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April 28, 2005

VIA FEDERAL EXPRESS
General Land Office

Attention: Mr. Drew Reid

1700 N. Congress Avenue, Suite 600
Austin, TX 78701-1495

RE:  Sec. 34, Block 45, PSL Survey, below the base of the Bell Canyon formation
Cuberson County, Texas
HeedeD

Dear Drew:

Enclosed are five (5) certified, recorded copies of Oil and Gas Leases dated January 25,
2005 by and between the Hill Family. as agent for the State of Texas as Lessor and
Samson Lone Star Limited Partnership as Lessee.

Also enclosed is Samson Lone Star Limited Partnership’s check number 00131292 in the
amount of $64,009.02. This represents the State’s 50% share of the lease bonus of
$234.50 per acre for an undivided 85% of 640 acres acres along with the $125.00 filing
fee (5 leases at $25.00) and the $100.00 filing fee.

Upon final approval please notify me in writing. If you have any questions, please don’t
hesitate to contact me at 432/559-6789.

Sincerely, &mﬂ_fl 7({7
7 M s %

[ d £ Ne. ) b@-f“‘

Mike Gaddy
Consulting Landman

Enclosures
Ce: Mr. Lyle Cannon
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FILE# 1396

General Land Office
Relinquishment Act Lease Form
Revised, September 1997

Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 4th day of 2005 | between the State of Texas, acting
by and through its agent, Hill Investments, Ltd.; By: Casody Enterprises, LLC General Partner

of PO Box 1568, Cedar Park, Texas 78613

said agent herein referred to as the owner of the soll (whether one or more), and Samso
of Two West Second Street, Tulsa, OK 74103

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreaments lo be paid, kept and
performed by Lesses under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, buliding tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Rogves County, State of Texas, lo-wit

Sec 34, Blk 45, PSL, Reeves County, Texas
Below the base of the Bell Canyon formation

Containing 840 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas One Thousand Three Hundred Twenty Eight and 45/100
Dollars (3132845 )

To the owner of the soil: One Thousand Three Hundred Twenty Eight and 45/100
Dollars ($1.320.45 )

Total bonus consideration: Two Thousand Six Hundred Fifty Six and 90/100
Dollars ($2.656.80 )
The total bonus consideration paid represents a bonus of
Iwo hundred thity fourand S0/100  Dollars ($23450 ) per acre, on 11,32 net acres.
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Two (2) years from

this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, Is produced in paying quantities from said land. As used
In this lease, the term “produced In paying quantities™ means that the receipts from the sale or other authorized commercial use of the substance(s)

covarad d out of * P <P for the six months last past
SR - True and Correct
:-- :-: :c. :0. copy o'
v B4 * o2 Original filed in
LT - LR LA R

Reaves County
Clerks Office
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are no drilling operations being conducted on the premises, then this lease shall terminate uniess, on of before such anniversary date, Lessee shall pay,
Y% directly to the owner of the soll and a like amount paid or tendered to the Commissi of the G | Land Office of Texas, Austin, Texas, a delay
rmttlinlholmountlpodﬂodlnIhulo!cmhgutndulamullpliodbynunumbwoilmﬂunmmdbymbblu.mmmm,mmnmly
mm.mmmnﬁmmbh;-.hapemdolnmmpddubmlym‘Inﬂkummnmmummﬁmmomummmlmmmuh.
this lease may be further continued for successive one year periods during the primary term of this lease provided that payment is made on or before the

anniversary date.
Anniversary Delay Rental per Acre
First $1.00

l.PRODUC‘nONROYALﬂ!!.UponprodueﬂonofolWuw.mmwmnymmmupwownmdlmw
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, al Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced In a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil of gas run through a separator or other equipment, as hereinafter provided,
shall be 25% part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the genaral area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in @ plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be . The requi L that such gas be run through a separator o other equipment may be walved, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hy rbons or other products) shallbe 25% _ part of the gross production or the market value thereof, at the
option of the awner of the soll or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area whaere produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry al the time of testing,

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
shall be 26% part of the residue gas and the liquid hydrocarbons extracted or the market value thereol, al the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable o gas produced from this lease, and on fifty percent (50%), or that percent accruing 1o Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons atiributable to the gas produced from this lease; provided that if liquid hydrocarbons are
ed from gas p d in a plant in which Lessee (or its parent, subsidtary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negoliated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the grealer. The respective royalties on residue gas and on liquid hyd s shall be ined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payabie under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other prod; produced of m factured from gas ( pting liquid
hydrocarbons) whether sald gas be “casinghead,” "dry,” or any other gas, by fractionating, bumning or any other processing shall be 25% pant of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such markel value to be determined as follows: 1) on the basis of the highest markel price of each product for the same month In which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the

greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month st ding the i Yy date of this lease a sum equal 0 the lotal annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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6. ROYALTY IN KIND, Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soll or the
Commissioner of the General Land Office may, at the option of either, upon nol less than sixty (60) days notica to the holder of the lsase, require that the
payment of any royalties accruing lo such royaity owner under this lease be made In kind. The owner of the soif's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall nat diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligati whether or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees thal all royalties accruing under this lease (including those paid In kind) shall be without deduction for
the cost of producing, gathering, storing, separating, trealing, dehydrating, cor ing, p ing, transporting, and otherwise making the oil, gas and
uthcrproduwmmrndyhxuboruu.mwmmnﬂmmmmmmw,hdudhglﬁymm

for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royaity shall be payable on any gas as may represent this lease's proportionate share of any fusl
used to process gas produced hereunder In any processing plant, Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas Iift purposes on the leased premises of for

Injection into any oll or gas producing formation underlying the & d premi after the liquid hydrocarbons conlained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties nol taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided In the rules set forth in the Texas Register. Rules currently provide that royalty on oll
is due and must be received in the General Land Office on or before the 5th day of the d month succeeding the month of production, and royalty
nnplhdmmdmwbonumdhhﬁomlluwom“onmuhuml15(hdtyolihoucondmonthwmodhgﬁumomhdpmdudm.
| wmmpmhdbythoMduumr,mmrmmmumhwzodmm.compu.dh!hcbnnmdmnmmuumwmseunlumomu
and showing the gross ar t and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records of reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line receipts and
other checks or memaranda of amount produced and put into pipelines, lanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee harein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary

or other remittance advice showing by the gned G | Land Office lease number tha amount of royalty being paid on each lease. |f Lessee pays
his royalty on or before thirty (30) days after the royaity payment was due, then Lessee owes a penalty of 5% on the royally or $25.00, whichever is
gnma‘Amylnymmmmthhwthmﬂn)dlwhlemuamnmltyul10%owlomyal'yduaor525.00m b is greater. in addi

1o a penalty, royalties shall accrue interest af a rate of 12% per year, such interest will begin to accrue when the royally is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
my-mmumummmwﬂudmmmmm,P-mdammmmmmwhmmmmwmsnﬂ
mmamumwwmwmmwmonmmmmmm.mmmmmmmm
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair markel value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall lly furnish the C of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable (o this lease and shall furnish said Commissioner with coples of
all contracts under which gas is sold or pr d and all sub: | Bg and dments to such contracts within thity (30) days after

entering inlo or making such contracts, agreements or amendments. Such contracts and agreements when recelved by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lesses. All other contracts and records pertaining o the production,
transportation, sale and marketing of the oll and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, melers, and pipelines shail at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submiited 1o the Commissioner of the Genaral
Land Office by Lessee or aperalor five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well ar
wells. Such wrilten notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of weil lests,
completion reports and plugging reports shall be supplied 1o the General Land Offica al the lime they are filed with the Texas Raiiroad Commission. All
applications, permils, reports or other filings thal reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batleries or other associaled improvements to the land must aiso
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requesied by the General Land Office, in addition o those herein
expressly for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drifled on the above described premises and shal transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a panalty wh raports, or other materials are not filed in the General Land Office when
due. The panalty for late filing shall be set by the General Land Office administrative rule which is affective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and
-duﬂpmdoﬂuguﬁunmmmpmmhuwmmw:hmldmmlmmanyumc.mhhnulmundhmhmnmu
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
motklngoporllbnumomn.umu“nwmnmﬂmfnmulhlmmwmnpmmhmm. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abar d, or the pr ion of oil or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary lerm, Lessee may maintain this lease by conducting additional drifling or reworking

(7?4/
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with the shut-in provisions hereof.

1&DﬂummuﬂmmNGATWIMTwNOFPMYTm.H.lttho-:pkt!bnofmoprtmryum, neither oll nor gas is being
produoodmuldhnd.butbumblhmmmhcrﬂﬂtmwmmmﬂmmluﬂuhaulmnllmmhhruwbﬂoumon
said well or for drilling or reworking of any additional wells are prosecuted in good faith and In workmanlike manner without Interruptions totaling more
than sixty (80) days during any one such operation, and If they result in the production of oll and/or gas, so long thereafter as oll and/or gas is produced
In paying quantities from said land, or payment of shut-in oll or gas well royaities or compensatory royaities is made as provided in this lease

1:.cesunou.ommno,mouwomm.l!.mmomdwmmm.mmdmmgummmm
prlmhu.a&umuumd,urnuuumhumonyauu,mhmmmm#Lummummmudmﬂgwm
cporlﬂomvﬂhhlh'ly(SO)dnyllMlud\uualioﬂ.lndm&hmlhﬂmmhhhﬂommdtﬂiﬂhrwhnguwdmwalbmmmm
f-lmmdhmmnmhmmwmtmmmmwmmmm]m.|fmmmmmwmmmmmmuam
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the | d pr in paying quantities or payment
olnhm-hoﬂorgnnnmy-nnlorpnmmolnompcnulnrymylﬂhahmdanpfwmmmotupmvmwm It the drilling or reworking
operations result in the complation of & well as a dry hole, the lease will not terminate if the Lessee commences additional drilling of reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lesses continues drilling or
reworking operations in good faith and in @ workmaniike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14.SHUTJNROYALT!!.memna!mww,Wmmmmmmmlwﬂmwwhmw
having Jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas In paying quantities Is & d on the & d premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal o
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specily a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
(51.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases lo produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-haif (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in ofl or gas royalty is paid, the lease shall be considered o be a producing lease and the payment shall
extend the lerm of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. I, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feei of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royalty shall cease, but
the lease shall in effective for the r inder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the markel value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
Is an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount equal 1o the difference within thirty (30) days from the and of the

12-month period. C. y royalty pay s which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lesses of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; h , 8l the determination of the C i . and with the Commissioner's written approval, the payment

of compensatory royalties can salisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

{A) VERTICAL. In the event this lease s in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shul-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number ol acres as may then be allocaled for production
purposes to a proration unil for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage Is thereafter aliocated to said well or wells for
production purposes, this lease shall thereupon terminate as lo all acreage nol thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall neveriheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereol, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access 1o and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands

e
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(B) HORIZONTAL. In the event this lease s in force and effect two (2) years after the expiration date of the primary or extended term it shall
further lerminate as to all depths below 100 feel below the total depth drilied (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years afier the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to sach well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Offica. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rel or rel g @ satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cerified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale the release is filed If Lesses fails of refuses
to execute and record such release or releases within ninety (80) days afler being requested lo do so by the General Land Office, then the
Commissioner al his sole discretion may designale by written instrument the acreage and/or depths 1o be rel d hereunder and record such
Instrument at Lessea's expense in the county or counties where the lease is localed and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lsase shall relieve Lessea of his obligation
to protect the oil and gas under the above-described land from baing drained Lessee, sublessee, receiver or other agent in control of the leased
pramhunhl.ldﬂlumanyulhuﬂwlmm-y]unmy-ndlmﬂuulmﬂnmmmlnddrilllo.deplhnmuwhpmwmunduudnmmnf
oil and gas from the leased premises. In addition, If oll and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublesses, receiver or other agent in control of the
Itludprlmbn;hnltngoodhnhbeqlnmdﬂm"gofamﬂmmlhumnihawmﬂhh100¢!mlﬂetu\adramhgml|otunlorlh¢
Morw-hcnmpbhdmm!,ooohelorlhohmdpfm-nmwmhmmqmwmmwd\mmdmm
Fallure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture Only upon the determination
oftmcmwumcmmlundomnmmmmwmymmmdwmmww
parameters satisfy the obligation to drill an offsel well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
I‘rommndudhgmnoptmmonthcluudpnmuu.orfmmpmducwmlorqnhnmlhebsudpmnmbymdmr,mm,m,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so p 4, Lesses's obiig 1 to comply with such
mnamlhlltblsuspmdodlndLmumﬂnolbolabh!whmmkwhmtommy%uuﬁmmm;maﬂy,mhmmnh
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. Homn,mmmgmmmrmmuawmwuuwmnmmmmmmhmmmmm
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend title lo the leased premises. If the owner of the soil defaulls
In payments owed on the leased premises, then Lessee may redeem the rights of the ownes of the soll in the leased premises by paying any morigage,
mummmmmm.Htmmmmwwuhmdmwiumw‘umnph.mmmmh
cosi of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate In the sbove
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soll shall
boplldtolumlnmlmomwulhhhwmn!um.nmwmwﬂmuhhwuumyﬂmmmnl-lhereu\prwbodlobeplulo
hcumunbwﬂm&wﬂumom“dlhsuhafnmlhllbclltwduproporuonmiyrodumd.Hmm.bebnmaunqmulhc
royalty or rental due to the Commissioner of the General Land Office, Lesses of his authorized representative must submit to the Commissi of the
General Land Office a written stal which expl the di pancy b the interest purportedly leased under this lease and the actual interest
owmdhyﬂumtn!mcuﬂ,ThnMMMrMm&mdMWMthumdmmmmlomurldwld.d
interest not covered by a lease, less the proportionate development and production cost allocable 1o such undivided interest, H , In no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable 1o the undivided Interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(8) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or If, al any time afler the expiration of the primary term of the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
wm.uwm.mnu.»Mwmmawmmmuumdmmmmmmmu
Mwwhmmdmmmmmmﬂcmma.lmmwuhmm.mmdm
actually retained and covered by this lease

n.uaaovwnmmmr\mmmmmmwmmwmmmmmmmm
lrunwobwhnludhmdhw.m,m,mmnummmmmuﬂmhmmhbdhnm
for waterflood operations without the prior consent of the owner of the soil

22, AUTHORIZED DAMAGES. Lesses shall pay the owner of the soll for damages d by its operat to all p | property,
Improvements, livestock and crops on said land.

ummmmwwmmdhm.mmmmmmmm.

M.W!LI.I.DCATIONUIIN.Nnmlthalbcdrllldmmmmmmmtm;lulhmyhmumumnouronuupumhumou
the written consent of the owner of the soil.

#

True and Correct
copy of~
Original filed in
Reavas County
Clerks Office




. 0. 697 pmoe 275

25. POLLUTION. In developing this area, Lesses shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded waler shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage o ground water contamination. In the event of poliution, Lessee shall use all means at its disposal to
mumny&mrbomwmmmm-uhmhﬂdwmwﬂclmmm Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as o protect livesto loss, @e or injury; and upon
completion or aband. it of any well or wells, mmummmwwu\dumwmmmmmcmmdumﬁuu
thereon. Lessee shall, while duct th on the k d premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
ledewﬂomMthWthmumuhmmm-né as is practicable. Tanks and
quip! will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right 1o remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may nol remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
natice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 20 of this lease, the rights and estates of sither
party to this lease may be assigned, in whole or in pan, and the provisions of this lsase shall extend to and be binding upon their heirs, devisees, legal
repi tatives, st and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royaities shall bind Lessee for any purpose until thity (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, 1o the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreags, the right and option to pay is shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the pan of the land upon which pro rata rentals are timely paid or lendered, however, If the assignor or assignee does not flle a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for fallure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed 10 the State by the
original lessee or any prior assignee of the lease, Inciuding any kabilities to the State for unpaid royalties

(8) ASSIGNMENT LIMITATION. Wmmmhmwzrm if the owner of the soil acquires this lease in whole or in

part by assignment without the prior written approval of the C sa) of the G | Land Office, nﬂlmhvoldnoﬂmurmolluwm
the agency power of the owner may be forfeited by the Commissioner. An ignment will be d as if it were made (o the owner of the soll if the
assignee Is:

(1) @ nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is @ principal stockholder of is an employee of such a corporation or subsidiary,
(3) a partnership in which the owner of the soll is a partner or is an employee of such a parinership;

(4) @ principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil, Including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soll by @e, blood, or adopti

28. RELEASES, Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
mcofm.lclllndpluoMmmnﬂmwmmmﬂmmywﬂhnwmhnlwmchlmml.mmmuumudwlhhIlmll
to such portion or porti and be relieved of all subseq igations as to ge surrend . It any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears lo the acreage which was covered by this lease
Immediately prior to such surrender; however, such release will not relieve Lessee of any liabliities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES, If all or any part of this lease |s assigned of rel such assig of release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is nol so filed, (he rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concermning the development of ol and gas from the leased premises which are not contained in this lease render this lease invalid

31, FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soll is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall faill or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fall or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee
should fail to file reports in the manner required by law or fail lo comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access 1o the records pertaining to operations, or if Lessee or
@n authorized agent should knowingly fail or refuse 1o give correct information 1o the proper authority, or knowingly fail or refuse 1o furnish the General
Land Office a comrect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to foreiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject 1o lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic lermination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evid to the Commissi of the G | Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopled relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52.1368, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become dus under this lease. By acceptance of
this lease, Lessee grants the State, In addition (o the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the d pre , all pr ds which may accrue 1o
Lessee from the sale of such leased minerals, whather such proceeds are held by Lessee of by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order 1o secure the payment of all royalties or other
amounts due or to bacome due under this lease and to secure paymant of any damages or loss thal Lessor may suffer by reason of Lessee’'s breach of
any covenani or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceadings in
the manner provided in the Titie 1, Chap. 8 of the Texas Business and Commerce Code. Lessee agrees thal the Commissioner may require Lessee to
execule and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that thare
are no prior of superior liens arising from and relating to Lessee's activities upon the above-described property of from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lesses is hereby granted the right to pool or unitize the royalty interes! of the owner of the soil under this lease with any olher
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Corr loner of the G | Land Office for the pooling or unitizing of the interest of the Siale under this lease
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soil ag that the inclusion of this pr in this lease satisfies the
exacution requirements stated in Texas Natural Resources Code 52,152

35. INDEMNITY, mwmwdmmmmwtmmmmdmm their officers, employees, pariners,
t ctors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
o!mqnnlm or other harm, including environmental harm, for which recovery of damages Is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulling from, the operations
of or for Lessee on the | d premises h der, or thal may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreament, or by any other negligent or strictly liable acl or omission of Lessee. Further, Lessee hereby agrees lo be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and tha owner of the soil, their officers, employees and agents, their successors or assigns, agains!t any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory including torl, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way relaled lo Lessee's fallure lo comply with any and all environmental laws; those arising
from or in any way relaled to Lessee’s operations or any other of Lessee’s activities on the leased premises, ﬂmmwmm:mdlm
surface of the leased premises; and those that may arise out of or ba occasioned by Lessee's breach of any of the lerms of provi of this Ag t
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontraciors, guests, invilees, ‘and their
respective successors and assigns. Each assignee of this Agreement, or an Inlerest therein, agrees lo be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connaction with
the activities of Lessee, its officers, employses, and sgenis as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENIRONHENTAL HA.ZAHD! Lessee shall use the highest degree of care and all reasonable safeguards 1o prevent contamination or
flution of any envi including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
mwmn on, ofunn-r Ih-luudpnm-n by any waste, pul.n.lnl or contaminant. Lessee shail nol bring or permil 1o remain on
the leased premises any asbeslos containing materials, | , toxic . of substances regulated as hazardous wastes, hazardous malarials,
hazardous substances (as the term "Hazardous Substance” hdnnnodhmwmmimonummm Compensation and Liability Act
(CERCLA), 42 U.5.C. Sections 9601, et seq ), or loxic substances under any federal, stale, or local law or regulation ("Hazardous Materials®), except
ordinary products commonly used in connection with oil and gas expioration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES, LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52 171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments therelo, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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u.EXECUTION.TTlhollndouqumuuuawmﬁwmlmmmuhmoddmdmemwmw
in the General Land Office of the State of Texas, Once tha filing requirements found in Paragraph 38 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

”.L!AIIFIUNG.PuuuthChWBofMTmmmwm.mhhmmmlhﬂhddmhﬂnmdh
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thersof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which |s made and certified by the County Clerk from his records) s filed in the
General Land Office In accordance with Texas Natural Resources Code 52 183, Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall
accompany such certified copy 1o the General Land Office

Lessee
SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas limited partnership

By: Samson Resources Company, General Partner
BY: {ﬂ?ﬂ-——(; ‘{.d M—-
Title: wtt 'Pf'C-S[t-{t.ﬁ‘{'

Date: ""{(.2 / o5

STATE OF TEXAS
Hill Investments, Ltd.

By: €asady Enterprises, LLC General Partner
EAS00Y yé'

AL Freor

Date: ‘V’/f Y/’ s

STATE OF M (CORPORATION ACKNOWLEDGMENT)
county oF 2 \iclband.

BEFORE ME, the undersigned authority, on this day personally appeared

executed the same for the purp and ¢ ion therein exp d, in the cap slaled, and-esthe aet-and-deed-Uf TSI Tomoraten

Notary Public In and for
STATEOF _ TE XA S (CORPORATION ACKNOWLEDGMENT)
COUNTY OF ({1t Ap1 24/
BEFORE ME, the undersigned authority, on this day personally appeared Acav M- hee
known to me to be the person whose name s subscribed to the foregoing instn tsas [AEC i ELT

ol Aoy EilItRREFES GFEY (OMR BF. Mie LNESTHIECTS, T, and acknowledged to me that he
mamdnnmhmwmm-mmmw-mmm.hmmnm.-m-nmw-mmumm

Given under my hand and seal of office this the /‘1“ day of &ﬂp_t',( 2005

JOHN M. STECKBECK
Notary Public, Stale of Texas
My Commission Expires:

JUNE 30,2008 Nofary Publc in and for_STife o/~ Texns
True and Correct
o2 e . = copy of
el 2" - Originai filed in
T HE G 8 . e Reeves County

Clerks Office
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ADDENDUM

TO THE OIL AND GAS LEASE BETWEEN THE STATE OF TEXAS, ACTING THROUGH ITS AGENT, Hill Investments, Ltd.;
By: Enterprises, LL.C General Partner; (OWNER) OF THE SOIL) AND SAMSON LONE STAR LIMITED PARTNERSHIP
(LESSEE) DATED APRIL 4, 2005

Ao (4 ADDITIONAL PROVISIONS OF LEASE

40, Lessec s granted the right to use existing roads on the leased premises for ingress and cgress, and agrees to maintain, restore and keep
roads in usable condition so long as this lease is in force and effect.

41. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

42, Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards 1o remain upon premises as Lessor's property at
the expiration of this lease.

43, It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below
the surface of the ground.

44, Lessee may use no more of the surface of the leased premises than is bly y to use for the purpose of which this lease is
granted, and it shall exercise all rights granted to it hemn with due regard for lhc rights of the owners of the surface.

45. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are bly y for production facilities or tank batteries shall be erected on the surface of the leased premises.

46. Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not pollute any
water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees 1o notify Lessor in writing if fresh water is
encountered during drilling, or if a fresh water formation is penetrated.

47. Lessee further agrees 1o maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional damage to Lessor's
other land and crops.

48, Upon wrllten demand by Lessor, Lessee shall build and maintain fences around its slush, sump and drainage pits and tank batteries to
) inst loss, damage or injury; and upon letion or aband of any well or wells, Lessee shall fill and level off
all slush pi!: and ulim and completely clean up the drill site of all rubbish thereon.

49. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of such well,
or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as nearly as reasonably
possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties hereto that the Lessee shall restore
the surface to as nearly the state that it is in at the time of execution of this lease.

50. If all or any part of this lcase is assigned, released, pooled or unitized, Lessee agrees 1o furnish the owner of the soil with a copy of any
such document.

) 1 It is understood and agreed that this lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors,
employees or assigns shall be prohibited from carrying or transporting firearms or any type upon or across the herein premises.

.7 Weather permitting, it is understood and agreed that Lessce shall remove from the herein described premises any and all structures,

equipment
and property of every kind and character placed by Lessee on said premises within ninety (90) days after Lessce has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Lessor, any such structure,
equipment or property left on the lease premised by Lessee afier the ninety (90) day period, shall ot Lessor's option, become the property of
Lessor, Lessee shall properly plug all wells drilled by Lessee on the leased premised in accordance with the requirements of the Railroad
Commission of Texas, the Texas Natural Resources Conservation Commission or other governmental agency having jurisdiction. In plugging
wells, Lessee shall cut off the casing at least thirty-six (36) inches below the surface 1.At the expiration of the primary term of this lease, cach
producing well drilled hereon will hold only the acreage allocated to said well by the proper governmental authority having jurisdiction as a
proration unit or pooled unit. All other acreage uccpl that included in a proration unit or pooled unit will be released and this lease will
automatically terminate as to that ach producing well's proration unit or pooled unit. In the absence of field rules, 40 acres will
be deemed to be a proration unit for an n oil well lnd 160 acres will be deemed to be a proration unit for a gas well. Further, it is understood and
agreed that LESSEE shall earn depths as to each proration unit or pooled unit only to fifty feet (30°) below the deepest depth from which oil
and/or gas is then being produced on such proration unit or pooled unit at the expiration of the primary term of this lease, and that this lease will
terminate at such time os to all depths below such depths. Producing as used in this lease means producing in paying quantities.
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Date Filed: S
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Jerry E. Patterson, Commissioner

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and comrect photographic copy of the
orginal record now in my lawful cusiody and possession, as the same Is
filed/recorded in the public records of my office, found in VOL
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, | hereby cenfed MPRIL 21, 2005

2 DIANNE O. FLOREZ COUNT\'CLERK
ﬂEE;ES COUNTY W
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FILE# 1400

General Land Office
Relinquishment Act Leass Form
Revised, September 1987

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT Is made and entered into this 4th day of

2005 ., between the State of Texas, acting

by and through its agent, Dorothy Jean Keenom, Individually and as Trustee of the Thomas Hill PufT Trust and the Nancy Pufl Jones Trust 1
of 1320 Lake Street: FLWorth, Texas 76102-4508

said agent herein referred to as the owner of the soll (whether one or more), and Samsol
of Twa Waest Second Street, Tulsa, OK 74103

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the co ts and ag its 10 be paid, kept and
performed by Lessee under this lease, the Stale of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, bullding tanks, storing oil and bullding power
stations, talephona lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands

situated in Reeves County, State of Texas, to-wit:

Sec 34, Blk 45, PSL, Reeves Counly, Texas
Below the base of the Bell Canyon formation

Containing §40 acres, more of less. The bonus consideration paid for this lease is as follows:

Dollars ($14,617.21 )

Total bonus consideration: Twenty Nine Thousand Two Hundred Thirty Four and 21/100
Dollars ($29,234.21 ) [

The total bonus deration pald rep: a bonus of
Two hundred thirty fourand 50100  Dollars ($234.50 ) per acre, on 12467 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a lerm of Two (2) years from
this date (herein called “primary lerm”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced In paying quantities® means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket opaerational expenses for the six months last past
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3.MYWALI.IdmwhmmmhﬂMMmmhMMmmwmdmdm lease and there
mmmmmmammmm.mmmmlmm.mummmwm.mmm
%Mbmwﬂmwllﬂlﬂmmmluld«hmfﬁhmCmunmlon«o!nuﬂlﬂﬂlILmefﬂmo!Tms,Amm, Texas, a delay
rental in the amount specified in the following schedule multipiied by the number of acres then covered by this lease, which payment, wherein timely
made, shall continue this lease for a period of one (1) additional year. In like manner and upon payment of the amounts set out in the following schedule,
tf:‘ll Ioncm::::ommnr continued for successive one year periods during the primary term of this lease provided that payment is made on or before the
anniversary i

Anniversary Delay Rental per Acre
First $1.00

4.mm&m.wmdnﬂmﬂuw.Lmuwmnnyuumlobtpwmlt!mofmmyﬂy
provtd:ﬁl::hb.umﬂncw issioner of the G | Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner ]

(A) OIL. Royaity payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafler provided,
shall be 25% part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross p ds of the sale th !, whichever |s the greater Lessee agrees that before
any gas produced from the leased premises Is sold, used or processed in a plant, It will be run free of cost to the royally owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hyd: rbons and ga: substances not
defined as oil in subparagraph (A) above, produced from any well on said land (excepl as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 25% part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value 1o be based on the highest marke! price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered 10 the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall nol at any time d 14 65 ¢ ds per sq inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction lo be made for pressure according to Boyle's Law, and for specific
gravity according to lests made by the Balance Method or by the most approved method of testing being used by the industry st the time of lesting

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shallbe 25% __ pan of the residue gas and the liquid hydrocarbons extracted or the market value thereol, at the option of the owner
of the soil or the Commissi of the G | Land Office. All royalties due herein shail be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interesl, then the percentage appiicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing lo a third party processing gas through such plant under a processing
agreement negotiated at arm'’s length (or if there is no such third party, the highesi percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royaities payable under this paragraph be less than the royaities which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royasity on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shallbe 25%  par of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater,

6. MINIMUM ROYALTY. During any year afler the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month s ding the y y date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year, Il Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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| 6. ROYALTY IN KIND, Notwithstanding any other provision in this lease, at any time or from lime lo time, the owner of the soll or the
Commissioner of the General Land Office may, a the option of either, upon not less than sixty (60) days notice to the holder of the lease, require thal the

plymomni‘anvmylﬂbolwulﬂglulud\rwanymundnfmhhmb-mmmmd.'l‘humdlhcwﬂ’lormc.. issioner of the G |
LlndOfﬁw‘ldaMbemylnyhkmdshllmldmmmhwmoimmdmmlmwcmmrdwmmwm‘aw
or Lessee's obligations, whether exp or implied, under this lease.

7. NO DEDUCTIONS, Lessee agrees that all royalties accruing under this lease (including those paid In kind) shall be without deduction for
the cosl of producing, gathering, storing, separating, treating, dehydrating, compressing, p ing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lassee may recycle gas for gas Wl purposes on the leased premises or for
Injection into -nyoumnupmdudnnfomnumundmyhgthchaudmmmmIquuhydtoclfbommmu\odhthcguhmbmm;
nomythbomubopambmlhcmcydoduuunﬂIiupmdumdnndsohoruudbvlnmhamumuwhhhmﬂlhoﬂumyﬁymuma
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. Al royalties not taken in kind shall be paid to the Commissi of the G | Land Office at
Austin, Texas, in the following manner:

Ptymnmdlwllyonpcodudlonoluuandguutullb.npmmdmmmmutfaﬂhmﬂuhxuﬂ.qm.r Rules currently provide that royalty on oll
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
ongnlldunlndmmlbtroaMdhtMGmtfllLsndomuonmb-mmn151hdlyoflho d month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
mmuunmsomoununddhpmnbndalloilnndgupmouudlmmmnmuvnm-dunwmw.wﬂwwﬂhlmoiﬂw.
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeling receipts, gas line receipts and
other chacks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas slorage, and any olher reports of records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a8 manager or agent
to act for the Lessee herein must be filed in the General Land Office Each royalty paymenl shall be accompanied by a check stub, schadule, summary
ototh-rnmmuMn-lhoMnobylh--uign-dGmoult.nndombmmwuummtofrwnnybohgpoumnd\mu.MLuu-pm
his royalty on or before thirty (30) days after the royaity payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
grealer. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest al a rate of 12% per year; such interest will begin to accrue whan the royalty is sixty (80) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which Is effective on the date when the affidavils or supporting documents were due. The Lessee shail bear all responsibility for paying or causing
roylmulnboplldnprmbodbythcduodaupfwmdmm.Pwldwmmwmmdhmmm&owun\e%h‘s
righld'luw.uwwﬂwwllwnuldlupulpomlhodmonmktmylmunnwmm‘Tlstnbmmlyprwhhnllh.lmtnpp}yh
cases of title dispule as lo the State’s portion of the royaity of to that portion of the royalty in dispute as 1o fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
wﬂhhbutpoulblalllimtuofollm:lgumumnundcnytnglhbummmmmmhhm-ndahnﬂmmhwd%mmhwmmd
all contracts under which gas is sold or p d and all subsequent agreements and amendmants o such contracts within thirty (30) days after
entering into or making such contracts, agreements or dments. Such cts and agr ts when received by the G | Land Office shall be
held in confidenca by the General Land Office unless atherwise authorized by Lessee. All other contracts and records pertaining to the production,
mnnpon-thn,ubmdmnrkaﬁngcﬂhooillndgnpmduudonntdmmm.mmuummmm.mmlmmufmm.
tanks, pools, meters, and pipelines shall st all times be subject o Inspection and exar ' by the Commissk of the General Land Office, the
Attorney General, the Govermnor, of the representative of any of them.

(8) PERMITS, DRILLING RECORDS. Written notice of ail operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-antry, temporary abandonment or plug and abandonment of any well or
wells, Such written notice 1o the General Land Office shall include coples of Rallroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office a1 the time they are filed with the Texas Rallroad Commission. All
applications, permils, reports or other filings that relerence this lease or any specific well on the leased premises and thal are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word *Stale” in the litle. Additionally, in accordance with Railroad Commission
rules, -nywmmwmmmmoumnrmmmmn.mmwmmwmmnmmmmmo
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
mmmwwwmammwm.mmumwm&mwm.hmwmm
wmu,mmlhmmmummwwmmemmm,mmmummmm
th.wmdnl.olalnllddlldonthlmmwmmmlltnuwwdhmdud!wmonm“ﬂhh
General Land Office within fifteen (15) days after the making of sald survey.

|c|nm\u1£s.Luu-wlw-mmmm.mmmmmhhmmmmmammlumomum
du-.nuMmmmmumwmmwuumomMmhmu-mmmmmmmm“mmm
the General Land Office.

11, DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
pmdudinﬂololorwonuidland.Lumlhwldurindryhohmhohurm-on.ouIldu-ingllnprinmlﬂmMuoflt\dluuhdboonrymd
ldul!proﬂoﬁbﬂdnﬂmgummhnodpnmuulmhpmdmnwmmndmmumam,thhhmmundummuonw
before the expiration of sty (60) days from date of completion of said dry hole or cessation of production Lessee cor additional drilling or
mmmw.Mmormmlmmﬂamllumnnwhhsmmnmiﬂlhhluu I, during the last year of the
primary term or within sixty (80) days prior thereto, a dry hole be pleted and abandoned, or the production of oil or gas should cease for any cause,
um‘ummmmmmmmmmmmﬂmwuwmqm;mnmmmm
produu!loﬂhumwmﬂﬁuuhoﬂMdmmwm.MmmymﬂmwmmaMmm
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shul-in ol or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (B0)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter 8 shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12.DRMMMDWNGATEXHRATIONOFPNMT!RH If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, bul Lessee is then engaged in drilling or reworking op th this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted In good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and If they result in the production of oil and/or gas, 5o long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royallies is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING, If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not lerminate If Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good
faith and in workmanlike manner without totaling more than sixty (60) days. If such drilling or reworking operations resufl in the production
of oll or gas, the lease shall remain in full force and effect lor so long as oll or gas is produced from the leased premises in paying quantities or payment
of shut-in ol or gas well royalties or pay of comp y royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will nol terminate if the Lessee commences additional driling or reworking
operations within sixty (80) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable markel, then Lesses may pay as a shul-in oil or gas royalty an amount equal o
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oll or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on of before: (1) the expiration of the primary term, (2) 80 days after
the Lessee ceases lo produce ol or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lsase shall be idered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the fist day of the month following the month in which
production ceased, and, after that, it no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
maore successive pericds of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. I, during the period the lease is kep! in effect by payment of the shut-in oil or gas royalty, ol or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservol, of in any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty al the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased pr The P Yy
royalty is 1o be paid monthly, one-hall (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royally, Lessee shall pay an amount equal 1o the difference within thirty (30) days from the end of the
12-month period. Compensaltory royalty payments which are not timely paid wi!l wcm- pgmhy and interes! in accordance with Paragraph 8 of this
lease. None of these provisions will relieve Lessee of the obligation of re p nor the obligation to drill offset wells as provided In
Texas Natural Resources Code 52.173; however, at the wation of the Conr sioner, and with the cormnmmr: written approval, the payment
of compensatory royaities can saltisfy the obligation to drill offset wells,

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilfing such additional well or
wells as may be reasonably necessary for the proper develop t of the k d p i and in marketing the production thereon

(A) VERTICAL. In the even! this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (inciuding a shut-in oll of gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, of (3) such greater or lesser number of acres as may then be aliocated for production
purposes to 8 proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jur It 8t any time afier the effective date of the partial lermination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter aliocated Lo sald well or wells for
production purposes, this lease shall thereupon terminate as to all acreage nol thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for
existing roads, existing pipelines and other existing faciiities on, over and across all the lands described in Paragraph 1 hereof (the retained lands”), for
access to and from the retained lands and for the gathering of transportation of ofl, gas and other minerals produced from the retained lands,
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(B) HORIZONTAL. in the event this lease is In force and effect two (2) years after the expiration date of the primary or extended term it shall
further lerminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well localed on acreage retained in
Paragraph 16 (A) above, unless on or bafore two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonusoﬂginuﬂyuldumldonﬂonlotlhnmuiumcﬂodonm1M.ummhpﬂd.mmmﬂnmwm.ﬂoﬂum
luchd.lpttdlpthi.lmillkll.ﬂnhalmshllnodlhyidMMMMHMMM(Z)MMIOWanwwhWh
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING, The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execuls and record a release or releases containing a satisfactory
legal description of the ge and/or depths nol retai d hareunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the Genaral Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execule and record such release or releases within ninety (90) days afier being requested to do so by the General Land Office, than the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
Inl!rurmntlll.um‘aanpiﬂulnmwuntyurwunhumulrwbmblocﬂodandmmdﬂm!mmﬂsoﬂmﬂomulummmd such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS, Naither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oll and gas from the leased premises, In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feel of the leased premises,
of in any case where the leased premises is baing drained by production of oil or gas, the Lessee, sublessee, raceiver or other agent in conltral of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecuta such drilling with diligence.
Fallure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the C issh of the G | Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express of implied covenant of this lease,
from conducting drilling operations on the leased premisas, or from producing oil or gas from the leased premisas by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule of regulation of government authorily, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting driling and reworking operations or from producing ofl or gas from the leased
pnmiutHo-wor.no(mngin|hhp-rtguphMlmmmpmnmdmmmmmmmmmmmmmmqm
in the absence of such drilling or rewarking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. if the owner of the soll defaults
hplymmhmﬂonﬂnhmdmms.mtummmmmmdhmdhwuhmwmemmm.
ummmmmhbmdmmbu.Hmmmummmmddmmdhmmmhmh.mmmm
cost of these payments from the rental and royalties due the owner of the sail

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estale in the above
wm,mmmuum'-mmuuwwm.:mm-roy-mmw-immnpmmmumumluwdmwmn
be paid to him in the proportion which his inleres! bears 1o the entire undivided surface estate and the royalties and rental herein provided to be paid to
tmcmnm-mofmﬁow.rundomofthoSdew-shﬂMMmomﬁudumd.Hmc.hhuMmmuﬂu
mynilyorrod-lduolotheﬁommiumrolu\o&nmlundom,umummmnnﬂmummmnummwtmmmdm
General Land Office a written st | which expl the di pancy b the | purportedly leased under this lease and the actual interest
mudbyuwmrnfthelo!.ThuCommmmroftheMralwommdhmmumdmmmmmmmm
interest not covered by a lease, less the proportionate develop t and production cost allocable to such undivided int 1 H . in no event shall
the Commissioner of the General Land Office receive as a royaity on the gross product flocable to the undivided interest not d an 1 less
than the value of one-sixteenth (1/18) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
otapoobdwmllhumnlppmvadbymSdmolundaurdmdtmwmvc!mmlhwwdlmwnhNuumlnmomcm&dnm
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, \his lease covers a lessar number of acres than the lotal
nmmduabodhouh.pawmulhal-MMmlwmbuhmmmllhndmdmrdmmhnmdmmdw,mhmd.
uumwmd.umm.wmnmmmmawmmummmdmmmwmmmnu
ammwmwammmmmmunmmu.nmmuw-mump«mqm.wwam
actually retained and covered by this lease.

21. USE OF WATER. Lassee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or lanks of the owner of the soll; provided, however, Lessee shall not use potable water or water sultable for livestock or irigation purposes
for waterflood oparations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No wall shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all d ge to public and private properties. Lessee shall build and
maintain fences around its siush, sump, and drainage pits and lank batleries so as to protect livestock against loss, damage or injury; and upon

pletion or i il of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep sald premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to hinery and fi placed
by Lessee on the leased premises, inciuding the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period However, Lessee may nol remove casing from
any well capable of producing oll and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are nol timely removed by Lessea under the terms of this paragraph.

27, (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this leass may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satisfactory wrilten evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. Il this lease is assigned in ils entirety as o only part of the acreage, the right and option 10 pay rentals shall be apportionad
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, If the assignor or assignee does not file a cenified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all oblig: , liabil and penalties owed o the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Cor i of the Ge | Land Office, this lease is void as of the time of assignment and
the agency power of the ownar may be forfeited by the Commissi An assignment will be treated as If it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soll is @ principal stockholder or is an employee of such a corporation or subsidiary;
(3) a partnership in which the owner of the soll is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soll,

(5) a partner or employee in a partnership which is the owner of the soil;

(8) a fiduciary for the owner of the soil; including but not limited to @ guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release of releases covering any portion or portions of the leased premises, and thereby surrender this lease as
Lo such portion or portions, and be relieved of all subsequent obligations as lo g dered, | any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
Immadiately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the

der of such ge.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or rel d, such gnment or rek must be
recorded in the county where the land is situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the
awmylumummmnnmm,mquhmM-lumommwummmwmmammmwm
pnwrb.dﬂinqlu.Itmyluchlnlgnmomunolnoﬁhd.u\.rlyhluMum«mhbmshnlbewbhdiolmh«uuummdmi
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lsase of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
wmwnmmommmmofonmwmmwmmmummmmmmuummammmm‘

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
!hil-ndpnmbu.wmhhmdmmullruwﬂmmmﬁmM.mmdmwummmhmm
interests before his personal interests.

32. FORFEITURE. If Lessee shall fall o refuse to make the payment of any sum within thirty days after it becomes due, of If Lesses or an
sulhofh-dmmMMmemummﬂmmwudnﬂm,ulu‘mMMuMmmMm
offset well or wells in good faith as required by law and the rules and regulati dopted by the C i8S of the G | Land Office, or If Lessee
mwufllnnﬁhmomhmnﬂmruquludbthotllﬁmwwhmhoandmummpmulglhdbym&ammundom,unsm
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee of
mmwmuknwmtylleMuutuﬁnmanammmWrlmhorﬂy.mknwh\giyllnornluulu!umhhmw
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
lulgnm-n!ilno!rlodhthtBonullL.noDﬂblnmqukodbym.mongmnaoqwodundumhh-usmnbommmwmnumwmo
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Commissioner, and he shall forfelt same when sufficiently informed of the facts which authorize a forfeiture, and when forfelted the area shall again be
subject to lease under the terms of the Relinquishment Act However, nothing herain shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thersunder
reinstated before the rights of another intervene upon satisfactory evid to the Commissi of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopled relative herelo

33. LIEN. In accordance with Texas Natural Resources Code 52.138, the State shall have a first ien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may bacome due under this lease By scceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52,136 and any other applicable statutory lien, an
express contraciual lien on and security inferest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue lo
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fidures on and improvements to the
leased premises used in connection with the production or procassing of such leased minerals in order 1o secure the payment of all royalties or other
amounts due of lo become due under this lease and o secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied, This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessee agrees thal the Commissioner may require Lessee lo
execule and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating lo Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease,
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34, POOLING, Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, develop t and production of oil or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.1564. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY, Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, pariners,
agents, contractors, subcontractors, guests, invitees, and thair respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages Is sought, including, but not limited lo, all losses and
expenses which are caused by the activities of Lessee, ils officers, employees, and agents arising out of, incidental to, or resulling from, the operations
of or for Lessee on the leased premises hareunder, or thal may arise oul of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees o be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agenis, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict llability, including atlormeys’ fees and other legal expenses, including those related to
anvironmental hazards, on the leased premises or in any way related to Lessee's fallure to comply with any and all environmantal laws; those arising
from or in any way related to Lessee’s operations or any other of Lessee’s activities on the leased premises; those arising from Lessee’s use of the
surface of the leased pramises; and those that may arise out of or be occasioned by Lassee’s breach of any of the lerms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, ployees, part . agents, tractors, subcontractors, guests, invitees, and their

pactiy and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connaction with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE

BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36, ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination of
poliution of any environmental medium, including soil, surf walers, ground , sed s, and surface or subsurface sirata, ambient air or any
other enviranmantal medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permil to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as h d las, h dous malerials,
hazardous substances (as the term "Hazardous Substance® is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 8601, el seq.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products commonly used in connection with oil and gas exploration and development operations and slored In the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHMALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION, LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES, THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW., This lease Is issued under the provisions of Texas Natural Resources Code 52,171 through 52.1680, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevall over any nonconforming lease provisions.
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38. EXECUTION. This ol and gas lease must be signed and acknowledged by the Lessea before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapler 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereol must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State uniess it
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

Lessee
SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas limited partnership
By: Samson Resources Company, General Partner

.uL..‘?(’ P
Title: \’:u, Pres, d ent
Date: “/afo;{

STATE OF TEXAS
Dorothy Jean Keenom, Individually and as Trustee of the Thomas Hill Puff Trust
and the Nancy Puff Jones Trust

BY:

Date: ¢/ / f/

(CORPORATION ACKNOWLEDGMENT)

STATE OF e%

COUNTYDFM
e R > i —

known to me to be the person whose name is subscribed to the foregoing instruments as ¥ "

of Abrmaen. Fovs St Finilid (Lrtnirohe, o cidhr Loonilid gacdrerahess . w19 acknowadyed 1o me that he

executed the same for the purp and consi ion therein exp d, in the capacity stated,

o GUh aayor Ciprad  moS
C?? Hina Corderoor.

Notary Public in and for

STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

mtm:mbtuuwpommdms efation therel .
Given under my hand and seal of office this the 1120 gay ot éy@gé 4 2005 o
- = - ; ; e
an | sec k. 7)° ‘Jﬁ%’l——“

Public in and for Tarrant County, Texas
ommission Explres: March 7, 2006
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ADDENDUM

TO THE OIL AND GAS LEASE BETWEEN THE STATE OF TEXAS, ACTING THROUGH ITS AGENT, James Robert Hill,
Individually and as Co-Trustee of Houston & Emma Hill Trust Estate, Virginia Glenn Hill Lattimore, Individually and as Co-Trustee
of the Houston & Emma Hill Trust Estate; James Robert Hill, Virginia Glenn Hill Lattimore and John A. Styrsky,Co-Trustees of the
Houston & Emma Hill Trust Estate; (OWNER) OF THE SOIL) AND SAMSON LONE STAR LIMITED PARTNERSHIP (LESSEE)
DATED APRIL 4, 2005

40,

41.

42.

43,

44

45,

46.

47.

48.

49,

50.

51

52.

FILE RO.

ADDITIONAL PROVISIONS OF LEASE

Lessce is granted the right 1o use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and keep
roads in usable condition so long as this lease is in force and effect

Lessec shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards 1o in upon premises as Lessor's property at
the expiration of this lease.

It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below
the surface of the ground.

Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this lease Is
granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface.

It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased premises

Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not pollute any
waler aquifers or fresh water in, upon or under the leased premises, and Lessee agrees 1o notify Lessor in writing if fresh water is
encountered during drilling, or if a fresh water formation is penetrated

Lessee further agrees to maintain all drill sites and other portions of the surfice used or occupied by Lessee, its successors or assigns, free
and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional damage to Lessor's
other land and crops.

Upon written demand by Lessor, Lessce shall build and maintain fences around its slush, sump and drainage pits and tank batteries to
protect livestock against loss, damage or injury; and upon completion or aband of any well or wells, Lessee shall fill and level off
all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

Lessee further agrees that in the event of a dry hole or production from n well which production ceases and the abandonment of such well,
or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as nearly as reasonably
possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties hereto that the Lessee shall restore
the surface to as nearly the state that it is in at the time of execution of this lease.

I all or any part of this lcase is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy of any
such document,

It is understood and agreed that this lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors,
employees or assigns shall be prohibited from carrying or transporting firearms or any type upon or across the herein premises

Weather permitting, it is understood and agreed that Lessee shall remove from the herein described premises any and all structures, equipment
and property of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice 1o Lessee by Lessor, any such structure,
equipment or property left on the lease premised by Lessee after the ninety (90) day period, shall at Lessor's option, become the property of
Lessor. Lessee shall properly plug all wells drilled by Lessee on the leased premised in accordance with the requirements of the Railroad
Commission of Texas, the Texas Natural Resources Conservation Commission or other governmental agency having jurisdiction. In plugging
wells, Lessce shall cut off the casing ot lcast thirty-six (36) inches below the surface |, At the expiration of the primary term of this lease, each
producing well drilled hereon will hold only the acreage allocated 1o said well by the proper governmental authority having jurisdiction as a
proration unit or pooled unit. All other acreage except that included in a proration unit or pooled unit will be released and this lease will
automatically terminate as to that acreage outside each producing well's proration unit or pooled unit. In the absence of ficld rules, 40 acres will
be deemed to be a proration unit for an oil well and 160 acres will be deemed 1o be & proration unit for a gas well. Further, it is understood and
agreed that LESSEE shall carn depths as to each proration unit or pooled unit only to fifty feet (50") below the deepest depth from which oil
and/or gas is then being produced on such proration unit or pooled unit at the expiration of the primary term of this lease, and that this lcase will
terminate at such time as (o all depths below such depths. Producing as used in this lease means producing in paying quantities

ANY PROVISION HEREIN 8 <0k <0 ig s iy Mll.m
OR USE B4 181 St SR ACAUSE 08 COLOR
08 RALL © (VAL 3500 00T B0 RIE UINOFR FRDERAL

1400 w

FILED FOR RECORD ON THE 19TH DAY OF APRIL A.D. 2005 9:50 A. .
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BY:

4 ' 3. 20TH . DAY OF APRIL A.D. 2005 8:30 A. M.
' \__\fjuw&ﬂ [ A . oeevre DIANNE 0. FLOREZ, COUNTY CLERK
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Date Filed:

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES
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. FILE# 1398 ooy

General Land Office
Relinquishment Act Lease Form

The

Austin, Texas

OIL AND GAS LEASE

2008  , between the State of Texas, acting

THIS AGREEMENT s made and entered into this 4th day of
by and through its agent, Waltrip Marital Trust, Kenneth Waltrip, Trustee; MSW Revocable Trust, Michael S. Waltrip, Trustee; MLH
Revocable Trust, Margery L. Hanna, Trustee

of 550 Bailey Avenue Suite 302, Fort Worth, Texas 76107-2100

said agenl herein referred to as the owner of the soll (whaether one or more), and S

of Two Wesl Second Streel, Tulsa, OK 74103

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements o be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lesses, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and buliding power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands

situated in Reeves County, State of Texas, to-wit:

Sec 34, Bik 45, PSL, Reeves County, Texas
Below the base of the Bell Canyon formation

Cc 640 acres, more or less The bonus consideration paid for this lease is as follows

To the owner of the soil. Fourteen Tho d Six !
Dollars ($14.617.21 )

The total bonus consideration paid represents a bonus of

Iwohundred thityfourand 50100  Doltars($23450 ) peracre,on 12487  netacres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Two (2) years from
this date (herein called "primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced In paying quantities™ means that the receipts from the sale or other authorized commercial use of the substance(s)

d d out of pocket operati | exp for the six months last past
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3. DELAY RENTALS. If oil or gas in paying quantities is not being produced on the leased premises on the first anniversary dale of this lease and there
are no drilling operations being conducted on the premises, then this lease shall lerminale unless, on or before such anniversary date, Lessee shall pay;
% directly to the owner of the soll and a like amount paid or tendered to the Commissioner of the General Land Office of Texas, Austin, Texas, a delay
rental in the amount specified in the following schedule mulliplied by the number of acres then covered by this lease, which payment, wherein timely
made, shall continue this lease for a period of one (1) additional year. In like manner and upon payment of the amounts set out in the following schedule,
this lease may be further continued for suc one year periods during the primary term of this lease provided that payment is made on or before the
anniversary date.

Anniversary
First

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause 1o be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty lo the
owner of the soll:

(A) OIL. Royaity payable on oil, which is defined as including all hyd t d ‘m-lquuhfmulhonwdﬂ-mwmu
luwndmuhMmawdmmwmmmum&mwmplmnmwammmuwm quipment, as her rded,
shall be 25% mdﬂ\tnmnpmdudbnmlhtmlmﬂvahnﬂunolMlhomoﬂdmomdimwﬂumcmmdmmﬂ
Land Office, such value to be determined by 1) the highest d price, plus premium, If any, offered or paid for oil, condensate, distillate, or other liquid
hydmarbom.mpodhfy.ofaﬂuwpcundgrlvaln!hcnenorllmm-ummmnmmmnmmwmmwwmmm
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater, Lessee agrees thal before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequats oil
and gas separalor of conventional type, or other equipment al least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement thal such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such lerms and conditions as they prascribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (excepl as provided herein with respect lo gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shallbe 25%  par of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value 10 be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall nol al any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according lo tests made by the Balance Method or by the most approved method of testing being used by the industry at the lime of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 25% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable 1o gas produced from this lease, and on fity percent (50%), or that percent accruing lo Lesses, whichever is the
greater, of the total plant production of liquid hydrocarbons altributable to the gas produced from this lease; provided thal if liquid hydrocarbons are
recoverad from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the Industry), whichever Is the grealer. The respective royalties on residue gas and on liquid hydrocarbons shall be delermined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting fiquid
hydrocarbons) whether sald gas be “casinghead,” "dry,” or any other gas, by fractionating, burning or any other processing shall be 25% pant of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the C: 88 of the G | Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month In which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
mmmmmmmmmMummmmmmwhwmmmmw otherwise, there shall be
due and payable on or before the last day of the month i h y date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. IfPaW:MMhmmlimmthhmmﬂm
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soll or the
Commissioner of the General Land Office may, at tha option of sither, upon not less than sixty (60) days notice 1o the hoider of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General
menwlomuwhmMmm«mnm“dmm-umcm-mumdwwmouum
or Lessee's obligati xp of imphed, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees 1o compute and pay royalties on the gross value received, including any reimbursements
for severance laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
Mhmwmmhmm plant. Notwithstanding any other provision of this lease, and subject to the writien consent of
the owner of the soil and the Commissk | Land Office, Lessee may recycle gas for gas lift purp on the | d p or for
khdbnmmolumpmdudmhmuﬂmmmwbmwmumrlmmmmlmmndhmwhnubunm,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners 1o @
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royaity on production of oll and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and musl be received in the General Land Office on or before the 15th day of the second month sucoeeding the manth of production,

accompanied by the affidavit of the owner, manager or other authorized agen!, completed in the form and pr by the G I Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the oll and gas, thlmpya!lﬂmm
records of reports confirming the gross production, disposition and market value Including gas meter readings, pipel pts, gas line receipts and

other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports of records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by 8 check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days afler the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
1o a penalty, royaities shall accrue interest al a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohiblt the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of litle dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to falr market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Cor ver of the G | Land Office
with its best possible estimate of oil and gas reserves underying this lease or allocable 1o this lease and shall furnish said Commissioner with coples of
all contracts under which gas Is sold or p d and all subsequent agre and amendments lo such contracts within thirty (30) days after
entering into or making such conltracts, ag nts or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office uniess otherwise authorized by Lessee. All other contracts and records periaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and ints and ges of all wells,
tanks, pools, melers, and pipelines shall al all times be subject lo inspection and ion by the Comy nHMGomrﬂLmdommt
Attorney General, the Governor, or the representative of any of them

(8) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, lemporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Cormmission forms for appiication to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, npomotMWMWMMMMVM"IMMMWMM“W&MTM
Railroad Commission or any other governmental agency shall include the word “State” in the titie. Additionally, in with R d Cor
rules, any signage on the leased premises for the purpose of idenlifying wells, tank batleries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, sccounts, reports, cuttings and cores, of other
information relative 1o the operation of the above-described premises, which may be requested by the General Land Office. in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from he base of the surface casing lo
the total depth of well, of all wells drilled on the above described premises and shall transmit @ true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur @ penalty whenever reports, documents of other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereol and priof to discovery and
production of oil or gas on sald land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of sald dry hole or cessation of production Lessee comy dditional drilling or
reworking operations thereon, of pays of tenders the next annual delay rental in the same manner as provided in this lease I, during the last year of the
primary term or within sixty (80) days prior thereto, a dry hole be completed and abandoned, or the production of ol o gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessea has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
wNmnnylmmdemmmmmwumnlmmmﬂmgasmmmmww.usmmly
mmmmmdu\.mnwmllntheurrnmmmrnpmddodmmummmslumuumunnmntmdmy(om
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with the shut-in provisions hereof

12, DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary lerm, neither oll nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
sald well or for drilling or reworking of any additional wells are proseculed in good faith and in workmaniike manner without interruplions totaling more
mnnlbdy(ﬂmdmdm-wmm”m.mummmmmdoﬂmw.wwuﬂmMuoﬂm;ﬂhmm
lnptmwmfmmlddlmd.mwdmm-moﬂuganMWWMhmuWhmm

13, CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oll or gas from the leased
premises, afler once obtained, should cease from any cause, this lease shall not terminate f Lessea commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and In workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oll o gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royaities or payment of compensalory royalties is made as provided herein or as provided by law Il the driling or reworking
operations resull in the completion of a well as a dry hole, the lease will not terminate if the Lesses commences additional drilling or reworking
mmmm;mmmmumuuuuqm.-mmmMmm-Muwummdmm
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sbxy (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-N ROYALTIES, For purposes of this paragraph, “well® means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained In force and effect, a well capable of producing oil or gas in paying quanlities is located on the leased premises, but ofl or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
(81.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) Ihe expiration of the primary lerm, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days afler Lessee completes a drilling or reworking tion in dance
with the lease provisions, whichever dale is latest. Such payment shall be made one-half (1/2) to the Com ! of the G | Land Office and one-
hlw(m)lou\tmdﬂuwl.Nlhushut-lnoﬂorgummhom.mmmwhmwtnhnmwﬂgIlmnndtﬂnpayrmmﬂul
extend the term of the lease for a period of ane year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on o before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas s
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case In which drainage ls occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty Is to be paid monthly, one-half (1/2) 1o the Commissioner of the General Land Office and one-half (1/2) 1o the owner of the soll, beginning on or
before the last day of the month following the month in which the oil or gas Is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feel of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shul-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the

12-month period. Compensatory royally payments which are not limely pald will accrue penalty and in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obiigation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173, however, at the determination of the Commissioner, and with the C i s written approval, the pay it

of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oll or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee Is then engaged in continuous drilling o reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such grealer or lesser number of acres as may then be allocated for production
purposes to @ proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial lermination provisions hereof, the
applicable field rules are changed or tha well or wells located thereon are reclassified so thal less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (‘the retained lands®), for
access 10 and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands.
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lnjm&hhmmmuhmmmmmmmrhwmaﬂnwwmm*mﬂ
further terminate as to all depths below 100 feel below the total depth drilled ( depihs”) in each well located on acreage retained in
Paragraph 16 (A) above, unbuonorbo!a-mt:}m-ernptinmotm-ndvdmmmwmmmmmwumdw
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, ummrmmumymmmmmcmmamsummmomwmn
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rel of rele isfactory
legal description of the acreage and/or depths nol retained hereunder. The recorded release, or a certified copy of same, lhlnboﬂbdnmcomul
Land Office, accompanied by Lhe filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths o be rel d he der and record such
lmfmm.mlil.muslaponuinihocounwocmmmnwmbwwmummlmdhmmumwmm
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royaities paid, or (o be paid, under this lsase shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, iver or other agent in conltrol of the leased
pﬂmbulhuldﬁlumnyulsnlhcfucumaﬂuumymMmmmnmwuﬂwlmm“wwwmmd
oil and gas from the leased premises. in addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased pr Is being drained by production of oll or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon (he leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with difigence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royally under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting driling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure o comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order lo maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover Ihe
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid 1o him in the proportion which his interest bears 10 the entire undivided surface estate and the royalties and rental herein provided 1o be paid to
the Commissioner of the General Land Office of the State of Texas shail be likewise proportionately reduced. However, before Lessee adjusts (he
royalty of rental due to the Commissioner of the General Land Office, Lessee of his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purporiedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest nol covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll In accordance with Natural Resources Code Sections
52.151-52.154, or i, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis he| der shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, If after the expiration of the primary term, the number of acres
actually retained and covered by this lease

. uuwwwrln.uuumemwmmmmmwmmmmmbmmm

from wells or tanks of the owner of the soil; provided, however, Lessee shall nol use polable water or waler suitabl o lrig purp
for waterflood operations without the prior consent of the owner of the soll.
22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for g d by its op to all personal property,

improvermnents, livestock and crops on said land.
23, PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barmn now on said premises without
the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wellands, natural waterways, rivers and impounded waler shall be prevenled by the use of containment
facilities sufficlent to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means al its disposal to
recaplure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lassee shall builld and
mainlain fences around its slush, sump, and dralnage pits and tank batteries so as to protect livestock against loss, damage or Injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all siush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while ducting operati on the | d premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable, Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject lo limitations in this paragraph, Lessee shall have the right lo remove machinery and fix laced
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days lﬁlfthomhonnrlm
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lesseo may nol remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissi of the G | Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party 1o this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, umﬂusmwmmlmwpwmuMM{M)mp
after the owner of the soll (or his heirs, devis legal r atives or assigns) furnishes the Lessee with satisfactory written evid of the change
lnmnhhmmmmﬂmmdmunlmonnnflmltorlmmﬁndoowo!mmmnmmmmmcmnmdbmnuda ‘
conveyance. A total or partial assignment of this lease shall, lo the extent of the interes! assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned In its entirety as o only part of the acreage, the right and option to pay rentals shall be apportioned i
as between the several owners ratably, according to the area of each, and fallure by one or more of them to pay his share of the rental shall not affect |
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; h, . if the assignor or assignee does nol file a cerdified
copy of such assignment in the General Land Office before the next rental paying dale, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and panalties owed to the Stale by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), if the owner of the soil acquires this laase in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfelted by the Cor . An assigr will be treated as if it ware made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soll is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnarship in which the owner of the soll is a partner or Is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soll,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or ad
28. RELEASES. Under the conditions t d in this paragraph and Paragraph 29, Lessee may al any time execule and deliver 1o the
owner of the soll and place of record a release or releases covering any portion or partions of the d premises, and thereby der this lease as

to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion thal the surrendered acreage bears 1o the acreage which was covered by this lease
Immediately prior to such surrender, however, such release will not relieve Lassee of any labilities which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES, If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county In which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution dale accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included In this instrument,
hmmmmmmdmmmmmuuubrn-mmmmmmnndlmwmanddmumummmmm
g ling the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid.

31. FIDUCIARY DUTY, The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's intarest in
the leased premises. When the interests of the owner of the soil confiict with those of the State, the owner of the soll is obligated to pul the State's
Iinterests before his personal interests.

32. FORFEITURE. If Lessee shall faill or refuse to make the payment of any sum within thirly days after # becomes due, or If Lessee or an
authorized agent should knowingly make any false return or false report concemning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopled by the Commissioner of the General Land Office, or If Lessee
moulumum-npommmmmmmaoyuwmhuuummunmummmumw-twwmcomumom the School
Land Board, or the Rallroad Commission, or if Lessea should refuse the proper authority 1o the d g o operations, of if Lessee or
an authorized agent should knowingly fall or refuse to give correct information to the proper authority, mkmwhluukmlol\mhmw
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfelture, and when forfeited the area shall again be
WummwmdmmmHm,nmmmwumnwuummmmmumhmam
leasa by operation of law or by of any ial limitation arising h der, Forfeit may be set aside and this lease and all rights thereunder
nlnﬂlhdhﬂonthlrlghuollnolhﬂhtmcmuponulhfmmmhmhmdlmﬁmmlumomaduﬁmwmplhmwim
nnpmuomomnwmmhumnmwmmmmuummnm-yb-mpmnuuumm

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
mmwmhhnﬂnueunpumlnluumummmmmdmwmymmm:mhm.aymptmof
mhm.mmmmm.hmmwmmwmwrmNmnuomcwqoz.taﬁmdmmw.pmmmmhmm
mmmmuﬂhnmm“wrhyhhmlhlllnudmwmmmmhummﬂmmpm'mlel.lupmmdsmh:hmaymlu
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fixtures on and improvements Lo the
leased premises used In connection with the production or pr ing of such | d minarals in order lo secure the payment of all royaities or other
amounhduoorlabmrmd\nundnrlhhiuumd!uuournpaymomdmydlmquofmmumwmywﬂﬂbyuumoﬂum'sbfnchd
ammﬁumdmhbm,mwwumm.Thuhnlnducumyhhmlmnbﬂoucloudwhhmwmmﬂmunwh\mm
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents thal ihere
anmmmwmmmwmmmm'lmﬁkummaMpMmhvnt.nm'-lqummdmw.
Should the Commissioner at any time determine that this representation is nol true, then the Commissioner may deciare this lease forfeited as provided
herein,

MPOOUNG.Lmuhmoypmmcmemummmmmidmmdmmmmnhauuﬂnlnym
leasahold or mineral | for the exp ion, develop t and production of oil or gas or either of them upon the same terms as shall be approved
by!hoBdmolLlndBourdnndﬂuCcrnmhllomrn!&nGomrﬂhndOﬁnhvﬂnpooimorunll!inuaflfukhmlnﬂhosuhundﬂlhhbm
lenTuaniur-lRunumnCodo52.15%-52,\5&.Thomol‘\hllollumnhnuhummummoummmuhaummm
execution requirements stated in Texas Natural Resources Code 52.152

35, INDEMNITY, Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages Is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising oul of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise oul of or be occasioned by Lessee's breach of any of the lerms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees (o be lable for, exonerate, indemnify,
defend and hoid harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their successors or assigns, against any
and all claims, liabiiities, losses, damages, actions, personal Injury (including death), costs and expenses, of other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attomeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises of in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from of in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises; and those that may arise oul of or be occasioned by Lessee’s breach of any of the terms of provisions of this Agreement
of any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees o be liable for, exonerate, indemnity, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all bl feguards lo p it ation of
pollution of any environmental medium, including soll, surface waters, gmmm.mm,m-umummmm.mmaumy
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing malerials, explosives, toxic or e regulated as h dous tes, hazardous materials,
hazardous substances (as the term "H dous Sub " is defined in the Comprehensi Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), of toxic substances under any federal, state, or local law of regulation ("Hazardous Malerials”), except
mmmmmmmumgncmmmmopmmmummmu-u-wmmmumwmm.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

IY.APPUCAMI.AW.mmuwmmmdﬁmmﬂmmsﬂﬂmmhﬁﬂm.m
known as the Relinquishment Act, and other applicable statutes and amendments th to, and If any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Offica of the State of Texas. Once the filing requirements found in Paragraph 38 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1,

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
CounfyCl-rkhmynouMymMnnorunyp-nolth-l-mdpmmlulbbcm,wdamﬁ-dmpmmomofmuuboﬂhdlnihocmnlund
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) s filed in the
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
redtllﬂnmmmmmmpﬁupmmmbt.mmdmhhm.'rhobonu.dulMMWWWMMM

accompany such certified copy to the General Land Office

Lessee
SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas limited partnership

By: Samson Resources Company, General Partner
ov. Mo R arevt
Title: %L < ?resthmf'

Date: 4/ b / oS

STATE OF TEXAS
Waltrip Marital Trust, Kenneth Waltrip, Trustee

oo Lutt

Title_ Kenneth Waltrip, Trustee 0
Date: H-11- 05

STATE OF TEXAS
MSW Revocable Trust, Michael 8. Waltrip, Trustee

BY:
7

Title; Michael S. Waltrip, Trustee

Date: 4’ o N

I

STATE OF TEXAS
MLH Revocable Trust, Margery L. Hanna, Trustee

!

Date: 5(‘/2' QS
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STATEOF _ Alfag
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\ -
BEFORE ME, the undersigned authority, on this day personally appeared W
® persg 0 nmbwbluhdlollutwogohqmmnuu
: . e . ’ . _ .
k ity staled, sad-ds lhe act-ans-deed-ol aaw-oaiporoten
e GZL_ sayot_Crprnl 2005

Notary Public In and for

stateor_ [ £XA%

(CORPORATION ACKNOWLEDGMENT)

countyor_ TARTRANT

BEFORE ME, the undersigned authority, on this day personally appeared KSroner# LALTRIP
known to mae to be the person whose name is subscribed to the foregoing instruments as T
of WALTRIP mARITAL TRUST and acknowledged 1o me that he
executed the same for the purposes and consideration therein expressed, in the capacity staled, and as the act and deed of sald corporation

mm_ﬁ&ZlL
ol Lons
Notary Public in and 'or_ﬁfd[i_O_LILKdﬁ_

(INDIVIDUAL ACKNOWLEDGMENT)

STATE OF /rixﬂ g

BEFORE ME, the undersigned authority, on this day personally appeared MIC—HA(L 9 (.4)9(772!}7
TRLUGTEE OF Mo KEVocaBLL TR usT

known to me to be the persons whose names are subscribed (o the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed
/ ff day of # PE/ Z N_L

%Mﬁ Ty
Notary Public in and for 57- 2 Lﬂmjg

(INDIVIDUAL ACKNOWLEDGMENT)

STATE OF T{M g

COUNTY OF ]BZI&Z!Z

BEFORE ME, the undersigned authority, on this da lly appeared Mﬁiﬁ( L HA Nw
TRUSTEE OF  MCH REVOCA BLE TRUST

Kknown to me to be the persons whose names are subscribed (o the foregoing Instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed,
Given under my hand and seal o offce tisthe [ day of AP}E/L L2009
Notary Public in and for 0 ﬁMM

KIMBERLY K. SMITH
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TO THE OIL AND GAS LEASE BETWEEN THE STATE OF TEXAS, ACTING THROUGH ITS AGENT, Waltrip Marital Trust,

ADDENDUM

Kenneth Waltrip, Trustee, MSW Revocable Trust, Michael S. Waltrip, Trustee; MLH Revocable Trust, Margery L. Hanna, Trustee
(OWNER) OF THE SOIL) AND SAMSON LONE STAR LIMITED PARTNERSHIP (LESSEE) DATED APRIL 4, 2005

40.

41,

42,

43

45.

46.

47.

48.

49,

51

52.

| FILE NO. 1398
FILED FOR RECORD ON THE 19TH DAY OF APRIL A.D. 2005 9:50) A. M.

ADDITIONAL PROVISIONS OF LEASE

Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and keep
roads in usable condition so long as this lease is in force and effect.

Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's property at
the expiration of this lease.

It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below
the surface of the ground.

Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this lease is
granted, and it shall ise all rights g § 1o it herein with due regard for the rights of the owners of the surface.

Itis further agreed that Lessce, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased premises.

Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not pollute any
waler aquifers or fresh water in, upon or under the leased premises, and Lessee agrees 1o notify Lessor in writing if fresh water is
encountered during drilling, or if a fresh water formation is penctrated.

Lessee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional damage to Lessor's
other land and crops.

Upon written demand by Lessor, Lessee shall build and maintain fences around its slush, sump and drainage pits and tank batteries to
protect livestock against loss, damage or injury; and upon pletion or aband of any well or wells, Lessee shall fill and level off
all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of such well,

or upon the sbandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as nearly as reasonably

possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties hereto that the Lessee shall restore

the surface to as nearly the state that it is in at the time of execution of this lease. {

If all or any part of this |easc is assigned, rel. d, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy of any
such document. |

1t is understood and agreed that this lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors,
employees or assigns shall be prohibited from carrying or transporting firearms or any type upon or across the herein premises.

Weather permitting, it is understood and agreed that Lessee shall remove from the herein described premises any and all structures, squipment
and property of every kind and character placed by Lessce on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Lessor, any such structure,
equipment or property left on the lease premised by Lessee after the ninety (90) day period, shall at Lessor's option, become the property of
Lessor. Lessec shall properly plug all wells drilled by Lessce on the leased premised in accordance with the requirements of the Railroad
Commission of Texas, the Texas Natural Resources Conservation Commission or other governmental agency having Jurisdiction. In plugging
wells, Lessee shall cut off the cuing:l least thirty-six (36) inches below the surface 1 At the expiration of the primary term of this lease, each
producing well drilled hereon will hold only the acreage allocated 1o said well by the proper governmental authority having jurisdiction as a
proration unit or pooled unit. All other acreage except that included in & proration unit or pooled unit will be released and this lease will
asutomatically terminate as to that acreage outside cach producing well's proration unit or pooled unit. In the absence of field rules, 40 acres will
be deemed to be a proration unit for an oil well and 160 acres will be deemed to be a proration unit for a gas well. Further, it is understood and
agreed that LESSEE shall earn depths as to each proration unit or pooled unit only to fifty feet (50°) below the decpest depth from which oil
and/or gas is then being produced on such proration unit or pooled unil ot the expiration of the primary term of this lease, and that this lease will
terminate at such time as to all depths below such depths. Producing as used in this lease means producing in paying quantities

- o ANY PRROVTSION HERE N ¥ ICH 7 I RIETS 140 SALE, RENTAL, W
OR USE B¢ (0 0§50 0 L /PTRTY BECAUSE OF COLDR
08 RACL (5 ikVALID AND CNTLE ECHEBE |INDER FFDERAL
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{
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BYs (: (ML ﬁlw . DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK

R ——— =
True and Correct

... .‘. ..' ... Copy of

Yo Pe . o e Original filed in

ses o ee ut Reeves County

Clerks Office




Lease C

, A .
n, Lommissioner

\

Jerry E. Patterso

_»|3[0%

File No. DA = (OS5 279

A

Dare Filed:

¥

B

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
onginal record now in my lawful custody and possession, as the aaaugs

filed/ in the publ ords ol my office, found in VOL
Pncm THAU 56@

OF Fﬁg &kng[ﬁﬂ,lc

)i, , | hereby certified on APR IL_Z__I_;QOQS_

DIANNE 0. FLOREZ, COUNTY CLERK

REEVES COUNTY, T,
a (,QWDEPUTY

- . ..
LR . e L »
H . 2L
. 8w
e . '_ o . - &
:~. en - LA




0. 665 pact

The State of @Bxa .

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT Is made and entered intothis 4th ___ day of, 2008 . between the State of Texas, acting
by and through its agent, James Robert Hill, Individually and as Co-Trustee of Houston & Emma Hill Trust Estate, Virginia Glenn Hill
Lattimore, Individually and as Co-Trustee of the Houston & Emma Hill Trust Estate; James Robert Hill, Virginia Glenn Hill
Lattimore and John A. Styrsky,Co-Trustees of the Houston & Emma Hill Trust Estate
of 500 West Seventh Streel, Sulte 1802, Fort Worth xas 76107-2100
mwlmmwnmmunuwum-m«mum).m 10 1L Jmil Parnership miled Pa

of Two West Second Street. Tulsa, OK 74103 hereinafter called Lessee

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the ants and ag o be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing ofl and gas, laying pipe lines, building tanks, storing oil and buliding power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lands
situated in Reeves County, State of Texas, lo-wit:

Sec 34, Bk 45, PSL, Reeves County, Texas
Below the base of the Bell Canyon formation

Containing 640 acres, more of less. The bonus consideration paid for this lease is as follows

To the State of Texas Thirty-One
Dollars ($31.892.00

To the owner of the soil: Thity-One
Dollars ($31,892.00

Total bonus consideration’ §
Dollars ($63,.784.00

The total bonus consideration paid represents a bonus of

Twohundred thityfourand S50/100  Dollars ($234.50 )y peracre,on2f2  netacres

zfm.SMhmmhﬂMshmhbm,lhhll-alhulbﬂorlmmdmm years from
this date (herein called “primary lerm”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities’ means that the raceipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pockel operational expenses for the six months last past

True and Correct
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Original filed in
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3. DELAY RENTALS. If oil or gas in paying quantities is nol being produced on the leased premises on the first anniversary date of this lease and there
are no drilling operations being conducted on the premises, then this lease shall terminale unless, on of before such anniversary date, Lessee shall pay;
% directly to the owner of the soil and a like amount paid or lendered to the Commissi of tha Ge: | Land Office of Texas, Austin, Texas, a delay
rental in the amount specified in the following schedule multiplied by the number of acres then covered by this lease, which payment, wherein timely
made, shall continue this lease for a period of one (1) additional year. In like manner and upon payment of the amounts set out in the following schedule,
this lease may be further continued for successive one year periods during the primary term of this lease provided that payment is made on or before the
anniversary date.

First $1.00

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees lo pay or cause to be paid one-half (1/2) of the royalty
provided fof in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil.

(A) OIL. Royalty payable on oil, which is defined as including all hy '8 produced in a liquid form at the mouth of the well and aiso as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 25% part of the gross production or the markel value thereof, al the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posied price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest markel price thereof offered or
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereol, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises Is sold, used or processed In a plant, i will be run free of cost to the royalty owners through an adequate oil
and gas separalor of conventional type, or other equipment al leas! as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS, Royalty on any gas (including flared gas), which Is defined as all hydrocarbons and g bst not
defined as oil in subparagraph (A) above, produced from any well on said land (excepl as provided herein with respect lo gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 25% part of the gross production or the market value thereof, at the
option of the owner of the soll or the Commissioner of the General Land Office, such value 1o be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheil, correction 1o be made for pressure according to Boyle's Law, and for specific
gravity according 1o lests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing,

(C) PROCESSED GAS. Royaity on any gas processed in a gasoline plant or other plant for the recovery of gasoline of other liquid
hydrocarbons shall be 25% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royaities due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing lo Lessee, whichever is the
greater, of the total plant production of liquid hyd rbons attributable 1o the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliale) owns an interest, then the percentage applicable 1o hquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighled average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or factured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry.” or any other gas, by fractionating, burning or any other processing shall be 25% part of
the gross production of such products, or the market value thereol, at the option of the owner of the soil or the Commissioner of the General Land Office,
such markel value to be delermined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever Is the
grealer.

5. MINIMUM ROYALTY, During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal o the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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I.ROYALTYHm.mmmmw“mm.nuwmummmm.mmdhmww
mummwwm_nuwum.mmmmmmnmmmnmdmm,mum
demmwsmwmmmmumhm.Th-malmndrswm(hmmbﬂomrdunw
LIMOMG'IWNmmhm‘yllyhkmlhalmﬂnbmhamhmdhwrnumwmdm&mﬂwm'im
or Lessee's obligations, whether express or implied, under this lease

7.mm.mwmummmmm(mmmhwmﬂummm
hwdmm.m.m.m.mm.m.wm.w. transporting, and otherwise making the oil, gas and
mmmmmmybruhum‘memmmmmmmmvumm.mmuum
for severance taxes and production related costs.

I.PLMTMLMDREC?CLEDGM.NQMMhmmmwumwwhm'lmmndmm
used to process gas produced h der in any p ing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
mmdhaﬂ-mﬂnc“mhmmmcmwnumom.anmayrncydcgn!ocgnmwmumlmhn.umhumm
injection into any oil or gas producing formation nndnrlylnglholcmpummmfmInuldhy&mrbomcoﬂaiudhlhagn have been removed;
notw.liulmlbopaynbhonlmucyﬂcdpuunluul-pwuucndtndwldnruudbymmhlmlnmrwhld\enmmlrurwunymnloa
royalty under this lease.

l.ROYALWPA\'I‘!NT!MDREPORT!.Almylh-mcmmmwmlublpmmhCotmnhmoﬂhoﬁomrtlumlmn
Austin, Texas, in the following manner-

Ptymonlolmnlyonpmduelhnolou-ndnumlb.npmvldtdhlhomlnmhmmmohmwm. Rules currently provide that royalty on oll
huucmmmmmmwmmmummmdnydmm-ummnuoeoodkmhammmofpmduoum.mdmym
onguudmnndmmllnmahndIﬂthlGunoulundOﬂ\umumlh?ﬂhdlyniuuuoondnmnmiumdhgmmomnofpmdudian.
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the oil and gas, together with & copy of all documents,
records of reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports of records
whiehthoOononlLmdDﬂlolm-yrtquimmmlfytmgmaproducﬁon.dmlﬁmmdmmuvmm In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office Emhumlypmmuhnﬂbompanbdhylm|tub.sch-duh.wwmry
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
mamm.mﬂhﬂuﬂmﬂom;ulmdu%pcryur:mmmtmboqlnlnmmnnumylkyhmmmdmmm.
A!ﬁdtvhurdwpponhgdmhumkmwmlmmﬂdmshuw-mmmmﬂmummuymcomulwommmiwmmb
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
foyalties lo be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to prohibit the State's
mdemnmwmmthmmmMMMoﬂgmmym.Thqmmlypmhmmlnot»plym
umoluu-dhmubmnﬁtm‘.pommoﬂmmy-ltyofwlhatpoﬂbnolnumynymemntohkmmmnm

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
mnmmmmmmofuumwmummmmumammmmmmmmmmu
llmumwmchqnbuidorpwmudm-Iuobuqu«umusammndmnummheontmmwitmnmnyﬂmunnﬂu
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confid by the G Land Office unless otherwise authorized by Lessee All other contracts and records penaining o the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Wiritten notice of all operations on this lease shail be submitted 1o the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice 1o the General Land Office shall include copies of Railroad Commission forms for application to drill Copies of well tests,
completion repoits and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Rallroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submittad to the Texas
Rallroad Commission or any other governmental agency shall include the word “State” in the titie Additionally, in accordance with Raillroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated Improvements (o the land must also
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radi ity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on of
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling of
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary lerm or within sixty (60) days prior thereto, a dry hole be pl and ned, of the production of oll or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities al the expiration of the primary term, Lessee may maintain his lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first

wall or any subsequent well drilled on the above described land be completed as a shut-in ofl or gas well within the primary lerm hereol, Lessee may

resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) !
days from the date of completion of such shut-in ol or gas well and upon the failure 1o make such payment, this lease shall ipso facto terminate. If at the |
expiration of the primary term or any time thereafter a shut-in oil or gas well is | d on the k d premises, payments may be made in accordance

with the shut-in provisions hereol

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. |1, at the expiration of the primary term, neither oll nor gas is being
produced on said land, but Lessee Is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
sald well or for drilling or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more
than sbdy (60) days during any one such aperation, and if they resull in the production of oil and/or gas, so long thereafter as oll and/or gas Is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not lerminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and In workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, mmmmml’uﬂhmnndoﬂ'odhrsohoganolmgulamwmrhwmmmhmwmuwmm
of shul-in oil or gas well royalties or pay of yallies is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of @ well as a dry hole, mbmwﬂndummuclmmmmmlmormm
operations within sixty (80) days afler the completion of the well as a dry hole, and this lease shall remain in effect 80 long as Lessee continues drilling or
reworking operations in good faith and in a workmanliike manner without interruptions totaling more than sixty (80) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oll or gas in paying quantities is located on the leased premises, but oll or gas Is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shul-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, bul not less than $1,200 a year for each well capable of producing oil or gas in paying quantities If
Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases lo produce oll or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date Is latest. Such payment shall be made one-half (1/2) to the Commissi of the G | Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oll or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shul-in year,

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas s
sold and delivered in paying quantities from a wall located within one thousand (1,000) feet of the leased pramises and completed in the same producing
reservolr, or in any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shul-in oll or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royally has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paylng compensalory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the dr or which is cor "‘Infh-wn-producmgrmrvonrmdw&hinomthounnu(lOOOJMMIMh-udpmhu The compensatory
royalyhlobopaidmomhly ona-half (1/2) to the Comr of the G I Land Office and one-half (1/2) to the owner of the soll, beginning on or
before the last day of the month following the month in which the oll or gas is produced from the well g the di ge or that ts completed in the
same producing reservolr and located within one thousand (1,000) feet of the leased premises, If the Wnuiory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shail pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are nol timely paid will accrue penalty and b in rd. with Paragraph 8 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offsel wells as provided in
Texas Natural Resources Code 52.173; h . ot the d ination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as 1o all of the leased premises, EXCEPT (1) 40 acres surrounding each oll well capable of producing in paying quantities and 320 acres
surrounding each gas weil capable of producing in paying quantities (including & shut-in oil or gas well as provided In Paragraph 14 hereof), or a well
uponwhid\Louuhlhnnonqagodhennﬂnumndr!ingornmtthgmmm_ortz)mnmdmmmhnmgpoohdml
pursuant o Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes o a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If al any time after the effective date of the urtlal termination provisions hereol, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less ge Is th llocated to said well or wells for
production purposes, this lease shall thereupon terminate as (o all acreage not thereafter allocated to said wall or wells for production purposes
Notwithstanding the termination of this lease as 1o a portion of the lands covered hereby, Lessee shall nevertheless continue 1o have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logather with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands™), for
access (o and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths®) in each well located on acreage retained in
Paragraph 18 (A) above, unless on or before two (2) years after the primary or extended lerm Lessee pays an amount equal to one-hall (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafler as oll or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING, The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the ge and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release s filed. I Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner ai his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or lo be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary lo prevent undue drainage of
oil and gas from the leased premises. In addition, if ol and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in cantrol of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises stan producing in commercial quantities and shall prosecute such drilling with diligence
Failure 1o salisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissi of the G | Land Office and with his written approval may the payment of compensatory royalty under applicable statutory

paramelers satisfy the obligation to drill an offset well or wells required under this paragraph
|

18. FORCE MAJEURE. If, after a good faith effort, Lesses is prevented from complying with any express or implied covenant of this lease,
‘ from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; adddtionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilfing and reworking operations or from producing ofl or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment ol delay rentals in order Lo maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

m.wmmnmucﬂmcuusaHm-mdmndmmmmmmmmmmm-m
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soll shall
be paid to him in the proportion which his interest bears Lo the entire undivided surface estate and the royalties and rental herein provided to be paid lo
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royaity or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interes!
owmobylhcmn(ttulou,ThcCormnmionefufthaGomrllL.mdOfﬁuuulnnplldthcnlmdmmobprndudm-lmbhmmywwm
interest not covered by a lease, less the proportionate development and production cost allocable 1o such undivided interest. H . in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sideenth (1/16) of such gross production

mnumcmouorPAvmn.u.mn-pmmm.-mumwmwmmnmmmm
dnpoohdunumhumn.pprmabymsmaummwuumummmmmummmm
52.!5!-62154.nrlt.umlhnnﬂ-rtmuphﬁmdmopdnarymmmmm.H\bhmmlmmrﬂmmmml
mmmwmrdn.wyrmulhmmmmonowmmmmuhn&mmmmmdmm.mnud.
lmnndmud.otmm.mmmmmmawmmhmtmmldlhhhmdmmmmmmlﬂh
calculated based upon the number of acres outside the boundaries of a pooled unit, o, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right 1o use water produced on said land necessary for operations under this lease except water
mm«maofumdm-ou;mm.m«.mmmmmm«mmmmwﬂmm

for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

M.WELLLOCATIONLM.NouﬂMNmmMMWHNJhdbmmﬂm“mwmmu
the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without
limiting the foregoing, poliution of coastal wetlands, natural walerways, rivers and impounded waler shall be prevented by the use of containment
mmmmm mmmmmm In the event of pollulion, Lessee shall use all means at its disposal lo
recapture all escaped hy llutant and shall be responsible for all damage lo public and private properties. Lessee shall build and
mmmmumwmwmmmmmuhmmnwm damage or injury, and upon

or abandonmaent of any well or wells, Lessee shall fill and level all slush pits and cellars and complelely clean up the driling site of all rubbish
wmmmmmg 18 on the d ises, keep said premises free of all rubbish, cans, botties, paper cups or garbage,
and upon comp of shall the surf, dhwuumhmm.\d s @s is practicable Tanks and
wuhwwmw

26. REMOVAL OF EQUIPMENT, Subject to limitations in this paragraph, Lessee shall have the right to machinery and fxt laced
by Lessee on the leased premises, mmmmmdmmammmeumm(tm)ummmmmum
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
natice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27, (A) ASSIGNMENTS. Under the conditions conlained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may ba assigned, in whole or in part, and the provisions of this lease shall extend lo and be binding upon their heirs, devisees, legal
ntath and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Luuo diminish the nghts, privileges and estates of Lessee, impair the sffectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devi , legal tatives or assigns) furnishes the Lesses with satisfactory written evidence of the change
in ownership, W\gﬁum.lmﬂmmﬁdhlmlmmdmmnmmmwmdn
conveyance. A total or partial assignmaent of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease If this lease is assigned in its entirety as lo only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several ratably, rding lo the area of each, and failure by one or more of them to pay his share of the rental shall nol affect
this leasa on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignes does not file a certified
copy of such assignment in tha General Land Offica before the next rental paying date, the entire lease shall terminate for failure 1o pay the entire rental
due under Paragraph 3. Every shall succeed lo all ighls and be subject to all cbiigations, liabllities, and penalties owed to the Stale by the
original lassee or any prior assignee of the lease, including any liabilities 1o the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soll acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as If it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) & partnership in which the owner of the soll is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soll;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil, including but not limited 10 a guardian, trustee, execulor, administrator, receiver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related 1o the owner of the soil by marriage, blood, or adoption

28, RELEASES. Under the conditions contained in this paragraph and Paragraph 28, mmlmm.mmmbm
owner of the soll and place of record a release or releases covering any portion or portions of the k d pr der this lease as
uwmumwunmauwmnhmm Nwmdwmbwmwmm the
delay rental due under this lsase shall bs reduced by the proportion that the ge bears 1o the acreage which was covered by this leass

prior to such surrender; however, such release will not relieve Lessee of any labilities which may have accrued under this lease prior 1o the
surrender of such acreage

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or d, such assignment or rel must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the las! execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
Mhmuhummm»uunmwmammmmmwdumummm.mm
ents ing the d pment of oil and gas from the leased premises which are nol contained in this lease render this lsase invalid

-

31. FIDUCIARY DUTY, The owner of the soil owes the State » fiduciary duty and Mmmmmmmm"wa
the leased premises. When the inlerests of the owner of the soil conflict with those of the State, the owner of the soil is obligated lo put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after &t becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
mmummmmfouMwuwmwmmmwmmmmwwm of if Lessee
should fall to file reports in the manner required by law or fall to comply with rules and reg igated by the G | Land Office, the School
Land Board, or the Rallroad Commission, mummmmmmmummmhw or if Lessee or
an authorized agent should knowingly fall or refuse to give correct information lo the proper authority, or knowingly fall or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly viclate any of the malerial provisions of this lease, or If this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informad of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as walving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this leasa and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations thal may be adopted relalive hereto

33, LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.138 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and axtracted from the leased premises, all proceeds which may accrue lo
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by @ third party, and all fixtures on and improvements (o the
leased premises used in connection with the production or processing of such leased minerals in order to secure the paymeni of all royalties or other
amounts due or to become due under this lease and lo secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees thal the Commissioner may require Lessee to
execute and record such instruments as may be reasonably ary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
::::ldﬂn%hﬂwdmytmmmwlm&wmbnhmm.MmCmﬂhibmmydochnmhhmhdeMnm

n

34, POGJNG L-uoobmmmmmmmammmmwammmwummnumwun-nymf
leasehold or mineral | t for the exploration, development and production of oil or gas or either of them upon the same lerms as shall be approved
wmmummmthmhsdemdmmhﬂnmmunmzlngoﬂluhmdlmsubummhhm
pursuant to Texas Natural Resources Code 52.151-52 154, The owner of the soll agrees that the inclusion of this provision in this lease satisfies the
execution requiremants stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
ts s, subcor guests, invitees, and their respective sucoessors and assigns, of and from all and any actions and causes of action
ofmyrutun of other harm, including environmental harm, for which recovery of damages is sought, inciuding, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise oul of or be occasioned by Lessee's breach of any of the lerms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees 10 be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, llabilities, losses, damages, actions, personal injury (including death), costs and expenses, mdh«mmhfmmrmmydam
is sought, under any theory Including tort, contract, or strict liability, including attorneys’ fees and other legal exp b ding those rel
environmental hazards, on the leased premises or In any way related (o Lessee’s failure lo comply with any and all environmental laws, mouumng
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective and igns. Each ig of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of he soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soll, surface waters, groundwaler, sediments, and surface or subsurface strata, ambient air of any
mmmmlmm on, of undof mcluudpmmnus by any waste, poliutant, or contaminant. Lessae shall not bring or permil 1o lamtlnnn
the | d any ph , toxic materials, or regulated as hazardous hazardous materi
hazardous lubltannu (as the l-n-n 'Hautdoul Sub-tm is deﬁmd in the Compmhcnm Environmental Response, Compensation and Liability Ad
(CERCLA), 42 U.S.C. Sections 9601, el seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials’), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW, This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commonly
unmummmmmmmmwmwmmm.-ml.mommnmumammm«mmm
slatutes, the statutes will prevail over any nonconforming lease provisions.
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38, EXECUTION. This ol and gas lease must be signed and acknowledged by the Lessee before it is filed of record In the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is nol effective until a certified copy of this lease (which is made and cerlified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it
paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

accompany such certified copy to the General Land Office

recites the aclual and true consi

Lessee
SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas limited partnership

By: Samson Resources Company, General Partner
ay. YalL. ‘)e..-Lia,--c"‘i‘f"

Title: Vice Pfcstcleh‘}
Date: "4"/05

STATE OF TEXAS
James Robert Hill, Individually and as Co-Trustee of Houston & Emma Hill

Trust Estate

BY:
b James Robert Hill
— April- 11,2005

STATE OF TEXAS
Virginia Glenn Hill Lattimore, Individually and as Co-Trustee of the Houston &

Emma Hill Trust Estate

James Robert Hill, Virginia Glenn Hill Lattimore and John A. Styrsky,Co-
Trustees of the Houston & Emma Hill Trust Estate
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(CORPORATION ACKNOWLEDGMENT)

STATE OF 272&
CWVQFW
: TPrardon £, Darrett
BEFORE ME, the undersigned authority, on this day p lly appeared 2 o~
kno nmmhmmmmhmwmmwa_MML___

and acknowledged to me that he

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

Notary Pubiic in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

purposes and consideration therein expressed
205 -

MMmyhandandmldoﬂblmhmn' lelyof
— \_\J Jghtﬁwm_&g—a,l
jore mrrmmn-mmm-ﬁ.&_-,ﬂ

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared

knownlomlobihmomwhoummnmmbmﬂndto"utomoohnhmmlndndnawbdoedlomthﬂﬂuvomhdhamfww
purposes and consideration therein exp d.

Given under my hand and seal of office this the day of 20
Notary Public in and for
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copy of
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ADDENDUM

TO THE OIL AND GAS LEASE BETWEEN THE STATE OF TEXAS, ACTING THROUGH ITS AGENT, James Robert Hill,
Individually and as Co-Trustee of Houston & Emma Hill Trust Estate, Virginia Glenn Hill Lattimore, Individually and as Co-Trustee
of the Houston & Emma Hill Trust Estate; James Robert Hill, Virginia Glenn Hill Lattimore and John A. Styrsky,Co-Trustees of the
Houston & Emma Hill Trust Estate; (OWNER) OF THE SOIL) AND SAMSON LONE STAR LIMITED PARTNERSHIP (LESSEE)
DATED APRIL 4, 2005 )

ADDITIONAL PROVISIONS OF LEASE

40 Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees 1o maintain, restore and keep
roads in usable condition so long as this lease is in force and effect.

41 Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

42, Lessce shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor’s property at
the expiration of this lease.

43, It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below
the surface of the ground.

M, Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this lease is
granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface.

45, It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased premises.

46. Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not pollute any
water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify Lessor in writing if fresh water is
encountered during drilling, or if a fresh water formation is penetrated.

47. Lessee further agrees to maintain all drill sites and other portions of the surfice used or occupied by Lessee, its successors or nssigns, free
and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional damage to Lessor's
other land and crops,

48. Upon written demand by Lessor, Lessee shall build and maintain fences around its slush, sump and drainage pits and tank batteries to
protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level off
all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

49. Lessec further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of such well,
or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as nearly as reasonably
possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties hereto that the Lessee shall restore
the surface to as nearly the state that it is in at the time of execution of this lease.

50. If all or any part of this lcase is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy of any

such document.

5. It is understood and agreed that this lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors,
el'nploymuraﬂmshlllbepmhibitedﬁmnumyiugorumiuﬂmorlﬂylypeupmmmwhﬂdnpmnim.

52 Weather permitting, it is understood and agreed that Lessce shall remove from the herein described premises any and all structures, equipment

and property of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property arc placed. Afler thirty (30) days writien nolice to Lessee by Lessor, any such structure,
equipment or property lefl on the lease premised by Lessee after the ninety (90) day period, shall at Lessor's option, become the property of
Lessor. Lessee shall properly plug all wells drilled by Lessee on the leased premised in nccordance with the requirements of the  Railroad |
Commission of Texas, the Texas Natural Resources Conservation Commission or other governmental agency having jurisdiction. In plugging
wells, Lessee shall cut off the casing at least thirty-six (36) inches below the surface 1At the expiration of the primary term of this lease, each
producing well drilled hereon will hold only the acreage allocated 1o said well by the proper governmental authority having jurisdiction as a
proration unit or pooled unit. All other acreage except that included in a proration unit or pooled unit will be released and this lease will
automatically terminate s to that acreage outside each producing well's proration unit or pooled unit. In the absence of field rules, 40 acres will
be decmed to be m proration unit for an oil well and 160 acres will be deemed to be a proration unit for & gas well. Further, it is understood and
agreed that LESSEE shall camn depths as to each proration unit or pooled unit only io fifty feet (50°) below the deepest depth from which oil
and/or gas is then being produced on such proration unit or pooled unit at the expiration of the primary term of this lease, and that this lease will
terminate at such time as to all depths below such depths. Producing as used in this lease means producing in paying quantities,

|
i B ANY PROVISION HEBEN 5 a0 90 g1 [0 SALE RENTAL i
[ OR USE P () 50 Lo TTRTY SECAUSE OF COLDR
| mﬂlﬂu;;.‘\‘llf Andl Nt e f",‘.’ﬂ*fub&-’)‘lfﬂlu
' FILE NO. 1397 -
i FILED FOR RECORD ON THE 19TH DAY OF APRIL A.D. 2005 9:50 A. M.
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Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT Is made and entered into this 4th day of L2008 . between the State of Texas, acting !

by and through its agent, H-S Minerals and Realty, Ltd.; By: RC Star, LLC, General Partner

of PO Box 27284, Austin, Texas 78755-2284 [
said agent herein referred Lo as the owner of the soil (whether one or more), and §i ong § ited Pat ] ! ted Partnership

of Two Wesl Second Street. Tulsa, OK 74103

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreemants to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and bullding power
stations, telephone lines and other structures thereon, lo produce, save, take care of, treal and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, lo-wil:

Sec 34, Blk 45, PSL, Reeves County, Texas
Balow the base of the Bell Canyon formation

Containing §40 acres, more of less. The bonus consideration paid for this lease is as follows.

To the State of Texas Ony gusand e Hund: 2
Dollars (51,328 45 J

To the owner of the soil: One ree Hy 4
Dollars ($1,328.45 )

Total bonus consideration: Twenty Six Hundred fifty Six and 80/100
Dollars (5265690 )

The total bonus consideration paid represents a bonus of ]
Two hundred thity fourand 50/100  Dollars (523450 ) peracre,on1133  netacres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Two (2) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced In paying quantities from said land. As used
in this lease, the term “produced in paying quantities® means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS, If oil or gas in paying quantities is nol being produced on the leased pr on the first anni y date of this lease and there
are no drilling op being conducted on the premises, then this lease shall lerminate unless, on or before such anniversary date, Lessee shall pay,
% directly to the owner of the soil and a like amount paid or tendered to the Comy of the G | Land Office of Texas, Austin, Texas, a delay

rental in the amount specified in the following schedule multiplied by the number of acres then covered by this lease, which payment, wherein timely
made, shall continue this lease for a period of one (1) additional year. In like manner and upon paymaent of the amounts set out in the following schedule,
this lease may be further continued for successive one year periods during the primary term of this lease provided that payment is made on or before the
anniversary date.

Annivarsary. Delay Rental per Acre
First $1.00

4. PRODUCTION ROYALTIES. Upon production of ofl and/or gas, Lessee agrees (o pay or cause 1o be pald one-half (1/2) of the royaity
provided for in this lease to the Commissioner of the Genaral Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in & liquid form 8l the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oll or gas run through a separator or other equipmaent, as herainafier provided,
shall be 25% part of the gross production or the market value thareof, at the option of the owner of the soil or the Co b of the G |
Land Office, such value to be determined by 1) the highes! posted price, plus premium, if any, offered or paid for oll, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market prica thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate ol
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such lerms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect lo gas processed In a plant for
the axtraction of gasoline, liquid hydrocarbons or other products) shall be 25% part of the gross production or the market value thereof, al the
oplion of the owner of the soll or the Commissi of the G | Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, of the gross prica paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base lemperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry st the time of lesting

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 25% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, al the oplion of the owner
of the soil or the Commissioner of the General Land Offica. All royalties due herein shall be based on one hundred percent (100%) of the lolal plant
production of residue gas aitributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing lo Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons atiributable 1o the gas produced from this lease; provided that If liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to hiquid
hydrocarbons shall be fifty percent (50%) or the highes! percent accruing to @ third party processing gas through such plant under a processing
agreemaent negoliated at arm's lenglh (or if there is no such third party, the highest percent then being specified in processing agreemants or contracts In
the industry), whichaver is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hyd rbons) of parable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross seliing price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royaily on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, bumning or any other processing shall ba 25% part of
the gross production of such products, or the market value thareof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such markel value lo be determined as follows. 1) on the basis of the highest markel price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater.

8. MINIMUM ROYALTY, During any year after the expiration of the primary lerm of this lease, If this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided. otherwise, there shall be
due and payable on or before the las! day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

Original filed in
Reeves County
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soll or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (80) days notice 10 the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royaity in kind shall not diminish or negate the owner of the soll's or the Commissioner of the General Land Office's rights
of Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees (0 compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

B. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
Injection into any oil or gas producing formation underlying the leased prernises after the liquid hydrocarbons contained in the gas have been removed;
mwﬁmmmmmwmuubmmmwuumemm-mmmmmmnmm-

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paki to the Gommissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oll
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and mus! be received in the General Land Office on or before the 15th day of the d month g the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records of reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, lanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager of agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty pay shall be panied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royaity being paid on each lease. I Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royaity payment which is over thirty (30) days late shall accrue a penaity of 10% of the royalty due or $25.00 whichever is greater. in addition
1o a penalty, royalties shall accrue Interest at a rate of 12% per year, such interest will begin lo accrue when the royalty is sidy (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penaity in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date on which royaities were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royaity or 1o that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable 1o this lease and shall furnish said Commissioner with coples. of
all contracts under which gas |s sold or processed and all subsequenl agreements and amendments o such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in fidh by the G | Land Office uniess otherwise authorized by Lessee. All other contracts and records pertaining lo the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject 1o inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them,

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells, Such written notice to the General Land Office shall include coples of Railroad Commission forms for application lo drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and hal are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word *State” in the title. Additionally, in accordance with Rallroad Commission
rules, any signage on the leased premises for the purpose of identifying weils, tank batteries or other associated improvements 1o the land must also
Include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cutlings and cores, or other
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
nulolnld.pthofnll.dlﬂmhdrlwmﬂnmmmmandlhllltununilllrunmpyoilmbgollmwmyonudlmﬂlom
General Land Office within fiteen (15) days after the making of said survey.

tclnmm.mmumummmm.umnnuuummmm-nnomununaomuumomm
du.-.Thnp-nnly!ochhl'lﬂmshaﬂbowbymuﬂcmrllumommmrmm-hldhmmmmunmmnmmmummh

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
produwonoloﬂuwonnwllnd.Lumnhoulddtﬂlad:yhobmhommn.u#dmmmpﬁmwmmllmmmdhmqlﬂd
actual production of ofl or gas from the leased premises such production thereof shoukd cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commances additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. W, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term, and if Lessee has nol resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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| operations pursuant to Paragraph 13, using the expiration of the primary larm as the date of cessation of production under Paragraph 13. Should the first

‘ well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60}

‘ dmI‘mmmmolmmnoiluchlhm«uouorgumllnduomlhofﬂ!mmmllwnudiplmm.Iﬁhluuaha!lbwhununnm.lltmn
mauonufmgmrymmctmylkvnimm"lhm-hoﬂorgumubcmmlmwpmm.pcwm\hmyumuumum
with the shut-in provisions hereof.

12, DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the primary lerm, neither oil nor gas is being
produced on said land, bul Lessee is then engaged in drilling or reworking operations therson, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and In workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas Is produced
Inpcyhgqumlmul'romuldland.nfplymcmofuhul~|nauugumi!mynmofwmmymylliuhmdouprumﬂhmhm.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, afler once obtained, should cease from any cause, this lease shall not terminate i Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue In good
faith and in workmanlike manner without interruptions lotaling more than sixty (60) days. If such drilling or reworking operations resull in the production
of oil or gas, the lease shall remain In full force and effect for so long as ol or gas Is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. if the drilling or reworking
operations result in the completion of @ well as a dry hole, the lease will not terminate if the Lessee commaences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in @ workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES, For purposes of this paragraph, “well’ means any well that has been assigned a well number by the state agency

having jurisdiction over the production of oll and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being

| maintained in force and effect, a well capable of producing oll or gas in paying quantities is located on the leased premises, but ol or gas is not being

I produced fof lack of suitable production facilities or lack of a sultable markel, then Lessee may pay as a shut-in ol or gas royaity an amount equal to

double the annual rental provided in the lease, but not less than §1,200 a year for each well capable of producing oil or gas in paying quantities i

‘ Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar

| ($1.00) per acre. To be affective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary lerm, (2) 60 days after

| the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee compleles a drilling or reworking operation in accordance

with the lease provisions; whichever date Is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-

[ half (1/2) to the owner of the soll If the shut-in oil or gas mylllyllpmd.mahmlhnlhmmﬂd!ohalpmdudnohmlndhp-m:hll

extend the term of the lease for a period of one year from the end of the primary larm, or from the first day of the month following the month in which

production ceased, and, after that, If no suitable production facilities or sultable market for the oll or gas exists, Lessee may extend the lease for four
moulumnm-pmbanfoneu)ynrbypayhgﬂnuﬂnmouduchyuronmbuhnhnpnﬁwdmm-hmr.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas Is
sold and delivered in paying quantities from a well located within one th d (1,000) feat of the leased premises and completed in the same producing
uuwoh.ofhlﬂycmlﬂwhichdrlmgahoccurﬂno,lhtrighllomﬂtlnuntomalntlil\ﬂ\.I.ulbyplvhgmllhul-hdlofnumyllythlllmm.bul
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royaity at the royalty rate provided in the lease of the market value of production from the well causing
thudrlhoolurwhlchlleomplaudInlhcampmdtmwmmhmmmW(‘_M)hlofhhuﬁmu.Thmum
royalty is to be paid monthly, one-half (1/2) to the Commissi of the G | Land Office and one-half (1/2) 1o the owner of the soil, beginning on or
belouthcluidwollhomonthfnﬂouﬂnghommlhlnm&chimwmguIlorodumdfrnmthannummlh-dnmmmlhl!bwnﬂetndmm
wmpmdudmwnndloulndwuhmmlhouund[l.oomwnnhohludpmmbullttwcomponutoryroyllypnldmmyﬂ-mnthpenod
is an amount less than the annual shul-in oil or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penaity and Interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; h , ol the ination of the Commissioner, and with the Comr r's written approval, the payment
of compensatory royalties can satisfy the obligation 1o drill offset wells.

‘ 16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, after a well producing or capable of producing oil or
guhn:mnwmmonMhmm.mmlmmmd-mmmmhmmmmm
wells as may be reasonably necessary for the proper development of the | d premises and in marketing the production thereon.

(A)V‘ERTICAL.lnlhcmn!lﬂhlemhlnlmulndtﬂodmmmnmnnwhﬁmmdmmmmmmwtwm

| mminluululloﬂhuhtudpmniuo.EXCEFT(1)40msumwmcuhoﬂvnlupwhdpm¢udnehpamqumm-nd320wu

mmmm“mﬂwdwndmhp&yhgnumlﬂb:(hdudinglﬂuﬂ-hnlmonwluptmﬁodh?mmphMhomm.ouwol

| uponnhkhLuauhMongnnodhmmdmmmm.mmunnmdmmhtmmmm

| pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production

| purpuulolwﬁbnuﬂltl'oruehnudnuroﬂudnnwellundun\ommm“wmnlmﬂmcommotTuu‘mnnynmuw

| w,mmmnmmlnmmyhwhqiurhdidm.Ilnlwmmvncmamdallmnuunmmﬂmluonpmmw.m

wpﬂubbhldmhamduno.dalhcw-"mmhhuudﬂmoonlnmdnlﬂdnﬂmhu ge is th fler allocaled to said well or wells for

pmdud)mpurpoul.thhhmmlvnmuﬂnmumﬂmmmmwmlnuumwﬂmptoauwmpurpolu.

mmhmmumhhmuloamdonﬁlﬂWmMW.MaMﬂWchMihdgﬂdhgm

to and egress from the lands still subject to this lease for all purp described in Paragraph 1 hereof, logether with easements and rights-of-way for

Mm.mmmmmrmm,muwmuwmmumgupn1wmmmmhr
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as 1o
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and 8o long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
mmummummwmsmmmnmuwuymmmwummmomm
thirty (30) days after partial termination of this lease as provided herein, mmmmm- [ or g e
wumdwmmwmmm der. The b , of & centified copy of same, uhllbcﬂlodlnlh.ﬂcml
Land Office, accompanied by the filing fee p d by the G LwOMunblMMmmmmumhMllehhunﬁnm
to execute and record such relemse or releases within ninety (90) days after being requested lo do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths lo be released hereunder and record such
Instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, o 1o be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oll and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or weils or the
well or wells completed within 1,000 feet of tha | d p start producing in | quantities and shall prosecute such drilling with diligence.
Fallure to satisty the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the C 158} of the G | Land Office and with his written approval may the payment of compensatory royaity under applicable stalutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

1[WWHMIMMMMbMM plying with any exp or implied covenant of this lease,
from conducting drilling operations on the | p producing oil or gas from the leased p by of war, rebellion, riots,
ﬂrlmlmofcodumvammhwmumdemmmnmdymmwm.Lm‘:mmmmmmm
covenant shall be suspended and Lessee shall nol be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
In the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees o defend title to the leased premises If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morgage,
taxes or other liens on the leased premises. If Lessees makes payments on behall of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royaities and rental herein provided 1o be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears (o the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be Wkewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
wmm.mwmmmmmmmwwmmmmmmuw
owned by the owner of the soll. The C IS8 of the G i Land Office shall be paid the value of the whole prod locabile to any undivided
interest not covered by a lease, less the proportionate development and production cos! allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, & portion of the land covered by this lease is included within the boundaries
of & pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the lotal
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, of otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary lerm shall be
mmwmnmdmmmmmmdamm or, if after the expiration of the primary term, the number of acres

lly 1 d and by this lease

21, USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall nol use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the ownar of the soll for damages caused by fis operations lo all personal property,
Impraovements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT, mmmummmmmmummnomuunmmuumm
the written consent of the owner of the soil.
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apouumu Indmbplﬂg"!um- Lessee shall use the highes! degree of care and all proper safeguards to prevent poliution Without
limiting the foreg p of tal watlands, natural waterways, rivers and impounded waler shaill be prevenied by the use of containment
facilities wlﬂdttllo,. 1 spillage, page or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarb or other poll and shall be responsible for all damage to public and private properties. Lessee shall bulld and
maintain fences around its slush, sump, and drainage pits and tank batteries so as (o protect livestock against loss, damage or injury; and upon

or aba t of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
mcuun Lessee shall, while conducting oparations on the leased premises, keep sald premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land (o as near its original condition and contours as is practicable. Tanks and

Wﬂbmwmm

26. REMOVAL OF EQUIPMENT, Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lassee on the leasad premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
tlermination of this lease uniess the owner of the soil grants Lessee an exiension of this 120-day period. However, Lesses may not remove casing from
any well capabile of producing oil and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days written
notice to the Commissioner of the Genaral Land Office and lo the owner of the soil The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 20 of this lease, the rights and estates of either
plnylnmm"\wbnmw lnwholcollnpln and the provisions of this lease shall exiend to and be binding upon their heirs, devisees, legal
gns. However, a change or division in ownership of the land, rantals, or royalities will not enlarge the obiigations of
l.nuu diminish the rights, pmhqulndmdusm impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, of royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devisees, legal representalives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a cerified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the exient of the inlerest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option 1o pay rentais shail be apportioned
as between the several owners ratably, according to the area of each, and fallure by one or more of them 1o pay his share of the rental shall not affect
this leasa on the par of the land upon which pro rata rentals are timely paid or lendered, however, If the assignor or assignee does nol file a certified
copy of such assignment in the General Land Office before the next rental paying dale, the entire lease shall lerminate for fallure 1o pay the enlire rental
due under Paragraph 3. Every assignes shall succeed to all rights and be subject 1o all obligations, liabilities. and penalties owed 1o the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil If the
assignee is

(1) a nominee of the owner of the soil,

(2) & corporation or subsidiary in which the owner of the soil is a principal stockholder of is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a pariner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which Is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soll, including but not limited 1o a guardian, trustee, executor, administrator, recaiver, or vator for the

owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soll by marriage, biood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 20, Lessee may at any time execute and deliver lo the
owner of the soll and place of record a release or releases covering any portion or portions of the leased p . and by this lease as
to such portion of portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surmendered acreage bears 1o the acreage which was covered by this lease
immedialely prior to such surrender; however, such release will nol relieve Lessee of any liabilities which may have accrued under this lease prior to the

der of such ge.

29. FILING OF ASSIGNMENTS AND RELEASES. H all or any part of this lease is assigned or released, such assignment o releasa musi be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the lasl exscution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. ANl provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY, The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soll conflict with those of the Stale, the owner of the soll is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessea shall fail or refuse 1o make the payment of sny sum within thirty days after it bacomes due, or if Lesses or an
authorized agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
mmuﬂhmhmumwmmmmmmmwmcummwumwwm.uum

should fail o file reports in the manner required by law or fad to comply with rules and regulations pr g bylrnf" | Land Office, the School
L.lndboud umwm of if Lessee should refuse the proper to the rds g 1o th or if Lessee or
an ized agent should & ,,Muukﬂhgﬂ.m.dhfmmﬂmhhmnm uunmyu«mmmmmw

Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject 1o forfelture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as walving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
r-muu-dbdoummmdmmupmnmmwmmmmumﬁm&mumomdeeoomhnnownh
the provisions of the law and of this lease and the rules and regulations thal may be adopted relative hereto,

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the |
lmmwmllbmwmumdduummwwmdmmmymmmmm,aywulpunmul |
this lease, Lessea grants the Stata, in addition to the lien provided by Texas Natural Resources Code 52,136 and any other applicable statutory lien, an
express contractual llen on and ity in all k d mi is in and from the | d premises, all proceeds which may accrue 1o
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of

any covenant or condition of this lease, wheth i or implied. This lien and security Interest may be foreciosed with or without court proceedings in |
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee 1o |
exacute and record such instruments as may be ably y to acknowledge, attach or perfect this lien. Lessee hereby represents that there

mmpﬂamwmmlrhhnlmmmmmm‘lmthMNMMm‘ldemhm.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
uyuusunuunuaommdnucormmmrunnaG-mmtmmm:mmmummdmcmumsuummm
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soll agrees thal the Inciusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers. employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, Incidental to, of resulting from, the operations
of or for Lessee on the leased premises hereunder, of that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees 1o be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of (he soil, their officers, employees and agents, their successors of assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, of other harm for which recovery of damages
Is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising
from or in any way uhhdtoan’nopormumymdm'lmmmhnmm.H\mmwhmmm’amouho
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employses, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, o an inlerest therein, agrees to be liable for, exonerate, ndemnify, defend and
holdnumlouunsm-ofT-xnmcm-monhom.mnm,m,wmmmmmmmovmmmmmm
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

38. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination of
poliution of any environmental medium, including soll, surface waters, grounch , sediments, and surface or subsurface sirata, air or any
other environmental medium in, on, of under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall nol bring or permit 1o remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or subst regulated as hazard tes, hazard terials,
hazardous substances (as the term “Hazard Si * is defined in the Compreh Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordilmymmumhmwhﬂchmmmmmmrMMwswmmmmﬂmquulnwu.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION, LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES, THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37.m|.|casuauw.mhmnmmmmdemwunumcmummmgnsz.m.mm
kmammmm.mmmmmmmw.wummmmmmmmmmmm
statutes, the statutes will prevail over any nonconforming lease provisions

True and Correct
copy of
Original filed in
Heeves County
Clerks Office
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:I.EXECUHON.‘I’hhoH-ndgnbaumulmm-mmwbytmmmbomnbnhddmwdhhmuwmw
in the General Land Office of the State of Texas. Onuu-nmemuMthasmmmmmmm.n-mm
of this lease shall be the date found on Page 1

39, LEASE FILING, Pursuant to Chapter 9 of tha Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk In any county in which all or any part of the leased premises is located, and cenified copies thereol mus! be filed in the General Land
cnhu.ThhlnuIlnoloﬂoctlveunullaﬂtﬂednopyoflnhlamcwhk:hhmﬁlaﬂduﬂMbyﬂnCouanbﬂhomhhrmnmhMlnlm
General Land Office In accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State uniess it
mnmmd-mnmwmmmuummmmofmum The bonus due the State and the prescribed filing fee shall

accompany such certified copy to the General Land Office

Lessee
SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas limited partnership

By: Samson Resources Company, General Partner
BY: L/}?ML_LA {"/,14-0#4—

Title: %Lc_ FfﬁSu‘de‘\f

Date: ‘4{ bl 0..{

STATE OF TEXAS
H-S Minerals and Realty, Ltd.; By: RC Star, LLC, General Partner

Béne\;ﬁzm%ég W‘L
pats__H{144[©¢

STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF ?’_/E ;M

BEFORE ME, the undersigned authority, on this day personally appeared 3
known lo me Lo be (he person whose name Is subscribed to the foregoing Instruments as

of Adrmadn Fons SIALonilid(Chalnsrohp , O —tbfre Lonadid wmslharalry, and acknowledged to me that he
umaodmolm'oflhlpmpmulndoommmbnmmamnuod, in the capacity stated, and-as-the-act-and-deed-of sexd-corporation.

Given under my hand and seal of office this the é;‘_ day of @y& 2005
A THENA ANDERSON
uy (%ﬂ‘-” //"\/p\m_'

Notary Public in and for

STATE OF ] Em.‘s (CORPORATION ACKNOWLEDGMENT)
COUNTY OF _mes__

BEFORE ME. the undersigned authority, on this day personally appeared L .,\/
nown [0 ma rson n subscribed / f
:r jé(f_ _(‘“—?A""ﬁl LTZ’ P ﬁh AL m_,"',l 'rgﬁdm“‘“""'a'“?“"ﬁ_’_ TP BT W
Sxegy1o4 g s o N upgaes e yiSerBgn Pt P aS)ep. g oty atod nd s he act and s of e seperam™ s
Given under my hand and seal of office this the [H"_‘ day of Aml . 2005
Notary Pusc i and or_ Ofatre of TeyaG

True and Correct

... G.. ... .o /v"‘l"l_‘_\\
e ite LR, r S R Ay
U il JX):) Original filed in

Reeves County
Clerks Office
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ADDENDUM

TO THE OIL AND GAS LEASE BETWEEN THE STATE OF TEXAS, ACTING THROUGH ITS AGENT, H-S Minerals and
Realty, Ltd.; By: RC Star, LLC, General Partner; (OWNER) OF THE SOIL) AND SAMSON LONE STAR LIMITED
PARTNERSHIP (LESSEE) DATED APRIL 4, 2005

ADDITIONAL PROVISIONS OF LEASE

40, Lessee is granted the right 1o use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and keep
roads in usable condition so long as this lease is in force and effect.

41. Lessce shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

42 Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's property at
the expiration of this lease.

43 It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below
the surface of the ground.

44 Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this lease is

granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface

45, It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased premises.

46. Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not pollute any
water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees 1o notify Lessor in writing if fresh water is
encountered during drilling, or if a fresh water formation is penetrated.

47. Lessee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional damage to Lessor’s
other land and crops.

48. Upon written demand by Lessor, Lessee shall build and maintain fences around its slush, sump and drainage pits and tank batteries to !
protect livestock agninst loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level off
all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

49 Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of such well,
or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as nearly as reasonably
possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties hereto that the Lessee shall restore
the surfice to as nearly the state that it is in ot the time of execution of this lease

50. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees (o furnish the owner of the soil with a copy of any
such document.
-1 } It is understood and agreed that this lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors,

employees or assigns shall be prohibited from carrying or transporting firearms or any type upon or across the herein premises

52. Weather permitting, it is understood and agreed that Lessee shall remove from the herein described premises any and all structures, equipment
and property of every kind and character placed by Lessee on said premises within ninety (90) days afler Lessee has finished with the use of the
area where such structure, equipment and property are placed. Afler thirty (30) days written notice to Lessee by Lessor, any such structure,
equipment or property lefl on the lease premised by Lessee after the ninety (90) day period, shall ot Lessor's option, become the property of
Lessor. Lessee shall properly plug all wells drilled by Lessee on the leased premised in accordance with the requirements of the  Railroad
Commission of Texas, the Texas Natural Resources Conservation Commission or other governmental agency having jurisdiction. In plugging
wells, Lessee shall cut off the casing at least thirty-six (36) inches below the surface 1At the expiration of the primary term of this lease, each
producing well drilled hereon will hold only the acreage allocated to said well by the proper governmental authority having jurisdiction as a
proration unit or pooled unit. All other acreage except that included in a proration unit or pooled unit will be released and this lease will
automatically terminate as to that acreage outside each producing well's proration unit or pooled unit. In the absence of ficld rules, 40 acres will
be deemed to be a proration unit for an oil well and 160 acres will be deemed to be a proration unit for o gas well, Further, it is understood and
agreed that LESSEE shall earn depths as to each proration unit or pooled unit only to fifty feet (50°) below the deepest depth from which oil
and/or gas is then being produced on such proration unit or poaled unit at the expiration of the primary term of this lease, and that this lease will
terminate at such time as to all depths below such depths, Producing as used in this lease means producing in paying quantities.
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RAL REVIEW SHEET

Transaction & 4650 Geologist: R. Widmayer
Lessor- Hill, James Robert, Individually and as Co-Trustee, et al Lease Date: 4/4/2005 Ut
lesses Samson Lone Star Limited Partnership Acres: 640
LEASE DESCRIPTION
Gounty ACA Basa File No  Part Sec. Block Twp  Survey Abst#
REEVES L 119584 ALL 34 45 00 PUBLIC SCHOOL LAND 3654
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 2 years Primary Term 2 years
Bonus/Acre: $234.50 Bonus/Acre $234.50
Rental/ Acre: $1.00 Rental/Acre $1.00
Royaity: 1/4 Royalty 1/4
COMPARISONS
MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
Last Lease
MF103849 Robert G. Elliott 12/22/2003| 3 years $98.00 $0.00 (1/5 2.5 Miles West
MF103433 Robert G. Elliott 7/14/2003 3 years $50.00 $1.00 1/5 2.5 Mile NW

Comments: Below the base of the Bell Canyon Formation.

Thursday, May 12, 2005




RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE: 12-May-05

Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

| FROM: Robert Hatter, Director of Mineral Leasing
‘ Peter Boone, Chief Geologist

Applicant:  Samson Lone Star Limited Partnership County: REEVES
Prim. Term: 2 years Bonus/Acre $234.50
Royalty: 1/4 Rental/Acre $1.00
Consideration
Recommended: S)A@ Date: 5 1205

Not Recommended:

Comments: Below the base of the Bell Canyon Formation.

l/ﬁease Form
Recommended: (- 7+ Date: 5 Z/ ¢/oS

Not Recommended:

| Comments:

Louis Renaud, Deputy Commissioner Date: ér// 6{/ o5

Recommended: ( { AL

Not Recommended:

Bill Warnick, General Counsel Date: Ql N ! né

Recommended:

| Not Recommended:

‘ : é/lt/zl/

Larry Laine, Chief Clerk Date

Approved:
Not Approved:

Jerry Pattcrson: Commissioner Date: ‘< {;{)"‘ oy
‘ -
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KEEP FOR YOUR RECORDS 040233

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF RENTAL DUE PARTY OR PARTIES

PROSPECT: TX50M BATEMAN : 2 3 FELam e s .
UNDER THE OIl. AND GAS LEASE DESCRIBED BELOW FOR THE PERIOD STATED
R ST OF TX M105279 (HILL) IF CORRESPONDENCE IS REQUIRD PLEASE REFERENCE THE LEASE NUMBER LISTED BELOW
l LEASE DATED |STATE COUNTY OR PARISH GROSS ACRES S T P I8 mLmou LEASE NUMBER l
04-04-05] TX REEVES 640.0000 698 | 270 12 | 4-04-0¢ 99]TX2 8647001
FOR CREDIT TO:
LEGAL: PSL

ST OF TX M 105279 55.67

HILL INVESTMENTS LTD
AGENT

06033244

)

$-A7-Xo
M-1052>7% e
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Date Filed: H}n ]Dh
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 17, 2006

Attn: Mike Gaddy

Samson Corporation
Centennial Tower

200 N, Loraine, Suite 1170
Midland, Texas 79701

Re:  RELINQUISHMENT ACT LEASE No. M-105279
640 acres out of Section 34, Blk. 45, PSL
Reeves County, Texas

Dear Mr. Gaddy :

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under Mineral File number M-105279. Please refer to this number
in all future correspondence concerning the lease.

Your remittance of $63,908.32, has been applied as the state's portion of the cash bonus
$63,783.32, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534

MS/DR

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 + 800-998-4GLO

www.glo.state.tx.us
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KEEP FOR YOUR RECORDS 040247

o T | MAN THE AMOUNT OF THIS CHECK IS 3 RENTAL DUE PARTY OR PARTIES
PROSPECT : TXS0M BATE UNDER THE OIL AND GAS LEASE[[!;'I:%;‘I‘;?[‘;TB(EEUW F(‘)‘R THE H-Aﬁ 10D STAT:-'.D
ST OF TX M- (H-8 MIN IF CORRESPONDENCE 1S REQUIRD PLEASE REFERENCE THE LEASE NUMBER LISTED BELOW.
‘ LEASE DATED | STATE COUNTY OR PARISH GROSS ACRES mucomtfm = o) e mLm LEASE NUMBER
04-04-05| TX REEVES 640.0000 698 [299 12 | 4-04-06 9|TX2 8647005
FOR CREDIT TO
LEGAL: PSL
STATE OF TEXAS 85..67
H-S MINERALS AND REALTY
AGENT
. .
. .
O 6 O 3 e se
193245
l . -
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KEEP FOR YOUR RECORDS 040243

n THE AMOUNT OF THIS CHECK IS IN PAYMENT OF RENTAL DUE PARTY OR PARTIES
PROERECT TXS0M BATEMAN \lNlli?;‘I)li’li UI(L AND u‘;\s LEASE DES:‘RIBED BELOW FOR THE PERIOD STATED
. ST OF TX M- (KEENOM) IF CORRESPONDENCE IS REQUIRD PLEASE REFERENCE THE LEASE NUMBER LISTED BELOW
| I LEASE DATED |STATE COUNTY OR PARISH OROSS ACRES ‘m'ucolbln“n e _'m mmem LEASE NUMBER I
04-04-05] TX REEVES 640.0000 698 l 308 12 | 4-04-06/ 99ITX2 B647004
FOR CREDIT TO:
LEGAL: PSL
. - STATE OF TEXAS $62.34
Ly DOROTHY JEAN KEENOM INDV
i AND TRUSTEE AGENT
sese
- / O
e ~
N -105E )% 6033243
.. - [ 9\ 'n
- L ] -
-« we -
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; : ¢ KEEP FOR YOUR RECORDS
5 : NT OF THIS CHECK IS ENT OF RENTAL DUE P, 2
PROSFECE: =~ TASOMN, BATHWAS UNDER THE OHL AND GAS LEASE DESCRIBED BELOW FOR THE PERIOD STATED,
> ST OF TX M- (WALTRIP) IF CORRESPONDENCE 1S REQUIRD PLEASE REFERENCE THE LEASE NUMBER LISTED BELOW
I LEASE DATED | STATE COUNTY OR PARISH GROSS ACRES e e S8 _lm mLm LEASE NUMBER ]
04-04-05] TX REEVES 640.0000 698 | 289 12 | 4-04-06 99ITX2 8647003
FOR CREDIT TO:
LEGAL: PSL
STATE OF TEXAS $62.34
WALTRIP MARITAL TRUST
ET AL AGENT
.« s
. " g )
- S 279
oo /W ( F06_033242
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_r KEEP FOR YOUR RECORDS 040235
Y - : T OF THIS CHE : ¢ RENTAL DUE RT
PROSFECT:- TXS50M BATEMAN UNDER THE OIL AND GAS LEASE DESCRIBED BELOW FOR THE PERIOD STATED.
g ST OF TX M- (HILL, ET IF CORRESPONDENCE IS REQUIRD PLEASE REFERENCE THE LEASE NUMBER LISTED BELOW
‘ LEASE DATED |STATE |  COUNTY OR PARISH OR0SS ACRES | ponn OO o Fﬁg; | oo | ervkauson ease wounen |
04-04-05] TX REEVES 640.000 698] 279 12 | 4-04-0p6 99]Tx2 8647002
FOR CREDIT TO
LEGAL: PSL
STATE OF TEXAS $136.00
JAMES ROBERT HILL INDV

AND AS TRUSTEE ET AL

ENSIR:

r




Date Filed: 2) m 0’0

ﬁ}/?. Patterson, Commissioner
By




From: Carl Bonn

To: Arellano, Jesse
Date: 8/1/2007 8:41:55 AM
Subject: MF105279 A-E
Jesse,

Do you have the referenced files? Linda and | were looking for the files yesterday. | wanted to confirm
that the deep rights were not producing. It appears that MF068440 shallow lease is HBP.

Thanks
Carl

CcC: Anderson, Linda
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Date Filed: g S a ya
Jerry E. Patterson, Commissioner
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July 24, 2007

Houston Hill Estate
500 W. Seventh St. - STE 1802
Fort Worth, TX 76102-4772

Attn: Sheila D. Richards
Landman

RE: Oil, Gas & Mineral Leases dated 4/4/05
SLS Lease No. 86470-01 thru 05
ST of TX M-105279
Sec. 34, Blk. 45, PSL, below base of Bell Canyon
Bateman Prospect
Reeves County, TX

Gentlemen:
In accordance with your letter dated April 4, 2007, please find enclosed a copy of the recorded

Release of Oil and Gas Leases which has been executed and acknowledged on behalf of Samson
Lone Star Limited Partnership for the referenced State of Texas M-105279 Leases.

By copy of this letter Samson is forwarding the original Release along with a filing fee of $125.00
which represents a $25.00 filing fee for each lease, to the Commissioner of the General Land Office,
State of Texas. If anything else is needed, please let me know.

Sincerely,

() =
(ithe. 7 Backe -
Cathey Becker
Senior Operations Analyst

Icbh

XC: Commissioner of the General Land Office — w/attachments
State of Texas -(u:co '--—~Q wr e
1700 N. Congress Avenue LY FOR &

Austin, TX 78701

Tim Reece
Midland Office
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PAYEE CHECK DATE CHECK NO.

TWO WEST SECOND STREET ey s
TULSA, OKLAHOMA 74103 07/25/2007 82159
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SAMSON (Helen C ook)
Two West Ind SL
Taulsa. Ok 74103-3103

Return to:

STATE OF TEXAS

wn wn wn

COUNTY OF REEVES

RELEASE OF OIL AND GAS LEASES

KNOW ALL MEN BY THESE PRESENTS:

THAT, the undersigned (whether one or more), having offices at Samson Plaza, Two West Second Street,
Tulsa, Oklahoma 74103-3103, does hereby release, relinquish surrender and forever quitclaim to the Lessors of
the Oil and Gas Leases described on Exhibit *A" attached hereto and made a part hereof, and to the heirs,
successors and assigns of said Lessors, all the right, title and interest owned by the undersigned in and to said Oil
and Gas Leases.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date of the
acknowledgment annexed hereto.

SAMSON LONE STAR LIMITED PARTNERSHIP,
a Texas limited partnership

By: Samson Resources Company
General Partner

By: 1/,/[———-—

Jagkﬁ.'(rlanon. Attorney-in-Fact for
Sémson Resources Company
General Partner

STATE OF OKLAHOMA §
§
COUNTY OF TULSA §

This instrument was acknowledged before me on ﬂ,m | e , 2007, by

Jack A. Canon, Attorney-in-Fact for Samson Resources Comgdny, an Oklahoma corporation, as General Partner for
Samson Lone Star Limited Partnership, a Texas limited partnership, on behalf of the partnership.

e Public
U Sm;m;;yo:lahoma MA%M_L}\
“T-' A MARY ICKES Mary Ickes

4 coL‘&%sss‘toi".ﬁ.’;Q'm Notary Public in and for Tulsa County, Oklahoma
NP>/ omm. Exp. 06-22-2010
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FILED FUR RECURL

THE STATE OF TEXAS, }

COUNTY OF REEVES. }
ANY PROVISION HEREIN WHICH RESTRICTS THE

SALE, RENTAL, OR USE OF THE DESCRIBED REAL I, hereby centity that this instrument with its certificates of authenticity was FILED on the
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID  date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
AND UNENFORCEABLE UNDER FEDERAL LAW. RECORDS of Real Property of Reeves County, Texas, as indicated.

_OPR__voL 766 paGe 638 DATE RECORDED 06/28/2007

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
-

- \
By:_ , Deputy

BEAR GRAAPHICS, INC.




ATTACHED TO AND MADE A PART OF THAT CERTAIN
RELEASE OF OIL AND GAS LEASES EXECUTED BY
SAMSON LONE STAR LIMITED PARTNERSHIP AND

} DATED EFFECTIVE THE_| 2% DAY OF 8" Il ,2007

EXHIBIT “A”
LEASE NUMBER:  86470-01
| LESSOR:  State of Texas M-105279, acting by and through its agent, Hill Investments, Ltd.;
By: Casody Enterprises, LLC General Partner
| LESSEE:  Samson Lone Star Limited Partnership
i LEASE DATE:  April 4, 2005
| RECORDING DATA:  Recorded in Volume 698, Page 270 of the Official Public Records of Reeves
County, Texas
HIAPTE LEASE NUMBER:  86470-02
e LESSOR:  State of Texas M-105279, acting by and through its agent, James Robert Hill,
Individually and as Co-Trustee of Houston & Emma Hill Trust Estate, Virginia
Glenn Hill Lattimore, Individually and as Co-Trustee of the Houston & Emma Hill
Trust Estate; James Robert Hill, Virginia Glenn Hill Lattimore and John A. Styrsky,
e Co-Trustees of the Houston & Emma Hill Trust Estate
. LESSEE:  Samson Lone Star Limited Partnership
o LEASE DATE:  April 4, 2005
. e RECORDING DATA:  Recorded in Volume 698, Page 279 of the Official Public Records of Reeves
County, Texas
LEASE NUMBER:  86470-03
LESSOR:  State of Texas M-105279, acting by and through its agent, Waltrip Marital Trust,
Kenneth Waltrip, Trustee; MSW Revocable Trust, Michael S. Waltrip, Trustee;
MLH Revocable Trust, Margery L. Hanna, Trustee
LESSEE:  Samson Lone Star Limited Partnership
LEASE DATE:  April 4, 2005
RECORDING DATA:  Recorded in Volume 698, Page 289 of the Official Public Records of Reeves
County, Texas
LEASE NUMBER:  86470-04
LESSOR:  State of Texas M-105279, acting by and through its agent, Dorothy Jean Keenom,
Individually and as Trustee of the Thomas Hill Puff Trust and the Nancy Puff
Jones Trust
LESSEE:  Samson Lone Star Limited Partnership
LEASE DATE:  April 4, 2005
RECORDING DATA:  Recorded in Volume 698, Page 308 of the Official Public Records of Reeves
County, Texas
LEASE NUMBER:  86470-05
LESSOR:  State of Texas M-105279, acting by and through its agent, H-S Minerals and
Realty, Ltd.; By: RC Star, LLC, General Partner
LESSEE:  Samson Lone Star Limited Partnership
LEASE DATE:  April 4, 2005
RECORDING DATA:  Recorded in Volume 698, Page 299 of the Official Public Records of Reeves

AT

REL\CAB\001-00086470.00C

County, Texas

End of Exhibit “A”
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 2, 2007

Attn: Cathey Becker

Samson Resources Company
Two West Second Street
Tulsa, Oklahoma 74103-3103

Re:  Release of State of Texas Lease — MF-105279
Section 34, Blk. 45, PSL, Reeves County, Texas

Dear Ms. Becker:

The General Land Office received the following instrument on July 31, 2007, filed it in the
Mineral file number as stated above.

Release dated on June 12, 2007, recorded in Reeves County, Texas. Your remittance of $25.00
has been applied as the State’s portion of the filing fees. If you have any questions, please feel
free to call me.

Sincerely,

Y
Mary H¢len Silva

Lease Administration
Energy Resources
512:475-1532

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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