
# LeaseDate 
-----------

A Apr 04 2005 
B Apr 04 2005 
c Apr 04 2005 
D Apr 04 2005 

. Rentals: ~5-, 

Lease 
Admin: 

Mineral 
Maps: 

Acres Status 
-------- -------

11. 33 ACTIVE 
124.67 ACTIVE 
124.67 ACTIVE 
272.00 ACTIVE 

CONTROL BASEFILE COUNTY 

07-103270 119584 - REEVES / 195 

SURVEY PUBLIC SCHOOL LAND 
BLOCK · 45 
TOWNSHIP 00 
SECTION/TRACT: 34 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
R NTAL ($) 

OYALTY 
VAR ROYALTY 

640.00 ·gross ac./544.0 net acres 
N& ~a.ow 1"H£. YA~£- or ,.w~. SE 1..L 

(:.At,.1 '{t>N F"Oi.MA"flD~ 

SAMSON LONE STAR LTD. PARTNERS 
Apr 04 2005 
2 yrs 
0.00 
1. 00 
0.12500000 
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::samson 

Centennial Tower 
200 N Lora ne Suite 11 70 
M dland TX 79701 
USA 
432683 7063 
F v..t'l?='l~7 

April 28, 2005 

Attention: Mr. Drew Reid 
1700 N. ongrc s venue, uite 600 
Austin, TX 78701 - 1495 

RE: ec. 34, Block 45, P L urvey. below the base of the Bell Can) on fo m1ation 
~ County, Texas 

I ,J -, 

Dear Dre\.\- : 

Enclosed are li\ c (5) certified, recorded copies of Oil and Gas Leases dated January 25. 
2005 by and betv, een the I !ill Family. as agent fo r the , tate of Texas as 1 essor and 

anison Lone tar Limited Partnership as Lessee. 

Also enclosed is amson Lone tar Limited Partnership 's check number 00 13 1292 in the 
aniount of $64.009.02. fhis repre ents the tale's 50% share of the lease bonus of 
$234.50 per acre fo r an undivided 85% of 640 acres acres along with the $ 125.00 fil ing 
fee (5 leases at $25.00) and the $ 100.00 filing fee. 

Upon fina l approval please notify me in writi ng. If you have any questions. please don' t 
hesitate to contact me at 432/559-6789. 

inccrely. 

!l i I ,,J)() I 
Mike Gadd) 

on ulting Landman 

Fnclosurcs 
Cc: Mr. Lyle 'annon 
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Vendor. 
Number 

228631 

CHECIC NUMBER 
0131292 

Vendor Invoice 
Invoice :-.lo. Dat.:e Invoice Amount Discount Net Amount 

041305 4/13/05 64,009.02 64,009.02 

Oi037406 

I 

O:Jifn . (jrLtu tuJ 

Samson Lone Star L1m1ted Partnership 
- ----eOlllP>B-BRM'-ING~ 
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54,009.02 
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FJ LEI 1396 

l1AGE 

Oono,.1 Land Ofllc:o 
Rollnqul1hmon1 Acl WH ,onn 
Rovhod, SoptOfflbor IH7 

', ,..) (l ~. 

%l u.stin, Z!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT II mllde end entered Into this~ dey of AQo1 ~ , be-n the Slate o1 Texu, ed,ng 

by end 1hrough lo •nt. llill ln~cs tmcnts, Ltd., By: Casody Entcrprucs, LLC General Penner 

of po Box 1500 Ccsl•c P1r1c Jtm 78813 

nld egent hereto referred to as the owner of the IOII (whether one or more), ind Simson Lo0t Star liJ>dlld P•rtnccab•P • Ioxn l,iiutod Partntrab•o 
of Two Wgt SecpQd street Tu111 OK Z1 t 03 her11n1ner celled Lessee 

1. GRANTING CLAUSE. For Ind In conslder1tlon of the 1mounts stetld below 1nd of the covenenta 1nd egreementa to be peid kept end 
perfom,ed by Leuee under thia lease, the State of Teus edong by ind through the owner of the 10tl. heflby grenta, 1e .... end lett unto Le ..... for 
the sole Ind only purpose of prospecting Ind dnl1,ng for 1nd producing Ott 1nd g11, !eying pope lines, bulld,ng tenka, llor\ng Oii ind b<Jtkf,ng power 
1t1llon1, telephone Mnea 1nd other structures thereon, lo produce, 11ve, take cere of, lrlll 1nd trensl)Olt nld prOducts of the le1se, the follow,ng lends 
1ttu1lld In BSIIYI• County, Stele of Teua, lo-wit 

Soc~. Bllt • !I, PSL, Roeve1 County, Tex11 
Below the b11e of 1h1 e.n C1nyon formetlon 

Contelnlng, .. 81=<0 _____ acres, more or 1111 The bonus conslder111on peld for this IHn II II follow9 

To the Stile of Teu1 One IbPYHfld Ibcco Hundred Ty,anly Ejghl Ind 45/100 
Oollere (S 1,328 1$ I 

To the owner of the 1011 Ono Thou11nd Ibce, Hund[Cd TweotY E,ight ind 45/JOO 
Oollara (SJ 32015 ) 

To1al bonus consideralJOn Two Thouund Sq Hund[!d fslly Spc •Qd IIQ{JOO 
Dollars (S.2.,.8.,.56.._..90.._ _ _____ _, 

The IOI.II bonu1 conaldlrauon peld rep,uenta I bonus of·----- ----------------------- - --
Two hund[Cd lhltty lour Ind 5lll I 00 Dollars (S .• 2.3,t_so~----> per ICII. on ~l~l .3.3____ net acres 

2. TERM Subjed 10 the other l)(lMllonl In thll llUI, th• 11111 Iha• be '°' • term ol Two (2} y,o•rs from 
lhla dll• (her1ln celled •prWT11ry torm1 ind II long ther1enor as 0tl and gaa, or •tlher of them, 11 prOduced In peyu,g quantilllS from nid lend Al used 
In Ihle ll11e, the 11rm ·produced In p•ytng qu1n111i..· meen1 1h11 the r-'l)ll from the ull or Olher euthortzed commerclel uu of the 1uos1e.-(1) 
covered exceed out or pocket oPlrlllonel 1xpen111 for the alll months 1811 p11t 

. True and Correct . .. 
copy of • • • • • .. . . . .. Original fil d in • . . • ... . .. . .. 

Rooves County 
Clerks Office 
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3. DELAY RENTALS. 11 Otl or gu In p1ylng qu1nlltle1 It not being produced on the le1Hd premise• on the fim 1nnlvera1ry d1i. of this lelu 1nd there 
ire no drlfllng open11Jon1 being conducted on lhl premise•. then thlt te1se 1h1R terminlle unles1, on or before 1uch 1nnlver11ry dlle, Lessee 1h1n p1y 
14 directly to the owner or the 10U and • hke ,mount p11d or tendered 10 lhl Commoa11oner or 11>1 O.nerel Lend Otrece ol Tena, .-.u,on. Tena, e delly 
rent1I In the 1mount apectlled In the lotlow,ng 1chedule mul!Jploed by the number of 1cre1 then C<Mtred by th .. tease. which Pl)'ment, wherein tJmely 
made, 1h1II conhnue thll te1se for • perlOd or one ( 1) edd,1ion11 year In hke m1nner end upon PIY'"'nt of the emounts set ou1 1n the following 1chedule 
1hl1 leHe m1y be ful'lller continued for suc:ceulve one yeer perlOds during the p11m1ry term ol thll lease prov,cled 1h1t p1yrnen1 II m- on or before the 
1nnlvera1ry d1te. 

Aoo1Y1111rv 
Flra1 

PellY BtOIII RIC Acct 
SI 00 

' PRODUCTION ROYALTIES Upon product,on ol ol 1nd/or IJH, LIIIM "IJrMI to ply or cause to be peld one hllf (112) ol lhe royetty 
provided tor In th11 lease to the Comm,ssloner of the Gener1I Lind Offlc:e ot the Still of Texat II Auslll1. Tens and one-h11f (112) of 1uch roy11ty to the 
owner of the aod 

(A) OIL Royalty p1y1ble on oll, which ii defined IS Including ,n hydt0Carbon1 pn,duced In I t,quld lorm II the mouth ol the wel Ind 1110 II 
11 condensat1, d1Sbl11te, 1nd other llquld hydroairt>on1 reCOYered lrom 041 or g11 run through 1 119p111tor or other equipment. 11 hereln11\er pro-,lded, 
1h1U be 25% Plrt of the gn,11 production or the m1~11 V1lue thereof, 11 the option of the owner or the aod or the Comm,11,oner of the Gene11I 
Lind Office, 1uch v1lue 10 be determined by 1) the hlgh'"II polled pnce, plus premium, If eny, offered or pul tor o<I , conden11t1, dlstlll1te, or ocher llquld 
hydroairt>Onl, r11pect1Yely, ol • Ike type Ind g11v,1y in the generll 1111 where produced 1nd when run. or 2) the h'!lhell market pnce thereof offered or 
paid in the g1ner1J er .. wllefl pn,ducad and when run, or 3) the grou ~· ol the 11le thereof, whichever II the gre1ter Leuee 1111rees thll before 
1ny gH produced from the telnd prem1Ses II 1old used or p,or::eued in I pllnt k "'ii be run lrM or CO'll lo the roy1~y ownera lhrougtl en lldequete ol 
1nd gH MP1r1tor of cooventlon1I type, or other equ,pmenl 11 1 .. st H 1fflden1 ao that el llquld hydrocarbon• recovereble from lhl g11 by auch rneena 
w>ll be recovered Thi requirement th1l auch g11 bl run through 1 1eparato, or Olher equipment may be Wlived in wntong by the roylly ownera upon 
1uch terms 1nd conchbon1 11 they pre1cnbe 

(8) NON PROCESSED OAS Roy11ty on 1ny g .. (Including n,rect g11), whlc:h II defined II ea hydroairbon1 Ind g1aeout 1ubttances not 
defined II oil In 1Ubpa11g11ph (A) above, pn,duced from 1ny wel on 11,d llnd (except II provided hera,n "'ilh rupect to g11 proceued In I plant tor 
the IIXIIadlon of gHOline, llquld hydrocarbon, or other pn,ducta) 1h1I be 25'1!, Plrt of the grou pn,ducllon or the m1rk•t Vllul thereof, 11 lhl 
opl,on of the owner of the IOI! or the Comm,1110111r of the General Lind Offlce, 1uch v1lue to be bued on the highest ml/t.et prtee Plld or offered fo, 
g11 of cornP9r1ble quahty In the gener1I 1re1 where ptoducad ind when ""'· or the gros1 prece Plld or off1reo to the produce,, "'hlChever II the gre11er, 
provided that the maximum pre11ure b1,e In me11uring the gas under lh• lease •hi• not 11 1ny bml eKOHCI 1' 65 pound• pet aqu1re ll1Ch 1blolute, 
ind the a11nd1fd bHe temperetu,e ah1n bl 1U<1y (GO) 01111-. F1hrenhe1I, com,c1,on 10 be m- tor preaaure 1ocorolng to 8oy11·a Law, end for apeoflC 
g11v,ty eccotd,ng lo 1e111 m1de by lhe Ballnce Method or by the moat 1ppn)Yld rnethcld or 1e11,ng being used by thl Industry II thl tme of lest,ng 

(C) PROCESSED OAS. Royelty on 1ny g11 proca1Md In I g1aollne plant or other plant for the recovery ol g11oline Of other lquld 
hydrocatbon11heff be 25% part or the re11due gu 1nd the llquld hydroairbons exttacted or the m1r1<et value thereof, II the opllOn of the owner 
of lhe ao1I or the Commissioner of the Gene111 Lind Offlc:e All roy1h1H due herein shaft be based on one hundred P9rcant (100%) of the total p11n1 
production ol rHldue g11 1111fbul1ble to g11 pn,ducad from th•• le1H, Ind on I ~y percent (50%). or lhll percent acau,ng 10 L11see. whtchlver II the 
gre11er, of the total plant produchon of bquld hydrocarbons lltnbutebll 10 the g11 pn,duc»d from lhll te11e, provided thll W llquoO hydrocarbona ire 
reco-,ered from g11 proce1Hd in • plant in which LH ... (or u p11en1, aubsld .. ry 0t aNJieta) owns en 1n1~111l, then thl percen11ge applicable to lqulO 
hydrocarbon, 1111" be f.l\y percenl (50%) Of the h'!lhest percent 1caulflil lo I lhlrd Plf1Y procenlng g11 through 1uch plant under a proceu,ng 
agreement negouelld 1t 1rm'1 length (or d there la no 1uch third p1rty, thl highest percent then being spec,flld In proceuing "IJrMments or contracts In 
the industry), whlc:hlve, la the grHter The respeclNI roy1hie1 on r111due g11 Ind on lquld hydrocarbon• thll be determined by 1) the highest market 
pr10e peod or ollered for any g11 (or lqulO hydrocart>on1) or comparable quet ty 111 the generel 1re1, or 2) the gross p<ICI p11d or offered lot such residue 
gu (or the weighted IV8"'1J8 grou selbng pr,ce for the 1espect,ve grlCles of llquld hyd1ocarbon1), whldllver II the grHter tn no event. howeve, thlU 
the roy11t,ea payable under lhll p1("1Jr1ph be te11 then the 1oy11t,11 which would hlVI t»en oue hlld the gaa not Deen p,oca1Hd 

(0) OTHER PRODUCTS. Roy11ty on carbon black, 1ulphu, or •ny Olhef prodUCIS produced or manuf1dured from 1111 (excepting liquid 
hydrocarbon•) "'hither ae,cl ge1 be "cu,ngheed: "dry," or 1ny other g11. by l!Kllonaling bl.lmlng or any OCher proce11ing ah1I be 25'1!, P1rt of 
the grOH pn,duction or 1uch pn,dUCU. or the m1~e1 v1lue thereof, II the opuon ol the owner or the toil or the Comm,ssloner ol the Generet Lind Otr,ca, 
1uch market Vllue lo bl determined II follows 1) on the bHIS of the h'!lhest rnerllel prece or eacll p,oduct tor the Hme month In wflich auch ptoduct II 
produced, or 2) on the b11,1 or the ever1111e 111011 11te price of 11ch product f04 the 11me month in whith 1uch p,oducta ,,. ptoduced, "'llicheve, ts the 
gr11ler 

5 MINIMUM ROYALTY During eny Y*•r 11\er the upnbon ol the pnmery term of thts le11e, ~ lhll lelH It 1111"1lllnld by ptod-. the 
n>y1tlle1 p11d under this te11e In no event 1h1I be teu than 1n emounl equal to the loC1I 1nnu1I deley renl1I herein p<OYIC!ed, olhe""1H. there ahel be 
due end p1yable on or before the 1111 d•y of the month aucceeding the 1nnlvera1ry date of th,s te11e e 1um equ11 to the IOU.I IMUII rental ••• the 
1moun1 of roy1h,es Plld dut1ng the prec:edtng yeer II P1r11gr11ph 3 of lhrl Ilise dOlt not apeofy • delly rental ,mount. IMn 10< lhe purpont or thll 
Pl"'IJreph, the deley renl1l ,mount 1h1Q be one dollar (S 1 00) per ,ere 

27 1 
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True and Correct 
copy of 

Onginal fried In 
Aceves County 
Clerks Office . .. 
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8. ROYALTY IN K IND. Not1Nilhlland1ng any other prov,slon In thia leaH, at any ltme or from time to lime, lhe owner of the 1011 or the 
Commlnloner of the General Land omce m1y, et the option of either, upon not ten then 11xty (SO) d1ys nota to the holder of the le1H, require that the 
payment of any roy11t1e1 1ccru1ng 10 auch roy1lty owner under this le1se be made In kind The owner of the solrs or the Comm1S110ner ol the Gener1I 
Land Office'• right 10 like Ill roy1hy In kind 1han not diminish or negate the owner of the 1011·1 or the Commla1toner of the Generel Lind Office'• nghll 
or Lu1M'1 obllg1tlon1, whether e.-p,en or Implied, under this lelH 

7. NO DEDUCTIONS. Lenee egreea lh1t 1n roy1n1e1 1ccrulng under th11 lease (Including those paod In kind) ah .. be ""thou! deduction for 
the coat of prodllcing, g11henng, atoring, 1ep1,.ting, trHllng, dehydrating. compreulng, proce11,ng lr1nspor11ng end olhe""'" making the Oil, gaa 1nd 
other prodUC11 hereunder ready tor Hie or uae Lenee 1gree1 to compute end pay royllltea on the grou v1lue received, Including 1ny relmburaemenll 
for aewrenoe tu .. 1nd production <1l1ted coell 

I. PLANT FUEL ANO RECYCLED GAS. No roy11ty 1h1n be p1y1ble on 1ny gas II may repreaent lhia lelH I proportionate 1h1re of 1ny fuel 
used to proce11 g11 p,oduced hereunder In 1ny proce111ng pl1nt Notwlth1t1nd,ng 1ny other prOVllion of thla lelH. and 1ub1ed lo the wntten conaent of 
the owner ol the aoll ind the Comml1110ner of the Gener1I Lind Offace. Lessee may recycle gH for g11 1,11 purpoae1 on the leaald prem1H1 or for 
tnjeCIIOn into 1ny oil or g11 producing formation underlying the le1ald premlaea 11\er the liquid hydrocer1>on1 conll•Md tn the gaa have been removed, 
no roy11tle1 1h1II be p1y1ble on the recycled gH until ij la produced end 1old or uald by LIHN Ill I m1nner which entrtle1 the roy11ty ownera to I 

royally under th11 leue 

8 ROYAL TY PAYMENTS ANO REPORTS Al royifflel not liken Ill kind ehaN be paid to the comm .. toner of the Gener1I Lind Office II 
Aualln. Texa1, In the following manner 

P1yment of royalty on production of o,I 1nd g11 shall be u provided In the rules Ht forth In the Teo, Reg111er Rule• c:urr1ntly provide that roylly on Oil 
II due end must be f1Cetv9d In the General land Office on or before the $th day of the aecond month 1uceeed1ng the month of produdion, 1nd roy11ty 
on g11 11 d._.. 1nd mull be .. cetved In the Generol Land Otfa on or before the 1 ~lh day of the 1econd month 1ucceeding the month of production. 
1ccomp1noed by the 1ffidavc of the owner. m1n1ger or other 1uthortzld 1gent, competed In the form ind manner preacnbed by the Gener1l l1nd Olla 
end 1howtng the grou ,mount ind d,.po11uon of el oil 1nd gu produced 1nd the merl<el v1lue of the oil Ind gu. together v. lh • COPY of•• doc:urnent1, 
records or reporta confirming the gross production. d•sPOSltlOn 1nd merl<et value lncluchng gas meter rHd ngs. pipeline rece,pta, gas •ne reca,ptt 1nd 
other checkl or memor1nd1 of emount prOduced 1nd put Into popehnes, lenks, or poola end g11 line1 or gH 110<ege, ind 1ny other report• 0< record• 
v.hlch the Gener1I Land Office m1y require to venly the grou produd<>n, diapos~ion end m1rket velue In en aiH1 the euthonly of• m1n1ger or 1gent 
to 1d ror the LeHH herein mu1t be filed In the General Lind Otface Eech roy1ffy payment snan be 1ccompanoed by • check 11ub. IIChedule, 1ummary 
or other rem,111nce advice show,ng by the uaigned Gener1I land Office le1H number the ,mount of roy1hy being paid on Heh leue II lealff pays 
h,s royelty on or befora thirty (30) days 1fter the roy1lty payment waa due, then LIHH - 1 penalty of $% on the roya ly or S2$ 00. whichever II 
greater A r~hy p1ymenl which II over thirty (30) deya late 1haN 1ccrue I pen1tty of 10% of the royelly due 0< $2$ 00 whichever II gre1111 In ldd1lion 
to • pen.tty. roy1nies 1h1n 1ccrue lntereal 111 r11e of 12% per year, ouch lnlereat wal ~,n lo 1ccrue when the roy1hy II , .. 1y (60) days overdue 
Affidavu and 1upport,ng document• which are not filed when due lhaD Incur I pend)' In 1n 1mounl aet by the Gener1l Land Otfce ldmaniatrohve rule 
which la elfeCINe on the dale when the 1flld1vds or 1upport,ng doc:urnenll were due The leHM shaft be11 lff r11pon1ib1Lty ror paying or aiua,ng 
roy11tles 10 be paod II preaalbed by the due d1te pl'OIIICled here,n P1yment of the delinquency penalty lhaU In no w1y oper1te to prohlbot the Sl111·1 
nght of lorlelture II pl'ovlded by law nor 1c:1 to po1tp0ne 1111 d1te on which roy1n,11 -r• orlg•M!ty due The above penalty ptOVIIIOM 111an not 11)91y In 
c:asea or uUe dlapute u to the Stale'• portion of the royehy or lo 11111 portlOn of the royely In diapule II lo faw marl<el v11Ue 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS Luaee 1hll 1nnu1lly fumllh the Comm1111oner of the Generol Lind Office 
wtlh Ila beat po11ibll ealimale of Oii 1nd g11 reser.,e1 underlylng this le1H or 1llocable lo thia leaae end 1hll fumiah Hid Comm111ioner w,th cop,ea of 
10 contr1d1 under which gas la IOld or proceaaad ind •• 1ubaequent 1grMment1 end 1rnendmenl1 to ouch conll1dl w,thln thirty (30) d1ys eller 
entering into or making ouch contredl. egrMrnents or 1mendrnent1 Such conllllCla 1nd egrHmentt when recetv9d by the Generel Lind Olflce 1hal be 
held In confidence by the General land Office unle11 Olherw1ae 1uthonzed by LIHff Aft other contrK11 Ind rec:c>flls pe<1ew,ong to the production, 
tr1nspo1t1l10n, sate 1nd m1rl<ehng of the Oil 1nd g11 produced on uod premises including the booka ind eccountt, rece,pt11nd ditchatve• of el weh. 
link•. poola, rnetera. 1nd p,pellne1 aheU 11 ,n Ume1 be 1ut>t•d to lnapectJOn 1nd eumln11Jon by the Comm11s10ner of the Gene11I Land Office, the 
Attorney Gener1I, the Governor, or the repreaent1lMI of eny of them 

(8) PERMITS, DRILLING RECORDS Wnllen notce of 1n oper1t10M on th•• leeae 1h1I be 1ubm !led to the Comm111aoner of the Generol 
Land Offoce by LHsH or oper1lor f,w (S) d1ys before 1pud d1te. worl<over, re-entry, letlll)Ollry 1bandonment or plug 1nd 1bandonmen1 of any wen or 
wen, Such wtdten notace 10 the General Lind Olla 1h1n Include COl)le1 or Ra, roed Comm11slon forms ror appt,cation to drll Cop.es of weH 111111. 
completion reports ind plugging reportl 1h1ft be 1uppl,ed lo lhe Gener1J Land Otfic.e al the time they are filed w,th the TexH R1,1roild Comm,.110n AN 
1ppllcation1, permits. reporta or olher filings that rererence lh11 le1H or 1ny 1pec,fic ... n on the le111d premises and lh11 1te 1ubm1Ued to the Tu11 
Re•lroad Comm18sl0n or any other governmenl1I agencv 1han Include the word "Sllte• In the t~le Add1lronl!ty, In 1ccord1nca w th Raoroild Comm11110n 
rules, 1ny 1,gn1g9 on the le1sed prem11e1 ror the purpoae of ldenttlyw,g wena, tank ballanes or other 11soaated lmprovementt to the land mu1t 1110 
Include the word "State· leaaee sh1I 1u1)91y the Gener1l Lind Otface With any record1, memorand1, 1ccounll, reporta, c:utt,ng1 and cora, or other 
Information relallve to the operauon of the 1bove-deacnbed prem-•, which mey be requealld by the Gener11 Lind Otfa, In lddatlon to U-• herein 
expreuly provided ror L111ff ah1I hive en electncal ind/or rad,oaC!Mly survey mlde on the bore·hole HCIJOn. from the baM of the aurf1ce aialng to 
the loll! depth of wel, ol afl wells dnlled on the above dascrlled prem11u 1nd ahal ll'lnsm4 • l1Ue copy ol the IOg of each sur.,ey on each wel to the 
Generol Lind Office with n liltMn ( HI) d1ys 1rter the making of uld survey 

(C) PENALTIES LeuN ah1N Incur I peM•y whenever reporla, documenll or olher rnetenala 1te nol filed In the Genefll Lind Offa when 
due The pen11ty for 1111 r.t1ng 1h1I be Ml by the General land Offa ldmtnillfllMI rule ...tlich II effectNe on the date when the mat11tai. were due tn 

the Gener1I Lind Offa 

1 t . ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, dunng the pnmary term heflOf and pnor lo dllCOWry 1nd 
prodUCIIOn of oll or gas on 11.i lend, L111M ahoukl dnl • dry hole or hole• ther1on, or II dunng the prwnary term hereof 1nd 11\er the d,acovery ind 
1C1u1I produelion of o,I or g11 from lhe leaaed prem1H1 such produelion theflOf 1hould ce1M from any aiuae, th,a le1M 11111 nol terman11• If on or 
before the expiration of 11xty (60) days from d1le of completion of Hid dry hole or c.aut,on of prOduction Leuee commences ldd•tion1l dnlltng or 
reworking oper1!10n1 thereon, or pays or 1ender1 the next annual delay renlll In the Hme m1nner II provided in th11 te1ae II, dunng the last year of the 
pr,m1ry term or Wilhln 11X1y (IIO) days prlo< ther1to. 1 dry hole be completed and ab1ndoned, or the prodUCllon of o4l or ga1 lhould ce1H for any cauH, 
Le1see'1 nghtt lhal remar, In tun force 1nd elfecl ""thout further operauona untA the eAprration of the primary term. Ind if Lluee hes not reaumed 
productJon In paying qu1nbtlea at the expar1tion of the prim1ry term, le .... may malnt1in lhts ll1H by conducting lddotionel d,Ang or ~ 
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opetalJOM punuant to P1regllph 13. using the •Xl"'•IIOII of the pnm1ry term u the date of c:auaUOn of produc:uon undef P1tagraph t3 S~ld the flnt 
well Ot any aubaaquent wel dulled on the 1bove desc:nbed land be completed 11 • shut-In Oii or gas wel w,thln the p,mary term hereof. Lfflff may 
resume peyrnent of the ennual rental In the ume m1nner H provided hereon on o, before the ren111 peyong dale followlng the expntoon of allay (60) 
d1ys from the dlle of completoon of auc:h shut-In Oil or g11 wel 1nd upon the failure to mike ,uc:11 payment, thls le1se shal lplO 11<:10 1erminate ti 11 the 
exptt1l1011 of the pnmery term or 1ny lme therHfler • ehuHn o~ or gas ,... 11 localed on the IHsed premrse, p1yrr-..n11 may be mllde in aocord1nca 
with the ahuHn prov,slon, hereof 

12. DRJLUNO AND REWORKING AT EXPIRATION OF PRIMARY TERM ti at the ll!ptrllhOII of the pnmary term. neither o1 nor gaa la be,ng 
produced on Hid l•nd, but Le11H la then engegod In dnltong o, rewon<lng operatton1 thereon. th11 te1se 1h1n remain In force '° long II operattons on 
Hid well or for drolling or reworking of •ny 1ckloloonal well, ue prosecuted In good f1,th and tn workm1nloke m•nner Without Interruption, totellng more 
then alxty (60) deys during 1ny one euch operetoon, and II they re,un In the p<oductlon or 011 and/or g11. 10 long lhere1fler as Oll and/or gu II produced 
In p1ylng qu1nutoe1 from Hid land, or p1ymen1 of ,hut In Oil or gH well roy1ll111 or compenHlory 1oy1ttle111 mlKle u provided tn this leue 

13. CESSATION, ORILLINO, AND RCWORKINO II, afler th• explratoon or u-.. prm,ry term, production of oil 01 gaa from the leHed 
premise,, 1fter ooce obtained, 1hould cease from any cause, this te1se 1h1n not terminate II Lesaee commence, lldd,tlonal dnll,ng or reworking 
operalton1 wtthon sixty (60) days 1lle1 1uch ceuatoon, end thas leua ahal remain In tun rorc:a and eHec:1 for eo long 11 1uch operation• continue ., good 
f111h ind In workmanltke m1nner w,thout lntem,ptoona tollhng more lh1n alxty (60) d1ys ti 1uc:h dnD,ng or reworl<lng Ol)erallOll1 re1uh on the produc:hol'I 
of oil o, gas, the lease 1h1II rema,n In lull force 1nd eflec:1 for 10 long u o,I or gu la produced from the leued premises ,n p1y,ng quantohl!I o, p1yment 
of shut-in oM or g11 wen roy11\,e1 o, payrr-..nt of c:ompen11tory 1oyahoe1 Is mede II provided here,n or II provided by law If the dntt,ng or reworking 
opera1o0n1 result III lhe c:ompleloon of a wen 11 1 dry hole. 11-.. leue wil not lermon•t• of the le11H commence, add~oon•I a,.u.ng or re,vo,ktng 
operatoons w,thtn liXty (60) days abr the completoon of the weN II a dry hole. ind th,1 lelH 1h1I rem .. , in effect 10 long" Le•~"• con""""' Clrilllng o, 
reworking ope111ton1 In good la th and In •workman!~• manner w thoul wuem,p1oon1 tota ng more thin srXly (60) d1ys Lessee shal g"'• -..11u1n notu 
to the General Lind Otroc:e w(hin thvty (30) d1y1 of any c:a1111oon of p.-odUdoon 

14. SHUT -lN ROY AL TIES For purposes of thlS p1ragraph, ....... me1n1 any weU thlll hH been Hl,gned • wel numllef by the 1t1te agency 
having juritdlCIJOn over the productoon of ol and gas If, 1t 1ny l#ne aller the 1xp,r1hon of the pnm1ry term of I leaH th1t unU being shut In. waa being 
m1ont11ned In force end effect. a -• cap1ble of p.-Odudng Oii or g11 In p1ying quant toes la locat'ld on u-.. te1sed premtH1 1><11 ol or g11 la not being 

p<odUC*I for lack of 1U11able p<oductoon l•c:wti..1 or lack of • ,u,table mar~•• then Lenee may pay H a shut-In 04I or gH royafty 1n emount 41qu1l to 
double the 1Mu1I rentel provided 1n the .,. .... but not ten thin St .200 • yHr for Heh weM capable of p<oduc:,ng oil or g11 on paying quan~t, 1 If 
Paregraph 3 of thla le1H does noc 1peoly • delay rental amount. then for the pu1poae1 of th,a peregraph, the dally renlll amount 11111 be or-.. dollar 
(St 00) per ac:te To be etfecttv1, Heh 1n11,1l 1hut -ll'I Otto, gH royahy must be paid on or before (t) the e,p,reuon of the prmary term, (2) 60 d1ye 1fler 
the LeUH ceues to produce ool or gu from the leesed pr1m11es, or (3) 50 d1ys aflar LHlff completH • drlll,ng o, IIWOl'k,ng operallOl'I In 1CCOtd1nce 
w,th the le11e prov11lon1, whichever date 11 latest Such p1yment 1h•H be made one hatt ( t 12) to the Comm1S1lone1 of the General land Ofl'a end one· 
hill ( 112) to the owner of the 10,1 If the ahut-ln Oil or gH roya~y ii p1id, the 1rt111 1h1ff be considered to be I p.-oduang lease and the payment ahaN 
extend the term of the tease for a period of one ye11 from the eno of the prmary term, or from the f111t d1y ol the month lotlowlng the month In which 
productoon c:aasea, and, 1flar that, II no 1u,llble produ<:loon fac:1J.t,es or aurtable markat for the Otl or gas ex1St1, Leseee may extend the le1se for four 
m ore 1ucce111Ye penod1 of one ( t) ye1r by pay,ng the 11me ,mount Heh ye11 on or before the expt11t,on of Heh 1hut-1n yeer 

16 COMPENSATORY ROYALTIES II, during the period the IHH ii kepi In effect by p1yment of the ehut-ln ool or gH royehy, 011 or gu ls 
1old end dehvered In peylng qu1nt11>es from I well located within one thou11nd (1 .000) feel of the leued p<emoses and completed In the .. ,,,. p<odudng 
reaervoir, or In any case 1n which drainage ls occurring, Iha nght to conl"1ue to maintain the leue by p1ylng the shut-In Oil or gH royahy 1h1I c: ..... but 
the leHe 1h1II 1em1ln effect,ve for the remainder of the yHr for which the tO)'llhy hu been p1ld The LHlff mey maon11,n the le1M for four more 
1ucceu1ve yee11 by Le11H paying compenHlOry royetly el lhe royafty r11e provided in the le1H of lhe merkel value of p<odUdlOII from u-.. wel cau1,ng 
the d11,nege o, whoc:h 11 completed in the 11me p<oducing ruervou 1nd w,th., o,-.. thouHnd ( t ,000) feet ol the le11ed prem••es The compen11tory 
roy1hy IS to be paid monthly, one-he~ (112) to the Comm,uloner of the Gene11l l1nd Olfa end one h1 f (112) to the owner of the IOII. begonn,ng on or 
before the 1111 d1y of the month following the month tn which the Oii o, gu 11 produced from the wen causing the dre11119e or that ls compi,'ted 1n the 
same p<oduc:,ng reservoor Ind located w thon one thousand (1.000) feet of the leased p.-otmo5H ti the compen11tory royahy peid ,n 1ny 12-montn period 
ii 1n amount leH lh1n the 1nnu1I shut in ot o, g11 tO)'llhy, LHsee sh1I pey en 1moun1 41qu11 to u-.. d ""renca w thin thirty (30) d1ys from the and of the 
12-month penod Compen111ory royahy paymentt whtCh era noc timely p1id will aocrue penafty end lnterHt on 1ccoroanca w th Peregraph 9 of tnlS 
lease None of these prov11oons Wiii relieve LHlff of the obl,g111011 of r111sonable development no, the obllgaloon to dnll 011, .. 1 -us II provided 1n 
Teau Nature! RHource1 Coda 62 173, howevlr, at the delum""'toon of the Commiasooner, end w th the Comm,11oonef1 wntten epproval. the payment 
of compensatory royaftoe1 can 11tr1ly u-.. obhgatlOII to droll offset wells 

11. RETAINED ACREAGE. Notw1thatand1ng any prOYlllon DI thll lease to the contr1ry, 1fle11 wel p.-oduang or capable of p<oduang Oii or 
git hH been completed on the lea•ed prem11e1, Le .... 1h1R exerase the diligence of • reuon1bly prudent operator In drllbng 1uc:h add11tonal wel or 
wella " m1y be reasonably necessary for the prOl)er development ol the teased prem1,es and In m11ketrng the production tllereon 

(A) VERTICAL In the event 1h1S le1se ii In forc:a ind •fled two (2) yeara aflu the expiration dell of the primary or axtended term • lhal then 
termlnall as to all of the IHted premises, EXCEPT (I) 40 Ktel 1urround,ng eec:h Oii wea cap1ble of p<odUdng In paying quantrtoes ind 320 ec:ree 
1urround,ng each gas wen capable of producing In p1ytng qu1nt1toe1 (ondud•ng I ahut-ln Ott or gas well II provided tn Paragraph ,. hereof), or a wen 
upon which Lessff II then engaged In c:ontonuou1 drolling or reworl<lng opera110111, or (21 the number of acre, 1nduded ., I producing pooled unit 
pu11u1nt to Texas Natural RHourc:ea Code 52 t5t-52 154, or (3) auc:11 greater or teaser numbet of ICIH II may then be 1l1oc:aled lor prodUCloon 
purpose, to a prorat,on unit for Heh such produelng well under the rule• ind regulatoon1 of the R11lro1d Comm,u1on of Texas, or 1ny aucc:e1101 
1genc:y, or olher governmental author~y h1Y1ng Jurtsdlctoon ti at 1ny tme 1fter the effective date ol the partial term1natton p1ov11lon1 hereof, the 
applicable field rules ere ch1nged 01 the well or wells located thereon are redas11foed 10 that leu acreege Is therHfler 11toc:ated to Hid wen or wells for 
pr0duc:t1on purposes, !his lease 1hall theteupon termln111 as to all aaeege not there1fler 1llocated to 11ld well or wells ro, produdoon purpo1H 
No1wtth1t1nd1ng the termination of thll lease II to • pon,on of the lends covered hereby, Le11ee 1hall ne111rthele11 c:onunue 10 have the r,ght of tngrHI 
to 1nd egress from the lands ,t,ll 1ubject to th•• le1H for all purposes desc:nbed In P111g11ph t hereof, together v,,th e11f'men11 1nd nghta-of "'•Y for 
existing rollds, existing p,pehne1 1nd other exlstlng l1cll,1>es on, over and 1aou aft the l1nd1 descnbed In P1regraph 1 hereol flhe relained llnds·). for 
1c::cess to 1nd from the relloned land• end for the gathenng or 111tnsponat,on of Oii, g11 and other minerals produced from the rellonecl lands 
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(Bl HORIZONTAL. In the event this 18111 Is In lo«:a 1nd efled two (2) yH111fter the exp111toon d1te of the prom1ry or extended term~ ahan 
lunher 1ermlna11 11 to all deptna below 100 feet below th• total depth drlffed (hereinafter "deeper depthal In eech well located on ac:ruge 19talned In 
Paregraph 111 (A) at>ove, unleu on or before two (2) yeara after the prmary o, extended term Leuee pay. an amount equal to one-half ( 112) of the 
bonus orlg1n11ly p11d II conslderatoon for th11 le1se (11 apeof,ed on page 1 hereof) If such 1mount Is p11d, this le1se 1h1U be In lo<ca ind etled .. to 
such deeper depths, and Hid termln11oon 1h1II be det1yed fo, 1n edd~lon1I penod of two (2) ye1ra 1nd 10 long thereafter H off o, gu Is produced In 
p1ying qu1nhbe1 fro,n auch deeper deptha covered by this loan 

(CJ IDENTIFICATION ANO FILING. The surface acre1ge ret11ned hereunder II touch wen 1h1II. II nearly H prldlCIII, be In lhe fo,m of a 
oquare ""rth the wen located In the center thereof, or such other ,nape II mey be approved by the Comm111loner or the General Lind Office W1th1n 
1h1ny (30) d1y. 1fter partlal termlnauon or th11 lelH H provided hera,n, Laaae, ahaN ••acute and reeo<d a releaM o, releeaea conteinong a 11111laciory 
legal deacnptoon of the 1c:reage 1nd/o, depth• not rela lned hereunder The ,.corded releeu, Of a cen11led copy of aam,. shell be filed In the Generel 
Lend Otfoce, eccompenled by the r, ong lee preac:rlbed by the General Lend Office rule a In 1lfed on lhe d1te the rele1se 1, filed II Lessee le • Of reluso 
to execute and record such releaae or releuea ....rthon ninety (90) dey. Iller being requeated to do IO by the General Land Olfa, lhen the 
Comm111ioner at h11 aole d•acrellon mey dHlgnate by wn11en ln1trumen1 the 1aeage and/or depths to be rele1Hd hereunder end record such 
Instrument 11 Leuee'a expense In lhe county or coun1111 where the !else la located 1nd In the officl1I recon!a or the Generel Lind Oll'a ind such 
deslgn111on sh1H be binding upon Lessee for 111 purposes 

17. OFFSET WELLS. Ne,lher the bonus, delay rent1la, no, roy1nies paid, or to be p11d, under lhll lo1se 1h1II relteve Lessee of hll obl,gatoon 
to proted the Otl and gu under the et>ove-daac:r,bed lilnd fro,n beong drained Lease,. 1uble11ee, receiver o, other agent In contro4 of the leaaed 
premises sh1U dnll lJ m1ny wells H the l1ct1 m1y Juauty ind 1h1II uH IPPloPlllll mHna 1nd dnll to I depth necea11ry to prevent undue drH11ge of 
oH 1nd gH fro,n the leased premiaea In edd,1,on, If od end/or gH should be produced In co,nmerc;aat quant,ue, Within 1.000 leet of the le1Hd prem1M11, 
or on eny CIIH where the leHed premiaea la being dr•lned by productJon of Oii o, gu. the Le11ee. 1uble11ee, reca,ver o, other agent In control of the 
le11ed prem11e1 1h1II In good 11,th be,gln the dnn,ng ol • wen o, wells upon the leued premises Within 100 d1y. 1ller the dra1n1ng wen °' ... n, °' the 
wen o, ... 11s co,npleted w,lhon 1,000 feet of the loHed p1em,u1 aten producing In c:ommerCIII quenllt,u Ind 1h1D proHcutl such drtling With diigonce 
Fellure to Hhsty the atetutory offaet obl,gatoon mey 1ubjed thoa leeae and the owner of the aOtl'a agency nghts to fo,fe,ture Only upon the determrn1t1011 
or the Commissioner or the General Lind Offa ind With hts wntt1n 1pproval m1y the payment or c:ompenutory r0)'81ty under 1pploceble ateMo,y 
par1metere aauaty the oblig11lon to doff 1n offaet well o, wells required under th11 paregraph 

11. FORCE MAJEURE. II, 1fter a good f11th efl0f1, Lessee is prevented from co,npty,ng 'Nllh any expreat or Implied coven1nt of thoa lo1ae, 
from condud,ng d11"4ng c,peratoon1 on the leeHd premiau, o, fro,n producing Otl or gH lro,n the leased prem•H• by reason of Wiii, rebelllOn, noui, 
atnkes, ICII of God, Of 1ny Ylbd order, rule o, ragulilUon of gowmment authonly, then whole ao prevented, L111H·1 Obl,getoon to co,nply 'Nllh auch 
covenent ahal be suspended Ind Lessee ahlD not be Kabte lo, dem1ge1 fo, l1ilure to comply w,th such covenants, ldd t10111Dy, thia le111 ahlff be 
extended while LHaee la prevented by eny such ceuae, from conduct"'I! dnllrng end reworltlng operations or lro,n produelng otl o, gaa from the leHed 
premoau However, nothing In this peregreph a hell suspend the payment or detey renlllls In Older lo m1111teln thit le1se In effed during the pom,,y term 
In the absence of such dnllng or reworl<lng oper•toona o, produdlon of otl or gH 

111. WARRANTY CLAUSE. The owner of the 1od wanants and agrees 10 defend title 10 the le•aed prem11e1 ti the owner of the aotl def1u1t1 
In peymenta owed on the leased prem1te1, then L11aee m1y redeem the nghts of the owner of the loll In the ltaHd prem11e1 by paying 1ny mortgage, 
11xea Of other lien, on the le11ed premiHa II Le11M makes payments on beh1~ ol the owner of the aotl under thll pa,-greph, Lea,.. mey rec:ov11r the 
coat or theM payment, from the renUII 1nd roy1hle1 due the owner of the Miii 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the owner of the aoll own, IHI then the 1ntira undllllded aurfece Hlete In the etiov. 
described l•nd. whether o, not Le11ee·a tnterHI la speeifted hereon, then the roya"'" end rentel herein provided to be peld to the owner of the loll 1n1n 
be p11d to htm In the prQpOrtJOn which hoa lnterHI beers lo the entire undMded aurf,oe ut1te end the royah,ea end rental hereon prowled lo be peld to 
the Comm111loner of lhe Generel Lind Olfice of the Stele or Teus ah,. be ~ktlWIH proporllOl\1tely reduced However, befo,e LeuH 9dtu1ts the 
roy11ty or rental due to the Comm,u,oner or the General Lind Olfa, LHaee o, his eulhortzed repreaenlalMI mull aubm~ to the Comm11s1oner or the 
Generet Lend Office• Willian atetement which e"l)l11n1 the d11crep1ney between the interaat purponedly leased under thia !use 1nd the lldu1l lnlereat 
OWMd by the owner of the soot The Comm111ooner or the Generet Lind Olfa 1hel be paid the velue or the whole production elloCllbte to 1ny undM!Md 
Interest not covered by• leeu, lou the pr0Pon10111te dewlopmenl end produdlOII coat 1lloc:eble to such undlYlded lntereat However, In no evenl anal 
the Commiutoner or the Generel Lind Olfa recelVtt 11 • r0)'811y on the groat produdlOII allocable lo the undMded lntereat no! leased 1n 1mOU11l lou 
then the velue or -..bdaenth (11111) of such grou productoon 

(Bl REDUCTION OF PAYMENTS. II, dunng the prmary term, . ponoon or the lilnd covered by lhla lean la tnduded 'Nllhln the boundanea 
or • pooled unit that hH been 1pp,oved by the School Lend Board end the owner of the loll in ICCOrdanoa w\lh Natural Resources Code Sectoona 
52 151~2 1$4. Of K, 111ny tme eller the explrellOII of the prma,y term o, the extended term. this tease cover.• lesser number of KrH thin the totel 
,mount deactlbed heraln. peymente that ere made on • per acre ba111 hereunder ahd be reduced according to the number of acres pooled, 19le1Hd. 
surrendered, Of othe,-e MVered, ao that payments determined on • per acre baabl under the terms of thla luse during the pnmery term ah•" be 
calculilted based upon the number or acrea outelde the boundene, of• pooled uni or, If 1fter the expwatJon of the prim1,y term, the number of IICtU 
lldu1lly rel1lned 1nd covered by this lease 

21. use OF WATER. Lessee 1h1n hive the right to uM water produC8d on Hid llnd neceuary lor operallOllt Ullder this lease except Wiiier 
fro,n wells or tanka or the owner of the aorl, p,ovrded, however, Leuee 11111 not uu po11ble water o, Wiler autllble for ltveatock o, mg1llOII purpo1ea 
lo, Wlllerflood operallona IMthO<II the poor connnt of the owner or the sol 

22. AUTHORIZED DAMAGES. Llaaee 1h1Q pay the owner of the 1otl for demages c:auHd by b operellonl to d .,.,_onal property, 
mprovemenia, llvestodt 1nd crops on uld land 

231 PIPELINE DEPTH When requested by the owner of the ao,t, LeH" ahel bury Ha ptpellnet below plow depth 

24 WELL LOCATION LIMIT. No we• ahal be drilled neerer than two hundred (200) IHI lo eny houH o, barn now on aald prem,aaa 'Nlthout 
the wrillen consent of the owner of the sod 
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25 POLLUTION In ~ thla erH, UHM ,11e• u .. the high ... degrff of ce,e end el PfOl)er NfeguetO• 10 prevent polu1'0n Wllhout 
1,nullng the foregOing, pofluUon ol coutel weU.nd1, nelurel wa1etw11ys rlwni end Impounded walll< •h•I be prevented by the UM of conlalnmenl 
fadlillet a urfident 10 prevenl ap,lege, eeepage or ground Wiier contam,nalQI In the 11111nt ol pollution, Le1see 1h1I use ,1 me1na 11 ltl d sposll lo 
reaipture •fl HCllped h)'droCllrbon• or other polutanl end ahel be reaponalble for •• d1m111• to publle 1nd pr1Y8te properties Leuee ah .. build end 
meln11111 fence• ,round n. slush, aump, end dre•n•oe p,11 end tank bettenea ao .. 10 protect lh.ealoc:k ega,n•t losa, damege or Injury, 1nd upon 
complelQI or ebllndOMlent of eny well or wella, LHIN ahel fJI end level • • alulh p,11 end C11ftera end compw,tety cle•n up the drlilng a,t, of • • rubbish 
thereon leHM ah1I, ..ti,te conduc:t,ng operetlon• on the leesed premlae•. keep aald prwnlMa lrM of •• rubotah, C11n1, boWea pepe, ~ or g1tb1ge, 
• nd upon completion of oper1oone 1h1 II rHlore the 1urf1C11 of the lend lo u ne1r ltl or,ganll cond,tion and contours as • predocable Tanks •nd 
equipment ,, .. 11 be kepi pelnted and preNnteble 

25 REMOVAL OF EQUIPMENT. Subject to llrn1teuon1 In Ihle pe.ragreph. LeHee 1hen heve the right to re move m1c:hlnery 1nd roouru pieced 
by Lessee on the te•led premlua, Including the r,ght to drew •nd remove C111ing, within one hundred twenty ( 120) d1ys ,ne, the e Xl)lf1lt,on or the 
termln1llon of th11 IHH unle11 the owner of lhe toll grenta LaH ee •n extenelon of thla 121kl•y penod However, LeHH mey not remove C1111ng from 
a ny wen C11pable o f producing oil and gas In paying quen1111e1 Add1tion1Dy, Leaaee may not drew and remove C111lng uni~ after lh•ny (30) days wnnen 
nollce to the Comm lHloner of lhe General Land Off.:. and lo the owner of the 1011 The owner of the 10<1 shall become tha owner of 1ny m1c:hlnery 
rurtures, or C111lng which ,,. nol umety removed by LHIN under lhe term• of this p111g11ph 

27. (A) ASSIONMENTS . Under the condillona contained In thla p1reg11ph 1nd Peregreph 211 of lhll IHH . the nghtl Ind estates of either 
p•rty lo thla le•ae m,y be 111lgned, In whole or In p1rt, • nd the p!OVISlona of this IHH 1hell tXlend 10 1nd be btnd•ng upon !heir hella, devisees legal 
repreaentat,ves, 1ucces1or1 •nd 1ulgn1 However, 1 ch1nge or d,vialon In ownersh,p ol 1h, l1nd rentals, or roy1hies "''" nol enl1,o, the 01>hg11t0n1 of 
Lessee, d1mln11h lhe r,ghll, pr1V1iege1 end estlles of Lessee, 1mp111 the effect,veneu of any payment made by Lessee or mpeir 1111 elfech••neu of any 
Id performed by LtHl!e And no c:h•ng• or d1V11lon In ownership of the land, ren1111, or roy1n1e1 ah1U btnd Lessee for 1ny purpoae uni~ thany (30) days 
,ner lhe owner of the 1011 (or his hen, dev,sees, legal repreaen1111ve1 or Hligns) fum,shes lhe leslff w th 1111sl1dory WT•llM evidence ol lhe c111ng1 
In ownership, lnduchng the or,gan11 recorded muniments ol lllle (or I cert,f>ld copy of aueh or,gon1I) when the owneratup c:h•nged beClluse of I 
convey1nC11 A lotel or p1nJ1t 111lgnment of thltl leHa 1h1I, 10 the 1xten1 of the ln1er11t u1lgne<1, relteve 1nd dlscl\11g1 Lu, ... ol ,n 1ut>sequen1 
obhg11.10n1 under lhll Ilise If lh11 leHe Is u1lgned In Ill entlfety H lo only pert of the 1creeg1, the r,ghl and oplJOn 10 pay ren1111 1hel be 1pportooned 
as be!Wffn the Hveral owneni ret1b1y, eccord,ng 10 the ., .. ol Hc:h. and fadure by one or more ol them to pey h,1 1her1 ol the 19n1tl 1h1U not affed 
thla "'" on the p•n of the land upon wllldl pro reta ren11t1 are tmely p1td or tendered, however, lf the ass,gno1 o, 1ss,gftff does not ra1e I cen,riec, 
copy ol 1uc:h tHlgrvnenl In lhe Generef Lind Offloe before the neXI rental pey,ng da!t, the 1nhr1 .., .. , 1h1I 1 .. ,,,,.,,,1, for failure 10 pey lhe entn rental 
due under P1regr1ph 3 Every us,gnee •h•N auCClffd 10 • • ngr,11 1nd be •ubfed lo • • obhg,11001. hbil toes. •nd pen•ft•• owed 10 the Stall by the 
or,ganal leasee or •ny prior •nlgnee of the le111, lndud111g 1ny NabiLlles 10 the Stai, for unp1td roy1nie1 

(B) ASSIGNMENT LIMITATION. Notwothltandang ,ny prov,.- In P•ragreph 27(1), W lhl owner of the IOI 1c:quna lhll IHH In whOle or In 
p1rt by t Hlgrvnent w,thoul the pno, wnllen 1pprov1I ol the comm .. loner of lhe Generll Lend Office, lh•• 1e ... la void ., of the tame of 1ulgrvnent •nd 
the egency power o l lhe owner mey be forfe,ted by lhe Comm111loner An H1,grvnen1 wiJI be trelled u K ij wef'II made 10 the owner of the IOI if lhe 
assignee is 

(1) • nominee of the owner of the IOII. 
(2) • co,porataon or aub1td11ry In which the owner of the aO<I Ill• pranapel atoc:kholder or la en employee of auc:h • CO<J>O••'- or 1ubsld•1ty, 
(3) I p1rtnershap In which lhe owner of the SOii is I pertner or Is 1n employee of auc:h • p1rtne111hap. 
(~) • pr111C1p1l 1lodthold1r or employee of lhe COIJ)Onlllon Which Is the owner of the 10~. 
(5) • p1nner o, employee In • p1nnersh1p which Is 1he owner of 1he 10<1. 
(8) I fiduciary for the owner of the soil. lndud,ng bul nol lmaled to• gu1nh1n. 1/Ullff, execulo,, ldmlnlstrator, r1C111Ytr, o, COMetvator for the 
owner of the aoU, or 
(7) • f1m11y member of the owner of the 1011 or f'lllllld 10 the owner of the aoal by m1meg, blood. or edoption 

28. RELEASES. Under the condltloM contained In this p1regreph • nd Paregreph 29, Lenee may I I 1ny lame HIICUII I nd de liver lo the 
owner of 1h1 ""' end p1,.,. of f'IICOIO • rele•ae or relee111 covering 1ny portlon or portion• of lhe le11ed pre mlse1, end thereby sunender this leese II 
to auc:h poroon or ponJon,, • nd be relieved of 111 1ub1equen1 obl,g11iona H to 1crHg1 1u111ndered II 1ny p•rt of this le111 II property 1urrendered, the 
de la y rental due under this leHe 1h1II be reduced by the propon1on lhal lhe 1un1nd1red 1crHge be•rs 10 lh• 1c,111ge ... hach wu co,,ered by 1h11 le•se 
lmme ctillely prior lo 1uc:h 1urrender, however. 1uc:h rt le HI w,I not rerieve L111ee of eny l11bil,tie1 which m,y hive 1ccrued under this le•H prior 10 lhe 
surrender of sueh 11cre11ge 

29 FIUNO OF ASSIGNMENTS ANO RE.LeASES. If ,nor ,ny pan of this ..... 111 Hllgned or released, luc:h 11llgnmen1 or ....... must be 
recorded In lhe oounty where lhe land Is allueted end the aecorded lnatrument, or • copy of the rec,orded lnatrument oen,r..., by ttle County Cieri< of the 
counly In which the lnslrumlnt II recorded, must be filed In lhe Generel Lind Otrac. .,,than 00 d1ys of the IHI execution dale accompenied by the 
prescribed fwng fH II any tuc:h 11s1gnment Is not so riled, lhe r,ghll 1c:quared under th11 IHse shal be sulJted 10 forfe,1we II lhe Ol)ltOn or the 
Convnatsloner of lhe Generll lend Offace 

30. DISC LOSURE CLAUSE. Al provaslons perteanang to the lease ol the 1bove-<le1cnbed land hive been lndudttd In I/Ill lnsuumenl, 
Including the llllNnenl of the ltUe consNle11tion lo be p11d for lhe exaartaon of lhas leaH end lhe righll and dulies of the p1rtJ1s Any collterel 
1greement1 concem,ng the development of Oil and gu from the leased premise, ..tlach "' not contained In this lease rendet this lean lnvahd 

31. FIDUCIARY OVTY. The owner of the IOI owH the Stale e llduciery duly I nd mull fully d,acloae 1ny fad.a 1ffea;bng the Stale I lnlerHI In 
the leased premll1t1 When the lnteruta of the owner of the soil conflict with those of lhe State. the owner of the IOI as obl,galld 10 put the State'• 
Interests befo,e h,s penion1l lnteres1s 

32. FORFEITURE. II Leu ee 1h1I f•N or reru .. 10 mm the payment of any 1um w than thany deys •Iler k becomes due, or If leHN or an 
a uthorUld egenl 1hould knowingly m ake 1ny la.I .. retum or falae report concern,ng prodUCtJOn o, dnlt,ng or If Le1Sff 11111 f•• or refuse Lo dnl eny 
o ffut wen or wells In gOod faith as required by law a nd lhl rulu and regulatJOM adopted by the Commtss,oner of Ille General Lend Office, or II Lusee 
ahoutd 1111 10 r.te report, In lhl m1nner required by law or fa D 10 comply ... th rule• end regulataons promutglled by the Gene'91 Lind Offac:e, the School 
Lind Board, o, Ille Fuolrold Commission, or 1f Lessee should refuse the proper 1U1honty access to lhe records pert1111ang 10 operations, o, If Lessee Of 
• n 1uthonzld 1gen1 should knowingly 1,,1 or refuse 10 give eo<rect lnlorm1taon 10 the proper 1uthonty, or knowingly 11,1 01 refu11 10 furnlah the Generel 
Lind Olflct • eo<rect log of 1ny well, or ,f L111ff 1h1n knowingly violate any of the m111n1I prov11o0n1 of Lh11 le1ae, or ~ lh,1 ten• 11 111,gned and the 
assignment 11 not filed In the General Lind Ofllce H requ11ed by laW, the nghla 1c:qwed under lhas IIIH shin be suti,ect to lorfellure by the 
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CommiaslOIMtr, and he anal forle,t aame w1>en auffoentty infonned of the fatts WIIICh authonze • forl1,tu,. . end wnen forl Hid the ••ea ahalt eg11n be 
aub1ee1 to leaM under the term• ol lhe Relinqulahmenl ACI However, nothing herein 11\d be con11rued H w• Mng the automate 11nnma1ton of !his 
leH• by oper8IIOII of 1.,.. or by reHon of any special ltm,taOon arising t\ereunder Forle1turH may be ael Hide end 1h11 leeM and 11t nghll the111under 
re,natated before the nghll of another lnterwne upon aalt1fae1o,y evldenee to the COIMlluloner of the 0.ne'81 Land Offlca of Mure compbence ...u. 
lhe provtlk>M of the IIIW and of lhla IHM end the rules end regula1Jon1 tt\et mey be adopted 111lal ..,. he11110 

3J Ll!.N, In aecoroance with TexH N11ure1 R11ource1 Code 02 t 311, the S tale than have a firat hen upon ell oil and 011 l)foduced from the 
erH covered by 1h11 leeM to tecure payment or ell unpaid royaffy and other ,uma of money thll may become due under thia i.,.. By aa:aptanee ol 
th•• le• N . L ..... grants the State, In adcj,t,on to the loen ptOYlded by TexH Natural Re100ta1s Code 02 1311 end any other ePl)llc;able statutory loan, an 
1,preu contredual lten on end NCUnty lnterHt In aft leaNd mtneret, In end ,111,.ded from the leaNd l)flmiaet, el p,oc:.eeds wllich may eccrue to 
Leuee from the aale of auch leued m1ner1l1, whether such Pfoce.dl ere held by L ..... or by • th•rd perly, end•• l'ixtur11 on and lm-nta to tt\e 
leulld prem1H1 und In connectt0n Wllh lhl p!OdUG1t0n Of proce111ng of 1uch lelsed minerela In order lo 1ec:ure the payment of al royalties o, other 
amounll due or 10 bec.cme due uncle• th11 IHH and to NCUre payment of any damages or loas that Leuo, miay 1ul!et by ,. .. on of t ..... • bteach ol 
any covenant Of oonddoon of lhll lea,• . ~lher erpreu Of mpl.ed Th• .. n alld NCUnty lnterul may be foredoNd ""tho, ""4hout c:oun p<oCMdongs In 
the manner p,ovided In tt\e T•ie 1, Chip 9 of the TexH Buaineu and Commerce Code LesSM egrffs lh1t the Comm11s1oner m1y ,.quwe L .. ," lo 
•••cute end 111cord auch ln1trumen11 H may be ,.,.on,bly oece11ery lo ld<nc,o,,,ledge. 1tlleh Of perftld 11111 l•n l.ulff hereby repreMnll thll there 
ere no poo, o, IUl)OIIO< lllns .,..IIIQ from 111d tlllat,ng to LeHee 1 1ttlvt!Je1 upon the •~ p,ope,,y o, from LnaN I ecqu,e,toon ol thla lHM 
Should the Commleaioner et any time delemw>e lh•l lh• represent1t,on II noc !Ne. then the eomm..- miay d«lare ~ leeM lorle41d u prOVlded 
herein 

JA . POOLINO L ..... • hereby granted Iha ngM to pool Of uNlu:1 Iha ,oye~y Wlltrell of the owner of Iha M)jj under~ lelM ....-h any other 
le111hold °' moneral w,11re1t fo, the explO<atlon, de-.elopment end l)foducton of ol o, gu o, eilhet of them upon the aame tenna H 1h1I be 1Pl)(Olled 
by the School Lind Board and the Comm111tone1r of the Generel Land Offa fot the poollng o, un,tu:.,ng of the lnter .. 1 of the S111, und41r lhil le11e 
porauanl 10 Tens Natural Resources Code 52 151·52 15"' The owner of the tool egr- lh1l the lndu1aon of lh11 p,OYISIOn In 11\ia 1e111 11ualle• the 
execut>on requirements alaled In TeJllls Nllural Resources Code 52 152 

35 INOEMNllY l.uMe hereby rete1se1 end d!Kha,ge1 the Stell of Tex.at end the owner of the sol. thew otrara. employee,, partnera, 
, gents, cont11ctora, 1ubcontr,c1or,, guests, ln111tee1. 111d thew rHpectNI 1ua.e1101a •nd Httgns. of end from 11 •nd 1ny ectoona and causu of 1Cllon 
of every n1ture. o, other hlrm, lnc;lud,ng enwonmenllt harm. '°' which rec:o,.,ery of d1miagea II sought, lnclud,ng, but no1 lmded to. 11 touea •nd 
expensea which are cauNd by the ICIMtiea of Llllff, •• offan, employee,, •nd ,genii ,,.,ng out of, lnddenlll lo. °' re,u_,ng r,om. the operation, 
of or fo, Leuee on the lo11ed prem1ae1 hereunder, or lhll m1y '"" out of or be oc:,culoned by Lenee I bteach of 1ny of the terms o, prCMSlona of this 
Agreement, or by 1ny other neghgenl or 1lnclly ltablo •Cl or omlaslon of L,uee Further, L111ee hereby egreea to be ltablo for, exoner,te, Indemnify. 
defend end hOld h1rmle11 the S111e or Tex•• and the owner of the 10~. lhe,r offara, emi,10yee1 end ,gents. thew 1ua:e11ora °' 1ntgns, IQIII\II 1ny 
end ,n c:talma, llabo11hH. louea. d1mage1, , e1aon1, peraonel lnfury (tndud,ng death), coat, 111d expentea. o, other h1rm lo, w'1ich recovery of damegH 
Is aought, under any theory lncJud,ng tort , conl11C1, Of sttiCI ttabd,ty, lnciud•ng lllotneya' f ... elld other legal e,pen1H. tnclud,ng thOH related to 
1mnronm1n1al hHard,. on the leHed prem11H or In any way rel1ted lo Lea111'1 fallure lo comply wtlh 1ny Ind ,n enwonmen11l laws, thou 1,-1ng 
from 0t In 1ny way rellled lo Le11ea·, operataona or any other of LHlff , 1c.tMI"' on the lo11ed premtaea, thOM 1111tng from Leueit'a uae of the 
1urfeai of the leased pr1""'81. alld thOH lhll m1y "'" out ol o, be oc:cealoned by L111ee·1 btead1 of 1ny of Iha terme °' provta,ons of thoe Ag•eement 
Of any Olhlr ad o, omiasoon of LHSN, Ill direClora, olfara, employeea, partnera , ,genii. contr1C1ora, aubcontrectora, guests, lnv,lffl. 111d the•r 
rHpeClrve aua:anora end 1111gn1 Each 1a1lgn1e of thla Agreement, or •n lntereat there,n. egree1 to be liable for, exonerate, lndemruly, defelld end 
hold hermleu lhl S111e of Tues end the owner of the 10tl. lhetr offlcers, employee,. and llgMll In the 11me m,n...,r proYtded above In r:D"llf'd">n w,th 
the eCIMI I of l.el•ff. Na ol'i.:41,a emo~•)"NS, Ind 1111enl1 H del<.I-•- EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AU OF 
THE INDEMNITY OBLIGATIONS ANOIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AOREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REOARO TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTINO CONDITIONS). STRICT LIABIU lY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUOINO TH! NEOUOENCE OF THE INDEMNIFIED PARTY), WHE™ER SUCH NEOUGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38 ENVIRONMENTAL HAZARDS LH ... 1h1I UM the h,gheat degrN of care •nd 10 re11on1ble 11feguard1 to prewn1 ccnteminal,on o, 
pottuuon of 1ny enwonment11 med,um. Including 101. 1urf1c.1 wetera groundwater, Mdtn'llllts, and aurfec.e o, aubsurfec.e 1t•1ll amtioem u o, 1ny 
other .,,_ntal medium In. on. o, under. the te•Md p,,.._.,, by ar,y ,.,,,,. pc,lulanl. o, conlarNn1nt Le, ... 11111 nol btlng o, peffflll to ,.,,,a., on 
the le&Nd Jl'erT\IIU 1ny 11bes1oe cont1ow,g m1tenail, ••l)loeNu, to,uc: metsri.•. o, at.tbll1nce1 regulated H llaurdous .... , ... l>aurdous mlleNll, 
huardous 1ubat1nces (11 the term "Hu1rdous Sub1t1nce" IS defined In the Comprehen,,.. Enwonmental R11ponM. Compenution end Llab&ly Ad 
(CERCLA). • 2 USC Sections 9601 , et 11q ). or lo•oc 1ub1tance1 ullder 1ny ,ec1erel 11110, o, loQJ law o, regulation ("Hazer~ ~leneta"), ••<API 
ord.n•ry prodU<.11 c:ommon,y used In c:,onnec.t,on w tt, o4 1"!1 gH e,1 <alOCJn llld develOl)l'n8nC O!Mfll rons Ind IIO<ed In Iha !AUii mianMr end quan!' ,a 

LESSEE'S VIOLATION OF THE FOREOOINO PROtllBmON SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHAU INDEMNIFY. HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LlABIUTlES, AND COSTS (INCLUDINO REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISINO OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE L EASED PREMISES DURINO LESSEE'S OCCUPANCY OR 
CONTROL OF THC LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAOE CAUSED BY THE PRESENCE OR RELEASE OF A NY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
TltE LEAS!.D PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW TltlS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO. LIABIUlY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
OtVE lltE STATE OF TEAAS AND TltE OWNER OF THE SOIL WRITTtN NOTICI: OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNO A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAININO TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE tl!.REUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37 APPUCAOLE LAW Th•• ..... la illued under Iha P,O\IISIOIII of TI J<U Nllural RelOllrcel Code 52 171 lhtOugh 52 1110. commonly 
known u the Reltnqullhment Ad. end other applicable statute, •lld 1mendment• lheralo, end II ' "Y Pfovlllon In lhll IIHI doe• nol conform to theM 
statutes. the 1ta1utea preva• over 1ny nonc:onfonn,ng Ilise PfOVltlOIII 
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31. EXECUTION. Thia oil and gH 1e ... mual be 1,gned and acltnowledgad by the Le&aee before " Is filed of reeotd In the couniy lllCOfda and 
In the Generel Land Office of the Slate of Teot One. the fihng r9qulrementt found In Paragraph 311 of !hit lease have been aalltfled the effec!IY9 date 
of thlt tease 1h1n be the date found on Page 1 

38. LEASE FILINO. Purauant lo Chapter II of the TexH BualneH and Commerce Code, lhlS lease mu11 be filed of record In the otf,oe of the 
County Clerk In 1ny coun!y In which al or any part of the leased pram-• la loc:etad, and cert,llad cop,ea thereof mull be fdad In the Generel Land 
Ofllce This leue i9 not 1Nlldlve unt il a cert,fled copy of lh,. lease (which II mllde and cert1fled by the County Clerk from h11 lllCOfdt) It filed III the 
General Land Office In accordanc:e w,lh Texaa Nalural Reaourcu Code 52 183 AdcMionally, lh,. tease ahal not be bonding upon the Slit• unlut • 
recite, the actual and true con1kler1tion p1kl or promised for execution of lh,. lease The bonu, due th• State and Iha praacnbed f~ing fN anan 
accompany auch cert,fled copy to Iha General Land Off,ce 

• • • • 
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SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas hmited partnership 

By Samson Resources Company, General Partner 

BY 1.J(/ ~~s_ -:t4~ 
Tille YL c. (re.> 1 cl e. f 
Date ±k/o,-

STATE OF TEXAS 
I hll Investments, Ltd 
By: ~ Enterprises, LLC General Partner 

~ ~c;ooy ~ 

B~~tes ent 

Date ~hzfa ~-
(CORPORATION ACKNOWLEDOMENTl 

Given under my hand and aeal of office this the ~ day of 

NOll,y Public In and for ____________ _ 

STATE OF 7E- x,A J (CORPORATION ACKtlOWlEDOMENTl 

COUNTY OF l l )1t.<.,1/lf 1 ~ J 
BEFORE ME, the underalgned authonly. on lh•• day pereonally appeated /\<-AA..J M I./,&. "-

known lo me to be the person whose name II ,ub9cnbed lo the foregoing ln111U1nenll .. -'-n.~·e:._::O:::..t(:.:..'::::~::· .:i:Yu.C ____________ _ 
of CA-,OD'( pdr~,2 f'&'FS, (/t/..l ?,µfl ¢E ti"' U/IIESTl'1E/'7S lI]>, and ac1tnowtedQed to me th•t he 

executed the aame for the purpotel and conalderauon therein exp,used. In the capaaly staled, and u the ad and deed of aaid COfl)Ofltloo 

• . 
• . . 
• . 

ti, 
Given under my hand and 1eal of ofTIOl lh11 the ~ day of 

• • • • . 
• ••• 

@ 
JOUN M. STEC1(8ECI( 

Notti)' l'ldc. 6t.11t ol Tuu 
My Cof!lnlluloft Eapha: 

J\JIE 30, 2006 

.. . 
• • • • . .. 

Nota,y Public In and for 5tJJk c~ ,;fd:5 
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TO TIIE' OIL AND GAS LEASE BETWEEN Tiff SlATC Of TEXAS, ACTING TIIROUGII ITS AGENT, lltll lnvcstments, Ltd., 
Dy, Enterpn~. LLC Gcncr11I Partner, (OWNER) OF Tl IE SOIL) ANO SAMSON LONC STAR LIMITCD PAR11'1ERSI IIP 
(LESSEE DA TED APRIL 4, 200S 

ADDITIONAL PROVISIONS or LEASE 

40 l.a$cc Is erantcd the nah1 10 use cx1sim1 roads on the leased premises for marcss and caress, and •arecs 10 ma1n11m, rcstOl'e and lccp 
roads In usable eonduion IO Iona as this lease ism foru and e1TeC1 

41 . Lessee 111111 notify Lcuor I minimum or24 houra before cuttina any new ro1d, ,r necessary, into or on the leased premtJCI 

42 Lessee 1h1ll lns1all and main11in cattle guanb 11 e,ery fence croSJina. 111d cattle guards to remain upon prcmiK1 u lcUOf'I propcny II 

the c~plr11lon of this lca,c 

43 II Is further understood nnd avccd that Lenee will bury and maintain all pipelines and elcc1ncel 1r1nsml•ion hncs IS Inches deep below 
the surface of the ground 

44 l essce mey use no mare of the surface of the leased prcm11CS than 11 reasonably ncccssary to use for the purpose of 1>hlch this lease Is 
gr1ntcd, and it lhall e~ercisc 111 rights 11ran1cd to II herein wuh due regard for the rights of the owncra of the surface 

4S II 1s further •arced that Lessee, 11s succesrora ind w1ans. shall not erect any build mp or hou'<CS on the leased premises and that only tho.c: 
S1ructurcs -.hlch are rcuonably ncc.cw.1ry for production fac1lmcs or t.1nl baneries shall be erected on the aurfacc of the lcued prem11CS 

46 No1w1lhstandln11 any other pro,istons of this lea.c to the contr1ry, h 1s expressly understood ind a&r«<J that Lcsacc will not pollute any 
water aqulfcra or fruh -.11cr 1n. upon or under the leased premises.. and Lcuu •&recs 10 notify Leuor in wnllna 1ffrcsh -.11er 1s 
encountered during dnlhna, or 1fa fruh ,.,,er form111on is pcne1r11ed 

47 Lessee further agrees to maintain all dnll ,ues and other portions of the ,urface used or occupied by Les.cc, 111 aucc:c:ssors or ass11ns, free 
and clear of "ccds and no~ious ,ege1111on and will m1inll1n the same 1n I reasonable manner 10 pre,enl add111onal d1rn11e 10 lcs,or's 
other land and crops 

48 Upon .. Tmen demand by l.cwor, Lcsacc shall hullJ and m11n111n fence., around IIS slum, sump and dram11e p11S and tank batteries to 
protect ll•catocL 1p1nst Ion. d1m1&e or 1nJury, anJ uron completion or abandonment of any .. .,11 or ,.ells, La.&ee shall nu and le,cl otr 
111 slu<h pits and cellars and completely clean up 1he dnll site of all rubb1ih thereon 

49 Lcacc f\Jr1hcr aarees 1h11 1n the e,ent of I dry hole or production from•" ell ,.h,ch production ceases and 1he abandonment or such "ell, 
or upon the abandonment of any 1Nell loe111on, dr1lls11e, tank batlcry Ille or roadway, the premises will be rci.torcd u nearly u reasonably 
pcwoble to 11S former cond111on 11 thc co,, and cxpcn>e of the l.cJlcc, II be1n1 the 1n1cn11on of the parties hereto that the Lcuc:e shall rutore 
the surface to u nearly the state that h IS in at the lime of cxccu11on of th OJ lease 

SO. If 111 or any part of this lc:iuc 1s uslancJ, rclcucd, pooled or un111zcd. Lcucc 1srcc., 10 furnish the o"'ner of 1hc soil w11h I copy or any 
wch document 

SI II IS undemood and •&recd 1h11 this lease arants no hun11n1 or flsh1n1 nJhts -.halSOC•er. Furthermore, Lcuec, 11S •&cnts. conll~tors, 
emplo)ea or Wi&IIJ shill be proh1b11ed from carryina or 1r1nspor11n1 lireann, OI' any type upon or acrou the herein prcm1JC1 

,2 Weather permotuna. ii ts under1tood and aa,ccd 1h11 Lc»cc shill rcmo,c from the herein d-,1bcd pn:rn1,cs any and 1ll 11ruc1urcs, cqu1pmen1 
and property of e-cry lmd and character placed by I..CIICC on S111d premise., within ninety (90) days aner l csscc hu nn1shcd .. uh the u,c oflhc 
area -.here such structure, equipment and pn•pcr1y arc placed Aflcr thorty (JO) days \Onllen notice to l..CIICC by Laaor, any such structure, 
cqu1pmcn1 or propcny lcR on the lease prcmncd by LcS1ee 1Rer the ninety (90) day period. shall at Lcaor'1 opllon, become the property of 
Lcsior 1.cucc shall properly plu& all "'ells drilled by Lcac:e on the ICbCJ prcm1>Cd 1n accordance w11b the requirements of the R11lroaJ 
Comm! ion ofTeus. the Texas Na1ur1I Resource, Con>er-auon Commisi.1on or other aovemmcntal agency hav1na,ur1sdle11on In plu&&m& 
"ells, I .cucc: shall cut olr1hc casma at lelbt 1h1r1y·01~ {J6) ,n,hcs below the surfiKe I Al the cxp1r11lon of the pdmary 1erm of this lc.uc, ca,h 
producina "ell drolled hereon will hold only the ecreaae 1lloc:atcd to 111d well by the proper 1o•emmcntal authonty hn1n1Junsd1c11on as I 
prora11on unil or pooled unit All other ac:rca~e e,ccpl that Included In I proration unit or pooled un11 wlll be released and this lease will 
automaucelly terminate IS 10 tha1 acrca1e outside each producing "ell's pror111on unll or pooled unit In the ahlcncc ofneld rules, ~O acres will 
be deemed 10 be I promuon un11 for an oil "•II and 160 acres will be deemed 10 be I pror111on unot for a gas "ell l·urthcr, 111s understood and 
•arced that LCSSEf shall cam depths IS 10 each pror11lon unit or pooled unit only 10 nny feet {'O'l below the deepest depth from "'hich oil 
anc:llor au ls then being produced on such pror111on unu or pooled un11111he cxp1r111on oflhc primary term of1h1s lease, and that this lease will 
1cnnln1.1c II such tome u to 111 depths below su<.h dcplhJ Productn& u uscJ in thlJ ICl)C means producm1 In ra>•na qu1n1111cs 
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STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing 1s a full. true and correct photograinc copy of the 
onginaJ record now 1n my lawful custOdy and possession as lhc same 1s 
liled/reco~ ,n the pubhc rocords of my olloco found 1n VOL 6..2_8 
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Gonerol Land Office 
R1llnqulohm1nl Act IAut Form 
Rovtood, llopttmbtr , tt7 

~ ustin , 'Otexas 

OIL AND GAS LEASE 

THIS AGREEMENT II made and entered Into lhll illJ.._ d1y ol.._Apnj..,.__ _____ - ~ , between the Stele of TtXIS, acl,ng 

by and through Ila agent Ooro1hy Jean Keenom, lnd1v1dually and u TIUSlcc of the Thomu 11111 PulfTna1 and the Nancy Puff Jona Tru5t 

of 1320 ltk• Slteet B Wanh Tem 78 J 02-1508 
Hid agent hereNI referred 10 U the owner of the toll (whether one O< fflO<I) Incl s,maao L,ane Sflc Limto:d e1on:C1blP I r, ... Lir)lfld e1ctotablP 
of Two West Sog>nd Stccot Ju!J1 OK 71103 herelnafler called ta .... 

1. GRANTING CLAUSE. F0< and In con1k11ra11on of Iha amoonla staled balOw and of Iha covenan11 and 9graemanta lo ba paid. ~epl and 
performed by Lenee under 1hl1 lean, Iha Stale of Teu1 acting by and through lhe owner of Iha IOII, hereby granta, l11sa1 and Illa unto Lauaa, for 
Iha aole and only purpoaa of pro1pect1ng and drlll,ng for and produong oH and g11, laying pope bne1, buitdlng lanka, llorlng oU and bulldlng power 
alatlon1, telephone llnea and other 11ructurea !hereon. lo produC41, 11111, la~a .,.,. of. lreal and lran1port Hid product, of Iha leeH. Iha following land1 
1llu11ed In Beeves County, State of Texa,. to-w,I 

Sac 34, Blk •s. PSL. Reeva, County, Taxaa 
Below l he base of lhe Bett C.nyon lormallon 

Contu11ng_.~.....,O _____ aCfH, more O< leH The bonus c:on11darallon pHI lor th• laasa Is H lollows 

To Iha Stale of Taua Fpuoeoa Thpuund Sue Hundred !ilvlateon •ad 21/J OO 
Don1rt ($11817 21 I 

To the owner of the I04I Eaurtua JboMJ•fld srx Hundred StYlateon lfld 2woo 
Donart (SJ• OJZ 21 I 

Total bonus conaklertlion Twenty NtOI Thoys,nd Twa Hynd[td J)uf)y Fpur IDSI 21lJ OO 
Donart (S,.29....,231..._.2 ... 1 _____ _ _, 

The total bonus conaiderallon paid repreHnta a bonus or 

Two hundred thirty tour and 50/JQO Doll1ra (S.,2:Mc..,50..._ __ _J per 1cr1. on ,..J2o,:1..,6 .. 7'----- nal aet111 

2. TERM. Subfed to the other provl110n1 In lhil leasa, this lease ahall ba for a term of Two (21 y111rt from 
lhla date (herein ailed •pnmary larm1 and as long lherHfler II oil and g11, or either of lhem, Is produoad In paying quanllllea lrom aald land Al uaed 
In lhl1 leaH, the term ·produced In paying quan11t1a1· rne1n1 thal the recelpta from the 1111 or other authorized commercial uae or lhe 1ubltance(1) 
covered exceed OU1 of pocket operatlonal expenH1 tor the six months 1111 p111 

True and Correct . .. 
copy of •• • . . • • . . .. Original filed In •• • • • . . . . • ... 

••• . ... R ves County 
Cl rks Office 
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3. DELAY RENTALS. II ol or gas In paying qu1n111Je1 Is no1 being produced on the leased l)(emlsH on the fltst annrvarury dlla of thd lHH and there 
are no drffl,ng opan111ona being conducted on the premlHa, lhen lhll lease than 1erm111a1a unless, on or belora sueh annlllerury data, LHsee shal pay, 
~ dtrec:Oy to lhe owner or the 1011 and I like amounl paid or lendered lo the Comm,uloner or the General Land Off,ce of Tex11, AuS1111. Texu, 1 delay 
renlll In lhe 1moun1 tpealled In Iha following schedule multiplied by the number of ac:n,1 lhen covered by th,1 le1H, which paymenl. whereon timely 
made, shall con11nua this le11a for I perlOd of one ( 1) add,11on11 year In like manner 1nd upon p1ymen1 of Iha amounla HI oul In Iha following ldladule, 
this leaae may be funher conunued for auc:eeuiva one ya11 perlOds dunng the prmary 1arm or 1h,. leaae provided lhal paymenl II mlde on or before Iha 
annlverury dlle 

AoolYtlJIIY 
Fnt 

Delay BIDIJI RIC Acri 
$1 00 

4 PRODUCTION ROYALTIES Upon produc:tlon of o4I and/or 1111, Wlff agree, to pay or CIIUH 10 be paid one-haK (112) of the royafty 
proYlcled for In th,. leua 10 the Comm,ssooner of the Genen,I Land Off,ce ol the Stall ol Tuas II Au11111. Texu end one-haK (1/2) or 1ueh roya"y 10 the 
owner of lhe IIOII 

(Al OIL Royafty payable on Oii, which la dellned H Including al hydroc:a,1bon1 produced In a liquid form al the mouth of the -• and also H 
all conden111e. d11Ma1e, and Olher liquld hydrGCllrbonl recovered from oil or gas run lhrough a Hpara1or or 0C11er equ,pmen1, H heraonaner provided, 
shall be 25% pan ol lha gro11 production or the marl<el v11ue !hereof, at the opllOO of the owner of the 10W or lhe Comm,uioner of the General 
Lend Offoc:11, such value lo be delerm,ned by 1) Iha higheal posled prlCll, plus pram•um. 1f any, offered or paid for ool. condensa1a, doll na1t, or other !,quid 
hydroc:a,rbons, respectively, of a hka lype and gravity In lhe general area where produced 1nd when run, or 2) the htghHI merket pnce lhereol offered or 
p11d In lhe general area where produced and when run, or 3) Iha groH proceeds or the aale lheraof, whichever 11 Iha grHrar LHHI agreea 1h11 before 
any g11 produced from l he leased premises Is 1old, used or proc:eued In I pl1nt, It w,11 be run lrea or coal 10 the royalty owners through en adequ1ta oil 
and gaa Hparator or convanllon11 1ype, or other equ1pmen1 al least as atflclent, 10 lhll 111 hquld hydroc:a,rt>ons recoverable from the g11 by ,uch mains 
wtll be recovered The requlremanl lhll 1ueh g11 be run through I aep1111or or other equopmenl m1y be waived, in wt111ng. by Iha royahy owners upon 
1uch terms and cond,1,ons as lhey preeo,,be 

(B) NON PROCESSED GAS. Royalty on any gas (lndudong flared gas). which IS delloed 11 11 hydroc:a,rbons Ind g11eous aubsta,-, nol 
denned •• Oii in 1ubparag11ph (A) 1b0va, produoad from 1ny -n on Hid land (excej)I as provided here,n w lh respea to gu processed In a pllnt for 
lhe extracllon ot ga-«>1,.,., ltquld hydroc:a,rbons or other products) ahal be 25% pan or the gros, produc:tJon or the marl<el v1tue thereof, 11 the 
optlon or the owner ol the •oil or lhe Commi11ooner or the General Land Off,ce, sueh value to be based on the h,gheat mar1<e1 pnc. p11d or offered for 
g11 or compan,bla qu111y In Iha ~neral araa where produced and when run. or the gro11 pnc:e paid or offered 10 the produc..r wtiochever IS the grea••r, 
provided that the maximum l)(eHura base In ma11unng the gas under th11 leua 1h1I no1 11 1ny lime e•ceed 14 65 pounds per square lnCh 1bsoluta, 
1nd the atandard baM lemperatura aha• be 11,ay (60) degrees F1hrenhe,t, co«actoon to be mlda for ptH1ure aa:ord,ng to 0oy1e·, L,..,, end tor apeci[,c 
grav,1y according to lest, made by the Ba1ance Merhod or by the mosl 1pprovld method of 1111lng being used by the lndu•tty II the 1,ma ot 1as1,ng 

(C) PROCESSED GAS Royatty on 1ny gas processed In I galOl!ne pllnl or other plant for the recovery of g11oline or other liquid 
hydroc:a,rbon1 sh1H be 25% pin of the residue g11 and the lquld hydrocarbons extracted or the marbt value thereof, at the optoon or the owner 
or the IOil or the Comm,uloner or the Oenerel Land Offoce Al roy1ltoes due herein 1h1I be based on one hundred percent ( 1 ~) or the 10111 ptanl 
producoon of residua gas at1nbut1ble to g11 produced from th,. lease, 1nd on r,tty percent (50%). or that percenl acc,u,ng 10 Lenee. wllochever II lhe 
greater, or lhe lot1I ptanl produd,on or hquld hydroc1rt>on1 11tnbullble 10 lhe gaa produced from th,1 lea,a, provided 1h11 K liquid hydrOC11rbon1 are 
recoverld from 911 piocessed in I planl 1n which Lessee (or ns perent, subsld11ry or 1ff,11a1e) owns en interest, then l he percentage appt,cable 10 liquid 
hydrOC11rt>on1 1h1II be f,tty percent (50%) or the highest percent 1r:c,u,ng 10 1 third piny proc1111ng gaa lhrough such pl1n1 under I proceu,ng 
1greeman1 negoll111d 111rm'a lenglh (or ,t there la no auch third pany, the hlghe11 percenl then being 1peoroe<1 In p10C11111ng agreements or contract• In 
the industry), whichever is the grHter The raspectlVa royattoea on residue OH 1nd on loquld hydrOC11rbon1 1h1II be d11armonad by t) rha hlghe11 market 
pr,ce p11d or offered tor any g11 (or hquld hydrOC11rbon1) or comp111ble qui ,ty in the gene11I area, or 2) the gross p,rce p1id or offered for 1uch residua 
011 (or the weighled average groat aelling p11c:11 for Iha ra1pect,ve gradet of hquid hydrOC11rbon1), wllichever 11 the gru1er In no avant, hOwever, 1h1II 
Iha roy1hles p1y1ble under th11 paragraph be less thin lhe roylltoea whlCII would h1va been due hid lhe g11 not been processed 

(0 ) OTHER PRODUCTS Royalty on c:a,rbon black, aulphut or 1ny other produc:tl produced or m1nul1dured from gH (excepung llquld 
hydroairbons) Whether Hid gas be "c:a,s,ngheld." "dry• or 1ny other gas by fr1C1ion1t,ng, bum,ng or 1ny other processing ahll be 25'41 par! of 
the gross producuon ol 1ueh productJ, or the m111<e1 •atue lheraof, 11 the opt,on or the owner of Iha 1od or lhe Convn11stoner or the Generel Land Ofllce, 
1uch marl<el v1lua to be deter monad II follows 1) on lhe bls11 or the htghesl m1ru1 ptlCI of Hell prOduct tor lhe 11ma mont~ ., which such product II 
produced, or 2) on the b11os of the average gross ule pnce or Hell product lor the Hrna month u, wnich ,ucn pioductt are produced v.hiche~r ii Iha 
greater 

6. MINIMUM ROYALTY. During any ye•r 11ler the axplrallon of the ptYn1ry term or lhlS lease, 1f lhll leua II ma•nlllllld by p,oductron the 
roy•ll>e• paid under lhls le1sa on no event 1hal be less than an 1moun1 equal 10 the total annu1I dally rental herein provided, othe""1M, there 1h1I be 
due and pay1ble on or before the la•t day of the month 1ucceed,ng the annrvarsary d11e of th,1 le1H a ,um equ1I 10 the total 1nnu11 1an111 la11 Iha 
amount of roy11tJe1 paid dunng 1he preceding year It Paragraph 3 of th11 le1se doet not 1pealy I delay renlll 1moun1. then for the purposes or th11 
paragraph, the delay rental 1moun1 1h1II be one doll11 (S 1 00) per 1cre 
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8 ROYAL TY IN KIND. Notw1tha11nd1ng any olher p,ovlalon In this le11e, al any lome Of from lime lo hme, lhe owner ol lhe sOtl O< lhe 
Commluloner ol the General Land Otflce may, al lhe option ol allher, upon no1 le11 th1n 11Jrty (IIO) days no1,ce 10 the holder of lhe 11111, require thll lhe 
paymenl of 1ny royattlel accruing 10 1uch roy11ty owner under lhla le1se be m1de In kind The owner ol lhe 1olr1 o, the Commls1lone1 ol the Gene11I 
Land Office'I right to 11ke 111 royally In kind 1hall not d1monlah Of negate lhe owner of the ao~·, or the Commluloner of lhe General Land Office'• rlghll 
or leHee'a obhgahona, whether expreH or lmpl<ed under th11 leaae 

7 NO DEDUCTIONS. Le11ee agree, lhal all royalties accruong under !his le1se (including lhoae paid In kind) 1heN be w11hout deducuon 101 
the cosl ol producing, g11her1ng, 1tor1ng, 1ep1111tng, lreattng, dehydllllng, comp11111ng, p1oce11lng, 1ran1po111ng, and othef'MM making the oil, gu end 
other prOduCll hereunder ready for Hie o, uao Leueo agre.,. 10 e0<npute end pay royatt111 on lhe groH value recai....d, lnduchng eny relmburaementa 

ror aeverenca t1xe1 end prOduction related coall 

8 PLANT FUEL AND RECYCLED GAS. No royalty 1h1II be p1y1ble on 1ny g1111 may represent lhos lelMi"I propot11ona1e 1h1re of any fuel 
used 10 process 011 produced hereunder In any proce111ng plant Notw1lhlland1ng 1ny other p1ov111<>n ot lhla lease, and subjec;l lo the wr~ten conaent of 
the owner o f lhe 1011 and l he Comm1111oner ol lhe General Land Otroca, LIHN m,y recycle gH tor gu hft putpa111 on the leased p<11ml111 0< lo, 
ln1eellon Into any otl or gu prOduc:lng lormauon underlying the le11ed pram- after th• hquld hydrocarbon• contained In the g11 hive been removed, 
no royalt1e1 1h1II be payable on Iha recycled OH unlit k Is produced and 1old or used by L11see In a manner which 1nt11l11 the roy11ty ownera to • 

roy11ty under thl1 leaae 

t ROYALTY PAYMENTS AND REPORTS Aft royaltlaa not taken In kind shaft be paid 10 lhe Comm111loner of Iha Generll Land Office at 

Aualin, Teu1, In the foflowlng m1nner 

P1yment ol roy1hy on prOductlon ot 011 and g111h111 be II prOVlded In the rules Ht lonh In the Tu11 Reg11ter Rules currently provtda lhal royalty on oil 
11 due end mull be received In lhe General Land Olf,ce on 0< before Iha ~lh d1y ol the 1econd monlh 1uccaed1ng Iha monlh of produchon, ind roy11ty 
on gu Is due end mual be received In the Ganarel Lind Otr,ca on or before the 1 Sth d1y of the aecond month 1uccaed1ng the month of producllon, 
accompanied by th• 1trld1v1t of lhe owner manager o, olher 1uthor1Led agenl, completed In lhe lorm ind manner pr11e11bed by lhe General Land Otr,ce 
1nd 1howing the orou 1mounl end d11po1il10n of 111 011 end OH produced and the m1rlcet v1lue ol the Oil Ind OH, together w11h I copy of 1U documenta, 
records or repo111 confirming the gro11 production. d11pos111on and m1rlc1t v1lue Including OH meler read1ng1, popehne receopta, g11 hne reca,pll end 
other cheek• or mamor1nd1 of amount produced and pul lnlo p1pal1ne1. l•nk1, 0< pools end gH hnu 0< gH 110,ege, end 1ny other 11pon1 or record• 
which the Gene11I Land Office m1y require to venly the gro11 p1oductoon, d,sposlllOn end market v11ue In 111 cases the 1uthor~y of I m1nag1r 0< 1ganl 
10 ac:t fo, the LH'" herein mual be filed In Iha General Land Offoc:e Eeeh royahy payment ahall be accompanied by • check llub, lehedule, aummary 
or other r1mll11nee ldvlce 1howlng by Iha 111lgned General Land Office leHe number the 1moun1 of roy•hy being p11d on Heh le1ae If lHlff P•YI 
his roy1hy on 0< befo11 thirty (30) d1ys after the 1oy11ty p1ymen1 w11 due, thin LeHet owe, a penally of 5% on the roy1~y or $25 00. wtllc:hever Is 
gre11er A royalty p•yment which la over lhll1y (30) days lale 1h1n aeerua I penalty of 10% of the royalty due or S25 00 whichever II greater In edd~lon 
to • penahy, roy11i•e1 1h1II accrue lnte,111 at • r111 of 12% par yHr, auch lnlereat Wlft beg,n lo 1eerua when the royally 11 111rty (60) d•ys overdue 
Alfld1v,t1 1 nd 1uppot11ng document• which are not ftled when due 1h1U lnwr • penalty In an amount HI by Iha Gene rel Land 011',ca ldmin111ratrve rule 
which II elfec:tNt on the d111 when lht 1lfldav111 or 1uppot1,ng docurnen11 were due The L11 .. 1 1h1II beer 18 111pon11b1ltly for p1y,ng 0< eeu11ng 
roy•hle1 10 be p11d II pr11cnbed by the due date provided herein P1yment ol the clehnquency penalty •h•I In no way Ol)lllla lo prohlbn the 51111'1 
right of forfeiture II prOVided by lew n0< 1ct lo postpone the d111 on which roy11t101 were ong,n111y due The 1bove pen11ty pr~lon• 1h1I not 1wty In 
ca1ea of ull• dl1put1 H to the State'• ponlon of the royalty or lo th1t ponlon of the roy11ty In d11pu11 H lo lilt m111tet v1lue 

10 (A) RESERVES, CONTRACTS AND OTHER RECORDS L11aea 1h1II annually fuml&h lhe Commla110nar of lhe General Land Office 
with n1 bell po111ble est,mate of 011 and gH r11enie1 underlying lhl1 leHe 0< 111oC1ble lo thla leasa end 1h1ft fum1Sh Hid Comm11110ner With cople1 or 
ell con111c11 under which gea la aold 0< proce11ad end all 1ubaequent egrumanll ind amendmanta to 1uch contracll "'11hln thtl1y (30) days after 
anletlng lnlo o, making aueh eon111ct1 egreemanll or amendmanla Such contreell and 1greemanll when recel'ved by the Gener•I L•nd Office 1hell be 
held In confidence by the Gene11I Land Offoc:e unle11 otherwlH •uthorlzed by Lesae, Aft other conl11c:ta end record, pe111,nong 10 the produdlOn, 
1r1napo111\lon, 11le and m1rl<elong or the oil 1nd g11 produced on Hid premllls. tncl\Jd,ng the book• 1nd 1ccounll. rece,1111 end dllChl,oes of 1U welll. 
11nka. poola, ma1e11, end ptpelinea 1h1II et an tome1 be subject to lnspectoon end eum1n111on by the Commlssooner of the Gener11 Land Office, the 
An0<ney Gene11I, the Governor. 0< lhe rap11Hn111rve ol any of them 

(B) PERMITS, DRILLING RECORDS Wrollen notoc:e ol 111 operaloon1 on th11 le11e 1h1il be 1ubm,ned lo the Comm,11ooner of lhe Gane11I 
Lind Olftee by LHHe or ope111or r"'e (5) d1ys !>@lore spud d11t, wo,kover re-entry, tempot1ry ablndonmenl or plug end 1bendonment of eny wd 0< 
-•• Such wntlen noloc:e to lhe General Land Olfoc:e 1h1n inc:tucll cop111 of Radroed Commu10n form1 ror apphcation 10 drill Coptes of wel 11111, 
e0<npleloon repo111 and plugging repol1a 1h•II be 1upploed lo lhe Gane11I Land Ofloc;e al lhe Ima !hay are filed With the Ta•H R1tkoad Comm111lon AM 
1pphcahons, J>"rmll1, repot11 or other fd1ng1 that 11lerenee lhll leesa 0< 1ny 1pec1f,c wel on the le11ed premlae1 end that 11e 1ubm•lled lo the T axH 
R11t101d Comm111k>n or 1ny other govemmentll egency 1h1II Include th• word "Slate" In the lllle Add 11on1lty, In 1ceotdance w1th R111toad Comm11110n 
rules. 1ny 1lgn1ge on the leased premise, for the purpose of lden11fy1ng wens, lank ballene1 0< other essociated lmp1ovements lo the llnd mual 1lao 
Include the word ·s111e • Lessee aha~ 1uwty lhl General Lind Olfoca Wtlh 1ny recotds, mamo,end1, 1ecounta, repO<ta. cutung1 1rld cores, or other 
lnformallon rel11/ve 10 the ope11tlon of lhe above d11aibed premises. which may be requuled by the Gene11I Land Office. In addllJOrl to lholl herein 
expressly provided fa< Laue• 1h1U have 1n 1lectneal 1nd/0< radooldMly 1urvey med• on the bO<e-hola aection, from Iha be" of the 1urfaca ee1lng to 
the 1o111 depth of wan. of 1U wen. dnlled on the above desCllbed pr1mlae1 end lh1D lr1nsmll 1 11\11 copy of the tog or Heh 1urwy on each wen to the 
Generel Land Office Within fifteen ( 16) d1ys 1ller the making ol Hid survey 

(C) PENALTIES Leuee ahal Incur • penaNy whenever rapot11 doc:urnenll or other m111r1111 ere not filed In the Generel Land Office when 
due The penelly for 1111 fihng sh1J be HI by the General Land omc. admonlstr11Ne rule which Is effec:tlYI on the d1te when the matenals were due In 

the General Land Office 

11, ORV HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnm1ry 11rm hereof and pnor 10 dllCOY8ry and 
produetJon of ool or g11 on Hid lend. L111N ahould drdl • dry hole oo hole• !hereon or d dunng the prmery term hereof and after the d11eovery and 
actual productoon of oll 0< g11 from the leased premises 1uch produellOn thereof 1hould cea" from any eeuae. lh11 le1H 1h1N not term,nate If on 0< 
before the explr1IJOR of abrty (&0) d1ys from d1te of completoon ol Hid dry hole or ca111110n ol prOdudion Lessee commences edchtoonal dnlf1ng or 
reworking oparallon1 thereon, or paya or 11nd1ra the next 1nnu1I delay rental In the Hma manna, 11 provided In thla le11e II. durong lhe loll year of the 
pnmary tarm or w,th•n 1b.ty (60) d1ys pnor th1re10, • dry hole be completed end ab1ncfoned, 0< the produdoon of o~ 0< g11 should cane for any CIUII, 

LeHee'a rtghla 1hll ramaln In tun force end affect without lut1her oper11oon1 unld the expltauon of the pnmary term, end It LHIN ha1 not ruumed 
production In pay,ng qu1nli11e1 11 the uplt1IJOR of the pnmary term. l.aHN m1y maintain 1h11 le1ae by eonduct,ng ldd,tlon1l dtilllng or ,-king 
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ope111110111 purauant to Paragraph 13, u1lng the expiration of the pnmary tenn at the date of cesHlton of prodUCllOII under Paragraph 13 ShOuld the rtrst 
weN DI any aubsequent wel d"'1ed on th• above described lend be completed as • shut-In Oil OI gat -• w,thin the pttmary term hereof Las ... may 
reoume payment or the annual ,.ntal In the 11me manner H p«)Ylded h<trev, on OI bel0te the renuil paying date following the expnt,on of 11xty (60) 
days from the date of complellOII of such shut-In Oii OI gas wel and upon the failure to make auch payment. th11 leaH shat ipso fado terminate If at the 
e•p,raclon of the pnmary term 0t any ttme thereafter a ahut·ln ol 0t gas wel II loalted on the leaaed premises, paymen11 rnay be made in aCCOldanc:e 
"'•lh the ahut.Jn pn)YISionl hereof 

12. ORILLINO AND REWORJ<lNO AT EXPIRATION OF PRJMARY TERM If, at the expnllOII of the p,mary term neilher Oii 1101 gas la be,ng 
produced on Hid lend, but LeuN la then engaged in dn11v,g 0t rawortcing operatoons thetlOII, Ulll lease ahaU ramev, In f0tce ao long •• operalloN on 
Hid -• OI IOI dnl '"II DI rewotl<lng of any add loonal -n. ••• p,osec:uted in g()Od faith and in WOll<men,.• manner w•tllout lntefl'Ul)l,oM to>taling ,,_. 
than ••XIY (60) dlYI dunng 1ny one 1ueh operatoon, and II they 111u t in lhe production of Oii 1nd/01 gas, ao long there1"~' as ool and/DI gas II produced 
In paymg qu1n~1 .. , from 11ld land, DI payment of ahut·ln Oii Of gas wel roya~oes OI compenH!OfY royalties lam..,. 11 prov,ded in thll leue 

13. CESSATION, DRILLING, ANO REWORKING If, ener the exp,rallOII ol the pnme,y term productoon of <Ml 0t gas from the lea.Md 
premlau, after once obtained, should cease from any c.use thlS lease shal not te11T1111ate If LH ... commences add llonel drllllng Of rewotlclng 
operations with111 IIXly (60) days after such ceuatJOn. end 11111 lease ahal remain in fut f0tce and effect l0t ao long II such opera1oon1 contJnue in good 
f••th and In WOll<manlike manner .,.,,11ou1 inlem,ptions totaling m0t1 than auty (60) dayt If 1uch dnlllng Of r-11.ong opera1J0111 resutt In the l)foductlOII 
or oN ot UH, the lease shal remain In lull ran:. and affect lo, ao long H Oii ot UH II prodU<.ld from Che leaffd p,em_, In pay,ng quan1<1111 0t payment 
of ahut.Jn Oii DI gas wett roysttiea Of payment or compenHtOtY roy1tt .. , IS ,,,_ H provided herein 0t II p,ovlded by i.w If chi dr!lling 0t r1wot1unu 
oper1toont resul III the comptecoon or a MU H a dry hole, the lease wfl not tarmon1te 11 the LeUH commences edd~oonal drolhng 0t ,_ollung 
oper1toon1 within sixty (60) d1y1 etter the complellon of the -• H • dry nole, end th,1 le1se shal 1emaon ill effect ao long H Les•ee c:onc,nu,os drilltng 0t 

reworking oper1Uon1 In good fatth Ind In • workman! ka mennar without lntem,ptoons totalong more than surly (60) deys Lessee 1h1U g•v• w11tten noca 
to the General Land Offa w,lh<II thlfly (30) days ol any ceuatoon of productoon 

14. SHUT -IN ROYALTIES. For purposes of th .. paragraph, 'well" meens eny wen that has been euigned • wel number by the 1tate agency 
having JuriedlCtlon over the productoon of Otl and UH If at any tome after the IJCl)lratoon of the pnmary term of I lease that uni• being 1hut on, was bemg 
ma,ncaaned In f0tc. and allld, a -n capable of produong Oii ot gH In paying qu1n111ie1 ii loc.ted on the leased prem,ses but o• 0< gas II not being 
produced for leek of 1u1t1ble pfoduc:toon ladLtles Of i.<.11 or • au tat>le rnarkal , Chen Leun mey p1y H I shul -in Olt ot UH roy1fty an amount equal 10 
double the annual rental providt'!d In the lease, but not leu than S 1,200 a ya11 tor HCh -11 capable of producing Oii or gas 111 paying quant,l<l!s If 
P11ag1eph 3 of this le111 does not 1peclfy • delay rencal 1moun1. men fDI the purpons ot !1"1 p1ragraph, Iha delay rental ,mount sh•~ be one dollar 
(St 00) per acre To be aflactfVe, each 1n,11al 1hut 1n 0,1 0t g1S roydy must be paid on 01 bef0te (I) the e,p,ratoon or the p,wnery term, (2) 60 days etter 
the La11n ceases to produc. oU Of UH lrom the leHed p1em1111, or (J) 60 days 1flar LHlff completes a d111long 0t rawOlklng operetJon In aCCOtdence 
.,.,th the lease p10V1slon1, whichever date Is latest Such paymenc shaft be made one-half (112) to the Comm111loner of Che Gener11 Land Office end one­
half ( t/2) to Ille owner of the ao~ If Ille shut-on orl 01 gas roy1tty 11 pad, the lease 1h1II be considered to be I produong le"e and Che payment 1h1II 
extend Iha term of Iha lease for a period of one year lrom the end of the prmery term, or from the r~,t day ot the momh following the month In which 
production ce1sed, ind, ener m,t, ,f no 1u1t1ble productoon f1Clt "" 01 1ut1abte matkel for the 0,1 or gas exists, Lenee mey extend the lease IOI four 
more 1ucce11ive period, of one (I) year by paying Che 11me 1moun1 each ye11 on 0t before the Hp11atoon of each 1hu1 111 year 

15. COMPENSATORY ROYALTIES If, during the period Iha lease II kept In effed by payment of Che shut In Oil or UH royalty oil DI gaa hi 
sold Ind dellVered In paying quant11ie1 from a well loc.ted Within one lhouHnd (1.000) IHI of the leased premises and completed In Iha 11me producing 
re11rvolr , or 1n 1ny CHe In which dra1n1ga Is occurring, the 11ghl co contonue 10 rnaln111n Iha lease by p1ylng the 1hul·in Oii 01 g11 royalty shall cease, bul 
Iha lease 1h1H rema,n effadove for the remainder of the yaer for which the royalty hH been paid The Lessee may malnt11n the le11e fot four more 
1ucces1lve yeafl by Lessee paying compensatory royalty 111111 royalty rate provided In Iha lease of the market value of production from the -11 causing 
Iha draln19a Of which Is completed In Che same producing rasarvoir 1nd w,chon one thou11nd (t,000) feet of cha leaH<J pram11es The compensatory 
royelty 1110 be paid monthly, one-half (112) 10 the Comm111lone1 of the Generel Land Off,ce and one-half (112) co Iha owner of the 1011. beg,nn1ng on or 
1>erora the IHI d1y or the month lot1ow1ng the rnonth In whlCII Iha 0,1 Of gu Is produced frOIII Ille well causing the dt11nage or tnat 19 compleled In Che 
Hme p,oducing 1eaarvo,1 end located w,1h1n one thouaand ( 1.000) feet or Che leased pram,111 ti Ille compen11t01Y roy1tty pel(I 1n eny 12-montn period 
I• an amounl leH lhan lhe annual 1hul·ln orl 01 gas royalty, Lenee shell pey an amount equal co Che d,fferenc'I .,.,1h111 lh1ny (30) days from the end or the 
t 2-month penod CompenHtOfY 1oy1tty peymanta which era not cmely peld w,u acc,ue penalty Ind once,111 on accord1nc. with Paragraph 11 of lh•• 
leaH None of chesa prov1tlon1 w,11 rei..ve LeHN of the obhgacoon of reasonable davelopmenc nor the obhgltoon to drill off1e1 wells II provided 111 
Teltll Nltural Resources Code 52 173, however, 111111 determ1natoon or the C0tnm,11oon•1, 1nd with the Commluoonefs wrttten app1ov1I, Ille payment 
ot compensatory royal~• can 11111fy the obllgatoon to dnll offset wells 

18. RETAINED ACREAGE. Notwith1tand1ng any provision of this lean lo the oontrery, 1fler e -• producing DI capable ol p,odudng Oii OI 
11•• hu been completed on the leased premises, Lessee 1heN exerCISe the dll,genc. of • reasonably prudent oper1t0t ln d11llong such eddttoonel wen 0t 

wells H m1y be reason1bly neceuary for Che proper development or the leesed premlHI and In matkaltng !hi productoon thereon 

(A) VERTICAL. In the event th,a le11e la In force and effect two (2) yeara 1ftar the axpnUon data of the pnmary DI extended term tt ahal then 
tannlnate II to all or the leHed prern1111 EXCEPT ( 1) 40 acres surrounding each Oii wen cepeble or p,oduong in paying qulfllt\181 end 320 ecr .. 
1u1rounding each UH-• c.pable ol produong ill p1y,ng quento1,e1 (indud•ng • shut III Olt Of gH -• 11 provl(led In P11agreph 14 hereof), o, • wel 
upon wtuch Lessee la then engaged In conconuoua d111bng or reWOlk,ng oper1tlon1, °' (2) the number of ac:r11 included on • p,odudng poo"'d unit 
purau1nt co THH Natural R11ource1 Code 52 1S1·52 tS., Of (3) aucn grHter ot "''"' num1><,1 of ecrea H may then be 1Uocatad '"' pfodueloon 
purpon1 co a proratoon unit for Heh such p,oduong -• under lhe rules and ragutaltons of the Raoltoed Comm u,on ol Ta1111, OI 1ny 1ucce1so, 
agency, or other goverrvnental eulhOllly hew,g ju11sdlcloon If ac ,ny tme 11\11 the eflectove date or the panoat 1ermina1oon prov,sk>Os hereol, the 
appltcable field rules are changed 0t the wel 0t wen, loc.ted thereon are redas11ft8d ao th1t le11 acreage II therHllar 1lloalte<110 Hid watl DI web for 
prOductlOII purposes, th11 lease shel thereupon termonate II to au acreage not lhere1fle1 1l1ocaled to Hid well 0t wens fot productoon purpo111 
No!Wlthstandong Iha term,natoon of th11 lease II to I p011ion ol lhl lends covered hereby, Lenee shaW neverthe&eu conunue to have the 11gh! of lng1e11 
10 and egreu from the lends st.a autJiect 10 th,s lease f0t al purposu described III Paragraph I hereof, together w~h easements and nghls-<>f wey l0t 
ex1s1ong roads, emt,ng p,peilne1 and other exrst,ng laciLt,es on. over and ecro11 al the lends described in Paragraph 1 hereol flhe retaoned landl1. IOI 
ec:ce11 to and from Iha retained landl and for the gethering 0t tran1P01111J011 of ol, 1111 end othef moner1l1 produced from the retained llnd1 
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(8) HORIZONTAL In the event lhl9 leHe la In force end effect IWO (2) years etler the exp1r•hon d•te of Ille pm,•ry °' extended term• ahel 
tunher termONle u 10 en deptha betow 100 fHI below the IOlel depth dfilled (here,nafter ·d .. per deplha1 in Heh-• localed on ecrHge releined In 
Peregreph 111 (A) ebove. unleaa on 0< befO<e two (2) yeers etler lhe pnmery 0< extended term LeaaH peya en emounl equel lo one-he~ (112) ol the 
bonus ong,nelly p1od u coMlder1t,on for thoa le•n (H 1pecrfoed on p1ge 1 hereof) If aoch emount ,a p1id th.a IHM 11\el be in fo,ce end effect II to 
auch dffper deplha, end Hid tefmlnellon aheq be deleyed f0< en edd•llonel penod of IWO (2) yeers end ao long therHt\er u Oii °' gu la produced In 
peytng quenll\lU from euch deepe, cleplh1 COYered by thoa IHn 

(C) IDENTIFICATION AND FILING. The surface eCtHge retained hereunder H lo eech -• ah•"· 11 nHtly H l)fectocel. be In the form ol • 
squire with Ille wea localed In the center thereof, or such other ahape H m•y be 1pproved by Ille Commos11oner of the General Land Otfoce Wdh,n 
th1ny (30) d1ya after pan1111erm1na11on ol th,a le1ae u p,OYlded herein, Lune 1hel execute and recofd • releaae or releuu con11on,ng • ut11l•ctory 
legel de10C11!>toon of !he •c:•HU• encl/or clep1h1 not rela•ned hereunder The recorded releue. or • cen,rted copy of Hme, ah•q be f»ed In the Generel 
Land Olfoce, accompemed by the r,11ng lee prescribed by the General Land Offoc:e rule1 In effect on the dlle the rele•se la r,led If LHsee fa 1, or refuse, 
10 execute encl record auch raleH• or re•HHI ... 1h1n nonety (SO) clays after beong requelled 10 clo 10 by lh• General Lenci Offoc:e, lhen the 
Comm,asooner at hi. sole d,acreuon may designate by wnllen Instrument the ecreege 1nd/or depths to be rele11ed hereunder end record such 
ln11rument el Le11ee·1 expense In Ille county or counllH where the leue la localed encl In the official reconl1 of the Generel Lenci Office end auch 
de1lgnel10n 1hel be bind"'II upon Le1see lor en purpoM1 

. 

17. OFFSET WEllS. Neither lhe bonus, deley ren1el1, nor royeN .. , peld. or 10 be peld, under th11 leHe ahell ••"- Laine ol his obloU•hon 
to protect l he Oll 1nd gH under the ebove-deacrlbed l•nd from be,ng dre1t1ed leuee, 1uble11ee, recorver or olher 1gen1 In control of the leHed 
premises shell dnH as m1ny wells H the f•cts mey Justify •nd ahall use •pp,opll•II meena end dnll to • depth necesury 10 prevenl undue dre,n•ge of 
oil encl gH lrom lhe leHed premleea In addition, ii o,I encl/or gH ahould be p,oducecl in c:ommerclel quen111tea w,thln 1,000 1 .. 1 of lhe leued premlHa, 
or In 1ny cue wllere lhe leeaed premlaea Is being dr11ned by productlOn ol 011 or 1111, the Leasee. 1uble1He, receiver or olher event In con1rot of th• 
leased premises shell In good !11th begin the dnlhng of • well or wells upon Ille leHed prem,.., within tOO deya efter the drelnong -n or wells or the 
well Of wens compleled within 1,000 leel ol the leued premises at•rl p,oductng In commerclel quen11toe1 end 1h1II p,oaecute such dnUing w,fh d11111ence 
Fellure 10 Hhlfy lhe 11e1u1ory oflHI obloU•llon mey aubject th•• leeae encl the owner of the 10M·1 egenc:y nghta 10 lorfeUure Only upon Ille de1ermlnet10n 
ol the Commiuooner ot lhe Generel Land omc. end ..,,h his written •wrovel mey the peymenl of c:ompenHtory roy•Ny under epplk:able atelu1ory 
parametera Hllsfy the obtiget10n to dnll en offset well or wens required under this paragraph 

1 a. FORCE MAJEURE. If. ener • good 1a,1h eNon. LH•ee 11 prevenled lrom complying w,th eny expre11 or lmplted COYenenl ol th11 leHe, 
from conducting dnu,ng opere1oon1 on Ille leesed prem11e1. or from produong Oii or gu lrom the leased premlSU by reeson ol war, rebelloon. riots. 
alnkea. eels ol God, or eny velld order, rule or reuulellon ol g011emmen1 euthoroty, then while 10 prevented Leuee I obl111e11on 10 comply ..,th such 
COYenenl shell be 1u1pended end Leuee ah•l nol be k•ble lor d•m•ue• 10< f••lure to comply ..,,h 1uch covenants, edd1hon1Qy, th1a lease aheU be 
extended while Le11ee ii p,evented, by 1ny such cause, from conducting dnl ,ng ind nrworklng ope11Uon1 or from prodUdng Oil °' gu from the teased 
premises ~r. nothing In this peraureph ahen suspend the payment of deley rentals In order to meonle•n Ihle le•M in effect during the prlrnery term 

In the ebaell(» ol auch drilling or reworlung oper1tion1 or production of Oii or 011 

11. WARRANTY CLAUSE The owner ol lhe 10lt warrenll end •0'"' lo defend 11\le to the leeaed pre,,._, ti the owner of the aool defauna 
In peyman11 owed on the leesed premises, then Leuee may redeem the rlghll of the owner of the IOII In the leesed p,emlael by paying eny mortQ1ge. 
uxaa or other lieM on the leased p,emiael If Le- mekea peymenll on beh•K of the owner of the loll under thJs peregreph. LUIH mey recover the 
COit ol then peymenta from the rental end roye~,ea due the owner of the 10lt 

20. fA) PROPORTIONATE REDUCTION CLAUSE. lf the owner of !he ao• owns leas then the enllre undMded surfece Hiiie In !he eboYe 
descnbed l•nd whelher or not LeaMe I inierell ii 1pec1r..o here111. then the roy111..,, end renter here•n provtded lo be paid to lhe owner ol the IOII 1hal 
be peld 10 tum In the p,opon,on which hla lnlereal be•ra to Ille en,.,. undn!ided surface Hlele encl the roy•"•• encl renlel hefe,n provided to be peld to 
the Comm1Ss10ner of the Gener•I Lend Office of Ille Stele ol TexH ahel be •ew1ae Pfoporllonelely redU<:ed ~ver, bel0<e la•- ed1u1ll the 
royelty Of r1ntel due to the Commluloner of the C.nerel Land Office. Len~• Ot h,a euthonzed representative mull aubmd to the Convmssooner of the 
General Lind Off,ce • written 11etement whoch ewpla,na the doacrepenc:y be-.n the 1n1ere,1 purponedly leHed under this leeH end the ectuet lnterut 
owned by the owner ol lhe SOii The CO<nmtUIOner of the Gener1I Land Offoc:e ahel be peld the value ol the whOle p,oduction elloceble to eny undrvidecl 
1n1ere11 not covered by• lees•. le11 the p1opon1ona1e development end prodUCIIOII oost elloceble to such undMded tn1ere11 ~ . 1n no event lhel 
lhe Cornm•uloner ol the Generel Lend Office recerv. •• • royelty on the groea prodUCIIOII ellocable lo IM uncltvlded lnterHI nol le•Mcl en amount leu 

lhen the velue ol ona-11xtHnlh (1/111) of such gross product,on 

(8) REDUCTION OF PAYMENTS. 11. dunng !he pnmery term, • pon10n of the land COYered by lh1s le11e ii lnduded ..,,h,n the bouncl• t111 
of • pooled un,t that has been 1pproved by the School Land Boerd 1nd the owner of the IOcl in eccord1nce With N1tur1I Reaourcea Code Sect10na 
52 151·52 154, or If, el eny tif1'141 efter lhe eiq>1re11on ol lhe pnme,y llrm 0< the ••tended term, lh•• leHe covers• le11er ni.mber ol 1CtH then the total 
amounl deacr1bed hereon. peymenta th•I ere med• on • per •er• bHia hereunder lh•I be reduc.d ecconl,ng lo the number of ecrH pooled. relened, 
surrendered, or olherwlH .-red, ao that payments determined on I per ,ere basil under the terms of this tease during the primary term lhll be 
celculeted beaed upon the number of ecrea ou111de the b0unclerle1 of• pooled un~. or. II after the exp1retlon ol the pt'rnlry term, the number of ecrH 

ectueny re11lned end covered by this lease 

21. USE OF WATER. Laaaee ahan have the right 10 use waler produced on aul land ne<»111ry for operetiona under thla leue except water 
from wells or tanks of the owner of the 1011. provided, hOWeYer, Le11ee a hen not use potable water or water aulteble for llvestoek or lmg1t,on purpoHI 
for waterflood oper1tion1 wtlhoul the prior conaenl ol the owner of the soil 

22. AUTHORIZCD OAMAGES. Leaaee ahell pey 1he owner ol lhe 1011 lor demeuu ceu1ed by ita operations to en personel property, 

Improvement, , llvetloclt and crops on Hid land 

23. PIPELINE DEPTH. When requested by the owner ol the 1011. LHlff •h•H bury ill plpellnel betow plow deplh 

14 WELL LOCATION LIMIT. No well 1h1II be dnlled nHrer thin IWO hundred (200) leet to eny house or barn now on ••tct p,em1H1 wllhOU1 
lhe wrftten consenl ol lhe owner of the 1011 
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25 POLLUTION In developing lhca ere•. Leaaee ahel uae the hlghut CHO'" o( care end en proper .. 1eguerd1 10 p,9vent pollullon Wtthoul 
limiting the fo,egolng pollution of coestel ... u,nds n1tural ... 11,....,yt, m,era end Impounded .._,er 111,n be l)feven1ed by lhe use of conllonment 
fedLlles auffioent to Pf9Y•nt 1ptl11ge, aeepege 0< ground .._,er contemlrulbon In lhe esent of polut,on, Lenee ahel use •• mHns et Ill d,spoHI to 
recapture eU escaped hydrocatbons 0< other pollut1nt 1nd 111,n be re1poru11ble f0< 11 demege 10 publlC end prrva1e propen,,,1 Les ... ahel butld 1nd 
maontaln lence, eround Its aluah. aump, end draonage pots 1nd tenk b1tter,e1 ao II to prated tive1toc:k 11g1on11 Ion. dam,ge OI lnjuly, Ind upon 
completJoo 0< ebendonment ol eny weQ 0< ... a.. Les ... eheU fol eno level •• alush pots end ceitera end complete1y deen up ttie drilling •~e of 11 n,bbtsh 
thereon Le11ee aheN, v.h,le conducting ope11uon1 on the leased prem_, keep 111d prem1se1 free of ,a r~bt>tsh can,. bollle1, peper cu~ 0< gerbege, 
ind upon completion of opera1oon1 1h1I r11t0<e the aurface of the l1nd to II neer 1t1 0<1g1n1I cond•IIOII 1nd contours 11 11 p11C1oe:1ble T1nk1 ind 
equipment , .. n be kePt p1lnted 1nd presentable 

21. REMOVAL OF EQUIPMENT Subject lo lmllabona In this per11grwph, leHH ahel heve the nghl to remove mecnlnery end fixture, pieced 
by Lenee on the leased premises, Including lhe nghl to draw end remove c,slng, within one hundred lwonty (120) d1ya efler the expiration 0< Ille 
termlnauon of this lease unless the owner of the 1011 gr1nts Lessee 1n extension of thlS 1~1y period Ha.......r, Le11ee mey nol remo,,e casing tram 
eny well cap1ble of producang Oll 1nd ges In peylng quentlues Add1tion1lly. Lenee m1y nol dr,w 1nd remove cas ng unt~ ,~er th•ny (30) deys Wf~ten 
notice 10 lhe Commlsaloner of the Gener1I Land Office 1nd to the owner o f the aotl The owner of the 1011 ahell become the owner of eny mechonery, 
fiX1ure1, OI c,sfng which ere not 11mely removed by Leuee under tne term, of this p1tegraph 

%7. (A) ASSIGNMENTS. Under the cond1l lons conlllned In thla p1r11graph and P1tag11ph 29 of thl9 feeae, Ille nghll Ind eatalea of either 
peny to this le1ae m1y be 1u1Qned, In whole or In pin. ind the provision, of th11 le1ae 1h1II eXlend 10 1nd be binding upon lhew he,rw devi1eu. legel 
reprasentauves, suca,uora end esslgns tlowever, • change or dMslon In ownerah,p of the land, rentels, 0< rayelties wilt not enla,ve the obl1gelion1 of 
Lessee, dmon11h the r1ghll, prov,leges and eslalH of Lessee, imp1,r the eHect,veness of 1ny peyment mllde by LeasH or lmpaw lhe eHectrvenHI of any 
•Cl performed by Lessee And no chenge or d,v111011 In ownerahlp o( lhe land. renllls, or roy1hlrs 1h1II bind Lessee for 1ny purpose unht thlny (30) d1yt 
after lhe owner of the 10~ (or his heirs, dev11ee1, legal representatNH or 1ulgn1) fumllhes lhe Lenee wc!h 11111f1C101Y wr,uan evidence of the chenga 
In ownerahop, Including lhe o,1gonel recorded munmenll of 1,11e (OI I cen,foed copy of such 0<1g,n1I) when the ownerah p C111nge(! because al a 
conveyance A 10111 or p,n .. t 1111gnment of 111 .. leeae ahefl, to lhe alftenl ol lhe lnlereat 111lgne.J, relieve end d11che,ve Lenee of eQ subsequent 
obligetoons under thla le•H If lh•• leHe la HIIQned in 111 entln1ty H to only part of lhe ecr1191, tt,e right and opelon lo P•Y rent••• aha• be epponioned 
II between the ae,eral owners ralably, 1CCO<dlflll 10 the ,ree of each. ind lallure by orie OI more of lhem 10 pay h,a 1h111 of Irie rental 1h1I not 1Nact 
lhla 1e111 on the pin of lhe 111111 upon which pro 1111 ren1et1 111 tmely peid Of tendered, ~ver, ~ the 111igno, OI e,11gnee doo.1 nol r.ie • otrl foed 
copy of 1uch 111lgnmen1 In the Oenerel Lind Olfic. bef0<e lhe neX1 rental paylflg date, the ant•• le1se aheh termonete fo, feflure 10 pey the eni~e rantel 
due uncle< Perwgraph 3 Every H11gnee aha• aucceed to•~ nghts end be aubfed 10 •q oblige1JOo1 N1bilit,e1, 1nd pen1u.,, owed 10 the State by the 
0<,g1n1l le11ee 0< 1ny prior , .. 1g,,.. of the le1u, lncludlflg eny liabtlit,.., to the 51111 IOI unp11C1 roy1Noe1 

(B) ASSIGNMENT LIMITATION. Nolwllh1tand1ng any PfO"lllon In P11agr1ph 27(1). If the owner of the soi acqwes lhis lelM wi wllOII Of' In 
pen by aas1gntnenl w,tnout the prior wnnen 1pprovel of the Comml1110ner of the Ganer,i Lind Otric., lhis IHH II \lood II of lhe i,me of HSIQM!elll ind 
lhe egency -r of the owner may be forle,ted by the Commouooner An e11ignmen1 will be lrHted 11 ~ K _,. mede to 1111 owner or the IOII d Ille 
assignee ls 

( t) 1 nominee of the owner of the IOII, 
(2) 1 corporallOfl Of' 1ublid11ry In which the owner or the aOll la I pnnc,pal alodtholder or la en employee of auch • co,por1bon 0< 1ub11d1ary, 
(3) 1 pannersh,p In which the owner of the ,on Is I pertner or 11 ,n employee of such • partnership, 
(~) • pnncopel llocltholder 0< employee of the corporatoon which ia the owner at the aOII 
(5) a panner OI employee In • penn .. rah,p v.hoch II the owner of the 10,1. 
(6) a fiduciary for the owner of the ao~. lnctud,ng but nol hrmted 10 • gu11dl1n, l/ustee, e..ecutOI, administrator, recall/er, OI conserv110< for the 
owner ol the 10,1, or 
(7) a fam,ly member of lhe owner of the 10~ or releled lo lhe owner of the aotl by m11ri11g1, blood, or edoploon 

28. RELEASES. Under lhe conditions contalnlld In lhlt peragr1ph 1nd P1rsgr1ph 29, Le11ee m1y II any bme execute and deflver lo the 
owner of the 1011 1nd piece of record a rele11e or releasea covering 1ny ponlon or portion, ol the leeud premlaea, end thereby aurrender 1h11 leau II 
10 aueh ponlon OI ponlon1, Ind be relieved of 111 1ub1equent obl,g11lon1 H to acreege aurrendered ti eny pen of thlt le11e It properly aurrendered, the 
deley rentel due under lhls leeae shell be reduced by lhe proponoon th1t the aurrandered ecrHge beers to the ecreage which w11 covered by th11 IHH 
lmmedl1tely prior lo auch aurrander, however, auch rei..aae wi I nol rel,eve Lessee of eny klbil,t,ea which m1y heve accrued under lhta ..,, .. pr1or to the 
aurrendar of 1ueh 1creage 

21. FILING OF ASSIGNMENTS ANO RELEASES If ell 01 eny pen of thla leaae la HSIQned 01 rele1sed. such e11ignment OI raleau must be 
recorded In the county where the land la 1itu11ed. and the recorded lnsl/ument, or I copy of lhe racoroed lnal/umenl cerufted by lhe County Clerll of the 
county In wt,lch the 1111uuman1 11 recorded, mull be filed In the General Lind Ofllce w"hon !Kl d1y. of the last axecutlOII dete eccompanied by the 
preacnbed f~ong fee II 1ny auch H11gnment II nOI ao filed . the rights ,oqulred under lilts lene ahel be subject lo forfa ture et lhe oplton o( the 
Comm1111one1 of the General Land onoe .. 

30. DISCLOSURE CLAUSE. AJA proYISionl perteinlllg 10 the leaae of the ebove.oeacrtbed land heve been induded In this lna1rumMt 
lnclud111g the 111tement of the true consider1hon to be peid f0< the e,ecution of thta leHe and the nghll end dut.u of the pert.ea Ally coblaral 
11greement1 concemtng the development of Oii and gH from the leased prem,se, wtllch I'll not conteined In I/Ill lease render th•a ..,,,. lnVllld 

31. FIDUCIARY DUTY. The owner of the sol owes the Stet• 1 ftdUdary duty end musl fully dlldoae 1ny fldl lffecttng the Stete'a inllrHI In 
the leased premises Whan the ln1eres11 of the owner of the IOl1 conn.ct w th those of the S111e. the owner of the IOI Is obligeted to pul the State's 

int1rest1 before h•s pe,-onal lnlerests 

32. FORFEITURE. ti Le11ee 111,n 11~ Of' rafuae to make the peyment of eny sum w,thln lhllty deyt after • become• due. 0< If Le- or 1n 
authorized egenl should knowongly mike any falae return or fatu report concaming produclion or dnlling, Of' II Le11ee 1h1D f1I OI refuu to dnl any 
oHael -• OI wells In good fifth H required by law end the n,les end regulatN>nl edop(ed by lhe CommtaslOllef of lhe Gener1I Lend Offoce, OI ~ LH ... 
1hould fa,I 10 r.1e repons In the manner required by law or faij to comply w lh rules ind regulattonl promu1Q1ted by Iha Gener,I Lind Offoce the School 
Land Boaro, 0< the R1,1ro11<1 Comm,sslon, or d LH ... anould refuse Illa proper eu1honty ecotH to 1rie 1ecoro1 pen1,n1ng 10 oper1toon1, or ~ Lenee or 
an euthor~ed egent ahouid knOWtngly 1111 or refuse lo g,ve correct lnform11,on 10 lhe proper eulhoray, OI knowu,gly 11,1 or refuH to furnish the General 
Land Office I correct log of 1ny -11. or If Leasee ahall kno,v,ngly violell 1ny of the ma1enal prov11lon1 of 1h,1 le11a, 0< 11 th,s lease Is 111,gned 1nd the 
111lgnment Is not filed In lhe Generel Land Office II requ•ed by law, the 1,ghll 1cqulntd under this leese 1h1II be aubject 10 lorle,tura by the 
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Co,r.mlHk>ner, and ha anal rorte,t Hma when 1urriaant1y 1nlon1*l or tha rac11 which autt,onza I lor!Nure. and when lorle ted Iha aru 1hafl ag11n be 
1ubjed to lea" under the terms or tha Relinq<*hmant Ac.I tiowever, noth,ng harain •""" be conatrued H W91\Mg the 1utom1t.c temw,1tion of th11 
lease by operallOn or law o, by reason or any &pedal llmd1hon anslng hareunder Forleiures may be aet aakle and th11 leaae and .n nght. thereunder 
,aln1tated befo,e the right. of anothar Intervene upon uhalado,y avtdanc:a to Iha Commissioner or Iha General Land Offlca of future compunc:a With 
the p<ovoalonl ol lhe lew ind of thoa leaH and the rules and r111ulltlon1 that may be lldOllled relo1N9 ha,ato 

33 LIEN In 1ccO<d1nce ... th TexH N1turat RHO<Jlce& Coda 52 t3&, the Stat• &hlfl hive • '"" lien Ul)Ol'I 111 oil Ind gH produced from Iha 
area covered by thoa lease lo aacure payment of an unpaid royafly and other 1um1 of money that may blcoml due under th11 lease By 1c.c.eptanc:a of 
th11 leHI, Lauea grants the 51111, In lddotion to Iha lien r,rovided by Texas Natural RHoorces Coda 52 t 3& and any olhar 1pplocabla 1tatuto,y llen, an 
expreH contrac:1u1I lien on and aecunty Interest In an teased monerall In and 1X1racted from Iha le11ed pram,sea, an proceeds which may ICCNI to 
Les111 from Iha 11la of such le11ed m1ner1is, whether auch proceeds 1r1 held by LHHI o, by• third party, and 11 fiature1 on 1nd lmprOYameni. to tha 
IIHed premlH• used In connadlOl'I With the production o, procaulng or such te11ed m1nar1l1 In order to aewre the payment or 111 roy1~111 o, othar 
1moonl1 due or to becoma due under th11 le11e and lo secura p1yment ol any damagaa o, losa that Le11or may auffer by re11on of le11ea'1 brueh ol 
any covenant o, condrtlon of lhll le11e, whelhet expre11 or Implied Th11 lien 1nd 1ecurdy lntere1t may be foreclosed w,th o, w,thou1 court p,oceed•ng• In 
lha m1nnar prOVlded In tha 1"11 t , Chip 9 of Iha Tu11 Bu1lna11 1nd Commerce Coda LHIII 1grea1 that the Comm11110111r may raqu,ra Leana to 
axacuta and record 1ueh ln1trument1 H may bl re11on1bly nace»ary to 1cknowledga, auleh or perfect th11 hen lal1ea hereby repreaeni. that there 
are no prior or 1uperlor liena 1rls,ng from end rellUng to LH11e 1 1dMtiu Ul)On the abovl-deacnbed p,openy o, from L111e1'1 1oqulsijion of th•• leaae 
Should the Commissioner 11 any lime determine that thlt rep<1Hnt1uon II not true, then the Commissioner m1y ded111 thll le111 lol111ted 1t provided 
herein 

3<1. POOLING. Lenee la hereby granted the right to pool or unitize thl roy1fly lnter11t of the owner of the 1011 under thll leue with any other 
leasehold or mineral Interest lor the exploratlon, develop,nent and product,on of otl or g11 or either or them upon tha ••me terms 11 1h1II be approved 
by Iha School Land Board and the Comm11110ner of the General Land Office for tha poohng °' unttlzlng of the Interest of the St1t1 under this lene 
purau1nt to Tex11 Natural Reaourca1 COde 52 15 1·52 15" The owner of the ao,I 1grae1 that the lndualon of this prOlltllon In this le1ae 11llarles the 
execution requlremenfl 11ated In Tax11 Natural Reaourcea Code 112 152 

35 INDEMNITY. Le1111 hereby rela1111 and d11eh1rgH the St111 ol T1n1 and the owner ol Iha 1011. thair officera. amployee1, partnera, 
1gent1, cont11ctor1, aubconlradora, g11111,. lnvtlee,. and their respedlVI aucceasora and 111ign1, ol and from an and any 1dion1 and cau111 ol 1d10n 
o f every n1tur1, or other harm, lndud•ng enwonmen111 harm, fo, whlch recovery of d1m1gea Is sought, lndud,ng but not hm,ted to, 111 toues and 
expenHa wl'IICh are cauMd by Iha 1d1V1tie1 or Le11ea, 111 officera, employee,. and agenta analng out ol, lnodental to, o, resun,ng from, the oper1t10n1 
of o, for LHlff on the teased prem11es hereunder, or that may 1r1M oot of or be occasioned by Lenee • b111eh or any of the terms o, prOV11oona of thoa 
Agreement, o, by 1ny other negllgent or 1trtdly liable 1C1 o, ()(111Sllon of Leuee Further, lessee hereby agrees to be habte fo,, e,onerate, Indemnify, 
defend and hold h1rmle11 Iha State of T1x11 and Iha owner ol the toll. thllf orrara. employeH and agent., th111 1uccu10t11 o, 111ign1, 1ga1MI any 
and an d a1m1, l11bd 1111, lolHI, d1magea, 1dt0n1, peraon111n1ury (inc:lud•ng death), cotfl and expenH1, or other harm fo, which ,acovery of d1m1ga 
la 1ought, under any theo,y lnc:lud,ng i on, contract or 1tr1C1 llabd~y. Including 1t1omays' fees and olher legal e•penae1, lndud,ng thoae relllled to 
enwonmental h1urd1, on the le11ed pr1m11e1 or In any wey related lo L111ea·1 fa1lu11 to comply wtlh any and •• e""""""'8nflt laws. those 1,.,ng 
from o, In any way related to le1H1'1 operation• o, any other of L11111·1 1ctiv1he1 on Iha teased prem ..... thoae 1nslng from Lenee·a uu of the 
surface ol the leaaed p,em1Se1. and thoH that may 11111 out of o, bl occasioned by Le1H1·1 breach of any of tha term, or prov11lon1 of th11 Agreement 
o, any othar Id or om,ulon ol LelHI, Ill d111d0<9, olflcera. employees, partnara, agent.. con1ree1ora. 1ubcontredors, guests, 1rn,,t111 end thaw 
respedrve 1ucce11ors and auogna Each 111ognee of th•• Agreement. o, an lnter11t thereon. agrees lo be l•1ble Jo,, exonerate, lndemn1ly, defend and 
hold h1rmleu the State of Te.a, and tha owner of Iha 10II their olficera. employeea, and agents In lhe 11me manner prowled above In connadion w•lh 
the 1d1111t111 of Le1111. Ha officera employees and 1genl1 11 ducnbed aboYe. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEM NITY OBLIGATIONS ANOIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHA LL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE,EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEM NIFIED PARTY), WHETHER SUCH NEGLIGENCE 

BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

311 ENVIRONMENTAL HAZARDS. Lessee 1h1W UH the highest degrea ol Cllll Ind •• reasonable aafeguard1 lo prevent con11min11ion o, 
pollu110n ol any anvwonmental medium Including 10ll, 1urf1ce w11ers, groundwater, sediments. and surface o, 1ub1urf1ce 1tr111, ambient 111 or any 
other enwonmenlal medium in. on. or under, lhe leased premo&ea. by any wute. pollutant, o, contaminant LHlff 1h1I nol bring o, permd to rem11n on 
the le11ed pr1m1111 any 11be1101 cont11n,ng materaala 1,ploa1v11. toxic mat1na11 o, 1ub&11nC11 regulated II h1urdous w11t11, h1zerdou1 matertals. 
haz1rdou1 aub111ncet (u the term ·Huardou1 Sub1t1nce· Is defined In the Comprel'len11V1 Enwonmen111 Responae, Compenaauon and Uablt4y Ad 
(CERCLA), ~2 US C Sectoon1 ll601 at aeq ), o, loxlC 1ubl11ncas under any led••••. state. or toc:111 taw or regulation fHaurdO<Ja M•tenala1 axcepl 
ord,nary products commonly used In conneoJoon With od and g11 e•plor1t,on and d9Ye1opmenl 01>1r1t10n1 and ato,ed In the u1u1I manner and quantd•"• 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIM S, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATIORNEYS' FEES ANO COURT 
COSTS) CAUSEO BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THe LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OntER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE TttE STATE OF TEXAS ANO m e OWNER OF me SOIL WRlnEN NOTICE OF ANY BREACH OR SUSPECTED DRU.CH OF THIS 
PARAGRAPH. UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE Hl:REUNOER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thia le11e 11 Issued under the ptOV11lon1 of T ... 11 N11ur1I Re1oorce1 Coda 52 17t through 52 1110, commonly 
known II tht Rehnqulahmenl Ael, 1nd other 1ppllcable 1111ute1 1nd amendmenlt thereto, and ~ 1ny provt11on In th11 le111 doaa noc conform to lhell 
1t1tut11, the 1t11ut11 wtll prevail over any nonconlorm1ng 1ea11 prov111on1 
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38. EXECUTION. Thll oil Ind g11 UH mull bl llgneel Ind ICknowtedged by th• LHMI before K ll filed of record In the county records Ind 
In the 0.ner91 Land Offloe ol lhe Stale or Teua One:. the r.nng requ111menta found In Pa,evr1ph 311 or llua leaH have been 11llsfNkl, the elflCIIYI dill 
of thla leaH 1hln be the d1te found on Page t 

39. LEASE FILING Purauant to Chapter 9 ol the Ta•H Busineu and Convnerce Coda, this leasa must be filed of record In the office of the 
County Clerk In any county In "'111Ch aa or any pen of the leased premises Is loc:ated, and certified cop111 thereof mutt bl filed In the General Land 
omc. This leasa ll no1 elfec:uve unbl a certified copy of tlus lelH (wtuch ll made and ceMied by the County Clerk trom hia AICOrds) 111 Med In the 
General Land Olf,oe In accoroance with Texas Natural Resources Coda 52 183 Add toonatty, this lea11 shin not be binding upon the State unleH K 
rec,tes the actual end lnll consld1r9uor, peld or promlled for •"eculoon of th .. lea11 Thi bonus due the Stile and the presc,- fJ ng 111 sh•• 
accompeny 1ueh certified copy to the Gene,al Land Office 

~ 
SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas limited partnership 

By Samson Resources C pany, General Partner 

BY .. ~~t'7f-
Tttle v, c. e. fre. '>, d ~+ 
Date ...J/1 .. ,/0":> 

STATF or TFXAS 
Dorothy Jenn Keenom, Individually and as Trustee of the Thomas I !ill Pu IT Trust 
and the Nancy PufT Jones Trust 

.A,i~...:i.1:n...~ i!r.LJLq>1...::~ %?1,~~~~.,,.,~~~,.f!::Jl!.~~u~n.,;Jr.t.,:~;;'li~ '-n~~'?-- and eclrnowledged to me that he 

e,ecuted the 11me for the purposes 1nd consldernhon therein expressed In the c:.pec:ity stated. a .. ~ H l~li u t e !MI dMd of 121d cor:,on, on 

Olve~~~~~~~~~~~~d1yol · ~ 20Q~ 

11:ifljA N,'OERSQN 
MY COl,l',lt!l'!ION El<l'IAES 

~14,2008 

""'"'" ~ COUNTY o;,1-

<.-.:c--?~~Prm-
Nollry Public In ind for------- ------

(CORPORATION ACKNOWLEDGMENT} 

executed the 11me for the purpo111 ind cons • at,on lher9111 expressed In c:.pe statlld. end es the act end deed ol seod eo<poratoon 

Given under my hand and Hal of office this lhe / ///1 day of «;,~ 

. 
• • . 
• • ... 

.. 
• • . . 

• . .. 

ryPubltc:lnendforTarrant County, Texaa 
Coc-nission Explrea : Hnrc h 7, 2006 
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TO TII E OIL AND GAS LEASE BErWEEN TIIE STATE OF Tl:XAS, ACTING TIIROUGII ITS AGENT, James Robert l lill, 
Individually and as Co-1 rmtce of I lous1on &. Emma 111111 nJSI Eslllte, V1rgm11 Glenn Hill Lan,more, lnd1v1du11ly and as Co-Trustee 
of the I lous1on &. Emma I !ill Tru I Estate, James Robert I ti ll, Vir&m1a Glenn 111 11 Lammorc and John A S1ynky,Co-Tnatecs of the 
llous1on & Emma 111 11 Trust E\ta1c, (OWNER) OF TI IE SOIL) AND SAMSON LONE STAR LIMll ED PARTNERSIII P (LESSEE) 
DA TED APRIL 4, 200S 

ADDITIONA L PROV ISIONS OF Lt.ASE 

40 Lessee 1s granted the nah1 10 use cx1stana roads on the leased premises for anarcu and caress, and agrees 10 ma,niaan, res1ore and keep 
roadJ in U9ble conduton '° Iona u 1hls lease ,s ,n force and ct1«1 

4 I Lessee shall nou~ l CS10r I minimum of 24 hours before cu111na any new road, 1f ncccuary, m10 or on the leased premlJCS 

42 Lcme sh1ll 1iu11II and maaniaan caule guards 11 every fence crossma. said can le auards 10 remain upon prem,xs u I cuor's property 11 
the exp,rat,on of 1h11 IC6C 

43 II 1s further undCl'Jlood and •arced that Lenee"''" bury and maaniaan all ptpchncs and elcctncal 1ran.11mu1on I ones 11 onchca deep below 
the surface of the around 

44 l csscc may we no more of the •urface of the leased premises 1han IS reasonably necc..iary lo use for 1hc purpose of "'hich th11 lease is 
aranrcd, and II shall exercise all ri&hts ann1cd 10 11 hereon ,.,,h due reprd for lhe nahts of rhe owners of1hc surface 

45 II ls further •arced rhat I euce. IIS succe'ISOrs and ass,ans. 5hall not erect any build1nas or hoUKS on the leased premises and 1h11 only those 
structures which arc rcaJ()nably necessary for producuon fac1hucs or tank bancnes shall be uccted on the surface of the leased prcrn,xs 

46 No1w1lhstand1na any other pro'tsoons of th,s lease 10 1he conu-ary, 11 os expressly understood and •arced that Lcssc:c "''" noc pollute any 
water aquifers or frQh "'"er in, upon or under the leased premises. and Lcsscc •arccs 10 noufy Lcuor on "'nuna 1f fresh water" 
cncoun1ered durong dnlhna, or If a frc.sh water formauon IJ pcnemted 

47 Lessee funher aarccs 10 m1ln111n all dnll s11c.s and other portions or 1hc surface used or occupied by Lc.sxc, hs suc:cc.s,ors or uslans. free 
and clear of weeds and no•lous vc11eialion and will maintain the same in• reasonable manner 10 prcvcn1 addltlonal dam1ae 10 l.cuor'1 
other land and crops 

48 Upon wnucn demand by l cssor, Lessee shall bu1IJ anJ mamt11n fences around ,ts ilush. sump and dramaae pots and tank baucnca 10 
protect h•cs1od apm11 losa. d1maae or 1n1ury; 1nd upon compleuon or ahandnnmcn1 of any "'ell or "ell., Lcsacc shall nu and level off 
all slush p11S and cellars and co111ple1cly clean up the dnll Sile of all rubbish thereon 

4'1 Lessee further 11:rec.s 1ha1 In lhe even, of a dry hole or producuon from a "ell ,.h,ch producuon ccucs and the ahnndnnmenl or such -.ell, 
or upon the abandonment of any well location, drills,tc. 11nl banery Sile or roadway, the premises"''" be rc.tored u nearly as rca<onably 
possible 10 Its former cond11lon 11 the cost and expense of the Lcucc, 11 beina the m1en11on of the paruc.s hereto that the LCSKc shall restore 
the surface to u nearly the stale 1ha111 is on II the 1,me of .. c,u11on or1h1J lcuc 

50 If all or any pan or1h1s lease os as111ancd, released, pooled or unmud, Lessee agrccs 10 fum1M1 the owner of the St11I "'"ha copy of any 
such documcnl 

5 I II Is understood and agreed 1ha1 1h11 lease arants no hununa or nshona rlat>ts "'hallOC>cr Furthermore, Lc...cc:, ,ts 1acn1S, con1ractors, 
emplo)'ccs or asslan, shall be prohib11cd from carrying or 1ran1portma nrcarms or any type upon or across 1he herein premi'ICS 

52 Weather pcmunma. 1111 understood and •arced that I =e shall rcmo-. from the herein dcscnbcd prcm1.cs any and 111 StnKlurcs, equipment 
111d property of every ~ind and ch1ra.;1er pl1Ccd by Lctsce on 111d premises "llh,n nonety (90) diys after Lcsscc has nn1M1cd .. uh the use of the 
area "'here such JlnKlurc, cquopmcnl anJ rropcny arc plaaJ ARer lhtny (JO) Jay,, .. r11ten nollte 10 I csace by l~r. any 1<1th 11ruc1ure, 
equipment or propcny len on lhe leuc premised by Lcsscc after the ninety (90) day period, 5hall II Lessor's opuon, b«orm the property of 
l.c>.>or Lcsocc mall pn•pcrl)' plug all "'ells drilled by I es>ce on lhc IC6Cd premised ,n kcordance w11h 1he requoremcnlS of the R11lroad 
Comm1u1on ofTexas, the Texas Natural Resources Con5C1Valion Commis .. on or other aovemmental aaency h1vana1umd1cuon In pluaama 
wells, LcS>Cc shall cul off the tL\1na 01 leas, 1h1ny-11x (36) onchcs l>clow 1hc surro,c I .Al 1he exp1ra11on orihe pnanary 1crm or1hos ICA>C, each 
pmduc,na "'ell drilled hereon "'"' hold only 1hc acrcaae allocated 10 ss,d "ell by 1he proper aovemmental outhonry havma 1ur11,he11on u I 

proration unu or pooled uno1 All other acreage c:xcept 1ha1 oncludcd on a prorallon unn or pooled unll will be relcucd and rhos lcuc "''" 
au1om111cally 1crm1n11e u lo 1h111ere1;e outS1de each produ<1n& -.ell's prurauon un,1 or pooled un11 In 1hc ahscmc officld rulca, 40 auc:. .. ,11 
be deemed 10 be a proration un11 for an 011 -.ell and 160 acres will be dccrmJ 10 be a prorauon unol for a ps -.ell Funhcr, 11 IJ understood and 
ai:,ccJ 1ha1 l ESSCf 5hall c1m depths u 10 each prora1ion un,1 or rooted un11 only 10 Ofty feel (50') bclo"' 1hc dccpol dcp1h rrom "'hich 011 
and/or psis then bcma produced on such prorauon unol or pooled untl 111hc exp1rat1on of1he primary term orth11 lcasc, and lha11h11 lca>e .. ,11 
1enmn11e 11 such ume u 10 all depths below such depths Produc1na u uscJ on 1hos lease means producma on p1y1na quan1111cs 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
Tim above and forngooog ,s a ful. true and comlCt photographtc copy ol the 
onginal record now 111 my la~ul cuSlody and pos_o;e5SIOO. as the Miile ,s 
tued/rl!Gl'tl'd;d 111 the pubic ~ of my ott,cc found ,n VOL b ~ l:J 
PAGEJ Ul:j THAU OFFIC~colffikIC 

i"r),~ therooyceni'edon APRIL z.L_20.05 

I\\ 04ANNE O FLOA~~~NTY CLERK 
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FILED 1398 

. 

O•n•raf Ulnd Offlc:t 
Rtllnqulahmtnt Act Leut Fonn 
R1vl1td, S.pttm~r t H7 

%l ustin, '<!Cexas' 

OIL AND GAS LEASE 

TI-ilS AGREEMENT• made and entered Into thil ~ day or,..i:A:11,R!DJ_L... ______ 202L_ be-n the Sttie or Teo• acoog 

by end through Ila 9g1n1, Waltrip Mnrillll Trusi. Kenneth Waltrip, Trustee, MSW Rc~oc:able Tru t, Michael S Waltrip, Trustee, MU I 

Revocable Trusi, Margery L. llonna, Trustee 

of 1150 Balley Ax,0111 Sut11 302 Fon WPllb Tu11 ZOJPZ·2JOO 
Hid 911en1 herein refenad to u the owner of the IOi4 (whether one 0< mo,e), tnd S1m1on LQDt Stir Li'D'lml P1Mfflh1Q • T,.as LiDwld Pl!IOl(llup 
ot Two West Second SlrfeL Tuls1 OK Z1 I 03 heretnaller called 1.e, ... 

1. GRANTING CLAUS!. F0< and In conslderaltO<I of the amounts staled below and of the covenants and agreementl lo be paid, kept and 
performed by l.a11N under thl9 lean. the State of Teu1 ad,ng by and through the owner of the aol. hereby grantt, IHMI and letl unto Les .... r0< 
!he tole and only purpote ot prospecting and drilling ro, and prod~ oil and gu. lay,ng pipe ltnea, building tanltt, 1tonng oil and buoldtng power 
atallons, telephone line• and other slrudures thereon. to produca, save, tah care or, trut 1nd lnlnspo,t Hid product, of the leaw. the following land• 
1,tu1ted In ~VU County, State of Texu. '°"""'' 

Sec 34, Blk 45, PSL, Retve1 County, Teo, 
Below the baM or the Bel Canyon rorm1toon 

acre, mo,e 0< leu The bonu1 c:on11derallOII paid for thl1 leue ill 11 follows 

To the State of Texas ERIAUttO Thou11nd Sue Hundrfd §moumo and 2JIIQO 
0o11111 (SJ4 Oil 21 I 

To the owner ot the sod Fouano Thou11Qd Stx Hynd[ld Stuo1110 •Od 2JOOO 
Oola11 (SJ1 OJI 2J I 

Total bonua conaklerellOII Twenty N!Qt Thounnd Twp Hundred Jb!OY Four 1nd •21100 
Dotta11 ($2!1 234 42 ) 

The total bonu1 c:onsideratoon paid repre1ent1 a bonua °''-------------------------------
Two hundred lhlrty lour and ®OPP Dofta11 (S .• 2ac31:wo50._ ___ ......,l per aae. on ,..12._4,.e...,1.__ __ _ net acres 

2. TERM Subject to the other provision, In thla te .... Ihle ie ... 1hal be r0< • term of Two (2) yeara from 
this date (here111 c:allld ·pr1mary l~rm1 and u long thereafter as ojj and gas 0< either or them, It produced In paying quanlll,.. from Hid land Aa used 
In this lease, the term "produced In paying quantiues· mean, thlt the rec:e,pts from the ,ale 0< Ol~r authortzed commerdtl uw ot the 1ubllllnce(1) 
covered exOMd out of podlet oporauon1I •"l>ln111 for the "~ monlhl last past 

• . . 
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3 DELAY RENTALS. If Otl 0t II" In paying quan1~oe1 la not being p,oduc.cl on the IHHd p,emtMt on the r.,., 1nn1Yera1ry data ol thll teaae and there 
are no dn11ong operallOnt being conduded on lhe premises, 1hen th,1 teaae 1h1I term111ate unte11, on 0t bel0te auch enrwerury d1te, Leuee ahal p1y, 
~ doredly to the owner of the aOII and a Ike amount p11d or tendered to the Comm,uooner ot the General und Office of Tex11, Auatrn, Tex11, a delay 
rentll In the amount apeaflod In the loflowtng ac:hedule mu"tphed by the number ol ecrea then coYered by th• leue, which P1ymenl, wllere111 1.tmely 
m1de, 1h1n contJnue this leue l0t • penod ol one (I) 1dcht10MI yur In • manner and upon paymenl ol the amounll aet OUI in the lolowlng achedule, 
th,a leaM may be tunher contJnued lo< aucca1tve one year period• during the pnmary term ol lhll leue provided lh11 PIYffllnt la made on or belora the 
1nnrver11ry d1te 

Anntye[J1ry 

Fifal 

Pt!•Y 810111 PCC Age 
SI 00 

4, PRODUCTION ROYALTIES Upon producbon ol Otl and/0t OH, l.auM ag_. to PIY or cauae to be peld oroe-half (1/2) of the royaby 
provided lo, tn this te111 to the Comm1111one, ol the Gene,at und Offlc:e of the Slate of Tax11, 1t Au1t111. Teua, end on.half (1/2) ot auch royalty to the 
owner ol lhe IOII 

(Al OIL. Royalty P1yable on Otl. which la deftMd H Including el hydrocarbons produced In I llquld lorm at the mouth of Iha -" ind also .. 
,n conden11te, dJSttllale, 1nd other liquid hydrocarbon• t9COlllred lrom Otl or gu run through a Mp1rator o, other equipment. H here.,.ller prolllded, 
ah1U be 251' pert ol the gro11 productlon o, the mart.el v1tue lhereof, at Iha aption of the owner of the soil 0< the Commlaaooner ol the Genetal 
und OITice, auch value to be datermrned by I ) the hlghe11 polled price. ptu1 premium, II 1ny, offerad o, paid lo, otl, condlnNla, dtatiftlla, or other hquld 
hydrocarbons, respeclMlly, ol • hke type ind gr1,nty In the gene11t 1re1 where produced ind when run, o, 2) the highest m111<et pr,c.e thereof offered or 
p11d In lhe general 1re1 where produced and when run. o, 3) the grou p,ocaeds of Iha Hie lhellOf, whichever ta the gra11ar le11M agrees that before 
any gH produced lrom the leleed pramlee1 11 sold, used or proca1Hd In a plllnt, ~ wil be run"" of cost to the royaffy _,. through an adequate Otl 
and 011 aeparator ol convention1I type, or other equipment 1t te111 11 efficient, 10 that 11 llquld hydrocatbon1 recoverable from the g11 by sud! muna 
wlll be recoverad The requirement lhat ouch 011 be run through • 1ep11at0t Ot other equ,pmant m1y be Wllved, In wntJng, by the roy1tty ownera upon 
such terma and cond4iona H lhly preaettba 

(8) NON PROCESSED GAS Roy1lty on 1ny g11 (tllcludtng R•red gas), which le defined H 1N hydrocarbona and gaeeoua aubll•ncea not 
defined II Oii In 1ubp1ragraph (A) 1bove. produced lrom any wel on aatd t1nd (excapl H prOVlded here,n w.th ,espec:1 to gas proa,aHd In • 1)18nt IOt 

the extraction of gasoltne, hquod hydrocarbon• or other productt) ahal bl 2~% pan ol the groaa p,oduct,on or lhe m1rl<et 111lua thereof, at the 
opllon ol the owner of the ICl'1 or the Comm11a1oner ol the Gener11 Lind Offic:8, auch value to be baaed on the highesl m1thl p,k.a peld or olfered lor 
g11 ol comp1r1bte quahty In the gene11I ara1 where produced and when run, Ot the g,011 p,IGe p11d or olfered to the producer, which<!ver la the greater, 
provided thal the max,mum prauure baae In meaaurlng the o•• under this te1M ahall not at 1ny time exceed 14 65 pounda per aqu1r1 Inch 1b101ut1, 
end lhe s1and1rd base lemperalure shall be s~y (60) degrees F1hrenhe,1, corract,on to be made for pressure accordtng to Boyle's Llw, ind for apeallc 
gravity according lo teall mlde by l he B1i.nce ~lhod or by the mo11 1pproved malhod o f IHUng being uaed by the lndusl ry at the ttma of testing 

(C) PROCESSED O AS Royalty on any g11 prOC811ed In I gaaohne pl1nt or other plan1 ror the reoovery of gaaohna 0t other hquld 
hydrocarbons ah1N be 25% pin or the residue gH 1nd Iha liquid hydrocarbon, extraCled 0t the m1r1<et velue thereof. at Iha aptlon of tho owner 
of lhe aoil or l he Commissioner of lhe General Lind Olflce All roy11t111 due her1in 1h1II be b1aed on one hundred percent (100%) of Iha total ptanl 
production of residue gaa attrtbullble to gH produced from thlS leaH, Ind on fifty percenl (50%), or lhat percenl •=•no to Le11ea, whichever la the 
greeter, of the total plant production of hquld hydrocarbons a1tnbut1ble to the OH produced from lh11 leue. prOVlded that If hquld hydrocarbons ,re 
recovered from gH proce11ed in I planl In which L111ee (or Ka p,renl, 1ub11d11,y or affil,ate) own, an lnleresl, lhen lhe percenl1g1 1pplicable to liquid 
hydrocarbons shall bl fiRy percent (50%) or the highest percent acc,u,ng lo • third p1rty p,oce111ng gH through auch plant under a proca11lng 
1greement negotiated at 11m'1 length (or II there II no auch third party, the hlgheat percenl then being 1pec;11led In proce111ng agreemanll 0t oontracta In 
the lndual ry), whichever la Ille gre11er The respedllltl roy1Niea on realdue gaa ind on hquld hydrocarbons 1h1U bl det1rm1ned by I) the hlgheal m1rlce1 
pnce p1ld or olfered fo, 1ny gH (or hquld hydrocarbon•) of comp1rable quahty In the genar1t ,re,, Ot 2) the groaa price paid Ot offered for audl residue 
OH (0< the - lghled average groaa eet11ng price for the raapectlve grades ol liquid hydrocarbon,), whichever la the gra1ter tn no event. hOwever, ahall 
the ro)'lltle1 p1yabte under this p1ragr1ph be te11 thin the ro)'INiea which would hive been due hid l he g11 not been proceaaed 

(0) OTHER PRODUCTS. Royally on carbon black, aulphur Ot any olher producta produced or m1nulac1ured from gas (excepting hqutd 
hydrocarbon,) whether aatd g11 be •caalngheld: •dry: or any other gas, by frlctlon1llng burning or any other proceaau,g 1h1I be 25% p1rt of 
Iha gro11 production of auch producta, or lhe m1rl<et value lhereol, at the oplion of Iha owner ol lhl aool o, lhe Comm111lone, of the Ganar1I und Office, 
such m1rket v1fua to be determined ea fonow. I ) on lhe basla ol the highest m1rl<e1 p,1e:e ol Heh product for the ume month In which auch product la 
produced, o, 2) on the b11ls of I lle 1ver1ge gro11 1118 price of 111ch p,odud for the ume month In which such products 1r1 produced, whlchewr la Iha 
greater 

5 MINIMUM ROYALTY Outing any ytlt •lier the expirallon or Iha pnma,y lerm ol lhla lelH, If Ihle ..... la m1,nt1rned by productJon, the 
roy1hle1 p11d under this tease In no evenl 1h1n be te11 lhan 1n amounl equ1l to the total annual delay rental herein p,ovlded, othetw111, there ahd be 
due ind pay1ble on or before the laat dey o f the month auccaeding the 1Mlven1ry dlle of this le1ee • aum equal to the total 1nnual rental teaa the 
amoun1 of roy1~le1 p11d durtng the preced,ng yea, If P1r1gr1ph 3 of lhia le1H doea not specify • delay rental lmOUnl . thin for the purpo1e1 of this 
peragraph, Iha dellly rental amount ahaU be one dollar (SI 00) per acre 
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I ROYALTY IN KIND Noewlthatanding any othe< prov•ion In lhoa leue, at 1111y tme o, from I.,,. to llme, the OWMr ot the ... o, lhe 
Commlltoone, of the General Land Office may, at lhe option of a,the,, upon not leu than 1bl!)' (GO) daya nola to lhe holder of the leaM, ,equi,e that the 
p.ayment of any ,oyalllu accn,,ng to 1uch royalty owner under W. leaM be made In kind The owner of lhe aoh o, lhe Commlltloner of the Oenetal 
Land Ol!lcie I nghl to i.•e •• royally In ~ond ah .. not dmtn•h o, Ng ate lhe _, ol lhe 1olr1 o, the Commossloner ol lhe General !And Olf.oa I nghll 
o, LHlff'I obligauona whether e•pteU o, Implied under Ihle leaM 

7 NO DEDUCTIONS luHe IIQINS lhal al royal!•• IICCl'Ulng undtlr lhll leaM (tndud,ng lhoM paid In kind) lhll be wil/loot dedUdcn for 
the coat of ptOCluc,,,g, gatnef,ng, 1tot,ng, aepeta!Jng trHt,ng, dah)'d1a1Jng comp,u1,ng p,ooeu,ng t,ansport,ng and ou,e,..._ ma ong the o1, ga1 and 
other ptOCluaa here11nde1 ,.ac,, fo, Hie o, UM ~ 19,... 10 QW11pu1a and pooy 1oyaw1 on 11>e g,o .. value - lnCludtng any ....-nbllrl-nll 
lot ..,,.,a~ 1axa1 and prod1> loon related a eta 

I PLANT FUEL AHO RECYCLED GAS No royalty lhal be payable on any ga1 u may rwp,esent lhil lease I propon,onata lhata ot any f .... t 
used to proce11 gas p,oducad hereunder In any proce11,ng pllnt Notw 1tandtng any ou,e, prov,,oon of tllll lea,a, and 111bjed 10 lhe Wfll!"n co,,u,,t ot 
the owner of the IOlf and the Comm•soone, of I/le Gene,al Land Offlca. LHlff may racyde 1111 lo, 1111 Lft purpoM1 on 11>e laaled premiMa o, fo, 
ln1ec:1ion Into any o1 or gas p<oduang fom,aioon undarl)'lng lhe leaaed p,am,HI after the liquid h)'drocart>oo1 contHled In the gH have been rafflO\led. 
no royatt,ea ahal be payable on the r.cyded gH 11ntl l • l)foduced and IOld o, uMd by Ullff tn • manner whoc:11 anW.1 Illa royuy -ners to • 
roy•"Y under 11 ... lea,a 

I ROYALTY PAYMENTS AND REPORTS, Al roya"'" noc takan In kind aha• be paid to the C01T1tR1S10,ner of the General !And Office at 
Austtn. Ta•H. tn the lololowlg manner 

Payment of royally on productlOn of Oii and g11 ahal be H provided In the n,lea aet folth In the Ta•H Regoater Rules c:u,rentty provllM that royally on <NI 
• due and mull be racalwd In the General Land Ofllce on o, before the 6th day of the ucond month auoceeding the month of production. and royalty 
on IIH ia due and mu,1 be racalved tn the General Land Office on o, befo,e the 15th day of the aecond month auoc.ed,ng the month of p,oductoon, 
accompanied by the atfldav,t ol the owner, managttr o, other authOtized agent. ~led tn the fo)lffl and manMr prHCtibed by tl>a General Land Olf.ooa 
and ahow,ng the gross amount and d•Sl)OIM.,,, of 11 oil and ga, p<oduc.ed and the m•••II value ol the Oii and gH together w th a eopy of al documel\lS, 
recoru, 0t reports confirming the grou produc11011, d11po1n,on and marht value lndud•ng gaa meter raad,nga, p,pehne racaopta. gaa ,.,. racelp11 and 
olher ched<a 0t memotanda of amount produced and put Ullo pjpeha, tan••. o, pool9 and gH 1if,e1 o, gaa llorage, and any other 1epo<1a o, racoroa 
whlCh the Genetal Land Otf.ooa may raquore 10 vertly the g,ou proouct,on. d al)OIA,on and mar•et varue In all c:Hea the autno,~y of a managttr o, agent 
lo ad fo, lhe Lessee heretn mull be foled In lhe General !And Ofllc4I Each roya"y payment 1hal be aeciompanied by a ct""k atub. achedula aummary 
or other remluance adva 1how,ng by 1na Hllgned General Lar>d Otf,ca leue number the amount of royalty be,ng paid on Heh leaae If LHlff P•Y• 
hie royahy on o, befo,e lhltly (30) daya after the royahy payment waa due. then LanH owe, a penahy of 5'Mo on the roya11y or $75 00. wh,chever II 
greater A roya"y payment Yw!IICh II over th1r1y (30) daya late ahal accrue• pendy ol 10% of the roydy due or S25 00 whichever II graatar In add tion 
10 a penahy, royal1oe, ahan •=ue tnlerest at a tala of 12% Ptl year, 1uch interest w11f beg01 to accn,a when the ,oya"y 11 1,>11y (60) daya overuue 
Affidav111 ond aupponlng documenll which are not filed When due 1haa Incur I penally In an amount HI by the General Land Offoce adm,n,11ra1,va rule 
v,,hoch 1, affad,ve on the dale when the 1tfodav,11 01 auppon,ng document• .,.re due Th• Les1H 1h1II bear all ,.,pon11blloty for paying or cau1lng 
royaillea 10 be paid H prescribed by the due data p<ovlded lleratn P1yment of the delinquency pena11y ahal In no ... y operate 10 prol\llM the Sta1a·1 
oghl of forlaoture u provided by law not act lo postpone Iha dale on whlCh roy1h,e1 ..,.,. 0ttg1t1aly due The above penahy provt1ion1 lhal nc,t apply tn 
cases of hlle d11pute H to Iha Sta11'1 pono,n of the royally or 10 that porto,n of the roy1hy In d,spute H to fair mar~el value 

10 (A) RESERVES, CONTRACTS AHO OTHER RECORDS lallff ahal annually fun1'1h t/,e ConvTMlsooner of the General Land Office 
with lu bell poulble ea1mat1 of Oil and g11 r1aen.e1 underlying thlt leaae o, allocable lo thd iaal8 and ahal fumlah Hid Comm111ooner w,th cop,., of 
all contract• under which gaa It 10ld or proceuad and all 1ubaequen1 agraamenll and ameoc:tmenta 10 1uch contract, W>thtn thirty (30) days after 
entering Into or maktng auch con1r1ct1, agreemenll o, amandmanll Such contrads and agrHmenll when racaoved by the Gener1I Land Offtee 1na11 be 
held In confidence by the ~fW!tal Land Olliee unleu othe,..,\se 1uttior12ed by Lu- Al ether contrads and record• penu1ing lo the productton, 
transponatlon, 1are and m1~e1lng of the Oil and g11 produeed on 11111 pramll~,. lndudlng tr e b<>Oila and aa:ounll, receipts 1nd ot1C11a,ve1 ol a N -111 
1ank1, poola, metera, and p1pe11, .. , lhan at an tmH be 1ubjeC1 10 1n1pect<H1 and 1,1minatoot1 by the Commlnloner ol the C.ne,11 !And Oft1te lJ>e 
Alto,ney Genetal. the Governor or the repranntat,ve of any of lhem 

(8) PERMITS, ORIWNG RECORDS Wnttan notrc::e of 1i operauon1 on Ulil ie.H shal be sullm«tad to lhe Con'wnlH- ot the 0.netal 
Land Office by LHlff or operato, fove (5) days before apud dale, wOfkOYer, •• entry, temporary ablfldonmant o, plug and ablndonmefll ol any -I Ot 

we"' Such wr~ten nota to Iha General Land Otf,ce 1han tndudl c:op,a1 of Ra ~oad Comm,u,on forms for appliaroon 10 drill Cop,e1 of wel 1e1ta, 
~t (lfl ,aports and ptugg,ng report, lhal be 1uppfled to the General Land Oita 11 lhe ..,... they a,e filed v. th the Ta•aa Railroad Convnl91lon Al 
1ppica110t11, permit, r1port1 o, other fo&ng1 tt,at reference lhoa leaM o, any 1peofic wel on lhe lea1ed p,e,,,..., and 1na1 are aubml!!Jld to the Ta..aa 
Railroad CommtsslOtl or any other goverrvnental agency ahal lrlduda lhe 'WOl'd ·s1a1e' In the we ~41onl y In ICC>Ol'danca w th Railroad CommlMlon 
,u1e1, any 1tgnage on the laaMd prem,aea fo, the purpoae of ldent,tylng MRI. tank botteroe, o, other auodeted lmp,ovemen11 to the land must alto 
lr>cluda 11,e WOid ' Stale· La11M anal aupply the GIMral Land Oftca wrth any racon11, memorando aocountl , repona a.n.,g1 and core,, Of ou,,., 
lnformauon rcla~ve 10 the ope,atO)R ol the 11>0ve-<lffctl>ed pfltl1isfl which may be requested by the General Land Offa tn addJtion to lhtM he,-i 
e,rpreuty provided fo,. LHSff aha I ha'tl an eleclllCIII 1nd/0< tadca<:t/vJy IUM!Y made on the bora·hOII ,ea.on. from tr•• blM of 11 .. 1urlK1 cuinv to 
the total dtpth of Ml, of •• M I drolled on the above detcnbed p<am1H1 and aha• 1ran1m.1 a true copy of lhe log of each aun,ey on eadl -• 10 the 
General Land Oll'a ...o,,n fiflMn (15) d•y• a'ler the mak,ng of 111d 1u"'8)' 

(C) PENAL TIES. LHlff lhal Incur a penally whenever reports , document, o, other mat rlall a,a not I\Jed tn the Oenetal Land ~ ""'11n 
due The pendy for lat• filing 1han be set by the o.nera1 Land Offa tldmtn11ltallve rule whldl la effect,ve on Iha data wMn the m11anai. _,. due in 
the Genetal Land Otr.oa 

11. ORY HOLE/CESSATION OF PROOUCTION DURING PRIMARY TERM II, dunng the pnmary tarm hareol and pno, to dlacoYery and 
produdJon of °" o, gH on Hid land, Letlff 1houkl drm a dry hOle or hole1 thereon, Of If dunng lhe pnmory term hereof and 11\11 the d11CC11rary and 
lldual productlon ol oil or gH lro,n the leased PfllMISM auch production thereof sl>ould OHM fro,n any ca11M, thll leHe 1hal not termonota K on or 
befo,e the e,rpnllon ol 11wty (601 doys lro,n date of complat,on ol uld dry hOla o, oess t.,,, of productlon Lellff c:omm,,nc.,1 add tional drilling 0t 

,..,eo<tng operauons thereon. o, pafl o, tendara u .. ne•t aMull deley rental In the 1eme manner II p,o,;cled In """ leaM ii, during 1,,e 1 .. 1 year c,f the 
prmary term or w thon 1orty (80) day1 p110, thereto. • dry hole be completed and 1bandoned. o, the production of Oii o, gH ahould cease lo, any cause. 
LH1H·1 rtghl1 lhal ,.ma,n in ful fo,ce Ind affect w ll>out further operat,ona unti the 1,pltatlon of ltte prmary term. and ti Le"" nH not rHumed 
produe11on tn P•tlnll qu1111htoe1 11 the e,rpntlon of the pnmary term. LesSN Mly m1l111a111 l/llS lone by COnd11c:1tng add IJOIIII d•illing o, rawo,ktng 

True and Correct 
copy of . .. Ong1nal filed In . 

• .. vc ... • R County 
rl<s Office ••• (., 
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ope.-.t,ona purauent to Pereg,eph 13, uaino the exp,ret,on or the p,tmery term aa the dete of cauet10n or p(OdUCl,on under Peregreph 13 Should the nrat 
-11 o, •ny 1ubMQuen1 -a dnlled on the •bove deacnbed land be completed u • 1hut.Jn Oii o, gH weA w,thtn the pnm•ry term hereor, l.euff m•r 
reaume p•ymenl or the •nnu•I renl•I In the Hme m•nner H prOllided hereon on Of before the rent•I paying d•t• followlng the expir8tlOII ol aorty (60) 
day. rrom the d•I• or completlOn of auch 1hU1 In Oii o, gaa weD and upon the l•dure to m•k• auch payment. thla 1 .... lhal lpao l•do terminate If •t the 
exp1tauon or the pr1mery term o, eny Ume ther .. fler a ahut-ln oof o, gu weft la located on the leeaed prem ... , , paymenta may be made In accordance 
w,th the ahul In prov11lon1 hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM If. •t the axporatoon of the pnmary term, nedher Oii no, gas la being 
produced on Hid land. but LallN Is then engeged tn dr•hng o, rewori<tng operet,ona thereon, Ihle leaM ,11eq remain in force 10 long H ope.-.11on1 on 
uld wel o, '°' drllllng o, reworking ol any additt0n•I wells ••• proMcuted In good lailh •nd In WOlkmanl • m•nner w,lhoul 1n11rruphon1 totaling more 
lh•n 1bc1y (60) d•Y. during any one 1uch ope.-.tlon, •nd If lhey re1u" In the p(Odudlon of Oii and/0< gH, IO long the, .. fler H ool •ndlo, gaa ii produced 
In p•ylng quant1ht1 from uld land, o, payment of 1hut·ln oil Of o•• wel royafllel °' compenHtory roye~tU la made H p,owled In lhla leaM 

13. CESSATION, DRILLING, AND REWORKING If. •Iler Iha et<l)ltaUon ol lhe pnm•ry term. l)(Oduction of oil Of gaa lrom lhe le•Md 
pram-,. ,lier ona, obt1lned, 1hould ce•M rrom •ny ceuH th,, leaM 1h•I not lerm,nata W Le11M c:ommencu edd t,onal dnlhng °' -"lnO 
ope.-.1,on, ... thin sixty (60) days after such cuaalJOn, •nd lh11 lease 1h1I remain In lul lo,ce •nd affltd tor ,o long H 1uch operation, conllnue 1n good 
tilth and In workmenkka manner ""thoul lnlarrul)lt0n1 tot•ltng fflOf9 th•n sixty (601 d1ys If 1uch dnll•ng or reWOlklng operahona ruull In the l)(Odudlon 
of Oii or gaa, the IHM 1hall remain In run force end effecl tor ao long H Oii or gH is produced ITOm the leaaed prem1aes in pay,ng qu•nldiu or payment 
of ahUI In o,I o, gH -11 royahtea or payment or compenHtory royah ... la made H p,Olllded hereon or u PfC)Y1ded by law If the drilbng o, rewor1<1ng 
ope.-.tt0n1 r11ul In the complellon or • -n H • dry hole. the leHe wfll not term1n11a It the Le, ... commencu add11ton1I dnllong °' reworking 
oper•hon• wlthtn 11xty (!Kl) d1ys aller the complellOn of the wen H • dry hole. and lhla le•M shaft ••main In affact ao long a, lauH cont.nue, dnlllng o, 
rawortdng operation, In good l1rth and In a workmanhke manner Without lntam,phons totaling m0<e then 11Xty (60) day9 l.euff ahal gtve wntten nota 
to the O.nerll Land omca ""thin thlny (30) days of any cau111on of prOductlOtl 

14 SHUT-IN ROYALTIES For pUrposes of thla p1ragraph, 'well" me1na 1ny-l lhll hH been 1u1gned •-• number by the 1t1te egency 
h1v,ng )unadtd,on over the prOduction of Oii •nd g11 If, al any lkne anar the expnt,on of the pnm1ry term of• le11e 1h11. unt• betng shut in. wH being 
m••nteoned in lorce end effect 1 -" c.pable of producing oil or ges in pey,ng qu1rtl 1 ... Is located on Iha leaaed premiaea. but oil o, g11 la not being 
produced for tacit or 1u,11ble p(Oduct10n lac:11)1181 or tacit or • 1u,t1ble market then LHlff m1y p1y 11 • 1hut-tn Oii o, g11 roye"y an amount equal 10 
double the 1nnual rental provided In the le•H. but not le11 then S 1. 200 • yeer lo, elch -• c.p1bla of producong o,1 o, gH in paying qu1nllllff If 
Paragraph 3 of lh•• leeH does nol 1pec.ry • delay rental 1mounl, lhen tor Iha purpoaes of th11 peragraph, the delay ran11I amount 1hal be one doffer 
($ t 00) per acre To be effedMI, each ln,1111 1hul ·In Oii o, gas roy11ty must be patd on or before ( t) lhe 1xpua1ion of the prwn1ry term. (2) !Kl days 1fter 
the Lease• ce•M• 10 produce Oil or gas from the le1Hd premtSea, or (3) 60 d•ya aner LHIH complelea • drtlltng o, rewori<lnQ operat,on In 11CA:Ord1nce 
w,th the leHe proviaion,, whichever d1ta 11 laleat Such payment 1h1n be med• one-half (112) lo lh• Comm1S1,oner or the O.nerat Land Office and one­
h11f ( 112) to the owner of the IOII If the shut-In 041 or gH roy11ty la p•td. the 1e ... 1h1U be considered lo be • productng 1e ... •nd the payment ahal 
ext.end the tarm of the leaM fo, 1 paood or one 191r from the and of the pnmery lerm, or from the flr11 d1y of the month followtng the month In which 
production ce11ed, •nd. •lier lhal, If no 1ult1ble produdM>n fac!Mies or 1u1table marltel fo, the od or gas emta Lessee may extend Iha lelH for four 
more 1ucce111Ye periods or one ( 1) 19•• by paying the aame amount elch 191r on or be lore the exphtion of each 1hut.Jn 191r 

15 COMPENSATORY ROYALTIES If, dunng the period lhe leaM la kel)I In offed by p1yment ol the lhUl-ln odor g11 roydy, 041 or gas la 
sold and delM1red In pey,ng qu1nlll181 rrom • well localed within one lhouHnd ( t ,0001 IHI or the leased premiaea and completed In the 11me producing 
reservoir, or in 1ny c.H In which dr•lnege la occurring the nght to conhnue to m1inl1in the le1M by p1y,ng the shut-In oil o, gH roy111y 1h1n ceue, but 
Iha leHa ,han remain effectrve for the rem•lnder of the ye1r fo, whoch lhe royalty hu been paid The Le .... may m1in11in Iha le11e tor lour more 
aucceulve 191,a by Lenee p1y,ng compen111ory roy.ity al the roy•l!y r•t• prOlltded In the le•M or the market value of production from the wel c.us1ng 
lh• drainage or which Is completed In Iha Htne producing rtMrvolf end within one thousand ( 1,000) feel or the le•Md premlsea The companHtory 
royaHy la lo be paid monthly, one-hill (112) lo lhe Comm,saloner of the O.neral land Ofllce and one-hill (1/2) to lhe owner of the 1041, begonnrng on or 
belore the last day or the month lollowlng the month ,n which the 011 or gas i. produced lrom the wen causing the dr1lnege or lhll II completed In the 
ume producing reaarvo~ and located within one lhou11nd ( 1,000) feet or the IIHed prem1M1 If lhe compensatory roy1ny paid In 1ny t 2-month period 
Is an amount leu then the 1nnual ahut in Oii or gH royehy, L11He 1h1II pay •n 1mounl aqu•l lo the d1fferenea ""thin lh•rty (30) d•Y. from the and or the 
12.monlh period Compen111ory roy1Hy payment, which are not llmely paid Wilt 1ccrue penlHy •nd lnlereat In 1ccord1nca .,.,h Peregraph 9 or lhla 
lease None or lheM prov11lon1 will reheve Lesaee of the obhg•lion or reasonable developmenl nor lhe obtlgal,on to drll offMt well, 11 provided In 
Texa1 N• l ural RHource, Code 52 173, however. 11 lhe delermln1tlon of the Commla1loner, and wtth the Commla1lonef1 wnttan approval, the payment 
or compenutory roy1hle1 can 11t11fy the obllg•tlon 10 dnll ortaet wen, 

18. RETAINED ACREAGE. Notwtth1t1ndlng 1ny p,ovtSM>n of this leaM lo the conlrery. after• -11 produdng or cepebla or producing Oii or 
gu has been completed on the le11ed premise,. Lenee ahall exercise lhe d,hgence or • reaaonably prudent operator In drtlhng auch ldddJon1I well o, 
wells H m ay be reasonably nece111ry f0< the proper development of lhe leaaed premises and In m1rketlng the production thereon 

(A) VERTICAL In lhe event this le11e Is In force and effed two (2) 19er1 aft.er lhe expiration dale or lhe pnm1ry or extended term 11 ah•ll lhen 
1ermln1te II to •N of the leased premlsea, EXCEPT ( t) •o acrea surrounding each oll wen capable of producing In p1ylng qu1n11tle1 and 320 ecrea 
,urroundtng each gas well capable or producing In paying qu1ntltl81 (Including a 1hu1 ·In ofl or g11 well II provided In Par1graph 1 • hereof). or • well 
upon which Leaaee Is then engagDd In conllnuou, dnnlng or reworking operation,, or (2) the number ol •cres Included In a producing pooled unl1 
purauant to Tex11 N11ural Reaource, Code 52 151-52 tS4, o, (3) 1uch grHler or leaser number or 1cre1 11 may then be allocated ror production 
purpoaea 10 • pror•t,on unit tor eech 1uch producing well under the rules end regulation, or the Rallroed Comm•ulon of T1W11. or any 1ucce1aor 
agency, or other governmental authority having Jurisdiction If 11 any l ime aner lhe effedlve d11e or lhe p1rt11I lerm1n1Llon prov11,ons hereol. the 
applicable field rules are ch1nged or the wen or wells loclled thereon are reclaHlfled ao 1h1t leu acreage 11 thereaner •llocated 10 Htd well or wells for 
productJon purpose,, this le11e 1h1II thereupon terminate 11 10 an acreage not there1ner allocated lo Hid well or wells tor product.on purpoaea 
Notw11h11and1ng the termln111on or this le1M II to• portion or the lands covered hereby, lealff ahall neverthele11 contmue to heve the right of lngre11 
10 and egre11 from the land• atm subject to this le1se tor •• purpo111 deacnbed In Peragreph 1 heraor. together wtlh eaMmenta end nghll-ol-'N11y ror 
existing roads, exl1Ung plpellnea ind other axlahng l1cildl11 on, Oll8r end acrou ea the lends described In P•ragraph t hereof ("1he retained l1nd11, for 
•cce11 10 •nd from the retained lends ind tor the g•lherlng or 1ran1portatJOn of oil gea and other m1ner1ls produced from the retllned landa 
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(Bl HORIZONTAL In the evenl this i. ... Is In fo,c,e •nd effKI two (2) )'11an after the upntJon d•te of the pnmary or •xtended t•rm • 1h.n 
turther terminate H to •• dept/11 below 100 feet below the tOUI depth dnlled (herein•ft•r ·deeper deptht1 In Heh-• located on •cre1ge ,al9ined In 
P•11graph tll (A) abOve, unleu on o, befo,a two (2) )'11ara •ft•r the prrn•ry o, extended term Lessee p•ya •n emount equ•l to oneh•~ (1nj of the 
bonu1 onglnally pnl H oon11dera1,on for thta leaM (as ,peoried on paoe I hereof) II 1uch amount II paid. thta lease 1hall be In I01ce and effKI H to 
tuch deeper deptho, and Hid term1nehon 1haU be delayed lo, an add,hon•I penod of two (2) yea11 and 10 long lhetealier H ol OI DH le produced In 
paying quanutoeo from auch deeper deplho covered by th11 leaae 

(C) IDENTIFICATION ANO FILING. The 1urface acreage rei.one<t he,aunder as to Heh ... u ohan, as nearly H pracucal, be In the form of• 
1quare With the well loCllled In lhe center thereof, or ouch other ohape H may be approved by the CommlHloner of l he General L•nd Offloe Within 
thirty (30) daya after partial termination of this lane ao provided he,aln, Leasee ohall uecute and record a rele•M 0< raleaseo containing a Hlltfactory 
legal de1c11puon of the acreage •ndlor d•ptha not r•t•lned hereunder The recorded reltHt, "' • cemfled copy of ume, than be filed in the Generel 
L•nd Office, eccompanled by the r,11ng lee preacnbed by the General L9nd Orf,ce rulea In effecl on the date the releHe Is filed If Lenee lads OI refuse, 
lo execute and record aueh ,ale•se 0< releHH within ninety (90) day• •fler being reque1ted to do to by the Generel und Offa, then the 
Commissioner at his oole d11cret,on may dealgn•ta by wmten lnotrumenl the acraaoe and/0< depth• to be relHMd heraunder and record ouch 
Instrument at Lessee'• expenM In the county or counbea wt,e,a the lease la localed •nd In the olfoal records of the General Land Off,ce and such 
designation ah•ff be binding upon Leasee fo, an purposes 

17 OFFSET WELLS Neither the bonus. delay rentai., "°' royalllet paid, or to be paid, under lh,a le.,. lh9D reloew LaUM of hit ool,gaUon 
10 protect the Oii and g11 under the a~acnbed land from being dr•ined Ltasee, aubleHM, r•cerver"' other -oent 111 conttol of the le11ed 
prem,aes 1h1I dnl H many -"• H the laCUI may jut~ly 1nd ohd uM appropneta meant and dnl 10 a depth neceHary 10 pre•enl undue dra,n9ge of 
Oll 1nd g11 from the leHed premises In tdd,t,on, H Otl 1nd/0t g11 ahould be produc»d In commercial quanl t "' wtthm 1,000 feet of 1111 leHed premtaH, 
or In any caM where the IHMO prem,Ma • being drained by product,on or Oii OI gaa, the LHIN. aubleatee, rllQrver or otr>er agent 111 control ol the 
leated pram, ... aha I In good la,th begin the driltrng of a -• °' _, 1 upor, the IHMd premitH .. u .. n I 00 daya 1f!er the ora"',ng -n o, -II• o, Iha 
... 11 0< wellt completed w,th,n 1.000 feet of Iha leued prem,ae1 atart producing In commal091 quant 111'1 and ahal proaec:ula 1uch drilling .. ,h dtllg,,nce 
Failure 10 Htllly the tlatuto,y offHI obllgallon may 1ubf9ct lhll le1M and the owner of the 101r11gency rtghll lo l0<fe~ura Onty upon l~e determtnatJon 
ol the Commtstloner of the Oenerel Und Olfa and " th h11 wnlten approv1I may the payment ol compenntory royaly under appbb• ai.tutory 
parame1e11 Hbtly the obhDat,on 10 drdl an offset wen 0< wen, requ,red under th,a par1graph 

18. FORCE MAJEURE If. •lier• good firth effOl'l Lessee Is prevented from complying With 1ny express OI' lmphed coven1nt of lhla leaae 
from conducting dnll,ng operehons on 111e leased premises, 01 from producing Oii OI' gas from the leHed premise, by reason of w1r, ,abelllon, no11, 
alnl<H, •cu of God, or •ny v•hd Ol'der, rule 01 regulation of govemmenl •U1hor11y, then while 10 prevented, LeHee'a obhDII'°" 10 comply w lh aueh 
coven•nl 1h1II be 1u1pended ind Lenee aha II not be l,1ble lor damaDH for l1llure to comply with ouch covenant,. edd,t,onally. this lHH a hall be 
extended while Lessee It p,avented, by any auch cauae, from conducting dnlllng 1nd rewo<~lng operat,on1 or from producing o~ or gu from the le11ed 
premises However, no1hlng In 1h1s paragraph ahan suspend the p1yment of delay ren11111n order to m1,nt1ln this lease In effect duung the pnm1ry term 
In the absence of 1ueh dm ,ng or reworlllng operahon, Of product,on of 011 "' DH 

11. WARRANTY CLAUSE The owner of lhe 10,t warrant, and 111reea to defend tJtle to th• leated premi,es 11 the owner of the aOII delautta 
In payments ~ on the leaMd p11mlM1, than Laosee may redeem the righta of the owner of Iha IOfl In Iha leaMd prem1se1 by pay,ng any moflgage 
taxa1 o, olher hens on the lea,ed premise, II Lessee makeo payments on b9h1N of the OWMr of the 10~ under this pa11graph, La .. ee may recover the 
cost of these payments from the rental and royatt,es due the owner of the IOII 

20 (Al PROPORTIONATE REDUCTION CLAUSE If lhe owner of the IOI owna len than the enllfl undl~lded aurface Hiila In the •bOlfe 
descnbed land, .. hether OI not LenH't tnteresl 11 1pec,fNl(I here,n, then the royall•• and ,anlal he,..., provided 10 be paid 10 the owner of Iha toil ahal 
be p•ld to hrn In the propon,on "h1Ch h,a 1111erHt beara 10 the ent,re uno/vlded aurlace Hllte and the royuie, and rental hereon provided to be paid to 
the Comm11sloner of the Generel und Orrct of the State of Texas 1h1a be IJ<t>w st proportionately reduced However, before Lenee ed1us11 the 
roya-y o, rental due to the Commtstloner of the General und Olfoc:e, Les,.. o, hta authouzed repreMnlltlve must 1uom• 10 the Comm11110oer of the 
General L9nd Office a wnuan 1111ement whtch expta,na the d,acrepancy between the lnterHI purponedly te1MO under lhlS le1H and the actu11 tnterHt 
owned by the owner o( the toil The Comm,,stoner of the General Land Off a sh1ff be paid the value of the ..tlole production allocable 10 any undrvlded 
Interest nol covered by a leaH, lets Iha proport,onata development and prodUCIIOn coll allocable to aueh undivided lnleretl H°""•••. In no event thaQ 
thl Commtasloner of the Generel Land Olf,ce receive as a royalty on the gron product,on allocable 10 the undrvlded lnterett no1 le1Md an amount le11 
than the nlue of one-alxtaenth (1/18) ol 1uch D<OH productoon 

CB) REDUCTION OF PAYMENTS. II, during the primary term, a port,on of Iha land covered by th11 leaM la Included ,.,thin the bound1nes 
of I pooled unit that hH been 1pproved by the School Lind Board 1nd the owner of the 1011 In 1ccordance wilh Natur1I Resourc.1 Code Sections 
52 151·52 15'4, OI' II, at 1ny hme 1fte1 the ••piretlon of the primary term or the extended term, this lease cove11 a lener number of acreo than the total 
amount Cleacnbed herein, payment a that 11e made on a per acre basis hereunder aha II be reduced •ccord•ng 10 the number ol •c,ea pooled. relHoed, 
aurrendered, or otherwise aevered, 10 that paymenll determined on a per acre basis under the term, ol 1h11 lease dur,ng the prrn1ry term than be 
calculated blSed upon the number of 1crea outside the boundanea of I pooled unit. OI, II •lier the exp1r1uon of the pnm1ry term, Iha number of 1crea 
actuaHy retained and covered by lhla leaae 

21. USE OF W ATER. u11ee ahall have the rtght to use water produced on Hid land neceaaary IOf operetlona under lht1 leaM except water 
from web 0< tanl<s of the owner of the 10~. prOVlded, however, Leasee th•I not use pol9ble water or waler au~able for ~wstoc::k OI lmgat,on purpoae1 
f0< waterflood opereuon, w thOUt lhe pno, consent of the owner of the aol 

22. AUTHORIZED DAMAGES Let- ahaU pay the owner ot the IOfl IOf dam-ves ceuted by U Oll"talJOnl lo al personal property 
Improvements. livettoc::k and cropa on oald land 

23. PIPELINE DEPTH When requeat9d by the owner of lhe totl. L•s- ahal bury rte p,pe.,_ below plow depth 

24. WELL LOCATION LIMIT No-· than be dnlled nH,ar thin two hundred (200) feel lo •ny houM OI' bam "°"' on 111d p!tmtHI "'1lhout 
the written conunl of the owner of the a<>tl 
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25. POLLUTION In developing lh1a lfH, Le11ee 1h1II u" lhe highest degree or care •nd 111 proper 11l1,gu1rd1 lo p,evenl poftut,on W~hout 
ltmthng the foregoing , pollution ol cout1I well1nda, n11ur1I waletwaya, rl\<era and mpounded waler 1h1II be prevented by the uae ol conta,nment 
l1cll11ie1 1ufflclen1 lo pr-nl apdl1ge, Hep1g• or ground Wiler con11m1n1110n In lhe even! ol poflulion, Leaaee 1h.n uu ,n mHnl 11 llt d1apo11l 10 
reuplure 1n uuped hydrocarbons or olher pollut1n1 1nd 1h1n be r11ponsible for ell damage 10 publoc ind P""•t• propen,., LeHH 1h1II build and 
m1ln111n fences around Ill 1lu1h, 1ump, end dr11n1ge p,11 1nd 11nk b11tene1 10 u to pro1ec1 lrvealoek ag11na1 loaa, d1m1ge or ln1ury, ind upon 
complellon or 1b1ndonmen1 ol 1ny well or wellt , Lo11ee 1h1II fill ind level en 1lu1h p,ta 1nd cell1ra 1nd compleloly clHn up lhe drilling 11te ol all rubb11h 
thereon Le11oe 1hall, while conducting operallon1 on lhe leHod premlaea, keep uld premlao1 free of ell rubbl1h, uni, bo1tle1, paper cupa or g11bago, 
1nd upon completion ol oper11ion1 ahall rHlore lh• 1urf1ce of lhe land 10 11 ,,.ar Ila original cond,llon 1nd contoura II Is pt1ct1C1ble Tlnka ind 
equipment w,H be kepi p11nlod ind P,Hentlble 

28. REMOVAL OF EQUIPMENT, Subject lo lom,tatoona In thta paragr1ph, leaaoe 1h1II h1ve lhe nghl lo r1move machonery Ind fi•IUrH placed 
by Lenee on lhe IUud premll01, lntlud1ng lhe r,ghl 10 drew 1nd remove using. Wllh•n one hundred twenly (1201 daya 1fter the ••PWIIIOn or lhe 
1erm1nallon ol lh• le11e unleH lhe owner of lhe IOII granlt Leasee en ewteNIOII ol thll 120-<liy penod However, LeHH may not remo,,e cea•ng from 
any wen capable ol producing orl and 1111 In pay,ng quanl~,., Add•oonally, Leuee may not d11w and """""' casing unlll after thtny (301 d1ya wntlen 
notice 10 lhe Comminloner ol lhe General Land Office 1nd lo the owner ol lhe sol The owner of lhe IOI shal become lhe owne, ol any machinery, 
tlxlures, or c:a1lng which ar1 not t.mely ,.moved by Lenee under lhe ierms or th• p1rag11ph 

27 (Al ASSIGNMENTS Under lhe cond•toons conlained In th11 paragr1ph and P1r1gr9ph 29 ol this ll!ase, !he rlghls Ind utalu of e•lher 
pany lo lh11 leau may be H1,gned In whole or In part. and lhe proY1Slon1 ol lh11 IHIO shal utend lo and be blndrng upon thew hetB, devlseea. legal 
representalrvet, IIICCUM>l'I 1nd 111,gns HOW9Ver, • c:h1nge or dMIIOn In ownersh,p ol lhe land, r9nllta. or roy11t,u "'111 not enlarge the oblogabons ol 
Leuee, domlnlth lhe rights, prlvtlege1 1nd ea11tes ol Le11ee, lmplllf lhe elfedl\/eneaa ol any paymenl mllle by LeuH or rnp•" the elfectlvenesa or 1ny 
1ct performed by Lea ... 111',d no ch1nge or dMslon In ownerahop ol lhe land, ren111a. or roy1"'81 ah1I bond Leasee for any purpoae uni, 1hlny (30) deya 
1ner lh• owner of the aOil (or hll hetB. de"'"""· leg•I r9presen11tivea or •11,gns) lumlShes lhe Leaa" ...,th 11tlalectory wntlen elliderice of the chlnge 
In ownerahlp, Including the ongonal recorded munment, of Mle (or • certified copy ol auch ongon11) when the ownerah,p c:h•nged beuuM of • 
conveyance A lol•I or partial ass,gnrri.nl ol lh11 le•ao •h••. lo the extent of the lnterasl aHlgned, rel,.ve •nd d•adl•rge Leaaee of •• aubsequenl 
obltgations under this lease. 11 thll leue II 1aslgned In It.a enhrety II to only p1rt ol the 1cr111g1, the nghl 1nd option to PIY rentals ah1Q be apportioned 
as belween lhe aoveral ownera rallbly, acconhng lo the ara• ot Heh. and,,....,. by o,,. or mora of them to pay hla ahare of lhe renlll ah•I no1 aNec1 
this le11e on the pan ol the land upon which pro r•I• renl1la ••• hmely paid or lendered, however, If lhe aaslgnor or 111,gnee doe• not rile • cert,foed 
copy ol 1uch 1as,gnment In lhe Gen1r11 Lind OfflCI before lhe next rent1I p1y,ng d1te, lhe ent"8 le1M ah1ft 11rmon11e for failure lo p1y the enllfe rental 
due under P•r1graph 3 Every aas,gnee •h•I •ucc:eed lo 111 nghll •nd be aubtect lo •U obl,g•hons. lt1b1IIOH, end pen1h,., owed lo lhe Stale by the 
orlg,n1l leasH or any prior 111lgnee ol lhe le11e, Including 1ny tt1bil hes 10 lhe Stale for unpaid roy1nie1 

(Bl ASSIGNMENT LIMITATION. Notwdhll•ndtng •ny prov11lon In Paragraph 27(•1. If lhe owner ol lhe •oil •cqu1re1 lhta le•se In whole or In 
pan by 1ulgnment without the prior written 1pprov1I of the Comm1uloner or the Gener1I Land Office, thlJ le1ao It void II ol the lime ol 111,gnmenl ind 
the agency power of !he owner may be forfeited by the Commissioner An 111lgnmen1 will be tr111111d II II ~ were made 10 the owner ol lhe aoll II lhe 
aulgnee I• 

( 1 l I nom1nM ol the owner ol lhe aoll, 
(21 • co(J)()(alion or 1ub11d11,y In which the owner ol the aod ta• pronaP1l 1tockholder or ta 1n employH or auch I corporation or 1ublldilry, 
(31 • p1rtnerah•P In whoch the owner of the aorl Is • p1nner or II 1n employee of auch • partnerah,p, 
(•l • pnncipll alockholder or employee of the COtJ)Orlllon which II lhe owner ol lhe aoll. 
(~l • partner or employee In • p1rtnerahlp which la the owner ol lhe ao~. 
(Ill• flducr•ry for lhe owne< ol lhe aoM, Including but not limitld lo• gu1rdJ1n, trustee, execulor, edm1nlalralor, receiver, or conuMlor for lhe 
owner ol !he 1od, or 
m I l1m,ly member ol the owner ol lhe ao4I or relaled 10 !he owne, ol lhe aOll by mamage. blood, or ldopllOII 

28 RELEASES Under lhe c:ond•IIOIII cont..,lld In th11 p•rag11ph •nd P111gr1ph 211, LeatH m•y •t • ny lime ••ecule • nd deliver lo !he 
owner of the aool •nd ploce ol record • rele ... or re1e1us covering 1ny port,on or portlonl of the lelsed premises. •nd !hereby aurrender lhta te•ao •s 
10 auch portion or pot110n1, Ind be relieved ol ,n aubtequenl obllg11,ona II lo 1creage surrendered II 1ny part of Uua ie ... II properly aurrendered, the 
del•y renlll due under th11 lene ah1U be reduced by lhe p,oportlOt\ lh•l lhe aufr9ndered ICIUgl be•ra lo the 1creege which Wiii covered by Ihle le•se 
lnvnedJ1t1ly pno, to auch aurrender, however, auc:h release wlll not relleve Lassee ol any llabiLbes which m1y have 1c:crued under lhta 1e, .. pnor to the 
.urrender ol such acn,ege 

29 FILING OF ASSIGNMENTS ANO RELEASES II •II or •ny part ol th• ..... 11 us,gned or r9lelud 1uch osa,gnmenl or releHe mus t be 
recorded In lhe county where lhe land ii ,,tu•tod, •nd the recorded 1n11rumen1, or • copy ol lhe recorded lnalrumenl c:en,fied by the County Clerk ol the 
county In which the lntlrument ii recorded, must be filed In lhe Gener•! Lind Offlce within 90 d1ys ol lhe IHI execulion d•I• 1ccomp1not1d by the 
preacrlbed filing ,.. II •ny auch eas,gnmenl la nol ao filed lhe rlghls acqu11ed under lh,a le1u ah•M be aubject lo lorfe,tur1 al the opllOII of the 
Commluloner ol lhe Gener1I Lind Office 

30. DISCLOSURE CLAUSE. All provision, pertaltllng to the lei" or the eboYe-desc.nbod l1nd hive been Included tn thlJ lnsll\lment, 
Including lhe alllement ol the !rue conslderlllon 10 be paid for the execution ol lhlt leaao ind lhe rights end dul;e1 ol the p1rtlet Any coll11er1I 
agreements conc:emlng the development of oll 1nd gH from lhe leHod premise• which are not cont•lned In this le11t render this le11e lnv1lld 

31 FIDUCIARY OUlY The owner ol Iha 1011 owea the Sl•I• 1 flducl1,y duly Ind must fully dltcloae eny facts affecting lhe S11te'1 lnter1111 In 
the lelSed l)femlses When the Interests ol the owner ol lhe aoll conn,ct with those ol lhe Stile, lhe owner ol the 1011 Is obl,g1led to put the S tate'a 
ln1erea11 belor1 hit peraon•l lnter19la 

32. FORFEITURE. II Leasee 1h•A 1111 or reluu lo m•ke the p1ymen1 or •ny sum Wllh•n lh1rty d1ys •fter It becomea due, or If Le, ... or •n 
•ulhorized 11gont 1hould knowingly m•k• •ny false relurn or l1tae r9porl concem,ng produclion or drilling or II Leatee ah1Q lal or ,.,uao 10 dril •ny 
offset well ()( welts In good filth IS reqwed by liw and the rules and regulllions adopted by the Commissioner of lhe Gene11l l1nd Office, or If UIJH 
ahould fall lo Ne reports In lhe menner required by llw or laM 10 comply With NIH Ind regulllllOlla promulg11ed by lhe General Lind Office, lhe Schoo! 
Lend Board, or lhe R1U:ro1d Comm111lon, or II Leuee •hould r9fuu lhe proper •uthonly ac:cesa lo lhe records pert1W1ing to c,per•IIOIII. or If Lu ... or 
1n 111thorlzed agenl ahould knowjngly l1tl or refuse 10 grve correct tnform1bon lo lhe proper 1uthonly, or know,ngly I•• or r9fuae to lum11h !he Gener1I 
Land Offlce • co«ect log ol eny -n. or II Leuee 1h1n know,ngly VIOllle any ol lhe matenal prow10111 ol lh11 le1se, or If thta 1e ... la Hs,gned ind lhe 
111,gnment II not riled In lhe General Lind Office II reqUlfed by IN, the rights acquired under th11 lease 1h1I be •ubtect to lorle~ure by lhe 
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Commluloner, and he shall rortelt same when 1uffldently lnronned of the lacta whk:h 1utho11u a rortetture, 1nd when rorfeli.d the ., .. aha• agalo be 
subject to lHH under the terms or the Rehnqulshment Act However, nothing herein 1hen be con11rued H waMng the eu1oma1ie termlnollon of this 
leHe by -ration of law or by reHon of any 1peclal lomotallon 1ro1lng hereunder Forfe,1urH may be HI aside and lhlt leeH and an nghll !hereunder 
reins tated 1>9for• the rlghll of another Intervene upon 11t11f1ct0f)' evidence to the Commissioner of the General Land Office or Mure comp~ance w,th 
the provision• of the law and or this lease and the rulet and regutauona that may be adopted relaove hereto 

33. LICN. In ecco<danca w,th TexH Nalutal Resources COde 52 130, the Slate 1h1N have• ll,at ... n upon aH oll and gH produoad from the 
., .. covered by this lease to secure payment of an unpaid royalty and other 1uma or money that may bec:oml due under this ieaH By accepllnce of 
this leaH, Lessee gn1nt1 the State, In ad<l,tlon to the lien provided by Texas Natural Resource, Code 52 130 and any other applicable statutory hen, an 
expr11a contractual lien on and SKUnty Interest In aH leased m1nen1ls In and utracted from the leand premises, all proceeds which may accrue lo 
Lessee from the sale of such leeaed m1ne,ala, whether such proceeds ers held by Lenee or by • 1h1rd party, and au fiXlurH on and lmprovernen1110 the 
leHed premises used In connec1oon wrth the p<oductoon or proceaa1ng of such leaaed m,nen1la In order 10 HCUre the payment of an royaij,ea or other 
amounts due or to become due under thll lease and to aecure payment of any damages or loH that Leasor may suffer by re11on of les5ee'1 breach of 
any covenant or cond,tlon or this lease, whether express or lmpl,ed Thia hen and aacunty Interest may be foreclosed w•th or w,lhoul court proceedings In 
the manner provided In the Trtle 1, Chap 9 or the Texas Buslneu and Commerce Code Lessee 1gree1 that the Comm,11ooner may reqwe leuee to 
execole and record 1uch lnsttumant1 11 may be reasonably nec:a111ry to acknowledge, attach or perfect th11 l•en L11se1 hereby represenll that there 
are no prior or 1uperlor hens arblng lrom and relating to LeHH'1 acuvnie, upon the above-4eactlbed property or rrom Lenee·, ac,qu11itoon of 11\11 lease 
Should the Commluloner at any lime determine that 111,1 repreHntatoon 11 no1 ttue, then Iha Comm1Hooner may declare lhd leaH rorte,ted •• provided 
herein 

34. POOLINO. Laatee 11 hereby g,anted the righl 10 pool or un1Uze the royalty lnterHI of Ille owner of the t oll under 111<1 leaH w,th any other 
leasehold or mineral Interest for the exptoratoon. development and production of oil or g11 or ,,tiler or them upon the 11me term, H shal be approved 
by Ille School Land Board and the Comm111loner of the Gene,al land otrice ror the pool,ng or uMalng or the lnterell of the State under th,s 18111 
purauant to Texas Natural Resources Code 52 151·52 IS.C The owner ol llle IIOII agrees that the lndu1oon or this provision III this lean 1111sf1H thl 
execullon requ,rernenll 1tated in Ten, Nalural Reaource1 Coda 52 152 

311 INDEMNITY Lenee hereby relHHI and d1acl1•rv•• Ille Stale of Texas and the owner o f the aool. thelf officefW, employ-. paruiera, 
egenll, contrectors, 1ubconl11ctora, gu1111, Invitees. and thelf respect,,,. 1ucc:eHor1 1nd 111,gn1 of and from an and any actoona and caute1 of actoon 
of overy nature, or other h1rm, lndud•ng environmental harm, IOI whic:11 recovery or damagea is aoughl. including, bul not lm•led to, aM IOIHI and 
expenHI wnlch are cauHd by the actMl181 of LHIH, 111 olf,cero, empto-,.01, ind agenls a,111ng out of, lnadental to. OI result,ng from, the operall0n1 
ol or tor Lenee on the le11ed premin1 hereunder. or thll may 1n11 out of or be occast0ned by lestee'1 breach or any ol the 111m1 or prov11lon1 of thll 
Agreement, or by any other negligent or 1trlClly liable act or om1HIOfl of Letaee furtner, Le, ... hereby agrees 10 be ~able IOI, exonera1e. llldemn,ty, 
defend and hotd harmleH the State of Texas 1nd the owner or the IOI, the .. officers, employees and agenll, lhe1r 1ucce,aor1 0t 111ign1, against any 
and 1U c:lalm1, k1bi',he1, losses, damages, actions, personal Injury (1ndud,ng death), cos11 and 1,rpen111, or other harm ror whic:11 recovery of d1maget 
11 1ough1, under any llleory Inducting tort, conlract, or llrk:I labl ly, Nlclud•ng all01ney1' rea1 and Olher legal e•pensea, 1ocludlflQ thoH related lo 
environmental hazards, on the lea•ed preml111 or In 1ny way related to Lassee'1 radure 10 comply .... ,n any and • • 1nvirorvnen111 laws, tholl anslng 
rrom or In any way related to Le11,.e'a opera1oon1 or any other or Le1He'1 1ctr,rt,e1 on the lea11d p,am,se1, those arising from LesH1'1 UH or the 
1urf1ca of the leased premtse1, and tho11 lhat may 11IH out of or be occasioned by Lest4!e'1 breach or any of the term• or prov11,on1 of tlld Agreemenl 
or 1ny olher l et or om1saoon or Lea11e, 111 d1rectora, officera, employffl, partnera, agents. contrat1011, 1ubcont11ctora, gue111, Inv tee,, and their 
rupec:tlve 1ucceHOfl and 111lgn1 Each aHlgnee or th•• Agreemenl. or an 1n1ere11 lhereN1. 911rea1 to bl tilble ror. ••on•ta•e, indamn,fy defend and 
hold harmle11 the State or Te•H and the owner or the 10~. the1t off-era. employ111. end agentt "' Iha aame manner provided above III conn,.c1i0n .. 1h 
the actov,hea or Lenee, "' olf,ce,a, employeH and agent, H desc11bed at>ove EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALI. OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONOITIONSJ, STRICT LIABILITY, OR TH! 
NEOLIGCNCE OF ANY PARTY OR PARTIES (lNCLUOINO TtlE NEGLIGENCE OF THE INDEMNIFIED PARTYJ, WHETHER SUCH NEGLIGENCI! 

BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

l tl ENVIRONMENTAL HAZARDS LHHI lhlll UH the highest degree of Cite and aM rHaonable 11faguard1 to prevent contamtnatoon or 
poftutlon of any env,ronmental medium, WICIUdlAQ IOI, 1urface water•. groundwater, 1ediman11, and 1urface 0t 1ub9urface 111111, ambtenl • ., or any 
other enV1tOnmen1•I medium In, on, or under, the le111d prem11e1, by any watte, pollutant. or contamN11nt Le1He 1hal not bong or perm~ to rema"' on 
the le11ed prem•H• any 11be1to1 containing ma1ena11, exptos,vea, toxic matenala, or aubl11nca1 regulated as hazardous wa.ies. haza•dou• materta111. 
haurdoua aub1t11nce1 (11 the term "Hazardout Substance· 11 defined in the Comprehensive Envworvnenlll ResponH, Compensato0n and Llabil\ly Ad 
(CERCLA), 42 USC Sectt0ns 9601, et seq). or to•ic aub11ancH under any federal, 11111, or local law or regu11110n rHaurdous Matenals"), e•cept 
ordlflary produc:b commonly ulld 111 connectoon w,lh Oii •nd OH e,plo(atlOn •nd de,elopmlnt ope11toon1 and stored IA the usual manner •od qu•n1,1oe1 
LESSEE'S VIOLATION OF THE roREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER AND 
LESSEE SHAU. INDEMNIFY, HOLD HARM LESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTSI CAUSED BY OR ARISINO OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (21 THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE Ll!ASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INOEMNlrtCATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR A/'IY OTHER ENVIRONMENTAL LAW OR REGULATION . Ll!SSEI! SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAlNINO TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW Thia leaH la Mllueld uncle< the prov\llonl of Texas Nalural RelOUtCII Code 52 171 througn 52 1110. commonly 
known II the ReHnqullhment Act. and other applicable statutH 1nd •rnendmenll thereto. 1nd ii any prov,sion III th,1 lean does not conlonn to !hell 
at,tute1, the 1111u1es w I p<en• over 1ny nonconronn,ng le11e pros111001 
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31. EXECUTION Thll oll 1nd gH leue must be 1lgned 1nd acl<nowledged by the LHIN before It la filed of record In lhe county n1cord1 ind 
In the Generel und Office of lhe Stile of Teo, Once the filing requlrementa round In Peragr.ph 39 or thll leue heve been 111t1fled. the efflldlve date 
ol thl1 18111 1h1n be the d111 found on Page I 

39. LEASE FILING Purauanl 10 Ch1p1er 9 of lhe Texu Bu11na11 1nd Commerce Code. lhll leue mull be filed or record In lhe olf,ce of lhe 
County Cler1c In 1ny county In which 111 or 1ny pin or lhe le11ed premlae1 Is IOcated ind cen1fled copies thereof mu1t be filed In the Gene11I Lind 
Office Thia least la not etllldlYe until a certified copy of lhls lease (which la made and cerllfllld by the County Clark rrom hlS r1cord1) la filed In the 
General Lind Offlct In accordance with Taxn Natural Reaource1 Code ~2 1113 AddlllOnatly, lhll leaae shall not be binding upon the Stale unless -
reeitel the adual 1nd lrue con11deratlon p11d or promlMd lor encuuon of this leaae The bonus due the Stile 1nd the piuctlbed filing r .. 1h1tt 
1ccomp1ny such certified copy to lhe General Lind Office 

. 
• • •• . 

~ 
SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas llmlted partnership 

By Samson Resources Company, General Partner 

BY ... t7J~L. y2..}:/ t~"'t1)-

Tltle V,c. <.. (rc-s, J t.;r, f 
Date ..J.j~/oi:; 

ST A TF OF TEXAS 
Waltrip Mari tal Trust, Kenneth Waltrip, Trustee 

~: .. Ji:~,w~ 
Date 4-1 / - O)-

STA TE or TEXAS 
MSW Revocable Trust, Michael S. Waltrip, Trustee 

ev/~~+ 
T1Ue, M1chae1 s wannp, Trustee 

Date. l/-//- 0 S-

STATl3 or TEXAS 
MU I Revocable Trust, Margery I h I Janna, Trustee 

Date f-/Z -05 

True and Correct 
copy of 

• • • • • 
. Ongrnal 1 ,led In . . . •• . ... . Reeves County . .. 
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Not•ry Publoc In •nd tor ___________ _ 

STATE OF 1).x A ~ 
COUNTY OF 1 fl 1l. TZ.11 tv T 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on this d•y personally appeared k'1 ,V fV (.T fl Wtf l T g I _,_P ____ _ 

known to me to be the person whose name II 1ub1C11bed to the foregoing ln11ruments as J.K...,.u...,S,_T:.....,..[_,,t ___ _ 
ot Wd LT 1l I P mi'l 12 Git l ITU ST and aanowtedged 10 me that he 

executed the 11me tor the purpose1 and con11dersllon therein expre1aed, In the aipaclty stated, and II the act and deed of said cofl)()(atlon 

STATE OF -1l,x z'l ~ {INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF 1A 7c.Kfi. JV r 
BEFORE ME, lhe undersigned authonty, on lhl1d~rs?n1lly appeared m 1c...ffll~ l s. L.)'lt. TR..1..:.P ___ _ 

_ __.:r _ _g u ':ir£ < oF n,~ w KU1oci1 B<. <- TR. u.~r 
known to ,,,. 10 be the pe,-on1 whoae name, are 1ub1C1ibed 10 the loregolng ln11rumen1, and acl<nowledQed 10 me th111hey executed the same for the 

purpo1H 1nd con11deraUon therein expreuld 

(INDIVIDUAL ACKNOWLEDGMENT) STATE OF tr:M: s 
COUNTY OF 1it12fZA:rJ[ 

BEFORE ME, the undersigned 1ulhor1ty, on this de~nonally appeared _ mL.:,.J.J,:'1:...J.J£i:al!Gt..ti....cR.:..tJ,,______:l=-..:·- fl,!....:...:t'}....:...N. __ ~_!,1_,_+-I --
1' 12 U. ',T ( f OF !Y2LH K\cVOctt 13L( Tf< u. ~T 

known to me 10 be the persons whose names are aubacrlbed to the foregoing Instrument, and acknowledged to me that they ••ecu•ed the 11me tor the 

purposes and con11dera1ton therein expressed 

Given under my hand and aeal of offlce this the / :/1 ~ ay of 

~ =l~n;~MITH 
MY COMMIS3lON ElO'llfS 

Ml:Jy O I , 2006 

2 .J7 
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TO TIIE Oil AND GAS I.PASE BETWCEN Tllf STATE OF TEXAS, ACTING TIIROUGII ITS AGl·NT. W1ltnp Marital Tru~1. 
Kenneth W1l1r1p, Tru)lee; MSW Revocable lru)I, Michael S. Wahnp, Trustee, MLII Revocable Trust, Margery L. lfanna, Trustee 
(OWNER) OF TIIE SOIL) AND SAMSON LONC STAR LIM ITED PARTNCRSIIIP (LESSEE) DATED APRIL 4, 200S 

AODITIONAI PROVISIONS OF LEASE 

40 Lcucc Is grunted 1hc rlghl 10 use e~lslln& roads on the leased premises for Ingress and egress. and aa,ecs 10 matnlltn. reslore and keep 
road, In usable condl1fon so Iona IJ this ICbC ,, ,n force and c1Tcc1 

4 1. Leuce &hall no11fy Luaor a mm,mum of24 hour1 before cumna any nc .. ro11d, ifncccuary, ,nio or on the lcascd prem1sa. 

42 l cssc:e shall ms11II and m1m11ln canle au11d1 al c.cry fence crossma. 111d canle guards 10 rcmlln upon prem,_ a, Lcuor's propcny 11 
the cxp111111on or 1his lease. 

43 It is further undcntood and qrccd 1h11 I csacc wtll bury and m11n1.1ln 111 ptpc:hnes and clcctnC1l 1ransm1u,on lines 11 Inches deep below 
lhe surf1« of the ground 

44 Lessa may u,c no more of the surface of1hc lcucd prcmtsc:s 1h111 ls rcason1bly ncc;cssary 10 u>e for the pul"flC* of .. hich lhtJ ICl>C II 
ann1cd, 111d ii shill cxcrciJC 111 nghts aramcd to II herein .,.,,h due reaard for 1he nghts of the o,.ner1 of the surflCC 

4S. It iJ I\Jrlher aarecJ lh11 Lessee, us succc:ssors ind w1ans. shall not creel any bu1ld1np or hou,w:s on the leased premises 111d that only those 
11nK1ura "'hich 1rc rciuon1bly nc:ccaary for producuon f11e1hucs or llnl bancrles shall be cr«led on the surf a« or the leased prcmt>CJ 

46 No1w11hsi111J1n1111y 01her provmonJ of 1h1s lcuc to the con1r1ry, ii d c,prcssly unJcDtood 111d 1grccJ that l cacc "''" not pollute any 
w11er 1qu1fcr1 or fresh water tn, upon or under 1hc ICl>cd prem,sa, and Lcace agrcca to noufy Lessor In .,.n11n1 ,r fresh "'11cr iJ 
encountered dur1n1 drilling. or if I fresh "'Iler form111on ,s penetrated 

47. Lcacc I\Jrlhcr 1a,cCJ 10 matnlltn 111 dnll sues and olhcr portions of the surf a« used or occupied by L cacc, Its sucCCJJors or 1JS1ans. free 
and clear or ,.ccJJ and noxious vcac1a11on 111d ,.,11 mam11m the .. me ,n • rcuon1blc rn1nncr 10 prc-cn1 l<ld111on1I damaae 10 Lcaor's 
01hcr l1nd ind crops 

48 Upon .,.,men demand by ~r. Lcsscc shall build and m1m11on fences &round us slu~h. rump ind dram1ae ptlJ and tank bal1enc, to 
proteu hvcs10..k 1pms1 loiS, d111111c or inJury, and upon complcuon or •b111donmen1 of any -.ell or .,.ells, LCS)CC shill Oil ind level olT 
all slush p11J and ccll1r1 ind complc1cly clean up 1hc dnll snc of 111 rubb,,h thereon 

49 t.c..cc further •arcci 1ha1 in 1hc even! of I dry hole or production from 1 "'ell "'h,ch produc1ton ccascs 11nd 1hc 1bandonmcn1 of such well, 
or upon lhc 1bandonmcn1 of 1ny "cll loca1lon, dnllsnc, 11nl. b111cry Ille or ro1d.,.1y. lhc premises ..,,II be reslorcd u nearly a, re1:10n1bly 
possible 10 hs rormcr condhlon al 1hc coil and e~pc:nse of the Lascc, 11 bclna the ln1cn11on of1he pat11CJ hereto th111hc Lcsscc shill re.lore 
1hc surface lo IJ nearly 1he s1a1e thal II is In at the umc of cxcculion ofthl1 lcase 

SO. Ifill nr 1ny pan ofthl, ICIJC ,s as.iancJ. released, pooled or unollt.cd, l eS$Cc 1a,ccs to furnish the o"ncr of1he soil wnh I copy of any 
such documcn1 

SI II is undc~tood and aa,ccd 1hat 1h1s ICIJC a,an1s no huntona or fi,;h1n1 nahtJ "'hllsocvcr furthermore, Le ,cc, 111 •aents, contractors, 
employee, or an1gns shall be proh1b11cJ from carryin& or u-ansportma fircanru or any type upon or 1cmu the hcrem premises 

S2 Wca1her pcrm1111ng, 1111 unJcrs1ood and 1e,ccJ th11 l c=e shill mno>e from the herein dcs:nbcd prcmt>C1111y and Ill SII\IClurea, equ1prncn1 
and propcnyofevcry I.ind and ch111C1er rlaccd by l csacc on 11Ud prcm,scs ,.,th,n nmcty (90) days 1ftcr Lcsscc hlJ nn,shcJ .. ,th thcuscofthc 
1rc1 "'here such struclurc. c:qu1pmcn1 ind property 1rc placed After lhlrty (JO) d1y, wrnten notice 10 l..csacc by Lcuor, Ill)' su,h llru<.lurc, 
cqu1pmcn1 or propcny left on lhc ICl)C prcm,~ by Lcsscc 1ftcr lhc nmety (90) day pcnod, hall 11 Lc=r'1 option, become 1hc property of 
l..cssor. l.cskC lh1II properly plua 111 ,.ells drilled by I.Clo>CC on lhc lcuoJ premised ,n 1ecordance w11h the rcqu,rcmcntJ or the R11irOIJ 
Comm,s.lon ofTcxas, lhc Texas Natural Resources Conscrv11uon Commission or other ao~emmcn1al 1acncy h1v1n1JumJ1c11on In pluaa,na 
,.ells. I CJ1CC &hill cut off the c:as,na 11 lcu11h1rty-11~ (l6) Inches hclow the surface I Al 1he npir111on or the pnmary term ofth1s lt:tit, each 
producma ,.ell dnlled hereon ,.,u hold only 1he Krcaac 1lloa1cd 10 111d .,.ell by the proper 10-cmmcn11l 1uthon1y h1vin1junsdie11on u I 
prorauon unil or pooled unoi All other 1erc1ac e)cccpl 1ha1 included ,n I pror111ton unil or pooled unit "''" be rclCIICd and this ICIJC ,.,11 
a_utomaocally 1crm1n11c., 10 that aacaac ouuldc e1ch productn& .. errs prorauon unit or pooled un11 In the ablcncc ofneld rules, 40 ICtU .. ,11 
be d«mcJ 10 be I pror111on unu for 111 011 "'ell and 160 laCJ "''" be dccmcJ to be I pror111on unit for I SIJ well further, II IS understood and 
1a,ccd lh11 l f,_<;SfF. <hill e1m der1h11110 each rrorauon unn or pooled unit only to fifty feel (SO') below the dccpat depth from ,.hlch oll 
and/or p, Is then be1n1 produced on such pror11110n unit or pooled untl 11 thc expiration of the primary 1errn of1h11 lcasc. and 11\11 thts lease"''" 
tcrrnm1tc at such time u 10 111 depths below aucil depths Produ"n& IJ u,cd in 1his ICIJC means produc1n1 in p1yma quan1111cs 

I: 
~ t I' t•'l. >All flfKIM.. 

, • ·11 ..l CAIJS( Ot 
()IIAA(l l.) 11.IAl ·I hi ~ ,, ld,f ll~DrAI II.II. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and foregoing 1s a lull. I rue and correct photographic copy of the 
ong,oaJ rliCOld now in my lawful custody and J)()SSeSSlon. as the ~!!lEl.. IS 
filed/~~ 1n the pu~98orr1s of my olfico found 1n VOL b9l:S 
PAGE _ THAU OFF~Mko~UBLIC 

~·~!<~ I herobycc111f,edon APRIL 2 1 1 
1 2005 . 1 """' 0 . FLOREZ. coum CLERK 

~ff.L.JI ~~ ifLWDEPUIY 

. .. .. .. .. • • . . 
~ • • • • .. • . • . . ... • . • . .. . .. . . . ••• 
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Gononol Land Offlco 
Rollnqul1hmont Ad l.ouo Fonn 
Rovl1od, Soptombor ttt1 

~ ustin, 'c!I:exas 

OIL AND GAS LEASE 

• (1 • . ' . PAGE 

THIS AGREEMENT II m- end entered inCo lh• !llL_ d•y of.c.AMIIIUM'--------·~ • be'-en lhe St•le ot Texu. ect,ng 

by end through Its agent, James Robert Ifill, Individually and u Co-Tru•tce of llouston & Emma 11111 Trust !!state, V1r1m1a Olcnn Hill 

Lettunorc, Individually and as Co-Trustee of the Hollllon & Enuna I fill Trust Estate, James Robcn Ifill, Virginia Glenn I fill 

Lattimore and John A Styrsky,Co-Trustccs or the llouston &. Emma 11111 Trust Estate 

of 500 Wgst Smotb Streif Syrta 1002 Fon Worth It.Ya Z01Pl-21PA 

uld eg11nt here111 referred to .. the owner of lhe aou (whether one or more), and Samson LOQI si,r LiD!&ml PtlJDSIIJbP • T0511 LiD!ICd Panne[ll]!Q 
of Two Wc1t Ses;gng StrHt, Tutu OK Z1 I 03 herein•fter a,lled Le1Me 

1. GRANTING CLAUSE. For •nd in oonaldereuon of lhe •mounlJI at,ted below •nd of lhe coven,nts •nd egreements to be P•id. kept •nd 
perlormed by Lessee under this lease, lhe Stat, of Teut IC!Jng by end through the owner of lhe sod, hereby grenll, lel181 end lell unto Le11ee. for 
the eole end only purpose of prospecting •nd dr~hng for end producing Oil •nd g11, laying p,pe hne1, bulld,ng tank,, storing o.l end building power 
llallons, telephone lines •nd other structures thereon, to produce, save, !ah oare of, l!eal end transpor1 a,od products of the "''"· lhe follow,ng land• 
1i1u1ted In BCtYCI County, Slate of Tent, 10-w,1 

Sec 3'1, Blk • ~. PSL, RHIIH County Texas 
Below the bHe of lhe Bell c,nyon formeUon 

Contalnlng, .. 01CllQ _____ acrea, more or less The bonus con11d1ret,on paid for thla le•se la as follows 

To lhe Stile of Tena Thirty-One ThouauMI Eight Hundcfd Nmoty Two 1nd 00000 
Doll1ra (SJ I 092 00 l 

To the owner of lhe aoll Thirty-Ono Thoy11nd EIAht Hyndrfd Ninety Two and 00/JOO 
Dollara ($3 !.892,00 l 

Tot1I bonua con•idereuon Sbtty Thctt ThpuHQd Stxtn Hundred E!phty four 1ng Q(l/]00 
Ooltara (SOJ 701 pg l 

The tot81 bonua conaldereuon p1id represents I bonus°'------------------------------

Two hynd[e<l lblnv foyr ind 000 00 Donara (S.~2}1"""50..,._ ____ _.l per 1cr1. on .,2..,72.._____ ne1 1crea 

2. TERM. SulJsed to the other prov,alona In this le•M. thil •- ahlll be for I term ot Two 12] ye,ra from 
lhla dlle (herein Clllld ·p,1m1,y term1 1nd •• long lhere1fter H O<I Ind g11, or ••lher ol them, le prodUQld in p1y,ng qu1ntot•• f,om aul l•nd M ulled 
In this lease, the term "produced In p1yino qu1nt1ties· means thal the recm,ptt from the 1111 or oth@r 1uthonzed oommerciel UH of the 1ubstance(1) 
covered exceed out of pocket oper11>on11 1xpense1 tor lhe ab! monlha 1111 pHl 

• True and Correct • .. 
copy of . . • • • • • 

Qr1g1nal filed 1n . . . . .. 
• • • • 
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3. DELAY RENTALS. II odor gH 111 P•ylllg qu•n1111e1 ia nol be•ng produced on !he lu1ed prem11e1 on lhe r~11 •nn,verury dale of lhis leue •nd there 
•r• no dr~1ong oper•1ion1 being conducted on lhe prem11es, lhen 1h,1 le•" an•~ llrm•n•te unle11, on or before 1\ICh •nnr,erHry d•le, Leuee sh .. P•Y, 
~ directly lo lhe owner of lhe 1011 end • Ike •mounl paid or tendered lo lhe Comm1111<>ner of lhe General Land Office of Texas, Au11on, Texas, • delay 
renl•I In !he 1mounl specified In the following achedule mulltpbed by lhe number of •c,e• then COYtlred by this lea .. , whieh pmyment, wherein tmely 
made, aha II con1inue lhla lea .. for • period of one (I) add•11on11 yeer In ~ke m•nner •nd upon p•yment of the •mounts HI out In the fotlowlng achedule, 
1hl1 le•H m•y be further conunued for aucceutve one year penod1 during the prlm•ry lerm of this leHe prCMded thmt payment la made on 0< bef0<e the 
annlveraary dlle 

MDMICIICY 

F1111 

PtllY Bentll POC Ast 
St 00 

• . PROOUCTION ROYALTIES Upon productlOn of Ott Ind/or gH, Lea- agrees to pay 0< cau .. to be paid one-h•lf (112) ol the roy•lly 
p!Ollided 10< In lhll le•" to lhe Comm11110ner of Iha Gene'81 und Offa ol the St•te 011 ... , , •t Auston, Texas end one-ha~ (112) ol auch royalty to the 
owner or the ao'i 

(A) OIL Royally payable on o~. whidl la defined u lnc;lud,ng • • hydrocal'bonl produced In • llquod form •I lhe mouth of the - • and ... o •• 
eff condensete. dislollate, 1nd other hquld h~rocarbon1 recovered from Ott 0< g11 run through 1 11p1rator o, other equipment, u hereon1"er provided, 
ah•II be 2:,% part ol the gro11 production or lhe markel 1111lue !hereof, 11 !he opt,on ol lhe owner of the aol or the ComminlOlle< of the General 
Lind Office, auch 11111ue 10 be determined by t) the higheat poaled pnce, plus premium, II 1ny, ottered or paid for Ott, condenu1e disllllate. 0< other llquod 
h)'drocaruona, reapect,vely, or a hl<e l~pe and gra••Y In the general area wtlere produced Ind "'hen run, 0< 2) the tugheat malket pnce thereof offered or 
paid In the gene'811rea wtlere produced 1nd ...tlen run, or 3) the grou proceeds ol the Hie thereof. whichever la the greater Leaue mgreea thmt bef0<e 
1ny gH produced from the leased p,emlffa le aokl. uaed 0< procaued In e plant, ~ ...a be run frN of coat to the roydy °"""" through an edequ1te Ott 
1nd gH Nperal0< of convention1I type, or other equ pment 1t le11t II efficient, ao that 10 llquld hydrocarbon, reCOYt1reble from the gH by auch me•na 
...,,. be recovered The requ.-.ment !hat aueh g11 be run through I Hparat0< or Olher equopmenl m.y be waived In wnung, by the roy1fty ownera upon 
auch tarma 1nd condlliona H they p..acnbe 

(B) NON PROCESSED GAS. Roy1lty on 1ny g11 (indud•ng n•red g11), "'111ch la defined 11 1n hydrocarbons and gaseous 1ubatance1 1101 
defined II Oii In aubparagraph (Al ab<MI, produced from 1ny wen on Hod l•nd (except 11 plOVlded here1t1 ""th respect to g11 processed In I pt1nt lor 
the extractlOn of guohne, hqukl hydrocarbon• or other produell) 1h1I be 25% part of the groaa productlOO or the m1r1<et v1lue thereof, 11 the 
option of the owner or the ao•I or the Comml1110ner of lhe Gene,., Land Offoc.e, auch v1lue to be b11ed on the h,gheat market pnca paid or offered lor 
gaa ol compa'8ble qual,ty In lhe general area "'here produced and when run, or the grou pnca paid or offered to the producer, whidlever Is lhe gre1ter, 
provided th1t the muwnum pre11u1e b11e In me11u11ng the g11 under this 1e ... ah1II not 11 1ny time e•ceed t • 65 pounda per square Inch abaolute, 
1nd the 1t1nd.,d b1se temperature 1h1tt be alxty (60) degreea F1hrenhelt, correctlOO to be m1de lor preaaure 1ccordlng to Boyte a IJlw, 1nd for apeciflc 
gravity according to leata made by the Balance Method or by the moat 1pproved melhod of testing being used by the lnduatry •t the time or tasting 

(C) PROCESSED GAS. Royalty on 1ny gas proceued In • g11ohne pl1nt or other plant lor the recovery of gaaohne or other hquld 
hydrocarbon, ahall be M p1rt or the residue g11 ind lhe liquid hydrocarbona 1X1r1cted 0< the marital v•lue thereof •t lhe optlOn or the owner 
o f the aOII 0< the Cornm1111c>ner or lhe Gene,.! Land Office An roy1~le1 due herein ah1II be b11ed on one hundred percent (100%) of the to1at plant 
production of realdue gaa 1lt11bu1abte to gH produced lrom lh" 11, ... 1nd on fi"y percent (50%), or that percent accruing to Lea .... whichever la lhe 
gre11er, of the tOlal pt1nt production of liquid hydrocarbons 1Unbut1bte to the gH prodUC8d from Ihle te11e pr<Mded th1t If liquid hydrocarbons • r• 
recovered from gu proca1aed In a plant In which LeaaN (or W1 parent, aubaldoary Of effollete) owna an lntareat. then the percen1age applicable 10 ltquld 
hydrocarbons ah•U be filly percenl (50%} or the highest percent •ccrulng lo a third party procaaalng g11 through auch plant under • proceaslng 
agreement neg<>1••led at arm·• lenglh (0< If there la no auch lhlld party, the hoghesl percent then being apecifled In procauing aglfflTlenta or con1'8cta In 
the lnduatry), whichever II the gr11ter. The respective royahoe1 on residue gaa 1nd on liquid hydrocarbons ah1I be deterrn'"9d by 1) the hlgheat m.rht 
prlcl peld or offered lor any g11 (or liquid hydrocarbons) ol compa'8bte quat,ty In the gene'8l ,,.., or 2) lhe groaa price paid or offered fOI" aueh reaklue 
gH (0< the weighted 1verage grosa HUing price for the reapecttve gredH of liquid hydrocaltlon1). whichever II the greller In no -nt. l'lawever, ahal 
the roy1lt11S payable under th•• Pl111Qrtph be teu thin the roy1ftoea which would haw been due had the g11 not been procaued 

(D) OTHER PRODUCTS. Roya"y on carbon black. sulphur or 1ny Olher products produced 0< manufactured lrom gaa (excepting loquod 
hydrocarbons) ..nether Hod gaa be •caainghead, • •dry,· or 1ny other gH. by "8ctionat,ng, bum,ng 0< 1ny Olher proca11,ng 1h1I be 25% p1rt or 
the grou p,oductlon or auch produdl, o, the marltet v11ue thereof, 11 the option of the owner ol the IOll or the Commiulc>ner ol the General und Office, 
auch marl<et 1111lue to be determ1t1ed II lollowl t) on the bHls ol the highest m1rltet pnce of Heh product for the 11me month In which aueh product la 
produced, 0< 2) on the baa11 of the 1verage groaa Hie pnca of each product 10< the 11me month In "'1IICII auch producta are produced, whichever II the 
gre1ter 

5. MINIMUM ROYAL TY. During 1ny ye1r 1ner the axpntlOfl or lhe pom1ry t•rm ol lh11 teHe, ~ th•• teaae la ma1t1teoned by production, the 
roy1hles paid under lhla leaae In no event ah1ft be leaa than an amount equ•l to lhe 10111 1nnual delay rental here111 pr<Mded, olhe!Wlle, there 1h1I be 
due end pay1ble on or before lhe last day of the month auc:ceed,ng the annlveraary date ol thla leaH a aum equal 10 the tOlal annual rental le11 the 
emount or roye~lea paid during the preceding year ti P,,.graph 3 or lhls lelH cl081 not •peoly a delay rental amount, then for the purpOIH ot thla 
p1,.gr9ph, the delay rent1I amounl 1h1ff be one doffar (SI 00) per ,ere 
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I . ROYALTY IN KIND. N01Wilh1tand,ng eny othef prCMelon III thoa le•H. •I •ny I..,. or lrom t,me 10 t,me, the_...., ol the IOI or the 
Commlulonef o1 the Generel und omc. mey, • t the opllOll of ether, upon not less than 11Xty (l!O) deya notice 10 the holder of the le•H. requ,re that the 
payment o1 •ny royatt,es ecaulng 10 1uch royelly owner under lhll lHH be made In kind The owner of the IOif1 or the Comm&ssione, of the Generel 
Lend Office's nghl l o take Ill royalty III kind sti.• nol dimorush or neg••• the own&r ol the eo,r, or the Comm••- of the Gener1I Lend Otra'1 rlghtl 
or le11H · • obl,gatoons, whether •XJlf8H or Implied under th11 leue 

7. NO DEDUCTIONS LeHH aQfffl th•I •ff royeltlff ecaulng under th" IHH (lndud,ng thoM PHI In kind) sheQ be ""'hOul dedlldlon lor 
the cost ol producing, 11•lherlng, storing, aepere11ng 1,u1,ng deh)'drellflll, compresu,g proce11mg. 1ren1po,t,ng end O!helWIH m•~lng the oot, gH end 
other prodlldl hereunder reedy for Ille or use Lessee egrHs to compute end pey r0yett~1 on the gross velue recelVed lnc:lud,ng eny reornbo....-ments 
l or .... ,.,_ llXU end productJon related costs 

S. PLAHT FUEL ANO RECYCLED GAS No royelty shell be peysble on eny gH H mey represenl lhlt le•se s proporuoneie share of eny luet 
used to proceu gu produced hereunder In eny proc:e11lng plent Notv,,th1tend1ng eny other pnw,1lon of this leHe, end 1uqect 10 the wrttten conHnl ol 
the owner ol the 1011 end lhe Comm,111oner ol lhe Gener•I Lend Office, LeHH m•y recycie 1111 tor 1111 ~II purposes on the lea1ed prem1se1 or lo, 
Injection Into sny Oii or gH produa ng lorm•lion undertylng lhe IH1ed prem,1e1 ,ner the liquid hydroeart>oos con1•1ned on the gn h•v• been removed, 
no royett,H •h•H be pey•ble on Ille recycJed gH unid 11 11 produoed end 101<1 or used by LeHH In e menner whleh en1,tle1 the royelly ownere 10 e 
roy1lty under this Inn 

I . ROYAL TY PAYMENTS ANO REPORTS All roy•lllel not leken In klnd •h•II be p1icl 10 the Commissioner of the 0.nerel Lind Office I I 
Auatln, Teu , . In Ille fotlowtng m,nner 

P1ymenl of roy•hy on production ol oll •nd gH 1h1H be II provided In the rulea aet lonh In the TexH Reg,11er Rules currently provide th1t royelty on o~ 
Is due and must be received In the General lend Ofl'ice on or before the 5th d•y ol the aecond month 1uccHchng the mon1h ot P"odUCIJOn, end royehy 
on 1111 11 due and mu11 be received In the Genet1I Und Office on or befot1 the 15th d1y ol the second month 1ucceed1ng the month ol produd,on, 
eccomp1nled by the 1ffid1vil ol the owner, m1n1ger or other 1u1ho11ze<1 agent, completed III the form and manner preacnbed by the General Lend Office 
and shov,,ng the gro11 amounl •nd d11postt,on of all 011 •nd g11 produ<*I and the markel value ol the 0,1 and gas, logether w,th I copy ol 1N documenll. 
records or reports conr.rm,ng the gross product,on, d,1po111ion •nd mar~et v,lue lnclUCltng g11 meter reld,ngs, p,peltne receop11, gH l,ne recell)II and 
olher check1 or memor1nda of 1moun1 produced end put 11110 plpellll11, tanka, or pools and gH hneo or gH 11or119e, Ind any olher report, or record, 
which the Gener1I Lend Office may requ,re 10 venly lhe gross product,on, dt1potlll0n and mar1<el value In all ca1e1 the euthor,ty of a manager or agenl 
to ad lor the LH- het11n mull be filed III lhe General Lend Off.ce Eeeh royefty peymenl 1hell be accompemed by I cllect 1tub, ldle<lule, 1umm1ry 
or olher remtttance advice shov.,ng by the HSlgned General Land Otrice lease number the 1mount ol roy111y being paid on each leHe II Le11H p1y1 
his roy1hy on or belore lhlrly (30) day, • lier lhe roy•ny peymen1 w111 due, then Le11M owe, • pen1fty c l 5% on the roy1ny or $25 00. whichever II 
greater A royelty p1yment whlCh ls over u,iny (30) days late 1haU accrue I penahy ol 10% ol the ro,•1ty due or S25 00 whlChe,er 11 greeter In add tlon 
10 • penefty, royeft,es 1haN ea:,ue lnlerHt 11 a rela ot t 2% per yeer, 1ucll Interest wll began to accrue when the roya ty • 1ixty (60) d1ya overdue 
Affid1v~s end IUPl)Ortlng document, which are nol ~led when due 1hel Incur • penefty In an emount aet by lhe Oenerel Lend OfftCA edm,n111t1~ve rule 
whleh is effective on the date when the 111ld1v,ta or 1upporung documents were due The Less.,. 1h1I beer eft re1ponslbiLty tor p•y,ng or cauaing 
roy•ltle• lo be peicl e1 preocnbeid by the due dale provided herein P1ymen1 ol the delinquency p,,n•~Y 1h1I III no W8Y ope1111 to prohbt the Sta11'1 
nght ol lorfe~ure II provided by lew nor Id lo po1tpone the d1te on whlch royelt,., _,. orlg111ally due The above pen•lty prov11lons 1h1I not epply In 
cases ol 1,u. d,spule •• to the State', pon,on ol the royalty or to that pon,on of the royllly In d,spute H to f•~ market value 

10 (A) RESERVES, CONTRACTS ANO OTHER RECORDS . L- shlN ennuely lumdh the Convn111- of the Generel Lend Office 
w,th Its bell pooslble estorne1e of Otl 100 g11 reseives underlying thoa .,,, .. or 1llocable to th,s lease end 1hlU lum,1h 11id Comm1u,oner Wllh copoes of 
en conlteds under ...tlleh gH Is 1old or proce1Md and en 1ubsequen1 119reemen1s end emendments 10 1uch contt1ets w,thln thirty (30) d•ys after 
entering Into or malung such contt1cta, agreements or amendmen11 Such contrects end 119reemen11 when recer,ed by the Genet1l Lind Office shal be 
held in confidence by the Generel lend Office unle11 olhelWlse 1uthorlled by Le11H Al other conlreC11 and records pert1lnlng 10 the product,on, 
lfansponat,on, Hie •nd m1rket,ng of the oa and gH produced on Hicl prem•es. including the book1 1nd 1cc:oun11, receipts and d scnerge1 of • • wea,. 
tanks, pools, metera, end p1pehne1 ahall at al t,mea be 1uqect to 111spec1,on end e,1m,net,on by the Comm111aoner of Ille Geno111 land Offa, u,e 
Anorney General the Governor, or 1he reprHen1111,e ol 1ny of lhem 

(B) PERMITS, DRILLING RECORDS. Wntten notice ol eQ operetiona on th• leese 1heh be 1ubm,Ued 10 the Commilllonet of the General 
Land Office by Lenee or -retor rive (5) days belore spud dete. worl<over, , ... ntry lemporary •b•ndonmenl or plug end eb1ndonment of eny -• or 
wells Such wr11ten notice to the Genet1I Land Office 1heH lllciude COl)M!I ol Raclroed Comm,nion forms for appllcatoon to drill Copies ol wen te,ls, 
compte1,on repon1 •nd plugging repon, 1h1ll be 1upphed 10 the Genet1I Lend Office et lhe tome they ere !,led with the Teu1 R11lroed Comm,ss1on Al 
epphcaoons, perml1s, report, or ol her l,hngs th1t reference th11 lease or 1ny 1peciflc well on the ll!Hed prem,ses and that .,. 1ubm»ted to the Teu1 
R•1troed Comml11lon or any other governmeniel egency 1hall Include l he ..ord · s t•t•• In the hlle Add,1,onelly. 1n eccord1nce w,th Relroed Comm11110n 
rules, 1ny 1lgnege on the leHed premises lor the purpose of ldenulylng wen,. tank b•tter,e1 or 01her easocieted Improvement• 10 the land mull elso 
lnciude the ..01d "State • Lessee shell 1upply the Generel Lend Otr,ce with any records, memoranda, accoun11, repona, cutung1 and corH, or other 
lnlormallon relative 10 the oper•tlon ol the above-deacribed premlaes, whlCh m1y be requesled by the Gene111 Land Olfice in 1<1d11,on to those herein 
expre11ly provided for Le11H 1hall have en elee1rlcal •ndlor radloeetlv1ty ,u,..,.y made on lhe bo<e·hOle HCIIOn, from the b•H 0111,e 1urlace casing to 
the 10111 depth of welt, of 111 -11, drilled on the above described premise, ind shall transmit I true copy ol the log ol Heh 1urvey on Heh well to !he 
Gener1l Lend Olf'lce within fifteen ( 15) daya alter l he m1k1ng ol said 1urvey 

(C) PENAL TIES. Leslff 1haH Incur • pen•lty whenever report,, documents or other meterllls era not filed In the Generel Lind omc. when 
due The penehy for late fihng 1heU be aet by the General Land Office edm,n,11t111ve rule whlCh la effectJve on the dale when the matenala were due In 
the Generel Land Olflce 

11, ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM II, dunng the prmery term hereol Ind pnor to d iscovery efld 
produc:t,on ol od or gH on Hid l•nd, LeHH 1hould dnll a dry hole or holes thereon, or ,I dunng lhe primary term hereof end alter the d11covery end 
1Cfual produdlon ol o,l or gH from lhe leased prem11H tuch productlOn lhereol 1hould ceeae from any cause, lhll lease ah•' not term,n1te 11 on or 
before the expntlon ol abay (60) days lrom date of comll4"'t,on ol Hid dry hole or ce111t,on of production LHSH corMMnca1 edd 1,on1l dnl1ing or 
reworl<lng opera1,on1 thereon. or peys or lenders the next 1nnuel deley rental In the same manner H pro~ideid In lhoa lease 11. dunng the last ye1r ol the 
prornery term or withw, 1uny (l!O) d1y1 prior lherelo, • dry hole be completed end 1bendoned, or Ille produCl,on of oll or IIH 1hould ce1se lor eny cauoe, 
Uslff's rights then reme111 In luN force 1nd effect without further opera1,ons uni~ l/'le e"l)lre1ton ol the pomery term. and d Lesaee Ilea no1 rHUIITleid 
product,on 1n pey,ng qu•ntllles at the expuat,on ol the prorn•ry term, le11M may mein1..,, thlt leue by conducting edd,t,onal dnl!ing or ..-ing 
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oper•tlona pursu•nt to Par•gr•ph l 3, using the expnt,on of the PMl•IY term H the d•l• of ceu•toon ol productoon under P•r1gr1ph 13 Should the flrst 
well or any subsequent - • dnlled on the •t>ove desertbed land be completed II • shut in orl or gH ""'" withon the pflm•,y term hereof, Lessee m•y 
resuma payment ol the annu1I rental In the Hme m•nner II prOYtded herein on o, belo,e the renlel paying date lo"°"'1ng the exp11euon ol alxly (l!O) 
daya r,om the date or compteUOn or auc:h ahuHn orl or gH wen and upon the fa,ture to meke 1uc:h payment, this leHe 1h1P Ipso tacio terminate II at the 
•xplretoon ol the pnme,y term or any tome therHfter • 1hut In ool or g11 ""'' II locei.d on the leaaed pram ..... payment. may be made In eocord•nce 
With the 1hut-ln proll11lon1 hereof 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM II, 81 lhe axplratoon ol the proma,y term. neither Oil nor gas ls being 
produced on Hid land, but Louee Is then engaged In dnlhng or reworlling oper•toon1 thereon, th11 tene 1h•II rem• ln In force 10 long H oper•t1on1 on 
Hid well or tor drm,ng or reworlung ol eny eddouonel ,..us ere proaeeuted In gOod te,th and In worl<m•nlike menner without lnterruptoon1 tot•ling more 
than 1lxty (60) daya during any one ouch oper1tlon, end If they ruull In the production ol oil and/o, g11, 10 long lherHnu H od and/or g11 II produced 
In paying Quanlltle1 from Hid land or p•yment ol 1hu14n oil or gH wen roydle1 or compenuto,y roy•hlet II ma<M H provided In thll te•M 

13. CESSATION, DRILLING, ANO REWORKING II, aner the HP,flloon ol the pr,ma,y term, prodUCloon or orl or gu flom the leaoed 
premoaes, after once obtained, 1hould ceaH lrom any cauH, th,. leHe 1hail not te"""'II• If Lonee comrnenca1 edd~oon•I dnlltng or rwworl<ing 

c,pe,atlon1 within 1txty (60) d•yo after such CHHtoon, and th•• leHe 1haU rem•,n In tua force •nd effed tor 10 long H 1uch operatoon1 continue In gOod 
f-.th and In workmanhl<e manner without lnterruptoon1 lotahng more than 1,xty (60) d.ayo II 1uch drffllng or reworllong operatoon1 ra1u~ In the produdoon 
or ool or gas, the leaM 1h•U rem•,n In run lo,ce and effed tor so long II Oii or gas Is produced from the le11od prem,ses In p•y,ng quint toes or p,yment 
ol 1huHn ool or gH ""'" roya111es or payment ol compen111o,y roya111eo la mede aa prOYtdecl here,n or II prOYtded by i.w II the dnffing or r-1.ang 
oper•toons result In the complet lOn of a _ , H a d,y hole. the lease wil not termon•I• II the Lessee commence, ldd toon•I dnlhng or rewo,tclng 
ope,at,on1 within abtty (l!OJ d•yo •lier the completoon ol the ""'" •• • dry holol , •nd lhl9 le•M lhan ,em .. , In eftea 10 long II Le- continues dnlllng or 
reworking oper1toons In good la~ Ind In • worllm1nt l<e m,nner ,..,thou! lnterruploon1 lot1hng more then 1bdy (60) d•ys leuee ah•I give wnu•n notJce 
to the GeMral und Office w,1h1n thirty (30) d•ya or •ny ceuatoon of production 

14 SHUT ~N ROYAL TIES For pufl)OHI ol th,. paragraph. "wer mean, any-• that has been auogned • ""' ' number by the 1tate -cienc:y 
hiving )unlldocoon over lhe productoon of orl end g11 If, •t eny lllM 81\er the exp.,.tion of the PMl•IY term ol • tea .. th•t unt• being lhut In, was beang 
m••nt••ned In force and effed, a -n up•ble or producing orl or g11 In p•y,ng quant,toes la loceted on the lulled pram,..,, but ol or g11 la not being 
produced tor lack of au,t1bte produdion l•c:llrt•H or leek of 1 1u"•bte m1r1te1, then Les ... may p,y H • lhu1 ·In ol or gH royalty en •mount eQu•I 10 
double the annu•I rent•! prOYtded on the leHe, but not le11 th•n $1,200 • ye•r for H eh wed cap•ble ol produc:ong Oii or ge1 In p•yong qu1nhtiet If 
Paregr1ph 3 ol thoa leaM dou not 1peclfy • det•y rental amount. then tor the pufl)O .. , of thia paregr•ph. the daily rental amount ah•II be one doD,r 
($1 00) pe, aero To be ellecirve, e,c:h ln•t11l 1hu1 In orl or gas royeQy must be paid on or belo,e (t) the exp.,.tion ol the pnm•,y term (2) 60 d•ys aner 
tho Lonee CHHI to produce orl or g11 from the IHsed premoaes, or (3) 60 daya •fter Lessee completeo • dntrong or reworl<ong ope11toon on accord1nu 
w,th the leeM p-lOIII, whlc:hever d•t• 11 181811 Suell payment 1heN be made one-h•~ ( 1/2) to the Commoasloner of the Gener•! Lind Olfoce and one, 
hall (1/2) to the owner or the 10~ If the 1hU1-ln oil or gH royany la p•ld. the lease "han be con11dered to be I producing leaM •nd the p,yment lh1U 
eldend the term or the leHe tor • period or one year lrom the end or the pnma,y term, or from the flrot d•y or the month loflow1ng the month In whk:h 
producilon ceaaed, and, ene, lh•t. If no aullable produdlon lacilrtles or 1uijable market tor the o• or g11 exl111, Le11ee m,y extend the lea .. tor four 
more 1ucce11lve period• ol one (1) year by paying the Hmo •mount uc:h year on or before the explratoon or Heh 1hut-ln ye•r 

15. COMPENSATORY ROYALTIES II during the period the leHe II kept In eNeCI by payment of the 1hut In oil or g11 roy91ty, oil or gas f1 
sold end delivered In paying quantities from a well loceted Within one lhouHnd ( 1,000) feel of the leased premtteo •nd completed In the Hme producing 
reoervolr, or In any case In whlc:h drainage It occumng, the nght to continue to matnt••n the leuo by paying the 1hut-ln otl or g,s royalty ah•n ceue. but 
the leaoe ah•n remain eNeClrve tor the rem•lndor ol the year for whdl the royally hH been paid The Le1He m•y meonteon the le110 for lour more 
aucceulve ye•rs by Louee p,ying compen1110,y royalty et the royally rate provided In the leHo or the m•rl<et v1lue of produeloon from lhe ""'" causing 
the draln•ge or whk:h II completed In the Hme producing reHrvolr and ""thin one thou1and ( 1,000) feet ol the leHed prem,su The compenHto,y 
royalty la to be p•ld monthly, one-hall (1/2) to the eomm ... 1onar of the General und Olfoce end one·h•tt ( 1/2) 10 the owner ol the ,o1. t,eg.,n,ng on or 
bolor1 the 1111 d•y or the month loilowlng tho month In whdl the oil or gao II produced from the wel uuting the dfllnage or th•t 11 completed 1n the 
ume produdng reaervoor end loceted wrthln one lhOUHnd ( 1.000) IHI ol the IHsed pram,... II the compens•to,y royalty paid In •ny 12.fflOllth penod 
la an amount leas than the ennu1I 1hut-ln oil or gas royany, L•- 1ha• P•Y an •mount equal to the dofferenu ,..,thon thll1y (30) dlys lrom the end or the 
12,month period CompenHto,y royalty payment. which •re not tomely paid "'9 ac:crue penalty end lnterut In ecconlanc:e w,th Paragraph 9 of u,,. 
leHt None of lheM prov,aoon, \Nia relieve L•- ot the oblog•toon of reHon1ble dewlopment nor the obbg•toon to d,. offMl wella H provided In 
Texas Natural Ruourca1 Code 52 I 73, howewr, et the determonauon of the Convn1Uooner, and Wl\h the Comm,uk>ner'a wntten app,ovel. the payment 
or compenHtory roy91t,e1 ain oatoafy the obhg•IJon to dnll offset wells 

11. RETAINED ACREAGE. NOIWl!hltanchng any p<OVlllon of thll le8M lo the contrary, 8"er a W91 produang or upable of produang ol or 
g11 hH been completed on the leued premloel, Le11N 1ha" uerclM the dilogenc:e or • rHson•bly prudent operator In dnllng 1uc:II lddlllonal wel or 
web es m•y be rHIOfl8bly -ua,y ror the proper development of the IHaed premises end In fflllkettng the product,on thereon 

(A) VERTICAL In the e\18nl thoa le11e II In force end effea two (2) yeera after the expntoon d•t• of the pnma,y or extended term it 11111 then 
termm•te H lo ell of the te•Hd premlaoa, EXCEPT ( I J 40 •eru 1urrounding each Oii ,.., up•ble ot producing In paying quanllheo end 320 aeru 
1urrounding uc:h g11 well capable or producing In p,y,ng quanut .. , (Including 1 1hut-ln Oil or gH wel H provided In P1r•gr81)h 14 hereof), or• ,..g 
upon which Leo ... II then engaged tn contN1uou1 dnltong or ,....,,,.Ing operall0n1. or (2) the number of ecru lnCluded In a produang pooled unot 
pu11uant to Taxes Natural Reaourcas Code 52 151·52 1~. or (3) 1uc:h gr111er or leaser number or •crea •• m•y then be allocltod tor prodUdlon 
pu,poae1 to a pro,•toon unot tor Heh 1uc:h producing wel under the rules end raguletoont of the Ra,1r08d Commoaalon ol Teua, or 1ny aucceuor 
•gency, or other govemrnental authorrty having Juriad1e1oon II et any tome aner the effeCIJve dale ol the p•ruat termln1t,on proy,alons hereof, Ille 
applicllble rteld rule• are ch1nged or the well or -ns loClled thereon are redl111fied 10 that leat acreage la therHfter •lloceted to 1ald ,..n or welll lor 
prOdudlon pufl)Ose1, this lease 1hall thereupon terminate II to tit 1cruge no! thereafter allocated to Hid -n or well1 tor productoon pufl)Oses 
Notw,1h1tanding tho termon1ilon ol thll leue H 10 a ponoon ol the l•nd• covered hereby, Lusee 1hall neverthele11 conunue to hive the r1ghl of lngrtH 
to end egre11 from the land• 11111 1ub)ed to this leeoe tor all purpo1H d .. crobod In Paragraph 1 hereol, together ""th .... manta and rogh!a-i>l-way fo, 
exl11Jng road1, exl1tlng plpeHneo and other ex!allng fadlilles on, owr end aero11 all th• ilnd1 dHerlbed In P•regraph I hereol ("lhe rei.,ned l•nd•1. tor 
acceu to •nd lrom the retained land, and tor the gathering or tran1port•hon of oil. gH and other mlneral1 produced lrom Ille reta ined lands 
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(B) HORIZONTAL. In the event thil leeH ii In l0<c. end e ffect two (2) ye•rt el\er the uplrallon dlle or the prmery 0< extended term k ehell 
further term1nete H to all depth• below 100 fael below the totel depth dnlled (heretnefter •daeper depthe") In eech -11 loalted on ecruge reteloed In 
Paragreph 18 (A) ebove, unle11 on 0< bel0<e two (2) ye1ra 1ne1 the prmary or extended term Lessee paya an amount equal lo one-hall (1/2) or the 
bonus 011gln1lly patd H oonslderatlon 10< lh•• lease (H apectfoed on page 1 hereof) II euch amount 11 paid, th11 leaH shall be In force and effect H to 
such dffper depths, and Hid termlnelion shall be deleyed for en lldd1t,onal period ol two (2) yeera end 10 long thereener H od or o•• 11 p1oduc»d In 
paying qu1no11e1 rrom such deeper depths covered by th11 leHe 

(C) IDENTIFICATION AND FILING The 1urfece 1creege ,-i.lned hel9under •• to Heh wen 1heH. H neerly as prectal be In 1he lom, of• 
~uere with the weD loalted In the center thereof, 0< auch other 1h1pe as may be app,oved by the CommtUooner or the General Land Offlce W 1th1n 
thirty (30) daya ener part ial llrminalJon ol thlS lease H provided here,n. Leasee 1hell uecute and record a releaH 0< release, cont11nir,g a aat11l1C10fY 
~al deacroption of the acreage and/or depth• not retained hereunder The 1ecoroed releaH, 0< a cert1f,ed copy or aarne, 1h1• be filed 1r1 the General 
Land Office, accompanied by the filing fee preec:nbed by the General Land Olfoce rui..s In effect on the dlle the release ts filed If Les ... tails 0< reluHI 
to execute and record such release or releases Within ninety (90) day, ene1 berng reque1ted to do 10 by the General Land Olfa, then the 
Commissioner at his sole d11Ctetoon may designate by written lnsl/Ument the acreage and/or depths to be reteued hereunder and record such 
Instrument at Les ... ·, expenaa 1n Ille county 01 coun1oe1 wnere the lelH ii locloled and In the olfo<:111 reconll or lhe General Land Olfoce end ouch 
deslgnetoon 1hel be binding upon Lenee 10< ell purpoae1 

17. OFFSET WELLS. Neither the bonus, delay rentals. nor royetbff paid, or to be peld under this leese 1heU reheve Luaee ol hit obflgauon 
to protect the oil •net ges under the ebove-<lescribed land from be,ng drained LHHe, aublea-. receiver or other egent In control or the leeseod 
premlaes 1h11l droll H meny wells H the facts may 1ust1ty end 1hel use epp,opr11te meena end dnll 10 e depth ne<:e111ry to prevent undue dre1nege or 
o~ end gH lrom the leesed premise• In lldd,uon. 11 o~ end/or gas should be produced In commercial qu1n1o1oe1 within 1,000 fHt or the leHed premises. 
or in any case where the leased premisea II being drallleod by produ<=tion o f Oil 0< gu, the Le11H, aublessee, recatver 0< other egent ., control or the 
leased premises 1h1I in gOOd f11lh begin the dnll1ng of a wea or wellt upon the leased p1em11es w1th1n 100 days 1fler the dretn,ng well °' wens or the 
W1!II Of wells completed w1th1n 1,000 feet ol the leased premises 1tan producing III comrnerc:1111 quanlrtoes and 1h1I p1osecute such dnD1ng w,111 d llgence 
reijure to 111tsty the llllutory offaet obltglloon mey autJtect this lease and tr>e owner ol the 10ll I egency r,ghll lo forfe,ture Only upon the de1erm1r1etlon 
ol the Commissioner of the Generel Linet Office and w th h11 wnuen approval may lhe payment of compensatory roydy under applicable 1tatutory 
parameter• aaltsly the obllglloon to drtli en oNHt wen o, _._ requwed under th11 peregreph 

11. FORCE MAJEURE II, ener a gOOd failh effon. LHMe ii prsvented from complying w,th any expreas 0< Implied covenent or th11 le1H, 
from conc:tuctlng drt11ing operatoona on the leased preml1e1, o, from produang o,I 0< gas from the leased prem,se1 by raHon or war, rebellion, rlOls, 
atnkes, eels or God, 0< any vettd order, rule 0< regul1Uon of government eu1hol1ty, then wh le so p,evenled, LH1ee·1 obllgllion to comply w,th ouch 
covenant 1h1ll be 1uspended and Leasee ahall not be Mable 10< damage, for la lure to comply w 111 ouch covenants, add toonany, th11 le1H ahltl be 
e•1ended while Lessee is prevented, by any such cause, from conc:tUCltng dntf',ng anet reworldng operatoon1 or from produc,ng ot4 01 gas from the leased 
p11mlse1 H-ver, nothing In this paragraph 1h1I 1u1pend the payment of delay rentall III order to m11nt1111 th11 le1H In 1Nect dur,ng 1/141 prm1ry term 
in the ebsence or auch dntlir,g or reworl<ing operations or product,on or Oil 0< gas 

111. WARRANTY CLAUSE The owner or the loll wem1n11 and egrHt to defend title to the leased prem,.., If the owner ol the SOtl del1utt1 
in paymenta owed on the leased preml1H, then LIHN may redeem the nghll or the owner or the sotl In the le1sed premlH1 by paying any mortgege, 
ta.ea 0< other loen1 on Ille lealld p1emise1 If Lessee makes payments on behett or the owner of the sod under th,1 peregrae>h, LH ... may recover the 
cost of tlleae paymenta from the rental and royahies due the owner or the 10~ 

20. (A) PROPORTIONATE REDUCTION CLAUSE If the owner ol the aol owna leas than the enllre undivided 1url1ce 11ta11 In the abovl 
desctibed land, whether 0< not Leasee·, interest Is apeofied here,n, then the royallles and rental herein provided to be paid to the owner or the aotl 1hal 
be paid to him In the proponoon which hlS 1r1t1rell beers to the int.re und,.tded 1urfece etllte elld the roye"oe• end rentet h9rein p,ovoded lO be patd to 
the Comm111ioner or lhe General Land Olfoce or the State or T exes 1h1N be likew ae proponoonatety reduc»d H°"'ever, bef0<e LH ... adfusta the 
royelty 0< rental due to the Commltsooner of the General Land Ofla, Leuff o, hl9 euthor11ed 1eprHentalrve mull 1uomrt to the Comm ssloner ol the 
Gener111 Land Olfoce I written 1t11emen1 whlcll explains the dt1etepency between the 1nte1Ht purpo<te\lly leeaecl under 1r,,1 leHe end the eduel int8teat 
owned by the owner or the soil The Commissioner ol the General Land Ofl,ce ahal be paid the vatue of the whole prodUCloon allocable 10 any und,videod 
lnterall nol covered by • leHe, lell the proponoonate developmlnl end production coal 111oc11>1e 10 such und,vide<I lnle•Ht Ho ... eve,, 11'1 no ••en1 ah•" 
the Commissioner or the Generel Lend Otf,ce recerve as I roy1"y on the grou prodUCl,on 1tloeeble lo the undtvtdld lnterHl nol le111d en 1mounl lus 
than the value of one·sncteenth (1116) of ouch gross produdoon 

(B) REDUCTION OF PAYMENTS. II. during the prwru,ry term, a port,on of the lanet covered by thts lease ti included within the bounJe1lt11 
of a pooled uM t1111 ~ .. been approved by the School Land Board and the °"'ne1 of the 10lf In ea:otdance wlth Natural Resources Code Sections 
52 151-52 15'1 0< II, at any tme after the expuat,on or the primary term OI the e.(lended term. thll lease covera a lesser number ol acres than the total 
amount de1C11bed heretn, p1yment1 th11 111 made on a per acre basts hereunder 1h1n be red~ aa:otd,ng to the number ol 1ae1 pooled, 1e1t1'41d, 
,u,,.nc:tered, 0< olhe,...1M severed, 10 that paymenta determtned on a per acre b1111 under the terms or lh11 leaH during th9 prmary term 1h1" be 
C8lculated based upon the number of 1crH outside the boundanes of a pooled un4, or, d after the e,pnllOn of the pnmary term, the number or ecru 
ac:tuaUy retained and covered by lhil lease 

21. USE OF W ATER. LHSff ahaQ have the nght to uae waler produced on aald land neoeuary fo, operabona unc:ter thl9 luM e•cef)I watar 
from wella 0< tanks or the owner of the ao,I, provldecl, i-ver, LHIM lhen not use potable water 0< water 1ulllble lo, llvlllodl 0< wr111111on pulJ)CIMI 

for waterflood opere1,on1 w th0\11 the poor oonsent or the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee 1h1I pay the ownet of the IOI 10< damagea caused by ill operabonl 10 an personal propetty 
improvementa, livestodl and crops on said land 

23. PIPELINE DEPTH When requested by the owner or the sotl, lAaSff 1h1I bury ._ ptpebno beloW ploW depch 

24. WELL LOCATION LIMIT. No-· 1h1I be dnlled nearer tllan two hundred (200) leet to eny house 0< bam now on aatd pramlsee wtthout 

the written oonaent or the owner or the soi 
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25 POLLUTION. In de..eloptng 11111 erH. Le11H ahel uM the h,gheat degree of care e'ld en proper 1eleguetd1 to 1)(8,...n, polutoon w,hout 
ltmollng lhe forogCMng. pollut,on or COHlel wetlenda, nelurel weterweyt, 11\tere end mpounded w11er 1h1I be prevented by the UM of con11onment 
r1c1utoe1 sufflcaent to t)levent spilt1ge, Mep1ge Of ground water contemonetlon In the event of pollut,on. L111ee 111,a uu •• mHn1 et .. d11pou1 to 
rKepture 11 uca~ hydroc:a1bon1 Of other polut1n1 el>d a111• be r11ponu,le la< • • dllffla9e to publlC 1...S l)<l'Vllte p,-tt•• L- ahel build end 
m1onte,n fences eround IIA eluah. aump. and draonage poll end llnk bett1ne1 ao H to p,oteci llve1toc.k age,nat Ion demage 0t Injury, and upon 
compleloon o, abendonmenl or any -q o, web, Lenee ehel r.1 end 1e..-1 •• 1lu1h p,11 end unere end completely Cleen up the drilhng a II of el rubbish 
thereon Luaee ahel, whole conduclong opera1oon1 on the leued p,en,1111 keep 111el l)(etnlae1 free of •• rubbish, uni boltle1. peper cups o, gert>age, 
end upon completion ol opere1oon1 1hel re110<e the eurf- of the lend lo H nee, la ongonel cond•toon end contours H • l)(ectieeble Tenke end 
equlp<Mnt wW be kepi peonllld end p,eaenteble 

28 REMOVAL OF EQUIPMENT, Subject to lom1telo0n11n Iha pe1eg11ph, Lenee eh1ff heVI lhe nght 10 remove m1chine,y end ftwlurH pieced 
by Lenee on the le .. ed prem1M1 Including the rtghl to drew end remow, ci,song, ""'hon - hundred i-nty (1201 deyt •~or the ewpitatoon 0t lhe 
tefTNNlion ol 11111 lene unte11 the owner ol the aOII grenla LH1ee an 1,t1t11oon of lh11 120-Gey pe,,od However, Leu" rNy no! remove uaong from 
eny wel ci,peble of produL,ng od and gH In peyong qu1n1~111 Add~oonally, Le HM mey nol drew and ,.,,_. c:111ing unt• after ttwty (301 deyt Wf1ttlfl 
notice to the Comm111ioner of lhe Generel Lind Offlc:. ind 10 the owner of the lool The owner of the 1ol sh1I become the owner of 1ny meeh1111ry. 
llxtutH. Of C8M1g which Int nol tmely rlfflO\led by LIIIH under the terma of thll p1rag119h 

27. (A) ASSIGN M( NTS . Under lhe cond•bona cont1111ed ltl lhll peregraph end P1r1g11ph 29 of lhll le1M. the nghla and 11111ea of either 
p1r1y to thot lelH m1y be Hltgned. in whole or in p1r1 and the prcwlslonl of lh11 lelH 1hll 1ltl1nd 10 end be bonding upon lhett hen. deW111 legll 
repreHnlltl\lU, ,uccu-. and 1uign1 Howe,...,, • chenge 0t dl\lllion 1t1 ownenhlp ol lhe lend. rent1ia Ot ,oy.ttou nol en11rge the obitgabona ol 
Luaee, d.,....h the ngllll. p,MlegH 1nd 11tatn of Leuee, wnpew the 111ect ..... nua ol 1ny peyment mlde by Lea- 0t rnpn !NI 1!'ealvene11 ol 1ny 
act perfonned by La11H And no change o, dM9lOn In owner1h,p of the lend rentets. o, royaft•• 1hel bond LHIH lo, any pu~ unt• ttwty (30) deyt 
11let the owner of the IOI (Of hit hlore. d1Y1aee1. legel repr11enl1llvH o, eu,gna) furnoahe1 the Lu ... woth 11t•l1c.to,y wnllen evidence of the change 
In ownerthop. lndudong the 0<,gon,1 recorded munomenll ol It• (o, • oett fled COPY of 1uch 0<tgin11) when 1111 ownership chlnged because ol I 
con....yanc:e A 1otal 0< Plfllll 111,gM11nt of this le1H thll, to the 1x1ont of the ltlterHI 111tgned reheYe ind dlachlrge Lluae of 11 1ubllquent 
obltglllOtll under lhll leHI If this ..... II Hllgned in •• lfllotely IS lo only P8r1 of the l<:fllge the nghl l'ld apt,on to PIY renui 111111 be IPl)Ollloned 
es be-n lhe ....,.,al ownert relebly, 1ccordong 10 the er11 of Heh, Ind lellure by one 0< more or them to pey hll 1hera ol lhl rentel 11181 no1 1n1G1 
thla IIIH on the per1 ol lhl lel>d upon wtooch pro rete rent all are lomely percl or tenderlld, ""-"er. ~ the eu,gnor Of 111,gnee dolt no1 r ... • uttdied 
copy of 1uch 1&1,gllffllnt 11'1 t~• Genet1I Lind Ofroce before the nett ret1tel peying d1t1, the 1111#1 IHM 1h1I 1,11nW11t1 lot letute lo pey the 1nt1r1 renlll 
due undef P1reg11ph 3 Every ua,gnee ahll succeed lo•• nghta and be 1uqecl 10 al obltglliona. .... and pene~III owed lo the Sllte by 1111 
origon1l leuae o, any pt1or 111,gnee of lhe ll1H. includ,ng any llbifltoea to the Stale lat unpeld roydies 

(Bl ASSIGNMENT LIMITATION Notw,ti,atandong 1roy p,o,,ltton III Peregreph 27(1) rl the owntt of the IOil ecqulres tnia IIIH in whole o, in 
p1r1 by 111,gM11nt 'Ml/lout the pno, wn111n IPl)(OYII of the Convniaaionet of the Generel Land Ofroce. lhll lllH II void H ol lhl tome ol 111,gnment 1nd 
the agency powe, of the owner mey be lorleoted by the Comm,11oone, An 111,gnmenl wlll be lrHted H of • were mid• lo the owne, of the sol II the 
HIIQnN la 

( 1) • flOl'fWlel ol the owner ol lhe IOI!. 
(2) 1 corpo,1toon Ot 1ubsld11ry in which lhe owner of the IOI le• pmopel 1tod<holdlt 0t • 1n employee ol 1uch • co,poqllon or 1ubachery. 
(3) 1 p1r1ne,ah,p in which the owner of the IOI • • p1r1ner o, II en employee of 1uch a p1r1nereh,p, 
(•l • prtndpel atodoholdet or employee of the corpotallon which II the - ol the IOII, 
(SI I pertner 0t employee in I pettne11hip wlllch II thl owner of the sot, 
(II) 1 llduc:a1,y fo, lhe owne, of the aot, ll'ldudong but not llrNted 10 • guerdlln, trustee, l•eQl!Of, ll<ln**t,ato,. ,-,, o, COI\MfYltOt la< the 
ownerofthelOll, o, 
<n • lemlly memblt or the owner of the lol o, rell'ed to the OWMt of lhl lol by m1meg1. blood 0t ldopt,on 

21. RELEASES Un<:t t the ccndrbOna m,,teoned in lti. petegraph Ind P1regreph 29. Leu.,. mey at 1ny tome 1•1<:UII al>d delllrer 10 the 
owner or lhe IOII and pl- of recons • releaae or releHH covenng aroy pott,on 0t pottlona of the llaled prefT191a and thereby 1utr1nder ttw. leeM .. 
to such pOt1lon or po<t,ona, and be rell8Yld of al aubeequent obltga11on1 11 to acr11g1 1Urtend1rlld II any per1 of ttua IHH la propet1y surrenderlld the 
dally re1tlll due under Ihle llau 1hel be reduced by the ~ thal ll'II 1u"9ftdered KtHge beart lo the ec:ruge """'°' WH covered by lhi8 lelH 
lmmed•tety pno, lo audl surrender, '-"· such releaae wlll nol relelle L111H ol 1ny llebll,l,e1 wNch m1y hive ICCNed unc11, lhll lllH pno, lo 1111 
aurrender of auch Kriege 

29 FILING OF ASSIGNMENTS AND RELEASES II al Ot any per1 ol lhll IIIH • eulgned Ot flllHed tuc.111u,gnment o, relCIM mull be 
reconled in lhe county w!lere t~• lend la 1,1uel.ed. and tile r9COf'ded inltfUffllnt, Ot • copy ol the recorded 1t11ttumet1I Olllrlied by the County Cleflt of 1"8 
county In which the instrument ii recorded, mu11 be fried In the Generel Lind Office >Mthin 90 d1yt ol the IHI execuhon dllt accompelllld by the 
prucnbed fling lee II any 1uch au,grvnent la not 10 filed the flghll ecquored undet th11 leeae 1h1" be subject to lorle ture 11 the ophon of the 
Comm11a1oner ol the Gene<II Lind Orne:. 

30. DISCLOSURE CLAUSE. Al PfOVIIIOOS petUot1ong lo the lalH of 1111 1t>ow-ducrt>ed lend h.,... been induded 1t1 lhll 1t11trument 
Including the statement of the lrue con11dere1Jon 10 be peod for the ••ecullon of Ihle le111 1nd the rlghll and dutoea of the pert.a Any coa.1erel 
1gn11menll concerning the de\lelopmlnt ol oil Ind gu from the ll1Hd p,~ which are not oonllined in tNa 11111 randlt lhla leaH lnvelld 

31 FIDUCIARY DUTY. The owne, ol lhe ao,1 owea Iha Slate I tlduciery dilly end mual luly d•doH eny facl9 enlGlong lhe Stlle 1 .,,,., ... ,n 
the le1aed piem11e1 When lht lntarasll of the owner of the IOII conn.ct With thoae of the Stall. the owner of the lol la obltgated to put lhe St1te a 
lnleflllll belo,e Illa pe,sonll ltlterHII 

32. FORHJTURE It LHHe 1hel lad 0< refuu lo meke lhl peymenl ol any ll.lfTI ...-,,.,, lhwty d1ys 11111 l -· due. Of , LIHH Of •~ 
authonzed egent 1hould kn"""ngly make any lalae retum o, l1IH repor1 concerning p,oduc;toon or drilling, Of If LHHI 1hln 11• 0t refuae lo dnl any 
oflaet -• or well in good r111h II required by i.w and the rule• and regulltoona edopted by the Comml111one, of the General Land omce. o, 11 LHue 
ahould re• lo fill rlj)Oft1 ,n the manner reqUlt'ld by Ir# or f•• lo comply w;c~ Niii and regullllona promulgated by the Gene<1I Lend Offlc.e the Scnool 
Lind Boetd. o, the Ra 1,0ld Comtn111oon. Of rl L1111e 1hould retuae the P<Olllf authooty ICCIH to the rec:o,da petUlfWtg 10 operei-a, or~ L111H o, 
an authorized agent should knowingly re• or relut1e to g,w COffld inlorm11oon to the proper authonly, or know,ngly fal o, reluae to lum11111he Generel 
Lind Offlce • c:o<ntel log of 1ny wel. or If LIIIH 1hel knowv,gty vlollte any ot the melerlel pro,nalona of lh11 le1ae, o, 11 lhla leaae 11 111,gned and the 
IUIQNnenl II not (Jed In the Generel land Office II required by llw. the nohts acq ... ed under lhll IHM shll be SUOjed to forte Ufl by the 
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CommlHloner, I nd he 1h1U IO(feft same when aufficlenlly Informed of the fldl whk:h 1uthonz1 1 lorleltu1'9 "Id when lorl111ed the area ahal 11111n be 
aubjec:t to leaae under the torma ot tho Rel1nqulthmont Act. However, nothing here,n ahall be conauued u W11lving the automellc 1erm11111K>n ot this 
IHH by oper11lon of law or by reuon of eny apt1aal llm1t1llon irising herMlnder F o<fe,turH m1y be HI Hide end lhlt le He end 1U nghll thereunder 
reln1t1ted before lhl nghta of 1nother lnt1M1ne upon 11111fac:to,y 1Vldence 10 lhl comm,uloner ot the General Land Office of future comp~ance w,th 
the prov11,on1 of the law end of this le111 and the rulff and regul1tlon1 th11 may be edopted rel1Uw hereto 

33. LIEN. In 1ccord1nce with Tax111 N1tural Re.ourcea Code 52 1:,e, lhl State 1h1D hive• llral hen upon 111 Oii end QH produced from the 
1r11 C011ered by this lease to secure payment of •• unpaid ror-lly and other auma of money thll may t>ecome due under this leue By IICCepllnct of 
this IHH, Lenee g11nll thl State, In add,tion to the Uen provided by T1x11 N11ural Resources Code 52 138 and any other 1ppbcable ,111u1o,y lien, an 
expreu conlrlldu1I lien on 1nd aecurity lnlerHI In au le11ed m1ne11la In ind 1xt11c:ted from the leHed prem11ea. 1U proc.ed1 whie:h m1y ICCIUI 10 
Lessee from the Hie of 1udl le1Md mlner1lt, whether aueh proceeds ire held by Lessee or by I lhwd p1rty, 1nd 1K roou,es on 1nd lmprovemenll 10 the 
leHed premises used In connection with the product,on or procen1ng of such leHed m1ner1ls In order 10 secure the p1ymon1 of 1U 1oy1noea or other 
1moun1a due or 10 t>ecome due under this leue 1nd 10 HCUre payment ol 1ny damages or Ion 11111 Leasor may suffer by reHon of Lusee·a breaeh of 
1ny coven1n1 or cond l,on of thlt leue, whether e•p,ess °' lmpf"'CI Thia lien 1nd ,,.cu111y ln1ere11 m1y be foreelosed w11h or w 1tiou1 court proceedings In 
the manner provided In the Tille 1, Chap 9 of 1111 TIXH Bus,neu Ind Commerce Code LHHI IQIIHS lhll lhl Comm11aioner m1y requn LISHl 10 
execute 1nd record 1uch ln1trumen11 11 mey be re11on1bly neceuary to Kknowledge, 1U1ch or perfect tlu hen Lenee hereby representa that there 
ire no prlo< or 1uper10r l11n1 1r11lng from and relellng 10 LHMI 1 1C11V1llla upon the 1bovl.01acnbed propeny or from L1u111 1oqu11,11on of th•• leHe 
Should the C«nffllttloner 11 1ny llme determine th111h11 repreMntahon ii not uue. then Ille e«nm,uloner may declare this le1se fo<fe,1ed II provided 
herein 

3-4. POOLING. Leuee ii hereby g11n1ed the right to pool or un111U the royalty lnter11t of the owner of the ao,1 undar thlt leaM With any other 
leaHhold or m1Re11l lnt1rett for the explorlllon, development and p,ocluct,on of Oii or gat OI 11ther ot them upon Ille tllffll term, H thal be app,oved 
by the SChool Land Board 1nd the Comm,uloner ot Ille Oene11t Land Otnce tor Ille pooltng or unitizing ot Ille "1lere11 of the S111e undo, 111 .. leaH 
pu11uant to Ten• N atural R11ou1c .. Code 52 151-52 154 The owner of the IOII 1111,ee, thll the lnclu1,on of Uus p,ov1s,on ., th•• tease ,11,,r,., the 
1-.cu1lon r11quiremen11 stated In Tens N11u11I Reaourc:H Code 52 152 

35. INDEMNITY L .. , .. hereby releaHt end d11cha,ve1 Ille Slate ol Taxat and the owner of lhl so~ their offlc:lrl , employffl. p1<1nert. 
egenll, conlrllctort, aubconlrlldort, gue111. lnv,111,. and thew respectlYI auoo .. 10r1 1nd 1ulgna, of •nd from •• ind 1ny 1C1,on1 and causes of act,on 
of every nature. or other harm, lnduchng environmen111 harm, fOI whie:h r_...ry of damaget la ,ought. lnClud,ng, but not lomded 10. 1• losu1 and 
e•pense• whie:h 111 caused by the 1C11v,11es of Lenee, ks otra11. emplo~s. 1nd agen11 arl9ing ou1 ot, lnaden111 to. °' r11u11,ng trorn. lhl operat,ona 
ot or to, L• .... on lhl le1oed p,em, .. , hlr•und•r. or 1n11 may anM out of or be occa1ooned by L•H11'1 brHch of any ot the l<ttma or prov1110n1 ol 1114 
Agr11rnent, or by 1ny other neg1,gen1 or tlrletly Dible 1ct or om•Hion of LHsee Funher Letse• hereby 911,11, 10 be .. ble tor, ••onerale, Indemnity, 
defend and hold h1rmleu the Star• of Te•H and the owner of the to41. lhPW olf'art. employeet and egenta, thel( ,ua:euort or 11s,on1, 9111,nll any 
and aQ dalms, hb4 ties, louet, damages, 1diont, pert0n1I Injury (including death). costs 1nd expenses, or other harm tor ,.nleh recovery of d1mages 
It sought. under any theory lnduchng tort, cont11c:t. or llrlet bb&ly, lnduchng anorneyt' feet and other leg1l ••penHI, including those ••lated to 
enwoM\lntal h&tardt, on Ille leased prem11H or In any way 11ta1ed lo L ...... , f1olure to comply,. th aoy end au envlfOflfflenlal laws. lhoM lf!SJrlQ 

from or In 1ny Wiiy related to Lessee'• c,per111on1 or any other of Lessae'1 act,vit.,., on the l,,1•1!<1 p,em,ses those aril,ng horn Lessee's UH of the 
,urface of the leased premises, and those that m1y anse out of or be occHIOned by Lu ... ·, bf11ch of any of the term, or pro,1110n1 of thll Agfffrnent 
or any other act OI om,ss,on of Lessee, 11• dwect011. olflcert, employ111. p1nne11, egen11, con111c:1or1. 1ubcontr1dort, guest,. "1vaee1. 1nd the,r 
r11pectJY1 auceet-• and assign• Each 1sslgnee of thil Agfffrnent, or an Interest thereon, agree, 10 be kablt tor, 1xo,,era11, lndem111ty, defend and 
hold harmle11 Ille Stat• of TIXH end Ille owner of Ille ,o,1, thew off1C11ra. employ111. and egenll in the .. ,,.. m1nner prov,d41<J 1bove In oonnec:t on ,.,,h 
the 1c:t1v11iea of Lu .... ~• off,oe11, employeet, and egenta H deacnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANOIOR LIABILITIES ASSUMED UNDER TIIE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONOITIONSI, STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEM NIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

3&. ENVIRONMENTAL HAZARDS. LeHff thal use the h,ghell dogrff of care Ind 1U reuonable 11fogu1rd1 to prevelll contanwralK>n or 
pollutton ol any env~onmen11t med,um, lnducllllQ toll. ,urface W11te11, groundwater, Mdmenta, 1nd ,urface or 1ub1urfac:e 111111, ambient •• or eny 
other 1nv.,onmental medoum In, on, or undar, 1111 leaHd prem, .. , , by 1ny waste. po1u11n1. or cont1m1n1n1 Lenee th .. nol bnng or perm• to remam on 
the lelled premise• 1ny 11bestoa con11,n,ng m11er1111, 1,q,lotMta, to•IC mat1r11ls, or aubsllnc:tt regulated H hllardou• v,11te1. haurdoUs marenat•. 
hazardou• 1ubstances (H the term "Hauldout Sub111nce· 11 derinecr In the Cornprehen11V11 En,.,onmental RetponM, CompenHbon 1nd L11bilily Act 
(CERCLA), 42 USC. SICIIOll• IIIIOt, et ,eq ). or toxic 1ub111nc:e, under 1ny federal, 111te. or local law or regu!ll,on ("H1urdou1 Matena11·1. e•cept 
OllJ,n1ry p,oclu<n commonly uted Ill connec:t,on v,,th ol Ind gH ••pio,9110n end dtt11elopmenl Ol)IIIIIORS and tlored In the UIUII manner and quanl , ... 
LESSEE·s VIOLATION OF THE FOREGOING PROHtBmON SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGM ENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATIORt~EYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR A BOUT THE LEASED PREMISES DURING LESSEE

0

S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP. REMOVE, REM EDY ANO REPAIR AIN SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICAB LE LAW. THIS INDEMNIFICATION AND ASSUM PTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PA RAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW Thia lease le Issued under Ille PfOYillonl of T1n1 N11urat Reaourcea Code 52 171 through ~2 IIIO. commonly 
known II the Ralinqu11hment Act. and other 1ppllcable ,111ute• ind amendmanll thereto. and ~ any pro,,,11on In th,1 le1se dot• not conform to these 
,tatutH, !ht 11a1utes w q prevail over eny nonconforming lease provision• 

• • • . . . . . . . • • .. 
• .. 

irue and Correct 
copy o1 

angina\ tiled in 
Reeve county 

C rkS OfhCB 

• • • ••• • . .. 

------

. .. 

2 ' 



• . .. 
• ... 

PAGE 2o r 

31. EXECUTION This Oil •nd gH ..... muai be aogned •nd •clcnoMedged by the LeHff befO<e ij II filed of rea>fd In the county~· end 
In 11141 General Land Olfoc:e of the State of Ten, Once Ille ,~,no ,equwements found In Perag11ph 311 of thll leeM have bffn 11tafied, the enecttve 01te 
o f thla 1e, .. ahall be the d1ta found on P1ge 1 

39 . LEASE FILING . Purauant to Ch1p1er II of the Te•H Bu,...,11 Ind Commer<.e Code, lhoa le1M muat be foled of reootd In the offce of the 
County Cleft< In any counly In which aN or any pan of Iha le1sed prem1M1 Is localld, ind cen,fied cop,H thereof mu11 be fllfld In the General Lind 
Office n,,. lelH le not effectJ\le unt~ a cer1,riec1 copy of ttlil le1M (,o,hlch Is midi •nd ceftlflecl by the County Cieri! from h• rec:onll) II r.led In the 
General L•nd Offlc;e In KCO<danai \Mlh Tens Netural Re1oun:e1 Code S2 183 Add1lJ01'1lly this lelM ahll not be bonding upon the State unle11 • 
recilH the •Clual 1nd true con11deretoon peld Of promised for ••eculJon of lhll le1S1 The bonus due the St1t1 1nd the pre1cribed llltng fH ahll 
•a;ompany suc/1 cert•!lld copy to the General Land Offoc:e 

• • • • . . •• • • • . . . . 
• • • .. . . .. . ... 

~ 
SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas hm1ted partnership 

By Samson Resources Company, General Partner 

BY !(f}aL't»..i-L~ 
Tllle V, ~ t. (f'c', , J "h + 
Date ..J}lj,,5 

STA TL or l[ XAS 

James Robert 11111, lndtvtdually ond ns Co-1 rustee of I louston & Fmma I !ill 
frust I· state 

BY~~ 
Jamee Robert Hill 

Oat n pr i 1 1 1 , JOOS 

s r A TC or TLXAS 

V1rgmt0 Glenn 11111 I otumore, lnd1v1dually and ns Co-Trustee of the llouston & 
Fmma 11111 r rust !:.state 

STA Tl 0 1 TLXAS 

Jomes Robert 11111, V1rg1ma Glenn 11111 Lattimore and John A Styrsky,Co­
Trustccs of the Houston & Emma 11111 Trust Lstote 

Title.=J~u..i...,._,.,.._,.e=....,.~J..1.::=Ui 

Date ( --1--------..;;;..;..-=-= 
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(CORPORATION ACKNOWLEDGMENT} 

Glven,~~~!!!'Ji~~~~~~~h;e ?-/l d1y or_wJ,~~·IOC----~ 200-> 

STATE OF 

COUNTY OF 

k 

~ 
NOll,Y Publlc In Ind IOI' ____________ _ 

(CORPORATION ACKNOWLEDGMENT) 

(INDIVIDUAL ACKNOWLEDGMENT) 

e to be the pe1$0nl whose nllTlet ire aubscnbed to the f~ Instrument 1nd 1du1owted9ed 10 me lhll they e•eculed lhe H 

purpose, 1nd con,ldlrauon ther1111 exprened 

Given under my hind 1nd Mii of omc. 1h11 the I 1. ~ay of 

STATE OF _______ _ (INDMOUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the under1igned aulhordy, on this d1y per10n1lly 1ppe1red ----------------------

known to me to be the pe1$0nt who•• n1mee ire subscribed 10 the foregoing ln1trumen1. 1nd 1cknow1edQed to me that they executed tho aeme for the 

purposes 1nd conelderallon therein expre11ed 

Given under my hind 1nd IHI of office this the ___ day or ________ ~ 20 __ 

Notary Public In and for -------------

2 '7 

True and Corroci 
copy o1 

• 
Ong,nal filed in 

• • . . . Reeves County . . . • 
• .. Clerks Olhce 
••• • . .. 
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TO T II E OIL AND OAS I F.ASE BETWEEN T II E STA TE 01 TEXAS, ACTING 1 IIROUGII ITS AGENT, J1mcs Robcn Ifill, 
Individually and as Co-Trusicc of I lous1on & Emma I 1111 Tnal Es1a1c, Viramia Glenn I h ll Lanimorc, lnd1v1dually and u Co-Tru ice 
of the I louslon &. Emma I hll frusl Es1a1e; James Robcn I !ill, Virginia Glenn If ill Lauimore and John A S1yrSky,Co-Trus1ecs of 1hc 
lfousion & Emma lli ll T rusl Esta1c; (OWNER) OF TIIE SOIL) AND SAMSON LONE STAR LIM ITED PARTNERSIIIP (LESSFE) 
DATED APRIL 4, 2005 

ADDITIONAL PROVISIONS OF LEASF 

40. LcJacc Is aran1cJ 1he rl&hl 10 u~ cx1s1ma roads on lhc leased premics for mares, and carcu, anJ •arccs to mamlain, restore anJ kcq, 
roads 1n usable condulon so Iona u lhts ,~ Is In rorcc and effect 

41. Lcsscc ihall nouly Lessor a minimum or24 hours before cunlna any new road, If necessary, ln10 or on lhe leased premises 

42 Lcsscc shall Install and maintain caule auanls 11 c•cry rcncc crosslna, Aid caulc auards 10 remain upon premises u t ='• propcny at 
the cxpl,.llon or 1hls lea,c. 

43. h Is furlhcr understood and •arced th11 l cs•cc w,11 bury and m1in11in 111 popehnes 1nd elcctrlcal 1 .. nsrnossion lines I 8 lnchcs deep below 
lhc surface or 1hc around 

44 . Lessee m1y use no more of 1he surrace of Lhe le&>cd prcmosa lh.an Is reasonably nccc.uary 10 use for Lhc purpose of which 1hos lcuc Is 
aranted, and It shill c"rdsc 111 n&)lts ar1n1cd 10 II herein wl1h due rep.rJ for lhe ri&hLS oflhe owners ofLhe surf8'e. 

4S. It os fi1nhcr •arced that Lessee, its successors and w,ans. 1h1II not erect any buildonas or hou<CJ on the leased preml5CI and 1ha1 only 1hosc 
Mruttun:J which arc rca..onably necessary for producllon fadlulcs or tank batteries ,hall be erected on 1he surfa.:c or the leased premises 

46 No1w11h<tandln1 any 01her provisions or thos lcue to the con,,.ry, it is cxrn:a.sly undentood and •arced 1h11 l...csocc will not pollute any 
w11cr aquifers or frc.h waler In, upon or under 1hc le&>Cd premises, ind Lcsscc •arccs 10 no1ily Lcaor In wntona Ir rrc.<h .... ,er Is 
cncoun1ercd dunna drilllna, or If a fresh w11er formation Is pene1 .. 1cJ 

47, Lcucc fu rther •&recs 10 m11n111n 111 dnll shes ind other portions oflhe surface used or oceupocJ by l..esscc, hs successors or assoans, free 
1nd clear of wccJs and no,lous ,eac1a11on ind will m11n11in 1hc same in a rcuon1ble manner to rrc-cnl add111onal d1m11c to LCIIOf's 
01her l1nd and crops 

48 Upon 1mucn demand by Lessor, Lessee shill but Id and m1m11in renccs around 111 slush, ,ump and d..,naac p11S and tank baner,es 10 
protect ll•cstocl. 1111ns1 lou, ll1m1gc or mJury, and upon comple11on or abandonmcnl or any ,-ell or ,-ells, Lcsscc lhall nu and level off 
111 slush pits 1nd cellars and completely clean up the drill sue of 111 rubbish !hereon 

~9 Lessee further 11rccs 1h11 In 1he event or I dry hole or rroJucuon from 1 "'ell "hoch produCllon ceases and lhc abandonmen1 of such "'ell, 
or upon 1hc ahlndonmcnt of 1ny "'ell locat1on, dr1lls11e, 11nl. blucry 111e or road'"•Y, lhe rrcm,..,. wall be restored u nearly u reasonably 
poaoble to 11.1 former condluon 111hc cost and expense or lhe Lcaec. 11 betna the 1n1cn1oon of the partoc, hereto that the Lcsscc 1h1II ,~tore 
the surf1ee to u narly lhe st1tc Lhat II ,s In II the ume or e~ecuuon of lhiJ lease 

SO. Ir all or any part of lhas lcuc is ass1aned, n:lcucd, pooled or unmud, Lessee aa,ccs 10 fumts.h the o"''"cr or 1he soil ... ,,ha copy of any 
such documcn1 

$ 1. 11 IJ undcntood and aarccJ that this lea,c a,ants no hununa or flihina nahu "'halJOC•er. Furthermore, u:acc, 111 agents, conll'lclors, 
cmplo)cca or aaaans shill be proh1b11cJ from carryina or tran,pomna fireanns or any type upon or across lhc herein prcmu.es 

$2 Wathcr permmin&, II is undcntooJ and •arced !hat Lessee shall rcmo-c fmm lhc herein dcscnbcd rrcm,sc, 1ny and all 11ruc1urc1, cquopmcnt 
and propcny of c'<ry I. ind and chll'ICter pllCCJ by l cs.cc on aid rrcmasc, wllhon nancty (90) d1ys 1ncr Lessee hu flnalhcd .. ,th the use orlhe 
lfQ "here such 11rue1urc, cqu1pmen1 1nd property arc placed Ancr thtny ()0) day, wnucn notice 10 Lcsscc by Lessor, any such suuc1urc, 
cquopmcnt or property lcn on 1he lease prcmoscJ hy Lcacc after lhc nonccy (90) d1y period, shall 11 Lcuor's opuon, bcc;omc lhc property of 
Lessor, Lcace shall properly plua 111 "ells drilled by l CS5ec on lhc leased prcmucd on 1ccord1ncc woth the rcquorcmcni, or the Railroad 
Comml»1on of Tcxu, the T c.xu N11u .. 1 Rcsaorcc, Conscrnuon Comm1JSion or 01hcr 1ovcmmcnial •acncy hn1n1Jumd1e11<>n In pluwna 
"ells, Lcace shall cut off1he CA$1111 at ICl)t lhtrt)'·sox (36) 1ncchcs below the surface I .Al lhc op1,.1ion oflhc pnmary term oflh11 lcac, each 
produdna "ell drollcJ hereon w,11 hold only the a<rca11e 1lloa11ed to Aid "'CU by the proper go-cmmental 1ulhon1y havm1Junsd1ct1on as a 
pro,.llnn unol or pooled unll All other acre1ec e,cept 1h11 incluJcd an I pl"Ol'ltlon un,1 or pooled unll ,.,II be rclcucd and Lhis ICISC ,..,II 
1utom11ically tcrm1n11c u to th11 acrcaac ouis,Je ca.;h proJuc1n1 "'ell's prontion unu or poolcJ unu In lhe ab6cncc offlcld rules, 40 IC7CI .. 111 
be deemed to be a pro .. uon unu for an 011 "'cll 1nd 160 1ercs will be deemed to be a rro .. uon un,t for• 1as well Further, 111s unJcntood and 
•arced th11 LESSl,E shill cam dcp1hs as to each proration unil or pooled unu only to nfty rec.1 (SO') below the d~t dcplh from "'hich 011 
1nd/or au Is then bcina proJuccd on such rro,.tlon unu or pooled unu 11 the cxp1r111on or1hc primary lt'm1 oflhts lca.c, 111J Lhat lhls lcae will 
1crmin11c 11 wch umc u 10 all dcp1hs below such deplhs ProJucona u uxd tn 1h1s lea,c means producina on p1y1n1 quanu11cs 

oo l'kOit ,,,~ 111~1, • ,,, , , , , r 1·11 ll. ltfKIAt. 
1141 UM P1 "I •, SiJ H.AU~f C 
00 R/J'I i> ,.,\Al l >s, 

flLE NO . lJ97 ~ 

f1LED FOil RECORD ON' m e l 9Tll DAY Of __ A_P_R_I_L_____ A. o. 2005 

DUL~ RfCORDEU ~I~ ?OTII DAY OY __ A_P_R_I_L _______ A.D. 2005 

BY:__:$. 0:l.V .:_) _ L 1 ( J\ , DEPUTY DI ANNE 0 . YLORKZ, COUNTY curu: 
) RBIWBS COUNTY , mAS 

9 : 50 A. H . 

8 : J O A. H . 

t 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing s a ru1. 1rue and corroc1 photographic copy ol lhe 
ong,nal record 11CM ., my l.iwfu :USlody and posse<. 00 as lhe..siffl,l IS 

r,1e<1<~ ., 1he ~ 8 s o1 '5:D~ ,ls n vgi. O~~ 
PAG~ ,-, THAU · · ~ JmslIBUC 

""~ 1neret,ycel1Jfedon APRIL 2 1 QQ.5. 
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General und omc. 
Rellnqy .. .hffMffl Act le••• ,onn 
Rev11ed, S.ptembff l ff7 

~ ustin, 'Utexaz 

OIL AND GAS LEASE 

THIS AOR.CEMC:NT la made end entered Into thla illL__ dey ol"'Ap.,...rt.__ ______ .20!21._ , between lhe Stele ol Texas, ec:t,ng 

by and through lta ~ant, 11-S M inerals and Realty, Ltd , Dy RC Stilt, LLC, Oeneral Portner 

or po Bo~ 2720:1 Auallo, Tom 70755:2204 
uld egent herein referred to H the owner or the M>II (whelher one o, more), and Stro100 Loot Stir Llm,ted P•ctocrabiQ • !11111 LIQJIJISI PprtQCCJhlp 

or Two Wgt Secpng SICIII Tul11 OK Z1 J03 herelneller celled u, ... 

1. ORANTINO CLAUSE. For end In conslderetlon ol Iha emounll atlted below end ol Iha covanantl and ~reementl to be paid, kepi and 
perlonned by Lessee under this lease, the State of Texa, aCllng by and through the owner of the aOtl, hereby grantl le1111 and lell unto Leasee. lo, 
the sole and only purpose of prospectJng and d1111,ng lot and produang ool and gaa, laying ptpe llflea, building llnl<a. atOMQ Oll and buokltng ~· 
atauona, telephone lonea and other a1rue1urea thereon, 10 prodU<le, aave, take cere of, 1,e11 end 1renaport aaod produCla of the leesa, lhe lollow,ng landa 
altuated In BIIYCI County, Stele of Texaa. to-wit 

Sec 34, Bllt 45, PSL. Raavea County, Taus 
Below Iha bue of Iha Bal Cenyon lormatlon 

Contaon,ng_.84-P _____ aau, mo,e o, leu The bonu1 consldenlllOn paod lo, this 1e ... IS u follows 

To Iha State of Taus Pot Il>PYIIOCI Ibru Hyndccd Twenty E,lght IQd ~~ 

Dollars (S.1.llD..iL-------..J 

To the owner ol lhe Miil Ont Thou111)d Ibcu Hyndcml TwealY Elght •ad '\~JOO 
Oo0111 (S.L32A4.._ _______ _., 

Tolll bonus consideration Twenty Six Hund[ld fil\y S,x •od 90/JOO 
Dollars ($265§ IIO l 

The totll bonus con11derauon paid represenll I bonus ol'-------------------------------
Two hundred lh OY four •ad SWJ PP Dollars (S-.231aa...,50._ ___ __,) per aa•. on .1.J .1.oJ .i1.33L----- net 1a11 

2. TERM. Subject to the other pr0Yislon1 In lh11 le11e, lhll leue shin be IOI • term of Two (2) years from 
thl• date (hare,n celed 0 prlm1ry term") end 11 long thereafter as ow and g11, o, ellher ol lhem, II p,oduced In paying qu1nto1te1 from aaod land Aa used 
In thla lease, the term "produced In paying qu1nhhH" m"ana that the reailpll lrom Iha Hie or other authomed commercial UM ol Iha aub•t1nce(1) 
covered exceed out ol pocket operational 1xpen1e1 fo, the auc months lasa past 

True and Correct 

• .. copy of 
• • • Origlnal f 1led In • . .. 
• • Reeves County ... 

Clarks Offtco 
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3 DELAY RENTALS, II Oii or gu III pay,ng Qu.nllhH la noc being ptOducod on the IH1ed _.. on the fnt e'lnh,e,.a,y dete of 11111 le•M and the,. 
ere no d•••ono ope1e1ione be""il condu<:led on lhe Pf'"""'· then 1h11 leen 1hel 1enn1ne1e unleat , on or befort 1ucll annr.er11ry dete. Ltsllff 11111 pay, 
~ d,redly lo the owner of the 104 end • Ike amount peid 01 tendared lo lhe Commia11c>ne, of the Generel Land on.c.e of T••H, Au1tW1, Tevu, • deley 
rental In the amounl 1pec,r,ec1 tn the following ldledule muft,ploed by lht number of eaaa then covtred by th• leeM, whleh peyment, wherein tmely 
made. ahel conbnue thoa 1e ... for • penod of - (I) edd~lonel yu, In Ike m.- end upon peyment of the emounta Mt out In the folowing achedule, 
thil tuM may be further continued for aucceat"'- one Y9ar penod1 during the pnmery term of lhia ll'eM Pf(Mded lhet peyment le rn8de on or before the 
ennt,,eraery d•t• 

N!DIIIICIIN 
F1,.1 

Ptl4x Bco111 Pei Aat 
SI 00 

4 PRODUCTION ROYALTIES. Upon P,odUCIIOII of ool end/or OH, Lenee agree1 to pay or cau .. to bt paid one-half (112) of the royally 
pfO\llded for In lhls 1e ... 10 the Comm,11ooner of the Generel l.lond Offa of the State of Texas, at Au11in, TexH end - halt (112) of auc/1 royHy to the 
ownaroflhe..,.I 

(Al OIL Royally payable on Oii, wtiic.h IS dt~ned H lndud,ng •• hy<1r.-rbon1 produced In • llquod form et t,.,. ITQltll of the - end ai.o H 
•• c:ondenulll, d!lllllate. end ocher liquid hydrocert>on1 rK011ered from oil or gH run through a aepe1a1or or other equip'llflnl, H here,na~er l)(IMded, 
ahaR be 2:)% part of lhe groea production or the mer~at velue lhereof et the opt1c>n of the owner of Iha •<Ml or lhe eomm .. ....,., of the Gt-•• 
Land Ofra. 1uc:h Vlllut to be determined by 11 lht highest po11ed p,ICa, plua premun, If eny, offered or paid to, Oii. condensate diaUlle'• or other liqUld 
hydrocetbona re1pe<.t,vely, of• Ilka type end greVlly 1n tne ge,,eral e•H wt,e,e l)foduced end when Ml or 2) the highest metloet pnce thereof offered or 
peod In the generel ere• where p,oduced end when""'· or 311/>t g,oea proceed9 of 1/>t Hie lht<eol wllidlt- • the grHte< Lea- egtttl I/let before 
any OH produced from lht lealtd prem•HI ii told, ultd or p,ocealtd In • ptent. l wlll bt run ,_ ol colt to the royelty owne,. th<ough en lldequete ol 
and gH aeparetor of comrentionel type, or other equlpment at leHI H effident. ao lhal eN llquld hydrocarbons recoverable from lht OH by 1uch mean1 
will be recoYered The requv-nt that aueh OH be run through • aeparetor or othet tlQlllPffltnt may be waived, In wnmg by lht royaay _,. upon 
auch terma and concht.1ona H lllty prucrl>e 

(Bl NON PROCESSED GAS Royahy on any OH (Including llllred OH). wlllch II der'* H •• hydrocarbons end O•MOUI 1Ubltenct1 nol 
denn.d H ool In aubperegreph (A) ebovt, p,oduced from eny wea on Hid land (e•cept H plOlloded hereon w,th rupect to gH ptOCUMCI In a plant for 
Iha el1raclJOn ol gnollne, lquid hydrocart>ona or othe< p,oduC.taJ 1hel be 2:)% pert ol t~• grosa produciion or the metloet value lhe'90f. et the 
option of the owner of the aOoll 0< the Comm111loner of the 0.11erel l.lond ~ - auch vetut to be btltd on the h9he11 merl<et pnce paid or offered for 
OH of compa,ebte queo.ty In the ge11•rel erH wtiere produced and wt>en run or lllt g,oea prlCt peid or ol!ertd to Iha producer, whchevtr II the greeter, 
p,CMded that the me.mum preaaure b•M In menunng Iha OH under ttua le•H ahel not et •~Y Ima exceed 14 6!i pounc11 per aquere Inch ebsalute, 
end the atenderd beH temperature aheff bt alicty (60) degree, Fahrenhe4, corrtctlOn to bt made fo, prtature according to Boyle'• Law end for 1ptclflc 
grev\ty according to ltate mlldt by Iha Bela- Method or by the rno6I epprovtd method ol teatong be,ng uaed by the lndu1try at lht lffl8 ol IHl,ng 

(CJ PROCESSED GAS Royuy on eny OH proce1Nd In • guollne ptent or other plent for the recovtry ol o•sollne or 04her liquid 
hydrocerbon1 ahen be ~ pert of the residue OH end the llqutd hydrocarbon• eX1reCled or the men.et velue thereof, et the option of lh• owner 
of the 1011 or Iha CornmlsaiOntr of Iha General Lend Offic. All royahoea due herein ahell be bHed on one hundred percent ( 100%) ol lhe lolal plant 
production of rHOdue gH ellnoutable lo OH produced from lh11 leHe, end on nfly percent (50%). or thal percant ,ccruong to Leaatt. whichever II tht 
grHter, of the totel plent production of liquid hydrocarbon• ettr1buteble to the OH p,oduced from th•s least, prOVICltd that ~ llquld hydrocart>ona ere 
recovered from OH proce11ed In a plant in .,.hich Leatet (o, ~ parent, 1ub11dl8,Y or effi le) own, an lntere11 then the percentage ePl)llcable to llquod 
hydrocerbons 1hell bt rony percent (5mi.J 01 the hoghe1t percent eccrutng to • thotd perty proceHong OH through auc.h plent under • proc:aulng 
agrttment negohaltd al arm·, length (or If there Is no ouch third perty, Iha hlghtal percent then bttng apec,rotd In proceuong ag-mente or contracts In 
the lndu11Jy), whtc:hever Is lht grHlllr The re1ped111t royett ... on rHidut OH end on llquod hydroc:arbone ahel be determintd by t) lht hlghtal mart<tt 
prlet peod or offered for eny gu (or liquid hydroc:arbonel of comparable quehly In Iha generel area or 2) lht groaa pnce paid or offered h)r 1ueh re11due 
OH (or lht "'91Qhled evtraot OION Hlling pnce for lht ruptCIIVt gredea of liqUld hydroc:atbonal. whlchel,er le the greater In no event. 1-w,, ahal 
lht royaltlea payable under Ihle paragreph be leH then lht royaltJea ...tllCh would hevt been due had the OH not bffn procelltd 

(DJ OTtlER PRODUCTS Roy•"Y on carbon bleck, aulpllur or eny other produd.l produced or manufectured from o•• (excepting liquid 
hydlOClltbonal whelhtl Hod gH be ·ce1,nghefld; "dry; or eny olhtf gH by frattlonetlng burning or eny othtt proceuing ahal be 25% part ol 
the 01011 prodUCIJon ol IUch produas. °' the marl<et vaiue thereof. 1t lht option of tht owne, ol lht 1ool or the Co!M,auioner ol the o.ner.t l.lond Oll'a. 
aueh merl<et value to be determined H lolowe 11 on the baa•• of the h,ghe1t merl<et prlCt ol each product for lht aame month In whlch auch product II 
produced, or 21 on lht bull of lht evtreg• gra .. Hie l)(ICt of each product for Illa Hmt month In which auch p,odUdl .,. productd. ""'*'-' 11 lht 
greete< 

5. MINIMUM ROY AL TY 0unng any year ef1111 I/It e•pntion of the pnmery term of lhil aM, d lhil leau le m..,,taintd by produdlon, lht 
rayalttea peJd under Ihle leeM In no event ahett be le11 then en emounl equel to the totel ennuat delay rental herein prayidtd OlherMM. there ahel be 
due end payable on or btfOl9 !ht i.11 day ol the month auc:c:etdong the eMNtmiry dllll of lhll luM • ,um equal to lht totel annual rental Ina lht 
amount of roylllltu peld dunng lht prtctd,ng )'9•r If Paregrapl, 3 of thla IHM doa nol apeclfy a dtley ren1tl .-111 lht" for lht pu!pOMt ol U. 
parag,-ph, lht delay rtnlll amount 11111 bt one dolar (SI OOJ per aat 
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I . ROYALTY IN KIND. Notwllhel•ndlng ,ny other p<OVlllon In Ihm IHH. 81 ,ny time or from lime lo llffle , the - ol the eOII or the 
Commissioner of the General l.8nd Offlce m,y. 81 the option of either, upon not NIH than stxty (IIO) days IIOtlCe 10 the holder of the Htasa, require lhll the 
payment of any royaltiet 1ccru1ng to •uch royalty owner under this lean be made In kind The owner of the sols or the Commissioner ol the Generel 
L•nd Olllol's nght to take ~s royatty In kind 1han not diminish 0< negate th41 owner of the ao~·, 0< the Comm,11t0ner of the Gene11I L•nd Otra·, nghl1 
or Le11ee'1 ol>hg1tlons, whether expreu 0< lmphed, under 11111 leHe 

7. NO DEDUCTIONS. LeHH IQI ... lhll aU royan111 eccru,ng under this le•H (oncludong lhoH paid In kind) shlN be .,,thou! dedUdlon 10< 
the ootl ol producing, gathering, 1tol1ng, seperellng, tteatlng dehydretJng compreu,ng processing, ttanlf)Ollong and otherMSe making the Otl, gat ind 
other prod~ hereunder ready for"" 0< u" Leuee agree• to c:ampute •nd pay roy,ttie1 on the groa, v,lue ,..,.tved. indudong ,ny remburffffl41nt1 
for Mver9nc:e taxel •nd production rel,ted coils 

I PLANT FUEL AND RECYCLED GAS. No roy11ty th•I be p•}'llble on eny gH H mey represent l.1111 leHe'1 propo,IIOn•te ahlfe ol ,ny fuel 
uMd to p,oc:eu gH produced hereunder In ,ny proceulng pl,nt Nocwtthttandong ,ny other prov11,on of l.1111 le•H. end 1ubJoc:l to the written CDnMnl of 
the owner of the IOII Ind the Comm11110ner of the General l.8nd Offce, LHsee m,y reeyde gH 10< gH Ill purpo111 on the le1Hd premlHI or for 
Injection Into any Ott or g11 producing IO<mlllon underlying the leaMd premises after the liquid hydrocarbon• contained In the gas nave been removed, 
no royalties 1han be paymble on the recycled gas uni• k Is produced and IOld 0< uHd by L111ee 1n a manner ..nlcn 1nt1tl11 the royalty owners to a 
royatty under lhlS lelM 

, . ROYAL TY PAYMENTS AND REPORTS. Al roylltiel not I.liken In kind lhll be paid to lhe Commiuione1 of lhe Gellelal Und Offlc:e II 
Au1lln. T1xa1. In the lollowing m,nner 

P1yment of royany on production of orl and g11 lhal be u prO'IIIMCI In the rule1 HI forth In the Texas Reg1Ste1 Rules currently provide that roy .. y on ol 
la due and must be rec:etved In the General Lind Olllol on 0< belora the 5lh day of the MCond month 1UCCN<ling the month or production. and roymlly 
on gas 11 due and mull be rec,111ved In the General Lino Offce on or bef'ont the t 51h day of the second month 1UQCNd1ng the month ol prodUCIJC>n, 
accompanoed by the afftdavd of the owner. manager or olher 1uthonled agem, complet.cl 1n the form and manner pre1crobed by the General Land OfflCI 
and thawing the gross amount and d1,poa1t,on ol 11 Oii and gas produaMI end the mar~et vaiue or Ille oil and g11 togett\er w11h a copy ol aq documents 
reconl1 or reports confirming the gron p<cxluct>on, d11pos11,on and marl<el value Including gH met,tt 1ead,ng1, pip,llne reai,pll, g11 llne receop11 and 
other Check• or memoranda ol amount produced and put Into p,pr,Nnes tan~•. 0< pools 1no g11 lines 0< g11 1t0<age. and any Olher reportl or records 
whoc:h the Generel Land Off,ee may requ11e to venly the groe1 production, d1Sp011l,on and mar~et vaiue In al c11e1 the aUlhor~y ol I manager or egent 
to let tor the Leslff herein must be toled In the Generel Land Olla Eac:h IOY'IIY payment 1hal be accompanied by a ct>eck llub, edledule, 1umma,y 
or other rem nance 1dv1e1 thawing by the asslgnf'd General Lind Offce lease number the amoun1 ol roy111y l>Pong paid on Heh lease II Le11H pays 
hlS ror-•Y on or bllora thlfly (30) days after the roy111y payment wa1 due. then LHlff owe1 • penalty of 5% on Ille royalty or S25 00. whrcl>lvar IS 
greater A royalty payment whoc:h IS over lhllly (30) days i.te 1hal 1cave I penalty ol t 0% ol the royalty due or $25 00 whichever II greater In add hon 
to I penatty, roya~,e1 ah1D accrue Interest 11 1 rate ol 12% per year, 1uch lnlerell wdl begtn to ltCClue .. nen lhe roya•y IS 1rxty (60) days overdue 
Affodav~• and 1uppott,ng documents whiCh are not rJed .. hen due 1hal Incur I pena•y 1n an amount 1el by the General l.8nd Olfce .ctmll'l11lret<v1 rule 
whoc:h IS effective on Ille date when the atrtdav1t1 or suppo,1,ng documents -•• due The Lealff shal bear •'J reaponsbLly tor pay,ng or caua,ng 
roy1nie1 to be paid II prescnbe(I by the due date provided herern Paymenl ol the delinquency penalty shaw In no way operete Lo p,oh b I the State I 
right ol IO<fe1ture II provided by law nor act to poa~ the date on whrch royalllH ... re or1g,n111y due The above penalty prov.slonl 1h1l not apply In 
caM1 ol I tie d11pute II to the Sta1a'1 ponion ol the royalty or 10 that pon,on of the roy .. y In dispute u 10 la~ m,11<et v11ue 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Leuee Iha~ annually lumlSh the Comm11s10111r ol the Generel Lind Office 
"'Ith Ill best pouible estrnate of oll Ind gas reserve• undel'lying tn,s lease 0< alloable to lh•• leaM and 1h1" lumrlh 11od Comml11t0ne1 ""'h cop,e1 ol 
,11 conttaru under whiell g11 i. IOlcl or processea anll •• 1ublequent 19,_nt1 and amendments to 1ucn cont1act1 "'thrn thtny (30) d1y1 after 
enter11111 Into or making 1uch conttact1, 1greemen11 or amendments Such contracu ano 1greement1 when received by ,,.. 0.Mral Land Office 11110 bl 
Mid on conrtdenc:e by the General Land Otf,c;e unl,,u otheM se 1utnor12ed by Ln1ee Al 011 .... r cont11cts 1no records peru"""II to lhe productlOM, 
tninsponat,on, ule and m11hl ng of the oa and gas produced on urd pr111'11111, Including the bool<s and 1ccount1 rec:eipll and d11ct>11911 of •• -11,. 
t1nkt, pools, meters, and p<pehnes 1h1N 11 all 11me1 be tut>tect to 1n1pec1.o11 1no ••amtnlllon by the Commcs1tone1 or the Generel Land omce. the 
Allorney General. the Governor. or lhe repre11nt1l1ve ol any ol lhem 

(8) PERMITS, DRILLING RECORDS Written notJc:e ol al _.IIOII• on lhll 11111 ahal be aubmtll.cl 10 the Co,m,1Hi0ner ol the Generel 
Land Office by Lessee 0< ope1110< r...,. (51 days before 1pud date. WO<t<over, ,.,.nt,y tempora,y abandonment or plug and abandorvnenl ol any .... 1 or 
-ns Such wnnen notJce to the General Lind Offrca lhall lnelude copes. ot Rallrold Comm1stion f0<m1 lor 1ppbtion to dril Copies of ..el tests, 
completion repon1 ano plugging rePOfll 1haQ be aupptied to the Oene111 Lind Offce at the lime they are fled .. ,n the Texas R1JIOICI Commission AJ 
1pplic8l10n1, permits, reports or other rtlings lhat relerence u, .. lea11 or any 1pedf,c ... u on the leaMd prem-• and that are 1ubm,1ted to Ille Texas 
Railroad CommitslOn 0< any other governmental 1gency 1hall include the wofd "State" In the 11111 Add t,onally, in accordance W1lh RaJroad Conwn111lon 
rules, any 1,gnage on the le111d premise, for the purpoH ol rdenl1fy,ng wells, tank battene1 or olt,er 1110C11ted mprovemen11 to the land mull 11ao 
lnciudl the wold "State· LHlff 1hal 1uppty the Gene111I Lano Olfoe. Wllh any records, memor1nda, aa:ounll, 11pon1, cut11ng1 and COIH, or other 
lnl0<m1tJon relatrve 10 the operellon ol Ille 1bolle-de1Ct1bed prem .. es. which may bl requelled by the ~neral Lano Olt,ce, in addition to thoH herein 
expr111ly provided for Leas•• 1h1H have an eHtctncal 1nd/0< radt01ctMIY survey made on the bOre-hOle aecton. lrom the base ol the 1url,ce casing to 
the total depth of -11. ol 111 ... ns dnlled on the above described prem11u and 1hall 111ntm t I true copy of the log of Heh 1urvey on each ..,., 10 the 
Gene111 l.8nd Office W11h1n r.fleen (15) days after the m1k1ng ol Hrd 1u111ey 

(Cl PENAL TIES. Lltlff 1h1U Incur • pen1Ky whenever repon1, documenta or other mater~i. are not filed In the General Lind Offa when 
due The penahy for late ftllng 1h1ll bl HI by the General Land Olllce admln~tral,ve rule whlcn 18 elfec:tlVI on the date when the m1ten11t1 -re due In 

lhe Generel l.8nd Otfoee 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, during the p,ma,y term hlreol anCl prlO! IO d11cove,y end 
production ol otl or gas on uid tano, uuee 1hould dr~I I dry hole 01 hOtea thereon, 0< II during the prtmary term hereof ,no after the OIICOYl,Y ano 
actual productlOn ol otl 01 gas from the Htased premises 1uct, prOdUdlon lhereol 1hould cease l rom eny cau11, th11 leaH 1han not term nate ~ on 01 
before the exp111ll0n of 1bny (60) days ltom date of complelion ol Hid dry hole or c:e111tt0n ol production Lessee commences add~ional dntl,ng or 
rawonliog opere1,on1 thereon, or pays 01 tendera lhe next annual delay rental In the same manner II provided in lh•• lease II. dunng the IHI year ol I.he 
pnma,y term 0< .. ,thin 1bny (!IOI days prior thereto, 1 d,y hole be c:ampleted and abandoned, or the production ol otl O< g11 1hould cease tor any cauae, 
Le11H'I rights 1h•II remain ,n luU lorce and ellea v,,thOut lunher operation• uni~ the Hpkation ol Ille prm,ry term, and 1f LHHe hH not rHumed 
product10n 111 paying qu1nt111e, at the explrallon of the prmary term, Lessee may maintain th11 lease by conducting 1<1<1,tt0n•I drfflrng or re .. or1ctng 
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oper•llon1 purauant to Paragr•ph 13, u11ng the .. piratlon of the prrnary term II the date of ce11a11on of production under Paragraph 13 Should the r,rat 
well or any aubHquent -11 drilled on the above deact1bed land be completed II • ahul -In oil or 911 well wllhtn the pnmary term hereof, Lenee may 
resume p1yment of the annual rental In th• Hme manner u provided herein on or before the rental paying date following the ••ptrallon of 1brty (60) 
dayt from the date of completion of auch ahut-ln oil or gH well and upon the failure to make auch payment. this lease ahan Ipso facto terminate If 11 the 
explretlon of the primary term or any time thereafter • ahuHn oil or gas -II 11 located on the leased premise•. peymenta may be made In accordance 

with the 1hul In provtalona hereof 

12. DRILLING AND REW ORKING AT EXPIRATION OF PRIMARY TERM. If, al Iha exp1r111on of the prtmary term. neither orl nor gas is being 
produced on aaid land, but Le11ee la then engaged In d11111ng or reworl<lng oper1l1<>n1 thereon. lhll IHH ahall remain In force ao long II ope11hon1 on 
Hid W11ll or for drilling or reworl<1ng of any add•lional wella are pro1ecuted In good faijh and In worl<manhke manner "'1lhoul lnterrupt1<>n1 1011Ung more 
than abrty (60) dayt during any one auch operation, and If they result In the product,on of oil and/or 011. IO long thereaner u oll and/or 011 is produced 
In paying quanllllea from Hid land, or payment of ahut In 011 or 011 -11 royatt,aa or compenaatory royatt,aa le made II prOVlded In lhla lease 

13 CESSATION, DRILLING, AND REWORKING If. after the e•p•reli<>n of the pnmary term, production of otl or 911 from the le11ed 
premllea, aner once obtained, should ceaH from any ceu11, lhll leaH 1hall not term1n111 If L111ee commences 1dd1t1onal dntr,ng or rewor1<1ng 
ope1111on1 Within alxty (60) daya after auch ce11at1on. and th11 lease 1hall rema,n In tun force and effeci for 10 long II auch operat,ona conllnue 1n good 
faith and In worl<manlrke manner wrthoul lnterrupt,ona lotahng more than 11xty (60) dayt II auch drlQ,ng or rewor1<1ng operat1ona raauh In the production 
of 011 or gas, the le11e 1h11l remain In fuU force and effect for 10 long II oil or 011 is produced from lhe teated premises In pay,ng quanllt<es or paymenl 
of ahut·ln oil or 011 W111l royall,ea or payment of compenaatory royatt,aa 11 made II provided here,n or II provlded by law If the drlll,ng or rewor1<1ng 
operations reauh In the completion of • ""911 11 a dry hole, the le11e w,H not terminate If the Le11H commence, addrtlonal dnlbng or rewol1ong 
operations w,thln 11.iy (80) daya after lhe complellon of the -n 11 • dry hole, arid this leaH ahan remain In effect IO long u Le .... cont,nuea dr1tltng or 
reworl<lng operat1<>na In good faHh and In a workmanlike manner without lnterrupt,ona lotahng more than alxty (60) dayt La .... ahan gtv. wntten notice 
to the General Land Office within thirty (30) dlyt of any ce111t10n of product,on 

1• SHUT·IN ROY1.L TIES. For purpose• of th,a paragraph, ..,...,r means ony -11 lhal h11 been aaalgned • -11 number by Iha allte agency 
having Junadlcllon over the production of oll and 011 If al any hme after the exp,r111on of the prmary term of • lease thll, uni~ being ahut In, wu being 
ma1nt1lned In force arid effecl, a wen c.apable of producing oil or OH In paying quantities 11 located on the leased prem11e1, but olt or OH ,a not being 
produced tor tack of au,table production fac,t.ues or tick of • suitable marl<et. then Le11ee may pay H • ahut-ln ool or OH royalty an amount equal to 
double the annual ranllt provided In the le He, but nol le11 than S 1. 200 • year for uch well capable of producing oU or OH In paying quanllhea If 
Paragraph 3 of this lease does not specify • delay rental 1moun1. then for the purpoaea of thll paragraph, the delay rental amount ahal be one dollar 
($1 00) per acre To be elfectrve. each ln1t11l ahut ·ln 011 or gas royally mu1t be peld on or before (1) the axpuat,on of the pnmary term. (2) IIO days aner 
the Lenee ceaaes to produce 011 or gas from the le11ed prem,ses, or (3) &O deyt 1ner Lessee completes a dnlbng or reworlung operat,on In accordance 
w,th the leHe p<OV1110n1, whichever date Is latest Such payment 1h11! be made one-hd (112) lo the Comm11110ner of the General Lind Olf,ce and one­
half (112) to the owner of the eod If the ahut In o,I or 011 royally is paid. the leue ahan be considered to be • producing lease end the payment 1h1U 
extend the term of the le111 for • penod of one year from the end of the pr,mary term. or from !he firat day of the month followlng the month In which 
production ca11ed, arid. aner that, d no 1u1table production fac,1~, .. or aul\lble market for the o,I or OH eXJSta, Lessee may extend the lease for lour 
more aucceasllle period• of one (1) year by p1ytng the 11m11mounl 11ch year on or before the explr1uon of each ahut-ln year 

15. COMPENSATORY ROYALTIES. If, during the period the le11e II kept In effect by payment of the ahut-ln orC or OH royally , Oil or gu II 
aold arid delrvered In paying quonl•hH from • well localed within one lhouHtld ( t ,000) feet of the lolHed pr1m1111 and completed In the aame producing 
reservoir, or 1n 1ny case In which dra,nage Is occumng the right to continue to maintain the lease by p1ylng the ahul-ln oU or oaa roydy 1h1n cease, but 
the teue shall rem1ln effedl\/9 for the rem11nder of the year for which the roy11ty has been p11d The Leasee m1y m11n11,n the le11e for four more 
auccasalve yeara by Le .... paying compenaatory royalty el the roydy rate prOVlded In the leaae of lhe marl<et value of production from the ... u causing 
the drainage or which is completed In the aame producing reHrvotr and wrth•n one thouHnd (1 .000) feel of the leased p,emlaea The compena11ory 
roy11ty la to be paid monthly, one-half (t/2) to the Comm1sa10ner of the General Latld Office and on1-h11f (112) to the owner of the aort. beg,nn,ng on or 
before the t11t day of the monlh following lhe month In which the oil or gas 11 produced from the wen e1u1ing the d111n1ge or lh1t la completed In the 
aame producing reservorr 1nd located within one thousand ( 1,000) feel of the leased prem1ae1 If the compen11tory royalty pHI In any 12-month penod 
11 an amount lea• than the annual ahut-ln 011 or gH roya~y. LeHH ahafl pay an amount equal to the d,fference within thlrly (30) dayt from lhe end of the 
12-monlh period Compenaatory roy11ty p1ym1nt1 which are not tomely peel wfll accrue penafty and lnlerHt In accordance with Paragraph 9 of thla 
teaae No,,a of the11 prov11iona wlll ral,ave Le11ee of the oblig•t10n of reaaonable developmenl nor lhe obligalton lo drln offael wena II provided In 
Tena Natural Reaourcaa Code 52 173, however, al the determ1nat1on of lhe Commluloner, and W11/11he Commlsaloner'a wntlan approval, the payment 
ol compen11tory royatt,ea e1n aatlaly the obligation to drift offaet -na 

18 RET1.INED ACREAGE. Nolwllhatand,ng any pfOYlllon of Ihle le11e lo the contrary, after• wen producing or capable of produang orl or 
gas h11 been completed on the leued premlaea, Leuee shin exeraae the diligence of I re11onably prudent operator In dnlling auc:h lddruon1I wen or 
wetlt II may be reuonably nece11ary for the proper development of the leased premises and In marltehng the production thereon 

(A) VERTICAL In the event this le1H is In force and effect lWO (2) yeara aner the expiraliOn date of the prlm1ry or eX1ended term II ahd then 
terminate II to alt of the leaHd premi.ea. EXCEPT ( t) •O actea aurround,ng each od W11tl capoble of producing In paying qu1nM11s ind 320 acrea 
1urround1ng each 011 ""911 e1p1ble of producing In p1ying qu1nl11,as (lndud,ng • ahut-ln oil or 011 wel u provided In Paragraph t 4 hereof), or • wen 
upon winch Leuee is then engaged In contlnuoua dnlhng or reworltlng operallOlll, or (2) the number of IClet Included III a producing pooled un" 
purau1nt to TIXlt Natural Reaourcea Code 52 t51 ·52 154, or (3) auch greater or letser number of acre, u m1y then be alloclted for produdlon 
purpoaao 10 a prorallOn un,t for Heh auch producing wen under lhe ru I and regul1t10t1s of the Ra,troed Comm111lon of Tex11, or any aucceaaor 
agency, or other governmental aulhor,ty having Junadict1on If 11 any time afler the efleCIIVtl date of lhe panlll termination pfOYlllona hereof, the 
apptlcable field rule• are changed or the W11l1 or W11llt located thereon are redaas,rted ao lhat le11 acreage le thereaf\er allocated to aald -n or W11111 for 
produdlon purposes. this lease shall thereupon term1n1t1 11 to 1n 1ereage not ther11f\llr alloclled to 111d wel or wells for productlOII purposes 
NotW1thal1nd1ng the terminot,on of th11 lease H to• por110n of the land• covered hereby, LIIMI shaft nevenhele11 contJnue 10 have the nghl of lngreH 
to •nd agreH from the t.nd1 1bll aubfect to th•• lease for an purpoee1 deacrl>ed In Parag11ph t hereof, together W1lh ea11menls arid nghts-of-woy for 
exlatlng roads, eJOSllng plpellnes and other ex1aung facit,1111 on, over and 1e1011 •• the tand1 deM:ttbed In Paragraph 1 hereof fthe retained lltldal, for 
acceu to arid from the retained land• arid for the gathering or transport1l1on of otl , 011 and other mlnerala produced from the reteined larlds 
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(Bl HORIZONTAi.. In lhe event th11 lease II In force end effect two (21 yea11 after the erpntion date ol the pm,aty Of e><tended term M 11\al 
lunher terminate u to an dej>lh1 below 100 fffl below the lolel deplh drllll<I (heretnafter ·C!Mptr deptn11111 Heh-• lc>Qttd on aaHg• relalMd In 
Paragraph 18 (Al above, unle11 on or before two (2) yeare alter lhe pnma,y or e><tended term leHH payt an amount equal to one-ha~ (1/2) of lhe 
bonu1 orlglnally paid H con11dtta1oon for this letM (u 1peaf,ed on page 1 hereof) II 1uch amoun1 ,1 paid. tn,, letM 1hall be In lorce and trft!d H 10 
IU< h deeper depth1, and Hid ierminat,on aha~ be deleyed for an add,t,onal perlOd of two (2) yHre and 10 long 1nerea~er H 04I or ou II produced 1n 

paying quant,toe1 lrom 1uch deeper dep1h1 covered by 1n11 lean 

(Cl IDENTIFICATION ANO FILING The 1url- -.age retained hereunder H to eecl, -· •h•I. H nearly U practical be In the form of a 
aquare With lhe -• located In the center thereof, or aucl, other 1hape •• may be approved by the Comm111lone1 of the G<loeral Land Otra Wl\h111 
lhl11y (30) dayt after pal1ial termlna1lon of th11 leaM H ptOYlded here,n, Lenee 1hell Hecute and record a releeM or releuH contain,ng a H!lafadory 
legal desatptlon of the ecreage and/or depthl nol retained hereunder The recorded raleaM, or a ce11,r1ec1 copy of 1ame, ,neN be rtled In the Oenerel 
Land Offoce, accompenled by the r ong fH p<eacrced by the General Land Offoce rules In at,ect on the dale lhe release i. filed If Leuee fails or reluM1 
10 •••cute 1nd record 1Uch reltue or rtleHea w,1h111 ntnety (lKl) dayt after be,ng raqunled to do 10 by lhe General Land Offa, then 1ne 
Comm,11lone1 ti his tole dlWellon may designate by wntten lnttrument the ecrHge and/or deptha 10 be releued hereunder and record 1ueh 
lnalrument ti le11M'1 expenae In the county or counllea where Ille IHH II localed and In the offidal records of ll>e Oenenu Land OMce and 1ueh 
dHlgnallon ahal be binding upon Letlff for al purpona 

17 OFFSET WELU Ne,ther the bonus. delay rentals, nor royall,., paid or to be paid, under 1n11 leaae ahaU relieve Le11ee of Ma obt,gat,on 
to protect the o4 end gaa under the ebove-desalbed lend from being drlloned L••-· 1uble11H, rece111er or other agent 1n control of the leased 
pram1n1 ,nan dnA II meny ... na II the l1ct1 may ju11oly and ahll UH epprop,late me1na end drill to • depth neao•Hry 10 preveol undue dratnage of 
Ott end gu lrom lhe leHed premltH In • <l<l<lion, II o,t 1nd/or gH ahould be produced In commercial quant toH ,.,thin l .000 fNt of lhe le11ed p,em,,ee 
01 111 any CIIM where the leased prem1H1 oa being dratned by productoon 01 o4 or g11 the Le11ee, au~, .... receiver or other agenl 111 control or the 
leased premrtea ahal in good la,th begin the drllling of a - • or - h upon the IH•ed premises Wllliln 100 day• a~•• tt>e <11ainlng ,... 01 -111 or the 
well or - 111 completed ,.,thin t,000 leet of lhe leaaed prem1ta1 aian produang In c:ommerelal quan1,,.,, and ,na• prosecute auc/1 drill',ng ,.,th dihQenc:.e 
ra,tura lo Ht•aly the a11tutory ollsel obhg1toon may aubjea lh,a lease and the owner of the 1oll'a agency r,ghll to forfe ture Only upon the determinatt0n 
ol lhe Comm,11oone1 of tl>e General Land Olfa and .. ,n hos .. rd'an appr0vat may the pavmen1 or compenHlory roy .. y under applicable atllutory 
paramete11 Hbtfy the Qbligauon 10 dttl an 01'1111 w I or -a. requved under th.I paragraph 

11. FORCE MAJEURE. If. after a good fa,th el'fort. LHIH la prevented ~om compty,ng ..,th any e•preu or lmpbed covenant of th11 lea ... 
from conducting drilling operato "'' on the leaaed prelTIIHt, or from producing 04I or OH fiom the leased prem,Ma by reaaon ol war, rebelbon rioll 
1mJcu, acts of God, 01 any valid order, rule or 19gutahon of government authordy, then white ao prevented. LHtN, ol)jigatlOfl to comply ,. ,h aucll 
co ... enant ahatt be suspended and Lessee 1h1U not be liable for d1mage1 for la,ture to comply wllh aucl, covenants, lldd1t1011atty thll lease ahall be 
e<1ended •M• Letsee II prevented. by any auch CIIUH, from conducting dnlllng and rew,n,,ng ope1atoon1 or from producing c,j( or g11 from Ille ~•'8d 
prem11e1 However, nOlhlng In 111,1 paragraph ahaft ainpend lhe payment of d<llay rentall In order 10 malnta111 th a le11e 111 effect dur,ng the pnmar, term 
In the absence of aUch dr. ng 01 reworking operattona or production of oM or gaa 

11 WARRANTY CLAUSE. The owner of the aoil Wlfl'tnll and tglHI to defend bile to the leased J)<emllel If the °"'* ol the ao4I dtraulta 
In paymenta o,o,ed on tne lealed prem1se1, then Le11H may redeem the nghta of the owner ol the 10tl In the leased premlaea by peylng •"Y mongeg41, 
taxea Of Olhet ltens on the leued prem1H1 II Len•• ma~ .. paymenla oo behalf ol lhe owner of lhe aOII under 1tu1 paragraph, leuH may recover the 
co11 of these peymenll from ll>e ren11I and royah • dllt the O,,• <!r ol the IOil 

20. (Al PROPORTIONATE REDUCTION CLAUSE If the owner of the toil owna le11 than the ent•• undMded 1url- aatata In the above 
dHcnbed land, whether or not Lu1H'1 Interest 11 apecaf>ed here,n, then the roy•"'" and rental herein pro,ided to be paid to ll>e owner of the aoil ah .. 
be paid to nm In the propot1ion "'""'n hit k1taratt be111 to lhe ..,,.,. und •tded aurlec. .... ,. and Ille royu,e, and rental here,n p,o,,\ded 10 be peid to 
lhe Comm,11oone1 of the General Land Offa of lhe State of Tena anal be ••-•se propo,t,onately re<luc~ H-ver, bel0<e LH ... edt<nll the 
royalty or rental due to the Comm111ooner ol the General Land Offica, Len•• Of hit authortZed rt!presentat111t mu111ubmlt to the Convn nloner of the 
General Land Off'a a wi,uen 11atement wlllch expla,n1 the d 1crepency between the lntarHt putpottedty leased under this leaM and tne attual tnterell 
a...ned by the owner of the aOII The Comm,111oner of the O.neral Land O!lke 1hal be peld 11141 value of the - p<O<IUC11on allocable to 1ny und vlded 
ln1e1Ht not oovere<I by a leaae, le11 Ille proponlOflele develoj)ment and production coat 1IIOCllble to 1ucn un<1,vlded lnleresi H-·••. ,n no ...,.nt ahal 
the Convruasloner of lhe General Land OlflC'I re~111• H a ,oy .. y on lhe grou product1011 allocable 10 Ille und•Vlded lnlere,t not leased an amount 14H 
than the value ol one , .. 1eenth (1/18) of tudl gro11 producti>n 

(B) REDUCTION OF PAYMENTS If during the pomar, term, a pol'llOn of the land covered by th11 leaM ii Included ,.,thin the bounda, ... 
of a pooled uM lhal hH t><-en approved by the School Land Board ind the OWll<tt of the aoil In aceotd1nc. woth Natural Reaourcet Code Secttona 
52 151·52 154 or u. al any time after the ••PtflllKlll ol the pnmary lllrm or the e>1ended term. this lea,e co.ell a ,~r number ot acres than the tocat 
,mount detcr1bed herein, paymen11 that ar• made on a per acre bHII hereunder 1hal be reduced 8"0fd ng 10 the number of acre, pooled, re ... .., 
aunendered. or olhe""" H•ered, to that pavmen11 d~termtned on • per acre bH,a under tl>e t~rm, of th11 t,,ase during the pnmary term 1hatt be 
celculattd b1sed ~pon the number ol acre, outalde the bounda,,ea ol • pooled unrt, or, d aner lhe ••PotatoOl'I of the prrmar, term the number of acnt 
aduany ret11ned end covered by Ihle leaae 

21. USE OF WATER. Lta- ahal hive the nght to UM water pr-oducad on Hid land nece•"IY for operauona undel lhil leaM ••CIPI water 
from Mita or tanks of the owner of the aoi, provided. however, Lessee ahall not uM potable water or water 1U<1able for hfltoelt or lmgahon putpOMI 
lot waterllood opertllOIII w,1nout the prior conaent of the owner of the aoil 

22 AUTHORIZED DAMAGES Lealff anal pey the owner of the aoil for damagea CIIUMd by U opereUona to al pereonal propeny 
lmprovementa, IIYestodl and crops on Hid land 

23 PIPELINE DEPTH When requested by the owner of tne IOI. LHIH ahlll bUry Ill~ below plow depth 

14 WELL LOCATION LIMIT. No wtl 1haN be dtllled nearer thin two hundred (2001 feet 10 any house or bem now on aald pr-w11houl 
the wrnten consent ol the owner ol the aol 
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25 POLLUTION In developing lht1 erH Lenee allal use !he hoghut degrff o( ca,. end al proper Hfeguard1 to pte\<ant pollu\Jon W-l!o<lt 
hm111ng lhe for8{101ng, pofluuon of coaatal welland1 na1ural "'a11rways, nvera and Impounded ,...,er 1ha11 be p,evtntl!d by lhe uM of c;o,,taWMnt 
far:. ,tiea aufflc:lent 10 prevent apDlage, aeepage or ground "'aie, con1am1na11on In lhe evtnl of pollutlOn, LHMe ahafl uae 111 means at h d11poHI to 
rec.apture an uc.aped hydrocarl>ona or other pollutanl and aha• be reaponalble for all damage to poblo<: and p,,vate p,opert,.. LHMe ahal build and 
ma,n1a1n fencaa around Ka 1tu1h, aump, and dra,nage p,ta and tan~ ballenea to H to protect """''"' ~ eg..,,al loa1 damage or 1r11ury alld uPOO 
compteuon or 1b1ndonmenl of any well or wen,, LeHH 1hall fiM end lewl an aluah p,ta and caflara and complelely clean up lhe dr,t ,ng 11te of al rubbtlh 
thereon Lea1ee shall, while conducting opera11on1 on lhe leaaed premlaea, keep Hid premlM1 lrff of an rubblah, c.ana, bot1le1, paper cupa or garbege, 
and upon comptetN>n of operalN>Oa 1h1ff tHtore the autfaca of lhe land to H nHr -• orlglnel cond~t0n and contours H la p,ecticable Tenh end 
eqUtl)ITlent ... be kel)I pa1ni.d and p,eaentable 

2t. REMOVAL OF EQUIPMENT. Subject lo lim1tatlO(l1 In lhtl paragraph Lenee ahell h•vt lhe nght lo remove mach,nery end r,Y1ur11 placed 
by Le11ee on the l111ed p,emtae1 lnl tud,ng the nght to draw and remove ca11ng, ...,,h,n one hundred tv,enty (120) day1 after lhe e•pn1,on 0( the 
term,nat,on of ttita lean unless lhe owner of the 10tl grant• Lenee an ••tension o( thla I 20-day penod However, L• ... • may n, I ra,no,,e casing from 
eny wel c.apable of p,oduc,ng Otl end OH In paying Quantillea Add1l1011ally, LHMe may not draw and remove casong uni.II a~a, lhwty (30) da)'I wntten 
noOce to the Comm1n10n1r of lhe Generel Land Offica and to lhe owner of the ac,41 The owner of the IOil ahal become the owner of any maclnnery, 
fiY!urH 0( caa,ng ...tllch .,. not timely removed by Lellff under Ille term, ol th• p.,,-graph 

27. (A) ASSIGNMENTS Under Iha conddiona contemad In lrila para11raoh end Paregraph 29 o( tnll te .... the ng!tta and ealat I of e~lle< 
perty 10 l h•• leoae may be H1,gned. 1n ""1ole or in p.,rt, and the proll\liona of ti• leaae ahal ••tend 10 and be binding upon lhe• hen de,naee1 legal 
repraaenta\.,.. . auccuaon and au,gna H-r. a char,ge or dMston In 0 .. .,.,.1,,p ol Iha land renlala, o, royehll...,. not enlarge lhe obffgatN>na of 
Leuee, d.,,.,,..h the nghts, prll/llegel atld ••lalea of LesMe, snp!l!f lhe ef!ec.t1venes1 ol any 1111ymen1 m.cle by Le11ee or lmpalt the effec:IN9ne11 ol any 
act performed by L .. lff And no change or d- ., ownerahip ol lhe land. rentaia. or royaJt•• ana• bond Ullff fo, any purpoee un\l llwty (30) days 
after the OWMr of the IOII (or h11 helfl, deYIIHI, legal repreaen1a1111111 or a11ogn1) tum11hH the Lenee with Hl11fadory Mitten evtdenca ol tha change 
tn ownaral,.ip, tnclud,ng lhe onginal recotded munamenta of Il le (o, a cert r«1 c:opy of auch ong,nal) when Iha .....,.,.hip cha'>Q..S i.c:.uM ol a 
conveyanc.e A lotal 0( p.,rual a11,gnment o( lhll leaae 1hal 10 the extl!flt o( the Int rest anogned relievt atld cloteh1rge LesaM o( 11 1ubtequen1 
obtlgatN>na under Ihle leaae If Ihle laaae 1a assigned 1n ~• enlitely H to only p.,r, o( the Kteege the ngnt Ind OC>tlon 10 pey renta allal be apporuonod 
aa between the several owners ralably, according 10 lhe area of each. and l11!u1e by one 0( ffl(I(• of them 10 PIIY his share of the rental aheft noe affect 
lhoa laaae o,n the part ol Iha land upon ~ p,o rata rentaia are timely paid o, lendered, ho,,,,aver d Iha aaaognor or au,gnee doea not roie a certiried 
copy of such assognmen1 tn the General Land Otric:e belora Iha neYI rental paying dale, Iha ent .. leaM allal term1N1la fl)( !allure to p.,y the ent,re ranlal 
due UOMr P aragraph 3 Every 111,gnee ahal aUCCMd to al nghla and be 1ubjed lo al obliga\N>01. llab4Dloea and peru,l\oM owed IO lhe Stil e by the 
ortgln1l le1aee or any P<IOf a11ignff of l he leaae, Including any k1b1Lhes l o lhe Stale ror unp11d ,oyatties 

(0) ASSIGNMENT LIMITATION Nolw1lhlland,ng any 1>1ovlaion w, Paragraph 27(a). d the owne1 ol Iha IOll a0Quore1 th• laaae w, _.., 0( in 
part by aa11gnment ...,,hou1 the prior wnllen epprovel of the Comm111loner of the General land Otta, lhll laaae II VOid as ol the lrme ol auognment and 
the 1gency power of lhe O'Nller m ay be forfe" od by the Comm111loner An a11,gnmenl """ be lraated H d ~ were made 10 Iha owner of the IOII W the 
111lgnee 11 

( 1) a nomw,ee of Iha OW11er of the 10II 
(2) a COfJ)OfatN>O or aubacl1ary In ..hlc,h the owner of Iha aolt la• prlnCopal 1tocltholder 0( la an employM ol such a ~t..n 0( 1ublid1ary 
(3) 1 partnership In ,..hie/I the owner of the 101i II a p1'1ner or ii 1n tmployM of IUdt t 1>1rtnerah,p, 
(~) a pnncopal 11ockholder or employee ol lhe c:o,por9tion \Ollleh la the owner of the IOII, 
(5) • Plrtllef 0( emptoyff In • 1>1rtnerall,p which II the owner of the llo4I; 
(Cl) • fiduciary 10( the owner of the aot, Inducting but not lm4ed IO a guard n, trualN. a•ecut(I(, ed,,_tralor, rece,..,, or CONeNator lor the 
owner of the 10ll, or 
m • family member of the owner of the IOtf 0( relalod to the owner o( the a()jl by manoege. blood. o, adopt,on 

21 . R ELEASES Undw the cond \,ons con11inod in lhos Plf8grlph and Pa1agraph 29 L- may at any tlffle e,ecu1e a!ld dellvtr IO the 
owner of IIM 104! and place of reeotd a re1e1se 0( raieasea eovtling any port,on or portlon1 of the te••ed p,em .... and !hereby 1urrendw lllla laese as 
lo auch pot1,on o, po<IJOna, and be ra levee! of • • aubeequent obligation, aa 10 auaage 1urrenclered II any pan of th• le•H le property 1Uffender..S. the 
deley rantel due under lhoa le•M allaD be reduced by Iha p,opott,on that the aurrenderod ecreege beara to lhe acreage wlllch -• a,,,,ared by thll !use 
lmrnodoaletf pnor to such surrender, however, auch release~ not raiie,,a Lea1ee ol ar,y I wllic;II may have accruad unde1 thd laase pnor IO the 
aunender o l 1uch acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES If • • or any part of·~ leaM le assigned or ra aaed, luc:11 naog,,menl or reieaH mu.I be 
re<;()fded In the counly where the land la • ~uatod. and the recorded lna1.tumenl, or a copy of the recorded inatrument cal\llood by the Co,,nty Clertt ol lhe 
coun1y in wl\lCh ,,,. inatrument la r~ded. muat be r,1ac1 In the General Land Office ,.. thin 90 daya ol the 1111 execution date accompenied by the 
preaa,bed fll,ng fH If any such au,gnment 19 not to filed the ngh\a acquired under thla leaae ahaN be aubjed lo forfeiture at the Ol)lion of the 
Commlaaloner of lhe General land Offlce 

30 DISCLOSURE CLAUSE. An Pl'OYISIOOI perta,n,ng to the leaae ol the abcMMleacrt>ed land heve been Included in lhll lnltrument, 
Including the 1ta1emen1 of the true con11derat1on 10 be p•ld for lhe execution of this 1e ... and the right• and duties ol the par11e1 Any coftateral 
agreementa concerning the developmenl of 011 I nd 011 f,om the leafed p,enuaea which are not con1a1ned In lht1 laaae render lhll laaae lnvlllod 

3 1 FIDUCIARY DUTY The owner of the ao<I owu the State a fldudary duly and must luffy diacioH any faC\I anect,ng lhe Slit• a tnterHI 1n 

lh• leased premlaea When the lnltreata o f lh1 owner of lhe 1011 connoct with lhOae of the St1te, the owner of the 1041 II obhgated to put the State's 
lnterea\a before hll peraon1l lnlerea11 

32. FORFEITURE. If La .... ahal fa• 0( refuae to ma"• the peymenl ol any 1um Wtl/Mn lhwty daya allar ~ becomea due, o, II le1Me 0( an 
authOIUed agent should knowtnglf make any f1tse relum 0( l ame rapor, conc1m,ng l)<oduct,on or dntrmg, or 11 Le1Me ah•ff fal 0( refuae 10 dnl any 
offael wen or web In good !11th II required by lew and the rute1 and regulation• edOl)led by the Comm,uioner of the General Lend Olla, or ti Lt1Me 
should ta• to fil reporta In the menner requored by w 0( lal to comc,ly 'Mll1 ru1e1 and regulatlONI p,omutyat..S by the O.nerat Le'ld Office Iha Sc.hoot 
Land Board, o, the RauOld Commia1ion, o, W LeHM ahould rehAe lhe prgpe, aulhonty acuu to the reCO<da pe<\aontng 10 oc,eraliona or of Le .... or 
an au1h0<tz.ed agent ahould knoo,o.,tngly fa~ or reluae lo give co,,ect lnlonnat,on 10 the proper aulhonly, 0( kno,w,gly fal or raluu to tumoah lhe General 
land Office a COfTed log of any wel. or W La .... allaU knowingly lliolal• eny of the material p,Olllalona of lhla laaH, or If lhia leaae le ... ,gned and the 
asa,gnment la not filed in the C.neral Land Office H raquored by tew. the r,ghla acquwed under thla leaae ahal be 1ubject lo 1or1e,1.,,. by the 
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Commluloner, and he ahall forlak ,ame When auffk:lenlly Inform.cl of the fact, whoch authorize • forfeiture. and When forfeited the area aheM ega,n be 
aublect lo lease undOf the 1erm1 of the RaUnqulahment Act However, nothing herein ahan be conalrued H W8ivlng the automauc lerm,nalJon of lhit 
lease by operation of law or by reaaon of any apec:ial i.m1ta1Jon an,lng hereunder Forle1turH may be aet Hide and lh11 IHM and an nghta thereunder 
relnatated before lhe nghle of 1nolher lnternne upon aat1sf1ctory evl<len<:9 to the Comm11110ne1 of lhe General Land Olfa of future c:ompliln<:9 with 
tne p,ovl1lon1 of the law and of this lease and lhe rule1 and regulat10n1 that may be 9dopte<I retauve hereto 

33. LIEN. In acconlance with Te.u, Natural Reaoure9a Code 52 138, lhe State lh1M hive I firat hen upon an o,I 1nd gas p,oduced from lhe 
area covered by this leaM IO aecure payment of all unpaid roy.Ny and other auma ol money that may become due under th•• leaM By accaptan<:9 of 
lhll leue, Lessee gran1e the Stale, In edd1bon 10 lhe lien prov,ded by Taus Natural Resources Code 52138 1nd any Olller 1pplable atatutory lien, ,n 
exprau contractual l,en on and oecu111y 1nletHI In an IHIM!d m1nerala In end extract9d lrom tne leHed prem•H. •• p,oc.eeda which may acc;rue 10 
Leaoee from the Hie of auch leHed m1nera1,, "'hether aueh plOCffda ei. held by LesM<e or by • thlld party. and aN ftxturH on and lmprovemenle to the 
leased premise, uaed In connection With the production or p,ocesalng of Auch leased mineral, In order 10 ,ecu,e the payment of • I roy1N,e1 or olher 
1moun1e due or lo become due under 1h11 leaae and IO aecute payment of any damage, or lou thal Leaao, may auller by teaaon of Les, .. ·, breach of 
any covenant or concMion of lhl• leHe, whether expteu or lmploed Th.a hen and aecun4y lnlarell may be fo,ecloaed w lh or w,thout court p<oceed,nga In 
Iha manner prOVlded In the Tnle I, Chap D of lhe TaxH Bu•onea• and Commerce Coda LeHH agree, lhal the COfflfflll110ne1 may require LHIH 10 
execute and record auch ln111Umenle H may be raaaonably necessary 10 acknowledge. auach or perfect lh•s l>en Lenee hereby represents that thete 
ate no poor or auperlor hen, enalng from and relaling 10 Le11H'1 1ctiv1tie1 upon the 1bove-de1cnbed property or from Leaoee'a acqu111lion of lh11 teaH 
ShoUld the Commlaaloner al any lime determine lhll lhla repreaentalion • not ltue, !hen the Comm1uioner may oeclara lh,. teaH forfeited II provided 
herein 

:M. POOLING Leuee II hereby grenled the rtghl lo pool or unruze lhe roy11ty lnte1111 of the owner of lhe a04I under th,. le1ae with 1ny other 
leasehold or mlnerel Interest for the explol1l10rt, dewlopment and productlon of Oil or gas or either of them upon the aame terms u ahll be approved 
by the School Lind Bo1rt1 ind lhe Comml11t0rter of the General Lind Otra tor lhe pooling or un,uzong ol lhe lnter111 of tne S1a11 under lh11 le1H 
pu11u1n110 Texas N11urel Resource• Code 52 151-52 t~ Th• owner ol the IOI 99,ee, lhal the Inclusion or lh11 p1ov11lon on th•• lelH Hhtf,e1 lhe 
••eaitlon requirementa 1111ed In T e,11 Natur1I Resource• Code 52 152 

35. INDEMNITY Loa ... hereby relelHt Ind d1acha,VH lhe Stile of Te.u, and the owner of the IOI! thew OtflC*'I employee• J)l/1nell 
,gent., contractor•, 1ubconlrl1Ct0tt, gue111, lnv1tH1. 1nd theor retpecllve 1ucceH011 1nd 11,ogna, of 1nd from 11 and 1ny 1ction1 ind cauae, ol 1c:tion 
of ...,ry netura, ot othef h11m, Including envwonment1I h1rm. for which recovery of d1meget fl eought including, bul not lim •ed to, 1" louet ind 
expense• which are caused by lhe 1ct1v,1ie1 of Lessee, t\l ol1oce11, employHI, 1nd ,genie 1,111119 out of, lnciden11110. or retu~ong from, the operahor11 
of ot lot LHoee on lhe lltHed premises hereunder, or 1h11 m1y .,_ out ol or be OCClllont'd by Lenee·, breach or 1ny of lhe term• or p,ovo1ion1 of th,. 
Agreement, ot by 1ny other neg 'l)ent or 11rte1ly ~able 1c1 or om,11,on of Lessee Furtner, Lenee hereby 99ree1 10 be h1ble tor, exon~1111, Indemnify, 
d,•feno Ind hOIO h1rmle11 the S111e of TexH and tne owner of the IOII, theor otr,ce11, employee, ,no 11gen11, U>e• 1uccHtott or 1uogn,, 8QHIII 1ny 
end an d..,n,, l<abd hH, losaet. damages, ec:t,ona, perton1I lnfU,Y (includ'"II death), costs and ••penae,. or Olher h1rm fo, which reaMtry of damegea 
la aoughl, under any theory Including tort, coo111c:t , or 1lnCI llbiLty Including 111orney1' feet and otner leg1I expense• inc:ludong lhoH re111ec1 10 
enwonmental hlllrds, on the leased premises or In any way rellled 10 Le11ee'1 laolure 10 comply w,lh 1ny and ,q envworvnen11111w1. lhoM er11'"9 
from or In 1ny "'IY ret1led 10 LHsee , operation, or any other of Leu .. ·, 1cttv1ties on the le1Hd prem,ses, lhoH 11isong from La, ... • Uff of the 
aurf1ca of the leased p11m1Ht. 1nd lhoM 11111 may 11iae out of or be occe•loned by LH .... , brHcn of 1ny of the u,rm, or p,ov,a..,.., of thtl Agr9emenl 
or any other 1ct or om1atlon or LeuH, Ill d•rectota, olfart, employfft, partnert. egenll. contraetota, 1ubcontllc1or1. guest1. WIVIIHI, 1nd lheor 
reapectil,e 1ucce1aon and 111ogn1 Each 111ognee ol th,s Agreemanl or '" Interest 1here111. 11gree1 10 be loable for, ••onetlle, indemn ly. llelend and 
hold h1rmleu the Siil• of Tex11 1nd the owner of the '°"· tnew otrara. 1mployN1. ind 99en1e In the 11me manner p1o•oded 1bove on coonection "'rth 
ll\e ac:IJY~III of LH•N. "' orroeera, employHI. Ind ,genie H d .. 1cribed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANOIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (VtCLUOING PRE·EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE Of ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38 ENVIRONMENTAL HAZARDS. LeHH 1h1I UH the hlghHt deglff of care Ind 1Q rHaonlble 18reguanl1 IO prevent contaffllnl~ or 
pollution of 1ny en,,ronmenlll med,um. 111Clud,ng aool. 1urf1Ce W8lera ground..,at11, sedomenll, 1nd aurflCO 0< 1ubaurf1Ce 11111•, IIT\b,enl ,,, or any 
olher envwonmenlll med<UIII In, on, or under, the leas.cl premises, by 1ny wHII, pollutant. 0< con1amin1n1 LHIH 1h1I not bnng 0< perm 110 rem1on on 
lhe lelsed premtSH 1ny Hbftlo1 conl1on1ng mllerilla, exptos1vt1. lo•oc materoals, or 1ub9110<:91 r,gullled H ha.t1rdou1 W8IIH, huardou1 ma1er11t1, 
h1urdou1 aubSlencH (11 the term 'Huarc1ou1 Subllln<:9' II d1fllled In the Comprehen1,i,e Env~oomental Re1ponH, Compenaat,on and LllblLly Act 
(CERCLA), 42 USC Section, 9601 , el 1eq ), or to•oc 1utnl1nce1 under 1ny federal . at•te, or loeal law or regulalton fHazardoul Matenell

0

). •J<CePt 
ordinary products commonly uted ,n coonection w lh Oii ind gH e•plorlllion 1nd dewelopment oper1tiona ind atored ,n the u1u1l m1nner Ind qu1n1,1oe1 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLO HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, OAl'vlAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION or THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE. OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN COt~FORMANCI! WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UAOIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THI! OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREAClt or TIIIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, or THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is la1ued under the provlllOIIS of Te.us Nalur1I Re1ourcet Code ~2 171 lhrough 52 190, commonly 
known a• lhe Rel nqu1111men1 Act. •nd other 1ppllcable alllulu end 1mendmenl1 thereto, 1nd W 1ny prov,.,on III lh11 1e, .. doe• not coolorm lo theae 

atalutH, the 1talute1 wtN prev1~ over any nonconl0tm'"9 le•H prov11lon1 

• . . . 
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38. EXECUTION This c>tl •nd OH .... must be alg!lld •nd •clcnowiedged by the LH- before • Is Ned of record In the county records •nd 
In the Oener81 Lind Office of the St•t• of Teos Once the fi ing requirement• found In P1'8Q'8ph 39 of Ihle 1e, .. have been a1llafled, lhe 1tflCINI d1te 

of this lease ahll be the d1te foond on P1ge 1 

39. LEASE FILING. Pursu•nl to Ch•pt., Q of the T, .. , Bu1,neu •nd Commerce Code. lhla le1se must be fiied of reco<d In lhe offic.l of the 
County Clerk In 1ny county In which •• or •"Y l)lrt of tt,, leHed Pf•m,... II 1oc8ted, ind cert,fllld copie1 thereof mu11 be tiled In the Oene111 Lind 
Office Thl9 le1H It not 11!1ct1Ye unt• 1 cen1fied COPY of lhla lease (which le made and cert1fled by lhe County Clerk from h11 rec:onla) la filed m the 
Oene11I Lind omc:. In 1CCOR11nce woth Te•H N•tur•I Resources Code 52 113 Addtion•ly. Ihle le1se ah•I not be binding upon lhe Si.le unless• 
rlc:ileo the •ctu•l •nd '"" conslder•llon p..,j or promised for execut,on of thle 1e... The bonua due lhe Sl8ui •nd the p,escnbed r.ring IN ah•I 
eCCOffll)llny auch cet1olled copy to the Oener1I Lind Office 

~ 
SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas limited partnership 

By Samson Resources Company, General Partner 

BY cj!J~l L{!,.;ii~ 
nue Vr c.. c Pre-,s;d0-.J 
Date 1.// l, I o.r: 
STA TE or TEXAS 
11-S Minerals and Realty, Ltd ; By: RC Star, LLC, General Partner 

.rl:f!/;;£'1.!;i!.!¥-£.C 
Date. ±t/1t..1 { 0 ( 

Given under my hand and ,ear of office this the .Qi!,__ day of 

TMENA ANDERSON 
MY C06,ll,liSSION E•PIAU 

Oc:lablr " · 200I 

(CORPORATION ACKNOWLEDGMENT) 

NOll,Y PubltC In Ind for ____________ _ 

~~~i.'.rtir lirpu.tr~ 'f'PJ~~ ~'-9lll1'_,~rf· r~ r~ ttalad Ind H the Id Ind deed of Hid 

oi..n under my hand •nd ... , ol office Ihle lhe /.!::[!.!. d•y of A pri f 20% 

• • . . • • • • • • • • • • • • • 
••• 

•• • . 
•• • . .. 

Mellssa t.4iller Gennette ......, ~SW."',... 
lly~(Jffll 

MAY9,2005 

~~-;; 
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T O THE OIL ANO GAS LEASE BETWEEN Tiii:. STAT E OF TEXAS, ACTING T II ROUGII ITS AGENT, 11-S MincralJ and 
Realty, Ltd ; By· RC Star, LLC, General Panner; (OWNER) OFnl E SOIL) AND SAMSON LONE STAR LIMITED 
PARTNERS! IIP (LESSEE) DATED APRIL 4, 200S 

ADDITIO NAL PROV ISIONS OF LEASE 

40 Lcs,cc Is granted the n&ht to use cxist,na roads on the leased prcmlJCI for in~u and caress, and agrees 10 matnllin, restore and keep 
roadJ In usable condition JO Iona as this lease Is In force and effect 

4 I. Lcsscc 1h1II notify Leuor a minimum of24 hours before culling any new road, If necessary, 1n10 or on the lcaxd premises 

42. Lcsscc shall install and malnllln canlc auan!J 11 c-e,y fence croulna, sa,J caule auardJ 10 remain upon pn:m,,c, u 1...cs,or's rropcny at 
thc cxpirahon of thiJ lcu: 

43. It iJ funher undcrstooJ anJ •arced that Lcacc will bury anJ ma1n111n all p1pchncs anJ elccmcal 1rarunuu1on lines IS ,nchcs deep below 
the surface of the ground 

44 l ~ may ute no more of1he 1urf'acc of the lcueJ prcm11e1 than is reasonably ncccuary 10 ute for the rurrosc of,..h1ch this lease II 
1J'1111lcd, anJ 11 shall curc1K all rights aranted to 11 hcrc,n with due rcprd for the nahts or the o,-ncrs of the urface 

4S. h iJ further •arced that Lcs,cc, l!J successors and ass,ans, shall not erect any bu1ldma, or house, on the fca,c:J prcm,sc, and that only those 
stru~turc, ,-hlch an: reasonably necessary for production f1eih11a or tan~ battct1es shall be ucctcd on the surfke of the kucd prem1SCJ 

46 No1-.lthflAnding any other pro,1s1on, of thls lcuc to the conlrlry, 111, cxprculy undcntooJ and agreed that l ence will not rollute any 
water aquifers or fresh water in, upon or under the ICAKJ premises. anJ L«ke l&fCCI to noufy l ~r in wnlina if fresh ,-atcr II 

encountcreJ Jurina drillina. or if I frc h water formation 1J pcnctraled 

47. Lcsscc funhcr agrees to maonllin all drill s11es and other pontonJ of the surface used or occupied by Lessee, ,u sU<:cessors or usigM, free 
and clear of l'ecJs and noxlouJ -cgetatlon and will mainlllin the same m a rcaJOnlhle manner to prc,ent add111onal damage 10 Lc!>SOt'J 
other land and crops 

48 Upon wrluen demand by Lcs,or, Lessee sl11II bulld and matmain fences around Its slush, sump and drainage pits and tank bancncs to 
pro1cc1 hvcs1ock a111nS1 Ion, damage or injury, and upon completion or abandonment of any ,-ell or ,.ells. Lessee shall fill and le-.1 off 
all slush pit, and cellars and compleiely clnn up the drill sue or all rubbi•h 1hercon 

49 Lcs,ce funhcr agrees that in the .-enc of a dry hole or production from 1 ... 11 ,.hich producuon ceases and the al>a.nJonmcnl of tuch ,-ell, 
or upon the abandonment of any l'ell loc111on, dnllsne, tank battery s11e or roadway, the premises w,11 be rcMorcd u nearly u rcuonably 
possible 1u 1ts former cond1uon at the cost and "JlCn .. of the Lnace, it being the mtenuon of the pan,c, here10 that the l cuce shall re lore 
the <urface to u nenrly che state that II IJ in II che ume of e,ecuuon of th IS lease 

50 lfall or any pan of this lcu: is usi&Jl<:d, rclca.,cd, pooled or unmud, l~ •arccs to furnish the owner of the w,I with I copy of any 
such documcnc 

5 I h Is undemood and aarccJ th111h1J lease &JMts no hun1m1 or fishma naJ,tJ ,.hatJOC>er Furthermore, Lcuce, u, aacntJ. contractors, 
employees or USIIJU shall be proh1b11ed from carry ma or cransponma lircamu or any !)<pc upon or acrou the hereon premises 

52 Weather pcnn111in1, II is unJentood and l&fCcd that Luscc lhall rcmo~c from the herein dclcnbcd premises any anJ all structwa, cqu1pmcnl 
and propcny of e-.,y kmd and chlnlClcr placed by l csscc on said prcml,c, wuhin ninety (90) days after Lessee hu finished ,.,th the use of the 
area ,-here such structu,c, equ1rmcnt and rropcn) arc placed /\ncr thiny (30) days wnnrn nollce to Lenee by l utor, any such stru<turc, 
cqu1pmen1 or propcny left on the lease prcm1Kd by Lessee after the ninety (90) day pcriod. ihall al ussor's ortion, become the propcny of 
Lessor I csscc shall propcrly plua all ,.ells drolled by l csscc on the lcasc:J prcn11'1CJ m accordance with the rc<1u1remcnts of the lt11lruad 
Commission ofTeus, the T cxu Natural ltuourccs C:un)Cl'allon Commm,on or other 10,emrnental agency ha,m1Junsd1c11on In pluumg 
wells, I es,ce shall cut olf the cuing 11 lca,,C lh1ny-si~ ()6) inches below the surface I At the e,p1n111on of the pnnuuy lcnn ur1h11 le1$C, each 
pniJucina "ell drillcJ hereon will hold only the acrcaae 111,x."ltcJ to sa1J l'ell by the propcr su-crnmcntal authority h1.,na JUt1sd1<11on u a 
proration unol or pooled unit All other acreage e,cepl chat tndudeJ on a prorauon un11 ur pooleJ u1111 will be released and tho, lcue will 
autumaucally 1ermm11c u to 1ha1 acrcaie oumJe each proJucma "ell's proration un,1 or pooled unit In the abKncc uf field rul~.101crcs "'111 
l>c deemed 10 be a prurauon umt for an oil , .. 11 and I W ecru will be deemed lube• proration unil for I au "ell I unhcr, II is undentood and 
airced thnt Lf',S I I· ,hall earn depths u 10 each prora11on un11 or pooled unot only to filly feet (50') below the decpcst depth lrom ,-htch u,I 
and/or aos i11hen b<,ina produced on such prora11on uni t or pooled un i1 11 thc expiration ul 1he rnmnry 1erm ul 1h,s letUC, and th1c thos 1,,_ will 
tcnninate et such ume u to all depths below such depthJ l'roJuclna u u .. d in Chis lease means producma in paying quan1111cs 

• • • . .. ·~ .. 
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CERTIFIED TRUE AND CORRECT COPY CERTIACATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The aboYe and torego,og ,s a tua. true and corrtld pholograjnc copy ol lhe 
ongral record oo.v 111 my lawful custody and possession, as the~ 1s 
f,ledl th< pubhr ri;:;\!ds of my !fa, louid 1n VOL b ':HS 
PAGE THAU 3u I OFFIClitoKiffiLIC 
~ .. ~ lherebycertif,ed onaf.B.ll. 21, 2005 

ij ~, DfANt4E 0. FLOREZ, COUNTY CLERK 
~ REEVES COUNT'f;~'\/'7 
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HAL REVIEW SHEB 

TrlllS8Ctill # 4650 G~l: R. Widmayer 

Lessar: Hill, James Robert, Individually and as Co-Trustee, et al Lease Date: 4/4/2005 u~ 
LBSS88: Samson Lone Star Limited Partnership Acres: 640 

llllE IIJall'TIII 

c.mry Acr-t.<' sec. Bloac Two SUrvey 
REEVES (; vlU V 

Base Fie No Part 
11 9584 ALL 34 45 00 PUBLIC SCHOOL LAND 

Abst# 
3654 

TERMS lffBIED 

Prmll'Y T ll'fTl: 

lknla/ Acn 

R111ta/ Acre: 

Roymty: 

ml'ARIIII 

PIE# 

MF103849 

MF103433 

2 years 

$234.50 

$1 .00 

1/4 

Lessee 

Robert G. Elliott 

Robert G Elliott 

TERMIRR....U 

Prin:ry T ll'ITI 2 years 

Blnls/Acre 

Rllltal Acre 

Roymty 1/4 

Date Tll'ITI 

12/22/2003 3 years 

7/14/2003 3 years 

$234.50 

$1 00 

Boous/ Ac. R111ta/Ac. Roymty IJstn:e 

$98.00 

$5000 

$0 00 1/5 

$1 00 1/5 

Last Lease 

2.5 Miles West 

2.5 Mile NW 

CllmBlta: Below the base of the Bell Canyon Formation 

Thursday, May 12, 2005 



RE T Q I HME TA T LE EAPPLI ATIO 

Texas General Land ffi ce Jerry Patterson, omrruss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DA TE: 12-May-05 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: amson Lone tar Limited Partnership 

Prim. Tern1: 2 years 

Royalty: 1/4 

onsideration 

Bonus/Acre 

Rental/ Acre 

County: 

$234.50 

$1.00 

Recommended: ~ 
Not Recommended: 

Dale: S- JZ ·OS-

----
Comments: Below the base of the Bell Canyon Formation. 

v'.Cease Form 

Recommended: fl. c:' 
Not Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: (:._ L ;L 

Not Recommended: ----

Bill Warnick. General Co~sel 

Recommended: \IC>N 
ot Recommended : ----

Larry Laine. Chief Clerk 

Approved: _ _ ?gd--'---
ot Approved: ----

Jerry Palterson(}Commissioner 
""') 

Approve . --.---
Not Ap rov : ___ _ 

Date: __lij<, /o<; 

Date: 

Date: 

Date: ~i':'T 

REEVE 



3-, 

Jerry E.(~rson, Commissioner 
By , , .,./" 

4 
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PROSPECT: TXSOM BATEMAN 
t s R ST OF TX M105279 (HILL) 

LVJII DATBD BTATI COUNTY oa PARISH 

04-04-05 TX REEVES 
f,UA ntfDfT TO 

LEGAL: PSL 
ST OF TX M 105279 
HILL INVESTMENTS LTD 
AGENT 

K • •Pf R Y RRE RD 04 0233 
lllf A \10l , I Of 1111\C HH I.. IS ,~ PA Y\11 .., T o~ RPff AL Dl l PARTY OR PAR Tll;S 

GROBB ACUS 

640.000 

06033?44 
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TE XAS GENERAL LAND OFFKCE 

July 17, 2006 

Altn: Mike Gaddy 
Samson Corporation 
Centennial Tower 
200 N. Loraine, Suite 1170 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE No. M-105279 
640 acres out of Section 34, Blk. 45, PSL 
Reeves County, Texas 

Dear Mr. Gaddy : 

J ERRY PAITERSON, OMMISSIONER 

The certified copy of lhe Relinquishment Act lease covering lhe above referenced tracts has been 
approved and filed in our records under Mineral File number M-105279. Please refer to this number 
in all future correspondence concerning lhe lease. 

Your remittance of $63,908.32, has been applied as lhe state's portion of lhe cash bonus 
$63,783.32, along with a processing and fi ling fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

bA>N (e,.9.. b\ IAlc -
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475- 1534 

MS/DR 

Stephen F. Aust.in Building · 1700 North Congress Avenue • Austin, Texas 78701- 1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.ex.us 



~ 

By l ,;I ,--



PROSPEC?T: ' TX SOM BATEMAN 
I S ST OF TX M- (HS MIN 

L,&AJIB DATBD STATS 

04 - 04 - 05 TX 
FOa nt5DIT TO 

LEGAL: PSL 
STATE OF TEXAS 

COUNTY Olt PAJII8H 

REEVES 

H-S MINERALS AND REALTY 
AGENT 

Olt088 ACltBS 

640.000 

!}j/c>J-7J 

•' PFRY RRE RD 0 4 02 4 7 
Tiii AMOl m ()( Tiii\ CIII n.. IS l'I PA YMI ... ,. or RI "IT Al Dl L PARTY OR PAltTll:S 
liNDl R Tiil Oil AND GAS l F.A~f D~SC RIRI () BH OW I OR THf Pl RIOD ST A TfO 

If (ORRl'PC) ... OU,n ISRIQl'IRDrllCA\l llllllll1'CI Tiii Ll"-SUNU'1UIRLl~TLD8lLOW 

8647005 

06033?45 
r-

O'\ 
,:: Al 

J~t~ m 
(") 

'"Tl I 
(. :'> ~ 

. 
:i. 

• . . . . . . 
.. . . . • . .. ... . 

• • .. 
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PROSPECT: TXSOM 
ST OF TX M-

BATEMAN 
(KEENOM) 

LllA81 DATIID STATJI 

04-04-05 TX 
FO• CllEOIT TO 

LEGAL: PSL 
STATE OF TEXAS 

COUNTY oa PAJlISH 

REEVES 

DOROTHY JEAN KEENOM INDV 
AND TRUSTEE AGENT 

011088 ACUS 

640.000 

KE PF R URRE RD 040243 
Tiff A \10l "'l or TIIIS CIII Cl( IS l"I PA YMr 'IT or Ill !IITAl Dl r PARTY OR PAIITlf.S 
l "'Dl R l llL OIL AND GA~ ~L l>I ~ RIBl:.O 811 OW H)R TII~ PLIIIOO ST A Tl D 

II C-ORIII ~PO"IDI P,,("I LS RF.Qt 1110 rt.EA.\( R[I [ll[P,,Cfj Tiii l 1'.AS!l !SU"181 II usno Bl LOW 

AMSON LEASI NlJ)(JIM 

TX2 8647004 

06033243 

I 
(. 

c: ,. 

r--I 
..i. 

() 

71 
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PROSPECT: TXSOM BATEMAN 
(WALTRIP) R ST OF TX M-

LU.Sa DATBD STATS COUNTY oa PAJlISH 

04-04-05 TX REEVES 
f<>R Cl.(OfT TO 

LEGAL: PSL 
STATE OF TEXAS 
WALTRIP MARITAL TRUST 
ET AL AGENT 

KEEP F R R RE RD 

OR088 ACJlH 

640.000 

/7)-/cJS-2 79 

{ cf' 
c 

040239 

... .. 
i') 

N 
-.....} 

L 1l>.S II NllXJI llll 

8647003 
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EP F RY 
PROS~ECT · TXSOM BATEMAN 

R ST OF TX M- (HILL,ET 
LEABS DATll> STATS 

04 04-05 TX 
C"aIDIT TO 

LEGAL: PSL 
STATE OF TEXAS 

COllNTY 0111. PAJI.IBII 

REEVES 

JAMES ROBERT HILL INDV 
AND AS TRUSTEE ET AL 

OR08S ACJlH 

640.000 

/J1-;os-~~ 
I 

RRE RD 0 4 0235 

AMSON L!ASI IRJ)(B!R 

8647002 

r c 

~~q33246 

/3'\~ l",."I 

-.J m 
:> 
::i: 

r 

c::, 



File No /t)F/ 0:J ?--7 r 
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From: 
To: 
Date: 
Subject: 

Jesse, 

Carl Bonn 
Arellano, Jesse 
8/1/2007 8:41 :55 AM 
MF105279 A-E 

Do you have the referenced files? Linda and I were looking for the files yesterday. I wanted to confirm 
that the deep rights were not producing. It appears that MF068440 shallow lease is HBP. 

Thanks 
Carl 

CC: Anderson, Linda 



r~ 1 //I}~-1052-71 
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&n,,01 

Dace Filed: 6' .J '() 7 
Jerry E. Patterson, Commtss10ner 

By C«Y:I ,Bonh 
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am son 

18 591 1 9 1 

F x 918/'>Al 17 

July 24 , 2007 

Houston Hill Estate 
500 W Seventh St - STE 1802 
Fort Worth, TX 76102-4772 

Attn Sheila D. Richards 
Landman 

RE Oil, Gas & Mineral Leases dated 4/4/05 
SLS Lease No. 86470-01 thru 05 
ST of TX M-105279 
Sec. 34, Slf4"5, PSl, below base of Bell Canyon 
Bateman Prospect 
Reeves County. TX 

Gentlemen· 

In accordance with your letter dated April 4, 2007, please find enclosed a copy of the recorded 
Release of 011 and Gas Leases which has been executed and acknowledged on behalf of Samson 
Lone Star Lt mited Partnership for the referenced State of Texas M-105279 Leases 

By copy of this letter Samson is forwarding the original Release along with a filing fee of $125 00 
which represents a $25.00 filing fee for each lease, to the Commissioner of the General Land Office, 
State of Texas. If anything else 1s needed, please let me know 

Sincerely, 

e:~1~ 
Cathey Becker 
Senior Operations Analyst 

/cb 

XC: Commissioner of the General Land Office - w/attachments 
State of Texas 
1700 N. Congress Avenue 
Austin, TX 78701 

Tim Reece 
Midland Office 
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Twtncy Five and 00/100 •••••••+•H••••••••• .. ••••••u•••••••u••• ... . ..,•••••• 

PAY TO THE ORDER OF : 
COMMISSIONER O~ GENERAL LAND OFFICE-TX 
STATE OF TEXAS 
1700 N CONGRESS AVE 
AUSTIN TX 78701 

11•0000 2 2 . sau• 

C'llECK NO. 

07/25/2007 22158 
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STA TE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

RELEASE OF OIL AND GAS LEASES 

KNOW ALL MEN BY THESE PRESENTS 

THAT, the undersigned (whether one or more), having offices at Samson Plaza, Two West Second Street, 
Tulsa, Oklahoma 7 4103-3103, does hereby release, relinquish surrender and forever quitclaim to the Lessors of 
the Oil and Gas Leases described on Exh1b1t "A" attached hereto and made a part hereof, and to the heirs, 
successors and assigns of said Lessors, all the right, title and interest owned by the undersigned m and to said Oil 
and Gas Leases . 

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date of the 
acknowledgment annexed hereto. 

STATE OF OKLAHOMA 

COUNTY OF TULSA 

§ 
§ 
§ 

SAMSON LONE STAR LIMITED PARTNERSHIP, 
a Texas limited partnership 

By· Samson Resources Company 
General Partner 

By 
Jae A Canon, Attorney-in-Fact for 
~mson Resources Company 
General Partner 

This instrument was acknowledged before me on • 2007, by 
Jack A. Canon, Attorney-in-Fact for Samson Resources Com ny, an Oklahoma corporation, as General Partner for 
Samson Lone Star Limited Partnership, a Texas limited partnership, on behalf of the partnership. 

Mary Ickes'"" 
Notary Public m and for Tulsa County, Oklahoma 

111111 ~I I I l!II II II II I I ll:I II llll 1111l I II lll II I II I II I II [11 11 HI Im 11 1 llll f Ill 
RELICAB\001.00086470 DOC 

Bateman 



Certificate of Record 

R ord,ng Foe 

Cort1f1ed Copy Fee 

ANY PROVISION H' REIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
ANO UNENFORCEABLE UNDER FEDERAL LAW 

02651 

COMPARED 

THE STATE OF TEXAS, 
COUNTY OF REEVES 

f ILED f UR i<ECUru; 

2001 Jl1•1 2 2 ~ 11 · 2 2 

I, hereby certify that th,s instrument w11h tts cert,hcatos of authentte1ty was FILED on the 
date and at the lime stamped hereon and was duly RECORDED tn the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as 1nd1cated 

OPR VOL 766 PAGE 638 DATE RECORDED 06/28/2007 ..::..:=..::.._ __ 

DIANNE O FLOREZ. COUNTY CLERK 
REEV COUNTY, TEXAS 

By·-~~ _, Dcpu<y 
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ATTACHED TO AND MADE A PART OF THAT CERTAIN 
RELEASE OF OIL AND GAS LEASES EXECUTED BY 
SAMSON LONE STAR LIMITED PARTNERSHIP AND 

DATED EFFECTIVE THE~ DAY OF ~1 A1bP ,2007 

LEASE NUMBER 
LESSOR 

LESSEE· 
LEASE DATE 

RECORDING DATA. 

LEASE NUMBER 
LESSOR 

LESSEE· 
LEASE DATE: 

RECORDING DATA . 

LEASE NUMBER: 
LESSOR. 

LESSEE. 
LEASE DATE· 

RECORDING DATA. 

LEASE NUMBER 
LESSOR 

LESSEE· 
LEASE DATE. 

RECORDING DATA: 

LEASE NUMBER: 
LESSOR: 

LESSEE: 
LEASE DATE· 

RECORDING DATA· 

EXHIBIT "A" 

86470-01 
State of Texas M-105279, acting by and through its agent. Hill Investments Ltd , 
By Casody Enterprises, LLC General Partner 
Samson Lone Star Limited Partnership 
April 4, 2005 
Recorded in Volume 698, Page 270 of the Official Pubhc Records of Reeves 
County, Texas 

86470-02 
State of Texas M-105279, acting by and through its agent. James Robert Hill , 
Individually and as Co-Trustee of Houston & Emma Hill Trust Estate, Virginia 
Glenn Hill Lattimore. lnd1v1dually and as Co-Trustee of the Houston & Emma Hill 
Trust Estate, James Robert Hill, Virginia Glenn Hill Lattimore and John A Styrsky, 
Co-Trustees of the Houston & Emma Hill Trust Estate 
Samson Lone Star Limited Partnership 
April 4, 2005 
Recorded in Volume 698, Page 279 of the Official Public Records of Reeves 
County, Texas 

86470-03 
State of Texas M-105279, acting by and through its agent, Waltnp Manta! Trust. 
Kenneth Waltrip, Trustee, MSW Revocable Trust. Michael S Waltrip, Trustee, 
MLH Revocable Trust, Margery L Hanna, Trustee 
Samson Lone Star Limited Partnership 
Apri14,2005 
Recorded in Volume 698, Page 289 of the Official Public Records of Reeves 
County, Texas 

86470-04 
State of Texas M-105279, acting by and through its agent Dorothy Jean Keenom, 
Individually and as Trustee of the Thomas Hill Puff Trust and the Nancy Puff 
Jones Trust 
Samson Lone Star Limited Partnership 
April 4, 2005 
Recorded in Volume 698, Page 308 of the Official Public Records of Reeves 
County, Texas 

86470-05 
State ofTexas M-105279, acting by and through its agent, H-S Minerals and 
Realty, Ltd : By: RC Star, LLC, General Partner 
Samson Lone Star Limited Partnership 
Apri14 , 2005 
Recorded in Volume 698, Page 299 of the Official Public Records of Reeves 
County, Texas 

End of Exhibit "A" 

Baleman 
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TE XA§ 

August 2, 2007 

Attn : Cathey Becker 
Samson Resources Company 
Two West Second treet 
Tulsa, Oklahoma 741 03-3 103 

Re: Release of tale o f Texas Lease \ II I n"2~1) 

ection 34, Blk. 45, P L, Reeves County, Texas 

Dear Ms. Becker: 

J ERRY PATTERSO ' , COM~ll JONFR 

The Genera l Land Office received the fo llowing instrument on July 31, 2007, fi led it in the 
Mineral fi le number as stated abo, e. 

Release dated on June 12, 2007, recorded in Reeves County, Texas. Your remittance of $25.00 
has been applied as the tale's portion of the filing fees I f )OU have any questions, please feel 
free to call me. 

Sincerely, 

~ S-itv_, 
Lease Admmistration 
Energy Resources 
5 12:475- 1532 

Stephen F. Austin Building · 1700 North Congms Avenue · Austin, Texas 78701- 1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4G LO 

www.glo.state.be.us 
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