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STATE LEASE MF105230 

CONTROL BASEFILE COUNTY 

07-106464 92703 REEVES /195 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 71 
TOWNSHIP 00 
SECTION/ TRACT: 4 
PART N/2 
ACRES 320.00 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 

ROYALTY 
VAR ROYALTY 

NO 

DWIGHT SNELL & ASSOCIATES 
Apr 18 2005 
3 yrs 
24320 . 00 
0 . 00 
0.12500000 
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RAL REVIEW SHEB 

Trll183Ctm # 5060 R. Widmayer 

LOS8(l': Williams, John Ward, lnd1v1dually and as Trustee 4/18/2005 ll: 

L8ssoo: Dwight Snell & Associates 

LEASE IESCRFmN 

CIUlty 
REEVES 

TERMS lffERED 

PIN# -

Prilury T ll'nt 3 years 

lmJB/ Acre: 

Roota/ Acra: 

Roy~ty: 

e1•AJUS•s 
MF# 

COOl18lts: 

1/4 

L88SOO 

Tuesday, January 31 , 2006 

$150.00 

$1.00 

320 

Base Aki No Pll'l Sec. Blad( Twp SUrvey 
92703 N/2 4 71 00 PUBLIC SCHOOL LAND 

Absl# 

2455 

TERMS RECHNEJIID 

Prilury Torm 5 years 

lmJB/ Acro $150.00 

Roota/Acro $1 .00 

Roy~ty 1/5 

Date Tenn BCJIUS/Ac. Roota/Ac. Royf4ty llstn:e 
Last lBase 

n-f ~Joy ~ f o-o, w /.oo ~, 010 2 Miles West 
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.. )lELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Irrry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 20-Jan-05 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Dwight Snell & Associates 

Prim. Term: 5 years 

Royalty: 1/5 

Bonus/Acre 

Rental/ Acre 

County: 

$150.00 

$1.00 

Consideration <2) 
Recommended: f ;tlD 
Not Recommended: 

Date: / •20·0.!>-

----
Comments: 4th year rental will be $75.00 per acre. 

""Lease Form 

Recommended: iZN 
Not Recommended: ----
Comments: 

Matt Edling, Deputy Commissioner 

Recommended: {)A:L--:::::::: 
Not Recommended: ----

Bill Warnick, General Counsel 

Recommended: {;,ii} 
Not Recommended: ----

I.any Laine. Chief Clerk 

Approved: ~ 
Not Approved: ___ _ 

Date: z /J/o C 

Date: ?jz.., /<J) 

Date: ------

Date: 

Date: 2# /412..-. () .J 

REEVES 



.. , . 

Tr~tm# 

lesSU': 

Lessee: Dwight Snell & Associates 

lfAIE 11:SCRJITWN 

CWlty Base Flo No 
REEVES 1 6163 

REEVES 146160 

REEVES 93658 

/ 

TBlMS lfffRBI 

Prmry T ll'llt @¥ears J 
Bflu/Aa-e: [_ $150.00 j 

Rental Acr1t C- $1.00J 

Royaty: ~ i 

c1•AJUS•s 
MF# Lessee 

C-

RAL REVIEW SHEET 

G~t: R. Widmayer 

Lease Date: 1/15/2005 u~ o 
Ains: 

Part Blodc Twp mey 
ALL 72 00 PUBLIC SCHOOL LAND 

PART OF E/2 29 71 00 PUBLIC SCHOOL LAND 

W/2 - 29 72 00 PUBLIC SCHOOL LAND 

TBlMS RECNDIID 

Prin:ry Tenn 

lknls/Acre 

Roota/ Acre 

Royaty 

Dato 

~ years ~l 
r_ $150.ool 

l $1 .001 

[vs J 
l/~/00 

Tenn Boous/ Ac. Roota/Ac. Royaty llslfte 

Abst# 
5151 

51 48 

2102 

.c- l I [ J Last Lease 

1Pe" d.""JJCR'l'1 e.. p.,:> d.1 .. ,d,o"' ~ ~- 8-0'-I '3'tvsll$tOO ,OO 1,J .:JD Jr,i, 0 10 ] 2MilesWest J 
f =1L_ =ic__ JC~[ JC ::J. JC J 
I I==~~-----' L _ -=:J [=-.Jr =1 t=_ J L =:Jc= J 
f J _ =..J [ J c.=::J I I [ : I I ..._ _ __, 

- :__.=] 

Thursday, January 20. 2005 
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DWIGHT ELL& O I T 
P.O. Box 407 Simonton, Texas 77476 
(281) 346-1932 Jax - (281) 346-1972 

e-mail - dwight@yourlandman.com 

Sent l'ta FedEx A1rb11/ # 85/3-0394-7595 

June 6, 2005 

Mr. Drew Rid 
Texas General Land Office 
1700 N. Congress Avenue, Suite 600 
Austin, Texas 78701-1495 

512.475.1534; .1543-fax 

Re: i (6) LO R elinqui hment ct ii and a L a - R eeve and Peco ountie, TX 
960.00 Gro I 960. 00 el Acre - Methodist Children 's /Jome / '/2 ec. 31; and A ll ec. 38, Blk 72, R LJ 
320.00 Gro I 320. 00 net Acre - John Ward William et al[. '/2 ectio11 4, Block 71, R LJ both in R eev 

3,136.29 Gro I 3,136.29 et c. - Amanda Jones Krejci et al {6 Tract in Block 122 & 183} Peco o. 
2,593.50 Gro I 2,593.50 et Ac. - A manda Jones Krejci et al /5 Tract in Block 122 & 11/ Peco o. 

1,931.00 Gro I 1,931.00 el Ac. - Robert D. llayter etux /. ec. 210,211,21 7, Blk 10, G/1 & 'A/ Peco 
1,432.60 Gro I 1,432.60 el Ac. - Robert D. 1/ay ter et ux {4 Tract in Blk 11, Gil & 'A/ Peco Co, T 

Dear Mr. Reid: 

Please find enclosed herewith certified copies of the six (6) captioned leases, together with checks 
representing the ta te's share of the bonus consideration for each lease. Also enclosed, please find two 
checks [#2575 for 250.00 and # 176 6 for 500.00] totaling $750.00 - representing the GLO service 
fee for each of the six (6) leases. The checks represent bonus consideration to the tate based on tenns 
approved for each group of leases. 

oil 

Methodist Children's IJome 
John Ward Williams et al 
Amanda J. Krejci el al 
Amanda J. Krejci el al 
Robert 0 . Hayter et ux 
Robert 0 . Ilayter ct ux 

Gro 

960.00 ac 
320.00 ac 

3, 136.29 ac 
2,593 .50 ac 
1,931.00 ac 
1,432.60 ac 

960.00 ac 
320.00 ac 

3, 136.29 ac 
2,593.50 ac 
1,931.00 ac 
1,432.60 ac 

Bonu mount to 

176 0 
17629 
17627 
17626 
17604 
1760 

If I may answer any questions regarding thi s matter, you may reach me in Pecos, Texas at (956)792-
4617 during the week, or you may reach Dwight at the number listed above. 

Thank you, ;-- / 

(6-, )·-Jr 
Bradley H. IIolle/ 

cc: Mr. Larry Legg 
Mr. Dwight Snell . . ~ 



ALPINE INC .JIB 

CC,MMOS : ~ ~ SIONSR OF THE GENERAL LANO 

AC 'N NIJ'1BL 
1 

INVOJCE/REFERENCE 

RBl'4 " 1 

0 

• • • . . 
• Q • 
~ 

TYPE DATE 

INV 04 /18/05 

05042301 

GROSS AMOUNT 

24 ,320 00 

CHECK TOTALS. 017629 24 ,]20 00 

O!ECK NUMBER , 

CHECK DATE, 

DISCOUNT 

00 

00 

01 76 29 
C.1 7 62:1 

05/31/05 

AMOUNT 

2 4 ,320 00 
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O.ne,al Land Offlce 
~oftnqulah"'41.nl AC1 LuM l'oml 
~oY1tt<I, k ptomi..r 1N7 

%lustin, mexas 

OIL AND GAS LEASE 

THIS AGREEMENT• miMM end ert•ed lno thla 11_ <Miy ol Aid._ 

VOL. I 

by end lhrough b eoenc. Jgm Ward Wll•a» lmt(JduaHy & M JoaJn fq both U>t Ht()>tft EdWJ(d WllltDI & MIYDIII• Mqffl!l Willow Ell.II• Ioalt 

(G!Ye Penno1n1<11 --) 

Mid egent herein rei ... ,ed to u lh• owner o1 u,. eoll (whether on• 0t mote). end DWIGHT SNEU & ASSOCIATES 

1. ORANTINO CLAUS Fo, end In ~ ol UW -.WU 111:Ud below end ol the cx,;veru end egr ........... lo bt peid. k.flJI end 
pe,lormed by LeAN o..rder !ta INM, UW Slit• ol T- eclircl by and lhrough UW - ol 1he acl. t..et,y ~ • ..._ and tu ino ~ . for 
the IOlt end Off/ ~ ol prmpedlr1g and dla1Q for and ~ ol end QM, lrylr1lj pipe ha, blAldlr1Q lanka, llarir,g ol &nd blAldlr1Q i­
-.,,., teleplcoe .... end - ~ lllereon. lo procue, - · lake -- "' - end nnepOtt Mid produc:u "' .,.. ..... lhe ~ ..... 
uuai.d In Courtly, Sau ol T-. -

320 --· men 0t 1eM. being the N/2 ol Secbo11 • • 8klck 71 . P\dc Schoell Lind. A-2-455 • dNal>ed In the Pmn by the Sule ol T- lo J F 
O'Nel. Odobs 22. IIM& Volume II. f>-oe IM, Pltd Records al R- Courtly T-

cort1lniog 320"'~----- ecrN, men 0t i.. Thi bonla ~ peld fo, llw .... • • f<Jllows 

To lhe l,gle ol TexH J.l[IIIJl:Llli!,L.IIJSll,IMJJIUIISLIJolDliUlil.mmJLAIJll.l,IILI.IIIL-----------­

~ ($2432000 

Total bcn1e cor.klel11tlon. ..,..u..o_,ui..i..,......., ........... ....,....,........,.._....,,.u.i ..... .-w..._ ________ _ 
Oolet• ('10 IH9 00 

Thi total bonua conelde rellon peld rep.-... nla • bonua ol Po• bYO<k:til 111\v lWo 

__ Doler. ($152 00 l P81-•· on ,..320...._ ____ nec -• 

2. TERM. Slmj«,l lo IM olhet p.-ovlelone In lhla 1 .. u , It-. leaN a11e• bt for • lwm ol _ ~ from 
lhla dllle (hefeln called ·pr1m11y ltm\1 Ind • loog IIW•ll• • ol end QM. or ~ ol lhlm, • prodUced In paying quwUlN from Aid llnd Aa 1.-1 
In lhla llleM, lhe lwm ·p.-oduced In peying qu,,nWN. ,,,_.. llwl 1he rec.I!* from Ille Ale or - -.ortz.d oornrr.del i.. ol the .-.nee(•) 
-Id e.-..1 o.t ol pocUI ~ ~ fo, lhe elx~ -i-

PAGE 



. . . 
• • ... 

. . . . . 

.. . . .... 

VOL. r I ~J PAGE 

3. OEl.AY RENTALS. II no .... Is COIINll80Ced an lhe lened ~ an or before one (1) ywat from this did•. this leN4 alwll lennnile, 

...,.._on°' before auch ennlverury cgle L-ilhal pey or lender lo the OWMr of lhe aoll or 10 hie credl In lhe llnJt • PAIO Uf.LEASE 

B.nk, a1 _ --- .• 
or b ~ (wtllch lhal conllnue • Iha depoaltory rega,clleM or ct.ngea In the ownership of Nld land), lhe -.,c ai,ecitll!d below, In addillan, 
L- lhal pey or lendef kl lhe COMMISSIONER OF THE GENERAL LAND OFrlCE or THE STATE OF TEXAS, AT AUSTIN, TEXAS • • lka eum an 
or before Aid dete Pa~• under Ihle p,wegraph alwll opeme • a rental and llh9I _... lhe p,Mlolge al delamng the--~ ol • well for 
one (I) y-, from eekl d8te P1,ymenta lnll!r I'-~ ahal be In the lolowlng lifflOUrD 

Tolhe owner of lhe soB lll.CL---------------------------
Oollar9 (SNIA 

Tolhe SlaleolTuaa lll.CL-------------------------
[)ob,9 ~~~~~~~~~~J 

Tola! Delay Rental 

eon.. (SN/A_ --------' 

In a Ike manner and upon Ike pey,l*lla or 1..-a -,ualy, the ocmme,-1,e,,t ol a wel may be ll.Wtlw deferred for~ perioda ol one (1 ) 
ye, NCh during lhe pnmary I.em, Al ~ or tendafs ol rlfflll IO the - ol lhe eol may be mlKle by cheek or liglll draft ol i.-. or any 
anlgMe ol Ihle lease, and may be deMred on or before the rerul peylng d8ta II the benk dealgrMed In Ihle pereg,9ph (or b aucc.eor benk) ilhCud 
- lo eidll, I09f)'!nd .,.,.,,_, liquidate, fel or be auc:ceeded by 8nolher benll. or lor wry r_, fal or reflM to IICiOfP r«UI. ~ illWI nol be 

held In de:fM for fa .. lo maka auc:h ~ or landMI ol rM!al lnl ll*ty (30) dllys aft• Iha - al Iha eol illWI delolw lo i.- a pn,pef 

nlCOtdllble ntrl.mffl nanw,g llnlihl!f benk n lgtl'i IO recelYe auch ~ or terldn 

~. PROOUCTION ROYALTI s . Upon pn,dUctJon ol ol ni'or gn, ~ eor- to pey or - to be pa,d ane-lwll (112) al the royllly 
pnMded for In this ie- 10 the CorMIINlofw ol the General lMld Office ol the Sqte ol TON. at Aua&I. T-. and orw-hall (112) ol auch roy,,ly to the 

awnef of the aoll 
(Al OIL Roy.illy ~ on ol. Which le denn.d • lnclucfng al hydroawbolw p,oduc(d In a ...., form at lhe mouth ol the .... and 8laO n 

al condetwlta. dislJlou, and otlw ...., h)tdrocsborW r--ed from ol or IJN run lhrough a ~ or - ~ . n ,,.,...n. pn,Ylded. 
alwll be lll'l-"10\llh (1(11 pa11 ol the grON pnxkJctlon or the nwk.i vatua thereof, at the op.lCll1 ol the - ol the eol or the 
CommAlanef of the GeMr.i I.and omc., auch value 10 be determne<t by 1) lhe hlgl-i J>(l9ted p,1ce, plua prwnlUm. If -, off•ed or peld ror ol, 
oondonN\e, dlsl•IIM•, or au- lquld ~ . r~. ol • .,. type and gnNtly In the QM** - -. produced and whon run, or 2) the 
hlglwst 11\1111<4!1 price tlweol ofl er«t or peld In the genenl .,. ~ p,oduc(d and wt-, run. or J) the g,oea proceede ol the Nie lhereof, ~ le 
the gr911ler ~ eor- It.I before -, IJN p,oduced r,om the - .,,..... le aolcl, .- or ~ In • ,,..._ l we be run n-... ol °'* 1o 1119 
roy,,ly ownet11 lhroogh an lldl!qu9le ol and ON ~ al ~ type, or ollw equpml!nl at ._. N elllclenl, ao U. al llquld h)tdrocarbona 
,__,.. from the ON by auch ,,_,,. we be recow9'1!d The raqur.manl lhet auch IJN be run lhrough a ~ or - aqutp,'*11 ,.,..., be 
wai-1, In wrllng, by Iha roydy owners upon auch lerma and oandolJona N 11,ey prWCl1be 

(Bl NON PROCESSED OAS. Roywty on WI'( gas (lndudlng flllrlld 111"), which le deflnlld • d hydlocarbor• and uaa-,a ~ nol 

deftnl,d • ol In ~ (A) - · produolld from -, wal an ..i land (...:,ip • pnMded '--' wlrh ...,,.,.,. lo 1JN ~ In • pin for 
lhe mractlon ol guollne, llqtad hydrocarbof-. or OC1* producta) ilhlll be aodNlbJ/!5 l*I al tr. g,oea pnxkJctlon or the markat .._.. lhereal. at the 
opClon al the ownef al lhe aol or the CaomlNGM!r ol tt. Gnni lMld omca. auch vatua Ill be t.Ncl an Iha hlghe9I nwlcet price peld or off_.. for 
gn of comperab1e (!laity In the gena,111 er• "'*- p,oduc(d and wt-, run, or Iha groN price peld or offer«! 10 the producer, ~ II the gnietar, 
proYlcled It.I the rreJdm\.m ~ b9M In ..-.1ng Iha gas under Ihle INN llhal nee It -, i.na «-..d 14 !115 poum p,w ~ Inch abaoUe, 
end lhe ltandwd baN lamp«a!IUr• -• be ab<1y (ea) dl!gr- Fehranhol, conedlan lo ba made for pr-..a according to Boylo Law, end tor epeclflc 
grlMly nocordlng lo l.u made by the e.tanca Method or by lhe maool apprcwd method of INllng i-,g 1.-ed by the lnduat,y It the Un-. ol lael,ng 

(C) PROCESSED OAS Roydy on r,ny gas pn,ce,a«I In a ~ plan! or other pin lor the ,-y al gnc*w or otlw ...., 
hydloclfbons lhal be OQ!t(O\l]h 011) pef1 ol lhe raidlle gas and Iha ...., h)tdrOC8'bolW utr.cted or lhe nwlctl value lhe<eol, at the 
op.1C111 of the owner of lhe aoa or the ComnlNloner of the Oe<ienol lMld omce Al roya!UN dua he<.., llhal be~ or, one hundred pe,-,i (100'll.) ol 
the total pin production ol rNldue gn al!rbAabla lo gn produolld from lhla ..... and an fifty par-eent ~). or It.I p,w-,t aocnq IO L-. 
~ le lhe grMter, ol the ICllal pin pnxkJctlon ol ...., ~bona attrbable to the IJN produolld from Ihle INN, prcwlcled U. If ...., 
hydroawbolw .-e recomed from gM proc:.aed In a planl In which i.- (or b J*W"I, NJlldllry or alfika) - an lntertlll . lhan the parceraga 
opp1c1o1,1e to lquld ~bona llhatl be nny parcan1 r.JO'!'J or the hlghNI pe,-,i acc,ung 111 • ll*d perty proceea1ng ON lhtOUC,, a,ch p1an1 under a 
~ agn,e,nent negotll1ed It •m'1 lenglh (or I Ilse le no auch t1*d party, the hlgl-i p,w-,i lhan being apeclllad In pr..-..g agr- or 
oontrac.ta In Iha lnduat,y), -- le the gr- The ~ ,.,.,... .. an rNldue IJN and an ~ h)tdroc:.lbana .... be datafn*,ed by I) the 
hlgl-i markat price peld or offerlld for WI'( 1JN (or ...., hydroc:81t)orw) al ~ qurlty In the genenl ••. or 2) the grON price peld or off.red 
lot auch rnldoo gaa (or the -'lttad ~ grOM ~ p,1ce for the raapectMI gradaa al ...., hydroc:.lbana), -- le Iha OfNl• In no _.. 
,-, llhal Iha royallea P9Y1i1* under Ihle pwiigraph be leN 11W1 Iha royatllN which-*' ~ been dua I-.! the 1JN no1 been ~ 

(0) OTHER PROOUCTS. Roy,,ly an C*bon blllck, ~ or any ollw ~ produeed or tlWIU11ct1.nd from 11N (~ ...., 
hydroawbolw) ~ uld gn be·~.· ·c1ry; or wry oCher gn, by l'r8cllorwmg, burning or wry olh« proceaalng illWI be <N:kulb 011) 
pwt ol the gr-. produdlon al auch ~. or Iha mamt vwe lhereol, 11 Iha opClon ol lhe - ol the aoa or the ConwniNloner ol the Genlrwl lMld 
omc.. aJCto mer1ce1 ..... 10 be ddern*lad n ro1ows 11 or, the i.. a1 ir. hlghetol maruc price o1 -=11 product tor the - manlh 1n which auch 
product le produolld, or 2) or, the ,_ ol Iha --cie gr-. Nie price ol MCh product for the ..,,.. month In which II.Ch ~ .. produolld 

~ le the gr.ter 

5. MINIMUM ROYALTY. ~ eny .... after the e,cpratlon OC tt. pnmary l9ffl1 al Ihle ..... H Ihle ..... le,,.,.._ by producllan, the 
royallJea peld under 11119 ._.. In no - ahd be leN uw, an ...,.,..,. ~ IO the IOCal annuol ~ ranllll Mfaln pnMded otheMlae. "-• ahd be 
dUa and peyable an or before Iha lnl o,r ol Iha manlh aucceedng the ~ IIM• al I'- INN a ...,, ~ to Iha tolJil annual rwu1 leN the 
emoun1 o1 ~ peld during the pr.-lng y.- II P..-.gr8flll 3 al thra leNe de-. nol apec,ly a dolmy r"1tal amounl, lhan for h IUJ)OM8 al Ihle 
J*1IO<Wl)h. Iha dNy ranlJII .,,,.,..,. ilhal be ona dollr (S 1 00) P8' acr. 
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I . ROYALTY IN KIND. ~ er,y - prOOIWon In II*-. el er,y - 111 trom lme IO time, the - ol lhe loll Of lhe 
ComrrwM1arw o1 the o.n.-.1 Land Office mey, .. lhe op,on ol - , upon not .... IIWI abcly (ec>) cl9ya nolEe IO lhe haicMr ol lhe leeM, ,-quire lhel lhe 
peymen1 o1 .,.,., ruyallea ea:rutr,g III MICh royuy - undw 11-M ..... be Flwde In kind The - ol lhe eol"• 111 lhe CornmiMb • ol lhe Genetw 
land Office'• rigl1I Ill ... b n:,pl.y In km lhlll not clrlftlh Of neg;llla lhe - ol lhe eoll'• Of lhe eornm.ioner ol lhe GeMnl land Olllce"• r1gta 
III i.-·a oblgallo,w. ~ D!)f.a or lmpled. undlr II* leMe 

T. NO OEOUCTIOH&. ....._ .- thll el toyllMJM eocrw,g undw II* - ~ lhcJN peld In km) ahel be WllliW decU:lion for 
lhe ooel ol produc:wlg. galhenng. lllollno. Ml*'elFCI, 1191twlg, cieh)dr1Dlg, ~ . prCJCNerCI, ~ . Ind llllwfte llllldng lhe ol. gm Ind 
OU. prodllcll herUldec r.ty lor All or LM LeNee 111ees lo ~ Ind pey roy1lllel on the groee Ylk'9 r....S, lncludlng ""f r~ 
for - taxae Ind produdlon ,...., C05la 

I. Pt..AHT FUEL AJfD RECYCLED GAS. No ro,ell:y alwl be ~ on -, QM • mey ,....i !hi. ...... proportic,nlM lhw9 ol W'f NII 
UMd 10 p,oceA QM produced her...-.cw In -, ~ pllt1 ~ W'f odw pr!Mlllon ol Ills ...... Ind S4Jq8CI IO lhe wrt1an _...,. ol 
lhe - ol lhe d end lhe eo,,.,.,_. .. ol lhe a.-.1 und Offlce, i.- mey req,de QM for QM lit\ purJIDNS on Iha lelleed J)AMMa or lor 
~ !no any ol or 119• produc:wlg lor'INllon ~ lhe -..I J)AMMa al'- lhe lqukl ~ oonlilllned In lhe QM - t..'I rernoYed, 
no rO)'llll* ahel be ~ on lhe req,ded 1119 unll l Ill pr~ Ind -*' 111 UMd by '-- In • ,...,... "'*"' Will* lhe roywly .....,.. lo • 

roywly undlr ti.- -

t . ROYALTY PAYMENTS ANO REPORTS. Al ,oyoa. not i.i...t In kind lhd bit ,-S Ill lhl CommllllOI• ol lhl Genlr'II Lll1d Office II 
AUll.rl, T-. In Iha lolowlng ,_,,.. 

Peyment o1 rt:,(Wky on production o1 ol Ind gee ahel be • prCMded In lhe rui. Mt IOl1h In lhe r - Reglller Rulee curenlly pnMde ht royllly on ol 
le due Ind moat be r-=-lwd In lhe ~ und Office on or befora lhe !ilh d9y ol Iha NCond fflOl'UI ~ lhe monlh ol produdlon, Ind royuy 
an QM le doe Ind mumt be ,....,., In lhe Genel1II land Offlca an or belore lhe l!ilh dmy ol lhe NCond monlh ~ Ille monlh ol producllon, 
eccon,peniecl by Ille efflclr;w ol Ille - · ITW\lg8f or oUler ..anortled ~ ~ In lhe lonn Ind ,...,... preeal>ed by Ille General und omc. 
end v,oww-,g Iha grOM - Ind ~ ol .. ol Ind ga produl>ed Ind lhe ............ ol lhe oi end ga, loQellw wlh • OCll>Y ol .. ~ ­
r9Cllrda or reporta oanflrnw,g lhe g,oee prOCM:llon, di9paellon Ind nwMI ...... lnca.dr,g QM rnltw r.dlr1ga. plpelne r--.n, QM Ina reoejpla Ind 
Cllhet cneclca or 11110noraoda ol wnount produced end PIA Inc ~ . lllnb, or poole Ind QM Ines or QM llof'9, Ind erry odw nporlil or ,_,,.. 
wnicll lhe Generw land Offioe 1119)' req.ke IO ~ lhl "°"' proclJCdan. ~ Ind ITWNI v.iue In el c:.. lhe IUlhof1y ol • ff11NOW cw IQel'II 
Ill ect tor u-.. ....._ hefejn rl1U9I be filed In lhe a.-.1 und Otfooe Ead1 royuy ~ a/1111 be eccoo1p11111ed by• ct-..ck IWb, 90*klle, aumnwy 
or aiher remmnce ecMce ahoww1g by lhe ..ig,-..cl Generll Land omc. ..... runber Iha wnounl of royuy bwcl paid an -=ti ... II .__ pey. 
hie royaly an or belole lllir1y (30) di'f9 •II• lhe ~ pil)'ll'«II WM due, llwl i.- - • peNty of 5 an lhe rt:,(Wky or S2S OO. ~ le 
grNtar A roydy p.Yff*11 which le """' lhr1y (30) ci.ya tu a/1111 eccrue • penllly ol I ()'II, ol Iha royuy due or S25 00 ...nlcl-..- le gr- In addlllorl 
Ill • penally, ~ .,,.. eccrue trur• • • ,... ol I 2"Jio per )4W: Mich trur• w,i bliglr'I IO eccrue when lhe roy,,lty le abcly (CIO) daye owrclue. 
AJfldllvb Ind ~ <1ocunWu which we not riled when due .,.... Incur a penllly In an emc,,.n NI by the o.n.111 und Office ~ rule 
wHcli le atlec:lllle an lhe dlile ""'*' lhe llllldiMla or auppor1irG doQ.maru -.. due The i- - _. .. r~ lor peyt,,g III CM,aing 
royaalee lo be peld .. prNCti>ed by lhe doe dale prollided herM Pr;menl ol Ille delnqulncy penally .i... In no _., open,te Ill prohlbil lhe Stln'• 
right ol lorlelur1 • prOYkled by liiw oor Kt IO po9lporle Ille dllAI an which r'0)'1IIJee --• Of1gnly due The llbcM penllly prMklrw .illll not apply In 
ca- ol lile dlapu_e u lo the Stala'a por1lon ol lhe r,,,.,r,:, or IO 11\11 por1lon ol lhe r"flll:'/ In ~ N Ill lillr ITllfMC v.iue 

10. (A) RESERVel, CONTRACTS NfD OTHER RECORDS. '-- ellllll annually I\Jmlah lhe CommiNlonar ol lhe Genetw Lanct Office 
...u, b ii. ~ .,,.,.. ol oi end g;oe ,-~ Ihle ....., or eloceble Ill Ihle ..... end ahal I\Jmlah said CommiMlooet Wiii\ ooplee ol 
., OOf'IU1lda IRler which g;oe le sold or proceaMd Ind e1 ~ IQreemeru end ~ 1o IUCh CXlfhc:t8 wthln 11w1y (30) days an. 
erunng Inc or mllkll1Q Mich conlr8Cta, aor- cw ""'8nQ'nlnla SI.ch C00011Cta 1nc1 ~ when ,_._, by 111e o....r. Land 0 1nc. .,,.. be 
held In conlldenoe by u... Geo,nj Land ornc. unleN ~ eLlhorlmd by i- M alhar con1n1CU onc1 records l*tailni10 ''° lhe prOdualon, 
lr'anaporUillan, - end metlculg ol Ille ol Ind g-. pr--.s an Mid iw-. lncblong lhe books end eocouu. f**l)la Ind ~ ol II ...... 
tri:a, pool$, meters, end plpelr,- ahel .. el IJrn. be ll.ejecl IO njleCllofl end UMTlrtllllOII by Ille Commiulonar ol the 0.,.,.,.1 Land Office, Ille 
AIIOmey G«Wlll, the GcMrnor, or lhe repr~ ol...., ol Ulein 

(8) P£RMrT8 , ORJUJHO RECORDS. Wr!Mn nodce ol el openlllona an Ihle leeM lllllll be IYlmlled Ill Iha ~ ol Iha Ganenil 
Land Oltlce by i.- or°'**°' llwt (5) ci.ya before apud dale, ~ . r-,i,y, lamporw)I atJendorvnenl or pkJQ Ind~ o1...., wall or 
_,.. Such WfllMl notice IO Ille Genarw Land Offlce a/1111 lncule ooplee ol RelnJed CommlNlon lorn-.. for ,ipplaition lo drll Copel ol wal i.la, 
oompltllon reporta and pl\CIO"Q ~ ellll ti. lllPl)kl IO Ille Genel1II land Office M Ille bme they •• lll8d wih the T- R*md Commla&lon Al 
~ parmb, l1lf)Ofla or oUler ~ lhiil marenc:e lhla ....., or ..,., ~ wa1 an lhe ...i premiMe and lllill •• eubmil1ed III Iha r­
R..rr-1 eomm.lon or.,.,, Olher ~ agency a/1111 lncule lhe word ·si..· In lhe We Addllonllly, In aocordance Wiii\ RAilroed ComrNulan 
Nlee, erry 1N111t1Q9 an tne ...t J)AMMa lor Iha JUpme ol ~ Mia, llnk i:.n.n. cw othar eMOCial«I ~ lo ll'le lend mual illeo 
lrlCble lhe word ·s1a1· i.- ahel aupply lhe Geoenl Land Office Wiii\ erry reoorda, ,,,.,ow.:la. IICCOlrta, ~ cullr9l end oor., or oCtw 
lnlormMion relMNe Ill lhe opet1ll)on ol lhe ~ J)AMMS, ~ mey be ~.a by Ille Generll und Office, In ecldilion 110 lhoM herein 
e)(jl(-r prollided lor i.- """' 1-. an el8Ctrical ancWor l*bdMy e1ney Flwde an lhe bcre-hole NCUon. lrom Iha i.. ol lhe ~ cmlr"CI to 
lhe IOQI def,111 ol w,,1. ol al - drlled an lhe .._ daec:rbld J)AMMa Ind INI -- • IJUe a,py ol lhe log ol -=11 ...,,.., on _,,, - lo lhe 
~ Land Offooe WChln Mean (15) ci.ya al\ar lhe maldrcl ol Mid einey 

(Cl PEHA1. TIES. i.- a/1111 Incur • penllly .....,_ repona, clocutw1ta or - -W. .,. no1 l'iled In lhe 0.-. Lanct Office when 
due The penally IOI Ille fklg alwl be NI by lhe 0-.. und Office -- nN ""*ll Ill - Oii Ille - ""'*' lhe ,..._ W9"9 due In 
the a.,,.-, Land omc. 

11. ORY HOU!JCEUATIOH Of MOOUCTIOH OURJNCJ PRIMARY TERM. II, during lhe pnnwy wm hereof Ind prior lo dieColl9ry Ind 
prcduction ol or o-a 1111 Aid lilncl, .__ lhould en • ary hole or holee "*-'· or W during lhe pmwy i.m hereat Ind •Jtw the ~ end 

amal produclion ol ol or ON ~om the -..I ~ such prodl..dlon lhet«ll lhould - llom -, - · Ihm ..... allllll not i."*1lle r an or 
bllore lhe e,cp,allon Of abcly (CIO) ci.ya lrorn du ol ~ ol Mid ary hole or~ ol procu:IJon i.- CC1111,•ooee addiUora m'~ or 
~ open,Uona UMAan, or peya or landera lhe ,_ ...,,.., clNy rerul In lhe _.,,. ......,. • prCMded In !hi. ..... II, during h ... y-, ol lhe 

pmwy *"' cw wllwl lbcly (!50) daye prior IIWIIO, • ary hole be oon,p.ud Ind llbrdoned, or lhe prodl..dlon ol ol or ~ lhould -. for any - . 
~ .. nghla .,.... fWl\161 In u lorce and ltl«:t ~ lur1lw oparauorw I.Id the "'l)hCJon ol .,.. pmwy laml, Ind • '-- twe not 1--.-1 
produc::bon In ~ quril.- .. Iha toq)ln,l,OII ol lhe prmr, i.m, .__ ,.,..., ........... Ihm ..... by ~ addilion.i drllng Of ~ 
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opemlons purlOlll'll 10 P~ 13, UM1Q the upn,41CWI ol lhe pmwy term .. the dllle ot ONMlion ot produclion under F'9l1lgn,ph 13 Shotid lhe ml 
Ml or atY'f eubMquenl -a dllled on the 111-. dellctlbed llnd be oompleled • a etu-ln ol or get W9II wlll*' the pmwy IMn h.-l!OI, L- rn.y 
resume payment ol the aMUtl rental In lhe aame ,,..,,,,... n prolllcled herein on or belOta the r..-al peylng dale lolowlng the e,cpwwllon cl abdy (00) 
dllys from lhe date ol cornpldlon ol auch ehl.C<fl oil or gn ¥wet rd upon the lallure to ~ auch peymenC. lhla IMM shd II*> recto termirwle 11111 the 
e,q:,lnnJon ol the pmwy lerm or r,y tme lhl!r•tler a ehl.C<fl ol or ga,a Ml la locllled on the ~ ~ . ~ ""'I be rNde In accorclWlCe 
wlh the ehl.C In prCMalone h9reol 

12. ORILUNQ ANO REWORKING AT EXPIRATION Of PfUMARY TERM. II, II lhe e,cplrallon ot the pmwy leml, nelhw ool nor g,n la being 
produoed on Mid land, l><A ~ la then lt,gaQlld In dr9ng or r-1dng Of*8IJone !hereon. It.la - ahel ...,..,, In force ao long • operllllonl on 
Aid -a or for dr9ng or r-1Clr,g of r,y eddllonlll .......... proMCUted In good l'lllh rd In ....,,-... nwnner wlthoul lrnnuptlona IOlllli,g more 
then lixly Ceo) cteys dumg my one auch open,llon, and If they ~ In lhe pn,dudlon ot ol and/or ga,a, ao long lhereeft• • oil end/or ga,a la produoed 
In peylng qu,anl(loe ltom Nld Ira, or pey,nent ot etu., ol or ga,a ,... roydlM or co,,pe, _ t roydJaa la mede • prcMded In lhla ..... 

n . CESSATION, ORILUNO, ANO REWORKING. If, an. lhe e,cplrallon ot lhe pmwy term, producllon ot ol or ga,a from lhe mNd 
p,ennea. aft« once-· -..i....., from r,y - · thla - .,... not..,,.._. ff ~ co,1w1•1CM eddllonlll dra,g or .......ot1dng 
oper1tlone within elxty (00) cteys aftet auch CC!Ullllon, end lhla IMM ahel r1!ffl8ln In flAI fon,e rd effed for ao long • auch opnllone oonmue In good 
lath end In wooonani4(e rNMl!f wlthoul lrtMtlpllone twllng mora then lixly (00) dllys II tuOh dl9ng or reworldng ope,wllorw r-.« In the producllon 
ot ol or oas. lhe lee5e .ahal remain In !IA fon,e and elled for ao long • ol or gn la produol!d from the leeled .,,__,.. In peylng qim,IJllH or ~ 
o1 e1u.., oil ... on _. roy,,llM or peymon1 o1 oompenMlory ~ la mBde • pro111c1ec1 hefeln or .. pnMded by IM II the dr9ng or rewMdnQ 
Ol)<'f'allone rWJI In the ~ DI a -' • a dry hole, lhe - ... net ~ II lhe L- co111•1CM tldcitlonal dra,g or rewMdng 
operailone wiU*1 elxty (ll!O) deys alltr lhe cornpldlon ot the Ml• a dry Ide, Ind lhla ._. ahall rwnaln In efled ao long• L-~ dr1ling or 
r-1dng openllona In good tail!, Ind In a 'MltlCmllnh ,,..-ner wlthoul lnlsruplc,rw IWlr1g mora ttw, abdy Ceo) deys i.- ahal give Milin nota 
ID the Geoer1II Land Office wl'*1 H1y (30) deys ot my ONAllon cl producllon 

«. S HUT ... ROYALTIES. ror porJ)OM9 cl It.la~ • ...,,.,,.,,_...,.,,, - lhlil - - aMlgr,ed a .... ,.....,..,. by ... - ege,,cy 
1-..1ng )lndlcl.lon f1ffl the producllon ot ol rd ga,a II, II r,y lime an« the mcpntlon ot lhe pmwy term of a ..... lhlil. until being WU In, - being 
malnllllned In force and eflecl. a Ml ""** ol producing ol or ga,a In peylng qi.w,t_ la locll8d on the leeeed premiNe, taA ol o, ga,a la not being 
produced for lack of IIUbola producllon tadiltles or lllck of a 8lJbbla marMI. then i.- ""'f pmy • a alu<fl oll or ga,a rfl1fllty WI amount equal to 
c1ooo1e the aMlJIII rna1 prOl!loed In the ...... l><A net 1eea then s 1 .200 a yew '°' eech ,... c:epeble ot producing o1 or on In peytr,g quarO!ae If 
Pwagraph 3 ol thla "8M c:io.. not apeclfy a de!II)' r.ul amount, then for the IMJ)OMe ol Ulla pemgraph. the dellry rw.tll amount ~ be one dollar 
($1 00) '*' ~ To bot eff..:!Ne. uch Initial alu.fl ol or an roy,,.ty mue1 be paid on or before (1) the IICl)lndlon ol the pmwy ll<m. (2) eo cteys aftet 
the L- IO p<oduoe ol or Q11S trom tha IN9tld ~ . or (3) 00 dllys •~ L-compktm a drlllng or~ operllllon In MlOidlilCI 
wkh the _.. ~ . ~ d9te la .... Such peymon1 .,... be mede ~ (1/2) lo the ConwrMloner ol the ~ lAnd Offioa Ind one­
t..it (1/2) lo the - ot the aol If the ahul In ol or 1J9S ~ la paid, lhe \oeM ahal be coneida'9d lo be a producing .._. rd lhe ~ ahal 
ectend h wm ot lhe ..... lor a period of one ,,_ from the rd of the pmwy larm, or from the llral <Illy ot Iha monlh lobW,g lhe monlh In wNch 
prodUctlon ~ . Ind, an. ttw. II no aullable prodUctlon t.c:ai. or .....,._ ,,.Mt for the ol or ga,a ..tata, L- nwy ~ the .._. 1or hJu' 
more~ perioda ol one (1) ,,_ by peylng the ..ne arro.n NCh ,,_ on or beforll the .-ion ot NCh .,...., ,,_ 

11. COMPENSATORY ROYALTIES. ti, CM1ng lhe per1od the - la t...p In alfed by s,r,nw,I of tt,e ahul--ln ol or ga,a roy,,ly, ol or ga,a la 
aold and~ In peylng qt.WllltJes ll'om a ...e loc:8fed wlhln one thol.-.d (1,000) feet ol the._-, pownlaM rd comploted In the...,. producing 
~ . or In any - In which dralnlpe la c,c,cumg, the r1ghl lo continue lo nwntllln the len4I by peylng lhe ehl.C<fl ol or 1J9S roy,,ly ahal .....,, bl.( 
the lae5e ahlll remain enec:tM lor !he rlfflllndfl ot the ,... for which the rfl1fllty IN been paid The L- nwy morain the leeN for f<M more 
auoceMMt )'eW'8 by ~ peyfng ~ royeAy • lhli royally rlle prcMded In the ..... ol tt,e "'800( Y9lua of producllon from lhe ....,. -..aing 
the dr9lnooe or which Is oomplMed In the ..ne producing r--..olr rd wlhln one tt,o.-,d ( I ,000) feet ot the leeMcl prtrnlsee The comper.-«y 
roy,,1y la to be peld mcnhly, one-hell ( 112) to the Conw,_.ie1 ot Iha o«ww L...-d Oftlce and one-hell (112) to the .......,.. of the aoll, ~ on or 
before the latl day of lhe month folowlng the monch In which the ol or QN la produced from the Ml C*J9ing the draineQe or lhlil la ~ed In the 
ume producing r_.,.. rd toc:eted WIIIWI one lhol-.d (I ,000) feel ol the lened pn!!l'l1iM9 II the oompe,w.iory rfl1fllty paid In ..., I 2-monch per1od 
la an arro.n ,-. trw1 the amual lilu In ol or ~ ro,tltt. L- ahal pmy .., amount eq,.111 lo the clllerenoe wlhln H1y (30) dlrys rrom the lf1d ot the 
I 2 monlh period Comp,wwa1ory rf¥'l/l'( pey,nenla wNch ..., net timely paid wll ...:,c:rue plnmly and ........ In IIOCOldtoo lCI wth ~ D of It.la 
leMe None ot IIMe p,lMSlorw wll rellaw ~ ol the ct,lglllon ot r......-.ble dewoloprnenl nor the cbllg9tlon 1o citt oll1id _.. • pnMtH!d In 
T- Nlil\nl Reecuoae Code 52. 173, how!Mr, 11 the del1rnitllllo11 ot h ~ . rd wth the Conwnl9elonl!(a w;11wt appro.,al, the ~ 
o1 oompanAtory royalies can Allsly the~ ID citl otf8d Wiiia 

11. RETAINED ACREAO --ICll,g r,y pRMllon of lhla - lo the conlnty, af\e< a - p,ocluclng or cap,l)le ol procluclng ol or 
oai- hae been ~ed on lhe ..._, p,.,,......, ~ ahal «-CIM the ~ of a r-,nai,ly p,\ldenl openlor In dr9ng ouch addillonol _. ... 
Wiiis II mey be r--.ebly ,-y tor the proper ~ of lhe laas4!!d prllT1iMI llld In ~ Iha producllon lhefeon 

(A) VERTICAL In lhe - INa \oeM la In kJrce rd effect two (2) )'eW'8 aft• the oi*Mlon cl.ie ol the pmwy or ..tended term l .,... then 
temhte • to al ol lt>e ~ p,-, EXCEPT (1) «> ac,• eum,unclng NCh ol Ml capable ol p,ocluclng In peylng qiantilN rd 320 -
NT'Ol#ldlrcl NCh gea wel c:.peble ol producing In peylng ~ (1nc:luclrcj a alu--ln ol or gea _. • pnMtH!d In ~ 1" htnol), or a -a 
upon wNct1 ~ la !hen ~ In conllnuou9 cwa,g or r-1dng optr1illona, or (2) the number ot - Included In a producing pool@d uni 
pu-...r,t ID T- Naruntl R- Code 52. 151-62 HM, or (3) euch grellhlr or - number of ecne • ""'f then be llocaud for prodUctlon 
~ 1o a pnn&n ... 1or eecn eucn proc1uc1ng - ..- the ..-. and ~ of the R.....i Commlll9lon "' T-. or .,.,,, .­
agency, or othef ~ IMho(ty l-..1ng µlldctlon. If Ill ll'f'f time 1fttr lhe eftecilve dale of Iha ,-u.l terrrhllon plOlllllona hired, the 
app1cab1e llelcl ,utee .,.. clw,o,,cl or the - or wela -eel --. ... redlieallled ao lhal '- -eege la -ft• - lo _, - ... - lor 
producllon IUJ)ORS, lhll ._ ahBII thf!rt!upon I~ 11 IO II IICl"llgll nol lher•fter lloaDd to aald or Wiiia lar producllon pulJON9 

__ ... 'II lhe ,...- of U... - • to • portion o1 Iha - - hlftll>y, L- - -- conllnue lo - the r1ghl d lngrw 
lo rd ~ ll'om the la,,da d aoA,fed lo It.la '-e lo, .. fUi-- dNcr1bed In ~ 1 t-.aol, loQelhtr wlh -,te Ind r1gh1Mtf-way for 
~ I09da, mcWk,g ~ and Olher eldlt.ng l'llcliCIN on. ov« and 8Ctt* al the laNII deeClt>ecl In Palwgr'llph I Mraol ("tile ll"lalnad lands1 , for 
ecoeaa 10 end from Ille re!lllned - and for the gllMf1ng or~ ot ol, "811 rd Olher mlne<.ia produoecl from the rllalned tande 
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(Bl HORJZOHT AL 1.n Che eYe111 this ..... le Ill force and etlecl two (2) )'9111 an. lhe apl1lflon du of llw pnnwy or llClendld IWm l 1111111 
11.WthW ~· • 10 II clep(IW below 100 INI below lhl loW <llpCh dftlecl 0--"- •c1eepet depllw1 Ille.ch .... locel.-d o.n ectNQOO rtC!Wled 11'1 
p~ HS(,')-· lll'IINe o.n or before""° (2) ...-,. •fl• lhl pmwy or ui.nded 1em1 ~~en ..........i tqlJII ID ane,,hell (1/2) ol lhe 
bo.n1.- or1gn1y pu! • CXJfllldenlJo.n tor ti. ..... (• apac:,fled o.n piige I hereof) 11 IUCh ..........i le J*d, lhie ..... lllllll be Ill force end etlecl • lo 
IUCh deeper depllw, end ..i ~ 1""'11 be ~ lar en eddilloNII pe,lod ol two (2) .,_.. end eo ID.ng tt.lwll« • OI or QM le l'fOduc*I Ill 

P9Y"'II qoMtlliJN from IUCh dNpw depllw -ed b)' - ..... 

(C) IOEHTIFIC,'TIOH -'HO FIUNO. The ..-1- --iie rtCIWled tweundw • IO eec:ll .... llwl. • ,-!y • p,xtal. be Ill lhe lorm ol • 
equwe Wllh lhe we1 10c:PC1 Ill lhe - lhweof, ot euch o11w .,...,. • mey be IPP'owd b)' the Conv.nlNlo.nw of the Genni IJl.nd Olftce WU*I 
11i1r1y (30) c1ay. ,nw pw11e1 ~ o1 lh9 leaM .. prowled heresi, i.- lllllll ll*IA• Ind record 1 ,...... or ,.._.. CXIIUili'Q I Alillaao,y 
legal .-:r1ptlon ol lhe ectllilOI end/or clepllw .no1 retained her.._. The ,-,,lied ........ ot I cenlfled r»pf of - · a/wl be flied Ill lhe Genef'II 
I.Jlnd Office. ~ lled b)' lhe riling IN prw:tlled b)' the Genni I.Jlnd Offlce NIN Ill enect or, tho dllte lhl relwe le ro1ec1 II i.- hlll ot rlllw 
IO - end record IOCh ,..... ot - wihrt IW'll!ly ($1()) dllym Iller ber,g r~ lo dO IO b)' lhe Genni La.nd Otlloe, """ lhe 
CommiNlo.ner • hie 1o1e dlecrltlofl mey ~ b)' wmen 1rw1rumen1 lhe --c11 w1dlor depllw ID be relMsld ,_.._. end record IOCh 
l.nelrume.nt • ~ ·· e,cpe,w. l.n lhe cou,ty or coooON wh111 lhe ._. le IOc.llld and Ill lhe olflclll reoordll ol the Genni 1...1.nd omc. and IOCh 
-tgn,,llon - be binding upon i.- lot .. purpoMa 

17. Of'FSET WEU.4. Neill,e, Ille-· daley ,_, .nor roy,,IJN ped, or IO be peid. under lh9 - - ,_ i-o1,-~ 
IO prol8CI u... cl end o- ..- the ~ land horn t>er,g cnlned '--· lllJbleMee, recelYer ot OUW agww Ill ccnrol of the leNed 
pr- .,.... drll • """')' ..... • the !Kia may jul,ldy end ol1III ... 9PP(opnltl .._.. and drll ID a dejllh ,-Y ID pr....,,. u.ndl,I clnlinllge ol 
al Wld oa rrom lhe leued ~ 1n edc:Mlo.n, r oil endlor o- lholAd be produced 1.n commerdll qumUlea ~ , .coo i.. of lhe leNed fnlMN. 
or l.n rry .-. --. lhe - pr.,._ le "'*1g chl.ned b)' produc:llo.n ol oil ot QM, lhl i-. ...,._.., ,--- ot ouw 8Qlf'il Ill CCRrOI ol lhe 
IMMd prerni.- a/\111 Ill good lllilh begin 1hl m-11.ng ol • Will ot ..... upo.n Ille i-ed ~ wihrt 100 cilym •"- 1hl dr1*q wel or Wiii or lhe 

- or - ....,..,...Id - 1.000 feel ol lhe - p,..,._ - ~ l.n conrnerdll ~ w,d - pn,MQM euch ~ _, dilgence 
F...-. lo Mlllfy lhe .tittAoty oftset Qblioltlor1 mey aqKI Ihle ..... and Ille CMIW ol the lol'a iigwq r'dU lo ron.tae ~ upo.n Ille~ 
ol lhe Comnwa,oner ol 1hl Genenl 1...1.nd Office and """ tw wr'ia.fl llpllRMII mey lhl peymenl ol ~ rOf8llY undw ~ ~ 
J)llfWTI9l .. NIIMy 1hl obligmJo.n lo dril en oftMC - ot - ,.-Id u.noor "* ~ 

11. FORCE MAJEURE.. II, 111W • good 1111111 efforl. ~ le p,--.d horn complyl.ng Mil rry ....- ot ~ oownenl of lhie ...... 
rrom ~ ~ operillotW or, Ille lmMd ~ . °' from prodUcircJ al or l>iS lrom the lleNd ~ b)' r.-o.n ol - . r9belllo.n. rtcu, 
llrhs. ed9 ol God, ot tin/ Vllld oroer, nil or regumo.n ol pwmw11 Nhorty. the.n while eo pr.-ud, i.-• CllllQilJo.n ID~ wllh IUCh 
COYW1lllll lhll bl 8Ulf)lll09d end i.- .,.... .no1 be lillJle tor Clllf'NOOe lar r.lue lo ~ WIIII IUCh C'AWllnlllU, eddibo.nlll)', Ihle INN lhll be 
extended Wliill L- le pr--.i. b)' rry euch -. from c:o.nduct.r1g dr9rcl Wld ,-i.ng oplnllOfW or from prodUcircJ oil ot g1111 from lhe lleNd 
pr.,._ ~ , nclhl,g 1.n Ihle p,ngraph lhll &9f*'ld tho peymenl ol cWlly ,_ In OfOlf IO ,.,..._, lh9 ..... Ill ellect dumg Ille pllnwy leml 

In Ille ebM.ncl of euch drllll.ng or r-1,;l.ng opermlarw °' produc:tlo.n of oil °' ga 

11. wAARNfTY cuwse. The ........ o1 lhe tlOil -,.. end egr- 10 11erend w. 10 u. - pr..- 11 11>e ....,.,. o1 Ille eo1 ..,_ 
l.n ,-y,neru o,,,ed Oil lhe leNed pr..,.... then ~ ......, rlldMm the rctu ol the - of lhe eoll Ill tho leNed ~ b)' peyw,g tin/ ~ . - °' olher ..._ on lhe ......i ~ 11 ~ '"""- p.ry,ne.nlll on behilll ol tho ....,.,. of lhe IOI u.nder Ihle ~ - i.- rr-..y ,_ Ille 
co.I of lheM po,yme,u lrom lhe rentll a.nd ~ due lhe owner of lhe eol 

20. (A) ffiOf'OfHIOHATE REOUCTIOH C LAUSE. 11 lhe owner ol lhl down. - IIWI the enllre ~ eurf- - Ill tho -
__, lend, - or not 1-'• irUrNI le opmffled herel.n, then lhe royalllee and rll't.ll herein pn7oll<led lo bl J»,d 10 lhe DWl'W ol lhe d ohal 
be jwd lo ~ Ill thl propor1lo.n which tw in.. i-.. 10 thl nn u.nclYlded ...i- NIJ!te end Ille royallee and rentll hweirt pnMded lo be peld lo 
lhe Conv.niNlonlr ol thl Getwel 1...1.nd Olllce ol Ille Slllle ol T- llhill be lil<awtee propor1lonilllly redlJc»d ~ . before i.-~ tho 
royaly or rerul due ID 1111 ~ ol lhe Ge.nlw'III 1...1.nd Otfooe, i.- o, tw --.orlzied rll".....i,..,e ""* eubmll lo lhe Corm-ion. ol lhe 
Oe.ner-.1 l.alld Office • Wfillen ~ ..nlctl e,q,lailw lhe die«ep,Nley .,.._, the lnW• purported)' - u.noor ll'a - end lhe 8Clial .....,_ 
owned b)' Ille owner ol tho soil The Commi..lonw of lhe Gene,-, 1...1.nd Office llhlll bl J*d Ille vwo ol lhe '"1lOle prowcl.lo.n lllocable lo rry i.rdvlded 
l.nlerwl .nol CC>'<'el'ed b)' • ...... _. lhe propot1lonele ~ and prO<M:lio.n 009! elc>aobll ID ~ t.nMclad Int•- .._, Ill .no _. a/\111 
lhe eorm-w of Ille Geow1II Lend Office ,_ • • r"f9l:1 Oil lhe ~ prowcl.lo.n llloCeble ID Ille uncMded W..C .no1 - en emcu1I leu 
llal'l lhe V..... ol OllMlbl:..-.11\ (1116) of lUCh grON prowcl.lo.n 

(B) R.EOOCTIOH Of' PAYMEHTS. If, dlll.ng tho prYrWy term, • portion ol the lend -ed b)' Ihle leMe le Included woUllll the bot.wlCllwiee 
ol a pooled lri Iha I'm i-, mppro,,ed by Ille SdlOOI l..nd Boifd Ind ll'rl OMllf Cl ll'rl IOII ~ ICCOllllnCe l'llh ~ R-.n:91 Codi !lealonl 
52 151~2 15'4 Of ii, 8ll 8ITf lime elw lhe ~ ol lhe pnnwy IWm OI lhe ~ Wffl, lh9 ..... _. I - - ol -- ..... lhe lcl.i 
emcu11 o.crl>ed herwl, f)9ylT1llnl9 tNI •• rrede Oil • per ecn ...,. ........... lhll be redlJc»d eocotdrlCI lo Ille - ol ecr• poc,19d, fllleNed, 
.... .-..i. or - -ec1. eo "1lt ~ clmlem*'ed or, • per -. -. u.nder the 1wme o1 it-. .._. during Ille pnnwy wm .,.. be 
calcuWed i-«t upo.n thl - o1 -- ou1a1c1e thl ~ of • pooled un11. °'· r en. .,.,. ~ o1 lhl pnnwy 1wm, lhe - o1 ecr• 
ectuillly rlllll.ned Wld CDYered b)' llw ....._ 

1 1. use Of' WATER. i-.,,.. tw...,.,. r1g1,11o ... - produeed ""Mid 1enc1-, 1ot operlllarw u.n<1er Ihle .... ~-., 
from ..... o, bl.nlca ol the owne, ol Ille d , pn,,,ided, ~ . '-- ahel nol ... ~ - or - ..- tor ~ Of lrf'9ellOl1 ~ 
tor ......nood operMJolW wiholA lhe prior COl*'1I ol thl owne, ol lhe eol 

22. AIJTHORQEO OAMAO€S. i.- ol1III p.y lhe owner ol lhe d IOI dllmlgN ca...s b)' Ila operMlo.na ID II ,,.._. proper1y, 
lmp(OYfflleflla, livNlock ond c,. Oil Mid~ 

n . P1PEUNE OEJ>TH. When r~ by lhe owner ol lhe eol. ~ tllwl bury b pipellr>N below plow deplh 

2A. WEU. LOCATIOH LIMIT. No wel ohal be drilled .-w the.n ~ ~ed (200) feet lorry t-..-. ot bem row or, Mid pr- withoul 
- ..... .., - ol lh<I ........ of lhe -
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25, POU..l/TION. In dl!Ytlloplng lhll lrN, l.euee lhd UN lhe hlgt,al degrN of C8fl end II proper Nfegl90t lo prl!Ylnl polUClon Wlhoul 
lmllJng lhe foregoing, polUClon of ~ wetllnde, ,......, Wllerw9ya, "-9 end 1mpo1n1ec1 -· - bl pr-..c1 by the ... of oor,uoh,•• 
'"'*- eutllclent lo prr;ent ~ . l8plOI or QIO'.lld wur OOfUf'*1MICln In lhe IWl1l ol polullon, i.- lhll IBI II .,,... • Is cltl)ONI lo 
~ el ......,.,.. n,,dl-Doo• or - ,,.,.._ ond - be ,..,,.....,.. for el c1om9Qe lo po.de ond .,.,,,_ prcportiee i.- - buld ond 
......., 1..-..- wour,d b lbh, eurnp, rd drWege pb rd i.'111 bett«1ee eo • lo protect '-'lc,ck mgel,w ..... dtmtQI or ~ rd upon 
completion or 1benclomM!I• of ..,., Wl!il or well. L- - Ill tnd 11¥1!1 II tllJlh pb tnd oellw1I rd complaly clwl up lhe clr9ng Ile ol II n.cbllh 
lh«eon L- lhll, wt* ooncluctlng opMillor-. on lhe -..cl pr..,.... ketp Mid ~ free of II rullblmh . ..,,., bottles 1J9PW Q4)e or g,wtege, 
end upon completion ol operlllorw lhel reslort lhll tuf- of lhe lmnd lo • ,_ b or1glNI COldlon end conloln • II p!'ICtical:N T Wlka end 
equlpmenl wll bl k-i,I pu,lecl tnd ~ 

,-. REMOVAl. OF EOUIPMEHT. Subject lo .....ion. tn Ihle~. l- - 1- the rigl'll to,..,.,,.,... nwct-.y .-.cl ll>dur-. paced 
by i.- on the IMMd prwn158, locluding the rigl'II to ~ end r.....,.. cesr,g, wiNn one hunchcl i-,ty (120) dlys aim lhe ..,oon or the 
ttrnrollllon of Ihle._..- the__. of the IOI grwu ~ en merwlon of Ihle 12!kley period ~ . i.- nwy not remo'le CMlng from 
eny wd mpeble of p,OdUclng ol end gee tn ,-ytng ~ Adclalonely, i.- m,,y I'd ~end,...,,.,... CMlng Lftl .ne, INrty (30) cll)'S 'Mlten 
nodce to the Commlulonef of the Ge,"'111 i..nd Offlc:e end lo the - of the toll The - of the d .,,... i-ne the - of ..,., mechtnwy, 
lbrturee, or eating ~ ere not tmety remowcl by i.- tnllr lhe temw ol lhll ~ 

27. (A) M S IOHMEHTS. Under lhe oonditlone ccrulned tn lhll ,-1lgl1ll>h end Pwegnph 211 of lhll - . llw r1ghlll encl -- of -
pwty 1o lhil - m,,y bl .-lgnecl, In wnote or In pwt. llf'ld the pnMllon9 ol lhll - - mdt'nd to end be blncA-,g upon lhe.r heh, ~ . leQIII 
r91><_...,.,.,, ~ end ..is,. llow!!Ywr, 1 c:lw,oe or c1M11ot, In owntrll'llp of llw line!, ,--. or roy,lllee ... I'd enlilfOe lhe ~ ol 
i.-. clmlnliltl the ~ ~ end Nllll• ol ~ . ~ the ell~ of ..,., j)9yl'nenl ,.-,. by i.- or ~ the ,necti...- of ..,., 
act perlonned by 1.-. Ard no ctw,ge or cMtlorl In ownenhlp ol the lmnd, fffllil, or roylilll8 lhlll bind ~ lot ..,., ~ WO ll*ty (30) dlys 
1ner lhe owner of lhe d (or hll hon. clrAaeM, leQII r~ or .-lgne) h,nllt,- llw ~ ..«11 IIIIIIIIKtory Wiiier, ~ of llw ~ 
In owntrll'llp, lncblng the Ol1glrw recorded """'*-- of Ille (or I Oll1llled COf1'/ ol IUCh o,'9lrw) ""'- the c,wnw'INp chw9l(I i-.. ol • 
oo,weye,ioe. A lotill or pw1ill ~ ol tr. .__ - · to the _.,. of the .,...,_. w4Qned. , ..... end cltclwve i.- ol II ~ 
~ uncle, Ihle ....... If lhll ...e It .-lgnecl ln b enlhly • lo my per1 ol lhe IICIW9Qil, the rigl'II encl opllon to pey ,..... "-' be 8Pl)O'booed 
n ~ lhe _.., owne<w nably, IICCO<dlng lo the •• of .:h, tnd ,...., by one or men ol them lo pey hll et.. ol lhe rillUI .,,.. not ilfftel 
Ihle re.- on the J*I of the lmnd upon wl'kh pro rm rffllllll ere tmely peld or lenclcnd, i-, r the ~ or -v- cloee not tie • Clllll1led 
oopy of auch ~ In the Genonl i..nd Offlot belorl the Mid rW'ilal peyw-,g 0.., the entn .._. - !ern*we lot lllure to pey the tnllre rwul 
clue uncle, Plf"ell"IIJh 3 E....., -V- - ~ to II ngtn end be llt,fect to II oblg8llor,a. ....-. end perwliN owed to the SbU by the 
or1glnll ..._ or eny prtor -v-ol the i.ae, lrQJdinQ ..,., llblillM to the s- for ~ roy,lllee 

(B) ASSIONMENT UMITATION. Nolwl-..tng lin'f prMlon tn Plfllll1lllh 27(1), II lhe - ol the IOI~ thll .,... tn - or In 
pert by Nalgnmffl without the prtor written llllPltlYII ol the Commuloner of the ~ u.nd Office, lhll ._. II wld • of the time ol .-lgm,ent end 
the agency power of the owner may be lorfeiled by the Commilalorw An ~ wll be trNted • W I _.. ,.-,. lo llw - of lhe d I lhe 
..ig,-.11 

(I ) 1 ...,,,.._ ol lhe - of lhe IOI, 
(2) 1 corJIOf1ll]on or llJblldllry In wNch the - of the IOI II I pmclpel llloclcholcler or II ., ~ ol lUCh • capcnllon or elJbeldlwy; 
(3) 1 penn,n,hlp In which lhe -- of the eol II• pw1nw or II er, ~ of lUCh • pwtnenhlp, 
( 4) , prlnclpel 8lodcholcler or emplo),ft of the capcnllon wNch It lhl ownw ol the IIOI, 
(5) , 1*1n1f or empqM In I JWU*'lhls> which It the - ol lhe d. 
(el I llcludllly tor lhe -of the IOll. lnc:kdrCI bUI nol ~to•~. - · ...-. ~ . ..._, or~ tor lhe 
__. of the IOI, or 
f7) a 1wr1tf memb4W of the owner of the d or r'Nited to tt,a °"'* ol Iha d by "*1'11ge, blood, or ilclopllon 

U . REI.EAS£S. I.Jnclfr the conclllocw corah!d In II* pwegnpl'I tnd ~ 211, ~ ,_, 81 Sf'/ lime U9CWI Ind dfl'M' lo lhl 
owner of lhe IOI ond pllce of rocorcl I r- or ,_ ~ ..,., portion or por1lone ol lhl -.! ~ . Wld llwilby IUTW'tClaf lhll ..... • 
lo IUCh portion or pocUoN. end be rllewd ol II ~ oblgMlona • to ecr-o- ll.l'T9ndwad If eny per1 of lhll ._. It property .........i.,rec1, lhe 
dewy rental clue under W. IMM llhll be reclucild by the proportion lhel llw ..,.,..eel ecraaoe blm'S lo the ICtfllOI which wa• oowred by lhll .._. 
mnedliltely prior lo IUCh ,umnclC!r; howew<, IUCh ,..._ wll not ,...._. i.- of lin'f llllll.lel which nwy i- accrued uncle, lhll ..... prior lo the 

auTencler of IUCh IICI Nge 

21. FIUNO OF ASSIGNMENTS AHO REL.EASEi. II II or any J*1 o/ lhll ..... II aulgned or ralilelecl, euch ualgnnlenl Of r- fflUIII be 
recorded In lhe councy where the land It tltulled, end the reoorcled lneln.mo!rl, or I COf1'I ot the -tied lnllrumenl -'l1lecl by 1hl County Ctenc of the 
councy In which the tn.lnmenl It recorded. must be filed In lhe Generw i..nd Office ~ IIO clilyl of the INI miculion elite IOOOmplnled by the 
~ ring f If Sf'/ IUch eNlgr,rnef'i It not IO flied, lhll r1glu ~ lftler lhll ..... - be IIJbject IO lorfel\n 81 the option ol lhe 
Cornmlilelone< of lhe ~ u,nd Offloe 

30. DISCLOSURE CLAUS Al pnMllon9 pe18lnng lo lhl - of the ~ lend '-8 bel!rl lndudecl In lhll lrwlnmenl, 
1nc:kJc1rC1 the 11a......i of the tNe ~ 1o bl peld for lhe ~ o1 tr. ._. - the ngtn end ck&. o1 the J*'flN ,.,,.,., co111,tn 
agl-ila concemlng the cleYelopnw1I ol ol Ind gee from lhe .....s ~ which - nol conlllned In Ihle - r.-.cler lhla .... lrWlllcl 

l 1. FIDUCIARY DUTY. The - of tl>e IOI - the~ ii llductwy <My Wld,,,.. Uy dllctc.e lin'f - al'lec6lg IN 8-'a lnlfflllt In 
the lmMcl prwn-... When the lrcerMb of .,,. - of lhe ... oonflld wlh ti-.- of the 61:n the -- of the ... .. obllg8lecl to p,.t the Sllle'• 
lrfflnls before hil penorwll lri.erella 

32. F'OfUCEJTURE. II L- ahel I'll or raA.e to ~ the P9Y"*'il ol ..,., ...., wit*" INrty deya aft• I becomN due, or II L- or en 
illAllortted eoenl lhcklld knowingly 11-.ke ..,., t... ,...., or ,.. report concemlng proclt,Cllon or clra,g, or r i.- .,., Ill or r.n.a lo clrll lin'f 
oflMt well or wees In good r,lh • reqo.ked by i.w end the run end ri,gull(lona 8clopted by Ille Commlllloner ol lh8 o.n.r. i..nct Offloe, or If i.­
lhould 1111 10 flt rl!)OIU In the manner required by illw or fail lo coo,ity wllh n. tnd ~ pronugmtlld by the Gentf'II i..nct Office, the Sc:hool 
l.a1d Ocwd, or tho R""-1 eomm.ion, or ff L- ahould ~ Ula prcpw aulhorily - lo the rtlOOfde pe,lalrw,g to op,ntlona, or II i.- or 
., authotlnd ege,,t llho.Jld knowingly 181 or ~ to rJve corracl lnlormlllon to the proptr aulhorily, or knowingly I'll or reue lo lumllh the Generi1 
l.llnd Office , oocrect log of ..,., well. or If L- llwll knowingly mill• ..,., of the mattw181 prcMllore ol lhla ...... or I lhla '-8 • IMlgr'lld end the 
IMlgMMnl 19 I'd tlled In the GMenil i..nd Offloe N reqind by liM, the r1glu teqlked under lhla ,-. ahel be u,fl,ct ID lorfelure by the 
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Comnwalone,, 9nd he ehel fortell ..,,... wtw, ...t1lclenlly Informed ol the f..ia wNah ll4Ahonze • lort .. ure, 9nd when lorteiled the.,. 111..a egNI be 
111Jbtect to ..... undel the 1erma of the Relonqujehmenl Ao. ..._.,., nolhr,g tweln 111..a be conllrued N ~ the 8Wlffllllc l81TllN1lan ol Ihle 
..... by operation o1 Lew or by ,.....,.. o( any epec1111 llmbtlon e,1s1ng l'lereundet r olfelur• may be NI ulcle 9nd Ihle lMN end .. r1ghle lllenulcMf 
,...-eci b9for• the r1Qhbl of anouw ~ upon ~ 8"ldenoll 1o lhe CommlNloner °' the General Lend omoe °' flAll• comp1oanoe With 
the proylalolw o( the law 9nd of Ihle ..... and the NIN and regulldlone lhill may be adopled r..iJve hef lllO 

n . LI N. In IIOCOIIIWlce With T- N.CUflU R- Code 52 136, the 6wla ehel hr,,e • nr.. ll9n upon al oil end gae pl'O(fuoed from the 
11ea CO"oWed by thll lease to -• pitymeR ol 1111 Ll"l]UI royaly IOd Clher aune ol money thll may become due uncw U. .. .._ By ~ ol 
thil lelse, 1,V111'U the Stile, In IICdlon ID tile llefl prUYloed by T- Nilllnl R- Codi 52.1::,0 Wld WYf Clher lflPlallle ~ len, en 
IIICpf- COl'lltllCtulj 1en on rd NCUlfy ........ In el .....s .,..... In end ~ from the leNed premMe. al pr-ie whdl may 9CCfUe 10 

~ from the Nie ol euc:h .....i nnnll, _,,. euc:h p,-i. .. tlllld by i.- Of by • lfw1' l*'Y, end al tbcluree on end ~-- lo the 
- ~ .- In oorv-uon With u. prOCM:11on or prooeeoilrQ of 9UCh leMed ,,.....,.. In orow 10 ..cu-• the ~ of al ~ or -
...-. clue or to become due under Ihle ._. end to eecue pey,ner,1 of err, damlQN III lou lhlll lAMar may ...nw by ,_ o( i.-'a bf-" of 
any ~ o, condllon ol U. llliN, wheltw ~ Of Implied Th9 lliw'I end NCUlfy lrUrNI '""f be lorecloMd Wllh Of ~ court procw:lo,g,, In 
the nwww pr(Mded In the Tkll 1, C1wp II of Ille T-~ end Comrnerw Code i.- egr-.. 11111 the ComrnlMlonw may requ.-e ~ ID _ _ , ____ ......,be _..,,,,~ ... ~-o,,-tedllwlien i-~,.---· 
.. no prior or eupe,1or ..,. ener,g from end relllllng lo i.-·s - upon lhe ~ property ot from i.-·e ~ of lfw ..... 
Should the Cormwsloner • any i.ne deuwmhl lhlll Ihle r~ • nol lrue, tlWI Ille Comn..iorw may declws Ihle ..... lorteied • prlMded ....... 

14, POOUHO. ~ • i-.i,y llfWUd lhe rtgt& lo pool ot ...,._ lhe rfJ'fWIY l!Ur• o( the owner o( the ... under Ihle ..... With err, -
~ 111 mlrwllf lnte<NI for the ~ . diMllopmen end prOdUc:llon al oil or o- 111 eillw of lhlm upon the _.,,. 1efma • ehal be eppra.ed 
by the Schoo4 Lend BooNd rd the CommlNlono< ol the Oenwal Lend Offlce for the poolr4j or ~ of the .....-.. ol the Slllla under Ihle ._. 
p,..nuanl lo T- Nill\nj R- Code 52. 15 1-52. 15'4 The °""* o( the IIOI aor- lhill the lnclueion of Ihle prlMSlon In Ihle leMe Ullefles the 
8>18CU11o11 requlr- IIGll.ed In T- Natural RMOUl"Qee Code 52 152 

31. INDEMNITY. L- hereby r end dildw1119 the Slllte ol T- Ind the °""* cl the eoil, lhetr otncer., ~ . pwlnlf'e, 
ege,u, COl'U>loClln, ~ . ~ - lrtYUN, and theil reepecllYe ~ and Nelgfw, cl end from al and any IICllone and -- ol KIIOn 
o1 wery nawre, o, auw ....,,,,, lrducll'II enwOllllW1QII twm. for wl1ich ,-y cl cs.n.g. • -..gN. lnc:ludir1CI, 111.t 11111 ~ io. 11 io.. and 
~ wNch ere Qlaed by u,e ~ al i.-, u ~ . ~ . end egwu lf1wG oii cl, lncldwUI lo, or r-..b,g from, lhe ~ 
ol or few i.- on lll8 leMed pr..,._ i-eunc1er, o, INC rrwy ..,... GIA cl ot be _..,..., by i.-·e bfwctl o( any cl lhe ...,.,. or prCMllorw ol 1119 

Agrewnwi.. Of by any Clher neglon or atriclly llllle IICI ot ~ ol i.- Fur11W, i.- her9by IQr- lO be llllle lot, - · lndemndy, 
<leflfld Ind held hillmleM Ull SI-. of T- and the °""* cl the soi, their oNar., ~ end egeflla. their --. ot Nelglw, ...... err, 
and .. c:liwre, llal*JM, ~ ~ . - · pwworVlf lrpy (lnwcling "-11), QCllta end ~ . Of Clher lwm for which ,_., cl cs.n.g. 
la -.ghl, undW any 1/*"f ln,;luclng Iott, COf'lll1ICI, Of llllct IIMlllly, lnc:ludir1CI ~ · f- end Olher laglll ~ . nclu<ir,g U-. rslaled ID 
.......-......- MZWde, on lhe ......., P'- o, In any -_., ,......, lo i.-·e falfure lo COff1)ly Wllh err, and II .............., .,.., U-. e,1elng 
from or In fll'rf --, ~ lo i.-·s oplnllJorW or -, Other ol ~ ·· IICINtm on the ...._, prwnlMe. U-. lf1wG from i.-• ,... of the 
~ cl the leaNd ~ end lllOM lhll may .,.. GIA ol ot be OCCMiOned by i.-·e brMCII of err, ol lhe ...,.,. Of pr!Mlilona of lfw AQ,Mffllll'il 
ot 11'1'( Olhef 11C1 cw orM4llon cl i.-, b dlrllClore, olflcerl, ~ pe,\IWS, ,igna, - · ~ . eu-4e, .-. - ~ 
rnpe,ctl\le auooeuors and ~ E.ct, -'llr- cl Ihle Ag,ewnenl, 111 en fnlwMt U-ein, ~ ID be IWlle tor, IXOIWllle, lndwrwlWy, defend end 
held hllnnlNe the Sllllll cl T- and tile °""* cl the .... !heir olflcerl, ~ . 9nd egwU In the awne mennw pnMded Olbcwe In OOMIICllon Wllh 
the lldMlM ol L- . b offioera, ~ . and IIQ8f1bl • dMalbed ..ix,,,.. EXCEPT .U 0-rnERWISE EXl'ftEUL Y LIMITED HCR.EIN, AU. Of' 
me INOEMNITY 06UGATIONS AHOCfl. IJA8IUTleS ASSUMED UNO€R TIE TERMS OF TIIIS AGREEMENT SHAU. BE Wl1liOUT LIMITS AHO 
WITIK>UT REOAAD TO Tiii! CAUSE OR CAUSCS lltEREOf' (EXCLUOIHO Pfte-OISTINO COHOO'lOHS), STRICT UA91UTY. OR THI! 
NEGUGCNCE Of' AHY PARTY Oft PARTES (IHCUJOING TIIE HEOUGENCE Of' TH. INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOU!. JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

U . EHVIROHMENTAI.. HAZAIU)S, i.- .,,.. ,... the ~ ~ of ewe and II r..aNl)le Mfegl.wde lo .,._. oorunw.lon o, 

~ "' fll'rf www-OMW'llllf medull. ~ eoil, amc. -... groundWlter, MtilnerU, and IU't.lce Of ~ llnU. embolnl • or ..,., 
- .,.,.......,_ medium w., on, or ...-. lhe - premMe, by err, - · poLunt. ot -...-_ '-- .,,.. 11111 brrcl o, !*"" ID rwneln on 
the leued pr- err, ._.,.. coruHng tNIAIIWa, ~ . IGxlc "'9lwllle, 111 ~ reg<aied u '-doue - . '-dOUa _...., 
hlZaldoue ~ (n the 1Alfm 'Hazatdoua Subu.ence' • dallned In the ~ Enw'onmanbll R...-. eomp.,..1011 9nd l..ilbi.y Ad. 
(CER CIA), 42 U S C SecOonl U001 , • 1eq ). or ale ..__ l.flder ll'f'I ledwll, ..... or locll llw or rlgUlllan ('HamdotJI MIW1*1 , UllllJI 
Ofllnllry products COl1"fTlonly - In oonrwct,cw, ...,. ol - e- eq,lorwllon - ....iopn.,I ~ and - In the ..... .........., - ~ 
LESSEE'S VlOt.AllOH Of' THE FOftEGOIHG PRotten'lOH SHAU. COHSTTT\ITE! A MATERIAi.. BREACH AHO D«:FAULT HEREUHOER AHO 
LESSEE SHAU. N>EMNIFY, ttOU> HARMLESS AHO OEFEN> TIE STATE Of' T6AS AHO THE OWNER Of' THE SOL FROM AHO AGAINST 
NlY CLAIMS, DAMAGES, JUOGMEHTS, PENALTIES, LIA.8IUTIES, AHO COSTS tJNCt.UOING REASOHA81..£ ATTORHEYS' FEES AHO COURT 
COSTS) CAUSED BY OR AIUSINO OVT OF (1) A VlOt.ATION OF THE FOREOOIHG PROIIOITION OR (2) llte PRESENCE, RELZASE, Oft 
DISPOSAL OF AHY HAZARDOUS MATER.IALS OH, UNoeR, Oft ABOUT nte LEASED PREMISES OUfUHO LES5'aE'S OCCUf'~Y Oft 
CONTROL OF Tlte LEASED PREMISES. LESS SHAU . Ct..eAH UP, REMOV REMCOY AHO REPAIR AHY SOIL OR GROUND WATER 
CONTAMINATION AHO DAMAGE CAOIEO BY THI! PRESENCe OR REU!AS OF NlY HAZARDOUS MATERIAL.I IN, OH. UN0£R.. OR ABOUT 
TI I.EASED PREMISES DUfU«J LESSEE'S OCCUPANCY OF TIE l..EAS£0 PftEMIS S IN COHFORMAHCf! WITH THE REQUIR£MCNTS OF 
APf>UCASU! LAW. THIS INDCMHIFICATION ANO ASSUMPTION SttAU.. APPLY, BUT IS NOT LIMrTEO TO, L.IA8IUTY FOR REIPOHSE 
ACTIOHS UNDERTAKEH P\JRS UAHT TO CERCLA OR AHY OlltER ENVfROHMENTAI.. LAW OR REOUlATION. Lf!SSEE S HAU.. IMMEDIATELY 
GIVl;. lll STATE OF Tl!.XAS ANO THE OWNER OF nte SOIL WRITTEN NOTICI! Of' AHY BIU:ACtf Oft SUSPECTED BR.eACH OF THIS 
PARAGRAPH, UPON LEAANNG OF Tt PRESENCE OF NlY HAZARDOUS MATOUAUI, OR UPON R£CEIVIHO A NOTICE FROM AHY 
GOVERNMENTAi.. AGENCY PERTM,91Q TO IIAZAIIDOUS MATER.IALS WHICH MAY AFFECT THE LEASED PREMISES. 'OE OOUGATIOHS 
OF LESSEE tff!REUNreR SHAU.. SURllll/f! THI! l!.XPIRATIOH OR eAAUER TERMINATION, FOR AHY Rl!A.SON, OF THIS AGRUMCNT. 

l7. APt>UCASU: LAW. Thia .._. • IMued under lhe pnMalone ol T- NalUf1U R- Code 62.17 1 Uvough 62. 100, COl1"fTlonly 
known • the R~ Ao.. lll'ld WW ~ ~ end -ldmenla U-elo, end ~ any prlMSlon In Ihle IMN doM 11111 -,lam, 10 -
-...-. the-..wt1pr..,.;to,,w any,0 1C01dlll11w1g 1MN ~ 
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311 EXECUTIOf,I Thi9 ol end g-. ._. ""* be lllgr,ed end lldcnowledged by lhe L- before I 19 filed ol ~ In lhe counly reoordl 
enc1 1n the o.... land ornc. o1 the St91• o1 r- Onoe 111e r11ng ,..'"""'° IOl.nd In PW1lgr1lfll1 :,g o1 11119 ..._ tww 11een ..u.t1ed. the •lfecttw 
dirt• ot thl9 ._.. .,,.. be the dirt• IOIM'ld an Page 1 

39 U!ASI! FIUNO PUl'II.W'll to Chepte, II ol lhe TllCN 8uu.e end Commerce Code. Ihm ._. ""* be fled ol recotd In lhe olflce ol lhe 

COi.Wiiy Clerk In ....,., counly In wNch .. Of ....,., pen ol lhe ~ ~ .. loce!ed - oel1J(led copies thereof - be filed In lhe 0-W land 
omc. Tole .... II nol efllCIMI IKIII I cer1111ed copy ol 11119 .... (Which .. mede - <*lllled by lhe County CWk from ~ rec:cirda) .. - In the 
G«wlll land Olflce In IOOuldl,,,oe wlh T- Net ..... R- Code 52 1113 Addllor.ity this INN lhd nol bl l*dng upon thl Slltl unlw l 
red• lhl ICtllll nl OOlllldfflllon p.ld or prOfflMd I« -.tlan ol lhl9 i... The bonla dlle lhe Sime end lhe preec:rlled l9r"Q ,.. ..... 
8CCOI I.,,.,..., -.di c«tifled copy lo lhe Ger,enf land Olflce 

#4l 

«I SURFACI! US AGREEMENT. 

41 COHTtNOUS OEVELOf>MOff. Alls ltle eps1'lon al 0. pr1rrwy llrm. end notwl111tad11g ~ 18 (A) end 18 (B) ltlOW end 
....,, olhw pr'OYWan In thl9 i-. ID a. CX1111rsy, no po,1lOn o( o. ._. .,. .....,.... ff ~ onnies ID drll I Ml (or """) ~ on a. l9ued 
prlnll9es wlh no men tlwl 1110 d8ys ~ lhe relleM ol hi dr9ng ~ an one ...a end lhe ocw11oww••• o( edull dr9ng opnllor9 on • 
~ Ml (her-"8f referred ID • •CC11111ru119 ~ Upon the C9Nlbon al CCll'lllrull9 dr9ng Ihle ._. llhel _..._. In - wlh 
lhe otJW,............ prOW10n1 M<8'I If, ~ . i- ,_ fled wlh lhe T- Raltoed CorrwniNlon. no .... lhen IIO-,. ptlar ID the mcpnhan al 
the ..icl 1111).day pw',od, d ~ ""'*8IJu,- ID drll lhe ~ ...a In h carOulua dr9ng progrwn, end~•~ ID pr-s wllh dr9ng 
penc1ng IIIAhor1lllllon by !he T- Raltoed ConmNlan. lhen '- llhel be allowed auch addllonlll Ima•,..., be ,--,Y ~ ID obtain 

lhe a.thortZllllcn - tt,e,wftw Sll'ld the ~""' 

WlTN WHEREOF, this instrument IS executed on the d11te first above written 

LE R 
TATE FTE 

By /J -----/_ / ,,... ~..., ~ CV'),"~ 

~~rd \1 illi1n1s 

Dy 

Trustee for h<>th the I lerbet1 Edward Williams and 
the Mnynette Moffett Willinm Estate Trusts 
represented herein lndividuall & u gent for 
the t11t e of Tua . 

DWI 



... . . . 
••• • 
• • • • . .... 
. .. . . . 

.. 
• • .... 

ST ATE OF TEXAS 
COUNTY OF HARRIS 

This instrument was acknowledged before me on this the 
Joh o Ward William , in the capaciLies indicated 

e ~ \/10 Hill ADAM 
'**'Y Pl.de 

8TATE OF TEXAS -0.... ... Ol· l+.200e 

ST ATE OF TEXAS 
OUNTY Of FORT BEND 

VO L. fl~ ) ' ) PAGE 

rt... 
:1.' day of ~L- . 2005. by 

~pJ() ___ 
Notary Pubhc in and for the Late of Texas 

///L l.. 
This instrument was acknowledged before me on this Lhe ___ day of __ '-~..,y,_ _ _,, 2005, by 
Dwight nell. as Owner of Dwight SnelJ & As ociates 

) ) '! 
.! £ 4. Y: I / • ;_....,_>. __ 

Notary Public in and for the State of Texas 
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E HIBIT 'A 
UR.PA EU E AGREE 1ENT 

All ached to and made a part of that cenain Oil and Gas Lease dated Apnl 18, 2005 from the la te or Teu s, b 
and through its Agent, J ohn Wa rd W ill iams, in the capacities herein ind ica ted, in favor of Dwight nell & 

s ociatu, covering lands in Reeves County, Texas 

It is agreed anq understood that any payments of monies made pursuant to the provisions and/or tenns of this 
lease including but not limited to payments designated to be paid to "Lessor" shall be paid in equal proportions 
with 50011 of any such payments payable to the Stnte of Texas and the remaining 50"/o of such payments payable 
to the owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time 
such payments are to be made. 

"Lessee," as used herein shall include Lessee's agents and representatives, and "Lessor," as used herein, shall 
include Lessor's agents and representatives 

In the furtherance of lhe purposes and objectives set forth in this lease, Lessor and Lessee further agree that 
their respective rights, obligations and entitlements regardmg lhe use of the surface of said land (as defined m 
the lease) are as follows 

I ROAD Lcsscc hall have the nght 10 bwld, m 11:gments, roods to ICCCSS and 5C1VIOC any nd all wells. g11 p1pclmes, 
gas g11lhcn ng and gas pfOOCSSl.ng plnn15, and oll Olhcr facd1ucs, '1.lluons, 5)'5lcms and cqu1pmcn1 located oo s:ud lnnd, pl"OVldod they 
arc in lhc funhemocc of the objectives of th.ls lease. Lc:ssoe will pay Lessor a one umc payment of One Dollar per Uncar foot for the 
rood casement/right-of-way ond as damages for each scgmcnl of rood &o bmll Tiie number of linear feet on o particular road shall be 
c:letenruncd by measunng tlie lldlllll distnncc with o rolling rneasurenient 1001 designed for such o purpose Such p:iymcn1 sluill be 
mode prior 10 the oommcncernent of each 5egmcn1 or rood t..csscc agrees to grade nnd gravel nU roods, as n~1ry, and rf dm:e1ed 
by Lessor, 10 moke one continuous rood connecting the vonous locnuon confine all tr'll\cl mcident to the dnlhng ond production or 

ic:h well 10 1he single gmded rood t..csscc hn.11 hnvc the nght 10 usc existing roods ond gntcs without po mcnt of odd1t10MI 
considcrnlion, bu1 t..csscc will consuls with Lessor reg11rd10g iLS use of exi ting roods and g111es 10 be ocnoin 1ha1 t..csscc's usc docs nol 
unreasonably interfere with Lessor's usc lhcniof Lessee will maintain 111 roods ond g;itcs used in conncctJoo With its opcmllons in II 
51nle of good cond1t ion ond rep:m Lessee shall ha~-c the nght 10 place 1ts own lock on any g111e "hich it must po through to conduc:1 
its opcrnuons, and Lessor shall be enlltled too key or comb1nauon to all of Lcsscc's locks In regards 10 nuiintenanoc of roads ond 
g111cs used by ~ Lcsi;ce shall repoir the d.1magcd pon10M '1'1'1lhin a reasonable lime oiler wnllen nouoc by Lessor of need for such 
rqxur, ond Lessee ngrec:s to work with Lessor to keep 1hcm in a c:oolinuous sm1e of good condmoo and rcp:ur In c:onnec:uon with any 
roods bwh by~ t..csscc agrees 10 consult wish Lessor as to she locauon of such roods and will cons1ruc:1 d1V1.Sion tcrmocs as may 
be reasonably neccss:uy Lo n:duoc soil tl'OSlon If Lessor requests. Lessee will 11\SUlll cattle gu:irds or. 01 Lcs!lor's opllon. pipe gn1cs to 
the side of such COILle guard a1 each fcnoc crossing. tr Lessee dec1dcs to abandon a road. or a portion of a road, built under the tcnnJ 
of 1h1s lcosc, Lessee will noclfy Lessor in writing or its ab:indonrncnl, ofter which unie Lcsscc: will no longer be entitJcd to u the 
ob:indooed pon ion Oooc t..csscc obnndous a rood. or II ponion thenio( Lcsscc: shall no longer be responsible for maintamlng II If 
rcquc:sled by Lc:sscc and upon paymcn1 by t..csscc to Lessor of s:11d amount. Lessor will e.xocute an ogrcement. su11llble for nx:ordmg, 
UUII conveys 10 Lessee the rig)1ts herein granted 

l ORJL lNG LO ATION . Lessor gmn1s to Lessee the righ1 to build drilling locn11ons on s:ud land t..csscc will pay 
Lessor tJie total 1Um of S.S,000 for ca h such location Payment will be mode to Lessor pnor to Lcsscc's commcnccmcTII of din 
work on CICh loa111on, howc"er, Les3ce will hnve Lhe ngl11 to 1t1ney and Slllke wells pnor to rnalung sucl1 poymcnl No addJ1ional 
consideration shall be due Lessor fof' 1 ,ubstitolc or rcplnc:cmcnt \\di lhn1 is loa1ted within ISO fCC'I (plus II tolernncc of 10%. plus I 
reasonable distance if 1he tcrmin or improvements thereon so IICICCSSltnle) oflhc original borehole. Aller the dnlhng and compldion 
of a producing n-cll, Lc,;sce "ill rcduoc the 17,e or the locntion 10 the mui.llcst n:nson.'lblc nn:a. as dclcnmned solely by Lessee, 
necessary 10 opcm1e the well and to pcrfonn nny worko\.'CT opcrnllon Plti will be filled and dnlhnA locnuoni W1JI be rcs1on:d as 
nearly os pmctiable to their onginal cond1uon and contour w11l11n 180 days of completion (whether as a dry hole or II producer) of 
C3Ch well, weather pcm111tmg tf requested by Lessee and upon payment by t..csscc Lo Lestor of said amoun1. Lessor will c.ucute an 
ogrecment. sui111blc for recording. that a>mcys 10 Lcsscc lhe nghts herein granted 
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J . PIPELl F. , EPARATORS, DEUYDRATORS, OMP ORS, C CATll RING ANO PRO INC 
FA tLJTI • Lcsscc slu1JI have 1he ngl11 10 lay waler p1pel iocs. 011 p1pelmes ond gos pipelines, and to build separotors, dehydnuors, 
compressors, gas gathering and processing foc1llucs and syS1ems, nnd 10 toy or build any other p1peli11cs. equipment or fOCJlillcs on 
s:ud land thOl ore 111 thc funhcronoc of the purpa,c:s nnd objccuvcs of this lease. Tiic cons1dc.rouon and damages to wluch Lcssor w1U 
be entitled for any or these hoes, symms and faci liucs will be ncgoonted wlicn 11 iJ detemuncd where tJiey ore lo be loalled ond how 
much land is oocdcd Lessor ond Lessee agree tJ131 the cons1dernuoo 10 wluch Lessor will be cn111Jed shall be the fair market value 
or s11111lnr hrnds m the area of t11e land so used. If rcqu~cd by Lessee ond upon paymcnl by Lasoc to l...c:5lior of the agreed upon 
con 1dcrn11on ond damages, Lessor will cxccule ru1 ogrccmen1, suttoble for recordmg, thOl conveys to Lessee the ngl11s IJCrem granted 

4. WATER flOR ORJLUNC ANO OM.PLETION. ~ will !IOI have lhe ngbl LO use water from Lcssor's ponds, 
lakes, tonks, Slreoms or \YOICr \\>Clls wi1hou1 the wn11c11 consent or Lessor Lcsscc will, however, twvc the ngtu 10 dnll waler wells, 
w11ho111 oddluonal compensouon 10 Lessor, on said land for use m thc dnlllng nnd complcuon or 011 or gas \\ells Lessee agrees, after 
ccssa1Jon of 11s use or any water we.II dnlled by Lc:ssce on said lond and pnor 10 plugging or removrng the casing tJICl'Cfrom, LO tender 
such water well or wells to Lessor. tr Lessor elects 10 accept such water well(&), 11 (tJ1cy) ,hall become the propeny or Lessor w1tJ1.ou1 
payrue111 of any add111onol co11s1dern1iou 10 Lcssce, provided, howcvc.r, tlw1 t.csscc ,hall lw,c 1bc right to u.sc ,ucb "'ell(a) 01 any tlme 
dunng the co111i11uanoc of tills lease m connocuon with any of Lessee's opcrnuons on ~ud land. and provided tluu Lessor din.II assume 
the plugg111g hab1l11y for such wcll(s) 

5. 0 TY TO ft N E ANO RESTORE URFA E. When requested by Lessor, ~ agrees 10 promptly ferice all pi15 
nnd mi111lla11ons 10 prcvcn1 entry i1110 such pits and mstollauon.s by hveitock Lessee agrees, w11hin a rcosonablc 11111c after the 
complcuon of dnlh ng or rc"orking operotions, to remove all dnllcr's mud and cherm l.s, Lo level all dumps ond mounds, fill oil 
holes, pits, ditches and exawotions, and 01 Lessor's e.lectioo remove or bum oil bru!,h and debris, and remove all concrete blocks or 
ocher OOJOCI.S placed upon said land, or upon the 1cnmrL1Lcd ponion or 5UCb tense, as the co may be, and return the surface of the land 
!illbS10 111ially to 1hc same cond1uoo as 11 was before tJic commcnccnic111 or such opern11ous, subject only 10 reasonable "ear and tear 

6. FEN ' AND CA TES. Lessee agrees thal Lc:ssce wll I not cul or go over any rcnoc or rcoocs or Lessor a1 ru1y ume or 111 

connection with any operations on smd lru1d. without lirSI oblaimns wnucn conse.ni from Lessor tr such consen1 10 the cu11mg of o 
fonoc is ob1runcd, 1hc cuts mu t be made 01 tJ1c plaoc dc&ignoted by Lcuor; and Lcssoc agrees, pnor to cu1ung nny rerice, Lo brnoc the 
cxi.sting fcnoc odcqun1cly on bo1l1 rJdCli of the proposed cu1 so tJia1 when tllC fence IS cut, 1hcn1 will no ,tad.mg of the wires If Lessor 
so rcqUCS1.5, Lcsscc will install and mamtom a wbstauual metal co11Je guard capable or1umJng CDJtle, promptly aflcr makmg "!Ch cu1 
Lc6scc will 111S1all a su~tontml mcml gate, which stuLII be kepi locked when not in aual use. Lessor uwy 11151llll 111 own locks m 
add.111on 10 ~·a lock on fillld gale, and if so, Lessor will pl'OVlde Lc:ssce w1tJ1 keys (or combmauon) 10 1he lock Upon tcrmirwuoo 
of tlus lease, or the ponJon 1hercof 011 which a co11le guard or gate ,s loaned, such col tic guard and gn1c shall, 01 1bc option orLcssor, 
become wsor's propeny. So long as tJus lcase shall rc.n1.ain m force, gales and ca11lc gunrds used by Lc:ssce ,twll be mwntarncd by 
Lcsscc 111 good condjuon and repair, capable or tunuog ca1Uc. l..aisce oivccs 10 promptly close 1111 g.i1.e1 and lock oil ou1Sldc gates 
which Lc:ssce nwy U5C m Lcs6cc's opcmuons on i;;ud land 

7. URFA E O MAC • In funl1.er ocoordanoc with Pr0V1s1on #22 AUTHORIZED DAMAGES - hc:rem, Lc:ssce ,hal l 
01 oil lime, use II reasonable degree or care in all or its opernuoos on s1ud lond 10 prcvcn1 Injury or dan1.age Lo the grass, crops, Clllllc:, 
hvcs1ock, buildings or ocbe.r prope.ny si11.u11cd thc:n:on, or to water " ells or to.nu I led lhcrcon u:ssce agrees ooc 10 allow any 
w.wc 011 or r.ah water to now over 111.e wrfaoc of s111d land, nor to allow s.in1.e 10 dmin down any dm"s, drains, c:rccl..s or ravines, nor 
allow "-imc 10 00111anuna1c any tonks, ground wntcr or underground water thereon Lc:ssce '11llll dl'P(l6C of such Mil waler ond "'astc 
011 1n nccordanoc with lhc Rules ond Regulations of the Rn1lro.'ld Corrum ion or Texas 

Unless otJ1erw1se spectficolly addressed above, Lc:ssce shall pay Lcslior for any damages 10 Lessor's surface tl.1111 arc the d1rcC1 result of 
Lcfisec's ocuons in the fu.nherancc or 1hc purpoliCS and obJcctncs or tins lease, and the danwgcs to wluch Lcssor shall be enutlcd will 
be ncgoumcd w1th111 o reasonable pcnod or umc after the oc:currcncc. If Leasor and u:sscc nre unable 10 ogrec upon the damages or 
cons1demuon 10 be po1d 10 Lcssor, Lc:ssce's rights hereunder liliaJI uoc be pot;1poncd or delayed pendrng ony detcmunauon of the 
omoont of such ck'lmnges or compcnsn1ioo. Under no CJfCUJJl5UlllCCS hall 6UCh damogcs exceed tlic fair market value of I.be damaged 
or w ntou11n:11cd loud, unless ,uch damages are IJic rcsull of Lessee'& gross ocgllgcncc or w1IIIW llliSCOuduct 

8. Fl llE PREVENTION AND LEAN UP 1..cliliCC will U50 its bcS1 clTonJ 10 prevent fires on said land ond will use its 
bc51 dTons 10 prevent papc111, boxes, 5llcks and contrunc.111 and w11S1c 11111tcnols of nny kmd from comrng on said laud ruld l1ucnng the 
prcn11M:S 
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9. PEED LIM ITS Lcsscc agrees 10 obscl'\,: and obey oil posted 5pccd luruu on the premises 

IO. El 11 . Lcsscc shnll hnve the non~xclu 1ve nghl to conduct sc1sm1c opemtion., ncross sold land If Lcsscc conducts 
such opemuons. Lessee shall be required 10 compensate Lessor for damages et the rote of LI.&!! per su rface acre covered by !he 
shoo1 Lessor shall be paid III odvnncc of any sci rnlc opcmuonJ 

I I. £ Ofl A DANDO l:O W ELL.5 WAT R WELL.5. In l11e cvcol 1111 011 or gas well dnlled on said land is 
abandoned as a dry hole or 1s no longer c:ipable of proc:luet1on. Lcsscc agrees, before plugg111g IUCh well, 10 tender such well 10 Lessor; 
nod If Lessor elecu to aoc:qit same for oomplctlon as• wa1cr well, Lessee agrees 10 rnst.all a cement plug in 1hc boctom of such well, or 
111 such depth as Lessor designates, and n removable sw11ge 111 the lop, and Lcsscc w 111 tum <M:r such well 10 Lessor for oomplct1on as 
n wnter well , pl'0\1ded, however, Lessor shall first C..'<CCUtc the ncccss:uy forms and npphc:111ons lo the Rallf'Olld Comm1SS1on ofTc:<ns 
or other regulatory ogcllClcs rehevmg Lcsscc of any furl11Cr liabthty lf Lessor docs noc aooept such well, Lcsscc shall plug nod 
abandon ii in acoord.inoe With lJie rules and rcgul:!CJons of l11e Tc'Ulll Rrulroad Comm1u1on 

12. NO ll UNTING OR .Fl ffiNG. Lcsscc 1s not allowed 10 engage in hunung or fi tung on mid land wilhou1 lhc written 
consent of Lessor, nc1l11Cr is Lcsscc ollowi:d 10 bring any dog, firearm, or fishing tocklc upon "",Id land, wimout lhc wnucn consent of 
Lessor Lessor st111ll ho",: the right, 01 nil rcollOnable limes and nt Its own expense, lo III peel ,chicles cntcnog upon smd lnnd, for l11e 
purpose of veri fying that no such articles ore being brought on 10 mid land 

JJ. ENUMERATED RJGTITS 1..esuc·s n glns, as enumcmted above, ore III Dddluon lo any and all otllCr nghls that an 011 
and gas Lcsscc would have under !he laws of the S1111c of Tc.1CllS 

14. ORS A O A IGN The tcnns III tlus lease and this surface use agrccmcnl shall be binding upon Lessor 
and Lcsscc, and 1hc1 r suca:sso11 and 11SSJ gns 

ICNED FOR IOENTTFT ATION: 

By ~~e?~~~ 
JohnWArd Williams 

Tru tee for both the Herbert Edward Williams 
and the Maynet le Moffett Williams Estate Trusts 
represented herein Individually & • Agent for 
the tale ofTc111 . 

llfl ~ I 1,, ltl •1 \ 
IIII U~ p1 
,10 11/ l ••• 

, 1 I' • l l!fKIAI. 
r 111~r 0> r 

• I • OHIH Al 

• . : ~ .' Fll.f 
lM 

---~--- DAT OF 

DAY OF \Jf......-:~--:--.-t--

- -Jt<:,4--.L_:::::,c_;:;__,~ ..... :.+...._ ...... a...:-o.,c;,__ t DEPUTY 

MAY A.O. 2005 9:59 A. K. ----
MAY A .D . 2005 ): 00 p · H . ;;;.__ _______ _ 

OLANME 0. YLORU, COOHTT Ct...BU 
RKEVES COUNTY, TKXAS 
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TEXAS GENERAL LAND OFFICE 

January 19, 2006 

Attn: Bradley H. Holley 
Dwight Snell & Associates, Inc. 
P.O. Box 4078 
Simonton, Texas 77476 

Re: RELINQUISHMENT ACT LEASE No. M-105230 
320 acres out of the N/2 of Sec. 4, Bllc. 71, PSL 
Reeves County, Texas 

Dear Mr. Holley: 

JERRY PATIERSON, COMMISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under mineral file number M-105230. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of $24,445 .00, has been applied as the state's portion of the cash bonus 
$24,320.00, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

))MAJ t?et·.Q 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Iluilding • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

W\V\v.glo.statc.tx.us 



By "' 
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Pooling Committee Report 

To: School Land Board 

Date o f Board Mooting : December 11 , 2007 
PA07-232 

Un it Number: 4156 
Effective Date: 12/11 /2007 

Unit Expiration Date: 

Applicant: 

Attorney Rep : 

Operator: 

County 1: 

County 2: 

County 3: 

Uni t Name: 

Field Name: 

12/11/2008 

CHESAPEAKE EXPLORATION LLC 

Clark Jobe 

CHESAPEAKE OPERATING INC 

Reeves 

Hill State 71-4 

Toyah N.W. (Sha le) 

Lease MF Lease Expiration Lease Lease Lease Acres Royalty 

ill.9. Number Royalty Date Term Acres In Unit Participation 

RAL MF105230 0.125 4/18/2008 3 years 320 320 0 0625000 

RAL MF1 05236 0 1 4/25/2010 5 years 399.33 180 0 0281250 

RAL MF105494 0 1042 4/25/2010 5 years 310 57 140 0 0227865 

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres: 

State Acres : 

Total Uni t Acres: 

Unit Type: 

Temporary 

Torm: 12 

Unitized for: 

Oil & Gas 

Months 

0 

640 

640 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Unit Royalty: 

Well Location : RRC Rules: 

100 00% 

11 34% 

State Land Special Field Rule 

Spacing Acres: 

1280 Acres 



r . 

I 

REMARKS: 
Pooling Agreement Number: PA07-232 

o Chesapeake Exploration LLC is requesting 12-month temporary oil and gas 
pooling to all depths. 

o The applicant plans on drilling a vertical well by April 2008 to test the Penn, 
Barnett and Woodford Shale Formations. The proposed total depth is 11 ,750 feet 
true vertical depth. A horizontal leg 1s not expected to be drilled at this time. 

o With approval of the unit the State's unit royalty part1c1pation will be 11 .34%. 

o The State will participate from date of first production. 

o Approval by the School Land Board 1n no way ratifies the State lease included 1n 
this proposed unit. 

POOLING COMMITTEE RECOMMENDATION : 

O The Pooling Committee recommends Board approval of a 12-month temporary 011 

and gas unit under the above-stated prov1s1ons . 

L ---___....--" //- 2 l5-07 
. -

~ Martinez-Vc1tgas - ffice o e Attorney General Date: 
// · 2-B,o r 

Peter A. Boone - General Land Office Date: 

ll\b~( 01 
David Cabrales - Office of the Governor Date: 
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TERM POOLING AGREEMENT 
CHESAPEAKE EXPLORATION, L.L.C. 

HILL STATE 71-4 UNIT 
REEVES COtrnTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as •Lessor• and Chesapeake Exploration, L.L.C., herein referred to as •Lessee•, and such other interested 
parties as may join in the execution hereof, the undersigned parties herein collectively referred to as the 
•parties•, in consideration of the mutual agreements hereinafter set forth and other valuable considerations, the 
receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the tenns and conditions 
which follow, 

PURPOSES: l. 

This Pooling Agreement (•Agreement•) is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit •A•, to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •B• attached hereto and made a part hereof. A plat o! the pooled unit is 
attached hereto as Exhibit •c•. 

MINERAL POOLED: 3. 

The mineral pooled and unitized ("pooled mineral•) hereby shall be oil and gas including all hydrocarbons that ma.y 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad COl!mission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall extend to all depths underlying the surface boundaries of the pooled unit (•unitized 
interval•) . 

POOLING AND EFFECT: 4. 

The parties hereto CO!Tll\it all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit •B•, for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(aJ The unit 1 to the extent us above described, 8hall be operated as an ent;.irel,.y !VL 1.lli;o 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(bl All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional well drilled under 
the unitized area from a surface location on adjacent or adjoining lands not included 
within the boundaries of the unitized area, such operations shall be considered to have 
been conmenced on the unitized area when drilling is corm1enced on the adjacent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any such directional well shall be 
considered production or drilling or reworking operations, as the case may be, on the 
unitized area for all purposes under this Agreement. Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements, 
or other rights in or with respect to any such adjacent or adjoining land in addition to 
any such leasehold interests, easements, or other rights which the lessee, operator or 
other interest owner in the unitized area may have lawfully acquired from the state or 
others. 

(cl Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other· contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of aeres aetually included within the 
boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 



terms of such lease as though such shut-in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners. 

(fl Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit •e~ only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit •en 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. •Area• as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

lg) If the Railroad Cormiission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 640 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Corrmission, (2) make application to the School Land Board of 
the State of Texas to reform the unit to CO!fl)ly with Railroad Co1TTT1ission unit rules, or 
(l) make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board. 

(hl This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "An and the State lands within the boundaries of the pooled unit 
described in Exhibit •en from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit •en, but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement, 

ALLOCATION OF PRODUc-I'ION1 s. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract conTnitted to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

FULL MARKET VALUE, 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or 
paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the field where produced and when run, or (2) the highest 
market price thereof offered or paid for the field where produced and when run, or (J) 
gross proceeds of the sale thereof, whichever is the greater; 

(b) As to royalty on gas, such value to be based on (ll the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are located.) 

EFFECTIVE DATE: •• 
Upon execution by the Corrmissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of December 11, 2007. 

2 



•• 
Unless this agreement expires earlier because of the expiration or termination of a lease included as a part of 
this Agreement, or on such other date approved by the School Land Board and mutually agreed to by the undersigned 
parties, their successors or assigns, this Agreement shall expire on December 11, 2009. Nothing herein shall amend 
or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which are contained in 
any State lease, covered by this Agreement. 

STATE LAND, 10. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLI.ITION, 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: Ill operate as a ratification or reviver of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the corrrnon laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS, 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other P"-gco of this Agreeim:nt so as to form what shall be rJ~~n~tl dllt.! 
treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below. 

Date Executed 

Legal 
Content 
Geology 
Executive 
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STATE OF TEXAS 

er~Jn, Corrrnissioner 
Office 
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Term Pooling Agreement 
Hill State 71-4 Unit 
Reeves County, Texas 

Date Executed _ l_r/..._',-f._ Z_o_1 ___ _ 

STATE OF OKLAHOMA 

COUNTY OF ~atYla., 

ALPINE ENERGY, LP, a Texas limited 
partnership, by Alpine GP, LLC, an 

kJahoma LLC, General Partner 

This instrument was acknowledged before me on ~ :;.I' , 2007, by David J. 
Kurtz, as Manager of Alpine GP, LLC, an Oklahoma LLC, General Partner of Alpine Energy, 
LP, a Texas limited partnership. 

~ ission Expires: ;~.~r ~~ 
Notary Public 



12/28/2007 15: 10 4055290123 

Term Pooling Agreemert 
Hill Slate 71-4 Unit 
Reeves County, Texas 

Date Executed 

STATE OF OKLAHOMA 

COUNTYOF ~ 

ALPINE INC PAGE 03/11 

Barilla Energy, LP, a Texas limited 

partnership CJ /""I /""\ 

s;-YY\a& ~ 
Mark Svoboda 

This instrument was acknowledged before me on ~ o'16', 2001 . by Marx 
Svoboda, Manager of Barilla Energy, LP, a Texas limited partnership. 

~~) 
Notary Public 



Term Pooling Agreement 
·Hill State 71-4 Unit 
Reeves County, Texas 

Date Executed I ;2 -;i.1---;r.oog 

ST A TE OF OKLAHOMA 

COUNTY OF 0}<..J..ftJto "' ,i, 

Crusader Energy Group, LLC~ 
,/ 

This instrument was acknowledged before me on i}-c.r,1111(u: I(. -17 , 2002_, by David D. 
Le Norman, as President of Crusader Energy Group, LLC 

Commission Expires. 
/e, ('( -,2oaC' ~~ 



Term Pooling Agreement 
Hill State 71-4 Unit 
Reeves County, Texas 

Date Executed D eu&PLt"' 21, 2.od7 

STATE OF TEXAS 

WTG EXPLORATION, INC. 

By.~(, ~ 
David L Davis, Executive 
Vice President 

COUNTY OF /}14.J tt ti,l ( 
This instrument was acknowledged before me 09 J t! 1f, f ')...,. / 7 
Davis, as Executive Vice President of WTG Exploration, Inc. 

, 200_[, by David L. 



EXHIBIT"A" 
Unit Leases 

Attached to and by reference made a part of that certain Hill State 71-4 Unit 
Term Pooling Agreement dated effective December 11, 2007 by and between the 

State of Texas, as Lessor, and Chesapeake Exploration, L.L.C., as Lessee. 

Tract 1: The following lease covers 320.0 gross acres, more or less, being the 
N/2 of Section 4, Block 71, A-2455, PSL Survey, Reeves County, Texas: (Insofar 
and only insofar as the following lease covers said lands) 

That certain Oil and Gas Lease dated April 18, 2005, by and between John Ward 
Williams, Individually & as Trustee for both the Herbert Edward Williams & 
Maynette Moffett Williams Estate Trusts, as agent for the State, and Dwight Snell 
& Associates, as Lessee, State Lease Number M-105230, as recorded in Volume 
700, at Page 333, of the Official Public Records of Reeves County, Texas. 

- Tract 2: The following lease covers 180.0 gross acres, more or less, being the 
S/2 of Section 4 save and except 140.0 acres of land, Block 71, A-5227, PSL 
Survey, Reeves County, Texas: (Insofar and only insofar as the following lease 
covers said lands) 

That certain Oil and Gas Lease dated April 25, 2005, by and between H-S 
Minerals & Realty Ltd., as agent for the State, and Dwight Snell & Associates, as 
Lessee, State Lease Number M-105236, as recorded in Volume 701, at Page 
154, of the Official Public Records of Reeves County, Texas. 

That certain Oil and Gas Lease dated April 25, 2005, by and between Hill 
Investments, Ltd., as agent for the State, and Dwight Snell & Associates, as 
Lessee, State Lease Number M-105236, as recorded in Volume 701, at Page 
115, of the Official Public Records of Reeves County, Texas. 

That certain Oil and Gas Lease dated April 25, 2005, by and between Dorothy 
Hill, f/k/a Dorothy Jean Keenom, individually and as Trustee of the Thomas Hill 
Puff Trust and as Trustee of the Nancy Puff Jones Trust., as agent for the State, 
and Dwight Snell & Associates, as Lessee, State Lease Number M-105236, as 
recorded in Volume 701, at Page 180, of the Official Public Records of Reeves 
County, Texas. 

That certain Oil and Gas Lease dated April 25, 2005, by and between James 
Robert Hill, Virginia Glenn Hill Lattimore and John A. Styrsky, as Co-Trustees of 
the Houston and Emma Hill Trust Estate and James Robert Hill and Virginia 
Glenn Hill Lattimore, as agent for the State, and Dwight Snell & Associates, as 
Lessee, State Lease Number M-105236, as recorded in Volume 701, at Page 
207, of the Official Public Records of Reeves County, Texas. 



That certain Oil and Gas Lease dated April 25, 2005, by and between Waltrip 
Marital Trust, Kenneth M. Waltrip, Trustee; MSW Revocable Trust, Michael S. 
Waltrip, Trustee; MLH Revocable Trust, Margery L. Hanna, Trustee; dba Hill 
Trusts under certain Agency Agreement dated June 8, 1996., as agent for the 
State, and Dwight Snell & Associates, as Lessee, State Lease Number M-
105236, as recorded in Volume 701, at Page 235, of the Official Public Records 
of Reeves County, Texas. 

-- Tract 3: The following lease covers 140.0 gross acres, more or less, being the 
E 7/16 of the S/2 of Section 4, Block 71, A-6000, PSL Survey, Reeves County, 
Texas: (Insofar and only insofar as the following lease covers said lands) 

That certain Oil and Gas Lease dated April 25, 2005, by and between Lawrence 
Hill Meeker, Daniel Hill Meeker and Julian Wade Meeker, as Co-Trustees under 
the Will of J.R. Meeker, deceased, for the lifetime benefit of L.H. Meeker, as 
agent for the State, and Dwight Snell & Associates, as Lessee, State Lease 
Number M-105494, as recorded in Volume 704 at Page 91, of the Official Public 
Records of Reeves County, Texas. 

That certain Oil and Gas Lease dated April 25, 2005, by and between Meeker 
Investments, Inc. by and through James J. Meeker, President, as agent for the 
State, and Dwight Snell & Associates, as Lessee, State Lease Number M-
105494, as recorded in Volume 704 at Page 79, of the Official Public Records of 
Reeves County, Texas. 

That certain Oil and Gas Lease dated April 25, 2005, by and between AWP 1983 
Trust, Windi Grimes, Sole Trustee, as agent for the State, and Dwight Snell & 
Associates, as Lessee, State Lease Number M-105494, as recorded in Volume 
704 at Page 104, of the Official Public Records of Reeves County, Texas. 

That certain Oil and Gas Lease dated October 23, 2007, by and between Charles 
R. Meeker Trust U/A, Bank of America N.A. Trustee, as agent for the State, and 
Pinnacle Land Services, Inc., as Lessee, State Lease Number M-105494, as 
recorded in Volume 779 at Page 293, of the Official Public Records of Reeves 
County, Texas. 

END OF EXHIBIT "A" 



EXHIBIT "B" 
Unit Lands 

Attached to and by reference made a part of that certain Hill State 71-4 Unit 
Term Pooling Agreement dated effective December 11, 2007, by and between 
the State of Texas, as Lessor, and Chesapeake Exploration, L.L.C, as Lessee. 

The following lands are located in Reeves County, Texas: 

320.0 acres of land, being the N/2 of Section 4, Block 71, A-2455, PSL Survey 

180.0 acres of land, being the S/2 of Section 4 save and except 140.0 acres of 
land, Block 71, A-5227, PSL Survey 

140.0 acres of land, beirig the E 7/16 of the S/2 of Section 4, Block 71, A-6000, 
PSL Survey 

END OF EXHIBIT "8" 



EXHIBIT "C" 
Unit Plat 

Attached to and by reference made a part of that certain Hill State 71-4 Unit Term 
Pooling Agreement dated effective December 11 , 2007 by and between the State of 

Texas, as Lessor, and Chesapeake Exploration, L.L.C., as Lessee. 

Sec: 102 
Bl<: 

Surv: WM WRIGHT 

Sec: 49 
Blk: 71 

Surv: PSL 

Sec: 64 
Blk. 

Surv : WM WRIGHT 

Sec· 34 
Blk: 70 

::,urv: tJ:::iL 

Sec: 59 
Blk: 

Surv: WM WRIGHT 

.., ....... t:. 

Blk. 71 

Sec· 31 
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S11cv· PSL ---, 
Blk .. 71- L 

1-----------."•.I • il lm • • • • • • · -· • • • • --,.~ ~ 

Sec: 5 
Blk: 71 

Surv: PSL 

II Lat: 31.312222 • 

II 
Long: -103.855835 + 

II Tract I :• 
S Ls N Sec: 4 

II t o. o. 
MF 105230 Blk: 71 

11 320.o AC Surv: PSL 
11 

11 * Tract~ 
Sr. Lso No l MF 105236 
180.0AC 

, Sec: 4 
; Blk: 71 

I • I • I 

Tract 3 • 
St Lse N 
MF t05494ti 
140.0 AC. • 

I 

Sec 4 ~ 
Blk. 71 • 

Surv: PSL 11 

Sec: 3 
Blk: 71 

Surv: PSL 

Sec. 3 
Blk: 71 

Surv: PSL 

: Surv: PSL 

l-----------+111-11-• -• -•r11-• •• ··-· ...... ) ~ Lat: 31.2975 

Sec: 25 
Blk: 71 

Surv: PSL 

Sec: 26 
Blk. 71 

Surv: PSL 
-

Sec: 26 
Blk: 71 

Surv: PSL 

Sec: 26 
Blk: 71 

S,m, PSI 

Long : -103.83861 

Sec: 27 
Blk: 71 

Surv: PSL 

Sec. 27 
Blk: 71 

Surv· PSL 

Unit/Lease Plat for the Hill State 71 -4 Unit. 
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END OF EXHIBIT " C" 



5, 

8
~:;tatterson, Commissioner 

\ 

• 

~ 



. .... . 
vir· '[-, )," 1\ s l . __ f ...:"~ ... • !... , (-;'r E, N F, I{ .. L\ Jl, IL .f\ N ]I) CJ lF F IT (' E 

October 14, 2008 

Travis Jenkins 
Chesapeake Energy Corp. 
PO Box 18496. 
Oklahoma City, OK 73154 

RE: GLO Assignment ID# 6596 

Dear Mr. Jenkins, 

JERRY PATTERSON, COi\lJ\IISSIONEI{ 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Partial Assignment of Oil and Gas Leases Without Warranty 
executed August 251

h, 2008, from Chesapeake Exploration LLC 
as Assignor, to Chesapeake Investments, as Assignee. Reeves 
Co. Vol. P. 674. 

Filing fees of $250.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521. 

Sincerely, 

B~~ 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building• 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office llox 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

\V\v,v.glo. state. tx. us 
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Exhibit "A " 
GLO ID Co1111ty 

6596 Reeves 

6596 Reeves 

6596 Reeves 

Tuesday, October 14, 2008 

Lease 

MF105230 

MF105236 

MF105494 
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BOOK b O ~ PAGE 67 

FILE# 3828 --
PARTIAL ASSIGNMENT OF OIL AND GAS LEASES 

WITHOUT WARRANTY 

r11 F JD5Z. 5 o 

11JS 2 3 ~ 

/O';) 4'\ '-t 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
) § 
) 

KNOW ALL MEN BY THESE PRESENTS 

For and 1n cons1derallon of Ten Dollars and no/100 ($10 00) and Other Valuable 
Cons1derahon, the receipt and sufficiency of which are hereby acknowledged, Chesapeake 
Exploration, L.L.C., an Oklahoma limited hab1hty company, whose ma1hng address 1s P O Box 
16496, Oklahoma City, Oklahoma 73154-0496, hereinafter referred to as "Assignor". does 
hereby grant. bargain, sell. convey, assign and deliver unto Chesapeake Investments, an 
Oklahoma l1m1ted partnership, whose mailing address 1s PO Box 18756. Oklahoma City, 
Oklahoma 73154, hereinafter referred to as "Assignee", an und1v1ded portion of Assignor's 
interest in and to the 011 and gas leases descnbed 1n Exh1b1t "A" attached hereto f'the Leases") , 
1n an amount sufficient to vest Assignee with a 2 5% working interest in the Hill State 71 4 1 
Well ("the Well") and the lands composed of All of Section 4, Block 71 , PSL Survey, Reeves 
County, Texas, containing 640 00 unit acres ("the Unit''). including all 011 and gas produced 
therefrom and all downhole and surface equipment associated therewith 

PROVIDED HOWEVER, 1f Assignor's ownership in the Leases 1s not uniform as to 
all depths, zones or formations and the foregoing partial assignment would cause 
Assignor's remaining working interest in any depths, zones or forma/Jons covered by the 
Leases (determined after consideration of any earned or revers1onary interest) to be less 
than twelve and one half percent (12.5%) on an e1ght-e1ghths basis, then the interest 
assigned hereunder to Assignee as to such depths, zones or formations shall not be the full 
two and one half percent (2 5%) working interest 1n the Well and Unrt as stated above. but 
instead shall be proportionately reduced to the same extent as Assignor's reduced interest 
as of the date of spud of the Well with respect to such depths, zones or formations 

The interests assigned hereunder shall derive proportionately from all working interest 
owned or claimed by Assignor 1n the Leases. or any other source of ownership 1n the Unit, 
contractual or otherwise, as of the effective date of this assignment, including any interests 
acquired via farmout, non-consent elections, force poohngs, etc To the extent any portion of 
Assignor's title or ownership interest 1s reduced after payout or after the assessment of non­
consent penalties, or 1s limited to the wellbore of the Well. Assignee's title or ownership 
conveyed hereunder shall be proportionately reduced thereby in the same manner as 
Assignor's title 

Assignor delivers to Assignee the above-descnbed interest at the same net revenue 
interest owned by Assignor, proportionately reduced to the interest assigned The interest 
assigned shall bear a proportionate share of all delay rentals, royal!les and other obhgat1ons 
burdening the Leases and shall bear a proportionate share of all costs associated with the 
drilling, completing, operating and/or plugging and abandonment of any well hereafter drilled on 
the Leases or lands pooled or unitized therewith 

This assignment 1s made subject to all the terms and the express and implied covenants 
and cond1t1ons of the Leases and any intervening assignments and agreements affecting same, 
which terms, covenants and condrt1ons Assignee hereby assumes and agrees to perform with 
respect to the interest assigned The terms, covenants and conditions of said leases, 
assignments and agreements shall be binding upon Assignee, not only 1n favor of the lessor(s) 
and any pnor assignors and their respective successors and assigns, but also in favor of the 
Assignor herein and its successors and assigns 

ASN 323-0096 

copy of 
Original filed in 
Reeves County 
Cler"~ 0ffire 
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Page Two 
Partial Assignment of 011 and Gas Leases 
CELLC/CI 

BOOK 

This assignment 1s made and accepted without any representalton or warranty of 
title of any kind, either express or implied In the event that title to all or any portion of the 
interest assigned should fail , then and 1n such event, the percentages of the interest 
assigned herein shall be reduced in the proportion to which the failed portion of the interest 
bears to the entire interest 

In witness whereof, this instrument 1s dated the 2:>'Jl.- day of , 2008, 
but effective as of the date of spud , December 16, 2007, of the Caldwell State 71 5 1 
Well. 

CHESAPEAKE EXPLORATION, L.L.C . 
an Oklahoma limited liability com7_A 

By C/ 

STATE OF OKLAHOMA ) 
) § 

COUNTY OF OKLAHOMA ) 

~

This instrument was acknowledged before me on this /~ day of 
__ e:',t , 2008, by Henry J Hood, as Senior Vice President - Land and 

Lei,al General Counsel of Chesapeake Explorabon, LLC , 
1 
~ 

···~.::.:,,.. ~ ~ f ......... \ _,~._o .... t...;.:a .... ry_P_u_b_li_c ____ _. __ 

~ \ l .t~ '"'""Jc; 
Y,. ~a\.,l..C..+0 
'o,. o"'-\,,,.-

True and Correct 
copy of 

Onginal filed in 
Reeves County 
Clerks Office 



... . . . ... .... .... 

.... 
• • . 
•••••• . . 
.... 

• .... 
• ...... 

• • 

BOOK ,1 · i?7r~ 
u J ~ PACE u u 

EXHIBIT " A" 

Attached to and made a part of that certain Partial Assignment of 011 and Gas Leases from Chesapoako 
Exploration, L.L.C., as Assignor, to Chesapeake Investments, as Assignee. dated August 25, 2008, 
covering lands located 1n Reeves County, Texas 

TX3230273.001 
Lessor State of Texas· Will of JR Meeker Trust, Lawrence Hill Meeker. Daniel Hill Meeker 

and Julian Wade Meeker, Co-trustees 
Lessee 
Lease Date 
Recorded 
Legal Desc 

Dwight Snell & Associates 
4/25/2005 
Book 704, Page 91 
Insofar and only insofar as 11 covers the following 
Block 71 , PSL Survey, Reeves County, Texas 
Section 4 140 00 acres of lands, more or less. being the East 7/16 of the South Half 

TX3230273-002 
Lessor 
Lessee 
Lease Date 
Recorded 
Legal Desc 

State of Texas - Meeker Investments, Inc , by and thru James J Meeker, President 
Dwight Snell & Associates 
4/25/2005 
Book 704 , Page 79 
Insofar and only insofar as 11 covers the following 
Block 71 PSL Survey, Reeves County, Texas 
Section 4 140 00 acres of lands, more or less, being the East 7/ 16 of the South Half 

TX3230273-003 
Lessor 
Lessee 
Lease Date 
Recorded 
Legal Desc 

State of Texas -AWP 1983 Trust, W1nd1 Gnmes. Sole Trustee 
Dwight Snell & Associates 
4/25/2005 
Book 704, Page 104 
Insofar and only insofar as 11 covers the following 
Block 71 PSL Survey, Reeves County, Texas 
Section 4 140 00 acres of lands, more or less being the East 7/16 of the South Half 

TX3230273-005 
Lessor 
Lessee 
Lease Date 
Recorded 
Legal Desc 

State of Texas - Charles R Meeker Trust U/A, Bank of America NA Trustee 
Pinnacle Land Services. Inc 
10/23/2007 
Book 799, Page 293 
Insofar and only insofar as 11 covers the following 
Block 71 , PSL Survey, Reeves County, Texas 
Section 4 140 00 acres of lands, more or less, being the East 7/16 of the South Half 

TX3230274·001 
Lessor State of Texas - H-S Minerals & Reality Ltd 
Lessee Dwight Snell & Associates 
Lease Date 4/25/2005 
Recorded Book 701 , Page 154 
Legal Desc Insofar and only insofar as 11 covers the following 

Block 71 , PSL Survey, Reeves County, Texas 
Section 4 Section 4 1 BO 00 acres of lands, more or less, being the South Half 

TX323027 4-002 
Lessor 
Lessee 
Lease Date 
Recorded 
Legal Desc 

State of Texas - Hill Investments Ltd 
Dwight Snell & Associates 
4/25/2005 
Book 701 , Page 115 
Insofar and only insofar as 11 covers the following 
Block 71 , PSL Survey, Reeves County, Texas 
Section 4 180 00 acres of lands, more or less, being the South Half 

True and Carree 
copy of 

Original filed in 
Reeves County 
Cler Office 
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BOOK 

TX323027 4-003 
Lessor State of Texas - Dorothy Hill, f/kla Dorothy Jean Keenom, ind1v1dually and as Trustee 

Lessee 
Lease Date 
Recorded 
Legal Desc 

of the Thomas Hill Puff Trust and the Nancy Puff Jones Trust 
Dwight Snell & Associates 
4/25/2005 
Book 701 , Page 180 
Insofar and only insofar as 11 covers the following 
Block 71 , PSL Survey, Reeves County Texas 
Sechon 4 1 BO 00 acres of lands. more or less. being the South Half 

TX3230274-004 
Lessor State of Texas - Houston and Emma Hill trust Estate and James Robert Hill and 

Lessee 
Lease Date 
Recorded 
Legal Desc 

V1rg1rna Glenn Hill Lattimore, ind1v1dually and Co-Trustees 
Dwight Snell & Associates 
4/25/2005 
Book 701 , Page 207 
Insofar and only insofar as ,t covers the following 
Block 71 PSL Survey, Reeves County, Texas 
Section 4 180 00 acres of lands, more or less. being the South Half 

TX323027 4-005 
Lessor State of Texas - Waltnp Martial Trust, Kenneth M Waltrip, Trustee, MSW Revcoble 

Trust, Michael S Waltnp, Truste, MLH Revocable Trust, Margery L Hanna, Trustee 
dba Hill Trusts 

Lessee 
Lease Date 
Recorded 
Legal Desc 

Dwight Snell & Associates 
4/25/2005 
Book 701 . Page 235 
Insofar and only insofar as 11 covers the following 
Block 71 , PSL Survey, Reeves County, Texas 
Section 4 180 00 acres of lands. more or less, being the South Half 

TX3230294-000 
Lessor State of Texas -John Ward Williams. ind1v1dually & as Trustee for both the Herbert 

Lessee 
Lease Date 
Recorded 
Legal Desc 

Edward Williams & Maynette Moffett Williams Estate Trusts 
Dwight Snell & Associates 
4/18/2005 
Book 700, Page 333 
Insofar and only insofar as 11 covers the following 
Block 71 , PSL Survey, Reeves County, Texas 
Section 4 320 00 acres. more or less. being the North Half 

Agreements Affecting the Leases 

That certain Joint Operating Agreement dated May 4, 2006 by and between Chesapeake 
Exploration L1m1ted Partnership and Alpine Energy LP 

2 That certain of Declaration of Pooled Unit Agreement effective December 11 . 2007, by and 
between the State of Texas and Chesapeake Exploration, LL C . as recorded 1n Volume 
790 at Page 806 or the official records of Reeves County, Texas 

It 1s Assignor's intent to convey to Assignee a proportionate share of all of Assignor's nght title and 
interest. as l1m1ted above. 1n and to the subJect lands and well, regardless of the om1ss1on of any 
particular lease or leases errors in description. incorrect or misspelled names or incorrect recording 
references 

End or Exh1b1t 'A' 

Page 2 of 2 
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DIAIIJIE 0. YLORl'.Z, COUln'Y CLERK 
RKEVES COOWTT, TEXAS 

True and Correct 
copy of 

ortgmal filed In 
Reeves County 

Git rk Office 
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October 9, 2008 

VIA OVERNIGHT COURIER 

Ms. Beverly Boyd 
Texas General Land Office 
1700 N. Congress Ave. 
Suite 935 
Austin , Texas 78701-1495 

Re: Filing of Partial Assignment of Oil and Gas Leases 
Reeves County, Texas 

Dear Ms. Boyd : 

Permian ~outh I and Department 

Enclosed please find a certified copy of a recorded Partial Assignment of Oil and Gas 
Leases Without Warranty ("Assignment") from Chesapeake Exploration, LL C . 
("Chesapeake"), to Chesapeake Investments, covering numerous leases in Reeves 
County, Texas. Chesapeake desires to file this Assignment with the General Land 
Office. To aid in the filing process, th is Assignment pertains to the Hill State 71-4 #1 
Well and the lands comprised of All of Section 4, Block 71 , PSL Survey, Reeves 
County, Texas. 

Also enclosed is a check in the amount of $250.00 (check number 1033900) which 
represents the required fi ling fee of $25.00 per sta te lease assigned ($25.00 X 10 state 
leases= $250.00). 

Should you have any questions in this regard , please call me at (405) 879 -1596. 

Sincerely, 

Chesapeake Exploration , L.L.C. 

--Ss~ 
Enclosures 

( hc,.1pl· 1kl' I na1n Cnrpor.l11 on 
J>.O Ho, I ~-l 'lh • Okl.,h,1111.1 l It\, ( ii... 11' I I 141, • ' I (l(l " \\nt, Ill \\( lllll • nl.l.11101111 l II\, ni... -11111 

40 \ S4S SOlltl • l.n 411 , -1,-.42, I 
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Chesapeake Operating, Inc. 

008019 TX GENERAL LAND OFFICE 

VOUCHER INVOICE INVOICE 
NUMBER DATE NUMBER 

464696 10/03/08 1003088 

>3 0 )(.) ~ ~ 

---- --- ---------------------- ----------- - - - - - - - -- - -- -- -- --------- ----- --·- ------ - -

09002918 No 1033900 

DESCRIPTION OR NET AMOUNT 
GROSS AMOUNT DISCOUNT 

BALMORHEA PROSP FEES 

K 
250 00 

1 d~ 
(!$µ_{3~/ f1,ty4 

Total for check $250 02 
.-. 

---------- - ------- - ---- -- - -- ---------- - - ----------- ----- --- · --- --
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Pooling Committee Report 
To: School Land Board 

Dato of Board Mooting : November 18, 2008 

Effective Date: 12/11/2008 

Unit Expiration Date: 6/11 /2009 

PA08-236 

Unit Number: 4403 

Applicant: CHESAPEAKE EXPLORATION LLC 

Attorney Rep: Clark Jobe 

Operator: 

County 1: 

CHESAPEAKE OPERATING INC 

Reeves 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Lease MF 

TuQQ Number 

RAL MF105230 

RAL MF105236 

RAL MF105494 

Hill State 71-4 

Toyah N.W. (Shale) 

Lease Expiration Lease 
Royalty Dato Term 

0 125 4/18/2008 3 years 

0 1 4/25/2010 5 years 

0 1042 4/25/2010 5 years 

Lease Lease Acres Royalty 
Acres In Unit Participation 

320 320 0 0625000 

399 33 180 0 0281250 

310 57 140 0 0227865 

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres : 

State Acres: 

Total Unit Acres : 

Unit Typo: Unitized for: 

Temporary 011 & Gas 

Term: 6 Months 

0 

640 

640 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Unit Royalty: 

100 00% 

11 .34% 

Well Location: RRC Rules: Spacing Acres: 
State Land Special Field Rule 1280 Acres 



'. 

REMARKS: 
Pooling Agreement Number: PA08-236 

o Chesapeake Exploration LLC is requesting a 36-month extension of the temporary 
Hill State 71 -4 Unit. 

o On December 11, 2007, the School Land Board approved 12-month temporary oi l 
and gas pooling to all depths. 

o The applicant completed the unit well on June 6, 2008. The well produced 3.4 
MMCFG on 8/14/2008. Gas production has steadily declined down to a rate of 
754 MCFGPD as of 10/26/2008. 

o With approval of the unit extension the State's unit royalty will remain 11 .34%. 

oApproval by the School Land Board in no way ratifies the State leases included in 
this unit. 

POOLING COMMITTEE RECOMMENDATION: 

O The Pooling Committee recommends Board approval of a 6-month extension of 
the Hill State 71-4 Unit under the above-stated provisions. 

David Zimmerman - Office of the Governor 

!( - 5-0<t 
Date: 

/( . ~-: os 
Date: 

11- 5- o& 
Date: 
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11 11 1 ST\TF 71-4 l "IIT 
RH\t S C Ol '\ n , TF.'\ S 

Wiii· RI· AS, on C>ccember 11, 2007, the 11111 State 71-1 llnll was presented 10 and approved by the School Land Board of the Stale ol 
Tc,os pur..uant 10 the prov1S1ons or Subchaptcr l:, ( haptcr ~2. ol the fc1as Natural Resources Code, and 

Wiii RI AS, pun.uant to such approval Che apcake I ,plon111on, l I C ct al and the ( omm1 s1oner of the General I.and Ollice of 
the State of Te,u entered into that certain 1 erm Pooling Agreement (" \grccment") 10 JXXll certain State lands into the 11111 State 71-l Un 11. 

covenng MO acre, of land in Rcc\C~ County, lens, as more parucularly de cnbcd in said Agreement on hie in the Archives and Records ol the 
Tens General Land Ollicc 11 Austin. Te~u. m Mineral Ille: No M-105230, and 

WI II· RI AS, said Agreement was c~ecuted by the parties thereto subject to the prov1sllln that 11 \I.Ou Id expire on [)cccmber I I, 2008, 

and 

Wiii RI AS, on Nu,cmbc:r I K, 2008, Chl-,.a~'lll..c l ,plorauon, I l C m:ide appllcauon and the: School Land Board approved lb 

1ppllc1uon to c:"end the term ofsa1d Agreement so that the Agrcc:ment .,..,11 no.,.. c,p1re on June 11, 200'>, and 

Wiil RI AS, the Comm1ss1oner ol the General uind Olltcc: linds that amending Hid Agreement as approved by the School I and 
Board 1s in the bcM mtcrcM ol the State ol 1 c:~as . 

NOW I ll l·RU·ORI, in cons1dcrauon of the prcm1se1 and of the mutual agreements contained in aid Agreement, 11 is agrc:cd that 
s:11d Agreement ts amended as to Paragraph() thereof by dcleung ,aid paragraph in its enurc:ty and substituting the follo.,..mg paragraph therefor 

"!ERM 9 

Unless this Agreement e~p,rcs earlier pur..uant tu the term:. or the rc:.pccmc leases included as a part ol this Agreement, or 
on such other date approved by the School I and Board and mutually agreed to by the undersigned paruc:s, their succes,ors 
or assigns, this Agrcc:ment shall expire on June 11, 200•) Nothm11 herein shall amend or m<xl1ry Se"1on 52 031 of the 
Natural Resource, Code, or any of the provmons thereof, \\.h1ch arc contained in an)' Stale lease co1,c:rcd by th,, 
Agreement" 

Nothing in th1, Amendment, nor the approval ofth1s Amendment by the School I.and Board, nor the c,ccuuon of th1 Amendment by 
the Comm, 1oncr shall (I) operate llS a 11111ficauon or re, 1vor of any State lease that has c:,p1rc:d, terminated, or has been re lea ed in .,.. hule or in 
part or terminated under the tcmis or such State lease or the la.,.., applicable thereto, (2) consutute a \\.a11,cr or release of any claim for m<mC), 
oil, gus or other h)'drocarbons, or other thing due 10 the Stale by rca\On of the existence or failure of such lt:aJ,e, (3) con tllute a waiver or release 
ol any clo1m by the State that such lea1>c 1s ,01d or ,01dablc for any rca,un, including, Mlhout llm1tauon, 1,1olauon ol the la\\., ol the Slate \\.llh 
rc~pcct tu such lebc or failure of cons1dcrauon, or (4) rnnsu1u1c: a contirmauon or rccogniuon of any boundary or acreage ol any tract or parcel 
of land in "'h1ch the State has or clamlS an intc:re,1, or{~) conslllutc a n1t11ica11on of, or a w;mer or relebe of any claim b)' the SlBtc .,..,th respect 
10 any ,.,olauon of a statute, regulauon, or any of the common la\\. of this State, or an} breach of any contract, dut), or other obllgauon u.,..cd to 
the Slllte 

This hrst Amendment of I erm Pooling Agreement mny be c,ccutcd in counterparts and, 1f so c,ecuted, shall be valid, binding and 
ha,e the same cflcct as If oil the parties hcrclo actually Joined in and e,ecuted one and the same: document l·or recording purpo c,; and in the 
e,cnt counterpartS of th1 fo1r..t Amendment ufTcrm Pooling Agreement arc executed, the e,ccutcd page,. together \I.1th the: page. nccc.,ary to 
ho\\. ackno\\.lcdgmcnl.5, may be combmcJ \I.Ith the: other pages ot this hrst Amcntlmenl of lerm Pooling Agreement so as to lorm \I.hat shall be 

deemed and treated a, a single original m,trument sho\\.mg c:,ccuuon by all parties hereto 

IN Wl 1 NI SS WI II RI 01 , the parties hereto ha,e e,ccutcd this llr..t ·\mendmenl or 1 erm Pooling Agreement upon the rcspccu,e 
dates indicated below but to be cllec111,e as ol l>c:cembcr 11, 200K, lnr purpose, of extending the Agreement 

Dateb.ecuted~CJ'f SIAfl:01 Tl\'.AS 

legal 
C'ontent 
<ic:olo8) ;;:r, 
J",ccUll\C: ~ _ 



Date l!xccuted J @ } 3 } 0 g CIIES,\PeAKE PXPLORA 110N, I L.C. 

By: 

Its: 

r.ER rIEICA TE 

limlrY .J.. I i ood_ 
Senior Vico President - Land ard Legal & 
General Counsel of Chesapeake ExJlli).llillQn._ 
l I C , an Oklahoma limited liab1hty company 

I, Stephanie Crenshaw, Secretary of the School Land Boan! of the State of Te,cas, do hereby certify that at a mecung of the School I.and Boan! 
duly heJ.I on November 18, 2008, the foregoing instrumcl't , pr~ nted ,o J G\ I ty said Board under 1:•e provisions ofSubd, r••r F, 

Chapter 52, of the Natura l Resources Code, nll of whic'i is c~ 1 the M t , of·•·· Br I cf wt c 1 I , 'od1an. 

IN res nMONY WIIEREOF, wlm= my, .... ""' 3 . , "' 0-..abw-~ .. " 1 
D . ~ 

STATE OF OKI.AHOM,\ 

COUNTY OP OKI..AJ!OM,\ 

".) ("d-
lb1s instrument was acknowledged before me on~~ ~ - .• 2008, by_ __H@r.Y__J HQQ9 

as Senior Vice President - Land and L_!l9_al & of Chesapeake Exploration, l.L C, on behalf of sn11l hm1tc,l hab1hty company. 

General Counsel of Chesapeake L:xploration, 

My Commission Exp in J...P / S 1,:;). 
Commission Numt r O'S! 00 &O~-Z 

2 



First Amendment of Term Pooling Agreement 
Hill State 71-4 Unit 
Reeves County, Texas 

Date Executed _ _.1/:_/_sJ_/t_tJ ....... f'------

STATE OF OKLAHOMA 

COUNTY OF ~11.PJtl. 

ALPINE ENERGY, LP, a Texas limited 
partnership, by Alpine GP, LLC, an 
Ok ahoma LLC, General Partner 

This instrument was acknowledged before me on ~ IS , 2009, by David J 
Kurtz, as Manager of Alpine GP, LLC, an OklahomalJC,General Partner of Alpine Energy, 
LP, a Texas limited partnership. 

~~ 
Notary Public 



First Amendment of Term Poohng Agreement 
Hill State 71-4 Unit 
Reeves County, Texas 

Date Executed _ _ t _( _I_L-____;_( _?_'\..___ 

STATE OF OKLAHOMA 

COUNTY OF ~-/ u;.,,,,4-

Barrilla Energy, LP, a Texas limited 
partnership 

'ij.1~ 
Mark Svoboda 

This instrument was acknowledged before me on ~ /..1.../ 
Svoboda, Manager of Barrilla Energy, LP, a Texas limidpartnersh1p. 

, 2009, by Mark 

OFFICIAL SEAL 

DEBORAH KIMBRELL 
\.\.':1~~~.1f NOTARY PUBLIC OKI.AHOIM 
w:>1::t1xf,,./ LOGAN COOtm' M # 01000'07 

• My Comm Expues 1 ·21-09 

~~ 
Notary Public 



First Amendment or Term Pooling Agreement 
Hill State 71-4 Unit 
Reeves County, Texas 

Date Executed ~ . ./~? ~----"~---+,~~~~ 

STATE OF OKLAHOMA 

COUNTY OF Ol<l../1/-IC(nA 

This instrument was acknowledged before me on JA,.; UAK Y G. 
Le Norman, as President of Crusader Energy Group, LLC. 

Commission Expires: 
/0 l'f !Q. d I ;1... 

---·········--·-···············----- I 
I ~ BARBARA L. HEINEN , I ,. I 

t stAL Notary Publlc: : 
l ,. State of Oklahoma I 
I Commlu lon I 04009342_ Ex_Alrtt 10/14/12 ! 

an, President 

, 2009, by David D 



First Amendment of Term Pooling Agreement 
Hill State 71-4 Urnt 
Reeves County, Texas 

Date Executed Jo.M,f.UlU l, Z.OO'j 

STATE OF TEXAS 

COUNTY OF Midl and 

WTG EXPLORATION, INC. 

By: ~rLlwto 
David L. Davis, Executive 
Vice President 

This instrument was acknowledged before me on January 2 , 2009, by David L. 
Davis, as Executive Vice President of WTG Exploration, Inc. (7 

Commission Expires 
Oct ober 7, 2012 

·~ I 

KIM DEHART STEPHENS 
MY COOMISSION EXPIRES 

October 7, 2012 



---1 ( 

Date Filed: J..-1 iP} 11 cl :;;ic:e+1~R 
Jerry Patterson, Comm~~1oner 

By~ ery;t.tt,"' 



PO BOX l 2 127 
AU T IN, l X 78711 

M ELROY 

Mr. J. Daryl Morgan, CPL 
l: nergy Resources Division 
Texas General Land Oflice 
' tephen F. Austin Building, 81

h 1· loor 
1700 No. ongress A\ cnue 
Austin, ·1 cxas 78701 - 1495 

LLI & M ILL R L.L.P. 
Horn at La, 

1201 WYGl ASS DRI V f· 
SUI 11:. 200 

AUS I IN, rx 78746 

March 19, 2009 

Re: Tenn Pooling Agreement with Chesapeake Ex ploration. L.L.C. for the 
I !ill tale 71-4 Unit. Reeves County, Texas fv\- 10 <;" z_) 0 

Dear Mr. Morgan: 

11 ll PIIQNI 
(512) 327-81 11 

11\\ 
(512) 327-6566 

Enclosed for your records is a copy or the First Amendment of the Term Pooling 
Agreement fo r the I I ill tale 71-4 Unit that has been recorded in Book 8 15. o f the records of 
Reeves County, beginning on page 145. 

I hank you for your assistance ""ilh this matter. 

Sincerely, 

U .. ~Lf~ 
' lark Jobe 

i.:nclosure 



FILE I 618 
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FIRST A\IE~D\IEST OF TER'\.f P'OOLTSG AGREEMENT 
CHESAP'EAKE EXPLORATION, LLC. 

HILL STATE 71-4 l'~IT 
REEVES COtTNTY, TEXAS 

j' .. 

BOOK 815 

WIIEREAS, on December 11. 2007, the Hill State 71-4 l!mt Wll.S presented 10 and approved by the School Land Board of the State or 
T c,as pursu;int to the provisions ofSuhchaptn E, ("haptn 52, oflhc Tcx111 Natuna1 R,:,soun:es Code: ind 

WHEREAS, pursuant to such approval Chesapeake Explorauon. Ll.C. el al. and the Comm1ss1oner of the Genefill Land Offite or 
the State orTex;i.s n,1,:,-al into that cc-rtam Term Pooling Agre,:men1 (•Agre,:ment•) to p-001 cmain State l.1mds into the Hill Stare 71-' Umt, 
co,cnng 6JO a,:n:1 of land in Rccvct County, Tcitu, lJ more par11cularly descnbcd in uid Agrcement on file m the Archives and Records of the 
Tc,as General Lllnd Office at Aumn, Teus, in Mina-al Fiie No. M-105230; ind 

WI IE REAS, said Agr=ment was citccuted by the par1ies thc:Teto subJcct lo the provismn lhat it would expire on December I J, 2008. 

'"' 
WHEREAS, on NovembcJ 18. 2008. C'MSilp,:ake Explontion, L.L.C. made apphcatmn and the School Lllnd Board approved ,u 

app!i,;ation to e,tcnd the term of i.a1d Agreement so that the Agreeme11t ... 111 no"'· e,p-1re on June 11, 2009; and 

WHEREAS. the Commiss1one-r of the GcTicra1 Land Office finds that amending said Agreement 1..5 approved by the School Ulnd 

A<1ard is m the best interest of the Stale of Teus: 

NOW Tll[REfORE, m cons1dcr11t1on of the prcmiscs and of 1he mutual lgT'ttTTICOU contained in uid Agreement, it ,s agrttd that 
said AgreeTT1l'llt is amended a.s to Paragraph Q th~ofby dektmg said paragraph in its entirety and substuutmg lhe fo!lowmg paragraph thc:Tefor: 

9. 

Unle55 this Agrc-cmcnt e,p1res emrlie-r pursuant lo the terms oft he respective leases included u a pin of 1h1s Agreement. or 
on such other date approved by the School Land Board and mutually a~ to by the undersigned parties, their successors 
or assigns, this Api,emrnt shall c~pirc on June\ 1, 2009. Nothing herc-m shall amend or modify Section 52.031 oft~ 
Natural Resources Code, ot any of lhc provisions thereof, which are contained in any State lease: covered by 1h1s 

Agn:ement." 

Nothing in this Amendment, nor the 1pproval ofth1s Amendment by the School Land Board, nor the c~ccution ofth,s Amendmc-nt by 

!he Commissioner shall: (I) opcra!e as a ratification or rcvivor of 1ny Stale lcas.c that has e~pircd, tcrmmatcd, or has been released in whole or 111 

part or terminated under the t= of such Slate lease or the laws applicable thereto; (2) cnns1itule a waiver or release of any claim for money. 
ml, !!:IS or other hydrocarhons, or 01hcr tlung due to the State by reason of the existence or failure of such lease, ())constit111e I waivn or release 
of any claim by the State lhal such k.ise is void or voidable for any reason, including, without limitation, viola110ns of the laws of the State wnh 
respect to such lease or failure of considen1ion; or {4) consmute a confinnation or rn:ognmon of any bounduy or acrca!!e of any tract or parcel 
of land m which the State has or elamlS an inte-rest; or (SJ constitute I riuification of, or I Wllivcr or relca.'IC of any claim by the Stale with rcspcct 
to any violation of a statute, regulation, or any of the common laws of this State, or any breach of any contnict, duty, or othe-r obligation owed to 

the Stale. 

This First Amendment of Term Pooling Agrtement may be uecuttd in countcrparu ind, if so executed, shall be vahd, bmdmg and 

have the same- etTect as if all the parties hereto 1ctu111ly joined in and executed one- and the same document. For rc,;ordiog pu1"JX15es and m the 
evcnl countcrpar1s of this Finl Amendment or Term Pooling Agreement arc executed, the executed pages, tvge1hcr with the pa!!t'S n.-.:ess.ary to 
show acknowledgments, may be combined with the other pages of this Fits! Amendment or Term Pool mg Agreement so IS lo form what shall be 

deemed anJ treated n a single ongmal instrument showing execution by atl parties hen::to 

tN WITNESS WHEREOF, the parties h~to have eitecuted this First Amendment of Term Pool,~g Agr"Ct'ment up-on the rcspcc\1\e 

dales mdicated below but to be C'ffcctive u of December 11, 2008, for pufl)05CS or e'<.tn,dmg the A~cement. 

Oa" E,~,"J~,k_ STATEOFTEXAS 

l.egal 
C'ontn,t 

C'IIC'O!og)I 

.·_,·'.·~ ·r .. C:~ 

PAGE 145 
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Date Eucuted f'.d / 3 1..aS-.. CHESAPEAKE EXPLORATION, LLC. 

"~-·-4:i? Senior Vice President - Land and Legal II. 
Its: General Counsel of Chesapeake Explorat:on 

LLC., an Oklahoma limited liability comp;my 

CEBTIFICAIE. 

I, S1tphanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the School Land Board 
duly held on November l S, 2008, the foregoing instrument was presented to and approved by said Board un1kr the provision, of Subd1Jpkr E. 

Chapter 52, of the Natural Resources Code, all of which is sp4rth in the Min~ftl1c Board of which I am custodian. 

IN TESTIMONY WHEREOF, witne.~s my hand this __g ___ day of ___ ~• , 2oo_!L 

STA TE OF OKLI.HOMA 

COUNlY OP OKI.AHOMA 

This inotrumcnt was acknowledged before meon J)e.L.£.lYlJ;ec:: 3r-~. 2008, b; ____ ...JJHgeunrvLX.>JuHuQsQod ____ _ 

as Senior Vice Pres(dent - Land anc:I Legal & of Che5apcakc ExpTor11!ion, LLC., on behalf of ;aid limited liability company. 

General Counsel of Chesapeake E.Kploration, 

the State ofOk!ahorna 

Commi55ion Number: O"t. 0 0 {,p~ 

2 
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First Amendment of Tenn Pooling Agreement 
Hill State 71-4 Unit 
Reeves County, Texas 

Date Executed 1/rJf#f 

STATE OF OKLAHOMA 

COUNTY OF (J/J,, /JLVnV 

•· 

llD!rK 815 PAil 147 

ALPINE ENERGY, LP, a Texas limited 
partnership. by Alpine GP, LLC, an 
Oklahoma LLC, eneral Partner " ~' 
By:_~~Ll)....:l,.....'.\'li~.,__ 

This instrument was acknowledged before me on Q..... IS-- , 2009, by David J .. 
Kurtz, as Manager of Alpine GP, LLC, an Oklahoma LLC, General Partner of Alpine Energy, 
LP, a Texas limited partnership. 

Commission Expires: 94!- At, !JMCf 
~~ 

Notary Publrc 



. . 

BOOK 815 PAGE 148 

First Amendment of Term Pooling Agreement 
Hill State 71-4 Unit 
Reeves County, Texas 

Date Executed I I ( 2-L O 5, 

STATE OF OKLAHOMA 

COUNTY OF ~&n!J 

Barrilla Energy, LP, a Texas limited 
partnership 

~~oa 
Mark Svoboda 

This instrument was acknowledged before me on ~ ti J 6,,,./ 
Svoboda, Manager of Barrilla Energy, LP, a Texas limiiedartnership. 

, 2009, by Mark 

OFFICIAL SEAL 

DEBORAH KIMBRELL 
• NOT Afff PUBUC - QKlAHOl,I.I, 

",'<jIB;j'./y LOGAN COUNTY COMM f OH00507 
My Comm. Expires 1-21-09 

&t-4Af+lt < ~{ ,·,. .,) 

Notary Public 



' 

First Amendment of Term Pooling Agreement 
Hill State 71-4 Unit 
Reeves County, Texas 

Date Executed-~' !t,_(£~6-~~f ___ _ 

STATE OF OKLAHOMA 

COUNTY OF QKL&H°'"' rl-

·1- BOOK 815 PAGE 149 

· /n. President 

This instrument was acknowledged before me on ::.Jr+tJo4te Y l 
Le Norman, as President of Crusader Energy Group, LLC. 

• 2009, by David D. 

Commission Expires: 
/0-/f-';2.0I~ 

~/~ 
Notary Public 



• • > • • 

. . 
BODK 815 PAGE 150 

First Amendment of Term Pooling Agreement 
Hill Stale 71-4 Unit 
Reeves County, Texas 

Date Executed ,J.,.,,. aa,3 2 Z 001 

STATE OF TEXAS 

COUNTY OF Midland 

WTG EXPLORATION, INC_ 

By 0guup/'. ~ 
David L. Davis, Executive 
Vice President 

This instnument was acknowledged before me on _,Ju,a'"n"u,,_a rc;y'-'~--~· 2009, by David L. 
Davis, as Executive Vice President of WTG Exploration, Inc. 

Commission Expires: 
October Z, 2012 

FILEI 618 

10M DEHART STEPHENS 
MY COMMISSION EXPIRES 

Octtler7, 2012 

-------
~1' ~ ~-.. M\Of «cri4'l~ M !lt.E, RHIT)Jl,. 
Di USl If THf ~[J) RUI. Pfluf'tRTY BW,IJ!'L •<Xl.LW 
CW 1,1£1 l\ lnltlll Mi!l lftlfWffl'S»t..f IIIQJI flDCIAl 

""" 
FILED FOil RECOIID ON THE 19TR DAY OF~EE=BwBwT~TA~B~Y~--------'A.D. 2009 ll :03 A II. 

DULY IIECOIIDIID~~7'r20TH DAY OF~F~E~B~R~U~A~BuY _______ A.D. 2009 9:00 A 11. 

BYtJf:JJJ':j[<tr]Jh,,Z __ ._»= --------~-IAIIIIE--~=~TWSCODBTY Cl.Ell 



® 
Dace Filed < I . I { v r 

Jerry r: n_ - -

Bv y r< c1 1 , I .... ~~'• b 

. ., 
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May 21, 2009 

Travis Jenkins 
Chesapeake Energy Corp_ 
PO Box 18496. 
Oklahoma City, OK 73154 

RE: GLO Assignment ID# 6864 

Dear Mr_ Jenkins, 

JERRY PATTERSON, COMMISSIONER 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Partial Assignment of Oil and Gas Leases Without Warranty, 
executed January 131

h, 2009, from Chesapeake Exploration 
LLC, as Assignor, to Chesapeake Investments, as Assignee. 
Grove State 72-21 #1H. Reeves Co. Vol. 813, P. 300. 

Filing fees of $25.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521. 

Sincerely, 

~o/ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building• 1700 North Congress A\'enuc • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

\\'\V\\1.glo. !ita te. tx. us 



r 

---- ------- ------- ----

• . . 

Exhibit "A" 
GLOID County Lease 

6864 Reeves MF105230 

6864 Reeves MF105245 

6864 Reeves MF106675 

6864 Reeves MF1066758 

6864 Reeves MF106675C 

6864 Reeves MF107499 

6864 Reeves MF109189 ,/ 

6864 Reeves - HORIV MF109204 - ~ ,_/ 

6864 Reeves - HROW MF109205 ....-~ 

Thursday, May 21, 2009 



May 11, 2009 

VIA OVERNIGHT COURIER 

Ms. Beverly Boyd 
Texas General Land Office 
1700 N. Congress Ave. 
Suite 935 
Austin, Texas 78701-1495 

Re: Filing of Partial Assignment of Oil and Gas Leases 
Reeves County, Texas 

Dear Ms. Boyd: 

Permian '>outh l an<l Department 

Enclosed please find a certified copy of a recorded Partial Assignment of Oil and Gas 
Leases Without Warranty ("Assignment") from Chesapeake Exploration. L.L.C. 
("Chesapeake"), to Chesapeake Investments. covering nine leases in Reeves County, 
Texas. Chesapeake desires to file this Assignment with the General Land Office. To 
aid in the filing process. this Assignment pertains to the Grove State 72-21 #1 H Well 
and the lands comprised of All of Sections 15 and 21 , Block 72 , PSL Survey, Reeves 
County, Texas. 

Also enclosed is a check in the amount of $225.00 (check number 1127200) which 
represents the required filing fee of $25.00 per state lease assigned ($25.00 X 9 state 
leases= $225.00). 

Should you have any questions in this regard, please call me at (405) 935-1596. 

Sincerely, 

Chesapeake Exploration , L.L.C. 

- ~.;_{~~ 
Travis C. Jk,ins 

Enclosures 

( hn.ipc.ikc l nu~, ( orpor.1110 11 
l' O Ho, IX4'1h • I l~l.1ho111.1 l 11, <lf.. I 1,4 114'1h • hlllll ', \\1·,llr11 \q·111w • I lU 1h11111.1 I 1n, < lf.. .. , I IX 

10\ .S·IX SOI)() • l.1, to, "h .. 1.!, I 

.... . . . . . . 

. . ······ . . . . . ... 
.... . .... . . . . . . .... 



Chesapeake Operatmg, Inc. ./ 
• · .& . v 

008019 TX GENERAL LAND OFFICE 

VOUCHER INVOICE INVOICE 
NUMBER DATE NUMBER 

693584 04/29/09 0429091 

~la.# '3 c /C Y0~) 

~ ~>"\ ')(!) 
{ 

0901 3965 

DESCRIPTION OR 
GROSS AMOUNT DISCOUNT 

GROVE ST ATE 1 H REC FEE 

/ 2 °l 

Total for check 

No. 11 27200 

NET AMOUNT 

~ 25 .00 

$225.00 
·-

.... 
• • . 
. . ...... . . . . . . . . . . 
.... . .... 

• • • . . .... 
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASES 
WITHOUT WARRANTY 

ST A TE OF TEXAS ) 
) § 

COUNTY or REEVES ) 

KNOW ALL MEN BY THESE PRESENTS 

For and 1n cons1derat1on of Ten Dollars and no/100 ($10 00) and Other Valuable 
Cons1derat1on, the receipt and sufficiency of which are hereby acknowledged, 
Chosapoako Exploration, L.L.C., an Oklahoma limited hab1hty company. successor by 
merger to Chesapeake Exploration L1m1ted Partnership, whose ma1hng address is P O 
Box 18496, Oklahoma City, Oklahoma 73154-0496, hereinafter referred to as • Assignor" 
does hereby grant. bargain, sell. convey assign and deliver unto the following parties. 
hereinafter collectively referred to as "Assignee". an und1v1ded portion of Assignor's 
interest in and to the 011 and gas leases descnbed 1n Exh1b1t "A· attached hereto ("the 
Leases"), ,n an amount sufficient to vest Assignee with the working interest set forth below 
m the Grovo Sta te 72-21 #1 H ("the Well") and the lands compnsed or All or Sections 15 
and 21 Block 72, PSL Survey, Reeves County, Texas, containing 1280 00 unit acres ( the 
Unit") including all 011 and gas produced therefrom and all downhole and surface 
equipment associated therewith 

Assignee 

Chesapeake Investments , 
an Oklahoma limited partnership 
P O Box 18496 
Oklahoma City, OK 73154-0496 

Working 
Interest 

25% 

PROVIDED HOWEVER, ,r Assignor's ownership in the Leases 1s not uniform as to 
all depths. zones or formations and the foregoing partial assignment would cause 
Assignor's remaining working interest m any depths. zones or formations covered 
by the Leases (deterrrnned after cons1derat1on or any earned or revers1onary 
interest) to be less than twelve and one half percent (12 5%) on an e1ght-e1ghths 
basis, then the interest assigned hereunder to each Assignee as to such depths 
zones or formations shall not be the full two and one half percent (2 .5%) working 
interest m the Well and Unit as stated above. but instead shall be proportionately 
reduced to the same extent as Assignor's reduced interest as of the date of spud of 
the Well with respect to such depths, zones or formations 

The interests assigned hereunder shall denve proportionately from all working 
interest owned or claimed by Assignor 1n the Leases. or any other source of ownership 1n 
the Unit. contractual or otherwise. as or the effective date or this assignment including any 
interests acquired via farmout. non-consent elect10ns, force poohngs. etc. To the extent 
any portion of Assignor's title or ownership interest 1s reduced after payout or after the 
assessment of non-consent penalties, or 1s limited to the wellbore of the Well. Assignee's 
title or ownership conveyed hereunder shall be proportionately reduced thereby m the 
same manner as Assignor's title 

Assignor delivers to Assignee the above-<lescnbed interest at the same net 
revenue interest owned by Assignor, proportionately reduced to the interest assigned 
The interest assigned shall bear a proportionate share of all delay rentals royalties and 
other obhgat1ons burdening the Leases and shall bear a proportionate share of all costs 
associated with the dnlhng, completing, operating and/or plugging and abandonment of 
any well hereafter dnlled on the Leases or lands pooled or un1t1zed therewith 

... . . ... 
. . ...... . . . . .... 

•••• . .... . . . 
• • .... 



Page Two 
Partial Assignment of Oil and Gas Leases 
CELLC/CI 

BOOK < 13 

This assignment 1s made subJect to all the terms and the express and 1mphed 
covenants and cond11ions of the Leases and any intervening assignments and agreements 
affecting same. which terms, covenants and cond1t1ons the Assignee hereby assumes and 
agrees to perform with respect to the interest assigned The terms, covenants and 
conditions of said leases, assignments and agreements shall be binding upon the 
Assignee, not only ,n favor of the lessor{s) and any pnor assignors and their respective 
successors and assigns, but also 1n favor of the Assignor herein and its successors and 
assigns 

This assignment 1s made and accepted without any representation or warranty of 
title of any kind . either expressed or implied In the event that lltle to all or any portion of 
the interest assigned should fail, then and in such event, the percentages of the interest 
assigned herein shall be reduced 1n the proportion to which the failed portion of the interest 
bears to the entire interest 

In witness whereof. this instrument 1s dated the / 3-t ~ day of ~ .;..;:V\A;....:;..:,_r~--

2009, but made effective as of the 4t11 day of August. 2008, the date of spud o e Grove 
State 72-21 #1 H Well. 

CHESAPEAKE EXPLORATION .l.C., 

ST ATE OF OKLAHOMA ) 
) § 

COUNTY OF OKLAHOMA ) 

This instrument was acknowledged before me on this I 3 -t.bc.. day of 
~ 

0 
'•A,... . 2009, by Henry J Hood, as Senior Vice President - Land and 

Legal & Gen'~al Counsel of Chesapeake Explorahon. L LC . on behalf of said limited 
hab1hty company 

PAGE 30 1 
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EXHIBIT " A" 

Attached to and made a part of that certain Partial Assignment of 011 and Gas Leases from 
Chesapeake Exploration, L.L.C., as Assignor, to Chesapeake Investments, as 
Assignee. dated =:fo,n,,,, = j l3, 

1 
d:QQC\ .. covenng lands located 1n Reeves County 

Texas 

INSOFAR ANO ONLY INSOFAR AS SAID LEASE COVERS LANDS CONTAINED 
WITHIN THE BOUNDARIES OF THE UNIT FOR THE GROVE STATE 72-21 #1H 
WELL. AS MORE FULL DESCRIBED AS 1280 00 ACRES, MORE OR LESS. BEING 
ALL OF SECTIONS 15 AND 21 . BLOCK 72, PSL SURVEY. REEVES COUNTY 
TEXAS 

TX3230009 000 
Lessor 
Lessee 
Lease Date 
Recorded 
Legal Descnpllon 

TX3230267-000 
Lessor· 
Lessee 
Lease Date 
Recorded 
Legal Description 

TX3230278-000 
Lessor· 
Lessee 
Lease Date 
Recorded 
Legal Descnpt1on 

TX3230323-000 
Lessor· 
Lessee 
Lease Date 
Rocordod 
Legal Descnpt1on 

TX3230324-000 
Lessor 
Lessee 
Lease Date 
Recorded 
Legal Oescnpt1on 

State of Texas - M-105320 
777 Energy LP 
7/19/2005 
Volume 712, Page 295, Reeves County 
PSL Survey, Block 72. Section 21 N/2 SW/4 

State of Texas W H Grove Trust m F/D5~ c../ 5' 
Dwight Snell & Associates 
2/1/2005 
Volume 697. Page 820, Reeves County 
PSL Survey, Block 72. Section 15 640 Acres, Section 21 
480 Acres. Being N/2, SE/4 

State of Texas R Blodget. Jr - (") f= ID l '-i-9 ~ 
Petro-Hunt LLC 
7/5/2005 
Volume 71 O. Page 502, Reeves County 
PSL Survey, Block 72, Section 21 SE/4 SW/4 

State of Texas M-109205 ~ /Jf.,oAJJ 
Chesapeake Exploration. L L C 
7/1/2008 
Volume 804, Page 323, Reeves County 
All Of The Highway Right-Of-Way For Interstate 20 Located 
Within Section 21 Block 72 . Public School Land Survey 
Reeves County, Texas, Containing Approximately O 4346 
Acres. As Shown On The Official Map Of Reeves County, 
Texas Now On File In The Texas General Land Office, 
Austin. Texas 

State of Texas - M-109204 - ~ 
Chesapeake Exploration. L.L C 
7/1/2008 
Volume 804, Paga 317. Reeves County 
All Of The Highway Right-Of-Way For Interstate 20 Located 
Within Section 15, Block 72 , Public School Land Survey, 
Reeves County, Texas. Containing Approximately 32 731 6 
Acres. As Shown On The Official Map Of Reeves County 
Texas Now On File In The Texas General Land Office 
Austin. Texas 

.... 
• • • . . . 
. . ...... . 

• • • .... 
.... 

• .... . .. 
• • • .... 



-

BOOK 13 PAGE 303 

TX3231334-001 
Lessor 
Lessee 
Lease Date 
Recorded 
Legal Descnpt1on 

TX0011659 001 
Lessor 
Lessee 
Lease Date 
Recorded 
Legal Description 

TX0011659-002 
Lessor 
Lessee 
Lease Date 
Recorded 
Legal Description 

TX0011659-003 
Lessor 
Lessee· 
Lease Dale 
Recorded 
Legal Descnpt1on 

EXHIBIT "A" - Page 2 

State of Texas - Union Pacific fr1 r- \ oc1 I 21 
Pinnacle Land Services. Inc 
5/21 /2008 
Volume 805, Page 26, Reeves County 
26 00 Acres out of Section 15, A-2927, Block 72. PSL 
Survey, said acreage being more particularly described by 
metes and bounds 1n that certain Warranty Deed between 
J B Ellis (ET UX) to the Texas & Pacific Railway Co. dated 
August 10 1928 and duly recorded 1n Volume 67. Page 616, 
Deed Records, Reeves County, Texas 

State of Texas - Meredith Trudgeon ~ r:=1 dd~;?5'B 
777 Energy LP 
7/25/2005 
Volume 712, Pago 316, Reeves County 
40 00 Acres or Land, More or Less, Being the SW/4 SW/4 of 
Section 21 . Block 72, Public School Land Survey, A-5763, 
Reeves Co . Texas 

State of Texas -Allyson Trudgeon MF I() Ca& 7 5C... 
777 Energy LP 
7/25/2005 
Volume 712, Page 328, Reeves County 
40 00 Acres of Land, More or Less. Being the SW/4 SW/4 or 
Section 21 , Block 72. Public School Land Survey. A-5763. 
Reeves Co , Texas 

State of Texas - Lee A Trudgeon ('(\ f="I tic v 7 5 
777 Energy LP 
7/25/2005 
Volume 712. Page 303, Reeves County 
40 00 Acres of Land, More or Less. Being the SW/4 SW/4 of 
Section 21 . Block 72 , Public School Land Survey, A-5763. 
Reeves Co . Texas 

Agreements Affecting the Lease: 

Thal certain Purchase, Sale and Development Agreement dated May 4. 2006 by 
and between Chesapeake Explorallon L1m1ted Partnership and 777 Energy, L P 

as amended 

2 That certain Joint Operating Agreement dated May 4, 2006 by and between 
Chesapeake Exploration L1m1ted Partnership and 777 Energy, L P 

IT IS ASSIGNOR'S INTENT TO CONVEY TO ASSIGNEE A PROPORTIONATE SHARE 
OF ALL OF ASSIGNOR'S RIGHT, TITLE AND INTEREST, AS LIMITED ABOVE. IN AND 
TO THE SUBJECT LANDS, REGARDLESS OF THE OMISSION OF ANY PARTICULAR 
LEASE OR LEASES ERRORS IN DESCRIPTION. INCORRECT OR MISSPELLED 
NAMES OR INCORRECT RECORDING REFERENCES 

w J>"'"'"'" Southl0Pofal8'l w a11s,(,rnve S ta ton 21 1H MP (61!!4311\CI A11nt t 13 O'l doc 

PlLEl _l28 

FU.Jill FOR RECORD OM nre 26Tli DAY OF _:,:J~AN= U.:..:AR=Y ______ A. o. 2009 11 : J8 A K. 

DOL~~N TIIB ~J~ D~ OP JA 
BY ~ ,41rt11~) ,DEPUTY 

A. D. 2009 9: 00 A K. 

DTMfNE 0. YLOREZ , COUHTY CLERK 
REEVES COUNT\' , TEXAS 

. . .. . . . .. . 
• • ..... , 

. . . .. .. 
.... 

• .... 
• • • . . . ···~ 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
Th abo , '1d I ~t.'9( "<l a 1, I true and COiiect photogr Dl1 - copy f th 
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Pooling Committee Report 
To: School Land Board 

PA09-86 
Date of Board Meeting : May 5, 2009 Unit Number: 4516 
Effective Date: 6/11/2009 

Unit Expiration Date: 6/11/2011 

Applicant: CHESAPEAKE EXPLORATION LLC 

Attorn ey Rep: Clark Jobe 

Operator: 

County 1: 

CHESAPEAKE OPERATING INC 

Reeves 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Lease MF 

~ Number 

RAL MF105230 

RAL MF105236 

RAL MF105494 

Hill State 71-4 

Toyah N.W. (Shale) 

Lease Expiration Lease 
Royalty Date Term 

0 125 4/18/2008 3 years 

0 1 4/25/2010 5 years 

0 1042 4/25/2010 5 years 

Lease Lease Acres Royalty 
Acres in Unit Participation 

320 320 0 0625000 

399 33 180 0 0281250 

310 57 140 0 0227865 

SF = State Fee RAL = Rehnquishment Act FR= Free Royalty UR = Unleased River 

Participation Basis: 
Private Acres : 0 Surface Acreage 
State Acres : 640 

State Acreage : 100 00% 
Tota l Unit Acres : 640 

State Unit Royal!Y: 11 34% 

Unit Type: Unitized for: 

Temporary 011 & Gas 

Term: 24 Months 

Well Location: 

State Land 
RRC Rules : Spacing Acres : 

Special Field Rule 1280 Acres 



·. 

REMARKS: 
Pooling Agreement Number: PA09-86 

o Chesapeake Exploration LLC is requesting a 24-month extension of the temporary 
Hill State 71-4 Unit. 

o The School Land Board approved a 12-month temporary oil and gas unit on 
December 11 , 2007 to all depths and a 6-month extension on November 18, 2008. 

o The applicant completed the unit well on August 13, 2008 at a rate of 2.85 
MMCFGPD. 

o With approval of the unit extension the State's unit royalty will remain 11 .34%. 

oApproval by the School Land Board in no way ratifies the State leases included in 
th is unit. 

POOLING COMMITTEE RECOMMENDATION: 

O The Pooling Committee recommends Board approval of a 24-month extension of 
the Hil l State 71-4 Unit under the above-stated prov1s1ons. 

Peter A. Boone - General Land Office 

David Zimmerman - Office of the Governor 

S'-6-o~ 
Date. 

S ·~ · 0,9 
Date 
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SECOND A~IE:-.D,IENT OF Trn,1 rOOLING AGREDIENT 
CIIES,\rEAKE EXrLORATION, L.L.C. 

IIILL STATE 71-4 UNIT 
REEVES COl'.NTY, TEXAS 

WHEREAS, on December 11, 2007, the Hill Staie 71-4 Unit in Reeves County, Texas, was presented to and approved by the School 
Land Board of the State of Texas pursuant to the provisions ofSubchaptcr E, Chapter 52, of the Texas Natural Resources Code; and 

WI IEREAS, pursuant to such approval, Chesapeake Exploration, L.L.C. et al. and the Commissioner of the General Land Office of 
the State of Texas entered into that certain Term Pooling Agreement (" Agreement") to pool certain State lands into the Hill State 71-4 Unit 
covering 640 acres of land in Reeves County, Texas, as more particularly described in said Agreement on file in the Archives and Records of the 
Texas General Land Office at Austin, Texas, in ~1ineral File No. ~1-105230; and 

\VHEREAS, said Agreement was executed subject to the provision that it would expire on December 11, 2008; and 

\VHEREAS, on November 18, 2008, the School land Board approved extending the term of said Agreement until June I I, 2009, as 
more particularly described in the First Amendment of Tenn Pooling Agreement on file in the Archives and Records of the Texas General land 
Office at Austin, Texas in Mineral File No. ~1-105230; and 

WHEREAS, on May 19, 2009, Chesapeake Exploration, L.L.C. made application and the School land Board approved its 
application to amend said Agreement by extending the term until June 11, 2011; and 

WI ![REAS, the Commissioner of the General Land Office finds that extending said Agreement as approved by the School Land 
Board is in the best interest of the State of Texas: 

NO\V Tl IEREFORE, in consideration of the premises and of the mutual agreements contained in said Agreement, it is agreed that 
said Agreement is amended as lo Paragraph 9, by deleting said paragraph in its entirety and substituting the following paragraph therefor: 

"IERM: 9. 

Unless this Agreement expires earlier pursuant to the terms of the respective leases included as a part of this Agreement, or 
on such other date approved by the School Land Board and mutually agreed to by the undersigned panics, their successors 
or assigns, this Agreement shall expire on June 11, 2011. Nothing herein shall amend or modify Section 52.031 of the 
Natural Resources Code, or any of the provisions thereof, which are contained in any Stale lease covered by this 
Agreement." 

Nothing in this Amendment, nor the approval of this Amendment by the School land Board. nor the execution of this Amendment by 
the Commissioner shall: ( I) operate as a ratification or revivor of any State lease that has expired, terminated, or has been released in v.hole or in 
pan or terminated under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, 
oil, gas or other hydrocarbons, or other thing due to the State by rea.~on of lhe existence or failure of such lea.~e; (3) conslitute a waiver or release 
of any claim by the State that such lease is void or voidable for any reason. including, without limitation, violations of the Jaws of the State with 
respect to such lease or failure of consideration; or (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel 
of land in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the State with respect 
to any violation of a statute, regulation, or any of the common laws of this State, or any breach of any contract, duty, or other obligation owed to 
the State. 

This Second Amendment of Tenn Pooling Agreement may be executed in counterpans and, if so executed, shall be valid, binding and 
have the same effect as if all the parties hereto actually joined in and exccu1cd one and the same document. For recording purposes and in the 
event counterparts of this Second Amendment of Term Pooling Agreement arc executed, the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Second Amendment of Term Pooling Agreement so as to form what shall 
be deemed and treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the panics hereto have executed this Second Amendment of Term Pooling Agreement upon the respective 
dates indicated below but eflCctive as of June 11, 2009, for the purpose of extending the Agreement. 
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Date E,ecuted -1-\ ~\ttJ 

Date b,ecuted "5 / 

I egal 
Content 
Geology 
[•\ecUtl\C 

s r \ l L or I l \'.AS 

Cl ll·SAPEAK I· EXPI ORA I ION, I l C 

/ 
0>_ ,/Z-,__ 

Henry J Hood~ -
Senior Vice President - Land and Legal & 
General Counsel of Chesapeake l=xploratror;:--

lts L L.C . an Oklahoma hm1ted liability company 

CJ lllllJCAlE 

I Stephanie Crenshaw 'Secretary ot the School land Board of the St.Uc of 1 c,as. du hereby ccr11ty that at ,1 meeung ot the School I nd Bonrd 
duly held on the 19th dny ot Mny, 2009, the foregoing 111stru111ent \\ll\ presented to Md oppro\cd b> said Board under the prov1s101h of 

:~b::::·:,:~:::':, :;:,~:.::::~:~:: ~:'· ['j~~d::• :~h ,~ ,h, Bo~d oM«h I = '"''°'"~ 2009 

STA TE 01' OKLA! IOM \ 

COUN'l V OF OKI \I IOM \ 

This mstrument was acknO\~kdged be tore me on M 0\ ~ ~ "] , 2009, b) Henry J Hood 

LIS Senior VJ~ Prestdent - Land and Legal & 
General Counsel 

behalf ot said hm1tcd hab1hty compnn} 

My Comm1mon hpircs {.p J ~'3:,l t ~ 
Comm1ss1on Number O O O IA..Q S"' I 

ot Chesapeake hplorauon. I l C. nn Oklahoma hm1tc:d hnb1hty comp1tny on 

~ c. 
Notar) Public in and for t 

2 



Seconrf Amenc1mPnt o' Term Poo ing Agn c:nwnt 
Hill Stat& 71 ·1 Lm1t 
f{a1hes Countv. Toxr1s 

Date Executed ~~\ 

STATE OF OKLAHOMA 

COUNTY OF ~1./YYl. 

K2X OPERA TING COMPANY, LP 

This instrument WDs acknowledged before me onl/Jvi J J ;/ 2009. by David J Kurtz. as 
Manager or K2X Operating Company, LP . :.....:._ ~-, 

3 



Sec:ori<J Anendmcnt of Term rool n;i Ayrccn en: 
1111 Stutc 71 1 Uni: 
R cvr.s County, T1;xos 

Dato Excc.itcd 11 lai; ~ ~,JtitJ-1 

SfATI:: OF TEXAS 

COUNTY OF _MIDLAND __ 

WTG EXPLORATION. INC. 

F.ly _QauzcP ~. o~l (}.Q 
David L Dav s. Executive 
V ce President 

This instrument v.ras acknowledged before me on May 29th 
Davis. as Executive Vice President of WTG Exoloration. Inc 

. 2009, by David L 

Comm,.. ,on E> pi o 
October 7th, 2012 

4 

KIM DEHART mPHENS 
MY COMMISSION EXPIRES 

Oc1obor 7, 2012 



5econd An cnomcnt of Tern, Poohn<J Aw1 c,1u,,t 
Hill Sta•c 71.4 Ur l 
Hooves County Tcxa .. 

Date Executed _6 ( '-t I CY\ __ _ 

ST ATE OF OKLAHOMA 

COUNTY C r (JJ _b, J')Yl.-_ 

Comm1ss1on Expires 

5 

t:3ARRILLA ENCRGY, LP 
a Texas 1ni1ted partnor~·11p 

By.)~~ 
MarK Svoboda 

__tf~-· 2009 by MarK 

NotJry P ..1LJl1 



Se ~J Ari ·.h; 'lt o r r P In~ A 
H I State 71 4 Jn 
Reeves Co1, ty, J3~ 

Date Executed CRUSADER ENERGY GROI IP l I C 

STA TE OF OKLAHn~ \ 

COUNTY OF ~ 

Thrs instrument was acknowledged befor~ r•e on ~ 
LeNorman, P~es,dent of Crusader Energy Group LUZ d 

Comm 'l I E/l 
117;/;;L 

6 

, lot r, P I 

'7 __ . 2009. by Da 11d D 
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1,;o\.c.rm1 t,10 lk.rc) of land in M.""n ~ounty. lc,u as mo,c ran1culMI)' de.KubeJ ,n u1J A1rttmcnl on l1k: in th« A11..h1\.C1 lrk1 RccorJ, of 1.hc 

Tc,a, (,cncr11 l...anJ omcc ., Au,tm I CU1, '" Mineral I 1k O \ I O 11.nJ 

Wit( RIA\ t111d A1rccmcn1 ""._' c,cc.:ulcd 1uhJtd to the 1'1'''"mon th1t II 'At'UIJ npuc on l>rtccmbtr 11 2008 , 111d 

Wiii RI A', , on Nu,cmhc, 18, 2001, chc '>•h<•>l land ll<>11J arpro,ed c.icnd1n1 the ccnn ol u,d A1r«mcn1 un1,1 June 11 WO'l at 
m,,r,: rarucularl) Jc><.rthcJ ,n che I u.c Amcndm<nl ul 1 crm l'•••lln1 AJrccm<nl on file ,n the Arch1>ct and ReCOfd1 ol chc I e,at (,cnc:,aJ I anJ 
Olh,eac '\u,un le,1.1,n Mmt1•l l1le Nu M·IO~~l(I anJ 

\I.Ill RI.'\\ nn M°' I</ 200<1 I hear< le I ,rl•""'""'- I I ( maJc >rrhc•llon anJ Che \d11111I Land ll<>wd arrru.ed 111 
•rrllu1111n 10 amend ,.,J Agrccmcnc b, n1enJm1 th< ccrm unul June: 11 W 11 and 

\l,ltf RI.'\\ the l,,.nm1u111ner ol th< (.cneral 1.anJ Oll1c,: fmJ, lNI e,tcnJ,"11 u,J I\Jrttmml at arr10,cd b, Che \d,o,.>l l.anJ 
lloatJ II in the tlot 1ntno1 c,f the \tatc of t c,•1 

N<)\a.. Tl If RI • c)Rf 1n c,~1,ttt111on of the prcm11C'1 ~ of lhr mutual a,rtflftC'flU ,onta1ncd in u1J Ag:rC'("ff'lltfll 11 IS q:r«J tMJ 

sn,J Agrecmcnl "amcndcJ U lo 1'1n11tarh </ ht Jclcun, mJ rar•srarh ,n "' cnll!Clt inJ ,uhslllullnl ch< lono .. ,n, ratac,arh there!,,. 

"llRM Q 

I nlos, th11 Agrttment C\plfe< e1!11cr runuanl in the ccrm, nr chc lt\pt<tl'e lc1><s ,ndudcJ cu• part of this Agreement. 0< 
on ,u,h other dote •rprn,ed ht the \th<IC'II I and ll<""d and mutual!) Alfttd 111 b~ chc u11J<11111J1Cd panic,. th<11 su.cc,1t,., 
,,, arngn, thl\ ll&rccm<nl ,hall e,pue un lune: 11 2011 No1h1ng herein •h•II arnenJ ,,. mnd1h \e<t1nn ~1 OJI of che 
~11ur1I Rnourcn < 01.k o, an) t1f the: r<o""'""' 1lk-1c,,1 \!i>h1th arr con111n<d in am \111c lea~ cu\crcd b) 1h11 

,\gr«m<nt 

1',~h1n1 ,n lhn '\mcnJmcnl "'" the •rr<o..i of th" AmtnJmcnc b, th< 'Kl1n1>1 I.and 11-d ""' lhe e,ecuuoo ol thi, Amendment b, 
lht l omm1n1ontr 1haJI CI ) OJ'(tllC' u 1 1•11h,•tM.W1 of rcv1Hw of an\ \tatC' k-uc lhe& ha, C'\p1mi tc1m,n11cd o, ha.\ bttn rc:lcocd in '4holc or ,n 
ran oc 1cnmn1tcd under the lcm,, 1.1f 1uch \11tc kaw (1f the I•"'' 1trphcahk thc:rrk• (2) coth111Utt I WtlJ\.C:r '" ,ckuc o( an, claim hx monn 
"" 1•1 ,,. oV»c:r h,J.t,JCart,on, ot octic, th1n1 due 10 the \tatc h)' rcbOft ol the u1,1a,c:c °' la1lurc of tuth katie tl I conn1tu1c •~••"rt,,, rc:kaw 

fl l an, cl11m b, the- \tate th.al ,uch kAK 11 ~Old,,.. \.otJahlt f,lf an) re.non md!ild1n1- '4-lthotn hm,tMtUl'I \-1olaoom ur the 11*1 ot lht \tale• •th 
rnf'C'(t h> ,uch lc:&K or failure of con,1Jrr111on. Of ,..i I C1111,11tutc I confinnatton Of m:ognttk.lft or an't boundAI) flt' acrr1cc- or an, trlLI Of rw«I 
01 lanJ tn \\h1ch lhC' \talc has,._ (1111m"' 1111ntc1ot Of 1,) ttlf'l\.lttutc a r1uf1cahc,n ol or a~""" ot rc:lc:ax of •n) claim h) the \t111c '41th rnpittt 

h'I an, "1olatton of a \lllutc rc1ula1100 1tt at1) ol lhc i.; ,mnlf.lfl ''"'' ot 1h11 \late: •'f 111'1) "'~ach ~, 1'1\ contra...t Juh Of ocher obhJaf"w, c,~cJ 10 

11,c \i.ce 

I hn \c:~~nJ ·\mtndmtnt 111 T crm Poulln1 A11ccmcn1 ml) l,c ru,utcJ ,n 1.:.ounttrparu anJ 1r l<'I C'IICC(ulfii, ,hall be: \illld b1nJin1 nd 
hJ\t lh!.'.' \llllt dlc:cl u 1f 1ll 1hc: pa,11n hc,cto 11.tulll) ,oinc:J m and cncultd ooc anJ the JltnC' documrnl I or rcu,.-Jina purpo,.c, and 1n lht 
t\cnl coun1crpan.s Cl( th11 \C'u,nd l\mcnJmcnl of I trm r,10hng Agn:cmc-nt 11c t,c .. utcd the C'\ccu1tJ p1gc1. 101tthc1 ~uh lhc: pagn MLCHlr. 10 
~ho\\ 111..lr,.ntl"lcJgmtntl ma\ he 4;:1lfflb1nt"J "tlh the c.,thc, r•1e1 of lhn \ccond AmcnJmcn1 of term l'(l(1hn1 Apttm(nt w au hl lnrm ~hai , hall 

be deemed anJ crcartJ a1111n1tlr 01111n1l 1n\trumrnt lho"lnl C\ttutmn b\ 111 par11n hc1c10 

1, \\ ll',I \\ \I.Ill Ill Ill che rat11c, htrelo ha>e e,ccuicJ thi, S«,,nJ An,cndm<nl of Tenn 1'0,,lln1 A11Jttmcn1 upon the rcsp«ll>e 
J,ta ,nJi<•tcJ t,e~," bul clltcl1'C a, ol June 11 200'l 10< the purpo,< c•I C\ltnJ1na th< Agrttmtr•I 

•• • • • •• • • .. . • ... . . 
• . . . . . • . • . • • • • • •• • • • • 
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l>•tr I .-.ccuteJ 

l>atc hccutcJ CIIESAl'I Al.I I XPI ORA 110!';, I I (" 

!I) .,./ 
Henry J Hood ( ,.T 
Senior Va Prescient - Lind and l~!! & 

--Gene"iircounsel ol Chesapeake E'.xplcii1t,on 
IU L L C 1n Old1hom1 llmtted lwlbwly amp1ny 

UJI.I IU(.A U. 

I \tcrh.ln•c (rcn,h,,. Secretary ot thc \1hool l.onJ lloorJ or the \talc of lnai 11,, hc:rcb) un,ty thal al a mcctong 01 lhc \<he•~ IMIJ lloa,,J 

July hclJ ou the l~lh J•) of M•~ lOO'I, lhc fo«grm• 1nmumcnl "' prumtcJ Ill anJ •rrrnoJ b1 u,J ll,arJ unJcr the p,¢>1S1oru c,t 
~ub<hapttr I l h•plcr H, uf the Natural Kc10U1«1 l oJ, all of .,h,ch " ..:1 lorlh ,n the M111utca of the Hoard Pl "'ho.h I arn rn110J1111 

IN 11 SI IMONY Wiil Kl·Of ,..,u.cu my h111J lh11 th, l ~ 1l.:.ay o l .i.JLJ.l_L J 100'I 

SI \ II OF 01..1.AJl<l\lA 

l llllNI) OI OKIAIIOMA 

a, Senior VIC/IJ Presldenl - ~and and L!9.1I & 
General Counsel 

bchalt ol u,J hmotcJ hah,hry t<lmr111y 

Commu11011 Su, b.:r 0 1SOO '-<0 :S- I 

•• • • •• • • • • • • • • •• . • •• • . . . 
• • • • • • . • • • • • • • • • .. . • • • • • • 

,;:.~ :m,~s }«J trftlll 

Henry~ Hood 

ol t 11<:,Jpclll.c I ,plorallon. I C, Ill l)~lahoma lunotcJ loaluht) con1p111) on 



Secc,n1 llmenctmen: o' lpm, Pooltnli Agrecmrnt 
tt II S1.i•e / 1 4 Uni! 
Ho>P,..., Co"'"'" Tex11s 

Dale Exccu•cd ~,\ 

STATE OF OKLAHOMA 

COUNTY OF ~().. 

BOOK 

K2X OPERATING COMPANY LP 

Tn,s instrument was acknowledged belore me o~ 11 J/. 2009, by David J Ku'1z as 
Manager or K2X Opera11ng Company. LP 

1 

'.!_1 

.. 
• . • •• • . • • • . • • . . • 

QfFICIAI. S•N 

DEBORAH KIMBRELL 

. ... 
< . .., • ' . • . . . .. . 

• • 

~~ 
Notary Publlr 

. . . . . 
• 
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c;. c I t.. ..- 11 1 , ' T •., r ,. _,., '\:41 C41 

t I t:t ,1,,_ 1 • Iii 

~ I.. 'w I T, 

11' ~ Jl 
Datl'l r " c.,t••(J I • J..(.f .,~ l .A~.ti w 1,; F • Pl OH,\ TIOIJ :tW 

H) rc« ( c<. .. "', 
-,, ct l ., L ,ec.1111,e 

-.1 ... . ~..., U• 11' 

S[.\Tt Of T['VIS 

c (JUI-JT, l)I 111DI AND 

l t11~ 111!;t•1irnu11t w,1:.. .irhn,11.vfe•Jq,•ll belr1l JnP Jn tlay _29.Lh 
0,MS c1s £..:, PCl,llvt:1 V,cc Pr11suJen1 of V'Jl G I:· 1:1ralin11 In~ 

, (;I.) 1 t,, [, . ti L 

Ct nun, 1011 E, r,ncs 
Oc tol!er 7th, ::.;20:.::1:..:.2 __ _ 

. . ... 
• • • • . 

--- . 1..i.,11 ,y r 111,c 

,1 

- - r i--

DEIWIT~ 'ii 
Ocll:lblr 7, 2012 . -

. . , .. • • • . . . • • . . . . . . • • • • • •• • • . 



, 1torv1 An1cn n ftl I 1 ttrm oounq "•Jr r.,,.., I 
HHt tar. 71 1111 l 
r t\tt e c'"c,un:v r ., is 

TATE OF (lk.' .I\H0MJI 

OUNT Y r,r l t.1. ['r. 1 l'{ 

•• • ... 
• • 

.. 
• • • .. . . ... • . . 
• • • • • . . • • • . . .. . . 
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HAHRILLA EtJ[RGY LP 
a T c•a~ ... 1tPd par1ncr~·11p 

... 
By 
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.. 

Di.Ile E:>.ec1,1e1 _ I / -, / 0 'i 

STATE or OKLAH')r \ 

COUNT f OF ~'-¥1,...,.,__,. 

This ,nslrumun · w , i, c1cl- ,w,l~o,,;ed bclei•e1 ri·~ on \ , . Y/ 
LPtJormar F-' .. , h,ill ol Crusader cr,.,r~) Gru•;;, L~ 

YIU:I 2478 

YU.KO YOII. II.ECORD OH TllE 31ST 

•• • • ... .. 
• • . • . • .. . . ... . . . 

• . . . • • • • • • • .. . . . . . . . • • • 

OAT OP JULY 

;twt ~ IQ:lll 1'1M1011Cl3'1KICI'! ll+ ~ 
Oii US( If TH[ OOO<tlOl REAi l'llll'llm' II.CAUi( C0UW 
Ofl aM>. l\ ~ Ill "81 IW MIM! >IU tli(8 I U81,( 
LU 

A. D. 2009 1 :34 P. H. 

AUGU_S_T _______ A.D. 2009 9 : 0 0 A . H . 

DIANNE O. YU>ll&Z , COUNTY Cl.Bil 
llEEVES COmrrY , TEXAS 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

Th above and lorngoing • a lu I, 11\Je and correct photograPhic copy ol 1r. 
ong,nal re<X><d now 1n my lawful custody and po,sesst<>n, as the Jl!t'll1 i., 

~:~aa>:M:f ~~~Jg ol o~m.~ v~ufilc 
lheleb~certi~on 08/~7~S£~ ... 
~~~~!A~~.l : .f 
- EPUTY 

. . ... . . • • • . . 
• • • . . 

• 

.. 
• . . 

• • . . 
• 



August 3, 20 11 
(sent by c-mo,I, not USPS) 

Victoria Adams 
Chesapeake Exploration LP 
PO Box 18496 
Oklahoma City, OK 73 154-0496 

ER AL 
J ERRY PAITER ON, COMMISSIO ER 

RE: tat Lea MF 1052 6- 10523 -105494 & Hill- tntc 71-4 nit ( tate No. 4516) - Reeves Co TX 

Dear Victoria: 

Our records indicate that the referenced Unit 4516, which was temporary and which encompassed portions 
of the referenced leases, expired on June 11 , 20 11. 

The Unit well, Hill tate 7 1-4 Well # 1, is nov. .1 kJsL \\t:ll lticatL·d t111 180 .1uL's tit \t.ttL' I L'ast: \1110.:;:,6 in 
ec 4, Block 71, P L. A-5227. That lease has a continuous drilling provision requiring, after the expiration 

of the primary term, a new well be drilled with no more than 180 days between wells (with definitions set out 
in the lease). ince we have had no notice of a new well on ec 4. it appears that MF I 05236 has expired as 
to all depths 100 feet below the total depth drilled in the Hill tate 7 1-4 Well # 1. The lease insofar as it 
covers ec 2, Block 71, A-4238 expired April 28, 20 10. 

\talc Leases dF. 032"' 0 (recorded 700/333) and Mf l 05494 (recorded 704/91) were both part of Unit 4516 
and both are beyond thei r primary term. With the expiration of Unit 4516, these two leases are also expired. 

Please consider this letter our noti ce that the GLO requests a release of both MF I 05230 and Mr 105494, as 
well as a re lease of MF! 05236 on all lands outside of the 180 acres in ec 4, Block 71, A-5227 and all lands 
below I 00 feet below the deepest depth drilled in the I Iill late 71-4 Well #I . 

If you would like a discussion regarding this assessment, you may contact me at the e-mail address below. 

Yours truly, 

<) . . -+- All ~ ~<-1'-1~ 

I larriet Dunne, CPL 
Mineral Leasing, Energy Resources 
5 12-475-1 579 
5 12-475-1 543 (fax) 
harriet.dunne@glo. texas. gov 

Stephen F. Austin Building • 1700 North Conbrrc:~~ Avenue • Austin, Texas 78701-1 495 

Post O ffice Box 12871 • A.usnn, Texas 78711 2873 

512- 463-5001 • 800-998-4GLO 

www.glo.statc.tx.us 



• 

From: 
To: 
Date: 
Subject: 
Attachments: 

Vicki, 

Harriet Dunne 
Victoria Adams 
8/3/2011 12:49 PM 
Request for some releases - full and partial - MF105236 et al 
Ur-Chesapeake-request for releases-MF105236-105230-105494.pdf 

Attached is my letter concerning the referenced. I will not send a hard copy of the letter unless you so 
request. 

Thank you, 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
harriet. dunne@g lo. state. tx. us 



JJ... 

Jerry E. Pattcr~mmissioner 

By~~~--~-...;...;.---..-----

• 

• 



From: 
To: 
Date: 
Subject: 

Lannie, 

Harriet Dunne 
Lannie Stimson 
8/3/20111:15PM 
MF105236-105230-105494 and Unit4516 

Unit 4516 was temporary and expired June 11, 2011. Two leases which were not drillsite leases 
terminated on that same day, MF105230 and MF105494. 

The Hill-State 71-4 Well #1 is now a lease well for MF105236. The other two leases have been 
terminated in Globase. 

Just FYI. 
Harriet 



"'':fl MF -_£C2;3 'Pr± 13'. ,,.:t::;.::-. , F ..,<....,._, I. 

Date Filed: <;!-.3 -1/ 
Jerry E. Patt~missioner 

Bv~~~~~...::::.____,-=-~~~~ 



T FR I F:V 

15-01063 
FILED FOR HECORO 

REEVES COUNTY, TEXAfi 
Feb 03, 2015 at 02·41:00 PM 

I OF T TE O IL 

§ 

D 

',\\ 11'1 l ca,c Nu I X0:!3:!6-00 1 
',tntc t>I I C\il) I c,1 c Nu Ml I 05:!JO 

KN WALL ME BY Tl IE, I· PRl:.. F I, : 

That the undersigned do hcreb) release. relinquish and urrcndcr to the hereinafter named 
lessors. their heir . successors. and assigns. all right, title and interest in and to that certa in Oil 
and Gas I ca c. dated pril 18. 2005. made between the ' tale or I e:-.a . act111g by and through its 
agent. John Ward Williams. Individual ly & as I rustce fo r both the I lcrbcrl Fd,\ard Williams & 
Maynettc Moffett Williams I: tale I rusts. a Le ·sor . and 0\\ igh t ' nell & Associates. as Lessee. 
recorded in Volume 700 at Page 333 as Entr, 00 1787 of the Orficial Public Records or Real 
Property or Reeves ounty. I exas, and described as fo llows: 

320 acres. more or less. being the '2 or 'ection 4, Block 71. Public School Land. -
2455 as described in the Patent by the late or fexas to J. 1·. O'Neil. October 22. 194 
Volume 6. Page 64. Patent Records of Reeves 'ount,. 1 cxas. 

This in Lrument may be executed in coun terparts. each or \\,hich shall be considered an 
original for all purposes and shall be binding upon those parties ,1,,ho execute ,, hethcr or not 
executed b) al l parties, and all such counterparts. when taken together. shall consti tute one and 
the same instrument. l·or recordallon purposes. the separate signature pages and 
acknowledgements ma) be a nixed to the body or one original instrument \\ ithout the necessity 
or each separate counterpart in its entirety. 

L:XEC I L: D as or the dates or the certi !icates or acknowledgement hereto. but effecth e 
for all purposes as or June 11 .20 11 . 

rATE F f c.XA ' 

COU 1 Y 0 1· I !ARRI 

s s 

W I Pl P 

ACK OWLl:.DGf:.ML: 

---------I his instrument was acknowledged before me on this 301 ~ day or January 2015 by George K. 
/immem1an. a Attornc)-in-l·act for : wr· Pl l P. a Delaware limited partnership. on behalf of said 
limited partnership. 

,....... AUNE S KHALILIEH 

~
~~~·x!~, Not rv Publl~. Stato of Texas 
~l7'i M comm1ss1on bpue, f ,~~ v Morch 03. 201 7 
,.J:t1''" 

otlli) Public. ' talc or I cxas 

•• ••• ... ••• . 
• • • • • • . . • • •• •• . • • . • • • .. . . . . 
••• . • • 
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• 
<., \\ 11'1 L ca.,c No I XU2J2h-OO I 

',t,llc ol I c,u., l c,1,c No Ml I 052JO 

RELFA E FOIL A D GA l l·A E: DA 1 I·D FI· I ECl IVI· J I· 11. 2011. BY . Wl· PI IP 
AND TITLEI I LDER I EXA . LL 

. TATE OF TEXA 

COU ·1 Y OF I !ARRI 

T ITL •II DER TE ·, L L 

B} : --
George K. /in merman 
Atlornc)-in-F ct 

This instrument was acknowledged before me on the ~ da), or Januar) 20 15 by George K. 
Limmerman, as Attorney-in-I·act for 'WbPI LP. a Delaware limited partnero:; hip. in its capacit) as 
Manager of Titleholder f'cxas. LL . a Delaware limited liabilit) com pan). on behalf of said limited 
liabilit) compan) . 

Notar1 Public .. late ofl exas 

f•r.:J'Sf Notary Pub 1c Stoto of Tex 
h ':j'~•, ALINE S HAllllEH 

\ J:.~ !.- M y Comm1ss1on Exp es 
~f:.!t Morch 03, 201 7 . 

Inst No. 15-01063 
DIANNE O FLORFZ 
COUNTY CLERK 

2015 Feb 03 at 02.41 P 
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By: E.et~~J PIJTY 

.. ... ... ... • . • . • • • • . • •• • • • • • • • • • • . •• • • • " 
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April 21, 2015 

Harriet Dunne 
Texas General Land Office 
Energy Resources, Mineral Leasing 
1700 Congress Ave, Suite 600 
Austin, TX 78701-1436 

SWEPI LP 
land & Contracts 

150 N. Dairy Ashford. WCK 4333 
Houston, 1)( 77079 

United States of America 

Tel+ 1 832 337 1915 
Fax+ 1 832 337 4325 

Email T erry.Sloyan@shell.com 
Internet http://www.shell.com 

RE: Original Recorded Releases and Partial Releases of State Oil and Gas Leases 

Dear Harriet, 

Please find enclosed the following original recorded documents: 

1. Release of State Oil and Gas Leases dated January 30, 2015, but effective October 23, 
2012, recorded at Volume 1142, Page 787, Reeves County, Texas. (State Lease #'s 
MFl 05494D {TX02319.001}, l\ffl 05494E {TX02320.001}) 

2. Release of State Oil and Gas Lease dated January 30, 2015, but effective July 16, 2014, 
recorded at Volume 1142, Page 781, Reeves County, Texas. (State Lease # J\!Fl 15504 
{TX02885.001}) 

3. Partial Release of State Oil and Gas Lease dated January 30, 2015, but effective June 21, 
2011, recorded at Volume 1142, Page 778, Reeves County, Texas. (State Lease # 
MF104191 {TX02511.001}) 

4. Release of State Oil and Gas Leases dated January 30, 2015, but effective December 1, 
2012, recorded at Volume 1142, Page 776, Reeves County, Texas. (State Lease #'s 
M104580 {TX00270.001}, MF104778A {TX00349.001}, MF104778G {TX02494.001}, 
MF104778H {TX02494.003}, MF104778I {TX02494.002}, MF104778J {TX02495.001 }) 

5. Release of State Oil and Gas Lease dated January 30, 2015, but effective November 1, 
2012, recorded at Volume 1142, Page 771, Reeves County, Texas. (State Lease #'s 
MF105285A through MF105285M, {TX00347.001, TX00345.001 through TX00345.004, 
TX00342.001 through TX00342.005, TX00346.001, TX00346.002, TX00348.001}) 

6. Release of State Oil and Gas Leases dated January 30, 2015, but effective August 29, 2012, 
recorded at Volume 1142, Page 767, Reeves County, Texas. (State Lease #'s 1!F107619A 
{TX00351.001 }, 1!F107619B {TX00350.001}, 1!F107769 {TX02415.001}, 1!F104548 
{TX00268.001}) 



·. 

7. Release of State Oil and Gas Lease dated January 30, 2015, but effective December 1, 
2011, recorded at Volume 1142, Page 769, Reeves County, Texas. (State Lease # 
MF105490 {TX00269.001}, MF104782 {TX00266.001}) 

8. Release of State Oil and Gas Lease dated February 2, 2015, but effective March 1, 2014, 
recorded at Volume 1142, Page 794, Reeves County, Texas. (State Lease # MF104539 
{TX02541.001}) 

9. Release of State Oil and Gas Lease dated February 2, 2015, but effective April 1, 2014, 
recorded at Volume 1142, Page 791, Reeves County, Texas. (State Lease # !1,fF104871 
{TX02307.001}) 

10. Partial Release of State Oil and Gas Lease dated January 30, 2015, but effective April 25, 
2014, recorded at Volume 1142, Page 789, Reeves County, Texas. (State Lease #'s 
MF105236A through MF105236E {TX02321.001 through TX02321.005}) 

11. Release of State Oil and Gas Lease dated January 30, 2015, but effective June 11, 2011, 
recorded at Volume 1142, Page 786, Reeves County, Texas. (State Lease # !1,fF105230 
{TX02326.001}) 

Also enclosed is Check# 8826 in the amount of $925.00, which represents the $25.00 filing fee for 
each lease described on the above documents. Should you have any questions, please do not hesitate 
to contact me at 832-337-1915. 

Very truly yours, 

~~~ 
Terry Sloyan 
Lease Analyst 



ISrrh SHEU EXPLORATION & PRODUCTION COMPANY 
~ LANO & CONTRACTS 

8826 
15710902 

6~6J~ 6~E COMM ISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS 

DATE Apri 1 21, 2015 

I $ 925 .oo 
Nine hundred twenty five and no/100----- - -------------- -------------------ooLLARS l'.n 

cffibank· 

FOR Fi 1 i ng Fees 

CmllAHK. NA IA 1 "920 
t P(~HI WAY OPI IJlNO 'l..OOA 
N(WCAIT\.I DI 11120 

11• 0 0 0 0 BB 2 i; 11• 

-·-----



Fil• No. I OS" l-~ Q I"$· _ 
_____________ county 
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Oat• Filed: 09: I ... .,., • • _ 
Georg• P. Bus~lssioner 
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