
State Lease ·control Base.file County 
MF105290 07-104956 150911 REEVES 

"i:(RIR~R 
Survey PUBLIC SCHOOL LAND 

Block 58 

DATE 'l ' ? 1..00 - Block Name 
LEASING '; A1'V Township 
MAPS " Section/Tract 21 

GIS !5 -- Land Part 

Part Description SW4 

Acres 140 

Depth Below Depth Above Depth Other 
0 0 

Role LESSEE 

Name PETRO-HUNT LLC 

Leasing: 7::1: Lessee Date 2/8/2005 

Primary Term 3 yrs 

Analyst:~ Bonus($) $0.00 

Maps: 
Rental($) $0.00 

~~ 
Gas Decimal 0.1 

GIS: 
Oil Decimal 0.1 
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HAL REVIEW SHEET 

T rll1S3Ct.DI # 4543 Gooojal: R. Widmayer 

Lesscr: Armstrong, Fred P. and wife Ingrid U. Armstrong L8aso Date: 2/8/2005 Ut 1 

Petro-Hunt LLC Aa-as: 160 

LfAIE IEICRl'T91 

Base fie No Part Sil:. Blodl Twp SUrvey CIUlty 
REEVES ....... 150911 

/c,O,v 

SW/4 21 58 00 PUBLIC SCHOOL LAND 

Abst# 

5655 

TBUalffERED TERMS RRIMNEJIIII 

Prina'y T 11'111: 3 years Prmi'Y T ll'ITI 3 years 

Blms/ Aa-a: $150.00 lkms/Acre $150.00 

Roota/ Acr8: $1 .00 Roota/Acre $1 .00 

Royalty: 1/5 Royalty 1/5 

Clll'AIIIIIII 

W# Lessee Date Tll'ITI Boous/Ac. Roota/Ac. Royalty msun:e 
MF1 00679 Steve F. Armstrong 10/6/1998 5 years $50.00 $1 .00 3/16 Last Lease 

J:'~ d>~:1 Pe.ho- .,, ..,., r q /'J1/o~ S'k~ ilS::) ,vv f, I 00 'IS- 1 Mile North 

Wednesday, March 16, 2005 



RELINQUI HME T T LEA E APPL! ATION 

Texas General Land ffice Jerry Patterson, omm1ss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Ilatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Petro-Hunt LLC 

Prim. Term: 3 years 

Royalty: 1/5 

Bonus/Acre 

Rental/ Acre 

DATE: 

County: 

$150.00 

$ 1.00 

Consideration 

Recommended: ':<3A:?;3. 

Not Recommended: 

Date: 3 '" C> ;J-

----
Comments: 

/ Lease Form 

Recommended: TlJH 
Not Recommended: - ---
Comments: 

Matt Edling. Deputy Commissioner 

Recommended: ~ 
ot Recommended: ----

Bill Warnick, General Counsel 

Recommended: 7.A>f4} 
ot Recommended : 

Larry Laine. Chief Clerk 

Approved : d:fJf 
Nol Approved: ___ _ 

Jerry Patterson~~missioner 

Approv~~ 

NotAp~ed~:~~~~~--

Date: ?/2 .:>/0\ 
• 

Dale: 

Date: 

Date: ------

16-Mar-05 

REEV ES 
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1601 ELM STREET, STE 3400 
Tn:ANKSGIVING TOWER 

D ALLA , TExAs 75201-7201 

June 2, 2005 

State of Texas General Land Office 
1700 N. Congress A venue, Room 600 
Austin, Texas. 7870 I. 
Attn: Mr. Drew Reid 

Gentlemen: 

TEL: 214-880-8400 
FAX: 214-880-7101 

Enclosed please find Petro-1 lunt, L.L C's check in the amount of $88,646.25 as payment for one-half of 
the bonus consideration due for thirteen Relinqu1shmenl Act leases taken in Reeves County, Texas and as payment 
for appropriate filing fees. A breakdown of payment for each lease is as follows: 

Elmore Family Partnership, L.L.C. 09/22/04 
PSL Block 71 Section 3: S Yi 

Section 26: S Yi 
Section 33: NW V., W Yi NEV., N Yi SW 

Jane Covington Drake 10/20/04 
PSL Block 58 Section 42 

Ted Michael Covington 10/20/0.J 
PSL Block 58 Section 42 

Ann Covington I lenderson 10/20/04 
PSL Block 58 Section 42 

02/08/05 

Fred P. Annstrong et u, Ingrid U. Annstrong 02/08 05 
PSL Block 58 Section 29 SW NW 

Fred P, Annstrong et ux Ingrid U, Am1strong 02/08 '05 
PSL Block 58 Section 30 S Yi SW 

Fred P, Annstrong et ux Ingrid U, Annstrong 02/08/05 
PSL Block 58 Section 36: S 80 acres 

S/1,915 00- lease Bonus \ 01-5' J. 7 
$25. 00- Fi/mg Fee 

$2,818 75- l(!aseBonus - ) ot{ '1 1 8 
$25. 00- Filing Fee 

$2,818 75- lease Bonus ' \ C,'-l-,-. 9 
$25. 00- F,lmg Fee 

$2,818. 75- lease Bonus , l o~,-. 8 
525 00- F,lmg Fee 

$9, 7 50. 00- lease Bonus 
S25 00- Fi/mg Fl!e 

$1 ,500 00- Lease Bonus 
$25 00- F,Jmg fee 

54,000 00- lease Bonus 
$25. 00- Filing Fee 

SJ. 000 00- Lease Bonus \ (.) q ~ ~ 
$25 00- Fdmg Fee 



1601 ELM STREET, STE 3400 
THANKSGMNG TOWER 

DALIAS, 'fExAS 75201-7201 

Fred P. Annstrong et ux Ingrid U. Annstrong 
PSL Dlock 58 Section 41: SE pt 

Section 44: NE pt 

Fred P. Annstrong et ux Ingrid U. Annstrong 
PSL Dlock 58 Section 43: All less WY, NW 

Fred P. Annstrong et ux Ingrid U. Annstrong 
PSL Dlock 58 Section 45: E Y, 

Steve F. Annstrong et ux Barbara R. Annstrong 
PSL Dlock 58 Section 29: SW NW 

Steve F. Annstrong et ux Barbara R. Annstrong 
PSL Block 58 Section 21: SW 

02/08/05 

02/08/05 

02/08/05 

02/08/05 

02/08/05 

TEI.:214-880-8400 
FAX:214-880-7101 

$3,450.00- lease Bonus \ 0 <" .zg:'J' 
$25.00- Filing Fee 

$28, 000. 00- Lease Bonus \ O ') Z. ~ g 
$25.00- Filing Fee 

$16,000.00- LeaseBonus \OS"'2.~i 
$25.00- Filing Fee 

$1,500.00- Lease Bonus 
$25.00- Filing Fee 

$750.00- Lease Bonus i~I ~)90 
$25.00- Filing Fee 

A certified copy of each of the thirteen leases is also enclosed. If you have any questions please give me a 
call at 214-880-8493. 

William A. Hearne 

,., 



Filr;f fl()_'!,,;,, '16 ::z, 
0"!~~2' 

~atterson C By ~ / • ommissioner 

• 
' ' 



Fl LE 11757 

Oen r al land Olflce 
R1llnqu11hm1n1 Acl l•••• Form 
R1vl11U S1p11mber 1117 

~'OL. I~)() 

. -, - ... 

PAGE 

.. 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSOl',! 1 YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS l~STRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBL C RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

OIL AND GAS LEASE 

THIS AGREEMENT .. made - """"<HI ink> Ulla AJU__ dily of Ettr:M90' ---~ t.a,_...., u .. SI.lie of T ..... at.ling by 

IOlld uvougn na ~ Frog P AUDAkllOA DQd Yll(O IO<IIII U Arrn,un of~ ,.ao..,,..J ... J ... p.._3'"_..su..,1 .. i: ... t_.L.,.ybboQ_. ..... _.T..,l\~Z ... 91"'""'21,_ __________ _ 

(0..• Penna ...... AddtKI) 

aaid 11g11n1 htlretn referred 10 H lhe owner ol lhe aolf (..tie1her one o, mo,11). aoe1 ~r1 ... 1 .. ro~t-b~11I -LL~C._ _______________ _ 

1 GRANTING CLAUSE Fo, lllld in cooalderal>OO of lhe omounta 11<11tod t,eiuw •od of U,e c:ovenanll IIOd 11g,-...nll lo be INNd, ~•Pl 11<..t 
petformed by Le.•ee under !ho• l,oase. the Slate ot Te.as IICllng by and llvough the owno, of lhe IIOII, hereby gtllllll, leaae, and kill unto Lnaee. for 
Ult IOI• ilnll ony pu(J)06t ol ptO.pecilllg and dnlling IOI and p,oducing oil and gal, lay,ng pl~ Wnti, building tank&. 110f1ng Oii 800 bulldiflg f)OY,ur 
l!dllorll telephone-. and oU• atructu,111 u..,....,,,, 10 p,oduce uwe. 141,t Catt of """' and llanaport Hid p,oducta of 11,e lu••· U,e following liillda 
111ua1ed in Bstnu Counly, S1111e of Te,as 10-... 1 

Soullw,eol Ouan11< (SW/4) of Secllon 21 Blot!< 58 Publlc $chool leod Survey 

w,11••"°11 llillJ!!I.. ac,111. mo•• or 111» The bonus con...iotauun pu d lut Ulla lea•• le es folk>,., 

To Ille S1t1te ol re... NIQI lhWIOIJd IVYIO huO\lclll (,fty •Jd ng/ JOO 
Dollar• ($ .,9.._7,.50._00,.,._ _____ _ 

To lhe o...ner of 11>e IOII N nt ihousand IOYOQ hundred fifty Ind ng/]00 
OoU.att ($ .,9.._7..,50._00,.,._ _____ _ 

To1..i bonus cons1<.111ra11on Nmo1eea lb9MHQd C1vo hundred ansl ng/JOO 
OoUott ($ ...,)9,.500.....,_.00 ...... _____ _ 

The lotttl bonu1 tonaklerauon paid iepreaen11 e bonua of .. Qno...._hu....._Qd,...rtsJ...,.fi,..Qy..,1 .. Qd......,,ngl....,J.,.OO.._ __________________ _ 

~-------- Oolta,1 ($ J50 00 ) per ac,e. on .,.JJ..,O'------ nee aae, 

2 TERM Subjkl 10 the other p,0v11lon1 In U111 le8lle, 111'1 leaH 11\aU be lo, • term ol IlXID (3) yH<1 hum 
Un dale (herein celled ·p,mary 1erm·1 and as long lhere.ihar Hod end gaa, or allher ol U,em, It produced In paying quanbUes from aaid land M useo 
1r1 tt•• lu,e. u,e ••rm ·prOducad In paying quanu11oa· muana thul U,e r-pll hum lhe eale o, oll111r auUIOf1Zod cumma,<Jel u,e ol U.. 1ub.ia,ice(1) 
co.o,r-.J ••c•4'd oul of pocket operauonal e•p,,noua lot lhe al• months '"•I pa,1 

3 DELAY RENTALS II no weU II commenced on the leased p,•nl1t11 on o, befo,e o,,e (1) ye111 from tht datt, U•• lea.e 1hat111,rm,n.i1e 
unlHa on o, belo,e ,.,,.,., annrveraary c:11111 Leuet lhllll pay or teO<lw 10 U,e own11r ot U.. aod or 10 hit crec.hl tn ll,e ------------

. . . 
• • . . .... . . . 

• •• • 

.. 
• .. . . . 
• • • 

• . . 
• • . .. • • • 

J J 
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_ Boni , al , 
OI 111 IOCtf!HOIS (which ahal con1inue •• lhe d~lory rt11111rdtns ol dianges lo the ownership of said land), the llmOUnl 1pec,filld below, 1n add,tlon, 
LHH!l lhnn f>IIV Of lftn,jer lo lh<I COMMISSIONER or THE' GEN(RAL LANO OfflCE or TilE STATE or TEXAS. AT AUSTIN, TEXAS, a Ike aum on 
or before 1oid date Peyment1 under U-.1 pa1111111ph shl!U onera111 es • rental and shan COiier the pnvlleoe of d11fernng the cornmenc_,,, of a -• f0< 
one ( 1) y- from 1t1id dote Paymf'nta under 1Ns porll\j<aph aim be In the fOllowfflg amounts 

To lhe OYffll!r ol lhe BOii .S~l•~Jx~fi~IYtuul,.Q<I.._.QQ'-.1..,00...._ _ _____________________ _ 

Oo111111 fS 6~5-00._ ___ _ __ , 
To Ille Slatft of Te.as ~ ftve and [J0/100 ------------------------

Oolla11 (S 165 ...... oo._ ______ _ 
Toto! Dilley Rental One huQdrm!.l!llli o._.nd...,.[)Q{.....,JOO..._ _ _ _ _ __________ ____ _ 

Doll111s CS 1.J!I_OQ~-------

In a 11 e manner and upon ~•• f"IY'"flnls or 1""'1.,,.. annually. II•• commencemenl ol a -• mey be I\Jnher dt>lerrtld for ,ucc.,,11,a penoda of one ( 1 J 
yea, each dunng Iha p,1ma,y lerm NI f"IYfflflflta or ,.,ndnrs of renlal IO the owner of the 1<>11 may be made by che< k or lighl draft of Less .... c, any 
Hlignea ol 1h11 leaie Rnd may be daUvertld on c, before lhe r,mtal paying dn111 If lhf' llllnk d&!IQ118111d "' 1hl1 pau1oraph (or 111 successor bank) should 
cease lo •• sl, suspend busina11 ilquldale, fa I or be aucceedlld by ano•ht!r bani<, or 10< any raa•on fa I or refuse to accf'pl rental Lenee than not be 
held In default for fabe 10 ma~, such peymenll or lf!flden ol rental untu thirty (30) day, arter the owner of the IOif shell dehser to Lenee , proper 
record3ble lnstrumMt n lnq annlhf!< blJr,I( es ag.,nt 10 rec fllva such f)llym&nlt or 1ende<1l 

4 PRODUCTION ROY Al TIES Upon production ol ol and!o, g••. Leuee 11grees lo P•Y or COUH 10 be paid one-hall ( 1 '2) of lhe royalty 
pnwi(Jod lo, In this lea, .. 10 Iha C immlssloner of the General La,..! omc.e of the Stele c,f Te•u, et Aust,n Ta•H and°"' half ( 112) ol 1uch royalty 10 tha 
ownor of the sNI 

(A) OIL Royally payable on oil, wt.kt, 11 defined H loclu,J nv al hydroca•bons p,oduc:lld ,n a liquid lu<m al lhl mouth of the wel and also 
•• a• condenu11. d 1tt1111e, and O!hl'r IIQuid hydrocarbons r9CO\'ered from Oil or on run thrOUQh a separator or other aqulprn<!nl. 111 her,1,..ner P<ovldfld, 
shal be ~ pa,I of u,a 111011 ptO<l1Xt10n or the ma<hl value lhf'feol, et the or,tlon of Iha OWfl<!r of the IIOft or Iha Commissioner of Ille Generel Land 
omu, suth value to t,e dell'rmin<!d by I) th .. hlghf'•I Postftd r,rlc:e. plus premium. If any, offered or paid for Oii, condMSale, d11tma111. or other liquid 
hydrocarbon1, re,pa(lr.,ftly , of a ~ka type And grav,ly In""' ll"neral DIH where pmduclld and when run. or 2) the l~OhHI rnarhl P<ic• !hereof offered or 
paid In IM genaral erea wliora P<oduce<I and w!ien run, or 3) lhe grou fl'OCfterts of lhe sale lherac,f, ..t,lthtM•r 11 Iha 11•11alnr Leooee 11<1reoa lhal belon, 
eny o•• produced lrom the leased prem,se, Is sold. Ulled 0< processed 1n e plant. 11 IOoi I be run free of cos110 the royally owne11 through en adequate OI 
and gn1 sepnrator of consent onal type, or other equipment nl l~HI H elfdenl 10 lhal eQ l111uld hydroca,bon1 recoverable from th" gas by such means 
.,..u be rec<Mtrad Tiie raqulromenl lhllt such gas be run through I aepa,a•or or other IQIJlpm&nt may be wnhlftd. 1n wn11no by the royally owrnir. upon 
such terms and cond • ns a they pre,,:, be 

(8 ) NON PROCESSED GAS Royolly on any gH (lndud•ng flnrad oas), whleh la deftnf!d •• all hydroc:nrbons and ga•f'OUs aubalances 
nol defined ea ol lo 1ubp111egraph (A) al> ve. produced lrom any "'ell on said land (e•c,.pt as provided herein w,th respecl to gas processed In I plant 
for lht1 ••tracl,on ol guolnt1 liquid hydrocarbons or 01her fl'odut11) shall be~ per1 ol lhe gross production or the market value thereof, el the opt,on 
ol lht1 owne< of the IIOII or Iha Comm1u1oner of the Gern,r81 land Offtca, 1uch velue lo be ba•ed on the t.ohtal marl<el p,tce paid or offered for gas of 
comparable Quel ly tn Iha gt'lneral area where produced llnd when run. or the groH price paid or olfered 10 lht producer whlch11,er 11 the oreater, 
provtrJad thal lhe ma .. mum pre,sure bas~ In maasunng lhe oas under 11111 lease 1hell no1 et any lrme exceed 1• 6~ pounds per 1qu1ra Inch absoluta, 
•nd the standard bate lempt!fature ahell l>e slrty (60) d9011te1 r ahrenhelt eo<rect,on to be made for prenura ecc:ord•ng 10 Boyle I Law end for 1p!IC!Oc 
orav,ty accord no 10 1es11 made by the Balance Method c, by 11,e moet approvad method of testono be•no usad by the tndU11try at the lime of 1estono 

(CJ PROCESSED OAS Royally on any g11, p,oceuad In • g11sol\na plant or other plant for the rftCo.nry of g ... ot,na or other hquld 
hydroairbons ,1,.• be~ pan of lhe r@sldue oas and Iha Wquld hydrocatbons alflractad or the mar1ce11r1lua thereof. el the ortoon of the owner of Iha 
IOil or the Commissioner or the G-,al Land omce Al royall,es due herein she I be l>lsed on one hundred percent (100%) of Iha 101at plant productlDn 
of rellldve ges allnbut~ble 10 ges produt tld from 11~1 lease. and on r,ny Pft<cenl (50%i or lhal percent A<Xrutno 10 Lene,,, whichever 11 lilt! oreater, of 
the lotel plant productlOn of liquid hydrocarbon• annbutal•le 10 lhe gu fl'oduclld from 11111 laaH, pnwldtld lhal If liquid hydrocarbons are recOYertld from 
gas processe<l lo • plant In IMlich Lessee (or Its parent, subsidiary or alfllale) own, an lntere,t. then Iha percentaoe applicable 10 lquld hydrocarbons 
shall be filly l't!'t enl (50%) or the hlQhtsl percent accruing 10 a u .. ,d party p,ocf!Jstng gas lhro\loh such plant under a procf',slng aoreemenl neoottaled 
at arm I l11ng1h (or 1f lhf!re II no such third party lhe h!Qhul Pf!rcent than be•ng 1peofied In proc1111no 11greement1 Of con1rac11 In the lnduStry), 
whk:hfl•l'< 11 IM great~, The respecti.e royalloes on residue gas and on l•1uld hydroca,bons shall be dalf'rmtnlld by t) the hlOf•c•I market pnce paid OI 
offered for any oes (0< liquid hydrocarbons) of comparable qu1t,1y In the o-•• aree, or 2) the grou price paid or offered for such residua 1111 (or tho 
weighted •-11g9 gross sell no price for the respecllve gra<1"1 ol llQul<I hydrocnrbon1), whicha,or 11 the greater In no event, ho-\19r, shall the royalhH 
payable unrlf!r tin p~moraph be 1~11 than the royalt,n which would hive l>eP.n due had 11141 11as not Dl!Pn PfOC'ISSad 

(0) OTHER P RODUCTS Royolly oo carl,on l>lar.11, sulphur or eny other products produced or m11nufactured from gas (e,cepbno liquid 
hydroc:wbona) whether •••d gas be caSJnohead • "dry" or any olher gas. by fract,onat•no. burning o, any other processing'""" lo~ part of the groes 
producbon or such p,oductt, or the mnrhl value thereof, II the oploon of Iha """''" ol lhe JOI or lhe Comrnlasloner of lhe General Lnnd Ofllca, such 
m11rtr.et valve to be dl!lermined as follows 1) on the basis of the hiol..,11 mar~el fl'ICe of eech product 10< U1e anme moolh In "'hlch such producl Is 
produced, or 2) on the t,es,s ol t1141 eva,age gross sate price of eoch product tor the aame month In which such prod\XIS are P<oduted, whlcheser Is Iha 
gr.-:11,., 

5 MINIMUM ROY AL TY. Ounng any yMr aft•r the ••f'lretlon of Iha pr1mery tnrm of th111 ten••. If this lea•e la meinlalntld by p,oducl.on. Iha 
royo11,e1 paid undPr this lea•e In no event shall be less than an amounl equal to the total annual delay rental h~roln p10v1dad. otherwtse, there shall be 
due ond payable on or 1>el0<e the lasl day ol lhf! month succeftd,r,g lho onnr.,eraary date of this loa,e a sum equal to tho lolat annunl rental ten the 
amount of roy11111es pmd durtno Iha preced•no yen, If Par8(1faph ) of this leaaa don nol 1pac1fy a delay rental amount, ll><•n for lhe purposes of 1hts 
paragrnph the d~lay rtonlnl a nount •hal be one doller (S 1 00) p,,r e,;,a 

6 ROYAL TY IN KIND NohMlh91and•no any other prCMstoo In lh11 ,.,n .... et any llme or from hme lo llme, the owner of the 10II 0< the 
Comm ssloner of tht! Gt!ne11I Land Ofnce may. at lhe opt,on or either, upon not less lhan slwty (60) days nolrce to the holder ol 11141 lease. reqwe lhat the 
oa.,.menl of any ruyell•fls a=utno 10 such royelly owner under IIVI lease be mede In kind TI,e owner of U,e 101I • or the Cornmr11ioner of the General 

e 
True and Correct 

•• . copy of 
•• • • • f d . • • • . . . .. .. • • • • • • .. • • .. 

• • • • . • • .. .. • 
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L..-d Otlico I nv111 10 lake tla roy.,.ty ,n kind M\UII no1 d,mtniah or negllle lhe owner of lhe 101f'1 or lhe Commoutonor of IM Oenorel Lend Offoc•·• r1ghl1 
or L•11•• 1 oohgallon1 whelhor e.pru1 or tmpl,e<J under 11 .. lea.e 

7. NO DEDUCTIONS Leuee agr11&1 tllal all 1oya11,e1 accruing und11r lhla lea18 (lnclud•ng lhoae paid In ktnd) ,nau be wtlhout deduction for 
lhe co.1 of produang, galhenng llonng 1epa,111tng. lrhUng, dehydraong compressing proce11lng 1ran1po111ng and Olhijrwi~e making lhe oil, ga~ and 
0111111 produc.11 hereunder 11ady for aale or use L .. , .. egrHI 10 compute end pJy royeu,e, on lhe groll velue received, Including any re1mbur1emen11 
fo, 1e¥tttMn e ttt•tt• and ~•ruducuoo related coe11 

I PLANT FUEL AND RECYCLED OAS No royally ahall be payable on any gal 81 mey 1epre1en1 1h11 leoae'1 prc,ponionole ahate of any fuel 
used 10 process gaa l)(oduced hereunder In any proceulng plenl Nolwtlhslnnd,ng any other prav1slon of lhls lease. and tubject lo lhe wrmen oonsenl of 
lhe owner of tho tori and lhe CommlsSJ<>net of the General Lund Office, Les,ae may racycio gaa lot gas hfl purpo•ea on lhe 10 ... s&d premlset ot lot 
lr~tKllun w,10 any Ull °' 11~• pruductng fum1euon u11dorly11'1J ""' la~1tld p<eml1e1 al1e1 U,e llquld hy<lrocaroon1 c;c,nlulrllKI In u .. gao have been remo-.tld, 
no royaiuea 1haU be payable on lhe rec:ycJod gH untll II 11 produced end 1uld or uaed t,y Lauee In a manm,r w!Jch enltUH U10 royillly owne11 10 a 

1uyally und11r II•• lea•¥ 

9 ROYAL TY PAYMENTS AND REPORTS All 1oyullles nol lo>an In ~ind IMII be paid 10 lhe Commi11ioner uf lhe Ge'18ral Land o,r,ce II 
Au,llfl . T • ._. . .,-, ltHit h.111~wtr~ OhlfVl tsf 

Paym11n1 ol 1oyaJ1y on p,oducllorl of oil end gi» lhall t,e II p,ovl<kod In lhll ruin ael fOlth In 11111 Te.a, Rll\jlil8r Hulea currenUy p,ov1d11111a1 royally on Oil 
II due and muol t,e rtK81v41d 1n the G-al l lind Office on or t,olo,e u .. ~th d•y of u .. 1acond monlh IUCCHdw,g 11 .. monu, ol p,oduclton and roy .. lly 
on 011111 due and mual be receiv..O 1r1 lhe G_,al L1111d Off,ce on or b41fore u .. 151h day of lhe aecond month 1uccead1ng U,e month of producllOll. 
accompa,•ed by 1118 11tt..i.,,, ol lhe owour, marn,gu< or uUIOf eulllOl'lled 11\/Ufll, comptut&d In 11,e fo,,n end 11181V1tlf p,ua,l.>ull by u,11 G_.111 Land 011,ce 
end illOWVIQ 11141 y,oH emount a,,d di•poUJOll of al oll end ga, prWuc41d lind Ille m11,~e1 value ol lhe oil end gH. log11U1111 w11h a wpy of al document£ 
r11C01d1 or 111po111 conf.nnong lhe groat p,oductoon. d11poa11lon and m~ 111 vlllue Including gas melur read,ng1. pipeline rece,pla . gat line roceipli llnd 
Olh8f ChtlCl<a o, memoranda ol amounl P,OdUC8d and pol Into plpellll8i 1an1<1. o, pools and gas knes ot gas 11orag1. end any otr,er repo111 o, record, 
v.tlich Iha Gonerlll Lend 011,i;e may require lo v,1nly lho groH p,Oductlon, dl1pos11100 and ma,~111 value In 11U cans U,e aulllOl'tly of a menager or egenl 
lu 8"' lo, 11 .. L .. 100 he,...,.. mu11 t,e fll<od w1 u .. G11n11ull Land ON.co Each roy..rty piiymunt lh8JI t,e eccorrlP""'ed t,y II che<Jt 1wb. ldledule, 1 .. TVT"")' 

or o<ne< rw1wll81><• ll<lvlce lhowlng t,y lhe alllgne\l Go""'at Land 011,ce loala numbW !he -~ ol roy.tly bew111 I i<.I on 118'11 leuu II L••ee f>MY" 
his rO)liilty on or before IIW1y (30) dilya ah91 lhll royally pa~ ""~" due. lhen Le'"" !Mill a penally ol 5% on Iha royally Of $25 00. whichever It 
gr••'"' A royally PilY'"•nl lMllct, 11 °""' lhl<ly (30) ~•Y• late illll acc,ue • penitlly ol 10% ol lho royally due or $25 00 whk.hav11r la g,ea1111 In add1uon 
IO w per1;JJly roy.,1t111 lhillf llCCrue 1r1111ru1 al• ,ala of 12"' poi yt181, 1uc.h lntwNt .. J11 bagM"I IO accn,e v,t,en 11,e royalty It lllxty (00) dayt ovetdue 
AlfKl"• 11 and 1uppo11,ng dOcument, v,flkJl 11111 no1 r,ltocl wt... due ahal incUI • pwwlly 1n an amounl 1111 t,y Iha General Land Office edmlni•lr•u_.. ru1, 
~ .. alfecllva on Ille d~•• whwl u .. att,dav,fa or 1uppott,ng olocumenll -•• due The L••ee allllY bear al 111pon1,bll~y lur pe)VlQ or c:aulllng 
roy1tlne. IO ue paid •• p,411c,lt,ed by lhe due cl.tie provided hertlln Paym,nl ol Iha delinquency penally 11\a.1 In no way ape1a111 lO p,ohlbil Iha Sui1,·, 
nyhl of lurflllluie H pnr,kted by la;v new act IO poalpone Ille dale on which royal11111 ,...,. ortgl<l811y due The above penalty prov1,1ont lhaU not apply in 

ca•• ol liOII dtlpule •• lo Ille Si.111'1 por1lon of Iha roylllty or lo lhltl poruon of u .. royalty 1n dti.pule III IO fa,r 111<111<111 value 

10 (A) RESERVES, CONTRACTS AND OTHER RECORDS L .. aee lhal annualy lumi.tl lhe Comm1Hloner ol Iha Genetal Land Olfce 
wllh tla t,e,t poas,bla •a11rn111a ol Oii and ga1 r....,, .. undwlytng u, .. loue o, alloc:Able lo Un laaa• and lhall fumilh H•d Commi11loner w,lh c;op,ea of 
al coo1ru,1i undo, IMllcil gaa la aold or p,ocessed and 1N aube.equenl 8glaemttnll and emendmenll 10 IIUc.ll conu1,11 wtlhin llllf'ly (30) d.lys 11\111 
.,,..,,ng lnlo or making such c:on1t11e11. agr..em11r1t1 or amendmenla Suc.h contrll(II arid egreamtonll v,t..n raceoved by 11 .. G.,.,111 Land Office ahllll be 
l..id 1n conftdenca by lhll Generlll Land Office unleu olherwise auUIOl'lzed t,y Lenee All olhllr conlracll and rac0<d1 petta,nlng lo u,e p,oduc~un. 
lt1Hllpot1811on. a.lo and mano.11,ng ol Iha oil and g .. , p,oduu,J on Hid prw1ilii111 including lhe bookt and accounll . racwp11 and d,acharget ol all -u. . 
..,.,, pool• ,...,.,,, and plpeljlles ahilll al 111 lnlot t,e 1ut,joc1 to tn.pecuon and ,-.uuon by the Con~,- of u,e c.nera1 Land Ofl1ca, Iha 
Attorney Oene1el Iha Go,tlfncw or Ille rop,esentatlve ol any ol lhllm 

(8) PERMITS, DRILLING RECORDS Wnllen nc,bce of a" ~allon1 on lhlt 1e, .. 11 111'111 bo 1ubr1•Ued lo 11 .. Commiuior...., of lhll 
Conerlll Land Olloee by Lea~ue Uf Op,1t11lor r,,e (S) d;,ya bolor• apud dale v.orlo.ova1, re anlty. lemporary aband<>!Vnenl or plug and abandonment of any 
"""' or w.Ua SU<.h v.1111en nolJCe 10 lhll Gunetal Land 011" 11 11,att ~\dude copll!l> ol Rallroad Commission forms for appllcal,on lo dnl Copjaa of wull 
tKII, cornpteuon 111porll and plugg ng reporta 1hel t,e 1upplilld lo 11,11 G.neral Land Olloce 111 lhll lime Ullly 11r1 ftled ""'h Ille Texas Radroad 
Cummillion All 11)pilc111.10na. pem,lts 1epor11 or 01her liliny• lhat 11loranc1 lhla lea.o or any tpeaf,c wdU on u,e lea•ed p,1mlHI and lhal a,11 aubmtlltld 
tu u,. To ... , RalirU8<1 CUl1VJ•liion Of ""Y 011,or uuvu,,.r,on1 .. 1 ·~··ICY ahaN lnelude lhe word ·s1a10· in Ute uu. Adllt110f111Qy, In 8CCOfdilOCe .... ,u, Railroad 
Cunv,ilnlon ,......_ any lllgnage on the leased J>n•nls• fur 11 ... pu,po•• of ldenUlylfl\l """"'· lank bil1111no1 or 011- ouodatlld lmp,ovomen11 IO !he llolld 
mu.I ala<> Include 1118 "Old · s1111a • Lenee ,hen aupply 11111 G-ral Land Oii.ca wtlh any records. memorunda accoun11, repor11 , tullJOgt and cor111. ot 
Olher lnlutm.lton reluU•• lo u .. -··- of the IIWV41 o1 .. e1,btld promk.OI, ....tlic.h "'"Y be requolllld t,y u .. Geno,ol Larlol om,,. Ill addtllon to u-· 
her- ••prH1ly Pf<>"'kled f0< Lenee lhall hevo an 111ec1r,cal and/or radooa,uv,ty 1un,ey made on Iha bore hole aacuon, ltom lhll ~• of u .. aurlai;e 
ca11ng 10 lhll lotal deplh ol v.bN, of au wullt drolled on 11 .. abuve d"'cnbed prornose1 und ahall Ira,,.,.,., a true copy of lhu log ol eac.h 1ur.,oy on eac.h -• 
lo u .. OIIO ,raj Land OU, • wtlltln r,n ..... ( 15) d;tys aher ,,.. nw~lng ol ,....i 1un,41y 

(C) PENAL TIES. Lea, .. 1hall Incur a penully w1111,,.ve1 IIPUfll, docum11n11 or 0U,11r m111er1i111 ere nol ftled In lhe Cenoral Land Otr.ce 
when due The penally fur 1111e f11tng ahall be HI by 11111 Gdneral Lund Olfte• aolm1nho1ra11vo rule "hk t1 11 ell11cuv11 on 11 .. dale ..,,,.,, 1h11 muter1al1 v.01e 
duu 111 11141 C.bnutitl Land 011,ce 

11 DRY tlOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM II during lhe p,unary term hereof and pnot lo discovery and 
p<uductoon ol o,I or gaa on , .. ,d land. Leuoe thould dnll a dry hul11 or holw1 UMJ1eon, o, ti dunng u .. prim"')' lurm hereof and 111101 lhe dlicovery and 
ec1ui.11 prwu,11on ol Oil or gu lrum lhe lea:.od p1em1,ea ,.....,, producuon U1t1r11UI 1hould cease lron1 any coute. 11~1 l1111bu 1hall nol 1ermlno10 If on or 
before Iha ••po,111,on uf 1lx1y (00) days lrorn d~I• of con1pMJon of Hid dry hole or ce11a1ton of p<udu,uun L1u1t1 cornnoen<.H addtltondl dr~llng or 
1ewurt..lng oparauon, u .. ,-.. o, pey1 or land1>11 the ne,t er.,uaf dolly 111nlal 1r1 u .. ,ame manrlllr ea pruv1ded In th11 leue II, dunng lhe last year ol lhe 
primary 1e1m or ""lhln ,1,1y (60) days pnor !hereto. a dry IIOl1 be complllod and abandoned or Iha prOduc.1,on of ool ur OBI thould ceose for ony cau11e. 
L•••1t1'1 nghll •hal 1emo,11 In lul force and elfecl W1UIOUl luMul Of)UIUIJOllt unul Iha explra11on of U1u p,1mlll)' tenn; and If Lehue II.is nol re11umtld 
pruduCUun WI J)e)'tng qut1nt111e1 at the ellJ)lr•tiun of U-.e p1wn•ry ••rm. L•••• may ma1nla1n ttNI loa•• by <;.Undu<,:1u,y •dd•lklrMtl drdl1ng or reW'Of'1ung 
ape1a1,on1 purauant 10 P111ag,1pr, 13. using U,e 1xp,r11,on of lhe pnmary term 01 u,o dale of CUHIUOO of produe1,on und11r P11ragr1ph 13 Should lhe ftr•I 
wull "' 11ny 1ubluqvw11 -11 d11tllld on lhe ubov11 d111a1bed 111nd be comploled us a shut-In oil or ga, .... M w11hm lhe pr,ma,y •••m h11ro1ol. Lenee may 
1111uone paymanl of u .. """""' 111111111 "' u .. 111ma ma"°"' H pru-,i,J41d hauoln on or t,elore u .. rental pay11,g dale fuilOWUlll U,e ••poralJOll ol atxty (60) 
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day, lrom 1119 elate of cornplc~on of auch ahut-,n ol °' gas wen llfld upoo lhe lollufe 10 mlll'.e auch payment 11111 lease 1hel 1pto fac!o tl!f1TIIMte II al tho 
e,plratJon of the prma,y term 0< any '""" thoreoner • 1hul ln oll °' gaa woN IS loaltfld on the leased premises, payments may be mede 1n 11<:conlance 
...tth II • •• ul n provlaln,. ,,.,...- f 

12 ORI LUNG ANO REWORKING AT EXPIRATION OF PRIMARY TERM If at th~ ••Jllf&llon of It"' J'flmn,y IPrm. neither oil nor gat la b,ung 
produclld on 11 Id land. but Lenee 11 lheo engll9'od In dfll 1ng °' reworl<ing Ol)f'<llt,ons thereon 1t111 lea!O 1h11n rem111n 1n ron:a so long as ope11t1on1 on 
H d well O< fO< drilfmg O< rawoiklng of any eddllional ""'"' Bte J'fO'lftCUled In good fa,th •nd In WO<l<manl•ke manner 1MlhOUI lnterrupUona lotakng more 
then alwty (60) daya during ony one auch DPf!•BtKlfl, and If they ,~suit In the production of o,I ond/0< gas. ao IOf'IV therHfler H oil and/0< qaa Is produced 
In payinQ qu,inltUet from aaod land. or payment of ahut In oil or ga, -11 roy•lli11 or c:ompenHlory royaltioa 11 made H provided In thla lnoSfl 

t 3 CESSATION, DRILLING ANO REWORKING II, after the e,p,raUon of the pnmary IP.rm. produtlloo or oil 0< gas rrom the lonsed 
preml•t!I aner once obtained. ahOUkl tHH from any cauae. th•s lea,e aha« not terminate K Leu11e comm11nce1 eddHional drllhng or reworking 
orw,r•uon1 wothln ll•ty (60) d•y• after 1uch CH atKlfl, and th a IHH 1hl!ll ren1a,n In fun fo,ce and effntl tor ao long .. 1uch oPl'tal•ont continue In good 
ht th and In worl<menlil<e manf'lflr "Mthout ln''!rrupllon1 totaltng more than 11•ty (60) daya II auth drlJ.wiO 0< r~,ng operallon1 rnult In the production 
of oil 0< gaa the tease s111111r!lllla1111n ru11 f0<ta and effect IOf so long II oil 0< g1t1 11 prooucald rrom the lftated premlsH In paying quanlll•et 0< payment 
or 1hut-ln Oii or goa Wfl royett1et °' paymf!nt o! comr,onuta,y royal1111 11 made H provltllld h.., .. n 0< H provklnd by law If Iha <11m1ng or r!IWOfltlng 
c,per11•Jon1 result In the c:omplel,on of a wen at I dry hole. Ille lnase 'Mii not tllffflinate If the Len"• c:ommence1 add1Uonal dnlrlng or rewor~lng 
oper•tlon1 .,..lhin al<ly (001 d•yt .~., the -,,pl~Uon ol the w,il H • d,y hole, ll'1d 1h11 i.e .. oh814 remain In effect ao long H L•••H c:ont1nue1 drlll,ng or 
rewo<t<lng oporetlont In good faith and In a worl<mltf'lllke mllMf!r .,..,houl ln•errupt<ona totaling m0<a lhlln sixty (60) daya Lessee shAQ give wntlen nohca 
10 the Ge II Land Office w,thon lhlrty (30) daya ol any ceuat,on ol production 

1 • SHUT ~N ROYAL Tll:S ror purpot"S of lhla paregr81)11, "well mcane any w,ift lhet hal bef!n Hslgn"'1 a W<!I number by lh8 atate agency 
ha"4ng )ut, ,1 t,on oY8r lhe producllon of oil and gH II, at any'"'"' ana, the e•r,lret,on of the prim"'Y term of a lo111e that. unll being ahut In, wa1 bl!•ng 
malnta,ned In lo<ce nnd -11ac1 • wel cap11bf4 of produc:,ng oil or ga1 In pay,ng quanhUM Is lota•ed on the ln~•lld r,,em1H1. but oil or ga1 la not be•ng 
produc.ed ror lac- of 1u11 bit produttlon lad! llet 0< lack of a 1U1lable market. lhen Lessee may pay es • shut-In Oii 0< gas royalty 1111 llfflOUnl equal lo 
double the ennu:il rentnl provided In the lease but not tell thAn $1.200 • ye• fo, each weu copaible ot producing ott 0< gas In paiy,ng quanuuea If 
Parngraph 3 of !his 1, .. ., "°"' not sr,eofy • d"1ay rental amount tt,,,n ror Iha purpoef!t ol II•• parog,11ph. lhe delay renlal 11moun1 ahAn be one dollar 
(SI 00) Pf!' atre To be etlecttve, tRch 1no11al 1hut-ln Oii or ga, royolty must be pa'<l on or before (1) the exp,rauon or Iha primary 1erm. (2) 60 da)'I aner 
the L.,.,u cuaes to p,oduce Oil"' g•• rrom ll•fl leftsed pren11,es, or (3) r,o dny1 anltf Lenee tompletea a drllhng or reworking operahon In accordance 
W11h the lna,e provt1lon1. whlchev~r da1, 11 latn1 Such pnyment ahall btl merit one·hnll (1/2) to the Comm•1sk>oar of the General Land Olftce and one­
hllll (1/2) to the owner of U18 lloll If lhe ahut,ln oil or gaa royally 11 paid, the leaH 1het1 be CQO.idered to be a producing leaae ond 11,., poyment 1hall 
e><1end Iha term or 1118 leaae fo, a period of one year rrom lhe end ol the pomary term. or from the r .. 1 day of the month lotlO'Mng the month In which 
produchon ceased. end, aft11r that 1r no 1u,1abte production ra,,il tlea or aullabte marl.al ror the ool or gat e,l1t1, Le•te• may extend Iha teasa for rour 
more au ce ,Ive period I of one ( 1) year by paying 1118 1am1 amounl each year on Of be lore the ••plratKlfl of each ahut In ye11r 

15 COMPENSATORY ROYAL Tll!S If. dunng the pot1od 1119 lea,e la ~epl In effect by paymenl of the ahut In oil or g1t1 royalty, oil Of g1t1 11 
sold t add• • .,.,aid In paying quanlil et from a wel loalted "Mthin one thou1nnd (1.000) IN! ol lhe lea1ed premise• and tomplet,od In lhe .. me producing 
res""'°''· or In ll<lY e11,e 1n wtuch dra,nage 11 occurnng 1118 right to continua to maintain 1119 lease by paying u.., shut-In oil or gaa roya•ty ahatt cea•e, but 
the ieaH ahnl remain elftlcil\'I tor lhe rama nder of the Y,,IK for which lhe roy11tty hlt1 bel'n paid The Les1P1 may rM nta n Iha lea • for lour more 
luct"~slva y-• by Lesse'! paying cornponsata,y roya11y at the royalty raie prvvldod In Iha lane ol lhe matl(el value of production from Che -• causing 
1118 dra,nage 0< which 11 tompletod in lhe 1Pm1 proouong resl!fVOif and ..tu-.. one thou9and ( 1,000) reet o! the leoacd preml5os The compeneata,y 
royalty b to be pold monthly, one-hall ( 1/2) to Iha ConvnlnlonM of lh8 0.f'll!r91 Lend Ofllc:8 and one tuolt ( 112) 10 the - of lh8 ""' 1>eg,nning on or 
~fore lhe IMI day ol t~• monltl follcwtng the month In wl>ich thft oil or gaa 11 produced from lhe well cau.ir>g the dr11,nage 0< lhllt 19 oompletad In Iha 
1nme prOduc:ing re .. rvo1, and located "Mthin one thousllfld ( 1 .000) ree1 o( the le11sed prembea If the cornpenaatory royetty paid In any f 2-month period 
11 en arnoun1 leaa thon the annual ahut III OJI Of gas royally L"'" lhaH pay an amounl equal to Iha d rTerance 1Mlhin thirty (:\0) day, from tho end ol lhe 
n-month pe,tocl Comp,,nsa•ory royatty payml}f'll1 which are not hmely pakl wilt accrue penally and lnteresl In ac:cordanca 1Mth Paragraph 9 of lhl1 
tenH None cl these prov,1lont wtll reheve Le11ae of lhe oblogo:ton or reasonable developmenl nor Iha obllgauon to dr111 offset wen, a1 provided In 
Tawa1 Nalur81 Rnourtaa Code 52 113, ""-""', at Iha determlnatton of the Commissioner end w,lh lhe Commt••loner I wntten approval. lhe payment 

or compensatory roya1t1~, C'tn aattsly the obttg11tton lO dnl ofl11t wena 

18 RETAJNED ACREAGE Not...tthotand•ng any prmn•lon ol thi1 lea•• to the contrary. altar a W<!II producing or tapable or producing orl Of 
gas has been compleled on Iha leased premlH1, Le11ee ahatl e•erc:ttt the d1l'119nce of a reasonably prudenl op,,ralor In drilling 1uch 8ddttlonal well or 
wulla as may be rea 10Mbly nfl<:euary ror lhe prol)f!r dav~topment ol u, .. ,.,n,ed praml••• and In marlcellng Iha production thereon 

(Al VERTICAL. In ttie event tt.1 le11s1 111n IO<ct ,nd ellett IWO (2) yura artM Iha e•pirat1on data or lhe p,,mary 0< extended term 11 •hllll 
lhori t"rml""'' a to ,i ol lhe le •1!'111 prtlmiset. EXCEPT (I) •O a<ret 1urroundlng each Oil ~It capable o r 1•oduclng In paying quenuttet •nd 320 acre, 
aurroum,ng euct, gn1 wull et,p.,ble or producing In paying quftnhhaa (lnctud,ng a 1hut ,ln o,I or gns wen at provldl!d In Par911raph 1• heraol). 0< a wen 
upoo wllith Lenee It then engaged In con~nuou• dr1lllng Of '°"'°'king 01>Mlllon1, or (2) the number or acrea Included In a producing pooled un,t 
purtuant to Tewat Naluntl R111ourcH Code 52 151-52 15'1 0< (l) auch g,,.at111 or ielSM numl>@r ol 1t111 as may lhen be altocaled fOf production 
puq,os!!I to , pr0<1tion untl lor eath auch producing well undm !he rules end rllg\Aat,on1 cl the R• lroad Commlnlon ol Texas, or any sua:enor 
~ . or ott"'r go,,emmenlal 11Ythorlly having )unsdlctlon If at any hme an.., the efflt(.llve date or the pnnu,t terminatKlfl prollllllona hereol, U,e 
eppllcoble neld ru1e1 are Changf!d or llll ...w or weft1 1oca1...i u-eon are redH11"1!d ao lhat ,,.,. ar.reage 11 tMreafter alloalted to 1nid well or ~h f0< 
produchon purpo,111. !hit lease aho~ thereupon tennlnate II lo art 11Cteege not lharHrt"r alloat•ftd to Hid -" 0< -"• f0< production purposes 
NOl...t!hatandw,g lhe 11!ffTlln11 on of thil lea,~ as to • port,on ol the lend1 oovered ha,eby LHSI" shan ne,ertt•etesa conllnue lo have the right ol ingreaa 
to and egress from the lands alJlt aubjett 10 lhl• teesa lor ell purp<>11e1 OOICl!Md In F'orngraph 1 hereof, together \Mlh 111,em1nta and rlghl1.o(.,vay f0< 
e"'sllng rolld1. existing p,pelinl!1 and other existing raclt 1111 on. over and across a• U18 land• dHcnbe<l In Pa,911r11ph t her9Qf ('the retnoned tend1'). ror 
accnso to llnd from th<I re1nlned t.,ndo and lor the gnthertng or trans1>a11a1oon of oil. OH and other mineral• prorlucod from the rein ned land1 

(B) ltORIZONT AL. In lhe event lhil l!Ml,a Is In rorce and etrect two (2) year a f!fter the exp,ratKlfl dale of the primary or ••tended term II 
shn t rurther t~rm1nnte ns to all depth1 below 100 reel below U•• 101,1 depth dnrtrd (hereinafter •deeper depth1') In each well localed on acreage retained 
in P1uagraph 18 (I\) above, unten on or belo,e two (2) year1 niter the primary°' extended term LeHee pay• •n amount equet to one half (112) o f lhe 
bof'lua orig,norty paid at C006iderahon !or u,,, tease (a, apedned on page t hereof) If tuch amount la paid, thl1 l11He ahnll be In force and elr&et H to 
ouch de<1per derth1 and Hid 1erm1natton ahatt be d,.l•Yfld for en lldd11,onnl period o r two (2) yeara and 10 long 1hereolt<1r 81 o,I O< gns la produced In 

pay,ng (1Unnl11111 r,om 1uch deeper df'ptha covered by lhlt l<1a•• 

.. . .. . . . . • . • . . • •• . . .. . . • • . • . . . . . 
••• • 



VuL. 
I 

' 0 PAGE 

(C) IDENTIFICATION AND FILING The 1urlace ecroege relo&in41d '*"°"""' H 10 •ac.h ..... ,han aa ,_rly aa p,a,tlQII, be In u .. lo,m ol 
• aquare w,.h lhe "'"' loan ed in Ille c:en1er 1/lefeof Ot lUCh other lhape H may be approved by lhe Comm1 ... 1oner ol lhe o-a1 Land Otfrce W,U11n 
Uifly (lO) ddys alter 1)4111li111wmlrwoon ol UM Itta•• H p,ovlded hen11n. Le"" lhall e•ecule Ind record • release Of relea~N con1an,g a aau,facto,y 
loyal clftcrlpllon of the Ktd\le II/IIJ/0t d11plha noc re1alnwJ hereunder The recorded 111lt1aH, 0t a c;en.flfld copy of 1ame, 11.afl be fded in lhe 0.0..ral 
land Otfote, acxampanlod by u .. folang lee p,ncnbed by lhe General Land OtrlCfl rulea In effect on u .. ddlD lhe r&1eau ii fol41d If LU5ff laffl Of re1Ulie5 
10 ••ecule Ind record IUCh r., • .,.. 0t r.iu,ea ..,thin rwie1y (IX>) da)IS allar belll!I 111qua11ed to do so by u,e G-81 Lend Olfu, uien Ille 
COtrvnblloner al 1111 ,ore dl5a11uon may oe11g1111te by wr,111111 11\SlnJmenl the &u118ge and/Of dop1h1 to be rlllea.ed hereunder and rllCXl<d 1uch 
lrnotn.rntltll 111 Len.,.·, •J<!lllllMI In U,e county 0t coont,t11 wt,ere lhe leeae la located end 1n the on1c1a1 records of Ille a-rel Land Offoce Ind 1uch 
deslgrwtoon 1hal be bin.Jong upon Lenee fur iii purl)OIIIS 

17 OFFSET WELLS N8ilher lhe bonua. dotay re111al1, nor royu11,ua paid or 10 be paod under Ulla lea•• 1hall relieve Le11H of tn obllgaUon 
to prolect the Oii and gas und41f the abovt·dllicnbed land from t,e,no dr» rllld Les.ee, 1ublvuee. receiver or oU..r &\jllnt 111 c:onllol of 11 .. lea ltd 
prvml,11 aheJI drMI a, rrwny wells 111 the f11cl5 may 1u~11fy and srnill uu IIPJlloPlldttt meam end droll to~ d11pth neceuary to prevent undue drainage of 
Oil ••Kl gds from U1t1 IGd>e<l prerruses In llddo~on. II ol 11nd/0t gas lhOukl be produ'8d In commercaill quontrllllS w1U11n 1.000 111111 of ll>e leased p111ml1e1. 
ot on •ny cue v.nore the lea1u.J pram•••• oa bolr111 dretned by ptuducoon uf 1>11 "' u•• lhe Le"•"· auble"""· rece,vor or ulher 11gtt111 1n control ul Ille 
l11Hlld premiaes ahell In good le,lh begin lhe d11ltor111 ol • '""" or wulll upon lhe IH•ed p,W1n1,oa will~n 100 day, aller ma dru,r.r111 well or well1 ur the 
wolf or wdll1 completlld ,.,U•n I ,000 l1tel of the leased premliH 1latt p,oduc•ng on commerc1o;I qu~nbbea and ohall p,u.ecute 1uch dnlhng wilh d h11uou 
Failure 10 11111fy lhe 11111u1ory otf.el obirgatoon may 1ulijec1 this leJse and the owner of the sod's ug1111Cy nghta lo forleotura Only upon the determination 
ul u .. Ca1iml,,"'"181 of lhe Oenur81 Land Otroce atlll w,lh tn written approve! may u,e paym.,,1 ol comporu;atory royelly under uppllcabte staluto,y 
p11,..,nu!e11 .au,ly lhll obC,gat,on IO droll an o11 .. 1 "''"I or wull5 rtoquired undor Uiia paragriiph 

18 FORCE M~EURE. ti aher a good ld•th effon Les,ee la p,a,er11ed from complying..,,,, uny e,pro;11 or tmpt,..a co,-nt ol u .. lu , . 
from conductong drilling op,,re1.,,,- on lhe l11o1,ltd prumh,es or from p,oduong oil or gas from U•• leued premiaae by reason of war, rebellion. nots. 
a1rit.e1 11ct1 ol God. or any , .. ,111 0tdet , rule 0t '"ll~t.,tJ011 or go,,errvnent 1utoor11y. !lien wtllle so prev111111Kl, Leuee·, obllgat,on to comply ,.,th such 
IXJ'<.....,,, alwil be ,.,.pended Ind Lessoe atwia 1101 be iable for damagn '"' failure IO comply wllll •uch c:ovenani.. 11<1<!,tionatly, lnlS Itta•• th&U be 
t•londoJ ..tilie LeuH ii prr,1111too, by any 1utt1 cau,e. from condudJng dt1Ulng erKl rewor111ng ope,a1Jon1 or from p,odocing ol 0t ga1 from lhll lea•ed 
p,.mlaos tlowev41r, nolhlng on lnlS paragraph ahaW 1uspend Ille payment ol del"y rentllls In order IO m .... uwn ll1la r..a.e In ellt1tt dunng the ptvn8/y term 
In lhll lll>lience ol such d<ifllng or rttwOIU!Q opon,11on1 or proouc:.llOn ol oU or gas 

11 WARRANTY C LAUSE Theo- ul the toil w11ffanla end....,._ 10 d•f""" UUe lu u .. r.,i•IKJ prem,•t11 II Ille owner Ol lhe ao11 llel.;utll 
on paymcn11 owed on Iha l11aaed premi&fll th411l Le11H may redeem u,a ri(jhll of the °"""" ol lhll loll In lhe ltte,;od ,,. .. ,,.. .. by 1>•y1ng any nKJ<l\lall•. 
141•oa or ot'* ~ ..... on u .. teaaud p,ttmbea If Le11M n1111<e1 paymen11 on behalf o f lhll ownw of the 11111 urKlttt Un par911reph. Leslllfl may recover Iha 
co.1 ol lhllH paymani. lrum u,e rental lllld rO)'altoae due lhll °"""'r ol 1111 soil 

20 CA) PROPORTIONATE RCOUCTION CLAUSE II the ow,..,, c,I u .. ao1 ..-.a leaa Uian U,o .,,o,e u11'11vkle<J aurlo<A Mlate In U,o •bO•• 

d11~ctlbo,ll tand. wl1tithat Of not Lessee s 1n1t1te,1 15 speor,11<1 hereon, then the royal!Jes and rental herem prol/lded to be paid 10 11 .. owner of lhll IIOil •tl81 
be peod 10 twn in lhe p,upurllun wttlo:h hl1 1n1erea1 bedl1 10 ll1t1 ena,re undrvided 1ur1a,a .. 1111e and u .. roya1t1ea end ren111 herein provided 10 be paid 10 
tho Comrrll9'ooner of UIO Ger,er81 Land Olfoce ol Uie S1a1e ul Te .. , 1h11II be l,kew, e proponJon111ely reduced HoW11ver, bolore Lessee allfulll Iha 

royally or rvntdl due to the Cornrnl•>iOll&r of Ulfl Oener~I LarKl Olla, Leuee or his authorized repreaentauve must submit to the ComrnlSJilonar of 1t1e 
General Latlll Ollou a wr,nen 11u111mt1111 ...twch ••pla1n1 11 .. dl•cr•pancy blltw••n U1<1 1n1ure•t purponudly loused under lhl1 leoae atlll the oclulll lntero•I 
w.ned by the 0Wfl8t ol the IOII The Comrrnuooner of lhll Oer..,ral Land Office shall btl paid 111<1 volue ol lhe wtlOle producllon alluwble 10 any utKlMded 
ln1are11 no1 covered by a lea,,e, le11 lhe propor11onute davetopment and proouctlon co•t allocable to such undivided 1n1ere11 I kw,e,ur. In no event 1hall 
lh4I Corrvnl111oner o1 11 .. Ger,.,at Larod Off,u rec•••• •• a royalty on u .. gruu pruducoon ellowbte IO 11,11 utldovlded 11110,,.,1 no1 lea1ed an amouna IHI 
Uian Ulfl value of one·S1•te11nth ( 1/16) of 1uch gro11 productoon 

(B) REDUCTION OF PAYMENTS II ounno the prm81y Ultm a por1lon of the land c:overed by lhll lea .. 111nciulled "'1lhln the boutlllan"' 
ol a pooled unot Uoat hb bosen approved by the Sctlool Lind Boatd and the ownur of the sol In accordance w,th NatU18l Resources Code Sect10111 
52 151 52 154. or II al ony llrne allw the e,poruoon of 11,e prma,y aerm Ot lhll ealonded term, Ihle lean CO\lttfl a lnHr numl,w of acrN lhan Ille total 
amount ddU!bed tier111<1, pay,1,er~1 lhlll are rnllde on a per acre baala tiereurodar 11111• be reducw acc:0111,ng to U,e number of acres pooled, rttlellalill 
1u,rtltldored. or oU-H Hvllftod, Ml I/WI payt1,.,,._ dot•rm,ned on • per 11e1e basis undor U1e 11111111 uf Ulia lew,e durv,g Iha prtmlll'( t.,m lllall be 
c.ilclA:ited ba,ed upon lhe number of acr• outalde lhll b0undar1ea of a poolod unit. or If •h., lhe ••!lir•oon of lhe p,•n"'Y 1e,m, lhll number ol ..,.. .. 
a,tually 111lained and CX>\'llrllCJ by Un toase 

21 USE OF WATER LUIH •hall have u .. 11\jhl IO UH watw producod on lllkl l;tnd nec:H•"'Y for eperallona under lhia "'• • • ••tepl Wdl81 
from w • Of tan ol u.. MlCf of lhll 1oil, prov\dad ho ... ever Ln.ae 111111 not u•• potdble -tw or wator 1u1table fo, """•toc:k or wngauon ~ae 
for ... a111tlhxl op,,rat1011 Wllhoul lhll pnor c:onHnl ol lhe OWflOt ol lhe toil 

22 AUTHORIZED DAMAGES L ....... "'81 pay lhll owrwr of 11,e soil for damagea i:.uaed by Ill operallonl to all per..anal property, 
1mp,uv1111..,,~., liv tcx;k and aopa on 1iolld land 

23 PIPELINE DEPTH When rtoquealed by Ille°"""' ol lhll 1oof, Le9'ee ahalf bury 111 pipel,nn below plow depth 

2• WELL LOCATION LIMIT, No ,.,i111hlll be dnUed nearer than two hundred (200) 1 .. 110 any house 0t barn now on u,d premi.ea ..,lhout 
U111 WflllWI tonalrlll of Uw OWl\111 o f Ulfl loll 

2, POLLUTION In dev11loptng lhls aru. La.SN shall use the hlghell dagrH of cart and alt proper aologuord1 10 pre, 0111 pollutoon w,1hou1 
lom,1,ng U,e loregong. pollu1,on of coastal wo;UurKls, lldlurdl waterway,, 11,ers erKl lmpoundall Wllter •hull be prevented by the ut.o of con1eonmen1 
lau~uaa 1utr,cten1 IO p,a,.,,, 1plll"lle, aeepage or gruutlll walvr cor,1un11ria1oon In lhe D• Onl of pollutJoll, Lesaae 1hllll UH ell means al 111 diliposal to 
roteepture all neaped hydrocarbuns or 0111111 pollu111n1 Bfl<l 1hall be re1ponalbl1 lor all damage to public and pri.ato properuoa LHsee 1hall build and 
m1Mn1a,n fence• atound 111 1luah. aump, and 0111,nage p,11 and lank benerlH 10 H IO p,01 ... 1 llvea11K.k 1111• •nal toas, oarn.,\jtl or lr~ury. IIOd upon 
compleloon 0t llbandonment of any welt or "''"'· Lenee shllU fol and levol all slush p,ta end cell111 end compl11tatv dean up the d11U.ng 111e of an ruw.i.h 
u,..,-, Lenee aM, Wllle corklu,ung operahorll on the l.a•ed premla11. keep sa,d premlHI free of all rubbish, Clllll , bo1ue1, paper cups or garbage. 
tmd upon cumpletJ011 ol oi-allona aha• rfftora lhll aurfoce of the land to H ne.u Ila orl\jlnal tondllKJII and c:on1uur1 ae ii p,acticable Tanka atld 

.. . .. . . 
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IIQ!Jlrvnenl ~ be kepi pointed and praaeotable 

21., REMOVAi. OF EOU1PMENT Sutijec.t lo lmllntionl In lhll pwag<9Ph, LeHee shaft hA•e lhe right 10 '"'"""° """'.,hlne,y ""'I ft,1..,eo plae.d 

by Lftlll't on lhe leaHd pu1mlsM. lndudlng IN nghl IO drltW and rllfflOVe Clnlng , "1lhln oo,, hundrl!d 1-,1y (110) dayw anl'f lhe fl • pir81Jon Of"'" 
Jllfmina!Jon of lhos IN!t unle,s '"" own~ of lhe IOI! gran11 ln1i,e 1n ••t~nston ol thla 120-dny porlOd Howevfll, LHM'I! mny noc remove ca,Jng from 
ony wwl c.pmt.Jle ol produdn\J oil -"" gu In peylng quenllUH Addltlonnlfy, ltHH may not df•w 80d remove cHlng ..,,11 •ft., lhlny (JO) d-ro wrlllen 
no1,u IO the Comml1sJone< of lhe G_ .. LIWld Offlu D1'<l lo IM O'Mler of the IOI. Thi! owner of the soil 1hal 1>ccom11 Ille owr,e, of ony matllinory, 
f1"1u,e1, or CM1nQ ...._ , ere,.. •I, nety r""'°"...i by LnH11 """"' lhe ,..,,.. ol this pe,ngr-i,11 

27. (A) ASSIGNMENTS , Under Ille cond1tiont ton18inl!d In U11s paregrer"1 end f'eregreph 29 of lhis lease, lhe r1ghll llOd eslaln ol flilher 
plt1y 10 this ltnoe m1y be ,_....,,.,.,, lo ,..,o1., Of In pe,1, and Ille provlslona of ltvs lefl•a al illll 11, tl)lld lo and t,e blncling upon !heir heir1, devilltfl, ltgli 
rllf•Nentellv ... 9"""MIOfl ...... 1 aa..iw,.. 11,,_.,., , • c;twve Of dlvtaton In ........,.hip of the lend. rentals, or royall,eo win not enl•U" the ohllg1t\on1 of 
LHH11, cllnlinl$l1 lhe ngt,•,, priv11"9')t 8"d estates of LHIN, lll'f'tllf lhe ellectJv-H of eny peym11nf mad11 by LMll!e o, lmr,olr lhe • " 11<:tlvenesa ol any 
net r,,,rfonn8d by L11nee And no change Of division In ownerahip of fhe land. r1W1l nl,, Of roylll<H lhall bind Lente IOI any J!Ull)Olt! un1,l 1hirty (301 days 
efler lhe owner ol lhe &Oil (OI hit he1rt, devlsees, legal rep,esenletives Of 11s1gn1) lurn11hu the l essee wOh aallsfoclOfY wrmen evidence of the change 
In owr111nh•p, Including the O<iglnaf reconJet.t munlmflnts of 111111 (OI a cflt1,ntld copy o f auch origin11I ) w1,.,n the o"'"'"'' "P changlld bee.UH of • 
com11yanc11 A total o, pan,nl eulgnmMI c,I this lee!if! ahllll, lo the e,t11nt ol IN! k•t'J!PSI usJo,,lld. relktv" end discl""U" len!MI ol all 1ut.9ttu&nl 
ot,11gatlon1 und"' Ihle INH If lhls ltnH II eulgn<ld in ltt ent>rety H lo orly pnr1 of lllfl 11r.r1111Qe. the rlghl and opt,on to p1y r11n1111 ahall be aJ'll)Ortl()f>fld 
01 he1-on lhe Hveral owner, ralalily, llcc:ordlflll lO the a,u ol uch .. aod failure by one Of more or lh"'" lo pay hll share of lhe renlli sheU no1 aNecf 
II•• l'!a,e on 111'1 Plrl c f lhe land upon ""11c:h pro ral8 ren11111 are timely paid Of tllllCforl!d. tio...ev1tr, II the Anignor OI uslgnee dolls"°' r,1e I cert,nll<J 
eopy or auclt assignment in the Gen«• lond Offlu bef0te lhe ne•t rental paying date. tt>e enllre tease shin tetmlnete l<>r faiture 1u Pf'Y tt>e enure ,.,,t.i 
d,,., und<w Pemgrnph 3 e...,..,, 111sfvt- shall ,ucc....i 10 •• nghll end be 1ubject to aN c,t,tiga!Jonl, ~abilities, and penalties cr,.ed 10 the S111e by Ill<! 
origlnaf les,c11 Ol llf!'f prior Hsignee of l!'>e l!lne, lfldud,ng nny lablnlln 10 the Stole IOI ur'4)01<1 rCJVlll,M 

(BJ ASSIGNMENT LIMITATION . Nol\MlhslnndJng ony provision In Paragraph 27(a), If the owner of lhe aoH ecquir~t this le111e In-• 01 
In l)fll1 by ontgm,enl WC!hout 11,e prior written opprOYDI of lhe Commissioner of lhe General land orr"e , !his tease Is YOl<J .. ol Uie time of 11oaig,..,-,t 
ond the agency power ol lhe _, ""'Y be lorle,ted by the Commlsslonet M eutgnmer>I wll lwl tre,,!fld ••If~_.. m.,de to the own'°" cf th, soil if lhe 
,sslgne11 ts· 

(tJ •"°"""""of lhe-ol lNt loH, 
(2) • corporation OI aubskllo,y In which lhe - of lhe IOI la• prindpal atc,cl<J,older or II an~ of 1uch • corporauon °' 111bsldlery, 
(]I• l)IV!n<!rwvp In wtilch It~ - of the IOI! h • pertru,r Of Is an ~ ol such • par\'l<!rship; 
(4) • prinol)DI stoct,Jiolder or~ ol lM corporation~ it Ille owner of Ille IOft; 
(5) 1 par\tl(W Of lfTIJJioyff In• po,1n11fsh1p wtkh Is lhe owner of the loll , 
(II)• rlduc:»lry for II"' owner of the 1ott, lndudlng but not llmilfld lo e goa,dllln. 1,u,11,.,, e,owtOI, e,JmlnlslratOf, recelv,.r, OI QOllServeto, fOf the 
owner of lhlt sol, Of 
(7) e for'ly ..,.,...-,1,-, of ttte owner of thfo IOI 01 rt!lal!!d to lt>t ownet of Ille aol by marrllll)o, blood, or ltdop\Jon 

21, RELEASES Under lhe conditlonl conlllllfld In lhls pnregrel)h and f'orngrr,ph 29, LHIH m1y II any lime e•flCUte Ind do'- 10 lhe 
own"r of tt>e IOI lir>d pt, ce , record I retoHe or relltet~• ro,,e,ing any ponion Of i,o,Uon1 of llte leaotd r•emi1e1, and lh.,eby eurrendlf 1111• It••• 11 
10 1uch pon,on Of J'Or1'- -· ~ 1d be relle,.., of nl subsequent ~lions II lo 1cr911g9 IUfTende<fld. If any Pflr1 of this lta,e 11 prope,ty N"Tendflled, lhe 
del.ey renlll dlle unde< !hit fen,11 shal be reduc;ed by lt,e proportJon 11111 Ille , .. r.,..,ertd ocreage bears to tt·• 1cr11ag,, wllk:h "'"' COl<e<ed by tlu lftnse 
ln1m11<11n•ety prto< to aueh aunender, however, 1uch releMe w!D nc.l relieve LHSff of any Mnt>llltlts v.4,lch may heve eccruod under lhll lettse pr1ol lo lht 
sun~ndf'r of 1uch acreage 

29 , FILING OF ASSIGNMENTS AND RELEASES. If D~ Of eny pfll1 c,f ll~a lo11•e It esslgnad o, releJ1•1<I. 1uth eul<J<,menf Of relee•e mull b<t 
recorded In the county wi,pre 1he tend ts .,,.,,, led . .n<S Ille rl!Corded lnatrumenl, o, • CCll>Y ol lhe recorded 1n11n.men1 Cl!rt,lied by 1he County Cieri< of the 
county 1n wlllch the lnatrumenl II recorded, mual be filfld In the C"""'Df Lind Office within IIO day1 of llie IHI e• eeution date eccx,n,panled by 11,e 
prescnbed fiflng fee. If any auch aulgnmenl It 001 10 filltd. the rtghll ecqulred under 11111 IMH shall be subject 10 I01fe,ture al the Of)~on of the 
CommtnK>ne< of the Gelll'rel lnnd om,e 

30. DISCLOSURE CLAUSE . NI provlslone pertaining 10 !he feese of lhe above-dncnbod land hive b1tffl Included In lhls lnllrvmenf 
lncludln!l the 11ntemenf of '"' 1n.,e COflPJerat,on lo to<, ,mid 10< tM e•11C11ta1 of 1ti1 teine ond the rights ltOd d111ics of u,e p,ulies . Any cotlet11u,1 
11ur•"'""'11S conternlng llll! ditvetopmenl of oil and u•• fro,n the lea1od p<emlHI v,hkh 11111 OOI conlllned In IIH ieftse rend"' 111'1 lee,e lrwefld 

31 , FIDUCIARY DUTY. n,e OW!1N of lhe loll ow,,s 1"9 5111, I fidud:l,y duly end mull IIA!y disdos" eny fa{?I all11Chng lht State11nt ... 11s1 In 
!he leased premises When Ille lnlore,ts of th11 o,,ner ol lht! soil conll,tt ·~ilh thosl! of lhe S111e, lhe °"'"'9r c,f !he IOI! ii obligai~ lo pi.I Ille S11111'1 
tnt11<ests belore Ns l)llnonal ln!ertsts. 

32 FORFEITURE. If LMIOII shal faij Of relus11 fO """'' Ille peymenl ol any sum wHhln lhlrty days aner II bocomlll due, Of ,I LHHII Of nn 
oulhorlz!ld ~ sllOUfd 1.nowtngfy ma>,e any felu ret,Jm or lobe report concerring produdion or dtlllng, OI ,I l1ttaoe ahal fll or rel11111 IO Jrtl! nny 
ollso1 well or ...its In good llllh 01 required by law 1nd the rules llnd reg,utions edolllod by !he Commlasloner ol lhe 0.-al Lend omu, or ,f lHHI 
should le! lo ftte repo,t1 lo 1he menner required by law or Id lo comr,y "1:h rul@I and regtJ!:IUon!I prornulvn!ed by lhe Gtmotll Lind Ollke, tr,e Sc.hool 
Lo'ld Board. or lhe Rellroed Commlsston, ·Ol ti Leuee ahoukl refUH u,e P't>Pfll lU1hofily KCftU 10 lhe rec:onJ1 p,,rtalning to operalionl, Of If LeuH 0< 

an eulllortled ogcnt Should knowingly faW 0< refuse to give cone<t lnlormn•,0t1 10 lhe P'Ol)1'f euU,only, 0< knowfngty foW or relu,.e to furnish tl>e General 
Lend Offite • correci log ol any well, or J lMsee ShllU 1.nowtnQly vlofate 8"Y of fhe malerlel provisions of this lease, or 11 lhls le11se la enlgnod and 11'>9 
assignment Is not flied In the °"'1erel Lind Ollke ao rl!QU!red by law, lhe nghtt ocqulred und"1 this lea,e shall be 1ut,jec1 to bfe.:ure by the 
CommlnlOf'l!r, and he shll! lorl .. f some wtlO!l aufflc;lentfy Int~ of the lects ...nlch nulhorlle • lorf•ture, IIOd when lorf!M'ed Ille aru lhlll 119ein be 
1ubj11cl lo klase under lhe litrml o f lhe RellnqulslTilf!lll A.cl l lo,.,,evfll, nothing herltln ahetl be ~!rued 111 w:iiving lhe eulomatlc Wminett011 of this 
l~•se t,y apcre!IOn of""' OI by rea,on o f nny •reclel lmilalion arising hfl<eunder F'orfoltilfH may bit aet Hide and this leaH ond DI ngh11 lh<!u,1Jlldor 
relnsll!ed bel01e lhe rlgllll of Ono!her lnler,er,e upon aeaafactory ellldonte to lht Commlsslone< ol IN Gene<al Lend Ofnce ol lulure coml)llance with 
11,e provlslonl ol lhe f""' end ol lhll lone nod lhe rules ond regulet,ons lhol may be ad(,J•ted relative ~e:o 

33 , LIEN In 1ccordance >Mlh Te~as Nalilfli Rt,oun;l'..S Code 52 . 138, the Stale ahltH have e '"" Nen upon 1111 o,I and g11 produced f,om the 
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a,c• co"°'.o by 1tll1 l""e IO MQl(9 p11ymanl ol al unp9id IO)'lllty lllld Olhor aume ol money lhlll m11y bocome due undw Uva IUJMI By aoc:ep"'"'41 of 
Ulla ...... L-11·11n1· lhe Slale In oddi1Jon 10 llte llon p,<>Wl.O t,y Te..a N ........ RNOU'ce8 Code 52 1.lo lllld lllly olllel appl,oible IUIIUIOfy lion 1111 
••P•••• conllactu• Mon on and wcunty lnllif•t in al lea.lkl minefala In lllld .. 11Ktod from the loa&9<1 premises .. procHd1 ...t,jCfl may ecaue IO 
LH.-e kom Ille NHO ol auc.h le4Md nw,;,,e 1 . ...,.!her tuc.11 proc"9d1 are hei<J by Laue• or by• 1111td p,uty, arid 11U r,,1u,ea on 110t.1 lmpru,.,n.,,1a 1o lhe 

I Md pr- UMd In connedlon ,MU, lhe prlXIUClkln or pnx•a.lng ol IUCII le-.d mlnerela In order IO 1ecura Ute pllymetll ol al rO)'.illn 0( Olhef 
amouru r.Ji,e or lo t.ocorTte Ou• urldef Ihle lellM Wld IO M>CUre pe~ ol wry~ or IOU lhlll LNSOI n,.y aullw by reuon ol L-e·, blNCh ol 
ar,y co,,•nanl or ainditlon ol Ihle IHH, wheU.., ••P<•H or implied n,., Ion lllld 1ecu11ty lnlera.i m•y be forKloo.9<1 wil/l or wiU,out COUit p,oc.erJN,g1 In 
lho mannor prO'Aded Ill the Tille 1, CIWll 9 c,/ Ille Teus 8Uline11 lllld Cornmerce Co.le L11$1M -0,MI lhlll lhe Comnwlloner may rtoq1Mr• La .... IO 
e•ew!4 eno record autll lnstrumOOb u 11111y be , .. tonat,ly net~asary 1o ~ . an.en or pcrh,ct uu liwL LMHe hereby ••I.If•- v...111...,. 
ere no Pf10t or 1upo,IOf M.,,. 1111,1ng horn Wld ro!Dl,ng IO LNH• 1 M1/v1tlea upon Iha lll>o\,e-ducnbod r,oporty or from LauN'1 acquisldon ol lhos lease 
Should u .. Commla...,._ al ony 1me oe1ormlno u I Ua •••aen1Ao"°'1 11 noc 1rue, !hon ltte Comnllaslonut may deda,1 this IHH lorfelled Bll p,ovided 
he/-

34 POOLING Lea-. .. he«,t,y g,11nled ltte right IO pool or unltlzl tho ruyally lr1ltlfHI ol lhe ownor or lhe IOil under Ulla leu•• Wllll lllly Olhw 
leaicllokl or"** ln1111nl lor llte eAjJIOl111Jon, do>,dopmerll eno p,Oduellon ol oil or 9n or lli!llUt ol thom ui,on u .. ,...., ,.,m, 11• 111111 i.. •l'l•""ed 
by u .. ll<h>ul La,od -d ..,.... Ille Commla•- c.l 1tie C.-. L- Olf1et1 to, Ille pool,ng or U'1llizing ol Iha inlur1161 ol Ute Slate tnler ltril lease 
pUl&ll.llll lo Tellltt Nolt(IIII ReS<Ucea Code ~2 151·52 15-4 The O'Mlel ol lhe IOII agrllft llllll UICI lnduslon ol Ulil Jlluvlslon In Ui1 loal• ulblioa IIIO 
••ueullon ,eq,,ir.,,IOllll lllllled • • Te ... NDlu<Ol HeaoutCBI Code 52 1:)2 

35 INDEMNITY. loll • '*""Y ronoasn IIOd lllsch&ltgcs IIIO Sta:o "' , ..... ""'3 IIIO 0- "' Ute loll tliolf ulflC • • •nploy<iea pa,-• 
ogonll CX>111ta,1or1 aullcon111teto,1, yu 111 lnvilHa IIOd '""" rea~Uve aucwasora arid 11•11gN of and horn 1111 Olnd 11ny IKIIOrl6 11nd cau1e1 ol 11(.llon 
of •VCtY Nature. o, - hllm1 indudlng enwom, 11.il hann 10< ..+ilch rtlCOVe<y cf d&magea II 1ough1 including bul nol limited k.> !Ill '°"11 lllld 
•J<l*lSOI .,.,a, .,. ca1ned by u .. llCIM~ ol L•11ee 111 olllcer, ernpio';efl and agenll analng out ol, lnciuenlal IO °' reaulllng from. 11 .. operations 
of°' for Ln1H on thll lea,,ed prami•• heteooocr, Of uiat ITlily 111IH out of ot be occasiOfMNl by Lenee·, ~•ac.h ol ony ol Ill• 11111111 o, JJIU>1••on1 o11111a 
Aot-neol or IJy 1111y 01t1111 nec.,llgonl I.If 1lrk:Uy liulJle 11ct or omission of L1111ee FUfll,er, Leu•• l,ereby ll\l••H IO be Hut.le for, ••0<,e111e lndem111ly, 
<1elD11CJ anrJ liokl '""'™'" Ille Slate ol Tua,""" u .. """* of u .. soil their olllce11 ..,,,i,1oyee1 and 11\.jenll 11 .. 111UC(.8"0tS u auigt• IIQ;&lllll any 
arid Bil d ... n,, ~tlea lou• damage• IKIIOIII J>fJ(SOnal Injury (tnCkldlnO do u,1. cmll lllld ••pen•n or Oltlef harm lot .,.lid, rllCO•IIIY ol d.unllgOS 
II IOUghl uoo111 11ny u,oo,y lnciUd1r,g lorl. con11 .. 1.1. or 11rtet hat.111y. lndur.l'"l,I ut1umey1 101111 arid oU,er 14111.il ••t•n•es. lncJud,ng U10H r.t.ited 10 
an,ll0fln1enlal haz,111l1 on ltte loa1ed p,1111- or 111 any v.ey related lo Le1see·1 ,.....,. 10 comply ""lh 1111y erld all enW0111T1"'1UII 111..,., U,o.e llllllllJ 
"""' or in w,y ..... y rlll .. llkl 10 L•""'' oper•Uon, (.If 111y OU• ol L••- I K~,ill1M on thll leaied prentlaN. U10H 811Ulg from L ....... UH of lhe 
1urfo1c• ol u .. le11•11cJ l>'""'it.H, Ind ll>OH Uiat m,y art•• out ol or be occ<1t,ionecJ by LHH11'1 bfe.cil ol 1111y of !he t••m• or p,ovoilOnl of Ulil Ag, .. nent 
I.If any uth•r e<.I I.If um,.aion of Lenee, ila d"KIOf•. olficere. employeoa J>lllllnen, "IJ"OII, cont1actor1, 1ubeontrac1or1 gue•ll. lnvtlHI, encJ Uteu 
re pec.u,e 1ucce11or1 lllld esslQna Eacit aplgoee of this Ag,-n•~. or 811 lnlt1111il Uier11t11. 1111,ooa IO be hubfe for •~onufall, lndwnl'lly, O•horld and 
hukJ I nW••• U,e St.tie uf Tew, »tld Ule uwnor t1f o .. ac.Jit lht W c,U, •• .,np&O)'•••. Mnd agwit• .,, U-.e ,..,, .. rn•nner JJf'uvtdtMJ lllluve k1 VlflOI uun w.u, 
the 11, ttv,u, uf LMHe, Ill otr. .... em1~oyH•. ••Id egenll •• d•1ct•IJed et,o,,,. EXCEPT AS OTHERWISE EXPRCSSL Y LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER Tiii! TERMS OF TIIIS AGRCCMCNT SHALL BC WITIIOUT LIMITS AND 
W ITHOUT REGARD TO THE CAUS[ OR CAUSES THEREOF fEXCLUDING PRE-EXISTING CONDITIONSI. STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT CONCURRENT, ACTIVE, OR PASSIVE 

38 ENVIROtfMENT Al HAZARDS LMI" •111111 UH u .. highest deil•N of care llld ol INJonabfe Hft1guard1 10 pre,,lllll COllllllllina\lon or 
poflu~on ol 11ny 1rw11onmenlai modkJfn including soil, aurtace "',11011, groundv.aler, 1edomen11. end 1urf1K1 or 1ubaurlace 1tr1111 lllllblont 11,r or any 
OIIMII •noironmen!M me.Jun In. on. or url()o(, Ute !cued pronuN. by 11ny "'"'' pollullll'lt OI conllmlnllllt Leu" 11181 not bring or pwnwl lo r11ma111 or, 
.,,. leaMcJ prernla• any ul>Olio. conlalnlng mato, 1 er,ploalvn. ICMlc materials or 11;t»Ulnce8 reg<Nlor.J •• hazarooua ,.,mn. twwwooua m..rWIIIIJ 
t1o1111rdouJ 1ut,,,lenu1• (as lhe term ·1wurd0u1 Swtiance· 19 d6ftnorJ In U.. ComprtillOllll\le En-.ironme,uf R11a~•. ComponaallOII and UobiLly M-1 
(CE RCLA) 42 u c; C ">edo• llll01 •• seq 1. or ioalc 1ultl1ancea uncJe, 11t1y lodwal, 111110. or ioe1'1 lilw or reguliltlon rH.uardou1 M .. 1enal1"). e , cer,t 
ori1lnary prOOucll c;. ,. ,,only i,MJ in cunnecllon wi1h oll and gaa e, plofel nn and de,, ~ ,lfll Ol*Utlona ancJ ,10ttld In Ille uauuf mrner ancJ Q\'dl · , ... 
LESSEE'S VIOLAT10t4 OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL. BREACH AND DEFAULT HCR(UNDCR AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS. PENALTIES LIABILITIES. AND COS TS flNCLUDING REASONABLE AnORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREG01NG PROHIBITION OR (21 THE PRESENCE, RELEASE. OR 
DISPOSAL. OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, R[MOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRCSENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN ON UNDCR. OR ABOUT 
TH( LCASED PREMISES DURING LESSEE"S OCCUPANCY o, THE Ll!ASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW nos INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL. LAW OR REGULATION LESSEE SHALL IMMCDIATELY 
GIVI! THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BR£ACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCI! OF NIY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNM NTAL AGENCY PERTAINING TO HAZARDOUS MATERIAU WHICH MAY AFFECT TH( LEASED PREMISES TH( OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE TllE EXPIRATION OR EARLIER TERM1NAT10tl FOR ANY REASON OF THIS AGREEMENT 

37 APPLICABLE LAW. Thia IUH 11 l11uad under thll provl•iona ot Tedi Natural HHOUfc;fl Cod• 52 171 llvuugt1 52 111<), convnoniy 
~ nown Iii Ute H ,blvnenc Ac.I erld oU,or appllc1IUe IIIIIU1os lllld 111terlllment1 lhol•IO lllld 11 Dny p,ovi$1on In Ulla k>He does nut conform to U-e 
llaluleS, I.. I will P,e•ail O'wBr Illy nonconforming le ... pnrllbions 

31 EXECUTION Thia oil erld gu leaH flllAI be ly14ld wlll "°""""1ed\lacJ by Uie Lessee t,elor• 1111 l~tt<I of IIICOlrl kt Ult cuunly recotdl eoo 
rn Ute Goner• L1111d Ollie:• ol lhe Si..11 of T e.u Once Ille llhng rllQUlremonta lound 111 P111ag,1i,11 39 of ua loaH 1 .. ,. been 1a~lt0d, u,e elfllCliv• u .. 1. 
ot ua 1 •ae 1111111 bB ""' d~•• rouno oo PIIQ<I 1 

39 LEASE FILING PUIIUWII W C/18pt111 II ol thll Taul BusinoM IIOII Corm•erce Coll•. Uul .... musl be [,tad ul tac:ord 111 U,e ofl,ce ()I ltte 
Coun1y Clerk in 11t1y county in ""1ich uU or any pan of Ille kla»od premian 111 10C11111<1. and cen,nocJ copiH U1111tt0I mu.t be lded In u.. Genetllf Land 
Olfite Tt111 IH•• II r,01 1flucb,e um, • ~wbf111<1 copy ol thtl kl••• (v.fvcil la mllcJe .,..., ,e111r,1111 t,y Ute County Clerk lrom ,.,. r11C01rJ1I 11 lued 1n Ute 
GIIOelill l11111l Offrce In aCC01d111,c;e wilh ledl Niilcral He,ou,cee Cude 52 183 AdJoUOrl8My UNI leu•• • ttall nol be 1.,md1ng Ul'Ofl u,,. Stat• u,ue"' It 

.. • .. . . . . . 
• • •• • • .. . . . . . 

• • • • • 
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reoteo the ecturtl 80d true conald«at'On paid or pn,ml,,od for ••ecutJoo ol lhia le••• The bonua due the State end the presctlbed r,ung fee ahall 
accompeny 11rh cert,r....i COl'Y to the c-n1 Land Otrce 

,o PAID-UP RENTALS NOlWfTHSTANOING ANYTIIING HEREIN TO THI! CONTRARY, this LeMe ls a Paid-Up Lease Delay rentala for 
the 1econc1 and tlw1l )Wllrl have been prepaid The reca,pt of tile rentllls le hereby DCl<ncrMedge<I by tile State of T•••• and by Fred P Armstrong & 
lnglld U Atm1trong uch p1111y having received SI 'lO 00 for the prepold rentala 

LESSEE 

PETRO HUNT LLC 

J_ 

f...=u -rti">-.rf-__ BY 

STATE or TEXAS 

BRUCEW HUNT 

Tiiie P.!Uklelll_ 

Date tJ,Jj~ /o 

BY ~k,d' fl. It t nt ;:f{;;.-5{ 
FRED P ARMSTRONG 
lndMdually and a, agent tor the State ol Te, s 

Date 2/17/2005 

STATE OF TEXAS 

BY------------------

lndollldually and •• 90ent for tile Stete ol T eo1 

Date-----------

.. . . . . . . . . . . . . . . . 
.. . .. . . . . . 

. . . . . .. .. 

STATE OF TEXAS 

BY --'-LU.\"":,.q ....... .a...~1-WJ...L:ClO-.....,"""""'.c;_~ 
INGRID U ARMSTRONG 
lndMduAn-y and as agent for the Stale ol Ta,a 

Date 2/ 17 I 2005 

STATE OF TEXAS 

BY -----------------

lndovlduelly end a1 .gent for the State ol Te•H 

Date -----------
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STATE OF-~-<==--°'-~:::.) __ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ;,{)4,U, 0..0 L 

BEFORE ME. the ull<Jer51gned eulhonty, on lhl• day per•onally appeared ,.B"'ru.,c .. ou'IYLL..ul1.w:YOL1ll'------------------
known 10 me to be the person wt>01oe name Is 1ubi.a1bed to the fo,egoong Instruments es cP.1JC01uSwld,uQu.011.l ________________ _ 

or Pe1c2:Uuo1 LLC and aeknOwledged to me 01a1 he 

executed the some ID< the purposes ond conaidorullon lho1t1tn oxpre11ed. in the copaclly &IOlod. ond es tho eel ond dood of 1old ~ ~ ~ , 

\l'uOUIIIJll11, tb 
Given under my hand ell<l seal of altic;.• ti.is If/~ day or '('f\.O.A.. t-k 20~ " r •o.,..,~--

1 ~<, I f,. .,.0 ,~ : J~·,: A\ 
\ . ,.. I 

... t c,r i\ to 

'\. / <'"~P11<\.1' / 
STATE OF _TEXA.,S, ______ -.....:'o ~.,.·iuO\,/ 

'i,,,,,,111111,11011''" 
COUNTY OF LUBBOCK 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undera,gned auu10tny 0,1 U111 day peraonelly oppeored Fred P Arm>11000 and wilt 1090\1 u Arm;mong 

known to me 10 be the persons wno-e names are •ublcnl>ed to the fo,egolng 1n11,umen1. and acknowledged 10 me ttiat they oxocuu,d tho 1Jme fo, the 

pulJ>0605 and COllliiderauon therein expre11ed 

Given under my hand and ,eat or off,ce this the -11..£!! day or __;F:..' e=.b:.:.r..:u:.:a:.:r:..Y<-..,.... ___ . 

J~h 
2005 

l , / 

It*
;::·:;;: NIKKI J ALLEN 

) 
rfot•fV f,'ul,u,,;. !°.IA18 of Te~II 

. . !• My Cum1rmsoon E,por•• 
:::::.!.\" July 20, 2008 

STATE OF-------=-~;,;.;_..;;:;;;::;;;;:;;::;;;;;;;..~ ~ ~ 

Notary Put..11<: 1n e1l<J II)( .Lubbock CourHy I Tt!XOII 

(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the Undoraigned aulhOfrty, on lhj1 day peraonelly oppeared ----------------------

kl"1Wn lo me lo be U1e pu11ons wl,ose namu dre 1ub1c11bed 10 the lon,go,ng ln.irum~nt and acknowtodged to me Ilia! they executed Iha 1am1 lo, Iha 

purp<>HI and conalda,aUon therein exp1e11ed 

G1v11n under my hand ond seal or office th11 Iha ___ day of ___ ------ 20 __ 

Notary Public In and for--------------

STATE OF _______ _ 
(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME. lhe underalon•d auU..,,rty. on lh11 day pe11onally Uf>JJ<tarlld ______________________ _ 

known lo me lo be the parson, whoH name. 1re 1ub1cnbed 10 the lotegolng ln•trument, ond •~knowledgltd to ma that they executed 018 aoma lo, Iha 

J)UIJ)Ofollt and con.klerallon lhere111 e•pressod 

G1,en ull<ler my hall<J end seal ol olfiCe thi• the ___ day or---------- 20 __ 

l'LLE NO. 1757 
!'LL.El) !'OR RECORD Oil TIJE 12TU 

DULY RECORDED N : l} 171'..!!)__ 

Lu •/J tt-!1_-illd 

. ,. • •• . . . . . . . • • • .. . . .. • . • • • . • . . . . . . • • 

OAY OP 

DAY OF 

• DEJ' IJTY 

Notary Public In end 10< _____________ _ 

MAY 

HAY 

.:if1rhvo,I t••lil 

'lA U~ I 
i(, I ,JI ~-

A. O. 2005 

A. O. 2005 

DIAKNE 0. YLOREZ, 

t ~rn,..._ 
ij t (0(0~ 

.... l1l~AAl 

3: 56 P. H. 

J:00 E. H. 

COUNTY CLt:il 
RElVES COUNTY , TUAS 

12 1 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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FILE #1764 

Gtnt,e Land OMct 
Rellnqu••hment A("t L•••• F0tm 
Rtvtood Stpltm!Mr lff7 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBL C RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

~tat 

OIL AND GAS LEASE 

THIS AGREEMENT le made end enlered Into ltv1 Dill_ dey or fllznlmy 2005. betWHn Ille S1e1e ol Te,..,, e<:hng by 

end through 11a egent, s•m F. NTDIIIOQII w1r PDd>ar• B Aamllm111. or clo 3'! IP e,· 51[,ml 5\.ltt 5 Lul>boo, rx ZR42J _______ _ 

(Ql\,ePermenentlli»-1 

said llllftOI he<em referred IO the owne, of the IOI (whethot one or more). Ind ._.Pe ... l!O;i.v:.,.l,.!un,..luL.,,L.,.C _______________ _ 

ol JCQJ PD Strg1, :W:, 3:400 Qo!o1, TX Z52QJ-72QJ 
(( ,.p.,.... .. ~ .. , 

I GRANTING CLAUS( ror llnd In conslde<1t,on of lhe 8fflOI.Wltl lll'od botow Ind of the IXIIIIMllll Ind IQ'Nfflflf\!s IO be paid, kept Ind 
l)frformed by ll"l•"e under lhl ,.., ... the State ol Te• 1 lctlng by end lhrough lhe - of the IOI. her9by grants, len111 and leis un•o l••,.. lo, 
lhe eote rd orly putp(lff ol p, peuJr,g end drtllng lor and producing oil end gas, lllylng pipe llnel, buldlng IIIIQ. IIOMg oil and buOOl1g PD'*ef 
atatlons. 1..iephone h1 end olhM 1tn1c.turw lheteon, to JWQduC:e ...,,, to • cat• ol, treat end trnnspon uld r,roduc11 of lhe loM• lhe ronc,,.;ng bnd1 
11tll.l1«11n Couruy, 5101, or r,,..,. bw,t 

To the S1a1, or Te1<111 Seyrn hundred fny Ind no/JOO ------------------
Dollar• (S l50 00 I 

To the DWTlllt ol lhe IOI SlM'I) hundrrnl ..,[1:utx'-"Md.,,...,,no/.,_J,...00"'------------------
0olltlre (S U,O 00 I 

Total bonus consld .. nllOn Qr:11ullJOULM1:i.1Jl!:.u!ld11U1:liYla..1.lMJdr1111.11olfJrdC1L1ClllOd!U.lOll'..u]1 "'---------------
Dollar• (S -'"] ... 500.....,00.,._ _____ _ 

The IOlal bonua c:onslderatlon pDkl repn1aen11 I bonus of xOntWLJhyndr""'-'"""td""~"'~u.Y.,.Q.....,[P'-..J.,.00,._ _________________ _ 

-------------- Doll••<SJ.o]50'°'""00,._ ___ I paf1cr1,011.,.,]0._ ____ netattea 

2 TERM. Sut]!ect to the Olhef proll1slont in thit lea$e, thil lease lhall be'°' 1 tllrm al Tlltt ~ rrom 
u,,, dnte (horllll Cllllod 'pmia,y tenn') eod H long theteallm • oil 8lld got, or tr.her al 111«11. la proQ.K,ed In paying QUiit •tUea lrtJm said land As used 
in II•• leaae. 1ha tam, 'produced In peytng quer,Ubea' me- lh8I N rec f>II Iran lhe 181e Of c,n,.. authoriztld c:ornm.rdlll UH ol U• 1ubatanco{1) 
COllflred """ed oul of pod,et Of rellONII e,q,en&H fo, lhe 111 monU. ln•t J" t 

3 OCLAY RENTALS II no wd la COIT1ffll!Oted 011 the le 1ed l'fel1VSCS 011 or bet0<1 one (11 year lrorn IIU da•,i. lhil ll!M8 t.hal 1""""'818 
unless (WI Of , .... , h .,,,, 'f ry date L, .... ahn!I J"Y Of tend« IO the owner ol lhe IOil Of IO hit c,edll .., the -----------

•• •• • • • • • . . 
• • . •• . . •• • • • • . • • . . • . • . ••• . • •• 



. 

VOL. '1 ~ U PA Gt 

Bank,et ________ ____ -,------,------:--,-,--,---,,-..,..,..-
or 11, t1x;i;u1or1 (which 1hal continue a, Uie depoallory reganllo11 of changea In u,o ownorahip of said land), lhe amount 1pecfted below, In 9dd,oon. 
Leaaoe 1hell pay or tender lo lhe COMMISSIONER OF TIIE GENERAL LANO OFFICE OF n!E STATE OF TEXAS, AT AUSTIN, TEXAS. a kl<o 1um on 
or before aeld date Pa)menll under lhia paragraph 1halt operale •• o rental and 1hall cover Iha pnvilege of daferrtn11 Iha comn,.._n, of a -• for 
one (1) year from aa1d date Paymenl1 under lhil paragraph ahall be In the followlng amount, 

Totheownoroflheaorl Lff~ye.._.p~Qd ..... ngl..,..J~OO.._ ________________________ ~ 

Oollan, ($ .. ~ ... oo,,_ ______ _ 
To Iha Stale of TeXIII ' t:flllY~•~•~nd11Ung/11LJuOO<><.. ___________ ______________ _ 

Doller, (S,.Q.,.00.._ _______ ~ 

Total Oolay Rental .1.T.,1Q.._.and,__,..ngl...,J,.OO.._ __________________________ _ 

Ooltara (S _.,0 ...... 00,,_ ______ _ 

In a h~c maimer and upon hkc payment, ur tenders annually, 1hc cununcn<cmcnt uf a "'ell may be lurthcr deferred lur ,ucc~>1ve 
penoili of one ( I) year each dunng thc prtlllllry term All paymcnl!I or tcndcu of rental to the owner of the ,011 may be made by the,~ 
or sight dran of LcJ>scc, or any assignee ol th1s leu\e, and may be delivered on or before the rental paymg date If the bank designated 
111 this paragraph (or Its successor bank) should cease to exist, suspend busmcss, hqmdat~. fail or be succeeded by another bank, or for 
any rea~on fail or refuse to accept rental, Le~ce shall not be held 111 default for failure to make such payments or tender, of rental unul 
1l11ny ()OJ days aller the owner of the soil shall deliver to Lessee a proper rc,ordable mstrument namm11 another bani.. as agent to 
receive au,h paymcnli or 1cndcrb 

, PROOUCTION ROY AL TIES Upon P«l<l"'hon ol oil end/or gu, Lea.ff "II'- 10 PIIY Of cauH to be pa>d one hllf (112) of lhe royally 
l)IVVlded for In lhll lea1ta 10 lhe Commta.....,., of the Getwotal Land Otrce of 1118 St.ote ol Te•••· el Auat,n, Texas. Ind orie half (112) ol 1uch royally 10 the 
owner ot the aoll 

(A) OIL. Royalty payoble on Oil, which ii defll'led 81 lndudlng oil hydrocarbonl produc;ad In e IIQukJ form et lhe mouth of lll4I """ and al50 
u •• cond•.,.•••. dlallllate. and olhw llquld hy<lrucerbona reco,,e,ed lrom oil or gu run llvough I Hparator or other equlprnenl, u hetW1alt1t pr<Nlded, 
&hell be ~ 1)811 of the gro.a producllon or the matket ... .,. the<aof, at lhe optoon ol the °"""" of the aOII or Ille CommlHione< ol the c..r-. Land 
Office, •udl value to be detOffl\llWd by 1) 11,e t.gll81t poo.led price plus p,"1\lum. ii any, Offered or paid for oil. cond8lllele, "-llllate, °' Olhet lqukl 
hydroc:atbonl, rHpac11119/y, of • hka type and g<av,ty 1n lhe general 1tea where produced and when run or 2) the high,111 ma,kel prtce lharaof offered or 
paid in U,a ganetll 111,a where produced and when run, or 3) 1/>e groaa proceeds ol lha 1111• lheteof, ..tiichev8f la the g<eal11 Lenn egr11e11111,1 belore 
any gu produced from lhe leased praml$aa la aold. uH<l or pr0t•MC1 in• plant, It... be 1'1.11'1 lrff ol co.t to lhe royillly o_, llvough llll adeqUllle oll 
and gas 1apa,utor ol conventional type. or Olhor equipment et least u eftlcianl, ao lhllt •• liquid hydrocart>ons racov8fallle lro,n I/la ga1 by 1uch rna­
w1R be raco,ered The req111remant I/let auch 011 be run through a nperator or other eqlJlpment may be v..arll8d in ...,,ung by Iha royalty °""""9 upon 
luch lemll end cond,ll()OI U lhcty pr.Scribe 

(B J NON PROCESSEO GAS Roy•ly on any gu (lndudong fla,ed gu), ""1icll II defined u ad hydrocartow and ga1t-.s 1ubstrou1 
nol defined II ol In 1ubpl,agraph (A) above. prodUGed from any v,1111 on Hid land (••cept •• provided herein 'Mlh tHpact 10 oa• proc:u•ed 1n • plant 
fo, the ••tracllon of gasoltna, llquid hydfocalbonl or Olher produc:ta) lhel be~ pen of lhe grou produalon or lhe man.et ,..iua lharaof, 11 lhe OJ)1IOrl 

ol 1/la ownw of lhe toil or lhe Commi11ionar of lhe GetlO<Df Land Office, auc:h valve 10 be baHd on lhe t.ghe1t m811<et l)fb peicj or ofltlflld tor gu ol 
comparable queMy ,n lhe gerieral area where pn,dur:ad and when run. or the groH price J)llod or offered 10 the producer, ""1iche"" la lhe graa11t, 
provided lhal lhl m,~imum pressure base in mHsuttng lhl oat unddf lhl1 le11a lhel not 11 any tma a.coed 14 BS pounds par aqua,1 Inch ab90k.ita, 
and the ltandard bllH lerTIP8fBIUfl &hell be llxty (80) Uttg!HI Falvenheot, corrldlon 10 be nwde for preuu,a according 10 Boyle I Law Ind for apac.Coc 
gravity IICCOflling to tests made by the Balance Method °' by lhe mo&t IPPfO\ltld method ol ll•llnQ being used by the lndu&try at the ....,. ol 1es11ng 

(C) PROCESSEO GAS Roylllty on any o•• proce11ad In • galOllne plant or othe, pl"'11 for the recovery ot galOlina or Olhor llqukl 
hydrocurt>ons 11'1111 be ~ pert of lhe rH>due ga1 and lhe liquid hydlocarbont e,11a,ted or Iha m811<e1 value 11..,aof, et the opllon of 1118 .,...,_ ol lhe 
toll or lhe Commi,.,or,... of lhe Genetal Lend Office Al roya ~•• due here1n 1hetf be ba141d on orie hundred percent ( 100%) ol lhe 101.., plant pro<1uc;11on 
of residue ga1 attnbutabla IO OH produced lrorn thil l1aa1. and on fihy pe,cant (~~ or thlt parc;er,1 ll(:UUIOO to L•• ... whichev,or II the l'Mtlr, of 
lhe total planl produc:bon of Jiquld hydrocarbonl lllllbulAbfe to lhe gas produc:ad from lhill l1a1t1, provided lhel 1f liquid hydrocatbone are recovered from 
gu proee .. ed In • plane In which Lenee (or lta parent. tub.ldia,y Of effilillte) °""" an lntoreat. then Ille per~entage applicable to liquid llydfocalbons 
lhall be fifty pa«:ant (~} or the hightit pe,cant accruing to• third 1)811y proc:MllllQ gas lhfough aucJi plan! under I proce .. lng egroemeni negoclated 
et arm·, length (or II lhafa le no IUCh lh11d perty, 1ti1 highest per(:81'11 then being apaoffed In p,oc:e11,ng egrHmenta or c:onttecu In the lndu&try). 
whichever 1, lhe greater The reti-t,118 roy,11,.., on ,..,ldua gas llnd on llqlJld hydrocMbona she• be determined by I) the ht\1118•1 merl<et l)fb paid or 
offered for any OH (or liquid hydtocarbont) ol com1*1t,1e quebty In Ille 0-11 er11 or 2) the gtOH pnc:e paid or of18fed for tueh residua gas (Of lhe 
v..dighted 1-.ge groe, Hlttng price for lhe r•pa,;IJ•• grad11 of liquid hydrocarbona) whichever Is u .. gr .. 10, In no event .,.,...__ lhel lhe royllbH 
payable under U•• paragraph be lau then lhl royaltloa -..filch v,ould 1"',1 been due hid Iha gu not bean proc:eued 

(Ot OTHER PROOUCTS Royally on c:urbon black, •ulphu( or any Olhllf p,od<ICII produced or manufactured from gu (e&Cepllng flquld 
hydrocatbon9) v,i1CJ1her aelJ g11 be ·ca,..nghaad." ·11ry· or any olhor OH, by tr.wonatJng burlWIQ or any other proc:eaaing 11,..J be~ pert of the grou 
producbon of auch producia. or lhe marhl value lhDleol al Iha option of lhe own11 of Ille IOII or lhe Commii;alonat of the Ceoarll Land Office, auch 
ma,1,.et >ilh,e lo be delenninad H follows t) on the bula of Ille hlghe11 metl<et "'"• ol HUI prooucl '"' U>e tame month In wt1icn auch product I• 
produced, or 2) on Iha bai,i ol lha a,111age gioH sale poca of each product fo, the l8ITl8 month In Which IUCh products ere produced. whlcha.ar II lhe 
g<eate, 

5 MINIMUM ROYALTY Ounng lily yHt .n .. Ul8 •&!*•lion ol lhe primary twm of lhll laase, If thil .... la m81nl8lnld by production, lhe 
royaf11aa paid under U111 lea.a In no 011ent wn be laa1 than en lfllOUl'lt equal to the IOIJll annual delay ranlll het8111 IJ(D'<ided, oii........ ~• . lhore ahall be 
due and payable on or before lhe last day ol the monlh aucceedtng lhe IIMlver•a,y cl.ii• ol thlt 1a ... • aum equal 10 the IOI• arv>ual ren,., iu, Ille 
•mourn of royatuaa paid dutlflll u .. pn1G8d ng yadl If Paragraph 3 ol lhls laa»e doal no1 IP41(1fy a delay r1111lal 8ITIOUl'll, than lor the purl)()ltes of lllll 
per1111raph, 018 dftlay rental amount aheij be orie dollar($ t 00) per acre 

.. . .. . 
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P1\GE 

f ROYAL TY IN KIND Nolw!lhltandlng any Olher prO\llslon In lhis lease, at ony tme Ot from tme 10 tme lhe owne, ol the 10i1 o, the 

Corrrnlsslooet ol lhe Oe,,e, Land Offll:e may, •• the c,p\!On ol e!lher, upon nol leSs llllln sixty (60) dayw no!K• to the hOldor ol the lene. requore 1'1111 the 
peyment of eny ~~•• eocruing 10 IUCh ~ly owner undo< 1to11 leaH be mede In l<lnd The owoo, ol the IOll I o, Uie c,;,m,,,q,1oner ol th!t G-,.i 
Land orroce • right 10 111~• IIA royalty In kind 1ha1 not diminish or M911te the °""'°' of the IOil, or ""' Cormlluiooer ol th!t GeMrol land Ol!lce I rtot,1, 
o, Len•• 1 ot>'IO•' ne. whftthe, e•preH or impled und• thi1 leaH 

7, NO OCDUCTIONS L91Sff IIO'- the! •• rtry81UM aa:sulng under lhil lease (llldudmg thole paid In klod) 1hal be ...tthou1 deduchoo '"' 
lhe co.I of pniducing gethenng. 110tlng ••per•lln(I, lrePUng. dehyd,el,ng comp,assiog. proce loQ. tr-po,Uog and lllhllr,Mse maldrw,i lhe ol, gas and 
other producla hereooder rudy lo, 1ale 0t u•• l.MJN eo,ees lo cx,mpu!e and pey rvy • oo lhe groa1 vn!ue recelvoo lndudmg any reimbursements 
for ,-.rice ui,,., !IN! pmduct,on rel •led C' II 

• • PLANT FUEL ANO RECYCLED OAS No royalty.. be peyable Oii any (181 as may r~esenl lhs 191118 I propo,IIOIUIII lllwe ol lltly fuel 
used lo p,oc • II" produald here<IOder In""" rm:ees,ng p1ao1 Nolw!IIMtnndlng any other proylslon or 11111 ~. and sut,je(;t to !he wm11,,, conun1 o1 
the owoet of the lol end the Commls. , of the General Lend Offlc:e, LN&H mey recycle ga, k>r gae n purpoof!S oo the leased p,l!misf!S or lo, 
irfe<;IIOll lnlo any ol or gas produdog formatioo uodeffylng the leased premises ano, the lquld hydrOCNbons cootained m 11,e gu tuMt beeo re"'O'led 
no roye1t,e1 1han be peyeble oo the recycled 1111 untJ II Is produced and sold o, used by LeHM In • rnaooet" which ant UM U><t royntty o,..,.,. 10 , 
roye11y uodo< thi1 leaH 

9. ROYAL TY PAYI.IENTS ANO REPORTS AJ royel~M not I on In ~Ind tho be pold 10 the Commlulooe< or 11,e 0.,nernJ Lend Ol!lte et 
Au1t,o. Te,as, In the followlng manner 

Paym<!f'lt ol royally oo p,odO(,.tlon ol ol end gas ehall be• provided lo Iha rules 101 IOl1h lo 1111! Te•n Rllglstet Rules cunon!ly ptOYtde 111a1 ray ry oo oil 
la due lll1d muat be receiv.d In the Geoetal Lllnd Office Oii or bef0<e lhe ~ tlay ol the 1ec:ond moo:h tuaffdlng the moolh ol produUlon, end royally 
Oii gas 11 due end mu11 be rec:~ lo lhe Generel Lend OlrtCe oo OI ~lo<e the 15th dey of !he 1ecood mooth ,uccr,ecllng U,e month of product.oon 
•caimPllfVed by the el!ldrAt ol the OWIW'r, mpnage, or othel euthoriltld ogeot. completed In the lorm end =rw* p,escrll'<ld by 11,e c-er Lenci OMte 
and lhow4ng the g,ou snount end CS.,posltlon ol en oil end ga, produced and tt>e mllll<et value ol the oil end g: s, togelh.., with • cory c,I c10cument1, 
recom, or report, canllrmiog the gn,11 produtllon, dl1PQ11Uon end mafktl value Including gas ""''" relldlogt , pipeline receopt1, o•• lioe rec:91Pt1 encl 
othef check• or merno,ande of 11mount pl'Oduced end put Into pipe~ne,, ,-.. o, pools end o•• Moes 01 gH 110,ege, end er,y OlhM reports 01 reco,dt 
which the General Land Ofllce mey require lo venfy the gross PfO(lu(t'°" cllpoeltlon end me,~et """'" In ell ce- the eu\llOllly ol • rrien.ger or agent 
lo eel lo, Ille LUSH M<eln mi.I be llled In the Gt!oeral Lend 011',u Eech royalty peyme,i lhall be ~ by 8 cliocl< llub. ltNC!ule, IUfM\III)' 

o, Olhel ren~!laoce •dvk:e showing by the eulgned Gener.i Lend Office lftue number the emount ol roylllly being plllcl oo e..-.h lease If L•n~e peya 
his rvyelty oo or befo,1 lhlny (30) deyt eller the royelly peyment wa1 due. then Le ... e owe, • peoetty of 5% oo 11,e royetly 01 $25 00. whlthevet Is 
greete, A royalty peyment which 11 over thk1y (30) dayw late 1hell eecrue • penally of 10% of the roy•l!y due or $25 00 wt,lcheve, la O'N'., In addot'°" 
to• penetty, royelt1H 1hel 8CCIUe lnte,e5t 81 • rete ol 12% per~.,. IIUCll lrtter•• ..at begin to accrue ...i.... the royalty 11 11xty (60) deyw o,,8'd1,e 
Allldavlt1 llnd 1upporting documenll which e<e nol r.1ed ....,.,, due "'811 lnc:tK • peoelly In en ,mount HI by U,e Geoetal Lenci Offlc • 8'1mlrtlstr11hve rule 
w1,1c1, 1, ellec:Ove oo the date wheo U,e elfoda\'1ta 01 1uppon no documema -• due The LeHee ah.911 be11r an re•poo1•blloty '"' P•Yl"O 01 ceus,ng 
royelllet lo be pefll H prHc:nbed by the due dell provided h,ireJn Paymer,1 of the delinquency fll!Mlly lhal In no way opere!e to swOhobll the Staie I 
right ol lorfe1ture H provided by lew no, eel lo postpooe the date oo wNch royelUH -• oogirllllly due The above penelty p,ovlslonl 11\al no1 oPl)ly III 
cesH of t,tle d pute N to the s,,,~·, por~on ol the myelty 0t to th •I porUon or the roytlly In dispul~ H lo raw mllll<et value 

10 (A) RCSERVES, CONTRACTS ANO OTHER RECORDS LelSH 1hll~ IMUelly furnish lhe Commla!llooor of the O.,ne,at Land OlftCe 
woth 111 beet poe1,ble es""'8te ol Oil end gH , .. .,..., underty,ng 1111, 11, .. or •llocatJle lo 11-. , .... end lhal lumlsh 18Jd Convniutor- With cop,H or 
,q cootrecll undl!f' which o• i. lold or proceased nnd an 1ubHQueo1 egreem11111a end .........,,..,,, lo 1uc:h cootracll 'Mlhio ll~rty (30) deyw aner 
tnlenng Into o, malong 1uch contrect,. egroemnnts or emeodmen11 Such contrecl• and egreeman11 when re,alved by the Geoerel Lend Ofllce 1hall be 
held In conlldonce by the General Land Olnce unleu othe,.,.. .. eulhorlzed by Lonee All ottw,r cnntrac11 end reco,ds pen""'°il 1o the p,oduct,on 
1reo1por111000. 181• end merhtong of the Oil encl gu produced oo 1eld p,emltH lnclud,ng the books end atCOUl'ill. rec•pl1 end dlsthefvr's of al1 wells 
Ulnk1, pool, me, .... end p,pe1,ne1 shall 81 an ,.,,.., be 1ubject 10 1n1i-11on IOd ••omlnat,on by the Commisslootlf of the General t er>t Of~< e the 
Allomny 0-'111. the Qovemo, OI the reswe11nta11ve ol eny of them 

(Bl PERMITS, DRILLING RECORDS Written nc.tlce of tll opetlb<"11 on thia lo 11 111\o be subf'rill!ld to the Comvlslooer ol the 
Generel Lend Office by Le11H 01 c,pereto< five (5) deyw belo<e 111Ud dote. WOfkover, re entry, temper ry abandorvrn,ol or plug end abaodonment ol any 
well or wen, Such wnuen notice to the Gene,at Lend Ofllce 1hel Include copie1 ol RaUrOlld Commlssloo loons fOI arphcatlOII lo drfll Copi11 ol well 
tHII, compleuon ,epon, tod plugging ,~pons shell be supplied to the o-e1 Lend orr.u 11 !tie time they ere Meet """' the Te.a, Rallroed 
Commllslon All epplcetoons, perm,ts, reports 01 othe< lltlng1 that reler8fl(o lhls lee .. o, eny 1pedflc ...,n oo U,e leased premlsH encl lhal .,. 1uhrnlned 
1o the Te.a, Retfroed Convntuloo or er,y othef goverrwnentet ogency lhall lrdude Iha word ·s11,,· 1n the 1 "" AddillDNllly, In ..:oo,dlln(a w!lh RellrOlld 
Commil•lon rules er,y 1igoege Oii the leHed p,.,,,.11, tor the purpoH ol ldenhfylng "'11111. tank bal!!ttlH OI Olhef assocleted lmpr0\'f!ffltnt1 ID the land 
must also Include the word 'State • Lenff 1halt 1upply the o-ral Land Olrlce With •ny records, memoranda. eccounts, repotll. CIJlt,ngs end cor11. 01 

other lnlormetloo reletlve lo the operel'°" ol the ebove-<fe1C1il.«l premian, whldl mey be requested by the ~.,,., L.aod Offlct. In a,;lt)tlOfl 10 those 
hent,r, e~ssly provided for La11ff 111111 have en elo(_tr1all and"' red'°8C!Mly """8'f mede on the bore hole sect~\ lrom u .. be,e or the 1urt1ce 
ca11ng to the tOlel depth at wen. of an wwt11 drilled oo the ebove dnatbed prftfflis111 end shlll lr81lemtt • true copy ol lhe log or each ,urwy oo Heh well 
10 the Generel Land Off,ce ¥11thln fifteen ( 15) deyw after the mMlr1II ol 111,d sun,ey 

(C) PENAL TIES Le .... II n Incur e penetty wneoe- repo,11 docun',en• OI Cllll4lr ma• !e •• not fJed In lhe GenNel Ulnd Offlc:e 
whoo due The penalty IOI lllte rinng llwl be HI by tl,e 0-el Land Olllca admlolltrehve n.le wlllch 11 ,nee,..,• oo lhe dete ""*' Vie materla:S were 
due In the G<1neral Lend Offlce 

11 DRY HOLE/CESSATION or PRODUCTION DURINO PRIMARY TERM II, duf1og IN pr1mAry """ he<eol - prlOI lo dlsc;oyery end 
producltoo ot oil 0t oe• oo said lend. Le~, .. lhould drll • dty hole or hole• llweoo. 01 11 during the pm11vy '°"" horeof and anor the d<loc,very end 
nc1ual producttoo ol oil 01 ga1 lrom the lened premoae, 1uc:h swodutlJoo thofaol lhould ce ~• from eoy cauH lhoa lease lhall nol lennioate 11 on OI 

befo,e the e•plfaliOII of alxty (60) deys lrom dete ol comple!lorl of l8ld dry hole o, cnNtroo of produc tlon LHsff commence• llddillonal dllll!ng Of 

rewooung opere\Jone !her-,, OI peyw o, teocloll the ne,ct !lflflUIII delay !Wltal ln the ume manner u provided In thla lease If duriog lhe ta11 yoe, of the 
pnmery tern,"' ..t•Nn 11ior1y (IIO) deyw pnor tt>ereto, • d,y hole be comiAell!d ond ~. or INI prlXIUCllon of oil or !jftl lllOUld c.ase IOI aoy cause, 
Lessee , r1ghll 1hnl remalo In ful force eod elreci without furtlier operoUon. uni.I u,o e,pht,on ol U><t primary '"'"' end II L111,,.• hH not re1uma<1 
productloo lo peytog QU80\!l•H 81 the e'l)lre\!oo ol the prlm8ry term Lessff mey melnUlio thi5 le e by conduc.t,ng eddllloNl lliilllng o, reworlong 

•• • .. • • • • • . 
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ope1allonS pu,suaol lO Paragraph 13. uSlllg Ille ••pirlllOl'I ol the pnma,y l8'm at the dute ol cessation ol p,odoct,on under Parag,aph 13 Should the r1111 
W1lll or 1ny 1ul>aequent w,il dnUed on the at,o,,e dffQ1bed lllnd be completed •• 1 1hul·111 Oil or gas Will v,,tlwl the p,vna,y lenn hllllol. Lenee may 
roo,oumll payment ol 11 .. annual rental In the .-e manner •• provided ,.,.,..,, on or befo,e the rental pay10g dete f-.g 11 .. • •l"'•tion ol •••ty (60) 
day• from the date ol complellOl'I ol ,uc:n ahuHn oll or gH ... au •nd upon the la,lute to make 1uch payment, lhi1I Ill••• 1hltl tpw loKto twminate 1111 the 
exp1r1lloll ol the p11m1,y term or any ume theleaher I ahuHn Oii o, gH - • 11 loaned on the loHed prenn• payment, may be made In IICCOI~ 
v,,th If,. 1hul-1n prov"IOlla llerlol 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM II. 1t lhe eaplratJon ol the pnma,y tenn. nallhe< ol nor gH 111 belng 
produced on i8ld land. bot Lessee ts Uien engagtld In dr•1 ng o, rewofli.lng optHations thereon. !his lea.e shall remain In force IO long as oper111on1 Oil 

,.,,., -11 or lor drllllng or r•...,,klng or any addltlorwl ....,.1, .,, p,oHcuted 1n good f.,.th end In wo,1.marwl<e rnenne, ..,thout lnterrupt.oona tot~ling lllOl'e 
than ably (60) day1 during any one auch ope,atton. and If lhey r91uN In the prodU<.toon of oil and/or gas. ao long lhe1eall8' 81 <Ml end/or ga1 It prodoced 
tn paying qu1n~~•• from said land. or payment ol shut In oll or gat w,111 royal'*8 or compe,watory royallo"9 II med• aa provided In lhla 111.iae 

13 CESSATION, DRILLING, AND REWORKING If. aflar the expiration of the pnma,y term. production of oil or gat from the leased 
prem11ee. aher once obtarried should ceaH from any cau.. lhll leate shall not termonale If Leasee commences add1llonal dnlllng or re,.orl<ong 
opur11uon1 Within 111.iy (60) day1 afi111 such cesHllon. and Uva ••••• ahdll remain In full fo,ce and elfuct for •o long a, tuch opwetiot• continue In good 
lolln and 1n "'°'kmanhke maM11 wi1nou1 1n18'T\lpuon1 10U1l1ng mote lhltn llxty (60) d1y1 II auc:h dnlling or ,e...,,k1ng operauon1 ratull In the productJon 
or Oil or ga,. the lease 1hall rema111 In lull lo,ce and errect ror 10 long a, Oii or gu ii produced from u,. leased premi.01 In paying quu11Ut1ea o, paymenl 
or 1hu1 In Oii or gu -11 royalUH or paymenl ol comr,enaalory royalllH 11 made H provided her••n or H provided by l11w II Iha drrd•,g or rhlOll<lng 
operations reaull In the complellon or a wull .. a d,y hale, lhe IHH wlM not termlnall If the Lenee COIMlencea add1=1 dnllrng or rewotk1ng 
oporaUOfll Wlthm 1hay (60) day1 alter the complellon ol u,e wull 11 1 dry llole, and lhl1 lea»e llhall remam In eflac1 ao long II L"'" tonlll\U" dnU1ng or 
r11wo,k1ng ope11uon1 In good follh and In a workmanlike meMer 'Nllhoul lnterruplK>nl IOtaltng more U\dn 1lx1y (60) dayt La11ee 1hall 111ve written nouce 
10 u,., General Land Office "'1lhln lhlny (30) dayl ol any cenouoo ol productron 

14 SHUT -lN ROY AL TIES For pulJ)Oloet ol U. paragraph, "'weir meana any w,oll lhol 1111 been eulgned a .... u number by Iha 11a11 1g1ncy 
haw,g )utl.d1Cuon ov111 U,e producuon of Oll end g.i1 II. at any lime 1/111 U,e a,plra1lon of u,e pnma,y 11,,m ol I leaH Uwt. unlll berng 1111.11 In, waa being 
marnlalried In forc;e end effect. a """ cepable of producing oll Of ~· In pey,ng quenUt1ea II locloted on Uie leased pramblll. but oil or gat II nol btolllg 

produclld lor IIICI< of aullable production racllruea or lack of a 1u,ta!M metlcel, then Leuoe may pay H a lhul in Oii o, gat roy.illy an lmOUnt equal IO 
double u .. annual rantal provided In the leua. but not IHI than S 1. 200 • y...,, lor HUI Will capable or producing oil or gu tn pay111g quanllU.. II 
Paragraph 3 of u.. lease does not 1peofy • d11lay rent.ii amooot then fo, the putpOM1 of lhl1 parag11pl'I. u .. clelay rent.II amount at\811 be one clollat 
($1 00) pet IGle To be ef!tlCllve, each lnrllal 1hut.Jn oil or gu royally mual be pardon or before (1) U18 a>.!)lrallon ol the pnma,y lenn, (2) 60 deya alter 
u .. L••••• cH•n 10 produc.e ol or gat lrom u .. l•••IKI pramlHI, or (3) 60 deya ahw Leaaee complelH a drlling or rewor1<Jng ope,9Uon In accordance 
""th the leua provlalona. wNc:hever dale 11 latnl Such paymanl ahaJI be rNtda one-hltlf (1/2) 10 the Commiaaloner ol lhe 0.,,.,ai I.and Offc• end one· 
hall ( 112) IO the owner of the IOil If Ille llhut-ln oil or gat royllily II paid, the laaae llhd be COOlidared to be a producing leaH and u,e peyment lhall 
ertend Iha term of the lea~• for • period of one yea, from the end ol the p,ma,y 1enn. or lrom the f1111 d.y ol the month lollowlng the monlh In which 
p,odlKIJOO ceated. and, afte1 lhal. 1r no 1u1table p,oduclK111 lacllo!Jea or a .. table rnan.et for the 1111 or gaa e•11ll La .... may ••tend the leaH for lout 
more 1UC(;BMI.,. l*'IOdl ol one (I) yew by paying the Hme anoounl aac.h yea, on or befo,e the axpi1atoon of Heh ahut·ln y-

15 COMPENSATORY ROYALTIES If dunng the period the leue II kept In effect by paymenl ol the lhul·tn o1 or 11• royalty, o1 or gs.• 
IIOkl and deMvered In pay,ng quenb~· .. from I w M lociiled Wllhtn one thousand (1.000) fetil ol lhe leased premls• and c:ompfated In the um• producing 
re.ervo,r, or 111 any cese 111...tlltll dr<1onage II occurnng the nghl lo tonlillUe 10 ma1111a1n the leaie by pa1,ng the lhuHn ol or go, royillty ahd ceaH, bot 
Ul8 ,..., .. 1hlta rama.n ell<KUve lot the rama nde, of u,e yeiif lot wtikh U.. royally hat been paid The Leuee may ma10l8111 the ..... lor lou, lllOl'a 
1uccH11ve ye8'S by La•ae• pay,ng compenealory royelly at the royalty rata provided In the leBH ol lhe ma,l<el value of p,oducllon lrom Iha -n cauarng 
Ille dra,nage or wtlic.h ta completlld In the Hme p,odudng 111en.oil Ind "'1lhln o,,. Uioutand (1,000) flofll ol Ul8 ,-,.ed prtNnil>IOa The compennto,y 
royally 1110 be paid monU .. y. orie-half (112) 10 Ille Coovrwaaoone, or the Oene1aJ Land Olf,ce and one-hair (112) to Ille owner or the IOOI. t,eg,nnlng Oil or 
before Ille lut doy of the monlh following the month In whic.h the ad or gas II p,oduced from the w11U causing Ille dramage or lhal it compleled In the 
tame p,oduong ••••rvw and IOcaled Within one thoutand (1,000) feel of the lea•ed p,emi.ea II the compenaa1ory royally petd In eny 12-monlh penod 
la on mount lffl than the amual 1hu1-ln Oil o, ga1 ruyally, Lu•ea tllltll pay en emoun1 equal to the d,ffe,en<.a 1Mtlwl thiny (30) daya lrom the and of the 
12-month period Compensatory royally paymenll wtlleh 111 nol Umely paid wfll IICCnHI penalty and 1nterea1 In accordance 1Ntth Parall(apl'I g ol lhia 
111111. None ol U-e provialons wtll rall,.,. LeHH of Iha obllgalJon or reaoonable davalopmenl nor Ille obhgallon to dnll off••• -11, H provided In 
Tua, Nutuml Reaourcea Coda 52.173. nowever. at Ille da11rm1na11on or the Comm111l0fler, 1nd 'Nllh the Commiasloner a w11111n app,ovi;I , Iha paym41111 
ol com1141naa1o,y royalllea can toU•fy Ille obllgallo,1 10 dllll off HI well1 

16 RETAINED ACREAGE No1wi1h11and111g eny provitlon of !hit leHa lo 1he contrary, after e wvll producing or c,opat,le ol producing oil or 
gaa hot been completed on the lea1ed premlae1, Luoee 1haU exerclH the d1llgence of a rea1onably prudonl operator In dnlflng 1uch ad<l1llonal 1MIII or 
well1 It may be reasonably lllltesaa,y for Ille p,oper dev.1opmen1 ol 11,. , .. ,ec1 preml•ee and In marl<eung Iha p,odU<.tJon thereon 

(Al VERTICAL. In lhe • .,.n, ll\11 lt1i1H It In force and alfect IWO (2) yea,1 art.,, U>e expiraloon d•I• of Ille p,lma,y or aatoonded lerm II 1twn 
then 11rmma1e 1110 all ol lhe leased prem,111 EXCEPT (I) 40 acre• 1u1routl<l111g eaUI od wdll capable ol p,oducing In paying quan1t~e• and 320 aae1 
1uroound1ng eaUI gas -11 capable or producing 111 paying quant111ea (lllciudtng • ,nut-In Oil or gas -u as provided In Parag<aph 14 heleol). or • wefl 
upon whk.h L11111 11 then engaged In tonllnUOUt <lrllllng o, rawor1'1ng op,1111hon1. or (2) Ille l'IOO\bur ol acr11 Included In • producing pooled Unit 
pu19uan1 10 Ta .. , Natural Retou1ce1 Cod• !>2 Hi1 ·52 15-1, Ot (3) aU<.h g<91olW o, 1, ... , number ol ac;1e1 H may then be allocloted for p,odU<.tJon 
~- 10 a proretlon u,., lo, HUI 1uch producing -a undw the rulH and ragulallolll ol lhe Railroe<I Commlsaoon ol Teut, or any 1uccea101 
agency, or othel gcwemmenlal authonly hltv,ng )unt<Mctoon If al 11ny lime ullw u .. allKUve dale of U18 parual temww\,on p,ov,alonl helaof , U,e 
eppllcable field rulea are changed or Iha weU or willlt localed lhareon ar1 racla$sll,ed ao that i..1 acreaoe Is lherNflw affocaled to aaod ...,.. o, ....a, for 
p,oductlon pu,po.e1. UIIS leate 5holl lheleupon 11'"""81e H to .a auuge not tharealler allocated to tald w1llf or ""'"' lo, production putpoM19 

Not'NIU,.tand•,g U>e tlllffliNo~ of Ihle leaH IS to• pOl1IOII ol u .. landt tov•ed l•oby. LHHe ahal nevlOllhelua continue to hltve the nghl ol Ing,•• 
10 end ag<au from the landa 1\rl 1ubject to INI leue for .. purpo919 deaa•bed In Par9graph 1 heraor. togeU- With N•ament1 end r,ghta-ol-way for 
exlallng roada exlsung p,pellMs and othel e.Jaung facllitJea on ovw end IICI0611111 the landt descnbed In Panigraph 1 he<IIOI ("the retaoned lands1. lor 
ecctllla IO and lrom the retdlflld lands and for Ille galhenng or 111111,potUI~ of oil, gas and Olher rnnetal1 produt8d from the retained landa 

(B) IIORIZONTAL. In the event 11111 le..., II In lorc:e and ellec.1 lwo (2) yee,1 alter the e.µiraloon dale ol lhe prwna,y or eatond<ld twm II 
lhal further 111m11l8la 11 10 as depth1 below 100 feel below the 101a1 d-i>tll dnlled (ller..nahar "deeper deptrll") In aau, w911 toa,i.d Oil aaeage ratlllnld 
In P11egrepl'l 16 (A) above, unl111 on or belo,e lwO (2) yea11 eft8' the prmary or ••tended lenn Lenee pay1 an amounl equal too,,. hall (112) ol the 
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bonus originally paid •• conslderauon for thl1 lease (111 1pecined on ~· 1 he1eor) 1r 1uth 11mOUnt II paid, thla lee•e lhftll be tn for~• and errec:1 •• 10 
1uch deeper depths, end Hid 10.,,,.natlon 1hen be delayed for en lldd1llonal period of two (2) yfl8rs encl so long lhereaner ae Oii or gH 11 p,oduced 1n 
paying quanuhes from 1uch deeper depths covered by 11111 laese 

(C) IDENTIFICATION ANO FILING The 1urfaca acreage retained hereunder H lo each well lhaU, H nearly H practical, be In the form of 
• 1qu111e '"4th the well localed In lhto canter thereof, or 1uch other lhepe H may be lll'P'C)Yed by Uie Commi1110ner of the General Land Office Within 
thirty (30) daye aner partial termlnahon of th11 leHe H prolllded herein, Leuee 1hall execute and record e release or releeses contalnlng a HU1fac1ory 
legal descnpuon of the acreage and/or deplh1 not retained hereunder. The recorded release, or a cerllOed copy or 1ame, 1hall be filed In lhe General 
Land Olllce, eccompanled by the mtng foe preacnbed by the o-,a1 Land Ofnca rules In effect on the data the release 11 filed If Leuee f1U1 or refu.•es 
lo execute end record such releHe or r•••••H w,lhln ninety (90) daye aner being reQualled 10 do IO t,y the General Land Oflk:e, then tho 
Commissioner at his sole d,.crellon may designate by WTllten Instrument the ecrtagt and/Of depths 10 be rele11wd hereunder and record 1uch 
Instrument •• Lossee I e"l>9n1e In the county or coun1191 wtw,re the lease II localed and In the offielat records of the Gffl8fal Land Office and such 
deslgnallon 1hall be binding upon Le11ee for all purpo,ea 

17 OFFSET WELLS Neither the bonus. delay renlefa, nor royalUes Pftod, or 10 be p,1k.1. uncJ1tr lhls lease lhaQ reheva Le .. ea of hi• ot>t1ga1ion 
to protect lhe Oii and ga, under Iha ahove-dHcnbed land lrom being drained Leuea, 1ubl11uee. ,Kai_ or OCh•u ag,,nl In control ol the ,,.,,ed 
p,em1se1 1hOU dnft es many -"• es the lact1 may Just1ly end shall use epp1opnate meana and drffl 10 • depth rn,cessary to pre•enl undue dra,nage of 
Oil end gas from Iha lea,ed p<emlse1 In addition. If Oil end/or gas should be produced In commtl'cial quon11t,es w,th1n 1.000 feel of the l111•11d p,emlsat 
or In eny cese where the leaAed p<em11es 11 being dra ned by p,oduction ol oll o, gM, lhe Lesaee. sublessee. receiver or other agent In control ol 11,e 
leaoed p,am11es 1hell In good faith tMo•n the dn1t1ng ol • -u or -n, upon the leased p,amlsat within 100 days eft1tr the draining Wl!II o, wells or u,e 
wan or wells completed Wllhln 1,000 feet ol lhe le1111d pramllH ,tart producing tn convnerdal quenltlles lltod ahll• ,,,.,.o,cute such drill ng w,th d.llgenc" 
radur• to 1ahsfy Iha statutory olful obligation may 1ubjecl this lea•e end the owner of lhe loll• agency rlghll to forfeiture Only Ul)Ol'I the d~1erm1na1Jon 
ol the Cormitssloner ol the General Land Office and w,th hl1 wrtllen •pproval mmy lhfl payment ol compensatory royally unde, al)l'lllceble llalulory 
parameters aa111fy the obllgat,on to dr11 en offset wet or wells required under this pareg,aph 

18. FORCE MAJEURE II, after I good lailh effort. Lessee II prevented from complylng w,lh eny e•preu or Implied c:ovenanl of lhl1 lee,a, 
from conduct,ng drllttng operatiOns on the leased premises. or from producmg Oii or gas from Iha leased premises by rea,on of war. rebeR,on, not,, 
1tnkH. ects ol God. or eny •alld order, rule o, regulahon of government authOnly, then llffllle IQ p,evented, Lessee, obligabon lo comply w,lh such 
covenant lhaH be suspended and LeHff 11\eff not be lable for dameg.,, for failure to comply w,lh such covenants. add1l10011ly. this len5e 11\.11 be 
ex1endlld whlla Le"" 1, pra~ent!MS, by any such ceuH, from oonductlng dtlll,ng and r..-.or1<1ng operaoon, o, from producing oll or gns from Iha laesed 
prem11e1 However, nothing In lhl1 paragraph shall suspend the payment ol delay rantols In order lo ma,ntaln this leua In affllc:1 during U,a pnmery term 
In the ebloence ol such drl Ing Of reworking opera110n1 or productJon of oll or gas 

19 WARRANTY CLAUSE. The owner of the IOII wamonla end egraea to defand lllla to the lNaed premises. If the ownet of lhe soil defeults 
In 1'8Yffl8011 owed on the leHed premlaM, Ui1tn Lanff may redeem the rights of lhe OWMf of the loll In the leased prenvses by paying any morlQ"II•· 
la•ftS Of other ~ena on Iha leased p,em11u II Leaaee m"k" payments on beha~ ol lhe owne< ol lhe ,oil undM this paragraph. Les"" may rec:ovar Iha 
cost ol lhese payments from the rental and royalllts due the owner ol lhe sol 

20 (A) PROPORTIONATE REDUCTION CLAUSE If the own. ol the ao11 own,, leoa than the ent•ra und•vlded aurfece eslllte In lhe •t,o,,a 
descnbed land, whether or not Lenee·, ln1erut Is apeoned """"'· lhen the roy•1ne1 end rental herein pnMdlld to be paid to Iha owner of Iha IOI 1hal 
be paid 10 him In lhe propor11on which his lnterHl bear9 to the entire und1vk.led 1urlaca Htata and Iha royalue1 and rental here111 prolllded to be paid IO 
Iha Commissioner ol lhe General Land omce ol the S1111e of Texas shan be 1<ev,!11 prOl)Ortoonately red,ieed Howelrer, before L~"" edju111 the 
royally or rentel due to the Commissioner of lhe Oen .. ral Land Office, Leu'"• or hil 8Ulh0nzed representa~v• mull submit lo the Commissioner of the 
General Land Olll<:e • 'Millen 1let11menl \llhlch e,pla,ns the discrepancy beiw.en the ln!11<HI pu<por1edly ltHed under lhla leHe and lhto actual lntwe•t 
owned by the owner of the loll The ConvnisslOnM of the General Land Office wn be paid the v11Ue ol the whole productlon alloceble lo any und•vk.led 
lnterell nol C01111red by e 1ea,e, le11 Iha proponjoneta development end production cost ellocllt,le 10 such undivided Interest I "'-vw, In no a.ant lhaU 
the Commts•toner of the Geneoll Land Office rac-elva 11 • royalty on the oroa• product,on el1oceble to the undivided tn•Nell not leased en 8ffl0Unl leta 
then the value of one slx1eenth ( 1/18) ol 1uch gr.,.., production 

(B) REDUCTION OF PAYM ENTS If. dut1ng lhe primary lerm. • pon,on of the land covered by this lease II Included "'4thln the bound•r,es 
of • pooled unol lhal hH been apprtMtd by the School Land Board end the OWMr of U,a IOI In eccordence w,th Natural Rnoun: .. Ccode Sectionl 
52 151·52.15-4, or II, el eny tme enef \he e•plratoon of the primary , .. rm or Iha ex1ended term, this lease cov.,. • Jesse, runt>er of ecrN lhan Iha 101111 
•mount d,.,,c:r,bed t,,,re1n. paymen1s lhel era rneda on • pe, •er• be•II hereunder 1hen be raduaod ll«O<dlng to the num~ ol acres pooled, released, 
1urrend81ed, or otherw,se 11ve1ed, IQ thal payment, dett1m11ned on • pe, acre beal1 under tl,a tarma ol this leHe during Iha pnmery term aha' be 
calculated be,l!d upon the number of acres out~lde the boundllnet of • pooled unit. or, If afle, the e,pueuon ol tt,e pnmary term. the number ol acres 
actunfly retained and covered by this lease 

21 USE OF WATER Le11ee shall hllva the right lo use war"' produced on said land naceuary fo, operatlOns under this lea,a 8Jcapl water 
horn -11, or 1~.1 of the owner of the 1011, prolllded, ~•er, Le .. ee 1han not use potable water or wata, au I ble for lhleslock or lnlgatlon purposes 
for watarllood operatoon1 w,lhoul lhto prior conaer1t ol U,e owner of the aoll 

22 AUTHORIZED D AMAGES LHSff shall pay the owner ol the IOI for damages CIIUled by Ill operat,orw lo •• penoonal properly, 
improvamen1s. liva,tock end crops on said land 

23 PIPELINE DEPTlt When requested by Iha owner of the soil, Leu ... shell bury 111 p,pel!Ms ~ow plow depth 

2• WELL LOCATION LIMIT. No-· Sholl be drllllld ne- then two hundred (200) lee\ 10 any house or bam now on 18id pram,ses w,thoul 
the wr,tten consent ol Ula owner of the IOI 
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25 POLLUTION In developing 1hi1 urea. Lenee 1hall u,e the highest dog,11 or core and all proper saraguard1 10 ptev11nt pollullon W11hou1 
llmlllng lhe l0<egolng, polluuon ol coa1i.11 w11ll11nd1, natural wa1erv.,ays, river, ond Impounded wa1er 1hall be prevenllld by lht uH or con1a,nmen1 
l11c1hue1 1utnc;1en1 10 p,o,enl 1r,tllage, 1oepago Of ground weier conl8/!llnallon In U1e evenl ol polluuon, Leuee 1holl UH ell mean1 el IIJ d11po1al 10 
rocaplure ell Heaped hydrocarbon• or Olher pollulanl and •hall be reaponalble lor all damage lo public end prtvale propert1u Lauee 1hall build and 
matnlaln ranee, around IIJ 1lu1h. ,ump, and drainage pllJ and lank blllleriH 10 aa 10 proltoet llvellock agaln•I loa1, damage or lnjuty, and upon 
completton or abandonmenl ol any well or well,, Lenee 1hall fill and level all 1lu1h pjlJ and call11111 and completely clean up lht d<Mhng 1,11 ol all rubbh,11 
!hereon Lenee 1hall, wt~I• conducting operaUOfll on the lea.ltd preml•H, keep aald p,emlHt lree or oil ,ubbh;t,, cone. botUea. paper cup, or gort,ege, 
and upon complellon ol opef11t1on1 1haU r111ore the surface of the land lo H near 111 original cond1hon and conlourt aa II practicable Tonka ond 
equipment wdl be kepi pa,ntud and p,eaeniul,Ja 

26 REMOVAL OF EQUIPMENT Subject to lrnltallonl In lhlJ paragraph, Lenee 1hell have the rtghl to remove machinery and fixMH placed 
by Leuee on lhe leHlld premltea. Including lhe nghl 10 draw end remove c:as1ng, wilhlfl one hundred 1wen1y ( t 20) days after lht expirallon or 1he 
termlrwuon ol lhla 1ee11 unl111 the owner ol 11,a 1011 granlJ Lenee an extenalon ol 11~• 12Cklay penod However Lenee may not r11rnove e111ng lrom 
ony well capable or producing oll and gaa In paying quenuuea Add1Uonally, LenH may no1 drew end remove ca1lng unul ahtlf 1h11ty (30) dayt ...,,nen 
nollce to 1118 Commluloner ol 11,e Generol Land Olrlca and lo the owner ol lhe 1011 The owner or II•• 1od 1haQ become 1118 owner ol e11y ma,hlnery, 
r .. 1urea, °' casing which ate nol umuly removed by Lauee under 11,e term• or U~• parogu1ph 

27 (A) ASSIGNMENTS Under lhe condmona con1a,ned In !hit paragr1ph end Paregrapl1 29 or lln leaH, lhe nghll and ea1a1e1 ol eolhar 
pony 10 1h11 leoH may ba a11igned, In whole Of In pan, and lho provlalonl or !hit lea11 ,hall e,tend to nd be bind,ng upon lheir he111. dovl1ee1, legal 
representauves, auccessort and assigns However, e Change°' dlvl1lon In own11t1l•P or lhe land, ren1a11. °' royalUH "UI nol enlarge lht obhgallon1 or 
Lenee. diminish the righll, priv,logea and 111ate1 or Le11ea, lmpa,r lht ellec:llvena11 ol eny payment made by Le11ee or lmpe,r lht elfec:u,11ne11 ol ei1y 
act perfonnlld by Laatea. And no change or dov1»1on In owner,hlp ol lhe land, rentals. or ruyalllaa shall bind Leasee lor any purpoH unul lhlny (30) days 
eller 11,a owner ol lhe 1od (or hla h11lr1, davl•eaa, legdl ropre,entauve, or 1111\jnt) luml1he1 1111 Lenee wtlh aauarocto,y wriuen evidence ol lhe change 
In ownerahtp, Including Iha 0<lg,nal recorded mun1rnan11 or 1<11• (0< • certtOed copy or ouch orlg•nal) when u,. ownarahlp cilangad bec4'u•• ol • 
conveyance A lotol or partlol 1aalgM1en1 o l 11111 lease ahoN. 10 Iha e•ten1 or the ln1ereat en1gnlld. relieve and dliCharga LenH or ell aubHquant 
ot,uuauon1 under lhl• leaH 11 11111 leate 11 eulgood 1n 111 eoUrety at lo only pert or Iha ecre11g1, 1118 rtghl and opUon 10 pey ren111J1 •hall be apporllonlld 
H belween lht aev raJ ownert ratobly, a«ord1ng to tho area or each. and latlure by one or more or lham 10 pay h11 there ol Iha renlal 1hall no1 effect 
lhia , ...... 0,1 Iha parl ol lhe land upon whleh pro r111a ronlal1 are 1,mely paid or lenderlld. however, 11 Iha eulgnor Of H l tgnee does no1 Ille a cerufilld 
copy or 1uch aulgnmonl ,n 1118 General Land Olllce belore Iha nex1 renlal pa~ng d111e. 11 .. enllra leaaa 1t1all termlnJla lor ladure 10 pay lhe en111e rtnlal 
due under Paragraph 3 Every anlgnee shall 1uccH<.1 to all nghll end be tubject 10 all obltgehona, llabd111n , end panalUH owed 10 lhe Stele by lht 
0<1g,nal la11ee or ony prior 111lgr18e ol lllt le .. e. Including ony llablbt,ea lo lhe Slale lor unpaid ruyolhea 

(B) ASSIGNMENT LIMITATION Nulwllhalorldlng any provltk,n In Poragroph 27(a). 11 lhe owner or lht 1001 acqulrn lilia laaH In WhOle or 
In pan by a11lgnmen1 wtlhoul the prior wnnan epprov81 of Iha Commlnlonar or lht GW1erol Land Office. 1/111 lease II void II or lhe ume of e11lgnmen1 
and lho agency power of lhe owner may be rorte,1ed by the CommlulO<l8r An aulgrvnent will be 1rea111d aa 1111 "'era made 10 tho owner or lhe 10111r tho 
aulgnue ls 

( t) a nominee of the owner o f Iha 1011, 

(2) a C()(J)Olatlon or 1ub1ld1ary In which the owner or lhe sod 11 a pnnapef llockholdar °' 11 an employee of such a corporal100 or auli.ldla,y, 
(3) a partnerahlp In which ll1t owner ol lht sod la a partner or 11 an employee of such a pannerahlp, 
(4) a pnncipal lloekholder or employee ol 1he corporauon "'111Ch la Iha owr11,r of 1118 toil, 
(6) a pon ner or employee In a paMertl• p wlweh II lht owner ol tho'°''· 
(6) a fiduciary r011he owner or Iha 1011. ln(;lud,ng but no1 hm1ted 10 a guardian, tru11ae. axecu1or. odm1n1,1ra10<, rec;elver 0< c:onHrvllor 10< lht 
owner or lht 1011. or 
(7) a lamUy member ol lhe owner of Iha toll°' relaled 10 tho owner or 1111 1oil by marriage. blood, or adoption 

21. RELEASES Under tho cond1Uon1 con1a1ned In thi1 paragraph and Peragrapll 29, La11ee may et any Oma execule and deliver to lhe 
owner or lhe 1oll end place ol record e reloaH or releases covering any portion or port1001 ol lht leased premi..et, and thereby 1unander 1/111 ..... 11 

to such portion or portl0<11, and be reloaved or all 1ubaequen1 obllgaUona .. 10 ae<aage 1urrenderod II eoy part or 1/u lease 11 property surrendered, lht 
delay ranlal due under Ullt le,na lhall ba reduced by Iha proponlon lhal Iha surrendered acreage bear, 10 l),e actel!QI whk.h "'"' covered by 11111 l•a•o 
lmmlldlotely pri0< to sueh surrender, however, 1ueh release will not relieve Lenee or any llablllUea "'11lch may have accrued under 11111 lo111a prior IO lhe 
turrender or 1ueh acrooge 

29. FILING OF ASSIGNMENTS AND RELEASES II all or any part o l 1h11 leaae l1 oulgnod or releaaed tueh anlgnment or releaae must be 
recorded In lhe county whore the land la 1llua1ed. and lhe recorded ln1trumen1. or• copy or tho recorded ln11rumen1 carufilld by 1118 County Clerk or Iha 
county In whleh the lnt1rumon1 It recorded mUllt be riled In lhe 0.n8flll Land Office wtlhon 90 days ol lhe lasl exacutt0rt dale accompanied by lhe 
preaetlbed fol,ng lee II any auch 0111g1vnan1 II no1 10 nled, 1118 rlghll acquired under lhi1 lea•• 5hall be 1ubjact 10 forfeiture al lhe opuon ol lht 
C0<nmt111oner ol Iha Genorol Land Otnce 

30 DISCLOSURE CLAUSE. All pr0V11lon1 pertaining lo the leue ol lhe above-da,cr1bed IOnd have been Included In 1/111 inlllrumanl, 
Including Iha 1ta1emen1 or the true con11deratJon lo ba paid f0< lht e•ecuUon ol lhll laa>e and tha nghll and dull•• or Iha parlln Ally cola1eral 
•oreemenlJ concerning lht developmenl ol otl end gaa lrom Iha leased prem1se1 Wlwch 111e not con1e1nad In lhls lease render 11111 lea.a Invalid 

31 FIDUCIARY DUTY The owner or lht IOII owe, lht Stale a fiduciary duty and mu11 lully d•aclot1a any lacla allec:llng 11,e S1e1e·, lntor•I In 
Iha leased preml•es Whon lhe lntert111 ol lhe owner or Iha 1od connlct wilh lhoH or Iha Stale, lht owner or lht aoll 11 obl,gatad 10 put lht S111e·1 
lnleretll balore hit pe11onal ln1ere111 

32 FORFEITURE. II Lusae thall le,1 or reluse 10 make lho payment or ony 1um wilhin lhirty ddya aher II become1 due, or II Le11ee or an 
aulhorlzlld agent should knowingly make any r.11111 rel urn or lalH report conc:tming protluctklll °' dnlllng or If Lenee ahen r ... 1 °' reluH to drlll any 
ollse1 w.in or well1 In good lellh aa required by law end Iha rules and regulallona adopted by tho Comml11loner or Iha aan.tal Land ornce. °' II Let, .. 
1hould la~ 10 file repona In lhe maMar raqulrod by law or loll 10 comply wilh rulH and ragufallona promulgated by tho GeflOral Lend Ot&e. 1118 School 
Lend Board, or lhe Railroad Cornmlulon. or II Leuee thould raluta Iha proper evU,onty acc:aa1 10 tho rtCO(dl penelfllng 10 oparaUona, °' II Leuee or 
en aulhoflZad agent ahould knowingly lell Of reluae 10 give correcl lnl01maUun to U18 proper aull1orny, or knowingly latl or reru•e IO lurnlah 1118 General 
Lend Ofllca o correc1 log of eny well , or 1r Leaaoa 1hall knowingly vlolala any of Iha matartal ptovtllont or 11111 leaae, °' If 11111 loaH 11 .. 11gned and U1a 

•• • • • • •• • • • • • .. . . . . . 
• • • • • 

• • • 
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asSlg!mefll It nol l'.led In lhll GMeral L11nd Office I reQUkod by law, lhe r1Qhts ec:QUlted under 11q lease attall be IUI> ect IO lorf turt by tht 
Commlulor>er, llnd he ahal lorf91t 1.me when 1uf'l'denUy lnlormed ol 11141 facta wt1id1 euthortze II forl111ture. llt1d ... 11en forf 'ed 11141 erN lhal DgDln be 
1ubjec1 10 lease under !he terma of lhe Rril~ Act t towover, nothing herean 1hlll be construed H waiving the e<J!Om•tJc: lemw>11l!On ol ttw 
le1I e by oPlfllt.lOO ol law or by rea,on ol any ,pedal llmlta\lon eMlng horeunde< Forlo1t1Ke1 mey be HI ell<le end llw lftne end e• rtghl1 thftrf!Un<ler 
re,nslatltd t,elort !he rf\jhfl ol eoother 1n,_.. upon u~f •ory e-.ld...v;e lo ll'l8 Comm111ic.- of the Gene<at Lend Office of fll!ure camc,bnte ..Ath 
the pro,!11looe ol !he ltw end of lhl1 lent end the ~ and ,-gul:l•t0r11 thtt may be tdOfl'td relatlve h41rr!tO 

33 LIEN In accordance with Te•H Natural Rf',ourcet Code 52 130. !he Si.to lhall have• nrat Non upon•• olt and oa• produced from the 
., .. covered by ht lease lo tllCI.Kt peyment ol Ufll)llld royelty and Olher "'"'' of money lhot ""'Y t..ecome due uodef tNa lea1e By -lenc:e of 
U1't letse, LtnN gr11t1fl !he State. In eildo!JOn to !he llen pnMdtd by Tt •H Nature! RtsourcH Code 52 136 9nd any c the< aPl'ficatlle 1tetvtory len, en 
• •1>••11 contractual li&n on and lftC\lnty lnt&re1t In an IHted mlneral1 In and e>rtl'llCled from the len•ftd p,emlsu. an p,oceedt which mey 11CC11J11 to 
L111He from the ete of 1uch lea~ed m1neral1, whelher 1uch p,ouadt Rfe held by Lr1u11e or by a llwrd pany, and •" n>rturea on and lmp,O\lements to lhe 
11111,ed ptlfflillH uted In connect01 With U,e product,ori or prolfl'IW,g ol 1ucl1 IHsed mloftrtlt In ordo,f to lflCU<t the peymeot ol en 1oyell1e1 or ott,er 
nrnouota due or to become due undl'r 111'1 tense and to 1ecure payment c l eny dam11Q"9 or Iott that Le,aor may 1uller by real<ln of Lenee I brtMh of 
any covenant or cond,1100 of tm leaoe, wlH1ll1111 e•p,est or 1mpl,1td Tl1'1 fien and aecu111y Interest may be foraclosr!d with or Without court procetdmgs In 
the mnnnM provided In tt,e Tttle I , Ch•p g of the T••111 n .... ine .. 11nd Commt"rce Corle LMsee aoree1 that the Commissioner m•y require l•101te to 
l • IIC\ll e and reconl auch lnslf\ffltnll a1 mey b!I raesonal~y nec111atry to K-~na,,4edge, attnch o, p,1,fect Ihle lien Lt11to• hftreby represenfl that there 
111e no ptlOf or aupenor liens ansong hom 9nd , ... tong lo Leun I a,;!Mtlet upen th& at,o,,e-desc:nbod propetty or from LtHH I ecqutslllon ol thlt luau 
Should the Commlo•loner at any lime determine that 111'9 rep.-e•entetlon 19 nol truf!, then the Cormllsslonar mey decltrt UNI laate lorfe1'8d III prowlf!d 
herein 

3~ POOLING LP.SH 19 hl!raby gmnt!ld 11111 r1Qht 10 pool or unlUll the royalty lntetost ol U,e awr ~ ol Ito!! sol under tlu lefts. with llflY Olhet 
lttasaho4d or m1ner1J 1n1eres1 for the e'1]1oratoon, development and p,oductlon of ol or 11• or alther ol u,ern upon lhe aome tllffllll II lhall be 9PJ"°"ed 
by the School Lend Boerd and the Commlaatoner of tt,e General Land Office tor the pooling or un1u1Jng o! lhe lntrtrast ol the S!Jlte under u~a leaH 
P"'IIUMI to re .. , Ne•ural RMOU<C • Code 52 151 52 154 The owner cl thll aol ...- !hot the lncluslon o f 1hls provision In 1hls lease 1&' ,r- the 
,,.,,:u,.,on requlremen• •••!Id In Te•n• Natural R!tlOUltM Code S2 152 

35 INDEMNITY LP'I.SN hereby reteeset and dlachotgoa the SI.ale ot Te•n• and the OW<let ol the loll, their olllcarw 8"'JOIOyeea, pa,1neft. 
o,,ient,. OOlllr c_•ora b Titractora. guest.I, 1n ... ,.,.,. end their re11>«tlve 8UCCeUOrt and eulgns, of end from all and any ectlona and causeo ol acllon 
of "'"Y ... ,.... Ot o• harm, Including ..-MronmMtnl h:irm. for wNch '9COVaty cl Uem.g,ta II ooughl. lndudmg blA nol lmted IO, all louH and 
11, penaea wt,th are caused by the ac!M' es of Lease11, "_s offlc:er'a, ernploy9N, end egontt artalng out of, fncklcr,lal to. or rts\Aling from, ll'l8 Ol*'Dllont 
of or for Leo•N on the laeted pn,ml!lea hereunder, o, lhat may trin out ol o, be occesloned by Lenee·, breach ol any of the terma or prOlllslons cl thra 
Agleement. or by s,y other negl',gent or attldly llallle act or omlsslon of Leslff Furlher, LeuH hereby eg,- to be 118111• fo,, ,...,,,....•,. lndemnfy, 
de•!lnd and hold hermlna the S1J111 of Tuaa end lht o ....... ol lhe aol, 11, offlc .,,._ 9fflJ]loyet1 end age,,1.1 1helr eucr: .,."'" o, ••19'9. IIQlllnst eny 
9nd •• delrne. ltbllt•ea, loea•. damagee, ..:hons. l)tt't()Nll lnjuty (lncludtng death), ooeta end , ,_.. or oct>et hllnn for ..nlch r-v of damages 
la aought, under any theory lnc:Judlng lort. contract. or 1tr1CI llnbi!lty, lndudino ettomeya ,_ end other leget e•penaea. lndudong those related 1o 
envlronmenl!II hazaf1l1 on the i.sed p,emtsea or In any "•Y relat.c! lo LessN a falk,re lo comply "1th any end .. enwonmenlOI i.wt those enllng 
from or In eny wr, releted to LeasN a c,pere\lone or any othet ol Lr!Hff I llcilvl!iea on the leMed premises those anslng from Lenn I use of the 
lurf;l(:e cl !he lotfld pr ....... end 111011 th8I may .... OUI of or be OCCMloned by LUSH I bree<:h ol any ot !he lllffllll or pravoslons ol lhla Agleement 
or any other act or omla!lon of Le11N. 111 d redora olfocera. emf>loyeea, portnera. 11gent1, contractora, aulll;ontrattora. gveats, lnvlt.,.., and their 
r•~ 1uc,cp,scn and e,slgna Eech nsslgnff of !hie Agr-t. or an Interest therein, 8gf9t!t to be ltnt>l8 for, exonerate lndemnfy, defend lllld 
t Id hwm !he S te of Te• and the""""" ol the tt-· al' "''· tMP'oy,,,,s. and ~ntt 11 t•,e ,,...,. "'" ,,.., pr led •"""8 In mnnectlon with 
the acllVI · 1 of L ....... II.Io(~ " "· employtet. and egenll H d, ••:nt«l 0"'11 EXCEPT AS OTHERWISE EXPRESSLY LIMrTEO HEREIN, ALL OF 
TttE INOCMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUM CO UNDER TttE TERMS OF THIS AGRECM[NT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF' (EXCLUDING PRC l'XISTmG CONDITIONS), STRICT LIABILITY, OR THE 
NCGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NCOLJGCNCE OF THC INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BC SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

39 ENVIRONMENT AL HAZARDS L .. , .. aha• UH u,e hlghr!SI degrff of cart end en ru,onable H feguards to p,event contemonaloOn or 
potk,tlon ol any environmental mediUm, lndudoog !IOIJ, 1urfeca .,., .. ,., g,oundwote<, ae<Joments, end 1urf11<n 0< 1ut.urlot:t llra!JI. amt.r,nt n" or any 
otll8r 1nv1ronmental medium In. on. or under, the lee,ed p,emltt!I by any wnsie poltutent or contemlMnt Lns&e 1hal nol bnng or perm,t lo reman on 
the leated premises any esbeslos containing materials, e,ploslves, to•lc matertnt1, or aubatances ragutetad as hezaroou1 waatea. harerdoua ma1.,,tot1, 
hazerdou1 1ubttance1 (H the term •ttazardoua Sut.etanc,· It de[•ned In the Comprehftnslv• Envlronmf!ntal Reopon,e, CompensatJon and Liability Act 
(CERCLA). 42 u SC Sart,oria 911()1 at seq). ~ to, lc •u~tllll<H under any federel. 1t1111, or lo law or rttg,.iflto0n ru,.z wo ut ~· ,1er1111,·1. •• "Pl 
ord""',Y products corm><>nty used In COIYl8' • ,n ... th Cl. ,n,J g 111•1 ••'•nn end d8"elnpment "" ,, , , Ind It •I!'<! In tti•" "4 "',nn,~ ·~ J , ,n• • ... 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACfi ANO OEFAUL T HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL Tll!S, LIABILJTlES, AND COSTS ( INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF ( I) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE. RELEASE. OR 
DISPOSAL or ANY HAZARDOUS MATERIALS ON, UNOCR, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PRCMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTI:N NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM N~Y 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFEC T THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SltALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION . FOR ANY Rr ASON or THIS AGREEMENT 

37. APPLICABLE LAW Ttli9 le••• It Issued under the prov\llon9 o! Tt•.at Nnturlll Ruources Code 52 171 l!YOUgh S2 190, ~ 
known 11 !ht Re!lnqulllment Act, end other eppGall!lt 1ta•u1os IIOd emendfT'en\l thottlo. and II any proylalon In this tense does nol conform lo U-e 
tt•tutris, 1118 1tatut• w!I p,eva• ove< any noncoo,orm1ng lus• prov\slona 

•• •• • • . • . • . • •• • • .. . • . • . .. 
• . . . • • . . 
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31 EXECUTION Thia Oii and gaa lea•e mu•l be algned and ecknowhtdged t,y the LeHH before 1111 filed of record In lhe county record• and 
In the General Land orru of the State of Texas Once the futng requirement• found In PareorePh 39 of Uib lease have been ntlaf11kl. the effec11ve date 
of thla loa•o ahell be the dote found on Pago 1 

39 LEASE FILING Purauant to Chapter 9 of U1e Texaa BuslMSI and Commerce Code. U>11 la8be mu,,t be f11ect of record tn lhe offa of lhe 
County Clerk In any county In wt~ch en or eny l)llrt of U1e lea.ed prumlses la located, and certJned oop1e1 thereof muat be f,ltld In lhe General Llllld 
Office Tilll lease la not effecuve until a certJOed copy of ""' lease (which la made and certJf•ed by the County Clerk from hit record1) 11 filed tn lhe 
General Land Orfice In accordance w,th Texa1 NalUflll Resourc&1 Coda 52 183 AddltJ01111lly, Ulla lea•• •hall not be binding upon the Slate urlieu It 
rKJtea the IClual end true consideration paid or promlHd for execution of IN, lea11 The borlu1 due the State and lhe preacnbed fwng IN ahall 
accompany such cert,Oed copy to lhe General Land Offu 

•o PAID-UP RENTALS NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY, U\11 Lease II I Pal!I-Up Luu Delay rental, for 
11141 aecond end th"d yeara have been prepeid The rece,pt of lhe ren1a11 19 hereby ec.l<nowtedged t,y the S1a1a of Texa1 and by Stave F Atma\lOnl) & 
Barbare R Atmal/'Ong each p.uty hevong received S 10 00 for the propa,d rentllla 

LESS CE 

PETRO HUNT LLC 

BY tfu:2) #?-,,+-__ 
BRUCE W HUNT 

Tille PrHkls,nJ 

Dale ----4~3..,,,...h. ... ..,vc..'-'......, _____ _ ,. ,, .· 

BY· ~ ~ "'6y....:::1:...~~~~~~1\ 
STEVE F MSTRONO 
fnd1\fldually and as ageol for lhe State of T 

Data 21 17/2005 

STATE OF TEXAS STATE OF TEXAS 

lndMduaUy and as 911en1 for lhe State ol Texaa lndfvfdually end as 9g91'11 for lhe Slate ol T ..... 

Oate - - ---------- D~t• ------------

. .. . 
• • . . • 
• • •• • • . . . . . . . 
• • • • • . . 
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STATEOr ~ (CORPORATION ACKNOWLEOGMFNT) 

COUNTY OF - - -==Q..=J ::L=~::::: 

BEFORE ME, the unde .. io,,.d euthonty, on thi9 dey pe-'ly eppe11red .. Bnis;..,...,.!l~w,. .... H .. un..,._l -----------------
known 10 me to be the p,!Fllon wtio.e name la 1ub9cnbed lo the foregoing lnatn.men~ n LP1.1C1ial:,oldmio.,.a._ _______________ _ 

ol Petro-Hunt LLC and arknowtedg4d lo me lhet he 

executed lhe 1ame for the J)IJ(l)C)MI and c;onalderet1011 therein e•preHed. In the padty ,t ,1...i and u the eel end deed of seod --- C bff'~d • 
Given uncle, my hand end 1981 of office !hit the 1 4 ~ •Y of t1\0.)t... LA,..., 20 D ~ 

~-- ;; -< 

~, ..,, lf'j.~' (INDIVIDUAL ACKNOWLEDGMENT) 

,·-~J)~ ±:-.. ::· 
-----"-----"11,--.,i> lltt:, 

COUNTY OF "·2oo& 
Hqo"""'"""" 

BEFORE ME. the underalgned eulhonty, on tin day peraonaffy appeared SJ.tye E Ann111QQA and y,;fe BQrt>aca R, Annltrong 

known lo me to be lhn pereons wtio.e names a,e 1ubect1bed to the foregou,g ln1lrumenl. and ecknow1edged to me the! they ex9Cl.lted Iha aame for the 

purpoH1 and c:onalderetion therein ewp1esaed 

20Jl.L 

,I { tf, \ -\ llu \. 
Notary Public In end for Lubbock County I TX 

(INOIVIOUAL ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME. the underalgned eull,onty, on 11111 day perwonally eppeared ----------------------

known lo me to be the pe,.on, whose name, ere 1ub1crtbed to the foregoing lnstru-nl. end ecknow1edged lo me that they executlld lhe aarne for Iha 

purpoae1 end conslderetlon therein exp,eued 

Given under my hand and 1ea1 of omce tt~• the ___ day of---------· 20 __ 

Notary Public In end for-------------

STATE OF (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF--------

FI I..B 

BEFORE ME, the underalgned aulhonly, on 1111, day pereonally appeared _____________________ _ 

known 10 me to be the pereon, whoH namH are 1ub1cnbed 10 Uie foregoing lnatrumenl, end acknowledged lo me lhal they ,,,.culed lhl ,ame for lhl 

purposes end c;on1lder11Jon therein "pre11ed 

Given under my hand end aeal of office u .. the ___ day of---------· 20 __ 

Notary Pt.bile In and for-------------

1764 

.a("f '1nJw1 ,,.._ 1H "'• 
Ill! ~~· " 
11111 '(I ~ .,A 

tA'II 

I • 'I •' l lfff(l .14., 
J<,i I UHOl 

.. , •,r_,n rr1tw 

FU . ED FOR RECORD OH' nlE __ =-=;,.;a.;;.;_ ___ DAT OP _ _.:.P..::tA..:Y..:...... ______ _ A . O. 2005 J:57 P. K . 

•• • • • • • .. • • . - .. . ... . 
.. 

• •• • . • • . 
• • • . • . . . 

•• 

DAY Of MAY A.O. 2005 1: 00 P._H. 
D lAMIB O. YLOR!Z , comrrr Cl.EJll 
RKl!VES COUNTY , TFlXAS 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES · 
The above and loregoing is a full, true and correct photographic copy of the 
original record now in my lawful custody and possession, as the...s.aroe is 
hle~ffiCQrdfd.in lhe pu~ic.r,cords of m_y office. lo~ndln VO~ 
PAGE_U_·b_.THRU Ul4 , UFFICIAL PUBLJ.(; 

RECORDS 
lherebycerli!ledon~ 19, 2005___ 
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•• • •• • • • • • • 
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PAYl:E 01:lACH 'fHIS f'OlfflON BEFORE CASHING CHECK _______ _ 

OWNER NAME 

PETRO-HUNT, L.L.C. _ / 
1601 Elm Street, Suite 3400"' 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

. 

, 

Bank One, N.A. 
Jefferson County 

8200 Hwy 69 
P J Arthur, Texas 77640 

OWNER NO DATE 

Jan-12-2006 

Page 1 of 1 

CHECK NUMBER AMOUNT -
7003898 $65.00 

LEASK NUMBER 
118 °1018715 

DATE 01/12/06 OIECK NO 7003898 

MONnlS 
ll 

TO PILB ID 
0~/08/07 68)50·00)4·001 

•••• PAYMENT TYPE • • • • DELAY RENTAL • • •• 

TO BB CREDI TED TO ADDITIONAL TEXT 

OWNER # 58207 
TEXAS 01!:NERAL LAND OPPlCB 
1700 N CONORBSS AVB RM 600 
AUSTIN, TEXAS 78701 

SN/TAX ID 
RECORDED BOOK 700 PAGB 11 l 
PROSPECT NW TOYAH PROSPECT 
a>UNTY/PARISH REEVES 
-IIACT NO 19690----~ 

l!QAL DESCRIPTION ~ t: 'f!.;.Tc;.Y..:..;.::::~:X::..A __ ll __ -------,-:;:---, 

ENTRY 

STATE TX 

0 

. . . . .. 
• 

PAYMENT AMOUNT 65.00 

BANK SERVICE OlQ 

TOTAL AMOUNT 65.00 

• • ••• ••• . . . . . . . • • . . . . . . • . . . . .. . 
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PAYEE DETACH THIS PORTION BEFORE CASHING /K 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

-----------~~-OWNER NO f Jan~:.:007 ~ 'N'RNAME 

~ XAS GENERAL LAND OFFICE 

CHECK NUMBER 

7005417 

L"EASE NUMBER 
118 ° 1018722 

LEASE DATE MONTHS 
02/08/05 12 

FROM 
02/08/07 

••• • PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BB CREDITED TO 

OWNER# 58207 
TEXAS GENERAL LANO OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 700 PAGE 176 ENTRY 

FILE 10 
68350 0034 002 

PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19690 
LEGAL 01':!jp\ PTI.QN------~----------, 
~ LE f,: l XA 
ll !I !Nil 

!'; • 

DATE 01/12/07 

PAYMENT AMvUNT 

BANK SERVICE CHG 

TOTAL AMOUNT 

/)J- /D~;;LflO 

• • • ••• ... 
• • • • • • • • . .. . 

• • • • • • . • • • • • • • • •• ... . ~ 

S 00 

5 00 



PAYEE DETACH THIS PORTION BEFORE CASHING C~K 

PETRO-HUNT, L.L.C. V 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 r-O'f .... !iRNAME 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO --::[ DATE ~ECK NUMBER 

l TEXAS GENERAL LAND OFFICE 

==-----------------....!!.----==ee== 
'j Jan-12-2007 , 7005415 

L'I.AS& NUMBER 
11a • 1ou11s 

LEASE DATE MONTHS 
02/08/05 12 

FROM 
02/08/07 

TO FILE ID 
02/08/08 68350 0034 001 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BB CREDITED TO AODITICNAL TEXT 

OWNER I 58207 
TEXAS OBNERAJ.. !..AND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 700 PAGE 113 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH Rli:KVES 
TRACT NO 19690 

EC P.:r NI _____ ~--~-, 

ENTRY 

STATE TX 

DATE 01/12/07 

PAYMENT AMOUNT 

BANK SERVICE CHO 

TOTAL AMOUNT 

/() - /()5 r2 9'o 

• • •• • •• ••• . . • . • • . •• • • . • . . • . . . 
• . . . . . . ... . . • 

Page 1 of 1 

65 . 00 

65 00 
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