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Mineral 
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~~ 

RELEASE FILED ~ 

CONTROL 

07-109808 
07-109817 
07-109835 
07-109862 

SURVEY 
BLOCK 
TOWNSHIP 
SECTION/TRACT: 
PART 
ACRES 
DEPTH LIMITS 

BASEFILE 

136499 -
136500 -
110387 -
134367 -

T & PRY CO 
55 
04S 
34,36,40 & 44 

2240.00 
NO 

LESSEE JOHNSON, CLAY 
LEASE DATE Mar 07 2005 
PRIMARY TERM 5 yrs 
BONUS ($) 168000. 00 
RENTAL ($) 1.00 
ROYALTY 0.10000000 
VAR ROYALTY 

COUNTY 

REEVES /195 
REEVES /195 
REEVES /195 
REEVES /195 
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.. 
HAL REVIEW SHEET 

Trnaclill # 4591 

losalr: Jobe, B.M., aka Billy Mac Jobo and wifo Lexa Dean Jobo Leasa Date: 

LBssee: Clay Johnson 

lfAIE IEIClll'ml 

CIUlty Base Fie No 
REEVES 136499 

REEVES 136500 

REEVES 11 0387 

REEVES 134367 

TEJlMI IFffRBI 

Prmry T 11"111: 5 years 

Bcrua/Aait $150.00 

Roo~Acra: $1 .00 

Royalty: 1/5 

Lessee 

ml'ARIIMI 

PIE# 
MF100089 Clay Johnson 

Part 
ALL 

ALL 

ALL 

S/2 

Cclmulta: 4th year rental will be $150 .00 per acre 

Thursday, March 24, 2005 

Acres:: 

Soc. BICD Twp 
yo,o 34 55 04S 

1, yo. o 36 55 04S 

'(O, 0 40 55 04S 

20,0 44 55 04S 

2.., "2..l/0' ();) 

TBIMI RECSllr.lJIID 

Prinll'Y T ln11 5 years 

&ms/Acre 

Rental Acre 

Royalty 1/5 

Dato T 11'111 

5/15/1998 5 years 

$150.00 

$1 .00 

Boous/ Ac. 
$50.00 

R. Widmayer 

3n/2005 ut: J 

2240 

Sllrvey 
T& P RYCO 

T & PRY CO 

T& P RYCO 

T & P RYCO 

Roo~Ac. 
$1 .00 

Royalty 
3/16 

'' ........ 

IMstml 

Abst# 
4431 

4432 

3148 

4741 

Last Lease 

1 Mile South 
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RELINQUI IIME T A T L A E APP LI A TI N 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bi ll Warnick, General Counsel 

Mall Edling, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Clay Johnson 

Pri m. Tenn : S years 

Royalty: 1/5 

Consideration 

Bonus/Acre 

Rental/ Acre 

Jerry Patterson, omrruss1oner 

DA TE: 24-Mar-05 

County: 

$ 150.00 

$ 1.00 

REEVE 

Recommended: ~Ac'.:> 

Not Recommended: 

Date: ""::, 2... 4- ·or 

- - --
Comments: 4th year renta l w ill be $150.00 per acre. 

v Lease Fonn 

Recommended: f.?;./ 
ot Recommended: ----

Comments: 

Matt Edling, Deputy Commissioner 

Recommended: ~ 
Not Recommended: ----

Bill Warnick. General Counsel 

Recommended: t)6J 
Not Recommended: ----

Larry Laine, Chief Clerk 

Approved: 2t/t= 
Not Approved: ___ _ 

issioner 

Date: -~(=! {o~ 

Dale: 
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May 27, 2005 

Mr. Drew Reid 
Texas General Land Office 

lephen F. Austin Building 
1700 North Congress A venue 
Austin. Texa 7870 I 

~ 2 PURE t:' _,::::7' RESOURCES, l.P. 

LO f-.TAR 

Re: Relinquishment Act Oil and as Lease dated March 7, 2005 by and between The talc of 
Texa · by Agent B.M. Jobe, et ux. owner of the oil. and lay Johnson, Lessee, covering all 
of ections 34, 36, 40 & 2 of ection 44, Block 55, TO\\m,hip 4, T P Ry. Co. uf\-cy, 
Reeve · ounty, Texas. 
I londo Prospect #985. 

Dear Mr. Reid: 

With reference to the cu pt toned Otl , Gas Lease, enclosed please find the follO\\ mg for your files 
and further hand! mg: 

I. ertified copy of Oil and as Lease dated March 7, 2005 between the talc of Texas, 
acting by and through tl Agent B.M. Jobe, ct u,, owner of the so t! , and Clay Johnson., 
Lessee, covering the captioned lands 111 Reeves ount,, Tc as, which has been duly filed 
under !erk' File #00 1639 and recorded in Vol. 699, Pg. 398 in the Lea e Records of 
Reeves ounly, Texas. 

2. Pure Re ourcc , L.P. heck o. 8860 I 093 made payable to the order of Comm is ioner 
of the General Land Office of the talc of Texa · in the amount of $168,000.00, 
representing payment in full oflcasc bonus consideration ( I '2 due the late of Texas) for 
the abo, e mentioned Oil & Gas Lease. 

3. Pure Resources, L.P. Check o. 60 I 096 made payable to the order of Commiss1oner of 
the cncrnl Land Office of the talc ofTe,as 111 the amount of 25.00, represent mg the 
required fil111g fee for handl111g this matter. 

500 West /1/rno,s M1dlond, Texas 19101 o/fl(o 915 498 860 

. .. 
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--- --- ---------, 
I 

Mr. Drew Reid 
Page 2 
May 27, 2005 
Please acknowledge receipt of this letter and enclosures by signing, dating and returning one (I) 
copy of this letter in the enclosed, selfaddressed and stamped envelope. lfadditional information is 
required, please do not hesitate to contact the undersigned. Thank you for your continued 
cooperation and courtesy in this matter. 

Very truly yours, 

Swv.11~ 
Susan South 
Lease Cost Analyst 

Enclosure 

RECEIVED THIS DAY OF _____ __, 2005 
TEXAS GENERAL LAND OFFICE 

BY __________ _ 

Drew Reid 

... 
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. . ... ... ··: .. . .. . . . . . . . 
, ----------------------------------------------------- · , · - .___ -- - . --~--1 . ·.· .:. · ... I Check Date I Payor I Payee •• I 

1------------------------------------------------------------------------------1 
105-25-2005 IPURE RESOURCES , L . P . !COMMISSIONER OF GENERAL LAND I 
1------------------------------------------------------------------------------1 

IN PAYMENT OF INVOICE : 05041032 

REMARKS : Payment in full for lease bonus consideration due the 
State of Texas for execution of Oil & Gas Lease dated 
03-07-05 by and between the State of Texas acting by and 
thru it agent B.M . Jobe , et ux , referred to as owner of 
the soil , and Clay Johnson , Lesse~ , covering all of 
Sections 34 , 36 , 40 & S/2 of Section 44, Block 55 , 
Township 4 , T&P Ry . Co. Survey , Reeves Co . , TX . 

LEASE: 10051287 
PROSPECT : HONDO 
AFE : 
PAYMENT TYPE : BONUS 

FOR THE CREDIT OF : 

/000 

COMMISSIONER OF GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN 
TAX ID : ~ 

(DPS# 

TRACT : 

(BA# 00684500 

TX 78701 

TOTAL AMOUNT PAID : 

Hf NO 

AMOUNT 
$168 , 000 . 00 

PAYMENT 

$168 , 000 . 00 

$168 , 000 . 00 

8601093 



05041033 ... ... . .·. :·· .. . · ·: . . . ··. 
1-r ~-- - --------------------------------------------------- - --~ ~- • --~- . -- , --1 
I Check Date I Payor I Payee • ••• • •• I 
1-,--------------------------------------------------------- - -----------------, 
105-25-2005 IPURE RESOURCES , L . P . !COMMISSIONER OF GENERAL LAND I 
1------------------------------------------------------------------------------1 

IN PAYMENT OF INVOICE : 

REMARKS : Filing fee due State of Texas for 011 & Gas Lease dated 
03-07 - 05 by and between the State of Texas acting by and 
thru its agent B. M. Jobe , et ux , referred to as owner of 
the soil , and Clay Johnson , Les ee , covering all of 
Sections 34 , 36 , 40 & S/2 of ~ection 44 , Block 55 , 
Township 4 , T&P Ry . Co. Survey , Reeves Co., TX . 

LEASE : 10051287 
PROSPECT : HONDO 
AFE : 

/000 TRACT : 

PAYMENT TYPE : FILING AND RECORDING 

FOR THE CREDIT OF : 

COMMISSIONER OF GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN 
TAX ID : 

(DPS#_. 

(BAlt 00684500 

TX 78701 

TOTAL AMOUNT PAID : 

HE K NO 

AMOUNT 
$25.00 

PAYMENT 

$25 . 0 

8601096 
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FILE# 1639 

Gener.I Land Office 
Rclinquishmcnl A.cl Lase Form 
Rcvi,c,d, Sq,tanhef 1997 

OIL AND GAS LEASE 

TIUS AGREEMENT is made 11nd entered into this III day of March,, 200.5 between the State of Texas. acting by and ttlrough 
its agent, B. M. Jobe, a/k/a Billy M•c Jo~ and wife, l.&1.• Delia Jobe of 6 Briarwood Cr Pecos, Texas 79772 
-----------------=-----,~---------------said agent 

(Give Pmnanent Add<ess) 
herein referred to as the owner of the soil (whether one or more). and C0"L,cA'c.V~J~O".ll\'-N'-'SO""N-'.,~-------------------------------0[ ___ 2Q~J~We..;W~al~l ~S~u~ite~2~0~2~----------~ 

Midland. Texas 79701 
hereina ftct called Lcsscc. 

(Give Permanent Address) 

1. GRANTING CLAUSE For and in consideration of the amounts slated below and of the covcnanlS and agreements 
to be paid,, kept and performed by Lessee under this lease. the State ofTexu acting hy and through the owner of the soil, hereby 
grants, leases and lets unto l...es....ce, for the sole and only purpose of prosrecting and drilling for and producing oil and gas. laying pipe 
lines. building tanks, storing oil and building power Srations. telephone lines and other Structures then:on, to produce. save,. bike care 
of. treat and transpor1 said products of the lease, the following lands situated in Reeves County, State ofTexas, 10-wil: 

Block 5~, Town~hip 4, T &P Ry. Co. Survey 
Section 34: All 
Section 36: All 
Section 40: J\ II 
S«tioa 4-4: S/1 

Containing~ aaes. more or less. The bonus consideration paid for this lcue is u follows: 

To the State of Texas: _QM_Jlundred Sixtv-eight Thousand and No/100 
Dollan (S 168,000 00 l 

To the owner of the soil: _QM.!lundred Sixty-eight Thousand and No/100 
llollan (S 168 000 00 l 

Total bonll3 consideration:~ndrcd Thirtv:-six Thousand and No/100 
llollan (S 336 000,00 l 

The total bonus consideration paid represents I honu~ of One Hundred Fi ftyji.n!!<dlNNQo/lJJJ!0.!!0=====------
Dollars ($.~l s~ou,00=--~> per acre. on 1.M.Q.QQ net acres. 

2. TERM. Subject to the other provisions in this lease. this lease shall be for a lenn of Five (5) years from this date 
(herein called primary term; J11.d JS long thcreancr as oil imd gas, or either of them, i., produced in paying quantities from said land. 
As used in this lease. the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial 
use of the substance(s) covered exceed out of pocket openitional expen,es for the six month! last past. 

J. DELAY RENTALS. If no well is commenced on the leased premises on or before one (I) year from this date, this 
lease shall terminate, unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the 
_pay direct to l.e:Mor at the above address Bank, at • or its succes~rs (which shall 
continue as the depository rcg11rdless of changes m the ownership of SAid land), the amount specified below; in addition, Lessee shall 
pay or tender lo lhe COMMISSIONER OF TIIE GENERAL LAND OFFICE OF TIIE STATE OF TEXAS, AT AUSTIN, TEXAS, a 
like swn on or before said date. Payments under this pangntpb shall operate .u a rental and shall cover the privilege of deferring the 
commencement of a well for one (I) year from said date. Payments under this paragraph ahaJI be in the following amounts: 

To the owner of the soil: --°nLThousand One Hundred Twenty Md Na/100 
Doltan (S 1.120,00 • ) 

To the State of Texas: One Tholl.wid One Hundred Twenty and Noll®:= 
Dollars (S__!.120.00' l 

Total Rental: Jwo Thousand Two Hundred forty and Noll®:= 
Oollan (S 2,240,00 •• ) 

(',••Sec attached Exhibit •A .. for Amended Delay Rental Provision) 
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive 
periods of one (I) year each during the primary term. All payments or tenders of raital to the owner of the soil may be made by check 
or si~t dru\ of Lessee, or any assignee of this lcax, and may be delivered on or before the rental paying date. If the bank designated 
in thlS paragraph (or its successor bank) should cease to exist. ~d busincs.1, liquidate. fail or be succeeded by another bank, or for 
any reason fail or refuse to accept rental. Lessee shall not be held m default few failure to make such pa)1Jlcnts or tenders of rental until 
thrrty (30) day, after the owner of the soil shall deliver to Lessee a proper m:ordable instrument naming mother bank u agent to 
receive such payments or tenders. 

• 1-
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4. PRODUCTION ROYALTIES Upon produelion of oil and/or gas, Lessee agrees lo pay ur cuusc tu be paid c;,~c-
half (112) of the royalty provided for in this lease 10 the Com~issioner or lhc General Land Oflice uf the SualC of Texas, Ill Austin, 
Texas. and one-half (1/2) of such royl111y to the owner of lhe soil; 

(A) OIL Royalty payable on oil. which is defined as including all hydrocarbons produced in a liquid fonn at the mouth 
or the well and also as all comknsa1e, distillate, and other liquid hydrocarbons rcco\'crcd from oil or gas run through a separator or 
other equipment, a., hc:rcinaft.er pro"'.ided. shall be l(Stb plll1 oflhc gross production or the _marxc:c value Ui~rcof, 
Bl U1e op1iun of the owner of the soil or the Comm1ss1oncr of the General Land Office, such value to be dct.cmuned. by I) the highest 
posted price. plu.1 premiwn. if any, offered or paid for oil. condcnsa1c, distillate. or other liq~d hydrocarbons. ~i"'.cly, of a like 
type Wld gravny io the general area wbcrc produced and when run, or 2) lhe highest market pnco lhCROf offcrul or paid m I.he general 
area where produced and whco run. or 3) lhe gross proceeds of lho sale dlCRO( wbiche\lc:r is lhe greata. Lessee agrees that before any 
gas produced from the lcasc:d premises is sold. used or processed in a plant. it will be run frtc of toSl lO the royalty owncn through an 
adeqwuc oil and gas scpw-u.or of conventional type. or olhcr equipment ot least as efficient, so I.hat all liquid hydrucartxms recoverable 
from the gas by such means will be recovered. lbe Rquiremcnt that such gas bo run U1t0ugh a sepanuur or uther equipment may be 
waived in writing by lhe royalty ownen upon such terms and conditions as they prescribe. 

(8) NON PROCESSED GAS. Royahy on any gas (including f1aKd gas~ which is defined as all hydrocarbons and 
gaseous substances not defined as oil in sub~h (A) above. produced from any wc:11 on said land (excepa as provided herein wilh 
mpcct to gu proccs.sed in a plant for Lhe cxtrw.:tioo of ga,.olinc., liquid hydrOCArbons or olhcr products) shall be 

1f51b part of the gross production or. the ouarlu:l vli.luc then:of. aa the option of lhe owner of tl.c soil or the 
Comnussioner of lhe General Land Otlice, such value lO be bued on the highest market price paid or olfc:rcd for gas of comparable 
quality in the genen.J area where produced and when run. or the gross price paiJ or olfen:J 10 ti~ producc::r, whichi:vct is the greater; 
provided lhal the maximum pressure base in measuring lhc ga.s wider this lease shaJI not at any time exceed 14.65 pounds per square 
Ulch tlbsulutc., and the st.am.Jard ~ tempcraturc shall be sixty (60) degrees F&htcnbcit, corm.:tion to be made for prcssW'C accorJing 
to Boyle's Law, and for specific vavity accon.ling to tests made by the: &lance Method or by the most approved method of testing 
being used by the indusuy at the tune of lC'Sling.. 

(C) PROCESSED GAS. Royalty on any gas pocesscd in • gasoline plant or other plant fat tho n,cgvcry of gasoline or 
other liquid hydrocarbons shall be I/Sib part of the residue gas and the liquid hydrocarbons exnctcd or the 
market value thereof. at lhe option of the owner uf thc soil or the Commissiunct of the Gc:ncral Land 01licc.. All royalties due herein 
shall be~ on one hundred pcn:cnt (100"/e) of the lOLILI plant production of residue gas attributable lO ga.s produced from this lease, 
and un fifty percent (50''11,), ut thW. perct:111 accruing to L.c.ssee, whichever i.s the ~. of the lOtaJ pl,snt pruJuctiua of liquid 
hydrocarbons attributable to the gas produced from this lease; provided thar. if liquid hydtocarboos are rccovcRd from gas processed 
in. r'anl in which Lessee (or its parent., subsidiary or affiliate) owns an interest. then the pc.ncntage applicable lO liquid hydrocarbons 
shal ~ fitly pcrcc:nt (50"/ .. ) or the highest pcrccot accruing to a third p.1&11y processing ps tbrou~ sui.:b pl.wt wlda ll processing 
agreement negotiated Bl Jlrtn's IC'flgth (or if there is no such third party, the higbt:s& pc:n:cnl lLi:o being specified in processing 
agreenicnts or contracts in the indusuy), whichever is the greater. The ff:Spcctive royalties on residue: gas and on liquid hydrocarbons 
shall be dctcnnincd by I) the highest nwkcl price paid or offend fur any gas (or liquid hydrocarbons) of comparable quality in the 
general area, or 2) the gros.s prit,;i: p.t:id or offered for such residue gas (or 1hc wcightc:d ave~e gross selling price fur the respective 
grades of liquid hydrocarbons). whichever is the greater. Jo no event, however, shall the royalw:s payable under this paragraph be less 
than the royiUlic:s which wou1J tusve bc,co due had the gas not bct:n ~ 

(D) OTIIER PRODUCTS. Ro)'alty on carbon black, IU!pbur .. any oth<r produal produced .. maou[1111uc<d from ps 
(excepting liquid hydrocarbons) whether swd gas be casing.bead. ·dry,- or any other gas. by fractionating. burning or any olhc:r 
processing shall be l/5lb pan. of lhe gross production of such produas. or lhc: markcc value Lhcrcof. at the oplioo 
of lhe owner of the soil or the Comm15Stonc:r of the Gcncral Land Ottice, such m.artcr. value to be determined as lOllows: I) on the 
basis of the highest nwtct pcicc of each produel fur the same month ll1 which such product is produced. or 2) on the basis of the 
average gross sale price of each product for the same month i.n which such products are produced; whichever is the greater. 

S. MINIMUM ROY ALlY. During any year after Ibo c:xpindioa of tho pimiuy ta111 of this 1c:asc, if Ibis lcae is 
maintained by production, the royalties paid under this lease in no eveol shall be less than ao amount equal to lhc total annual delay 
rental herein provided; otherwise, there shall be due and payable on or before tho last. d.lliy of the month succceJ.ing the annivcnary 
dati: of Li1is lease a swn cqw:t.110 the tolla.l lUUlwtl rei1lla.l less tlic r.unoWll of royalties paid duri11g the J)RCCding year. If Paragraph 3 of 
this lease docs noc specify a delay rental an1ount, then fur lhc PWJ>OXS of this po.ra.gn.ph. the delay rental ainoWll shall be one Jolllit 
(Sl.00) per acre. 

6. ROY AL TY IN KIND. Notwitlwanding any othcc provision in this lease, Bl any time or from time to time, the 
o~c:r of the soil or the Commission~ of the Genc:ral Land Office may. ac the option of either, upon 001 \Q5 than sixty (60) days 
no11cc to the holder of the lc:nsc. ~utre that lhe paymcot of any royalties acauin4 to such ruyahy owner under this lease be DlBde in 
kind. lbe owner of the soil's or Ute: Commissioner of the Gcnc:raJ Land Office's nght to talc iis royalty in kind shall DOI diminish or 
neg.ate the owner of lhe soil's or lhc Commissioner of lhe Gencra..J Land Office's rights or Lcsscc's obligations, whether express or 
implied, wider this lease. 

7. NO DEDUCTIONS. Lesoeo - thal all royalties occnain~ under Ibis ka,c (including tbo$c paid in kind) shall be 
without deduction for the cosl of producing. gathering, storing. scparaung. 1reating. dehydrating. comprcs.sin&, processing,, 
trans~g, and olherwisc mak..ing ~ oil, ~ and ~ produciS hCJamdcr fflll.ly for sale or use. l...csscc agrees to compute and pay 
royaluc:s on the gross value rccc1vcd, mcludmg any rcunbunc:mcnlS fur severance taxes and proJuctioo re"'1al. COSlS. 

-2-
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8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent Otis lca.~c·s 
proportionate share or any foci used lo process ga., produced hereunder in any processing planL Notwithstanding any other provision 
of this lease. and subicct lo the Millen consent of the owner of the soil and the Commissioner of the General Land Office, l...essee may 
recycle gas for gas liR purroscs on the leased premises or for injection into any oil or gM producing formation underlying the leased 
premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled &a.! until 
1t l5 produced and sold or u.scd by l....eMce in a manner which entitles the royalty ownen to a royalty under this lease. 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid lo the Commissioner of the 
General Land Office at Austin, Texas,. in the following manner: 

Paymenl of r('lyi1lty on rmduclion of oil and gas shall be a., provided in the rules set forth in the Tex.A., Regi!.ter. Rules cLDTently 
provide thal royally on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month or production, and royally on gas is due and must be received in the General Land Office on or before the 15th 
day of the second month 5ucceeding the month ofpmduction, accompanied hy the affidavit oflhe owner, manager or other authorized 
agent, compleled in the ronn and manner prescribed by the General Land Office and showing the gross amount and disposition of all 
oil and giu produced and the market value of the oil and gas, together with a copy of all documents, records or reports confinning the 
gross production. disposilion and market value including gas meter reading.,.. pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into prptlines, tanks., or pools and g.as line, or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production. disposition and market value. In aU cases the authority of a 
manager or agent lo act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied 
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amounl 
of royalty being paid on each lease. If Le3SCC pays his royalty on or before thirty (30) days after the royalty payment was due, then 
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty paymenl which i.! over thirty (30) days late 
shall accrue a ~nalty oflO"A of the royalty due or S2S.OO whichever is g.rea.lcr. ln addition to I penalty, royalties shall accrue interest 
at a rate of 12 per year. such interest will begin acauing when tho royalty is sixty (60) days ova-duo. Affidavia and supporting 
documents which are not filed when due shall incur a penalty in an amounl set by the G"neral I.and Office administmtive rule which 
is effective on the date when the affidavits or supporting documenta were due. The Lessee shall bear all responsihility for paying or 
causini myalties to be paid M prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operale 
to prohibit the State'5 rig.ht of forfeiture as provided by law nor ad to postpone the date on which royalties were originally due. The 
above penalty provisions shall not apply in cases of title di.,pute as lo the State's portion of the royalty or to thal portion or the royalty 
in dispute as lo fair marlcet value. 

10. (A) RESERVES.CONTRACTS AND OTIIER RECORDS. Lessee shall annually furnish the Commissioner of the 
General Land Office with its best poosible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall 
furnish said Commissioner with copiC! of all conlract.s under which gas is sold or ~ and all subsequent a.gm:menlJ and 
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such 
contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lcs.'ICC. All other contracts and records pertaining to the production, tramportation., sale and marketing of the 
oil and gas produced on said premises, including lhe books and accounts. receipts and discharges of all wells, tanks, pools, met.crs. and 
pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office. the Attorney 
General, the Governor, or the representative of any of them. 

(8) PERMITS. DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the 
Commissioner of the General land Office by Lessee or operator five (5) days befori spud date, won.over. ~try. lcmporary 
abandonmenl or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of 
Railroad Commission fonns ror application to drill. Copies of well tests. completion reports Md ph1gging ~ shall be supplied to 
the General Land Office al the time they llJ"C filed wrth the Texas Railroad Commission. All applications. permits., reports or other 
filings that rercrence thi5 lea.,;e or 11ny !lpecific well on the ICfl..~d premises and th11t 11re suhmitted lo the Texas RailrN1d Commission or 
any other government.al agency shall include the word •state" in the title. Additionally. in accordance with Railroad Commission 
rules. any signage on the leased premises for the purpose of identifying wells.. bmk batteries or other associated improvements to the 
land must also include lhe word •state.• Lessee shall supply the General Land Office with any reconk,. memoranda. 11CCOW1ts. reports. 
cuttings and cores, or other information relative to the operation of the above described pn:miscs, which may be requested by the 
General Land Office. in addition to those herein expressly provided for. Lessee shall have an ekctrical and/or radioactivity survey 
made on the bore-hole acction. from the base of the surface cuing lo the total depth of well, of all wells drilled on lhe above described 
premise, and shall lnlnsmit a true copy or the log or each sumy on each w,:11 IO the General Land Office within fifteen (15) days afler 
the making of said survey. 

(C) PENALTIES. Lessee shall incm a penalty whenever reports.. documentJ or other malerials are not filed in the 
General Land Office when due. The penalty for late filing shall be set by lhc General Land Office administntive rule which is 
effective on the dale when the materials were due in the General Land Office. 

11. DRY IIOLEVCESSATION OF PRODUCTION DURING PRIMARY TERM. 1r. during the primary tcnn hereof 
and prior to discovery and production of oil or gas on said land, Lessee should drill I dry hole or holes thereon. or if during the 
primary tenn hereof and after the discovery and actual production of oll or gas from the leased ~mises such production thereof 
should cease from any caU5C. this lease shall nol tenninate if on or before the expiration of sixty (60) days from date of completion of 
said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tcndcn the 
next annual delay rental in the same manner u provided in this lease. If. during the last year of lhe primary term or within sixty (60) 
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days prior thereto, a dry bole be complc'led and abandoned. or lhc rroduction of oil or gas should CCllSC fut any cuu.se, Lessee's righis 
shall remain in full force and effect withoul further operations un1i the expiration of the primary tenn; and if Lessee has nol resumed 
production in paying quanti1ies a1 the cxpil1ilion ofU1c primary term, LA:ssec may maintain 1.his lease by conducting aJditiurutl drilling 
or reworking operations pursuwil 10 Pa111graph 13. u:uug the cxpintion of the primary lcnn us the Ja1c uf cessation of proJuclion 
under Paragraph 13. Should lhc first well or any subsequent well drilled on the above described land be completed as a shut-in oil or 
gas well wilhin the primary term hereof, Lessee may resume payment of the annual rcntaJ in the same manner us provided herein on or 
before the rcntaJ paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gllS well and 
upon the failure to mak.c such payment, this lease shall ipso facto tc:rminale. If at the cxpirdtioa of the primary tenn or any lime 
thereafter a shut-in oil or gas well is located on the lcascd premises, payments may be InAdc in accordwu:-c with the shu1-in provisions 
hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY lcRM. I( Bl the expuation of lhe primary 
term. neither oil nor ga.1 is being produced on said land. bul Lc,xc is then engaged in drilling or reworking operations thereon. this 
lease shall remain in force so long as operations on said well or for drilling or reworking of any additionaJ well arc prosecu1ed in good 
faith and in workmanlike mannu without intenupliuns tolllling more than sixty ~60) Wlys during an;y one such operation,, and if they 
result in lhc production of oil and/or gas, so long thereafter as oil and/or gas ts produced in paying quantities from said land. or 
payment of shut-in oil or gas well royalties or compcllSBtory royalties is made as provided in this lea..se. 

13. CESSATION. DRILLING, AND REWORK.ING. If, after the expiration of the primary tmn, Jlfodui..1ion uf oil or 
gas from the leased pn:misc.:s, alt.:r once obtained, shoulJ cease from any cause, this leasd shall not lc.:nuinute if Lessee commcm:es 
additional drilling or reworking operations wi1hin sixty (60) days after such cessation. Md this leBSC shall remain in full force and 
effc.:ct for so lung as such operations continue in good luit.h tuu.1 iu workmanlike maruu,:r wi1houl interruptions loLa.ling more thu.n sixty 
(60} days. If such drilling or reworking operations result in the production of oil or gas, the lase shKII remain in full force and c.:ffect 
for so lung as oil or ga,j is produced from the leased premises tn paying qWlfltities or payment of shut-in oil or &lU wdl roya.1ties or 
payment of compensatory royahies is made a., provided herein or a., provided by law. If the drilling or reworking operations result in 
the complctioo of a well as a dry hole, the lease will nol tcnninatc if the Lessee commences adJitiorutl drilling or n:worldng opcni1ions 
wi1hin sixty (60) days after the completion of the well as a dry hole. and this lease shall remain in effect so long as Lessee continues 
drilling or reworling operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. 
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of'this paragraph, •wen• means any well that has been assigned a well 
number by the state agency having jwisdiction over the production of oil and gas. If, at any time after the expira1ion of the primary 
tenn of a lease that. until being shul in., wu being maintained in force and effect. a well capable of producing oil or gas in paying 
quanti1ies is localed on the Jcasc:J premises, but oil or ga.s is not being produced for lack of suilable production facilities or lack of II 
suit.able market. then Lessee may pay 11.1 a shut-in oil oc gas royally an amowtt equal to double the annual rental provilkd in the lease, 
but nut Jess than S 1,200 a year fur each well capable of producing oil or gas io paying quanti1ies. If Paragraph 3 of this lc:ase docs not 
specify a delay rental amount. then for the pUipOseS of this paragraph. I.he delay rent.al amount shall be one dollar ($1.00) per acre. To 
be: elli:c1ivc. each initial shu1-in oil or gas royally must be paid on or before: (I) the expiration of the primary temt, (2) 60 days after 
the Lessee ceases to produce oil or g!:d Crum the leased premises, or (3) 60 days alta Les.set cumpkl~ a drilling or reworking 
operation in accordance with the lease provisions; whichever date is lwesL Such payment shall be made one-half (1/2) to the 
Commissioner of the GenenJ La.nd Oflicc a.nd one-half (J/2) 10 the owner of I.he soil. If the shut-in oil or gas royally is paid, the lease 
shall be considered to be a producing I~ and the payment shall extend the term of lhe lease for a period of one year from the end of 
the primary b:rJn, or from the lint day uf the month following the month in which production c~ anJ, afu:r tlua.t, if no suit11.blc 
production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one 
(I) year by paying lhe same amount each year on or before the expiration of each shut-in year. 

IS. COMPENSATORY ROYALTIES. I!, dwing the period the lease is kept in effect by paymcn& of the sh Lil-in oil or 
gas royally, oil or gas is sold and delivered in paying quantilic.:s from a well located within one thousa.nd (1,000) feet of the leased 
premises and completed in the same prodocing reservoir, or in any ca.sc in which drainage is occurring. the righl to continue to 
mKinLain the lease by paying the shut-in oil or gas roya.lty shall cease. but the lease shall remain effective fur the remainder of the year 
for which the royalty has been paid. The Lc:ssec niay mainlllia the lca..sc for four moR successive years by l...essc:c paying 
compensatory royally al the royally rate provided in the lease of the owkct value of prodllClioo from the- well causing lhe drainage or 
which is complc.:1~ ia the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
roralty ~ l~ be: paid monLhly, onc·hulf (1/2) 10 the Commissioner of the General Land Office and one-lw.lf (1/2) to lhe owuer of the 
soil, begmnmg on or bc:fun: lhe last day of the month ftJllowing the month in which lhe oil or- gas is proJuc.:d frum the well causing 
the drainage ur Utat is complc.:ted in the wne producing rcsavoir and locatc.:d wit.hin one thousand (l,000) lixt of tl1e leas&.!J premisc.:s. 
Jfthe compensatory royally paid in any 12-munth period is in an arnowi1 less thao the wu1wsl s.hut-in oil OI' gll5 royally, Lessee 5hall 
pa>: an amoWJl_equal to.tl1e ~illi:rence wilhio lhirtr (30) days from the end of the 12-monlh period. Compensutory royalty pa.ymenlS 
which are not tm1c:ly pa.id will accrue penally and uucrest in accordance with Paragraph 9 oflh.is lease. None oflh~ pruvisions will 
relieve Lessee of the obliga1ion of rcasorud>le develupmcnt nor the obligation to drill offset wells u provided in Tcu.s Natural 
Resources Code !52.173; however, at the determination of lhc Conunissioner, and wilh lhe Commissioner's wriuen approval the 
payment of compensatory royallics can satisfy the obligation to drill offsd wells. • 

16. ~T~ED ACREAGE. Notwithstanding any provision of this lease to &he COnllar)', after a well producing or 
capable o.f ~~mg 011 or ~ has been completed on the leased premises, Lessee shall e:c.en::ise tho dUigence of a ml50IUlhly prudenl 
operator m drilling such a.dJ111onal wdl or wells as may be reu.sonubly occesswy for the proper development of tl1e lea::..:J premises 
and in markefing the production thereon. 

.4. 

•• • ••• • • • • • • • • • • • • • • •• • • • • • • • • • • • • • ••• • •• • • • ••• • •• 

-101 



· VOL. 6 9 ~I 

(A) VERTICAL In the event lhis lease is in force and effect two (2) yean 11.ficr the expiralion date of the primary or 
extended term it shall then lenninale as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of 
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as provided in Paragraph 14 hereof). or a well upon which Lessee is then engaged in continuou., drilling or reworking 
operations.. or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.ISl-52.153, 
or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such 
producing well cmder the rulcs and regulations of the Railroad Commission ofTtlUL'I, or any succcs.sor agency. or other governmental 
authority having jurisdiction. If al any time afler the effective date of the partial termination provisions hercor. the applicable field 
rules are changed or the well or wells located thereon arc ~lassified so that less acreage is then::after allocated to said well or wells 
for rroduction purposes. thi, lease shall thercurnn terminate a., to ail acreage not thereafler allocated to said well or wells for 
production purposes. Notwithstanding the lennination of thi!I. lease as to a portion of the lands covered hereby, Lessee shall 
nevertheless continue lo have the right of ingre.-.s to and egress from the lands still subject to this lease for all puT'J){lses d~bed in 
Paragraph I herecif, logether with ea.-.cments and righl"Df-ways for existing roads, existing pipelines and other existing facilities on. 
over and aero!!$ aJI the land3 described in Paragraph I hereof ("the relained land.1"), for access to and from the retained lands and for 
the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL.. In the event this lease is in force and effect two (2) years aRer the e,i:piration date of the primary or 
extended tenn it shall further tenninate as to all depths below 100 feet below the total dq,th drilled (hereinafter •deeper depths") in 
each well located on acreage retained in Paragraph I 6(A) above, unless on or before two (2) years after the primary or extended term 
Lessee pays an amount equal to one-half (V2) of the bonus origina!Jy paid as consideration for this lease (as :q,ecified on page I 
hereof}. If such amount is paid, this lease shall be in force and effect as to such deeper depths. and said termination shall be delayed 
for an additional period of two (2) years and so Jong thereafter as oil or gu is produced in paying quantities from such deeper depths 
covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder a.s to each well shall. as nearly as 
practical, be in the ronn of a square with the well located in the center thereof,. or such other shape a.s may be approved by the 
Commissioner of the General Land Office. Within thirty (30) days after partial termination of this lease as rrovided herein. Lessee 
shall execute and record a relea"-C or releases containing a satisfactory legal description of the acreage and/or depths not retained 
hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office,. accompanied by the filing fee 
prescrihed by the General Land Office rules in effect on the date the relCBSC is filed. If Lcs.'-CC fails or refuses to execute and record 
such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the Commis.-.ioner at 
his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such instrument 
at Lessee's expense in the county or counties where the lease is localed and in the official records of the General Land Office and such 
designation shall be blOding upon Lessee for all ptDJ>OSeS. 

17. OFFSET WELLS. Neither tho bonus, delay rentals, nor royalties paid, or to bo paid, under this lease shall relieve 
Lessee of his obligation lo protect the oil and gas under the above-described land from being drained. Lessee, sub lessee, receiver or 
other agent in control of the leased prcmises shall drill as many wells a.s the facts may justify and shall use appropriate means and drill 
to a depth necessary to prevent undue dn!inage of oil and gas from the lea.ud premise!. In addition, if oil and/or gas should be 
produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased prcmiscs is being drained 
by production or oil or ga.1, the Lessee, sub lessee, receiver or other agent in control of the lea.scd premises shall in good faith begin the 
drilling of a well or wells upon the leased pr-emise:s within 100 days after the draining well or wells or the well or wells completed 
within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset ohligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only 
upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compenwory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this 
paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Les.see is prevented from complying with any express or implied 
covenant of this lease. from conducting drilling operations on the leased premises, or from producing oil or gas from the leased 
premises by reason of war, rebellion, riots. strikes. acts of God, or any valid order, rule or regulation of government authority, then 
while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages 
for failure to comply with suc.h covenants; additionaJly. this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However. nothing in this 
paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of 
such drilling or reworking operations or production of oil or gu. 

19. WARRANlY CLAUSE. The owner of the soil wamnts and agrees to defend title to the leased premises. If the 
owner of the soil defaults in payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the 
leased premises by paying any mortgage, taxes or other hens on the leased premises. If l..eMec makes payments on behalf of the 
owner of the soil under this paragraph. Les.see may recover the cost of these payments from the rental and royalties duo the owner of 
the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided 
surface estate in the above described land, whether or not Lessee's Interest is specified herein, then the royalties and rental herein 
provided to be paid to the owner of the soil shall bo paid to him in the proportion which his interest bears to the entire undivided 
surface estate and the royalties and rental herein provided to bo paid to the Commissioner of the General Land Office of the State of 
Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or n:ntal due to the Commissioner or the 
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General Land Office, Lessee or bis authorized representatlvc must submit to lhc Commissioner of the General Land Office a written 
statement which explains lhc discrepancy between the interest purponcdly I~ under this lease aud U1c 11(.."\ual ~tcresl owned by the 
owner of the soil. TI1c Comn1issioner of the General Land OITicc :d1.11.II be paid the \'aluc of lhe whole proJuct,on allocable to any 
undivided interest not covered by a h:ase, less the proportionate developmenl and produc1ion cost allocable to such undivided interest. 
However in no event shall the Commissioner of the Genera.I Land 01lice receive as a royally on the gross produc1ion allocable to the 
undivided interest nol leaseJ an amount les.s than the value or one-sixtec:nth (1/16) of such gross production. 

(8) REDUCTION OF PAYMENTS. I~ during the primal)' lcnn, a portion of the land covered by this I~ .is 
included within the boundu.ries of a pooled unit that has been approved by the School Land Board and I.he owner of the soil tn 
accordance with Natural Resources Code Sections 52.151·52.154, or if al any time after the expiration of the primary term or the 
extended term. this lease covers a lesser number of acres than the total amount described herein, payments lha1 arc made on a per acre 
basis hereunder shall be reduced according 10 the number of acres pooled. released. surrendered. or otherwise severed. so that 
payments determined on a per acre basis under the tcnns of this lease during the primary term shall be calculated based upon the 
number of acres outside the boundaries of a pooled unit, or, if after the expiration of the prinwy term, the number of acres actually 
retained and covered by Ibis lease. 

21. USE OF WATER. lessee shall have the right lo use water produced on SWd land occessal)' for operations under 
this lease except water from wells or tanks of the owner of the soil; provided. however, Lessee shall not use potable water or water 
suitable for livestoc;k. or irrigation purposes for watertlood operations will1out the prior consc=nt of the owner oflhe soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all 
person.a.I property, improvements, livestock. and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, l..cssee shall bury ilS pipclim:s tx::low plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer lhao two hundred (200) fc:ct. to any house or barn now 
on said premises will10U1 the wrinen consent oflhc owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and 1111 proper safeguards to 
prevent pollution. Without limiting the foregoing. pollution of coastal wetlands, nacural waterways. riven and impoWldcd water shall 
be prevented by the use of containment facililies sufiicient to prevenl spillage, seepage or ground water contaminlllion. In the event of 
pollution, Lessee shall use all means at its disposal to rccapturc all escaped hydrocarbons or olher pollutant and shall be responsible 
for all damage to public and private properties. Lessee shall build and maintain fences W'OUDd its slush, swnp, and dnunage pits and 
tank bBtteries so as to protect livestock. against loss,. damage or injury; and upon completion or abandonment of any well or wells, 
Lessee shall fill and level 1111 slush pits and cellan and completely clean up the drilling site of all rubbish thereon. Lessee shall, while 
conducting operations on the lc:ased pren1ises, k.eep said premises free of all rubbish. caris. boules,. paper cups or garbage, and upon 
completion of opcruJ.ions shall res1on: lhe surface of the land to as near its original condition aniJ contours a, is practicable. Tanks and 
equipment will be kept painted aniJ presentable. 

26. REMOVAL Of EQUIPMENT. Subject lO limitations i.D. this paragraph, Lessee shall have the righl lo remove 
machinery And fixtures placed by Lcss..:e on 1.he lcasciJ premises, including I.he right to draw and fl!'move casing, withi11 one hundred 
twenty (120) days alter I.he expiration or I.he termination of lhis lease unless the owner of lhc soil grants Les.see an extension of lhis 
120-day period. However, Lessee may not remove casing from any well c1tpable of producing oil and gas in pa.ying quan1i1ies. 
Additionally, Lessee may nol draw and remov~ casing until aller lhiny (30) days wrinen notice to lhc Commissioner of the General 
LanJ Ollice and to l11e owner u( lite soil. The owner uflhe soil shaJI becumc ll,e owner of ltllY niachiuery, lixtwes, or casing which 
arc not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions cootained in this paragI8ph and Paragraph 29 of this lease, the rights 
and estates of eilher party to U1is lease may be assigned. in whole or in part, and the provisions of this lease shall extend lo and be 
binding upon their heirs, d~viSc.!es, legal representatives. successoB and assigns. However, a change or division in ownLfihip of the 
land, rentals. or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges and estates of l...cssec, impair the 
effectiveness of any payment made by Lessee or im~ the effectiveness of any act performed by l..essec. And no change or division 
in ownership of the land, rentals. or royalties shall bmd Lessee for any purpose Lllllil thirty (30) days after the owner of the soil (or his 
heirs, devisees., le~al representatives or as.signs) furnishes the Lessee wilh satisfactory written evidence of the change in ownership, 
including the origmal recorded munimcnts of title (or a cenificd copy of such original) when the ownership changed because of a 
conveyance. A lot.al or ~iill assignment of this IWLSC shall, to the extent of the inlt:J"CSt assigned, relieve and discharge Lessee of all 
subsequent obligations und« this lease. If this lease is assigned in ilS entirety as to only part of tl1e acreage, the right aniJ op1.ion lo pay 
rentals shall be apponioned as be1ween the several owners nil.ably, according to the area of each, and f.Ulurc by one or mon: of them to 
pay his share of lhe rental shall not affect this I~ on the part of the land upon which pro rallf. rentals atre timely paid or tendered; 
however, if the assignor or assignee does nOI file a certified copy of such assignmenl in the General Land Office before I.he next reulll.l 
paying du.te, the entin= lease slu,11 tem1i.11ate for fa.ii~ to pay the entire rmtaJ due w1Jc:r Paragraph 3. Evcry assignc:,e shall succeed 10 
all rights and be subject to all oblig11tions. liabilities, and (H?nalties owed lo the St.ate by the original lessee or any prior assignee of the 
lease, including any liabilities to the Slate for unpaid royallies. 

(B) ASSIGNMENT LlMJTATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil 
acquires ~is I~ in !'hole or in part by as~igrunent without the prior written approval of the Commissioner of the General Land 
Office, this lease ts void as of the tune of ass1grunent and lhc agency power of the owner may be forfeited by the Commissioner. An 
a.ssignmenl will be treaicd as if it were made to the ownc:r of the soil if lhe assignee is: 

(I) a nominee of the owner of the soil; 
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(2) a corporation or subsidia,y in which the owner of the soil is a principal stockholder or is an employee of such a 
corporation or subsidiary; 

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partncr.ihip; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil: 
{S) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian. trustee, executor. administmtor, 
receiver, or conservator for the owner of the !tOil; or 
(7) a family member oflhc owner of the soil or related to the owner of the soil by maniagc., blood. or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may Rt any time execute 
and deliver to the owner of the soil and place of record a release or releitses covering any portion or rortions of the leased premises, 
and thereby surrender this I~ as to such portion or por1ions., and be relieved or all subsequent obligations as lo acreage surrendered. 
If any part or this lease is properly surrenrlercd. the delay rental due under lhi!I lease shall be reduced hy lhe proportion that the 
sum:ndered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however. such release 
will not relieve LcMCe of any liabilities which may have accrued under this lease prior to the SWTCnder of such aacage. 

29. FILING OF ASSIGNMENTS AND RELEASES. Ir all or any part of this ICMe is assigned or released, such 
assignment or relea."lC must be recorded in the county where the land is situated.. and the ~ed instrument, or• copy of the recorded 
instrument certified by lhe County Clerk of the county in which the instrument is recorded. must be filed in the General Land Office 
within 90 days of the last execution date accompanied by the l'rcscribed filing fee. If any such assignment is not so filed. the rights 
acquired under this lcaso shaJI be subject to forfeiture at the option of the Commissioner of the Gcnen,,I Land Office. 

30. DISCLOSURE CLAUSE.. All provisions pertaining lo the lease oflhe above-described land have been. included in 
this instrumenl, including the sl.atcment of the true consideration to be paid for the execution of this lease and the rights and duties of 
the parties. Any collalcn,,I agrttmcnts concerning the development of oil and gas from the leased premises which arc not contained in 
this lease render this leue invalid. 

31. FIDUCIARY DUTY. The nwncr nr the soil owes the Slate a fiduciary duty and musl fully disclose any facts 
affecting the SIAte's in1crest in the leased premises. When the interests or the owner of the soil connict with those of the State. the 
owner of the soil is obligated to put the State's in I crests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes 
due. or if Lessee or an authorized agent should knowingly rMke any false return or raise report concerning production or drilling. or if 
Lessee shall fail or reruse to drill any offsd well or wells in good faith as required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office. or if 1...csscc should fail to file reports in the manner required by law or fail to comply wilh 
rules and regulations promulgated by the General Land Office, the School Land Board. or the Railroad Commission. or if Lessee 
should refuse the proper authority access to the record! pertaining to operations. or if Lessee or an authoriud agent should knowingly 
fail or rcruse to give correct information lo the proper authority, or knowingly fail or ~fuse to furnish the General Land Office a 
COITCct log of any well. or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and 
the assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to 
forfeiture by the Commissioner, and he shall forfeit same when surftciently informed of the facts which authorim a forfeiture, and 
when forfeited the~ shall ~in be subjoci to le&c under the lcrms of the Relinquishment Act. However. nothing herein shall be 
construed es waiving the aulomzitic termination of this lease by operation of lziw or t,y reason of any special limitation arising 
hereunder. Forfeitures mziy be set a.,;ide and this lea.,;e and all righL'I thereunder reinstated bcrore the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this 
lease and the rules and regulalions that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Rcsourc.es Code .52.136. the State shall have • first lien upon all oil and 
gas produced from the area covered by this lease lo secure payment of all unJ"ll'id royalty and other sums of money that may become 
due under this lease. By acccpt11nce of this lease. Les.sec grants the State. in addition to the lien provided by Texas Natun,,J ResoW'tes 
Code 52.136 and any other applicable statutory lien. an express contnctua.l licn on and security interest in all leased minerals in and 
extracted from the IC$Cd premises. all proceeds which may accrue lo Lesse,e from the sale of such lcued minerals. whether such 
proceeds are held by Lessee or by a third party, and all fixtures on and improvements lo the leased premises used in connection with 
the production or processing of such leased mincral5 in order to secure lhe payment of aU royalties or other amotmls due or lo become 
due under this lease and to secure payment of any dam11ges or loss that Lessor may suffer by reason of Lessee's breach of any 
covenant or condition of this lease, whether~ or implied. This lien and security interest may be foreclosed with or without court 
proceedings in the manner provided in the Trtle I, Chapter 9 of the Texas Business and Commerce Code. Les.sec, ~ that the 
Commissioner may ~uin, Les.see to execute and n,cord such instruments es may be reasonably neces."wlf')' to acknowledge. attach or 
perfect this lien. Lessee hereby rqm:sents that there are no prior or superior Ii-ens arising from and relating to lessee'• activities upon 
the above-described property or from Lessee's acquisrtion of this lea.,.e. Shouid the Commissioner at any time determine that this 
representation is not true, then the Commissioner may declare this lease forfeited u provided herein. 

34. POOLING. Lessee is hereby granted lhe rig.ht to pool or unitiz.c the royalty interest or the owner of the soil under 
this lease with any other lca.~hold or mineral int~ for the exploration., development and production of oil or E!:RS or either of them 
upon the same terms as shall be apr,roved by the School Land Board and the Commissioner of the General Land Off ace for the pooling 
or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources Code 32.151-32.153. The owner of the 
soil agrttS that the inclusion of this provision in this lease satisfies the execution ffilUimncntJ stated in Texas Natural Resources Code 
52-152. 
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JS. INDEMNITY. Lts.scc hereby releases and discharges the State of Tex.as and the owner of the soil. lhcir officers, 
em:rloyce3, partners, 11gcnts, contractors,. subcontractors, gucsu, invitees. and lheir respective successors and assigns. of and from all 
an any actions and causes of action of every nature, or other hwm, including en\'ironmental hann, for which recovery of damages is 
sough(. including, but not limited to, 11!1 losses and expenses which arc caused by the 11ctivi1ies of Lessee, its ollicers,. employees, and 
agents a.rising out of, incidental to, or rcsulling from,. the operations of or for Lessee on the leased premi~ll 111:reundcr, ur that may 
arise out of or be occasioned by Lessc:e's breach of any of the tcnns or provisions of this Agreement, or by 11.ny other negligent or 
strictly liable act or omission of Lessee. Funher, Lessee hcri:by agrees to be liable for, exonerate, ind\!mnify, defend llnd hold 
hannless the St.utc of Texas and the owner of lho soil, their onice111, employees and 11gcnts, their succcs!k>r.i or llllsig,u. ag11insl any and 
all claims, lillbiliiies, losses, damages, actions, personal injwy (including death), coslS and expenses, or other harm for which recovery 
of damages is sought, unJt.!r any 1.heory including tort, contract, or strict liability, including Jlttomeys' foes and other legal exeenses, 
including 1hose related lo environmenta.l hazanb, on the leased prcmisc:s or in MY way related to Lcsscc:'s failure lo comply wnh any 
and all environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activi1ies on the 
leased premises; those: arising from Lessee's use oflhc swfacc of the leased premises; 11..11d those thlll may arise out ofor be occasioned 
by Lessee's breach of any of the terms or provisions or this A&,recment or any other act or omission of Lessee, its dirccto111, oOiccrs, 
employees. partners., agents,. contractors. subcontnlCtors. guests,. invitees. and their respective successon and assigns. Each assignee 
of this Agreement. or an intcrcsa therein, agrees to be liable for, exonerate, indemnify, defend lllld hold harmless the Slate of Texas 
and the owner of the soil, U1eir officers, employees. and agents in the same manner provided above io connection with the activities of 
Lessee, its officers, employ~s. and agents as described 11.bove. EXCEPT AS OTHl!:RWISE EXPRESSLY LIMITED HEREIN, 
ALL OF THE INUEMNITY OBLIGATIONS ANU\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS 
AGREEMENT SHALL HE WITHOUT LIMITS AND WITIIOUT REGARD TO THE CAUSE OR CAUS[S THEREOF 
(EXCLUUING PRE-EXISTING CONUITIONS), STRICr LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR 
PAH.TIES (INCLUDING THE NEGLIC1':NCE OF THE INDENINIFIED PARTY), Wlli:TUEK SUCH NEGLIGENCE liE 
SOL[. JOINT, CONCURRENT, ACflVt:, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. l...esscc shall use the highes& degree of care and all f'CIUOniLble $1UegW&rds to 
prevent contamination or pollulion of any environmental medium, including soi~ surface waters., groundwater, sediments, Md surface 
or subsurface strata, ambi,mt air or any other environment.al medium in, 011, or unJl!f' l11e leased premises, by MY wllSl.e, pollutant, or 
contaminanL Lessee shall not bring or pcnnit to re1na.in on the leased pn:miscs any asbestos cow.aining 1naterials, explosives, toxic 
material1, or subsUUlces regulated as hazardous wasces, hazardous materials. hazardous substances (as the tenn "HIIZiil'dou.s SubsUlll.ce" 
is delined lD the Comprehensive Environmental Response, Compcnsatioo and Liability Act (CERCLA), 42 U.S.C. Sections 9601, Cl 
seq.), or toxic substances und.:r any fc:deral, stale, or local law or regulation (•Hll2Mdous Mllkrial»•), except ordinary products 
commonly used in connection with oil and gas exploration and ckvelopmenl operations and stored in the usual nU1J1Der and quantities. 
LESSEE'S VIOLATION OF TUE FOREGOING PROHIBITION SIIALL CONSTITUTE A MATERIAL BR£ACII AND 
DEFAULT IIEKEUNUER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND UEl-'END THE STATE OF 
TEXAS ANU THE OWNER OF THE SOIL FROM ANU AGAINST ANY Cl.AIMS, DAMAGES, JUDGMENTS, 
PENALTIES, LIABILITIES, ANU COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) 
CAUSED BY OR ARISING OUT OF (I) A VIOi.A TION OF THE FOREGOING PROIIIUITION OR (II) THE PRESENCE, 
RELEASE, OR DISPOSAL OF ANY HAZARllOUS MATERIALS ON, UNDER, OR AllOUT THE LEASED PREMISES 
DURING LESSEE'S OCCUPANCY Oil CONTROL OF TUE LEA.SEU l'llEMISES. LESSEE SHALL CLEAN UP, 
REJ\olUYE, REM1':UV ANU kEt"Alll ANY SOIL Oil CROUND WATER CONTAMINATION ANU DAMAGE CAUSED liV 
THE PRESENCE OR RELEASE OF ANY tlAZAROOUS MATERIALS IN, ON, UNDER. OR AHO UT THE LEASED 
PREMISES DURING L£SS1':E'S OCCUPANCY OF TUE LEASED PREMISES IN CONt'OkMANCE WITH THE 
REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMYl'JON SHALL APPLY, HUT IS 
NOT LIMITl!'.U TO, LIABILITY FOR RESPONSE ACl'IONS UNDERTAKEN PUKSUAN'f TO CERCI...A OR ANY 
OTHER ENVIKONMENTAL I.AW OR REGULATION. LESSEE SHALL IMMEUIATELV GIVE TUE STATE OF 
TEXAS ANU THE OWNER OF TIIE SOIL WRllTEN NOTICE OF ANY UREACII 01< SUSPECTEU BREACH OF TIIIS 
PAHACRAl"II. Ul"ON LEARNING OF THE l"K£SENCE OF ANY IIAZARUOUS MATEKIALS, OK Ut"ON RECl-:IVING 
A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY 
AFFECT TIIE LEASED t'REM1S£S. THE OULIGATJONS OF LESSEE HEREUNDER SllALL SUKVIVE TUE 
EXPIRATION OR EAKLIER Tt:RMINATION, fo'OR ANV REASON, OF THIS AGREE ME.NT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 
S~.190, commonly kno_wn 8j the Relinquishment Act, and other 8P.Plicable statutes and amendments thereto, and if any provision in 
this lease docs not conlonn lo these statutes, the sta.tules will prevail over any nonconfonning lell!le provisions. 

38. EXECUTION. This oil and gas lease muse be signed and acknowledged by the Les.,cc before it is filed of record in 
the county records and in the General Land Office of the State of Texas. Once the filiug m;iuire1nents founJ in Par,i.graph 39 or this 
lease have been satisfied, tl1e i:fl'ectivc date of this lease shall be the date fow1d on Puge I. 

39. LEASE FILING. P~uant to Chapt.::r 9 of the Texas Business and Conunerce Code, lhis lel&SC musl be filed of 
record in the office o~ l11e Coun1y Clerk in any county in which all or any part of the leased premises is located, and certified copies 
llu:r~?f must be filed 1n the G~ueral _Land Oflic_e. l'h~ lease: is not en'ective w1til_a certified copy or ll1is leu.sc (which is made illld 
cert1l1ed by ll1c County Clerk n-om has records) IS filed m tho General Land Office w accordance with Teos Natuni.l Resources Code 
52.1 K3. A_dditiona!ly, ll1is l~ase shall not be binding upon ll1c State _unless ii reciles the actual and U\ICI cu11sidena1ion paid or promised 
for execuuon of1h1s lease. Ille bonus due the Stale and the prescnlxd filing ft!C shaU accomp11ny such certific:d copy to the General 
Land Office. 
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40, Stt a llachNI 1hlblt "A" for 1ddUlon1I provb lons. 

TAX ID NO'. __________ _ 

DATE .. ______________ _ 

STATtOF'TEXAS (INOIVIUUA L ACKNOWL D M ""Tl 

COUNTY O V 110LAND 

Oc:fore mc. lhe undcnilJIC(I wthonty, on lhlJ day pcnonally ll!'J)Qrt:CI O,x Johruon known to me 10 be lhe pcnon "'hose rwne la subcib«l 10 
lhc forccoina lnstrumcnl. llnd acknowlcd1ed to me llllll they executed lhe 111mc for the puq,oscs lrld c:onsldcnlion therein af'"'!ISCl(I 

Oi•cn under my hand and l!Cal of office lhlJ lhe-11_ dey or l11AtC..h . 200,. 

jyJ « '11. '.:G [CL)1 ) 

STATtOVTEXA 

"''<8rNu.i 
Noq,y Publlc, State of Teut 

A'v Coommlwon Emlre.: 
Octob., 19, 200, 

OUNTY OF 11DLANO 

(IN DIVIDUAL ACKNOV LEDGM ENT) 

Defore me. !he un<icnllJIC(I 1t11honty, on lhis day pcnonally apl)Qrt:CI O, 111, Jotx, llk/1 OIJlx Mu Jobe i nd 1rJre, Lua Pt•n Jobe known 10 me 
IO be lhc pcnon v,ho,c name Is a,b,crit,«I to lhc foregoing lnstrumcnl. and ackno"'ledlcd IO me dial they executed lhc same for Iha purpote1 and 
consldnalion lh=in ar,rcs.,cd J1:, 

Ol•cn under my h111d 11nd sal of ofTl<:e this !he~ day of fn&ec,J,. , 200,. 

'th ' Li, ls (C().1; j N<K.Vy l'llbllc in and fnr lhe Stft'rd,i.-nf_TEX __ A_S _______ _ 
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EXHIBIT"A" 

ATTACHED TO AND MADE PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED MARCH 7, 2005, BY AND BElWEEN THE STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, B. M. JOBE, A/KIA BILLY MAC JOBE AND WIFE, LEXA DEAN JOBE, AS LESSOR, 
AND CLAY JOHNSON, AS LESSEE 

1. If, at the expiration of the primary term, this lease Is being maintained In force under any provision of the lease, or 
within 160 days prior to the expiration of the primary term Lessee has completed a well as a dry hole or commenced a 
well on the leased premises or lands pooled therewith, or Lessee is then engaged ln operations on the leased premises or 
lands pooled therewith, Lessee agrees ta begin a continuous drilling program within 160 days after Ula end of lhe primary 
term or within 180 days after completion of such well or the cessation of such operations, whichever is the later date; and 
thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration 
units have been drilled, allowing not mOfe than 180 days to elapse between the completion of one well and the 
commencement of the succeeding well. Should Lessee fail to begin the continuous drilling program or subsequently 
default in the performance thereof, then in either event., this lease shall terminate as to all lands. covered hereby, save and 
except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 
100 feet below Illa total deplh drilled in any such proration unit As used in this paragraph: i) the lerm "commission• 
means the Railroad Commission of the State of Texas or any successor agency, ii) the term •proration unir means any 
acreage designated as a drilling unit or production unit in accordance wittl the rules of the commission (or any other 
governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the 
terms ·commenced• and •commencement'" mean the date when a well is spudded, and iv) the terms "completed" and 
"completion" mean the date the initial potential test report is filed with the commission, if a procSuctive well, or the date the 
plugging report is filed with the commission, if a dry hole. Notwithstanding Ule partial termination of Ulis lease, Lessee 
shall continue to have the rights of ingress and egress across all of the leased premises to and from lands that remain 
subject to this lease, or lands pooled therewith, for the purposes described in paragraph 1 hereof, together with 
easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of the leased premises for 
the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still 
subject to this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or 
wells required or permitted by this lease shall be the terminatK>n or partial termination of Lessee's rights under the lease 
as provided above. 

In conducting such continuous drilling program, Lessee &hall be entitled to accumulate and later use time, if any, saved 
between wells, beginning with the second well under the continuous drilling program. If one well is commenced sooner 
than 180 days after the completion of the last preceding well, the portion of the prescribed 180 day period not used may 
be carried forward and added to the period between subsequent wells. 

2. Amended Delay Rental Provision: 

•As to any rentals that may be paid on or before the 1•, Z- and 411 anniversary date. 
In the event that delay rentals are paid on or before the 2"" anniversary date (and after the~ anniven;.ary date), they shaU 
be payable in the amount of $1,120.00. 

-except that if delay rentals are paid on or before the 31'4 anniversary date (and after the 2"" anniversary date), the total 
rental paid shall be $336,000.00. 

3. No~ithstandin9 anything herein to the contrary, Paragraph 5 (minimum royalty) and Paragraph 14 (shut-in royalty) 
refer to their computation to the delay rentals provided in Paragraph 3 herein. The undersigned do hereby recognize and 
acknowledge that minimum royalty and shut-in royalties due herein are payable in the amount of $2,240.00. Of such 
amount, $1, 120.00 is payable to the owner of the soil as provided herein and $1,120.00 is payable to the State of Texas 
as provided herein. 

4. Anything herein to the contrary notwithstanding, it is expressly Undellitood and agreed that the plivUega of paying 
shut-in gas well royalty as provided herein shall be effective and continua only through the primary term of this lease. 
After the expiration of the primary term hereof, payment or payments of shut-in gas royalty as provided in Paragraph 3 of 
the Lease form shall not maintain this lease in force and effect for any one shut-in period greater than 24 months, or, from 
time to time for shorter periods, all of which shall not exceed two cumulative years. 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and foregoing IS a fuU lrue and COIIOCI pllolographlc copy ol lhe 
onginaJ recorn now ri my lawful Mloely and posspss,on as ~ ~ tS 

~:~ ri ~~0l07ords ol a'~~~LIC 

6 200L 
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March l , 2006 

ATTN: Mary Kay Brasuel 
Clay Johnson Oil & Gas Properties 
203 West Wall, Suite 202 
Midland, Texas 7970 l 

Re: RELINQUISHMENT ACT LEASE No. M-1052 12 
Block 55. Township 4, T&P Ry. Co. Survey 
Section 34: All 
Section 36: All 
Section 40: All 
Section 44: S/2 

Dear Ms. Brasuel, 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fil ed in our records under mineral file number M- 105212. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of $168, 125.00, has been app lied as the state's portion of the cash bonus $ 168,000, 
along with a processing and filing fee in the amount of $125.00. Please let me know if you should 
have any questi.ons. 

Sincerely, 

~Q.erl b.t 
Drew Reid 1\.s ~ 
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

MS/DR 

Stephen F. Austin Duildmg • 1700 North Congress Avenue • Au,tin, Tcx.1s 78701- 1495 

Post Office Box 12873 • Austin, Te.,.,s 78711 2873 

512-463-5001 • 800 998-4GLO 

www.glo.scatc.cx.us 
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/0,_ /05 ;}-; ~ 1------ , -- _______________________________ !{} ___ --- ----- - ----------------1 
!Lease Date !Original Lessor lffMthlMth Begin !Lease Number I 

· 1---· --------------------------------------------------------------------------1 
103-07-2005 IBM JOBE ET ux, AGENT OF THE STATl12 I03-07-2006IL0051287/000 I 
1------------------------------------------------------------------------------I 
AGENCY LEASE NUMBER: 
IN PAYMENT OF : DELAY RENTAL 
FOR: C-2302 

BUSINESS UNIT :MIDLAND 

RECORDED: Book 699 Page 398 Reception ff 001639 

TRACT: 1 COUNTRY: US 
PROSPECT: !!ONDO 
ASSET TEAM:PERMIAN GAS 

LEGAL (Part of) :T&P RR co 
T&P RR co 
T&P RR CO 
T&P RR CO 

FOR THE CREDIT OF: 

GENERAL LAND OFFICE (GLO) 
STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN 
TAX ID: ACCT: 

STATE: TX COUNTY: REEVES 

ABST/IDff lOOBLK 55 Sec 34 
ABST/ID# lOOBLK 55 Sec 36 
ABST/IDff lOOBLK 55 Sec 40 
ABST/ID# lOOBLK 55 Sec 44 

(BA# 03149500 

TX 78701 

Twsp 4 QQ 
Twsp 4 QQ 
Twsp 4 QQ 
Twsp 4 QQ 

... 06022952 
• · =· t DPS# .... . . 
•••• 
• 

•• •• .... .... 
• • • . . 

• ...... . . 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

"r <-c "I l 

ALL 
ALL 
ALL 
ALL 

NET ACRES 
2,240.000 

PAYMENT 

$1,120.00 

$.00 
$1,120.00 

8519164 



-
:::: REN I [ACTW,'MENT ~ 
1),,te \· ,lcJ, _ ,i'w{ovi --:::. 
l\~E- r.,m on, Comm" ,oner _ 

... · .. :.· 
•••• 

• •••• • 

• .... .. .. . . . . . 
. 
•••••• . . 



This payment is tendered on behalf o f the owner or owners of record of the said 
Lease - Oil And Gas o r credit of: 

No.52 005764 
COM IONER GENERAL LAND OFFl1 STATE OF TEXAS .... 
Agreement Payment Period 

'4umber Bo lnnln 

81 3443 

Agrocmcnl Name 

•• . . 

JOBE B M ET UX LSE 

Area 

TEXAS . REEVES 

•••• .... .... 

. . . . . . . . 
. . . . . .. 

03/07/2007 

Effective 
Dale 

03/07/2005 

Pa co ID 

946534 

Acres Covorod 
(More or Less) 

STEPHEN F AUSTIN BLDG 

1700 NORTH CONGRESS 

AUSTIN, TX 78701-0000 

Depository Service 
ID Char e 

Recorded In tho rec 

REEVES TX 

Total 

S 1,120 00 

ounty or Parish 

VOL 699 PAGE 398 
OPR 

VOL 742 PAGE 359 
OPR 

Paid on behalf of Chevron U S A Inc, Four Star 011 & Gas Company, McFarland Energy Inc , Chevron Shale 011 Company, 
Chwon Midcont,nent, L P . Union 011 Company of California or Pure Partners , L P 

\; 
Inquiries regarding lhis check should refer to "Agreement Number" and be addressed to: 
Chevron U.S.A. Inc, PO Box 1635, Houston, Texas 77251-1635 
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June 18, 2008 

Ms. Mary Kay Brasuel 
Clay Johnson Oil & Gas Properties 
203 West Wall, Suite 202 
Midland, Texas 79701 

RE: MF-105210/MF-105212 
T&PRYCO 
Reeves County, Texas 

Dear Ms. Brasuel: 

C:rENER./~.L Li-\l'\'J[) C)JFT•1(:E 
JERRY PATfERSON, CO:\IMISS!ONER 

Certified Mail #70060810000017601063 

Our records indicate that the captioned leases have terminated for failure to pay the delay rentals 
due March 7, 2008. 

Any well on these tracts should be plugged and abandoned in accordance with Railroad 
Commission Rules and Regulations. The General Land Office will actively oppose any action to 
avoid or postpone compliance with these requirements. 

If you have any questions regarding this assessment you may contact me at 512-475-1579. 

Kerrie Eubanks 
Mineral Leasing, Energy Resources 
Phone: (512) 475-1579 
Fax: (512) 475-1543 

Stephen F. Austin lluilding • 1700 North Congress Avenue• Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • R00-998-.JGLO 

W\\'\'v.glo.state. tx. us 



File No. m f- !002-[ 2-
1, 

o!~i~S:!i0 Mf~ 
By ~E. Patterson, Commissioner 
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Ocnc!'III P.nncr 

CD. fri1b1c 
A1tomo)'-ln-F1c1 
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