
lrERMINATED 
Cessation of Production 

Date 1-/f-(/ 
Leasing C;;r?J 
Maps/GIS ~ . 

Leasing:~ 

Analyst:~ 

M aps: _ _ __ _ 

GIS: ~\? 

State Lease Control 
MF105287 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

07-105303 

Part Description 

Acres 

Depth Below 
0 

Role 

Name 

Lessee Date 

Primary Term 

Bonus($) 

Rental($) 

Gas Decimal 

Oil Decimal 

Basefile 
137099 

MF105287 

County 
REEVES 

PUBLIC SCHOOL LAND 

58 

45 

E2 

213.33 

Depth Above 
0 

LESSEE 

PETRO-HUNT LLC 

2/8/2005 

3 yrs 

$16,000.00 

$0.00 

0.1 

0.1 

Depth Other 





RAl REVIEW SHEET 

Tnmactill# 4549 R. Widmayer 

l8SS(I': Armstrong , Fred P and wife Ingrid U. Armstrong 218/2005 Lil: J 

Lessee: Petro-Hunt LLC 320 

IDIE IIICRl'T9N 

C1111ty 
REEVES 

Base Fie No Part sec. Blwc Twp SUrvey Abst# 
4391 

TEJlMI lffBIBI 

PrnrY T ll'fft 

Bcnls/ Aa-a: 

Roota/ Acre: 

Royalty: 

CNARISIII 

W# 

Pe., d.1~ 

COOllBlta: 

----~37099 

3 years 

$150.00 

$1 .00 

1/5 

Wednesday, March 16, 2005 

E/2 37,;J, 0 45 58 00 PUBLIC SCHOOL LAND 

TBIMI REC1MJE11D 

Pf'ml'Yllnll 3 years 

Bcnls/Acre $150.00 

Roota/ Acre $1 .00 

Royalty 1/5 

Date Tlnll Boous/Ac. Roota/Ac. Roymty llstal:o 
Last l8ase 

IOJ,J_ /O'/ S 'f ... J. t, ISO 00 ' I 00 '! 5"'" Adiacent West 
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R LI Q TA TL A .. APPL! ATTO 

Texas eneral Land ffice Jerry Patterson, omm1ss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert I latter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Petro-I runt LLC 

Prim. Tenn : 3 years 

Royalty: 1/5 

Bonus/Acre 

Rental/ Acre 

DATE: 

County: 

$150.00 

$1.00 

Consideration 

Recommended: <?'Ac 
ot Recommended: 

Date: ]· Jl.t,·c,"J-

Comments: 

./£.ease Form 

Recommended: '[i~ 
Not Recommended: ----
Comments: 

Matt Edling. Deputy Commissioner 

Recommended: '\(V'J-
ot Recommended: ----

Bill Warnick. General ounsel 

Recommended: - , 1v1.,J 
Not Recommen~ ----

La 

Approved: _____ _ 

Not Approved : 

Je issioner 

Date: 

Date:_}~ 

Dale:f!!YL 

Date: 

Date: /c9 ,1-P!<? OS 

16-Mar-05 

REEVES 
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fo'JLt 6 1763 

~ G1nor1l l1nd Office 
Atllnqlf,lhmenl Act l•••• Form 
Re vl1ed, Sept1mbtir I 897 \ - c ,. c. --~ - --
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERS0~ 1 YOU MAY 
REMOVE OR STRIKE ANY OF T~E F,OLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECO D N THE PUBL C RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S UC NSE NUMBER. 

OIL ANO GAS LEASE 

THIS AGREEME.NT .. mad• and •nlwllll lfllO Ulla Alll._ Cloiy of ._f,.,bruary.,....ai._ _____ .• ~. IMttw.ten lhe Stale ol TeltU, KUng t,y 

and lhrough 111 ogen1. Frid P, AaD•trooA BQd vr(o lfKlld Y AnnstrSIJQ of :JJ180....,Jwl"'Q"-J'"_S"'t..,re.,.e,..t .,,L,.ubbock...,.....,..J.J.aXwZulHca:24,__ __________ _ 

(G,,1 Plffl\lnenl Adclr1u1 

.aKl 11goo1 herein relerrlld Ii> H the owne, of lhe 1<111 (whether one ot more). end i;:.P1,.,tr .. 0;<:Jtui1IM .. J1L\ ..,LL.,C.._ ________ _ 

of J6QJ Em Street Suite JAOO PftlllJ TX 152QJ-Z20J 
(G,,1 P•mener~ Addt1u I 

------ herull\llflllt called LnlH 

1 GRANTING CLAUSE Fot Wld In conalderetlOl1 ol lhe IWTIOUllll 11a1ed below end ol lhe C011enants end .greemenll to be paid. kepi end 
perlormllll by Leuee under ttu ht•••· Uie State o/ Te.at 8't,ng by 80d tlvough U.. owner ol uie IOil, hereby granll, te ..... end letll unto LeaaH, lot 
IN sole end only llUfl)OSe o/ prD11pewng end drilling fo, end prOdue,ng oil and g •· laying pipe """9, ~ tani<a, IIOMQ Olf and buld,ng pow,,, 
ltallOIII, telephone i.n.1 end other 1tructu1H therllOll, to produce aa,e, t.ike care of. lteat end ttanaport Uld producll o/ lhe l•a~•. lhe follo,w,g lend• 
11tu111..i In Bum County, State of Texas. to-..,, 

Eeat Half o l SKt.on 4ll. Btod< 58, Public School Land SUMty 

To u,e Si.tao/ Te .. , si.,1000 lhQustnd and ng1100 
Oc,llw11s~1a~ooolOIIJ~oo..__ ____ ___ 

To lhe owner of the IOil Sudllun lt)ouHnd and rqJOO 
Oollare (S JO 000 00 I 

Total bonus coneldera\JOfl IhflY JYl9 tl)ouJIIQd I05I rqJOO 
Doller• ($3~2~000.,...~00..._ _____ ~ 

The 1ota1 bonus conalderet.on paid repreHnt1 a botlu1 ol i.Poe1J11.111b\ol,L1Mu[Od""-IIO:u:RV,:..l111od.11UDW.11LJ]L.1100M.-__________________ _ 

-------- Dolla11(S J5000 ) perecre.on .. 2] ... J ... 3.,.3 ____ netect• 

2 TERM SubJKI to the other pr01111lonl In lM le•••. lhll leua llNl1 be for e term ol Tt,e• (3) )'flfW from 
thi1 date (here,n c:alted ·pnma,y term•) end II long lhareaner as Oii and gas. or e,tner ol lhem, II produCed In peytng quant1~H from wid land Aa 111oed 
In 11111 1 .... a. lhe tenn "produc...i In pay,ng quanll~h • ma""' I/let Iha reca1pt1 lrom Uie 11Je ot OUlef euthonZed c:ommeo:lel 111oe ol lhe 1ubatanee(1) 
C0¥tlf'ed •M.eed OUI of podr..•I openH~ •xvena•• fot the •.• mono- lMt .,.., 

3 DELAY RENTALS II no wall 11 commenced on the le111ed premll11 on ot t,efo,e o,,e (11 yew lrom Uu data. thll loe.e lhall t...-nlnlt•, 
WlleH on ot bolore ,ucn ann,verwa,y data La .... shelf pay ot tend• to the OWfllf o/ lhe toil or to hit aedlt in lhe ------------

. . . .. 
• • • • . . . . . 
•• • • • • • . . . . . 

• • • • • 

. . . . . . 
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-,-------,-C'."""c-----,.,...--,-----~ Bonk, ot , 
<>< Its succesS()(I (which shall continue as the depository regardless of changes In the ownenhip of aoid land), the amount apec,r,ed below, In edd•llon. 
Les&ee shall pay or lender to the COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS, AT AUSTIN. TEXAS. a hke sum on 
<>< before said dote Payments under this paragraph shall operate os a rental and shall cover the p,lvllege of deferring the commencement of a well for 
one (I) yeor from 10,d dote Payment, under thja paragraph shall be In the follow,ng amounts 

To the owner of the 10tl One hundred llx ond 661)00 
Dollars ($ .._106......,6.,6..._ _____ _ 

To tho State o1 Texaa One IJuodiod •U< and 661100 
Ooliora (S 1.0!1.§D_ 

Total Delay Rental Iwo hundr&d thirteen and JJ/100 
Dollars ($ 2.....,13..,3.,3.__ ______ _ 

In a hke manner and upon hke paymenta <>< t1mder1 annually. the commencement of a ""'" may be runhftr deferred for auccesslve periods of °"" ( 1) 
year each during the primary term AJI payments or Utnders of rental to the owner of the aoll may be made by check or tight draft of Le11ee. <>< any 
assignee of this lease, and may be deltvered on or before the rental paying date If Iha bank designated In this paragraph (or ill 1ucc11ssor bank) should 
cease to exist, suspend business, llquldote. fo,I or be succeeded by anoU1er bank, or for any reason fa•I or refuse lo accept rental. Lessee shall not be 
held In default f<>< fa,tu,e to make auch payments <>< lftnders of rental unlfl thlny (30) days after the owner ol the aail ahall deliver to Leuee a proper 
recordable Instrument nnm,ng another bank as agent to receive auch payments or teridera 

4 PRODUCTION ROY AL TIES Upon production or Otl ond/or gas. Lenee egmes to pay or cause to be paid one-hall ( 112) of the royalty 
provided f<>< In this lease 10 lhe Commissioner of lhe General Land Office of the State of Te,aa, at Austin, Te•os, and ono-half ( 112) ol such royally to the 
owner of the soil 

(A) OIL. Royally payoble on ou. which Is defined as Including all hydrocetbons produced In e llquld form et the mouth of the well ond el~ 
as all condensate, dlstKiate, and other liquid hydrocarbons recovered from Oil or gas run through e separator <>< other equipment, •• he<e,nefter provided. 
shall be ~ pan ol lhe i,ross production 0< Iha marhl value lhereor. al the optron of the owner of lhe IIOII o, the Commluloner of the General Land 
Otnce. such value to be determined by I) the highest posted price. plus premium. If any. ofrered or paid for Otl. condensote, d11tlllate, or other liquid 
hydrocarbons. reapecUvaly, of a h~e type ond grevlty In the general area where p<oduced end when run. <>< 2) the highest merl<et price thereof offered or 
pold In the general urea where produced and v.tien run. or 3) the gro11 proceeds of the aale !hereof. whichever la lhe greater Lessee ogreea that before 
any gas produced from the leased p<amlses Is sold. used or P<OCeued In a plant. It wlll be run r,ee of cost to the royalty owners through an edequa1e oil 
and gas seporeto, or conventional lype <>< other equlpmen1 at least as efficient. ao that all liquid hydrocarbons recoverable from the gas by such means 
wtll be recovered The reQuln,menl thal such gos be run through a aeparotor or other equlprnenl mey be waived. In wntlng. by lhe royally owners upon 
auch terms and cond11lon1 as they prescnbe 

(B) NON PROCESSED GAS Royally on any gas (Including nared gas). v.tilch la denned as oil hydrocarbons and g~sPOUs substances 
not defined es Oil In aubparagroph (A) above. produced from any well on 1a<d land (except as p,ovtded herein with respect to gas process~ In a plant 
f<>< the e><tracllon ol gatollne, liquid hydrocarbons or other products) •hall be~ par1 of Uie gross production or the market volue theraor. at the opbon 
of the owner of the aoll or the Commissioner or tho General Land Oflk:e. auch value to be baaed on the highest marl<et price paid or offered for ga1 ol 
comparable quality In the general area where produced and v.tien run, or the gross pnce paid or onered to the producer. whichever Is the greeter, 
l)(Ovlded that the maximum pressure base In measuring the gas under this lease ahall not at any lime exceed 14 65 pounds per square Inch absolute, 
and the atandard base temperature shall be alxly (60) degrees Fehrenhe,1, corractron to be made for pressure according to Boyle's Law. and for apeclnc 
grov11y according 10 tasll made by the Balance Molhoo or by lhe mo.I approved melhoo ol test1ng being used by the lndus1ry e1 the bme or tesbng 

(C) PROCESSED OAS. Royally on any gas procesaed In a gasoline plant or other plant for the recovery ol ga,ol1ne or other liquld 
hydrocarbons shall be ll5.'.': pan of the residue gaa and the liquid hydrocarbons elflracted or the merl<el value lhereol. al the option of lhe owner ol lhe 
s0tl or the Commissioner of tho General Land OIOce All royalties due herein shall be based on one hundred percent (100%) of the total plant productron 
ol residue gas attr1butoble to gas produced rrom this lease. and on r.ny percent (50%). or lhat percenl accrutng to Lessee. whichever 11 the grea1er, ol 
lhe 1otal plonl production ol hquld hydrocarbons lllributabl• to the gas produced from thla lease. provided that II hquld hydrocarbons era recovered from 
gas processed In a plant in which Lessee (or Its parent. aubsldlary or affiliate) owns an interest, then the percentage npphceble to liQuld hydrocarbons 
shall be fifty percent ("1%) or the highest percent accruing to a third pany proce,slng gas lhfough such plant under a processing egr~ement negotiated 
at omi , length (<>< II there la no tuch th,rd pony, the highest percent then being apecifled In proce11lng agreemana or contracts In the Industry). 
v.tilchever Is the grootar The respective royolt1e1 on residue gos end on liquid hydrocetbona ahall be datermin"II by 1) the hlgh<,sl morl<et price pa d or 
ollerod ror any gas (or hquld hydrocarbons) or comparable quality In the general area. or 2) the groH price pmd or orrered ror tueh retldue gas (or lhe 
weighted average gross selling price ror the respective grades ol liqufd hydrocarbons). v.tilchever la the greater In no event, however, ahan the royalhea 
payable under this p11<0graph be less than the royalties which would have been due had the gas not been p,ocessed 

(0 ) OTHER PRODUCTS Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting hquid 
hydrocarbons) whelher H•d ga1 be "cos•ngheod; "dry" or any other gas, by rractlonallng. burning or any other proceasong ahall be !Li': pllll of the gro11 
production of such product,. or the morl<el value thereof at Iha option of the owner of the 1011 o, the Commlnloner of the G-ral land omce. auch 
morl<et value to be determined es loll~ I) on the basis of the hlgheat market pnce of each product for lhe aame month In which such product 11 
produced, o, 2) on lhe boala of the •..,.rage groaa •••• price of eac.h product fOf the aeme month In which 1uch product, are produced, wt-wchover 11 lhe 
greater 

5. MINIMUM ROYAL TY. During any year ener the e,tplrnt,on of the primary term or lhia lea•e. II this lease ts maintained by produclfon. the 
royaltles paid under this leese In no event shall be less than an amount equal to the total annual delay rental herein provided, otherv.1se. there shall be 
due end payable on or before the last day of the mon1h succeeding the enniveraery date of this lease e sum equal to the total amual rental less the 
amount or royaltle1 paid dur1ng the preceding year. ii p.,egraph 3 ol lhl• lease does not apeclly o delay rental amounl, then ror the purposes ol thia 
porogroph, the delay rental amount ahaJI be one dollar ($ I 00) per acre 

6. ROYAL TY IN KIND Notwtth1tand1ng any other provt1ion In this lease. II any time or rrom tome to tome. the ownl'r ol the s0tl or the 
Commlaaioner of the Gonoml L11nd Office moy, at the option of ollher, upon not loss then al,ty (60) days nouce to tho holder ol the lease, 1oqu1re thet the 
payment ol any royoltlea accruing to auch royally owner undor 1h11 lease be mode In kind The owner or the ""I a <>< lhe CommlulOfler ol the General 

.. • . . 
• • • • . • • • • • • . . 
•• • • • • • • • . • • • • ••• • .. 
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Land Offoca'1 right lO take Ill royalty In kind wd not dwmnlah or negate Ille owoor ol the 1<>1"1 or the CommialloMr ol the General Land Olfice'1 nghta 
or Le .... ·, ob<,gauone v.neU- expreu or imµlilOd under Un lea .. 

7 NO DEDUCTIONS Lessee eoree, that .. roya11,e1 accruing under lhl1 lease (lndudtng those paid In kmd) shall be v,1thotJ1 deducuon for 
u,,. co•t ol p,oducing. gau,erong, 11or,ng .. Pllfallng, treilUng Ullh)'dr•tong, comprMl•ng. proce .. ,ng. tr-pon,ng and olherwlse making U141 oil, ga1 and 
Olh"r producll hereunder ready for HI• or uu LIHH 9Q1ff1 to compute and pay royalloN on the grou vlollu,i rwclOlved. lnciulllng eny r•lrnbu<&eme1111 
for Hseranca 18•81 and producUon ralaled co111 

a. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gua a, may represent Ud leas,·, proportionate share of any fuel 
u..id 10 procesa gas produced hereundi,r In any processing pldnl Noewilhslllndong eny other provision of 11~1 lease, and subject 10 the wnnen coni.em ol 
lhe owner ol the toil ond the Commt11100Br of lho General Lend Office, Lenee may recyde gas for gaa hfl purpo&N on the leased p11,mise1 or for 
Injection Into ony oll or ga, producing formaUon underlying the lthlsed premise, alter the ltquld hydrocarbons conta,ned In u,, gas have bean n,moved. 
no royaltlH shall be payat,te on the recyci41d QJI until II 11 prodUClld and acid or ui41d by LeH&e In • manner whk.h enuuea UWI ruyalty ownar1 IO a 
royalty under lhl1 lease 

g ROYAL TY PAYM ENTS AND REPORTS Alt roya11 .. , not taken In kind 11\1111 be pa,d lo the Coovnlnloner ol UWI Geo ..... lend orr,. Bl 
Au,~n TeJ<U III the 1o1,o,.,ng mann r 

Payment ol royally or1 production of oil and gaa 1hal be• provided ,n the rue- set fOM In the Te .. , ReglsttH Rut111 currenuy provkla that roya ty on oil 
11 due uod mu,,t be r.clOl•ild 1n Ille Generlll Land Off.ca on or befo.'a the 5u, day ol the 1econd month 1ucceod rig Ille month ol product,on, and royalty 
on gas II due and niu•t be rwcehfed 111 the Gen411al Land on a on or before the 15111 day ol the lecond montll 1ucceed ng tile monlh of produtllon 
accoml)llnled by the affidavit ol the owner, manaoe, or other authorlled agent cornpl8ted In the form end mannw pr11C11bed by the Gerwlll Lend Otroe:. 
IIOd 1tl0Wlllg U,e gro11 emount and '"po111lon o( eJI ol and ga, produced and the nwket value ol lhe oil and ga1 together ..,th a eopy ol ., doa.imenta, 
1D<..Otd1 or repo,ta conhmlUlQ tl1e g,oH producllon, OO.P<»•llon and matl<et value lr1dudlng gas metw readlngs. ~ receipts, gu line r1C11pll and 
uU,e, ch1c1<1 or memoranda or amount produced end put Into pip11llne1, tenu, or poc,11 and ga, llnN or ga1 llo.'lge, and any olht,( report, °" record• 
which tl1e General Lend Orr.ca may requite to verofy tl1e g,o .. pnxluc:lion, d •.-i~on .,,d m.,~., value In •N ta•ff U,e euU,onty ol • manage, °" agent 
to act ' °" the L•He heru111 mutt be fdad 111 lhe Gwlltal Land Offa Elldl royalty payment shall be accompanied by a check &tub, lchedula. sunvnary 
or oU,er rem1ttar1<.e advlCI "lOIMng by UWI aulgned General Land Otf,c:a lease runb« Ille amount ol r<>yafly being paod on H<.h le<IWI If Lblll payt 
hia royally on or befo.'e lhlny (30) dayt aher lhe royally payment wH due, tl1et1 Lauee owe, a 1)8118lly of 5% on tl1e royalty or $25 DO, whichever II 
greater A royalty payment v.Nch 11 over lhiny (30) dayt late ahaN accrue a penally o f 10% of the royally due or $25 DO whichever ii g,aatar In add,uon 
10 • penally, royatu11 "111n IICGI\HI 1n1ere11 at • ra11 or 12% P4tr yHr, 1uch lntareat '"'" begin to accrue Wf1Bn UWI royally 11 11,ty (60) days o,erdua 
Affidavttl and 1uppor1,ng documenll which ••• not foled when due ah.Ill Incur • p11n"11y In an amount aet by the o.., .. ral Land arr .... admlt•atrauve rule 
v.hlch Is ijlfectJve on 1111 dall \lthen tile effldavtll °" supporting documents "'1118 due The Lessee shell bear all responslbiLty fo.' paying or cauilng 
royol!IH 10 be pe,d ea presc,obed by u11 11u• <lute pr~lded hur .. n Paymem ol the delonquency penally thall tn no way operate to prohibit the S1111a·, 
nght of lorle11ura o• pro\ltJed by law nor 1e1 to pollpone U1e date on wll•ch royalUH v.ere or1g,nally due The above penally proV11ion1 5l1811 not apply In 
coH1 of uua d,spute •• 10 the State , portion o f the royally or to that port,on o f lhe royally In d••puta •• 10 fair morltat value 

10 (A) RESERVES, CONTRACTS ANO OTHER RECORDS Leuea Iha" aMUaUy furnlah the Commlslk>nar of Ula General Land Olfce 
With 111 bell po11,l)je HIJmale of Oil and gas reaervea underlyvig Ulll leau or all0c8bla to 11-.1 lea~• and 1hall furnloh aaid Commtutoner w,lh oop,11 of 
all corot,acll undur whlc:h gaa 111 sold or p<oc:eued and alt 1ubto-.iu,int ag,....,..nta and lllfllndmenll lo auc:h c:onltllCII ..,u,,n U-.ny (301 iwya 1ftw 
entarong Into or m.lktng auch contracll , agreemunll °" amandmenll Suc:h contracll •nd ag,eernentt when rece,vlld by Ille G-al Lend Olf,ca "1alf be 
held In confidence by the General Land Off><.a unles1 olha<v,i11 authorized by Lauee 1'JI. oU,er conlfatll and rlc:0(<19 pena nlng to U,e produclion. 
11ansponetlon. 1811 Ind matl<eung of the oil end gaa produu1d on 1a1d premises, lndudong Ille book9 and accounts, rece1pts and d••ct\arvff of an"'""'· 
ta,,1<9 pool• metBtl, end prpebne.1 11\81 01 • • tlnlll be 1ubjoc1 10 lnapecuon and a ... mlnatoon by Ille Commissioner of Ille 0-- Land Oh,c;e, Iha 
Attorney Generlll. Iha Governor °" the r•pre .. n,~uve or any ol thorn 

(B) PERMITS, DRILLING RECORDS Wntten noliet ol II operallonl on UU lease &hal be sutmnad to Ille Comm,.asloner ol Iha 
General Land Olfoc;e by L•off or op,,rator love (5) day1 before apud date, """°'over, re entry, tempora,y llbandotvnent or ptug and llb8'ldonmenl ol any 
v,ull °" .. .,11, Such wnnen nooce to UWI General Land Olla 1half include eop,11 ol Rallroad Comm,u on form, '°" appllc.,t.on to drill Copies ol -a 
IHII. cornpiehon rapor11 and plugging reportt shalt be 1uppltead to lhe General LAltld Oii.ca at UWI lime UWly 111e filed ""lh Ille Taus RallrOll<l 
Comml~ Al appllca11on1, pennlll, 1apor11 or ollllr rt1rng1 Uwl r•l•r•nc:• u-.a IH•e or any apac;,rc - on Ille lea.ad premiael and U,at we subm111ad 
to the Texas Railroad Comm11s1on °" any otN,t go,errvn8tllal lll!ellCy &hell Include UWI "'°'d ·s1ata• 1r1 the uue AddrlJonafly, In accord..nce v,1111 Railroad 
Commf,..oon rulea, any 1lgnag1 on tl,e leaaed premi,ea lor tl1e pu1poae ol ldent.fy1ng watt,, tank bettenea °" other a.aoc:latod lmprovemenui to Ille land 
mu•• al.a Include lhe "'°'d •state · Leuea 1hell 1uppfy the Getwral Land Offca IMlh any record,. memoranda aa:ountt. raportt, cutungs and cor•. °" 
oU,er Information ralaUve to tl1e operallon of UWI above-deacnbed premi.11, ..t11c11 rnay be requuatod by the General Lend Office, In &ddtllon to thol.a 
herein expre11ly prll'lided for Lenee 1hafl have an electrical and/Oo' rathoacuvtty 1urvey meda on the bo<e-hole 1ec11on, from Ille btia ol the 1urlace 
ca11ng 10 lhe tob1I depth ol well. of all well, driUlld on Iha above de•aobed pramls&1 and Shall transmit a trua copy ol Iha log of each survey on each wall 
10 lhu GuMrel Lund Offlut Within f1fleen (15) day, eher the malling of aald survey. 

(C) PENAL TIES L11111 ah.ill Incur o penalty wt,enever repor11, doc:um1n11 °" other matertal1 are no1 loled In 1/11 General Land Offlca 
wllen due The penalty for lete m,ng shall be HI by the General Land Off.ca edm1N1trat1va rule which 11 affec:bve on tl1e date .. tWln the matenats "' re 
due In the General Land Off,ca 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM If, dunng Ille pntn81)' term hallo/ and pnor to d,aCOvll)' and 
produc:uon of oil or gH on Hid land. L-• 1houkl drill • dry hole or holee !hereon. or 11 during Ula pnmary lerm hit.of end aftw the dl•cove,y end 
actual produc:toon of Oil or ga1 from UWI ltJ81ed prlml••• 11.K.h p,oductoon thereof should ca8ie from 11ny cauil, Ulil leue lhal not t8tffllNlte of on or 
before the a.plfaloon of ll•IY (60) day1 from date of complebon of Had dry hole °" CHtahon of produ<t>on Le'"" c:onvnat1'11 ad<lltional dtitllng o, 
rev.or~lng operu11on1 thereon, or pay•°" tondera Ille next emulf delay ranta1 In Ille Hma mamer H provided In Ulil leese II, dunnQ Ille 1811 y88t ol the 
prunary term °" within 11ldy (60) days prior U11r11o. • dry hole be completed and abandoned, or llWI producuon ol olt or gae ll>ould ce ... lor any c.uae , 
L ...... , nghll Shel rema.n In lul Ion.a and eNuct v.1thout lur1her opa,ationB until tl1e ••pl,auon ol Ille pnmary twm. end If L111M hu not raa...,.., 
procluctoon In paying quant,uea II the t.plflt>on of UWI pnmary term. Laaaee may maintain lhll leaae by conductong 8dddJol\ll dnlllng or rewof1ung 
0pera1oons purauant lo Paragraph 13. ullng UWI l"P'f8l>on of tl1e poma,y term u Iha date of ceuallon ol produc.toon undet P8tag,apl113 Should the rnt 
well °" any 1ub1equen1 v.111 drilled on UWI above da•crtbed land be c:omplefed •• a Shut·ln oil or gas ..,... w\Uwi the pnmary term heteol. Leuee may 
r11um1 payment ol U>1 annual rental In UWI 1am1 manner a• prOV11Jlld hereon on or before the rental paying date followVl(I U18 e,pirauoo ol 11>ty (60) 
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daya lrom the dale of completion of such shut-In oil or gas well and upon the 111 lure lo ma~e suc.h paY'"f'nl, this lease 11\al Ipso facto tl!flnlnate If at lt>e 
e,p,ratlon ol lhe pnma,y 1811Tl or IWIY time lher91N11 I 1hut-ln ol or gas \Mlll It located on lhe leased pr-... paymenta may be me<i. In accordanee 
w41h the ahut-ln proyl!!'ona hereof 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM . If. al the e,plletJOn ol the prtmery term ne,lher o11 nor gH 11 being 
produced on aa,d land. but Less ... 111 lhen •no-Qed In dnlling or ,e...,,i,,ng or,,ra1lon1 the<eon. th!s Ju e ahnll rema n In roru '° IOng .. -•t,ona on 
aald wd or for drtUlng or rewotklng of any addlllOllll wells ere proaecutld In good le lh and in v.oli<tnanlike manner v.ithoul 1n1ern,p11ons lolllbng more 
lhM al•ly (GO) d•ya dunng eny one auch operelkin, and II they re,ull In the p<o<Mtkin ol olf end/or g81, ao long thereaftl!f as al end/or g•• ts produced 
In pay,ng quant,~11 from 111id land. or payment ol shu1-ln oll or gH well royatt1t111 or oornpeneatory royatt,11 la made H proYlcled In this lffse 

13 CESSATION, DRILLING, AND REWORKING If. ener the t"l)l(allon ol the prlm3I)' l'lfffl. production of oH or g,,1 r,om the 1e .. ld 
premiaea, ,ner once obllllfltld lhould ce,,, from eny causf!, this ,,.a,e shall not tenninete If Lessee commencet add tlonal driU,ng or rewotk,ng 
opere•tona w,lhln ,,.ty (GO) day, aner auch c•u•ton. and this lease ahol remain In lul rorce and effect lor ao long u auch ()ftefatlOI\I oont.inue In good 
fa lh and ln wor1unanltloe manner w,!hotJt lntlfNptlona lotaOng more tl\an ably (80) daya If ,uch drilling or <1wo11ong operatkina rHIAt In the produchon 
of Oil or g 1 , the ,,..,. ahol rem n In full force and el!act for 10 long e, olf or gaa • produced from lhe leased premiH1 1n peylng qunn ~ .. or paymenl 
of shot-In Oii or gaa -.a royalt es or payment ol comp,tneatory royalhH la m""e H p,owlded herein or•• provided by law u the drlll,ng or ,.....,.~Ing 
opera1Jon1 result In lhe completion or e W1lll H a dry hole, the lease "'111 not 111rm1n1111 If the Las,111 commenc"s lddttl01181 drilltng or rewotl<ing 
Ol)8fa!lon1 within •"1Y (60) daya aner the completlon ol lhe wel 01 a dry hole and this leaH 1hal rem,m in •"act so long as Less"" contnues drllllng or 
rewonong operalo0111 In good 11 •h end In I WO!l<menl e mamer v.llhout tnterrup or11 tota tog mae lhan !txty (601 dByl L"ssee 1hall gl\le v,nt•en noll('~ 
10 the General Land Otfc e wothin lhi<ty (30) daya of ""Y ce,so•,on of producloQfL 

1• SHUT ~N ROYAL TIES For pu!J)OIH of lhls paragmph, "wl!N. m11on1 eny wen U1111 tuis t:,e,,n assigned I well numbef by the Ila'~ .nc:y 
he111ng junldiction ove, the production ol Otl and ga, If, al any bme ano, the expiration ol lhe pnmaty 1erm ol I luse Iha unltl being 1hu1 tn, was bl!tng 
me•nta,ned In force and e"ect. a ~I cepoble of producing ol or gas In paying quenl!bea ~ located on the leeaed premises. but oil or ges Is not being 
produced tor lack ol auotable production laci~hes or lack of a sortable meri<e~ lhen Lessee may pay H a 1hut-1n o,I or gaa royally an amount equal to 
double the ennuel rental proYtded In lhe laa~e. but not less lhlln S 1,200 • ye1r lor each wd e&Pllble of producing ool or gaa In paying quan1,1tea If 
Peragreph 3 of this lease does not speafy • delay rental amount, then for lM purposes ol lh11 p11ragraph. the delay rental amounl 1lwll be one dollar 
(S 1 00) per acre To be •"active, each lnrtial 11,ui.n Oii or go, royalty mu1t be petd on or before ( 1) lhe e•p,ral!on of lhe primary lerm, (2160 CS.ya aner 
the Le11ee cee,es to produce ool or gH from the lee,ed p,emtsea. or (3) 60 dey1 after Lessee completes a dnU.ng or rltWOf~ing operation In accordano 
w41h lhe lease proyi1k,n1, v.hlchever dale 11 lalesl Such payment 1hea be made one hell (1/2) lo 11,., Comm11"'°""' ol the Gen<'!t'at Land Omce and one 
hall (1/2) to lhe OWfler of lhe 1011 If the shut-In ol or gaa roya1ty Is paid, lhe lease ahoQ be considered to be a prodlldng lease and the payment 1haU 
••tend the lerm of the 1 .. asa for a period of one year from the end or the prwnary lerm, or lrom the nr.1 dey ol the month following the month 1n whkh 
productlOn c11ased, end, aner lhat, II no 1u,11ble produclton rac1n11es or suitable market for the Oil or gas e,nsts Lessee may extend the lease tor four 
more succe111ve periodl of one (1) yHr by paying the aeme amounl each year on or before the ••J)lratJOn ol each ahut·ln yHr 

15. COMPENSATORY ROYALTIES If, during the period the lea,e 11 kepi ln elfect by paymenl ol lhe shu1-ln Oil or gas royally oll or gH II 
sold and delivered In paying quen~Uea from a -II located w,thin one ,._,and (1.000) fetot of the leoaed premises and completed In the 11me producing 
reservoir, or In eny case In which dratrmge la occurrlng. lhe right to continue lo maintain the lease by paying the 1hul-ln Oil or g11 royally atuift ceaH, but 
the lease 1hell remain eflect1'18 for the remainder or the year for which the royally has been 1>11ld The Lessee mey ma•nt111n lhe lease lor lour mote 
1ucce11lve years by Le11ee paying compensalory royolty at lhe royally rala provided In lhe lease ol lhe market value of production from tho well causing 
Iha drainage or which Is compteled In lhe 10me producing reservoir and Wllhtn one lhouHnd (1,000) feel of the leased premises The compensalory 
royotty 1, 10 be paid monthly, one-holf ( 1/2) lo lhe Commissioner of lhe Gent11al Land Otnce and ona·hall (1/2) to lhe owner of lhe aol. beginning on or 
before Iha 1111 dny of the monlh followtng lhe monlh In wl•ch lhe Oil or gat 11 produced from the well causing the drn nage or the! la completed In the 
aame producing reservoir one! located tMlhin one lhousond (1,000) IHI o f the leaJed premise, If the compensatory royally paid In any 12-month period 
ls en amount less lhan lhe ennual 1hut-ln Oil or gns royally, Lessee shAII pay en amount 11<1ual to lhe difference w,thin thirty (30) daya from the end of the 
12-month period Compensatory royally paymentl which ere not Umely paid tMII accrue penalty and lnl111eS1 In accordance w,th Paregraph 9 of lhis 
leoee None of lhese provistona will relieve Lenee ol lhe obllgatoon of reasonable development nor the obUgatJOn 10 drill olf~el wells as provldl!d In 
Te•as Natural Resources Code 52 173, hOwever. ol the determination of the Commissioner, and W11h the Commissioner I W!tllan app1oval the payment 
of compensatory royelllea can aet11fy lhe obllgallon lo dr111 oflsel wells 

16. RETAINED ACREAGE. Nolwtlh1tandlng any provt,ton of thl1 leAH 10 Iha contr1ry, after a well produttng or cnpable of producing Oil or 
gas hos been complelld on lhe leased prem11e1, Le11ee shall e,erc,se lhe d,11g11nce ol a reasonably prvd,.nt operator in dnll,ng S<Kh addlllOflll wen or 
well, .. may be reo..arn,bly necessary lor the proper development ol the lee ed J)l'9fflls11 and In mar1cellng the production thereon 

(A) VERTIC AL. In the event lhi1 lease la In force and effect lwo (2) yeera alter the ••prm~on dale of lhe primary or extnnded lerm It tllllll 
lhen lermonala es lo all ol lhe lea•ed prarruaes. EXCEPT (I) •o ea• 1urround1ng each Oii well cepeble ol producing In paying QU11nt11tea and ~20 acras 
lllll'OUndtng each gM wea capeble ol producing In peying quanltUea (Including 1 1hu1~n oll or gas wel as provkled In Paragraph t4 ~eel), or • well 
upon wl1lch LHaee II then engaged In oon11nuou1 dnll,ng or <1work1ng operetlona, or (2) lhe number of acres included 1n a produong pooled urvt 
pursuant 10 Te,res Natural RHourcH Code 52 151-52 154 or (3) such g,eater or le_, numbfOr of acrH H may then be alloal•fld lo, produclton 
pul)l09ea 10 a pro,allon unit lor each 1uch producing wen under the rules and regulations of the Ra !road Commts<lon ol Te•at. or any 1uc:ce,!OI 
agency, or Olher govemmonllll euthooty having Jurlldtc:uon If el any hme alter the effeclt"e dale of the pen1el 1erm1natoon prov,slons hereof, the 
applicable fteld rule• ere changed or lhe well or wells loceted !hereon are reclau,ned ao that leu ecreage I• thereafter allocated to 1a1d -11 or ~s for 
produchon purpose,. ll1is lease 1hott u, .. reupon terminate as lo an 8Cluge no1 IMIH""' alloaltld to said we• or ...a, for pro,JuctJOn purpos1111 
Nnlwolhttandong the l"""'""IJOn of this tHH •• to a portion ol the landt OOYerotd ,,.,.by. LHOH •ha• neverthet .... conhnue to heve the right of lngrn• 
to end egresa from the land1 11ta 1ubject lo this leaae for en P\lf1>0Ses de1C11bed In Peregraph 1 herl!ol. together w41h ea,ernenll and rig/111-of-way for 
e .. sung roada, existing p1pe11n11 and other ex111,ng facllil!N on, over and IICTOH all lhe lands dl!scnbed In Paragraph t hereof ( lhe reta nftd lands"). for 
acce1110 end from lhe rota,ned Janda and lor the galher1ng or transportatoon of a1r. 1J1S and other mineral, produced from the retained land• 

(B) HORIZONTAL In the event lhia leese II In force and ellect 1wo (2) yeera ener lhe exprfltkin data ol lhe pnmary o, ••tended term 11 
11\aft lunher lerminate as to an depth, below 100 feel below the tolal deplh drilled (hwe•nafter "dHl)ltr deptha") In each wall loceted on acr11ge relained 
1n Parag<aph 16 (A) abovl, unten on or before two (2) years after lhe ptmary or ••tended term L11ssee paya an amounl equal to one-half (112) of lhe 
bonua ongonaffy pa,d N c:onalderatlon for lhis lea•• (as speoroed on page 1 hereof) II such amount Is pe d , 1/'ls foase ahal be In lorn end ellecl a, to 
1uch de,per dl!pih1, and 111d 1ermna1Jon shall be delayed lor an eddoUonal Pl!riod of two (2) yenrs and IO long thl'reaner H Oil or gas 11 prodU(ed In 
paylng quant,111 from loch deeper depth9 covered by lhi1 lease 
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(C) IDENTIFICATION ANO FILING The eurla<e IICfe-0- r•l--..d hOteunder H 10 eacil - "'811 H neerty H pr!K.loeal, be in U,e lum, ol 
• aqu.i,re ... u, U,e ""'" loulted in tho center u .. ,eot. or eucil othet lhape H m1y be epp,oved by the CorM!laaioner ol the General Lend Oflce Wotton 
u .. ny (30) day. etter fH"'•.al tem-1100 ol u ... 1 .... u P,U\1ded herein. LeHH allal ••ewle end rew<d e relea,e or rldel>H conlllning e 1etlal11e1o,y 
legal de>Qlphon ol Ille ec,eage end/or deplhl not re1a;nec:t t,ereunder The recorded relHH, or e Ollfllroed copy or ume, 1hall be foled in the Cleowal 
Land Offret, aa:ompa111ed by lhe fil,ng fH pre.cnbed by the Oenetal Land Otr.ce ruin in effec:1 on tt,e date the •el-• 11 r,led tr Lea, .. 1..,,, or rer ..... , 
10 execu11 ond record such release or releases within nmely (90) days .tt1r being reque5ted to do 10 by the General Land Office, then the 
Commu,sloner et his Mlle d1screuon may designate by wnuen 111Strumen1 U,e 1e1ea11e and/or depths 10 be rafea ed hereunder and record such 
lnatrument DI Lo11ee'1 IJ<l)el\le In lhe county or countoea where the leu•• la kx:lltllll end In the officlal recorda ol lhe General Land Office end auc;h 
des111nooon shall be I.Jlnd1ng upon Lessee tor ell purpo1es 

17 OFFSET WELLS Nellher the bonus, delay rentals, nor royalties po,d, or to be paod under th11 lea11 ahall rel,eve Leasee ol hie ob41gehon 
to protect the oll and gas under U1e above-descnbed land lrom being drained Le11ea. 1ublesse1. reca1ver or other agent 1n conuol ol the ltaHd 
prerrnses 1hall dnd H many wuDs es lhe h1c11 may Juatoly and ahall u,e 1ppropriate means and dnll to a depth ,,eceaaary to present undU41 drainage ol 
oll end gea horn tt,e 1 .. ,ed preml•ea In 11dd,1K>n. If oll llld/or gas WlOUkl be produced In commercial quantotoee Within 1.000 '"' or the leased premlatt1, 
or m eny case where tt,e leesed premlaea II being drained by producllon ol oil or ga.. the Le ...... aut,la .. 111, r11uivw or other "O""' In control ol lll8 
ledled pre,,lh,91 1hllll 111 good ld11h begon u,. dfll!ing ol • wull or "'""' upon U,e lea•ed premiiet .,,thin 100 dllya alter the dflJning well or .,,,i111 or Uoe 
-'' or ... u, completed w1lhln 1,000 '"' ol lhe lea•ed premiaH 1t11r1 produdng In cornmerci<II quanti~ea llnd 111111 proo,ucule auc/1 dnll'lng Wlln diligenc;t 
f ad111e to aa~1fy tl18 atatulory ofh,et obligation fflly 1ubjec1 lhia lea e and the - of the aoh agency r,gh11 to lorfo,1111e Only upon lll8 determlna~on 
ol the Convn1ui0fl8r ol Iha Ger,eu1t Land Olk• and With his wnuen eppro-11 may the payment ol compensatory royalty under 1pplicat,le 11MMory 
pa,.imetet111ti•ly the obllgellon to dr~I an off•••.,.,. or wt1111 required under !hit paragraph 

11 FORCE MII.JEURE. If alter 8 good fd11h el!on, L~N la pr•1111t1led from arnplying with IIIIY ••Pf•" Of mplied covenant ol Un loese. 
from oondu,.ong druung -•"°"• on the loaslld -m• or lrorn pruduang oil or gu lrorn tl,e lell•ed prwnlH• by roaaon ol v,at, rebelliun, rlo11. 
stnl<es, act1 ol God, or any valod order. rule or regutat,on ol goverrvnent aulhonty, tnen v.Nle ao prevented. Le, ... ·, ot,Mgallon io comply with aucil 
covenant ahall be IUlpended and Lenee lhall not be lable for damages for fa,lure to comply with such co,,enants, add,tlonally, 11111 le••• ahell be 
••landed white Leu .. 11 prevbflted. by any IUCII c:au.e, from conouc11ng dnling end r8WOr'king ope111110n1 or from produang oa or gas from tt,e illed 
premla .. However, nothing In thll paragrap/l 1IWlll 1uapend the payment of delay renldl1 In order to fTlllintllln U111 le8>1 In effllCI during the primary lerm 
In the ebo.ence ol auch dn; 1ng or reworking operatoon, or production ol oil or 11111 

19 WARRANTY CLAUSE The ow,,er ol lhe aOII warranll end "II'••• lo defend ~Ua to the leJted premi,111 II the owner of the toil defautta 
111 paymenll (M,,od on the lea,ed p,em1H1. thfln Le11ee may redNm U.. nghll ol 1/,e owner ol tl,e IOff tn the tea1ed flrtomb,11, by p;oymg eny mortg"Utt, 
laxes or Oll•r liens on the l•a•ed prem111, II Lenea m1kH payments on lilthall or U18 owne, ol lhe lloil under Ihle paragral)h. Leuea may recover the 
coat o f lheH paymenll from the renlol end royelhe1 due the owner ol tt,e &Oil 

20 (A) PROPORTIONATE REDUCTION CLAUSE. II the owner ol the IOII owns 1111 than lhe enlire undllllded 1urfac11 e1tat11n the above 
do1cnbed land, .,..,.!her or not Le11110'1 lnture,111 1pec,Oed herein. then the royell1H and rental herein provided to be paid 10 the owner ol tl,e 100 a/lei 
be paid to llim In u,e propomon v.i11dl I•• lnture»I bears to the entort undllllded 1urfoce 111a1e and the royalbea and renlll her811'1 proVlded 10 be paid 10 
ti"' Commiuloner of the Ger,erel Lend Office ol U,e Stale ol Texas 1hall be I ~ewiH proporllonately reduced However, befor1 Lenee ad1u,11 the 
royelty or rental due to the Commissioner ol u .. General Lend Ofloce. L111 .. or hll eulhonzed repreHntauve 1T1U1,t 1uomi1 10 the Commiuloner ol U18 
General land Office a wnuen 1ta1emen1 which explain, lhe d...aepancy belweeo lhe Interest purportedly leaaed under this lea.a end the ettual lnterea, 
owned by U,e owner of the IOII The Comrnb>oorNJr of the Gener al Land Off.ce shall be paid lhe value ol the whole producuon allocable to 1ny undMded 
lntereat not ouvered by • IHse, le11 U.. P,opor1,0rnll• dev11Jopmen1 end productlon co.t allocable to iuch undlvklo<l inlltreat Howe,111, In r,o ••,int 1hal 
lhe Commi .. loner ol lhe G~ l.ancl Office r..:eive H a royally on the g,osa productoon ellocdble to the und1111dod lnlere.i not lea~od III IITIOUlll le s 
than the salue ol one &ixl ,nth (1116) of auc;h oroe• producuon 

(8) REDUCTION OF PAYMENTS II, dunng U'8 pnma,y term, 1 por1ion of the land COlfered by tllll lease II Included w,ttw, the boundaMa 
of e pooled unol u .. , haa been a,ppro,,ed by It•• !khool Land Bo.i,d end the owner of the &ol In eccordM1CI '"1th N•lur• Rnourcea Code Sec:IIOnl 
52 151 -52 15'4. or II. at 1ny 1<m11 after the ••111n1t100 ol the pnmary term or the ••tended term, 11111 lease covw1 • lesaer number ol acr• u..... the IOlfll 
amour~ delCllbed her ell\, paymen11 I/lat we m;ode on • pw ec,e ballt hereunder shall be reduced eccordlng to the number ol ecre1 pooled, rttleajed. 
sunendered, or olherwtH Hv81ed. 50 lhal paymenll dlltermlned on a per acre besl1 under the term, of thll leM• dunng U,e pnmary term lhd be 
ca1,u1.,e11 baaed upon U,e numller of •eta outside 11111 boundarie1 ol I poolld unit or, II aflw the eAf)lrauon ol the prmill)l term. the number of KIN 
actually r1tlloned end covered by lhi1 lltue 

21 USE OF WATER Le11ee ahall have U.. rtghl 10 u•e """'"' produced on aatd lllnd necauery for operat,ona under Ulil; leaie e,cepl Ywater 
from w Ila or tenka ol lhe owner of the IOII. prollldld, however, Lea.a• shall not UH polable water or water 1u11able lo< hvellock or lmgOIIOf'I pur~H 
tor waterflood oper0Uon1 w,UIOIJt the prior conaent or the owner of Uie 1al 

22 AUTHORIZED DAMAGES Le .... 111an pay the owner ol lhe 1<>1l tor ddmegea cou,ed by Ill operehon1 to all peraunll property, 
1mprovumen11, ~,111ock and crops on Hid land 

23 PIPELINE DEPTH When requelled by U18 owner ol the IOII, L ...... shall bury Ill p,pelln91 below plow d~plh 

24 WELL LOCATION LIMIT Nov, n 111811 be dnlled ,...,., !hon two hundred (200) , .. , to any tlOU .. or bam "°"' on Hid premi.ea ""'UIOUI 
tho wnuen conunt of 11,e owner of the IOII 

25 POLLUTION In deseloplng Un ar•.i. Lnffl ahall UH the hlghHI degtff ol ca,e and a~ proper aalegua,ds to prev11nt poll\,llon WitllOUI 
l!m,ung the foregoing, pollution of C0111tal v.•llilOJ1. natural wate1W11y1, nvera end Impounded water llwl be prevunled by the UH of contanni1nt 
fac,itoN 1uffoen1 to prevent lpollage. ae•PBII• or ground w111er con•ern.w~on In U11 event of pollu1'on, Le»H I/WI uae ell me- 11 Ill dia~al IO 
rotcapture all a.caped hydrocatbonl or other pollulant and 11\en be re1poflllble for all d.l<nllge to public end prMlle prl>l*\let L•••ee lhell build end 
m111n111n lencee 11tound Ila aluah, ,ump, end drllM',ege pill end llnll beU11tle1 ao H IO prolecl Mv•tock. eg-1 io.1, di1ffi811• or lflury, Ind upon 
completlon or lbandonmenl ol any ,.,,. or wolll9, L•••" lhall fil end i.ve1 al 1lu~ pill end caflan Ind cornplet1ly dean up the dnlhng 1111 ol all n.bbilh 
u-,eon Lenee lh8ll while conducting opera!Jonl on t111 lea,ed pren~ • ~NP aakl prem1aea free of all n.bbl,h, cans. bolU.1 paper cupa or garbege. 
and upon complehon ol opera!Jonl shall rontore 11>11 1urli11C8 ol the land IO e1 near 111 Ofl\llflal condouon and conloUII •• 11 pracbcable Tlllk.a end 
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equlpmenl wlll be kepi palnled ond J)(11Hnloble 

28 REMOVAL 01' EQUIPMENT SubjeCI lo limltauon, In thl1 pa,agraph, Le01ee 1hall have the right 10 remove machinery and rtxtu-., pieced 
by Lessee on the le11ed prem11es, Including the nghl lo drsw and remove cealng, "Mlhln one hundled 1wenty (120) d•VI alter lhe exp11atl0fl or lhe 
1erm1na11on of U•• lease unten the owne, of the 10il gn,nta Leatoe an ea1-1on of Ihle t20-dey petlod 1iowe-, LHlff m11y not removo c:a"''II from 
""Y well capable of producing oil and gH In paying quantolle1 Add1Uon11Hy, Lenff mey nol draw and remove ca•lng uni I after thiny (30) dal'I wrmen 
nollce IO the CommluiOner of the Gen8fel Land Office and lo the owner of the soil The owner of the IOII shall become the c,wner of any macl"lnery. 
fixtwea. or cuing which Dttl not 11mely removed by Leuee under the letlTIII ol lhl1 panigraph 

27 (A) ASSIGNMENTS. Under the conditions conlatned In lttla ~ and P.,ag,aph 211 of llu IN•e. the rights and Hlatn ot e,lhet 
party 10 this lee•a may be msaigned, In Whole Ot In pen, and the pr<Malone of Ihle INse aheN ••teod 10 and be binding upon lheot hen, d•"'•-· i.v.t 
-~"ntauvea. 1ucce1sora and Htignl HoMver, a chllnge or dMtlon In °"""81$h1p of the land. rentals, or royalbH wll nol enlarge the oblloattona ot 
Lessee, dlffllniah the rlghll , prMlegea and eslll'aa of La11ee, lml)lllr the afflCU\l-11 of any paymenl made by Llll•H 0t Impair Iha en_, ot any 
act perlormed by Lessee And no ch3nge or dMslon In owne,shlp of Iha lllnd, -.ntal,, or royalllH thllll bind Lestoe for any purpose unt• thirty (30) days 
efter the owner of the eo,I (or his heirs, devtHH, legal represanta11.,., or aulgne) f\Jfrishe1 lhe LHIN w,lh Hllsfllciory wn11en evidence of lhe chllnge 
In own11rshlp, lndudot,g the ()l'lgtnel recorded munlmenll of ~lie (0< • certified copy of ,,,ct, original) wl,en the owner.t•p chenged becllu,e of e 
conveyance A IOlal OI' partial a•!lgnmtnl of this leatt ahel, 10 the extenl of lhe lnl.,.st assigned, relieve and d .. cha,ge Le11oe of • I aubsequenl 
obllgatlona undor 1h1s lease If this leate 11 assigned In Ila enbrely H 10 only part ol lho acreage. tho r1ghl and opuon lo pay ran1al1 th88 be apportioned 
as bet"'8en lhll HY8ral owners r11tnbly, ecconhng lo lhll area of ell(h, and fa lure by ona or fflOl'e of them to pay hos share of lhe renlllf shall nol ettect 
thls lease on the part of lhe land upon which pro rite rentals are timely paid OI' lendered, however. If tho a •ignor OI' as,ignaa doea nol file a cerllned 
copy of such u,1gnmon1 In 1he General Lend Office befOl'e lhe ne•I rental peylng date. U,e enure lease shall 1erm1na1e f0< foilure 10 pay lho entire renl al 
due undor P111110r"Ph 3 Every 011ig111'0 ahall succeed lo all nghls and be subject lo all obligallnna, Nab.ittles. and penelliee owoo lo the 51811 by lhe 
ortglnal lessee 0t any prior e»lgnae of the lease, Including ony llabolillas to the Slate lor unpaid royaltoea 

(8) ASSIGNMENT LIMITATION Not..,,thslandlng any provision In Parao<aph 27(8), If lhe owner of lhe ao,I acquires lhll lease In whole or 
In pen by asalgnmenl w,thoul lhe prior wnuen approval of lhe C01Mmiu1nne< of lhe General Lllnd Office, thill lease 11 VOid es of the ume of asaignm""' 
and Iha egency power of lhe owner may be fotle1ted by the Comm15sloner An a .. lgnment ...ti be lreated H If ii were made 10 the -r of the tol if lhe 

a11igneel1 

(1 ) e nominee ol lhll owner ol lhe aol, 
(2) e corporallon or aubsldlary In which the owner of the toll la• pr,noplll atockholder or la an employN of such a corporallon OI' aubsldhlty; 
(3) a pertnership In which the owner of Iha aoif II• partner or It an employff of such e paMershlp, 
(•I • pnndpal 11ockhotder or employee of the COfl)Ot1t1on which la the owner of the ,all, 
(5) • peMer or employff In• pa,,,..,.hip which ta the owner of the IOII, 
(II) a fiduciary f0< lhe owner of the aoll, lnduding but not lomoled lo a guetdlan, INslee, e•eculor, edmlnl1trat0<, .--. or cx,n1ervato< for Iha 

owner of the aol, Ot 
(7) e lamly member of the owne, of the IOII or ral119d lo the owner of the sol by man18ge, blood. or adopoon 

28 RELEASES Under the cond lions conll11ned In 1t.1 pan,greph and Panog-.ph 211, LHtff m11y al any tma a,ecu1e end delrve, lo the 
owner of lhe sol ,.nd plec:e of reco<d a -.leaaa OI' ,-teases CXMl<lng eny por1lon or portions of the leased premises, end !hereby surrender this leeH •• 
10 such portion OI' portions. and be relieved of an 1ubHQuen1 obllgatlOfll 8J 10 acreege surrandtt9d If any par1 of lh•s le ate 11 property aurrender9d. Iha 
delay ren1,1 due under lhls tense lhall be reduced by lhe proporllOn lhal lhll surrendered acreage be.,. lo the ecreege which ..,., cx,o,,ered by thlt tease 
lmmedlaloly p,10, to such surrender, howwver, 1uch release IMll nol reheve Le11ee of any liablTtbH which may haVll accrued under lhlt lease p,IOI' lo lhll 

1urrend11r of 1uch ec,eege 

29 FILING OF ASSIGNMENTS AND RELEASES II ell Of any pnn o f Un lease 11 Hllgned Of teleased. such aulg1YT1enl OI rrleasa mual be 
recorded In 1he county where the land t, 1ilualed. and thll racordftd 1n11rumen1 OI' a copy of the recon!ed ln11rum-n1 Cl'r1109d by the County Clertc of lhe 
county In which the Instrument Is reco<ded mu•t be filed tn the General Lend Ofllca w•lhin 90 days of the la,t e,ecuoon dale accompanied by lhO 
presc,1bed ntong fee II any such anignmenl ii nol 10 filed, lhe rights acqur,ad under thfe lease lhan be 1u1Jiect lo forfe lure el Iha option of 1/,e 

Comm1111onet of the General Land orn~e 

30 DISCLOSURE CLAUSE All provllklns per1a nlng lo Iha lease of lhe above-de~bod land have been Included In this Instrument. 
lncludong lhe 11ttemen1 of the w. conaldareuon 10 be peid for the e•f!CUtoon of this IN•e and 11,e rlghll and du\181 ol Ille pllfll89 Any c:olaleral 
agreements concerning the devwlopmenl of Oil and gas from the 1t01ed pr...,., .. which a-. not conta,ned In lhll lea'MI render 1h11 hleae lnva!kl 

31 FIDUCIARY DUTY The owner of the sOII owe, lhe State a Aduclary duty end mu,t Uly dlldose 811'( fac:11 affllciing lhe S1111a • Intern! In 
the lea•od premtset When lhe lnt1tre111 of the owner of the IOI! connlci IMlh those of the S1a1e. the own"' of the toil la obllga'ed lo put the St,ta • 

1n1eres11 before his perwonai Interests 

32. FORFEITURE If Les58e shall fall or ref1r.1e lo ma•• the payment of any ,um within lhirly days after It becomaa due. or tt Leu"8 or an 
authorized agent should knowlngty ma~• any falae retum OI' falae report concerning productlOfl OI' drilling, OI' if Lenee ahan fail or refuse lo dnll any 
olfsel well OI' wells In good fa,1h aa required by law and tho rut ea and reguiallOfls adop19d by Iha Commt1:ooner of the General Land Office. or If Le11ea 
should fe,1 10 me repor11 In the manner required by law OI' fail to COl'npiy with rutea and regulations promulgated by lhe General Land Office, the Schoof 
Land Boord, or the Rallroad Corm,jsslon, or If Lesaea should refuse tho proper outhOrily ecce11 to u,11 records per1111n1ng 10 operations, or If Lessee or 
an ouU""1zed egen1 thould knowlngly fall or refuse to give correct tnformellon lo lhe prore, authority, or knowfngly f••I or refu•• lo furnish lhe Gfl04>ral 
Land Office a correct log o f any well, OI' If Lessee shell knowtngly vlola le any of the moterilll provisions of this lease, OI' If this le11e Is H510ned and lhe 
assignment ls not filed In the General Land Offlce as required by law. Iha rights ecqutred undtt ll~s lease shall be subject to forfenure by the 
Commissioner, and he shalt fotlell aeme when 1ufflcienlly Informed of lhe focll which aulhortze a fotleiiure, and when fotfened the orea shall aga•n be 
subject 10 te91e under the terms of lhe ReUnqul1hmen1 Ac1 llowever, nothing herain shell be conslrUed as W8Jving the eul01Malic termrna1ion ot lhia 
leue by operation of law or by rea•on of eny apeclal hm1taoon anslng hereunder Fotlellurea may be 1•1 ••Ide and th<1 leHe end •• rights U,..reunder 
rem11a1ed before lhe r1ghls of enolher lnl8Mtnt upon sallsfeciory evlden,;e to the Commlatloner of the G-•al Land Office of future compliance With 
the provisionS ol lhe 1,w and of lhiJ lease end lhe rules and reguleuona lhal may be edop19d relallY8 ha'alo 

33 LIEN In eccordance wilh Te•as Natural Retourcea Code 52 138, the State lhol have e firsl ~en upon all Oil and ga1 produced from the 
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area cowred by llll1 lease lo Hcure payment ol all unpaid roylllly and other auma ol money lhel may bocome due unde, Un lcne By IMXeptance °' 
11111 ie ... e. LenH g,an11 U,e Slele, in add•hon IO U,e ~•n p,oYkled l1y T•••• Nah,ral RHou,ce1 Code 52 1 J8 and eny othet eppllceble 1ta1u1o,y lien. en 
•"!><ea• con1teco1ual len on "'Kl M<:unly ,.,,., .. , in Ml i...1..i mlfl4'IMII in .....i • • lrkl-.l frum I/le , • .,..., p,emia••. MH p,cx.e-.J• which mey A<XNe to 
Le H ee from I/le Hie of aueh teased mine,ala, whelher aueh p,oceed1 are held by Lenff or by 1 1/Wd pal'ly, and en f1.1u,e1 on and lmpro,,-11 IO 11141 
, .... d p,emi..ea ua..i In COIVl<ldJOn w,U, l/le p,oductJon or p1~1ing of 1ueh letill<I m1neta11 ,n Otdw to ,_,,., u,e i,.ym.,.t of all roya uea or ou* 
amounll due or IO become due under this lease end IO IOC\111 payment of any damage, or loa1 lhel LHaot may 1uff1t by reaaon of Lea1ea'1 btHch o f 
any cuw nanl or cond1Uon of Ila lea•&. v.1,ulhtir upreu or lmpl•tld Thi• Men and securuy 1n1er11,1 may be forecloo,ed 'Mlh or w, lhoul COUii proceedings In 
U,o moMer p,o,lded In lhe T1Ue 1, Chap. 9 o f lhe Te.a, Bu,lneu ond Cornme«;e Code LeHoe ay<uee Uiat lhO CorNnlllioner may roqu1te Le»tte 10 
11xecu1e end record auch ln11rumeo11 81 may be reu50flllbly ne<;e11111ty 10 aci<nowledUo, lllac;h 01 perfact Uila ~11n Lu~Mle he,eby repr .. en .. U,at tt,e,e 
ore no p,tor or 1upen01 lien, an11ng lrom ond relallng lo Lenee'• acU.ihH upon U,e above-<le,cnbed p,opel'ly or from Lenff'I acqul.,Uon of 1tw1 leaH 
Should the Comm111loner al any Um• delerm 1ne that lhis rupr11enh1lion II nul ltue, lhen u,e Con•1111110ner may declare Un lea•e lorfurted as pro,,id11d 
herein 

34 POOLING LHIH II t,er•by granled tl,e right tu pool or urnuza the royally 1n1erH1 o t U,a o"'ner u t U,e IOil undar u~, lease ...,u, eny olh41r 
leaaehold or miner•I lnterHI for U,e • •ptoration. t1e,elopmen1 arid produot,on of od or gat or either of them upon I/le 1ame term• H 1hotl be approyed 
by !ho School Land Board end !he Comm1111onor of !he General Land Office for lhe poohng or 11111UlJng of u,e ~1111111 of U,e Slate under Uva 18.»e 
purauanl to TeJ<111 Nalural R1soure411 Code 52 151·52 154 The °"'"8r ol U,e 1011 ag,ees lhal the lnciur.lon of lhll pruv1.1on In Uva leaH aau1fiN !hi 
•xecuuon raqwemenll 11<11..i In Tel<ill Nalutal Resource, Code 52 152 

35 INDEMNITY Lenee heteby rt1rea ... and dlochargea 11141 Sllll a of Taxa, and lhe owner of lhe aoll. their offoce,1, employee,. parln<lrl, 
agenll con11actor1, 1ubconll8CI011, gue,11, ln.iloe1, and U- ra1pec.o,e IUCC8AOII end usignl, of and from al1 and any aclrOnl and cau• aa ol ac11on 
of ••ery nature. OI' otllet hann. indu.t•,g enwor,meolal hann. for which reoc»ery of damages la aoughl, Including, but not limited to, all loaaea an<J 
expen•n Y<ilich are cau•ild by 11141 act1v1lle1 o f LaHae. 11.1 olf,c;era emplo)uoa. and agen11 11115,ng ou1 of lnddenllll to, o, resuli.ng from, lhe aperauona 
of or for Le .... on the kt .. ..i preml• .. hereunder, or that may arlH out of or be oc::a1ionod by La1He'1 bt..,<.h ol ""Y ol U,e 1,,m,a or p,oYiilona ol U>le 
Agraemen~ or by any othar negligent or alltC.lly ~ Ille act or ornw.lOO of LauH Futthet, LanH heteby ag,H1 to be liable for. HOntlflllB. Indemnify, 
def41fld and hokl l l8mlle11 lll8 Slate of Tedi and the O'Ml8r of lhe loll, 1/leir offlc;en, emplo~ee, and agenta, U- ,ucc .... or, or tillgnl. ag..,.l any 
and an ciaim1. "81>Gl~ ... -·· d.im11gaa, 8C~ p,,,"""81 injury (lndudw,g d""lh). costa and ••P'lll5N, or oU18t ha,m lor whlw recoo,ery of tlamllge1I 
11 aouglll, und8f ony theory lnc.Jud,ng IO<I, con1tac1. or 11ne1 loill,jffty, Including auorners' 1 ... and Olhot ktgill ••pen••· lndudlng lho$e relaled lo 
emnronmenlal hazan l1 on lhe tea1ed p<eml1• or 1n any "'•Y related IO Lea.ea·, flllule to comply wlU, eny and all envlronmentlll lawl, UlOle ar1•.ng 
from or In any "'•Y related lo LH•••·• opera1oona or any ol/let of LHIH'I a<.~Vlliff on I/le tea,ed p1 .. n1s.. U-e anllng tram Le .... ·, uH of I/le 
1urface ol lhe leased premises and lhoH lhal may 1111Sa oul ol o, ba OCCll5ioned by Lesi.ee·, bf each ol any of !he letm1 or pro11111on1 of Un Ag,......,, 
or any ouier 8C1 or ormuion ol Lenee. 111 d,rector1, olficera. 11r,ploy .. 1, p,u1nert, egenll. contrllCIOl1, 1ubconUlcior1 gueslll. irw,lees, llnd u-, 
reopecu,e &uccHsor• and •ulgnl Each •••,gnee of this Agr-.nent, or an 1n1w .. 1 Uier"'". agreH lO be Mable tor ••onerale, llldemn,fy, defend 1nd 
hold ham,1e11 the Stale of Texa1 end U,e - of lhe loll. U,eir omcen. employeea. and agenta in lhe 1wne manner pr!Mded abo,e In connection ,.,u, 
Iha aci1111llet of Lenee. ill olf,c;ara. emplo~HI. and agen11 as deacnbed Ibo•• EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILmES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO TIIE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING TltE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGE:NCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

3B ENVIRONMENTAL HAZARDS Le•see 1hall UH lhe h,gha l degree ol care and alt realOIIOble 1ateguard1 10 p,e,enl conlamnation or 
pullullon ut any envirorvnen1a1 medturn. Including soil, 1url ace "'~""· ground,..,atar, Hd1mentt, and 1urfrK;e or aubaurf"'• 11tata. emblenl air or any 
other env1ronman1D1 medium 1n. on. or under, 11,e leaHd prar<WHI by any wai.l e. pollulanl. or conlllnvnanl Lu, .. 1hall no1 1H1ng or permit to reme,n on 
!he leaaed P,IITIIHI any ube1101 con1&1rvng m .. 1enat1, exploalvH, IOidc male1lal1, o, 1u~tanca r11gulaled aa hazardou1 .... a,1 ... hazardou1 ma1anal1, 
h&La,ctou1 1ub1lance1 (H the 1erm 0 lial0rdou• Sut.tonce• 11 defined in lhO Comp,ehenal,e Enwonmeot..i Rea~,. Compeneauon and Uat,j!ity Ac.I 
(CERC~). ~2 U SC. Secliona 9601 el aaq ), or to,oc 1ub1lance1 under any federal. llale or local law or ragulalion ("Hazar<1ou1 M" lltllll1°), eac.opt 
ordinary p,oducta corMIOl~y uatld in connecoon ""1111 Oii and ga1 explo,11,on and development operatlOIII end &IOIIMl 11111141 u,uai lllllm8f and quant,11111 
LESSEE'S VIOLATION OF TIIE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, IIOLD IIARMLESS AND DEFEND TltE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) TltE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDE:R, OR ABOUT THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF TltE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN ON UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRIITEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AAY IIAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW Tin taa, e 11 111ued under U,e pro,t•IOfll o f Te.as Nalural Re•OUtC81 Code 52 171 Uvough 52.190, commonly 
~nown Bl U1e Re~nqu1.hmen1 Act, end other applrceble 11u1u1e1 and emondment1 thereto, end ti any prov11lon 1n Ulis leaaa doe• not conform to U11ae 
11a1u1 the 1totu1es "' I prevail o,,or any noriconlorm1ng lease p,ov1slon1 

38. EXECUTION Thia od and gos lease mu.i be 1,gned and acknowledged by tho LessH before 11 11 hlt><J ol racord In lho county 1acord1 and 
In lhe GeM ral LanJ Olfl<.e of lhe S1a1e of Tuff Once Uie r,11ng requ1rem11n1a found In Perag,aph 39 ol Ulla lane ha•• bolen oat11hed, the onacu,e dale 
of 1hl1 lea.a &hall be tho dale found on Page 1 

39 LEASE FILING Pu11uan110 Chaple, 9 ol lhe Texas Bu11ne11 and Commerce Code, thla lease must be Iliad of record in !he omc:e of lhe 
Counly Cleik In any CO<Jnty NI wt•ct1 all or any p11n of the lu&1ed prernl>fl la located, and C411'11fied copiea U,ereot mu11 be filed 1n U,e General Larld 
OffLCe Thia leue 11 not ellecti.e untrl a cerufled copy of lhl1 IHH ("'hlch 11 made and cerufled by lhe Counly Clelk from tn reoord1) la filed In lhe 
Gor,eraJ Land Otrice In accordance "'1 th Te J<111 Nalural Ret.ourtua Code ~2 .183 Additionally, Uvs lease 1hall not be binding upon !he S1a11urve1111 
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reci1e1 lhe eciual ond !rue consideration paid o, p,omlsed fo, e•~cullon or thi1 lease The bonus due lhe Stole ond the p,e.cnbed fil ng lee shall 
occorhpany 1uch certJfled copy lo lhe General Lend Ofllce 

40 PAJD·UP RENTALS. NOlWITHSTANOfNG ANYTHING HEREIN TO THE CONTRARY. 1h11 Lea,e ls a Patd-Up Lease Oelay renlals fo, 
the 1econd and third Y911(1 have been p,epa•d TI,e ,ec .. 1p1 ol lhe ren11111 Is hereby acknowledged by the Slate of Texat end by Fred P Annsltong & 
lngnd U Atmalrong e9Ch perty having recet'<ed $213 33 lo, lhe prepeld rentals 

LESSEE 

PETRO HUNT, LLC 

t 
BY __ __,r-2Jc.....:x: .,;}~--

BRUCE W HUNT 

Dale __ t>3M 

STATE OF TEXAS 

BY: 2_y ~{. /"< ~ L rui (;,..:;,,, 
FRED P ARMSTRONG l] 
lndMdue"y end ., egenl fo, lhe Slate ol T•••• 

Oele 2/ 17/ 2005 

STATE OF TEXAS 

BY·----------------~ 

lnd1vldually end •• agenl fo, lhe Slele of TexH 

Dale -----------

•• • •• . 
• • • . • • • • • . • .. . . . . • .. . • • • • • ... 

, , ., 
STATE OF TEXAS 

BY ht.,~·-l t.l. ~h=~< 
INGRio'u' AA~STRONG 
lnd1\'ldually end u egenl lo, lhe 5181e ol Te•at 

Dale 2/17/200$ 

STATE OF TEXAS 

lndlvtduelly end •• moent fo, lhe Stale ol Te•H 

Dale -----------
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STATEOF _ ~~d.ll~~-~ 

COUNTY OF ......:1oiit::~~~lo::'Ji.:::::...._ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, lho under1lgned aulhollly, on th11 day poraonally appeated w61>0111oCa.t.1.Wr..,..1.l.uolY11.1DLI ----------------­

known 10 me to be the peraon whose name I• 1ubw1bed to lhe foregoing 1n1l/\Jments u c.Puceia1,..1<1,.eow!~---------------­
of Petro-1 Junt. LLC and ecknowtedged lo me that he 

eKecutad lhe same for the purpose• ond con11der0Uon lhora,n expreHed, In the capacity staled, and •• lhe act and deed of IOld i,g•~ r I e~, ~ • 
''" 11u111111u,,,, t lth " ~ 

GIVen under my hand ar)lt't~I wiotrf:i'thl..lhe '1 day of ~ . 20..LI..,;2. 
t~' 0,,,; L 
~C:, tVY p .f O '----~ 

(

.., ,? _ /I ·" .._ \ _,,,_= :;::..:....:::o,,......~--'--' rn_.:....:.·--= ~ ~ .-,.\"=----

\ , ~. F "'" 
' "'• ~: 1' Notary Public In end I~ Cvy ' .·., , 

STATE OF _:Tc=E:,.:Xc:.;A:.:Sc.._ __ ....,.:-,..,,,0.c,o,_ 2 ~.'J.OO't,, (INDIVIDUAL ACKNOWLEDGMENT} 

jjl,11111111111\\\""' 

couNTY or _ _..L.,.Uu,R ... R..,.Ou.CuK,.__ __ _ 

BEFORE ME, the undersigned aulhonty, on u~s day perM>OOlly appeared frog p. AlmJl[ong aQd mtg lngng u Armstrong 

known 10 me 10 be lhe peraons wnose names are 1ubscnl>od to lhe fo,ego;ng ln1trumen1. and acknowledged to me 1ha1 they e,ecuttrtl Iha aeme for U,e 

pu1pou1 end cooa1derallon lherein exp<e1111<l 

Given under my hand and seol of otrlce 11\11 the --1l.ih. day of February . 20..QL 

-1 l bb1 .-\A\u \ 1 
I 

..,.. .. , ....... 
(
ji~~·~··i~i',• NIKKI J ALLEN 

J Notary Pubbc. Stnte of Te,.., Notary Public ,n and for Lubbock County I TX 

I ,. ,. Ml' Comm,saion E•p,ru 
\;;1;11;,;· . ...... , July 20, 2008 

STATEOF __ ~----;-~_;=;;;;:;;:;;;;:;;~;;;;;;;;;;::;;:;;c:;;;;;;!. (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME, lhe under1lgned autho11ly. on 11111 day personally appeared----------------------

knOWn 10 mu 10 be lhe peraon1 whose name, are 1ub•cnbed ID the foregoing Instrument, ond acknowledged lo me lllal they executed lhe same for tho 

purposes and cooalderallon !heroin expr~Hed 

Given under my hand and seal of offico this lhe ___ day of ---------· 
20 __ . 

Nolary Public In IIOd for-------------

STATE OF ________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY or--------

BEFORE ME, 11111 under5lgned aulhollly, on this day per1onally appeared _____________________ _ 

known 10 me to be tha peraons wnose namea are 1ub1cnbed to lhe foregoing ln,wment, end acknowledged 10 me that U,ey executed tho ,eme for the 

purpose, ond consideration 1here1n exp<HHd 

FILE HO. 

.. . 
• • • • .. . .. • ••• • 

Govon under my hand and 1eal ol office lhl1 lhe ___ day of--------~ 20 __ 

1763 

•• • • • •• • - . • • • • • 

DAY OF MAY 

Nolory Public In and for ___ ----------

41(1 t1ruv1 1l• • 1 ll t-
OII US{ 1·1 ~ 

110 I l.fl..,, , I 

I.All 

• I >' l ~ff«M_ 
.1 I.It r 

-, I ••.ft<ltl.+~ 

---------- A. O. 2005 J :57 P. 

A. O. 2005 J:00 P. 
"· 

r -'r-----J---0 A Y OF MAY 

, DEPUTY 

• • • • • .. 
• .. 

N. 

DlA!OfE 0 . FLOREZ, COIJNTY Cl.Elll'. 
REEVES COUNTY , TJo.:XAS 



CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a fufl, true and correct photographic copy of the 
original record now in my lawful custody and_ possession, as the..saflle is 
filed/recorded in the pu!;)Jic_.records of my 0H1ce. found in VOL. /UU . 
PAGE _!§_]THAU l / 5 . OFFICIAL PUBLIC 

RECORDS 

•• • •• • • • • •• • • • ......... 
• • • •• . . ··~ 



, Qi .. . . -

1601 ELM STREET, STE 3400 
THANK GIVING TOWER 

DALIA , TExAS 75201-7201 

Fred P. Armstrong et ux Ingrid U. ArmstrQDg 
PSL Block 58 Section 41 · SE pt 

Section 44 : NE pt 

Fred P. Armstrong et ux Ingrid U. Armstrong 
PSL Block 58 S~~H less W ~~ tHV 

Fred P. Am1strong et ux Ingrid U. Armstrong 
PSL Olock 58 Section 45 · E YJ 

Steve F. Aonstrong et ux Bnrbnra R. Armstrong 
PSL Block 58 Section 29: SW NW 

~e F, Armstrong et ux Barbara R. Aonstrong 
PSL Block 58 Section 2 I: SW 

02/08/05 

02/ 08 '05 

02/08/05 

02/08/05 

02/08/05 

TEL: 214-880-8400 
FAX: 214-880-7101 

$3,450.00- Lease Bonus 
$25 00- Filing Fee 

$28,000 00- lease Bonus 
-----.S.J..2'-J5..L00- F~e 

---------
$16,000.00- Lease Bonus \ C>~e,1 
$25.00- Fi/mg Fee 

$1,500 00- lease Bonus 
$25.00- F1/111g Fee 

$750 00- Lease Bonus 
$25 00- Fi/mg Fee 

A cenificd copy of each of the thineen leases is also enclosed. If you have nny questions please give me a 
call at 2 14-880-8493. 

William A. I leame 

.. 
• 



1601 ELM SmEET, STE 3400 
THANKSGIVING TOWER 

DALIAS, 'fExAs 75201-7201 

June 2, 2005 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin, Texas. 78701. 
Attn: Mr. Drew Reid 

Gentlemen: 

TEL:214-880-8400 
FAX:214-880-7101 

Enclosed please find Petro-Hunt, L.L.C.'s check in the amount of $88,646.25 as payment for one-half of 
the bonus consideration due for thirteen Relinquishment Act leases taken in Reeves County, Texas and as payment 
for appropriate filing fees. A breakdown of payment for each lease is as follows: 

Elmore Family Partnership, L.L.C. 09/22/04 
PSL Block 71 Section 3: S Y, 

Section 26: S Y, 
Section 33: NW Y., WY, NEY., NY, SW. 

Jane Covington Drake 10/20/04 
PSL Block 58 Section 42 

Ted Michael Covington 10/20/04 
PSL Block 58 Section 42 

Ann Covington llenderson 10/20/04 
PSL Block 58 Section 42 

Fred P. Annstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 21: SW 

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 29: SW NW 

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 30: S Y, SW 

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 36: S 80 acres 

, ,, , ,, 
, ' " ,, , , , 
, , , 
, , 

$11,915.00- Lease Bonus 101--!JJ.7 
$25.00- Filing Fee 

$2,818.75- Lease Bonus - ) 0'{'1"18 
$25.00- Filing Fee 

$2,8/8.75- Lease Bonus - \CJ<-t-i,g 
$25.00- Filing Fee 

$2,8/8.75- lease Bonus , \o'-11, 8 
$25.00- Filing Fee 

$9, 750. 00- Lease Bonus 
$25.00- Filing Fee 

$/,500.00- Lease Bonus 
$25.00- Filing Fee 

$4,000.00- Lease Bonus 
$25.00- Filing Fee 

$3,000.00- Lease Bonus \c) q zj(e 
$25.00- Filing Fee 



~-

J~ Patterson, Commissioner 
By __...., 

•' 



PAYEE DETACH THIS PORTION BEFoFn:-CASHlN(fCR~c-K- --~--­

PETRO-HUNT, L.L.C. ( 
J ~ 601 Elm Street, Suite 340 

OWNERNAMt: 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

Bank One, N.A. 
J erson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Jan-12-2006 7003910 

Page 1 of 1 

AMOUNT 

.$106.67 

OWNER NO~ CATE ~ Ht:CK NUMB:EE 

=========================-..,,========== 
LEASE mJMBER 
118 ° 1018145 

LEASE DATE MONTHS 
02/08/05 12 

•••• PAYMENT TYPB •••• DELAY RENTAL •••• 

TO BB CREDITED TO 

OWNER N 58207 
TEXAS CENERAL LAND OPPICB 
1700 N CONGRESS AVB RM 600 
AUSTIN, TEXAS 78701 
SSN/TAX ID 

ADDITIONAL TEXT 

RECORDED BOOK 700 PAGB 167 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY /PARISH REEVES 
TRACT NO 19696 
LEGAld)ESCUPT 
u t 

STATB TX 

PILE ID 
0039 001 

DATE 01/12/06 CHECK NO 7003910 

PAYMENT AMOUNT 106 67 

BANK SERVICB CHO 

TOTAL AMOUNT (' "'·" 

• • • ... • •• . . . . . . . 
• • • . • • .. . . . • . • • • • • • • • •• . . .. 



PAYEE DETACH THIS PORTION BEFORE CASHING CHE~ 

v 
.. 

PETRO-HUNT, L.L.C . 
• 1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 680-8400 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

6200 Hwy 69 
Port Arthur, Texas 77640 

_-_-_-_-_-_-___________ tt __ o_w_N_E_R_N_§=r___ DATE ~ECK NUMBE_R_-ll----41-

11 Jan-12·2007 II 7005427 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
l 18 • 1018745 

LEASE DATE M-.1.NTHS 
02/08/05 12 

TO BE CREDITED TO AOOITIGNA.L TEXT 

CWNER N 58207 
TEXAS OENERAL l..AN1) OPPICE 
1700 N CONORKSS AVENUE ROCM 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 700 PAGE 167 
PROSPECT N W TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 19696 
LEGAI..Jlf~l---------~ 

ENTRY 

STATE TX 

PILE ID 
0039 001 

DATE 

!l) -/05JS7 

• • • • ... . .. . . . . . . . .. . . . . . . . . . . • • . . . . • .. ... . . . 

01/12/07 

PAYMDIT AMOUNT 106 67 

BANI!: SERVICE CHO 

TOTAL AMOUNT 106 67 

•, 
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TEXAS GENEJRi\L LAND OFFICE 

August 30, 2007 

Attn: William A. Hearne 
Petro-Hunt LLC 
1601 Elm Street, Ste. 3400 
Dallas, Texas 75201-7201 

Re: Relinquishment Act Lease l\lF-105287 
213.33 acres out of the E/2 of Section 45, Blk. 58, 
PSL Survey, Reeves County, Texas 

Dear Mr. Hearne: 

JERRY PATTERSON, COJ\11\IISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under Mineral File number M-105287. Please refer to this 
number when making payments to the State and in all future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments 
towards the lease. 

Your remittance of$16,125.00, has been applied as the state's portion of the cash bonus 
$16,000.00, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

ht~fu.t ~~-
DrewReid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Building• 1700 North Congress Avenue• Austin, Texas 78701-1495 

Post Office !lox 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



~. 

By \~ .-:::: 



'exas General Land Office 
teractive Land Lease Mapping Program 

I It 1,1 

7 Longitude:- 103.86 1555 
•" N 103° 51'4 l '' W 

Topo 

+ D Lease Sale Nominated Tracts 

+ [?] Hrstoncal Ori & Gas Leases • 

+ [?] Hrstoncal Oil & Gas Leases Label ... 

+ [?} Hrstoncal Pooling Agreements ... 

+ [?} Historical Pooling Agreements Labe l 

+ D Railroad Comm1ss1on Pipelines 

+ D Platts Natural Gas Pipeline 

GIS Records Available. 1 

Le,1se D,lte: 2005/02/08 
Le,1se Status: Unitized 
Le,1se Status Date: 2008/01/01 
Prim,1ry Term End Date: 2008/02/08 
Ye,1rs 111 Prinary Tenn: 3 
Total Lease Acres: 213 33 
Original Lease Acres: 7 

Blank 

0 

0 

Al Depths: Allow All Depths 
UndNided biter est: No ,, . ._...'7~•· ~ r . _________________ , O 

G) 

0 
0 



File No. /11 /::: /0 5 2J' 7 
@ 

P/t/r 

By c - ~ ....-:'::::::>= 


