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RAL REVIEW SHEET

Transaction & 4549 Geologist: R. Widmayer
L essor: Armstrong, Fred P. and wife Ingrid U. Armstrong Lease Date: 2/8/2005 Uk
Lessee: Petro-Hunt LLC Acras: 320
LEASE DESCRIPTION
County Base File No  Part Sec. Block Twp Survey Abst##
REEVES ‘37099 E/2 220 45 58 00  PUBLIC SCHOOL LAND 4391
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 3 years Primary Term 3 years
Bonus/Acre: $150.00 Bonus/Acre $150.00
Rental/Acre: $1.00 Rental/Acre $1.00
Royalty: 1/5 Royaity 1/5
COMPARISONS
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RELINQiJISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  16-Mar-05
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Matt Edling, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Peter Boone, Chief Geologist

Applicant:  Petro-Hunt LLC County: REEVES
Prim. Term: 3 years Bonus/Acre $150.00
Royalty: 1/5 Rental/Acre $1.00

Consideration

Recommended: ? A Date: 3. /&0

Not Recommended:

Comments:

l/Lease Form

Recommended: @| 34‘}’ Date: ?/ L'JA?(

Not Recommended:

Comments:
Matt Edling, Deputy Commissioner Date: &{ [ FOS
Recommended: W\L

Not Recommended:

Bill Warnick, General Counsel Date: ?"j// / */Aﬁr
Recommended: ' o
Not Recommended:
Larry Laine, Chief Clerk Date: 7 / (el
Approved:
Not Approved:
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OIL AND GAS LEASE

THIS AGREEMENT is made and entared into this §th day of ,.20085, between the State of Texas, acling by
and through its agent, Fred P, Ammstrong and wife, Ingrid U. Armstrong, of 4803 103" Street, Lubbock, TX 79424
(Give Permanen! Address)
said agent herein relerred 10 as the owner of the soll (whether one or more). and Patrg-Hunl LLC

of 1801 Eim Street, Suite 3400, Daltas, TX 75201-7201 hereinaller called Lessea
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements 10 be paid, kepl and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
\he sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, bullding lanks, storing oil and bullding power
stations, telephone lines and other structures thereon, lo produce, save, lake care of, treat and transport said products of the lease, the lollowing lands
situated In Regves County, State of Texas, lo-wit

East Half of Section 45, Block 58, Public School Land Survey
containing 320.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the Siate of Texas: Sixtgen thousand and no/100
Dollars ($ 16.000.00 R

To the owner of the soil: Sixieen thousand and no/100
Dollars ($ 16,000.00 )

Total bonus consideration: Thiny two thousand and no/100
Dollars ($ 32.000.00 )

The total bonus consideration paid represents a bonus of One hundred fifty and no/100
Dollars ($ 150.00 ) per acre, on 213.33 nel acres

2. TERM, Subject 1o the other provisions In this lease. this lease shall be lor a term of Thvee (3) years from
this date (herein called “primary term”) and as long thereafier as ol and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, \he term “produced in paying quantities™ means thal ihe receipts from the sale or other authorized commercial use of the substance(s)
covered exceed oul of pockel operationsl expenses for the six months last past

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall lerminate,
uniess on or belore such anniversary date Lessee shall pay or tender 10 the owner of the soil or 10 his credit in the
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Bank, at

or Its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a fike sum on
or belore said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: One hundred six and 66/100
Dollars ($ 106.66 e

To the State of Texas: Qne hundred six and §6/100
Dollars ($ 106.66 )

Total Delay Rental: Two hundred thirteen and 33/100
Dollars ($ 213.33 )

In a like manner and upon like payments ot tenders annually, the commancement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or landers of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. Il the bank designated in this paragraph (or its successor bank) should
cease (o exist, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lesses shall not be
held in default for failure to make such payments or lenders of rental until thirty (30) days after the owner of the soil shall deliver 1o Lesses a proper
recordable instrument naming another bank as agent to receive such payments or tenders

i 4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessea agrees to pay or cause to be pald one-half (12) of the royalty
| provided for In this lease 1o the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soll:

‘ (A) OIL. Royalty payable on oll, which Is defined as Including all hydrocarbons produced in a liquid form at the mouth of the well and also

| as all condensate, distillate, and other liquid hydrocarbons recovered from oll or gas run through a separator or other equipment, as herainafter provided,
shall be 1/5" part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land
Office, such value o be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distilate, or other liquid |
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest markel price thereof offered or 1
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that belore \
any gas produced from the leased premises is sold, used or processed In a plart, It will be run free of cost to the royalty owners through an adequate oll
and gas separator of conventional type, or other equipment at leas! as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will ba recovered, The requirement that such gas be run through a separator or other equipmant may be walved, in writing, by the royalty owners upon 1
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which is defined as all hydrocarbons and gaseous substances
not defined as oil in subparagraph (A) above. produced from any well on said land (excep! as provided herein with respect to gas processed in a plant
for the extraction of gasoline, liquid hydracarbons or other products) shall be 1/5" part of the gross production or the market value thereof, al the option
of the owner of the soll or the Commissioner of the General Land Offics, such value 1o be based on the highest market price paid or affered for gas of
comparable quality in the general area where produced and when run, or the gross price pald or offered o the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not al any time exceed 14 65 pounds per square inch absolute,
and the standard base temperalure shall be sixty (60) degrees Fahrenhell, correction lo be made for pressure according to Boyle's Law, and for specific
gravity according to lests made by the Balance Method or by the most approved mathod of lesting being used by the industry at the time of lesting

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plani or other plant for the recovery of gasoline or other liquid
shall be 1/5™ pan of the residue gas and the liquid hydrocarbons extracted or the markel value thereof, at the option of the owner of the
soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant production
of residue gas atiributable lo gas produced from this lease, and on fifty percent (50%), or that percent accruing 1o Lessee, whichever Is the grealer, of
the total plant production of liquid hydrocarbons atiributable to the gas produced from this lease; provided that If liquid hydrocarbons are recovered from
gas processed In a planl in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons
shall be fifty percent (50%) or the highes! percent accruing 1o a third party processing gas through such plant under a processing agreement negotiated
at arm’s length (or If there is no such third party, the highest percent then being specified in processing agreemants or coniracts in the industry),
whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be delermined by 1) the highes! market price paid or
offered for any gas (or liquid hydrocarbons) of comparable quality in the general aren, or 2) the gross price paid or offered lor such residue gas (or the
weighted average gross selling price for the respective grades of liquid hydrocarbona), whichever s the greater. In no event, howaver, shall the royalties
payable under this paragraph be less than the royalties which would have been due had the gas nol been processed

hydrocarbons) whether said gas be “casinghead,” “dry” or any other gas, by fractionating, burning or any other processing shall be 1/5™ part of the gross
production of such products, or tha market value thereof, al the option of the owner of the soll or the Commissioner of the General Land Office, such
market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month In which such product is
produced, or 2) on the basis of the average gross sale price of each product lor the same month in which such products are produced; whichever is the

greater.

5. MINIMUM ROYALTY, During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal lo the total annual rental less the
amount of royalties pald during the preceding year, If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall ba one dollar ($1.00) per acre

6. ROYALTY IN KIND. Notwithstanding any other provision in (his lease, al any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment ol any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or tha Commissioner of the General

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
|
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Land Office’s right 1o take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligalions, whaether express or implied, under this lease.

T. NO DEDUCTIONS. Lessee agrees thal all royallies accruing under this lease (including those paid In kind) shall be without deduction for
the cost of producing, gathering, sloring, separating, realing, dehydrating, comprassing, processing, ransponing, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees (0 compule and pay royalties on the gross value received, including any reimbursements
for severance laxes and production related cosls

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used 10 process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject 10 the wrilten consent of
the owner of the soil and the Commissioner of the General Land Office, Lesses may recycle gas for gas lift purposes on the leased premises or for
Injection into any oll or gas producing formation underlying the leased premises alter the liquid hydrocarbons conlained In the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royally owners 10 @
royaity under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office al
Austin, Texas, in the following manner:

Payment of royalty on production of oll and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provida that royalty on oil
is due and musi be recelved in the General Land Office on or belore the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or belore the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the marke! value of the oll and gas, logether with a copy of all documents,
fecords of reports confirming the gross production, disposition and markel value including gas meters readings, pipeline receipts, gas line receipls and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines of gas slorage, and any other repors of records
which the General Land Office may require to verify the gross production, dispasition and markel value. In all cases the authority of a8 manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on (he royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichaver is greater. In addition
o @ penally, royalties shall accrue inlerest al  rate of 12% per year; such interesi will begin lo accrue when the royally is sixty (60) days overdue,
Affidavits and supporting documents which are not filad when due shall incur a penalty in ah amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits o supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 1o prohibil the State's
right of lorfeiture as provided by law nor act lo postpone the dale on which royalties were originally due. The above penalty provisions shall not apply in
cases of litle dispute as (o the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of \he General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable 10 this lease and shall furnish sald Commissioner with coples of
all contracts under which gas Is sold or processed and all subsequent agreements and amendments 10 such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreemaents when recelved by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other coniracts and records peraining 10 the production,
transportation, sale and marketing of the oll and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall al ail limes be subject 10 Inspection and examination by the Commissioner of the General Land Office, the
Attomey General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied to the Commissioner of the
General Land Office by Lessee or operator five (5) days before spud date, workover, re-antry, lemporary abandonment or plug and abandonment of any
well or wells. Such writlen nolice to the General Land Office shall include coples of Rallroad Commission forms for application 1o drill. Copies of well
lests, wnpidmnpommdplmngrmmmemwwwmaimmmuamwhhulw
Cor ion. All . permits, reports or other filings that reference this lease or any specific well on the leased premises and thal are submitied
mmTcmWMumymmmﬂthﬂuﬂohwﬂ'Suu in Ihe lile. Additionally, in accordance with Railroad
Commission rules, any signage on the leased premises for the purpose of identifying wells, tank batieries or other associated improvements (o the land
musl also include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cutlings and cores, or
other information relative 1o the operation of the above-described prewmises, which may be requested by the General Land Office, in addition 1o those
herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface
casing lo the tolal depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of sach survey on each well
to the General Land Office within filteen (15) days afier the making of sald survey.

(C) PENALTIES. Lessoe shall incur a penally whenever reports, documents or other materals are not filed in the General Land Office
whan due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the dale when the malerials were
due In the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereofl and prior lo discovery and
production of oll or gas on said land, Lesses should drill @ dry hole or holes therson, or il during the primary lerm hereofl and afler the discovery and
actual production of oil or gas from the leased premises such production thereol should cease from any cause. this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of sald dry hole or cessation of production Lessee commences additional drilling or
reworking operations therson, of pays or lenders the next annual delay rental In the same manner as provided In this lease. If, during the last year of the
primary lerm or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease lor any cause,
Lessee's rights shall remain in full force and effect without further operations untll the expiration of the primary term; and If Lessee has not resumed
production In paying quantities al the expiration of the primary lerm, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should thae first
well or any subsequent well drilled on the above described land be completed as @ shul-in oil or gas well within the primary lerm hereol, Lessee may
resume paymeni of the annual rental in the same manner as provided herein on or before the rental paying date foliowing the expiration of sixty (60)
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days from the date of completion of such shut-in oll or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
axpiration of the primary term or any lime thereafter a shut-in oll or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereol.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
ntndtndmmw.mLumismwhmngmmmmmw.mmmmuainmlmwwuup«momm
Muﬂorlordrwngormmimdwmmuhnpmuumdhgoodtdhmﬂhwhnﬂtammvﬂmlhmnuﬂowlouhgm
mmﬂmy(no)dﬂylmmqmym-udiopomum,mummmmﬂnmmaoﬂmmw.mwm!uohlrwurpulspmmow
in paying quantities from said land, or payment of shut-in oll or gas well royallies or compansatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
pmmuu.aﬂumm.Mmukmmm.ﬂhbmshdmmmmﬁtmmmmuuwﬂm
up«ulmm-imwowcnmormhc—ﬂm,wwsmmmmum-vuMIwﬁow-mmmmmhm
faith and in workmanlike manner without interruptions totaling more than sixty (80) days If such drilling or reworking operations result in the production
ofollargu.molnulhnlrtndnhhnmmmumwudwwhmmmwmhmmmw
of shut-in oll or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law If the drilling or reworking
opultlomruuﬁhmemuoﬂono!uwallnadrym.mmwmlmlfﬂuuﬂnmmmdﬁwummm
cp-rlhommmnsmy(w]dmlﬂnlhempmlmdhvuluodryhoh‘mmmummmmmwmuLummmu
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give writlen nolice
1o the General Land Office within thirty (30) days of any cessation ol production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time afler the expiration of the primary term of a lease that, until being shut in, was being
mmmbmmoﬁm.tmcAp-hholprndudngoﬁuwmmmmhbcundmthnbuodwm.nﬂwagnllmibom
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided In the lease, bul not less than $1,200 a year lor each well copable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initlal shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
lhoLouucauulopodmoiotpnfmmhhnudpnmins.orta)wdlnlﬂuanmnph!n.drHﬁngmwkhqowuﬂonlnnmﬂm
with the lease provisions; whichever date Is latest. Such payment shall be made one-half (1/2) to the Commissionar of the General Land Office and one-
hdim?)!oimmufhm.Illholhut—lnuuorwmymytspdd.unbmmbsoorwdemdtobelprmcmgluumdmnpmmnm
extend the lerm of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or sultable market for the oll or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept in effect by payment of the shut-in oll or gas royalty, oll o gas Is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the sama producing
raservoir, or In any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shul-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been pald. The Lessee may maintain the lease for four more
lumuivcyurlbyLesuopnyingmpomlaymydty-tihcrwlllyrolsprwlﬂodhlh-lanodlhnmukdvﬁusolpmmmmmewoliuunlng
the drainage or which Is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compansatory
royalty Is to be paid monthly, one-haif (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservolr and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
Is an amount less than the annual shut-in oll or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation 1o drill offsel wells as provided in
Texas Natural Resources Code 52,173 however, al the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisly the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, after a well producing or capable of producing oll or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in markating the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extanded term it shall
then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oll well capable of producing In paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereofl), or a well
upon which Lessee is then engaged In continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 1561-52, 154, or () such greater ar lesser number of acres as may than be allocated for production
purposes to a8 proration unil for each such producing well under the rules and regulations of the Ralload Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If al any time after the effective date of the partial lermination provisions hereol, the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage Is thereafier allocated 1o sald well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sald well or wells for production purposes,
Notwithstanding the termination of this lease as 1o a portion of the lands covared hereby, Lessae shall nevertheless continue 1o have the right of ingress
lo and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereol, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands’), for
access 1o and from the retained lands and for the gathering or transportation of olf, gas and other minerals produced from the retained lands

(B) HORIZONTAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it
shall further terminate as to all depths below 100 feet below the total depth drilled (hersinafter "deeper depths”) in each well located on acreage retained
in Paragraph 16 (A) above, unless on or before two (2) years after the primary or axtended lerm Lessee pays an amount equal lo one-half (1/2) of the
bonus originally pald as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as lo
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafler as oll or gas Is produced In
paying quantities from such deeper depths covered by this lease.
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@ square with the well located in the center thereol, or such olher shape as may be approved by the Commissi of the G i Land Office. Within
mwty(30)dmnﬂmwmmumdmu-uuwm-dlwdn.LMMcmmwuardumummamhuw
legal description of Ihe acreage and/or depths nol retained hereunder The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is fled. If Lessee fails of refuses
1o execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner al his sole discretion may designate by written instrument the acreage and/or depths 1o be released hereunder and record such
lnllnmontuLum'louplmeInlhacmnlyamunuumlhobmhmudwinlhcofﬂdnlmsohmcmvﬂLmdommwm
designation shall be binding upon Lessea lor all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 1o be paid, under this lease shall relleve Lesses of his obligation
lo protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
pmmlsashaldrﬂ-mmyw-huhlacumv]uﬂuywshﬂmwopnuammmmiumld.pmmlomvmlundudmnmd
wmwmhmpumlm.lnwdum.udeupummmmmmquumuumhm1,000m1ollhalom6mu.
mhmycuowmr-ltnluudpmmllulbehgdmhodbypmduwmolonupu,thum.wblum.mmumuwlnwnudnnm
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days afler the draining well or wells or the
wwumulw-mdmwn1.mhldlmmmmmmmmhmdmmmwmpmmmmm.
Fauunlouﬂﬂylh-mMuyoMnbﬂgmmymb]mmmmnmdrmwlwrwwmﬂnu-.Omywmmdmnnuuﬁon
lo-CommbdormnllhchmulLmdotluwmmmwwdmlyhpawnmlulwnmmuymynllymnwﬂabhlmuy
paramelers satisty the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good laith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
lmnmmdmmw!rnlundprmlulrwpodﬂqﬂugnlmm-bmmbywdw. rebellion, riots,
sirikes, acts of God, or any valid order, rule or regulation of government authority, then while so p led, Lessea’s obligation to comply with such
mmmdmuwwwmmmhmwmwlﬁx-hwmmwzm.wshmm-lbc
Muﬂoumbm.memm,mmmmw:mmmmmmuuwfmhw
pr-mlun.kum.nwinghmmshﬂlmmdhp-mowdnymmmmmwlowml.mhuﬂu:mmngu-ptmmm
in the absence of such drilling or reworking operations or production of oll or gas.

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend title 1o the lsased premises. |f the owner of the soil delaults
Inpmcnumdmll\clomupumiuu.uunl.unemaymummenqhunflhnmouhcmllmmohmupmmbyp-yinpmvmoﬂw.
laxes of other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under This paragraph, Lessee may recover the
cosl of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enlire undivided surface estate in the above
ducdb!dllnd.mlhuatnolLum‘llmmstlalpcdﬂodheuln,m.nlmmy-llhllndronulhnmnpmﬂﬂodlob-pddwu\comunfﬂusuﬂihﬂ
beplicllonlnﬂnprmﬂmmchmmmmwmemmmdmdmtuhmnmlomdnnmydmlndrcnldhofdnpmmldlobopudlo
uwConmmaflluB.mLmﬂmanlthcsutcdhmﬂﬂboﬂkmupwpoﬂlunmdym However, belore Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee o his authorized repr ive must submit to the Commi wer of the
GMmeaumlmmmmmwm&mummmwwmemw-mmmxmm‘u
mwmmdwm.mmummmsmwommummvmuwmmmmnmm
hurulmmby-huo.uuwwummwmmmmmmmmm.Hmmu.mmmnul
the Commissioner of the General Land Office recelve as a royalty on the gross production allocabie 1o the undi d Inlerest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(8) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lsase is included within the boundaries
oa-pnd.aunnmmmwoymwmmmwwumummumwmmm
52151-52.1&.0(&.a1lnym-ﬂ«mlwmdwmmumwlm.mmwuhummm«dmmm-ud
amount d ibed herein, payments thal are made on & per scre basis h der shall be red according o the number of acres pooled, released,
mm-d.uoﬂwwucmnd.mﬂuwawmmmapumbmmmmdmhmdmnglrupnmmmﬂulbo
nlmuqbaudupmﬂurnmb«ohauwumnnmmnolapodoourl.or.nmmcmumdnwhwylmn,hmmbudwu
actually retained and covered by this lease

21.USEDFWATER.Luth-nmmmmmwmummlddw“uwluwmmmmnmuw
fmwuﬂ;urtnhdﬂnmol’ﬂwld.ptoﬁdod.howwor.Lmumnuuupdlbhwalutorwnlmlmmluumwdtumgnmnpurpmu
for waterflood operations without the prior consent of the owner of the soll,

22. AUTHORIZED DAMAGES, Lesses shall pay the owner ol the soll for damages caused by ils operations (0 all personal property,
Improvements, livesiock and crops on sald land

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth

24.W!u.LOCATIONLIIIH’.NUMMhlmbdmﬂunlmhm'd(M)lmwonyhmunrbunmmsmplmmmt
the written consent of the owner of the soll

25, Pouwm.lnmmmw‘m.tumMmu‘muMudwuWﬂmwmmsmwmm.ml
Ihnuhpllubnm.pdlutimdwm.Mmmn.MlmmeMwmbydem
I‘.cﬂl.luw!ldmtnprwmlw.mawm“l-mum.mlhcmtolwlum.Lusnsh.luullmudludhpudlo
mnpmumm«mmmmumhawmmmmnm‘mmwm
maintain fences around its slush, m.m&ﬂmpﬁuuﬂﬂlb&uﬁawuhmmmmhu.mwum;mm
Mwmdmwum.memdememmmmmwmmm-dﬂm
thereon Luuouwl.mmmnﬂwmhwm.wmwmmduww.m.m.mwum.
lndwmw.umdopn-mshnlrulmlhauhmonmlmdlonmuuodqlndmﬂnmlndmmnumprmw. Tanks and

P T True and Correct

copy of
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equipment will be kept painted and presentable.

26, REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right 1o remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twanty (120) days after the expiration or the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
wﬁmﬂdmmawmhmmm.Addluondy.l.cnnmtynmdmwmdrnﬂmmmgunmmumnm)dmwﬂﬂm
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soll shall become tha owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the lerms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 20 of this lease, the rights and estales of either
party to this lease may be assigned, In whole or in par, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
D ntatives, s\ yrs and assigns. However, a change or divislon in ownarship of the land, rentals, or royalties will not enlarge the obligations of
Lessea, diminish the rights, privileges and estates of Lesses, impair the effectiveness of any payment made by Lessee or impair the eflectivenass of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal rep ives or assigns) furnishes the Lessee with satisfaclory written evidence of the change
in ownership, including the original recorded muniments of tile (or a certified copy of such original) when the ownership changed because of &
conveyance. A total or partial assignment of this lease shall, to the extent of the interes! assigned, relieve and discharge Lessee of all subsequent
oblmﬂonsunderlhllhun,IllhishmIlullgnadlnmonmtyummlypmo!ﬂwmm.mmmmoplbnlnpaymnwlsrdbnwﬂomd
as between the several owners ratably, according to tha area of each, and failure by one or more of them to pay his shara of the rental shall not affect
thiulemonmopaﬂo!lhallndupmmdtmrlilmtﬂlmmndypddortandmnd;hawwur.lllhouﬂwornﬂymﬁonmtlﬂeauﬂlﬂed
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall lemminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabllities, and penalties owed to the State by the
original lessae or any prior assignee of the lease, including any liabilities to the State for unpald royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soil acquires this lease in whole or
Iﬂpnﬂbyun.iorvnnmvmwlhnpdorwﬂlunuppmvnlullMComnnuWuHhoGamme,mhmuuvuﬂuofmnlmdmm
and the agency power of the owner may be forfeited by the Cc ioner. An assignment will be treated as if it were made 1o the owner of the soll if the
assignee Is:

(1) a nominees of the owner of the soil;
{2)-oomoroﬂonornholdlvyhmhmdhﬂhammmmuumwdm-manmw
(3) a partnership in which the owner of the soil Is a partner or is an employee of such a partnership;

(4) @ principal stockholder or employee of the corporation which is the owner of the soil;

(5) @ partner or emnployee in a parinership which Is the owner of the soil;

(6) a fiduciary for the owner of the soll; including but not limited to a guardian, trustee, exaculor, administrator, receiver, or conservator for the
owner of tha soil; or

(7) & family member of the owner of the soil or related 1o the owner of the soil by marriage, bicod, or adoplion.

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may st any time execute and defiver to the
mdu\omﬂlﬂdumdmmambmammWwﬂmamdthuedmhu.mmmWMMMu
tonmmruonorparﬁnm.mmmddsuwuowmuMmmmm.Hmyuﬂofﬂulnmhmdymw.h
deuymtalducundww:lmuhuﬂumduadwmwmﬂmmmonmrmdmdmmbetrlmlhemvmchmmndbymwau
lrmﬁiﬂo!ypﬂwlomdlmmner,huwvm.tuchrdmomnoirdth«molmyllnblmnmchmwhava-ocru-du-mrlhuiompdonoihe
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. Il all or any part of this lsase |s assigned or rel d, such assignment or rel must be
rlwd.dlnhcountywhtn!hohndhdluﬂud.mdancordldlnllmon'l.mlmdlmmdinlmmmwhmmmolm
oomtylnvmk:hthclmtn.u'noﬂlIsrecotdad.muulbelitcdmmeGuwﬂLmOﬂhmwnMdawolhlnlnmdmnmpmwm

filing fee. ll'mywchmigﬂncﬂlllnoimﬂled.Ihnm-xqumMMhnuMbcuﬂmluhﬂeﬁmnlhopﬁmofh
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining 1o the lease of the above-described land have been included In this instrument,
mmhmmmnumnmmmmmmmm.-mdmmmmmnmdunnonmpmm.mymnd
mhwﬂqﬂummddlr\dgukunﬂwhuadptmmchmwlwmdhmmmmmmﬂd_

1. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disciose any facts affecting the State's interest in
the leased premises Whmhﬂumndhmofmeldmnnuﬁmm'ofﬂusm:.mmdhwﬂhommmm!"m‘s
Iinterests before his personal interests.

31.FOR!'!ITUHE.Ht.usulhalIaﬂnrml\nslomahumnp-ymaﬂdwiummnwdydnynaﬂuiibgemmduc,orlfumorm
aulhoﬂzodmm-mndmvymmnmfmmwnuldumponmmmwﬂmuaﬂﬂm.uanuhdHﬂatmﬂ.rutudrilmy
oﬂn!wnﬂorwdlahpoodMhumﬂmdbywmdhnjuaﬂdmﬂiomw‘dbymCamﬁmuﬂnBamrlledOMoo.otlanm
|hou!dlulomrupmllnmm-rr-qwedbyluorldbmmﬁhmmmmlmmwudbymcmudLmdm.hsm
Lmdm.wmﬂdmcmum,unmnmummuumpmp«nmhornyawunoumpmnmnqmmnm,ocumnm
mmmodndoumlshouldknwﬂnﬂyfdotuhuloﬁvccnn-cllrﬂmlhnmm.pmporwthodty.orh\owlnglyhllornhmlomrlﬂththooomml
LﬂndOMcilmrrmlogulmwul.orlumnMkmﬂrﬁyvldatemyofﬁumaloﬁdpmﬂshsolnilbm.orlrlhhml:nwnnednndlm
usignmmlbno!ll!odInlhoGommLlndOMGeuroqumbyllw.ﬂn@lsmhdunuumhhmshmumumlobﬂdlumbym
cmm.wmmmfm;umm\msumuymwnrmrmmwwm-rmm.mmnm-uwmmandnbo
subject 10 lease under the terms of the Relinquishment Act. W,mimmunﬂlhmmdumﬁnghmmtmﬂmimdm
lease by operation of law or by reason of any special fimitation arising hereunder Forfeltures may ba set aside and this lease and all rights thareunder
tohslltcdhom&wmdmhwhmupmnﬂs!mmmmnmc«miuWMMWLwommlmunwnpﬂmmh
tmmmdhhwrﬂormmmmmmmm-Mmayumomdmunmm.

33,LIEN.lnlccadmmhTamNtlurdRuoun:uCoaosz.mﬁ.mgswl'hdrhmnﬂmtnwupmﬂwmgnmmkmlm
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area covered by this lease 10 secure paymant of all unpaid roysity and other sums ol money thal may become due under this lease. By acceptance ol

| this lease, Lessee grants the Stale, in addition o the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an
express contraciual llen on and security Interest in all leased minerals In and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whelher such proceeds are held by Lessee or by a third party, and all fixiures on and improvements lo the
leased premises used in connection with the production or p ing of such | d minerals in order lo secure the payment of all royalties or othes
amounts due or 1o become due under this lease and o secure payment of any damages or loss thal Lessor may suffer by reason of Lessea's breach of
any covenant or condition of this lease, whelher express or implied. This llen and security inlerest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code, Lessee agrees (hal the Commissioner may require Lessee 10
execute and record such instruments as may ba reasonably necessary o acknowledge, attach or perfect this lien. Lessee hereby represents thal there
are no prior o superior liens arising from and relating to Lessee's activilies upon the above-described property or from Lessee’s acquisition of this lease
Should the Commisslonar at any time determing thal this representation Is not true, then the Cominissioner may declare this lease lorfeited as provided
herain,

34. POOLING. Lessee (s hareby granted the right 10 pool or unitize the royally interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant 1o Texas Natural Resources Code 52 151-52.154. The owner of the soll agrees that the inclusion of this provision In Ihis lease satisfies the
execution requirements stated In Texas Natural Resources Code 52 162

35. INDEMNITY. Lesses hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
agenls, contraclors, subcontraclors, guests, invilees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamn, Including environmental hamm, for which recovery of damages Is sought, Including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulling from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the lerms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees 1o be liable for, exonerate, indemnily,
defend and hold harmiess the State ol Texas and the owner ol the soil, their officers, employees and agents, their successors of assigns, against any
and all claims, llabilities, losses, damages, actions, personal injury (Including death), costs and expenses, or other harm for which recovery ol damages
Is soughl, under any theory including ton, conlraci, or strict liability, Including atlormeys' fees and other legal expenses, inciuding those related 10
er h ds, on the | d premises or in any way related to Lessee’s failure 1o comply with any and all environmental laws; those arising
from or in any way relaled to Lessee's operations or any other of Lessee's activities on the leased premises; those ansing from Lessea's use of tha
surface of the leased premises; and those thal may arise oul ol or be occasioned by Lessee's breach of any of the lerms or provisions of this Agreement
or any olher act or omission of Lessee, its direclors, officers, employees, pariners, agents, contraclors, subcontraciors, guests, Invitees, and their
respeclive successors and assigns. Each assignee of this Agreement, or an interes! therein, agrees Lo be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above In connection with
the activilies of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to preven! contamination or
poliution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strala, amblent air or any
other environmental medium in, on, or under, the leased premises, by any wasle, pollutant, or contaminant. Lessee shall not brng or permit 1o remain on
ihe leased premises any asbeslos conlaining materials, explosives, loxic materials, or substances regulaled as hazardous wastes, hazardous malerials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections B801, el seq.), or loxic substances under any lederal, state, or local lsw or regulation ("Hazardous Materials®), except
ordinary products commonly used in connection with olf and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW, This lease is Issued under the provisions of Texas Natural Resources Code 52 171 through 52.180, commonly
known as the Relinquishment Act, and other applicable stalules and amendments therelo, and il any provision in this lease does not conform lo these
slatutes, the slatules will prevail over any nonconforming lease provisions

38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee belore it Is filed of record in the county records and
In the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satislied, the effective date
ol this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant ta Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any pan of the leased premises s located, and certified copies Ihereol must be filed in the General Land
Office. This lease Is not effective until a certified copy of this lease (which is made and cenified by the County Clerk from his records) Is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183, Additionally, this lease shall not be binding upon the State unless it
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recites the actual and true consideralion paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accorhpany such cerlified copy 1o the General Land Office

40. PAID-UP RENTALS. NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY, this Lease Is a Paid-Up Leasa Delay rentals for
the second and third years have been prepaid. The receipt of the rentals is hereby acknowledged by the State of Texas and by Fred P, Armstrong &
Ingrid U. Armstrong each party having recelved $213.33 for the prepaid rentals

LESSEE

PETRO-HUNT, LLC

» LRl

BRUCE W. HUNT

Title: President M‘{
W )

Date D3 &gés’

WY,
%
STATE OF TEXAS STATE OF TEXAS
- .y / - ~
BY: /‘,-L.‘( ) ez TiA a ay: [!39\3(_:' le_Lmek‘.nm_k_
FRED P. ARMSTRONG J INGRID L ARMSTRONG
Individually and as agent for the State of Texas Individually and as agen! for the State of Texas
Date 2/17/2005 Date: _2/17/2005
STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date Date
T
.. » .o .
. .. . .
. .. .. ..
e s * . . . e |
. s e .. .
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(CORPORATION ACKNOWLEDGMENT)

ed Bruce W, Hunl

BEFORE ME, the undersigned authority, on this day parsonally app

Kknown to me o be the person whose name is subscribed to the foregoing Instruments as President

of Petro-Hunt, LLC

and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of sald sosparabem M

gy,

Given under my hand n?‘ﬂ‘g{n whofficg gf@sjhe

J-q day ol mL&J

. 2008

i?\\_::‘v p Y B, _‘PO %
5 g
£
P "’
: Z
£ 5 wt g
%‘ o e ‘F' LR c‘g
STATE OF _TEXAS S d. s g 200 4
WWiligi umu\uu\\“
COUNTY OF LUBBOCK

BEFORE ME, the undersigned authority, on this day personally appeared

Notary Public in and loé&gtu_%_ﬂ_ﬁa/»

(INDIVIDUAL ACKNOWLEDGMENT)

MNSLOr Ingr I

known 1o me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledged 1o me that they execuled the same for the

purposes and consideration therein expressed

Given under my hand and seal of office this the _L7th  day of February

NIKKI J, ALLEN
Notary Public, State of Texas
My Commission Expires
July 20, 2008
STATE OF
COUNTY OF

ed

~ (_bb, *L-l\ W

Lubbock County,

Notary Public in and for X

(INDIVIDUAL ACKNOWLEDGMENT)

BEFORE ME, the undersigned authority, on this day parsonally app

known lo me 10 be the persons whose names are subscribed to the foregoing instrument, and acknowledged 1o me that they executed the same for the

purposes and consideration therein expressed.

Given under my hand and seal of office this the day of

. 20

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

Notary Public in and for

(INDIVIDUAL ACKNOWLEDGMENT)

known o me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed.

Given under my hand and seal of office this the day of , 20
Notary Public in and for
AW PHUVIS G LR verl il salk RENTAL
n:uﬂ B RE i L LAUST O COLDK |
DR RALE 1 voivil o ' Ak 0RO FIeRAL |
e o, 1763 e '
FILED FOR RECORD ON THE 12TH DAY OF MAY A.D. 2005 3:57 P.
DULY 171}')“ DAY OF MAY A.D. 2005 3:00 P.
BYT; / » DEPUTY DIANNE O. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS
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By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and faregoing is a full, true and comect photographic copy of the
criginal record now in my lawfu! custody and possession, as :helﬁr& is
fitedrecorded in the pug (’7FECDfCIS of ray office, found in VOL.
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1601 EM STREET, STE 3400
THANKSGIVING TOWER
DALLAS, TEXAS 75201-7201

TEL: 214-880-8400
Fax: 214-880-7101

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 $3,450.00- Lease Bonus
PSL Block 58  Section 41: SE pt $25.00- Filing Fee
Section 44: NE pt
Fred P, Armstrong et ux Ingrid U. Armstrong 02/08/05 $28,000.00- Lease Bonus
PSL Block 58 '§g§1inn4}.~i\-ﬂ-icss—w-‘r&-N-W— —$25.00- FK&&"PH\
= ~

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 §16,000.00- Lease Bonus | 0 $2 8 "\

SL Block 58  Section 45: E % $25.00- Filing Fee _p/

__'__.——-——"—'—-____"*‘—-.,

Steve F. Armstrong et ux Barbara R. Armstrong 02/08/05 $1,500.00- Lease Bonus
PSL Block 58  Section 29: SW NW $25.00- Filing Fee
Steve F, Armstrong et ux Barbara R. Armstrong 02/08/05 $750.00- Lease Bonus

PSL Block 58  Section 21: SW

$25.00- Filing Fee

A certified copy of each of the thirteen leases is also enclosed. If you have any questions please give me a

call at 214-880-8493.

Yours very truly,

O Moom 0t

William A. Hearne



1601 ElM SmEEr, STE 3400
THANKSGIVING TOWER
DALLAS, TEXAS 75201-7201

June 2, 2005

State of Texas General Land Office
1700 N. Congress Avenue, Room 600
Austin, Texas. 78701.

Attn: Mr. Drew Reid

Gentlemen:

TEL: 214-880-8400
Fax: 214-880-7101

Enclosed please find Petro-Hunt, L.L.C.’s check in the amount of $88,646.25 as payment for one-half of
the bonus consideration due for thirteen Relinquishment Act leases taken in Reeves County, Texas and as payment

for appropriate filing fees. A breakdown of payment for each lease is as follows:

Elmore Family Partnership, L.L.C. 09/22/04
PSL Block 71 Section 3: S %

Section 26: S ¥4

Section 33: NW ¥, W YA NE %, N 42 SW,

Jane Covington Drake 10/20/04
PSL Block 58  Section 42

Ted Michael Covington 10/20/04
PSL Block 58 Section 42

Ann_Covineton Henderson 10/20/04
PSL Block 58  Section 42

Fred P. Armstrong et ux Ingrid U_ Armstrong 02/08/05
PSL Block 53  Section21: SW

Fred P. Armstrone et ux Ingrid U. Armstrong 02/08/05
PSL Block 58  Section29: SWNW

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05
PSL Block 58  Section 30; § 12 SW

Fred P. Armstrong et ux Inerid U. Armstrong 02/08/05
PSL Block 58 Section 36: S 80 acres

$11,915.00- Lease Borus \ 04.5" a7
325.00- Filing Fee

$2,818.75- Lease Bonus ~ } o411 g
$25.00- Filing Fee

352,818.75- Lease Bonus ~ \o4d ™11 §
$25.00- Filing Fee

$2,818.75- Lease Bonus ~ {ou1n 8
$25.00- Filing Fee

$9.750.00- Lease Bonus
$25.00- Filing Fee

31,500.00- Lease Bonus
325.00- Filing Fee

$4,000.00- Lease Bonus
325.00- Filing Fee

$3,000.00- Lease Bonus \0 G 286
$25.00- Filing Fee
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PAYEE: DETACH THI

PETRO-HUNT, L‘Lsgbﬁ/ Bank One, N.A. ——
J 1601 Eim Street, Suite . Jeherson County
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Jan-12-2006 7003910 $106.67
.
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 01/12/06 CHECK NO 7003910
1181018745 ARMSTRONG FRED P ET UX .
RENTAL PERIOD
LEASE DATE  MONTHS  (&—FROM™ o FILE 1D
02/08/05 12 p2/08/06 W8]50'0039'001
- - PAYMENT AMOUNT 106.67
ssss DAYMENT TYPE **** DELAY RENTAL *++s
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 106.67

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVE RM 600
AUSTIN, TEXAS 78701

SSN/TAX ID

RECORDED BOOK 700 PAGE 167 ENTRY
PROSPECT N W PROSPECT

COUNTY/PARISH STATE TX

TRACT NO 19696

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 58, PUBLIC
SCHOOL LAND SURVEY SEC. 45: E/2 BEING
320.00 ACRES MORE OR LESS

M ~ o523
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PAYEE: DETACH THIS PORTION BEFORE CASHING GHEGK

PETRO-HUNT, L.L.C. K/ JPMorgan Chase Bank, N.A. p—
- 1601 EIm Street, Suite 3400 Jefferson County 0 f g1
i Dallas, Texas 75201 8200 Hwy 69 23 35 6
(214) 880-8400 Port Arthur, Texas 77640 f

OWNER NAME OWNER NO " DATE CHECK NUMBER \{Moum_”
TEXAS GENERAL LAND OFFICE Jan-12-2007 7005427 NO&GT

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 01/12/07 CHECK NO 700!4 2\

118*1018745% ARMSTRONG FRED P ET UX

RENTAL PERIOD

LEASE DATE MONTHS ROM FILE 1D
02/08/0% 12 02/08/07 o2/08/08 6BI50-0039-001
PAYMENT AMOUNT 106.67
#sss PAYMENT TYPE * LAY RENTAL #**ee
BANK SERVICE CHO é—
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 106.67
OWNER ¥ 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701 )
RECORDED  BOOK 700 PAGE 167 ENTRY
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX g
TRACT NO 19696 »
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 58, PUBLIC
SCHOOL LAND SURVEY SEC. 45: E/2 BEING
320.00 ACRES MORE OR LESS .
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 30, 2007

Attn: William A. Hearne
Petro-Hunt LI.C

1601 Elm Street, Ste. 3400
Dallas, Texas 75201-7201

Re:  Relinquishment Act Lease MF-105287
213.33 acres out of the E/2 of Section 45, Blk. 58,
PSL Survey, Reeves County, Texas

Dear Mr. Heame;

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under Mineral File number M-105287. Please refer to this
number when making payments to the State and in all future correspondence concerning the
lease. Failure to include the mineral file number may delay processing of any payments
towards the lease,

Your remittance of $16,125.00, has been applied as the state's portion of the cash bonus
$16,000.00, along with a processing and filing fee in the amount of $125.00. Please let me know if

you should have any questions.

Sincerely,

Ditean per.f b4 wg—

Drew Reid
Minerals Leasing

Energy Resources
(512) 475-1534

MS/DR

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO
www.glo.state.tx.us
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Jerry Patter@yn, Commissioner
By, /




