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Clay Johnson Oil & Gas Properties

503 WEST WALL, SUITE 202*MIDLAND, TEXAS 79701° (432) 684-4110°FAX (432) 684-5166 MPL-CPL ’

. &s}f& j' _‘_j;ﬁép |

//}-- lewa, |
March 11, 2005 | i gr B A ‘

General Land Office

Attn: Mr. Drew Reid
Stephen F. Austin Building
1700 North Congress
Austin, TX 78701

Re: Approval Request, Oil and Gas Leases
Reeves County, Texas

Dear Drew,

The Deed Records of Culberson County, Texas indicates that B.M. Jobe a/k/a Billy M
Jobe and Lexa Dean Jobe owns undivided mineral interest under the following lands:

Block 55, Township 4, T&P Ry, Co, Survey
Section 22:  All
Section 26:  All
Section 30: All

Block 55, Township 5, T&P Ry, Co, Survey
Section 6: All

A trade has recently been made for an Oil and Gas Lease covering the above interest
based on the following terms: $150.00 per net mineral acre for bonus consideration, and
1/5™ royalty for a five (5) year lease, with rentals at $1.00 per acres, and with third year
rentals at $150.00. As you are aware the State General Land Office is entitled to hike
amounts of bonus and rentals

Also, the Deed Records of Culberson County, Texas indicates that B.M. Jobe a/k/a Billy
Mac Jobe and Lexa Dean Jobe owns undivided mineral interest under the following
lands

Block 55, Township 4, T&P Ry. Co. Survey
Section 34 All
Section 36:  All
Section 40 All
Section44: S/2
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A tratle has recently been made for an Oil and Gas Lease covering the above interest
based on the following terms: $150.00 per net mineral acre for bonus consideration, and
1/5" royalty for a five (5) year lease, with rentals at $1.00 per acres, and with third year
rentals at $150.00. As you are aware the State General Land Office is entitled to like
amounts of bonus and rentals

I have enclosed copies of two (2) original executed leases for the approval of the General
Land Office, as well as personal Check No. 7096 in the amount of $200.00 for the State’s
processing fee.

If you have any questions please advise. Your prompt and favorable response will be
greatly appreciated. Thank you for your time and consideration on this matter.

Sincerely,

TN Py

Mary Kay Brasuel

Enclosures:
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RAL REVIEW SHEET

Transaction £ 4590 beologist: R. Widmayer
Lessor Jobe, B.M., aka Billy Mac Jobe and wife Lexa Dean Jobe Lease Date: 3/7/2005 Ut
Lesses: Clay Johnson Acras: 2560

LEASE DESCRIPTION

County Base File No  Part Sec. Block Twp Survey

REEVES A ci07 AL 22 55 045 T&PRYCO
REEVES ~ 136498 ALL & 26 55 045 TA&PRYCO
REEVES — 111024 ALL & 30 55 04S T&PRYCO
REEVES — 110388 ALL (& 6 o5 058 T&PRYCO

TERMS OFFERED TERMS RECOMMENDED

m-v Ternt 5 years Hm Term 5 years

Bonus/Acre: $150.00 Bonus/Acre $150.00

Rental/ Acre: $1.00 Rental/Acre $1.00

Royalty: 1/5 Royalty 1/5

COMPARISONS

MF & LBsseo Date Term Bonus/Ac.  Rental/Ac.  Royalty
MF100089 Clay Johnson 5/15/1998 |5 years $50.00 $1.00 | 3/16
PQ-'~u>~c; Shaw Indesrsds oy | (S Yes || 815000 £/.00 Vg

Comments: 4th year rental will be $150.00 per acre.

Thursday, March 24, 2005

Abst#
4429

4430
3395

3149

Last Lease

1 Mile South
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  24-Mar-05
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Matt Edling, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Clay Johnson County: REEVES
Prim. Term: 5 years Bonus/Acre $150.00
Royalty: 1/5 Rental/Acre $1.00

Consideration
Recommended: A ¢A Date: 3:24.04"
Not Recommended:

Comments: 4th year rental will be $150.00 per acre.

v Lease Form

Recommended: 177# Date: 5 /24 of”
Not Recommended:
Comments:
5 —
- &
Matt Edling, Deputy Commissioner Date: S |/ / ‘/ 05

Recommended: O

Not Recommended:

-
Bill Warnick, General Counsel Date: % /{ / j/p(,

e

Recommended:
Not Recommended:

Larry Laine, Chief Clerk Date: ‘1/ (thor

Approved:
Not Approved:

e A oS

Jerry Patterson, Coimyssioner Date:

Approve
Not App
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Date Filed:—_ 2/ 2405

[4 ..
i . Patterson, dommlsswner
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RESOURCES, L.P. T

VIA LONE STAR

May 27, 2005

Mr. Drew Reid

Texas General Land Office
Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701

Re:  Relinquishment Act Oil and Gas Lease dated March 7, 2005 by and between The State of
Texas by Agent B.M. Jobe, et ux, owner of the soil, and Clay Johnson, Lessee, covering all
of Sections 22, 26, 30, Block 55, Township 4, T&P Ry. Co. Survey, and all Section 6, Block
55, Township 5, T&P Ry. Co. Survey, Reeves County, Texas.

Hondo Prospect #985.

Dear Mr. Reid:

With reference to the captioned Oil & Gas Lease, enclosed please find the following for your files
and further handling:

2

Certified copy of Oil and Gas Lease dated March 7, 2005 between the State of Texas,
acting by and through its Agent B.M. Jobe, et ux, owner of the soil, and Clay Johnson.,
Lessee, covering the captioned lands in Reeves County, Texas, which has been duly filed
under Clerk’s File #001640 and recorded in Vol. 699, Pg. 408 in the Lease Records of
Reeves County, Texas.

Pure Resources, L.P. Check No. 88601094 made payable to the order of Commissioner
of the General Land Office of the State of Texas in the amount of $192,000.00,
representing payment in full of lease bonus consideration ( 1/2 due the State of Texas) for
the above mentioned O1l & Gas Lease.

Pure Resources, L.P. Check No. 8601095 made payable to the order of Commissioner of
the General Land Office of the State of Texas in the amount of $25.00, representing the
required filing fee for handling this matter.

500 West lllinois ~ Midland, Texas 79701  office: 915.498.8600 web: www.pureresources.com



‘Mr. Drew Reid
Page 2
May 27, 2005

Please acknowledge receipt of this letter and enclosures by signing, dating and returning one (1)
copy of this letter in the enclosed, self addressed and stamped envelope. Ifadditional information is

required, please do not hesitate to contact the undersigned. Thank you for your continued
cooperation and courtesy in this matter.

Very truly yours,

Cowoant Juutt
Susan South
Lease Cost Analyst

Enclosure

RECEIVED THIS DAY OF

, 2005
TEXAS GENERAL LAND OFFICE

BY

Drew Reid




|Check Date | Payor

IOS—Q%—EOOB | PURE RESOURCES, L.P | COMMISSIONER OF GENERAL LAND |
| e e e e R e e e e e e B R e e e e R e e A el S T o e e S |
IN PAYMENT OF INVOICE:
REMARKS: Payment in full for lease bonus consideration due the

State of Texas for execution of 0il & Gas Lease dated

03-07-05 by and between the State of Texas acting by and

thru its agent B.M. Jobe, et ux, referred to as owner of

the soil, and Clay Johnson, Lessee, covering all of

Sections 22, 26 & 30, Block 55, Township 4, T&P Ry. Co.

Survey, and all of Section 6, Block 55, Township 5, T&P

Ry. Co. Survey, Reeves Co., TX.
LEASE: L0051286 /000 TRACT: AMOUNT
PROSPECT: HONDO $192,000.00
AFE:
PAYMENT TYPE: BONUS

FOR THE CREDIT OF:

COMMISSIONER OF GENERAL LAND (BA# 00684500 )
OFFICE OF THE STATE OF TEXAS

STEPHEN F AUSTIN BUILDING

1700 NORTH CONGRESS AVENUE

AUSTIN TX 78701

08—

CAuQ.DQﬂJRdA

TOTAL AMOUNT PAID:

v —i:%d‘hc TERC_)OH}:LC - K"P

PAYMENT
$192,000. 00

| &\

\/ 5192,000.00

8601094



:

'|___1 ________________________________________________ .t___j._,___:4_;s _________
|Check Date |Payor |Payee «o° * °*°° |
[ Mmoo et S e A e A R e e e e et S A |
|05-25~2005 |PURE RESOURCES, L.P. | COMMISSIONER OF GENERAL LAND |
| e R e e R S R S i e e R e e e e B e e e e e i e e e S e R e e e e i I
IN PAYMENT OF INVOICE:

REMARKS: Filing fee due the State of Texas for 0il & Gas Lease

dated 03-07-05 by and between the State of Texas acting

by and thru its agent B.M. Jobe, et ux, referred to as

owner of the soil, and Clay Johnson, Lessee, covering

all of Sections 22,26 & 30, Block 55, Township 4, T&P

Ry. Co. Survey, and all of Section 6, Block 55, Township

5, T&P Ry. Co. Survey, Reeves Co., TX.
LEASE: LO0051286 /000 TRACT: AMOUNT
PROSPECT: HONDO $25.00
AFE:
PAYMENT TYPE: FILING AND RECORDING
FOR THE CREDIT OF: PAYMENT
COMMISSIONER OF GENERAL LAND (BA# 00684500 ) $25.00
OFFICE OF THE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 NORTH CONGRESS AVENUE :l'\
AUSTIN TX 78701 [
TAX ID:
ors \

TOTAL AMOUNT PAID: J/ $25.00

7 Yort Resowres s

CHECK NO

8601095
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FILE# 1640

Cleneral Land Office
Relinguishment Act Lease Form
Revised, September 1997

| OIL AND GAS LEASE
THIS AGREEMENT is made and | into this 7™ day of March, 2005, between the State of Texas, acting by and through
its agent, B. M. Jobe, a/k/a Billy Mac Jobe and wife, Lexa Dean Jobe of. 6 Briarwood Cr., Pecos, Texas 79772

said agent

(Give Permanent Address)
herein referred to as the owner of the soil (whether one or more), and _ CLAY JOHNSO
of. ZWWMLMIDZ
Midland, Texas 79701
(Give Permanent Address)

hereinafler called Lessee.

| GRANTING CLAUSE For and in consideration of the amounts stated below and of the covenants and agreements
to be paid, kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby
leases and lets unto Lessee, for the sole and only purpose of prospecting and dnilling for and producing oil and gas, laying pipe
bulldtngllnks.slmngmlandbuudmgpnwu& telephone lines and other Structures thereon, to produce, save, take care

of, treat and transport said products of the lease, the following lands situated in Reeves County, State of Texas, to-wit:

Block 55, Township 4, T&P Ry, Co. Survey Block 55, Township 5, T&P Ry. Co. Survey
Section 22: Al Section 6: Al

Section 26: All
Section 30: All

Containing 2,560,00 acres, more or less. The bonus consideration paid for this lease is as follows:
To the State of Texas: ___ One Hundred Ninety-two Thousand and No/1 00—
Dollars ($__192,00000 )

| To the owner of the soil: _One Hundred Ninety-two Thousand and No/ 1 00—
Dollars ($__192,00000 )

Total bonus consideration: Three Hundred Eight-four Thousand and No/ | 00—

Dollars ($_384,00000 )

The total bonus consideration mﬂmmawunof_ﬂu_lmmuylm——
Dollars ($_]50.00 ) per acre, on 2,560.00 net acres.

z TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five cars from this date

(herein called primary term™) and as lon, Muﬂanoilnﬂmaeﬂmoﬂhm is in quantities from said land.

As used in this lease, the term in paying quantities™ means that the receipts the sale or authorized commercial
use of the substance(s) covered exceed out of pocket operational expenses for the six months last past.

x4 DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this

lease shall terminate, unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the

___pay direct to Lessor at the above address Bank, at L, or its successors (which shall

continue ns the depository regardless of changes in the ownership of said land), the amount specified below; in addition, Lessee shall
pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a
like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the
commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the following amounts:

Tothe owner of the soil:
Daollars (S
Tothe State of Texas:

Total Rental: ___ One Thousand Nine Hundred Twenty and No/100——

(*, ** See attached Exhibit “A™ for Amended Delay Rental Provision)

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive
puiodlufm}l)ywuchﬁl'hgﬂnwimm.AllptymwlaMofmuImdwmoflhewilm-ybemndebycheck
or sight draft of Lessce, or any assignee of this lease, and may be delivered on or before the rental paying date. I the bank designated
in this (urluluccmhlnh)mouldmlnnlﬂ.nnr:\dhumquukha,l’mlotbamcoululbymmof[m
any reason fail or refuse 1o accept rental, Lessee shall not be held in default for failure to make such payments or tenders of rental until
thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument naming another bank as agent to

receive such payments or tenders,

R

L0052 n;./r‘(?d
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4, PRODUCTION ROYALTIES Upon production of oil and/or gas, Lessee agrees 10 pay of cause o be paid one-
half (1/2) of the royalty pruvided for in this lease to the Commissioner of the General Land Oflice of the State of Texas, at Austin,
Texas, and one-hali (1/2) of such ruyalty to the owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liguid form at the mouth
of the well and also as all condensate, distillate, and other liquid hydrocarbons recovered from il of gas run through a separstor of
other equipment, as hercinafier provided, shall be 1/51h part of the gross production or the market value thereof,
at the option of the owner of the soil or the Commissioner of the General Land Otfice, such valus to be determined by 1) the highest
posted price, plus premium, if any, offered or paid for oil, condensate, digtillate, or other liquid hydrocarbons, respectively, of a like
type and gravity in the general area where produced and when run, or 2) the highest market price thereof offercd or paid in the general
arca where produced and when run, or 3) the gross of the sale thereof, whichever is the greater. Lessee agreey that before any
gas produced from the leased premises is sold, or processed in a plant, it will be run free of cost to the royally owners through an
sdequate oil and gas separator of conventional type, of cther equipment at least as efficicnt, so that all liquid hydrocarbons recoverable
from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be
waived in writing by the royally owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS., Royalty on any gas (including flared gas), which is defined as all hydrocarbons and
gascous substances not defined as il in subperagraph (A) above, produced from any well on said land (except as provided herein with
respect 1o gas processed in 8 plant for the exwruction of gasoline, liquid hydrocarbons or other producis) shall be

1/5th part of the gross production or the murket value thereof, ar the option of the owner of the soil or the
Commissioner of the General Land Oftice, such value to be based on the highest market price paid or offered for gas of comparable
quality in the general area where produced and when run, or the gross Lgnoe paid or offered to the producer, whichever is the greater;
rovided that the maximum pressure base in measuring the gas under this lease shall put ot any time exceed 14.65 pounds per square
inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made lor pressure according
10 Boyle's Law, and for specific gravity according to lests made by the Balance Mcthod or by the most approved method of testing
being used by the industry m the time of Lesting.

© PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or
other liquid hydrocarbons shall be 1/5th part of the residue gas and the liquid hydrocarbons extracied or the
market vatue thereof, at the option of the owner of the soil or the Commissioner of the General Land Ottice, All royslies due herein
shult be based on one hundred percent (10¢%) of the total plant production of residuc gas attributable to gas produced from this lease,
and on fitty pereent (50%), or that percent accruing o Lessce, whichever is the greater, of the total plant production of liquid
hydrocarbons attributable 1o the gas produced from this lease; provided that if lquid hydrocarbons are recovered from gas processed
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns en interest, then the percentage applicable to liguid bydrocarbons
shall be fifty percemt (50%) or the highest ent gccruing 1o a third party processing gas through such planl under a processing
sgreement negolisted at arm's length (or 3F there is no such third party, the highest percent then being specified in processing
agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons
shull be determined by 1} the highest market price paid or oftered for any gas (or fiquid bydrocarbons) of comparable quality in the
general arca, or 2) the gross price paid of offered for such residue gas (or the weighted average gross seliing price for the respective
grudes of tiquid hydrocarbons), whichever is the greater. 1n no event, bowever, shall the royalties payable under this paragraph be less
than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products
{excepting liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by ionating, burning or any other
processing shall be 1/5th part of the gross production of such products, or the market value thereof, at the option
of the owner of the soil or the Commissioner of the General Land Office, such market value to be determined as follows: 1) on the
basis of the highest market price of each product for the same month in which such product is produced, or 2) on the basis of the
average pross sale price of each product for the same month in which such products are produced; whichever is the greaier.

5. MINTMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is
maintained by production, the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay
rental herein provided; otherwise, there shall be due and payable on or befure the 1ast day of the month succeeding the anniversary
date of Lhis lease 8 sum equal to the toisl annual rental less the amount of royahies paid during the preceding year, If Paragraph 3 of

'(Jinls (!:}t;se does not specify a delay rental amount, then for the purposes of this paragraph, the defay rental amount shall be une dollar
.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lcase, at any time or from time to time, the
owner of the 36il or the Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days
notice to the holder of the leuse, require that the payment of any royaltics accruing 10 such royalty owner under this lease be made in
kind. The owner of the soil's or the Commissioner of the General Land Office’s right 10 take its royalty in kind shall ot diminish or

negate the gwner of the soil's or the Commissioner of the General Lend Office’s rights or Lessee's obligations, whether express or
implied, under this leass,

or manufactured from gas

. 1. . NODEDUCTIONS. Lesseo ngrees that all royaltics accruing under this leass (including thase paid in kind) shall be
without deduction for the cost of producing, gathering, storing, separating, treating, dchydrating, compressing, processing,
transporting, and otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees 10 compute and pay
royalies on the gross value received, including any reimbursements for severance taxes and production related costs.

-2-
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8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's
propartionate share of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision
of this lease, and suhject to the written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may
recycle gas for gas lift purposes on the leased premises or for injection into any oi] or gas producing formation underlying the leased
premises after the liquid hydrocarbons contained it the gas have been removed; no royaltics shall be payable on the recycled gas until
it is produced and sold or used by Lessee in 8 manner which entitles the royalty owners to a royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS, All royalties not taken in kind shall be paid to the Commissioner of the
General Land Office at Austin, Texas, in the following manner:

Payment of royalty en production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently
provide that royalty on oil is doe and must be received in the General Land Oflice on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the Genera) Land Office on er before the 15th
day of the second month succeeding the month of production, accompanicd by the affidavit of the owner, manager or other authorized
agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of all
oil and gas produced and the market value of the oi! and gas, together with a copy of all documents, records or reports confirming the
gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or pools mf"gu incs or gas storage, and any other reports or records
which the General Land OfTice may require to verify the gross production, disposition and market value. In all cases the authority of a
manager or egent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be sccompanied
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount
of royalty being paid on each lease, [f Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater, A royalty payment which is over thirty (30) days late
shall accrue a &malty of 10%a of the royalty due or $25.00 whichever is greater. In addition to a penaity, royatties shall accrue interest
at a rate of 12™ per year, such interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting
documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which
is efTective on the date when the afTidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or
causinp royaltics to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate
to prohibit the Statc’s right of forfeiture as provided by law nor act to postpone the date on which royaities were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty
in dispute as to fair market value. :

10, (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furmnish the Commissioner of the
General Land Office with its best possible estimate of oit and gas reserves underlying this lcase or allocable to this lease and shall
furnish said Commissioner with copies of all contracts under which gas is sold or ed and all subsequent apreements and
amendments to such contracts within thirty (30) days after entermg into or making such contracts, agreements or amendments, Such
contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the
oil and gas produced on said premises, including the books and sccounts, receipts and discharges of all wells, tanks, pools, meters, and
pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the Attomney
General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the
Commissioner of the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary
ahandonment or plug and abandonment of any well or wells. Such written notice to the General Land OfTice shall include copies of
Railroad Commission forms for application 1o drifl. Copies of well tests, completion reports and plugging reports shall be supplied 1o
the General Land Office at the time they are filed with the Texas Railroad Commission, All applications, permits, reports or other
filings that reference this lease or any specific well on the leased premises and that are submitted o the Texas Railroad Commission or
any other gavernmental agency shall include the word “State” i the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the
land must also include the word "State " [Lessee shall supply the General Land OfTice with any reconds, memoranda, aceoumts, reports,
cuttings and cores, or other information relative to the operation of the above described premises, which may be requested by the
General Land Office, in addition to those herein expressly provided for. Lessce shall have an electrical and/or radicactivity survey
made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the sbove deseribed
premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen {15) days after
the making of said survey.

(C) PENALTIES. Lessee shall incur s penalty whenever reports, documents or other materials are not filed in the
General Land Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is
effective on the date when the materials were due in the General Land Office,

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereol
and prior to discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the
primary term hereofl and afer the discovery and actual production of oil or gas from the leased premises such production thereof
should cease from any cause, this lcase shall not terminate if on or before the expiration of sixty (60) days from date of completion of
said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the
next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60)
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days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any causc, Lessee's rights
shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantitics at the expiration of the primary term, Lossee may maintain this lease by conducting additional drilling
or reworking operations pursuant to Paragraph 13, using the expiration of the primary term a3 the date of cessation of prc:duc}wn
under Paragraph 13, Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or
gas wel! within the primary term hereof, Lessee may resume payment of the annual rental in the same manner &5 provided herein on or
before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and
upon the failure 1o muke such payment, this lease shall ipso facto terminate, If at the expiration of the primary term or any time
thereafter a shut-in oil or gas well is located on the leased premiscs, payments may be made in accordance with the shut-in provisions
hereof.

2. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM.  If, a1 the expiration of the primary
term, neither oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this
lease shall remain in force so long as operations on said well or for drilling or reworking of any additionsl well are proseculed in good
faith and in workmanlike manner without interruptions totaling more thun gixty (60) days during any one such operation, and if tiey
result in the production of oil and/or gas, 50 long thercafter as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in oil or gas well royaltics or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or
gas from the leased premises, afler once obtained, should cease from any cause, this lease shall pot terminate if Lessee commences
additional drilling or reworking operations within sixty (60} days after such cessation, and this lease shall remain in full force and
effect for so long us such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty
(60) days. If such drilling or reworking operations result in the production of oil or gas, the [ease shall remain in full force and effect
for s0 long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or
payment of compensatory royaliics is made as provided herein or as provided by law. [fthe drilling or reworking operations result in
the completion of a well Bs a dry hole, the Icase will not terminate if the Lessee commences additional drilling or reworking operations
within sixty (60) days ufter the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues
drilling or reworking operations in good faith and in 3 workman!ike manner without interruptions totaling more than sixty (60) days.
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, *well* means any well that has been assigned & well
number by the state agency having jurisdiction over Lhe production of vil and gas. If, at any time aiter the expiration of the primary
term of a lease that, until being shut in, wes being maintained in force and etlect, 8 well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced tor lack of suitable production facilities or lack of a
suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal (o double the annual renta! provided in the lease,
but bet less than $1,200 a year for cach well capable of producing oil or gas in paying quantities. If Paragraph 3 of this Jease does not
specify a delay rental amount, then for the purposes of this paragraph, the delay reatal amount shall be one dullar ($1.00) per acre. To
be effective, each initiat shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gus from the leased premises, or (3) 60 days atter Lessee completes a drilling or reworking
operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (L2) to the
Commissioner of the Generat Land OtYice and one-half (172} to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease
shall be considered 1o be a producing lease and the payment shall extend the term of the leass for a period of one year from the end of
the primary term, or from ihe first day of the monuh following the month in which production ceased, and, after that, if no suitable
preduction facilities or suituble market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one
(1) year by paying the same amount cach year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or
gas royalty, oil or gas is sold and delivered in paying quantitics from & well located within one thousand {1,000) teet of the leased
premises and completed in the sume producing reservoir, or in any case in which drainege is occwrring, the right w continue to
maintain the lease by paying the shut-in il or gas royalty shall cease, but the lease shall remain effective for the remainder of the year
for which the royalty has been paid, The Lessce may maintsin the lease for four more successive years by Lessee paying
compensatory royulty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or
which is completed in the same producing reservoir and within one thousand (1,000} feet of the leascd promises. The compensatory
royalty is to be paid monthly, one-hall {1/2) to the Commissioner of the CGeneral Land Office and one-half (1/2) to the owner of the
s0il, beginning on or before the last day of the month futlowing the month in which the oil or gas is produced from the well causing
the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises,
It the compensatory royallyé)ajd in any 12-month period is in an amount less than the annual shit-in oil or gas royalty, Lessee shalt
pay an amount equa) to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments
which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will
relieve Lessce of the oblipution of reusonsble development nor the obligation o drill offset wells as provided in Texas Narural
Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written appraval, the
payment of compensatory royaliies can satisfy the obligation to drill offset wells.

16, RETAINED ACREAGE. Notwithstanding any provision of this lcase to the contrary, afler a well producing or
capable of producing oil or gas has been completed on the leased premiscs, Lessee shall exercise the diligence of a reasonsbly prudent
operatof in drilling such additional well or wells as may be reasonably necessary for the proper develupment of the leased premises
and in marketing the production thereon,
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(A} VERTICAL. In the event this lease is in force and efTect two (2) years after the expiration date of the primary or
extended term it shall then terminale as to all of the lcased premises, EXCEPT (1) 40 acres surrounding each nil well capahle of
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities {including a shut-in
oil or gas well as provided in Paragraph 14 hereof), or a weil upon which Lessee is then engaged in continuous drilling or reworking
operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-52.153,
or (3) such greater or lesser number of acres as may then be aflocated for production purposes to a proration unit for each such
producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency. or other governmental
authority having jurisdiction. If at any time after the ¢ffective date of the partial termination provisions hereof, the applicable field
fules arc changed or the well or wells located thereon are reclassified so that less acreage is thereafler allocated to said well or wells
for production purposes, this lease shall thereupon terminate as to all screage not thereafter allocated to said well or wells for
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hercby, Lessce shall
nevertheless continue to have the right of ingress ta and egress from the lands still subject to this lease for all purposes described in
Paragraph | hereof, together with casements and right-of-ways for existing roads, existing pipelines and other existing facilitics on,
over and across all the lands described in Paragraph 1 hereof ("the retained lands™), for access to and from the retained lands and for
the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(8) HORIZONTAL. 1n the event this lease is in force and efTect two (2) years afier the expiration date of the primary or
extended term it shall further terminale as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths”) in
each well located on acreage retaincd in Paragraph |6{A) shove, unless on or before two (2) years after the primary or extended term
Lessee poys an amount equal to one-half (I72) of the bonus originally paid as consideration for this lease (as specified on page 1
hereof). 1f such amount is paid, this lcase shall be in force and effect as 1o such deeper depths, and said termination shall be delayed
for an additional period of two (2) years and 3o long thereafter as oil or gas Is produced in paying quantities from such decper depths
cavered by this lease,

{C) IDENTIFICATION AND FILING., The surface acreage retained hercunder as to each we!l shall, as nearly as
practical, be in the form of a square with the well located in the center thereof, or such other shape as may be approved by the
Commissioner of the General Land Office. Within thirty (30) days after partial termination of this lease as provided herein, Lessce
shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not retained
hereunder. The recorded release, or a certified copy of same, shall be filed in the Geners! Land Office, accompanied by the filing fee
prescribed by the General Land Office rules in effect on the date the release is filed. | Lessee fails or refuses to execute and record
such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at
his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such instrument
at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17, OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve
Lessee of his obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or
other agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill
to & depth necessary to prevent undue drainage of oil and gas from the leased premises. [n addition, if oil and/or gas should be
Eroduced in commercial quantitics within 1,000 feet of the leased premises, or in any case where the leased premises is being drained
y production of oil or gas, the Lessce, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the
drilling of a well or wells upon the lcased premises within 100 days sfier the draining well or wells or the well or wells completed
within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statulory offset obligation may subject this lease and the owner of the soil's mgency rights to forfeiture. Only
upon the determination of the Commissioner of the Genera) Land Office and with his written | may the payment of
compensatory Toyaity under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this
paragraph.

18. FORCE MAJEURE. If, afler a good faith effort, Lessee is prevented from complying with any express or implied
covenant of this Jease, from conducting drilling operations on the | premises, or from producing cil or gas from the leased
premises by reason of war, rebeltion, riots, strikes, acts of God, or any valid order, rule or regulation of gavernment authority, then
while s0 prevented, Lessee's obligation to comply with such covenant shall be suspendcd and Lessee shall not be liable for damages
for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or producing oil or gas from the leased premises. However, nothing in this
paragraph shall suspend the payment o%delay rentals in order to maintain this lease in effect during the primary term in the absence of
such drilling or reworking operations or production of oil or gas,

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the
owner of the soil defaulls in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the
leased premises by paying any mortgage, taxes or other liens on the leased premises,  If Lessee makes payments on behalf of the
owner of the soil under this paragraph, Lessee may recover the cost of these payments from the rental and roysitics due the owner of
the soil.

20, (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the s0il owns less than the entire undivided
surface estate in the shove described land, whether or not Lessce's interest is specified herein, then the royalties and rental herein
provided to be paid to the owner of the soil shall be paid to him in the proportion which his interest bears to the entire undivided
surface estate and the royaltics and rental herein provided to be paid to the Commissioner of the General Land Office of the State of
Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of the
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General Land Office, Lessce or his authorized represeatative must submit to the Commissioner of the General Land Office = written
statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest owned by the
owner of the soil. ‘The Commissioner of the General Land Otfice shall be paid the value of the whole production allocable to any
undivided interest not covered by & lease, less the proportionate development and production cost atlocable to such undivided interest.
However, in no event shall the Commissioner of the General Land Oftice receive as a royalty on the gross production allocable to the
undivided interest not leased an amount tess than the value of one-sixtesnth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, & portion of the lund covered by this lease is
included within the boundaries of a poofed unit that has been approved by the School Land Board and the owner of the soil in
accordance with Natural Resources Code Sections 52.151-52.154, or if at any time after the expiration of the primary term or the
extended term, this leass covers a lesser number of acres than the total amount described hercin, payments that are made on 3 per acre
basis hereunder shall be reduced according to the number of acres peoled, released, sumrendered, or otherwise severed, so that
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the
number of acres outside the boundaries of a pooled unit, or, if afier the expiration of the primary term, the sumber of acres actually
retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water Eroduced on said land neceasary for operations under
this lessc except water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use ble waler or water
suitable for livestock or imigstivn purposes for watertlvod operations without the prior consent of the owner of the soil,

22, AUTHORIZED DAMAGES. Lessce shall pay the owner of the s0il for damages caused by its operations 1o sl
personal property, improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requestied by the owner of the 3oil, Lessce shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200} feet 1o any house or bam now

on said premises without the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lesseo shall use the highest degree of care und all proper safeguards to
revent poliution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall
ge prevented by the use of containment facilities sufficient to prevent spilluge, scepage or ground water ¢ontamination, [n the event of
pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons of ather pollutant and shall be responsible
for afl damage to public and private propertics. Lessee shal! build and maintain fences around its stush, sump, and drainage pits and
tank baticries so as to protect Yivestock apainst loss, damage or injury; and upon completion or abandonment of any weil or wells,
Lessee shall fill and level all slush pits and cellars and completely cican up the drilling site of all rubbish thereon. Lessee shall, while
conducting operations on the leased premises, keep said premises free of all rubbish, cans, bonles, paper cups or garbage, and upon
completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26, REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessce shall have the right to remove
machinery and fixtures pluced by Lessee on the leased premises, including the right to draw and remove casing, within one hundred
twenty (120) days afier the expiration or the termination of this lease unlcss the owner of the soil grants Lessee an extension of this
120-day penod. However, Lessce may not remove casing from any well capable of producing oil and gas in paying quantiities.
Additionully, Lessee may aot draw and remove casing until afier thiny {30) days written notice 10 the Cominissioner o1 the General
Land Otiice and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which
are not timely removed by 1.essee under the terms of this paragraph.,

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights
and estates of either party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend 1o and be
binding upon their heirs, devisees, legal representatives, successors and assigns. However, a change or division in ownership of the
land, rentals, or royallics will not enlurge the obligations of Lessee, diminish the rights, privileges and esustes of Lessee, impair the
eftectiveness of any payment made by Lessee or impair the effectiveness of any nct performed by Lessee. And no change or division
in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his
heirs, devisees, legal representatives or assigns) fumnishes the Lessec with satisfactory writien evidence of the change in ownership,
including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A tolsl or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all
subsequent obligations under this lease. [f this lcase is assigned in its cotirety as to only part ot the acreage, the right &nd option to pay
rentals shall be spportioned as between the several owners ratably, according 1o the area of each, and failure by one or more of them 10
pay his share of the rental shall not affect this fease on the pant of the land upon which pro rata rentals are timely paid or tendered;
however, if the assignor or assignee does not file a certified copy of such assignment in the Genera! Land Office before the next rental
paying date, the entire lease shull terminate for fuilure (o pay the entire rental due under Paragraph 3, Every assignee shall succesd to
all rights and be subject ta all obligations, liabilities, and penalties owed to the State by the original lessee or any prior assignee of the
lease, including any liabilities to the State for unpaid royaltics,

. . (B) ASSIGNMENT LIMITATION, Notwithstanding any provision in Paragraph 27(a), if the ewner of the soil
acquires this lease in whole or in part by assignment without the prior written approval of the Commissioner of the General Land
Oftice, this lease is void as of the ume of assignment and the agency power of the owner may be forteited by the Commissiuner. An
assignment will be treated as if it were made to the owner of the soil if the assignee is:

{1) & nominee of the owner of the soil;
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(2) acorporation or subsidiary in which the owner of the soil is & principal stockholder or is an employee of such a
corporation or subsidiary; :

(3} a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4} a principal stockholder or emplayee of the corporation which is the owner of the soil;

{5) a partner or employee in a partnership which is the owner of the soil;

(56) a fiduciary for the awner of the soil; including but not limited to a guardian, trustee, executor, administrator,
receiver, or conservator for the owner of the soil; or

(7) 2 famity member of the owner of the soit or related to the owner of the s0il by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragreph 29, Lessce may at any time execute
and dzliver to the owner of the soil and place of record a release or releases covering any portion or portions of the leased premises,
and thereby surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered.
1f any part of this lease is properly surrendered, the delay rental die under this lease shall be reduced by the proportion that the
surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release
will not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such
assignment or release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded
instrument certified by the County Clerk of the county in which the Instrument is recorded, must be filed in the General Land Office
within 90 days of the last execution date accompanied by the prescribed filing fee. If any such assipnment is not so filed, the rights
acquired under this [ease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30, DISCLOSURE CLAUSE. All provisinns pertaining to the lease of the ahove-described land have been included in
this instrument, incinding the statement of the true consideration to be paid for the execution of this lease and the rights and duties of
the parties. Any collateral agreements concerning the development of 0il and gas from the leased premises which are not contained in
this lease render this lease invalid.

L FIDUCIARY DUTY. The owner of the s0il owes the State a fiduciary duty and must fully disclose any facts
afTecting the State's interest in the lcased premises. When the interests of the owner of the sail conflict with those of the State, the
owner of the soil is obligated to put the State's interests before his personal interests,

32, FORFEITURE. 1f Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes
due, or il Lessce or 2n authorized agent should knowingly make any false retum or false report conceming production or drilling. or iff
Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with
rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if Lessee
should refuse the proper authon'lly access Io the records pertaining to oEmicms. or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and
the assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to
forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and
when forfeited the area shall again be subject to lease wnder the terms of the Relinquishment Act. However, nothing herein shall be
construed as waiving the automatic termination of this lcase by operation of law or by reason of any special limitation arising
hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of anather intervene upon
satisfactory evidence tn the Commissioner of the General Land Office of future compliance with the provisions of the law and of this
lease and the rules and regulations that may be adopted relative hereto,

33 LIEN, In accordance with Texas Natural Resources Code 52.136, the State shall have # first Jien upon al! oil and
gas produced from the area covered by this lease to secure payment of all unpaid royaity end other sums of money that may become
duc under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources
Code 52.136 and any other spplicable statutory lien, an express contractual lien on and security interest in all leased minerals in and
extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
proceeds are held by Lesses or by a third party, and all fixtures on and improvements to the lcased premises used in connection with
the production or processing of such leased minerals in order to secure the payment of all royaltics or other amounts due or to become
duc under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of any
covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court
proceedings in the manner provided in the Title [, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Commissioner may require Lessee to execute and such instruments as may be reasonably necessary to scknowledpe, attach or
perfect this lien. Lessee hereby represents that there are na prior or superior liens arising from and relating to Lessee’s activities upon
the above-described property or from Lessee’s acquisition of this lease. Should the Commissioner &t any time determine that this
representation is not true, then the Commissioner may declare this lease forfeited as provided herein.

34, POOLING. Lessee is hereby granted the right 1o pool or unitize the royalty interest of the owner of the soil under
this lease with any other leaschold or mineral interest for the exploration, development and production of oil or gas or either of them
upon the same terms as shall be approved by the School Land Board and the Commissioner of the General Land Office for the pooling
or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources Code 52,151-52.153. The owner of the

soil agrees that the inclusion of this provision in this lease satisfics the execution requiremnents stated in Texas Natura) Resources Code
52.152.
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35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers,

| employees, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all

| .::f any act and causes of action of every nature, or other harm, including environmental harm, for which recovery of damages is

sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessee, its officers, employees, and [

agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises hereunder, or that may
arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by nnly other negligent or |
strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold [

| harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, aguinst any and |
all claims, liabilities, losses, damages, actions, personal injury (including death), costs und expenses, or other harm for which recovery |

of damages is sought, under any theory including tort, contract, or strict liability, including attomeys' fees and other legal expenses,

including those related to environmental hazards, on the leased premises or in uny way reluted 1o Lessee's fuilure to comply with any |

and all environmental laws; those arising from or in any way related (o Lessee's operations or any other ol Lessee’s activities on the

leased premises; those arising lrom Lessee's use of the surfuce of the leased premises; and those that may arise oul of or be vecasioned

by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors, officers,

employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee

of this Agreement, or an interest (herein, agrees 1o be liable for, exonerate, indemnify, detend and hold harmless the State of Texas

and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of

Lessee, its officers, employees, and agents as described ubove. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN,

ALL OF THE INDEMNITY OBLICGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS

AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF

(EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR

PARTIES (INCLUDING THE NEGLIGENCE OF THE INDENINIFIED PARTY), WHETHER SUCH NEGLICENCE BE !

SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to
prevent contamination or pollution of any environmental medium, including soil, surfuce waters, groundwater, sediments, and surface
or subsurfuce strata, ambient air or any other environmental medium in, on, or under the leased premises, by uny waste, pollutant, or
contuminant. Lessee shall not bring or permit 1o remain on the leased premises any asbestos containing materials, explosives, toxic
materials, or substances regulated as hazardous wastes, hazardous matenals, hazardous substances (as the term "Hazardous Substance”
is defined in the Comprehiensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et
seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials™), except ordinary products
commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FORECOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND
DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS,
PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS)
CAUSED BY OR ARISING OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (1) THE PRESENCE,
RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES
DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP,
REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY
THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE
REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY
OTHER ENVIRONMENTAL LAW OR REGULATION, LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OK SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OK UPON RECEIVING
A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARKDOUS MATERIALS WHICH MAY
AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SUKVIVE THE
EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

3. APPLICABLE LAW. This lease is issued under the isions of Texas Natural Resources Code 52.171 through
| 52.190, commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in
this lease does not conform Lo these statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION, Thiloilln(t)iﬂphumunbc i and acknowledged by the Lessee before it is filed of record in
the county records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this
lease have been satisfied, the effective date of this lease shall be the date found on Page |.

39, LEASE FILING, Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of
record in the office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies
thereof must be filed in the Generul Land OtTice. This lease is not effective until a cenified copy of this leuse (which is made and
certified by the County Clerk from his records) is filed in the General Lund Office in accordance with Texus Nuturul Resources Code
52.183. Additionally, this lease shall not be binding upon the Siate unless it recites the sctusl and true consideration paid or promised

[or :Ix?cf;"“m of this lease. The bonus due the Suite and the prescribed filing fee shall accompany such centified copy to the General
and Office.
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40, See attached Exhibit “A™ for additional provisions.

Lphsed

DATEY, N2

STATE OF TEXAS

Individually and as agent for the'Star of Texas
Lexa Desn Jobe

TAX ID NO: TAX ID NO:

DATE; G?V(,' 70 g DATE:

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF MIDLAND

Before me, the undersigned authority, on this day personally appeared Clay Johnson known to me to be the person whose name Is subscribed to
the foregoing instrument, and acknowledged to me that they exeaiied the same for the purposes and consideration therein expressed,

Given under my hand and seal of office this the J ‘Q day of mg&&b , 2008,
Nyl By &

Notary Public in and for the Stale of TEXAS

M K Brasuel
Notary Public, State of Texas

My Commission Expires:
October 19, 2008

STATE OF TEXAS {INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF MIDLAND

Before me, the undersigned authority, on this day personally appeared obe, &3 Billy Mac Jobe and wifs 18 Prean Johe known to me
to be the person whose name is subacribed to the foregoing instument, and scknowledged to me that they executed the same for the purposes and
consideration therein expressed.

e T ¢
Given under my hand and seal ol office this the - dayol 2005,

A

Notary Public in and for the State of TEXAS

M K Brasuel
Notary Public, Stats of Texas
My Commission Expires:
October 19, 2008




EXHIBIT "A"

ATTACHED TO AND MADE PART OF THAT CERTAIN OIL AND GAS LEASE
DATED MARCH 7, 2005, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, B. M. JOBE, A/K/A BILLY MAC JOBE AND WIFE, LEXA DEAN JOBE, AS LESSOR,
AND CLAY JOHNSON, AS LESSEE

1. If, at the expiration of the primary term, this lease Is being maintained in force under any provision of the lease, or
within 180 days prior to the expiration of the primary ferm Lessea has compieted a well as a dry hole or commenced a
well on the leased premises or lands pocled therewith, or Lessee Is then engaged in operations on the leased premises or
lands pooled therewith, Lessee agrees lo begin a continuous drilling program within 180 days after the end of the primary
term or within 180 days after compietion of such well or the cessation of such operations, whichever is the later date; and
thereafter to camy on the centinuous drilling program on the leased premises or lands pooled therewith until all proration
units have been drilled, allowing not more than 180 days to elapse between the completion of one well and the
commencement of the succeeding well. Should Lessee fail to begin the continuous drilling program or subsequently
default in the performance thereof, then In either event, this lease shall terminate as to all lands covered hereby, save and
except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, 1o those depths from the surface down to the stratigraphic equivalent of the depth
100 feet below the total depth drilled in any such proration unit. As used in this paragraph: i) the term "commission”
means the Railroad Cormmission of the State of Texas or any successor agency, ii) the term "proration unit® means any
acreage designated as a drilling unit or production unit in accordance with the rules of e commission (or any other
govemnmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the
terms "commenced” and “commencement* mean the date when a well is spudded, and iv) the terms “completed” and
“completion” mean the date the initial potential test report is filed with the commission, it @ productive well, or the date the
plugging report is filed with the commission, if a dry hole. Notwithstanding the partial termination of this lease, Lessee
shall continue to have the rights of ingress and egress across all of the leased premises to and from lands that remain
subject to this leass, or lands pooled therewith, for the purposes described in paragraph 1 hereof, together with
easements and rights of way for roads, pipelines, flowlines and cther facilities on or across ail of the leased premises for
the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still
subject o this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or
wells required or permitted by this lease shall ba the termination or partial termination of Lessee's rights under the lease
as provided above.

In conducting such continuous drilting program, Lessee shall be entitied 1o accumulate and later use time, if any, saved
between wells, beginning with the second well under the continuous drilling program. if one well is commenced sooner
than 180 days after the completion of the last preceding well, the portion of the prescribed 180 day period not used may
be carried forward and added to the period betwean subsequent wells.

2. Amended Delay Rental Provision:

*As to any rentals that may be paid on or before tha 1%, 2™ and 4" anniversary date.
In the event that delay rentals are paid on or before the 2™ anniversary date (and after the 3 anniversary date), they shall
be payabla in the amount of $1,280.00.

“*Except that i delay rentals are paid on or before the 3™ anniversary date (and after the 2™ anniversary date), the total
rental paid shall be $384,000.00.

3. Notwithstanding anything herein to the contrary, Paragraph 5 (minimum royalty) and Paragraph 14 (shut-in royatty)
refer to their computation to the delay rentals provided in Paragraph 3 herein. The undersigned do hereby recognize and
acknowledge that minimum royalty and shut-in royatties due herein are payable in the amount of $2,560.00. Of such
amount, $1,280.00 is payable 1o (he owner of the soil as proviaea herein ang $1,280.00 is payable to tne State of Texas
as provided herein.

4, Anything herein to the contrary notwithstanding, it is expressly understood and agreed that the privilege of paying
shut-in gas well royalty as provided herein shall be effective and continue only through the primary term of this lease.
After the expiration of the primary term hereof, payment or payments of shut-in gas royalty as provided in Paragraph 3 of
the Lease form shall not maintain this lease in force and effect for any one shut-in period greater than 24 months, or, from
lime 1o time for shorter periods, all of which shall not exceed two cumulative years,

-10- ~—
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Date Filed:

File
By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
onginal record now in my lawful custody and possession, as the same is

hwmmf.dﬁ in the publ c records of my office, found in VOL 699
PAGE 8 THRU = OWIEMEBLIC

w, | herebyceniedon _MAY 6, 2005

mmueo rwna OUNTY CLERK
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

March 1, 2006

ATTN: Mary Kay Brasuel

Clay Johnson Oil & Gas Properties
203 West Wall, Suite 202
Midland, Texas 79701

Re:  RELINQUISHMENT ACT LEASE No. M-105210
Block 55, Township 4, T&P Ry. Co. Survey
Section 22:  All
Section 26  All
Section 30  All
Block 55, Township 5, T&P Ry. Co. Survey
Section 6: All

Dear Ms. Brasuel,

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under mineral file number M-105210. Please refer to this number
in all future correspondence concerning the lease.

Your remittance of $192,125.00, has been applied as the state's portion of the cash bonus
$192,000.00, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

P Q&'“Q
Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534

™ -

MS/DR

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 - 800-998-4GLO

www.glo.state.tx.us
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| Lease Date |Original Lessor | #Mth|Mth Begin |Lease Number |

[03-07-2005 |B M JOBE AGENT FOR THE STATE |12 |03-07-2006|L0051286/000 i

= e e |

AGENCY LEASE NUMBER:
IN PAYMENT OF:DELAY RENTAL BUSINESS UNIT :MIDLAND
FOR: C-2302

RECORDED: Book 699 Page 408 Reception # 001640

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: HONDO 2,560.000
ASSET TEAM:PERMIAN GAS
LEGAL (Part of) :T&P RR CO ABST/ID# 100BLK 55 Sec 6 Twsp 5 QQ ALL

T&P RR CO ABST/ID# 100BLK 55 Sec 22 Twsp 4 QQ ALL _,

T&P RR CO ABST/ID# 100BLK 55 Sec 26 Twsp 4 QQ ALL & __

T&P RR CO ABST/ID# 100BLK 55 Sec 30 Twsp 4 QQ ALL & -V
FOR THE CREDIT OF: . SPavMENT

[ [ 1]

GENERAL LAND OFFICE (GLO) (BA# 03149500 ) & $37 28€ 00
STATE OF TEXAS ‘ >
STEPHEN F AUSTIN BUILDING P
1700 NORTH CONGRESS AVENUE o

AUSTIN TX 78701

Tax 10: J ACCT: \ 9\\
LR

“awdes s - TOTAL BANK SERVICE CHARGE eJoY $.00

il 06022953

TOTAL AMOUNT PAID $1,280.00

o P (P

L (C_ i"?( Yewove € S

CHECK NO 8519161
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fte No LNF705X 0

~ RENTIALPAYMENT
are Filed L 20100
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| This payment is tendered on behalf of the owner or owners of record of the said

: No. 52005762
Lease - Oil And Gas or credit of:

COMMISSIONER GENERAL LAND OFFIi STATE OF TEXAS STEPHEN F AUSTIN BLDG

1700 NORTH CONGRESS
AUSTIN, TX 78701-0000

. J7026278
Agreement  Payment Period

Depository  Service
Number Beginning Payment Frequency Pa Irl;;vant Type Payee ID 1D Charge ayment Total
t
813442 03/07/2007 One Time Only S 946534 $ 1,280.00 $ 1,280.00
Effective Acres Covered <
Agreement Name Date (More or Less) Recorded in the records of County or Parish
JOBE B MET UX LSE oamwzoo;‘r\ REEVES, TX VOL 699 PAGE 408
“\\ = e T OPR
VOL 742 PAGE 359
OPR
Area

. TEXAS, REEVES

o =N

. N-16s 210

E}don behalf of Chevron U.S.A. Inc, Four Star Oil & Gas Company, McFarland Energy Inc., Chevron Shale Qil Company,
Zhevron Midcontinent, L.P., Union Qil Company of California or Pure Partners, L.P.

'Inquiries regarding this check should refer to "Agreement Number" and be addressed to:
Chevron U.S.A. Inc, P O Box 1635, Houston, Texas 77251-1635

—_—
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UNIT=D STATES POSTAL SERCE Q.g, e |

T BT 7

ol AW 2058 TN

* Sender: Please print your name, address, and ZIP+4 in &IS box ®
1

S8

Sy ~ o
KERRIE EUBANKS ~~ S
TEXAS GENERAL LAND OFFICE (.;L" Q 5
PO BOX 12873 ,i:l $ 3
AUSTIN TEXAS 78711 2873 ™~ :}_\

>




A. Signature

| Complete items 1, 2, and 3. Also complete

|
item 4 if Restricted Delivery is desired. | , P () O Agent |
x11 e Y )7 |

B Print your name and address on the reverse

so that we can return the card to you.
B Attach this card to the back of the mailpiece,

B. MTMWWW) e Daylery

or on the front if space permits.

|
|
|
D. s delivery address different from item 17 L[] Y6&" £~ |
1= Aotcin e " if YES, enter delivery address below: [ No l
MARY KAY BRASUEL :
CLAY JOHNSON OIL AND GAS |
PROPERTIES v
203 WEST WALL 3. Sprvice Type
SUITE 202 Certified Mall [ Express Malil
; e T 29701 O Registered O Return Receipt for Merchandise
MIDLAND TEXAS 7970 O insured Mail [ C.O.D.
4. Restricted Delivery? (Extra Fee) O Yes |
& ks Spvts 700k 0810 0000 1760 1063 {

(Transfer from service label)

"PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540



U.S. Postal Servicew

CERTIFIED MAIL.. RECEIPT
omestic Mail Only; No Insurance Coverage Provided)

For delivery information visit our website at www.usps.coms

Postage | $

Certified Fee

Postmark
Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
(Endorsemant Required)

Total Postage &

MARY KAY BRASUEL

CLAY JOHNSON OIL AND GAS
wsusi Az e~ PROPERTIES

orPOBaxNo. 203 WEST WALL

"""""""""" SUITE 202

700k 0810 0000 17k0 10L3

City, State, ZIF+4

» » A
PS Form 3800, June 2002 See Reverse for Instructions



Ee:liﬁad Mail Provides: p 200 e 0006 Wi 8

® A unique identifier for your mailpiece v
8 Arecord of delivery kept by the Postal Service for two years

Important Reminders:

® Cerntified Mail may ONLY be combined with First-Class Mailg or Priority Mailg.

= Certified Mail is not available for any class of international mail.

s NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail

'%Tomm'nmmnm% mclMaRemm

Reodpt(PSFotmsaﬂ hﬂnnrﬂdemaddnppﬁc_lt_ibie postage to cover the
u:lqam:u!amuﬂ'lrut:ol]::t.ai.JSvF'S.|:|t':uﬂw'i(ot'agvou‘l?(?-ec‘lmedama mfor

lFor an additional fee, delivery may be restricted to the addressee or
W'Mem Advise the clerk or mark the mailpiece with the
endorsement “Restrict livery”.

m |f a postnark on the Certified Mail receipt is desired, please present arti-
cle at the pouofﬁcol‘orpostmaﬂd.ng,p aposlmarﬁ‘onmccﬂiﬂadm

racupibno!needed detach and affix label with postage and mail.
IMPORTANT: Save this receipt and rreun! it when making an inquiry.
Internet access to delivery informa
addressed to APOs and FPOs.

ion is not available on mail




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

June 18, 2008 Certified Mail #70060810000017601063

Ms. Mary Kay Brasuel

Clay Johnson Oil & Gas Properties
203 West Wall, Suite 202
Midland, Texas 79701

RE: MF-105210/MF-105212
T&PRY CO
Reeves County, Texas

Dear Ms. Brasuel:

Our records indicate that the captioned leases have terminated for failure to pay the delay rentals
due March 7, 2008.

Any well on these tracts should be plugged and abandoned in accordance with Railroad
Commission Rules and Regulations. The General Land Office will actively oppose any action to
avoid or postpone compliance with these requirements.

If you have any questions regarding this assessment you may contact me at 512-475-1579.

Sincerely,

Kerrie Eubanks

Mineral Leasing, Energy Resources
Phone: (512) 475-1579

Fax: (512) 475-1543

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 « B00-998-4GLO

www.glo.srate.tx.us
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Je% {. Patterson, Commissioner
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RELEASE OF OIL AND GAS LEASE

“NOTICE OF CONFIDENTIALITY RIGHTS. [F YOU ARE A
NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY

OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUTBLIC RECORDS:

E g YOUR SOCTAL SECURITY NUMBER OR YOUR DRIVERS LICENSE !

‘I NUMBER.”
b STATE OF TEXAS £
i
¥
L COUNTY OF REEVES §
s
¥
f Chevron Mideominent, L.P, & Tewxas limited partnership, does heroby release, relinguish,
}" sumrender and quitcleim wnto the respective Assignors, i of their successors in nterest, say and nll rights
- 1 acquired or held by il under the following Oil ond Gas Lomsc covering lands situated in Recves County, Texas ]
l‘ '
:{, Lease Dte of Recording Dwe \
i No. Lense Agent Instrument Vol/Page |
4 TRITH 3.7.2008 B M_Jobe a/a Billy Mac lobe il and Gas Lease 997408
4 And wife Lexa Dean Tobe
3
4

The Land covered by the Lease is deseribed a1 follows: All of Beotions 22, 26 and 30 Rlock 53, T-4, TAP RR
Co. Survcy and All of Section 6, Block 35, T-5. T&P RR Survey, Reaves County, Texss containing 2 540
ACICs e OF |ess. A- 44294 ~ 22

RXECUTED tis 2 _any of ZHarcA.. . 1008

Chevron Midcontinent, IL.P.
By: Chevron Midcontinem Operstions Company, its

Genernl Prrtmer ]
. X
«- Zouds 4
) :
E CD. Prishic )
B Attomey-in-Facr
i STATE OF TEXAS ‘
3 COUNTY OF HARRIS 5
E: Before me. the undersigned authority, on Bus day permonally sppeared C. D. Prishie, known to me v be the
%
# person whose name 5 subscribed to the foregoing Instrument & Attomey-in-Fact of Chevron Mideominem R
f: Opernttons Company, & corporation s Goneral Partner for Chevron Mideortinent, LP | aad acknowledged to P

me that C. 1. Frishle exccrted the same for the purpose and considorstion therein expressed s the act and
deed of sald Chevron Midcontinent Operations Company, on behalf of Chevron Midcominent, L.P,

Given under my hand and seal of office the S _any ot 2008

Notary Public residing in Flouston, Texas

My C.
P —— s —

e i 2 T—————— —— y—— -~

PRV R SN AR (e L T,

TAREL B AL G NCRTIEINE WD UL

iy I03 )

P ush Tou MCORS WPk 1BYH  ar by MARCR a0, t00e 10:09 A ¥
rur JhoTEIRD on: ek 27TH _ vax of MARCH A.D. 2008 10:00 A ;




7
File No.”? Fl0524 O (
VIl

- s A 4
Date Filed: 5/ [ /D 6

Jerry Patter§on, Commissioner
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