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DFFICE

(4A32) 684-7933 MIDLAND,

T. VERNE DWYER

OIL & GAS INVESTMENTS
P -
500 w. WALL, SUITE 310 = AX

January 13, 2005

Certified Mail #7004 0750 0000 6930 8492 7f,
, bt
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(./;/)_MW' — T T

Commissioner of the Texas General Land Office
1700 North Congress Avenue, Room 640
Austin, Texas 78701

Attn: Minerals and Leasing Department

RE: Request for Approval of Oil and Gas Lease Dated November 23, 2004, Between the
State of Texas, Acting By and Through Its Agent, Louise Welch, a Single Woman, as
Lessor, and Cimarex Energy Co., as Lessee, Covering All of Section 8, Block 55,
Township 4, T&P RR Company Survey, Reeves County, Texas (Mineral Classified
Lands)

Gentlemen:

Please find enclosed for your review a certified copy of the referenced O1l and Gas Lease,

said lease being recorded in Volume 691, Page 45 of the Official Public Records of Reeves County,
Texas. The specific information required by your office is set forth below:

1) The Lessor shown above is the owner of a 1/2 interest under the lands
included in the lease.

2) The bonus is $125.00 per net acre.
3) The lease provides for a primary term of five (5) years.
i | 444 AL £ e ¥D
4) The paid-up rental is $1.00 per net mineral acre per year, as set forth on
Exhibit “A™ attached to the lease.
5) The royalty is 1/5th. q
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Commissioner of the Texas General Land Office
January 13, 2005
Page Two

As required, you will also find enclosed the following checks:

1) Cimarex Energy Co.’s check number 0001047220 dated December 14, 2004,
in the amount of $15,406.15, payable to the General Land Office of Texas,
representing the GLO’s share of the lease bonus (238.855 net acres x $125.00
peracre= $29,856.88 x 50% =$14,928.44) and paid-up rentals (238.855 net
acres x $1.00 per acre x 4 years = $955.42 x 50% = $477.71).

2) Cimarex Energy Co.’s check number 0001047218 dated December 14, 2004,
in the amount of $100.00, payable to the General Land Office of Texas for
the processing fee.

3) Cimarex Energy Co.’s check number 0001047219 dated December 14, 2004,
in the amount of $25.00, payable to the General Land Office of Texas for the
processing fee.

Upon the GLO’s acceptance of this lease, please provide this office with an approval letter
and the mineral file number.

Thank you for your consideration in this regard. Should you need additional information,
please do not hesitate to call me at (432) 684-7933.

Very truly yours,
T. Verne Dwyer
WS
Enclosures




T. VERNE DWYER
OIL & GAS INVESTMENTS
OFFICE 500 w. wWALL, SUITE 310 EAX
(432) 684-7933 MIDLAND, TEXAS 79701 (432) BB4-4032

January 13, 2005

Certified Mail #7004 0750 0000 6930 8492

Commissioner of the Texas General Land Office
1700 North Congress Avenue, Room 640
Austin, Texas 78701

Attn: Minerals and Leasing Department

RE: Request for Approval of Oil and Gas Lease Dated November 23, 2004, Between the
State of Texas, Acting By and Through Its Agent, Jacqueline Aylesworth-Huntington,
Dealing in Her Sole and Separate Property, as Lessor, and Cimarex Energy Co., as
Lessee, Covering All of Section 8, Block 55, Township 4, T&P RR Company Survey,
Reeves County, Texas (Mineral Classified Lands)

Gentlemen:
Please find enclosed for your review a certified copy of the referenced Oil and Gas Lease,

said lease being recorded in Volume 691, Page 55 of the Official Public Records of Reeves County,
Texas. The specific information required by your office is set forth below:

1) The Lessor shown above is the owner of a 1/4 interest under the lands
included in the lease.

2) The bonus 1s $125.00 per net acre. -
3) The lease provides for a primary term of five (5) years.’
Lq{ "2 L_ﬂ o &
4) The paid-up rental 1s $1.00 per net mineral acre per year, as set forth on

Exhibit “A™ attached to the lease.

5) The royalty is 1/4th.
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Commissioner of the Texas General Land Office
January 13, 2005
Page Two

As required, you will also find enclosed the following checks:

1) Cimarex Energy Co.’s check number 0001047217 dated December 14, 2004,
in the amount of $7,703.08, payable to the General Land Office of Texas,
representing the GLO’s share of the lease bonus (119.4275 net acres x
$125.00 per acre = $14,928.44 x 50% = $7,464.22) and paid-up rentals
(119.4275 net acres x $1.00 per acre x 4 years = $477.72 x 50% = $238.86).

2) Cimarex Energy Co.’s check number 0001047221 dated December 14, 2004,
in the amount of $100.00, payable to the General Land Office of Texas for
the processing fee.

3) Cimarex Energy Co.’s check number 0001047222 dated December 14,2004,
in the amount of $25.00, payable to the General Land Office of Texas for the
processing fee.

Upon the GLO’s acceptance of this lease, please provide this office with an approval letter
and the mineral file number.

Thank you for your consideration in this regard. Should you need additional information,
please do not hesitate to call me at (432) 684-7933.

Very truly yours,
7/' " Q—\ —
T. Verne Dwyer
Jws
Enclosures
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; . CIMAREX ENERGY CO. & o '

1700 LINCOLN ST., SUITE 1800
DENVER, COLORADO 80203-4518
(303) 295-39956

NO.0001047220

emary’

INVOICE NUMBER

INVOICE DATE

NET AMOUNT

\

120904

12/09/04

X 15406.15
/2]

P502054,

VENDOR NUMBER 568646 GENERAL LAND OFFICE OF TEXAS

PAYMENT DATE 12/14/04

TOTAL 15406.15

PLEASE DETACH BEFORE DEPOSITING



, CIMAREX ENERGY CO. /
1700 LINCOLN ST., SUITE 1800

DENVER, COLORADO 80203-4518
(303) 295-3995

PAGE

1

& o

NO. 00010

SECHBEM

7217

INVOICE NUMBER

INVOICE DATE

NET AMOUNT

120904

12/09/04

X 7703.08
/

(2562%95;19

4

ya

PAYMENT DATE

12/14/04

TOTAL

7703.08

PLEASE DETACH BEFORE DEPOSITING

VENDOR NUMBER 568646 GENERAL LAND OFFICE OF TEXAS




CIMAREX ENERGY CO. \/ REORDER o CHECKSEAL (889) 624.5788

1700 LINCOLN ST., SUITE 1800

W g%n;\ﬁgfgéc;mm 80203-4518 PAGE 1 NO. 0001047221

r INVOICE NUMBER INVOICE DATE NET AMOUNT

4

| 120904 12/09/04 100.00

12)

P020 77

i S

VENDOR NUMBER 568646 GENERAL LAND OFFICE OF TEXAS PAYMENT DATE 12/14/04 TOTAL 100.00
PLEASE DETACH BEFORE DEPOSITING




. CIMAREX ENERGY CO. ‘-/ & o
1700 LINCOLN ST., SUITE 1800
W DENVER, COLORADO 80203-4518

(303) 295-3995 PAGE 1 NO. 0001047218
1. INVOICE NUMBER INVOICE DATE NET AMOLAINT/
. 120904 12/09/04

X 100.00
[2]

“202055,

VENDOR NUMBER 568646 GENERAL LAND OFFICE OF TEXAS

PAYMENT DATE 12/14/04 TOTAL 100.00

PLEASE DETACH BEFORE DEPOSITING




CIMAREX ENERGY CO. L~
1700 LINCOLN ST., SUITE 1800

DENVER, COLORADO 80203-4518
(303) 295-3995

PAGE 1 NO.0001047219
"' INVOICE NUMBER

& o

INVOICE DATE

NET AMOUNT
1209504

12/09/04 Xf 25.00
/

21
12

VENDOR NUMBER 568646 GENERAL LAND OFFICE OF TEXAS

PAYMENT DATE 12/14/04

TOTAL 25.00
PLEASE DETACH BEFORE DEPOSITING




CIMAREX ENERGY CO. IEORDER off CHECKSEAL (B68) 245786
1700 LINCOLN ST., SUITE 1800
DENVER, COLORADO 80203-4518 PAGE 1 NO . 000 1 047222

(303) 295-39956
INVOICE NUMBER INVOICE DATE NET AMOUNT

120904 12/09/04 /\/ 25.00

/7]

VENDOR NUMBER 568646 GENERAL LAND OFFICE OF TEXAS PAYMENT DATE 12/14/04 TOTAL 25.00
PLEASE DETACH BEFORE DEPOSITING
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| NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY !
| REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
‘ BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY

NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

General Land Office
Ralinquishmant Act Lease Form
Revised, September 1997

Austin, Texas

i OIL AND GAS LEASE
| THIS AGREEMENT is made and entered into this 23rd  day of November L2004 bety the State of Texas, acting
by and through its agent, JACQ
of 201 Gaipes Street, Claude. Texas 79109 -
(Give Permanent Address)
said agent herein refermed to as the owner of the soil (whether one of more), and CIMAREX ENERGY CO.
of 15 East 6 Streel, Suite 1000, Tulse, Okishoma 741034346 hereinafter calied Lessee.

H

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements (o be paid, kept

g

mmmmuh—.hm—dnmmn,amwumduumm.mmmmm.
mmwaiymdwmwmmmprmucamaww.mmmmum.mumm\g
stations, telephone lines and other structures thereon, to produce save take care of, treat and transport said products of the lease, the following
situated in REEVES County, State of Texas, lo-wit

—— All of Section 8, Block 85, Township 4, T & P RR Company Survey, LESS AND EXCEPT the NE/ANE/4, SE/ASE/M and SWMSWI/4

i

\
(Give Parmanent Address)

containing 477,71 acres, more or less. The bonus consideration paid for this lease is as follows:

‘ To the State of Texas: Seven Thousand Four Hundred Sidy-four Dollars and 22/100
Dollars ($7.464.22 J

To the owner of the soil: Seven Thousand Four Hundred Sidy-four Dollars and 22/100
Dollars ($7.464.22 )

|

\

|

Total bonus consideration: Fourteen Thousand Nine Hundred Twenty-sight Dollars and 44/100
Dollars ($14.928 44 )

The total bonus consideration paid represents a bonus of One Hundied Twenty-five Dollars and no/100
Dollars ($125.00 ) peracre,on 1194275  net acres.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE (§) years from
this date (herein called “primary term”) and as long thereafter as oil and gas. or either of them, Is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall lerminate,
uniess on or before such anniversary date Lessee shyll pay or tender lo the owner of the soll or to his credit in the

Bank, at
of its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below: in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
of before said date, Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:
To the owner of the soll: __REFER TO EXHIBIT "A" ATTACHED HERETOQ
Dollars ($ )
To the State of Texas:
Dollars ($ )
Total Delay Rental:
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
assignes of this lease, and may be delivered on or before the rental paying date  If the bank designated in this paragraph (or its sucoessor bank) should
cease 10 exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason faill or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thity (30) days after the owner of the soil shall deliver o Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas. Lesses agrees to pay or cause to be paid one-half (172) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soll:

(A) OIL. Royaity payabie on oil, which is defined as including all hydrocarbons produced In a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other aquipment, as hereinafter provided,
shall be 1/4th part of the gross production or the market value thereof, at tha option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, f any, offered or paid for oll, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recoverad. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the markel value thereof, at the
option of the owner of the soll or the Commissioner of the General Land Office. such value to be based on the highest markel price paid or offered for
gas of comparable quality in the general area where produced and whan run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time d 14.65 pounds per sq; inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to ba made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing,

[C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4th part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable lo the gas produced from this lease, provided that If liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fity percent (50%) or the highest percent accruing 1o a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater in no event, however, shall
the royaities payable under this paragraph be less than the royalties which would have besn due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be 1/4th part of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease. if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal 10 the total annual delay rental herein provided; otherwise, there shall be

o

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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due and payable on or before the last day of the month succeeding (e anniversary date of this lease & sum equal to the total annual rental less the
amount of royalties paid during the preceding year. if Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either. upon not less than sixty (60) days notice to the hoider of the leasa, require that the
payment of any royaities accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shail not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessea's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties acciuing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydraling, Compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lesses agrees to compule and pay royalties on the gross value recelved, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hersunder in any processing plant Notwithstanding any other provision of this lsase, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas it purposes on the leased premises or for
Injection into any oil or gas producing formation underlying the leased premises afler the liquid hydrocarbons contained in the gas have been removed,
wmwhmmunqﬁuwﬂlhmm-mﬂu“mmnnmmmnnﬂymbu
royaity under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royaities 1ot taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided i1 (he rules sel forth in the Texas Register. Rules currently provide that royaity on oil
s due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorzed agent, completed in the form and manner p ribed by the G | Land Office
and showing the gross amount and disposition of all oil and gas produced and the markel vaiue of the oil and gas, together with a copy of all documents,
records of reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelnes. tanks, of pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require 1o verify the gross production, disposition and market vaiue In all cases the authority of 8 manager or agent
to act for the Lessee herein must be filed in the General Land Office £ ach royaity payment shall be accompanied by a check stub, schedule, summary
of other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royaity on or before thirty (30) days after the royalty payment was due, then Lesses owes a penaity of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $§25 00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year mmumhmmnmhmm)mm
Affidavits and supporting documents which are not filed when due shall incur @ penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lesses shall bear all responsibility for paying or causing
royaities 1o be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act (o postpone the date on which royalties were originally due. The above penaity provisions shall not apply in
cases of title dispute as to the State's portion of the royalty of to thal portion of the royalty in dispute as (0 fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its bes! possible estimate of oll and gas reserves underlying ths lease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is soid or processed and all subsequent agreements and amendments to such contracts within thirty (30) days afer
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
heid in confidence by the General Land Office uniess otherwise suthorized by Lessee. All other contracts and records pertaining 1o the production,
transportation, sale and marketing of the oil and gas produced on sa premises, including the books and accounts, receipts and discharges of all wells,
tanks, poois, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attomey General, the Governor, of the representative of any of them

(8) PERMITS, DRILLING RECORDS, Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, lemporary abandonment of plug and abandonmaent of any well or
wells. Such written notice to the General Land Office shall inciude copies of Raliroad Commission forms for application 1o drill. Copies of well lests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Ralroad Commission. All
applications, permits, reports or other filings that reference this lease of any specific well on the leased premises and thal are submitted (o the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Raliroad Commission
fuies, any signage on the leased premises for the purpose of idenlifying welis, tank batteries or other associated improvements to the land must also
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, of other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition 1o those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmil a true copy of the log of each survey on each well lo the
General Land Office within fiteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty wheneve: (upors, documents or other materials are not filed in the General Land Office when
due The penalty for late filing shall be set by the General Land Ofice administrative rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. if, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of ol or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of sad dry hole or cessation of production Lessee commences additional drilling or

e ————————————

' True and Correct
copy of
Original filed in
Reeves County
Clerks Office

-
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ing operations th , Of pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last ysar of the
primary term or within sbdy (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessea's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
wall or any subsequent well drilled on the above described land be completed as @ shul-in oll or gas well within the primary term hereof, Lesses may

payment of the | rantal in the same manner as provided herein on or bafore the rental paying date following the expiration of sbdy (60)

operations within sixty (60) days after the completion of the well as a dry hole and this iease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well thal has been assigned a weil number by the state agency
having jurisdiction over the production of oll and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not baing
produced for lack of suitable production facilities or lack of a sultable market, then Lessee may pay as a shul-in oil or gas royalty an amount equal to
double the annual rental provided in the leass, but not less than $1,200 a year for each well capable of producing oll or gas in paying quantities If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, sach initial shut-in oll or gas royalty must be paid on or bafore: (1) the axpiration of the primary term, (2) 60 days after
the Lessee ceases to produce oll or gas from the leased premises, or (3) B0 days after Lesses completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is lalest Such payment shall be made one-half (1/2) lo the Commissioner of the General Land Office and one-
half (1/2) 1o the owner of the soil. If the shut-in oil or gas royalty Is paid, the lease shall be considersd to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oll or gas exists, Lessee may extend the leass for four
more successive periods of one (1) year by paying the same amount each year on of bafore the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in sffect by payment of the shut-in oil or gas royalty, oll or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royalty shall cease, but
the lease shall remain affective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
woommmbymmwmumwnupmmmhmmdmmmdmmmmm
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the d
royaity is to be paid monthiy, mnmumcwmufu-m-mLammmmumuumdnm bqhnhgnnot
before the last day of the month following the month in which the oll or gas is produced from the well causing the drainage or that s completed In the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52 173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 10 the contrary, after a well producing or capable of producing oll or
gas has been completed on the leased premises, Lessee shall exarcise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. in the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
mmwﬂwdmmmwmumw-nnul-mdnrn--luprovu-uhmum of @ well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a prod lod unit
pursuant to Texas Natural Resources Code 52.151-52.154, uﬂ]l@nmutmm“m&.dm-mﬂmhmhﬂm
purposes to a proration unit for sach such producing well under the rules and regulations of the Railroad Commission of Texas, or any sucoessor
agency, or other governmental authority having jurisdiction. if al any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage Is thereafter aliocated (o said well or wells for
production purposes, this lease shall thereupon as to all ge not thereafler allocated to said well or wells for production purposes.

the termination of this lease as to a portion of the lands covered hereby, Mmmmumwmdm
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained landa”), for
access 10 and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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muommmmummumhm«m-menwmmmmmwdndu-wmum-mnm
mm-uummmmmmma-mnonm(mm'mmjhwmbwmwmm
Paragraph 16 (A) above, unless on or before two (2) years after 1he primary or extended term Lessee pays an amount equal to one-hall (1/2) of the

mmmmmmmmwumm-nwﬂmum“puah-l.b-hﬂ-wul
mmnmmmmww.ummmwnmuwwnmuhwmm.wmn
mmmﬁrﬂﬂmﬂﬁu-mh‘um‘Lm“mﬂ“wﬂt“w“wﬂ“lm
legal description of the acreage and/or depths nol retained hereunder The recorded release, or @ certified copy of same, shall be filed in the General
m,wmnm&mb’hm\mmLumOMnﬂhdbﬁmhdﬁhmhm.lL--h-am
ummmmmammmm;mﬂmmmbuuwmwwm.mm
mhnulmﬁmmmMMmsUumhmmehmmwmm
instrument al Lessee’s expense in the county or counties where the lease Is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor (oyalties paid, or to be paid, under this lease shall relieve Lassee of his obligation
control of the leased

:

parameters satisfy the obligation 1o drill an offset well or wells required under this paragraph.

u.mm.:eune.lf.m-mmmmuemmmmmwwwwmamnu.
mmmmmmmm.uﬁwpfmmuupmummmmun.m,m,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation lo comply with such
mmummmmmummoamwmmwwmmm,m.umuu
uhnmduml-L-nnhM.MWMM.MMuuummwmmammdawmnm
pnmuu,Hm.noungmummMmp-ymmammhmumummmmumm
in the absence of such drilling or reworking operations or production of oil of gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
hwwmhmm.mmMMrn:l\efbﬂhdﬂ\cmdhﬂhhbnodnlvnh-byptyhomyﬂm.
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

zo.mmnommngwcrmmuas.umouwmammmnmmmmw“hmm
WW.MMMM‘IWhMMm.thunimmmwwmhhuhbhmdhﬂm
bopddbhlmhmoptopombnmmmulmmml-muaumwwmmhmmmwmhuwm
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
wwmammmmmmwanqmnmwwmmmmmmm
wwm.mdm-oumcmmdmammuLnimmmuwumdwmmmhmm
mmmw-m,mwwmznmmmmmnmmmHuuw.hmmm
the Commissioner of the General Land Office receive as a royalty on the gross production aliocable 1o the undivided interest not leased an amount less
than the value of one-sbxeenth (1/16) of such gross production

(B)mmmram.n.mnmmm,nom.amunwmwumummnm
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
u.m.az_lu,orl_uwmwuwdmmmmmo«mmm.mmwan-umnbudmmmw
mmw.mm“n\-hon-p«mnamMmmmmumwdmm.m.
surrendered, or otherwise d, so that payments deter on @ per acre basis under the terms of this lease during the primary lerm shall be
Mb-dmmwu-uummmmur-mumu.lﬂmwuumm.wwam
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soll, provided, however | essee shall not use potable water of water for liv ck or ion purposes
for waterflood operations without the prior consent of the owner of the soll

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of ihe soll, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shail be drililed neaier than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soll.
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25. POLLUTION. In developing this area, Lessee shall use the highes! degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural walerways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall bulld and
maintain fences around its slush, sump, and drainage pits and tank balteries s0 as lo protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lassee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the' surface of the land 1o as near its original condition and contours as is practicable. Tanks and
aquipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lesses may not remove casing from
any well capable of producing oll and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thity (30) days written
notice to the Commissioner of the General Land Office and to the owner of ihe soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph,

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 20 of this lease, the rights and estates of sither
muuhﬂmbm in whole or in part, and the provisions of this lease shall extend 1o and be binding upon their heirs, devisees, legal
tatives, and assigns, However, a change or division in ownership of the land, rentals, or royaities will not enlarge the obligations of
l.-- diminish the rights, privileges and estates of Lesses, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lesses. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose undil thirty (30) days
after the owner of the soil (or his heirs, devisees. legal representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or & certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relleve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assignad in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rate rentals are timely paid or tendered, however, if the assignor or assignes does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject 10 all obligations, liabilities, and penaities owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil If the
assignee s '

(1) & nominea of the ownar of the soil;

(2) a corporation or subsidiary in which the owner of the soll is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) @ principal stockholder or employee of the corporation which is the owner of the soll,

(5) a partner or amployee in a partnership which Is the owner of the soll,

(8) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, ver, or vator for the
owner of the soll, or

(7) a tamily mamber of the owner of the soil or related to the owner of the soil by ge, blood, or adoption

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may al any lime execute and deliver to the

owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surmender this lease as
to such portion or portions, and be relieved of all subsequent obligations as 10 acreage surrendered. If any parn of this lease is property surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the

surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of (his lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last axecution date accompanied by the

prescribed filing fee. If any such assignment is nol so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the staternent of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreaments concarning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
hmmmhmdhmdhmﬂmﬂumnmuudmw the owner of the soil is obligated to put the State's

ts bafore his

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after i becomes due, or if Lessee or an
authorized agent should knowingly make any false retum or false report concerming production or drilling, or if Lesses shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail 1o comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commiasion, or if Lesses should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authortzed agent should knowingly fail or refuse to give commect information to the proper authority, or knowingly fall or refuse to fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or If this lease |s assigned and the
assignment s not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeil same when sufficiently informed Jt Ihe facts which authorize & forfeiture, and when forfeited the area shall again be

subject 1o leass under the terms of the Relinquishment Act. However nothing herein shall be construed as waiving the automatic termination of this
mnwam«wmdmmm.mmgnemmmeuummmmmnmm |
rdnulbdb-br-momﬂmmwmwcf.ucmwmcmmdmwmmdmmm
mopmvbbmunholnrtndMmunmuunh-wmomuwnmumb-mmho-lo.

u.I.IEN.lnmmemllannuCuuasz‘iaa.nusum-lmahhwmnldwoummmm
mmwwmnmmdummm,anamwmummmmmmun—.mmd
mm,mmnm,hmummwmu,rm-wmmnjuwmmmmmm.m
mmmmmhnmammmwhuuuuminmum-mmmnmw.ummmmm
mmuwdwmm.mmwsa:-mwmwwamm.w-lm-mmwnm
leased premises used in cth MNMNpmmumudlmumhmbmWWdllmum
mﬂld&nUlohlwmldulmﬂ\bhmwmmmymenldmydmub‘lhﬂlmnﬂyluﬂtbvmdm’lhw!d
any covenant or condition of this lease, whether express or implied This llen and security interest may be foreciosed with or without court proceedings in
mmawhodhﬁnTh!.CthdﬂuTm&uﬁmnul\dem.mthmmmL-ﬂh
mwmmmumummmrywm.nummum.mmwmm

lunoprhrurummmlmmlll‘lmh‘lhebl..lu.‘ianmmnupmhmmmwmm‘lwmdﬂbm‘
Mnm.mmmmmwmmnumm.mwmmmmmmuw
herein.

34. POOLING. Lesses is hareby granted the right to pooi ur unitize the royalty interest of the owner of the soil under this lease with any other
mummmmw.W-Mp:Mumddamuwdmwmmm-unm
wwwmmmumdmmmummummumaumanmmmm
wummemumcmu.m-uju.mwmmmuwuumuumhmmunmu
! execution requirerments stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges (e State of Texas and the owner of the soil, their officers, employees, partners,
m.m.m.w.m,mnummammmmdmmuwmmmmum
dmm.umm,mqmmm.mwnmquwummm.mmmnumw
expenses which are caused by the activities of Lessee, its officers winployees, and agents arising out of, incidental 10, or resulting from, the operations
duh“mmmmm,ammmuuuwlofbooouwndwm'lmdmydhmummdmh
wmbymuﬂ-mplpuluwtﬂyhﬂnuwmumuufm.Fm.mwwhhmh.m.mm.
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
mum,m.m.w,m.mmryl.ncnuammp,mwm,umhmhmmdw
hmmmmmmmwmmmm,,mcludhgm'huwmw.w.mmmmw
mwmm.mwwmuhmuyrmmutoLm'-mnwmmmnmm;mm
from or in any way related to Lessee's operations o any other of L essee's activities on the leased premises; those arising from Lessee’s use of the
lw‘ho.oﬂhnluuﬁmm;lndthouﬂ\llmcylthcwtdolbcummwm%btudldmydmmotmdmw
or any other act or omission of Lessee, its directors, officers, employees, partners, agent ntractors, subcontractors, guests, invitees, and their
mm-mm.smmmumummnmm_manmw.wmumu.m,mm.m\aam
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
mmumue.nm,my-u.mmumscr.mm.ucmummmvmmm,um
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use U lighest degree of care and all able safeguards (o p contamination or
poliution of any environmental medium, including soll, surface waters groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased pramises by any waste, pollutant, or contaminant. Lessee shall not bring or parmit to remain on
mmmmmmm.WMs.xu:xm.unmwnmm-w.mmm.
hazardous substances (as the term “Hazardous Substance® is defined in the Comprehensive E: nental Resp Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products ly used in co jon with oil and gas exploration and development operations and stored in the usual manner and quantities.

| LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
i ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under 1he provisions of Texas Natural Resources Code 52 171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes ano amendments thereto, and If any provision in this lease does not conform lo these
statutes, the statutes will prevall over any nonconforming lease provisions

‘
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38. EXECUTION. This ol and gas lease must be signed and acknowledged by the Lessee before it Is filed of record in the county records and
in the Ganeral Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.
39. LEASE FILING. Pursuant to Chapter § of the Texas Business and Commerce Code, this lsase must be filed of record in the office of the
CnuntyCIM:Inmm\l‘yhmdummdhmmmloa!od.nndwﬂlndoophohnlmuuhﬂdhhwum
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natufal Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
sccompany such certified copy o the General Land Office
| CIMAREX ENERGY CO.
| LESSEE
| BY: Md(§"}'lk\j\
I Title: -f;
Date: I~3-200¢F
STATE OF TEXAS
BY
Individually and as u‘?su-d‘r-m Individually and as agent for the State of Texas
Date: /‘2' -0 Date:
STATE OF TEXAS STATE OF TEXAS
BY: By
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
| Date: Date:
i
|
i
| STATE OF QKLAHOMA (CORPORATION ACKNOWLEDGMENT)
l COUNTY OF TULSA
BEFORE ME, the undersigned authority, on this day personally appeared Michael C. Stone
known to me to be the parson whose name Is subscribed to the foregoing instruments as Attorney-in-fact
of Cimarex Energy Co., 8 Delaware Comonation and acknowledged to me that he
i axacuted the same for the purposas and consideration thersin axpressed, in the capacity stated, and as the act and dead of said corporation
rdl "
l Given under my hand and seal of office this the 3 day of r)muarg 20045 .
| Notary Public Oklashoma %M&&—ﬁ
| b OFFICIAL SEAL
bl MICHELLE FARRELL Notary Public in and for STATE OF OKLAHOMA
] TULSA COUNTY
COMMISSION #01007631
Comm. Exp. 05-07-2008
|
|
I
|
|
l
|
|
|
|
|
|
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STATE OF TEXAS

COUNTY OF MER

BEFORE ME, the undersigned authority, on this day personally appeared

mwmunhmmmmanmluneqolngmnmmmu:mmmmumuh

-

Notary Public in for STATE OF TEXAS

st i
Given under my hand and seal of office this the gayol Y ELE

.
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EXHIBIT “A"

Attached to and made a part of that certain Oil and Gas Lease dated November 23, 2004, between the State of Texas,
acting by and through its agent, Jacqueline Aylesworth-Huntington, dealing in her sole and separate property, as
Lessor, and Cimarex Energy Co., as Lessee, covering certain lands in Reeves County, Texas.

h and Fiftl

Notwithstanding anything herein to the contrary, this is a paid-up lease, Lessee having paid in advance all delay rentals
accruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of payment in advance of delay
rentals in the following amounts, which represent delay rentals in the amount of One Dollar ($1.00) per net mineral acre
covered by the lease for the second, third, fourth and fifth years of the primary term:

To the State of Texas: Two Hundred Thirty-eight Dollars and 86/100 ($238.86)

To the Owner of the Soll: Two Hundred Thirty-eight Dollars and 86/100 ($238.86)
Total Rental for Second,

Third, Fourth and Fifth

Years: Four Hundred Seventy-seven Dollars and 72/100 ($477.72)

ANY PROVISION HEREIN WHICH RESTRIETS THE SALE, RENTAL,
O USE B IME DESCRIBLD RIAL P#OPERTY BECAUSE OF COLOR
08 RACE IS IRVALID AND UNENFORCEABLE UNDER FRDERAL
Law

FILE No. /6

FILED FOR RECORD ON THE /TH DAY oF  JANUARY A.D. 2005 1342 P.

DULY ON L 10TH DAY OF JANUARY A.D. 2005 8:00 A. .

T , DEPUTY DIANNE O. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS
o -~ — -
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T
terson, Commissioner

|

L[q]oS

(eqse ¥)

Jerry E. Pat

Date Filed:

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

General Land Office
Raetinquishment Act Lease Form
Rovised, September 1987

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and enterad into this 23d day of November 2004 .b ' the State of Texas, acting

said agent herein referred 1o as the owner of the soil (whether one or more), and _CIMAREX ENERGY CO,

of 15 East 5" Streel. Suite 1000, Tuisa, Oklahoma 74103-4346 hereinafier called Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
lhelob-mlonrypurpouol'prmp-dlnganddrllmaqunndpmuudnooulodgn.hyhgpbnﬂm.buudmgunks.umolmdbundingpmv
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wil

All of Section 8, Block 55, Township 4, T & P RR Company Survey, LESS AND EXCEPT the NE/4NE/4, SE/4SE/4 and SW/4SW/4

containing 477.71 acres, more or less. The bonus consideration paid for this lease is as follows

ind 22/100

Dollars ($14,928 44 )

The total bonus consideration paid rep ts @ bonus of One Hundred Twenty-five Dollars and no/100
Dollars ($125.00 ) per acre, on 1194275 net acres

True and Correct

WM copy of
N AT TN Original filed in
ses . . . . Reeves County

Clerks Office
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mmm(ww'mwmﬁmuwmm-numm.mmdm.ummmumqmmwm. As used
mmhlun,mlwm'MhMM’MMhMMMﬂNMWWmdNM“
covered exceed oul of pocket operational expenses for the six months last past.

uniess on or before such anniversary date Lesses shall pay or tender to the owner of the soil or to his credit in the

2. TERM, Subject 1o the other provisions in this lease, this lease shall be for a term of FIVE (8) years from

:.DEI..AYRENTAI.B.rfnonlhoommumdonlmMmhmummtljwmmm.mmmmm.

Bank, at

ofiuwm(whlehMwmuuumﬂonrmudmhhmwamdmmmmmwmhm.,

one (1) year from said date. Payments under this paragraph shall be in the following amounts.

LuuoshallplyocmmﬂucmssmenOFTHEGENEHALLAMDOFFICEOFTHESTATEOFTEXAS.ATAUSTIN.TEXAS.llhmon
orulmuuuan.wmmmmmmnammwmhmdmmmwd-mm

To the owner of the soil. __REFER TO EXHIBIT "A" ATTACHED HERETO
Dollars ($ )

To the State of Texas:
Dollars ($ J

Total Delay Rentai:
Dollars (3 )

mammwu\duponMWNMM.mmdaﬂmhmmhdem(u
year each during the primary term Alp.mormdmmﬂwwmdmwmyumwm«mmmm.umy
mdmnm.MMyumemhmmww.an‘ ignated in this paragraph (or its s bank) should
uu-muu.mpondbmhm.It;uunh.Mummwmm.um-mmmumwmm.Lnuushaumlb-
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recondable instrument naming another bank as agent 1o ive such pay or

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees 1o pay of cause 10 be paid one-half (1/2) of the royalty
pmvld.uhainmhlnulnmoComnh.bnoro!lhowwmmm&ludhm,dm.T.m,-ndum-mu‘lmollud\mnlyum
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarb produced in & liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafler provided,
shall be 1/4th pmnfmlgmmmmﬂhvamw.nwwwmmdmmumf of the G i
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distiilate, or other liquid
nwm.m.u-mwmmmmmmmmwnmm.ammwmmmwmum
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees that before
mmWMhMmhﬂum.MumhnmIwﬂhmhdwﬂhmwmmlﬂma
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator of other equipment may be waived, in writing, by the royaity owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
MmuoﬂhW{A)m,MMWMMMW(Muwwmmmwmhlmh
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the markel vaiue thereof, at the
wdwmdmwammnwumwmﬂmm,wv“mhwmhwmmmdmwﬁfu
wummmnmmmmmm:\m.mmmmmummwmm—.muwm
provided that the maximum pressure base in measuring the gas under this lsase shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
mmmmmuumwmmMWummmWdemmuymcm-uuynmmdm

(C) PROCESSED GAS. Royalty on any gas processed in @ gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4th plnatmmmouwmﬂnunhwrWWDMmmman-luw.nlmmndmm
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing o Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotialed at arm's length (or if there is no such third party, the highest parcent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall |
the royalties payable under this paragraph be less than the royaities which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4th pant of
!h-omuptooumonolmpmducu.orlmmvmm.d,uhmdhmdmlﬁwwmdhmmmm.
such markel value 10 be determined as follows 1) on the basis of the highes! market price of each product for the same month in which such produdt is
produced, of 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever s the
groater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




B0k 691 et 496

due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the lotal annual rental less the
amount of royalties paid during the preceding year. if Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time lo time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (80) days nolice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights |
or Lessea’'s obligations, whether express or implied, under this lease. ‘

7. NO DEDUCTIONS. Lessoe agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, mmmwmmwmmnupm
other products hereunder ready for sale or use. Lessee agrees to compule and pay royalties on the gross value received, including any reimbu |
for severance taxes and production related costs. !

8. PLANT FUEL AND RECYCLED GAS. No royaity shall be payable on any gas as may represent this lease’'s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of |
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas fift purposes on the leased premises or for |
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed, |
no royalties shall be payable on the recycied gas until it is produced and sold or used by Lessee in a manner which entities the royaity owners 1o a |
royalty under this lease. i

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the C issioner of the G | Land Office at
Austin, Texas, in the following manner

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oll
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and must be received in the General Land Offica on or before the 15th day of the d month ding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the oil and gas, logether with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value_ In all cases the authority of @ manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty pay shall be panied by a check slub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each iease If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lesses owes a penaity of 5% on the royalty or $25.00, whichever is
greater. A royaity payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater. In addition
to @ penalty, royalties shall accrue interest al a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the sffidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinguency penalty shall in no way operate lo prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as lo the State’s portion of the royalty or 1o that portion of the royalty in dispute as to fair market vaive

w.u:m.mmommm.mmmwnmdenmlmom
with its best possible estimate of ol and gas reserves underlying this lease or allocable to this lease and shall f said Comr with copies of
all contracts under which gas is sold or p d and all sub nt BMWHMWMM(MJMM
mmammmmummwmw nts when ived by the General Land Office shall be
heid in confidence by the General Land Office uniess otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said p , Including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Lang Office by Lessee or operator five (5) days before spud date, workover, re-entry, lemporary abandonment of plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other govemmental agency shall include the word “State” in the title. Additionally, in accordance with Rallroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteres or other associated improvements to the land must also
Include the word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition o those herein

provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing 1o
the total depth of weil, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well (o the
Genaral Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penaity for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materiais were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of ol or gas on said land, Lessee should drill a dry hole o holes thereon, or If during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate i on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or

-
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copy of
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mmmum.apmMMNMnmwwymhmmmummmm I, during the last year of the [
mmmammcw)mmw.-mmummm,ammmuuwmm“mmym. |
M'-mmmhuwmmmmmwhwdmmm;m:n-un-mm f
mmmwuuwuwmm.mmwumwmmmum |
mmmw?uw1:.mhghmhndhmmhmnhdndeuuﬁmdpmmw1a Should the first |
Mummmﬁdﬂﬂmmmmmuwwulmmduwﬁmmmymw.uuum ‘
mmwdmmwmm-mmummmmmhwmmmwwumm; |
mmmmumwmm—muuwmmmmmwmmw,ummmmm.num- ‘
ummﬂmmmmummmu-m"mmduwmhmmmwmu.ummummmm I

| 1zmmomoa:wonmuanzxmmuo#mrmn.nmwammm.mwmwum
| produced on said land, but Lessee s then engaged in drilling or rking op th . this lease shall remain in force so long as operations on
uldnlarMHMdemmmmthmmwmmmmmmMm
mmmy(w)dmmmymwcnopﬂm,WHMMHMMdﬂMw.wWMHﬂmwa
hpmwmmw.uwdmwam-ﬂmﬂﬂnummhm“mmmm

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
W.MWM.Mmmmm.mmMnuuMlmmmmum
opnucnwmn-uy(mymmmm.wmmmmhumwmuumummmmm
wwhmwmmmmwommmmo)ﬁm.Nwmummmmuwmm |
of oil of gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the p In paying quantities or payment |
of shut-in oil or gas well royaities or pay of P y royaities is made as provided herein or as provided by law. If the drilling or reworking
oponuummhmmdimulwm.hmﬂmmlmmmmmmm
mmmcﬂnymmwmuumu-mm.mummmmm»w-mmmu
mwmhmhmmmaMmmmmmmmm{w)un Lessee shall give written notice
1o the General Land Office within thirty (30) days of any cessation of production

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the slate agency
having wuvnpcodumdolmdg-.lf.nwmﬂrmwﬂﬂndummdlmm,ummmu.mm
mum-dhmmmlﬂmdmﬂumhmmhmwmbwmm.butoﬂofgnbnolbohn
pmduo.dformulsumprodudionmwbﬂdammu.unnmmmymyuumui-mouugumylhmmwnoquﬁ\n
umbhMumullmalpmwmlhobul.bulmlhumln!l.zwl”ulum”lupmdprwndngoﬂofgumpuymgqm‘ I
Plngtwnadmhhmdonnmnmd!yndnhymlmm.monbrnuwpuuumhwumh.md.hymndmmmumwdohr
(31ompafm.Toum.ndlhmm-hdmwmmmwumumwm:(1)mwdmmm,(2)wcay‘aw
lhlL.uuuuulnwﬂwdmwmwmm.mcajwmmmmwnmm ing operation in accord
mwmm;mmnmswmﬂmmumMurz)mmmmuwwumm-nam
haif (1/2) to the owner of the soil nmm-houugnmmupw.wwmumwu-mmwmmlmu
mnehmdhmhamdwwmwmmmmw.ammhmdmmmmmlhhm
pmdtnbnmd.md.mma.lmmmmuwmhnudamm.mmmymmmmw
mnmWMdW(nmwmmmmmmmuthdmm—myur

1G.COIPEHSATORYROVALT!!S.ll.durhqm-whcnubuobhplhlﬂodwwdhm-nolmpnmm,ﬂuguh
ooldlnaddvnndinptyingW&mnnlbcﬁdwﬂ\hmmmn,m:budmwwwmnhmm
m.othmycnoi'lMMum.hmanmﬂ-mwmmN—hduwmmm.w
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
mmwmmmww-mmmmwhmmuu—mmdp«mmwmm
mmamuMhmmmﬁummmmwmmu.ummudwmmTuempomm
royalty is 10 be paid monthly, one-half (1/2) to the Commissioner of the G | Land Office and one-half (1/2) to the owner of the soil, beginning on of
hdonlhohﬂduyolunmemﬂlhmmwwthMIMMMNWGMhMNW
mmmmmmm“wu.maudwmwmuunoonmmuo-ymymmmmywmm
bmmummmmmudmmwmguw.mmmdmmmmmmuummmmﬂy(!o:mmunonddw
|2-mnﬂmp.riod.commmmmmMaanMﬂmmmWhmmPﬂwﬂdm
wase mmmmﬁmLmummdmmwmmmwaMoMuunpmmm
Texas Natural Resources Code 52.173, however, al the detenr lon of the Cor , and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

16. mmmmmmwmmmmmmdmmwmm.-m-mmmummmmwm
wu-mmmmwm.mmmmdmd-wwwmmmmwmu
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

mvmncn_lnmmmamuhmwmm(z)mmmmmuwmuwmumum
ummnlnalufmumm.EXCEPTH:‘Dmwmndknotdlolulcapnbhdpmﬁwﬂ;mmyhgqmmmm
wmmdhmudnwnlupubbdpmﬂuchghmmqunﬂmlwmam-hoiotguvnllupmviuthmnph14hcud).ouutl
upmmuuuhmonmgwhmmumm.m(zamnmdmmmmnmmmm
wmmrmmmmmn1s1-&1u.u(3)mmuMnmumammumumm
mm-mmmmmmmummnm-ndmgmummmc«muiondrm.mmym
m.mmmwmhmwm.uuwmmmmwdmmmmw‘h
applicable field rules are changed or the well or weils located are reclassified so that less ge is fer ail d to said well or wells for
MM.mmmmmm-mnmmwmmeummmW.
wuuummdmmunumdmmmm.mmmmmmwmdw
lonMthMMWﬂhmmhdmmum!w.mwmmw«ym
MM.MMWWMWN,MMW‘“MWhW!wmmm'}.lu
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands

S —
?
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{B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 18 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said lermination shail be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the weil located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall exacule and record a release of releases conlaining a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cenified copy of same, shail be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails or refuses |
to execute and record such release of releases within ninety (80) days after being requested to do so by the General Land Office. then the {
Commissioner st his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease s located and in the official records of the General Land Office and such
designation shail be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, If oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
orf In any case where he leased premises is being drained by production of oll or gas, the Lesses, sublesses, receiver or other agent in control of the
leased premises shall in good faith begin the drifling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights 1o forfeiture Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for fallure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises However, nothing in this paragraph shall suspend the payment of delay rentais in order to maintain this iease in eflect during the primary term
In the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees lo defend litle to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the lsased premises by paying any morigage,
taxes or other liens on the leased pramises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of tha soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears 1o the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusis the
royalty or rental due to the Commissioner of the General Land Office, Lesses or his authorized representative must submit lo the Commissioner of the
General Land Office a written statement which axplains the discrep bety 1 the | purpontedly leased under this lease and the actual interest
owned by the owner of the soil. mmuuwmmwauwmmdmmmmwmw
Iinterest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Cormmissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the vaiue of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary tarm, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52.154, or if, at any time afler the expiration of the primary term or the axtanded larm, this lease covers a lesser number of acres than the total
mmm wmamanp-mmmmummmmmwumw released,
d, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
muwnmdw‘mmmd-wmu if after the expiration of the primary termn, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water sultable for livestock or imigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES, Lessea shall pay the owner of the soil for damages caused by its operations 1o all personal property,
Improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of tha soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No weil shail be drilled nearer than two hundred (200) feet to any house or barn now on sald premises without
the written consent of the owner of the soil

o
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26. POLLUTION. In developing this area, Lessee shall use the highes! degree of care and all proper safeguards lo prevent poliution. Without
Wmiting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevenied by the use of containment
tacilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal lo
recapture all escaped hydrocarbons or other pollutant and shall be responsibie for all damage lo public and private properties Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land 10 as near s original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fidures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days afier the expiration of the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessees may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and 1o the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease. the rnights and estates of either
party 10 this lease may be assigned, in whole or in part, and the provisions of this lease shall extend lo and be binding upon their heirs, devisees, legal
nprm successors and assigns  However, a change or division in ownership of the land, rentais, or royaities will not enlarge the obligations of

the rights., privik and estates of Lessee, impair the effecti of any pay made by Lessee or impair the effectiveness of any
umwmmnmamamumwwamwwmmmmmmmmm
after the owner of the soil (or his heirs, legal repraser or assigns) furnishes the Lessee with satisfactory written evidence of the change

in ownership, including the original recorded muniments of titke (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interes! assigned, relieve and discharge Lessee of all subsequent
mmmmhbmnmmummhmuwmmdmmummwwu,mwum
as b the | owners bly, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
Mhmmmmdhmmnnﬂmm“nmwuﬁ , h . if the assignor or assignee does nol file a certified
wuwmmmwmwmmmwmmhmmmmmhmmmmmw
due under Paragraph 3 Every assignee shall succeed |0 all rights and be subject to all obligations, liabilities, and penalties owed to the Stale by the
original lessee of any prior assignee of the lease. including any liabilies to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment withoul the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made 1o the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) @ partnership In which the owner of the soll is a partner or is an employee of such a partnership,

(4) & principal stockholder or employee of the corporation which is the owner of the soil,

(5) & partner of employee in a partnership which is the owner of the soll,

(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, of conservator for the

owner of the soil, o

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver 10 the
mdwmmmuM|MUmmmmnumdummmwmmmu
to such por or p , and be relieved of all sub as o dered. If any pan of this lease is properly surrendered, the
MymouummmMmmwwmmmmmmnmmwm-umwmm
immediately prior to such surrender, however, such release will not relieve Lessee of any kabilities which may have accrued under this lease prior (o the
surrender of such acreage

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any parn of this lease is igned or rek d, such ig! Wl o rele must be
recorded in the county where the land is situated, and the recorded instrument, or @ copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so flled, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining o the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soll is obligated to put the State's
interests before his personal interests,

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after i becomes due, of if Lessee or an
authorized agent should knowingly make any false return or faise report conceming production or drilling, or if Lessee shall fall or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fall to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access 1o the records pertaining o operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give commect information 1o the proper authority, of knowingly fall or refuse 1o fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the

e —————— -—- . - - ——— = ——
— —
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall ba construed as waiving the automatic termination of this
mwmuuuwmdmymmmm Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfa rick to the C of the Gi i Land Offica of future compiiance with
mmummmumumwummmmmummw

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all uripaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition lo the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an

express contractual lien on and rity interest in all k d mi is in and extracted from the leased premises, all proceeds which may accrue lo
mmuﬂdmmmmmmmmwmuw-mm and all i on and imp nts to the
[ used in ction with the production or p g of such leased minerals in order to the payment of all royalties or other

mmuwmmmmmmmmmmdmwwmmmmmwmdm-mu
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreciosad with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lesses to

and rd such | 'ants as may be reasonably necessary to acknowledge attach or perfect this lien. Lessee hareby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lesses is hereby granted the right 1o pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commi of the G | Land Office for the pooling of unitizing of the interest of the State under this lease
p nt to Texas R Code 52.151-52 154 The owner of the soll agrees that the inclusion of this provision In this lease satisfies the i
axecution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hersby releases and discharges the State of Texas and the owner of the soil, their officers. employees, partners,
agents, contractors, subcontractors, guests, invitees, and thelr respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental hamm, for which recovery of damages Is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, iis officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, of that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly llable act or omission of Lesses. Further, muomwywhumumw
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their suc 9
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, uwmvmmdw
is sought, under any theory including lort, contract, or strict liability, including attormeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's faliure to comply with any and all environmental laws. those arising
from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreermnent
or any other act or omission of Lesses, its directors, officers. employses, partners, agents, contractons, subconiractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Ag t, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above, EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

IMHHMMMNNWM‘MM“‘WMMMWM
pollution of any environmental medium, including soill, surfa . and surface or subsurface strata, ambient air or any
wmmvmmhonmuWhWWWwMMamwwmmumhwm
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazard wastes, h
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental R Compensath lndLﬂllyAd
(CERCM}.‘ZUSC.&cﬂnmm!.dm)‘mhmmmWM,M.ubuhuwmmmn'),m
ordinary products commonly used in connection with oil and gas exploration and developmant operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES, THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commaonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nor forming lease provisk
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u.Exscunou.muonmuubmmmeummdamMmmmmumummummm
in the General Land Office of the State of Texas OnolmonlinomquumvoundlnPlnqmph:iﬂolmnmmubnnnmm,u\--mm

of this lease shall be the date found on Page 1

“.LEMEFII.JNO.Punulnll.oChlpmDolme-BuMsMCmuCodt.\mlmmwmﬁhddmhmoommol'lhc
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mmml-nﬂmmmmmmmmmﬂuﬂmwmm‘mmdmwsw-mmmmmmmu

accompany such centified copy 1o the General Land Office

CIMAREX ENERGY CO.
LESSEE

BY YVW\"\& Colpwe
Titie: Michae! C. Stone, Attomey-in-fact 4t

Date 1“705

STATE OF T

bt | . STATE OF TEXAS
a(.(fb"q "x } JLL‘—JT/_ BY

BY:
JACQUELYN SUE A WORTH, dealing In her sole
And separate property
Individually lndrl chm for the State of Texas Individually and as agent for the State of Texas
Date 1213 /oy Date:
STATE OF TEXAS STATE OF TEXAS
BY: BY
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date:
[so0z-70-90 65§
1E9L00108 NOISSINAOD
ALNNOD ¥8INL s
TI3HEY4 3113n ik
Iv3as vIdI140
RWOURIND (19N AiIoN AR

STATE OF QKLAHOMA (CORPORATION ACKNOWLEDGMENT)
COUNTYOF TULSA

BEFORE ME, the undersigned authority, on this day personally appeared Michael C. Stone
known to me 1o be the person whose name is subscribed to the foregoing instruments as Attormey-in-fact

of Cimarex Energy Co., a Delaware Corporation and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation
A th , -
Given under my hand and seal of office this the 1 dwdqa"u'm-l-‘—k 2000
¥ [/}

ftthetts Teriesf

Notary Public in and for STATE OF OKLAHOMA

k NS L S S . e

True and Correct
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STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF __ ~aiXa .
BEFORE ME, the undersigned authority, on this day personally appeared JACQUELINE SUE AYLESWORTH

known to me 1o be the parsons whose names are subscribed to the foregoing instrument, and acknowledged to me thal they executed the same for the

purposes and consideration therein axp
Given under my hand and seal of office this the 3 dayo Q}-&‘.l s, 2004
I‘ G.Jt__\_\_c'_._cu (_\_n m C‘.Br‘.;&m(kn_

& Notary Public in and for STATE OF TEXAS
=- NOTARY PUBLIC ‘
|

ST,
; ) .:T! OF TEXAS

EXPIRES 09-08-2007
|

v

True and Correct
.oo 'o. : oc: .:. copy of
‘.: S 822, ; 2 Original filed in
see a L s Reeves County

Clerks Office




EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated November 23, 2004, between the State of Texas,
acting by and through its agent, Jacqueline Sue Aylesworth, dealing in her sole and separate property, as Lessor,
and Cimarex Energy Co., as Lessee, covering certain lands in Reeves County, Texas.

Second, Third, Fourth and Fifth Year Rentals

Notwithstanding anything herein to the contrary, this is a paid-up lease, Lessee having paid in advance all delay rentals
accruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of payment in advance of delay
rentals in the following amounts, which represent delay rentals in the amount of One Dollar ($1.00) per net mineral acre
covered by the lease for the second, third, fourth and fifth years of the primary term:

To the State of Texas: Two Hundred Thirty-eight Dollars and 86/100 ($238.86)
To the Owner of the Soil: Two Hundred Thirty-eight Dollars and 86/100 {$238.86)
Total Rental for Second,

Third, Fourth and Fifth
Years: Four Hundred Seventy-seven Dollars and 721100 ($477.72)




Certif :ate of Record

&
L%(_ﬂ, Recording Fee
—TY)

—

Centified Copy Fee

f " Total Paid 000150 f

Vi Pwye by
o0 V- el St 319
Nland, By 1410(  COMPARED

THE STATE OF TEXAS, }

COUNTY OF REEVES. }
ANY PROVISION HEREIN WHICH RESTRICTS THE

SALE, RENTAL, OR USE OF THE DESCRIBED REAL I, hereby certify that this instrument with its certificates of authenticity was FILED on the
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID  date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
AND UNENFORCEABLE UNDER FEDERAL LAW RECORDS of Real Property of Reeves County, Texas, as indicated.

QPR voL. 691 PAGE 404 DATE RECORDEDO1-18-2005

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY,

SM Inc., Dallas 1-800-648-7022
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EXHIBIT “A"

Attached to and made a part of that certain Oil and Gas Lease dated November 23, 2004, between the State of Texas,
acting by and through its agent, Jacqueline Sue Aylesworth, dealing in her sole and separate property, as Lessor,
and Cimarex Energy Co., as Lessee, covering certain lands in Reeves County, Texas

Second, Third, Fourth and Fifth Year Rentals

Notwithstanding anything herein to the contrary, this is a paid-up lease, Lessee having paid in advance all delay rentals
accruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of payment in advance of delay
rentals in the following amounts, which represent delay rentals in the amount of One Dollar ($1.00) per net mineral acre
covered by the lease for the second, third, fourth and fifth years of the primary term:

To the State of Texas: Two Hundred Thirty-eight Dollars and 86/100 ($238.86)
To the Owner of the Soll: Two Hundred Thirty-eight Dollars and 86/100 ($238.86)
Total Rental for Second,

Third, Fourth and Fifth
Years: Four Hundred Seventy-seven Dollars and 72/100 ($477.72)

o~

ANY PROVISIGN HERLIN 'Wiutn RUOTHIEES TriL SALE, RENTAL
OR USE BF TWE DESCINELD RLM #HOPERTY BECAUSE OF COLDR
R RACE 1S 1RVALID AnD UNERS DRCLABLE UNDER FRUERAL
LA

JANUARY A.D. 2005 4:24 P.m.
JANUARY A.D. 2005 9:15 A.M.

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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Jerry E. Patterson, Commissioner

Darte F”C‘d:

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foreqoing is a full, true and correct photographic co'py ol lhe
onginal record now in my hiwhli custody and possession, as th

filed/ re(‘(zrﬁ in the nnh nm; of my office. found in VOIL
PAGE

4 THAU OFFIGIAL, PUBLTC
| heraby certified Un-LA.NUARY e l 8 » 2005

DIANNE O. FLOREZ, CO LERK
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY

REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT |
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY ‘,
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. |

‘ Austin, Texas

‘ OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 23d day of

|

\

2004, between the State of Texas, acting i

by and through its agent, LOUISE WELCH, A SINGLE WOMAN '
|

T

|

of 2710 8. 13" Street, Abilene, Texas 79605
(Give Parmaneni Address)

said agent herein referred to as the owner of the soll (whether one or more), and CIMAREX ENERGY CO.,

of 15 East 5" Streel. Sulte 1000, Tulsa, Oklshoma 741034346 hereinafier calied Lessee ,

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agresments to be paid, kept and
mmwu-mummhm.hsuuhmmoymmhmdmw.Wm.mwnmw.m
mmwmmumwmcunnwmmmdmg-.mmu—.mm,mwmwm
naﬂom.Wmmmmmw.wmm.nw,mmd.mmmmmdhm,hm
tuated in REEVES County, State of Texas, to-wit:

All of Section 8, Block 58, Township 4, T & P RR Company Survey, LESS AND EXCEPT the NE/NE/, SE/SE/4 and SW4SW/4 !

cor Q47771 acres, more of less. The bonus consideration paid for this lease is as follows: |

Dollars ($1492844 =~~~ )

The total bonus consideration paid represents a bonus of One Hundred Twenty-five Dollars and no/100
Dollars ($12500 ) peracre,on2)B8856  nel acres

‘P_._._._..—..—--.———— —
| |
| |
|
|
\I
|
i
|
| |
} L,,_ "= il — . R p————— I i
True and Correct
copy of
'.. .n. '.- cee soe Orlginal filed in
‘ e 38 2% 8 o 8 Reeves County
| ou: '-. ..' :. :. Clerks Office
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2. TERM. Subject lo the other provisions in this lsase, this lease shall be for a term of FIVE (8) years from
this date (herein called “primary lerm”) and as long thereafter as oll and gas. or either of them, Iis produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities® means that the receipts from the sale or other authorized commercial use of the substance(s)
covered axceed out of pocket oparational expenses for the six months last past

3. DELAY RENTALS. If no well is commenced on the leased premises on of before one (1) year from this date, this lease shall terminate,
uniess on or before such anniversary date Lessee shall pay or lender 1o the owner of the soll of to his credit in the

Bank, at
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as @ rental and shall cover the privilege of deferring the commancament of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil. __REFER TO EXHIBIT “A” ATTACHED HERETQ
Dollars (3 )

To the State of Texas:
Dollars ($ )

Total Delay Rental:
Dollars (§ )

In a like manner and upon like payments or tenders annually, the commancement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for fallure to make such payments or tenders of rental until thity (30) days after the owner of the soll shall deliver 1o Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES, Upon production of oll and/or gas, Lessee agrees to pay or cause 1o be paid one-hall (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royalty payable on oll, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafler provided,
shall be 1/6th part of the gross production or the market value thereof at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross procesds of the sale thereof, whichever is the greater. Lesses agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient. so that all iquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/5th part of the gross production or the market value thersof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
@as of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any lime exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction 1o be made for pressure according to Boyle's Law, and for specific
gravity according to lests made by the Balance Method or by the most approved method of lesting being used by the industry at the time of testing

C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
muammum part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas stiributable to gas produced from this lease, and on fity percent (50%), or that percent accruing 1o Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidgiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to & third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highes! percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be deter by 1) the higt
mﬂuthg—(uMM}de-mylnlnowm.wmhmnrhpnuuoh'dhmm
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royaities payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royaity on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be 1/6th part of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highes! marke! price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease s maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal 10 the total annual delay rental herein provided, otherwise, there shall be
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due and payable on or before the last day of the month succeeding the anniversary date of this lease @ sum equal to the total annual rental less the
amount of royaities paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per scre

6. ROYALTY IN KIND. Notwithstanding any other provison in this lease, at any time or from time to time, the owner of the soll or the
Commissionar of the General Land Office may, t the option of eithe: upon not less than sixty (60) days notice to the hoider of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soif's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
of Lesses's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lesses agrees lo compule and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease. and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas ift purposes on the leased premises or for
Injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a8 manner which entities the royalty owners 1o a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties 1ol taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of ofl and gas shall be as provided «i the rules set forth in the Texas Register, Rules currently provide that royaity on ol
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the markel vaiue of the ol and gas, logether with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports of records
which the General Land Office may require to verify the gross production, disposition and market vaiue. In all cases the authority of @ manager or agent
1o act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary
of other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royaity on or before thirty (30) days after the royalty paymen! was due, then Lesses owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
o @ penalty, royaities shail accrue interest at a rate of 12% per year such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a panalty in an amount sel by the General Land Office administrative rule
which s effective on the date when the affidavils or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royaities to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate 10 prohibit the State's
right of forfeiture as provided by law nor act to postpone the date 0 which royaities were originally due. The above penalty provisions shall not apply in
cases of title dispute as 1o the State's portion of the royalty or to that portion of the royalty in dispute as to fair market vaiue

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of ol and gas reserves underlying this lease or allocable to this lease and shall furnish said C IS8 with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days afer
entering into or making such contracts, agreements or amendments. Such contracts and agreements when recaived by the General Land Office shail be
held in confidence by the General Land Office unless otherwise sulhorized by Lesses. All other contracts and records pertaining to the production,

transportation, sale and marketing of the oil and gas produced on 5s: premises, Including the books and accounts, receipts and discharges of all weils,
tanks, pools, meters, and pipelines shall at all times be subject 1o mspection and examination by the Commissioner of the General Land Office, the
A y G I, the G , of the tative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
welis Such written notice to the General Land Office shall include copwes of Raliroad Commission forms for application to drill Copies of weil tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Rallroad Commission All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Rallroad Commission
fules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must aiso
include the word “State " Lessee shail supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, of other
information relative to the operation of the above-described premises, which may be requasted by the General Land Office, in addition 10 those herein
axpressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of saw survey

(C) PENALTIES. Lessee shall incur @ penalty wheneve (epoits, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereol and prior to discovery and
production of oll or gas on said land, Lessee should drill @ dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
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reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause,
Lessea’s rights shall remain in full force and effect without further operations wuntil the expiration of the primary term. and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
mummmmmmmmwuwmu-mu-mwmgummmmmw Lessee may

y it of the | rental in the same manner as provided herein on or before the rental paying date following the expiration of sbdy (60)
dmmm.d*dmdmm—hddo—nlmwtmfallumlommwmmmwhdnmm If at the
expiration of the primary term or any time thereafter 8 shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on sald land, bul Lesses is then engaged In drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oll and/or gas, 8o long thereafiar as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of ol or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (80) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as ofl or gas is produced from the leased premises in paying quantities or payment
of shut-in oll or gas well royaities or payment of compensatory royalties |s made as provided herein or as provided by law. if the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional driling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in @ workmanlike manner without interruptions totaling more than sixty (80) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oll and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of & sultable marke!, then Lesses may pay as a shut-in oll or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing ol or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be sffective, each initial shut-in oil or gas royalty mus! be paid on or before (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce ol or gas from the leased premises, or (3) 80 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Cor i of the G | Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oll or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
axtend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or bafore the expiration of sach shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oll or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservolr, or in any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shut-in ol or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feat of the leased premises. The compensatory
royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oll or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
Is an amount less than the annual shut-in ofl or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease o the contrary, afler a well producing or capable of producing ofl or
gas has been completed on the leased premises, Lessee shall exarcise the diligence of a reasonably prudent operator in drilling such additional well or
walls as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in foroe and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres
surrounding sach gas weil capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lesses is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial lermination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafier aliocated 1o said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter aliocated to said well or wells for production purposes.

the termination of this lease as to a portion of the lands covered hereby, Mmmmummmdw
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with sasements and
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hermof ("the retained lands”), lur
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and sffect two (2) years after the expiration date of the primary of exiended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 18 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal o one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an auditional period of two (2) years and so long thereafter as oll or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
mm}mmmmuubu-umhmm Lessee shall axecuts and record a release or releases containing a satisfactory

legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the releasae is filed. If Lessee fails or refuses
to exscute and record such release or releases within ninety (90) days afler being requestad to do so by the General Land Office, then the

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 1o be paid, under this lsase shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, recaiver or other agent in control of the leased
premises shall drill as many welis as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is being drained by production of oll or gas, the Lessee, sublessee, recaiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining weil or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
F-lunbmnmmmmymu-uummwumnnwmum Only upon the determination
of the Commissioner of the General Land Office and with his wiitten app I may the pay pensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so preventad, Leasee's obligation to comply with such

extended while Lesses is prevented, by any such cause, from conducting drilling and reworking
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lesses makes paymenis on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein. then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid 1o him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental harein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, bafore Lesses adjusts the

royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable 1o any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/18) of such gross production

(B) REDUCTION OF PAYMENTS, If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre bas:s hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise d, so that pay determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and coverad by this lease.

21. USE OF WATER. Lessoe shall have the right 10 use water produced on said land necessary for operations under this lease except walter
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without
the written consent of the owner of the soil.
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25, POLLUTION. In developing this area, Lessea shall use the highest degree of care and all proper safeguards to prevent pollution. Without
mhm poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment

facilities sufficient to p nt spillage, ssepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal to
mummummmmuwmnmnmmmmmmwm
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonmant of any wall or wells, Lessae shall fill and level all siush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the , keep said p free of all rubbish, cans, botties, paper cups or garbage,
mwmdmmmumbadmummunuruuwmmm-hm Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lsase uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oll and gas In paying quantities. Additionally, Lassee may not draw and remove casing until after thirty (30) days written
notice to the Commiasioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either
party 10 this lease may be assigned, in whole or In part, and the provisions of this lease shall extend 1o and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royaities will not enlarge the obligations of
Lesses, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectivenesas of any
act performed by Lesses. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this leasa. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of sach, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, If the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royaities.

mmmmmmmwmyummpuq.mnm qumamummmmmﬁm
part by assignment without the prior written app | of the Commissioner of the General Land Office, this lease is void as of the time of
the agency power of the owner may be forfeited by the Commissioner Analmmﬁﬂmwu'lmmﬂbhmdﬂ-ﬂlh
assignes is:

(1) a nominee of the owner of the soll,

(2) a corporation or subsidiary in which the owner of the soil is a principal kholder or is an employee of such a corporation or subsidiary;

(3) @ partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or smployee of the corporation which is the owner of the soil;

(5) a partner or amployee in a partnership which is the owner of the soil,

(6) & fiduciary for the owner of the soil, including but not limited to a guardian, trustes, executor, administrator, receiver, or conservator for the

owner of the soll; or

(7) & family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrander this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surmendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears (o the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabllities which may have accrued under this lease prior 1o the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or releasad, such assignment or release must be
recorded in the county where the land s situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the
county in which the instrument s recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture al the option of the
Commissioner of the General Land Offica

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this Instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agresements conceming the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soil is obligated to put the State's
interests bafore his parsonal interests

:lz.FORF!ITIM!.Hmmﬂuuﬁnhmunmmntdnnynmmmmdhumm or if Lessee or an

horized agent should k wmwmwﬂummmmmqmumull..lu-ohllhlutm!uclodﬂlm'
oﬂululmvnhhpoodhlh-uquhdb,lnmdhmhumdwuhtmnmbyhcw issioner of the G | Land Office, or if Lessee
should fall to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Ralliroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or If Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessae shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the

True and Correct
copy of
Qriginal filed in
Reeves County
Clerks Office
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Commissioner, and he shall forfeit same when sufficiantly informed of (he facts which authorize a forfeiture, and when forfeited the area shall again be
subject 1o lease under the terms of the Relinquishmant Act. However nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising nereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopled relative herelo,

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpakd royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, mmummmbyumummcmnmwmmwmm an
axpress contractual lien on and security interest in all leased minerals in and extracted from the | d p . all p ds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds aie held by Lessee or by a third party, udnlhuuonmmwh
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due of lo become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lesses's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreciosed with or without court proceedings in
the manner provided in the Titke 1, Chap. 8 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee 1o
execute and record such instruments as may be reasonably necessary 10 acknowledge, attach or perfect this lien. Lessee hereby represents that there
are na priof or superior lens arising from and relating to Lessee’s activities upon the above-described property or from Lesses’s acquisition of this lease.
Should the Commissioner al any time determine that this representation is not true, then the Commissioner may declare this lease forfeiled as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royaity interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154, The owner of the soll agr that the inclusion of this provision in this lsase satisfies the
exacution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges (he State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
mmamwnmdm its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of of for Lessea on the & d h der, or that may arise out of or be ococasioned by Lessee’s breach of any of the terms or provisions of this
MUWWMWUMWﬁUMMDIM Further, Lessee hersby agrees (o be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soi. their officers, employees and agents, their successors or assigns, against any
and all claims, lisbilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory including tort, contract, or strict kability, including attomeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related (o Lessee's fallure to comply with any and all environmental laws, those arising
from of in any way related 10 Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the

surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agre
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, oullh m and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees (o be labile for, defend and

hold harmiess the State of Texas and the owner of the soll, their officers, employees, mwnnmwwmnmm
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the nighest degree of care and all reasonable safeguards 1o prevent contamination or
poliution of any envi medium, including soil, surface walers groundwaler. sediments, and surface of subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shaill not bring or permit 10 remain on
the leased premises any asbesios containing materials, explosives loxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.5.C. Sections 9601, el seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commaonly used in connection with ol and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lsase is issued under the provisions of Texas Natural Resources Code 52 171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

e — i

True'‘and Corréct
copy of
Original filed in
Reeves County
Clerks Office
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commarce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is localed, and certified coples thereof must be filed in the Genersl Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office In accordance with Texas Natufal Resources Code 52 183, Additionally, this lease shall not be binding upon the State uniess it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
mccompany such certified copy to the General Land Office.

R A

Tite:

Date: ‘5" a&:i

)

STATE OF TEXAS i STATE OF TEXAS

BY:

By:
LOUISE WELCH, a single woman

Individually and as agent for the of Texas Individually and as agent for the State of Texas
Date: _/ [ — ')(Q—aﬁﬁ Date:

STATE OF TEXAS STATE OF TEXAS

BY: BY.

Individually and as agent for the State of Texas Individually and as agent for the State of Texas

Date: Date:

STATEOF OKLAHOMA (CORPORATION ACKNOWLEDGMENT)
COUNTY OF TULSA S —

BEFORE ME, the undersigned authority, on this day parsonally appeared Michael C. Stone

known to me to be the parson whose name is subscribed to the foregoing instrurnents as Affomey-in-fact

of Cimarex Energy Co.. 8 Delaware Corporation

exacuted the same for the purposes and e

and acknowledged to me that he

Given under my hand and seal of office this the 3"‘" dayof _JANUAry 2008

OFFICIAL SEAL
MICHELLE FARRELL
] TULSA COUNTY

Notary Public Oxiahoma |

d. in the capacity stated, and as the act and deed of said corporation.

w{;Mu Harnal)

Notary Public in and for STATE OF OKLAHOMA

True and Correct

s = s w3e t:o copy of
=oc E E . E.. : . : Original filed in
eos "o %° 3 2° Reeves County

Clerks Office
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COUNTY OF |

‘ STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

BEFORE ME, the undersigned authority, on this day personally appeared LOUISE WELCH

Mummhmmmmnmmmmmimmmmwmwhmmmwumhh
purposes and consideration therein expressed.

Givmundofmyhlndlnﬂmlﬁuﬂbmhlhnjo day of /Léd 2004 ;

Wities  ANNETTE RINCONES
"\ Notary Public, State of Tu s Notary Public for STATE OF

o My Commnussion Expu:
December 03, 200¢

—

- - e e - )
True and Correct

s o ae sus  see copy of

*ee E E . E.n - 5 Original filed in

sl %W® Y & - Reeves County

Clerks Office
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EXHIBIT “A"

Attached to and made a part of that certain Oil and Gas Lease dated November 23, 2004, between the State of Texas,
acting by and through its agent, Louise Welch, a single woman, as Lessor, and Cimarex Energy Co., as Lessee,
covering certain lands in Reeves County, Texas.

Second, Third, Fourth and Fifth Year Rentals

Notwithstanding anything herein to the contrary, this is a paid-up lease, Lessee having paid in advance all delay rentals
accruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of payment in advance of delay
rentals in the following amounts, which represent delay rentals in the amount of One Dollar ($1.00) per net mineral acre
covered by the lease for the second, third, fourth and fifth years of the primary term:

To the State of Texas: Four Hundred Seventy-seven Dollars and 71/00 ($477.71)

To the Owner of the Soll: Four Hundred Seventy-seven Dollars and 71/00 ($477.71)

Total Rental for Second,
Third, Fourth and Fifth
Years: Nine Hundred Fifty-five Dollars and 42/100 ($955.42)
-
|
— S
ANY PROVISION WEREIN WICH 7 STRIETS 1M SALL RENTAL
OR USE 8F WL DESCRGLD KoM PROPERTY BECAUSE OF COLDR
08 RACE IS INVALID AND UNEFORCIABLE UNOER FEDERAL
LW
DAY OF JANUARY A.D. 2005 1:42 P.m.
DAY OF JANUARY A.D. 2005 8:00 A.nM.
| DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
' REEVES COUNTY, TEXAS
True and Correct
T . see see copy of
HE D : Original filed in
.l. : : L] :.: : L : rg
and %a® %' @ . Reeves County

Clerks Office
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[
Patterson, Commissioner

File NOMP/D

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and cormect photographic copy of the
anginal record now in my lawlul custody and possession, as the sgr&is
filed/racorded in the public_racords of my office, found in VOL

PAGE 45  THRU 54

| hereby certified on 0 1/ 1 0/ 20952

-:O "re *a -

% DIANNE 0. FLOREZ, CO H s s 323
- L ] - . ® 8 @ @
- L] L . »
- . - -

LERK )
REEVES CQUNTY, TEX ’
i < TN/ *
sl &LL — a/u’ "DEPUTY
JOSIE RES




T. VERNE DWYER

QOlL & GAS INVESTMENTS
OFFICE 500 wW. WALL, SUITE 310 FAX

(4A32) 6B4-7833 MIDLAND, TEXAS 78701 (432) 684-4032

January 20, 2005

Certified Mail #7004 0750 0000 7022 0233

Commissioner of the Texas General Land Office
1700 North Congress Avenue, Room 640
Austin, Texas 78701

Attn: Minerals and Leasing Department

RE: Request for Approval of Oil and Gas Lease Dated November 23, 2004, Between the
State of Texas, Acting By and Through Its Agent, Jacqueline Sue Aylesworth, Dealing
in Her Sole and Separate Property, as Lessor, and Cimarex Energy Co., as Lessee,
Covering All of Section 8, Block 55, Township 4, T&P RR Company Survey, Reeves
County, Texas, Less and Except the NE/ANE/4, SE/4SE/4 and SW/4SW/4
(Mineral Classified Lands)

Gentlemen:
Please find enclosed for your review a certified copy of the referenced Oil and Gas Lease,

said lease being recorded in Volume 691, Page 404 of the Official Public Records of Reeves County,
Texas. The specific information required by your office is set forth below:

1) The Lessor shown above is the owner of a 1/4 interest under the lands
included in the lease.

2) The bonus is $125.00 per net acre.

3) The lease provides for a primary term of five (5) vears.

4) The paid-up rental is $1.00 per net mineral acre per year, as set forth on
Exhibit “A” attached to the lease.

5) The royalty is 1/4th.

e
®ae
LT
LY
LT
sere
.
.




Commissioner of the Texas General Land Office
January 20, 2005
Page Two

As required, you will also find enclosed the following checks:

1)

2)

3)

Cimarex Energy Co.’s check number 0001047993 dated December 23, 2004,
in the amount of $7,703.08, payable to the General Land Office of Texas,
representing the GLO’s share of the lease bonus (119.4275 net acres x
$125.00 per acre = $14,928.44 x 50% = $7,464.22) and paid-up rentals
(119.4275 net acres x $1.00 per acre x 4 years = $477.72 x 50% = $238.86).

Cimarex Energy Co.’s check number 0001047992 dated December 23, 2004,
in the amount of $100.00, payable to the General Land Office of Texas for

the processing fee.

Cimarex Energy Co.’s check number 0001047991 dated December 23, 2004,
in the amount of $25.00, payable to the General Land Office of Texas for the
processing fee.

Upon the GLO’s acceptance of this lease, please provide this office with an approval letter
and the mineral file number.

Thank you for your consideration in this regard. Should you need additional information,
please do not hesitate to call me at (432) 684-7933.

Jws

Enclosures

Very truly yours,

7/.,._.._@._..

T. Veme Dwyer
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CIMAREX ENERGY CO. L~ & o
1700 LINCOLN ST., SUITE 1800

S kit PAGE 1 NO.0001047991
INVOICE NUMBER INVOICE DATE NET AMOUNT .
122004 12/20/04 25, 00

VENDOR NUMBER 041759 TEXAS GENERAL LAND OFFICE PAYMENT DATE 12/23/04 TOTAL 25.00

PLEASE DETACH BEFORE DEPOSITING




”~
CIMAREX ENERGY CO. P & o
1700 LINCOLN ST., SUITEL! 800

DENVER. COLORADO 802084518 PAGE 1 NO. 0001047992

INVOICE NUMBER INVOICE DATE NET AMOUNT
122004 12/20/04 /100.00

.\-‘)\\

0
) 43]04
]

VENDOR NUMBER 041759 TEXAS GENERAL LAND OFFICE PAYMENT DATE 12/23/04 TOTAL
PLEASE DETACH BEFORE DEPOSITING




" . CIMAREX ENERGY CO. M REOROER fff CHECKSEAL (888) 024.570¢
1700 LINCOLN ST., SUITE Y800
(R e Saio v e PAGE 1  NO.0001047993

INVOICE NUMBER INVOICE DATE NET AMpur}{
122004 12/20/04 7703.08

\'.3\\
050

o )

VENDOR NUMBER 041759 TEXAS GENERAL LAND OFFICE PAYMENT DATE 12/23/04 TOTAL 7703.08

PLEASE DETACH BEFORE DEPOSITING
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Date Filed: ‘

Jerry E. Partersonissioner
By
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2 RAL REVIEW SHEET

Transaction # 4490
| essor Aylesworth-Huntington, Jacqueline

| essee: Cimarex Energy Co.

LEASE DESCRIPTION

County Base File No  Part
REEVES Yo ,0 -~ 153383 ALL |
REEVES Y27,71 _98111 ALL °
TERMS OFFERED

Primary Term: S years

Bonus/ Acre: $125.00

Rental/Acre: $1.00

Royaity: 1/4

COMPARISONS

MF # L esse0

MF101997 Sian Properties

MF101077 Helmerich & Payne, Inc.

Comments: 4th year rental will be $65.00 per acre.

Tuesday, March 22, 2005

Geologist: R. Widmayer
Lease Date: 11/23/2004

Acres: 477.71

—

Sec. Block Twp Survey Abst#
8 55 04S T&PRYCO 6025
8 55 04S T&PRYCO 2098
I!
TERMS RECOMMENDED
Primary Term O years
Bonus/Acre $125.00
Rental/Acre $1.00
anm 1/4
Date Term Bonus/Ac. Rental/Ac.  Royalty  Distance
Last Lease
12/19/2001| 3 years $125.00 $1.00  22% 1 Mile North
2/1/2000 2 years $125.00 $1.00 (1/4 1 Mile East



R.ELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  22-Mar-05

Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Matt Edling, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Cimarex Energy Co. County: REEVES
Prim. Term: 5 years Bonus/Acre $125.00
Royalty: 1/4 Rental/Acre $1.00

Consideration
Rccommendcd:/? A Date: 3 ‘2z-o35
Not Recommended:

Comments: 4th year rental will be $65.00 per acre.

Vése Form

Recommended: @J‘d’ Date: L % I ot

Not Recommended:

Comments:

Leuis ﬁqmuu', o .
eputy Commissioner Date: /. ///(. /(."—‘)

Recommended: ( )Zé

Not Recommended:

Bill Warnick, General Counsel Date:

Recommended: _ |\ ﬂi Q b /)" ' 05

Not Recommended:

Larry Laine, Chief Clerk Date: é/ ulyr
Approved:

Not Approved:

Jerry Patterson, Commissioner Date: &% (%"M C)S




eend L 705280
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Date Filed: 2 r/i»?;f’O@

Jerry ExPattenson, Commissioner

By \T/
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AMENDMENT OF OIL AND GAS LEASE

STATE OF TEXAS )

COUNTY OF REEVES }

WHEREAS, reference is hereby made to that certain Oil and Gas Leases dated November
23, 2004, by and between the State of Texas, acting by and through its agent, Jacqueline
Aylesworth-Huntington, dealing in her sole and separate property, as Lessor, and Cimarex Energy
Co., as Lessee, recorded in Volume 691, Page 55 of the Official Public Records of Reeves County,
Texas (hereinafier referred to as the “lease™), covering the following described lands located in
Reeves County, Texas:

All of Section 8, Block 55, Township 4,T & P RR Company Survey, LESS AND EXCEPT
the NE/4NE/4, SE/4SE/4 and SW/4SW/4, containing 477.71 acres, more or less.

NOW, THEREFORE, for and in consideration of the sum of TEN AND OTHER
DOLLARS ($10.00) and other good and valuable consideration, the receipt and sufficiency of which
are hereby acknowledged, it is agreed between the Lessor and Lessee that the lease shall be amended
as follows:

1) Exhibit “A” attached to the lease shall be deleted in its entirety, and shall be
replaced and superseded by the Exhibit “A” attached hercto and made a
part hereof for all purposes.

Except as amended hereby, said lease shall remain unchanged, and for the consideration
above recited, Lessor hereby ratifies, confirms and adopts said lease as hereby amended, and
acknowledges that the same is valid, subsisting and in full force and effect.

This agreement shall be binding upon and shall inure to the benefit of the respective heirs,
successors, legal representatives or assigns of the parties hereto.

IA
EXECUTED this 5; day of April, 2005, but effective for all purposes as of
November 23, 2004.

LESSOR: STATE OF TEXAS

' 9%

quéline Aylesworth-Huntington,
dealing in her sole and separate property,
Individually and as Agent for the State of
Texas

LESSEE: CIMAREX ENERGY CO.

az s ."‘.'/7,‘_,.?_
By: / Yot
Michael C. Stone, Attorney-in-Fact

o

Page 1 of }
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STATE OF TEXAS )
COUNTY OF ,?/‘Zé 1 ‘}
This instrument was acknowledged before me onthe _/ ‘?z dayo 2T PP
2005, by Jacqueline Aylesworth-Huntington. / e ‘
' 74 A 4 Ay ehd—

L Notary Public, §#ite of Texas
LR .

LA LR ]

ceas

. ol MY COMMISSION EXPIRES
naes - March 18, 2008
-e -

- - »
L] .e

-

- LA
LI -
LR R -

STATE OF OKLAHOMA )

COUNTY OF TULSA
+

This instrument was acknowledged before me on the 5‘ ' dayof /Ny

2005, by Michael C. Stone, as Attorney-in-Fact of Cimarex Energy Co., a Delaware d)rporation.
on behalf of said corporation.

Notary Public O / é p
N A bl tr Janyy
gt MIC F —— {
g rufék%.).",““m Notary Public, State of Oklahoma
Y COMMISSION 201007831
- I Comm. Exp. 05-07-2008

Page 2 0f 3
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated November 23, 2004, between the
State of Texas, acting by and through its agent, Jacqueline Aylesworth-Huntington, dealing in
her sole and separate property, as Lessor, and Cimarex Energy Co., as Lessee, covering certain
lands in Reeves County, Texas.

A. Second, Third, Fourth and Fifth Year Rentals

Notwithstanding anything herein to the contrary, this is a paid-up lease as to the following rentals

which are due for the second, third, fourth and fifth years, Lessee having paid in advance these delay

rentals accruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of

payment in advance of delay rentals for the second, third, fourth and fifth years in the following
R amounts, which represent delay rentals in the amount of One Dollar ($1.00) per net mineral acre
* covered by the lease for the second, third, fourth and fifth years of the primary term:

e To the State of Texas: ~ Two Hundred Thirty-eight and 86/100 Dollars ($238.86)
ss e
seee To the Owner of the Soil:  Two Hundred Thirty-eight and 86/100 Dollars ($238.86)
LA J .
o el Total Paid-Up Rentals for
* the Second, Third, Fourth
E :° = and Fifth Years: Four Hundred Seventy-seven and 72/100 Dollars ($477.72)

B. Additional Fourth Year Rental

An additional delay rental in the amount of Sixty-Four Dollars ($64.00) per net mineral acre covered
by the lease for the fourth year of the primary term shall be due and payable to Lessor on or before
November 23, 2007:

To the State of Texas: Three Thousand Eight Hundred Twenty-one and 68/100
Dollars ($3821.68)

To the Owner of the Soil: ~ Three Thousand Eight Hundred Twenty-one and 68/100
Dollars ($3821.68)

Total Rentals Due for

the Fourth Year: Seven Thousand Six Hundred Forty-three and 36/100
Dollars (§7643.36)
AT PRUNIS R HERE LR 3 ol URID 1L sALE, RENTAL ‘l
OR USE B4 1] v 3 “NETE ZECAUSE Uk COLDR
OR RACE © isovAn b 30y % sk BOF R FEDERAL [
FILE NO. 1768 i
FILED FOR RECORD ON THE 13TH DAY OF MAY A.D. 2005 8B:56 A. n.
| DULY_RECORDED ON () 17TH DAY OF MAY ) A.D. 2005 3:00 P. .
BY: / \ ‘ /", pEPUTY DIANNE O. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS i
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FILE# 1767
AMENDMENT OF OIL AND GAS LEASE
|
STATE OF TEXAS )

}
COUNTY OF REEVES |}

WHEREAS, reference is hereby made to that certain Oil and Gas Leases dated November
23,2004, by and between the State of Texas, acting by and through its agent, Louise Welch, a single
woman, as Lessor, and Cimarex Energy Co., as Lessee, recorded in Volume 691, Page 45 of the
Official Public Records of Reeves County, Texas (hereinafter referred to as the “lease™), covering the
following described lands located in Reeves County, Texas:

All of Section 8, Block 55, Township 4,T & P RR Company Survey, LESS AND EXCEPT
the NE/ANE/4, SE/4SE/4 and SW/4SW/4, containing 477.71 acres, more or less.

NOW, THEREFORE, for and in consideration of the sum of TEN AND OTHER
DOLLARS ($10.00) and other good and valuable consideration, the receipt and sufficiency of which
are hereby acknowledged, it is agreed between the Lessor and Lessee that the lease shall be amended
as follows:

1) The royalty provided for in provision 4 of the lease shall be amended from
“one-fifth (1/5™)" to “one-fourth (1/4™)".

2) Exhibit “A” attached to the lease shall be deleted in its entirety, and shall be
replaced and superseded by the Exhibit “A™ attached hereto and made a
part hereof for all purposes.

Except as amended hereby, said lease shall remain unchanged, and for the consideration
above recited, Lessor hereby ratifies, confirms and adopts said lease as hereby amended, and
acknowledges that the same is valid, subsisting and in full force and effect.

This agreement shall be binding upon and shall inure to the benefit of the respective heirs,
successors, legal representatives or assigns of the parties hereto.

EXECUTED this __4 )  day of April, 2005, but effective for all purposes as of

November 23, 2004.
LESSOR: STATE OF TEXAS
By: LL—/
Louise Welch, a single woman,
Individually and as Agent for the State of
Texas
LESSEE: CIMAREX ENERGY CO.

By: %’:14'(./ S ;
Michael C. Stone, Attorney-in-Fact w

Page 1 of 3
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STATE OF TEXAS )

}
COUNTY OF H@W’-ﬂ ) _
isi s Oaﬂml/
This instrument was acknowledged before me on the ~ dayof 1 .

2005, by Louise Welch.
)
Kada_ Ordow

Notary Public’ State of Texas

STATE OF OKLAHOMA }

i

COUNTY OF TULSA }
This instrument was acknowledged beforemeonthe 9" dayof [Nay

2005, by Michael C. Stone, as Attorney-in-Fact of Cimarex Energy Co., a Delaware corporation,
on behalf of said corporation.

U efults )l MY
Notary Public, State of Oklahoma

",,_ Notary Public Okla

reehe OFFICIAL SEAL
Agll M/CHELLE FARRELL
- S

TULBA COUNTY

Page 2 of 3
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EXHIBIT “A"

Attached to and made a part of that certain Oil and Gas Lease dated November 23, 2004, between the
State of Texas, acting by and through its agent, Louise Welch, a single woman, as Lessor, and
Cimarex Energy Co., as Lessee, covering certain lands in Reeves County, Texas.

A. Second, Third, Fourth and Fifth Year Rentals

Notwithstanding anything herein to the contrary, this is a paid-up lease as to the following rentals
which are due for the second, third, fourth and fifth years, Lessee having paid in advance these delay
rentals accruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of
payment in advance of delay rentals for the second, third, fourth and fifth years in the following
amounts, which represent delay rentals in the amount of One Dollar ($1.00) per net mineral acre
covered by the lease for the second, third, fourth and fifth years of the primary term:

To the State of Texas: Four Hundred Seventy-seven and 71/100 ($477.71)
To the Owner of the Soil:  Four Hundred Seventy-seven and 71/100 ($477.71)
Total Paid-Up Rentals for

the Second, Third, Fourth
and Fifth Years: Nine Hundred Fifty-five and 42/100 Dollars ($955.42)

! AT -
An additional delay rental in the amount of Sixty-Four Dollars ($64.00) per net mineral acre covered
by the lease for the fourth year of the primary term shall be due and payable to Lessor on or before
November 23, 2007:

To the State of Texas: Seven Thousand Six Hundred Forty-three and 36/100

| Dollars ($7643.36)
|
' To the Owner of the Soil:  Seven Thousand Six Hundred Forty-three and 36/100
j Dollars ($7643.36)
Total Rentals Due for
the Fourth Year: Fifteen Thousand Two Hundred Eighty-six and 72/100
Dollars ($15286.72)
|
= o B o ANY PROVISIM MERLUIN YU 40 0BT, 4 SALL RENTAL 1
OR USE B 1] (o 500 LR SECAUSE OF COLDR
08 RACE (5 VALID AnD T Gf SO 2o E INOFR | FDERAL
viLE no. 1767 o |
FILED FOR RECORD ON THE 13TH DAY OF  MAY A.D. 2005 B:56 A. u. ‘
DUL JTH DAY OF MAY A.D. 2005 3:00 P. y.
BY » DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
M - _ True and Cosrect
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES
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_ FILE# 1935 .
AMENDMENT OF OIL AND GAS LEASE
STATE OF TEXAS )

H
COUNTY OF REEVES |

WHEREAS, reference is hereby made to that certain Oil and Gas Leases dated November
23, 2004, by and between the State of Texas, acting by and through its agent, Jacqueline Sue
Aylesworth, dealing in her sole and separate property, as Lessor, and Cimarex Energy Co., as Lessee,

s _ee recorded in Volume 691, Page 404 of the Official Public Records of Reeves County, Texas
HS (hereinafter referred to as the “lease™), covering the following described lands located in Reeves
Jreee, County, Texas:
LEE R |
i | All of Section 8, Block 55, Township 4,T & P RR Company Survey, LESS AND EXCEPT
* : ::': | the NE/ANE/4, SE/4SE/4 and SW/4SW/4, containing 477.71 acres, more or less.
i
i NOW, THEREFORE, for and in consideration of the sum of TEN AND OTHER
. i DOLLARS ($10.00) and other good and valuable consideration, the receipt and sufficiency of which
: .--.' are hereby acknowledged, it is agreed between the Lessor and Lessee that the lease shall be amended
sese as follows:

| 1) Exhibit “A” attached to the lease shall be deleted in its entirety, and shall be

replaced and superseded by the Exhibit “A” attached hereto and made a
; part hereof for all purposes.

Except as amended hereby, said lease shall remain unchanged, and for the consideration
above recited, Lessor hereby ratifies, confirms and adopts said lease as hereby amended, and
acknowledges that the same is valid, subsisting and in full force and effect.

i This agreement shall be binding upon and shall inure to the benefit of the respective heirs,
} successors, legal representatives or assigns of the parties hereto.

EXECUTED this _ % ///s:” day of épri: 2005, but effective for all purposes as of
November 23, 2004,

LESSOR: STATE OF TEXAS

A . . A .
. o
By: —*‘l;“-f‘a ot D, J%(waf‘
__'.chqtuelinc Sue Aylesworth, dealing in her
sole and separate property, Individually
and as Agent for the State of Texas

LESSEE: CIMAREX ENERGY CO.

By: L! ind (Sl 2 -
Michael C. Stone, Attorney-in-Fact “}\(—"

Page 1 of 3

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




STATE OF TEXAS )
)
COUNTY OF% )

This instrument was acknowledged before me on the

@ day of m Ay
2005, by Jacqueline Sue Aylesworth. [

\ _(l,\.,n._;‘_ - C:.‘v\ V\G m_l.,ﬂﬁ__ ~—

NOTARY PUBLIC Notary Public, State of Texas

STATE OF TEDltl
MY COMMIBS
EXPIRES 09-06-2007

m,snmcu ANN GOODMAN

STATE OF OKLAHOMA )

)
COUNTY OF TULSA }

This instrument was acknowledged before me on the 17th day of May ’

2005, by Michael C. Stone, as Attorney-in-Fact of Cimarex Energy Co., a Delaware corporation,
on behalf of said corporation.

My Commission Expires Notary Pl.ll_)“c State 6f Oklahoma
December 24, 2006 Diane Linthicum
' Commission No., 02019933
WhE. L g |
W O TR
o h;qﬁ‘l'.‘ét
F ”’L:DL 'C ‘ .
2L om0t v !
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True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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Attached to and made a part of that certain Oil and Gas Lease dated November 23, 2004, between the
State of Texas, acting by and through its agent, Jacqueline Sue Aylesworth, dealing in her sole
and separate property, as Lessor, and Cimarex Energy Co., as Lessee, covering certain lands in
Reeves County, Texas.

d i i r ta

Notwithstanding anything herein to the contrary, this is a paid-up lease as to the following rentals
which are due for the second, third, fourth and fifth years, Lessee having paid in advance these delay
rentals accruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of
payment in advance of delay rentals for the second, third, fourth and fifth years in the following
amounts, which represent delay rentals in the amount of One Dollar ($1.00) per net mineral acre
covered by the lease for the second, third, fourth and fifth years of the primary term:

To the State of Texas: Two Hundred Thirty-eight and 86/100 Dollars ($238.86)

To the Owner of the Soil:  Two Hundred Thirty-eight and 86/100 Dollars (5238.86)

Total Paid-Up Rentals for
the Second, Third, Fourth
and Fifth Years: Four Hundred Seventy-seven and 72/100 Dollars ($477.72)

B. Additional Fourth Year Rental
An additional delay rental in the amount of Sixty-Four Dollars ($64.00) per net mineral acre covered

by the lease for the fourth year of the primary term shall be due and payable to Lessor on or before
November 23, 2007:

To the State of Texas: Three Thousand Eight Hundred Twenty-one and 68/100
Dollars ($3821.68)

To the Owner of the Soil:  Three Thousand Eight Hundred Twenty-one and 68/100

PAGE

Dollars ($3821.68)
Total Rentals Due for
the Fourth Year: Seven Thousand Six Hundred Forty-three and 36/100
Dollars ($7643.36)
Page Jof 3
ANY PROVISIUN HEREIN % e ¥ it | ‘l; nl—lﬁ_ a
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DAY OF MAY A.D. 2005 8:00 A .
» DEPUTY DIANNE O. FLOREZ, COUNTY CLERK

copy of

Clerks Office

True and Correct

Original filed in
Reeves County
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and feregoing is a full, true and correct photographic copy of the
original record now in my fawful custody and possession, as the 7BE1TS
Iiledfrecclief in the public ieggrds of my office, found in VOL. .
PAGE .THRU .

PUTY




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

June 29, 2006

T. Verne Dwyer
500 W. Wall, Suite 310
Midland, Texas 79701

Re:  RELINQUISHMENT ACT LEASE No. M-105280
477.71 acres out of Section 8, Blk. 55, Tsp. 4
T&P RR Co. Survey, Reeves County, Texas

Dear Mr. Dwyer:

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under Mineral File number M-105280. Please refer to this
number in all future correspondence concerning the lease.

Your remittance of $29,981.88, has been applied as the state's portion of the cash bonus $29,856.88
along with a processing and filing fee in the amount of $125.00. Please let me know if you should
have any questions.

Sincerely,

Do Ledug g

Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534

MS/DR

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.tx.us
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*PLEASE DETACH AT PERFORATION ABOVE* CIMAF{[_X [_NERGY CO \/ AN O AT TR N
1700 LINCOLN STREET
SUITE 1800

DENVER CO B0203-4518
03) 205-3995 Check Number [ 0004002400
rINAADE S -

Invoice #-~ Oblig. Date Description Lessor Net Amount
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[ 030618 &2 Fayee Cneck Date: 10/11/2007 Check Amount &5 Xm,ﬁr)r) 06



*PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO \/ *PLEASE DETACH AT PERFORATION ADOVE*
- =4 L ne
1700 LINCOLN STREET
SUITE 1800

DENVER CO B0203-4518
103) 205 Check Number | 0004002400
T INAARPE \ '
Invoice #~ Oblig. Date Description Lessor Net Amount
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030618 &= Fayee Cneck Date: 10/11/2007 Check Amount &5 15,500.06
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Cimarex Energy Co.

15 East 5th Street

Suite 1000

Tulsa, Oklahoma 74103-4346
PHONE 918 585 1100

FAX 918.585 1133

January 13, 2010 m

Ms. Beverly Boyd

State of Texas

General Land Office
Stephen F. Austin Building
1700 North Congress Ave.
Austin, TX 78701-1495

RE:  Release of Oil, Gas and Mineral Leases
Reeves County, Texas

Dear Ms. Boyd:

Enclosed for filing is an original Release of Oil, Gas and Mineral Leases covering the following
six (6) leases:

4aal
~ g . . . v — -’ 5 €
1) State of Texas, acting by and through its Agent, Louise Welch dated November m & 1954
23, 2004.
2) State of Texas, acting by and through its Agent, Jacqueline Aylesworth- /06 250 * |
Huntington dated November 23, 2004. /
3) State of Texas, acting by and through its Agent, Jacqueline Sue Aylesworth dated
November 23, 2004,
4) State of Texas, acting by and through its Agent, Roy Jean Barr and wife, Helen |0 &0/ ‘:".:.
Barr November 25, 2004, ’
-
3) State of Texas, acting by and through its Agent, Elizabeth R. Beauchamp dated o .0 ¢  3esese
November 25, 2004. . eee
- L
s s &
6) State ~f Texas, acting by and through its Agent, Ruth U. Beauchamp dated At O »
November 25, 2004. -
-
. f . - e i LR L]
Also enclosed is our check in the amount of 25.00 to cover filing fees. soes’

If anything further is needed, please call me at (918) 295-1612.
Sincerely,

Ao (W

LLaura Allen
Senior Lease Analyst

LIA100113 - b UL
Enclosures (2) .
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5 00
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RELEASE OF OIL, GAS AND MINERAL LEASES

CIMAREX ENERGY CO., a Delaware Corporation, with an address of 15 East 5" Street, Suite
1000, Tulsa, Oklahoma 74103, does hereby release, remise, relinquish, quitclaim and surrender unto
the Lessors named therein or their successors in interest, all of Lessee’s right, title and interest in and
to the Oil, Gas and Mineral Leases located in Reeves County, Texas, described on Exhibit “A™
attached hereto and made a part hereof, and the estates created thereby.

IN WITNESS WHEREOF, the party hereto has executed this instrument on the dates reflected in its

acknowledgements, but it shall be effective as it respects individual Oil, Gas and Mineral Leases as
indicated by the Release Date reflected on Exhibit “A™.

CIMAREX ENERGY CO.

~ e - 4
Rogtr G. Alexander, Attorney-in-fact

TEXAS
STATE OF SAHOMA )
)
COUNTY OF #5ESA ) ‘
M (DLAND ’ Nece mdoe P2

o+

The foregoing instrument was acknowledged before me this 7 =~ day of Nevember; 2009, by
Roger G. Alexander, as Attorney-in-fact for CIMAREX ENERGY CO., a Delaware corporation, on
behalf of such corporation.

Witness my hand and official seal.

/\*‘ e //(QJ,J-L"

Notary Public ] -

KAROL MAYO
Notary Public, State of Texas

My Commission Expires
April 20, 201




Exhibit A

Lease Lessor Lessee Lease Date State  County Book Page Release Date

TX428118004367002 DOROTHY M_HINDS, DEALING IN HER SOLE CIMAREX ENERGY CO 11/25/200 TX Reeves 6390 750 1/25/2009
& SEPARATE PROPERTY

TX428118004380003 PAUL M. WINKLER, DEALING IN HIS SOLE & CIMAREX ENERGY CO 11/28/2004 X Reeves 690 747 11/28/2009

SEPARATE PROPERTY
MORRIS B WINKLER, DEALING IN HIS SOLE CIMAREX ENERGY CO 11/25/2004 TX Reeves 690 744 11/25/2009
& SEPARATE PROPERTY

TX4281180043

TX428TTBU0ZTU300E “BTATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO 11/23/2004 T Reeves 69 45 23/2009
THROUGH ITS AGENT, LOUISE WELCH, A 700 198
S 74
TX428118004903005 STA CIMAREX ENERGY CO 1172372004 T Reeves 691 55 1/23/2009
HER SOLE & SEPARATE PROPERTY 2 A
TX428118004903006 STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO 11/23/2004 TX Reeves 691 404 11/23/2009
701 1

THROUGH ITS AGENT, JACQUELINE SUE

AYLESWORTH, DEALING IN HER SOLE &

SEPARATE PROPERTY '

STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO 11/25/2004 X Reeves

TX428118004904005 S 695 653 1/25/2009
THROUGH ITS AGENT, ROY JEAN BARR AND 698 707 «
WIFE HELEN BARR -
TX428118004904006 STATE OF TEXAS, ACTING BY AND CIMAREX ENERCGY CO 11/25/2004 X Reeves 69 595 1/25/2009
THROUGH ITS AGENT, ELIZABETH R 599 572
AUCHAMP, A WIDOW
TX428118004904007 STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO 11/25/2004 TX Reeves 6535 663 252009

THROUGH ITS AGENT, RUTH U

BEAUCHAMP, A WIDOW

* ase - vew ew
. o . . . .
- " - - - -
-8 = . .e L -
.« " ws . .e (1]

. - eee . .
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Certificate of Record

(X

/4

Recording Fee

Cenitied Copy Fee

Total Paid (/ 1 i (r { }..' i

Return.to

(}( '}"\,éf“f[ /Y/ ({x” { 1{ ‘}L { ('1 {
> Co o, [({ - K .

192 &2S. S 160

s, OF 74163965

ANY PROVISION HEREIN WHICH RESTRICTS THE
SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW

THE STATE OF TEXAS, }
COUNTY OF REEVES }

I, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated
PAGE _ 261

OPR voL 834 DATE RECORDED 12/30/2009

Jp—
SENLE O, e - z - z

;ﬂ? ’,:.“ DIANNE O. FLOREZ, COUNTY CLERK

= * 74 REEVES COUNTY. TEXAS

by Lnbic

":g.“;"\ﬂl l":;:;' Byx, “‘\ | C“;;’ 'I‘L‘L k—’ Deputy




TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

January 25, 2010

Ms. Laura Allen

Cimarex Energy Co.
15 East 5th Street, Suite 1000
Tulsa, OK 74103-4346

Re: Release of State of Texas Lease - MF105280 A, B, C and MF106041 A, B C - Reeves
County

Dear Ms. Allen,

The General Land Office received the following instrument on January 15, 2010. Said
instrument has been filed in the mineral file stated above.

The release is dated December 9th, 2009, recorded in Reeves Co. Vol. 834, P. 261. The
$25.00 filing fee has been noted in the file.

Best regards,

Beverly Béyd Z

Energy Resources
Mineral Leasing

Stephen F. Austin Building « 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo state.tx.us
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