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FAX OFFICE 
(4 32) 684 -7933 

T. V E RNE DWYER 
OIL & GAS INVESTMENTS 
500 W . WALL. SUITE 310 
MIDLAND. TEXAS 79701 (432) 684-4032 

January 13, 2005 

rtifi d Mail #7004 0750 0 0 69 

Commissioner of the Texas General Land Office 
1700 North Congress A venue, Room 640 
Austin, Texas 7870 I 

Attn: Minerals and Leasing Department 

RE: R quc t fo r ppro a l of O il and a L a e Da ted n th 
ta t of Tcxa , clin g B , a nd T hro ugh It \J lcb, a ingle W oman, a 

L or and o ring II of ction , Block 
To, n hip 4 urve oun ty T exa (M inera l la ifi d 
Land ) 

Gentlemen: 

Please find enclosed for your review a certified copy of the referenced 011 and Gas Lease, 
said lease being recorded in Volume 691, Page 45 of the Official Public Records of Reeves County, 
Texas. The specific information required by your office is set forth below: 

I) The Lessor shown above is the owner of a 1/2 interest under the lands 
included in the lease. 

2) The bonus is $ 125.00 per net acre. 

3) The lease provides for a primary term of five (5) years. 

~ 
4) The paid-up rental 1s $1 .00 per net mineral acre per year, as set forth on 

Exhibit "A" attached to the lease. 

5) The royal ty is Ii.5th. '/ l 

.. . • • • • • . .. . . . . . ... .. • • .. • • . • • • . . . • ... • . • • • • • . . . . 
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Commissioner of the Texas General Land Office 
January 13, 2005 
Page Two 

As required, you will also find enclosed the following checks: 

1) Cimarex Energy Co.'s check number 000104 7220 dated December 14, 2004, 
in the amount of$15,406.15, payable to the General Land Office of Texas, 
representing the GLO's share of the lease bonus (238.855 net acres x $125.00 
per acre= $29,856.88 x 50% = $14,928.44) and paid-up rentals (238.855 net 
acres x $1.00 per acre x 4 years= $955.42 x 50% = $477.71). 

2) Cimarex Energy Co. 's check number 000 I 04 7218 dated December 14, 2004, 
in the amount of$100.00, payable to the General Land Office of Texas for 
the processing fee. 

3) Cimarex Energy Co.' s check number 000 I 04 7219 dated December 14, 2004, 
in the amount of$25.00, payable to the General Land Office of Texas for the 
processing fee. 

Upon the GLO's acceptance of this lease, please provide this office with an approval letter 
and the mineral file number. 

Thank you for your consideration in this regard. Should you need additional information, 
please do not hesitate to call me at ( 432) 684-7933. 

:jws 
Enclosures 

Very truly yours, 

7~----
T. Verne Dwyer 

Cl,--

•• • • • • • •••• · .. :: :. : ·:· .. : ·.·.:: .. : . :· :· 



FAX OFFICE 
(432) 684-7833 

T. VERNE DWYER 
OIL & GAS INVESTMENTS 
500 W . WALL. SUITE 310 
MIDLAND, TEXAS 79701 (432) 684-4032 

January 13, 2005 

rtifi d Mail #70 4 0750 0000 69 0 

Commissioner of lhe Texas General Land Office 
1700 North Congress A venue, Room 640 
Austin, Texas 7870 I 

Attn: Minerals and Leasing Department 

RE: Req ue l for Appro a l of Oi l and a L ea e Dated o ember 2 2004, B t, en th 
tate ofTexa , cting B and Through It gent, Jacqu tin I worth-Huntington , 

D aling in lier ole and parat Prop rt , a L or a nd imar x a rg o. a 
Le cc o cring II of ction 8 Block 55, To, n hip 4, T&P RR ompan 
R ee e oun t , T xa ( l in ral la ifi d Land ) 

Gentlemen: 

Please fi nd enclosed for your review a certified copy of the referenced Oil and Gas Lease, 
said lease being recorded in Volume 69 1, Page 55 oflhe Official Public Records of Reeves ounty, 
Texas. The specific information required by your office is set forth below: 

I) The Lessor shown above is the owner of a 1/4 interest under the lands 
included in the lease. 

2) The bonus is $125.00 per net acre. 

3) The lease provides for a primary term of five (5) years. 
L (' L- .,,. 

4) The paid-up rental 1s $1.00 per net mineral acre per year, as set forth on 
Exhibit "A" attached to the lease. 

5) The royalty 1s I /4th. 

•• . .. ... . .. 
• • • • • • . • . . . .. . • • • . . . . •• •• • • . . . . . 

• . . ••• • 



Commissioner of the Texas General Land Office 
January 13, 2005 
Page Two 

As required, you will also find enclosed the following checks: 

I) Cimarex Energy Co. 's check number 000 I 04 7217 dated December 14, 2004, 
in the amount of $7,703.08, payable to the General Land Office of Texas, 
representing the GLO's share of the lease bonus (119.4275 net acres x 
$125.00 per acre= $14,928.44 x 50% = $7,464.22) and paid-up rentals 
(119.4275 net acres x $1.00 per acre x 4 years= $477.72 x 50% = $238.86). 

2) Cimarex Energy Co. 's check number 000 I 04 7221 dated December 14, 2004, 
in the amount of$100.00, payable to the General Land Office of Texas for 
the processing fee. 

3) Cimarex Energy Co. 's check number 000 I 04 7222 dated December 14, 2004, 
in the amount of$25.00, payable to the General Land Office of Texas for the 
processing fee. 

Upon the GLO's acceptance of this lease, please provide this office with an approval letter 
and the mineral file number. 

Thank you for your consideration in this regard. Should you need additional information, 
please do not hesitate to call me at (432) 684-7933. 

:JWS 
Enclosures 

Very truly yours, 

7v'--
T. Verne Dwyer 

•• • ••••• • • • • • • • • •• • ......... : . .. : . . . . . . :· . 
••• • • 
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m;~-~~ 1700 LINCOLN ST .• SUITE 800 
DENVER. COLORADO 80203-4518 PAGE 1 N0 . 0001047220 13031 295.3995 

CIMAR~'X ENERGY CO. Ye , 
~ , INVOICE NUMBER INVOICE DA TE NET AMOUNT 

120904 12/09/04 x 15406 .15 

121 

1 

. 

. 

• .. 050205 . . . ... • 82 .... 
• • .... . . . . . . . . .. . . 

~ •••••• . . . . ······ • . 

VENDOR NUMBER 568646 GENERAL LAND OFFICE OF TEXAS PAYMENT DA TE 12/14/04 TOTAL 15406 . 15 
PLEASE DETACH BEFORE DEPOSITING 



ti~~-~~ 
1700 LINCOLN ST., SUIT 1800 
DENVER. COLORADO 80203-4518 PAGE 1 N0 . 0001 047217 (3031 295-3995 

. CIMAREk ENERGY CO. ~ ., 

INVOICE NUMBER INVOICE DA TE NET AMOUNT - · 120904 12/09/04 x 7703.08 

/l) 
; 

' 

oso2 
0078 

. v . .. 
• • • ... . . . ... . • .... 

• 
• ••• . . . 
•• • . ...... . . 
• 

• ...... . . 

V ENDOR NUMBER 568646 GENERAL LAND OFFICE OF TEXAS PAYMENT DATE 12/14/04 TOTAL 7703 . 08 
PLEASE DETACH BEFORE DEPOSITING 

---------------------------------- - ------ --- - ------' 
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CIMARl:X ENERGY CO. V-
1700 LINCOLN ST •• SUITE 1800 
DENVER. COLORADO 80203 4618 
13031 296-3996 

INVOICE NUMBER 

120904 

PAGE 
INVOICE DATE 

12/09/04 

VENDOR NUMBER 568646 GENERAL LAND OFFICE OF TEXAS PAYMENT DATE 

PLEASE DETACH BEFORE DEPOSITING 

, 
1 NO. 0001047221 

NET AMOUNT 

f 100.00 

ll) 

os0 <Os;? 

t/ 

12/14/04 TOTAL 100.00 



, CIMARl:X ENERGY CO . ~ , 
t;t?r.·~~~ 1700 LINCOLN ST .. SUITE 1800 

DENVER, COLORADO 80203-4518 PAGE 1 N0 . 000 104721 8 13031 295-3995 

' . INVOICE NUMBER INVOICE DA TE NET AMOUNT 
I . 120904 12/09/04 x 100.00 . 

/2/ 

0502058). 

. .. 
• • • ... . .... t/ • • .... . .... 
• • • .. . 

• ······ • . 
• 

• ······ • . 

VENDOR NUMBER 5686 4 6 GENERAL LAND OFFICE OF TEXAS PAYMENT DATE 12/14/04 TOTAL 100 . 00 
PLEASE DETACH BEFORE DEPOSITING 

L---------------- --------------------------- ~ ------------- --- ------------
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CIMAREX ENERGY CO. \...,.,,-"' 
1700 LINCOLN ST., SUITE 1800 
DENVER, COLORADO 80203-4618 
(3031 296-3995 

INVOICE NUMBER 

120904 

-
PA GE 

INVOICE DATE 

12/09/04 

VENDOR NUM BER 5686 4 6 GENERAL LAND OFFICE OF TEXAS PAYMENT DATE 

PLEASE DETACH BEFORE DEPOSITING 

., 
1 N0 .000 1047219 

NET AMOUNT 

x 25.00 

ll{ 

o~ 
~ o~ 

d.j 
0 

12/14/04 TOTAL 25.00 
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CIMAREX ENERGY CO. ~ 
1700 LINCOLN ST. , SUITE 1800 
DENVER. COLORADO 80203-45 18 
1303) 295-3995 

INVOICE NUMBER 

120904 

PAGE 
INVOICE DATE 

12/09/04 

VENDOR NUMBER 568646 GENERAL LAND OFFICE OF TEXAS PAYMENT DATE 

PLEASE DETACH BEFORE DEPOSITING 

., 
1 N0 . 0001047222 

NET AMOU NT 

x 25.00 

IZ/ 

Dso2 
05?9 

t/ 

12/14/04 TOTA L 25 .00 
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FILE# 76 

• . 
• . . 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

0. ...... 1 L.ond Offlc. 
Rellnqulahment Act LHN FOffll 
Rovlatd, a.pWn- 1117 

~ustin , '<!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT II made 1nd entered Into lhil ~ lilly ol ~ • belwNn the s .. te at Teu1. ec:ung 

by ind t.nrough ill acie.-. JACQUELINE AYLESWQBJH::HVNI!t!QTON, PEALING IN HER SOLE ANP SEPARATE PROPERTY 

at 20! G•lnet Stc,et Clludt Texas 71lJQR 
(GMI "*"-Addr'Mal 

nld agent h¥e,n relwred to u Ule - at Ule tOI (whither one or 1110<e). and .ld.lllOl:-.lilllli.l1!U.XW..__ ___________ _ 

ol JQ EaM 6"' StrHt. Suitt JOQO IMla• Okt1t1qna 74JQH310 
(Give "*"-Addr'Mal 

1. OAAHTINO CL.AUS For and In con1iowltJOn ol lhl amounll , .. lid below I nd of the CCMK\lnta Ind eor-r,enll to bl peld. opt Ind 
perfonned by ~ under Ulll INN, 1M State at Texas 1cbng by 1nd Ulrough 1M - ol t.n. IOI, hereby g11111tt, INNa and Ill.a unto l.anN, for 
the Mlle and only pufPOM at p,oapac;t,ng and dtlllng lor 1nd l)(Oduang ol Ind gu , ilylng ~ lnu, bulcl,ng tanka, IIOMQ ol and bulcl,ng powe, 
aiauons, telephone llne1 and Olhef tWCWIM thereon, to pn,duoe 1a,e. like c:ata at. treat I nd 1ranapor1 Nici pn,dUCU ol t.n. INaa, the tolowlng llnda 
aituatld In REEVES County, State of Texaa to-....&. 

All o f Section I , Block 65, Townehlp 4, T & P RR Company Survey, LESS ANO !XCEPT lhl NE/4NE/4, SE/-4SE/4 and 8 W/4SW/4 

contalnlng1U .......... z .... 1 ---- acrn, more or IHI The bonua COflliOefltJOn paid 1or Ihle teae II u toaow. 

To the SIM of Tlllllt Seyen Jbouund Four Hund[ld Sl)!l't;lpyr Qolll[J and 22/100 
Oolllra (S7 401 22 __J 

To u,. - ot t.n. IOI Smo IbPMHQd EPMi 1tundfld s,m-w QoftaCJ •ad 221100 
Oolllt'I cs~oCJ..._ _____ _J 

Total bonue coneid4lraClon EPY111to Jb9Maang N•111 Hund[ld Iwtort::oi!bl PAllm and +11100 
Dollar. ($)4928 +1 l 

The toUI bon.,. conalowlllon paid~• bonue at .. 0nt..._.H..,uwgg,..,.,.,151.._T...,wen.,....sxuc::liYt;,.i.uuP9'1 ... twCl ... 1.,.Qd....,n(i.....,JQO.,._ ____________ _ 

-------------- Colar. (SJlA.QIL per acre. on ... 11 .. 11..,.1...,21 .... 5 ___ '* 8Ctel 

True and Correct 
copy of 

•• ••• ... Original filed 1n . • • Reeves County .. . . 
• • • • • . . . .. Clerks Office 
• • • 
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BOOK o ' 1 PAGE ,G 

2. TERM. Subjea 10 the other prOl/lalOIII In Ihle letH, thla leue 1h1I be for a term ol F(YE 151 yura ITOm 
Ihle dale (ho1111n called •primary term1 and u long thenialler u ol and gas o, 111nar ol them, II produc.d In paying quan!JtiN ITOm aaicl land ,... UHd 
In lhll leaM, the term •produced In paying quantltlu" maana that the rec:e,pta from lhl aale or other autholtzed ~n:iaJ UM ol the aiat:ance(a) 
oovar9d elCCINld out of pocbl oP8(8tlonal expeftMS for the alx monlha lut pe,t 

3. DELAY RENTALS. If no W9I II commenced on Iha INMd ~lsea on or blfor9 one (1) year IJOm thla dale Ihle i.ue ahal lennlnllte, 

unlilu on or before auc:11 al\tffltU,y date 1..- ah pay or tender lo Iha owner of lhl IOI or to hll aedll In the - -----------
- - -------------- Bink.at ___________________________ ~ 
or Ila aucceuora (Which ahal continua u the depoallory regard.u of change, w, lhl ownarahlp of aaid land), the .,.._nt apacifled below: In lddaion, 
Le- ahal pay or le nder to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN TEXAS, a lb aum on 
or befont aald date Paymenta under Ihle paf'911111p/l ahal ope111te aa • nint:al and ahal c:owr lhl pnytege of dllantng the commencemanl of a wel for 
one (1) year from aald dete Paymenta under thll Pl1'911111Ph wn be In lhl followlng emounll 

To the owner ol the aoll REFER TO EXHIBIT "A" AUACHED HERETO 
Oollara cs. ____ _____ _, 

To the Slate a/Texas -----------------------------

Dobre cs~---- -----J 
Total Deley Rental ------------------------------Dobre (S. _________ J 

In a like manner and U!>O<I lb payrnentt or tendel'I IIMUlly, the commencement of e wel may be further dlfen9CI for•-•"'- Plriod9 of one (1) 
yHr .. Ch during lhl prima,y term Al paymenll or lllndera ol rental to the owner ol the aCMI may be midi by check or alghl dfa11 of LluN, or any 
ualgnN ol lhls lea11, and may be dellYered on or before the rental pay,ng date If lhl bani< designated In lhll Plf'9llrep/l (or la 1UCCM10t bank) ahould 
caaM 10 eul, aUll)lnd bUslnlu, llquldlll, Ian or be IUOCiMdld by another bank or for any reuon 181 or refuae to 90C8P( rental, Lenee ahal not be 
hold In dellluk for fllflu19 to make euoh paymenta or tendel1I of rental uni~ 1nony (30) days •lier the - of the IOI ahal deliYe< to LNaM a proper 
reoordllble Instrument naming another bank as egent 10 l1IOIIYe aueh payment• or te ndera 

4, PROOUCTION ROYALTIES. Upon produdlon of oil end/or g11 LHSff eg-s to pay or ca1111 to be paid one-helf (112) of the royelty 
provided for In this leue to the Commlssk>Mr of the General Land Offloe of the State of Taus, al Aualln, Texas, end ona-helf (112) of sueh royally to the 
owner ol the IOI! 

(A) OIL Roya lty peyable on oll which II defined H lncluclw,g a N hydrocatoon. produced In • lquld form at the mouth of the wel end eblo H 
an condennte, dtatill1t11, Ind other liquid hydroc:arbona r900Ylred from orl o, gas run through • aeperelOf or other equlpmenl, u he191nafter provided, 
11111 be 1/4lh pan ol the gron prodUCllon or the mamat value thereof II lhl opllon ol the owner ol the aol or lhe Comm-'°'* of the Glnat9l 
Land Office, aueh velue to be detennined by 1) the highell peeled p,loa, plus p,emoum. ,t any, otrered or paid for ol, -.clenaate, d-*tl, or other lquld 
hyd<Oc::9rbona, reepea,vely, of• • rype end gravly In the gene111I ,,... ...,_,.. produced end when run, or 2) the hlgi-t markal p,1oa lheniot offenld or 
paid In the general 11111 ...,.,. produc.d end when nin, or 3) the gron proc:uds of the aale lhlreol, wh~ II the greeter l.auM eg.- lhal before 
any gH produced from the leased pr9ffliaea la aold, UMd or prooellld In • plan! • Will bl run frM ol co.t lO the royalty _,. through en edlquate ol 
encl gH Ml)ll'llOf of CX>m19n1-III type, or other equipment et leut II e fflaent so lhat 18 lquld hydrocart>ona reoover.ble IJOm Iha g11 by auc:h munt 
will be n,ooyered n.. requirement lhat ,uc:11 gee be run lhnlugh • M91relor or ocnar equ,pment may be -Mid. In wruig, by the royalty ownara Ul)Oft 

such terms end conditions H they pniec:rl)e 

(8) NON P ROCES SED GAS. Roy91ty on eny gu (lndudw,g flared gas) wlloc:h la defined H el hydrooerbona end ge-., eui,.iancn not 
denned u oil In aubparegreph (A) above, produced from any wel on aald land (except u provided herein with rapact to gu proc;uaad In • plant for 
the axtrectlon of geaoline, lquld hydrocatbc>N or other prodUCIS) lhel be 1/4Jh pan of lhl grou prodUCllon or the malkll value thereof, et the 
opllon o f the owner of the M>l1 or the CommlHlonlr ol lhl General Land Office. auch velua to bl baaed on the hlgh111 merllat p,loa peld or offered for 
gas of comparable quallty In the general area where produced ind when nin. or the grou p,loa paid or offered lO the produce<, whlc:hev9r is the gnialllf; 
provided that the moJmum preuura base In mauunng the gH under this leue s hen not el 1ny lime exaMld 14 M pound, per aqua,. Inch eblolute, 
1nd IM atanclard base temperatuni ahan be atxty (50) degrees Fahrenheft corredoon to bl midi for preuure ICCOld ng to Boyle's Law, and for spec,tlc 
gravity aooordlng 10 te111 made by tho Balance Method Of by the ~• approved method ol teatlng being UHd by the lndust,y al the IJme of test,ng 

(C) PROCESSED OAS. Royalty on any gas proc;uaad In I gesoline plan( or plher plant for thl r900lllry ol gaaollne or otnar lquld 
hydroairt>ons ahall be 1(1\b pan of Iha realdue gu and Iha lquld hydrocart>ona extrec:Md or Iha marllll value thereof. 11 lhl option ol thl owner 
of lhl eoll °' lhl Commlaak>Mr of the General Land OITtoa Al roye1u .. due herew, ahal be baMd on one hundred percent (100'Mo) ol the IDlal plant 
produd.Jon of ruldua gas enributeble lo g11 produced from thla le111. a nd on fifty percent (~). OI' lhlt perc»nt eocn,,ng 10 LIHM, whlcheYer la the 
greater. of Iha total plan( prodUCllon of lquld hydrooelbon8 1t111butablll lo the gn produced from lhll leua, p,ov,ded that II lquld hydroc:ert>ons era 
reoc,yeflld from gaa ~ In I plant In which LluM (or h parent, s ubacloary or efflllete) owna en lni-t_ then the paroantlga epplable to lquid 
hydrocarbons ahel be filly percent (~ or the highest percent aocruw,g to • third pany prooeM1ng g11 through sueh plant under • prooe.-g 
agreement negotiated et erm'a length (or W thlfe le no such third peny, the h,gnaat percent thin being ll)ICfflld in proceulng eglNffllnts or conlrectl In 
the lnduat,y), whleheYet II the greater Tho relj)Kt,,,. roye~ on l'ffldua gaa and on loquld hydrooelbon8 ahal be dltennlned by 1) the htgheat ma!MI 
price paid or offered for eny gu (or liquid hydroca.tt>on9) of oornpa111blll quehly In the 1191111111 ,,.., OI' 2) lhl gron p,loa paid or otlered for auch resldua 
g11 (Of tho weighted aveniga grou aelllng p,loa for the rlll)IICllve gredes of liquid hydrocarbons), wh~r II lhl greeter In no - n1. however, wn 
lhl royelllea payable under thll paragraph be leu than the royaN ... wnlch would neve bean due had lhl g11 not been processed 

(0 ) OTHER PROOUCTS . Roy9lly on oerbon black, aulphur Of eny otner prodUCIS produced or manufactured ITOm 11• (excepting llquld 
hydroairbonl) whether aeld gas be "caslnghud, • ·dry,· or any other gu, by lracoon1tlng, bumlng or any other prooeaalng ahal be 1/4lh pan of 
the gra.. prodUdion of auch producta, or the merlcet value thenlof, at lhl oc,toon o l the owner of lhl IOI or the Cornmlulonat of lhl Genl111J Land Offloe, 
•uch m1rllet velue to be determined II follows I) on the basis of Iha highes t mart.et p,loa of uch product for the ume month In whlCh auc:h product II 
p,oduced, or 2) on the bells Of the -rage groM Ille p,loa ol Heh product for lhl aarne month In which euoh prodUCIS .,. produced, whlcheve< la the 
grul.lf 

5. MINIMUM ROYAL TY. Ou!lng any year Ille< the expiration ol the pome,y term ol Ihle ...... W thla ..... II maintloned by production. lhe 
roy1lt1es paid under th11 leue In no event ahal be le11 than an amount aqu11 to lhl total IMUal dally renlal hereon provided, othefwlM, there ahal be 

. .. 
• • • •• . . • . • • • . 

... 
• • . 
•• 

. 
•• 

True and Correct 
copy of 

Original filed 1n 
Reeves County 

Clerks Office 
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due end peyeble on or belonl the 1811 dey of the month •~•'ll the anntYe!U(Y dete of lhoa le8le e ,um eqlUII to the total ennuel ..ntal IHI the 
lfflOIIIII of royallN peld duMg the p<eQdtng year II Per.g,-pl, 3 QI this ..... dOee not ll)8dfy e delay r.ntal amount then lot the pu,pc)M8 of lhll 

perag,-pl,. the delay rental - ahel be - clc*t ($1 00) pet ec,e 

I . ROYALTY IN KI ND NolwllhsUlndong eny Olher provtSIOO In lhil INM, II eny ""8 or fl'om ll'M to tme, the - of the Miii or the 
Commbs1one< of the General Lend OITlca mey, II the~ of•- upon not leu than tllxly (50) deya nollCe to the holdef of the le8le ~ lhet the 
peyment of e ny royetJee KCNlng to Md! roy.ay - uncw u. •• be mec1e In kind The - ol the eor, « the Com,niujgne( of the Generel 
Lend Offlce' • right to teke lie royalty In kind ahel not drnlNalt 0( negllte the - ol the Miii'• 0( the Commulonet of the Genetal Lend Office • nghll 
or LeuN '• obllo• tlon•. whether ell1)(N8 or lmpled, uncle( lhll leue 

7 HO DEDUCTIONS leUN 11Q1N1 lhet e l royeltJH acauoog uncle( th• INN (lnc:ludtng ~ peld In kind) 11181 be Wtlhoul deduc:llon for 
the COM of producing, IJ8l/lenng, l t.oring, M11)8f'81Jng, IIUlllllJ, dehydrlUIIIJ, c:cmpl'NMIIJ, p,ooeufng, lt9nep0r1ang, lllld ~ meklnlJ the aol, QH lllld 
othef p,oducta hereunder rHdy for ll8le or UM i..a- ev,_ to compute and pey royett.s on the QION VOii rllClllved, lndudlnV eny ~ti 
lot -,.nc,e texea end productlon 19lel8d coets 

I Pl.ANT FUEL ANO RECYCl.EO OAS. No royal)' lhall be peyable on any VU u mey ,._... llw la8M • ptOIIOr1lonlle .,,.,_ ol any fuel 
UMd to procue IJU p,oduc:.d henlundet In any p,ooeulnlJ jUI\I Mlw hltandlng any OChef l)RMIJon ol lhll INN, and Nlf'Cl to the wnbn content of 
the - of the IOI and the ComrniNlone( of the Generlll Lano Olllce. L- mey recyda gu IOI gu WI pufl)OMS on the luted premlNa 0( for 
lnjecl,on Into any aol or gu p,oduetng lom'lal,on underlying the leased pr- •flat the llqUld hydlOCalbonl cotll.allled in the g• haV9 been r9ll'IOlled 
no royafllea lhd be pa)'lblm on the recydad vu uni.I • • l)RIOIK»d and sold or UMd by ~ In a mannet ..t1ICh eniii. the royalty ownen to • 
royaiy uncle( thll INH 

• ROYALTY PAYMENTS ANO REPORTS Al royaka not teken in kind""' be pact to lhe Commiulonet of the General Land Office at 
Au1t1n T exat, In the followlr,v menMr 

Payment or royally on p,oductlon of oll end gH 111,n be " provided w, u.e rutu Ml forth In the Tue, Revlater Ruin currently provide 11181 royell)' on oM 
II due end muec be - In the 0..-W Lend Office on o, belo,e 11,e Slh dey of the ~ month IUOOMdtng the month ol producl,on. and royalty 
on vu• due end mu.c be received In the Genetw Lend Office on o, before the 15th de)' of the~ month~ the month of p,oduc:uon, 
accompanied by the effldeVII of the OWIW, meneve, o, OIMf eulhOrlzlld ege,11 complel.i In the form end IT\IIM8f l)f'NCrl)ed by the Genet9I Lend OffiCle 
and ahOw4ng the gtON amount and d,apouion of al oll and vas p,oduuod and lhe meJMt wlue of the oll and vu. togelhe( "',th I copy of al documents, 
l9COllla or l'lpOll8 contlrming lhe Q10M p,oduc:uon. ~ ....., ma11,.i ..- lndud,ng 11• - rudlngt pls»llne ..-.pa, VU lne ~ and 
Olhel checka OI rnemot9fld• of amount p,oduc:.d Ind pul lnlo pope , IMka OI pooil Ind Q• lrlM Of Qlll ltOf'IIJ8. and any Olhet r9l)Olb Of ~ 
wnit:11 the Oene,al Land Offlcl ll\8y AIQUn to ~ thl QION prod~ cs.pouion and rMIUt ..- In al c:alM thl IU1hOl'Cy of I men.ger Of eget'II 
to IICt lot the LllslN here,n must be llllld In the General Lend Offce C•ch royalty peyment ahel be toOOmparuad by a d,ed,. atub, ldledule, eumnwy 
OI Olhel --lldvlce showing by the aulgned Gene<al Land Ona .... number the _,,. ol royalty being PHI on eac::h INM If LMaN Pll)'I 
hit royaiy on or behn thirty (30) dey, efter the royalty peyrnent ... u due. !Mn ~ - 1 pena.lty ol 5% on the royaiy or W 00, ~ la 
greater A royelty peym.nt wt1lch la over thwty (30) d1ya late lheU eccr.,. • pan•II)' of 10% of the royalty due o, $25 00 ~ la grlllllM In llddlllOn 
to • penelly, roy11tle1 1h1U ea:rue lnlereat et a 11118 of 12% per y111r , 1uch lnteffft w\11 be!Jln to IICCl'U8 wllen the royafty la lbdy (60) d1ya OYlfllue 
AttldaVlls and IUlll)Oltlng documents which ar1 not llllld wl*1 due 11,11 lnCUr I penalty In en - Ml by the GenetaJ Lend Offlcl ~tlYe rui. 
wtuch II llllldMI on the delll wllln lhl lffldavb or ~ ooeumenta -. due The LN- lhal blltll al ~ for peyw,g o, ceuslng 
royaa- to be peld u p,uctlbed by the due debt prowled herHt Peyment of the dellnq-,c:y peneay lhel In no _,, ope,all to p,ohl,l the si.t.'1 
right of forlelture u provided by law nor ea to poelpone the dete on which royalllN -. or1glnely due The llbolll panaty proYllllona 11181 not apply In 
caM1 of btJI d,apula N to the State'a po,tion ol thl roy .. y OI to lllal pOlllOn of the royalty in dli9IM N IO IN matUI Yllue 

10 (A) RES ERVES , CONTRACTS ANO OlliER RECORDS ~ ahel IIMUaly lumtall the eomn- ol the c..n..l Lend Offlcl 
with •• beet PoNibla estJmete of cNI and gu ,_,_ undlftytnlJ 11111 leaM o, 1110c:11>11 to thll lNM and ahal llsmilh Uld eomm..ionet w1lh COl*S of 
11 contnlds under wtllc:h gu ii told or prooMMd and 11 1Ubseq1111nt agrwnents ind am1od1-,t1 to IUch con- wllltln thirty (30) de)'9 11\er 
ente<ing Into« meldf,IJ IUch contnlds. 811,_,_ « amendmlnts Such con1t1Cb and ev,-nis wllln 1---1 by the General land Office INI bl 
held In confidence by the Genefll Land Office unllll OlhlflolM authortZed by ~ Al olhef c:onltlc:tl Ind r-u. pertalntng IO the produc;Uon, 
tninspo,ta tion, Hie 1nd m1rketlng of lhe oil a.nd g11 p,oduc:ed on 1a111 premiHI, lndudong the booka 1nd eccounta, recelpte 1nd discherges ol 1n web, 
tenka, pooh, mete,., end pipelines ehd et •• 1m11 be •ubted to aolj)ICIIOII and exemlneuon by the Commulonlr of the Generel Lend Office, the 
Allomty Genwll, lhe ()ovlffl()(, °' llll ~ ol 111y of lllcln1 

(B) PERMITS, OfUWNG RECORDS. Written not1c1 ol aN operalJonll on lhil •- 111111 be aubmittad 10 the Commuione( of the Genel'II 
Lend Office by l.NSN or 01)8111lOI n... (5) day, before apud dete WOO<over, ,..ntry, temporary ebendonmanl o, plug end abandonment of any WII o, 
Wiie Suell - - IO the 0..-W Lelld Offlcl ahal lnduClo of RNOlld Commluot tonne lor applcetJon to dr8. (:oi- ol WII 1ee1a 
compledon l'll)OIU end plu!Jgtng l'll)OIU 11\d be~ to lhl Oenettll Land Office II the tme they are filad Wlllt the TIXM Railroad Commluat Al 
1ppbtlona, pennlta, l'll)Ol1.I 0( othef fiwlv• lhel rtfel1Nlcl thtl IHW 0( any apeciflc: WII on 11'8 leUld l)(lfflllll Ind that llrll lubm4tad to the Taus 
Reilroed Commlulon OI eny Olhlr ~ agency 11181 lndu<lc lhe wonl •State• In the t,tle ~lly, In IOCOl'dence with Ra*'>ed Convnilalon 
Niii, any ligNIIJI on the leUld iw- for the putpON of lllentJylng wet. tank bettetlN 0< olhef ~ lrnp,-'*lls to thl land midi ello 
lnducle the WOid "'Stele • ~ ahal MW)' lhe General Lend Office WICll any .-OS. memorlnde - lll)OIU, cutllnga Ind - . O< Olhlr 
lnlo,metlon ral•tlYe to lhe operation ot the ebovHlesc:ribad prem~•• wttich mey be request.ad by the General Lend Olla, In addlllon to lhoel hesMI 
axprlllllly proyldad lo, LH ... lheN heve an electrical 1nd/o, rad,oat1 .. ~y 1urvey mede on the bOle-hole Mellon, from the bllM of the 1urf- ceslnlJ to 
the total ~ of wet, of al web dnllld on the llbolll dHaobed 111•11 ..... end lhllll 1111nsm• • IN8 copy of the lolJ of eac::h survey on Ndl wel IO the 
General Lend Office within fiftNn (15) deyll after the malong of uoa 1u"'•Y 

{C) PENAL TIES Le- lhllll Incur a penelly whenewett 1,opons doa#nertts or OUllf mater\111 are not Ned In lhe Genel'II Land OlflOI when 
due The penelty for lete r""II llhel be Mt by the Glnlrll Lend on IClr'rWlllllfll ru11 wNctt II efllcllve on thl dete - the me-. -. due ., 
thl General Land Office 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM, If, dUMg lhe Pffl\11/Y lillfflt hlraol and prior to <I~ and 
l)fOdudJOn ol ()jj or gu on lltlJd land, ~ lhould drtl a city nole , hOle9 lheflon. o, it during the ~ 1emt hereot and •ftM lhl dlacloYlry and 
actual p,oduc:llon of ol o, gu fl'om the leaaad ~ IUdt p,oouu..on lhal90f 1hould OllllN fl'om any ca .... IIMa INN lhllll not ...,.,.,_,. if on o, 
belOfl lhe IXl)llltlon of 11Xty (60) day, from date of comp4at,ort ol 11tt1 dry hola or ONNIJOn of p,oduaJon ~ oommenma add~ dnlllng o, 
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,-!ling Oj»faliona thef9Qn, 0t peys 0t tendera the next ennueJ dellly 19n1el on ,,,. H me rnenner H proYlded In thla luM If, duMg lhe tul )'Hf al lhe 
primery term 0t wlthon 1bcly (IIO) deya p,lor therwto, e d,y hole be completed end abendonld, Ot the p,oduc::tlon al ol 0t gu lhould CUM l0t eny CIIUM. 
Luse.·, tlghtJ 1hel n111Uln In ful !Otoe end elfecl wilhoul further ope,.toons unt~ the expnt,on of lhe primary term. and If luSN t1a1 nol rNumad 
produc:llon In peylng quenllllu at the expntlon al the pnmery torm, Le11&1 may meintaln thla INN by conducting addlllonal dr91ng 0t reworl\ing 
ope,.tlon, purau1nt to Parag,.pll 13, using the expntlon of the primery term H the date al ce111tlon al p,oduc::tlon unde< P~raph 13 Should the Int 
- " °' eny 1ub1eque n1 - n drilled on the 1bove deKl1bed land be completed 11 • allU1-ln oll Ot gu -• wlhln the primlry lerm hereof, l.eHff may 
ruume 1)8ym<tnl of the ennu1l rental In the u me menner u proytded hereon on 0t before the rental paying dlte lolow!ng the expiration ol lbcty (IIO) 
dlya from the d•L• ol completion of luc:h lhut.Jn ol ol OH ..... Ind upon the feolure to meka IUCII payment, lhll ..... lhll lpeo flCto termlnlui If II the 
•Xl)lrellon of the primery lerm 0t 1ny time therNl\er 1 1hul-ln ol 0t OH -ti os loceled on the le1Md premiMI, peymenta mey be medl In ICCOl'dence 
with the 1hU1-ln provlelona hereof 

1 Z. ORJWHO AHO REWORKING AT EXPIRA TIOH OF PRIMARY TERM If, 11 the eJll)lrltlon al the p,1mll)' 1*m, nelhet ol no, OH II bl,ng 
p,oduc:ed on uJd land, but LuSN Is then 1ngeged In dt9ng °' ,-!ling Ol)efatoon1 lher9on, lhll luM aha.I l9INln In !Otoe eo long .. ope,-uone on 
uld wel °' fOt dlllng °' ,-!ling of 1ny addtllOnll ,...... 119 Pfl)MQlled In good leoth end In wortunenllc, mennw wlhout lnt.enuptlc,N tolalng mol9 
thin lbcty (IIO) dlya during 1ny one 1uc:h ope,.tlon, Ind W they l'Hull In the P,oductoon of ol 1ndlot OH, IO long therMIIM U ol endlo, OU II p,oduc;ed 
In 1)8ylng qu1nutle1 from uld land, °' peyment al allU1-ln oll °' ou -n roye"oe• 0t c:ompenutOI)' royalllN II mlde u provided In lhll ..... 

13. CESSATION, ORIW NO , ANO REWORKING. II, 11l1r the 1,p111Loon of the primery term, p,odudJon of ol 0t 011 from the lalMd 
premise,, allor once obOllned, ahould ce1se from any CIUH, thlt IHH 1h1H not tormtMle ff Le .... oommencea eddlllonal drflllng °' rewonclng 
ope19tlon1 Wl\hln alxty (00) deya e ller 1uc:h ceuetlon, end lhll lHn 1h1II r1m1on on lull l0tct 1nd effect fOt IO long u auc:h openition. continue In good 
f.ith end In worlun1nllk1 menne, without lntem,p(lone totaling mo.. then 11xty (IIO) days If auell drllllng Ot ,-!ling ope191lona ruul In the p,oduc:llon 
ol oll 0( gu, the IHH ahd rem,ln In lul force I nd , n.ct for IO long H ol Ot Oii II p,oduced from the loaMd pmmiMa In peylng quentJtlet ()( payment 
ol ahut-ln oll 0< gu ~ royaltlet 0t payment of compe.nul«y royalbn la made II l)fOYlded herein 0t H provided by llw II the drlllng 0t fWWOf1c.lng 
operl!Jona l'llull In the completion of I M l II I dry h0!9, the ..... not llrmNII II lhll Ul8aN comrnonc::a lldditlonll dlfllng ()( reworl\lng 
opet9lionl wtlhln llxty (80) dlya en.< the completlon of the-· HI dry hole. Ind thll UII 11\11 l'lfflltn In en.ct IO long M 1..- c:oni,n.,. drlling Ot 

flWOl1llng opor1llon1 In good faith 1nd In I worlanlnlke menne, without lnt1,rupton1 tollllng mol9 thin alxly (IIO) days luSN ahal g!Ye w!llten nollCI 
IO the O.neral Lend Offloe within thirty (30) dlya of eny OHUllon al p,oduct""1 

14, 8 Hl/T-lH ROYALTIES. F0t l)Ufl)OMI al lNa pereg,.ph, ...... r me1n11ny-l lhlt haa bMn Nllgned I wel numbe< by the atale egency 
h.vlng Jurildldlon - lhl p,oductlon of ol e nd ou If, II lny time •Iler the ••P•l'IIIOII al the primety Allffl of I ..... lhll. unlll being ahU1 In, WU bl,ng 
maintained In force end • fleet. 1 weU cepeble al p,oduclng ol 0t 011 In paying quentlt»a II loallod on the IHMd premiMI, but ol o,r gu II no1 being 
produced fOt tacit of aullable p,oductlon fldlttlel 0t tacit of I aultable m1r1t11 1hen Le11M m1y pay 11 1 a/1111-ln ol 0< 011 royalty 1n 1moont equel lo 
dOOOle the 1nnu1I rent1I J)fOYldod In the leaae, but nol leaa thin S 1.200 1 YI" f0t each weN Clpible al producing ol 0t 011 In peylng qU1ntJtiH If 
P111gf9pll 3 of thl8 lease doea nol apecffy a dellly ren111 llfflOUnL then for the purpoaea of thll pet901'1p/l, the delay 19ntal amount 11\al be one dollet 
($ 1 00) per ea.. To be e ffectMI, Heh lnlllel ahut· ln ol 0< gaa royalty must bl 1)8id on°' before (1) the eJll)lrltlon al the primlry lerm, (2) IIO d1ya 11\e< 
the L-ct- lo produce oil 0t OH from the IHHd premiMI, °' (3) IIO days an.< LNaN completee a dtlllng Gt ,-!ling ope,.llon In IOOOld•nce 
with the luM l)l'Ollillona, whlchevor dale 18 latut. Such peyment aha.I be mede one-hd ( 1/2) IO the Comm!Aloner al the General Lind Office 1nd -
hllf (1/2) IO the owner al the aol. If the allut-ln ol Ot OH royally II paid the ..... lhll be conaJdel'ld to be I p,oduang ..... Ind the PIIYl'f*II ahal 
extend the Wiim of the i. ... fOt I period of one yHt from the end of the pnmary lorm, 0t trom the !!qt dly al the month lolowlng the month In wtllch 
p,oductlon ceued, 1nd, •fie< lhll. W no aubble p,oduc::tlon lldl.tlea 0t 1uil1bll m1r1tet IOt the ol 0t gu ula11, ....._ mey extend the ..... for low 
mo.. aucc.11M1 per1oda of one ( 1) Yllr by paying the ume amount uch YI" on °' before the expntlon al Heh lhut-ln yur 

111, COMP ENS ATORY ROYAL TIES . If, during the por1od the i.11111 k•PI in ,rrect by peymenl of the allut.Jn ol Ot OU royeJty, ol Ot ou II 
lold I nd dellvered In peylng quantllle1 from • well loceted within one lhou"nd ( 1.000) feet al the leaMd premlau end completed In the um, p,oduang 
19MNOir, 0< In 1ny CIM In which dra!Mge II oocumng, the tight IO continue 10 m11ntaln the le111 by peylng the ahut-ln ol °' 011 roy1Ny ahel ceeae, but 
the leue ahln remain e lfe<:tlve for the remelndor of the ye1r fOt which lhe royehy hH l>Hn peld The l.eHff mey melntaln the leue for four mo.. 
1ucoe11lve y11ra by Le- ptylog c:omponut«y royalty 11 the royalty rate provrdod In the 18111 of the merltet value al p,oduc:tlon from the wel ceuelng 
the d,.ln1ge °' which la c:ompleled In the ume p,oduclng ~ end Wl1hon one lhouu.nd (1 ,000) IMt of the IHHd prem- The componut«y 
roy11ty II to be peld monthly, OIIHld (1/2) to the Commuioner of the Gene11I Lind Office Ind OIIHlllf (t/2) to the OWMf al the IOI, beginning on Ot 
befol'I the last dly of the month lollowlng the month In wnlch the ol o, 011 11 prOCIUC*I trom the -• ceualng the drllnlge Ot lhlt la completed In the 
ume p,oduclng 19UM>lr ind located Within one lhouund (1 ,000) '-I of lhe teeMd l)(lfflllM If the -,,penutOI)' royelly peld In eny 12-month por1od 
18 an 1mount leal thin the 1nnual ahut.Jn ol °' gu royalty, ~ ahll p1y 1n ,mount eqU1J to the diffel'lllct within thirty (30) dlya from the end ol lhl 
t 2-month per1od Compenutory roy111y peymentl which 1,. no1 tmety perd will IClC1UI penalty end lnterell In 1CC01011101 wlltl Peno,.ph II al lhla 
leUI None al lheM provtalona will 191lev9 ~ al the obllgllllon al 191tonlble deYelopmlnl - the obllgltlon 10 dr9 offMt _.. u provided In 
Teua N1tu,.1 Rlaourcea Code 62 173, howewr, 11 the de1*mmllon of lhe Commou-. 1nd with the Convniulone(a wnllln 1pprov11I the payment 
of compenutory royelllel cen Hlllly the obllg•llon IO drill offut _.. 

1 a. RETAINED ACREAGE. Nolwrthltandlng 1ny provlelon of this lel 8 10 the contrlry, Iller I well p,oduclng Ot c:epable al producing 1)41 Ot 

011 hll been completed on tho le1Mld promise,, LHaee ahaM exon:IM lhe doo,gence of I r11aonal>ly prudent oporelOt In drfltlng IYCII add1llon1I W9I Ot 

-111 H mey be reasonably noceaaery fOt the proper development of the leued premises Ind In m1fklllng the p,oduc::tlon thereon 

(A) VERTICAL In the evenl lhll leaM 18 In lorce Ind effect ~ (2) ye111 Illar the expntoon dlte al the primety 0t Ulandld tem1 i ahal then 
terminlte u to 1n al the lelMd 1)(91T11aes, EXCEPT (1) 40 1C1U aurroundong Heh 04! wet capeble al p,oduclng In peylng qU1nOOU end 320 ecru 
surrounding 1101 OH wel cepeble of p,oducing In peylng quentltJN (Including I a/1111 In ol °' 011 -au provided In P~ 14 hereof),°'•_. 
upon which l.eHee II lhln eng~ In conllnuoUI ct.-ng °' rewo<l<lng oper11.,..a, 0t (2) the n...- of ...-.. ~ In • produang pooled unit 
puraue.nt to Tut• N1turel Reaouroas Code 52 1111-62 154, 0t (3) auch greeter 0t lelMr numbef ol ecr• 11 mey then be docated fo, l)fOductlon 
pu,poMI IO I pnl('ltlon unit fOt Hell I UCII p,oduclng .... under the rules Ind regutallona al 1111 Rlllrold Commllllon of T IXU, « 1ny .-aor 
1gency, 0t othe< govemmen.taJ 1uthorty hevlng Jutladicllon If II 1ny ,.,,. 1fter the affective dell al the pertlat termlntllon pn,,,lelons hereof, the 
eppllceble lleld rule, 1r11 C:lllnged 0t the wel 0t wella located thereon "' redlss1fied so lhlt leu 1c:rHg1 II thefltlllr elloc:eted to uld wel 0t wella fOt 
produc:llon pufl)OMI, Ihle lee11 ah1I thereupon lermlnela H IO 11 ICfH~ nol lherHfler 1lloClted IO Hid wel Ot Wiiia for productoon pufl)OMI 

Notwith1tandlng the termlnellon of thla leaae II to I po<tlon of the land• COlll<ed hereby, l.eHff 1h1I nevertheleu conbnue to heve the tight of lngreu 
to and ogresa from the lands atll aubjed to thla lea11 fOt , n purpoH1 dnc:nbld In P1reg191>h 1 hereof, together With ,._1111 1nd tlghtl-ol-way f0t 

exlatlng roldl, eXlltlng pipelines Ind Olher exlatlng f1c:lhtJu on, over 1nd ICfOII 111 the llnds dlMri>ed In Peregreph 1 heniof ("1he retained lands"), for 
ICCIII 10 Ind from the retained landl Ind for the o•lherlng or trlnsportlltoon of ... , OH Ind other mlnontll produced from the rotalned lands 
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(8) HORIZONT"'-. In lhe eY9RI lhla lelM la In ror .. and •ll•Cl two (2) yeara IIIM the axpinlllon date of the pmw,y or axtanded i.,m l 1h1I 
further 1e,mllulte u lo •• depthl below 100 feet below the tolal depth dnlled (herelnaf\er ·deeper depthl1 In Heh well localed on ,crHge retmlnld In 
P119g111ph UI (A) above, unleu on or before two (2) yea111 alter tne prmary OI exlandad w,m LNSN PIYI en amount equel to ~II (1/2) of the 
bonus orlglnlllly peld H consideration for lhla le1M (u apedf1ed on peg• 1 hereof) If IUCl1 amount la peld, lhla le1M 1hal be In force and effed II to 
1uch deeper depll\l , and 111d te,mlnllllon ahaU be delayed for 1n add,tional period of two (2) yeal'I end ao long there1rt.r H oil or gu la pniduced In 
peylng quanutlH from auch deeper deptha covered by Ihle leue 

(C) IOEHTif'ICATION AHO f'IU NO. The aurl- ecreage 11111.nad hereUnder u to eech well ahal, H neany at practlCal, be In the fom'I ol I 
equere wll\ the well localad In the C8RUI! thereof. OI 1uch other 1t,1pe II mey be ~ by lhe CorNnluloner ot the G.nerel u.nd Offlcl Wlthtn 
thirty (30) dey. 11\er pertlal termlnltlon of lhll le1M II proYicjed heretn LIUN wt u.c:ute 1nd ,-.cl 1 ,...,. o, reluMI contmtnlng I aatiafacto,y 
legel doacrlptlon of the ecruge Ind/or deplha not retained hereunae, The ~ relelM, o, • C*tifled copy ol IIIIM, ahal be fflld In lhl Oenerll 
Land omo., acoompen.led by lhe filing IN prnc:rl>ld by lhe o.n.re1 Lend ornc. rulea In effect on the clltl the relelN le fflld If ...._ fllilll or retueM 
to execute and '900ld IUCl1 releeM o, ......,.. within ninety (VO) daye 11\er being ~ to do ao by lhe Gentrll Lind Offlca, then lhe 
Commluloner at hla Miia dlaaellon may dMlgnate by wrlutn on11rument lhe acruge and/or depthe to be relelMd ~ and record aucll 
lnal/Ument II L ....... expense In the CDUffly o, c:ounlrea WMfl the lelM II localad Ind In lhe offlc:1111 rea>rdl of lhe Genenll u.nd Olla Ind luch 
designation ahal be binding upon LHIM for 11 purpoae1 

17. OFFSET WEL.UI. Ntllllor I/It bonus, delay renta~ nor roy11Ue1 peld, o, to be peld, under lhll le1M ahd,...... ~ ol 1\111 oblg1llon 
to protea lhe ol Ind gu under lhe aboY9-<le~ lend from beong dreltlad LI-. 1ubleuM, .-Iver o, other agent In control ol lhe lelMd 
premises wl dril u meny wea. 11 the Ilda mey jusldy end ah1I u,a 1ppropriaU1 ~ Ind dlll to • depth necnury to pr_, undue dflJnaOe of 
ol llld gu from lhe lelMd premlaes In lddltlon, K ol and/or gu lflOuld be produced In commeraaJ qual'rllllN wll\ln 1,000 fMt ol lhe leased premllee, 
or In any CIM Where the IHMd premleM la be,ng drelned by proc:tuuion of ol or gat, lhe i...-. aublNlee, '-'- or other egenl In control of lhe 
leased premise• ahaU In good faith begin the drllllng of • wel or -II• upon the lelMd premlaea within 100 dl)'I after the dfllnlng wel or -lie or lhe 
well or - 111 compleutd within 1,000 feet ot the le•Md premlaes ,u,n p1oduang In CO!M19rc:III qu,ntllea 1nd ahal pn)HQlta ,uci, dnl ing With diligence 
FaHure to eatlafy Iha atmtutory otlM,t obllg1uon may aubjed Ihle leH• and the owner of the aol'a 1Q8RCy right.I to fonelture Only upon lhe determination 
of the CommiulOna( of lhe General Lind Oflica 1nd wtUl nil wr,uen 1pprov11 mey lhe peymenl of compenaato,y roy111y unci.r 1ppllc:able a111utory 
paremetel'9 aatlsfy Iha obligation to drll an offMI -• or _Ila requoreo under lhla P119Qreph 

18. FORCE MAJEURE. If, ,n.r I good 111111 effort, LIHH • PflWOlad from~ with 1ny up<na or Implied covenant of Ihle leue, 
from conducttng drlling operetlons on lhe leaMd premises, or from producing ol or OH from the leued premlMt by reuon of ww, rebdon, rloll, 
,lllk .. , Kia of Ooc:t, or any veld order, Nie o, regulallon ol gov.,nmenl tuthOllly, then ..tllle ao p,evented, i...-·, oollgallon IO comply with 1uch 
covenant ahal be 1uspended Ind I.NIM anal not be lleblt for aamaga for falure to comply will auch covenants. Mldlbonlly, 11111 leaM ahal be 
Dtlnded while LHIM la prevented, by any IUCl1 caUM. from conduc.11011 dnlllng and ,-1dng oi-at,ona or from pnidudng ol o, gu from the leued 
premises However, nothing In thil 1)1!9gf'IIP/l thll euepend lhe pe ymenl of delay rentall in order to melntmon 1/w le8M In affecl during lhe pmwy te,m 
in lhe absenca of auch drill1ng or !8WOl1llng operauone or produa.on of all or g11 

19. WARRANTY CLAUSE. The owner of the tot wwr11n1t and ag!MI to defend t.i. to lhe letMd premlaaa If the - of lhe aol defaub 
In peymeni. ow..i on Iha leued pt91nlau, then i...- mey f'lldeo ,n the nghta of the _,,.r of IN IOfl In lhe lelMd p,9ffllaea by paying any mOttglQ8. 
llxas or Olller Ilene on lhe leased premNS If i.- melt .. peymon11 on bell1ll of the owner of the aol under thil p119greph. LI,.... mey ,_ the 
c:oel of theH peymenta from lhe rentll 1nd royeltlea due IN owner ot lhe IOfl 

20. (Al PROPO RTIONATE REDUCTION CLAUSE. If tna uwner of the soil owns leu than lhe antn undtvlded surf- estlw In lhe lb0\19 
desctlbed land, whether or not Lia-·, lntereat la apedf1ed hereon then lhe royaltlu 1nd rentml heflln proYicjed to be peld to lhe - of lhe soil ehll 
be peld to him In the proportion which hit lnlareat bHl'l lO lhe ent,rt undivided 1url1ce 111:mta Ind lhe roy111lt1 and rental htflln proYicjed to be peld to 
the Commiuloner of the Generel Lind Ofllce of the StmUI of Texu 1h1U be likew\H proportlon1tely reduced However, before Leuee ldjuall lhe 
royally or rentll due to the Comm~ of the Oeoerel Lind Off~ LH- or hit aulllo<lad repreMRlllive muat eubml to the Commluloner ol lhe 
Generet Lind Olllca • wntten atl.hlment which txplallw lhe dlK!llpancy be- the ln-t purportedly letMd under lhll leue Ind the actual lntarut 
owned by the owner of the aoil The Commlu'°'*' of the General Lind Offoce shlJ be paid lhe value ol lhe whole pniduc:llon elloc:able to any undivided 
lnlefall not covered by I leue, leQ the proponlonlte development Ind prodtldlon ooat .~ to IUCh undlvldtd lnterut ~,. In no -nl ahal 
Ille Commlulonar of the Generm Land Offlot receive u a royatty on ,,,. grou pniduc:tlon allocabll to lhe undivided lnle<UI not letMd an emount leu 
than IN value ol ~nlh (11111) ol auch grou pniducuon 

(Bl REOUCTION OF PAYMENTS. II, during the ptom11y term, 1 poruon of lht land ~ by lhla leeM II lndudtd within the boundal'lee 
ol • pooled unK lhlt hu bNn tpptOYed by Iha School u.nd Boan! and IN - ol lha aol In ecx:onl8nC8 with Nat\nl ~ Code Sec:tlon9 
52 151-52 HM, or if, at 1ny line 11\er the upnlJon of the primer,, 1e1m or the 1Xlended 1ann, thll lelM CIOllel'I •...., number of lent lhln the lOtlJ 
amount detcrfbad herein, peymenlt lhlt are mllda on I per ecra 1>11,a net9Under ahal be reduced aocon:l,ng to lhe nwnbar of ecrae pooled, releaMd, 
eurrenderad, o, olllelwlM HYerad. ao lhet paymenta dtwrmonad on a par ecra besie under lhe terma ol llue leue during lhe pr1maty i.,m 11\11 be 
calculated bued upon lhe number ol eaea outside lhe boundanes of • pooled ~ or, If 11\er lhe axpinlllon of Iha primlry term, the numbtt ol ecr .. 
ectullly re11lnad ind oovered by Ihle leeM 

21. use OF WATER. i....oe ahaN hive the rigllt lo ustt w4lltl produced on uld lend _..,y for operallone under Ulla leue except watAI! 

from -"• or tenka of Iha owner ol lhe aoll, p<OYided, '-"9r l ..... ah1N noc UH Potable - o, _...., aubbla for llwttock OI lmgallon purpoeee 
for waterllood opel'lllona Without the prior c:onaent of the owner ol the sool 

22. AUTHO RIZED DAMAGES. Lia- than pey lhl 11wne1 of lhe aoi for d1mage1 ceuMd by Ila operallona to tN panonel property, 
Improvements, IIYeelock end cropa on Hid land 

23. PIPELINE DEPTH. When requestld by the OWfltl of uie Miii. LN- thd bury b plpal,naa below plow depth 

14. Wl!.LL LOCATION LIMIT. No well II\IN be d'1lad na•••r tllln two hundred (200) t.. to atf'I - o, barn now on ..id~ withoul 

the wntt.n c:onMI\I of the - of lhe IOI 
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25 POLLUTION. In develol)lng thla aru, i.- ahal use the h,ghe51 degrN ol c;ere and al proper uf9guards lO pnrvenl polklllon Without 
limlllng the f0<egolng, pollution of coeatal -uanda, natural W11letw1ys, overs and impounded W11ter ahal be p19ven~ by the UM of contalnmenl 
faalit1e1 aufflclent to pt'ellenl apllll09, ... peoe or ground W11te< oonwnonat,on In the event ol polution, Leuee ahal UM a l meana at Ill d11potal to 
rwcapture all uc.aped hydrocarbona or other pollutant and 1hal be responalble for aN damege to public and private pnipartlu LeaaN ahaN buld and 
maintain fences around lta aluah, 1ump, and drainage pita and tanll ba1ter,a1 ao aa to protect live1tock egaln1t lou, damage or ir1Ju,y, and upon 
complellon or abandonment ol any-1 or-Ila. La.,.. 1hall nn and level a ll 1lu1h pita and oallar9 and completely dean up the drilling all• ol all rubbllh 
thereon L•.,.. ahall. whfla conducting oparallona on the leaeed pramiaaa, keep Hid premlH.a lrN ol afl rubbhlh, c.ena, bottle,. peper cupe or gart>aga, 
and upon complellon ol operallon1 1haU re11ore the' 1urface of the land t.o as near lta original conddJon and oontoura as la practlcable Tanke and 
equipment wilt be kept painted and praMntable 

2e. REMOVAL OF EQUIPMENT. Subject lO limblJona In thll paragraph. Las- ahal have lhl light lO f'tlfflOlle machlM,y and fbcturN pl.ced 
by LaNN on the laaaed pramlMa, Including the light t.o draw and f'tlfflOlle c.e•ooo wkhln one hundnld i-,ty (120) da)'9 aflM the axplrallOn or lhl 
termlnallon of thlS leaM unleaa the owner of the IOI grantl Leuee an extension of thla 12<klay period How9ver, l.aUM may not - cuing flOm 
1ny wel CIJ)lble ol pnxluclng otl 1nd gas In paying qu11!lltiu Addlllonaly Lea- may not dlN 1nd rwncJIII auJng untl 1fter lhlny (30) days written 
notice to the Commllaloner ol the Geriar1l Land Office and lO the owner of the tool The owner ol lha IOI ahal become lhe owner ol eny mactw.ry, 
fixtures, °' c;ealng wNch ire not llmely removed by LMIM unde< lhl llrma of th11 paraoraph 

27. (A) ASSIGNMENTS. Undal' lhl condillona oontain.d In lhll paragraph and Paragraph 29 ol thla UM, lhl rights and •tales ol alher 
party to thla le1te may be asalgned, In whole °' In pan, 1nd the proYlllonl of thot le1M lhll extend lO 1nd bl bn:111111 upon lhlk hen, devllMI, legll 
.._,,i.a\lYM, aucoauc,q and ualgna - · a change or dMllon In ownarah,p of Iha tend, nontala, or royalllM ... not ~ Iha obllgallOna ol 
Leuee, dlmlnlah lhl ,tghm. pnyllega9 and utatet of LANN, impair the elfac1,...nu1 ol any peymant made by LANN °' Impair the •~ of any 
Id perfonned by lMlee And no change o< dMlllon In ownerahlp ol lhl llnd. rentall. or royel.lu lhll bind LIIMe for any pulJ)OM untl thirty (30) days 
altar the owner al the aol (o< hoa helra, daYIMN, legal ,._ntatllras o, au,gns) furnlaMa the LeaaN Wllh N ladory wntlln ~ ol the c:henga 
In ownerahlp, lnc:lud11111 I.ha orlglnll ~ muntmenca ol tJtll (Of • oert,r«s a,py of 1\ICll orlglnll) when lhl ownerahlp c:hlnged beclUM ol I 

oonveyanoa A total or partial aulgnmant of lhll laaM ahd, IO the aJC!ent of Iha Interest •••lgned, relieve and cftaeha,va LNaN of el aubaequen1 
obllgallona under thla laaaa If thll laaM II aaalgned In b enlJnlly aa IO only part of Iha acreega, the light and Opllon IO pay _., ahal be apportlooad 
aa betwffn I.ha eeveral ownere retably, according IO the trH ol eac:11, and f1,1ura by one or more ol them IO pay hll aha11 ol the rental ahal not afled 
thla laaae on Iha part of I.ha llnd upon which pro rata ranmla are tmaly paid or tendered, ,-.,.., If lhl aaalgnor or aaalg.nM does not file • oartdled 
copy of a uell aulgnment In lhl General Lind Office before the next rental paying data. lhl entire leaM ahaff llrminltl for falure lO pay the entn rental 
due under Paragraph 3 Every ualgnee 1haM sUCCMd to a l rlghll and be 1ubjact 10 •• obllgallona, llal>llillN, and panaltle• owed to Iha State by I.ha 
orlgln1l leNN or any pr1or aaalgnea of the leaae, Including any llabllrue1 to the Slate ror unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notwithatandlng any provlalon In P11agraph 27(1), if the owner ol lhe aol aoqulrea lhil laaM In wtlOla or In 
pert by aulgnment without the pr1or written approval ol lha Commlealonar or the General Lind Office. lhil laaae II YOld u of I.ha tlma of 1aalgnman1 and 
the egency power of the owner may be rorteiled by the Commlulone< An as•,gnment wiN be treated H if I -r• made to the owner of lhl IOI If I.ha 
•••lgnee la 

(1) • nominee of the owner of the aoa. 
(2) a co,poratJon Of 1ublldla,y In which lhl ownlH' of the aoll II t pnnc:,pal l toc:kholder or II In employee ol IUCl'I I co,porauo,, ()( aubeld ty; 
(3) • paMerahlp In which Iha owner of lhl IOI II I partner or II an emptoYM of 1uch • partnarahlp, 
(4) • principal atockholdat or employee of I.ha corporation which II Iha owner of the IOI, 
(5) • partner or amployN In • partner'ahlp which II Iha owner ol lhe tool. 
(S). fiduciary for lhl owner of lhl IOI, Including but not lmdad IO. guard.an. ~ . - · edrrunlltrat.or. ~ . 0( CIQftMIV9lOr '°' the 
owner ol the aoll, o, 
(7) • family member of Iha owner ol the IOI or rala1*1 to the owner or Iha IOi by marriage. blood, or adOpllon 

28. RELEASES. Under Iha condltlona con1u1ac1 tn lhcl paragr1ph and Paragraph 29, ~ may at eny tma _.. and de'- to Iha 
owner ol lha IOI and pla,ce ol rlCOld • 1'91eate or ~ COYWlng any pon,on or port,ona ol lhl laued premlaee, and thereby MIITWldar thll leaM u 
10 auell ponlon Of ponlona, and be rellewd ol al 1UbMq1*11 oblg1tlon1 H 10 aaHge aurrandarad If eny part ol thll .... II pn,pel1y ,urrandared. the 
delay ranmt due under lhll leaae ahal be reduoad by I.ha proporuon lha1 lhl 1urranderad acnaga betr9 to Iha ac:reega which WH COll9fad by lhll ..... 
Immediately prior IO 1uch 1urrander; however. 1uch ,...._ wlll not ret.... Lessee of any lablliuaa which may have accruad under Ihle .... prior IO Iha 
1urrender of such ac:tNga 

. 

29. FILING OF ASSIGNMENTS AND REI.EASE!, if al or any part ol lhtt leaae la Hslgned or released, such Hslgnment o< ralaaM mutt be 
recorded In I.ha county wile.re the land Is llluated, and the r9COldad lnlll\lment or • a,py of I.ha ,-ded lnstrumlnt Olrtlflld by the County Cleril o1 the 
county in which the lnatn1men1 19 recorded, m1111 be fllad In the General Land Olf'ioa wllJl,n IIO da)'9 of I.ha teal aJCaC1111on data ICCOfflparuad by the 
pras<:ribed tiling fee If any 1uc:h aulgnment II not ao tiled, the lighll acqu11ed under this laaM ahell be 1\lbjad IO forfellura al I.ha Option ol the 
CommlaaloMr of the General Lind Office 

30. DISCLOSURE CLAUSE. Al provtatona pertaining 10 lhe leaH o l t11a above-descri>ad land have been Included In this Instrument.. 
Including I.ha 1llltemant of the true consideration to be paid for lhl axecuoon of lhlS leaae and Iha rlghll and dutlu ol the pertlel Any cofflteral 
egreementa concerning I.ha claveloprnant of oll and gu flOm the leased prem,se• wnidl are not contained In this llaM render Ihle laaN Invalid 

31 . FIDUCIARY DU1Y. The owner of the IOI owes lhl Stale a flduaa1y duty end must fuly dledoM any fllCU 1flec:tong the State'a Interest In 
Iha leaNd pramlMa When the lntareala ol lhe owner of lhl d conflict w,th ,,_. of lhl State, the owner ol lhl IOI II oblgatad to put lhl State • 
lntt1,e111 before hla peraonal lntaraata 

32. FORFEJTUR If i.- ahal fal or refine lO make the paymont ol any sum within tNrty days al\lr • ~ due, or It Laa- or an 
authorlzed egent ahould knowingly make any falee return or falM rapon coocernlng produa,on or drllng, or It Laa- ahall r.1 or rafuae IO dtil eny 
otfMt - • Of wells In good r.1111 H reqUll'lld by law and the Nlea and regulatc,n1 lld<>ptad by lhl CommluloMr of I.ha General Land Of!lcl. Of If...._ 
ahould f1I 10 1111 rapona in Iha manner required by law Of fal to comply w,th rules and ragulallont pn,rnutgatad by Iha General Land Oflloa. Iha School 
Lind Board, or the Railroad Commllsion, or if i.- ahould rafuae Iha ptOl)lf authority aa:en IO Iha record• pertaining IO 01*91lona. or r ~ or 
an autllOrlzed egent should knowingly f1I Of refuM lO glYe COIT9d tnforml11on to the proper 1Ulhon!y, Of knowingly Id °' refllM to fumllh the GeMrll 
Land Offloa I correc:t log of any wel, or N ~ 11\al knowingly W>iale any of Iha malellal prov1alona ol thll leaM o, W Ihle laaM le ua,gned and the 
aaalgnmant le not filed In lhl Oeriaral Lind Office u required by law the nghta acquired unde< Ihle leaae 1hal be auqec:t IO forfellure by the 
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Commlaalon,W, and he ahal forlell aatne whan auffloanlly Inf°'""'° 111 tne facn wtuch authO<'lU a lorlelt\1111, and wtlen ton.<ted lhe atN ahal agu, be 
aubjecl to IUM under lhe tetma ol lhe Relnqulahmant 14.d HOIO , er llOlhlng hanl1n aha I ba oonslNad u walwlg lhe automatic i.rmlnatlon of lhia 
leaM by ope111taon of law 0< by l1IUOn of any apeclal lmltataon an&N,g hereunde< FoffeitUrN may be Ml Hide and Ihle luff and al ngt\ls thereunder 
ntlllltaled before lhe nghta of another lnlelllene upon utllfactOf)' e,..ienc:. to lhe CommiNlonef of lhe General Land Office of future c,omplanCle with 
lhe p<OY1$lona of lhe law and of lhla leaM and lhe NIN and ragull1t,on1 tnat may be adOlll*I 19lat/Ye '*-

3J. LIEN. In 1cconl1nc:. with Tex.u Natural RetourCH C.W<I 52 138, the Stai. 11\AI have I Int lien upon al oil and gu pn)duoed from lhe 
,rea cover..:l by this leaM to MIQlre peyment of al unpald royafty ano other 1uma of money that may become due Unde8 Ill• IHM By IICClptanc:. of 
lhls leaH, LH ... gran11 lhe State, In tddltlOn to the lien provided by Texu Natu111I Retourcee Code 52138 Ind 1ny other applicable ti.tutOf)' lien, an 
expre11 contractual lien on and MIQlrlty ln1ere1t In al leased m111erM1t in and exll1ICled from the leased premlua, al pn)CN(l1 which may aocn,e to 
L ..... from Ille tale of 1UC11 leased mlne111II, whether 1UCII prOCN<J• ar, held by LMMe 0< by a llllnl peny, and 11 fixlulfl on and lmprovemenll to lhe 
teuod premllea uaod In conneeclon with lhe pn)dl>Ctlon 0< l)(OC)lu,ng of 1uch leuod mlne111II In order to MCUfl the payment of aM royaltle1 0< other 
amounta due 0< to become due under lhll lease a.nd to MCUre p1ym11m of 1ny damegea 0< lou that Leuor may ,une< by renon of Leuee'a breach of 
any coven1nt o, condition of 11111 leaM, whether~ o, lmpllao T n .. f111n and aecurity lntaraat may be f,,,_ with 0< without court procaed1ng1 In 
lhe m,nner provided In lhe Tlle 1, Chap g of lhe Tax.u Bu1lnH1 ••Id Comman:e Code Lal9M 911,- that Ille Convnulonaf may ,.qun L ...... to 
execute end record 1uch ln11rumen11 H may be reasonably neoauary to 1cknowledga, 1ltllch 0< l*fec:t lhll llan LuaM hereby r~ll lhlt lhere 
1111 no priO< o, auparlO< lane arising from and relatlng to Lal9M'I ,u, .. 1111 upon lhe 1boYa-<IIIICrlba llfOPlllly 0< from LN.Me'a eoqulall,on of 11111 lelM 
Should the Commlaalooer II In'( bmO delormlM tllll tllla repretenlMIIOO • not true, then Iha Commuloner may dedara lhil ..... forfeitad .. provided 

herein 

3-4 POOLING. Lal9M II hl<eoy g111nlAld the right to pool °' un.ua Iha royaly lntareat ol the - ol the IOI under lhil lease wllh any other 
le1Mhold o, ~I lntereat for lhe explo111tlon, dave~ end llfOduCIIOll of ol 0< gH 0< lihar ol them upon lhe IIITle tennt aa ahll be epprOll9d 
by the School Lind Board and the Commllllona( of the General Land Office for the poolng o, unlC.lzlng of the lnternc of Iha State unda1 111• le1M 
purauent to Teus N1tu111J Retourcee Code 52 151-62. UM The 0wner of lhe IOI 911,- lhll lhe lnc:luslon of thll p(Ollillon In 11111 INN utssflu Iha 
lxaaAAln 19oqultamanll elated In Tex.u Natu111I RelOUroH Code 52 1 S2 

35. INOEMHJTY. LH- hareby rell•- and dl9charge1 UIII State of Texu Ind lhe - of Iha IOI. lhetr o11io9111, employeu, pertnal'I 
9gan11. contnld&n, aubconlrldorl. guaats. Inv-. Ind thu rl$JM'l<ve ,__. and llallgnt, of and from 11 Ind any actJOlW and ca._. of KllOll 
of -ry nature, 0< Olher hlrm, lndudlnQ envlronmantal harm, lo, .. lllCll fllCOYlf)' of dMllglll II IOUQhl. lndud1ng but not hlled to. d louu and 
•"P"nMI Which .,. causad by lhe l<:llYi!Me of Lnsae, Ill offialra .,nployaee, Ind eganls lflllng out ol, lnddanlll 10 .. or rMUIUng from, lhe ope111Uona 
of o, for Lauaa on lhe leased 1)19ffliua he111undar, o, that may .,,.. out of o, ba occulonad by Lnsae'a bruc:11 ol 1111y of Iha tenna 0< pro,,111ona of lhil 
Agroement. 0< by 1ny ocher negligent 0< llllctly llble aa 0< om1ui011 of~ Further, Lnsae hereby 911,- to be llaible IOt, .-ata, lndamnlly, 
defend end hold hlrmleu lhe State or Tex.u end lhe owne, of 11141 Miii thatt otf10e111, ~ end egants, lhetr ,ucce.-. O< 1.lllgna, 9gelnal 1111)' 

and an clllms, llablfttlll1, touu, dam.ges, aellona. peraonal Injury tll1Cludong daath), coats and expalltel, 0< othe< harm for which recovery of damllgu 
la aoughl, under any theO<y lncludlng IOfl. contraa. 0< atnc:t hbdily indudong attomeys' ,_ Ind Olha1 legal axpllnHI, lndudlng thoM relaled to 
anwonmental hazarua, on Iha lelMd premlua o, In any way rellotoo 10 LHMa'a laikue to comply WCh 1111y end •• envllOlllnantal laws, thoM enaing 
from 0< In any w1y related to Le-'• ope1111JOOS 0< 1ny other ol l HSN'a 11c:tMtie1 on the leaMd premises, those analog from LessN'1 use of Iha 
1urlaca of lhe leased pn,mlMI, end thoH that may ariaa out of o, i.e oa:1111onad by LHM11'1 brHd1 of ,ny ol lhe tetma o, provialonl of 11111 AgrMmant 
0< any other act o, omi11lon of LI-. Ill dlroc:tora, office111, 1m1Jloyff1. partnera, egenll, contnldOl1I, 1ubconlrld0111, gue111, lnvfteaa, end their 
r11pecuva eucoellOfS and 111lgn1 Each alllgnee of lhil AgrHrnent 0< ,n lntareat theraln, 9greu to ba liable for, exonerate, lndamnily, dafend end 
hold harmlen lhe Stale of Texas and the owner of the IOil, their olf.ce11 1mployae1, and 9gent.1 In the ume manner PfOwled above ill connac:tlon with 
the adhntlu of Lessee, 11S officera, employee1, end 1gen11 11 de•wbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AU. OF 
THE INDEMNITY OBLIGATIONS ANOIOR UA.BILITIES ASSUMED UNOER THE TERMS OF THIS AGRE.EM ENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THE.RE.Or (EXCLUDING PRE<XISTIHG COHOITIONS), STRICT UABIUTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INOEMNIFIEO PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCUAAENT, ACTIVE. OR PASSIVE 

36. ENVIRONMENTAL HAZARDS. LNMI ahal UM th<! 111\jnHt dagrH of ca111 Ind •• IN90<llble Hftgualdl to prevent contamlnataon O< 
pollutiOn ol 1ny envvonmenlll madlum, lndudlng IOI, eutface wate1s groundwetar, Mdlfflllnll, Ind eulface 0< 1Ubeuf18CI al.flta, lmblanc •Ir 0< any 
Olhal enwonmantal madoum In, on, o, undar, lhe leuod pram- by any wuta, pollutanl. 0< contlmll\lnt. LNMI llld no< bMg or parmll to rwneln on 
Iha lelaad p<emlua any 111>eatoa conta111ing matenela, exploatve1 10 .. c matnts, 0< 1ut.tanoe1 regullted II hau~ wutu, hlzlnk>us matal\lls, 
haHrdoul aubellnClH (u lhe tarm 'HIUldoua Subltanc:.• ii dal•oOO III Illa Cominhanalve Envvonmanlll Raaponsa, Coml)anutlon end Uabil,ty N:I. 
(CERCLA), ~2 USC Seaionl ll601, II aeq ), 0< IOlllc: IUblltanQIS unOer any fedel'll, atai., O< local law O< regulataon ("Hlu,ooua Mllteriall1, tlXCIPI 
O<dll\llY p<oducta convnonly IIMCI in c:onnad,on With oil Ind g11 •• , allOn end developmant Ol)llf"IIIOIII a.nd IIO<Wd In Illa usual manna, end quanb!IIS 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON SHALL CONSTIT\JTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHAU. INDEMNIFY, HOLO HARMLESS ANO OEFENO THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY Cl.AIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF 11) A VIOl.ATION 01' Tl1E FORE001NG PROHIBITION OR (2) THE PRESEHCE, RELEASE. OR 
DISPOSAL OF ANY HAZARDOUS MATERJAI.S ON, UNDER, OR ABOUT Tl1E LEASED PRE.MISES OURJNG LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE. REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZAROOUS MAT£RJA1..S IN, OH, UNDER. OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PRE.MISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INOEMHIFICATIOH ANO ASSUMPTION SHALL APPLY, BUT IS HOT LIMITED TO, UA81UTY FOR RESPONSE 
ACTIONS UHOE.RTAKEN PURSUANT TO CERCLA OR MY OTHER ENV IRONMENTAL LAW OR REGULATION. LESSEE SHAU. IMMEDIATELY 
GIVE THE STATE OF TEXAS ""40 THE OWNER OF THE SOIL WRJTTEH NOTICE OF A.HY BREACH OR SUSPECTED BREACH OF Tl11S 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIAUI, OR UPON RECEIVING A NOTICE FROM ""4Y 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHAU. SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW, Thia le•ta ii laaued under th µrovlliOml of Texaa Natural ~n::u Code 52 171 tnrough 52 190, oommonly 
known II the Relinqulshmant Act. and other applicable atatut81 111<1 amendments thereto. and ~ any l)IOYlllon ill lhil leaM does not conf0<m to m.te 
1tatutea, U\e 1talutH will prev.M OYef any nonconforming leasa p1ov11..n1 

True and Correct 
copy of .. ... ... Original filed in . . 

• • Reeves County . . . . 
• . •• . . 

Clerks Office • 
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38. EXECUTION. Thie oM 100 011 lease must be llgned 100 1d<nowtedged by the Laaaee belore k le llled of record In the county lllOOlds 1nd 
In the General I.loo Offlcl of the Stat, of TIXU Oooe th• fltlng 19Qulramenll found In P1ragr1ph 311 of !hit leeM l\aw bMn utlen.d, the elledlve date 
of thl1 !else al\11 be the d1te found on PIQ8 I 

38. LEASE FILING, Punluent to ailfM' II of the Texas Business end Com"*°8 Code, !hit IHM must be Ned of record In the offlce of the 
County Cletl( In eny county In which el °' •IIY pen of the INMd premlMs • locltld, 100 Clrtdlld copiN thlr9ol must bl ftlld In the Genet.I I.Ind 
Office Th.le le&M le not en.ctlve untB • certllled copy of thlt 1e ... (Wl\,c;/1 • midi Ind -'lftld by the County Cletk from 1\11 reoordl) le lllld In the 
General I.loo Office In ICCOldanoe ~ Texas New/al Ruources Code 52 taJ Addittonely, Ihle ..... lhal not be binding lll)Oll the State unlMI l 
recites the ecwal end true consideration peld °' pn,mlMd for IXICUllon of thll ll1M The bonua due the State NICI lhl prncnbed llllng IM lhll 
eccompeny lluch cerllfled copy to the GeMral I.Ind Offlcl 

CIMAREX ENERGY CO. 
LESSEE 

BY UJ(54 
llle Ml!itllll.l~D..&l.lilllm:ill:IJtsa... __ _ 

Oete I - "3-,:l.O Or,) 

loolvldua.lly end 11 ,;nt for _tly> State of Tuu 
Dile /;l - - () 'f 

STATE OF TEXAS 

BY -,------------------lndlvldu1lly end .. •oent for the State of Texa.1 

0111 -----------

STATE OF OKLAHOMA 

COUITTY OF TV...,..L .. SA""-- - ---

""--- / STATE Of TEXAS 

BY-----------------
looMdudy end n 11111'11 for the Stall ot T-

0.te -----------

STA TE Of TEXAS 

BY-----------------lndlvlduelly end II egent lor the State ot T1xe1 

Dlte -----------

(CORPORATION A CKNOWLEDGMENT) 

BEFORE ME, the underalgned tuthonly, on Ihle day peraonally appeared mM11111Gbfe11m11.I i..C..,S,.tooe111111 ______________ _ 

. 

known to me to be the peraon ~ name le lubecribed to lhl foregoing lnatrumenta II Att....,omev.....,.._.:kt:LUJfld-. _____________ _ 

ot Q:IWJIXJ:Jlllm..Q!2....1..~m:il[IJ~11!11:llklL-------------------- Ind~ to me the! he 

llC6ClMd the ume lor the P'lf'POM9 Ind oon.ideratlon thelMI elCl)flSMd In the a,1)41C11y •tat.cl end H the lld end OMd ot ud COfJ)Otlllon 

• • • . • 

Given under my !\Ind 100 ... , of offlce thle the 3 n:L day ot ,)JI) V.M y 20QLi.. 

•• • .. . . 
• • 

• 

Notary Publlo Olll1hom1 
OFFICIAL SEA L 
UICliELLE FARAB.l. 

T IJI.SA COUNTY 
Ml~ t0t00783t 

Comm. Ex 05-07-20011 

... ... 
• • • . . 
•• • • 

~ckJh~~ 
Notary Publle In and for ST A TE Of Ol<l.AHOMA 

True and Correct 
copy of 

Original f 1led in 
Reeves County 
Clerks Office 
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STATE OF .a.TEWWM::IIL.-----

COUNTY OF Tu\ t tf 
(INOMOUAI. ACKHOWLEOGMEHT) 

BEFORE ME, the u~lgned 1ut110n1y, on thll dly pe,aun~uy 1ppe1red JACQUELINE AVLESWQRTH:HUNDNOJON 

known to me lo be the peraona ~ nlmet ire aublctt>ed 10 lll4I lorego,ng ln1l/UINIII. 1/ld 1Ckn<JWledged lo me thlt lhey ex~ the nme fOf the 

porpoaes ind con1ldefltlon therein exp,eued 

(lJ,,oo """'"""""' ... N.d ....... r a,,.'l:t~ie&c,U.._ 
Notaty Pubic In lo( ST A TE OF TEXAS 

.. ~=.-:-- ~ 

_...._ ______ ...;.. __ _ 

True and Correct 

•• ... ... copy of 
Ong,nal filed in . • . 

•• . • . . . . 
• • •• .. Reeves County 
• • • Clerks Office 
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EXHIBIT " A" 

Attached to end made e pert or that certain Oil end Gas Lease dated November 23, 2004, between the State or Texu, 
acting by i nd through Ill agent, Jacqueline AylHworth-Huntlngton, dHllng In her aole ind Hp1r1te property, as 
Lessor, and Cimarex Energy Co., es Lessee, covering certain lands In Reeves County, Texas 

Second. Third, Fourth and Fifth Yepr Benllla 

Notwithstanding anything herein to the contrary, this Is a paid-up lease, Lessee having paid In advance ell delay rentals 
accrullllg or payable by Lessee under this lease. Lessor hereby acknowledges receipt of payment In advance or delay 
rentals In the following amounts, which represent delay rentals in the amount of One Doller (S1 00) per net mineral acre 
covered by the lease for the second, third, fourth and fifth years of the primary term 

To the State of Tex.a: 

To the Owner of the Soll: 

Total Rental for Second, 
Third, Fourth i nd Fifth 
YHni: 

--

Two Hundred Thirty-eight Doll1ra ind 861100 ($238.86) 

Two Hundred Thirty-eight Doll1r11 ind 86/100 ($238.86) 

Four Hundred Seventy-seven Dollars ind 72/100 (s.4n .72) 

--

nu lfO . 76 

Nff P'liOt'ISION Hfff(III WHICH R~STRICrs IHI. SAi.(. mn... °" ua 111 , .. 1 11rsci, ~~ s:N 1;.orr11:1 81.CMJSl or COlOI 
00 ~ IS lll'<AUD .U.D U~{l,ll,liCH8l( l)HD£• f f'UEMl 
I.All 

------
YTI.m) PO• DCOI.D Oii' Tll!._-'-7-'-TB=-___ DAY OP JANUARY A. D. 200.5 1 : 4 2 P . M. 

• •• 
• • • . . .. 
• • • • • . • . . 
• . 

... 
• . 
• • ... . . 

t T C::,,~:,---:..::...::;::.......,.._DAY OF _ __ JAN __ U_AB._ Y _____ A.D. 200.5 8:00 A. M. 

.. .. 
• . 
• .. 
• 

DLUIIE O. PLOUZ , COUlfTt ~ 
llKVltS OOUWTT, TaAS 

True and Correct 
copy of 

Original filed 1n 
Reeves County 

Clerks Office 



0 
~ 
~ 

0 z 
u u .... 

u:: 8 

('() 

.... 
~ 

c: 
'::) 

"' Cl) 

E 
E 
0 u 
c 
0 
"' ... 
u .... .... 
:'IS 

Cl. 

---. 
>-

c:o 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

... 

... . .. .. • •• . • • • • . . .. . • . • • • • • • • • .. .. . .. . • • • -• . • • ••• 



' . 
BOOK • ~ l PJ.\GE 1 {) 4 

FILE#l50 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

Oenfflll Land Orne. 
Rtltnqultht'Mftt Act L•••• FOfffl 
RevtaMI, 8 ept.embef' 1M7 

~ u.sti n, 'OCexa.s' 

OIL AND GAS LEASE 

THIS AGREEMENT II mede end entered Into thll 2J!IL_ d•y of .,,N~!ZYIO'lm111<bt11If-----~ between the Stele ol Teus, •ctong 

by •nd 1nrough u 11g9nt, JACQUELINE SUE AYLESWORTH, QEALIHG IN HER SOU; AND SEPARATE PROPERTY 

of CIO Helen Loulst A:mswoab RR 1 Box !5§0 MMfetbot Tom 79}17-9033 
(GN.Pem,enentMOteu) 

aald ,gent herein referred to II the owner ol lhe IIOII (whether one or more). •nd ..,,C.,..IM_.A..,R..,EX...,_,E...,N...,E.._R .. G ... Y....:C...,O,.., ___ _________ _ 

or Ill EasJ r,"' StreeL Sulll JOOO Tutu Ptll@bSlro• Z1JPH346 
(G"'-P-tAddlua) 

------------- here,naller Clllled L•-

1. GRANTING CLAUSE. For and In conalderauon of the amounts atated below end of the covenants 1nd egreements to be paid kept 1nd 
performed by Leaaee under thil leese. the Stele of Teua 11CUnQ by •nd through the owner of the IOlt, hereby grants luau end lets unto Lessee, for 
the aole end only purpoae ol p,oapectlng end dnlling lor end producing ol end gH. llly,ng pipe llnea buikhng tenka, atoring oil end bu·lding power 
at•tlons. telephone bnu end other atructurea !her-. to produce. u-. teke c:11re ol. trail •nd tranapo,1 uiCI products ol the leHe. the followlng landt 
altuated in REMS County, State of Texas. u, ..... ~ 

All of S.c:Uon 8, Block 55, To-..nahlp 4, T & P RR Company Survey, LESS AND EXCEPT the NE/4NE/4, SE/4SE/4 lllld SW/4SW /4 

COI\UIIOIOQ ~1U....,..7..,.) _ ___ Kfft, more O< leu The bonut consklenltJon peiCI lor thll le•se II H lolows 

To the St•t• ot Tens stveo Thou,end Four Hundred Sjxty:fpur Dolar11nd 22/JOO 
Ooff•ra (SZ 46:4 22 __J 

To the owner o11ne eou litnlo JbouHosl Four Hundred Stxty four P9GIC1 tosl 22/JOO 
Doll•~ (S·~Z~16:4ia..2w2.__ _____ __, 

Total bonus consldereuon Founm,n Thou11nd NIOt Hundc,d Jweotv:tlght Oofl•fl •Qd ~40 00 
Doll•~ (SJ4 920,« ) 

The lotel bonut contlderallon paid repreaenl.l • bonus ot One..,....,Hu,u,..Qd.,.r ... ed,._,_Twe...,..n..,ty .... OY....,.e..,.Oot.....,1awr1LJ1 ... Qd ...... no(....,.JOO..,._ _____________ _ 

---------- ----- Oo111ra (SJ 25 00 ) per ,ere, on .1.lluRo.::1,..,2.u75.__ __ net 1cre1 

.. . True and Correct ... . .. copy of • • • . . . • . .. . Original 11\ed in .. • . . . • . . • • • • • . .. ... . . . Reeves county 
C\er\<.S Office 
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2 TERM Subjecl 10 the Olhe( pnMSIOnl In 11111 .. _ 11'111 leaM &hall be lot a tenn of f(YE (§1 yeara from 
Ill•• data (heretn ailed "prinuuy term1 and u long tl'lerHl\el as Oii and gH Of -• ol lhem ill produced In pay,ng quanllllea from uiCI land Aa UHCI 
,n 11>111 INse, the term "p<Oducad In paying quanoi-· me•na that the ,-c:elpts from the ule Of Oll>er aulhoozed mmmerael UH of the 1ubstance(1) 
covered axceeCI out of poc:kel ope111uona1 expel\M8 tor the abc monll>I 1a11 pasl 

3 DELAY RENT Al.S If no weu i. commencad on the leued premlSU on o, before one ( 1) year from 111,a Cleta, tl'lla lease allaN terminate 

unleu on o, before auch anntv.rury date l.aMN aheH pay Of tender 10 the - of the aoU Of to hla aed11 In the -------------

----------------- Bank, at , 
o, 111 ,ucceuOfl (which ahall continue as Ille Clepoaltory regardleu of changes In lhe ownershll) of 111d land), the amount apeclfled below; In adchoon, 
Lessee ahell pay o, tender 10 Ille COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STAT£ OF TEXAS, AT AUSTIN TEXAS, • ltke aum on 
o, before aald date Paymentl under 11119 paragreph aheK Of)llrete H • rental and allall cover the privlleQe of deferring Ille commenoament of a wen for 
one (1) year from uld date Paymenta under 111111 paragreph ahan be In the lollowlng amounta 

To the owner or the aoil REFCR TO EXHIBIT "A" AUACHEQ HERETO 
Oobrs ($ _________ _, 

To the State of Texu ------------------------------
Dollars($ ________ __, 

TotalOelayRantal -------------------------------
Dollars (S _________ ...J 

In a Idle manner and upon e peymentl o, tenders annuely, the ccnvnenc:81Mffl of a-• may be further Cleleffed lot aucceu,ve pellOCla of one ( I) 
yHr each during the promery term .... peymenta o, tenders of rental to Ille - of the ao4 mer be INde by ctwck Of 1,ghl draft of LaHN Of any 
auignee of 11111 leeM, and may be debvered on o, belote Ille rental pay,ng date If Ille bank designated In 111,a paragraph (Of ill aucceaM>< bani<) lhould 
CH .. to aJOSt, auapend bualneu ltquldate fail o, be aucx:eeded by anoU,er bank, Of fo, any rHaon fal Of rafuae to 1CC8pl rental LauN ahal not be 
held ,n Clefautt for laJlura 10 make auch peymenta o, tenders of reotal unlll tnlny (30) days after the OWl18f of lhe aoil ahal deltver 10 Le, ... • propM 

recordable tn1trumen1 naming anotner bank u ageo110 ,-c:elve aucn payment.I °' tenders 

4, PRODUCTION ROYALTIES Upon p<Oduc:IJOO of oil and/o, gH, LauN ag .... 10 pay or C8UM lo be pacl OM-half (112) of Ille royally 
provided fo, In thi9 tease 10 the Commlasloner of the General Lenci O!fa of the Stete ol Tu:as 11 Ausltn. Texaa and one-half ( 1/2) ol •uch royally lo lhe 
owner of Ille aotl 

10 ;j 

(Al OIL. Roya~y payable on oil, which la defined ea lnc:ludlng all hydroc:erbonl produced In a liquid fom, a11he mculh of the well encl alao as 
all conoenaata. Cllatlllate, and oll1er liqucl hydrocarbons recovered from o<I or gaa run ll1rough • aepara10< Of other equopment as hereinafter provided, 
aha II be 1/~Jb pan of the groaa p<Oduc:uon or Ille marllet value theraor, 11 lhe option of Ille owner of the aoU °' the Commisaloner of the General 
Land~. such value to be det.ermlned by 1) Ille hlghelt poated pnce, plus premium. If any, offered o, paid tor oil, condenaate, dtallllate, or other hquld 
hydrocarbons, rupecllvely, of• ltka type and gravity In lhe general area where p<Oduced and when run, Of 2) the h,ghelt merllet price lllerecf ollared Of 

paid in ll1a general arN where p<Oducad and when run. o, 3) lhe groaa proc:Ndt of the aala thereof, whichever la lhe greater LaUN ag .... that befo,e 
any gH p<Oducecl from the la1Hd prem1Ms ill aold used o, proceued in a plant. ii wtU be run free of coat lo Ille royalty owners through an adequate oll 
and gaa Ml)llrator of convenbonal type, o, Oll>er equipment al least aa afflCl8nt. ao 11111 •• lrquld hydroalbonl racoveral)le from the gu by aucn mNM 
wtN be recovered Tha requlfernent that aucn gH be run wough a aepare10< or other equipment may be -Mid III wnllllg by Ille royally ownera upon 
aucn terme and conc1,oons •• lhey l)fescnbe 

(B) NON PROCESSED GAS Royally on any gaa (ondud,ng flared gas), which II deftned H aa hydroarbona and gaMOUS aubatancu not 
defined H ool In 1ubperagr1ph (A) above, produced from any wel on .. c1 lend (except as prOVlded hera,n ...ui respect IO gas procuaed tn • plant for 
lhll UlfllCllOll o( gasoline bquld hydrocert>onJ or Olher p<OdUdS) shll be 114\h pelt of Ille groae production Of Ille merut value tl'leraol. at lhe 
0pt,on of lhe owner of Ille 1<111 or Ille Comm1u10ner ol Ille General Land Olllca auch value 10 be based on Ille h,gheat mar1<e1 price peel or oflerad for 
gH of comparable quality In the general area -. p<Oducad and when run, or Iha grou pnca peel o, offered IO Ille p<Od-.. whcllever IS the graatar, 
provided tnel the maxmum ptUSura base In meH<lt,ng the gH under tl'lla luM shell not at any trna exceed 14 5' pouncla per aquara lnc:h allaolu1e 
and the atandard base temperature allal be •IXIY (60) degraet Fahtanhell. a>rreclJOO to be made fo, praaaura according 10 Bcyla • Law 1nd for apec1f,c 
g11v11y accord,ng to teata made by the Balenca Method or by Ille moat approved method of test,ng being uaed by Ille lnclua!ly at the tJme of tasting 

(C) PROCESSED GAS Royalty on any gas proceued ,n a gaaolone plent Of Oll>er plant fo, Ille recovery of gaaolvWI Of other llquld 
hydrocerbont shall be Jl'llb pan of the raaldue gu and the llqucl hydrocert>on• eJClleaed Of Iha mer1<e1 value thereof at the op(lOn of Ille owner 
of ll1e 1011 Of lhe Commluloner of the General Land Off1ce All royattias Clue 1\811,n allall be based on one hundred percent (100%) of Ille IOllll plaAI 
productlon of residue gu 111nbutable to gH l)foduced from thl9 lease. end on fifty percent (50%), or U,at percent IICCllJlng 10 Lusee. whiehe- ,a lhe 
greater, of lhe 10111 plant prOOuCllOn ol llquld hydrocarbon• attnbuteble 10 the gas p<Oducecl from Ulla leaM, p<ovided thel If llqucl hydrocerbona are 
recovered from gaa proc:eued In a plant In which Lauoe (or Ila parent. aubtldlary o, 1ffiU.1e) owns an lnterHI, lllen the percentage appllcable to liquid 
hydrocarbona ahall be fifty percent (50%) o, Ille highest percent arx:ru,ng 10 • ll11rd pany proceulng gaa tl'lrough auch plant under • p<ocaulng 
agreament negotiated al arm·, length (Of If there la no auch third party, Ille hlgheat percent then belng epecilled In proceulng agrMmenll Of con1111Cts in 
lhe lnclua!ly), whichever ii the greater The reapectlve royaltlea on realdue gu and on llquld hydroarbona alleU be determined by 1) Ille hlghell merl<at 
prico paid Of offered lo, any gas (Of loquld hydrocarbons) of comparable quel~y In the general arae o, 2) the grosa poce paid o, offered fo, aucn raald"8 
gaa (0< Ille weighted average groaa aell,ng pr,ce fo, the raapeaJ\18 gredea of !,quid hydrocerbonl). wh~ Is Ille greater In no event however, ahal 
the royalllea payable under lhlS paragraph be leu then Ille royallles which would have been Clue had the gaa not bMn proceued 

(0) OTHER PRODUCTS Royatty on carbon black. sulphur o, any other p<Oduas p<Oducad o, menufaaured from 11•• (excep!Jng llquld 
hydrocarbon•) wlletl'ler UICI gas be "c:asinghaad ·"dry·()( any other gu, by ll'IICUonllt,ng bunw,g 0t any other proc:eu,ng ahel be 1/4th pan o( 
ll>e grou production of auch products o, Ille merllat value thereof at the oplOI of the owner of the IOI o, Ille ~ of the General Land Oll'a 
auc:h merl<el value to be Cletermtned H follows 1) on Ille bH,a of Ille h,gheal merl<et price of eedl product lo, the ..,..,. monlh Ill which auc:h p<Odud la 
p<Oduced, Of 2) on Ille blsts of Ille average gross nle poca of each proclua f()( the same month In wlllc:l1 auch p<OdUdS are p<Oducecl, whichever• the 
greeter 

5 MINIMUM ROY AL TY During any yeat al\a< the axpnllon of tne prmary term ol lll• leeM, W 11>11 le- la metntatned by p<Odudlon lhe 
roy1ft ... peel under thlS lease Ill no event aheN be leu ll>en en amount equal to Ille total aMual delay rant.II heretn provided othe,.,.__ there 11\el be 
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due and payable on or bef0<9 the IHt day or the month aUCCHd•ng the anntveraary dale ol th• 1e ... • aum equal to the IOlal annual rental lesa the 
amount of royall,.• pad dunng the ~tng )'NI If Pat90,.ph 3 ol lhlt lease doe1 not ll)eOfy • delay rental amount. then '°' the purpose• of th• 
pat90,.ph the delay 1'1111tal amount lllaJ be one clc)jlw (St 00) per acre 

8 ROYALTY IN KIND. Notwlth1tandlng any other proll\llion in lhll leaM, al any lll'l'MI Of lrDfn tme ID time, the owner of the IOtl or the 
Comml11lone1 of Ille Gene,., Land Olfic:e may at the opllon of either, upon not leu lhan 11xty (80) da'fl notic. lo the holder of the leue. requue lhll the 
payment of eny roya1t,e1 acx:,\jlng 10 aueh ,oy11tty - under lhla UM be made WI kind The - ol lhe aoi • °' lhe Commlsaioner ol the General 
Lind Ottloe'a nght to take Its royalty in kind ahaN not dnw,ISh °' negate the DWl'Mlf of the IOlfa Of the Commiaaioner of the General Lind Office·• nghta 
Of L•-a ObhOlliona. whether exp,.11 Of Implied, under thla leese 

7 NO DEDUCTIONS LauM agr- lhlll al royall>e1 eocnitng under thla le ... (tndudtng !MM pa,d WI kind) "'81 be Wlthoul dedUCIJOfl fOf 
the coat of produang gathering atonng aeperai.,g nat,ng dehydrai.,g, ~ proceN#lg, lratll90ftWlll end OlhelwiM matung the Oii gu end 
other producta he,.under ready for Hie or uH Le11M agtMa to compute and pay royalties on the grou value recel'ied lndudtng eny rembu,-nta 
'°' ..... ,ance tax .. end produc:tlon ,.lated c:oata 

I PLAHT FUEL AND RECYCLED GAS No royally ahal be payable on ar,y gu u may ~ thta le ... a ~ IM'9 of any fuel 
used to ~ gaa produced herwunder in any PfOC)Mltng plant Notw thatand,ng a~y other provmlon of thia INN, end auoject to the wnt! n c:onMnt of 
the owner of the IOII and the Comml11ioner of the General Lind Offlee L"'" may recycle get for get kll purpoMa on the leased pr- Of for 
in,ec;a,on Wlto any Oii °' OH prOOuang fOffl\lltlon undetty,ng the lnMd ~ af\er the llquld hydrocerbons conuWled In lhe gas haW bNtl ~ 
no royatt .. a ahal be payable on the tecyded OH unlA • • produced alld eold o,r UMd by i.- WI • ma,,,_ wnld, enw.. the royally ownera ID a 
royally under thia leaae 

t ROYALTY PAYMENTS AND REPORTS Al royaN .. a not ta en WI lund "'81 be paid to the eonm.- of the General Land Offlce at 
Au1ton Texat ill the follow,ng manner 

Payment of royally on production of Oii and gaa Iha" be H prOYlded In the rulu aet fOfth in Ille Teua Rag .. 1er Ru1e1 currently l)<OYlde thll royalty on Otl 
• due and must be !-....el on the Gene<.i Land Ofllce on Of before the 5ch day o( the ~ month IUOCNdtng the month of produc:tlon, and royaly 
on OH le due and muat be r-l'ied in the General Land Otra on °' before the 15th day of the MCond month aUCCHd,ng the month of production 
accompanied by the affidavit of the owner manager °' other authonad agent a,mpleted in the form and manner p,eacnbed by the o.n.,.1 Land Office 
and allowing the grosa amount and dlaposltJon of al oil and get produced and the marl<et value of the Oll and gH logettoe< wtth a copy of al docufl'Mtnta, 
recoroa o,r repo,ta confkmlng the grou prOOUCllon, d-"lon and market value lndud,ng gH meter ,.ad,nga P't)ellne ,.c.elpta, gH lone ~ and 
other c:hed<a °' fl'MtmOfanda of amount produced and put into p,pel,nea tankl Of poola and gaa lones °' gaa 1tor90e and any other reporu Of records 
which the General Lind Otf,ce may require to verify the groaa production d,spoa•tlOn and marl<at v111Mt In ,n atMI the aulhonty of a man.ger Of agent 
to ad lor the Leuee herein muat be r.ied In the General Land Office Each royaKy payment ahaM be accompanied by a ctl4ICi< atub, achedule, 1umme,y 
or other remittance edva allowing by the a111gned General Land Office uae number the amount of ,oy11tty being paid on each UM II L- paya 
hia royelly on or before thirty (30) daya aller the royalty payment was due. then L- -. • penaMy of 5% on the royalty or $25 00. ""1lc:hever ii 
g,.atar A royaKy payment whch • 0119t thony (30) da'fl lata "'81 aocrue I pen11ty of I 0% of the royalty due Of S25 00 whtdlever IS g!Ntet In add1t,on 
to a pen11ty, royahies 1h1n aocrue lntereal at a 111te of I~ per ~a,, 1uc:h lntereat W1I begin to accrue when the r0'(91ty -. •lld'f (flO) daya 0119nlue 
Affidlvu and alJl)l)C)ttlng documenta which ara not flied When due ahal lncuf • pen1ly in an amount Mt by the General Land Ofllce edmWllstratNe rule 
which ia 1ffea1Ve on the date when Ille effld1v111 °' 1upport,ng doa.menta _,. due The L.._ ahd beer al ,..ponalbltity for payw,g Of aiuu,g 
royartiee to be ped H prucnbed by the due date provtled herwon Pa,ment ol the delinquency penally ahal In no "'ay operate to ptOhtbot the State • 
nghl of forle"ure as prov1<led by law nor Kl 10 poetpone the dale on whch royal!- _,. ong,nally due The llbowo penalty proy,aione aha I not apply In 

c:uu of lllle d,q,ule H to the State I POflJDn of the roylly °' to lh1t POflJDn of the royaty in d pute a to In market value 

10 (A) RESERVES, CONTRACTS AND OlliEA RECORDS. 1.A1UM "'81 annually twn.h the Commouloner ol the General Land Office 
with ~• l>e1t poealble Hllffl8te of Oii end gH raaervea undet1y,ng thd leaae or 1llocable to th11 1e ... and ahll fumilh Hid Commou,oner W'lh copoea of 
al contracta under which gaa • acid or Pfomued and al aubMquent agr-nta and amendment.a to auch contracta ....ihon thirty (30) da'fl aftet 
entenng 11110 Of making auch contraas ag-°' ~ Sueh c:on11.aa and ao-when receNed by the General Land Offa lhal be 
held In conftdence by the General Land Ofllce unlua otherwu authonad by Les- Al Olher contraas and r..:orcb pena,n,ng to the prod~ 
transl)O(lltoon. Hie and m1rk11,ng or the Oii and g1s produced on Hid prem-. includ,ng the books and aocounta. rec:etpta and dtaeha,vea of el web 
tanka POOla fl'Mttera, and p,pehnu ahal et d ....,,.. be M1bfec1 to inepedion and e:umonahon by the ConvNla- of the General Land Offa the 
AltOfney General. the Gollemo, °' the '81)(Ne!Ul!Ye ol any of them 

IB) PERMITS, DRILLING RECORDS Wntten nota of aK opera1,on1 on lhia lelH ahal be aubmrtte<I to the Commiaa,oner of the General 
Land Office by LH ... °' operatDf n-,,. (5) daya before apud date wor1oover, r.-entry. temPDf•l'f abaMonment °' plug and abandonrTMtnt of any well°' -•ts Suen wntten nollCe to the General Land Office ahal inClude 00!>09• of Rah.cl Commrsa,on forma fOf applc:allon to d,.. Copies of wd teats 
completion repOftl and plugging rapona ahal be aul)l)Nd to the General Lind Office II the tme they are foled WCh the TeXH Ra*'>ad CommlSllon Al 
appffclhona, permlta, repOftl Of other fihng1 that reference this leaH Of any lf)80flc -• on the leaMd premtae1 and thet a,. aubmltte<l to the Texas 
Railroad Comm•Hion Of any other g0\l9mmental agency 1haN Include the word "State" In the tJtle Addotlonally, In accordance With Railroad Commlaaion 
rulea, any algnage on the leaaed prem11U lor the pu(l)OM of lden~tyong -la tani< batter .. • or other asaodate<I lmc>n,vementa to Ille land muat a.o 
lndu<le Ille word "State· Le .... ahal aUl)l)ly the General Land Offica ..,u, any reconla. memoranda accounta fWl)Ortl. cutt,ngs and co,u, Of other 
Information ,.,atrve to the operation or the aoov.delCl1bed pram_., which may be raqueate<I by the General Land Office in add,uon to thoM he,.on 
exp,wuly prOYlded for LeHN ahaU ha,,. an electncal and/Of rad,oac:tMty auMty made on the bor&-hole HCtlon, from the bHe of the aurface ailing to 
the tolal de!>th of -•. of aw -la dnlled on the llbOYI ONO'lbed ~ and aha• ...- a true copy of the log of each aurvey on each well to the 
General Land Office ""'°"" fif\Nn ( 15) da'fl after the maiung ol Hid aurvey 

(C) PENAL TIES La .... 1haW Incur a penetty wt,e-, reports doc:umentl Of othe< matenall ,,. not filed in the Gener.I Land Office when 
due The pen11ty !Of llte r, ,ng ahal be Mt by the General Land OfrlCI admlnl&tratlYII rule WhCh • effectNe on the data when the mat-• ... ,. due III 
the General Land Office 

II DRY HOLE/CESSATION OF PROOUCTl()fj DURING PRIMARY TERM II durw,g the pnmary tarm hereof and pn()( lo dll<XMl'f Ind 
production of Di Of gH on Hid lend Le- ahould dl1I a d,y IIOle °' hola thetean. °' i during the pnma,y tarm her90I and •lier the d--, and 
ectual produellon of Oii Of get from the IHaed ~ auch p,odUaJon thel90f ahould ONH from ar,y - · thla ..... allal not tennlnate i on or 
befOfa the expiration ol a,xty (80) dav- from date of complet1Dn of aaid d,y hole or CHHtJon of production ._.._ c:ornmencu adcWonal dr111W1g Of 

True and Correct .. . . . .. copy of . .. • • • . . Original filed 1n . . ... . .. • • . . . . . Reevos County . . . . . . • • . . . . • Clerks Off ice 



b80K P.L\GE 

rewollong ope,.tJoo, thereon, Ot paya Ot tendel'I the next IMUII delay rantal In the same maMef " pfOYlded In tllll lHM II dumg Ille lut yell of Ille 
pom1ry "'"' Ot wllhln •bay (60) dlyt l)OO( thlrllO, 1 dry hOIII bl oompll\8d and ebandonld, Ot llll pn,dua>on ol Oii Of "'' lhould CHM '°' ,ny caUNI, 
Lessee·, nghta ahaN remain 1n run lofce and etrea Without lultlllf opo'9tlooa ur,lll Ille eicpnllOO ol lhe pnmary te,m, end ~ L8uN hat not lffumed 
pn,ducuon In paying quantruea 11 llll upnllon of the pllm1ry term, LNMI mey maintain tllll leaM by conduc:ung IIClcllllonal dnuong 0t rewoll<lng 
operetlona pur1u1nt to Paragreph 13, ualng the explratlon ol the pnmary te,m H the dale ol ceuatton of f)fodudlon undet Paragraph 13 Should the 1irat 
well o, any 1ut>aequent weU dolled on the aboYI detcrl>ed lllnd bl completed 11 • lhut-ln Oii 0t gas wel Wllhln the pnmary telffl herwl, L ..... may 
reaume payment of the 1Muat rental In the tame manner II proYldld herein on 0t blf()(I the rental paying dllt lollow\ng the uplratlon of •bay (60) 
daya from the dat• of co,npletlon or 1uch 1hu1-tn Oii 0t gH well 1nd upon the 1,111,,. lo make 1uch payment. th• leaM ahaU Ipso fac:10 telfflinall If 11 the 
el(pl,.uon of the pllm1ry te,m 0t 1ny time thereafter I lhut-tn oil 0t gu wen II loclted on I.he leased premtsea, payments may bl made In 1cconl1nce 

with the 1hul in provlalona hereof 

12. DRILLING ANO REWORKING AT EXP IRATION OF P RIMARY TERM. If, It the 1xpnt1on of the pomary term. ne1t1>er oil nor gH Ill bl,ng 
pn,duced on Hid land, but L ..... II then engaoe<1 In dnll,ng 0t rewoll<lng operationa thereon, thui lease lhlll 19fflaln In fo,ce ao long u operat,on1 on 
Hid weM 0t f0t dnll,ng °' rewoll<lng of any addottonal web ,,. PfOMCUtad in good faith Ind In wonun1nlok1 menne< without lnterrupt,on1 totaling mote 
than abcty (60) daya dunng any one luch ope,.t,on, Ind If they re,u• In the productJon of Oii Ind/()( OH, ao long therHIIM H ol Ind/()( gH • produced 
In paying quantJIJu from aald lllnd, 0t payment of 1hut-ln Oii 0t gH W9I roya"- Ot compensatory roy11Jtles II made u p,oviOld in thll lease 

13 CESSATION, ORJWNO, ANO REWORKING If 1111< the axpnllOO of the pllmary l91ffl. pn,dua>on of Oii °' gH from the luted 
~· altar once obtained 1hould cea11 from a ny cause. th• leall ahel not uwm1111te If I.HIN commenoat lddotlOnal dnlllng Ot ~ 
oporatJOt11 Within abay (60) daya alter auch ceuallDn. and thll INN ahal remain In lul f0t0t and effea fol' ao long II auch operellonS contJnue In good 
faith 1nd In wonunanlii<I manner WllhOUI lntern,puona totaling mora than abay (l!O) daya If aueh drilling 0t rewoll<tng operallonS rauk in the pn,c1ua,on 
of Oil 0t gaa, !hi leaM ahal """"' 1n lul fo,ce and afflCI IOt to long u Oii or gu II produced from llll INNd prenuaa in paying quanlotlea °' payment 
ol ahuHn Oii °' gu -• roya~ °' payment of compenHIOty roya~ II macM II pfOYlded here4n or H provodld by law If !hi drilling 0t ~ 
oporallOtll ra1utt on llll complellOO of , wel u a dry hole. the lease ,... not termonata If the I.HIN COfMlencet IICldllJonal dnllong Ot r-1ung 
operation• -hon •IXIY (60) daya altar the compteuon of the weN u • dry hOle. and thla 11111 11111 remain In ellec:1 ao long II L8uN conllll.,.. dnlling °' 
reworking operauona in good fa,lh and In I wonunanhka manner "'11hout 1ntem,pt,on1 to1aung mora than aucty (60) deye WIN atuin grve wrotten notice 

to the General Land otr,ca w,lhon thlny (30) daya ol any cetHUe>n ol producoon 

14 S HUT· IN ROYALTIES F°' purJ)OMI of Ihm paragreph. 'wer meant any-I that hat been e11tgned a wel number by the lllll agency 
having )ullldldlOn over I.he produa>on of oil and gas If, at 1ny tme afler the 1xpnuon of the pm,ary lllffl or• leaM that unlll being &hut In, ,.., being 
maintained In f0tce and effacs a wen capable or Pfoduclng ool °' g11 In paying quanlltlH • located on the leaaed pram,sea but Oll °' gaa ii not being 
pn,duced '°' lllck of 1ullable prodUCllon laclhliH °' lack ol a aullable mllll<et. tnen ~ may pay u • lhut.in ool °' g11 royally an amount equal 10 
double the annual rental PfOvided In the leaae, but not 1111 thin S 1,200 a year for Heh wen capable of pn,duc,ng ool OI g11 11'1 paying quant~oe• II 
Paragraph 3 of thla loaao doea not 1pec:dy a delay rental amount, then '°' the purpoeea of thll paragreph, the delay rental ,mount ,hall be one dollllr 
($1 00) per acre To be effec:tJve, each lnltlal ahut-ln Oii or g11 roy1tty mu1t be l)llld on°' before ( I) I.he expl,.tJOn of the pom1ry term. (2) 60 daya 11\ar 
the Leaaoe ceasu 10 produce Oil 01 gH from the leated premls11. °' (3) 60 daya 11\ar LHIN completea a drllling 0t reworking oper1uon In acconlance 
with tile le1ao provisions, whichever data ui latell Sueh payment ,hall bl made one-hd (1/2) to the CommlHlonlr ol lhl General Land Office and one­
hatt (112) to the owner of tl>e aoil If the ahut·ln Oil°' g11 royally II paid the IHse ahan bl conaldered to bl• f)foduclng lease and the payment lhal 
axtend the term o f the leaH f0t a penod ol one year from the and of I.he prrna,y le,m. 0t from the firat day of I.he month folowong I.he month in whteh 
produCIJOn ceued. and. after that II no 1u1t1bll produc:tJOn facMlN 0t 1u1table marl<II IOt lhe ool 0t gH exiall ~ may eXlend the lease fOt lour 
mora 1ucce11lve per!Ods of one (I) year by paying the 11m1 amount Heh year on 0t before I.he exp,rallOO ol each 1hU1 ·ln year 

15 COMPENSATORY ROYALTIES If dunng the penod llll 19111 la l<apt 11'1 efflCI by paymenl ol llll 1hut In ool °' gaa roya-y, Oii °' 1111 II 
told and de!Jvefld In paying quan111111 from I wel locallld Wlthll'I one thoullnd (1 .000) feet of I.he le1aod f>rl"IIMS and completed 1n the aame producing 
reMrvoir, °' In any ca11 on whoc:11 d,.inage • occunw,g, !hi nght to continue lo ma,nta,n the lease by paying llll lhut-ln oil 0t gu royt1lff ahal cease, bot 
the leaae lhaU remaon etfedlve f0t the remaindef of the year fOt ...tlteh the roy11ty has been paid The I.HIN may maonwn I.he lease fOt four mora 
aucceulve yeara by LauN paying compenaatory royally at the royally rate provided 1n the laase or the merll.al value of pro0ua,on lrom llll wel caua,ng 
!hi drainage or which II completed In the aame producing - and wolhlll one lhOullnd (1 ,000) feet ol the llaMd prem1111 The comp1naat0ty 
royally Ill to bl paid monthly, one-hatt (1/2) to the Commi11101Mr ol llll O.neral Land Office and one-haK (1/2) to !hi owner of the tool. blgonntng on Ot 

before the last day ol the month following the month In ...tloc:11 llll Oii Ot gu II produced lr0tn I.he -• cauaing the dre,nage 0t lhal • completed In the 
same producing"""'°"' and located Wllh•n one thoullnd (1 ,000) fNI of the leased prem1111 II the compensatory royalty paod in 1ny 12-month penod 
II an amount lell than the annual 11\ut-ln oil °' g11 roya•y lallN 1hal pay an 1moun1 equal to the d,rtarence Wlthll'I tlwty (30) daya from the end of the 
12-monlh penod Compenaatory roy111)' paymenll wntCh are not IJl'Mly paid woN accrua penatty and ll'llereat in accordence wot/I Paragraph II of lhoa 
leaM None ol llllH provision• will rel- Le- ol the obhgetoon of re11onabll de•elopment nor the oblogallOO to dnl offset welll H f)fovlded 1n 
Texas N11ural R1aourc11 Code 52 173. however, •t thl determonalJOn of the Comm1111on1r, and with the Comm111ooner1 wntten approval the payment 
ol ~nHtory roy11Ue1 can Htllly the obllgatton to dnA offMt well, 

,a. R ETAINED ACReAG NOIWllhtlandlng any prov11oon of lh .. llase to the contrary, Iller I wall l)(odUClng 0( capable ol f)foducing ool 0( 

gaa hu been completed on lhe leased prem11111, Le11ae ahall exerClle lhe dllogence ol I re11on1bly pn,denl oparatOI In dnlhng auch addltJOnal wen or 
wells II may be reaaonably nece"'ry for the proper development of I.he leased pr1mt111 and tn marketlng the producuon thereon 

(Al VERTICAL In I.he event th" 111111 la in lofce and elfecl two (2) yeara 11\er the expiration date ol lhe promary °' eXIAlnded term • 1haU then 
te,mlnate H lo all or the leaMd premlMI, EXCEPT (I) 40 acret aurTO<Jnd,ng each ool weU capable of pn,duang In paying qu1ntJtM11 1nd 320 acre, 
1urTO<Jnd1ng each gas weU capable of producing In paying qu1nlolM11 (ondudong a ahut-111 ool or g11 -11 11 provided In P1ragr1ph 14 heraof), 0t • well 
upon which l.MIN II lllln 1ngaged In contJnU()lq dnlkng °' reworking opereUDna. 0t (2) thl number of 1cns Included In I pn,duc:ing pooled unit 
purauanl to THU Natural Raaourcea Code 52 151-52 154, °' (3) aueh greater Ot llsHr numbar of 1cru H may then bl allocatad lor pn,dua>on 
purJ)OHI lo a proration unit IOt IICh 1uch pn,duang wel under I.he rulN and regutauona of the Rallload ColM\luion of Tuu. °' any tUCCIIIIO( 

agency, 0t other govemmantal authonly having juriadoc:von II 11 any llrM 11\af lhe efftlCIIVa date of the partlll 1annonall00 provoa,ons hereof the 
appla1ble lleld rules are changed or the -a 0t wella IOcatad thereon are redasalfted ao that le11 ac:r.-ge • thereallM alocalld lo llld well °' wella for 
f)fodUCllon pulJIOIIS th• ••sa ahan thereupon -ll H to al aaeage not ther111ler alocalld to Hiii -• or wella for pn,dua>on PIIIPOMI 
NOIW1Ulstand1ng the ierminauon of lilts lease 1s to I POtUe>n of Ille landl covered hereby, Leaoe lhd neveMelall cont.tnue to haw the nght ol lngre11 
10 and egreaa from Ille i.ncsa allll aubjecl 10 u,,a laase '°' ,n pu,_a c1e..,,- "' Paragraph I hanool togelhar Wtll> .....,..nta end nghta-ol~ tor 
ex11bno road,, IJOIMQ p,peknll and other IXIIUng faa a on. over and ac:rou al lhe lllndl dUcr1bed in Paragraph 1 hef90! ("the retained lllndl1 fOt 
ac:cn1 to and from I.he retained landt and '°' llll g1thenng 0t uansponat,on ol Oii, gH and other monerala pn,duced from llll retulld lllndl 
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(B) HORIZONTAL. In the 1Y9n1 t111s lease II In ton. and affed two (2) yeara 111M Iha txpnllOn dlte of !ht pnmary °' e1rtended a.rm• -,,.1 
lunhtlr terminate H to 11 deptlla below 100 feet below the 1ot1I depth dnled (htreinallt1 "!IMpel deptlls1 in each -' loalted on ecre1g1191.1oned on 
Pe19gr9ph UI (,'\) eboYe, unless on°' before two (2) y.ara after the prtmary 0< extended term La•- peya an amount equal to one-haK (1/2) of Iha 
bonus onginally peld H COMlder9llon for lhll ..... (u 1pecift9d on page 1 hereot) If IUch amount II pul tt... lellM lhal be In force and ellecl H IO 
1uch dffper def>lh• end aaod termonlloon lh1I be ~yed 10< 1n additional penod ol two (2) y.ara and ao long the1 .. 11er H oi Of gas II ptOduced In 
paying qu1n I from 1uch dMper clep(ha COYeled by lhll 1e ... 

(C) IOENTIFICA TION ANO FILING The 1urftoe Kreagt r9lloned l'ltr9under H IO Heh wel lhal, H nearly H practlC;ll be In the form of I 
1qu1re ,..,u, Iha -• 1oa1i.c1 1n the ceru, lher90f °' luch othe< anape .. may be •Pl>'0"9d by the eomm .. - of the Generll Land Qlr,ce Wdhin 
thllty (30) d1,s 1fter pen.al termonellOn of th11 leeM H pro,,icled hereon. lAuM lhel exeQIII end rKOl'd • ,.._ Of rele .... c:onleining • aatafedo,y 
leg1I descnphon of the eca1g1 end/or depths not reUl•ntd hereundel The recorded re1e11a, or, certifted copy of aarne, 11\el be Ned 1n the General 
Land Offlc:e, 1cc,omp1nled by the r.i.ng IN preacnbed by the General Land OfflOI n.oln In effed on the dale the reillM II f-.d If lAuM fa Of relvMI 
to eQCUte e nd 111COld IUch '111eH~ °' releasea wllhtn ninety (90) deya ,w being ,.quested lo dO ID by the General Land omo. then the 
Commluloller 11 hll tole dtacreuon may dealgnale by wncten lnatrumiinl the aaeege 1nd/0< depth1 to be rete1Md hereundtl end record IUch 
ln11rumen1 11 Lu- , expenM In the county or counlllls where the IHM II located end In the oflldel reooldt of the Gener.I Land Office and 1udl 
detlgn1110o INII be binding upon LettH for '" pu(l)C)Mt 

17 OFFS ET WELLS Ne,thtr the bonut dtWy rent1is , n0< royelbu paid Of to be plld under lhll le11a WI reNV11 Lu- of hie oblgallon 
to prOlld the oil end gu under tht abcMHlucnbed llnd from being d111ned ~ . auble-. receiver Of Olhef egent In control of the le1ted 
~ .,,.. dnl .. many well .. Iha facu may jusl4y Ind .,,.. UM IPl)IOl)flala ,._,,. and dnl IO • depth ~ IO p,...ent undue dra,nage of 
oil Ind gH from the teased pram... In add,bon. W DI Ind/Of gH lhould be ptOducad In commen:lal qu•- - 1.000 feet of the lellaed ~ 
or w, 1ny case""""'' Iha le1Md pt8fflllff 18 being dreined by produellon of oi °' gH, Iha la•-· au~. ,_, 0< Oll'ltr -vent w, control of the 
IHMd ~I Wft In good 11411 begtn the d'1ling of I -8 °' _ .. upon the INMd p,w,- ,.il!wl 100 days alw the dr9,n,ng -8 Of wela Of the 
-u °' web completed ,..,thin 1,000 !Ml of the leHed pram .. , llllrt ptOduc:;ng n commeldlll quentilles and WI ~la 1uch dnlling ..Uh d,JigetQ 
F• lure to aatisty the 1U1tutory offMt oblg•tlOn may aubjeCI lhll lHM and Iha - of the IOl'1 81)111CY nghts IO lorlerture Only Ul)OII the determon1llon 
of lhe Comm-tr of the General Land Office end ~ hie wnuan •PPfOVII m•y the 1)8~nt of cornpenHIOfy royllCy under 8pplicab 1tatutory 
pt1tame1era aatJ1fy the obllg11oon to dnD •n olfMI wel 0< _,1, required under Ihle paragraph 

18 FORCE MAJEURE. If 11\er I good f, th •ffort. LH- II prtwnted from comply,ng With any e"l)f11H Of mplilld CIOYIIMnt of this leue. 
from conducung dtllllng opera110ns on the le1Md prern!Ms, °' from produang Oil 0< gu from the IO•sed premNa by reason ol war, rebelllOn, l"IOIA, 
strikes. eas of God. or any v11od Ofder, rule or regullbon of g<>vef'Mllnt 1uthonly, thin whllt so prtwnted Lea-·, oblig1toon to comply"' th 1uch 
cove na nt 1haH be 1u1pende<I end Lea- 1h1H not be ~•blo for dem-iie• f0< failure 10 comply With 1uch coven1ntt. lldd,toonally thll 1e ... 1twl be 
IJClende<I whlle La•- ii prevenled by eny such caUM, from conductJng drilling end reworking opereoona 0< from producing otl or gH from tht le1ted 
premises How._., noth,ng In thll paragraph 1NI auapend the payment of dtWy rentals In order IO mar,111,n lhll leue 1n effea dunng Iha pnrNry term 
In the •btence of such dnllong or rewollung oper111on1 or produaoon of DI o, gH 

19 WARRANTY CLAUSE. The owner of the toll warrantt Ind eg,_ to defend ~le 10 the le1Md pr.-s II the - of the aoll defa<llls 
In peymentl owed on the leHed premlMa then ~ m•y ~ the nghtt of the owner of the aool w, the leased prem ... by pejlng any rnonoaoe 
Illus or other MnS on the leased pr- II i.- ma • 1)8ymentS on beh1tl of the °""'9r ol the sol under lhll p119graph L- m1y reco,,er the 
00.1 of these p1ymen11 from Iha rental Incl royeft .. due Iha owner of the IOI 

20 (A) PROPORTIONATE REDUCTION CLAUSE. II the - of the aoll OWM leet than the e"'"9 undMded a..rtac. Ullte w, the lboYe 
ducnbed llnd. -hero, not La- 1 1nteraa1 11 apec:itied hera,n, lhefl the royaft,ea and rental herffl proYlded to be paid to the - of the sol lhll 
be paid lo him In the proport,on whlCh Illa lnlerHI bHl"I to the enbre unclNlded 1urtace Hiile and the royall,ea end renlll hereon prOYlded IO be paid to 
tht Commluloner of lhe Gentr91 Land OfflOI ol the Sttta of TtlXII lh1D be - propo,toonalaly reduced However, blllore i.- lldjutll the 
roya lty or re nt1I due 10 the CommlHlooer of the Gentr9l Land OfflOI, ~ Of hll 1Ulhol1Zed 1'9pr9Mnl81,.. mutt aut>m• IO the CommlHloner of the 
O.neral Land Office • wrlnen atatem41nt wt11ch e>P1111111 the d•~ncy be-n the lnterell purponedly leated under this lelM end the tau1l lntere11 
owned by the owner of the sod The Comm,uooner of the Gentr91 L•ncl Offiol 1h1I be paid the value of the whole produc:bon 11locable to 1ny unclhllded 
lntorHt not covered by , le1se leu tht proporuon1te development end produa1on coll 1lloclble to such undivided Interest However. In no event wn 
the Commiltk>ner of the General Land Olf,ce receive u I royally on the grou ptOduct,on 1tlocable IO the undMded lntelfft not le1Md 1n ,mount leu 
than the v11ue of one tooeenth (1/UI) of 1uch grou produellon 

(Bl REDUCTION OF PAYMENTS If duMg the pnm1ry term I l)Of\lOn ol '"' lend oove'lld by 11 ... lelM. included"' thin ll>t bound1nes 
of • pooled UM lhll hit been IPP,Oved by the Schoot Lind Boetd Ind the _, ol ll>e soil VI ac:cordl"CII .. ,h NllUfll RHOllrces Code ~lonl 
!12 I 5 I ·52 1 $4 Of ~ 11 any lime 1fter the up,,at.on of the pnmary tam, 0< the e.ctencled a.rm lllll lease oovera • IIIMf number of ecre1 than lht tOIII 
,mount delcnbed here,n, peymenll that ,,. m- on , per ec:re beM hereunder ahel be redliOed aa:ord,ng to the numbef of ttCrN pooled ,_Heel 
1umondered. 0< othefWIM Mvered so thal pe~nll determined on 1 1)8r ecre basll under lhe terms of th• le1M dunng the pnmary term lh•I be 
calculated beMd upon the number of ecrea oullode the boundenet ol I pooled ullll., Of W a!\e< the expni.on of the 1)11ma,y term the number ol aaea 
IIClualy 191.11ned end covered by th• 1e ... 

21 use OF WATER LI•- W I iw .. the nghl 10 uaa water ptOducad on Hid land necestl,Y for operations under 11111 ..... uoep( Wiilet 
from wells 0< 11n1<1 of the owner of tht aool , pro,,lded, "'°"'9ver, L._ 111,1 not UM pot- watar °' Wiiler a.id.able for t..11oc:1t Of in1g1tc,n ~ 
f0< weterflood operat10n1 wtthoul the prior conMnl of the owner of the aoll 

22 AUTHORIZED DAMAGES. L- than pay the owner ol the sod f0< damages caused by Ila opera1,ons to 11 peraonal propeny, 
mp,ove=nts IMtttoek encl c:ropa on Hid 11nc1 

23 PIPELINE DEPTH When requested by the owner of the IOII La•- lhlff bu,y llS p,pehnu belo,,t plow depth 

24 WELL LOCATION LIMIT No-· W I be dnlled ntlnlf 11\en two h<lndred (200) f- IO any ho<IH Of bem ,- on aatd snn-s wolhoul 
1111 wr11ten conMnt ol lhe °""'9r of the IC>II 

True and Correct .. . . . .. . .. copy of • • • • • • Ong nal flied in . • ... .. . . . . • . . • • • • • • • • Reeves County ... . 
Clerks Off lco 
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25 POLLUTION In developng thta .,.. L- ahal UM the hlghffl deg- ol car• and • • p,oper ufeguarda to ~nl poluUon Wllhout 
Im t,ng Ille fo,ego,ng pollullOn ol COHlal -!land• natunil -••,ways -- and lmpOunded _,., al\al be SW-led by the UM ol cont.llllVnenl 
facwt,es auffoent to ~nt ,~ . ... page or ground water cont.lTWlallOII In the__.. of polut,on, l.el8" 11\al UM al meane at lb dll9()UI to 
,-pture an eac:apeo h~rocaroona or OI/Mlf polk,Ulnt and ahd be r_.it,le ID< al damage ID poollc and pnvai. p,opettJM i.- ahd bu*' and 
malnlJl,n fencaa around Ila aluah aump and drainage p,UI and tank battenH ao H to p,olaCI ltYHtcck agaonal loN damage or injury and upon 
completJon °' 1bandonmenl of any wel or wela, LISMI ahall fi and level al llush poll 1nd Olla,w and completely clean up the dt1llong •tta of al rvbblsll 
lhef.on LNeM al\al, wlltle conduc:ung operatJOnS on Ille luMd p,...- keep Mid pntffllMS he of al ruco.11. cane, bocllea. paper cupe or gatt,age 
and upon compleUon of operatJOnS 11\al ratorll the aurf- of the land to u neat lb onginal condtlol and contoura u la praalc:at,le T anka and 
l(IU,pmenl w\U be kepi patni.d Ind p(llMnUll>le 

28 REMOVAL OF EQUIPMENT 5ubjecl 10 lmull0n8 111 lhla paragraph. i.-ahal l\lve the nght IO remove maclllnery and fixtur• placad 
by LMaN on the laaMCI l>f*MN. lndud,ng the ngllt to draw and,_ caKlg WClwl one hundtwd tMnty (120) d1ys 1118r the upnuon or the 
IAlmW\allOII of lh• laue un1esa the - ol the aol grlNlb LIMN an utenslon of Ihle 12<klay peflOCI Howevet, i.-may not,_ ca...-.g from 
1ny wel capable of p<oduong 04I and gH In paying quani.- AdditJonaly Ln ... may not dra., and remove ca...-.g untA aftlt 1/Wty (30) dly. -
notJce to the Commluloner ol the General Land Offloe end to the ownw of the ao,1 The ownw ol the ao,1 ahall become the owner ol any machine,y, 

fixlu,.. or ca...-.g which are not i.nety llltTIO\ltld by L ..... undet the terms of Ihle paragraph 

17 (A) ASSIGNMENTS Under the condouona conlllined In this paragraph and P1<911raph 211 ol lhla luM the ngllla elld MUll8s of Mhw 
party to lhll le8M may be Hal(lned, ,n whole°' In pan and Ille p<OYlalOl'II of lh• laaM 11\al utend to end be bonding upon lhu hen, deviMti legal 
rep111Mnlll1JYN, aucx»SSOQ and eulgns However, 1 c:nenge or d1w11ion in owne,whlp of the lend. l'lnlllll or roy111bes Wiii not enllrge lhe Obllgellona of 
La ..... d....,...n Che ngh111, p<1wuegu end eauotu of i.-. mpa,r the eflec:li\ltl,-. of any payment made by i.-or ornp91r Ille •fleaNenH• of any 
ea performed by LH ... And no dllnge or d••IIIOII In OW'*8lMp ol lhe llnd ,_ or ro)I ... 111111 bond ~ for any purpoM untA Uwty (30) da,s 
after Che ownw of Che a04I (or hi.I ,,..... dew- lagal 19pf1Mftlatr ... or au,gne) fum.hM Iha i.-wen utaf.aory -.n IVl<lence ol lhe change 
,n owner.hip. lndu<f,ng tt>e onginel ~ munments of IIUe (Of • cen.fled copy ol auc:11 ongtnal) Wiien the owneran,p changed becaUM ol I 
corheyance A IOUII °' parwl au,gnment of Ihle leeM anal to Ille extent ol Iha lnlWUI .. .-gned IM\ltl and dlldll,ve l.aSMI ol an aubMquent 
004,galJOns undef Ihle leaM If Ihle 1a ... • au,gned In u enwer, .. to or!ky pen of Iha acreage, Iha ngl'tl end oplJOn 10 pay renlll • al\ll be 1pponioned 
.. be- the -,al -1 rai.o!y ICCOld,ng to the aru ol ucn and ,...,_ by one °' more of them ID pay 1111 lllllre of the retlUIJ 11111 not 1l!ect 
11111 lalM on the pert ol the lend upon which p<0 r1111 rellllla ere IJll'llly peJd or tencler9d, - . II Iha 1u,gnor Of au,gnee <loN noc flil a candied 
copy of aucn eu,gnment In Che General Land Office before Iha next lllfltal paytng date. Iha entn leue ahd temwlate lo< , • ...,,.. to pey Iha -. ,....tal 
due under Paragraph 3 Every H•tgnee ahal aUCCMCI 10 al nghtt end be aub,4M:l to •• Obllgallonl iabk,.. and penaltie• owed to the SUit• by lhe 
ong1111I lesaN Of any pnor uaignee ol the i. ... lndud,ng any ~ to the Suite tor unpaid ~ 

(8) A8SIGNM ·HT LIMITATION Not,,,ol/laUlncl,ng any pro,,,._ ,n Pa,agraph 27(e), II the - of Iha aol aequltea we leaM WI wnoie Of In 
pan by eHignment .. ttnou1 Iha pnor Wflllen app,oval ol lhe Conmiationer of the Genenil Land Otf,ca, lh• ..... la YOid aa of the tme of enignment ind 
Ille eoenc:y power of the - may be lorle"*' by Iha Commluloner Art au,gnmatll "* be treated H ,I 1t ... re made to the - of Iha aol d the 
en,gnee• 

(1) • -of the owner of Iha aol, 
(2) a co,poraltOn or aut.td•ry In "'111c:h Che - of tne a04I • a pnncopel lloel<hoklet or la 1n employN ol auc.n , corpo,11,on °' • ...,..,IIIY 
(3) 1 pennerahip in ..i.tc:11 Iha owner of Che aool la I panne< or• an employee of •uch • panneran,p. 
(. ) I l)(tnCIPII atoc:l<holde< or employee of Iha corporat,on "'11ieh II the - "' Iha •ell 
(5) I partner 0( ernployN 111 I pa/lllllWIIOp wlllc:h • 1/141 ownw of 1111 ac,41 

(0) • fiduae,y for the owner of Iha aoi, including bUI not ltmllld to• guardlen, truslN IAICUIOt IClnWlalrllOf, - · °' CIOl'l_,,.t°' tor Iha 
owner of 11141 loll Of 

(7) a lamtly member cf 1/141 owner of 1111 ao,I or relai.d to the owner of the a04I by m1mage, blood °' edopbon 

28 RELEASES Undef the condtllona contloned "' 11111 paragraph Ind Paragrepn 29 Les- may II any Ima execute end d4Ul11et IO the 
owner ol the IOl1 end place ol record I r11e ... Of rei. .... c:ownng any poruon or pOf\lorll of 11141 laeMd pt- and thereby aurrencllf lhla leaM H 
to ,ucn pon,on °' ~ ano be rel- ol el aubMquent obllgallOn• H to ac:,19111 ,urrendered If any pan of tn11 le•M • p<opel'ly aurrendefed 1he 
delay renUII due under lhte leeM ahan be reduoed by Iha p<oponion lhet the aurrendered 11C1Hg1 be11W 10 lhe acreage wtllCh waa covered by lhla leeM 
lmmed•tely pnOf to aucn aurrend«, now.- auc:n releeM wil not retoeve L ..... of any llabibt,ea ..i.tc:11 may have accrued under lh11 lelM pnor to the 
aurrender of aucn acreage 

211 F"ILINO OF ASSIGNMENTS AHO RELEASES If ,n °' eny pen of lh«a 1e ... le eu,gned or released, •uc:11 1u,gnmen1 Of reluM mu•• be 
recoroed 1n the county where the land ta 111uated and the recorded 1natrumen1 or a copy of the recorded 1n1trumen1 cerufted by the County Cieri< of the 
county in wh!Ch the 1ne1rumen1 • AICOfded must be filed In the Gene,wl Lend Otfai w~h,n llO days of the 11111 eucut,on date accompanied by the 
PfNCllOlld f.w,g IN If any ,uc:n aastgnment II not ao filed Iha nghta ecquftd under lh• lelM an.• be auqea to lorfetlure II the option ol the 
Convn11--, of Iha Gener11 Land Olfa 

30 DISCLOSUR CLAUSE All prow11iona par1111n1ng to the leaM of the abowe-<lffc:rtbed i.nd have been lnduded In lhta 11\Strumenl 
lnclucflng the allltement of the uue contlder11Jon to be paid fOf the IXICUIIOl'I of lhll leeM Ind tne nghta 1nd dutlea of tne pan.a Any co1a1w11 
aglMfflenta conc.rn,ng Iha dewlopment of 04I Ind gH lrom Iha leased p<em11e1 wlllc:h are not conUltned In lhll ..... render lhll lalM lflveltd 

31 FIDUCIARY DUTY The °"'"'r of the ao,I ~• the 511111 a fidudllry duty end mu.I fuUy dllcloM any leas aHICllng Iha 511111·1 lflllrlll In 
I.he leased premlae1 Wt.en the ln1erea11 of Che owner c f the aoll conft,a w,1h th<>M of the 511111. the owner of the aoll la obhgu!Od to pu1 the 511111·• 
111terH1t befOfe hll person111n1ere1ta 

32 rORFEITUR If Las ... anal laJI or refUM to make Iha payment ol any ,um "'1thln IIWly daye aftw • becomel due o, If w ... or an 
au1horued agent ahould knowingly make any falM return o, falM repon concerning p<oduwon or drlllong or if L ..... al\ll fa• °' refUM 10 Onl 1ny 
011111 well Of wella tn good fetth H raquired by law end Iha rule, Ind r911ulellorta adopted by Iha Commlasloner of Iha Generel Lind Office, °' If La .... 
anould la~ to file repotta in the manner required by i.w °' fa ~ to comply With rule• end r911uta1JOns p<ornuigated by Che General Land Office the Scnool 
Lend Board °' lhe luulroed Convmwon, or it Les- should 11fuse the propef authoncy ICClNI to tne raalfOS penaW1,ng IO ope<allON °' d lHIN or 
en autnonzed agent ahOuld knowlngly ta• °' relUM to gl\ltl c:o<raa 1nl- to the proper aulhOflty, °' "'-'gl)' la• or reluee to lvfflllh Ille General 
Lend Office a coned log of 1ny -• or If LHIH al\lU k,-,gly violate 1ny cf the metenel pro,,ialonl of thll le1M. °' ti lhll lalM II aasigned 1nd lhe 
1nignmen1 le not r.led In Iha Generel Lind Offial II raqwed by law, Iha nghtt acqulled under lhll leaM ah1II be aubfea 10 forflllure by the 
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Commluloner, end he ahan forlelt aame when auffidenlly lnfOf'lt*I of the facta which eutho<ize • torfellure, and when forfell«l the erH ahal ega111 be 
aubjed to luM under the l enns of the Relonqulslvnent Ad HcJwe,,.,e1, nothing he,e,n ahal be construed u waiving the eutomatic tennonetoon of this 
lelM by Ol)ereuon of llw °' by INIOl'I of eny ll)edal llmUIIOn anaing hef9undef F orlHufH may be Mt Hide end lhla leaM end .a nghta thereunder 
,elnateted before the nglltl of another 1n,e,.,,..,. upon aallalacto,y ~ to the eonvn- ol lhe Ge,,.,., Land Office ol future oompllllnce .. ~h 
the provisions of the lew and of this leaM end the NIH end ,-gulttJona that mey be lldopted ,elttllle hereto 

) .J LIEN In ICICOfd1nc:e w,th Texu Netural Resoun:a Code a2 13CI. the Stet• ahal ha.,.. • fnl llen upon el o4I end gu produced from the 
a,ea COYtf9<1 by lhll INM to MCU'9 peyment of al unpeld royelty and O(ht( auma ot money lhlt mey become due unci.r thll lelM By acc,eptanc» ot 
this lease, LI- granta the State, 111 ad<l•tlOfl 10 the llen p,OVIOed by Texas Natu,el Resouroaa Code 62 13CI and any - appllcebte ataluto,y lien, en 
e.q,,eaa conu.auel llen on end MQlr4Y 111te,eat In • • leased minefala In and extredad from the leased p,erniaff aft l)l'O(»eda which may acaut to 
Le- from the sale ol auch leased menerela, whtlhtl auch prooNda ere held by lnlM °' by a tlwd peny and al lixtufH on and lmpt- lO the 
lnsed pnimlael used In oonntCtJon ..ith the P,oduellon Of p,oceaa,ng ot auch leased ....,,.,.. In ordef IO NCUl9 the peymenl ol al roye-.. o, -
1mounta due 01 to become due under thlt le1H end to MCU'9 peyment of eny dameges DI loH that Ltuo, mey auffe, by rNson of ~ • 1><911<:h ot 
eny COYtnanl o, cond1ll0n of thll INN. Wllllhef ex,,,tu °' !mplltd Thlt lien end MCU(ICy lnltrut mey be ~ w.th o, Without 00011 p<OCNd,nga in 
the menner p,Vll1dtd In the Ttlt t , Chip II ot the Taxu ~ and Commeroe Code lnlM agrNa lhlt the Commiaaioner may rtQun ~ to 
exaarta end reoon! auch lnall\lnlentl u may be -~ neceua,y to lldulooN\tdgt ellaCh Of perlKt !Ille lien Laa ... he,eby ,..._ 11\at there 
, ,.. no pnor DI eupenor lien• enslng from end relet,ng to Lessee a IICtlvlllU upon the et,o,,..dtacribed p,openy o, from laaM8 • eaiu- ol thta leaM 
Should the Comm,ulone< et eny tme dtterm,ne lhlt lhle ,ep,tMntauon ia not tnie. then the Comm,..ione, may dtde,e thta le•M forla1led u J)fOVlded 
htftllll 

:µ POOLING l.auff la hereby grented I.ht nght to pool o, un-iz• I.ht royelty lnt1rut of I.ht - ot I.ht IOI undl( thll leate With 1ny OChef 
le1sehold °' minerel lnterut lo, the axplo(atoon, CIIY91opmen1 and producllon of OI o, gu o, erther ol u..m upon the ..,.,,. tenna H 1111•1 be •pp,­
by the S<:llOOI Lend Board and the Commtaa- of the General Lend Offlca lot the pooilng o, unllzing ol the lntareat of the Stat• under thia le•M 
pureuant to Tua, Naturel Reaoun,ae Code a2 15t,a2 15' The owne, ol the IOI eg,_ !NI the induslon ot 11111 P'O"*on In !Ille I .. M 111•* the 
executlOfl ,equlrementa atated in Texaa Nature! Rt1ouroas Code 52 152 

35 INDEMNITY ~ hereby rel .. MS end diechllgel the SI.Ille ol Teus Ind the - ol the aol. their officers ampoytet pettnere, 
11141nta, contrKton, aubconlrlQOt'I g-ta. lnvlt- end thetr ~ ,__.. end • UIIJM. al and from•• arid •"Y aa<ona and ca ..... ol action 
of ..,..ry natu,e, o, othef hem,, Including enwonrnental harm, lo, wtllCh reCOYtry ol dlffllll'S la sought. Including bul not lmUcl to. •• lo&MI end 
eXPenaea which ere ceUMd by the actMtlea of L-. Its ofllcera. employeM. and egenta a,..,ng out of lneldental to, DI reau~,ng from , the operellona 
of °' IOf Lis- on the lused p,emlMs hereundtf. °' lhll mey ense out of DI be occaSJOned by Lenee • tnlldl of any of the 1,nne o, Pf'CMltonl of !Ille 
Agl'Nffltnt. o, by eny Olhtr nagllgent o, ltnclly leble eel °' OffllUIOl'I ol Le- Furtllet, lNIN hefeby eg,_ to bl ••Ille IOI, ux,nerete lndenvWy. 
defend Ind hold harmless I.ht Stile of Teus and I.ht owne, of I.ht IOI, their olllcera, llfflPlor"t end egenta, ti- aucceaaon D1 au,gne, ega!NII •"Y 
end • • d emi llbllrtlH, louu. demega edlona. pereonat lnfury (lndud"'ll dtelh) coata end expenaee, o, othW him, fOf whcll rec:ovety of d81T111)41a 
II sought under eny lheo<y lnclud,ng toll, conuact o, llllCt llbilily. Including enorneys · ,_ end Olhtf legal axptnMS lnclud,ng thoM reta1ed to 
· ~ hautds on the leased p,emw °' In eny way relllld to lNIN • letlute to comply ,.<Ill eny Ind • • e1MR11.,,..UI .,.. l'-8 ens,ng 
from OI In 1ny way rellted to L-·· operelJonl DI 1ny O(ht( of ~ I KllvlllN on the lelsed p,emcsn, ltlOM 8llSflg from UIUM I UM ol the 
1urf1ca ol the lelHd p,em-. end thOM that mey at\M out of o, be occaSIOned by ~ • bl'Hcll ol •ny of the terma o, l)RMliOna ol lh• Agl'Nffltnt 
o, eny othef ICl o, ~ ol L-. ill dnaort, officere. employeee. paMtre tll)eflta, c:onlrld.Orl, aubconlnlc:lora. gUMts inv • end the• 
respea"'- MICOHIOt'I end USIIJ"' EJlcll eu,gnN ol lhla Agl'Nffltlll, °' •11 lnle'NI there.,, llltNa to be._. fo, exonere11 indemndy Cltlend end 
hold hannlas I.ht Stat, of Teus end I.ht - ol lht IOI. their ofllce11. efflf)IOyMI. end 11J41n1a In the..,,... mennw p,OYlded 1bow In c:onnecllon ...ui 
the ect.lvtlies of~. Ila offlcera employHI end 11)411111 H detlCllbed ebow. EXCEPT AS OTliERWISE EXPRESSLY LIMITED HEREIN, All OF 
TliE INDEMNITY 08UGA TIONS AHDIOR LIABILITIES ASSUMED UNDER TliE TER OF TlilS AGREEMENT SHAU. BE WITHOUT LIMITS AHO 
WITHOUT REGARD TO TliE CAUSE OR CAUSES TliEREOF (EXCLUDING PRE-EXISTING COl'IOlllONSI, STRICT UA8lUTY, OR TliE 
NEGLIGENCE OF ANY PAR.TY OR PAR.TIES (lNCLU04NG THE NEGUOENCE OF rnE INDEMNIFIED PAR.TY), WHETHER SUCH NEGUOENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

3t ENVIRONMENTAL HAZARDS ~ ahd UM the higMlll deg- ol care end .. ~ .. 1eg ... rc1s to p,e,,e,,I c:ontllffltr\alcn °' 
pollu\loll of any enwonmental medun. Including IOI, aurf- watan gn,undwatM, Mdtmenla and aurf- DI Mlbauff- llrllll emboenl e,r Of '"Y 
other enwonmental medoum In, on. 01 under. the le1sed p,emlaet by 1ny waste, pollut1nt. DI contam1111nt i.-ahal not bnng DI pennot to r11tne111 on 
the leased pnim-• eny ubestoe containing mele1111a. exploe..,..., IOXIC mellf1ele, DI tubatancea ,-gulllllCI H haurcloua wHI .. haurdout meltflata 
haurdoua aubalancaa (H the term "Haurdout Suballnc:e' 11 dellnad In the Comp,ehenalYe EnYironmental Rapo,we, CompenaellOII arid U. y Ad 
(CERCLA). • 2 USC Sectton1 9601 et aeq) o, to..: 1.at1nces under •"Y r.derel 11111 °' locll ta"' o, ,egu&.llDII ("Hlu"Cl<,ua a.u, rw ") ••c:.ot 
onlinery p,oduas commonly used In con~ With Oii end IJH H1>lo111t•>11 and dtw1opmenc QperetlOflS end atored In the uaual mal\M>r end que111rt,ea 
LESSEE'S VIOLATION OF TliE FOREGOING PROHIBITION SHAU. CONSTITUTE A MATERIAL BREACH AHO DEFAULT HEREUNDER AHO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AHO OE.FENO THE STATE Of TEXAS ANO THE OWNER OF THE SOIL FROM AHO AGAINST 
AHY CLAI , DAMAGES, JUDGMENTS, POW.TICS, UA81UTIES, AHO COSTS (lNCLU04NO REA.SONABl.E ATTORNEYS' FEES AHO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF rnE FOREGOING PROHIBITION OR (2) TliE PRESENCE, RELEASE, OR 
DISPOSA L OF ANY HAZARDOUS MATERIALS OH, UNDER. OR ABOVT Tli I.EASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF TliE l.£A.SEO PREMISES LESSEE SHAU. CLEAN UP, REMOVE. REMEDY AHO REPAIR AHY SOIL OR GROUND WATER 
COHTAMINATIOH ANO DAMAGE CAUSED BY TliE PRESENCE OR !\El.EASE Of ANY HAZAROOUS MATER.IAI.S IH, ON, UNDER, OR ABOUT 
TliE I.EASED PREMISES DURING LESSEE'S OCCUPANCY OF TliE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION AHO ASSUMPTION IHAU. APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR AHY OTllER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE TliE STATE OF TEXAS AHO TH OWNER OF TliE SOIL WRITTEN NOTICE OF AHY BREACH OR SUSPECTED BREACH OF rnts 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MAT£RIALS, OR UPON RECEMNO A NOTICI: FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES TliE 0 8 U OATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE TliE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF TlilS AGREEMENT 

)7 APPLICABLE LAW Thll lelM It ietued under the p,CIYlllOfll ol Tull Na1uret RMouroe• Code 62 171 UVOugh 62 IIK), commonly 
known H I.ht ~,nqulahmtnl Ad. and other epplclble atatut•• end emendmenta the,eto. end ,r any PfOYlSlon In lhta leaH doea not confoml to theM 
atetut11 the atatut .. ,.., pttY8• ove, eny -.c:ont()fflllnl) leaH p,ov,s,c,na 

True and Correct 
• . ... . .. copy of . . • • • . • • . .. . • Original filed In .. . • • . • • • . • • . . . .. ... • • • Reeves County 

Clerks Office 



880K ti~ 1 PAGE 4f l 

38 EXECUTION Thos oil and gaa lease mu11 be signed end ec:knowledged by the Lis'" belor1 ij II filed of record III the county rlCOlds and 
In the General Land Office of the Stale of Texas Once llle fihng requlrementa lound In Paragraph 311 of lhll leaM have been 11tllllled, the alfeelM date 

of this lease ahaU be the data found on Page 1 

39. LEASE FIUNO Purauant to Chapter II of the Texu Bullll>ffl and Commerce Code, lhla lelM mull be filed ol ..cord In the office of the 
County Clerk In any county III Which an o, any pan of the leatec:I premiMa la loclled, and certllled c:oplea thereof must be n1ec1 In the General Land 
Office Thie lease i. not e lfeelM untll • certllled copy of 11111 leHI (Which 19 med4I and certified by the County Clerk from his '9CO<da) ii filed In the 
General Land Office In ICICOldallCI with Texas Natural Resource• Code ~2 183 Add1oonaUy, th,. leHI lhlN not be blndtng Ul>On the State un1e11 • 
recites the adual and true consleleratlon paid o, promlSed fo, uecutJon of this lease The bonus due the Stale end the prescnbed fthng IN aheN 

accompeny aueh cenlfleo copy to 111e General Land Office 

CIMAREX ENERGY CO 
LESSEE 

BY--~:.....;__.:..;~C~~~\w-:e.=-.;;:...._~~~-

Ttlle M,chaei c StQOt Anomey-1(1-1,ct 

Date 1-J 0,5 

,,.,,oi;;)'j . (' ~ ~l -;LJ BY f;;;;ij~ {/,<. ,,~ ~ v'- I 
JACQUELYN SUE AY WORTH, dHllng In he aole 

And Hparate property 

lndtvldually and~· gent fo, the Stale of Texas 

Date 1~ L'> 0':f 

STATE OF TEXAS 

BY ------------------lndivldually and II agent fo, the State of Texas 

Data ---------

STATE OF Ot<WtOMA 
COUNTY OF .,_ru .. L..,$6...,_ _____ _ 

!1001:·£0· 
ICIILOOI H04S1 nno:> 

;..1,mo:> vs,ni 
TI31JIJV:l 311:ir, ,r, 
1\t3S 1\tlOl:l:lO 

9WO~ll~0 OIIQ"d ''"ION 

STATE OF TEXAS 

BY 

lndMduelly and H agenl for the Stale of Texas 

Dell -----------

STATE OF TEXAS 
BY ___ _ 
lndMdu1Uy end H agent lot the State of Texas 

Date -----------

(CORPORATION ACKNOWl.EOGMENT) 

BEFORE ME. the undersigned authonly on thil day peraoNtlly appeared ucM,..,r,t, ... 111..,...t..,C ... S""t"'PQI,..._ ______________ _ 
known to me to be the pereon whoM name ii aubsenbed to the lotegolng onstn.menll as An°"'or..,neu,uv-ln-1~11aq..._ _____________ _ 

of Cm1rex Energy Co I PollWICI COf'QQCltion ____ and 1dmowledgad to me that he 

executed the aame fo, the P<Jrpose• and con1ideraoon there,n expraued, In the cepae11y 1tated. and II the ad and deed of 1aJ1I COfpo,aoon 

Given under my hencl end Mel of office thlS the~ day of QwuVJ..Lt.J- ~ u 
Ct &cfvlf I V4,; LU( 

NOUtry Public In and lo, STATE OF OKLAHOMA 

True and Correct 

•• • • . .. . .. copy of 
• • • • • Original filed In . • • . .. . •• • • • • • • • . • . . • . . . Reeves County ••• • • • • Clerks Ottice 
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STATEOF 4TEXAS"""""------~ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF • -'~ 

BEFORE ME, the unoeraignod euthonty, on this dey peraonelty eweerod JACQUELINE SUE AYLESWORTH 

known 10 me 10 be the peraons whOff nemes ere aubecnbed 10 lhtl r~oir,g 1n1trvmen1. end ec:knowtedged lo me lhllt lhey exllClltod the aeme lo, the 

purpoHs end conalderalJOn tllere111 exprellod 

Given under my hand and aeal of office th•s the ~ day or 2!.ll::IO!!..---....!...--' 20Qi._ 

.. . . • • • • . . . . .. .. • • • . • • • • • ... . . 
. .. 

• 
• • • . 

. .. 
• . . .. . 

-Pc.t"""v.,e..,c-..., lLn"' ()b--u~ma.."' 
Notary Put>4lc In and lo, STATE OF TEXAS 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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EXHIBIT"A" 

Attached to and made a part of that certain Oil and Gas Lease dated November 23, 2004, between the State of Texas, 
acting by and through Its agent, Jacqueline Sue Aylesworth, dealing In her sole and separate property, as Lessor, 
and Cimarex Energy Co., as Lessee, covering certain lands in Reeves County, Texas. 

Second, Third, Fourth and Fifth Year Rentals 

Notwithstanding anything herein to the contrary, this is a paid-up lease, Lessee having paid in advance all delay rentals 
accruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of payment in advance of delay 
rentals in the following amounts, which represent delay rentals in the amount of One Dollar ($1.00) per net mineral acre 
covered by the lease for the second, third, fourth and fifth years of the primary term: 

To the State of Texas: 

To the Owner of the Soil: 

Total Rental for Second, 
Third, Fourth and Fifth 
Years: 

.- ~ 

Two Hundred Thirty-eight Dollars and 86/100 ($238.86) 

Two Hundred Thirty-eight Dollars and 86/100 ($238.86) 

Four Hundred Seventy-seven Dollars and 72/100 ($477.72) 

•• • • • • • • • •• • • • • • • ••• • 

• • •• • • •••• ••• • • • • • 

• •• • • • • •• • 



r • 

. . 

Cert .ate of Record 

d IL .; Aacocdoog '" 
c: u 

• - Certified Copy F.ee 

I LU_ 
~ Total Paid OLO ISO 1 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL. OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
ANO UNENFORCEABLE UNDER FEDERAL LAW 

SIM Inc . Dallas 1-800-MB-7022 

• . . . • ... . . . • . . ... . . • . . . . . . . . . • . . • ~ • .. . . ... 
• . . 

COMPARED 

THE STATE OF TEXAS, 
COUNTY OF REEVES. 

I hereby certify that this instrument with its cer11hcates of authenticity was FILED on the 
date and at the lime stamped hereon and was duly RECORDED In the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County Texas. as indicated 

OPR VOL 6il PAGE 4 04 DATE RECOROEDOl- 18-2005 

_, Deputy 

: . 
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EXHIBIT"A" 

Attached to and made a part or I.hat certain Oil and Gas Lease dated November 23, 2004 between I.he State or Tnas, 
acting by and through Its agent, Jacqueline Sue Aylesworth, dealing In her sole and aeparate property, as Lessor 
and Cimarex Energy Co., as Lessee. covenng certain lands In Reeves County, Texas 

Second. Third. Fourth and Fifth Year Rentals 

Notwithstanding anything herein to I.he contrary, I.his 1s a paid-up lease, Lessee having paid in advance ell delay rentals 
accruing or payable by Lessee under this lease Lessor hereby acknowledges receipt of payment 1n advance or delay 
rentals In the following amounts, which represent delay rentals in I.he amount or One Dollar ($1 00) per net mineral acre 
covered by the lease for the second, third, rourth and fifth years or the pnmary lenn 

To the Stato of Toxas: 

To the Owner of tho Soll : 

Total Rental for Second, 
Third, Fourth and Firth 
Years: 

--

PILJ! NO. 150 ------
num POR 

Two Hundred Thirty-eight Dollars and 86/100 ($238.86) 

Two Hundred Thirty-eight Dollars and 86/100 ($238.86) 

Four Hundred Seventy-aeven Dollars and 721100 ($-477.72) 

DAY OP JANUARY 

Nff l'INVl .. 11~ lllKt 'It.,, ,a., M' 1" ~I~ Hll Wl ll[NlM., 
Oii USUlf lhi •{SCI ,J ~ : ~Jri WI klCMJSt Uf 
Oi RACL i:. 1~,AI. 0.1., 1>1.t~ i.• Cl.lilt[ llt,OU lrl.t,UI. 
LU 

A. O. 2005 4: 24 P.K • 

....r_~ h--..U.L.YU.-...--OAl' OP_--'J~ANU:=c.=AR= Y:...--____ A. D. 2005 9 : 15 A. K. 

•• • . • • • • • • • . ... .. . . . • • • • • • ., ... ., 
~ 

-~· ... 
• • • . 

• . . . .. 
• . 

OlAKHE O. PLOR.EZ , COUNTY cu::R1t 
REEVES COOMTY, TKIAS 

e 
True and Correct 

copy of 
Original filed In 
Reeves County 
C erks Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OFTEXAS 
COUNTY OF REEVES 

• 
u;.v • . 

• 

• . •• • • • ... • • • • • • • . . . . . • 
4 ~ . ., . 
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FILE# 75 

.. . . 
• •• . . . . 
• • • 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

-~Office 
~llmen!Act ....... Fom, 
RfflMd, 1ep1.e...- 1"7 

~u£'t111, '<Eexas 

OIL AND GAS LEASE 

THIS AGREEMENT ii made 1nd entered Into th• ll!li_ d1y of u,NOYlfDIWllWJbtillll..C ---~20!li_ . belwffn the Stile of Texu, ectlng 

by 1nd through ill agent, LOUISE WELCH. A SINGLE WOMAN 

of mos. 13" S\IU\ Abilene Texas 79605 
(GM Permenent AdcJrwea) 

111d egent herein referred to II the owner of the IOfl (wtlether one or mure), end _,.CwlM.,.A;,,R .. ex..._.E..,H,.,E,...R.,.G.1..Y ,,.c.,.o._. ------------

of J Q Ent 5" StrttL Suitt JOOQ. Jul11 Qkl1hgm1 Z1 lQH}40 (OM,,,.,,___., 
1. GRAHTINO CLAUSE. FOf Ind In conaldenltlon of Ille 1mount1 lllted below and of the COYINIJlla Ind 11g..-nta to be peld, kept Ind 

performed by LfflOI under thil lone, the Stell ot Texu ea,ng by 1nd through the owner or the IOI, hel'9by grenll, llltN 1nd lotl unto I..Nlff, for 
the IOle and on.ly pufllOM of proepedJng 1nd drilling for 1nd producang ol 1nd gu, llylng pipe ._, bulding llnkl, ltorlng ol ind building ~ 
1t1tlona, tllophone lina Ind other 1tNC1Uru thereon, to produc:e, 11,1, like cere of, 1re1t 1nd tral\ll)OI\ llld producta of the IHM, the followlng llndl 
aitullld In REE:y[S Coun1y, S1.111 of Texas to~ 

All of Stctloo 8, Bloc:k 5!, Townehlp 4, T & P RR Compeny Suf\ley, LESS ANO EXCEPT the NE/4NE/4, SE/4SE/4 ind SW/4SW/4 

contelnlnQ "'4Uu...,.7.._J ---- ec:rM, more Of Ina The bonUI con1odefatlon peld for thil lelll ii H folows 

To the Stat, ot Tuu Fouoo,n Thous•nd N,o, Hynd(td Jwtotttfght Dgfla[l •nd 111100 

Oollal'II (S~J1~R2-0-41=------J 

To the - ot the IOil Fourteen Thousang M• Hyndcfd JweolY:tlRh\ Cloler, •nd 41/JQO 
Dollars (SJ1 RZD 41 l 

TOIII bonus conalderetlon Twenty-nlne ThoySlnd Emhl Hundred flltt:tlx Doller, Ind OO(JOO 
Oolllrs (S29 050 00 _J 

The tOIJj bonua conaldenltton Plld representl I boni.s ol ,.QnowuH..11uwod,.,r.,.ed.._J.uWJ!O=IYu:-:.ul!yeJ.L1Do!l,IMl!j11.{11.Jf111.od11UJo9'1&..Ul00<1L ____________ _ 

-------------- DobB (S125 00 l per ICrtl, on .. 230 ..... 0..,55....._ __ net 1Crt1t 

... 
• •• 

. .. . 
• . 
•• 

,,z::::a 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 

,.. 

-" 
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1. TERM. Subfed to the Olhef provlelona In Ihle ...... Ihle ..... 1h1M be for I term d FM; (II) ye1ra from 
11111 d1te (here,n called "'primary term1 end II IOng lherHltM II ol and 0 11 or 1•ther of !hem. la produced In peylng qu1ntruea from 111d lend l'J uMd 
In this luM, the term ·prodUC*I In peytng qu1nt1t,..· mean. thlt the rece,p41 from the 11te 0< Olher 1uthonad commerc:lel uae d the aub6tanoe(1) 
oove f'ld exoeed out of pocket ope19tJonal expenMa tor the alx month• last p.ut 

3. DELAY RENTALS. II no wel la commenoed on the teaaed premise, on 0< before one (1) year from this d1te, this teaM ahll term1111te, 

unleu on 0< bel°" auch 1nn1YerH,y date~ 1111, pay 0< tender to the O'Mler of the IOI 0< 10 hla cndd In the - - -----------

- ----------- --- - Bink,~--------------------- ---- ----' or Ila 1uoce110l'I (which 1h1N continue H the depoeltofy rega rdlesa of chlnoea in lhe OWlll(al\lp of uld llnd), the amount apecllled below; In add(IOII, 
LeHH ,111• PIY Of tender to the COMMISSIONER or THC GCN RAI. LANO OHICE or TH STATE OF TEXAS, AT AUSTIN TEXAS. I ... ,um on 
Of bef()(I 111d d1te Ptymenta under 11111 pereg19ph lhll ope19te H , rental end lhll COYer the prilltltoe of dei.ning the commencerMnt d I wel tor 
one ( 1) yur from uld dllte P1ymenta under Ihle pel'lgllllll1 lhll be In the lo .....,o amounta 

To the owner of the toll _ .. R.E._.fE .. B ....... TQ ..... EXH ....... wlB .. IT......,"A,.."_A,..TT.....,.A...,C..,H..,t:.,o ..... H.t: .. BCJ ..... Q._ ___________ _ 

Oolllra (S_______ ) 

To the S11te dTexu -----------------------------­

Oolllra <•----------· 
ToialO.llyRental -------------------------------

Oo111ra ($ ______ ___ _, 

In , hke manne< end upon lb peymenta 0< tendera annually, the oommeneement of• wen may be fvrthe( delened f0< allCCIHll\le period• of one (1) 
year oech during the pm,ary term All peymenta 0< tendera of rent11 to the owner of the 1011 may be midi by ~ or eight draft of LeHee. or any 
auignee of th• leaM, and mey be delfwred on or befln the rental pey,ng data If the bank delignated In Ihle pefllOr.p/1 (or b IUCCHIOr benk) lhOuld 
ce111 to ant. au~nd bu1kla11, Uquld1ta, ra• 0< be IUCONded by 1no1her benk, or '°' 1ny realOfl 111 0< ..i_.. to lccepl rentel L- lh1I nol be 
held In deleuk for leiture to make IUch peymanta 0< tenderl d renlll uni~ lh"1y (30) day. lftM the - of the aol lhal delve< to IA._ 1 proper 
recordable Instrument nMnlng another bank 11 1(181ll lo reoelve auch ptyments or le ndera 

4. PROOUCTION ROYALTIES. Upon prodUdlon of ol end/or 011 LHHI -oreas to pay Of CIUM to be peld one-httlf ( In) of the toy9lty 
proytded f0< In Ihle tease lo the Convnllllonar of the o.n...1 Lind Offlce of Iha S late or Texaa, et Aualln Taxu, end -.hall (1/2) of auch royalty to the 
OWMfofthe~ 

(A) OIL Royalty p1yable on oil, which la defined H lncluchng 111 hydrocafbona prodUC*I In • lquld lorm 11 the mouth of the wel and allo II 
an condenaate, dittlltale, and Olher liquid hydrocarbona rwc:ovaf'ld from Oii or g11 run through I aeparetor 0< Oilier equ,pment. u heralnal\er proytded, 
ah1fl be 115th pert ol the grou produc:llon or the tnll1tel value thereof • I the opt,on of the owner of the IOI 0< the Commlaaloner of the Gene<al 
Lend Offlce, auch wlue to be determined by 1) the hlghaat ix-ted prtoe, ptua p,emourn, if any, ~ 0< peld tor ol, condlen11te, diatilata, or other hquld 
hydrocart>on,, -f)edlYlly. of• like type end gf'IVlty In the general 1re1 where prOdUC*I end - run, 0< 2) the hlgheat merkat prtoe thereof olle<ed or 
peld In the general erH where prodUC*I ind when run, or 3) the groat procead1 of the 1118 thereof, whichever la the greater IA-80'"' that bal°" 
1ny 011 produced from tht leuad premlaas kl IOld, uaed or proceuad In , plant it wit! be run free of ooat to the roy11ty ownera through en adaquete ol 
and g11 Ml)ll9tor of conventional type, 0< other equipment II leHt H 1ffioent ao th1t •• liquid hydrocarbona 180CMH11bll from the gu by IUch me1ns 
wil be rtlCCMlred The requirement that IUch gH be run through a MC>,119tor 0< other equ,pment mey be waived, In Wl1t,ng by tht royalty ownera upon 
auch terms Ind conddlona •• they plUCll>e 

(B) NO N PROCESSED GAS. Royally on any gu (Including flared 011). which la defined u al hydrocarbona and OIMOUI aubatance1 nol 
dOllned II ol In aubl)lf'IIOrep/1 V,) •~. produc.d from 1ny wel on 111d land (e•cepl u proytded herein with reapea to gn p,ocelMd In • plant for 
the axtradlon d g1sollne, lquld hydrocarbona 0< other produda) lhal be H5th pert of the grou production 0< Iha marltet value theleol, II Iha 
option of the owner of the ao,I or lhl Convnluloner of the Generel Lend Otfu auch v1lue to be baaed on the highest tnll1tll prloe Plld 0< oflered for 
gu of com1>1,.ble qual~ In Che genere.l aru where produced and when run, or lhe grcea prtoe peld or offerad to the producer, whichever la the grnter. 
l)(Olllded that the ~um preuura baM In me11ur1ng the gu under thll leaH ahlll not ~ any tme eJCCNd 1 ~ 115 pounds per aquare Inch absolute, 
end the 11andart1 bese l9ffll)e(lture lhaN be toay {IIO) degrees Fahrenheit , cooea,on to be tnlda 10< ptaUure eccorcttng IO Boyll'a Lew, end f0< apeclllc 
gravity eccorct,ng to testa tnlda by the Ballnce Method 0< by the ..-1 e ppro,,ect method of tMt,ng being used by the Industry II lha tme d lMt,ng 

(C) P ROCESSED G.AS. Royalty on any g11 proceeaed in • gH011ne plant or other pl1n1 for lhl reoovery of galolrne or other loQuld 
hydrocarbons ahaN be 115th part of the realdue gu and the lquld hydrocan>ona extr8Ctlld or the mer1t11 wlue thereof, at the op(lon of the owner 
of the ~ or the Convnilaloner of the <Jene19J Lind Office Al toy9tt.s due herein lhal be beMd on one hundred pen:ent (100%) d lhl tolal plant 
produc:tlon of fMldua gu 11tnbutabll to gu produoed from this ..... end on f1h1 pelClnt (50%), or lhll percent KCNlng to IA.-, whic:Mwf la the 
greater, of Iha total plant produalon of Nquld hydrocarbon• 1ttrfbutabll 10 the gu prOduced from this luM, provided that if hquld hydrocart>ona are 
recovered lrom g11 procelled In • pl1n1 In Which LeaHI (or Ila parent, 1ub11dtary or 1ffiUate) own, en lnterea1. then lhe peroen1ago eppllcabll to lquld 
hydrocarbons lh1h be rlfty percent (~) or the highest perc:en1 ICCt\l'"II 10 • tht«I peny procuelng g11 through 1uch plant under a proceulng 
90reamen1 negoh1ted at 1rm'1 length (0< W there la no auch third pany the higheal peroen1 then being apeafled In proceaalng 90,-n11 or conlnld.l In 
the Industry), whichavar la the grealer The respea,va toy91tiea on rHldua g11 end on loquld hydrocart>ona lhal be datarmrned by 1) the highest mmet 
price peld or offered lor 1ny gu (or lquld hydrocarbons) of compa.191>11 q u11,1y In lhe general are,, or 2) the grou prtoe Plod or offered for auch residue 
011 (or the weighted average grON aeHlng price for the ,.,pect1va gradea of liquid hydrocart>onl), wttlchaver ii the g rHtar In no event. '-ver, 1h1N 
lhe royalllu pey11>11 under lhia per90reph be leaa lhln the royalll8a Which would have been due had lhl g11 noc been procelMd 

(0) OTHCR PROOUCTII. Royalty on carbon btad<. aulphur 0< 1ny other products prodUC*I 0< m1nulldured from gh (excepcing liquid 
hydroeart>ona) whether uld g11 be ·c:aslngheld, • •dry,· or 1ny other g11 by lr1ct,on1ono, burning or any other prooeulng 11111 be 115\h part of 
the groas production of 1uch produc:11, or the marltlt value thereof, 11 the gphon ol the owner of the aoll or the Convnluloner of the Oenerel Lind Offlcl, 
auch marltet v1lue to be Ciel rmlned •• roa-. I) on Iha betil of the highest merklt pnce of 11cll product to, the aama month In Which IUch product la 
prOduc:ed or 2) on Iha blala of the avef1109 groaa 1111 price of uch proc1uc;1 for the aama month In which IUch produc:11 are produced, whichever la the 
greeter 

5. MINIMUM ROYALTY. During any year after the exp,r111on ol thl pnmary term of this le11e, K this 1e111 ii maintained by production, the 
royalllel peld under 11111 leaM 1n no event lh1I be leu than en emounl equal 10 lhl lotal 1nnu1I delly rent1l herein provided, Olhe,.,...., there ahal be 
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oue and peyable on o, bem the 1asi Clay of the month ~ "'II u,e 1-..,y 0.11 of lhll INN • 1um equal 1o Ille lolAI annuel .....i lua 111e 
amount of ~ paid dlll1ng Che pteeedlng )'Hf If Pangrapll 3 <>I u .. NN doN not t{»Oly I dlltty r.ul lll'nOUnl thetl lot the pwpoeea of U\d 
par9gfll)II, the delay rerul amount a/lal be - doll< (SI 00) pe, oc,e 

L ROYALlY IN KIND Nolwllllatend,ng eny Olhe< PfOvmion In 11111 INN, at eny tme a, from tml lo tml, the - of the IOi o, the 
ConvniNlone< of the Ganefll Land Office may II the opllon of adhef upo,, IIOI .... than ebcly (00) days notice lo Ille holder of the ...... ,equn that the 
payment of any royalllM IIOCNlng 1o auc:11 royaay - uncte, 111• ... be made In kind The - of the IOil'a o, the CommlMGnet of the GeMfal 
Land Olllcl'1 right lo tek1 b royally In kind ahlll llOI dlmtnlen a, MO •• the - of the aol'1 a, the ~ of the Genet.i Land Offlce a righta 
OI l.aUM'a oblig1tlona, wtlethar 8JIP(IM OI lmpllad, undo, thla leaae 

7. NO DEDUCTIONS. LNaN eo-• lhllt II royaltlla 1<:au,og unda( lhll llaM (lnelud,ng lhOM paid In kind) ahll be without dlduc:tlon lot 
I.hi ooet of producing, 11alhe<lng, atonng, MjMlll.t,ng, ttut,ng d<thy<J•••"'II oomp,uu,g, p,ocualng, ~ . Ind - making the ol 11•• end 
other prodUQ.I hereunder <Ndy for aala or use La- eo-• lo computa and pay royall.let on the gro11 value AIC:lllv9d, Including any rwnbutMl'MOls 
for Mveranc. taxH end productJon related ootll 

a . PLAHT FUEL AHO RECYCLED GAS Ho royaly aha l Ile payllbla on any gu 11 may ~ U\d ....... propo,tlonata ahlre of eny fuel 
UMd IO p,oc,ua 11u produoad lll<lunda, In any ptOONIIIIIJ pla,. N :Jt,,,,hatatld,ng any Olhet p,o,llalon ol lhla INN. and M,qea IO the wrilli9n coneent of 
the - of the aol and the Commlaalon« of the o.n.raJ Land Olla, l.naN may r9C)'de 11u for 1111 putpOMe on the IHMd pramlMa o, lo, 
ln)ec:tlon Into 1ny ol o, g11 producing lormluon u~ the leaM<I PfllmlMa •flat the llquld hydrocalbona contain.cl In the 1111 1\r.19 been r1lffl0\lld, 
no royd,91 ahal be payable on the rec:ydad oa• ur,tj II la Pfoduced and aold o, uaad by LuMa In a manner which anlltlaa the royally Cl'oOllleB IO • 
royally unde( lh• ..... 

9 ROYALlY PAYMENTS AHO REPORTS AJ roya 
Aualln, Taxu In the folowlng manner 

P1yment of royally on produdlon ol ol and gae llhal be • Pf'OltdoCI III tne ruin Ml foltl'I In the Tua Reglaa. RUM ainwnlly l)nl¥ide that royaly on ol 
la due and muat be l9Celll9d in Ille General Land Office on o, b91.ire 1111 5Ch Olly ol the _., monlh MICX:Nding Ille month of ptoducllon, and royaly 
on 11u la due Ind muat be ,-lvad In Iha General Land Office on o, belota the !!Ith Olly ol the _., month aUCCNding the month ol pn,dud,on, 
ICCOffll)lntad by the 1ffidlvt of the - . manage, o, other 1uthooz9<1 •m. oompleled In the form Ind maMer l)IUClt>ed by the Gener.i Land Offloe 
Ind ahowlrlg lhl 11rou amount and d~ of el ol and 11u PfO<Juc:.cl Ind the ma/Mt,,..... ol Iha ol and 1111, IOQllhef wllh a copy of al doa.wMnta 
l900RIS OI NpOIII conflrming the IJIOU produaion, dilpOlil,on I ncl ma• M .,._,. tndud,ng 1JU - ....,.., ppelir,e l'8Cl;pla 1111 h l'8Cl;pla Ind 
Olher ~ 0, memo,anda ol emounl p,oduced and pul rito pope tank.a 0, poola Ind Oii ._ 0, gal -. and any ottw l'9POflll 0, ~ 
whlCh Iha Genatal Land Office m•y ,aqun to varrly lhl g,oa1 Pfod<Jttoon, ~ and metbt V11lua In II CUM the euthonly ol • manager o, agent 
to ICI lo( lhl ~ herein muat be filed In the Ganenll l..and Office EICl'I royally peyn-..nt W I be •coompanlad by • c:htck ltub, IChedule, IUl'M\II/}' 
o, Olher ramltt9nce ldvlcl ahowlrlg by lhl utigned o.n.raJ Land Otta IINe number the amount ol royally beong paid on NCh llaM If l.atlN paya 
h• royalty on o, belont ttwty (30) daya allM the royalty payment .... , due then i.- - • penalty of 5% on Iha royaay or m 00, ~ la 
greeter A royalty peymant which la ova, tNny (30) d1y1 lllll lhaff •wue • penalty ol 10% of Iha roydy due o, S2S 00 ~ la great.er In llddtllon 
10 • peno,lly, roy•~ ahll eocn,e lntl(UI •• • 1'918 of I~ per yea, audl lnlelMI wtl begin lo eocrua - Iha royalty ii ffllY (IIO) daya OYll'due 
Affldavltl and auppo,llng documenta whlCh ere not flled when due shall oncur I panalty In 1n emount set by the General Lind Offlcl admlrullJIIMI rule 
which la tflectlva on the d1te when the affldavu o, aupporung documtnta -. due The l..tllN lhlD beer el reaponalbil4y lo( peywng o, Qualng 
roye~ to be paid u pt'MCribed by the due dete p,oYldad herein P•yment of the dallnquanc:y penalty ahlll In no way opareta lo prohlbll lhl Stall a 
righl of forfalt.ura u proy,ded by lew no, ICI IO poaq,one lhl dale on wflich ,oyaltlas wera orig,naly due The lbovl penalty provlalona llhal IIOI apply in 
- of title dlll)UII .. 10 Iha State'• poruon of the royalty 0, 10 llWI po,IIOn of lhl royaly In dtapUtt u to felr ITIIIMI value 

10 (A) RESERVES, CONTRACTS AHO OTHER RECORDS L._ 1/111 ennu•lly lumllh the Commtlaloner of the Gtntral Land Ofllc:e 
wtth .. bNI poaalble UlJmall ol ol Ind IIH - undel!y,ng this .... Of •tlocable lo tNe ..... end ahll fumoah aald Cornmlaaione< wllh eopjee of 
•• conlt8cla under whlCl'I gu II aold o, ~Md and el IUl>MQuent eg- and amandmanta lo auc:11 oonl19ctl WMOn llwty (30) days after 
entering Into o, making aueh contrlCIS, egr-,.ia o, amandmonts Suell oonttKll and eo-wnen r9CltiYld by the GantraJ Land Ofl1ce 11111 bl 
held In confldanc9 by the o.n.raJ Land Ofllce unllll othllWiM IMhonzld by LDsN AJ other conlTICla Ind l'ICOflll pe.rta,n,ng to lhl prodUCIJon, 
IJlnaportatlon, aale Ind matUllng of lhl otl and 11u produclCI on "'° p,- Including Iha booka and accounts recelpts and d..c:hergae ol e l wala, 
t.anka. poola _...., Ind ~ ahlll et •• ..,_ be aUbjlQ to inapectjon Ind - by Iha CommoaMontf of Iha Gena,.i Land Office Iha 
Allomey Oenetel the ao..mo, 0, the NPl'9Mnl.ltNe ol any ol them 

(8 ) PERMITS, ORIWMO RECORDS Wril1lln not,ce of au optl'9tlonl on lhla lelM ahll be aubmlll9d lo Iha Convn11tloMI of the General 
Land Offlct by i.- Ol opar9IOI fM (~) Olys befol9 8'kld dall "'orkovar ....-trf. llfflpCn<y abandonment OI plug Ind ebendonmant ol any wal o, 
wala Suen wntlen notice ID the Gan9f'II Land Offlol ahll include cop,ea ol Rdrold Commluo, lomll for eppllcallon 10 clnll CopN ol ...a -.. 
~ r-,. and plugglllg f'9l)O<II ahll b9 ~ IO tilt 0.ne,11 Land Offlca M the tme !hey.,.. lled wsh Iha Tua Rakoad c:«nnwalon AJ 
1ppllcabon1 permit.a, ~ OI other filngs lhat ,.,.,_ lhil IIIMI 0( lny apecftc wal on the llaMd ~ and that .,. twbmlt:t.ed ID Iha Taxu 
Rallto9cl Commlulon o, eny other IJOYl(Mllllt.11 aganc:y ahll induoe Ille wont 'Stata' In Iha lllle Addlllonely, In eccordance wttll Ralrotd CommlaeJon 
rules any algnage on lhl leutd IQffliMe lo( lhl purpoM of ielon\lt,ing ,.... I.Ink belltria o, odw U8odatecl fflPIO"em1n11 lo Iha lllld must 1leo 
lndudl the wont -Stall • IAMN a/lal IUllPY the Ganefll Laoo Oita W1III any reconla, memoranda, 8CXOUnll NpOIII c:ucunga and - o, other 
Information rela!Mt IO lhl opar9tlon of the ~ l)fet'TIIHa which may be ~ by the Gtnarel Land Office, In lddilon ID lhOM harl1II 
lllPflUly proytdld lo, l- lhel hive 1n 1Jeclrlcal •ndlor racJ.oacti..Cy survey made on the ~ MCIJon, from the boa of lhl autfac:e Catll1IJ lo 
the IOIII deptn of ...... of •• walll drllld on lhl IDOYI dtaalbed p,um ... , Ind ahal tranamll • tnlt copy of lhl log of elc:ll eurvey on each WII IO the 
General Land Office W1lhtn llftNn ( I 5) Olys •IIM Ille ITWllng ol IHI aun.ay 

(C) PENAL TIES i.- ahll lnwr I penalty wtlent••• 1ejlO(ta, documents o, other maltl1tla .,. IIOl liled In the o.n.r.t Land Office whtn 
due Th• pan1Ny lo, i.1e filing aheN bl Ml by the General Land Ott,ce lldm1n1ttratlve rule which la •fllCIMI on lhl d•II when Iha materials waie due In 
the Gane'91 Land Ofllca 

11 DRY HOU::X:CSSATION OF PROOUCTION DURING PRIMARY T'ERM. If dutlng the pm111y term htraol Ind l)l1or ID dlMXl'llf)' end 
productJon of ol o, 1111 on aald land, l..auN 1h0uld drtl • dry ti. o, holet lhlraon, o, W during Iha pm111y term hateof encl •IIM the ~ Ind 
1ctu1J production of o,1 o, 1111 from lhl leuad premiattl aucn P<uduchon llllreof ahoold CHM from any QUM, th• ltlM ahll IIOI llffllirulll II on o, 
before lhl eJq>iratlon of ffllY (IIO) daya from data of complel!Qtl ol aard dry hole o, cuutlon of produalon ~ cornmencee llddttional drtllong o, 
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~ operallona thereon, Of pays Of 18nderw the next annu1I delay 19nt1I In the ume m1nner n provided In thll lelM II, during the lut ye1r of the 
p,lmery l6rm 0t within alxly (t50) day, pr1o, thereto, a dry hOle be completed and abandoned, 0t lhe production of ol 0t gn ahoold CUM for any cause, 
~ ·, righta ahal remain In ful lofce end 11!1d without futthe( _.bona until the expiration of Iha p,lmery tam,, end If l.MIN haa not ruumed 
produa,on In paying qu1ntl1Jes 11 the eJCl)k'atlon of the p,tmery term, Lessee m1y m1intlln this lelM by oondua,ng lddltlorlll drlllong 0t l9WOf1(ing 
operauon, po1"1U1nt to Paragraph 13, using the axplrauon of the primary term u the d1te of ceautlon ol product,on under P1ragraph 13 Should Iha flrll 
wen 0t 1ny aUIIHquent ..,... dnlled on the 1bove deaaibed land be completed 11 1 anuUn ol 0t g11 wel Within the p,tmery term her90!, ~ may 
,.,..,,.. payment of the annual rental In the aama man,- ao ptoYlded here•n on 0t before Iha rental paying d1ta folowlno the upiratlon of obdy (IIO) 
days from the d•te ot completion o( audl ahut-ln olt ol gn wel and upon tho la,lure to m1 e audl payment, this luM ahal lpeo leeto terminate If 11 the 
expiration of the primary term 0t 1ny time ther111fter • ahut-ln oil 0t gu we" la located on the lelled premilu, paymenta m1y be mlde In ICCOrd1ra 
with the llhut-ln provillonl hereof 

12. ORIU.INO AHO REWORK.IMO AT EXPIRATION OF PRIMARY TERM. If, 11 the expiration of the prlmlry 18nn, neither oil nor gn la belng 
produced on uld line!, but Lenee la then engeg.d In drilling 0t reworiclng Ol)erallona thereon. thla lelaa 1h1I rem1ln In fOtce ao long II operellona on 
aald well or tor drilling or rewonr.lng of 1ny lddftlon1I welle ,re proaecuted in good lalth 1nd In wonunan e manner without lntenvptlona totaling more 
than abcty (60) days during 1ny one auch oper1llon, and ~ they reauk In the proctuct,on of oil 1ndlor g11, ao long lhere1ftor II ol 1ndlor g11 II produced 
In paying qu1ntllles from uld llnd, or payment of lhut-ln oil or gu wen roy1Noe1 or compenutOJY royaNJes la midi u provided In thll leuo 

1l. CESSATION, ORILLINO , ANO REWORKING. If, 1fter the e,p1r111on of the prlmlry 18nn, production of ol 0t g11 from the lelMd 
premlau, 11\er once oblllned, ahould Cllle from 1ny cauae. this le11e 1h11t not term1111te If Leslee c:ommenc:N ldd.Clonll drilling 0t ,-tting 
operation, Within alxty (t50) d1ya efter auch oeaution, 1nd thll leue ahll rem1,n In lul foroe 1nd efflld for ao long u audl opeflllonl continue In good 
111\h end In wooonanltl<e mlnM< wltnout lnlam,plions totaling more thin arwty (IIO) d1ys II llueh drtllng or ,-1(lng opereuona reaull In the produd>on 
of oil Of gas, the le1M lhlN rem11n in II.ii lofce ind err.ct for IO long u ol 0t gas II produced from the leued l)fllTlilel In peying qU1nlltlel or payment 
of llhut-ln ol Of gQ -• royaltlea or Pl)'mtnt of oompenuto,y royeltles • made H provided herein Ot n ptoYlded by llw II the drmng 0t rewo,long 
oper1tlone re1uk In the oompletlon of 1 ... a u I dry hole, the lew w\11 not terminate II the l.HSM oomn'llllOII lddlUOIIII drilling or ~ 
oper1tlona within lbcly (t50) d1ya 11\er the oomplellon of the wel u I dry hole, 1nd ti. leue ahal rem11n In ,no.ct ao long u LuaH oontJnuea drtulng or 
rewof1r.lng operetlona In good l111h 1nd In I worltmlnllke R\11\ner wtlhout interruptions totalng mOt9 thin abdy (t50) dl)'S LNIM ahal gNe written notlce 
to the Gene,al Lind Office wllhln thllty (30) day. of 1ny ou,atlon of product,on 

14. SHUT-IN ROYALTIES. For P<Jfl)C)9M of lhla pe111gniph, 'wer meana 1ny well !hit haa been Nllgned a W9I ni.mb1r by the amta 1get1CY 

hiving juriedlct,on over the production of ol 1nd ou If, 11 1ny lme after the expntlon ot the prlmlry leml of I leue lhlt, untJ being ahut In, WIS be,ng 
m1lntllned In loroe end ,rrec:t. 1 -• capable of producing ol or gn In paying quenllbel II IO<:al8d on the INMd PIWNMS, but ol or gu la not being 
produced for lldc of .ulllbll production fllCillllN or led< of • .ubbll mar1<et, then LuaH mlY pey H • lhut-ln ol 0t OH royally en amount equll to 
double the 1nnU1I rental provided In the lelM, but not 1111 thin S 1,200 1 ye1r for uch wel Clpeble of produc*lg ol or OH In Pl~ qUlntitlls If 
P1ragfll)h 3 of thla lelM doN not llpecffy e delly rentll ernount, then lo, the pu~ of thll pentgraph, the delly Nntll amount ahlll be one dollar 
(SI 00) per 1c:t1 To be el!ectlv9, 11oh lnltlll lhut-ln ol or gH royalty must bl p,id on or befofl (I) the explrauon of lhe prlmlry llnn, (2) t50 da)'I 1fter 
the LlaMe cu- to produce Oil or gH from the lelMd premlael. 0t (3) t50 daya 1fter l.MIN oon,pletee I dt1111ng 0t rewotlting operauon In ICCOrd1noe 
With the le•M proylelonl, whichever d1ta II lateot. Such payment a/Ill be made oroe-hllf (1/2) to the~ of the 0.,-.f Lend Ofl'loe 1nd -
half ( 112) to the owner of the IOff If Iha ahut-ln ol or gu royally II paid, the le1sa ahel be oon9ide'9d to be I produc*lg leue ind the paymem anal 
extend the i.rm of the leue for I period of one ye1r from the end of the pnmary term, 0t from the flrat dly of the month followw\g the month In which 
production ceesod, end, 1fter that, if no auhlbll produc:tk>n IICllillla or 1u,t11H menc.11 tor the Oil or gH emll, LINN m1y elClend the le1M for lour 
more aucce11lve perlodl ot one ( I ) ye1r by paying the ..,,.. ,mount each ye1r on or before the expiration of Noh ahut-ln yeer 

15. CO MPENSATORY ROYALTIES. If, during the period the lene • kept In effect by peyment of the lhut-ln ol 0t g11 royllty, ol or gu la 
IOld end dellve'9d In paying qu1nuuet from I wel located within one lhouund ( 1.000) feet of the lelMd premlaaa ind oon,pleled In the ume producing 
reeervolf, or In any CIIMI In which dreln1ge la occurring, the right to oontJnue to melntaln the leeM by peylng the ahut-ln oil or g11 royalty 1h1D Otlll, but 
the leeaa 1h1K remain etlectlve tor the rem1lnder of the yeer for which tho royatty has been peld The LIHN m1y m1lntlln the lellMI fo, four more 
1ucce11lve yeara by LIIIIM paying compenulOfY roy11ty II the roy1Ny 111a provided In the le1aa of the m1nc.1t value of production from the wen caualng 
lhe dr1ln1oe or which la completed In the ume producing reeervolr 1nd w11h1n on, thou11nd (1,000) feat of the lellled pramlsu The compen11tOJY 
roy.l!y la to be paid monthly, on.11111 (112) to the Commlaaloner of the Generel Land Offlol 1nd OM-half (112) to the owner of the IOU, beginning on or 
before the last d1y of the month lollowlng the month In which the oil or gH la produced from the wel e1u1lng the dre1r11g1 0t th1t la oompleted In the 
11me producing reHrvolr ind loclted within one thoollnd ( 1,000) feel ol lhl lelHd prem,... If the oompenulOfY roytl!y paid In 1ny 12-month period 
II 1n emount le11 than the 1nnu1I ahul-ln oil or g11 royllly, leUN ahll pay 1n lmOUnt eqUII to the d11!1111ra Within thllty (30) da)'I from the end of the 
12-month period Compenaato,y royalty paymenta which are not timely peid .. 1ccrue pen11ty encl lntereat In IOCOl'd1no1 Wllh P1111gr1l)h II of th11 
le1M Noroe of lheM prov11lona wlU r1heve Le11ee of the oblig1t1on of reHon1bie development nor the oblig1tlon to drll ol!MI ..... u provided In 
TeX1a N1tural RISOUl'CII Code !12. 173, how!Mlf, 11 the detenTllNlllon of the Comrmsaioner, 1nd With the Commlllloner'a wrftlen IPPfOYII, the payment 
of compeneatOJY roy111Jea can aauaty 1111 obllg•tlon to drill ol!Ht ... na 

If RETAINED ACREAGE. Notwllhet.lnding any provlalon of ths le1sa to the oontrary, 811« 1 _. produang 0t Cll)lbll of producing ol or 
gu hi• been oomplelld on the lelsed premlaea, LeaMe ahll exen::lle the d,ligence of I re1SOnlbly prudent oper1t0t In dr1mng auch lddltlonll or 
wella u m1y be l'MIOnlbly nec:esury for the p,oper development of the le1Hd premllla Incl In rtllrMt,ng the produc:t,on lherwn 

(A) VERTICAL.. In the event lhla luM II In force end 11!1d two (2) ye1r1 1ftet the upnllon dlle of the prlmlry 0t extended t«m l ahal thin 
termlnata u to •• of the lelMd premlaea, EXC£PT (I) 40 ICtM a unouncl,ng Hoh o.i well aipabla of producing In paying q~ end 320 1aa 

aurrouncling 11oh gH W9I capable of produc,ng In paying qu1n- (onc:lud,ng • ahut-ln ol 0t gu _, H provided In P~ 14 hlreof), or • _, 
upon which LeasM is thin anglgld In oontinuoue dr91ng 0t reworicing operatoons, 0t (2) the number of ICl'N lnduded In I produc:ing pooled unl 
pureu1nt to Texu N1tur11 RIIOUf'OII Code !12 1!11~2. IIM, or (3) auch greeter or leaser numbe< of ICrl8 as m1y then be 1locll8d for production 
purs-111 to• Pf'l)fltion una for lloh IIUCh producing-• under the rulea encl regulltlona of the Fu4rold Convnilllon of T ..... 0t any 1UOC1110r 
1gency, or other oovem,nentll 1uthoriy hiving Jurilddlon If at 1ny tlffll 11\er the ellec:IMt dlt1 of the pa/11111 term1r11tJon provlalons heflof, the 
al)l)llclble field rule• ire ch1nged or the wel or ..... local8d lher-, i re redus1fled ao lhll leas ecra,oa la ther1111t11 1lloclted to aald well 0t web for 
produc:tk>n pufl)C)9M, thia lelM ahll thereupon tennlnlte II to 1U ICrHge not lhefl1ftet 1llo<:ltad to uld well or _.. to, production purpoeea 
Notwithstanding the 16rmlnallon of lhll leue II to e por1ion of the llnds oovered hereby, Leslee a/Ill neverlheleas oonl.lnua to hive the right of Ingress 
to end eorea• from the llnda alln aubject to thia leaaa tor •• purs-111 deac,lbad 1n Paregraph I hereof. together With .. - end righta-of.wly to, 
existing IOlds, existing plpel1nu ind other existing f on. over ind 1croas 111 the landa deteribed In P1111gr1ph I hel'9of ("the retained landa1, for 
aoce11 to end from the retelned llnda 1nd for the gathering or ll'lnapo,\ltoon or o;I g11 1nc1 other mlner1la produced from the retained landa 
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{B) HORIZONTAL. In the event lhla INN II In fo«:ie and •Ned IWO (2) yura allM lhe expiration date of the pnna,y o, e-nded leffll k aheN 
further 1.ermlnata u to al depCh8 below 100 IMI below the IOUlt Oepth dntled (...,_lie, ·c1Mper dec>th•1 In each wel located on acreage retained In 
Parag19ph 18 W above, un .... on or before two (2) yeara att., the primary or axlanded IIIITTI UUN PIIYI 1n emount equal to OM-hlN (1/2) of the 
bonua originally paid as consideration for thll 1e ... (H apeofied on page 1 Mr90f) If auc:11 lfflOUIII II PHI, lhla 1e ... ahel be In forlle Ind effec:I aa to 
auch deeper depth•, and uld termination ah1N be delayed for an add,uonal pefiod of two (2) yeara and ao long thereafter H oil or OH la produced In 
peytng quantitles from auch deeper deplha covered by thll INM 

CC) IOEHTIFICATION AHO ALIHG. The aulfKe acreage retained haflunder u to eKh Ml ahal. • nul1y u preajcal, be In the form of I 
aquare With the -• IOcated In the center thereof, or auch other ahape as m1y be approyed by the Commiaa1oner ol lhe Gen4lrll Lind Office Within 
thirty (30) day, after partlal termination of this 1e ... u proytded here,n, Le- ahal ~ and reconl • relNM or releaMa conta n1ng a utlafactory 
legal deKriptlon or the acreage and/or decllha not retained hereunder The rec:otded ,. ...... or a cartlfled copy of - · ahal be fllld In the General 
Lind Office, accompanied by the fllong IN ~ by the GeMral Land Offloa ruin In en.a on the dala the ralNM la filed II ~ r.• or retuMs 
to elC8Qlle 1.nd record IUCh releaM or releasaa wtlhln Nnety (90) day, alter being 19QIIM*I to do IO by the General land Offlcl, than the 
Commlaaloner at hla aole d,ac:retion may dealgnate by writtan 1n•uument the acn1age and/or dec>tha to be released haflundar 1nd reconl auch 
lnatrument II Le•-·• expenaa In the county or count,u where the IHM II located and In the offlclel reconla of the General Lind Office and auch 
doalgnatlOfl lhal be binding upon laalM for al pull)OMI 

17. OFFSET W£U.S. Neither the bonul, delay rentala nor royaltlH paid, or to be paid, under this 1eaM ahal releYe La- ol hll oblgatJon 
to protect the oil and OH undef the -~aa'ibed land from being dll nad LINN, lublnsM, '9CIMW or Olhe, agent In oon1IOI of the leued 
premises 1h1N dnl II many_,.. H the lactl may Juatdy and aha II uH appropriate meana and drll to a deplh necMIINY to prawnt undue drelnage of 
oil and gu from the leaaed p<amllaa In addltlon, r Oii and/or gH 111ou.i be produced In commen:ial quanllliM wtlhwl 1, 000 IMI ol the IHNd prwniae8, 
o, In any cue where the leased premlaea II being drained by p,oduttion of o.i or gu, the l.8uN, aub!NaM, r-.calllw or OCllef agent In oon1IOI of Iha 
leased p,9mlaM ahaN In good faith begin the drilllng of a wel o, _,is upo,, the !Nied p,wnlla wkhln 100 day, Iller Iha draining Ml or wella or Iha 
-u o, -Ila completed Within 1,000 fMt ol Iha leaMd premllea 1t1rt producing In oommerclal quantillU 1nd ahal p,oaec:u1e IUCh drtfflng With d1lgence. 
Faffure to utllty the atatutoly olfMt ootlgatlon may aubject th.a lelM and the owner of the aoll'• agency rlghta to forfeiture Only upon the detefflllnation 
ol lhe Commlaaloner of the General Lind Office and With hie -~ten app,oval may the payment ol ~toty royuy under applicable atalVIOfY 
pafllmetara uuaty Iha obilgabOn to dnl en offMt wel or web 19quira<l under lhll Pll1'19r9Ph 

1 a. FORCE MAJ EURE. If, alter • good lail/1 effort, La11N II prevented from complying wtlh any exprna o, lmphd covenant ol tllil lean, 
from conductlng drilling operatlont on the leaMd premlaea, o, from producing oil or gae from the leaMd p,wnlla by ruaon of war, rabenion, riota, 
•lllk•. llcla ol God, o, any valld order, rule o, regulation ol government authority, than whle ao pra-.ted, l.8uN'a oblgatlon to comply With auc:h 
covenant ah1D be auapended 1nd L8uN ahal not be liabla for damagea for flilura to comply wlh auch covenanta. addltionaly, thla INM aha I be 
axlanded wtllle Lauee II prawnted, by any auc:11 CIIUM, from conducting dnl ,ng and rewor1<lng operallona o, from producing ol o, gu from the leaaed 
premise, However, nothing In thla pal'lgraph ahaN auapend the payment of delay rentall In order to malnllln thia lelM In alfaa durinQ the p,1rnary teffll 
In the abMnoe of auch drilling or raworitlng operations or produci- of o,I or gaa 

111 WARAAHTY CLAUSE. The owner ol the aol warr1nt1 iind ag,- to defend tile to the leued Pf9rTl9N ff the owner ol the ICNf delaulll 
In paymenll ~ on the leaaed p<amlaea, then LeNN may redNfTI the nghll of the owner of the aol In the leaMd prwni..a by peytng any moogage, 
taxea o, other Ilana on the !Hiid pramlaM II LIIIN mall .. paym•nt• on behalf of the owne, ol the toll under thla peragraph, ~ may ..cover Iha 
coat of theae paymonll from the renlll and royalllea due the owner ol tne aoll 

20 (A) PROPORTIONATE REDUCTION CLAUSE. If U1e 0#- of the aol owna leu than Iha enln undMded aurface Nt.ata In the llboYe 
deacrlbed land, whether o, no1 LMIM'1 lntaraat II lj)4ICifllld herein. tnen the royalliea and 19ntal hat.in provided to be paid to the owner ol the IOI ahal 
be paid to him In the propo,tlon wtllch hia lntereat beara to the ent11e undrvlded aurtace Mtale and the royalllea and rental herein prOYlded to be paid to 
the Convnluloner ol the General Land Offlcl of the Stata of Te•as 1haN be li<.ewlM proportionately reduced However, before ~ ldjuall the 
royalty o, rental due to the Convnluloner ol the General Land Otta L.._ or hll alllhorwld ~tlve mu.I lubmit to the Commluloner of Iha 
General Lind Office a wnuen atatement which explalne the dlacrapar,cy ~ lhe lnlerat pufll(lfladly luMd under lhla !NM and Iha actual lnlerMI 
owned by the owner ol Iha aoll Tha Commlulone( of the General Land Otflca ahal be peld Iha value of lhe whole l)(oduct.oon llloc:abfe to any undMded 
lnt1re11 not covered by a leaM, Ian the proportionate development and production coat alk>Cllble 10 auch undMded lntereaL However, In no event ahal 
the Commluloner of the General Lind Office receive H a royatty on the groaa produdion allocable to the undlvldld lnteraat not leased an amount len 
than lhe value of ~nth (1/18) ol lUCh g,oa produaJon 

(B) REDUCTION OF PAYMENTS. If, during Iha primary leffll, a po,tlon ol the land coverad by lhil laaM II lncludad within the boundarlea 
of a pooled unit that haa been approved by the School Land Bo11d and the owner of the IOI In accordanoa wllh Naturel Reaource1 Code Slldlon1 
52 151~2 154, o, ii, at any tme after the expn1tion of lhe p,mary term o, lhe .-nded tMm, lhla INM covera a lea.., number ol acre• than the total 
amount delcrlbed herein, paymenll lhet are made on a per aae ba111 hereunder lhall be reduced according to the number ol acraa pooled, releaaed, 
1urr9ndered, o, othllrwfae -ed. IO that paymentl detemllned on a per acre bula under Iha terma ol thia INN during the p,1rnaty *'" ahal be 
calclllat&d baaed upo,, the number ol acraa outside the boundaroe1 of a pooled unit. or, II 11\M the exphtlon ol the pnnary term, the number ol aa-11 
aaualty retained and covered by th11 le1M 

2,. USE OF WATER.~ ahal haw the nght 10 UMI .... t•r produced on uld land -..ry tor operat,ona under thla INN except Wllef 
from wella or tanlll ot lhe owner ol the loll, provtded, howe- L~see ah1" not uM pot.able wetar or watlf aultable tor lrYeatock o, lrrigatJon pul'J)OM9 
for waterllood operatlona Without the prior oonaent of the owner ol tile ao11 

U. AUTHORIZED DAMAGES. ~ ahal pay tll4t o .. - of Iha aol for damagea CIIUMd by ill operatlona 10 •• peraonal p,opetty, 
lmprovemenll, 1Ne1tock and crope on uld land 

23. PIPELINE DEPTH. When requeltld by the OWfl4lf ol tne ICNI, Leaaee ahal bury ka pipelinea below plow depth 

14, WELL LOCATION LIMIT No wel ahall be dnlled nea,er I/Ian IWO hUndred (200) IMI to any - or barn now on aa,d pram- without 
the written conaent of the owner of lhe IOII 
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25. POLLUTION. In dev9loping l/lJs •-. '--- ahel UM Iha highest a.g- o( ee111 end el pn,per .. feguerde to sw-nt polutJon Without 
nlt,ng Iha foregoing, pollution of cout.111 wetlmncta, netural -1.,.....,.. ,-,. end Impounded -tar ahal be invented by Iha uaa of conttonmant 
fedtiliaa euffident lo prr,ent epfflege, Mf1Peoe or ground - lat contamtn•tJon In Iha ..... nt o( pclution, i.- ahel UM • I ,,,..,,. •t b d-•I to 
111c:11pWre a l neaped hyclrocart>ons 0< Olhef pollutant and ahal be ~ for al dAIMoa to pubic and p,Mta prope,11a1 Leuee ahal butd and 
maintain tencH •round Ila eluah, eump, •nd drainage plb •nd tank bettenes ao H IO p,OleCl 11v .. tc1dl egMISI loo, demege or lr,iuty; end upon 
ccmpletlcn o, abendonment ol any wel o, wells, Lauee ahal fill •nd level •• atush po and celara and completely dean up the dt9ng w ol a l rubbosh 
thereon laHN ehall, wl\lta conductlno operatlone on the tau«! p,wnlNa. kaep uld premlea frN o( al rubolah, CIIII&, boUIN, - aipe or o•rtieoe. 
and upon completlon of operatlons ahel reatore Iha autt.ce o( Iha a.nd IO as nHr Ila original condclon and contoura H II l)fllCIJalbla Tanks and 
equipment wil be kepi paint.cl e nd prnentabla 

25. REMOVAL OF EQUIPMENT. Subjed IO limitatlona In this paragraph. La- ahal have the right to,...,._.. machlnely •nd nxtutM pieced 
by Les,ee on Iha luted prem-. lncludffiO Iha right to draw and f8fTIC\le cHlng within one hundred twenty (120) daye alle< Iha eJCIIQllon or Iha 
termlne tlon ol lhls leaH unlaH Iha owne r ol Iha &Oii grants Lauee •n extension ol UUS 120-<lay period However, LesMe may not remove eeatng from 
any ..... n capebla ol PIO(ludng oll and gu In paying qua11tltlM Addillontlty, LHlff m1y not drtW 1.nd lll'IIC)W culnQ until 111.tt thirty (30) d1y1 written 
notice to Iha CommlHloner of Iha General Lind Office and to Iha owner ol lhe IOII The owne< o( Iha acll ahal become Iha owne< of •ny rnechlnery, 
lbctures , or ees lno which •111 not timely removed by Lessee under Iha terms of this paragrepll 

27. (A) ASS IGNMENTS. Under the condrtlOnl contllned In this p,ragrapn and Paregraph 29 of Ihle leue, Iha righta and eatllH of either 
party to this lease may be aHlgned, In whCle or In pert, and the provlslona ot this lease ahaM extend to e nd be blndtng upon their helra, devllffa, legal 
reproM ntstlvea, aucceaaora a nd Halgna However, a change o, dlvlaton In ownership of the land, rentals, or roy111Uea wlll not ent.rgo the obligetlona o( 
l.NMO, dlmlntah Iha rights, l)IMleQoa and oatstea of LIIHM, Impair the e ffectNeneH of • ny payment made by LHMHI or Impair Iha effectNeneH ol eny 
ad performed by letllN And no change o, dlvlaton In ownership of the land rentalt. or royaltlu ahel bind Lauee le( any purpcao until thirty (30) days 
aller the owner of the IOll (O< hla helra. dovlaMI, legal 111j)(9MntauvH or Haigna) fum1Shee Iha LeaMHI with utJalecto,y Wlftten evlde- ol Iha change 
In owne rship, Including the Otlglrull recora.d munmenta of We (or a cortofled copy of auch o,lgtn•J) when the ownership ch•nged becauae of a 
conveyanc. A lotal or partlel 8Hlgnment al this le•ae •h•I . to Iha extent of the Interest 8Hlgned, relieve and dlachl,rge l.euN of • • eubuquent 
Obao•ltona under Ihle leue tr thta le•se II Halgned In Ill e ntirety H to only pert of the ecraege, the right •net option to P•Y rontall 11111 be apponlonad 
• • be'-n the Hveral ownora ratably. accx><dlng to the are• ol each, end la•lure by one or men of them to pay hll ahere ol Iha rental shll not e/lecl 
thla leese on tho part al the land upon wt11ch pro rata rantllla ar• lJmoty paod or tendered, ~ . If the asalgnor or ueignee Cloel not Illa • Cllrtlfied 
copy of auch aulgnment In the General Lind Office before the next rental paying date , the entire lolM w n tarmlnlte lor failure to pey the entn rental 
due under Peragrepll 3 Every Halgnee ahaR aUCCMd to • • rights •nd be auti,ect to el ooag.tlona , tleblt._. •nd penell,ea owed to Iha S tile by Iha 
o,tgtnal taaaee or eny pric, Hslgnee ol the 1e .... Including eny lilbiht,., to the State for unpaid royaltlas 

(Bl ASS IONMEHT LIMITATION. Notwlthatlndlng any prOY1alon In Paragrepll 27(1), It Iha owne< al Iha IOI ecqulru thla loue In whCle or In 
part by aulgnment without the prior written eppr1lllal of Iha Commluloner of lhe GenereJ Lend Office, Ihle leeM le void u o( the Ima ot ... IQM>e<tl •nd 
Iha agency power ol the owner may bl forfeited by lhe Commtuloner An euignment wll be trNl.cl H II l -. made Ill the owner al Iha IOI if Iha 
eulgnee II 

(1) • nomlMe of Iha owner of Iha aoll. 
(2) • COtl)Cll1ltion or auonl11ry In which Iha - o( Iha eoll la a l)rWICIIIII atod<hclder or II •n employN ol aoc:h a eotpC111lJon o, eubald11ry: 
(3) • partnerentp In which Iha owne< ol Iha eoll II • partner 0< • an emptoyee of auch a peMerahlp, 
( 4) • prindpeJ 111.od<holde< or employae of Iha corporellOII whleh Is the owner of the d . 
(5) a partner or employee In I partJlerahlp whlcn II Iha - of Iha aoil, 
(G) • llduclary for Iha owner of Iha aoil, lndudlng but not lmitad to a guard•n. truatN. ueculOr, admlnlatrator raceNe<, or coneervator for the 
owner of Iha eoll, o, 
(7) a family member ol Iha owner o( Iha IOI or related to Iha owner ol the ao,1 by marriage, blood. or adcpllon 

2L RELEASES . Under Iha condtllOnl contained In this paragreph •nd P•ragraph 29, L•- may et 911y time U8CUta •nd delver to the 
owner o( Iha aolt and place of r9COld a rele1se 0< 111lusal COY9f1nO any portion or l)CrtJont of the leiud prarni&N, and thereby eurrander thla leaM • 
IO auch portion or portion•, end be relieved of al aubuquent oblgatlons u to ec,eage 8UITllfldel1ld If 911y pan o( thla lelM II p,openy aurrenderld, the 
delay rental due under lhta leaH •h•I be reduced by Iha proportion that the aurrendered acreage biers to the acruge which was covered by thll leue 
lmmedletsty prior to •uch eurrendar; hcw9ver, auch 111leaM will not 1111-LesSN of any llabllrllu whldl may have accrued undet this NH p,tor to Iha 
aurrender of auch acrHge 

:zt. FILINO O F M S IG NMEHTS AND RELEASES. If a l or • ny part of th11 1eaH le asalgned or 11tleaaed, auch 8Hlgnment or 111NH muat bl 
recorded In the county whore the a.net Is aRuated. end the recorClec:I lnatrument or • COIIY of tho recorded lnattument canifled by the County Cterlc of the 
county In whlcn the ln1trumant la racorded, mutt be lltad In Iha General Lind Officll within llO deye of the a.st aJUIQIIJon dltAI accompanied by the 
preKribed lltlng lee II eny auch aulgnment le not ao flied, the rlghta ecqu,red under th.II lease ahaN bl aubject to forfeiture II Ille O!)(lon or the 
Commissione r of the General Lind Office 

30. DISCLOSURE cu.use. All provision• pen.lntng to the 1e ... of 11141 a~acnbld land ha .. been tnc:luded In thla Instrument, 
lndudJna the a111tement cf the true conelderatlon to be paid fOf the e JCecutton or 11111 leiH and the rlghta and dlltlU of Iha partlu Any cobtarat 
agraemenit -ming the development of oil and gH from Iha leaaed premises wnlCh •111 not contelned In this ie ... render thll NM Invalid 

31. FIDUCIARY DUTY. The owne< of Iha aclt - Iha Stile • fldUc;llry duty and must fully dlsdoee any t.ctl allectlng Iha St11a'1 ln ttrell In 
the leeMd premle<la When Iha lntaraaia of the owner or Iha aclt conflocl Wllh thoH of Iha S t.ate, Iha owne< o( Iha aclt le obligated to put Iha S t.ate• 
lnu1reat1 before his peraon•t tn1area ta 

32. FORFEITURE. ti Leuee ahaft feQ or raluM to make Iha payment of •ny aum W1thtn thirty days •Ile< k beccme1 due, or K LHMHI or • n 
aU1hottzed egent ahould kncwlngty make any falM ratum or lalee report concerning PIO(luct,on or drfllng, or If ~ ahal lal o, raluH to dril any 
offMt weN or wen, In good f•tth .. required by law and the rulea and regulations edcplld by Iha Commluloner or Iha General Lind Office, or II laeeN 
1ho\lld laR to Ille 111porta In Iha manner requited by law or t.a to oomply w,th ruioa and reguJatlona promulgated by the General Lind Office, the School 
Lind Bcird, or Iha Rlllroad Ccmm•1ion, or If LHMe should raluH Iha proper author'lly accau to Iha recordl c,enainlng to opera1-, or if ...._ 0< 
•n •uthorlz:ed agent 1h<Klld knowingly l•I or reluM to gMI correct lntormauon to tne proper •uthorlty, or kllowtngty f•I or refuM to fllmlah Iha General 
Lind Office a correct log of •ny well, or W ~ ahel kncwlngty vlolite eny of Iha matMlal provlslona of thll lelM, or If this INN II ... 1gnec1 and the 
uelgnment le no1 flied in Iha Generet Lind Office a1 required by law the nghts ec:qulred under thla lease w t bl eubject to fclfecura by Iha 
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Commlnloner, and ha thal ~ tarna wheo tulllclantly In~ of 11,e lacta whlc:h auct,o,iu a lorleltu19, and when forl9ilad the a,.. ahal -01111 be 
tuqec:1 IO laaM und« Iha l4HMI of Iha Ref,nqul&lvnenl Ad Howe••• nothing herein ahal be CONlnHld u waMng the IUIOIT\llllc 1errrnn1tJon ol thll 
IHM by Ol)efallOn of llw °' by reuon ol eny lpecill lmUuon •r•.no tooreundef Forlaiwrn may be Mt aalde and lllia laaM and al rlghta theraundet 
relnatated before the righta of •nothar lntarwne upon tai.laclOly e.KJonca IO the Commluioner of the 0.nel91 Lind Office of future CIOffll)lilnc. with 
the ptOYlllont of Ille lllw ind of thla laaM 1nd Ille rulaa and ,-gulllhona 1na1 may be adopled 19111t1Ye hel9to 

33. LIEN. l.n IICCO!d•nce with Texaa Natural Raoun:aa COde 52 136, the Siila ahll hive• nra1 loen upon•• Oil 1nd gu produoed trom the 
e,.. c:ovetlld by lhil ..... IO aean peyment of el unpecl royaNy eno ,Iller ...,.,,. of money thal may become due und« IIWa ..... By acceiunca of 
Ihle leeM, Le .... gra.nta the Siila, In tlddltl<>n to the len l)(O'llded by Ta .. , N1tur1l ~ Code 52 136 and any other applmbla lllatut()(y loen. an 
upreu contractual len on and MCUnly lnteAIII In .. IHMd m-ra11 111 and eXll'9CUd from the lehed p,em..a, al prOOMdt whlc:t, may ac:crue to 
LeuN from the ula of auc:n INMd ~II. wllathaf auc:n PfO()Nd1 ••e held by !..--°' by • llwd peny, and al ftxtu,.. on and lrnc,,oYlment.1 to the 
leased pramlaea uaed In oonnec:tlon with Iha produdlon or procass,ng ol auc:n leaaed -.11 In OIOef to MCUl9 the peyrnent of .. royak>u °' Olhel 
amounts due °' to become due Lind« thll luM and to MCUIW payment of any dlln\agel o, loN lhal lMaor may aullw by ,.. .. on of LfflN'a l>rHeh of 
any c:oven1nl ()( condillOII of 11111 luM, whelhet uprua °' lmplled Thia loen and MCUtfly lnWMI may be lotedoMd well or Mhout OOUII ptOONd,nga 1n 

the maMer provided In Iha Tille 1, Chap u of Iha Tua, Buslnes• 1nd Convneroe Code Lee ... llO,_ that the COIM\tN.ioner may ,.quint LfflN to 
-. and record IUCh lnauvn-ta aa may be ruaonably neca ... ry 10 ad<nowllldge, 1ltlldl or perlecl thla i.n LeuN hel9by ~ lhlll thel'9 
are no pt\()(°' tupe,lo, Ilana art.Ing from and 19111llng to l..NaM I K1"'11JOa upon the~ propeny ()( from i.-·a ~ of thll ..... 
Should the Commlaaioner 11 1ny lWM de!Mmlne th11 lhla repteMntallOn II not true, then the Commlsaloner m,y dec:111'9 lhll leaH forfellad H l)(O'llded 
he(a,n 

34 POOLING LfflN II hereby Q1'9nt.ed the right to poo4 or un.12a the royaNy lnternt of the - of the toll under thll ..... with any other 
1e ... hold or ,.,,.,.,.1 1n,., .. 1 for the eici,lontuon, -lc>pma,lt ano prodUC toon of ol or gu or ellhef of !hem upon lhe NIM lerml u ahal be appt0"9d 
by the Sc:hool Lend Board 1nd the Comm,uioner of the Gener11 Land Otfa lor the poolng °' uniwng of the lnlafflt of the State under thla ..... 
purauant to Texaa Nllllfll ~-- Code 52 151-~ 1114 The o..,.., ol the tol -o,... tha.1 lhe lndualon of thlt ptOI/ISlon In thla leaM tai.llet lht 
exeart,on ,-qu...,.,,.nta tlli.cl In Tuai Natural Re.oun:ea Code 52 152 

35 JNO£MNrTY LuaN heraoy ,...._ and dllCNlrgea u.. Stala of T..., and the - of the IOi. lhN officera ernployMI, penners, 
-0-nt.1, oontract()(I, aubconlrKIOf'I, g .... 11. ~ . and thff re..,.u . a aUCCIMIOl'I and UMgna, of and from al and any IICllonl and ca- ol _, 
of evefY netur1, or Olhlr harm, Including anvlronmlnlll harm. lor v,hich rtlCOve!Y of damlQN II IOIIOht. Including, bul not lmbd to, al louu and 
lxpanaN which ara c:auaed by the actlvllaa of LeuN, It.I offic:ara amploy9M and egenll anting out of lnddental to. or ,-11,ng from Iha oparal.lona 
of°' lor LH ... on lht leaaed pr- -nde<. or that may a,_ oul ol or be~ by LeuM·a blNcll of any o( the..,,.,,. or l)fOYl&lona of lhla 
Agr"Nmlnl, °' by any OCher negllgant or llridly lllble Id ()( omlHlon of LastM Further, L.ealN hel9by -Ol9U IO be labltt for, -ra1a, Indemnify, 
defend and hold harrnleta the Siila of T..., and the - of u,e toil thff offlcefl amployMa and egenta thff - or uacina. -0111111 any 
Ind el Clllms, Mabilitlll, louea, dlrnllQU, IIClJOnl, pertlOnll Injury (lrlClud,ng death), co.ta and upet1Ma, or Olhel hann for which r--, of damagM 
II IOll(lht.. uncle< any the()(y lnc:lucllng tort. oontfld. or Mild liabtl4y inc:lud,ng auomoya' IMa and other legal ~ . including lhoM relaled to 
envtronmenlal haurda, on the IMaed l)IWTlltea or In any way !Nlted IO LNIM'a ,..,,.. to comply Wiii any and al env,ronmanta1 lllwa, lhoM atlalng 
from °' In any way related lo LeuN'a opar1llonl °' any other of L-·a ~ on the IMaed 1)19ffllMa, lhoM •t'lllnQ from L.--·a UM of the 
aurl- of the laued ~ and lhOM that may anae out of or be occasioned by i.-·a blNcll of any of the tarrna °' proytsiona of lNa ~-1 
or any other ac1 0< omllalon of LeelM, It.I dnaota, ofl'lcllB wnp1o,en pe11nen agenta, CXllltt9CIDrl, IUbconttKlon g-. lnYtlNS and lhe• 
reapec:uve .-.en and aaalgna Each aaalgnN of lllia ~raernent Of an In- the,..,,, 11g,- lo be lable lor, •-rate, Indemnity, delend and 
hold harmlNI the 61111 of Texu and the - of Iha tol. lhH t>< ' ~ ernployMI and egenta In the aema rnanne, prowled lboYe In connacllOn 
the IICl!vtl- of L.ealN. It.I offlcera, amployeea, and agenll It O..cr ...0 1bow EXCEPT AS OTHERW!Se EXPRDSL Y LIMITED HE1t£JN, AU. Of' 
THE INOOINrTY OBLIGATIOHS AHOIOR LIABILITIES ASSUMCD UNDER THE TERMS OF THIS AGREEM HT SHAU. BE WITHOUT LIMITS AHO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING COHOfTIOHSI, STRICT LIA81UTY, OR TliE 
NEGLIGENCE OF AHY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIV£. OR PASSIVE. 

3& ENVIRONMENTAL HAZARDS. L.ealN 11111 UM lhll h,ghe$l degree of cara Ind al ruaonabla aaleguarda 10 prevent oontamNuon or 
polkAaon of any enllllo,11,..1111 rnedun, inc:lud,ng tOI, -1- water, g,ou_lef aed . ..- and aurf- or aubaurt- IUIUI amblenl u or any 
Olhlr enwonmantal medium In, on, or uncle<, Iha laaaed prenWN by a,, .. uta. polutanl, °' c::ontllTWIIIII ~ anal not bnng or pennc to rama,n on 
Iha laaaed p,em..a any albesto. contuwl(I malallala, exploa ,,.. 10,lc ma1-la, or aubatanc»a ,-gulllled H haurdOua ,.UIU, haurdOua ma..-Js, 
tluardoua IUbelanoM (u lhe i.m, "Haz.anlous Submncl0 

11 t1efll1eCI In lhe ~ ~ Raporwe, Comperwauon and UIIDillly NJ. 
(CERCLA), ~2 USC s.aiona 11(1()1 , at eeq ), or toXIC aubllanoo• under any lwclera~ •tata. or local law or ntgutallon ("Hauroow Ma-.;. axctp1 

ordinary produc:ta commonly uaed In oonnea,on ol and gH e,, ,a11on and ~ Ol)efaUOIII and atored In the uaual manna, and quar,IJbes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON SHAU. COHSTITVTE A MATVUAL BREACH AHO 0£FAULT HEREUNDER AHO 
LESSEE SHAU. INDEMNIFY, HOLD HARMLESS AHO DEFEND THE STATI: OF TI:XAS AHO TH OWNER OF THE SOIL FROM AHO AGAINST 
AHY Cl.Al , DAMAGES, JUOGM ·HTS, PEN.Al.TIES, LIABILITIES. AHO COSTS (INCLUDING R£ASOHA8LE ATTORNEYS' FEES AHO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF TliE FOREGOING PROHIDITIOH OR (2) THE PRESEHCe, R£LEA.Se, °" 
otSPOSAL OF AHY HAZARDOUS MATERIAL8 OH, UNDER OR ABOUT THE LEASED PR MISES OURJNG LESSEE'S OCCUPAHCY OR 
CONTROt. OF THE LEASED PREMISES LESSEE SHAU. CLEAN UP, REMOVE, REMEDY AHO REPAIR AHY SOIL OR GROUND WATER 
CONTAMINATION AHO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF AHY HAZARDOUS MATERIALS IN, OH, UNOCR. OR ABOUT 
THE LEASED PREMISES OURlNG LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE R QUIR£MEHTS OF 
APPLICABLE LAW THIS INDEMNIFICATION AHO ASSUMPTION SHAU. APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR AHY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHAU.. IMMEDIATELY 
GIVE THE STATE OF Tl!XAS AHO THE OWNER OF TliE SOIL WRITTEN NOTICE OF AHY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF TiiE PRESENCE OF A14Y HAZARDOUS MATERIALS, OR UPON RECEM.NG A NOTICE FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIAL..S WHICH MAY AFFECT THE l.EA.SEO PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR AHY Rf:ASOH, OF THIS AGREEMENT 

U APPLICAOLE LAW Thlt leaM II luued ...-, 1110 ptCMalonl of T- NtalUral ~ Code !i2 171 throi;oh !i2 lllO commonly 
known H the Relinqu.ivnent Ad 1nd othat applabla atatutu and amendments theral.O, Ind Ir any pnMIIOl'I In 11111 INM doa not conform to lheM 
alltutet, the 1111111.ea wlR prevai -1111y nona>nlomllng 11 ... p,o-,ISQ\I 

... 
• 
•• 

. .. . 
• . 
•• 

True'and Correct 
copy of 

Original fi led in 
Reeves County 

Clerks Office 

l 
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soax ti 91 PAGE 

38. EXECUTION. Thll oll end gu leese muat be elgned end ed<nowledged by the Lenee bef0<e k le Ned o( IKOfd In the county records end 
In the Gener81 Lend Office of the Stele of Texa1 Once the filing requirement• found In Per9gr8ph 311 of Ihle, .. ,. Mve been Hlllfied, the et!edlve dete 
of this leeae 1h•N be the dete found on P• 1 

. 

39. U:ASE FIUNO. Purauent to CMpter 8 of the TeXQ BU$1nen end Commerce COO., thll luae muat be tiled of record In the offlc:e of lhe 
Counly Cler1c In eny county In which eN or eny pen of the leued prem1M1 •• loeeted, 1nd oettffled cople1 IIWlnM>f mull be flied In the Gener81 Lend 
Office Thll leaH le not el'lectll,e untl I certified copy of this ..... (which II macM end oertJfied by the Counly Clertt from hie IKORl1) le flied In the 
Genet1I Lend Office In eccord1noe With Texa, Netur81 Retourcea Code 52 183 Add41onelly, this leeH alien not be binding upon the Stele unleu • 
recltee the ectuel Ind true conalder8tlon peld 0< promleed for eucutlon of lhll leaH The bonus due the Stell end the Pr9.wl>ed filing fM W I 
eocompeny such oertltled copy to the Oener81 Lend Offlc:e 

Tile MldJMI C Stono Momt'Hl·!a..,__ ____ _ 

0.11 , - 5- a oos 

:m~nAAS LwdY 
LOUISE WELCH, e 1lngle women 

lndMduelly end H egent ~~of Texaa 

Oete //- .3e.2-~~ 

STATE OF TEXAS 

BY------------------lndMduelly end u egent 10< the State of Texaa 

Dete -----------

STATE OF OKLAHOMA 

COUNTY OF TU.....,.L..,SA..._ _____ _ 

STA TE OF TEXAS 

BY ------------------
lndMduelly end H egent for the Stele of T exu 

Cell-----------

STATE OF TEXAS 

BY------------------lndMduelly 1nd H egent lor the State of Texas 

Cate-----------

BEFORE ME, the underelgned eUlhotty, on Ihle dey pet10nelly eppeered ,.M,..ct,....,u .. l.,,C...,.St.,.QOt:i.m. _______________ _ 

known to me to be the petlOn ""'-- n...,,. le aubecribed to the '°'9golng ln11rumen11 u uAll.,ome.....,.,v-lrl-fec::t_....,...,.__ _____________ _ 

of Cimarex Energy Co • Ptltwlco Comorallpn and tdtnowledged to me lhel he 

executed the a.me for the purpoHa end oonaldenltlon therein upnMMd In the capacity •~. end H the eel end dNd of Hid oorpol'etlon 

Given under my hend and 1eal of ofl'ice this the ----3::, day of 

• 

No11ry Public OlllehOme 
OFFICIAL SEAL 
MICHELLE r:ARREU. 

TULSA COUNTY 
COMMISSION 10078:11 

Comm ho 05-07·20011 

.. ... ... 

:Jl'l n uo.. r ..1 20Q6:_ 

lJkth-1.u ~ 
Noter,, Pubic In end for STATE Of Ol<I..AHOMA 

True and Correct 
copy of 

• • . • • Original filed in . . .. . . . . . . • . 
• . . . .. .. Reeves County • 

Clerks Off ice 
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STATE OFTEXA ..__.._..,s...._ ____ _ (INOMOUAL ACKNOVI/LEOGMENT) 

COUNT'!' OF ______ _ _ 

BEFORE ME, the undersigned euthority, on thla dey pe1M>111111y 1ppH111d .LOi,tUw,(,.,.S,..E.llWELLWoCWJH..__ _____________ _ 

known to me 10 be the peraooe whole nemes ere aubecril>ed 10 lhe fo190olng Instrument. end ecknowledged to rM thal !hey eX9CUled the tame fOf the 

pu~ end oonalderallon the111ln expreued 

Giiien under my hand 1nd Melot olllce thll Lhe j O • uay of /li, U - ~£ M _ 
(Ip ANNEnE RINCON[~ l --~~ •• No1arv P\Alllc, Sune 01 1 

.!.. My CorM~NIOII Ea1 
~ !.~ ' Oecembe1 OJ, 200. 

True and Correct 

. . ... . .. copy of 
Original filed in • • • .. . . 

• • • • • • •• • • Reeves County . Clerks Olf1ce 
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EXHIBIT " A" 

Attached to and made a part of that certain Otl and Gas Lease dated November 23, 2004, between the SI.lite of Ten , , 
actJng by and through lta agent, Louise Welch, a ,Ingle woman, as Leuor. and Cimarex Energy Co., as Lessee, 
covering certain lands In Reeves County, Texas 

Second, Third, Fourth and Fifth Year Rent.Illa 

Notwithstanding anything herein to the contrary, this is a paid-up lease, Lessee having paid In advance all delay rentals 
accruing or payable by Lessee under this lease Lessor hereby acknowledges receipt of payment In advance or delay 
rentals In the followfng amounts, which represent delay rentals m the amount of One Dollar ($1 00) per net mineral acre 
covered by the lease for the second, third, fourth and fifth years or the primary tenn 

To the State of Teua: 

To the Owner of the Soll: 

Total Rental for Second, 
Third, Fourth and Fifth 
Yea,..: 

--

Four Hundred Seventy-seven Dolls,.. end 71 /00 ($.477.71) 

Four Hundred Seventy-seven Oolla,.. end 71/00 ($.477.71) 

Nine Hundred Fifty-five Oolla,.. end • 21100 ($955.42) 

--

f,K1 l'IIO'IISIOH IICRltll W IICH R~Sl Mt t rs lltl. SAU, A'OOAl, 
Oii USl lll IM( l'lfSU · l~ S,~t "()ffll;T &CAUS[ (J 

ULK lf0._ 7"'"'5aa-__ 
n um roa. ucon 

()fl RAC( IS lll\ALID .V.D ll'l(l<H.olitOll[ U'IOCR fl:DEAM. 
LAii 

;._.._...;_;;;:.c::;. ___ DAT OP __ J;::.;;.:AN:::.;..:Uc.:.AR= Y~----A· O. 2005 1:42 P.K. 

8 : 00 A. M. 

.. .. 
• • • • • • • .. .. . • • • • . • • • • ... . . 

... 
• . 
• • • . 

~¥,r:::o,~-=-;..:::~_OAY or ___ J ANUARY A.O . 2005 

... 
• . -.. . 

DI.AIID O. FL01l.KZ , COUWTI Cl.Ell 
R.EKV!.S COUllTY , T!XAS 

TruP. and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and lomgo,ng ,s a fuU true and corroct photographic copy of the 
onginaJ record now 111 my ld....tul custody and posses-sion. as the ScJlJ\l lS 
filodlracooled 111 the pulll Old• of my office foood in VOL b, l 
PAGE 4 5 THAU 5 

... 
• . -.. . 

. .. .. 
• • • .. . • • •• • . . . 

. 
• • • . . . 

• • . •• • • . . ... 



FAX OFFICE 
(4 32) 684-7833 

T. VERNE DWY ER 
OIL & GAS INVESTMENTS 
500 W . WALL. SUITE 310 
MIDLAND. TEXAS 79701 (432) 684-4032 

January 20, 2005 

rtified Mai l #7004 0750 0000 7022 0233 

Commissioner of the Texas General Land Office 
I 700 orth ongress A venue, Room 640 
Austin, Texas 7870 I 

Attn: Minerals and Leasing Department 

RE: Reque t for ppro a l of Oi l and a Lea e Oat d o ember 2 , 2004 B tv e n the 
tate ofTexa ctin g B and T hrough It g nt, Jacqueline ue worth, Dealing 

in Her ole and eparat Prop r ty a L e or, and imarex oerg o., a Le ee 
o ering II of ection 8, Block 55, o, n b ip 4, T&P RR ompao ey, R e e 
ouo ty, T exa , L a nd I xcept tb • /4 i /4, /4 E/4 and W/4 W /4 

(Mineral la ifi d Land ) 

Gentlemen: 

Please find enclosed for your review a certified copy of the referenced Oil and Gas Lease, 
sa id lease being recorded in Volume 69 1, Page 404 of the Official Public Records of Reeves County, 
Texas. The specific infonnation required by your office is set forth below: 

I) The Lessor shown above is the owner of a 1 /4 interest under the lands 
included in the lease. 

2) The bonus is $125.00 per net acre . 

3) The lease provides for a pnmary Lenn of five (5) years. 

4) The paid-up rental is $1 .00 per net mineral acre per year, as set forth on 
Exhibit "A" attached to the lease. 

5) The royalty is I/4th. 

• •• . . . . . . .. . . . . . . • • • • 

. ... . . 
•••• . . . 

• • • . . 
. .. 
• . . . .. 
• 
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Commissioner of the Texas General Land Office 
January 20, 2005 
Page Two 

As required, you will also find enclosed the following checks: 

1) Cimarex Energy Co. 's check number 000104 7993 dated December 23, 2004, 
in the amount of $7,703.08, payable to the General Land Office of Texas, 
representing the GLO's share of the lease bonus (119.4275 net acres x 
$125.00 per acre= $14,928.44 x 50% = $7,464.22) and paid-up rentals 
(119.4275 net acres x $1.00 per acre x 4 years= $477.72 x 50% = $238.86). 

2) Cimarex Energy Co.' s check number 000104 7992 dated December 23, 2004, 
in the amount of$100.00, payable to the General Land Office of Texas for 
the processing fee. 

3) Cimarex Energy Co.'s check number 000104 7991 dated December 23, 2004, 
in the amount of$25.00, payable to the General Land Office of Texas for the 
processing fee. 

Upon the GLO's acceptance of this lease, please provide this office with an approval letter 
and the mineral file number. 

Thank you for your consideration in this regard. Should you need additional information, 
please do not hesitate to call me at ( 432) 684-7933. 

:JWS 
Enclosures 

Very truly yours, 

iv- 0-;-
T. Verne Dwyer 

••• : : . : ··: .. . : . :·· . • • • • • ••• • • •• • • 

••• • • • • •• • 
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CIMAREX ENERGY CO. V 
1700 LINCOLN ST., SUITE 1800 
DENVER, COLORADO 80203 4518 
13031 296-3996 

INVOICE NUM l3ER 

1 22004 

PAGE 
INVOICE DATE 

12/20/04 

VENDOR NUMBER 041759 TEXAS GENERAL LAND OFFICE PAYMENT DATE 

PLEASE DETACH BEFORE DEPOSITING 

1 

12/23/04 

., 
N0 . 0001047991 

NET AMOUNT 

25 . 00 

'~\ 

Dso2 
1046 

TOTAL 25 . 00 

......_ ____________________________________________________ _ 



••• . . . 
••• • 
•••• . . 
•••• 
• 
•••• . .... .. . . . . . .. 
. ...... . . 

CIMARex ENERGY co. L 
1700 LINCOLN ST., SUITE-, 800 
DENVER, COLORADO 80203-4618 
(303) 296·3996 

INVOICE NUM BER 

122004 

PAGE 1 
INVOICE DATE 

12/20/04 

VENDOR NUMBER 041759 TEXAS GENERAL LAND OFFI CE PAYMENT DATE 12/23/04 

l __ --- -
PLEASE DETACH BEFORE DEPOSITING 

, 
N0 . 0001047992 

NET AMOUNT /. 

;\100 00 

\• \ 

TOTAL 100.00 



~~~-~~~ 
1700 LINCOLN ST .. SUIT 00 
DENVER, COLORADO 80203-4618 PAGE 1 N0 . 000101-7993 (303) 296-3995 --
CIMAREX ENERGY CO. ~ 

. . INVOICE NUMBER INVOICE DATE NET AM!,)Ut9' 

122004 12/20/04 A 703.0B 

. 

I \d\\ 

oso2 
• •• 1044 . . . 
••• • .... . . .... . .... 

• .... 
•• . 

• • • . .. -. . ...... . . -

VENDOR NUMBER 041759 TEXAS GENERAL LAND OFFICE PAYMENT DATE 12/23/04 TOTAL 7703.08 
PLEASE DETACH BEFORE DEPOSITING 



File No. /)J.fJ Q:J,;2RQ 

~~~ 
Date Filed: I/ C 
By Jerry E. Pa~terso~missioner 

l 

\ 
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HAL REVIEW sum 
Trna:tDI # 4496 GeokOSt: R Widmayer 

Aylesworth-Huntington, Jacqueline L8ase Date: 11 /23/2004 

Cimarex Energy Co. Acres: 477.71 

LEllE IIICIIFJ91 

C(u)ty Base fie No Part Sec. Bio Twp SUrvey 
REEVES 

REEVES 

TBUalffDIBI 

Prmry T ll'1Tl: 

lknlS/ Alr8: 

Renta/Acnt 

Roy~t.y: 

l./3 1,11 

153383 

98111 

5 years 

$125.00 

$1 .00 

1/4 

ALL G- 4 
ALL -t-"r-J 

(Y\ t,\LJL, 

8 

8 

THIMI RECIMIHID 

Prinll'V T ll'ffl 

lknlS/Acre 

Rental Acre 

Roy~tv 

55 04S T & P RY CO 

55 045 T& PRY CO 

5 years 

$125.00 

$1 00 

1/4 

J 

Abst# 

6025 

2098 

Lessai Data lll'ffl Boous/ Ac. Renta/Ac. Roy~t.y llstaa 

MF101 997 

MF101077 

Sian Properties 

Holmorlch & Payne, Inc. 

Conlnenta: 4th yea~ rental will be $65.00 per acre 

Tuesday, March 22, 2005 

12/19/2001 3 years 

2/1 /2000 2 years 

$125 .00 

$125 .00 

$1 00 22% 

$1 .00 1/4 

Last l8as8 

1 Mlle North 

1 Mile East 



R ~LNQUI TIM NT A T A E APPU ATIO 

Texas General Land Office Jerry Patterson, omn11ss10ner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DA TE: 22-Mar-05 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert l fatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Appl icant: Cimarex Energy Co. 

Prim. Term: 5 years 

Royalty: 1/4 

onsideration 

Bonus/Acre 

Rental/ Acre 

County: 

$ 125.00 

$ 1.00 

Recommended: §>tl~ 
ot Recommended: 

Date: "3 ;2.2- c ..,--

----
Comments: 4th year rental will be $65.00 per acre. 

~e Form 

Recommended: 12-Jlf __ ;::.__...::_ 

ot Recommended: 

Comments: 

L-<J < l?e,, (.~ I 
· · De ut Commissioner 

Recommended: ~ 
Not Recommended: ----
Bill Warnick, General Counsel 

Recommended: ~ ~ 
v 

Not Recommended: ----

Larry Laine, Chief Clerk 

Approved:_ --2Jr 
Not Approved: ___ _ 

Date: 

Date: C, /I (, / OJ-r I 

Date: -~-,~-,-0,-
Date: (,( i ,(1 r 

Date:~ 

REEVES 
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T OF OIL 

'TATl~OFTE A 

0 

WII R , reference ts hereby made lo that ceruun 011 and Gas Leases dated November 
23, 2004, by and between the late of Texas, acting by and through 11s agent, Jacqueline 
Aylesworth-lluntington, dealing in her sole and separate property, o.s Lessor, and Cimarex Energy 
Co., as Lessee, recorded in Volume 691, Page 55 of the Official Public Records of Ree,es Couni), 
Texo.s (hereinafter referred to as the "lease"), CO\lering the following descnbed lands located in 
Reeves County, Texas 

All ofSecuon 8, Dlocl 55, Township 4,T & P RR Company Survey, LESS ANO EXCEPT 
the NE/4NE/4, E/4SE/4 and SW/4 W/4, contrunmg 477.71 acres, more or less 

W, Tl l REF RE, for and in consideration of the sum of TEN AND 011 lER 
DOLLARS($ I 0.00) and other good and valuable consideration, the receipt and sufficiency of which 
are hereby knowledged.11 is agreed between the lessor and Lessee that the lease shall be wnended 
as follows: 

I) bi bit " "attached to th lea 
replaced a nd uperseded by the 
part hcreorfor a ll purpo 

ball be deleted in its entirety, and bull be 
bihit " " attached hereto and mad e a 

Except as amended hereby, said lease shall remain unchanged, and for the cons1dero11on 
above reci ted, Lessor hereby ratifies, confirms and ndopts said lease as hereby amended, and 
acknowledges that the some is valid, subsisung and in full force und ellect. 

This agreement shall be binding upon and shall inure to the benefit of the respecuve heirs, 
successors, legal represemotives or assigns of the panics hereto. 

f } I'~ 
E E UTED this /? dny of April, 2005, but effective for all purposes us of 

November 23, 2004. 

L OR: TATE FTEXA 

LE E: lMARE RGY 0 . 

0 
11orn ey-in-F11ct 

P1ce I of J 
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, TATEOFTE A 

T Fdle.1 

, TATE F KL II M 

, 
} 
) 

ll1is instniment wns ocknowledged before me on the 51 11 dny of J) 1tl tj , 
2005. by 1ich 11 el . , lone, 11 tlo rne -in- act of imare ~ncrgy o., a Delnwn.rc corpora11on, 
on behalf of snid corporation 

No11ry Publlo Okt1ho"'• 
OFFICI AL SEAL 

llqjllJ~m MICHELLE FAAAat. 
TULSA C1)1JHTY 

COUMtSSIOH 101007&) I 
Comm E• 06-07- 2005 

l. U(l C.l u.~I.I .jA \.lt( 
Notary Public, Stale of Oklahoma 

P11e l or J 
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AIIBched to und made a part oft hat certain ii and Gos Lease dated November 23, 2004, between the 
la te of Ten , act ing by aod through its agent, Jacqueline Aylcsworth-lluotingtoo, dealing io 

her ole a nd eparat p ro perty, as Lessor, and imare nergy o., as Lessee, covering certain 
lands in Reeves County, Texas. 

econd, T hird, Fourth and Fifth ear Rental 

No1withstnnding anything herein to the contrary, this is a paid-up lease as to the following rentals 
which are due for the second, third, fourth and fifth years, Lessee having paid in advance these delay 
rentals accru ing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of 
payment in advance of delay rentals fo r the second, third, fourth and fifih years in the following 
amounts, which represent delay rentals in the amount o f One Dollar (S 1.00) per ncl mineral acre 
covered by the lease for the second, third, fourth and fiflh years of the primary tenn: 

To the tote or Texo : T wo Hundred T hirty-eigh t ood 86/1 00 Dollors ( 238.86) 

To th O wn r or the oi l: Two I lundrcd T hirty-eight aod 86/100 Dollars (S238.86) 

Tot1tl Paid - p Renta ls for 
the econd, T hird, Fourib 
ond Fifth Years: Four lluodre<I ' eveoty- even aod 72/ 100 Dollars ( 477.72) 

ll. dditional Fourth car Renta l 

An additional delay rental in the amount of Sixty-Four Dollars ($64.00) per net mineral acre covered 
by the lease for the fourth year of the primary Lenn shall he due and payable Lo Lessor on or before 
November 23, 2007: 

To the tate or T e a : 

To the Owoer or the oil: 

Tota l Rcola ls Due for 
the Fourth Year: 

Tbree T hou aod Eigbt llu odred Tweol -<1 oc and 68/100 
Dollars ( 821.68) 

T hree T housa nd • ight llundr d T wen t -one and 68/100 
Dollars ( 382 1.68) 

' even T bou and ' IJ: ll undred Forty-thr e a nd 6/ 100 
0 01111 rs ( 76.t . 6) 

PAGE 20 3 

"1fYr"k\.M.w1,1ttl!'!t, 
OR US( I·• " •, I 

111: I >1,, l KOOM.. 
.... : ' .. ~ .All c Lit 

Oii I i.tl ~ .... A, l • , •, 
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FILE# 1767 

TATEOFTE 

OUNT\' Of RE VE 

WHEREA , reference is hereby made LO that certain Oil and Go.s Leases dated November 
2J, 2004, by and between the Stale ofTexas, acting by and through its agent, Louise Welch, a single 
woman, as Lessor, and Cimarex Energy Co., as Lessee, recorded in Volume 691, Page 45 of the 
Offi cial Public Records of Reeves County, Texas (hereinafter referred to as lhe "lease''), covering lhe 
fo llowing described lands located in Reeves County, Texas: 

All of ection 8, Block 55, Township 4,T & P RR Company Survey, LESS AND EXCEPT 
the NFJ4NFJ4, SE/4SE/4 and SW/4SW/4, containing 477.71 acres, more or less. 

NOW, THEREFORE, for nnd in consideration of lhe sum of TEN AND OTiiER 
DOLLARS (S I 0.00) nnd other good and valuable consideration, the receipt and sufficiency of which 
are hereby acknowledged, i1 is agreed between U1e Lessor and Lessee lhot lhe lease shall be amended 
as follows: 

l) The royalty provided for in provision 4 of the lease a ball be amended from 
.. one-fi ft h (1/5 .. )" to .. one-fourth (1/41

• )". 

2) Exhibit "A" attached to the lease shall be deleted in it& entirety, and ball be 
replaced and superseded by the Exhibit "A" attached hereto and made a 
part hereof for all purpo es. 

Except as amended hereby, said lease shall remain unchanged, nnd for the considerat ion 
above rcci1ed, Lessor hereby ratifies, confirms nnd adopts said lease as hereby amended, and 
eck.nowledges lhat lhe same is valid, subsisting and in full force and effect. 

Thjs agreement shall be binding upon and shall inure Lo lhe benefit oflhe respective heirs, 
successors, legal represenwtives or assigns oflhe parties hereto. 

EXE UTED this 6.LJ 
November 2J, 2004. 

L OR: 

L EE: 

day of April, 2005, but efTec1ive for all purposes as of 

TATE OF TE 

By,~~ ••• ~ 
Individually and u Agent for the tate of 
Texu 

IMAREX E ERCY 0 . 

P•a• I of l 
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TATE FT ) 

OUNTYOF ~tl<~ ~~~~__,\ 

• •• 
•• 

. . 
• . 

• 

This instrument was acknowledged before me on I.he 
2005, by Louise Welch. 

• 
• . 

VOL. 7 0 0 
. . ... 

•• • • • . . . . .. 
• • • . . . 

••• • • • 

l{)~ dayof ~. 

- \ Ill~ ~ ~o 
Not.nry Pubii:Stnte ofTexas 

STATE F OKLAHOMA 

O TYOFTU A 

This insLrumenl was acknowledged before me on lhe S "t~· day of--=-f'n_<l~L.J..I ___ , 
2005, by Micb11el C. tone, 11 Attorney-in-Fact or im11rn Energy o., a Delaware corporation, 
on behalf of said corpora1ion 

PAGE 1 9 
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EXHIBIT .. A" 

Attached to and ma.de o part of ll:ull certain Oil and Gilli Lease dated November 23, 2004, be1wecn the 
tate of Texu, acting by and througb It agent, Loube Welch, a single woman, ns Lessor, and 
imarex E nergy o., as Lessee, covering certain lands in Reeves County, Texas. 

A. econd, Third. Fourth and Fifth Year Rental 

Norwilhstanding anything herein to the contrary, this is a paid-up lease as to the following rentals 
which are due for the second, third, fourth and ti fih years, Lessee having paid in advance these delay 
rentals accruing o r payable by Lessee under this lease. Lessor hereby acknowledges receipt of 
payment in advWJce of delay rentals for the second, third, fourth and fifth years in lhe following 
amounts. which represent delay rentals in the amount of One Dollar (S 1.00) per net mineral acre 
covered by the lease for the second, third, fourth and fifih years of the primary tenn: 

To the late of Texu: Four Hundred eventy· even and 71/100 ($477.71) 

To the Owner oflb e ii: Four Hundred evenly- even and 71/ 100 ($477.71) 

Total Paid- p Rentals for 
the ecood, Third, Fourth 
a nd Finh Years: Nine Hundred Fifty-five and 42/100 Dollars ( 955.42) 

n. Additional Founh Year Rental 

An additional delay rental in lhe amount of Sixty-Four Dollars ($64.00) per net mineral IICre covered 
by lhe lease for the fourth year of the primary tenn shoJI be due and payable lo Lessor on or before 
November 23, 2007: 

To the late of Texas: 

To the Owner of the oil: 

Tocal Rencab Due for 
che Fourth Year: 

even T hou and ix Hundred Forty-three and 36/100 
Dollars ($7643.36) 

even T hou and ix Hundred Forty-three and 6/100 
Dollars ($7643.36) 

Fifleen Thou and Two Hundred Eighty- ii and 72/100 
Dollars ($15286.72) 

Olrt l'IIOll~I>~ IIC~t ·~ \ •11.t •' It ~I~ I'!\. :,.tl (. l!f!fTAL. 
()II US( Pl ... , ~ ,.) L • -1,·rr.·. i!I.CAUS( (If 

00 R.ltl I) 1~V-1,1,.1.,1 • ~f .. 1 &CJ.t11! 11~1)(R I UL 
lAII 

--~~--DAY Ol"_ -=..;MA::.:...::Y _ _ ____ A. 0. 2005 8 : 56 A. M. 

,},l,=-......-..-+-'-7..;;:TD:.=:....DAY Ol" MAY A. D. 2005 3: 00 P . K. 

DI.AIOI! 0. n.otu, COUllTY CLD.( 

U:EVES COOln't. TKliS 



~ ••• • • • • . • • •• • • • • • • • • • • • • •• • ... 
••• • •• • 
• • 

• • • •• • • • • .. 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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FILE# 1935 

ATE OFT 

WHERE , reference is hereby made to that certain Oil and Oas Leases dated November 
23, 2004, by Md between the St.ate of Texos, acting by and through its agent, Jacqueline Sue 
Aylesworth, dealing in her sole and separate property, as Lessor, nnd Cimarex Energy Co., as Lessee, 
recorded in Volume 69 1, Page 404 of the Official Public Records of Reeves County, Texas 
(herei.nafler referred to as the "lease"), covering the following described IMds located in Reeves 
County, Texas: 

All of Section 8, Block 55, Township 4,T & P RR Company Survey, LESS AND EXCEPT 
the NE/4NFJ4, SF/4 E/4 and SW/4SW/4, containing 477.71 acres, more or less. 

OW, THEREFORE, for and in consideration of the sum of TEN AND OTiiER 
DOLLARS (SI 0.00) Md other good and valuable consideration, the receipt and sufficiency of which 
are hereby acknowledged, it is agreed between the Lessor and Lessee that the lease shall be amended 
as follows: 

1) Exhibit "A" attached to the lea e ball be deleted lo ii entirety, aod ball be 
r~placed and superseded by the Exhibit " " at1ached hereto and made a 
part hereof for all purpo 

Except o.s amended hereby, said lease hall remain unchMged, and for the consideration 
above recited, Lessor hereby ratifies, confirms and adopts said lease es hereby amended, and 
acknowledges that the same is vnlid, subsisting Md in full force and elTect. 

This agreement shall be binding upon and shall inure to the benefit of the respective heirs, 
successors, legal represenuuives or assigns of the parties hereto. 

EXE rED this , J!./IL" dny of Aprii; 2005, but efTective for all purposes o.s of 
November 23, 2004. ~ 

LE OR: 

LE EE: 

TATE OFTE 

lMAREX E E R Y 0. 

8y:.~~'~~~~~,i~ ........... ( """""'~~=-~~~~~~-..-..u-
Micbael cone, Allorney-in-Fact 

Paae I of J 

True and Correct 
copy of 

Ong in al f 1led 1n 

Reeves County 
Clerks Office 

~ 1 
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TATE OF TE 

OUNTYOF~ 

} 
} 
} 

This instrument was acknowledged before me on lhc __ __.?,_ day of Yhdv.-y 
2005, by Jacqueline uc Ayl ortb. -----,-

~c;.J.., .... __ ...., C"'"' G Y>U.l."""'.__ 
Notary Public, State of Texas 

T TEOFOKLAJI MA 

O NTY FT LSA 

This instrument was acknowledged before me oo the 17 th day of __ M_ay ___ __, 
2005, by Michael . tooe, u Attorney-lo-Fact of imaru Energy o., a Delaware corporation, 
on behalf of said corporation. 

My Conmiss i on Expi res 
December 24, 2006 

~ def y/6,Cwri 
Notary Publici siaterOklahoma 
Diane Lintnicum 
COltlllission No. 02019933 

P11c 2 orJ 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clerll.s Off ice 
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RX111DIT 14A" 

Attached to and made o pan of that ccnain Oil and Gas Lease dated November 23, 2004, between the 
tale ofTuu, acting by and through its agent, Jacqueline ue Aylesworth, dealing in her ole 

and eparate property, as Lessor, and Cimarex Energy o., as Lessee, covering certain lands in 
Reeves County, Texas. 

A. cond, Third, Fourth and Fifth Year Rental 

Notwithstanding anything herein to the contrary, this is a paid-up lease as to the following rentals 
which are due for the second, third, fourth and fi fth years, Lessee having paid in advance these delay 
rcotols accruing or payable by Lessee W1der this lease. Lessor hereby acknowledges receipt of 
payment in advance of delay rentals for the second, third, fourth and fi fth yeors in the fo llowing 
omounts, which represent delay rentals in the amoWJI of One Dollar (S I .00) per net mineral acre 
covered by the lease for the second, third, fourth and fifth years of the primary term: 

To the tat ofTexu: Two Hundred T hirty-eight and 86/100 Dollars (S238.86) 

To the Owner of lhe oil: Two Hundred Thirty-eight and 86/100 Dollars (S238.86) 

Total Paid- p Rentals for 
the econd, Third, Fourth 
and Fifth Years: Four Hundred evenly- even and 721100 Dollars (S477.72) 

B. Additional Fourth Year Rental 

An addi tional deloy rentol in the amount of Sixty-Four Dollars (S64 .00) per net mineraJ acre covered 
by the lease for the fourth year of the primary term shall be due and payable to Lessor on or before 
November 23, 2007: 

To the la te ofTexa : Three Thou and Eight Uundred Twenty-one and 68/ 100 
Dollars (S382 t .68) 

To the Owner or the oU: Three Thou.nod Eight lluodred Twenty-one and 68/100 
Dollars (S 821.68) 

Total Rentals Due for 
the Fourth Year: even Thouu nd ix Hundred Forty-three and 36/100 

Dollars ( 7643.36) 

PAGE 

... . --

nu 1935 

W ~ Mtll~tl~ ~SJI:• '' t l~l'!I. l 
OII US( ~· ' " I •,W • ·1'~1)'• .!l~ I 

A.i.ct "' ' "'A. l ~ , , " .f ,o l t , fJl'klf l.tAM. 
I.All 

PILED POR. llECOllD OM'TDE. ___ 2.:..4.:..T=.ll::.__DAI Of ___ _:_:MA=Y ____ A. D. 2005 2 : 35 p M. 

Dfj~ff>~O ~ --==c.;:1-=-S~ __ DAY Of MAY A. O. 2005 8:00 A M. 

B · _ : _ _(JA..u _10111L , DEPUTY OIA.l(Ng 0 . YLOKEZ, COUHTY CUW: 
11.KEVES COUNTY, TEXAS 

- -
True and Correct 

copy of 
Original filed ln 
Reeves County 
Clerks Office 

13 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a tun. true and correct photographic copy ol the 
original record now in my lawful custody and. possession. as the sa~eis 
f1ledfrecoroe.O in the public let;Qrds of my office. found in VOL. _I_U_, 
PAGE _l_l_, THRU 13 . 

••• • • • • ••• 
•••• • • •••• 
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TIEXA§ 

June 29, 2006 

T. Verne Dwyer 
500 W. Wall, Suite 310 
Midland, Texas 79701 

GENER.{ L K1AND OIFFITC'E 

Re: RELINQUISHMENT ACT LEASE No. M- 105280 
477.71 acres out of Section 8, Blk. 55, Tsp. 4 
T&P RR Co. Survey, Reeves County, Texas 

Dear Mr. Dwyer: 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under Mineral Fi le number M- 105280. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of$29,981.88, has been applied as the state's portion of the cash bonus $29,856.88 
along with a processing and filing fee in the amount of$125.00. Please let me know if you should 
have any questions. 

Sincerely, 

J)vt.;,v 2~J b1 ~ -
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

MS/DR 

Stephen F. Austin Duililing · 1700 North Congress Avenue · Au un, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711 2873 

512-463-5001 • 800-998-4GLO 

ww,v.glo.s tatc. cc.us 



Fil, N,!;/fJ.05'-, 'ill /C) ft, ~ er-- I' , 
UD ftlb;Q, -

Date Filed: buNT{QfS j 

I er1'V F, . ...Pa i, . ' 
By ~n, Commissioner 



"l'UASI! DlTACH AT PERFORA T10N MOW• 

• • I I -

j 
(o30618 

CIMAREX ENERGY CO V 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

• 

L;1eck Date· 10/11/2007 

Check Number I 0004002400! 

0800352 

Net Amount 

( ) , 
,..A 

\1, I 

Check Amount ~r )(15,500.06 ] 



"P\ZASl! Dl!TACH AT P£Rl'OIIATION AIIOV!• 

(o30618 J ~ F°c'lyee 

CIMAREX ENERGY CO V 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

"Pl.fAS! DETACH AT Ptlll'OIIA TIOH NJ(Y,IE• 

Check Number I 0004002400! 

Description Lessor Net Amount 

0800352 

\'l, I 

J_ 
c,eck Date· 10/1 1 /2007 Check Amount ~ I )(15,500.06 



(o30618 [ ~ l=" flyee 

CIMAREX ENERGY CO V 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

IY) /0 5 :) 60~ 

C'1eck Date: 10/11 /2007 

Check Number I 0004002400! 

Net Amount 

0800352 

c. 
() 

, 
-, \ I\ 
--' CJ -- , \ 

\~ I 

I 

Check Amount ~ 

I 
)(,5,500.06 
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lcrn P,ll l- n 1111111 ,1 ,ncr 



-· 
Omarex Energy Co. 

15 Ea• t 5th Strl-et 

Su,te 1000 

Tulsa. Oklahoma 74103-4346 

PHONE 918 585 1100 

FAX 918 585 1133 

Ms. Beverly Boyd 
talc of Tc as 
eneral Land ffice 
tephen F. usti n Bui lding 

1700 North ongress vc. 
Austin, TX 78701- 1495 

Januar) 13, 20 IO 

RE: Release of ii , Ga and Mineral Leases 
l ,:c.t.s Cuu11ty, ·r l.!Xd!) 

Dear Ms. Boyd: 

Enclosed fo r fi ling is an original Release of ii , Gas and Mineral Leases covering the fo llowing 
six ( 6) leases: 

I ) 5 z8oc..., tatc of Texas, acting by and th rough its gent. Louise Welch dated November f'I\~ IO 
23, 2004. 

2) tate of rcxas, acting by and through its gent, Jacqueline ) lesworth- 105i2o A, B 

3) 

I luntington dated November 23, 2004. ( 

' tatc o r I cxas, acting by and through its gent. Jacqueline ' ue Aylesworth dated 
November 23. 2004. 

4) talc of Texas, acting by and through its Agent, Roy Jean Barr and wife, I lei en Io t, 0 L/ I<. • 
Barr No ember 25, 2004. :·· •• • 

5) 

6) 

tale of Tex a , ac ting by and through its gent, Elizabeth R. Beauchamp dated I o <..,t> 'f I 
November 25. 2004. 

t:.i ~o: · :· '. ... -.. ::::, ::~ t::1g ry :nd h:-0ugh it:- ,'\gent, r~dh 1 1. B..: .. mchnmr Jnt;:J 
No, ember 25, 2004. 

!so enclosed is our check in the amount or 25.00 10 co, er fil ing Ices. 

Ir anything further is needed, please ca ll me at (9 18) 295- 161 :. 

LJ I 0011 3 
En losures (2) 

;cc;~~ &_G 
Laur lien 
'enior Lease nalyst 

. . ...... 
• 
• ••• . . . .. . 

• . . 
•••••• . .... . ... 



"l'U!ASE Ol"TACH AT PlRF()flATION AIIOVl 

ti4t4t-@iil 
Invoice # Md•titw 

REQ217010710 01/07/2010 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date 01/08/2010 

"Plf ASf; Df TA01 AT PCAfORATIC.N AIIOVf. • 

Amount Discount 
2500 000 

Check Amount 

• • ······ . 
. . ······ . . ... . . . .. . 
. . ······ • .... 
• .... 

25 00 



• ••••• 
• 

••• • • • • • •• . ~. 
• • tI. •••••• 

• 
•••• • • •••• 

• 



Rf·I b\ I· 01· OIL,_Gt\.' \ [) MINl· RJ\I I h\ I·' 

( I\IARI :\. I '\I IH,Y lO. ,1 lkl ,l\\,m.: ( orporallon. \\Ith an address of 15 l·ast 5111 ~trcet. ~u1tc 
I 000. 1 ulsa. Okl,tlwma 7-.1 I en . does hereb) release, n.:1111se, n.:l111quish, quitclaim and sum.:nckr unto 
thl! Lessors numl!c.l thl!rcin or 1hc11 successors 111111tcrest. all of I csscc's right. 111lc and interest Ill and 
10 the Oil. Cias and lincrnl L cases located 111 Reeves Count). I C'\as. described on l·xh1bit '·A" 
attached hereto and made a part hereof. and the l!statcs created thercb) 

IN WI I NE' , WI ff· REOI·, the part) hereto has executed this instrument on the dates rclkcted in its 
acknowledgements. but it shall be e!Tecti, e as it respects individual Oil, Gas and 1incral I ca cs JS 

indicated by the Release Date reflected on h.hihit .. A" 

Cl 1 \Rl·X l l· RGY CO 

R~c)-in ___ fa_c_t --r 
// x ~ 

\I \II 01 ~~ ) 
) 

COl I Y 01· 11:·H-S--\ ;\ ) 
lh u t A It. v ,. -11 11.-- ,... ~ r 

I he fo regoing mstrumcnt was ackno,,lcdged before me this L <la) of ~·ember . 2009, b) 
Roger G. Alexander, as Attorne)-in-fact for Cltvl ;\ RI · XI· NJ· RGY CO., a Delaware corporation. on 
behalf or such corporation. 

Vv itness Ill) hand and onic1al seal 

I) Commit" hporcs. 

t o /Ju({ ,1-------

KAROL MAYO 
Notary Pubhc, State of Texes 

My Commission Expires 
Aprll 20, 2011 

. . ...... 
• 

• 
• • ...... 
• 
•••• . . . .. . 
• • ...... . .... . 
• • • • 



' . . . 
Exhibit A 

Lease Lessor Lessee Lease Dale State County Book Page Release Date 

TX4281180C4367002 DOROTHY M HINDS OEALlll:G IN HER SOLE CIMAREX ENERGY CO 11/25/2004 TX Reeves 690 750 "1 /2512009 

6 SEPARATE PROPERTY 

TX428118004380003 PAUL M WINKLER DEALING IN HIS SOLE & CIMAREX ENERGY CO 11128/2004 TX Reeves 690 747 1112812009 

SEPARATE PROPERTY 

TX428118004380004 MORRIS B WINKLER DEALING IN HIS SOLE CIMAREX ENERGY CO 11125/2004 TX Reeves 690 744 1112512009 

& SEPARATE PROPERTY 

TX428i180UZ9030o2 STATE OF TEXAS ACTING BY AND CIMAREX ENERGY CO 1112312004 TX Reeves 691 45 11123/2009 

THROUGH TS AGENT LOUISE WELCH . A 700 198 

5 Vf~ ,..._ 
SINGLE WOMAN r.,,J:" I s2zoc 

TX428118004903005 STATE OF TEXAS ACTING BY ANO CIMAREX ENERGY CO 1112312004 TX Reeves 691 55 1112312009 

THROUGH ITS AGENT JACQUELINE 

AYLESWORTH-HUNTINGTON DEALING IN 

HER SOLE & SE PARA TE PROPERTY } p I" ~ A 
TX428118004903006 STATE OF TEXAS ACTING BY AND CIMAREX ENERG Y CO 1112312004 TX Reeves 691 404 1112312009 

Tl~ROUGH ITS A GENT JACQUELINE SUE 701 11 

AYLESWORTH DEALING IN HER SOLE & 

SEPARATE PROPERTY f1 F I""?;; g '1 I) 
TX428118004904005 STATE OF TEXAS ACTING BY AND CIMAREX ENERGY CO 11125/2004 TX Reeves 695 653 ...... 11125/2009 

THROUGH ITS AGENT. ROY JEAN BARR AND 698 707 ../ 5'-Jr_~ .I..# 

WIFE HELEN BARR "11- O(,(l't c. 
TX428118004904006 STATE OF TEXAS ACTING BY AND CIMAREX ENERGY CO 1112512004 TX Reeves 691 595 ./ 1112512009 -

THROUGH ITS AGENT, ELIZABETH R ; 699 572 

BEAUCHAMP A WIDOW 6 -TX428118004904007 S.,.ATE OF TEXAS ACTING BY AND CIW.REX ENERGY CO 11/2512004 TX Reeves 695 553 .....- 1112512009 

THROUGH ITS AGENT. RUTH U /l 
BEAUCHAMP A WIDOW 
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_cr:~iy-te of Record 

/ lf . Rocord1ng Fee 

Cort1flod Copy Foe 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE RENT Al. OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW 

I • 

{.03951 

THE STATE OF TEXAS, 
COUNTY OF REEVES 

.H 

I. hereby certify that this instrument with its cert1flcates of authent1c1ty was FILED on the 
date and at the lime stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas. as indicated 

1lflL._ _ VOL 834 PAGE 261 DATE RECORDED 12/30/2009 
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January 25, 20 IO 

Ms. Laura Allen 
Cimarex Energy Co. 
15 East 5 th treet, uite I 000 
Tulsa, OK 741 03-4346 

Re: Release of tale of Texas Lease - MF 105280 A, B, C and MF I06041 A, B C - Reeves 
County 

Dear Ms. Allen, 

The General Land Office received the fo llowing instrument on January 15, 20 I 0. aid 
instrument has been fi led in the mineral file stated above. 

The release is dated December 9th, 2009, recorded in Reeves Co. Vol. 834, P 261 . The 
$25 .00 filing fee has been noted in the fi le. 

Best regards, 

~d~ 
Energy Resources 
Mineral Leasing 

Stephen F. Austin Building • 1700 North Congress An:nuc • Austin, Tex.ls 78701-1495 

P1ht 011i,e Bo, 128'"'1 • Au, tin, Te,.1, 7R7 t 1-2R71 

512 t63-5001 • 800-998 4G I O 

\ \ W\\ .~l o ,tatc.rx.us 



By I/ )j--::::::: v 
Commissioner 

It/ 


