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| RAL REVIEW SHEET

Transaction £ 4752 Geologist: R. Widmayer

lessom  Bomar, Don O. lpaseDate  10/19/2004 Uk
| 83388 Petro-Hunt, L.L.C. Acras: 145
LEASE DESCRIPTION
County BasaFilaNo Part Soc. Block Twp  Survey Abst#
REEVES 118769 NW/4 20 58 00 PUBLIC SCHOOL LAND 3665
TERMS DFFERHL TERMS RECOMMENDED
Primary Ternt 3 years Primary Term 5 years
Bonus/Acre $150.00 Bonus/Acre $150.00
Rental/Acre: $1.00 Rental/Acre $1.00
Royalty: 1/5 Royalty 1/5
COMPARISONS
MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royaity  Distance

Last Lease
£}m'=t‘-7¥—1j5 Jf’{(ﬁfﬂ’ /Jtmj Lia_| /&/{,/d(/ 3%4}/ /90 b / 61 /f)/ 0.5 Miles West

|
|
Comments: Rentals wil be $75.00 per acre for the 4th year.
|
|




Transaction #
Lessor- Cary-Cranney, Ca

RAL REVIEW SHEET

|- Otﬂj’h Geologist: R. Widmayer

tella C. Momtgomery Estate | page Date: 11/1/2004 w -

Lessee: Petro-Hunt L.L.C, Acres: 160
LEASE DESCRIPTION
BasaFileNo Part _Sec. Biock Twp 7 hst#

REEMWES 153080 ~~\W/2 OF 13 59 00 PUBL OOL LAND 5948
REE 153077 NE/4 24 50 00 PUB(IC SBHOOL LAND 5945
TERMS DFFERED TERMS RECOMMENDED
Primary Term: |5 years | Primary Term 5 years
Bonus/Acre: i $150.00 | Bonus/Acre ' $150.00 |
Rental/Acre: i $1.00 | Rental/Acre \ $1.00 |
Royalty: 13/16 Royalty /5
COMPARISONS
MF # Lessee Date Term Bonus/Ac.  Rental/Ac.  Royaity  Distance

| | | | | | | lastlease
[Pending | [ Petvo-Hont LlLc |[lo/sr0y]|[3v+5]|[$150-.00][$100 || ys | [0.5Mieswest |

|

|
|

|
| 1

Comments: {Renlal will be $:1'500 gi)eir acre for the 4th year.

w@a@ [Z:17. 04~

Friday, December 17, 2004




RELI?IQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

17-Dec-04

TO: Jerry Patterson, Commissioner DATE:
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Matt Edling, Deputy Commissioner

FROM:  Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Petro-Hunt L.L.C. County: REEVES
Prim. Term: 5 years Bonus/Acre $150.00
Royalty: 1/5 Rental/Acre $1.00

Consideration

Recommended: /(DA—C% Date: }2.17 04

Not Recommended:
Comments: Rental will be $75.00 per acre for the 4th year.

+Lease Form

Recommended: @l 2 g' Date: |)|}’O§

Not Recommended:

Comments:

Matt Edling, Deputy Commissioner Date: /' / }/ / o J-’
Recommended: _‘r l w_-

Not Recommended:

Date:

Recommended:
Not Recommended:

Larry Laine, Chief C_lerk 7 ~ Date: 2 / J//‘ r ) o o o

Approved:

Not Approved:

oyithissioner Date
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DOUG FERGUSON

OIL & GAS LANDMAN )
TEL 432 6B4-4542

A0 W. WALL » SUITE 1200 PO BOX 432, MIDLAND, TEXAS 79702 FAX 432 683-8450
MIDLAND, TEXAS 78701 dwi@oliproperties com

January 14, 2005

Mr. Drew Reid

General Land Office of the State of Texas
1700 N. Congress

Austin TX 78701

Re:  Don O. Bomar, as Agent for the State
Section 20: NW/4 save and except the NW 15 acres
Block 58, PSL Survey,
Reeves County, Texas lL\ S4. oY,

Dear Drew:

Enclosed please find certified copies of the above captioned oil and gas lease.

Petro-Hunt, L.L..C. check in the sum of $10,875.00 is enclosed representing The State’s % of
the bonus consideration. Also enclosed is my check for $25.00 per lease filing fee.

Please provide a mineral lease number when it is available.
[f any questions should arise please phone me at the number above.

Sincerely,

L
Doug Ferguson

DWF:be
Enclosure
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. e a Bank One, N.A. Pasad of1
| —1801-EINT Street; Suite-3400— . Jefferson County 0
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE 58207 Jan-11-2005 4075098 $10,875.00
01AP6E3 010605Q 01/06/05 10,875.00 0.00 10,875.00

NW TOYAH PROSPECT
TOTAL INVOICES PAID

T,

X~ 10,875.00
\ D)

YQ%BYOQO




DOUG FERGUSON - g FIRST NATIONAL BANK OF MIDLAND 25298
LAND ACCOUNT W“‘
P.O. BOX 432
MIDLAND, TX 79702 1/14/2005

(432) 684-4542

OROER O GENERAL LAND OFFICE STATE OF TEXAS X 25,00

ll..l.!.lllllbl.'ll.ll.il'il'.l..l..lli.ﬂ'.llllll...l..‘lI-Ill-.I'..t-.t..t'I..l-ul-.'.lu.Il.t'llo.lono..-q.-l ’) ';} p
YOLLARS )

Twenty-Five Only

GENERAL LAND OFFICE STATE OF TEXAS
1700 NORTH CONGRESS AVENUE
AUSTIN, TX 78701-1495

memo__ FILING FEE/DON O. BOMAR

#0 25 296

LE LN
LR LR ]
. se
. e
L]
LA R RET N
.

LA R TR T
L




File No. /ﬁﬂ%!) W% <
/ L2 ) —

Date Filed: [dnS

1 Jerry E. Pit@mmissioner
| By




BOOk 689rce 49

FILE# 3110

- -

Generst Land Office
Act Lease Form

Retingufstmant
Revisad, September 1997

ol e A e R e ol TSR

(S

The 2

Augtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT i made and entsred into this_ 15" day of
by and through its agent, Don O, Bomar

of P. Q. Box 5467, Midiand, TX 79704-5457
(Give Permanant Address)
said agent herein referred to as the owner of the soil (whether one or more), and Pelro-Hunt, LLC

of 1601 Eim Street. Sulte 3400, Delles, TX 75201-7201 herenafier calied Lessea
(Give Permanent Address)

2004 | between the State of Texas, acting

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants agreaments to be paid, kept
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessae
the sole and only purpose of prospecting and drilling for and producing ol and gas, laying pipe lines, building tanks, storing oll and buliding
stations, telephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the ease, the following
situated in Regyes County, State of Texas, to-wit:

All of the Northwest Quarter (NW/4), save and except the NW 15 acres of the Northwest Quansr of Section 20, Block 58, PSL Survey
containing 145 scres, more of less. The bonus consideration paid for this lsase is as follows:

To the State of Texas: Ten Thousand Eighl Hundred Seventy-Five and NO/0O
Dollars ($1087500 )

zi

t

To the owner of the soit Ten Thousand Eint Hundred Seventy-Five and NOV100
Dollars ($10,875.00 )

Total bonus consideration: Twenty-One Thousand Seven Hundred Fifty and NO/100
Dollars ($21.750.00 )

The total bonus consideration paid represents a bonus of Ope Hundred Filty and No/100
Dollars ($12000 ) peracre, on 145 net acres

2. TERM. Subjact to the other provisions in this lease, this lease shall be for a term of Thive (3) yoars from
this date (hersin called “primary tarm”) and as long thereafter as oil and gas, or either of them, is produced In paying quantities from said land. As used
in this lease, the term “produced in paying quantities® means thal the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

True and Correct
copy of
Ornginal filed in
Reeves County
Clarks Office
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. 3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this loass shall lerminate,
uniless on or before such anniversary date Lasses shall pay or tender to the owner of the soll or to his credit inthe _Cammuniry Narional Bank

|

|

| Bank, st __Hox 3903  Midland, Texas 79702

| aummnuum-ummwdwmnmd-um.umwmnm i
l Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, & lke sum on
|

|

|

ocm-uumwmummw--w.wmwmmdmuwd-mw
one (1) year from said date. Payments under this paragraph shall be In the following amounts:
To the owner of the soll: Seventy-Two and S0/100
\ Dollars ($72.50 )
To the State of Texas: Seventy-Two and 50/100
Dollars (572,50 )
Total Delay Rentat: One Hundred Fory-Five and NO/100
Doltars ($145.00 )
lnlIummmtcndwmhmamm.mmﬂtdlﬂmhmmmbmmumm
\ yutudamhmym.ﬂmu“:dwnumvdhwﬂmumbydudorm&ﬂdm.um
4 assignee of this laase, and may be delivered on or before the rental paying dale If the bank designated in this paragraph (or s successor bank) should
eunln-t.upndu-n-.muwumwmm.aummmuMnmmu-nwmm

mmmmmummmumdwmm(w)myun-momdn-nlmmnmm-m
recordable instrument naming another bank as agent 10 receive such payments o lenders. ¢

gmmmum.wmmdumu.mwnmumuuwmumdnm |
whhumnnmdhwwwuusu-drm,um,nnum(tmummuu
owner of the soil:

|AH:I.RwﬂymﬂhmﬂﬁhhwnwﬂwmhnMMthdmﬂﬂﬁo
| uum,ﬁh.mmmmwmuwwmw-mamm-mm.
| umudummummmw,uhmummﬁuuudeuwm
m‘mmhumnuuw-pu—upm-.mmm.lm.muumma.m.m.umw
mmw.d-nwmmmnw-—mmmmu.unuwmmwmwu
pnluhhwmmmumm.waihmmdh-hw.mhhm.L-wlhuw-
mwmh\mhbﬂdmbmMummlm.lﬂummdubhmﬂvmwmmd ]
wwmumm.umwnbnum.wmummmmumme
will be d. The requir -waumhwﬁumaohummh“,hm.mﬂum“w
such terms and conditions as they prescribe.

(8) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances
nolM-d-olhwu)m.mquﬂmmw(m-mwmwbwmhum
for the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/ part of the gross production or the market value thereof, at the
waumahuamwdmMmom.mmunmmnwmmauawv
wumwhummmwnmmammmwumﬁumm.munm
anmmu—hmmumummm-mmm14.ump-m-mm.
mummwuhmmmrmmnummmmnmhm.-ulu:p.dlc
MmummMNMWUWhMWWHWMMMNMIMMUW.

MWManthnmmwwmhhmdMUwﬂw
hydrocarbons shaltbe /8 mummuﬂnmmwmwuummw.-nmummr
of the soll or the Commissionar of the General Land Office. Al royalties due hersin shall be based on one hundred percent (100%) of the total plant
mdmmmn:g-wmum.mmwmtmaummmqnm.m-u
y-\u.mnwmmuwmmnhwmmmm;mulmmmm
mmwmh-mhmmwhmuﬂmquuﬁnﬂmummnmmﬁnm
| MMMMW{WG“WWM&.MMMﬂMMMMlM
| wwum‘-m(wlmhmmmm.nwmwmmnmwumh

uum.m.m-mm,mmwmmwwmmmmumnnhmm
| mpwumhmw{me)demwmﬂmunummpﬁuwﬂhmm

w{uhmmmmmhhmmdmwm.mbhm.hmn-lthm.-h-l

mmmmmmmmmuwmmmmmmmummw.

]

' (bﬁmm.MmmMMNWMMMGWMﬂ(MM
M)mlﬂaﬂhw‘w.‘umeg-.bykM.MumeMn]ﬂ part of
n-g-mumumm.uummw.uuwunmuuuuumuuwwm.
mmmuhmumumnu-udnwmmmdmmunmm.mmmmu
pmduotd.or!)onIhlMdhmmﬂﬂdﬁmmm“mhMMMmm;mhm

| Proce

l.mWALﬂ.Mwﬂﬁrhwummmdmu.lﬂmhmbyprmﬂn
myllhlMmmh&hmmﬁ“hmmmmﬂqulmhwmmwwmM.MMM
dulmdmdbonotm.ﬂ\olddnydlhommmmmmmdﬂhbﬂlmmﬂhmwmwmh

F mdmmmmmyu.lmsduummmmuumw-mmummdm
t paragraph, the delay rental amount shall be one dollar ($1.00) per acre

copy of
Onginal filed in
Reeves County
Clerks Office

—
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© 8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time 10 time, the owner of the soil or the
Cammissioner of the General Land Office may, at the option of sither, upon not less than sixty (60) days notice 1o the holder of the lease, require that the
payment of any mynhmwbmmmm:mmummmmmdmnnuumumw
umom-mumnmnmwmmmmuumuuwr-uucmmdmwumom-rqm
of Lesses's obligations, whether express or implied, under this lease.

7. mmwwuummmmm(mmmhmmummu
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale Or use. Lessee agrees (o compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used 10 process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas it purposes on the leased premises of for
Injection Into any oll or gas producing formation undertying the lsased premises after the liquid hydrocarbons contained In the gas heve been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners 10 a
royalty under this leasa.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the Genaral Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of ol and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royatty on oll
is due and must be received in the General Land Office on or before the 5th day of the sacond month succeeding the month of production, and royalty
on gas is due and must be received in the Ganeral Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager of other authorized agent, completed In the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the oll and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports of records
which the General Land Office may require to verify the gross production, disposition and market value. in all cases the suthority of & manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on sach lease. If Lesses pays
his royaity on or before thirty (30) days afier the royalty payment was due, then Lessee owes a penaity of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royaity due or $25.00 whichever is greater. In addition
10 & penalty, royalties shall accrue interest at & rate of 12% per year, such intarest will begin to sccrue when the royaity is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be pakd as prescribed by the due date provided herein. Payment of the delinquency penaity shall in no way operate to prohiblt the State's
right of forfelture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of lite dispute as 1o the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oll and gas reserves undertying this lease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments 1o such contracts within thity (30) days after
entering into or making such contracts, of amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining 1o the production,
transportation, sake and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all weils,
tanks, pools, meters, and pipelines shall st all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Govermor, of the representative of any of tham

mmmmmmuumnummuwunc«mun
General Land Office by Lessse or operator five (5) days before spud date, workover, re-antry, b aband: of plug and abandonment of any
well or wells. &mmmnmwmmmmmuwmmmwhu Copias of well
tests, completion reports and plugging reports shall be supplied o the General Land Office at the time they are filed with the Texas Rallroad
Commiasion. All applications, permits, reports or other filings that reference this lease or any specific well on the leasad promises and that are submitted

mnhwmdu@uum«unmhmwmum“m-mmdmﬁummmmw
to the General Land Office within fifteen (15) days after the making of sald survey.

(C) PENALTIES. Lessoe shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office
when due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were
due in the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or gas on said land, Lessee should drill @ dry hole or holes thereon, or If during the primary temn hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof shoulkd cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (80) days from date of completion of sald dry hole or cessation of production Lessee commaences additional drilling or

operations thereon, of pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixdy (80) days prior thereto, a dry hole be completed and abandoned, or the production of ol or gas should cease for any cause,
Lesses's rights shall remain in full force and effect without further operations until the expiration of the primary term; and If Lesses has not resumed
production In paying quantities at the expiration of the primary larm, Lesses may maintain this lease by conducting additional driling or reworking

True and Correct
copy of
Onginal filed in
Reeves County
Clerks Office
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mmbwu.mmwuumymumu-dn-mndwmmwumnu
ﬂummﬂmmnmu—uﬁuuﬂhm-nmdamﬂmhmmw.L-numly
dehMWhmmm-mmmmw-hmuuyhod-m\ghwubndmm
mmmmdmummuupmmmmmmmmmummmmmjun
expiration of the primary term or any time thereafter a shut-in oll or gas well Is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oll nor gas is being
produced on said land, but Lesses is then engaged In drilling or reworking operations thereon, this lsase shall remain in force so long as operations on
said well or for drilling or reworking of any additional welis are prosscuted in good faith and in workmaniike mannar without interruptions totaling more
than sixty (80) days during any one such operation, and if they result in the production of oll and/or gas, o long thersafter as oll and/or gas s produced
mmmmmw.mwdmuapmmuwmhm-mhmm

u.mmmmmn.mmmmummmmdawpmnm
W.MMM.MuﬂMW”.mMMMMIMWWMGm
mm-m(mmmmm.wmmmumhmmmmmu»wummmhm
blhmdhmhm*mnm“mmmmtw)m,HMMumthhm
of ol or gas, the lease shall remain in full force and effect for 80 long s oll or gas is produced from the lsasad premises in paying quantities or payment
dmduuﬂmmuwdwwhmmummaumwn.ﬂhmum
mmmnmd-m--mm.umﬂm«mnmwmmmum
operations within sbxty (60) days after the completion of the well as & dry hole, and this lease shall remain in affect s0 long as Lessees continues drilling or
mmmmwwh-mmwwwmmmmmmwm—mmmm
to the General Land Offics within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
MMMhmddaﬂw.l.ummdhrmm-ﬂmdhpﬂnwmdnhm“ﬂmmm.ﬂm
maintained in force and effect, a well capable of producing oil or gas In paying quantities is located on the leased premises, but ol or gas is not being
produced for lack of sultable production facilities of lack of @ sultable market, then Lessse may pay s & shutn oll or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing off or gas in paying quantities.
PlrwJdlhhlnnuundlewmmhmwdﬂm.hmwmnﬂhmm
($1.00) per acre. To be sffective, sach initial shut-in oil or gas royaity must be paid on or before: (1) the expiration of the primary temm, (2) 60 days after
the Lesses ceases to produce oll or gas from the leasad premises, or (3) 80 days after Lessee completas & drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such paymaent shall be made one-half (1/2) to the C s of the G | Land Office and one-
haf (172) to the owner of the soll. If the shut-in oll or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the lerm of the lease for a period of one year from the end of the primary term, of from the first day of the month following the month in which
p:ma-n.Mﬁmlmwmmummumuupm.mmmu-u-.um
more succassive periods of one (1) year by paying the same amount sach year on or before the expiration of sach shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oll or gas royalty, oll or gas is
-ohMMhmmtunanlbﬂdﬂhww(1.mﬂdhmmmwhhmm
m.whmummwhm.hmbmmmmn-mwmmmaug-mwum.m
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lesss® may maintain the lease for four more
-m-mmuymmwm-hmwmmmn-—dhmmdmmuum
uw«mnmhunmmmmmmmmmu.mhudhb-dmmmw
mymI-hbop.ldrrm.M(ImbMCMdmmmanommmﬂtimhm“dhﬂ.m\gona
before the last day of the month following the month in which the oll or gas is produced from the well causing the drainage or that is completed in the
WMMMMMMM(LMH#WMMWmemmhm124mn|hp-dod
is an amount less than the annusl shut-in oll or gas royalty, Lessee shall pay an amount equal to the diffsrence within thirty (30) days from the end of the
12-nwpubd.mmmemmmmummmmhmmWde
loase. None of these provisions will relieve Lassee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissionar, and with the Commissioner’s written approval, the payment
of compansatory royalties can satisfy the obligation to drill offset wells.

18. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, after a well producing or capable of producing ofl or
mmmmmmwmwmmmmd.wmwhmmmwu
walls as may ba reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in foros and effect two (2) years afier the expiration date of the primary or extended term it shall
then terminate as to all of the leased promises, EXCEPT (1) 40 acres surrounding each oll well capable of producing in paying quantities and 320 acres
Muﬁuﬂ—lmthmmmﬁm‘-muumﬂ-thuh-.dj.aro—l
upon which Lessee is then engaged in contin drilling or king operations, or (2) the number of acres included in & producing pooled unit
purm\orunmmc«mum-u.m.u(aammumwu-u-umnmhmum
mnumwhwwmuﬂmmm.mmdmwmdnm.wmym
m.unmmmmlnmmmmmudummmw.m
MMMWWUhﬂunhmw“MnmnmhMMbﬂ-ﬂaﬂm
production purposes, this lease shall thereupon lerminate as to all ge not thereafter aliocated to sald well or wells for production purposes.
wnmuumummdhmmmw.mummnmmmaw
10 and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereot, together with easements and rights-of-way for
mmmmmmmmnmmmummmhdhmtwmmmmu
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(Ilm.ﬂ_Inhmmhlnuth“MM(?}m“thﬁthuWﬁml
shall further terminate as to all depths below 100 fest below the total depth drilled (hersinafter “desper depths”) in sach well located on acreage retained
hmwwm.uh-mwmommmmmmucmmmmnmwumumdm
bonus originally pald as consideration for this lease (as specified on page 1 hereof) W such amount is paid, this lease shall ba in force and effect as to
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such deeper depths, and said termination shall be delayed for an sdditional period of two (2) years and so long thersafter as oll or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 1o each well shall, as nearly as practical, be in the form of
8 square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided heiewn, Lesses shall execute and record a relsase of releases containing & satisfactory
ilegal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General
Land Office. accompanied by the filing fee prescribed by the Gereral Land Office rules in effect on the date the reieass is filed If Lossee fails or refuses
to execute and record such release o releases within ninety (90) days after being requested 1o do 80 by the General Land Office, then the
Commissionar at his sole discration may designate by writlen instrument the acreage and/or depths to be released hereunder and record such
instrument at Lesses's axpense in the county or counties where the lease is located and in the official records of the General Land Office and such
| designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of to be paid, under this lease shall relleve Lessee of his obligation
10 protect the oil and gas under the above-described land from being dreined. Lessee, sublesses, mceiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and deill to & depth y to prevent undue drainage of
oil and gas from the leased premises. In addition, if ol and/or gas shoukd be produced in commercial quantities within 1.000 feet of the leased premises,
of in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
lsased premises shall in good falth bagin the drilling of 8 well or wells upon the leassd premises within 100 days after the draining well or wells or the
wall or wells completed within 1,000 feet of the leasad premises siant producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statulory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment ol compensatory royalty under applicable statutory
paramelers satisfy the obligation to drill an offsat well or wells required under this paragraph.

18. FORCE MAJEURE, If, afler a good falth effont, mummmmwmuwmdum
from condudling drilling operations on the leased premisea, or from producing oll or gas from the leased by of war, rebellion, riots,
sirikes, acts of God, or any valid order, rule or regulation of govermment authority, mﬂnmm-mnmmm
covenant shall be suspended and Lessee shall nol be liable for damages for fallure to comply with such covenants, additionally, this lease shall be
| exiended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations of from producing oll or gas from the leased
= premises. However, nothing In this parsgraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
In the absance of such drilling or reworking operations or production of oll or gas.

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lesses may redeem the rights of the owner of the soll in the leased premises by paying any morigage.
taxes or other liens on the leased premises. If Lesses makes payments on behalf of the owner of the soll under this pamagraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll.

20, (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether of not Lesses's interest is specified herein, then the royalties and rental herein provided (o be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. Hi , before Lesses adjusts the
royalty or rental due to the Commiasioner of the General Land Office, Lessee or his authorized representative must submit 1o the Commissioner of the
General Land Office a written statement which explains the discrepancy Detween the interes! purporiedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production aliocable to any undivided
interest not covered by a lease, less the proportionate devel nt and production cost allocable 10 such undivided Interest. However, in no event shall
momdhwmmm-nm-mwhmwﬁm“bhmmmwmmm
than the vaiue of one-sbdeenth (1/18) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary lemm, a portion of the land covered by this lease & included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52 154, or i, at any time after the expiration of the primary term of the extended lerm, this lease covers a lessar number of acres than the total
amount described herein, payments thal are made on a per acre basis hereunder shall be reduced according to the number of acres pooied, released,
surrendered, or otherwise severed, so thal payments detenmined on & per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this leass.

n, uuosm.mmmmnmwmmmwwmmhmmummm
from wells or tanks of the owner of the soll, provided, however, Lesses shall not use potable waler or waler suitable for i ck of i
for waterflood operations without the prior consent of the owner of the soil

b | ol o

22. AUTHORIZED DAMAGES. Lessea shall pay the owner of the soll for damages caused by its operations to all personal proparty,
Improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner uf the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall ba drilled nearer than two hundred (200) feet to any house or bam now on sald premises without
the written consent of the owner of the soll.
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* 25. POLLUTION. In developing this area, Lesses shall use the highest degree of care and all proper safeguards o pravent poliution. Without
limiting the foregoing, poliution of coastal wetiands, natural waterways, rivers and impounded water shall be prevented by the use of containment
faciiities sufficient lo prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use sll means st its disposal to
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties. Lesses shall bulld and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lasses shall fill and level all siush pits and cellars and compietely dean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep sald premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon compiletion of operations shall restore the surface of the land to as near s original condition and contours as s practicable. Tanks and
aquipment will ba kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixiures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soll grants Lessea an extension of this 120-day period. However, Lesses may nol remove casing from
any well capable of producing oll and gas In paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lesses under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this leass may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
represantatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lasses, diminish the rights, privileges and estates of Lesses, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, of royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devis legal representatives or assigns) fumishes the Lesses with satistactory written svidence of the change |
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of & !
conveyance. A lotal or partial assignment of this lease shall, to the extent of tha interest assigned, relleve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportionad
a8 batween the several owners ratably, sccording to the area of sach, and faillure by one or more of them (o pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, If the assignor or assignee does not file a certified
copy of such assignment in the General Land Office bafore the next rental paying date, the entire lease shall terminate for failure 1o pay the entire rental
due under Paragraph 3. Every assignes shall succeed to all rights and be subject to all obligations, abilities, and penalties cwad 10 the State by the
original lessae or any prior assignes of the lease, including any liabilities to the State for unpakd royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soll acquires this lease in whole or
in part by assignmant without the prior written approval of the Commissionar of the General Land Office, this lease is void as of the time of assignment
and the agency power of the owner may be forfelted by the Commissioner. An assignment will be treated as If i were made to the owner of the soll if the
assignes s

(1) a nominee of the owner of the soll,

(2) a corporation or subsidiary in which the owner of the soll is a principal stockhokder or is an employese of such a corporation or subsidiary,
(3) a partnership in which the owner of the soll is a partner or s an employee of such a partnership;

(4) a principal stockholder or employes of the corporation which s the owner of the soll,

(5) & partner or employee in a partnership which is the owner of the soll;

(8) a fiduciary for the owner of the soll; including but not limited to a guardian, trustee, axecutor, administrator, receiver, or consarvator for the
owner of the soll, or

(7) a family member of the owner of the soll or related to tha owner of the soll by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 20, Lesses may at any time execute and deliver to the }
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 1
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the |
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears (o the age which was d by this lease
immediately prior to such sumender, however, such release will not relieve Lesses of any llabllities which may have accrued under this lease prior (o the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lesse is assigned or rek d, such gnment of release must be
recorded in the county where the land is situated, and the recorded instrument, of a copy of the recorded instrument cartified by the County Clerk of the
county in which the instrumaent is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall ba subject to forfelture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included In this instrument,
including the statement of the true consideration to be paid for the exscution of this lease and the rights and duties of the parties. Any collateral
agreements concaming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
Interests bafore his personal intarests.

32. FORFEITURE. If Leases shall fall or refuse to make the payment of any sum within thirty days afler it becomes due, or if Lessee or an
authorized agent should knowingly make any false returm or false report conceming production or drilling, or if Lessee shall fall or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissionar of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fall to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Rallroad Commission, or if Lesses should refuse the proper authority access to the records pertaining to operations, or If Lesses or
an authorized agent should knowingly fail or refuse to give commect information 1o the proper authority, of knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lesses shall knowingly violate any of the material provisions of this lease, or if this lease s assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall ba subject to forfeiture by the
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Commissionar, and he shall forfell sarme when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to leass under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the asutomatic termination of this
MWWUMMWMU.!,MUMMM Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of anoth i o the C s of the G Land Office of future compliance with
mmdnmmdub—mhmwmummmmmmm

33. LIEN. In accordance with Texas Natursl Resources Code 52.136, the State shall have a first lien upon all oll and gas produced from the
area coversd by this lease 10 secure payment of all unpaid royaity and other sums of money that may become due under this lsase. By acceptance of
this lease, Lessee grants the State, in addition to the len provided by Texas Natural Resources Code 52 138 and any other applicable statutory len, an
express contractual lien on and sacurity interest in all leased minerals in and extracisd from the leased premises, all procesds which may sccrue o
mmmmdmmmmmmmmwmaw-mm-uU‘* on and Imp: nts to the

isen used In ction with the production or processing of such leased minerals in order to secure the payment of all royalties or other
lrnmmduionnluwmnumﬂnﬂnmwdwmwh“MmWhmd“uMd
any covenant or condition of this leass, whether express or implied. This ban and security interest may be foreciosed with or without court proceedings In
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Leasee agrees that the Commissioner may require Lesses (o
exacute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there
are no prior or supenor liens ansing from and relating to Lesses s activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissiones st any time determine that this representation is not trus, than the C EEY may deciare this leasa forfeltad as provided
herein.

3. POOLING. Lessee is heraby granted the right 1o pool of unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of ol or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the Stale under this lease
pursuant to Texas Natural Resources Code 52.151-52.184 The owner of the soll agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

u.mmw Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
agentis, cor Bctors, guests, inviless, and their r ® and igns, of and from all and any actions and causes of action
of every nature, or other hamm, Including environmental ham, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents ansing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Aommubylnymmmmmmmuununndmm Further, memwmuuwhhmmm
dafend and hold the State of Texas and the owner of the soll, thelr officers, employees and agents, their
and all claims, llabilitles, losses, damages, actions, personal injury (including death), costs and expensas, orwuhnnnbrmhhmvddunm
is sought, under any theory including tort, contract, or strict liability, including atlormeys’ fees and other legal expenses, inciuding those related to
environmental hazards, on the leased premises or in any way relaled to Lesses's failure to comply with any and all environmental laws, those arsing
from of in any way related 10 Lessee’s operations or any other of Lessee's activities on the leased premises, those arising from Lessee's use of the
surface of the leasad premises; and those thet may arise out of ur be occasioned by Lesses’s breach of any of the tenms or provisions of this Agresment
or any other act or omission of Lessee, its directors, officers, employses, partners, agents, contractors, subcontraciors, guests, invitees, and their
respective successors and assigns, Each assignee of this Agreement, or an interest [herein, agrees 1o be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officars, employees, and agents in the same manner provided above in connection with
the activities of Lesses, its officans, employses, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

38. ENVIRONMENTAL HAZARDS. Losses shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any envi | medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient alr or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remain on
the leased p any asb containing materials, explosives, loxic materials, or substances regulated as hazardous wastes, hazardous materials,

(CERCLA), 42 US.C. Sections 9601, st seq. ), or loxic substances under any federal, state, ammmwﬁwmw excepl
ordinary products commonly used In connection with oll and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS® FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is iasued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commonly
k as the Reling Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform (o these
statutes, the statutes will p il over any forming lease provi
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38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee befors it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the fling requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the
County Clark in any county in which all or any part of the leased pramises Is located, and certified coples thereof must be filed in the Ganeral Land
Office. This lease is not effective until a certified copy of this leass (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183, Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prascribed filing fee shall
asccompany such carified copy to the General Land Offics.

STATE ‘M/ STATE OF TEXAS
BY: > BY:
O. Bomar
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Dus: /L2 - ZO- oS Date
STATE OF TEXAS STATE OF TEXAS
BY: BY:

Individually and as agent for the State of Texas
Date:

Individually and as agent for the State of Texas
Date:
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' snm-zos I.QN.QD (CORPORATION ACKNOWLEDGMENT)

county orA/ Y \ 1 ADowh
BEFORE ME, the undersigned suthority, on this day personally appeared bbﬂ m

known 1o me to be the person whose name s subscribed 10 the foregoing instrumants as

of and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of sakd corporation.

Given under my hand and seal of office this the day of 20,

Ctr Notary Public in and for
stateoF _\) AL i (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY
BEFORE ME, the undersigned authority, on this day personally appeared Don Q. Bomar

known to me to be the persons whose names are subscribed to the forsgoing instrument, and acknowledged to me that they sxscuted the same for the
purposes and consideration therein expressed.

NOTARY PUBLIC

STATE OF TEXAS
My Comm. Expires 8-16-2008

STATE OF ’qus
COUNTY OF _ D&\ 0.5

BEFORE ME, the undersigned authority, on this da appeared &Nf& W. dont
. " s Presiaam of Bieo- font LLC
Mhmnunw{mw subscribed 10 the foregoing acknowledged to me that they executed the same for the
il = 'f:ww?wk{ oLk + L’“""“’Es:s" & \imited \ia Dili¥
- Qt® o o Novtmber 2004 Lompory,
SEony
. Notary Public in and for oty o 'd‘!-&b

= Given under my hand and

g
o®

. o8

“ Ropret S
STATE OF %., 4':"-2‘00'. (INDIVIDUAL
COUNTY OF —

BEFORE ME, the undersigned authority, on this day personally appeared

known o me to be the persons whose names are subscribed 1o he foregoing instrument, and acknowledged to me that they executed the sama for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of 20
Notary Public in and for
. o MY PROVISION WEREIN WHICH RESTRIGTS TWE SALL RENTA, |
OR USE O THE DESCIBED HEAL PROPERTY BECAUSE OF COLOR |
90 Ak WAL AND U K2 ASLE UMK FEDEMAL
| ‘ FILED FOR RECORD ON THE L5TH DAY OF DECEMBER A.D. 2004 AT 2:43 P M. 1\
| DAY OF DECEMBER A.D. 2004 AT 11:00 A M. |
pr— DIANME 0. FLORKEZ, COUNTY CLERK
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Date Filed
Jerry E

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a ful, true and comect photographic copy of the
original record now in my fawful cuslody and possassion, as the same is
fledfrecorded in the public records of my office, found in VOL _ 689,
PAGE __ 49 THRU .

thereby cerifiedon___12/27 /2004

: s TIER. « oo
% DIANNE O. FLOREZ, COUNTY CLERK . * @ : : : :
| REEVES COJINTY, TEXA P S U 2 R
y e s & @ ¢ e 0

. . . e ese
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 7, 2005

Doug Ferguson
P.O. Box 432
Midland, Texas 79702

Re:  RELINQUISHMENT ACT LEASE No. M-104956
145 acres out of Sec. 20, Blk. 58, PSL
Reeves County, Texas

Dear Mr. Ferguson

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under mineral file number M-104956. Please refer to this number
in all future correspondence concerning the lease.

Your remittance of $11,000.00, has been applied as the state's portion of the cash bonus
$10,875.00, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

.D A 2&'1 o

. s
Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534

MS/DR

Stephen T Austin Building * 1700 North Congress Avenue  Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * §00-998-4GL.O

wivw.glo.state.tx.us




Date Filed: 'Z/'(Z]og

Jerty E. Patfersdn)\Commissionet
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, LLC. - Bank One, N.A. St
1601 Elm Street, Suite 3400 Jefferson County
R Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Sep-09-2005 7003553 $72.50
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 09/09/0% CHECK NO 7003553
11841017622 BOMAR DON O
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE 1D
10/19/04 12 10/19/05 10/19/06 68350-0010
PAYMENT AMOUNT 72.50
s#s+ DAYMENT TYPE *#*+% DELAY RENTAL ##+#
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 72.50
OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVE RM €00
AUSTIN, TEXAS 78701
SSN/TAX 1D \ 9- \
RECORDED BOOK 689 PAGE 49 ENTRY
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX

TRACT NO 18738

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 58, PUBLIC

SCHOOL LAND SURVEY SEC. 20: ALL, LESS

AND EXCEPT THE NW 15 ACRES BEING

145.00 ACRES MORE OR LESS 0
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] E. Patterqnn Commissioner
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. / JPMorgan Chase Bank, N.A. p—
1601 Elm Street, Suite 3400 \/ Jefferson County Lo
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Sep-11-2006 7005052 $72.50
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 09/11/06 CHECK NO 7005052
1181017622 BOMAR DON O
RENTAL PERIOD
| LEASE DATE  MONTHS FROM TO FILE ID
10/19/04 12 10/19/06 10/19/07 &8350-0010 . b
PAYMENT AMOUNT 72.50 . s
#*%s PAYMENT TYPE **** DELAY RENTAL ##¢+ ssee
BANK SERVICE CHG .
TO BE CREDITED TO ADDITIONAL TEXT = .
TOTAL AMOUNT 72.50 saseee
OWNER # 58207 .
TEXAS GENERAL LAND OFFICE es ®
@ 1700 N CONGRESS AVENUE ROOM 60 N LI oy
AUSTIN, TEXAS 78701 o
RECORDED  BOOK 689 PAGE 49 ENTRY » .
PROSPECT N W TOYAH PROSPECT / f senw
COUNTY/PARISH REEVES STATE TX LI
TRACT NO 18738
y LEGAL DESCRIPTION .":'
REEVES COUNTY TEXAS BLOQ PUBLIC ..

SCHOOL LAND SURVEY SEC.
AND EXCEPT THE NW M“"ACRES BEING
o ACRES MORE OR LESS
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lerry E. Patterson, Commissioner
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