
MF105288 

State Lease Control Basefile County 
MF105288 07-105269 137098 REEVES 

/ ~~{F?IRED 
Survey PUBLIC SCHOOL LAND 

DATE 1 l <i. tDC<i Block 58 

LEASING \, ~ Y/ Block Name 

MAPS l Township 

~ 
Section/Tract 43 

GIS Land Part 

Part Description S2, NE4 & PART OF NW4 

Acres 373.33 · l 

Depth Below Depth Above Depth Other 
0 0 

Role LESSEE 

Name PETRO-HUNT LLC 

Lessee Date 2/8/2005 

Leasing~ Primary Term 
3 yrs 

A nalyst: Bonus($) $28,000.00 

Maps: 
Rental ($) $0.00 

GIS: ~ 
Gas Decimal 0.1 

Oil Decimal 0.1 
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HAL REVIEW SHEB 

TrnactDl # 4548 ~ t: R. Widmayer 

l,8SS(I": Armstrong, Fred P. and wife Ingrid U. Armstrong L83S8 Date: 2/8/2005 

560 L88S08: Petro-Hunt LLC Acres: 

LEASE IIICRFl91 

Base Fie No Part Sec. Blod( Twp SUrvey 

-, 

UI: .... 

CIUlty 
REEVES ,.- 137098 / All except W/2 NW/4 43 58 00 PUBLIC SCHOOL LAND ;;,(.,,() ,() k. 

Abst# 

4390 

TERMS lfffRED 

PmlrY T 11'111: 

lkms/ Aira 

Roota/Acnt 

Roymty: 

CUl'ARIIIII 

PIE# 

C011'1181 ts: 

3 years 

1/5 

Lessee 

Wednesday, March 16, 2005 

$150.00 

$1 .00 

TERMS RECllMJIB 

Prml'y T ll'ffl 

lkms/Acre 

Rootat Acre 

Roymty 

Date Tll'ffl 

3 years 

1/5 

$150.00 

$1 .00 

Bmus/ Ac.. Roota/Ac.. Roy~ty list.au 
Last L83S8 

,a1"Jo/o" 3,, ... , t1s-ovu i' ol) 'I s Adjacent North 



REL! Q l HM TA T LEA APPLICATIO 

Texa eneral Land ffi ce Jerry Patterson, omm1ss10ner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DA TE: 16-Mar-05 

Bill Warnick, General Counsel 

Mall Edling, Depuly Commissioner 

FROM: Robert Ilatter, Direclor of Mineral Leasing 

Pcler Boone, Chief Geologist 

Applicant: Petro-I lunt LLC 

Prim. Tenn: 3 years 

Royally: 1/5 

Bonus/Acre 

Rental/ Acre 

County: 

S 150.00 

$ l.00 

Consideralion 

Recommended: -a D 
Not Recommended: 

Date: 3 · I b·o .;-

----
Comments: 

v"'Lease Fann 

Recommended: ~M 
Not Recommended: ----
Comments: 

Date: J / 2.:J/oS-

REEVES 

-----Date: ,3 {<z / 0 ~ Matt Edling, Deputy Commissioner 

Recommended: ~ 
Not Recommended: ----

Bill Warnick. General Counsel 

Recommended: _11lflJ_ 
ol Recommen~ ----

Lany Laine, Ch~erk 

Approved: 

Nol Approved : 

iss ioner 

l 

Date: 

Date: 

/1'". ~? 0.$ Date: ~ nr' 
------



/, 

Date Filed: I 2/,'ro tu;,.;, 
By~erson,C;;;;;missioner 

• 

-
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1601 ELM SmEET, STE 3400 
THANKSGIVING TOWER 

DALIAS, TExAs 75201-7201 

June 2, 2005 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin, Texas. 7870 I. 
Attn: Mr. Drew Reid 

Gentlemen: 

TEL:214-880-8400 
FAX:214-880-7101 

Enclosed please find Petro-Hunt, L.L.C.'s check in the amount of $88,646.25 as payment for one-half of 
the bonus consideration due for thirteen Relinquishment Act leases taken in Reeves County, Texas and as payment 
for appropriate tiling fees. A breakdown of payment for each lease is as follows: 

Elmore Family Partnership, L.L.C. 09/22/04 
PSL Block 71 Section 3: S Y, 

Section 26: S Y, 
Section 33: NW Y., WY, NEY., NY, SW. 

Jane Covington Drake 10/20/04 
PSL Block 58 Section 42 

Ted Michael Covington 10/20/04 
PSL Block 58 Section 42 

Ann Covington Henderson 10/20/04 
PSL Block 58 Section 42 

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 21: SW 

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 29: SW NW 

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 30: S Y, SW 

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 36: S 80 acres 

, . 
, , 

$11,915.00- Lease Bonus I01,-5J.7 
$25.00- Filing Fee 

$2,818.75- Lease Bonus - ) 0'{'1"18 
$25.00- Filing Fee 

$2,818.75- Lease Bonus - \CJ'-l ""1"1$ 
$25.00- Filing Fee 

$2,818.75- Lease Bonus , \o<.M "l 8 
$25.00- Filing Fee 

$9,750.00- Lease Bonus 
$25.00- Filing Fee 

$1,500.00- Lease Bonus 
$25.00- Filing Fee 

$4,000.00- Lease Bonus 
$25.00- Filing Fee 

$3,000.00- Lease Bonus \ c) 'i zj ~ 
$25.00- Filing Fee 



, 0 

... 
1601 EIM STREET, STE 3400 
TUAN GIVlNG TOWER 

DALLA , TEXA 75201-7201 

Fr!.d e, Ann~trQng et 11 1'.\ l[igcjg !..!, l)[ID~t[Qng 
PSL Block 58 Section 41 . SE pt 

Section 44. NE pt 

r red P. A oo et ux In rid . Armstroo 
SL ock 58 Section 43, All less W •,, NW 

Fred P, J\nnstrong ct ux Ingrid !../. Armstrong 
PSL Block 58 Section 45· E Y, 

Steve F. Annstrong !::l ux Bar2ara R. Armstrong 
PSL Block 58 Section 29: SW NW 

Steve F, Armstrong et ux Barbara R. ArmstrQ!l& 
PSL Block 58 Section 2 1: SW 

02/08/05 

02/08/05 

02/08/05 

02/08/05 

02108/05 

TEL: 214-880-8400 
F : 214-880-7101 

$3,450 00- Lease Bonus 
$25 00- Ft/mg Fee 

$28, 000 00- Lease Bvnus 10-;-2-i~ 
$25 00- F1/111g fee 

$ 16, 000. 00- Lease Bonus ) 052~. 
$25 00- Fi/mg Fee 

S 1,500 00- Lease Bonus 
$25 00- Fdmg Fee 

$750 00- Lease Bonus 
$25 00- Filing Fee 

A certified copy of each of the thirteen leases is also enclosed. If you have any questions please give me a 
call at 2 14-880-8493. 

Will iam A. I leame 



File No/J:JF& '2q1 £?:g' 
~. 

[ () dt'Z ~fl?)·~~~~, 

Date ~led·~- - fal9{1J!i° ., 
By Je~erson, Commissioner 

.. 
• 
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FlLE #1762 

OeneraJ l and Office 
R11inqul1hrn1nt Ac l u .. , , orm \ ------===:--~--~~-~----~~--
R1\rt1td September 1H1 ~ I 

<t" 4. \'\_ - V\ \' 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAu{ERS0~
1 

YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FRO THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YO R SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

~ 11 £H i II , 'OLCXllS 

OIL ANO GAS LEASE 

THIS AGREEMENT Is mllde and enlered Into this~ day of ...,Fe .. bOl ...... aUJry.__ ____ , 21125. be'-!!n the State of Texas. eci no by 

and Uvough 111 90&n1, Ermtf.bms1rpng Ood ml• loand u, AonWllllL ot ~ JOJ .. Stceei ~llLZJM.,4,._ _______ _ 

(°"'9 Pem,e....,t A# ... ) 

•llld eg,tnl hetetn referred 10 11 the - of the toll ,....,.the, one or more) Dnd LP,ctl.,'P:cHunl""" ....... u..,c._ _______________ _ 
of 1601 Elm Strcot $Milo 3:40!1.0a!lu.TX 75ZOul,;..,·7.,.,20,.__1L-________________ horeonaf1w cetted LMsM 

(GA,e Pemwn1tf'C Atit 'IMI) 

1 ORANTl~~o CLAUSE. For end 1n consklerelion ol the emoun11 11a1e<1 below end ol U,e covenenta •nd eg,eemenis to be paid, kept and 
perlormed by L••ee under 11111 lease. the Stale ol Te .. , actong by end through 11,. owner of the ooll. hereby gr•nla. leaM and Jell unto L~n••· for 
the aole •nd only purpose ol prospecting •nd dltl1ng for end p,odudng Oil •nd QM, lay,ng pope Mnea. bulkJ•ng tank, alormg Oii and building JlOW'!' 
lldtoons, lell'phone lines and other atruclur• the,eon. lo ,voduce. uve. t.ike core o f, treat end lt•nttport u<d p,od!Kls ol lhe le111e. lhe follo..w,g lllnda 
situated In fitAW County, State of Texas, le>-Wlt 

All of Section 43. lest the We,t Half ol tht NorlhwMI Ounl'l~r r,lf2 NW/4), Blod !>8, F'ubClc Schoo! Land Survey 

contn,nlng ~ecrea, more or le•• The bonus conslderahon pn1d ro, th a lense ls n, follows 

To the State of Te,as TweQ!v eiQl11 thou,e!lll ... 1,.,,nd.u001..,...,JuoOO...__ _______________ _ 

Dollars (S 28,000 00 ) 

To the owner of the 1001 Twentv c•ght lhoutnl)d nd ng/)00 
Dollars (S 28 000 00 l 

Total bonus conalderalton fltlv Ilg YlO\ltl!f!ll Ql}d ng/100 
Dollar, (S 56 000 00 

The total bonus conslde,atoon pe,d represents a bonus of Ont.lJuodrmj filly.,.1,.,,ndlUJlnaoLl.lJOO""--------------------
-------- Ooltnra (S ~JSO~OO...._ __ _ l per acre, on ,.37u3..,3 .. 3'---- nel 8r.t1'1 

2 TERM <'ubjecl 10 u,. other provisions In lhls 11111,e, u .. lease thall be l'or a'""" ol Itxn 13) ye•• from 
lh•t dale (h<!teln caned "('fimlll)I 1111'111.) •nd II long lhtlrealler as Oil and gu. or "'!her ol lhem. Is produtlld In paying quantoheo from aaid IIK'd Aa uolKI 
In INS '"'""· the term "producl!d In paying QUanbtiea• me•ns thnt the ,ec,.•pll lrom the ,a e or othl!r •ulho<i11,d commercial use of the 1u1>s1enc11(1I 
covered ercffd out ol podtet operational expenses for the llx monthl la11 pest 

3 DCLAY RENTALS If no"""" la c:onvn,,nred on lhe le11ood p,eml•• on or bell)(e or,e (1) y,,n• from ti•• da•e, lhla lease 1"'111ennona1e, 
unless on or before auch onnivef "Y date Lessee shaN pey or tfWlder lo the °""""' of U,e ... or lo his credit in 11 .. ------------

.. . .. . • • • . • • . . .. 
• • . • . . . . . . • 
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-~~~~~~~~~~~~~~~ Bank.••---.,..-----~~......,.,....-,-~-,--c---~-~--,:-,..,.....,...---:--.,..,...,-°' 111 IUC(.ihoa<>II (whkh 1tllll conh~ a. U,e doposllory regardluu ol Ch8ngu In lhe 0wtl811hlp of !Miid land) Ille emuunl apeclllcd below 111 addition 
LHHe at,al Pi'Y o, lendW 10 lhe COMMISSIONER Of THE GENERAL LAND OFFICE Of TltE STATE OF TEMS "T AUSTIN TEMS, e lil<e aumon 
o, beh>f• 18'd d,lle P .. vn,en11 under Un p.11agraph ahall operale •• • nont• end ,, ... ""'" Ille pn\lileve <>I delt,mng lhe commc,ncemun1 ol • ""'' lor 
one ( I) yuilr from 18ld doite Pavm,on11 under lhla pe,1o1graph lhall be tn Ille loOowlng amount, 

To lhe owner of lhe '"'' On• hUQdctd ttllh\Y ti• and 661 J 00 
Dollar, (S .uJO .. Q'-"6"'6 ______ _ 

To u .. S1a1e ol Texas Ono l:MJdtvd IHi)ty 1111 and 661)00 
Dollar, (S .JO~O~ti~O~-------

To1a1 0ti1.iy Ren1111. Uv:oo hundred aoxemv ibreo and 33()00 
Oullara (S LJuZJ~3~J~-------

In a 11~• manner and upon hke peymen11 °' lendura annually, Ille commencemen1 of • -11 moy be further duferred lur 1ucca .. 1ve J)llnod• ol one (I) 
year each during Iha p<1m11ry term !JI paymenll °' lendo11 of rental 10 lhe owner of the soil may be made by Check °' sight d111f1 of Leasee. Of any 
11111\11\9" of U~a le.i••· and may be deilverud uo o, lielote Uie rent.ii paying dalO II U,e bank dHlynaled In lhla per11graph (or 111 aua:nao, bank) allO<Jld 
••••• 10 a,011, auapend bualneaa Uquklale. 1 .. 1 °' bu succeeded by enolher bank. °' lo< any reason 1 .. ,1 o, ••luH lo ai::upl renl..t , LeaMle all4>11 no1 be 
holJ 1n oulaull '°' fe,lure 10 m;1ke auch paym11nll °' 1"nd1111 ol renlal unld U..ny (30) ddyl wll"r 11111 owner of Iha toil i.hwll duhv111 lo Leh11e • p,UJ)llr 
rtteordoJble lnalrumt:1'11 rwming llllUUMtt blulk as agonl lo receive 1ucil l)ilymltllla or hondora 

4 PROOUCTION ROYAL TIES Upon producllon ol oil and/o< gu. Lenee a111••• 10 pay ot uui.e to ba paid one hail (112) ol the royally 
p,o.ided lo, In 11 .. 1 ... e to u,e Comm. Ofl41r ol lhe 0.0.ral Land Olfoe:e of the Stale ol Te .. ,.•• Aualln. Teu• ar-.J DfMt-half (112) ol auu, roy•IIY to Ille 
owner ol 11,. IOlf 

(A) OIL. Roy.lly l)ilyable on oil, which 11 deflf16d ea lndudllllj .. hydrocarbon• p,oducecl 1n • llqukl lo,m el Ille mouth of u .. wul df1d lllao 
•• •• cond-•t•. oi.bn1111e end ollw< liquid hydrocaroona reca.ered from oil o, gaa run lhlough a aeperelO< o, Olhe< equipment u her""'8ftw pn,,1ded. 
al,al be ~ pan ol Ille gro,;a produc:llon or Ille marl<el vmlue 1/lereol, at Ille oplKln ol lhe °""* ol Ille IOII o, the Cornmlssloner of Ille Geno, II Land 
011.ce. 1uth •11iue 10 be dutennlned by I) Ille t,iyi-1 ~led pnce, plul prwnlum, 11 any, ollated ot paid lot oil. condensate. chlilldte o, Dlhw lqulcl 
hydrocatbonl, reapecb•elY of a kka lype and gravlly 111 the g-.J aru .....,. produced IOd ....._ run. ot 2) the higheal 0111rl<el price 1/lereol offered DI 
Pi'ld In UIO general na __.,era produt*l lllld v,h8n run. o, 3) the g,ou procNds of u,e 1 .. ther..ot, whiche- l• It,. gr.,.,., LtilN 811'"' 1/lal before 
eny gas pioduced from lhe ln,ed p,ernba 11 told. u,ed DI proceued 1n • pin 11 .. 111 ba run frN ol co.I to lhe IO)'Blty owner, Uvough en edequ111e oll 
111-.J u.u •11µ<11•10, of conventional lyp,1, o, other aqulpmonl et leul u efloenl, ao lhotl Ill fiqukl hydroc:a,bona ''°""'"'•bl• from lhe g,,1 by Midi manna 
w\11 be rec°"ered The r8qUl(ement 1/wl 1U<h g•• be run Wough a Npar•lo< o, olh•r equipment nu,y be wao•ecl In wnhng by lhe ruyatly .-...., upon 
1uch ,....,.. and cond•bonl aa 1/ley p,eacnbe 

(8 ) NON PROCESSEO OAS Royally on any gas (1ndud1ng flartld gaa) . ...twth II Cloftned at all hydroc:wbonl and ga•eou• 1ub6t.1nta1 
not defined •• oll In aubperegraph (A) tobo••. p,oducud from any"'" I on allld land (a.cepl H p,ovid<kl harem wilh rHp;ocl to g1H proce11ed In a plant 
lo< lhe ••tracllon ol ualOllne. l,qwd hydfocatbon1 o, olher producll) ah8II be~ pan of 11,e grou p,oducll()l't u, U1e matkel •alue u,.reol at the op11on 
of u,e owntor ol U,e aool ot Uie Commlatlooer of u,. Gllneral Land Office, tU<h •ulue lo ba based on u .. high811 ma,~et pnce paid °' ollwed lo, ga1 of 
c:on1por .. ble qu .. hly In lhe general erea where produced ond when run. ot u,. g,ou p,ice paid u, olferlkl 10 U,e produce,. whichever 11 11 .. grea1a,, 
prov1dud lhal ll>e ma.imum P,Hlure ba•• In me;1•unng lhe gas under u .. led~• .tiall nol at any lltne exc111Kl I~ 65 puund1 per tqu.ire ln(.!1 absolute, 
.,.., Iha ,1..,id11rd b.lH 1empara1ure than be 11•1y (601 degree, Fahrenhell. corra<.lion 10 be !Nkle lo, Pf" .. ur• 11CCOtd111g 10 Boyle, La..,, and lot apedr.c 
gravily acco<d,ng 10 te,11 ma.Je by lhe Biilance Method °' by lhe ITlOII eppruvad meihod ol 1eaung t,;i,ng uaed by u .. lnduatry 11 111• 11me ol iftbng 

(C) PROCESSED OAS Roy .. ny on any gas p,ocoued 1n o gaaohne pliinl or 01her pion! for uwi recovery of gasohne °' olher hqUld 
hyd1~rbon1 1hell bit ~ pan of lhe rHldue gos and Ille liquid hydrocerbon1 a,111c1ed o, lhe markel vulue u ... raul al u .. opt,uo of u .. owr,., of u .. 
1001 o, U1e Coomw•ll()l'IOr of u,a Ganeriil Land Office !JI royelUt>a dUII hur...,, •hall bo bil•ed on ()(,e hundred J>111Cen1 (100%) of Iha 1u1al ptanl produchUO 
ol re•ldue gas a11t1bulable lo ga1 p,oouctod from II•• lud,e, and on fifty pe,cenl (50%), o, lhlll f)Orcent ewu,ng lu LulllN, whk.hev11r la U,e grealet. of 
11,e lolal pt11n1 prodoctlon of hquld hydroc11rbona altr1bulable lo the gas produced frum u .. lee,e. prollidud lhal 111,quld hydrocarbon,, ere recovt1red from 
gas proceued 111 1 plant In Which Lenue (Of Its pilltnl. sub&ldtary o, 1ffJl<11e) awna an ~11ere•I lhun u .. pere41ntll{l8 eppllcablu 10 llqukl hydroc.irbons 
ahan bit f,fly perc8111 (50%) ot U,e hlgt,a•t perc;enl eccru,ng to a U11J'd pany proceHlng gas lhroogh 1uch planl unoer a prucanlng ayreooian1 negotiated 
al ern1'1 langlh (o, II U,ere la no ouch U•rd peny, U,e higha•I pe,c;anl lhon being 1pacol1ecl In pruca111r111 ayreamanll ot conllacll In U,e lnduatry). 
__.lk.ltevvr la U,e IJ'Uler The rHpeGlrve roylllloH on re•ldU<t gas and on liquid hydtucatbont atw• be dala,m,r,ed by I) the hl\jhai.1 mark al P,IC<I paid or 
ollurad for any 1111 (o, liquid hydroc:arbona) ol comparable quahly In the general arH, "'2) lhe gro,,1 pnc.a paid DI offa<ed '°' such residue gas (Ot: Ille 
w ghted ••llfll\jtl \jlUH 1elling Pfl'• lot U,e r .. pect,,e g,adea ol lquid hydtocatbon1), whict,.v.., 111/le grealet In no aven1. hov,,iver. ahaH the royllllea 
payable ui-.J11r !Na per811faph be 1, .. , then the royatuaa "'hk:h 'M>Uld he,a booen due heel Ille 11•• not been p,uce»ed 

(D) OTHER PRODUCTS Roy.,.ly on c:atbon bl«k. aulphur ot any OUlar p,oducll p,oduced o, menul•Uurecl from 11u (a, Pl'"ll llquid 
hydrucaltJonl) wfielher 18ld 11111 ba 'caw,ghead." "dry" o, any Olhet gaa. by fr.-111111. burn,ng o, eny olhel proc:esllng lhal be ~ part ol lhe grou 
producllon ol 1U<J1 product• o, 1110 mar~al ,o11ue lheraol. II Ille opllon ol U,e owner ol U,e IOil o, lhe Comrnlaatone, ol the Genorlll Land Off.-.a. 1uch 
ma,ht •ulu• 10 be deletmln.cl at followl I) on Ille bea11 ol lhe higheal mar~•I p11t• ol uu, prOdU<.I lot U,e 111me month 111 which tuch p,odoct la 
p,oduced, o, 2) on the be1i1 of lhe av..,1111• groaa Hie p,K.e ol aadl p,uoucl l0t: 11,e a.am• monlh 111 "'tilc:h auch p,oduc:11 era produced ..tlichevt11 t. Ille 
g, •• , ... 

5 MINIMUM ROY AL TY During any ~'"" aft11r !he 8"1l"lllllon ol u .. pnmary term ol lhla lua .... If Un lea,.. II ma,n1a,ned by p,oducllDll, Ille 
roy11lhe1 pllid undur lllll , • ., .. ., no •••nl ....,U be la11 lhan an a,nounl equal IO lhe 10181 lll1nUill dalay rental hor .. n pruvloecl. oll""""'••· Iller• lhall lie 
due arid pa1yeble uo ot lielo,e Ille l.ul d11y ol U,a month 1uc:ce..i.ng u .. 111Vl1va<Hry date ol lhl, te.ue • tum equal lo lhe total annual rental la11 the 
11mounl ol royaJb"' paid dunno 11,e preceding year II Paragraph 3 ol U111 lease doff not apedly a delay renl8l arnouol. lhen lot 11,e purpc>HI ol Iha 
p;11agrapl1, U,e delay renlel emounl 1ll8JI lie one doll111 (SI 00) per ec,e 

e ROY AL TY IN KIND Notwllh1Lilnd111g eny oU..r prov11lon tn 11111 leaH, a1 any uma °' !rum twi,a 10 11me, U11 a-..ner of u,a 1oit or Ille 
Comml111oner of U,e General Land Ofr.ce may el the option of e,lhat, upon nol lH1 lhan ll•ly (60) day, no1ice 10 lhe hold"' of Ille laa•e. requite 11\81 lhe 
payment ol any royaltlt1 accruing 10 1uch royally owner undur 11•• lease be made In kind The owner of Iha aool 1 °' lhe Commonloner of 11,e G-ral 

. . . • . © • • •• . I .. . . . . . .. . . . . . . ... . . 
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Lend Offtce s right to toke Its royalty In kind sha• not d•mtnlsh or nogate the owner of lhe soil s or lhe Con1ffllsslooor of lhe o-,at Land Ofr.ce I r1Q111s 
or Lto118fl s ohllgatlons ~lhe1 ••preu or Implied unde, lhi1 IHH 

7 NO DEDUCTIONS Lf'SSH agrees lhal all royai'•l!I ac:c,uing under lhls lease (lndud"'IJ lhose pold In ~.ind) w• be v. lhoul deduction f.ir 
lhe coat of producing, gatheting. 1tonng •-rating lraabng dehydrating comprNslng p,ocesslng 1ronep0tt1ng. and ott,erwise moh,g the Oil, OH end 
other products hereunder ready for aale or use Le"ee IIO'fll!S lo compote and pay royal! et on the grm1 value rec,,,,.,d, indlJd ng any reil'rlblQ...,.nts 
for H•eranc:11 IB•ea and production related rosts 

I PLANT FUEL ANO RECYCLED GAS No roynlty 1hlln be payable on eny gas as may represent Ihle lease I pt0p()fll0r1ate 1hnre o1 ""'f luol 
used 10 ~• gas produced hf'reunder In any procesa,ng plant Notwllh1tll0dong eny other provtslon of I~ lene, and subtect lo Iha w.ltlen consent d 
the owner ol the IOII and the Comnvs!lionef of lhe General Land Olllce LesHe may recyde gas for 0"' In purpos91 on !he leo•ed prem1, .. or for 
Inject"'" Into eny Oil or gas p,oduong formation underlying the leased premlsM aner Uie IIQuld hydroc.rbona CXlflta Md In the OH ha .. i,,.,w, re<'!"OYl!d 
no royeibH ahall be payable on lhe recyded gas unlll It II prod1K~ and aold or ut<'ld by LeHee In a manne, wlllch enbUf'I the royalty °'"""'' lo a 
royally under 1Ns lea•• 

9 ROYALTY PAYMENTS AND REPORTS All royalbH nol l ... en In kind ahnl be pold to the Commi .. loner ol the o..n .. , .. , Land orr .. e Bl 
Auston, Te•aa. In the fo'lo-Mng menner 

Paymenl of royalty on production of oil end gas 1h11I be u pro,,•JNI In lhe rules •~t fooh In tlw! r .. ,a, Register Rul~s CUtrenUy provide lhllt royaoty on oil 
11 due and must be received tn the Gene<al Land Office on or before the 5th day of the aecond month aucceedlng lhe month ol pn:,duetl0f1, and royalty 
on 011 la due and must be receM!d In the Gene1al Land Office on or berore lhft 15th day of the second month succeeding the month of production, 
eccompenoed by the e"1devlt of lhe own .. , . meMger or othf!r authorized 99001 compleled In the form end manner prescnbed by the ~rel und Office 
and showing the groaa amount 11nd dlspos,Uon of all ol and gaa produced end lh11 markel 1111kJe ol the oil and gas. togett,,,( w,th • copy of en docunenls, 
recotd1 or reporls CXlflfirmlng the grou production, dl1ix-,bon and m11rket Vllki!I lnciudong gas meter re&dtnga Jll!>"bne rece,pts, g• line recelpta end 
other ched<a or memO<llnde of amount produced Ind put lnlo plpetlnea IBn~a. or pools and gas I nea or gas storage, and any othe! repo,11 or recard1 
which the G-ral Land Orne, may require 10 venry the gross production, d•spOSJlion and mllll<et value In an cas• the aulhonly ol I m11nager or agent 
to act fOf lhe Lessee here n mual be rited In the ~nerat Und OfTlce Elt';h roya11y payment 1hlll1 be eccompaned by a cl1'!{Jt stub, schedule, aunvnary 
or othe, rem,nence advice st-ic:,w;ng by the assigned General Land Office le",e ,unt,e1 lhe amount of royally b@,ng paid on each lease If Lusea pays 
his royalty on or bf!lore thirty (30) dAya aner the royally paym&nt waa due. then Lenee owet • penalty of 5% on !he roy,,11y or $75 00. whichever 11 
greate, A royally payment which la 01111r lhirty (30) days late ahl!n acaue • penally ol 10% or the royalty due or $25 00 Mltdlever Is greater In lldd lton 
lo a peru>lty, roy1l1tea shall accrue 1ntereat el I rate of 12% per year, such 1n1ere11 w4II beg n lo ecaue when the royalty 11 llirty (60) days OV!'rdue 
AUldaVIII and aupportlng documenll which 11re not r.1...i ""'en due 1hell Incur • penelty In en amount ael by the G..,_111 Land Office lldmlnt•trall,e rute 
which 11 elfecttve on the dale when the alfld8\11tl or 1upp0tt1ng document, W11re due The L••aee 1hlln bee, an re,ponslblllty for paying or causing 
royalllftS to be peld H preocnbNI by the due data pro'ollded herein Payment of the dellnquency peMlly ahelt In no w,iy operate to prohibit the State • 
right or forfe<ture H provided by law nor act 10 Postpone the dole on which royallles were ong,nally due The above penalty Jl(O\'lalons shall not apply In 
CHftl of totle d11pute u to lhe Staie·, pOttlon ol the royalty or to t11a1 p0tll0f1 of lhe royalty In d••pule eo 10 re r ma1ka1 vetue 

10 (A) RESERVES, CONTRACTS ANO OTHER RECORDS Leuee 1hall annu1lly lum4ah the Commonlonef of the General Lend Ofllce 
w,th 111 bell po11tbfe Hltmate of oil and get r11servee underlying this laaH or ellocat~e to t1>11 leHe and 1hell furnish said Commi11•oner w,111 eopiea or 
all contracta under whieh gos 19 told or proce11ed end all subsequent egrHmenls and amendment, to 1uch contracts w,thin lhlrty (30) days after 
enlenng lnlo or meklng 1uch contract,, agreements or amendmenls Such contracta and eg1eament1 when received by the General Land Ofroca shell be 
hold In confidence by the GenerBl Lond Olfice unle11 othe1W1H authorized by Lc11ee All other oontrecta end records pertaining to the pioducllon, 
lran1port lion, aale ond merltet1ng of tho oil and gaa produced on 1ald premla111, Including the book• and ac:count1, rece,pta and d•scharg"s of all wells, 
1onks, poc,11, malera, and pipelines shall el all umes be 1ubjad to lnapecflon and exam1na11on by lhe Commissioner of the General Land Office. the 
Allomey General. the Governor. or the representallve of eny of them 

(B) PERMITS, DRILLING RECORDS wnuen nohce of ell operotlon1 on this lease shell be aubfflllled to Iha Commlnloner of Iha 
Genl!ral Land Offlce by Lessee or operator n,e (5) day. berore 1pud date. wo,kover, re enlry, lemporary ebllndonmenl or plug end abandonment of any 
wwll or v.ells Such wrlllen notice lo lhe General Land Office shell Include cop,u of Ra lroed Cornm11slon forms for application to dnll Cop•ea of well 
test,, complellon reports nnd plugging repor11 aholl be auppltl!d to the General Lend Office at lhe ltme they are filed With Iha Te•as Railroad 
Commission All eppltca11on1, pe1mtts, reports or Olher filings lhnl reference lh•s len•e or any spectf\c well on lhe leasf!ld premlSes end that are aubmllled 
10 Iha Tevaa Ra,lroad Comml•slon or any other govemmental egt,ncy shell lriclude lhe word ·s1e11· In the tolle Addtll0f181ty, In acconJlltlCa w,lh R11Krood 
Commlulon rule,, any s,gnege on lhe leMed p1em41e1 for the purpoae of ldenttlylng wells, tank banenea or other anoeialed Improvement, to the lnnd 
mull also Include Iha word 'Slale • Lessee shall supply the General Lltnd Office w,th any record1, memo<ende eccount1. reporta, c,,1t1ng1 and coraa, or 
other Information relallve to the operation of lhe above-descnbed premlsBS, which may be requeated by the General Lend Orflce, In edd•lton lo lhose 
hora•n expressly provldod for Leuee 1hall have en electncal end/or rad•oeclMly survey m11de on lhe bore-hole section. from lhe bl'e of the 1urlece 
ca~ng 10 lhe 10101 depth ol well. ol en wells dnlled on the above described premises and lhlll Iran,,,,., a true copy ol the log of each ainey on each wel 
10 lhe General Land om e w,lhln r.neon (t5) day. an"r the ma~lng ofaaid survey 

(C) PENAL TIES. Lessee 1hell 1ncur I penalty whene1r1r r~1. documenls or othe, melerlals 111e not filed 1n the Geneu,I L11nd Off'.-~ 
when due The p,1nalty for late filing ahall bo ael by lhe General Land Office edmlnistrato,,e rule which Is elfectlVe on the date when the malenat, -a 
due In the General Land Olflce 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM If, during the prfmo,y ,,.rm hereof and pt1or to discovery and 
produclion of oM or gas on ~Id land, Lessee v10Uld drtU a dty hole or hole, thereon, or 11 during !he prmery 1erm tw,,eor and afler the dl1COY9ry and 
actuRI prodtJC110f1 ot oil or ga1 lrom the leHed prem1S11 auch produclton thereof 1ho<Ad cease from any cauH, I~ lease ah.It• not lem,mal~ W on or 
before the e•ptrallon of sixty (60) daya from dale of complebon of anid dry hole or c~11a1Jon of rwoductmn Lenee commenc•• ll<!ditlonal dnffing or 
reworking ope,ellona !hereon. or paye or lendora the """' annual delay rental In U,e aame menn.,, H prOYlded In Un lease If, durtng lhe lall ye11 of the 
primary term or w4thin lli•ly (60) days pnor lhe,elo. • dry hole be oomplet'9d and ei-..rtoned. or the produc.Lon of ol or gas ohould CHM I(>( ""Y cau..,, 
Lea•~•, rights ahal rema,n In ful force and effect w,lhout further oper1t10111 unlll the eorpntion of the primary IP.rm, and II Lease~ has nol res~ 
producllon In paying quant ~ .. et the expiration ol lhe prtmary lerm, Les,ee may maln1111n lhls leHe by conducting lldd tlonal drilling or reworl<tng 
ope,atlonl pur1uant to Peregraph 13. using the e•Olreuon ol lhe prlmAry lenn H lhe date of cusa•lon ol productl0f1 under P11agraph 13 Should the first 
wttl or any sui,.equent well droned on lhe above deac,,bed IMd be completed u I ahut4n oil or gas~ >Mthln I~ pnmary tenn hereof, Lessn may 
resume payment ol the llllnUIII rental In the seme manner •• provided hereon on 0t blllore the renlel pr1y,ng dale rottov,4ng the ••Jllra•Jon of t•wty (60) 
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d•y• lrom U,e data of compleuon or 1uch lhut on oil o, ga. well encl upon the ltlllute to make euch paymenl, tnia IHH 1hall tpeo faciO lefn..,..te If at the 
e•plratlon of the pnmary twm o, any ume t11er911he, a lhut,on oil "' 11•• .... 11 toc.o•ed on the loa.ed pr81T1'11•. paymanll may be made tn acconlanct 

.. ,111 U,e ahut n prov! lone h. reof 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM II al Ille eaporauon ol lhe pnmaty term, no UW oil no, gas II being 
produced on aid land, but Lenee 11 lhen engagbel 1n drtll ng o, uo,,or~w,g oport1tMJ1 theu1or1 lhla loilH ,-ll8II rema,n on fo,ce ao lof,g •• op,,rallofla on 
,uid -u ..,. lo, d11111ng « ••wurklng of any lkl<J1IIO<Wf .. ..u. 111e pro ecuted In ll<JOd r.,!h and in wotl.mrike manner without lnt•rrvptlons totaling more 
lhan al•IY (80) daya during any one auc.h operal,on, and If !hey resull 1n Iha p,oducuon of oil andlot gJ~. so long U,er,io1har H Oii and/Of gas la produced 
In paying quonoous from SOJd I.ind, o, paymttnt of '1\ut·in or o, gu "'~N roy.alhN o, co,npensalory royan,ea ii made a» provided In Ihle luJ;;e 

13 CESSATION, DRILLING, AND REWORKING If. altar lhe alj)lnllKln ol the pnma,y term, production of ool o, gn lrom Iha INaed 
p1em1ae1. utter on<.e obtained, lhould cease from any cauH. lhl9 leHe ahall not termmata If Lentte currwm,nc•• lkldlliCJl\ill c1r11Ung Of ,,...,.M,g 
operallona Within al><ty (60) daya after auch ceaaouon. ond 111'111111• wll r1ma111 1n fuU fo,ca and effecl fa< 10 long Bl 1uch opurauona continue In good 
faith and 1n workmanhke meMer Without lntorruplKlns totaling more lhan lf><ty (60) daya If such dnlhng or reworlilng operauon, reaull u1 the producllon 
of 011 or gos, the lease shall remain In lull fo,ce and ttffect fur 10 lorl\l ea uU or lldl It produu1d hum U,e leaaud pu,ml•u• 1n p11ylr,g quanbllH o, p11ymen1 
ol 1hu1-1n oil o, gH v,ell roy11IU1 o, paymttnl ol COflll"'n ... 1ury roy.11101 i. made 111 provtded t,er .. n or H providltd by l11w If 1he dnlhng o, ,a...,.l<lr,g 
up41ruhona rHull In the curnplellon ol a W8II a, • di)' hole, lhe teen wt• not termu .. te If 11,e Louee corrvner-..;ua lldd11KJndl drilling or rewot1'11,g 
opeu111on1 willvn 11,ty (60) day, aher 1ha completJon ol U,e Willi as a dry hole. and It-Ma lease shell remain 1n effect IO long as Le•sae conhnu•• dril~ng Of 
,....,,~11111 operaUon, 1n good fallh and In a won<mi.nlikt ma1V11tr v,1lhou1 1n1enup1,ons Iola ng more than 11•IY (60) days Ltts~eo 1111111 111•• .. nnan no11t11 

10 U,e Ger (Ill Land Olhca W1U1111 lhlny (30) ddya of any cos11uon ol rwoducllon 

14 SHUT-IN ROYAL TIES For purpoae. ol lhla paragraph "-well" maana any v. II !hat haa bettn aulgned a ....i number by the 11811 egoncy 
havv,g Junlldlcllon ovo, U,e productK>ll of ool eod gaa If, al a,,y bme •fter Iha a,por•tJon of U,e pnmary term of a 188'e !hal, untA being ahut in, .. aa being 
rruolr1111ned In force and effect. • "'1111 capable ol prodUClng oft or gaa Ill p;oylng quanbhlll ii loc.iled on the lea.11d premrHI but Oii o, gaa It nol being 
prodoclld for l«.k of aullable proc:luclKln flldl1llH o, lee~ of • au 1able m~el. U,en LanM may p;iy •• a ahulan oil o, g• roy<11ty an wr,ount "'lUlll 10 
double U,e ., ..... .., nrohll pro..idlld In u,e leaae, but not lul 1han S 1.200 a year for eac./1 Wiii capable of prodUClng Oil o, ON In paying quanllllN d 
Paragraph 3 ol Uu lea.• does not specify a delay rllOWI amount !hen for the purpo,.n ol lhll paragraph, Ille delay rent.I amount w11 be one dollat 
($1 00) pr,, 11Ua To be aftllCIJ11e. 118Ch lnr11811hul ,n oil o, gH roy111ty muat be p,lld on o, befo,e (1) 1tw eJ<p1ratJon or the prmary 1111m (2) 60 <1819 •~er 
the LanN ce••• 10 ptoduce odor gas from the lea•ad prtrmh,H. o, (3) 60 d11v- altw LeuM campleles • dl11Jir,g or rev,orl.Jng operation In IICCOldanul 
with the IHie prov,sluns, whichever Odle 11 ldleal Such paymenl lllilB be made one-hall ( 112) to lhe ~ or the 0 .... 111 Land 011,ce llll<l one· 
half ( 112) 10 1ha awner of the auil If 1ha ahul-tn oll or gaa royally 1a paid. the leaH 1hall be co,1aklored 10 be • producing loaM and 1ha payment shaH 
e,111lld U,e term of lhe leue lo, a penod ol o,,e yeur from Iha end of the pnmaty term. o, from !he lnl day ol the month following the month 111 'Mlich 
production caa•ed 111ld, el\ttt 1/lal, 11 no 1uo1able producuon feclbt'" 0< •uilable marUI lo, 1ha oil o, gas .... 11. LenM may ••tend the "'"• for four 
mo,e succeulve p!lnodl of one (I) yea, by pa1,ng Utt same ar.-nt He.II year on o, belore the e"l)lralKln ol eacll lhut-111 year 

15 COMPENSATORY ROY AL TIES If dunng U,e p,,nod lllll le11ae 11 ~1p1 111 elfucl by paymen1 ol Iha ahul In Oil o, o• royalty, oll or g,tt .. 
1old and dehvarlld 1n paying quenbUea from a "'11ll lOclltlld wiU•n o,,e lhoullllld (1 .000) Ifft ol !he lte•ed pram .. oa end completed in 11,e same prod<lcin\j 
IIHIVOlr, or 1n any cnn In ""11d1 c1ro1111111e l1 ocwrrlng. U,e nght to conh,,..e 10 maintain the k•es• by paying lhe lhuHn Oii or gas royally llhaJt cea.e, but 
U,e lea•e ahall remlln elfechve for 1ha rttm11ncler of the year for which u,e royalty 1181 bHn paid The Las&H may m111n1111n the lea•• tor lour mo,e 
1uect1111,1 yeara by LeHH paying compensatory royally al the royally rnte provided In Iha IH»e of tho market volue or producoon lrom Utt "'"II causing 
lhe tlro1nage or which 11 complutod In !he same produdr,g ,11,..rvo1r 11rt<J wiUtlll one U,ou1and (1,000) feet of u11 leWled prem11>os Tt,e compenHIOI)' 
royally 11 to be 1n11d monlhly, one-holl ( t/2) 10 the Comm;»ooner ol lhe Genural Land Office encl one half (112) 10 the o...,,., or U,e aol, t>eg,rw•ng on o, 
btlrore the 11111 doy of Iha month follow1ng the monlh in which Iha od 0< gas 11 produced from tho w.ilf causing the dra,ruige or Uliil II completed In the 
1ume p,udutlng re11N01r 11ncl loalled Within one ll,ou111nd ( 1,000) IHt of u,e leJ•ed pramiaea If U,e compen.atory royally paid In any 12-mon!h penod 
la en emounl leaa than u,e &Muoi shut-In Oil o, gaa royully, LHaH 1114111 pay en amou111 equal 10 lhe d,lforence Wlll•n llwny (30) ddY9 frum u,e end ol the 
12-month period Compensatory royally paymenll which are not timely paid wUt acuue penelly and lnlttrHI In accordance witn Plllegreph II ol lhi1 
lea•• No,,e ol U1eH Pf°"l•lona wll reheve Leu'" of Iha oollgt1110n ol reaaonat,ie developrnenl nor lhe ol,ligalK>ll lo dnlf olf••I well1 aa provided 1n 
Te,as Natural Reaourcea Code 52.173, ho-,,1i.11r, e1 u.. detem1lnatoon or U,e Comm1aaloner and v.11h 1he Comml•1loner'1 .. nueo appiOYal the p,iyment 

of oompeosatory roy111oe1 :an 111 sfy Iha obt1gi11J011 IO dul ofl•el v.11111 

16 RETAINCD ACREAGE Nolw11htldnd•,g any provlilon of Uils leau 10 the contrary, al1er • well producing o, capable ol producing oil°' 
ga, ha• b, ., compleled on 1he leased premi,ea. L~•• 1haff tAer«i»a 1he ll.ilQenC8 ol a reaaonably prudent operelor In dnlllng luch add tlONII well Ot 

well• ai may be rea$008bly necer.aary lo, Ule p,opet des.ilopmen1 ol Ula loilled premo•• and In marketing Iha produc:llon lheleon 

(A) VERTICAL. In Iha e11en1 Uld loa~• la In forc;e and tlftci two (2) yea,a aflttr U,e ••pnlK>ll daltl ol U.. pnmary o, lllendlld lllffll k lhllN 
lhun lermlnall aa 10 eU ol U,e leased pn,rn .. ea. EXCEPT ( 1) 40 BUN 1urrr:uidong each Oii ...... c,,p;ibltl of producing In pa,v,g quenlJI ... arid 320 ec,n 
sunounding each gu well capa!Jja of producing In paying quanbUn (lndudlng • lhut-111 oll o, gas ...a H provided In Peragreph I~ lweol). or • v.1111 
upon .,t,k.h Le•He le then engaged In conbnuoua dnl1r,g or re~ Ol)eflllone o, (2) lhe number ol auH krduded In • produelng pooled urwl 
purauant 10 TeJ<U Natu,al Resou,ces Code 52.151·52 154, or (3) 1ut.h gr11ater or leuer numbw ol 11Ues as may Ultlll be al~led for producllon 
pu,poae1 10 a pro,ali<>n Uflll fo, each 1uch producing well unuttr the Nloa end ragu1a1oon1 ol u,e Railroad Commi81K>11 ol Tuas . o, any succaa­
•uency, o, olhef governn,ental aulhOtlly ha.mg }uoad1Cloon II el any bme aflel U,e enecuve dute of Ille panlal lllfflW18t,on provl•,ona r.reol, U,e 
appllcable field rulo1 are Changed or 1he wen or wtllla localed thereon 111• r1t<.le111r...i IO lhel 1n1 acreage la lhtteaftw allocated 10 uid .,,. or ....a. tor 
product,on purpoi.ea, !hie lueH lllall u,1ueupo,1 1erm1na1e H to .. ac,eege not lhtorealter etiocatad 1u 1a.d w•• or ..... lo, productlon puri-• 
No1Wllh918ncl1ng the 1arm1ne1ion of 11111 leeH as 10 • poruon ol u,e land1 co,,ared hereby, Leuee atwl rievenheleas conllllUI 10 have U,e nghl of lngltal 
to art<J evr•• from Iha ldfida 11111 1ubjacl 10 1hrl 111,1,e for 1111 purr,oee• d81Cflbed in Paragraph 1 hereol. logeU,er with e&•ementa and •l\lhll-<>I w•y lo, 
e .. ,o,,g r1><1d1, e><l•UO\I plpehnea and other elllhfl\l lacil.i, .. on. over encl acroaa •" the l;oncla deecr1bed in Paragraph 1 hereof ("U,e relalned 1"'1da•) lur 
acce11 to and from 111• relatntd land• and for the gJtl,eMg o, 1ran1po,11uon of Oii, gas and other mmerala produced from U,e retained landa 

(B) HORIZONTAL. In the e11en1 ll~s lease ls in furce and effuct lwo (2) yeara afler the e.p1ra1ion dale of the pnnllll)' o, e,tended tarm 11 
1hall funher 1ermma1a H 10 en depUla t,elow I 00 foal billow U,e total dup!h dulltod (hur••naller "deeper dep!ha"J In each wtrll located on acreage rota1llltd 
,., ""'•11r~ph 16 (A) above, u1~e11 on or t,efo,e two (2) yeara alter the Pflmary o, e•tendlld term LH•o• par9 an emounl e.iuel lo o,,e-twlf (112) or I/WI 
bonu1 onginally paid as comklerahon for Ulla lease (H 1pear1eo on page 1 heraol) II 1uch amount 11 paid, lhla lean ahall be In lorce and tllact u 10 
,uch dHpar depU,1, and 1111d termJnauon shall be delayed ID< en add,ll<lfllll punod of l'Ml (2) years ond ,o long th11r11ehor as orl or gas 11 pioduced In 

paying quant10111 from auch deeper deptns co,,ered by un leJ)O 

. 
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(C) IDENTIFICATION ANO FILING TI,e 1urface acreege retained hcreundi,r e• to ~at h well 1haN, 11 n"i,rty 81 practical be In the fonn o1 
I square With the well located In U,e center thereof, Of such olher shape as may be IP!'<Ollld by the Commostioner ol the Genetal Lend Office W,ttwn 
thirty (30) days 1fler partial lermlNIUon ol lhill lease as provided her.,n, Lenee lhaff e•ecull end record e release°' relllft- con1a,ning 1 11tlsfac1o,y 
legal description of the acreage 1nd/0< depth, not retained tweunde, The recorded retea,e. Of I c,irtJned eopy of same, 1han be f~ed In U,e General 
Land Office. accompanied by Ille r,llng fee p,e•cnbed by the Gerntnll Land Ofnce NIH In effect on the dete the ret111,1 la f4ed II Legee rah °' refuses 
to erecute and f'ICCfd such releaH Of releHH w,thln nonely (IIO) day, 1ner being ro,quetled to do .., by the 0-rnl Lend Office, lh<tn the 
Commloslon11r at I'll sole d1scretoon rney dHlgl\ete by wnnen ln11rumen4 the IICflllgll end/0< depths to be retea,ed horeunder and record such 
lnSlrumenl al lessee • e•pensa In the county Of counl•H where the lert!I la locallld and In lhe offldel ,econ,, of the 0-at Land Office llnd ouch 
deaignatoon alien be binding upon L1ts11 for en J)UfJl08es 

17. OFFSET WELLS Neither the bonut, ci.tay rental, nor royalUes peld, Of lo be pold under this lea•e lhaff ,ea.,,,. LHIM ol hit obllg.11\ion 
to prolect lhe ol and OH under the abov1-<1escnbed land fr()fn being chined L .. lff. IUbl~ssee, recetver o, olher eg@nt In control of the lea11d 
premises 1hal drtll H many wen, H lhe lacts may )uslily and 11u!I UH 1pp,opna1a means and dril to I depth M<:IUlfY lo prevent undue draonllg<'! ol 
oil and gas fr()fn the leased premtsea In 1dd11ion, II Oii 1nd/0< gas should be produced In commercial quanlll1e. w,Uwn 1.000 fettt of the leased premi,n, 
Of' In eny co1 wh"re 1he 1 ... ...s premises la being dra ned by production of Oii Of gas. the Lenee, auble1Mte receiver or other -oent 1n control ol the 
leHed premisH shal In good la th begin the drilT1ng ol • wel or W1!Hs upon the leased pramlsN w,thln 100 daya after 11,e dra """0 ...,. or wells Of the 
W1!H 0< wells cornplet!KI w,thln 1,000 feet of the lease<.! premr,,.., 118'1 pro<luclng In comm rdlll quan~he1 Md Jhal pro&CICl;te such dr ng w,th dlllgcnct 
Fedure lo .. utfy the statutory off,,.I obllgntlon mey tuhjecl 11111 lea .. and the°""" of the 1011'1 agency rights to for1olture Only upon lhe delermtn1ttlon 
of th<! Comm,,..,,.., of the Gt'nerat Land Offlce ond Wl\h his -1111n apprOY8I may the payment ol compent1ntory roynl!y under lll'IJllatble 11n1u1ory 
pan1met"rs sal"IY ttw! Obligation to dnll an offset wen Of welts required urvle, 11119 paragraph 

11 FORCE M"'EURE " · ener a good lallh enort, Lnsee Is prevenlld from COfnplylng \Mth Pny e,p,en Of lt'nplied COll!ll\lllll ol llvl 1e11 ... 
lrorn conducting dnl ,ng opernhons on the lee•ed prem1aM, Of from prOdudng Oil or o~• frOfn the leased premlset by rea on of wer, rebellion, l'!OII 
•tnl<es, ec:11 ol God. Of eny velld order, rule Of regu!ntlon ol g<J\'«'mmenl 8Ulhor1ty, then wl•I• IO prevenlfld, LeHff, obllgatJon to comply wlth such 
C011enant she• be suspended and Lessee lhctU not be lab11 for dnmllOfl f0< !allure to comply ,.,,h such ~nit. llddrtlonlllly, this leaH 1han be 
eirtended while Letsee II p,e,ented. by eny such cause. frOfn conduc:tlng drlUlflO !Ind <8MJ<klng OJl(ll'a\lonl or r,om producing ol °' gas from the lensed 
premls111 However, nothing In 1IQ paragraph lhal suspend the peymen1 ol delay rentals In order to mrunta n tlu lease 1n effect duong lhe pnn,11ry term 
In the eb<lence o l ouch d ng Of reworking operatione Of productlOfl of oil or gut 

19 WARRANTY CLAUSE The owner ol the IOff warrants Ind lgl'IH 10 defend 1,Ue to the IOHed prllffll1es If lht owner Of !M IOI delaullt 
on peyrr,en11 o'N9<I on the lee•ed premises, then Lenee may redeem th!! oghts ol tt,e owner of lhe IOff '" the len1ed premise, by paying any mortgage 
ta•&• Of oth,., lens on the leased prerr111e1 ti Les,,.e l'M~M peymen11 on ~hall of tht owner of tht soil undi,r tlih paragraph. LNsee rney recove, the 
cost ol thfose peymen11 "°'" the l'!'mal and royelhet due the °"""'' of the IOI 

20 (A) PROPORTIONATE REDUCTION CLAUSE If the.,...._ of the downs le11 1"'9n the enhre undivided IUrlKe ntaltt In tht llhovtl 
dlscnb!KI land. whether Of not Lf'•"9 s 1n1er1111s specified""'""· then the roya 1,11 and rent81 ~ provided to be peid to the c,w,,.., of the ooll 1hal 
be peJd 10 him In tht proport,on wt.<:h his Interest bears to the ent"" und 1/tded 1urlact ntela end U,e royal~•• and rentnt herern provided to be P.l!'d to 
the Comml1sloner of the G_,., Land Office of the State of Te•H lhel be Mhw!H pn,por1Jonate1y '"'"'..., t iow,,,,er, beFore L1111e adjusts the 
roy111y or rental due to lhe Commissioner of the Gerieret Lend Offica. Lf!HH or hi1 authorized repr11enta1rv1 must 1ubml1 to the Commruloner of tht 
General Lend Office • wnllen 11a•11ment which 1wpla1n1 Uie d<screpancy bet,.,.en the ln•-•t purportttdly 1e .. ec1 under this lease end lhe llciu81 lntereot 
owned by the owner of tile IOI! The Commis:oone, ol the General Lend Office thal be peld the value ol the -..hole producllon afloc:llbla to eny undivided 
lnte,est not covered by• lease, le11 lhe proportlol'late development end production cost •ttoc:able 10 1uch undivided 1n111re1t However, In no event 1hal 
the COfnmlllioner ol the General Land Ofllce ratel'le H • royalty on the gross production allocable to tlie undivided lote,e,t not IHsed an amount lesa 
then the value ol Of'l8· "1een1h ( 1118) ol 1uch grou product,on 

(Bl REDUCTION OF PAYMENTS II, during the pnmary term. a poruon ol 1he lnnd cx,,,e1ed by lhll leHe II Included w,thm the bound-• 
of • pooled unot that "-• been apprO'lld by the School Land Board and the owner of the IOI In IICXOl'dence w,th Nature! R11101Jrces Cade Sectlonl 
52 151 ·52 15'4 °' If at eny tme ane, the a•plra11on ol the primary tom, Of the e"1ended term. 1lwl lease C<Mtfl • lesse, numbef ol ecrn then the total 
amount deocnbed herl'tn, peymen11 that ere made on a per acre bal11 hereunder shalt be reduced IICCO<dong 10 lhe number ol ecrH pooled, released, 
aunendered, Of otherv,4se severed, 10 thet peyments determined on • per a~ be••• under the terms of u .. l1111H dUflng 1he prrm,wy term 1h11U be 
calculated based upon the nLmber of 1cre1 outside !lie boundan111 of • pooled unot, Of ,, •"11< the ••Jll•• oon of lht pnmary t11rm. the no.nnber ol ac,91 
actually retained and covered by tho, le11se 

21 USE OF WATER LHsff shall h11Ve thft nghl to use water produced on said land necenery for oren111orl1 under thts iftasa e•c"f)I water "°'" wens Of tanl<I ol lhe D'Mlllr of the tori , provtdod, however, Lenee shall not UH potable water Of water suitable f0< w.,,,,11ock °' lmgation purpose1 
lor waterllood operetoon, Wllhoul the poor conaent ol U,e owne, of the IOI 

22 AUTHORIZCO DAMAGES Leuee 1"'91 pay the owner of the IOII for damAg<:19 CBU$ed by 111 Of>ll18l!OOI to el personal propeny 
Improvements. lvellf>Q' and crops on 18'd land 

23 PIPELINE DEPTH Whan requ11ted by the ownot of the loil, Lrstee shoR bury Ht pop11brie1 bt!low plow d pth 

2, WELL LOC ATION LIMIT No well ""'" be dnlled ,, .. , •• then two hUndrlld (200) IHI 10 ""Y ........ or ™"" now on ...... premlaes Without 
the wnttM con11nt of the owner of tht '°'' 

25 POLLUTION In developlng this eree, Lenee 1lulll use the h1Qhtl11 dttgree of care end al proper 1af11gu11rd1 to preVflOI f>Olluhnn Without 
hm1tlng lhe foregoing. pollubon of constal wetland,, naturel waterways, nven and Impounded water 1hall be prevented by the use or containment 
raclllltet 1ufflcien1 10 prevent splllage, seepage or ground water c:on1am1natl0f'I In Iha event of pollullOf'I, Le•see 1hilH use all me""' et 111 d•aposet to 
recapture all 11coped hydrocarbon, or other pollutant and shall be reapontlble fn< all damage to public and p1lv11e propM>M L~•see 1han build and 
maintain fences around Its stush, sump, and dr11nage p,11 end tank baNenes 10 as to protect livestock 1gn1n1t lacs. damage °' tnjury; and upon 
completton °' abandonment of any well or we111. Lessee shall m1 and level all 1lu1h p1ts and cenar1 and completely clean up the dr11f•ng 11111 of all rubb<sh 
thereon Lenee 1hall. while conducttng operato0n1 on the lee1ed preml1es, keep Hid premise, tree of all rubbish. cans, botUes. peper cups 0< garbage, 
and upon complotior, of operations shall restore tlie surface or U,e lond to H ne111 111 original condlloon and contours H Is piaclicable Tan~• and 
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28 REMOVAL OF EQUIPMENT. Subjllci 10 llmllillloo1111 this paragraph. Lesaff ahaft have U,e nglll lO remove machinely end f1,1ura1 placed 
by LH••41 un Ille lua..i p,en " inCludong ine ngtll lo IJ<aw and remove caalr1g ..,u., one hundte<l twenty (120) day1 allot Ille ••piralloo"' Iha 
t41rm11\loon of Ihle lalie uni ... the owner of the sod grants Lauae en axtllnslon of lhl• 120-day po,nod MO\l\'ever Lea.ff may not remoV41 ca,ing from 
111y ,... capdble of pnxlucin\l oil and gas In paying quanuue1 Addtllonelly, Leuea may not dflw end remove ces,ng un~ efter INl1y (JO) days ...n11111 
noi,ce to Ille Convnlaslonllf ol 1111 G-r• Land Offlc;a end IO U,e u,mc,1 of the IOil n .. .,.,..,,... of Ille 1oll 111111 b4IColne Ille o- of any machinery. 
OXIUIH. OI casing 'MVCh .,. not tmely rwnov<ld by LH•ff under the IOITlll ol Ulll paragraph 

27 (A) ASSIGNMENTS Under U,e condollona a,nlllnld in 11111 pan,gn1ph and Paraoraph 29 ol Ulil letie, U,e nglU end e,tatN ol e,lhcw 
pany to thl1 IHlll may be ,.g1141d In 'M1clle o, In part, and lhCI prlMllool of Ihle lease shall aXlend lo and be binding upon u .... hu1 devli.eea, leg.ii 
rep,e,entauvea, ,uc:cea-• and Halgna I lowevar. • change o, dlvlaion In ownership ol U.. land , 1ental1, OI royalUH will not eoidfge U,e obligatlont ol 
LIHff, dlffllnlsh lhe 11Qhll, pnvtleges and eslatn of Leuee, rnp;w U.. effdciiv-11 of 111y payment m<ide by LIHff o, lmpa~ U.. •"ICliv-.. ol eny 
eel pe,1ooned by L11aee And no change o, dlvWon In owne11h1p of Ille Wind, rentala, o, royall111 ahell bind Lau•• lot any purpoH unt.l llwty (30) deys 
altw the owner of Ille aod (or hla helre, daviaffl, legal repreunlilwota o, as11QM) fumlihN 1111 L111N w,lh aati.lacto,y wr1llan evidence of the CNng8 
In ownerelvp, 1ndod1ng U11 orl\jll\ll recorded munmenla ol Ude (or • cer\ofled copy of auch or1111t\11) ..nen U,e ownerohlp Lhangud i-u ol • 
a,n,eyllllCI A Iota! or pan,11 H6lgnmenl of Ulil le~• ahal, 10 U,a "'"'' ol the 1n1w111 , .. ,gned. ,eloeve end dlWllfge Lenff of el aublequenl 
obfogahooa under tf111 lea1e If U.. IHH la assigned 111111 enlllety as 10 only part of the BC1eage, Iha nghl end opuon IO pay rflfllala iNIII be epporlloned 
II between U111everal owner, retably, ecc:onlong lo the area of e~. and fa~ure by one or more ol lhem lo pay hie ahllle of lhe 11111181 ah&I not effec:1 
Ulla IHH Oil U11 pe,1 of Ille land upan whk.h p,o rela rentola are Umely paod or landttrtkl. however, If U,e H.ignot or uligMI doll not f~• • cer\oflud 
copy of auch 11tlgnmen1 In the General Land omca befote the nex111,ntill paying dale, the entwe 1e ... ahall 1wmmate for fllllure IO pay Iha inure renlal 
due under Paregraph 3 Every euignee shall aucceed 10 eU 11Qhll end be aullfllci lo au ObllgaUOOI, labll1loN, end l)(lnallo111 -i 10 Iha 511111 by lhe 
orlgonal 1, .... or any poor eblgnel ol lhe lease, lndud,ng eny Bablboes IO U,e Slate tor unpaod roy111ue1 

(8 ) ASSIGNMENT LIMITATION No1wolhaland1ng any p,ovl•lon In Pwll\jfeph 27(e). If 1111 owner of Iha aod ec;qw11 Uva leue In whole ot 
1n pan by eulgnmenl wilhool 1111 p,lot written approve! of the Cornm,11loner of the General Land Office, Ihle leue la void es of lilt UITl8 of U>,lgnmanl 
and !he agency powt11 of the owner may be fo,fe1111d by the Commluloner An au,gnmenl wfll be U'Hdled a1 If 11 watt made lo 11141 cw,T1tr of U11 ~ If U,a 

011lgnee l1 

(I) a nominee of the ownor of lhu aOII, 
(2) n corpo,euon or aubaldlary 1n which the owner of 1111 IOll la I pr1nap.11 atoclcholdwr or 11 en employee of such• corpo,a1oon Ot aublldlary, 
(3) u panne11hlp In v.hlC11 lh1 owner ol 11\11 IOll 11 a puMer 0t l1 an employee of auch a panne"lvp, 
( 4) o principal atoekhOldor 0t employee of uie corporouon which II lhCI owner of ltie aUII, 
(5) o partne, or employee 1n • panne,at,p which 11 lhe owner of the 90ll, 
(6) a fiduciary f0t lho Owtllr of the 10il, lnciud1ng but nol lln~ted to• guardian, tn .. 111, executor, admun11at0t, roce,ver, or conallf'Vlltot for U11 

owner of lho aoil , or 
(7) • fam,ly member of Iha ownw of the lOII 0t related IO Ille owner of Iha sol by manlage, blood Ot lldopllorl 

28 RELEASES Under Ille eond1Uon1 contaoned In U,la paragraph and P11ag,8j>h 29. Lu11e n\ly al any lime eO<UCute and dehver to U,e 
owr,er of the aool end place ol re<;;Ofd • 11leaH or 10111 ... , covanng any pon,on or pot\lOna of u.. le•lkl p,ilffllAN. and U111•by &Ltfrender Ulla lea • 11 
10 auch pot1lon or portl008, end be r,..eved of on aubaequenl obligationa u 10 acreage aum,ndered If any pan of U1111ea .. 111 property aonendered, the 
delay rental due under Un leHe &hall be reduced by lhe propo,loon lhal lhe aunendered 11C1Hg1 btsa11 10 Iha ecreege wNch waa co-o,ed by lhla leuo 
lmmedlallly pnor to 1uc;h surrender, however, sucll rlllHie w'JI not relle•• Le "" of any Meblh~H wt~c.h may hive ec:uued undor 11111 leHe prior to lhe 
aurrendw of auc.11 1crH11• 

29 FILING OF ASSIGNMENTS ANO RELEASES If al ot any pan of U.1 le1u II assigned o, releaied auch a»igrvnenl or relHH mutt be 
recorded In !he a>unly ""'811 U,e land II a,tuated. end U,e recotde<l lnltrumenl, or • copy of U,e rKO<ded lnatrumenl CW'\lf.ud by lhe Counly Clerk of the 
coooly In which the ltlltrument bl recorded. mu.I be med in the General Land Olfoc:1 "'1thin llO days of Ille 1a,1 e,ecuoon d,11e aa;ompanied by U,e 
pre..:,- follng fH If any 1uch •ulgnment la not ao flied. the nghll ec:quin1c.l under U. 141 ... ahall be aubja<:I to lotfeltu,a at lhe c,pUon of u11 
Commissioner of U\I General Land Orfoee 

30 DISCLOSURE CLAUSE Al prov1slona pertarnng IO lhCI leau of the abOl/e,<l91crlbed land hll•• been Included In Ulil lnltrumenl. 
Including U\I a1111eme111 of Iha 11\Jt comldwatloo 10 be peJd fo, Ille 1"8CIIUOO ol lhla iu.1 end the righla and duuea of U,e pat1111 Any coleter• 
1Qf1t menll conc;emlng lhe dtselol)ment ol oil end gas from lhe leUld prllfnlsn wlllch are not coolll llld In 11111 lease rllClller lhla leeu in,1111d 

31 FIDUCIARY DUTY n.. owner of !he IOll owes Iha Slate a fldudary duty and mual fuly dildole any facll aHecUng the SlOle'a lnt1tlll in 

the lea•ed prem11t1 When lhe 1n111111a of Iha .,.,..,.,., ol U,e IOil coofllcl >Mlh lhoo.e ol lhCI SIAlle, U.. owr•r of U,a aull la obllgat..S 10 pu1 the State'a 
1n1ereal81Mofota hla peraonal lntere,i. 

32 FORFEITURE. If LIIHI lhdll faM 0t reluu 10 make lhe paym11111 of any 11.ffl ,..,111n Uvny deys •fl• II b«omea due, ot If Lenee or an 
1ulhon2ed egenl ahould kncw,ingly make eny false retum or falH repon concernino p,odU<.llon or drilling 0t If Lellff ahal 1811 or 1elu11 IO dril eny 
off,el wal or weUa In good fa1lh u required by law and the rules and regulallOfll adopted by the Commluklnef of lhe Generel Land Offtce, Ot If Lenee 
1hwld lllil 10 file repona 1n u.. 11181Y18t required by law or faM to comply with rutaa end regulaUona promulgdled by the General Land Offoce, lhe School 
Lend Boald. 0t lhe RailrOCld Commiuton. or If L"'8e 1hould refusa lhCI proper eulhOOly aa;ua 10 Iha records perta,ning IO opet11J001 0t ~ LU•N or 
.,, •uthorlLtkl agent ahoulJ knowtngly farl or r•fuH to gM, conact 1nfotmallotl to the proper auU,onty, or ~ly f111I or refu•• to furrllah U11 0.,..,111 
Land Office a cotrlCI loo of eny well. or If Lesaff ahall knowingly IIIOlall eny of Iha ma111lal pro-l&lon1 of u111 lease, or If lhlS IUH II ua,gned and thl 
asalgnmlnl 11 not filed 1n the General Lind Office H required by law, o,o rlghi. ecqutred uodOf U>il la .. o 1hell be 1ubjKI to lot1e11u11 by u.. 
Co,Tlfnj»lorler, and he aheU lotlelt aame wt,en aulfoelenUy lnfotmed of Ille lacta wt>kh eulhor1a • lorlellure. and - lotlalled Ille ., .. ahaN again be 
aubjllc:I to lease under Iha terma of lhe Rellnqu~trnenl Act ltowever, nolhlng herein ahaU be conatrued as wa,ving the eu1om1uc termln11oon ol lh11 
lea11 by operation of law or by reoaon of any apeciat llmllallon er111ng hereunder FOlf4tolurea may be aol Hide and Ulla leue end el rigllll thereunder 
relna111ed before Ille rtgt111 of onothet ln1ervene upan aatlafactory evidence 10 lhe Cornmu,51or,ar of lhe General Land Office ol luture compliance Wllh 
lhe l)(ovislonl of lhe law and of ll~s lease and lhe rules and regulellon1 lhal may be edoplec.l ralaU,11 here10 

33 LIEN In accordance with Teaaa Nalural Resource, Code 52 136, the Stale ahall ha••• f1111 llen upoo all 011 and lldl p,oduced from lhe 

Tru 
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1re1 covered by this lease 10 lflClJre peyment ol unpaid roynlly end ether 11.ms d money lhol may bealme due unOet thh kl&M By a,:ceptance of 
Ihle lense, L,.,. .. gn1n11 lhe S1a•4, In ed<lillon IO u .. M"'1 ptOYtded by Te•ns Naturol Reaourca, Code 52 136 P1ld any o111er IPl)llallli• 1 te'UIOly 1 , on 
••preH oonllaC1uel len on Ind aecunly lnlerNt in •" leased mw.erala In end '"tnKled lrom the lu'M!d pnwneea. 8" p,oc..,.,, wNch may accrue IO 
Lessee from lhe Hie ol auch leased m•nerela, whelhet auch p,ocelds ere held by Le~l'e or by a lhlrd 1)111y and ,u n,,u,.11 on end lrnjJm,.-emMta IO the 
lea•ed p,.,,,..., used In connection ...,th lhe productlon or p,ocening ol such le»ed mwlMllla In order to MCU'• lhe peyment ol al royn !let or Oltl8f 
lmountl due Ot to becOme due under thll lelH Ind to MCU'I pey,nenl of any d8megel Ot Iott that LMSOt may lul!l!f by reaton of Ll!Slff I breaCh of 
eny c:c,,,enent or condruon ol lhia INH, wti.ther ••p<eu or Implied Thia hn lod HCUnly 1nt11re11 may be foredoled ...,th or v.lthOut coun proceedinoa In 
the mannl!r p,cwlded In lhe TIU• 1, Chap II of lhe T•••• Buainesa end Commerce Cod" Ln•,.• 11g1.,., thal lhe Commlaalonet may require Lessee IO 
e,,.cute end record such lnatnM'Mnll H may be reasonably nee .. --, IO eci..no,,,tedge ette< h or perfect !his len Leon• heteby '9Pf•Hnll 1hol tf14n 
are no prlOf or aope,lor lens anslng from end 1'11111 ng to LISSN • aC1'11l M upon the ~«,scribed property or from Leuee a atqUlsilion ol tis leHe 
Should !he Commlnlor"' at eny lime delermine lhllt lhll represan :ion II no1 true, then lhe Commlsslonef may dacbte lh,1 leH• lorfer!fld .. p,O\,lded 
here,n 

~ . POOLING Lessee II heret,y greoted lhe ~110 POOi or unflile the royalty Intern! of the OWT>Ot or the aolf under !Na i.D•• with nny ottw 
leattlhol<J or n'Wlftfal lnlernt for lfle el(plo,1:lon, d111t1lopmt,nt ...i P<OductlOn of ol or QI>• o, 81lhlw of tht!m upon lhe ume 1onne .. lhal be 8',P,OVod 
by lhe School Land llollld and !he Convnlulonel of 1tie G-ot L.,,., Offle• fo, the pooling or .... ,~,no of tt>e 1n1ereS1 of the St••~ ..- Ila 1eas11 
pinuanl lo Ta.as N 'ur.r RelOIKC:f'S Code 52 151 112 I~ The °"""' of the IOil PO' ees that 11,e lndusJon ot this pnwlslon ,n this ase aa :.r ... the 
e·~ Ion reQU!r..,._,. stated In Te•H N lur ~-ces Code 52 152 

35 INDEMNITY Lellff hereby relee1H - d ,c,,.,,11"• lhe State of Texas end u .. ow,,,., of the IOII, thftir omc .. rw. flfTiployM9 porlner•. 
&genii , contrae1ora. eubcontractora. guests. !rwi',ies, and lhelt respec~v• •uct-• nnd auiQnfl, of arid 1,om ol - any oc!,c,nS and IIM9 of 11e.i.on 
ol .. e,y nature. or otlw h"'"1, lndud,ng enw-orrnentaf hmm f.)f ""1ldl r-,y of dmnogea eought, lndud,ng but no1 llmlled 1o ell !ones and 
expense• ..+lk:11 are caused by ti>!! actMlifl of LNr.ee. 111 oll'ICera, emplc)y""· and agents wing out or. incidental to. or resuttng fiom. lhe Of)!!fallons 

of or for L8'see on the leased ,,..,,.., .. t""eundw. or that may artH out of or be occeslonod by LftUf'fl s bruch ol any of the lenna or p,.,.,,llon, of u .. 
Agreemi!nl , or by any other 11e9ngen1 or etrk.lly lablt IICI o, orNSslon ol leuee FUl1har, Lestoe hereby &grlM to be bble ,,,., e•oneiate lnderM ty, 
defend end hold hermhlos the S1111e of Texas and u .. owno, of the sol, lhelt olllcera, emplO)ffl and ag ts. their wcceucn or a 19" ega,nst e,iy 
end aft dmma. lie 1 ... lossN, damagM 11<,llona .,._,. !r+,ry (indudlng death) ms•• and e"l)tlnlH or - hnrm fut which re.overy ol c1ornnges 
IS IOUQhl under any theory lnclud,ng tort. contract, or ttnct lebll ty, Including attorneys' fee1 alld othfl< legal e,pemet, lnclud ng lhole reletlld 10 
environmental hazards, on U,e leased prerni- or In any way related to Lessee• failure lo comply with any and 01 "'1YlmnmM!81 lawl, tho .. -Ing 
fro,n or in any wey rela' '9d IO LMSN • opara\Jons or eny other of Leslee I IMtlet on the leased premises, lhose lrislno from l ff.."•" a us11 cf the 
1urf11Ce ol Ilia leued p,emtsea. and 1'-• UIIII may arise OUI of or be occnlonod by LHlff a broath d aoy of lhe terma or provisions ol lhia Ag,MmMI 
or any oth« ac:1 or omil!llon of LeHH, Ila d•rec1ora, offocet9, employees, pannet'II. ag.,nta. conl1ac:1ora 1ubcontr1ctor• guutt, 1m11,.,.,. and their 
respecbve auccesSOII and a••lgne Each alllgnee of Ihle Aor.....,,t, or en lntMest '""'•'"· "II'""' lo t,e Mal~• for e•onerat4', Indemnify u,,•o,,d Dnd 
hold hfltmleaa the St •e ol Te• • and the OWMr ol lhe aolf. lhak offlun. ""J10YII"' 11/'<l ag,,ntt • the same mot"'"' rr "!'Id ab< ,e toon "'1111 
the a<:'IV! la ol L"'""· " oil' .... ernployea and fl\lenll •• 1Crlbf,d ebo\,e EXCEPT AS OTHERWISE [XPR[SSL y LIMITED HEREIN, AI.L OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-CXISTING CONDITIONS), STRICT LIABILITY, OR THI! 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOL[, JOtNT, CONCURRENT, ACTIVE, OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS LHIH lhal use the ~I <Mgree of care and aU rHsonable 11fegunrd1 to p,everil conl8'"'Nllion or 
pollution of any er,Y1ronmentel rnoodlum. ln,;lud,ng sol, aurlac• wetert, groun,1w81'1f, tod11T•enll and aUff "or 1ubsurf11Cfl 111 t• ambient or ony 
~ 11<Mronmentll medium in. on. or undflf, !lie INted premis ... by any wute pollui.ntor cont.,,...nl L"s" 1hnl r>ot bring or re,m,110 remain on 
U,e leased p,l!IITllsas any asbestos conta rwig mate11a1s. expto11vea IOXIC mater,811 , or eubstan<.e, regulated et he11,doua we,rea. hazardous m11teti1tls, 
hazardous auostencea (H lhe lerm "ltazardou1 Subatanc:e· la defined In the Comp,ehenGlve Enwonmental Re,ponsa. Coml"f!nnllon and Uablloty Act 
(CERCLA). • 2 USC SectOON ll601 el 1eq ), Ot la..Jc tubst..,,-.,. under any federal IIDle, or lo,v 0t ragutat ,,... ("Hazatdou Mat.., 1a·). e,-.,p1 
c,rdw,aty product• ccmmonty u•ed In c:nrww,ct In w lh (4 and o•• •• pa, rafl()I) a11d dft\l JM"19fl~ ()Jl•,181 .. and tored lf1 the u.;;u:.I ff\A f1 • r ,nd nt 

LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNOFR ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TFXAS ANO THE OWNFR OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF TH! fOREGOINO PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLCAN UP, RCMOVC, RCMCOY ANO RCPAJR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY me PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON UNDER. OR ABOUT 
THE LCASEO PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OmER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND TUE OWNER OF me SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF mis 
PARAGRAPH, UPON LEARNING OF THE PRESENCE or ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF TIHS AGREEMENT 

37 APPLICABLE LAW Thi le11,e IS lsaued undfof 1/ie p,ov, .on1 of Texas Natural R8l.O\Jlc1t Cod8 51171 through 52 1DO, e..,mmonly 
known H u .. Rellnq1nhment Act. and othe< aJ'l)lk:abCe atatulN end atnflndmenll thowelo, and ~ any provision Ill thta lente dooa not conf,)(m IO 11-11 
atatulaa, the atalUIN w,11 p,,v .. 1 over any nonconforming lease provisions 

38 EXECUTION Thit Oii end gH luH tnUM be aig,,ftd and ac~nowledg<Od by the L1111et1 before" It r.ted of recOld ,n 11,., county rec:o«ls and 

In the General Land Office ol lhe State ol Texas Once the filing 1equlrernen11 feu>d In PatllQl'aph 39 ol this le••• have t-n •"' ,r.oo. IN elfN:ti.e d '• 
of this lease shall be the dale found on Page 1 

39 LEASE FILING Pursuant 10 Chapter II ol lhe Te•M Buslness and Commerte Code, tin 1011111 must be filed ol record In the orru ol tt>o 
Coun1y Clerk ,n any county In ~ all 0t any pe,1 c,f the leased prflfTiis• 111 located. and c:Ot1 noc1 coplM lh<!feol must be r ad In Iha GeN,ral Lan<J 
Olfoc:1 Th<s lease Is not effecllve unlll a c8111fled a,py ol this lease (which II made and c:trllfied by 11,, Counly Cl~rk lrom his records) It rtll'd In the 
G-,al Land Qlfl<o In ea:o,llanc:e wou, Texas Nl!urel Resourc81 Ccxlt! e2 183 Add t!onll y, U, lease •hall not be binding upon the Stote unless ,t 

•• • • • . . . . . . . 
• • . •• . . ... . . . .. . . . . . • . . • ••• .. 

l 
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reot• the ectuol ano true conslderellOl'I p;ild °' promised fOt execuoon of tin IHH The bonut oue the State ano Ille pre1cnbe<J fifing f ... lhall 
11ec:ompany tuc:h c:erufied copy to Ille General Lend Offoce 

40 PAJO-UP RENTALS NOlWITHSTANOING ANYTHING HEREIN TO THE CONTRARY, 1111, LHH 11 e Paid-Up Lea~• Delay ,ema1, for 
the 1econd end third ye1111 have been prepaid The receipt of the rental, la hereby eci<now4edged by Ute State of TeaH end by Fred P Armt.trong & 
Ingrid U Atmatn,ng each party having rece,ved $373 33 f0t the prepaid rental, 

LESSEE 

PETRO.HUNT LLC 

BY __,L;~A.,~hkJJ--af..d=--
BRUCEW HUNT 

Title Presldooi 

Date ~llw/.c 

STATE OF TEXAS 

BY :IA,/ /J. u L (~t. 
FRED p ARMSTRONG 
lndlllldually end •• egent for the State Texas 

Date 2/l 7 /2005 

ST A TE OF TEXAS 

BY 

lndtvlduaUy end es egent f0t Uie S1111e of feqs 

011, -----------

•• • •• . • . • .. . . .. . . . . . .. 
• • • • • .. 

STATE OF TEXAS 

BY Jn ~ ,. . ,.l L \ • a.:rc::,:h-2:n 
INGRIO fi ARMSTRONG J' 
lndllllduely end ea egent f0t the State of Tauts 

Odte 2/17/2005 

STATE OF TEXAS 

lndfviduauy and es ogent fOt 1118 Statt of T eaas 

Date -----------

@, 
Tr 
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STATE OF o..r.J 
COUNTYOF c~ _ (CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the underllgned authon1y. oo U1'1 day pe'90Nllly eppeared wBuruce....,._.W..._.H,.ywCJIL-----------------
known 10 me to be the P,,l'900 whole name ls 1ubtcnbed to the I~ Instrument, u frt1k!'Wl _______________ ~-
ol Petro-Hunt LLC 
executed the 1eme tor the purposea end con11dere1100 thereon expre11ed. In the cepncrty 1tated and as the oct and deed of 1ad ~ C.o ~°""t· 

Given under my hand end 1e I ~t't11il"~lf ll)q -lb day ol rQ.O..A..t.,\...J 20 0 5" 
,1>-'' . l0"" I 

,5;' ,, ...... ~~'',i,.,_)'<?... ~ o...... .. ,:!,,..,. ('I 

.... /;'~ .. 
... (" ,..., ,t ~'t 

STATE OF TEXAS O 'y,.,~,_" (INDIVIDUAL ACKNOWLEDGMENT) 
".i'.i .200~ 

COUNTY OF LUBBOCK ................ .. 

BEFORE ME. the under11gne<1 euthonty. oo thl1 day pe,wooalfy appeared frlll P. Aomtroog fnd 'hllo lngnd U Armsltoog 

known to me to be the pel'900t wl10H nemu e1e 1ubscnbed to the foregoing ln11"'ment. end ecl<nowtedgod to me that they executed the 1ame for the 

po,poses end conalderet,on th11reon erpre11ed 

Given under my hand end 1eaf of olllce tht1 the ~ day ol Feb rµa ry • 20Jl..5..... 

:A\\.: t, 
Notary F'vbllc: In end for Lubbock County . TX 

STATE Or __ _ 
(INDIVIDUAL ACKNOWLEDCM!:NT) 

COUNTY OF _______ _ 

BEFORE ME. the undersigned authority, oo this day pert0011ffy appeared ---------------------

known to me to be the per1on1 wt10111 namH ere 1ubscnbed to the loregoing lnllrument. and acknow1edged to me that they executed the same for the 

purpo191 end contlderat,on thereon expraued 

Given under my hend and aeel ol office this the ___ day of--------- 20 __ 

Nota,y Public In and for-------------

STATE OF--------- (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY or _______ _ 

BEFORE ME, the undertlgned eutt10r1ty, oo lhit day pe,_,..!ly appea<ed, _____________________ _ 

known to me to be the pel'900t whose name, a,e 1ubsa1bed to the foregoing lnet,ume,,t. and BCknowledo'ld to me that thfoy e•o.cutftd the salll8 lor the 

purpo9e1 and con11deratlon the1e1n e•prened 

Given under my hand and Hal ol omce thl1 the ___ day ol --------- 20 __ 

PTl.F. 1762 
n u m FOR RECORD Otf ntE 

.. . . . 
• • • • . . . . .. . . . . . 

• . • • • 

12TII 

. • 

DAY 01' 

DAY OY 

, OEPUTT 

MAY 

MAY 

Notnry Public in and'"'-------------

tJfl r1ft)t,f (1.,. Ill"'• '• 
llQ II\( I·• " 

I>' l J!£NT 
lfM f 1)> rot Ot 

• I 'NPlll,tMI_ llOll,/1 , ,, I ·~ 
A.O. 2005 3:57 P. K. ----~-- -~--
A.O. 2005 3:00 P. H. 

OJ ANKE 0. YLORF.Z, COUIITT CLEll 
RET.VES COUNTY, TKXAS 

,... 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. ~ 
1601 Elm Street, Suite 3400 

.._ Dallas. Texas 75201 
(214) 880-8400 

FO',V IER NAME 

TEXAS GENERAL LAND OFFICE 

LEA ilr. N\JIIBBR 
11e •101e144 

ORIGI NAL LESj;Oil.l~F.AS~ NAM& DATE 

MONTHS 
ll 

~ ,R ~;; fRE ... _.,_P-=,.__,.,:.:.....; 
AL PERIOD 

F'ROH TO F'lLB ID 
02/08/06 02/08/07 68lSO 0038 001 

• • • • PAYMENT TYPB • • • • DELAY RENTAL • • •' 

! CREDITED TO 

tR # S8207 
~S GENERAL I...AND OPPICB 
O N CONGRESS AVE RM 600 

ADDITI ONAL T&XT 

ENTRY 

STATE TX 

Page 1 of 1 

7003908 
~ 
$186.67 J 

01/12/06 OtBC'l( NO 7003908 

PAYMENT A>1:lUNT 186.67 

SANK SERVICE CHG 

TOTAL AMOUNT 

. . . ... . . . . • . • . 
• . • • • .. • . • • • • • • • • . . • . . .. • ••• • . 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHE~K 

PETRO-HUNT, L.L.C . J 
• 1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur, Texas 77640 

Page 1 or 1 

-OWN RNA.ME 
------..-0 7 0 ~'3A OUSNT,t;; 

---------------------------lt---o_w_N_E_R_NO ____ l,-__ --DA-TE--~ECK NUMBER 'l 
Jan-12-2007 ~ 7005425 TEX.- , GENERAL LAND OFFICE 

118 • 1018744 
RrnTAL PER 100 

LEA.SE DATE MONTHS !"ROM TO 
02/08/05 12 02 ·09·01 02/08/08 

••• • PAYMENT TYPB •••• DELAY RENTAL •••• 

TO BE CRF.D ITF.D TO 

OWNER # 58207 
Tli:XAS OENERAL LA.ND OFPICE 
1700 N CONGRESS AVENUl! ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 700 PAGE l !">8 ENTRY 

FILE ID 
68350 0018 001 

PROSPECT NW TOYAH PROSPECT 
COUNTY/ PAR I SH R li:li:VKS STATE TX 
TRACT NO 19695 

LFC T N----------

• • • ••• • . 
• . •• • . . • • . . . • • • • . ... . 

DATE 01/12/07 CHECK NO 700 

PAYMENT AMOUNT 186 67 

BANK SERVICE CHG 

TOTAL AMOUNT 186 67 

., 

• •• • • . 
• • 
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