mo am Dy 9182005 ¥
e (CORPORATE ACKNOWLEDGEMENT)

STATE OF TEXAS

COUNTY OF DALLAS
Iy d &A‘*L& LY. d.y-mi

BEFORE ME, the undersigned authority, on this day p y apy
known 1o me 10 be the person whose name is subscribed to the foregoing i as pw of
and L

m.wmuommmmm.cnusmmwp,

th'ninuplmcd,hhmnum,m-huwdmummmhﬁlymmy

Given under my hand and seal of office this the lc’lu: mym‘

. M\ull"““““u.‘
o

Notary Public in and
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ADDENDUM TO LEASE

This Addendum Is attached to and made a part of that certain Ol and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, Hill Investments, Lid., and Petro-Hunt, LL C., Lessee ‘

Pmmadmmmmvmwmummmdmnnmawwmmmwwo Rental
p-ymcm-mw:mﬁulnducondmwwyduunhnlb-uprovtdothmnph:!.mdL—umr-w
reserves the right to pay such rentals in advance and to add said rentals to the payment made for the bonus |
consideration.

Notwithstanding any provisions in said lease to the contrary, Delay Rental payments covering the third and fourth |
anniversary date shall be in the amounts as provided below, and Lessee hereby reserves the option, but not the
obligation, to pay all of said rentals on or before the third anniversary date

To the owner of the soil Ninety three and 75/100's Dollars (303 75)
To the State of Texas Ninety three and 75/100's Dollars ($63.75)
Total delay rental One hundred eighty seven and 50/100's Dollars ($187 50)
|
Initialed for identification
|
_Cﬁ’_ |
\
[
[
|
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Surface Use Agreement
Additional Lease Provisions

This 2™ Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State
of Texas, acting by and through its agent, Hill Investments, Ltd , Owner of the Soil, and Petro-Hunt, LL C | Lessee.

' Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees lo maintain, restore and keep roads in usable condition so long as this lease Is In force and effect.

2 Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises,

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease.

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.

5 Lessee may use no more of the surface of the leased premises than is reasonably necessary lo use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil

6 Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated

8 Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
‘ and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
| Owner of the Soil, other land, and crops

9. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its siush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank batlery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

11. It all or any par of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document.

12. This lease grants no hunting or fishing rights whatsoever Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (00) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. ARer thirty (30) days written notice to Lessee by Owner of the
Soil, any such structure, equipment or property left on the lease premises by Lessee afler the ninety (90) day period, shall at
Lessor's option, become the property of Owner of the Soil Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Rallroad Commission of Texas, the Texas Natural Resources Conservation

commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thity
six (36) inches below the surface.
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General Land Office
Relinquishment Act Lease Form
Revised, September 1997

Austin, Texas

OIL AND GAS LEASE

2008 . between the State of Texas, acting

THIS AGREEMENT is made and entered into this _15th _ day of
by and through its agent, H-5 Minerals and Realty, Lid.

of PO Box 27204, Austin, TX 78755-2284
(Ghvn Parmanent Addreas)
said sgent herein referred to #s the owner of the soll (whether one or more), and Petro-Hunt, LL.C

of 1601 Eim Street, Sulte 3400, Dallas, TX 75201-7201 hereinafler called Lessee
{Give Parmanant Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
mwmmmm,mw.dTmﬂmwmmm-mdhml,Mrobywmh.mmusmlol.mu.b
h.d.nnduiyulpmdwm-\dmtalndwow\gdlww.mmm.umm,molmmmm
mmmmmm—w.wm.mq.uhmd.mwwwmumm,mmm
situated in Reeves County, State of Texas, lo-wit

The South 360 acres of Section 22, PSL Survey, Block 59 |

containing 360.00 acres. more of less. The bonus consideration paid for this lease is as follows

To the State of Texas: Five hundred sixty two and S0/100's
Dollars ($562.50 PEREREE |

To the owner of the soil: Five hundred sixty two and 50/100's
Dolflars ($562.50 )

Total bonus consideration: One thousand one hundred twenty five and No/100's
Dollars ($1,12600 S

The total bonus consideration paid represents a bonus of One hundred fifty and No/100's
Dollars (315000 ) perscreon 7S50  nelacres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from
lthdﬁn(tmdnuhd'nmwylm‘)m-Ionnlh-tnﬂ--ol.ugn.moﬂmdm,hprodmdhp-mmmmﬂlmd. As used
humm.hm'mhmw‘mmmmmnwummﬁnmcmuuduwmmn

coverad exceed out of pocket operational expenses for the six months last past.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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3. DELAY RENTALS. If no well is commenced on the leased premises on of before one (1) year from this date, this lease shall terminate,
unless on of before such anniversary date Lessee shall pay of lender 1o the owner of the soll or 1o his credit in the [payments shall be made directiy lo
the owner of ihe sofl] Bank, at »
of its successors (which shall continue as the regardiess of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay of lender 1o the COMMISSIONER OF THE GENERAL LAND OF FICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on

of before said date. Payments under this paragraph shall operate as s rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soll. Three and 7100
Dollars ($3.75 )
Tothe State of Texas: Thiee and 75/100's
Dollars (33.75 )
Total Delay Rental: 5

Dollars ($1.50 )

In & like manner and upon like payments of tenders annually, the commencement of a well may be futher deferred for successive periods of one (1)
year each during the primary lerm. All payments of lenders of rental o the owner of the soll may be made by check or sight drafl of Lessee, or any
assignee of Ihis lease, and may be delivered on or before the rental paying dale If the bank designated in this paragraph (or s successor bank) should
cease 10 exisl, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fail or refuse to accepl rental, Lessee shall not be
hddn:l-l-ullluflh.luomhul:hpqnulbaluuu-drmuﬂm(mjmnaﬂutmmdmnol““vutoL-uolplopu
recordabile ir [ g another bank as ageni Lo receive such payments of lenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees 1o pay of cause to be paid one-hall (1/2) of the royalty
provided for in this lease o the C e of the G i Land Office of the State of Texas, al Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soll

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in @ liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from ol of gas run through a separsior of olher equipment, as hereinafler provided,
shallbe __ 1/4 _ pan of the gross production of the markel value thereof, st the option of the owner of the soil or the Commissianer of the General
Land Office, such value 10 be determined by 1) the highest posted price, plus premium, if any, offered or paid lor oll, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest markel price thereol offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereol, whichever is the grealer. Lesses agrees thal before
any gas produced from the k d pr Is sold, used or processed in a plant, it will be run free of cost to the royally owners through an adequate of
and gas separalor of conventional type, or other equipment at least as efficient, 5o that all lquid hydrocarbons recoverable from the gas by such means
will be recovered. The requiremaent that such gas be run through a separalor of other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including Nared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas p d in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, al the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paki or offered for
gas ol comparable qualily in the general area where produced and when run, or the gross price paid or offered lo the producer, whichever is the greater,
provided thal the maximum pressure base in measuring the gas undes this lease shall not al any lime exceed 14 65 pounds per square inch absolute,
and the standard base temperalure shall be sixty (60) degrees Fahrenheil, correction lo be made for pressure according to Boyle's Law, and for specific
gravity according to lests made by the Balance Method or by the most approved method of lesting being used by the industry at the time of lesting

(C) PROCESSED GAS. Royalty on any gas processed in @ gasoline plant or other plani for the recovery of gasoline of other hquid
hydrocarbons shallbe ___1/4 ____ part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100°%) of the lolal plant
production of residue gas attributabile lo gas produced from this lease, and on fifty percent (50%), or thal percent accruing Lo Lessee, whichever is the
greater, of the lotal plant production of liquid hydrocarbons altributable to the gas produced rom this lease, provided thal if liquid hydrocarbons are
recovered from gas processed in a plant In which Lessee (of s parent, subsidiary or affilate) owns an inleres!, then the percentage applicable 1o lquid
nwmmmmmpmtw«tmmp-mmm-u-apmyprw-nmpwmm mnlr.lwm-dng
agreement negotiated al arm's length (of if there is no such third party, the highes! percent then being specified in pr W
the industry), Is the gr The resp m-n-mumg-mmmmmwuwwumwm
mupddudhdhwgn(uhhmmldmwwhqulyhmmduu or 2) the gross price paid of offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever s the greater. in no evenl, however, shall
the royaities payable under this paragraph be less than the royaities which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur of any olher products produced of manufactured from gas (excepling liquid
hydrocarbons) whether said gas be "casinghead,” “dry.” or any other gas, by fractionating, burning of any other processing shall be 1/4 part of
the gross production of such products, of the market value thereof, al the option of the owner of the soll or the Commissioner of the General Land Office,
such market value lo be determined as follows: 1) on the basis of the highest markel price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater

6. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease s maintained by production, the
royaities paid under this lease in no evenl shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease & sum equal to the lotal annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specily a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar (31 00) per scre
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copy of
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, st any time or from time to time, the owner of the soll of the
c of the il Land Office may, at the option of elther, upon not less than sixty (50) days nolice 1o the holder of the lease, require that the
payment of any royalties accruing lo such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
wm&mhmnmhwmmmnmmmunﬂsuncmdmm-womhm
or Lessee’s obligations, ™ of implied, under this lease

7. NO DEDUCTIONS. wamnmmmmummmmmwmmmmm
the cost of producing, gathering, storing, separating, ireating, dehydraling, g, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. mebmnmmmhwmm Including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royaity shall be payable on any gas as may represent this lease's proportionate share of any fuel
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas it purposes on the leased premises of for
Injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed,
no royalties shall be payable on the recycled gas until # is produced and sold or used by Lessee in a manner which entitles the royaity owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royaities not taken in kind shall be paid to the Commissioner of the General Land Office at ‘
Austin, Texas, in the following manner

Payment of royalty on production of oll and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oll ‘
Is due and must be received in the General Land Office on or before the S5th day of the second month succeeding the month of production, and royalty

on gas is due and must be recaived in the Ganeral Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office

and showing the gross amount and disposition of all oll and gas produced and the market value of the oil and gas, together with a copy of all documents,

records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and

other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records

which the General Land Office may require 1o verify the gross prod , disposition and market value. In all cases the authority of a manager or agent

to act for the Lessee herein must be flled in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary

or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays |
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 .00, whichever is f
greater. A royalty payment which is over thirty (30) days Iate shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater in addition
o a penalty, royaities shall accrue interest al a rate of 12% per year, such inferest will begin to accrue when the royalty is shdy (80) days overdue
AMdavits and supporting documents which are not filed when due shall incur a penafty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsiblity for paying or causing
royalties to be paid as prescribed by the due date provided herein. Pay of the deling Y P y shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply in
cases of {itie dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as lo falr market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office ‘
mnup_u.m-dumo—mmmmmmummmmmmwmcmmmd

all contracts under which gas is sold or p d and all sub s and dments to such contracts within thirty (30) days afler |
entering into or making such contracts, wummmmwmwmnmmmmu

heid in confidence by the General Land Office unless otherwise authorized by Lessee AN other contracts and records pertaining fo the production,
transportation, sale and marketing of the oll and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,

tanks, pools, meters, and pipelines shall at all times be subject o inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the G . of the representative of any of them

(8) PERMITS, DRILLING RECORDS. Written nolice of all operations on this lease shall be submitted 1o the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shafl include coples of Rallroad Commission forms for appl to drill. Coples of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are fled with the Texas Raikoad Commission ANl
applications, permits, reports or other flings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the litle Adﬂlonlly hmmkﬂuﬂc«mﬂﬂm
rules, any signage on the b d pr for the purp of identifying wells, tank or other to the land must also
include the word “State * L—ummmwwmmmrm memoranda, accounts, uporh cuttings and cores, or other
information relative 1o the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to |
the total depth of well, of all weils driled on the above described premises and shall transmit a rue copy of the log of each survey on each well to the \
General Land Office within fifteen (15) days after the making of said survey |

(C) PENALTIES. Lessee shall incur a Ity reports, documents or other ials are not filed in the General Land Office when \
due. The penalty for late filing shall be set by the General Land Office administrative rule which s effective on the date when the materials were due in |
the General Land Office !

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and !
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereol and after the discovery and
actual production of ol or gas from the leased premises such production thereol should cease from any cause, this lease shall not lerminate i on or
before the expiration of sixty (60) days from date of completion of said dry hole or lion of production Lessee sdditional drilling or
reworking operations therean, or pays or tenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the
primary term or within sixty (80) days prior thereto, 8 dry hole be completed and abandoned, or the production of ol or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term, and if Lessee has nol resumed
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary lerm as the date of cessation of production under Paragraph 13. Shouid the first
well or any subsequent well drilled on the above described land be completed as a shul-in ol or gas well within the primary term hereol, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oll or gas well and upon the fallure to make such payment, this lease shall ipso facto lerminate. If at the
expiration of the primary term or any time thereafter a shut-in ol or gas well is localed on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, nelther oll nor gas is being
produced on said land, but Lessee is then engaged in drilling of reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are proseculed in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and If they resull in the production of oll and/or gas, so long thereafler as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in ol or gas well royalties or compensalory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oll or gas from the leased
premises, afler once oblained, should cease from any cause, this lease shall nol terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and In workmanlike manner without interruptions totaling more than sixty (80) days. If such drilling or reworking operations resull in the production
of oll or gas, the lease shall remain in full force and effect for so long as oll or gas is produced from the leased premises in paying quantities or payment
of shut-in oll or gas well royalties of payment of compensatory royalties is made as provided herein or as provided by law. If the drilling o reworking
operations result in the completion of a well as a dry hole, the lease will nol terminate If the Lessee commences addilional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmaniike manner without interruptions lotaling more than sixty (60) days Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUTAN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the stale agency
having jurisdiction over the production of oll and gas. If, at any time after the expiration of the primary lerm of a lease that, until being shut In, was being
maintained in force and effect, a well capable of producing ofl or gas in paying quantities Is located on the leased premises, but ofl or gas is nol being
produced for lack of sultable production facilities or lack of a suitable markel, then Lessee may pay as a shut-in oll or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than 31,200 a year for each well capable of producing oll or gas in paying quantities I
Paragreph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, sach Initial shut-in oil or gas royaity must be paid on or before: (1) the expiration of the primary term, (2) 60 days afer
the Lessee ceases lo produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance
with the lease provisions, whichever date is lalest Such paymenl shall be made one-half (1/2) lo the Commissioner of the General Land Office and one-
half (172) to the owner of the soil. If the shut-in oll or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the lerm of the lease lor a period of one year from the end of the primiary term, or from the first day of the month following the month in which
production ceased, and, afler that, If no suitable production facilities or sultable market for the oll or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. I, during the period the lease Is kepl in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensalory royally at the royaity rate provided in the lease of the value of prod from the well causing
the drainage or which is completed in the same producing reservolr and within one thousand (1,000) feet of the leased premises. The compensalory
royalty is 1o be paid monthly, one-half (1/2) to the C of the General Land Office and one-half (1/2) to the owner of the soll, beginning on or
belore the last day of the month following the month in which the ol or gas is produced from the well causing the drainage or thal is completed in the
same producing reservolr and located within one thousand (1,000) feet of the | d pr . If the compensalory royally paid in any 12-month period
is an amount less than the annual shut-in oll of gas royally, Lessee shall pay an amount equal lo the difference within thirty (30) days from the end of the
12-month period. Compensalory royalty payments which are nol limely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obiigation of reasonable development nor the obligation to drill offsel wells as provided in
Texas Natural Resources Code 52.173; however, al the determination of ihe Commissioner, and with the Commissioner's wiitlen approval, the payment
of compensatory royalties can satisfy the obligation o drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll or
gas has been compleled on the leased premises, Lessee shall exercise the diligence of a ¢ ‘,pud-u In driling such additional well or
wells as may be reasonably necessary lor the proper d pment of the | d pt and in L m.woﬂdbnthum

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term R shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres sumounding each oll well capable of producing in paying quantities and 320 acres
surrounding each gas weill capable of producing in paying quantities (Including a shut-in oll or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling of reworking op , of (2) the ber of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
pupcn-lolprcnunnu'llwummummmmmmwunnmeMdTm Of any SuCCessor
agency, or other | authority h risdicti It st any ime after the elfective dale of the pariial lermination provisions hereol, the
WHM.-WWU\'MU'&I&MWnerml-ﬂndwmdbnlwugobw-rmwuuwﬂu“h
production purposes, Ihis lease shall thereupon terminate as to all acreage not thereafter aliocated to sald well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject lo this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (the retained lands”), for
access [0 and from the retained lands and for the gathering or lransportation of oil, gas and other minerals produced from the retained lands

o)

L
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ﬂ'HORIZDN‘I'AL.Inhwoﬂllhﬂhmhhmlnd.ﬂ'u:lhmR)mr‘lﬂum.nmmdlmwhnmmm-ndodlnmn“ll
further terminate as to all depths below 100 feet below the total depth mmwu-mmqlnmmmmmmmc retained in
Paragraph 16 (A) above, uniess on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bcmuodgtnllypalcummon!wmlbm(nlpmm-dmmci hereof). If such amount is paid, this lease shall be in force and effect as to
umdnp«dapm,mduulmhn«mMhmlwmmlpﬂmdmmmnmﬂmmm--olnrg-bpmduudin
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING, Thwﬂmmngtrdmmdhunumulomhnﬂwll,nmoﬂynpr-dicll,b-lntmru'mul
mowﬂhmmmmthﬂumw.a-ﬂvumm--mhnwuwmcmﬂthﬂmeWlm
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rel or rel = g @ satislactory
legal description of the acreage and/or depths not retained hereunder The se, of a certified copy of same, shall be filed in the General ‘
I.lndOﬂIu.looomp.viodbythclhngfnwmmhmmLmDhmlanmedﬂoﬂnmum I Lessee fails or refuses
Io-ucmMrleordl.nhmwrmmhMMlmmumwulnmmwmwuworuo-.trmlhc |
Cammuumu-tmmmmmm-wwmmsmmmmmummmuurmm |
anm’amhmm«mMmhmhlocatodandhlhcoﬂudmdmocmuiundommm |
designation shall be binding upon Lessee for all purposes.

1T.GFB!TV¢!.L8.Nﬂhuthlm,wm.mmylli-m,mlohpﬂturﬂulhbb—-dﬂtdowLmndem |
mpumumumpmmmwmmmmmm‘Lm.w.mwmwhwwuhm |
promhud\dcﬂlnmnyw-lu-hlmmh-wmmumww-mmmﬂloadmmloummducdnlugnnl
oil and gas from the leased premises lnlﬂhﬂ,lﬂﬂwwmuhmdwﬁmwm%tmhddhh—dm, |
uinmmmlrbl-u-dw-mb-bbdnpci'ﬂndbywnmmandoﬂugn.lh-L-n,m.mmmwmcmwwm
mmmmmmrmmhmd-mﬂmmmmummmodm-ammmmmmmuuum
w«umwwum1,ooofn|mmumprm-mpmmwwmmmmmammawo
Failure 1o satisfy the statutory offset obligation may subj t this lease and the owner of the soil's agency rights o forfefture. Only upon the determination
of the C h er of the G | Land Office with his written approval may the payment of compensatory royalty under applicable statitory
parameters satisfy the obligation to drill an offset well or walls required under this paragraph

1I.F0ﬂctwl.!ll|!.ltMungmtdheﬂoﬁ,Lmbmm&mmwrummymmnnpllodcmmofmhm, |
Mcwmﬂmwmonlhcwprmh-.orImrnpmaudngwmgnﬁmimmmhymmdwlr,rubﬂhﬂ.m. l
Irlwl.l:hofﬁod,olmvdhm.nharmﬂdbndgmmmlmhuﬂy.rhmmom, d, Lessee's obiig 1 to ply with such
emmmlmbommdodlndlmwlndbollbbformla!mnummmmd\wvm.mm.ihhhnushnlbc ‘
tﬂ-ndcdmltu-uhprwmtod.bymyuuchm.fmmcondudlnnﬂ‘llhgmdrmldmopuuﬂuuwmproﬂ.nhgniargufrunIhﬂonod ‘

premises. Hmm.ndumhmhpmmphdnlwmopwmmummmmdorlnmlhhhlhbl.uhcﬂwlmﬂngﬂnmml-m
In the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
hmnmmdonmhudprmh-,lhontmmayndmhngmdlhmolmewlhnuI"udprmbyptﬁnumymw,
taxes or other liens on the | d pr . i Lesses makes payment on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royatties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
uuub.dlmd,Mnrnulm'umhqndhdhnm,mmm-lmmmmwmloumtnhmdmwmcﬂ
bop.ldiohinhthupopoﬂimmtchmﬂmbnnmnumnmdmlmune-ndnnmywummhmdnpwldedluupﬂdio
tha C. [ ver of the G | Land Office of the State of Texas shall be likewise proporth ly reduced. H . before Lessee adjusis the
rmmrmlmmmcmamwwommu-nummwm submit to the Commissioner of the |
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest |
owned by the owner of the soil mcmummuwommmmunmdunmuwW-mm-nyumm
interest not covered by a lease, less the proportionate d pment and production cost all to such undivided Interest However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(!lR!DIX:T’ONCFPAYm",Mmmmmlm,lptrtMMth!llﬂdebthﬂhMmcmhbmmm
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural R Code Secti
52.15?-52.‘54,0”.llﬁyumlMulm‘mdmmﬂma!mmmm,nbhmomm-mwumuhnlmml
lmommhordn‘pqmmhlh-mmmmlpﬂmmmmumwmﬂmhmmmumw,rw,
md.umm.mmmmelp«mhﬁmﬂuhmmdn\hmdmhmlmmu
uluutodbnodwonﬁnmmdlﬂ.mmmdlpododml.w.nlﬂnmmdmmrymm_ﬂunmdm
actually retained and covered by this lease

21.MOFWA‘I’!R.Luuolhdlhﬂehrlgmlumwﬂupmdumdmudhmmbopwﬂhmum!hhmmm
ﬁnmmhormﬂuoﬂhomdlhewl.prw‘dod,hmm.memmmwlrwmummrumimmmwm
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations 1o all personal property,
Improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet 1o any house or barn now on sald premises without
the written congent of the owner of the soll
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| 25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
! mhgmotholng.pomdmmruiu'-lwﬂmyl.mulndmpomdodw-lndunb-plwm-dbymcwdcom
| facilities sufficient 1o prevent spllage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal lo
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage lo public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as lo protect livestock against loss, damage or injury; and upon
{ completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
! thereon Lessee shall, while conducting operations on the leased premises, keep sald premises free of all rubbish, cans, boltles, paper cups or garbage,
1 and upon completion of operations shall restore the surface of the land lo as near its original condition and contours as is practicable Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to imitations in this paragraph, Lessee shall have the right to remove machinery and fixiures placed |
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas In paying quantities. Additionally, Lessee may nol draw and remove casing until afler thirty (30) days writien
notice o the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixiures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
p-tylolmllnumlybo-dmod in whole or in par, and the provisions of this lease shall extend (o and be binding upon their heirs, devisees, legal
repr , BUC and assigns. However, a change of division in ownership of the land, rentals, of royalties will not enlarge the obligations of
Lessee, the rights, privileges and tes of Lessee, impair the effectiveness of any payment made by Lessee of impair the effectiveness of any
.ﬂpnrfo!mnohyL“.Mdmmwdwﬂmhmmbdmﬂmﬂ.tmu.urwm-mlumlmm-nypurpmmmnw}dln
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with ! y writlen evid of the change
in ownership, Including the original recorded muniments of title (or @ cerified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, lo the extent of the interes! assigned, relieve and discharge Lessee of all subsequent
obligations under this lease_ If this lease is assigned in its entirety as to only part of the acreage, the right and option 1o pay rentals shall be apportioned
as between the several owners ratably, according lo the area of each, and failure by one of more of them Lo pay his share of the rental shall not affect
this lease on the par of the land upon which pro rata rentals are limely paid or tendered, however, if the assignor or assignee does not file a cedtified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3 Every assignee shall succeed 1o all rights and be subject to all cbligations, liabilities, and penalties owed o the State by the
original lessee or any priof assignee of the lease, Including any labilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
plnDyWMNnﬁuﬂmnwwddlh&CWdh&wﬂlmw1hhhnhmld-d|h|1mululgrmﬂand
the agency power of the owner may be | d by the C . An asskgr will be treated as if it were made to the owner of the soll If the
assignee is

(1) a nominee of the owner of the soll,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation of subsidiary,

(3) a pantnership in which the owner of the soll Is a partner or is an employee of such a partnership,

(4) & principal stockholder or employee of the corporation which Is the owner of the soil,

(5) a partner or employee in a parinership which is the owner of the soil;

(6) a fiduciary for the owner of the soil, including but not limited to a guardian, rustee, executor, administrator, receiver, of conservator fof the

owner of the soll, or

(7) a family member of the owner of the soil or related lo the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the
owner of the soil and place of record a release of releases covering any portion or portions of the leased premises, and thereby surrender this lease as
1o such portion or portions, and be relieved of all subsequent obligations as 1o acreage surrendered. Il any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relleve Lessee of any liabilities which may have accrued under this lease prior to the
surender of such acreage

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned of released, such assignment o release mus! be
recorded In the county where the land Is situated, and the recorded Instrument, or a copy of the recorded Instrument certified by the County Clerk of the
county in which the Instrument is recorded, must be filed In the General Land Office within 90 days of Ihe last fon dale panied by the
prescribed filing lee. If any such assignment is not so filed, mmmmmmmmumnmrm--mmuw
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreaments c g the development of oil and gas from the leased premises which are nol contained in this lease render this lease invalid

31 FIDUCIARY DUTY. The owner of the soll owes Ihe State a fiduckary duty and must fully disclose any facts affecting the State’s interest in
the | d premi When the interests of the owner of the soll conflict with those of the State, the owner of the soil is obligated to pul the State's
interests before his personal interests

32. FORFEITURE. I Lessee shall fall or refuse to make the payment of any sum within thity days after it becomes due, of Il Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fall or refuse to drill any
offsel weil or wells in good laith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee
should fall to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access Lo the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fall or refuse to give correct information Lo the proper authority, or knowingly fall or refuse to furnish the General
Land Office a cofrect log of any well, or if Lessee shall knowingly violsle any of the material provisions of this lease, or If this lease s assigned and the
assignment is nol filed in the General Land Office as required by law, the rights acquired under this lease shall be subject lo forfeiture by the
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Commissioner, and he shall forfeft same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nomnghumthdlb-mnmmnm:nlm-uommttmﬂnlﬁmdmh
lease by operation of law or by of any special limitation arlsing hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evid to the Com ‘el of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first llen upon all ol and gas produced from the
area covered by this lease to seoure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition lo the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory llen, an
express contractual llen on and security interest in all leasad minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and afl fixtures on and improvements to the
leased premises used In connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there
are no prior or superior liens arising from and refating o Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfefted as provided
herein

:4.POOLINB.L-nilh-r-hvwmnduumlopodofuﬁﬁntmvmhhnddbumuﬂh-wﬂmmumﬂhmyml
leasehold or mineral interest for the exploration, development and production of ofl or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

36. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners.
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, Iincluding environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activilies of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or lor Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly llable act or omission of Leases. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmi the State of Texas and the owner of the soll, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (Including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory Including tort, contract, or strict lability, including attorneys’ fees and other legal expenses, including those related lo
environmental hazards, on the leased premises or in any way related to Lessee's faillure to comply with any and all environmental laws; those arising
from or in any way related to Lesses's operations or any other of Lessee’s activities on the leased premises, those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agresment
nrlnywntadumalm s directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
r and assigns. Each assignee of this Agreement, or an interest therein, agrees to be llable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, mwﬂ,lﬂdm.mlb\’l. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination of
pollution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, lhol«udpumbu by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing m P , toxic materials, or substances reguiated as hazardous wastes, hazardous materials,
hazardous substances (as the term *"Hazardous Subﬂlnct s d-ﬂmd in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 US C. Sections 0601, et seq ), or loxic substances under any federal, state, or local law or regulation (“Hazardous Materials”), except

dinary products ily used in connection with ol and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROMHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIARILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52171 through 52.190, commonty
known as the Relinquishment Act, and other applicable and ds thereto, and if any provision in this lease does not conform lo these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records
and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective
date of this lease shall be the date found on Page |

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, Ihis lease must be filed of record in the office of the
County Clerk In any county in which all of part of the leased premises is located, and certified coples thereol must be filed in the General Land Office
This lease is not effective untll a certified copy of this lease (which is made and certified by the County Clerk from his records) is fled in the General
Land Office in accordance with Texas Natural Resowces Code 52 183, Additionally, this lease shall not be binding upon the State unless R recites the
actual and true consideration paid or promised for execution of this lease. The bonus due lo the State and the prescribed filing fee shall accompany
such certified copy lo the General Land Office

Lessee .
ay: F E) l.—’;"'}-.,/ T

Twe: Bruce Hunt, President

= ; al s
oue: __OS [15 /s UJ{JH#”

OF TEXAS
BY
Individually and as w Texas
Date

WEW OF TEXAS

BY. — BY

Individually and uW‘l’cm Individually and -W Texas
Date Date
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STATE OF TEXAS (ACKNOWLEDGEMENT)
COUNTY OF TRAVIE,

BEFOREME.lmmwmm.mlh&ymenw-rodw,M.mm me lo be the person whose name
I8 subscribed to the foragoing Instrument, as President of RC Star. LLC. and said limited llability company being General Partner of H-5 Minerals and
Realty, Lid., and acknowledged to me that she executed the same for the purposes and consideration therein expressed, in the capacity stated on
behalf of said limited llability company and sald partnership

™
Given under my hand and seal of office this the 2‘5 day of April, 2005

://(.JI" ' B i ')){". L. LB

Mallssa fietigr Gonnatte Notary Public in and for 7 &L C
Notary Fui4ic, State of Texas =
My Cnemimsion Expires
MAY 9, 2005
STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day p lly appeared ML& Q. flhant
known to me to be the person whose name s subscribed to the foregoing instrument as P A Banck, of

Petro-Hunt, L.L.C.. a Texas limited liability company. and acknowledged to me that he/she executed the same for the purposes and consideration

M-Innpmuod,hhup-:hdi-d.lndum-:tlndﬁndoluum.dlhu&ycomplny

e
Given under my hand and seal of office this the \Q = day ! et 005

of Apri
rjium—.-\hf\ KAl "

Notary Public in and for
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ADRDENDUM TO LEASE

This Addendum is attached lo and made a part of that certain Ofl and Gas Lease dated March 15, 2005, by and between
the State of Texas, acling by and through its agent, H-5 Minerals and Realty, Lid., and Petro-Hunt, LL.C., Lessee

PmdemMMuhmdeMRMwhmmm. Rental
umﬂbmwtmmwmmmmmm-woﬂﬂthmma.mduu-hum
reserves the right to pay such rentals In advance and lo add said rentals 1o the payment made for the bonus
consideration.

Notwithstanding any in said lease (o Ihe conirary, Delay Rental payments covering the third and fourth
anniversary date shall be in the amounts as below. Lessee hereby reserves the right lo pay both the third and
fourth on or before the third anniversary date, and to pay such rentals in advance and at the same lime

To the owner of the soll: Ninety three and 75/100's Dollars (383 75)

To the State of Texas: Ninety three and 75/100's Dollars ($83 75)

Total delay rental: One hundred eighty seven and 50/100's Dollars (3187 50)
Initialed for identification
ﬁ? ﬁ: -y
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_ADDENDUM TO LEASE
Surface Use Agreement
Additional Lease Provisions

Thisz"’Mdmdumlsmachedloandnmdeupmofmumunmweuumammum15.2m5,hymdbemenma5hh
of Texas, acting by and through its agent, H-S Minerals and Realty, Ltd., Owner of the Soil, and Petro-Hunt, L L C_, Lessee

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and 1o the extert such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect.

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises

3. Lessee shall install and maintain cattle guards at every fence crossing, said caltle guards 1o remain upon premises as Lessor's
property at the expiration of this lease.

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

5 Lessee may use no more of the surface of the leased premises than is reasonably necessary 1o use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil.

6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production faciliies or tank batteries shall be erected on the surface of the leased
premises.

7. Lessee will not poliute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated

8. LmMmﬁmﬂ“mmmmdmmMmmmmLm.bmmunm,m
mmmmmmw,mmwmommammmmmmmm
Owner of the Soil, other land, and crops

9. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries 1o protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all siush pits and cellars and completely clean up the drill site of all rubbish thereon

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that

Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease

11 If all or any part of this lease is assigned, released, pooled or unitized, L essee agrees to furnish the owner of the soil with a copy
of any such document.

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice 1o Lessee by Owner of the
Soll, any such structure, equipment or property left on the lease premises by Lessee afler the ninety (90) day period, shall at
Lessor’s option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation
commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty
six (36) inches below the surface.
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PAYEE: DETACH THIS PORTION BE

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. O
1601 Elm Street, Suite 3400 \/ Jefferson County -
~ " Dallas, Texas 75201 8200 Hwy 69 \
(214) 880-8400 Port Arthur, Texas 77640 )

OWNER NAME OWNER NO. DATE CHECK NUMBER I AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004125 ] $3.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 4125

118*1019276 H-§ MINERALS & REALTY LTD
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 13 03/15/06 03/15/07 6B350-0041-005
PAYMENT AMOUNT 3.78
*+se DAYMENT TYPE **** DELAY RENTAL #****
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 3.75

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM &0
AUSTIN, TEXAS 78701

SSN/TAX ID

RECORDED BOOK 702 PAGE 588 ENTRY
PROSPECT N W TOYAH PROSPECT

COUNTY/PARISH REEVES STATE TX

TRACT NO 20121

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 22: §/360
ACRES BEING 360.00 ACRES MORE OR LESS

Q
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHE

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A.

1601 Elm Street, Suite 3400 Jefferson County \ voge .o
) .~ Yallas, Texas 75201 8200 Hwy 69 \P’
~ (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER ] AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004115 $90.00
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 4115
1181019272 HOUSTON & EMMA HILL TRUST
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
03/15/05 12 03/15/06 03/15/07 68350-0041-001
PAYMENT AMOUNT 90.00
#*e% DAYMENT TYPE **** DELAY RENTAL #ev+
BANK SERVICE CHO
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 90.00

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

SSN/TAX 1D

RECORDED BOOK 702 PAGE 577 ENTRY
PROSPECT N W TOYAH PROSPECT

COUNTY/PARISH REEVES STATE TX

TRACT NO 20121
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 59, PUBLIC

ACRES BEING 360.00 ACRES MORE OR LESS

%
SCHOOL LAND SURVEY SEC. 22: 8/360 0

MFl05 744 A




PAYEE: DETACH THIS PORTION BEFORE CASHING‘?CK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Pace 1 of 1
1601 Eim Street, Suite 3400 Jefferson County } age
. .-, ™ Dallas, Texas 75201 8200 Hwy 69 \
E (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER IAMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004121 \ l $41.25
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 70 21
118*1019274 KEEMON DOROTHY JEAN ET AL
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05% 12 03/15/06 03/15/07 68350-0041-00)
PAYMENT AMOUNT 41.25
esss PAYMENT TYPE **** DELAY RENTAL e****
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 41.25

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

SS8N/TAX 1D

RECORDED  BOOK 702 PAGE 609 ENTRY
PROSPECT N W TOYAH PROSPECT

COUNTY/PARISH REEVES STATE TX

TRACT NO 20121

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 22: §/360
ACRES BEING 360.00 ACRES MORE OR LESS




PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A.

1601 Elm Street, Suite 3400 Jefferson County \ Page 1 of 1
o~ Dallas, Texas 75201 8200 Hwy 69 \3’
> (214) 880-8400 Port Arthur, Texas 77640 [
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004117 \| sa125
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 7 }l‘t!ﬂ
118*1019273 HILL TRUSTS
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/086 03/15/07 68350-0041-002
PAYMENT AMOUNT 41.25
esse PAYMENT TYPE ***+* DELAY RENTAL #®**
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 41.25

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

SSN/TAX 1D

RECORDED  BOOK 702 PAGE 620 ENTRY
PROSPECT N W TOYAH PROSPECT

COUNTY/PARISH REEVES STATE TX

TRACT NO 20121
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 59, PUBLIC

SCHOOL LAND SURVEY SEC. 22: §/360
ACRES BEING 160.00 ACRES MORE OR LESS W\ D
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 25, 2006

Attn: Wm. A. Hearne
Petro-Hunt L.L.C.

1601 Elm Street, Ste. 3400
Dallas, Texas 75201-7201

Re:  RELINQUISHMENT ACT LEASE No. M-105294
The South 360 acres out of Section 22, Blk. 59,
PSL Survey, Reeves County, Texas

Dear Mr. Hearne:

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under Mineral File number M-105294. Please refer to this
number in all future correspondence concerning the lease.

Your remittance of $27,125.00, has been applied as the state's portion of the cash bonus
$27,000.00, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

.bﬂw 2&'[;’ e~

Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534

MS/DR

Stephen F. Austin Building » 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.te.us
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK,

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A.

1601 Eim Street, Suite 3400 Jefferson County \ ()\ e
- Dallas, Texas 75201 8200 Hwy 69 \
(214) 880-8400 Port Arthur, Texas 77640 |

OWNER NAME OWNER NO DATE CHECK NUMBER ’MDUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 | 7004123 \ [sas

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 70p%123

118+1019275 HILL INVESTMENTS LTD

RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/0% 12 03/15/06 03/15/07 68350-0041-004
PAYMENT AMOUNT .75

wsss DAYMENT TYPE **** DELAY RENTAL ***¢

BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT

TOTAL AMOUNT 3.78
OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAE 78701
8SN/TAX 1D
RECORDED BOOK 702 PAGE 611 ENTRY
PROSPECT N W TOYAH PROSPECT 0
COUNTY/PARISH REEVES STATE TX 6\
TRACT NO 20121 0
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 59, PUBLIC (D
SCHOOL LAND SURVEY SEC. 22: S§/160

5
ACRES BEING 360.00 ACRES MORE OR LESS )‘P

s \052&14 U
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PAYEE: DETACH THIS PORTION BEFORE CASHING\C?«

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A.
* 1601 Elm Street, Suite 3400 Jefferson County 0 7'0
Dallas, Texas 75201 8200 Hwy 69 23 34
(214) 880-8400 Port Arthur, Texas 77640 / 9

OWNER NAME OWNER NO DATE CHECK NUMBER _ JAMOUNT
TEXAS GENERAL LAND OFFICE Jan-12-2007 7005413 XSW.OO

of 1

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 01/12/07 CHECK NO '10{54\4
118°1018709 ARMSTRONG STEVEN F ET UX
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
02/08/05 12 02/08/07 02/0B/08 68350-0033-002

PAYMENT AMOUNT 10.00 \
##¢%* PAYMENT TYPE #**** DELAY RENTAL #*#*e¢+¢ \

BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 10.00
OWNER W 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701
RECORDED BOOK 700 PAGE 185 ENTRY
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX
TRACT NO 19680
LEGAL DESCRIPTION
REEVES COUNTY, TEXAS BLOCK 58, PUBLIC
SCHOOL LAND SURVEY SEC. 29: SW/4 NW/4
BEING 40.00 ACRES MORE OR LESS

/N~ 105 2/
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PAYEE: DETACH THIS PORTION BEFORE CASHIN\(?ECK

- PETRO-HUNT, L JPMorgan Chase Bank, N.A.

1601 Eim Street, Suite 3400 - Jefferson County PagnT afit
. Dallas; Texas 75201 - 8200 Hwy 69
(214) BB0-8400 Port Arthur, Texas 77640

OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005622 $3.75

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005622

118+*1019276 H-5 MINERALS & REALTY LTD

RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03/15/05 12 03/15/07 03/15/08 6B350-0041-005
PAYMENT AMOUNT .78

4ses PAYMENT TYPE **** DELAY RENTAL ****
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT /
TOTAL AMOUNT 3,75
OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 588 ENTRY
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX

TRACT NO 20121

LEGAL DESCRIPTION _

REEVES COUNTY TEXAS BLOCK 59, PUBLIC

SCHOOL LAND SURVEY BEC. 22: S/360 ?
- ACRES BEING 360.00 ACRES MORE OR LESS




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

. PETRO-HUNT, L.L.C. \/ JPMorgan Chase Bank, N.A. T——
1601 Elm Street, Suite 3400 P Jefferson County -
Dallas,-Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005620 $3.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005620
118*1019275 HILL INVESTMENTS LTD
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03/15/05 12 03/15/07 03/15/08 6B350-0041-004
PAYMENT AMOUNT 3.78
*ees PAYMENT TYPE **** DELAY RENTAL ®e¢e
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 3.78

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60

AUSTIN, TEXAS8 78701

RECORDED BOOK 702 PAGE 631 ENTRY
PROSPECT N W TOYAH PROSPECT

COUNTY/PARISH REEVES STATE TX
TRACT NO 20121
LEGAL DESCRIPTION ’,,

REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 22: S/360
ACRES BEING 360.00 ACRES MORE OR LESS




PAYEE. DETACH THIS PORTION BEFORE CASHING CHECK

~ PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Bk i
1601 Elm Street, Suite 3400 R Jefferson County age
. Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
[ OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005618 $41.25
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005618
11B%1019274 KEEMON DOROTHY JEAN ET AL
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
03/15/05 12 03/15/07 03/15/08 6GB3IS50-0041-00D3
PAYMENT AMOUNT 41.25
sese PAYMENT TYPE ®*** DELAY RENTAL ®oes
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 41.25

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 609 ENTRY
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX

TRACT NO 20121

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL, LAND SURVEY SEC. 22: 8/160
ACRES BEING 360.00 ACRES MORE OR LESS




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

« PETRO-HUNT, L.L.C. \ ‘ JPMorgan Chase Bank, N.A.

1601 Elm Street, Suite 3400 - Jefferson County FaYaly
Dallas, Texas 75201 : 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME ) I ownerno. | DATE [ cHECK NUMBER || AMOUNT |
- 1 + " W - —i
| |
TEXAS GENERAL LAND OFFICE Feb-13-2007 | 7005612 i $90.00 ‘
LEASE NUMBER DATE 2/13/07 L T T
11841019272
LEASE DATE MONTHS FROM
03/15/05 12 01/15/07 01/15/08 68150 -0
PAYMENT AMOUNT 90
cses DAYMENT TYPE *+*** DELAY RENTAL e®ves
BANK SERVICE "HG
'O BE CREDITEI TO ADDITIONAIL TEXT
TAL AMOUNT \ 9
OWNER # 58207 \
TEXAS GENERAL i
AUST !:‘.' TEX h
RECORDED BOO PA
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Page 1 of 1
1601 Elm Street, Suite 3400 L Jefferson County 9
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005614 $41.25
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005614
118+1019271 HILL TRUSTS
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1ID
03i/1s5/05% 12 03/15/07 03/15/08 68350-0041-002
PAYMENT AMOUNT 41.25
eswes DAYMENT TYPE **** DELAY RENTAL #*®%e®
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 41.25

OWNZR W 58207
TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
ausTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 620 ENTRY
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX

TRACT NO 20121 0
LEGAL DESCRIPTION )

REEVES COUNTY TEXAS BLOCK §9, PUBLIC 0

SCHOOL LAND SURVEY SEC. 22: §/360 8

ACRES BEING 160.00 ACRES MORE OR LESS &j{g
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHEC!

PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.
1601 EIlm Street, Suite 3400

Jefferson County

Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007240 S!,Z.'»O.oq
L LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007240
118+1019272 HOUSTON & EMMA HILL TRUST
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE 1D
03/15/05 12 03/15/08 03/15/09 6€B350-0041-001
PAYMENT AMOUNT 2,250.00
ssss PAYMENT TYPE #*+s+ DELAY RENTAL #*4ew
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT /
TOTAL AMOUNT 2,250.00
OWNER # 73245
o X
RECORDH BOCH—TD PAGE 577 ENTRY
PROSPE vm PROSPECT
COUNTY/PARISH REEVES STATE TX
TRACT NO 20121
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 22: §/360
ACRES BEING 360.00 ACRES MORE OR LESS
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First-Class Mail
Po:gage & Fees Pald
us

UNITED STATES POSTAL SERVICE " |
Permit No. G-10

* Sender: Please print your name, address, and ZIP+4 in this box *

e

KERRIE EUBANKS
TEXAS GE\FRmOmﬁb OFFICE
P O BOX 128785

AU Suiti EXAS 78711 2873

mF9244

Y YT PO PO Y11 1 1 Y O Y Y O




SENDER: COMPLETE THIS SECTION

Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

or on the front if space permits.

B Attach this card to the back of the mailpiece,

1. Article Addressed to:

PETRO HUNT LLC

ATTENTION LAND DEPARTMENT
1601 ELM STREET

| SUITE 3400

;])'\ll\\ TEXAS 75201

COMPLETE THIS SECTION ON DELIVERY
A. Si
O Agent
_/ [ Addressee

B Rece.ved by rPnntec! Name) C Date of Delivery

D. Is delivery address different from item 17
If YES, enter delivery address below: [ No

L

-

3. ice Type
Certified Mall [0 Express Mail
O Registered O Return Receipt for Merchandise
O insured Mail [0 C.O.D.

4. Restricted Delivery? (Extra Fes) 0O Yes

 Alle b 7007 D710 0000 5379 4934

(Trans!er from service labe

PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540



2007 0710 0000 5379 Y4

U.S. Postal Service

"CERTIFIED MAIL.. RECEIPT
(Domestic Mail Only; No Insurance Coverage Provided)

Total Posta PET RU Hl ~\[ [‘IL
s ATTENTION LAND DEPARTMENT
[ Sirwet, Apt Ib.(“ I__:‘[_M STREET
Stroet ot % SUITE 3400
Gity, Siate. 2 DALLAS TEXAS 75201

PS Form 3800, August 2006

]




Certified Mail Provides: \
& A malling receipt

® A unique identifier for your mailpiece
8 Arecord of delivery kept by the Postal Service for two years

Important Reminders:
# Certified Mail may ONLY be combined with First-Class Mails or Priority Mailg,.
m Certified Mail is not available for any class of intemational mail.

® NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
vaiuables, piease consider Insured or Registered Mail.

& For an additional fee, a Return be requested to of
&MTOMWMW%M mmm
HacefpuPSFonnSBﬂ)wmemleandaddappm?bbposmgeb!:mrthe
fee. Endorse mai Requested®. To receive
adupltcate retummrsomm aUSWpostmafkmyour Cemhacta Mail receipt is

lFor an additional fee, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery”.

m If a postmark on the Certified Mail receipt is desired, rElemw present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mail

receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an ingquiry.
PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047




TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 19, 2009 Certified Mail # 7007 0710 0000 5379 4934

Petro-Hunt, L.L.C.
Attention: Land Department
1601 Elm Street, Suite 3400
Dallas, Texas 75201

RE: MF-105294
South 360 acres of Section 22, Block 59
Reeves County, Texas

To Whom It May Concern:

Our records indicate that the captioned lease has terminated for failure to pay the delay rentals
due as follows:

-March 15, 2009 for the Houston and Emma Hill Trust Estate

-March 15, 2008 for Dorothy Jean Keenom

-March 15, 2008 for Hill Trusts

-March 15, 2008 for Hill Investments, Ltd.

-March 15, 2008 for H-S Minerals and Realty, Ltd.

Any well on these tracts should be plugged and abandoned in accordance with Railroad
Commission Rules and Regulations. The General Land Office will actively oppose any action to
avoid or postpone compliance with these requirements.

If you have any questions regarding this assessment you may contact me at 512-475-1579.

Kerrie Eubanks

Mineral Leasing, Energy Resources
Phone: (512) 475-1579

Fax: (512) 475-1543
kerrie.eubanks@glo.state.tx.us

. Stephen F. Austin Building + 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 « 800-998-4G1.0

www.glo.state.tx.us



ene MEN5294
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Date Filed: __9 |19[(*]

Jerry E. Pa%r@'] Commissioner
By

I



PINNACLE LAND SERVICES, INC. ET—
P.O. Box 991 Fax (830) 569-5438
Pleasanton, Texas 78064 Cell (830) 570-2275

June 19, 2009

Ms. Beverly Boyd

General Land Office of Texas

1700 North Congress Avenue, Suite 640
Austin, Texas 78701-1495

Re: Pinnacle Land Services, Inc.
Instruments for Recording
Reeves County, Texas

Dear Beverly:

Please find enclosed a certified copies of the below listed documents to file. Also,
please find Check no. 13036 in the amount of $275.00 for the GLO filing fee.

. Release of Oil and Gas Lease - E/2 and SW/4 of Section 14, Block 58, Public School

'Land Survey, Reeves County, Texas

. Release of Oil and Gas Lease — South 360 acres of Section 22, Block 59, Public School
Land Survey, Reeves County, Texas

Partial Assignment of Oil and Gas Leases Without Warranty — All of Section 28, Block
62, Township 1, T&P RR Co. Survey, Culberson County, Texas

Partial Assignment of Oil and Gas Leases Without Warranty — All of Section 43, Block
42, PSL Survey, Culberson County, Texas

Partial Assignment of Oil and Gas Leases Without Warranty — All of Section 6, Block 62,
Township 1, T&P RR Co. Survey, Culberson County, Texas

Term Pooling Agreement, Chesapeake Exploration, L.L.C., Caldwell State 71-6 #1H
Unit, Reeves County, Texas — Tract 1: All of Section 6, Block 71, P.S.L. Survey, Reeves
County, Texas. Tract 2. E/2; NW/4; and the N/2 of the SW/4 of Section 24, Block 71,
P.S.L. Survey, Reeves County, Texas

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Lowe State 72-8 Unit, Reeves County, Texas — MF 104184



First Amendment of Term Pooling Agreement, Petro-Hunt, L.L.C., Block 58 State 31-3
Unit, Reeves County, Texas — MF 104780

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Pelican Ranch Unit, Reeves County, Texas — MF 104792

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Hodge State 70-24 Unit, Reeves County, Texas — MF 104184

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Lowe State 72-8 Unit, Reeves County, Texas — MF 104184

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Jobe State 70-1 No. 1 Unit, Reeves County, Texas — MF 104185

Please let me know if you have any questions regarding this matter.

Sincerely,
PINNACLE LAND SERVICES, INC.

Cindy G. Mercer, C. P. L.
/cgm

enclosures
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FILE # 1611

2.3 day of AP.-'.I . 2009, however effective March 15, 2009.
eese Chesapeake Exploration L.L.C.,
. e an Oklahoma limited liabjlity company
saese »
sese = / /
. By: ~
00 oo Henry J. Hood, Senipr Vice President — Land and Legal
L & General Counsel (s
o+ 3 j’” /5
- -
- -e
- -
anse
STATE OF OKLAHOMA )
- ) ss:
2 : COUNTY OF OKLAHOMA )
'_ < This instrument was acknowledged before me this 2g*E  day of
77,91%(.5 , 2009, by Henry J. Hood, as Senior Vice President — Land and
@ qQ Legal & General Counsel of Chesapeake Exploration, L.L.C., on behalf of said limited
E liability company.
= RIS e ——
e C. Uga ;
P X v\x\‘som;..'y%z:% _L.E.‘, C IL ) T
A SN »hz Notary Puth /
[-. fkd._ "4 = # 08008057 z g
W\ / 3: EXP 0623112 =
{ '; w X \f ::
f—,:)';') : Amc \Qé‘j;
e “,, OF oxn P T
mmmm:ﬂmnmnm
OF USE B THE DESQABED REAL PROPERTY BLCAUSE OF COLDW
OF RACE S v 0 M0 i e 10 ASET R FEDERM.
FiLEd 1611 L
" FILED FOR RECORD ON THE 14TH DAY OF MAY A.D. 2009 4:08 P. .

DUL ED ON L8TH _ par oF MAY A.D. 2009 1:00 P. .
BY g”“gl_\(k ), DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

RELEASE OF OIL AND GAS LEASE

CHESAPEAKE EXPLORATION L.L.C.. whose address is P.O. Box 18496,
Oklahoma City, Oklahoma 73154-0496, being the present holder of the Oil and Gas
Lease described below, for and in consideration of Ten Dallars ($10.00) and other good
and valuable consideration, the receipt of which is hereby acknowledged, does hereby
release, relinquish and surrender to the Lessor, its heirs and/or assigns, all its right, title
and interest in and to that certain Oil and Gas Lease made and entered into by and
between Kenneth M. Waltrip, Sole Trustee of the Waltrip Martial Trust, Michael S
Waltrip, Trustee of the MSW Revocable Trust, and Margery L. Hanna, Trustee of the
MLH Revocable Trust; all doing business as Hill Trusts under that certain Agency
Agreement dated June 8, 1998, and as agent for the State of Texas, as Lessor, and
Petro-Hunt, L.L.C., as Lessee, dated the 15" day of March, 2005, covering the South of
360 acres of Section 22, Block 59, Public School Land Survey, as recorded in the Official

Public Records of Reeves County, Texas, in Volume 702, Page 620.

IN WITNESS WHEREOF, the undersigned owner has signed this instrument this

W o o
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Date Filed:

<

rrv Patterkon. C

Je

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawlul custody and possession, as the same 15
filed/racorded. in the public records of ng office, found in VOL.

pace 494 THRu  XXXX . OFFICTAL PUBLIC
RECORDS
| hereby certifiedon __ MAY_ 19,2009

DIANNE 0. FLOREZ, COUNTY CLERK
REEVES CQUNTY, TEXAS) p +

B DEPUTY
DALIA NDO




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 6, 2009

Ms. Cindy Mercer

Pinnacle Land Services, Inc.
PO Box 991

Pleasanton, TX 78064

RE: Release of State of Texas Leases — MF 105294
Dear Ms. Mercer,

The General Land Office received the following instrument on June 23, 2009. Said instrument is
filed in the mineral file numbers as stated above.

The release is dated April 28, 2009, recorded in Reeves Co. B. 820 P 494. If you have any
questions, please feel free to call me.

Best regards,

Gy, 4

Beverly Boyd
Energy Resources
Mineral Leasing
512-463-6521

Stephen F Austin Building + 1700 North Congress Avenue * Austin, Texas 78701-1495 1
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.t.us



k]
File No., %Ff//@bfgq ¢

Mﬁmo

Date Flled =7[b[0 o
J Pattésoﬂ Cothmissioner




ok 843 race 338

FILE # 1555
-4
RELEASE OF OIL AND GAS LEASE
STATE OF TEXAS )
) SS
COUNTY OF REEVES )
CHESAPEAKE EXPLORATION, L.L.C., successor by merger to Chesapeake
Exploration Limited Partnership, whose address is P. O. Box 18496, Oklahoma City,
Oklahoma, 73154-0496, does hereby release, relinquish and surrender all its right, title
JCLITN and interest in and to those certain Oil and Gas Leases located in Reeves County, Texas,
sasas
| sweene and described as follows:
‘ - -
r = SEE EXHIBIT "A" ATTACHED HERETO
: ...l
LE R -
e -
- L
- -e

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this

. e, instrument this /, ﬁ (day of 4 e C , 2010.
Ll
LL AL

CHESAPEAKE EXPLORATION, LLC.,
an Oklahoma limited lia company

By: AT

Henry J. Hood, Séhior Vice President - Land A%”
and Legal & General Counsel J
C—

STATE OF OKLAHOMA )
) ss:
COUNTY OF OKLAHOMA )

/1{7 Thas instrument was acknowledged before me on this (3% day of
Dy7 . 2010., by Henry J. Hood, as Senior Vice President - Land and Legal

éeneral Counsel of Chesapeake Expiorau , LLC. on behalf of said limited liability

Agz%m }J/?/
()

/ / / "Notary Public = [
My Commission Expires: _ o [/~ Vo e,
‘ Commission Number. __ J4£a ()7 o- F 21— S

Seer A vou,
5:\:“4'/ :;01 Nf P 4‘0 "f,‘-
| £ Q'f o‘w'izbz \ =E
W:\Permian_South\Levescy\Releases\TX0011644-005 doc = a2z ' £
W \Permian_South\Levescy\Releases\TX0012508-004 doc EXP 3 §
| W \Permian_South\Levescy\Releases\TX0011612-001 doc f’;" 5

%
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EXHIBIT "A"

Book 8 4 3

ATTACHED TO AND BY REFERENCE MADE A PART OF THAT CERTAIN RELEASE OF OIL

AND GAS LEASES DATED -

dor 15

LLC.

All of the following lands and leases are located Reeves County, Texas

NSRS

, 2010, BY CHESAPEAKE EXPLORATION,

Lessor Lessee | Lease Date | Description Recorded | State Lease #
| Vol/Page | (if applicable)
T S, = —
Hill Investments, | Petro-Hunt, | March 15, ‘r 360 Acres located in | 702/631 MF - 105294
Lid. LL K 2005 | Section 22, Block
| 59, Public School
‘ Land Survey
I SR — | o
Hill Investments, | Petro-Hunt, | March 15, | 360 Acres located in | 702/511 MF - 105296
Ltd LLC 2005 Section 34, Block
55, Township 5,
T&P RR Survey
i [
Hill Investments, | Petro-Hunt, | March 15, | 480 Acres located in | 702/377 | MF - 105297
Ltd LLC 2005 | Section 14, Block
| 58, Public School
Land Survey
END OF EXHIBIT "A"

W \Permian_South\Levescy\Releases\TX0011644-005 doc
W \Permian_South\Levescy\Releases\TX0012508-004 doc
W \Permian_South\Levescy\Releases\TX0011612-001 doc

FiLe # 1555

FILED FOR RECORD ON THE 14TH pay or MAY

n

ANY PROVISION HEREIN WHICH RESTRICTS THE SALE, RENTAL,
OR USE GF THE DESCRIECD REAL PROPERTY DCCAUSE OF COLOR
&mummmmm

A.D. 2010 1:53 P M.

/! ) ,pEPUTY

]

cprons gn o190
e ;ﬁmg

DAY OF MAY

A.D. 2010 9:00 AM.

DIANNE O. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS

PAGE 339
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6 L5 VO

Date Filed:

-

lerry E. Patterson, Commissioner

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregaing is a full true and correct pho:cgraphuc copy of the
original tecord now in My lawiul custody and possession, as the gagxe is
filadirecorded in the pubhc records of m boﬁ:ce found In VOL.

paceE 338 7hRU_339 ﬁﬂ;’ EBELIC
i herety certified on _ s/20/2010. —




