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Rental s t: 

Lease 
Admin: 

Mineral~ ,.;i) 
Maps: ~ 

STATE LEASE MF104956 

CONTROL BASEFILE COUNTY 

------------ -----------------
07-104910 

SURVEY 
BLOCK 
TOWNSHIP 
SECTION/TRACT: 
PART 
ACRES 

118769 - REEVES 

PUBLIC SCHOOL LAND 
58 
00 
20 
5EE LE~~e.. 
145.00 

/195 

DEPTH LIMITS NO 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

PETRO-HUNT LLC 
Oct 19 2004 
3 yrs 
10875.00 
1. 00 . 
0.10000000 

I 



CONTENTS OF FILE Nr/)Jf7 0 (ft:/:;0 
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I I 
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RAL REVIEW SHEET 

TM1118CtDI # 4752 

L888(1': Bomar, Don 0 . 

Lessee: Petro-Hunt, L.L.C. 

lfAIE EClll'T9I 

C(mty Base Fie No Pll'l 
REEVES 

TERMl lffWD 

Prinll'Y T irm: 

BlnJa/Aa-e: 

RllltJt/ Acre: 

Roymty: 

CNAIUllflll 

Mr-# 

[ 
[ 

3 years 

L 

r 
1/5 

118769 

$150.00 

$1 .00 

NW/4 

TERMS 

Prinll'y T 11'111 

BlnJa/ AIJ'8 

R111tli/ AIJ'8 

Roymty 

Date 

Cm:mlltJ.: Rentals wil be $75.00 per acre for the 4th year. 

~ ved: _____ _ 

Fadoy, July ~;; 

111 
O 

1 

GeokJ!jst: R. Widmayer 

Lease Date: 10/19/2004 ll D 

Atna: 145 

Sil:. IIWl Twp Slney 
20 58 00 PUBLIC SCHOOL LAND 

5 years 

1/5 

$150.00 

$1 .00 

Abst# 
3665 

Tn Bau/Ac. R111ta/Ac. Roymty lbtn:e 
Last Lease 

(. (rrJ J y ~ 0.5 Miles West 

I 
_] 



Trwaclill# 

lessr. 

R. Widmayer 

tella C. Momtgomery Estate Lease Date: 11 /1/2004 

LBSSOO:: Petro-Hunt L.L.C. 160 

lfAIE IESCRPTmN 

Pll't Sec. Blod( Twp 
13 59 00 

153077 24 59 00 

-,.1111~ ... rk' , ~(/ >t" ~<-

. !V!f1 
TlRMS IFHRED TERMS IIECNIIIIID 

Prin:ry T ll'llt [fyears J Prmry T 11'111 [5 years ] 

&nJs/A1ra c $1 50.00 J BcnJs/Aa'O [_ s1so.oo] 

Roota/ Acre: C- $1 .00 j Roota/Aa'O 

Royalty: @!16 J Royalty 

CNARIHII 

MF# Lessee Date Ttnn 
l :=] l -][ 

C- s1 .oo] 

[Its 

lknls/Ac. Roota/Ac. 

l r r 

Ul: 0 

Royalty llstna 

Abst# 
5948 

5945 

][ 1 Last 1.ease 
-1J,.., ~ [pe...!•o - 1-l v ,...t /-1,c.. :-=J lli)' /S-/ov] (31 ... ;-J [i',S'o -oo] [$1 oD ] [ 'JS J ~5 Miles west] 

C Jc_ ___ J[ __ L =1l_ .=-1[ JC..__..._ __ ~ 
I =1 I J L l r:= : I il_ J I I C I 
I IC- JL ][ IL JC JI IL l 

Calmeltl: §'ental will be $75.00 per acre for the 4th year. _] 

~Ill: ~A~ fl.· /7, D4-

Friday, December 17, 2004 



REL~IQUI HME TA T LEA E APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Halter, Director of Minera l Leasing 

Peter Boone, Chief Geologist 

Applicant: Pelro-liunl L.L.C. 

Prim. Tenn: 5 years Bonus/Acre 

Royalty: 1/5 Rental/Acre 

Consideration 

Recommended: ~A~ 
Nol Recommended: ----

Date: / 2.. t 7 ·e>4-

Comments: Rental will be $75.00 per acre for the 4th year. 

v'i,ease Fonn 

Recommended: 

Not Recommended: 

Comments: 
----

DATE: 

County: 

$150.00 

$1.00 

Matt Edl in Date: t!~//{)J 
Recommended: _ r.....;_--==--
Not Recommended: ___ _ 

Bill Warnick ,ounsel Dale: ------

Approved: 

Lany Laine. Chief Clerk 

()If 
Not Approved: ___ _ 

Dale: <'/ ~ 0 ,3 

l 7-Dec-04 

REEVES 



By ...., 

. 
,_, 

I 

,I 

• 



310 W W ALL • SUITC 1200 

MIDLAN D TEXAS 79701 

January 14. 2005 

Mr. Drew Reid 

DOUG FERGUSON 
01L & OAS LAND M AN 

PO BOX <1 32, MI DLAND, TE XA S 79702 

eneral Land mce of the late of 1 e a 
1700 N. ongrcss 
Au tin TX 7870 I 

Re: Don . Bomar. as Agent for the Late 
ection 20: NW/4 save and except the W 15 acres 

Bio k 58. P L urvcy. 
Reeves ount)', I exas l l ') 1J.::_ " le.lb 7

0 

Dear Drew: 

c nclo ed plea e find certified copies of the above captioned oi l and gas lease. 

TCL. 4 32 884 • 4 5 • 2 

fl"AX 4 .32 883·8• 50 

dwfOoilproperuea com 

Pelro-1 lunt, LL. . check in the sum of 10.875.00 is enclo ed representing fhe . tale's 1'2 of 
the bonus con ideration. Al o enclo ed is m} check for 25.00 per lease filing fee. 

Please provide a mineral lea e number when it is avai lable. 

If any questions should ari e plea e phone me at the number abo e. 

incercly, 

(~ 

Doug rerguson 

DWF:b 
Enclosure 

•• .. . . ... 
• • • . . . • . . . . 

. . .. • •• .. • . • . . . • • • • . . . . .. . • • 



• • •••••• • 
• 

• • •••••• • 
• •• • • • ••• 
• 

•••• • • •••• 
••• • • • • • • • 

;z, 
File 

Date Filed: r , , <¥~' ¢ I I 
Jerry E. 

Bv~---f:9J1L..-.--



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNERNAMC 

PETRO-HUNT, L.L.C. _.--
001 l!m.strna . otte-S400-

Dallas. Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

01AP63 0106050 01/06/05 
NW TOYAH PROSPECT 

TOTAL INVOICES PAID 

.. 
• . 
•• • ••• 

• • • • • • • • • • • 

. ... 
• • • . • . 
• • • • • •• . . 

. .. 
• • • • • . 

Bank One, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

58207 Jan-11 -2005 

10,875.00 

Page 1 of 1 

CHECK NUMBER AMOUNT 

4075098 $10,875.00 

0.00 10,875.00 

)<: 10,875.00 

\ 8 \ 



DOUG FERGUSON 
LAND ACCOUNT 

PO BOX432 
MIDLAND, TX 79702 

(432) 684-4542 

ARST NATIONAL BANK OF MIDLAND 
~.HllANOj TX 79701 

6~6rn 6~E- GENERAL LAND OFFICE STATE OF TEXAS ---------

25298 

1/14/2005 

.. 25 00 
, 

_ Twenty-Five Only····: ········:__·············_·················· ·····•····· ·· ······· ··· ····· ···· ········· .... ....... .. .. .. ... ... DOLLARS ~ 

GENERAL LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 -1495 

MEMO FILING FEE/DON O BOMAR 

11• 0 2 5 2 8 11 1 

.. . . ... . .. • • • • • • • . . . . . . •• • • • • . • • . • • . .. . . ... . . . . 

--



By_:_ _ ___:~t::::----

• 
• • •••••• • 
• 

• • •••••• • 
• •• • • • • •• • 
• 

•••• • • •••• 
••• • • • • • •• 
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BOOK -. 9 PAGE 49 

FILE# 3 110 

... 
• . 
• .. . 

- LAncl Of'lke ll .......... __ ~ ,_ 

llevlMCI, ~ 1N7 

~ ustin, m:exas 

OIL AND G,4.S LEASE 

(OM ,..,,,_.,. AOclreu) 

Mid eo-,il tw.in ,..111,red IO •• Iha -ot Iha IOI (whatllaf one or more), and _e,tnHiunt_~_u_c ______________ _ 

(Olve __ , 

1. GRAHTINO CLAUS For and In coneld«ai- ot the emounta .iai.ad below and ot Iha -- end ~ 10 be l*(I, kept and 
perlonned by i..- Un<* Chit INN. tha Stat. o( r- aaing by and throuQh tha - ol tha IOI, herwy granta. le- and i.ta Ul1IO i.e.-. to, 
Iha aole and only pu,ix- ol ptmpeding and cltllng fo, and l)lodudng ol and QM. ll'ylng ~ ha. bulding tanka, atoring ol and buldlng l)O'I09( 

lla1lotw. IN!ll)hona Ina• and OCl>ef auuct\lnlol "*-'· IO pnxlU<la, aaw, taka ce,.. ol, ti.et and 119napon Nld l)IOduaa ol the .._, Iha lolowing land• 
eltulllad In Rttnt County, Stam ot Tau, , t.o-wl. 

Al of the Noni-I Quan., (tN,//-4), - a.nd IJCOapt the r,m 15 - of Iha ~ Ouanar ol Sedlon 20, Block M, PSL Su,vey 

containing ~Ii-~----- acna, l'II0(9 or leN The bonu. ~ralloo paid fo, tnle INN It " follows 

To the St.Ila d r- I t o ThQuand EiAbt Hond[ld 8t'ttot:Y:flon IQd NOilQO 
Oolare ($ )Q 875,00 l 

To Ille owner ot the ao1; Ito JbMtod Eilm Hunda,d stYlort:flYI and NAIJQO 
Oollare 1s 10.a15 oo _____ _, 

Total bonua a>nalderadon btQly-Ont ThQvund Smo Hunda,d Flly and IOtOO 
Dobre cS2~1~z~® ....... oo.__ ____ __, 

The total bonu. oontlderatlon paid rein-nta • t>onua d ,.Opo....,.H,.und.....,a,d.._.Flfty....._ .. lQd-..,.Nol._...Jpo...._ ________________ _ 

------------- OoHffl (SJ® po l per acre, on ~11-~~--- net-... 

2. TEAil. Sulljea ID the OIMt ptOYlalona In 1hla le-. Ihle ..... ahal be fo, a •nn ot ThfN Ql yeara tnwn 
Ihle det. (herein called ·pitna,y lelm1 and u long thefut\ef u otl and gu , or tlhar d them, II produced In plying querdJH from lald land M UMd 
In lllla leaM, the tenn 'p(oduoad In paying quanlllaa' meane Iha& lilt raoalpta lron'I the aala or olh« aulhonz:ld c::omme<daJ .,.. OI the 1ubala~a) 
oowr.cl exceed out ot pocllet operational upen, .. fo, the lllll monthe last peat. 

. .. 
• . . . . . 

True and Correct 
copy of 

Ongmal filed in 

Reeves County 
Clerks Office 
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3, 0£1.AY RENTALJI. If no_. le co,111.-nced on the INMd pnwno.- on or ~ one (1) year from thla d••· Ihle .... _,,....,.,...._, 

un .... on or bllfor9 auc:n annlwlu,y dale lANM _,,.. pey or11tnoeno the -of the aol or lo hie credit In the Oomm11n 1 ry Ne r 1 one I Bank 

--------------- Benk.ll Box J9PJ Mtrllaod Iexo1 19102 or Ila a ucce,eeora (which ehaJ oonllnue N the d4lj)Oeloly regerdlffa of change• In the ownenhlp of Mid lllnd), the wnount apedtied below; In llddlllon. 
Let- ahel pay« i.nc,., to the COMMISSK)NER OF THE GENERAL LANO OFFICE OF lliE STATE Of TEXAS, AT AUSTIN, TEXAS, e lb M.1'11 on 
or be'°'9 aald dN, Paymem unoer lhi9 peregreph ah•J operelll H a rwttal end ahal cowr the pf1vhge of de,.n1ng the oommenoen-«11 of a wel for 
on. ( 1) y.ar from uld dlle Paymenta under Ihle paragr.ph ahll be In the lollOwtng IITlCkll1III 

TOI.II Delay R.ntll MIJ!UJ)llllllll!U:.llllla:J'.l[ll...lllll.Jll4ll,l!I. _ ______________ _ 

Dohn CS,..1.l:i.iO.i.iOQwx..--------' 

In a Ike manMf and~ Ike peymenta or lendert amualy, the oommencemenl al a-• may be 11.,rthe( defemKI to,~ perloc» of one (1) 
yNr aach dunno the pnme,y lerm Al peymen .. or tenoen of r.rul lo the owner of Iha aol may be made by dledl or aloht cnll ol LMeN, or any 
IM9nM ol lhlo ie-. and may be delMK'ed on or befor9 the rant.I paying data If Iha bank ~ In thla l*llOrec>h (or b tUCCINIOf bank) lhould 
c .. M IO ext.I. a.-pend bua"-, liquid• ... laJ or be aUOONded by another bank. or for etry r.non lal or r--. 1111 .ocept ranuil. ~ ahel not be 
held In default for lalure lo make auc:n paymen .. or~ ol renuJ unll llWtly (JO) da19 e1w the owner of Iha ao1 ahal delMI< IO La.- a p,ope, 
,-dabll lnlu\lment n.mlng a nother bank • agenc lo recelote auc:11 peymenta or lendert 

... PROOUCTIOH ROYALTIES. Upon pnxlualon ol ol and/or o•. ~ IO- to pay or Cl!Me IO be paid on.-hall (112) al the rf1ftJtY 
provided for In lhil ..... to the Comrniwone< of Iha General Lind Offlca ol the Stam olT-. 11 AUIOI, T- . and one-neW (112) ol euc:n ,wa,.y 10 the 
owner of the aol 

(Al OIL Royally peyable on o11. wtolch le delined aa lndud,ng at hydrocarbona p,OCM»d In a 1qu1e1 form at the mouth d the _. and no 
ea al condenaalB, d•~. and Olher lquld hydrocart>ona l"ICXIYel'td from ol or o•• run tnniugh a ~ or ~ equipment. • hel"M\efle( pl'OY1ded, 
ahal be J.m...._plllt of the g,ou production or Iha m11r\et vakle thereof, el the Ol)do,I ol the owner of the aol or the ~ of 'Iha Generel Lind 
Office, aucll velue 10 be determined by 1) Iha hlgi-t po«ed p,1ce. plua l)f9ffllum, I a ny, ofleftd or peld lof ol, ClOftdenNla, dlelllnl, or olhM lquld 
hydrocart>ona, f'Nl)eCIMtly, of a like type and gr.vlly In the ~ a/M where p,OCM»d and when run, or 2) the highNI matlcet price th9l'eol oflenld or 
paid In Iha ~ .,.. ....__ produced and ~ run, or 3) Iha oroea ptOOMda of Iha .... thereof. ~ le Iha grener i.-~ Chet b9kn 
any OH produced ITom the leeHd prem1eee le aold, UMd or prooeued In a planl. k wll be run fl'M ol ooet to lhe royelly OWMl'I th!Ough an aoeque .. ol 
and gaa eeperetor ol conwntlooal type, °' other equlpmenl at leut ea afflclent. eo lhel a l llquld hydroc:arbona ~ from the o•• by auc1, maane 
wffl be ,-cowred, The raqutremenl lh• aueh oaa be run lhrough • .aparator or other equlpmelll may be -""ed, In writing, by the royally ownert upon 

MJCh letma and ooodlJone N U141'/ pnraalbe. 

(B) NOH PROCESSED OM. Royally on any g .. (Including flared ON), which la defined •• d hydrocarbollt and gMeOWI aubellncaa 
not defined .. ol In aubparegr.ph (,t.) allow, produced from any wal on .. Id land (axcepl aa pl'OY1ded herein wllll mpegt to ON l)l'OAUMd In • pltnt 
for lhe extl1ICllon of galOlille, liquid hydrocarboOa or Olher prodUCCI) ahan be ,UL_ pan of the grON produclJoll or Iha me!MI value lheraol, ll the 
oplJon or the - of the IOI or the CorrvnlAloner of the Gener.I Land Office, auc:n Vlllue lo be beMd on the hlgheel m1111t.i price paid or offered lor 
gH of comparable quallly In the gener.l area wher. produced and when run, or the OION price peld or on.rad to the pnxluoa<, ~ lo the or.atar, 
provided lhat Iha mexmum prnaur. b ... In me••UMO Iha g .. under lhla leaM 11\al not at any line aJCCNd 1 • 06 pouncn per aquar• Inch abeolute, 
end lhe 111ndard baM lefflp8nltu111 ahaN be alxty (!IO) OIQreM Fahrenhek, COfT11Clio11 IO be mecle lor sw-ura IQCIOl'dlng to Boyle'• l.nw, and for apecillc 
or.vlly acconllng 10 1N1» mtlde by the Balanoe ~ Of by the n-* app,owd methOd of INClr,g being UMd by Iha lnduat,y at Iha lime ol lNling 

(C) PROCEUl!O OAS. Royitlly on etry gas 1)1-..d In a ouolne plant or oU>er plant lof Iha ,-,y of gaaolne or olhet lquld 
hydrocart>one ahal be J(5 pert of IN r.aldue OH and the lquld h)'drocart>oM txtrKtad or the ma/Qt value thereof, 81 the OClCiOII ol the owner 
ol the aoi or Iha CornmiMlonar of the Genel'III Land Offlca Al rvyalbM due heflllll ahll ba btNd on one hundnld l*'C8f1I (100%) of Iha coca! plant 
produc:tlon ol realdue go alllbllable IO ga p,OCM»d ITom llw ...... e nd on My l)8f08tll (~). or lhll percent accruing IO i.-. ~ le the 
oreate1, of the iotal plant production ol llquld ~ allt1bulable to Iha oaa prOdUCad from U. i.-. pnwlded lhll r 1quld h~.,. 
l"ICCMll"ld from ON Pl--' In a plaJII In which ~ (or b pe11111l, •ubsld .. ,y or all'llale) owne 111 lnlarNt. lhell lhe pan:,entage 8jlpllcabll llO liquid 
hydrocaJbona ahll be My pelOeflt (~) or Iha highest percent accruing IO a llllrd peny p,oceulng gas IMJUOh tuc:n plant undaf I proc)tUs,g 
eg,-nen1 MQOllllad et enn·, lenglh (or r lll8fl lo no ,ucn ltlirll PllllY, the highest pel'Clllll lhell being epec:l!ied In~ aor-or~ In 
Iha lndutllty), IOmlche_. lo the~ The~ royulae on ,..!due gH and on liquid hydroc:IIJbona ahd be deleffTIIMd by I) the highMI matkel 
price paid or ofleftd lof any gaa (or lquld hydrocart>One} of oompat.t,la qually In the gena,111 e or 2) lhe g,oea price paid or oflitted lor auch -ldua 
oaa (or the -.gtMd -raoe o- Mlling price 1or the ,_.ctM oraoee ol llquld hydloClltloNI), ~ le Iha greacer In no_,., '-· _,,.. 
the royaltlae peylbla under thla penlQfll)h be leu Chan the ,oyelllea wlllcn Id hew bNfl clue hid the ON net beall PfO()Nlad 

(DI Olli.ER PROOUCTS. Roye~ on Cllboll black. aulphur or any other produda p,OCM»d or menufac:tul"ld from o• (axe.piing liquid 
hydrocarboM) ..nether .. Id oaa be ·caa1nghNd; "dry; or any other gaa, by fraclloNlllng, bl#l1lno or any other ptoOeNlno ahlJ be 1f5 part ol 
the O"* produdJon of euc:n produda, or the matkM value lheraof. at lhe option of lhe - of the IOI or lhe CommmloMf of Iha General Land Offlca. 
auc:n maillat value IO ti. de1ilmlinad u ~ 1) on the bUla of lhe hlg'- marl<et price of ead1 ptOduct for Iha - m«Ch In whldl • udl proouct le 
produoad, or 2) on lhe b8alo of the r,enioe groat .... l)(tCI of each prodUQ for the ume month In which auch p,oducta ar. p,oducad, whichever le Iha 

oraacer 

S.. MINIMUM ROYALTY. Our1ng etry )'eat nr the •~Ilion of lhe pm1a,y 1erm of thla le-. If Ihle lelM lo melntallled by produ(:llon, the 
royalllet peld under Ihle< leaM In no event ahal be leaa than an amounl equal 10 lhe lotal 111111ual deley ranlll '*-In pl'OY1ded, othefwlM. there •he• be 
due and peyllble on or be'°'9 Iha laa1 dly of Iha monlh aUOCMdlng the annrveraa,y dllte of lhi9 leaM a aum equal to lhe IOlll annual ranlll leu the 
emoun1 of roydlet paid dur1ng Iha ~Ing yea,. If Par1graph 3 of lhlo leue doee not apaclty • delay '8111.11 amount. then for lhe purpoM• of lhlo 
P•--Onll)II, the a.lay ren1.11 emou,- ahell be OM dOlar ($1 00) per ecn 

JD) 'Jf 

. ... . .. Original filed in 

• • • • Reeves County . . . .. . . Clerks Off ice 
• • • 
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BOOK PAGE 

• I . AOYALlY IN KINO. ~ndlng -, ~ P,OYIM>II In Ihle i. .... et any Ihle OI flom Ihle IO trM, the - of the IOI Ol the 
Comm1u1onet ot lhe O.,-.J Und Office may, et lhe optlOn ol •llhel. upon not lua th1111 Nldy (00) deY9 nocloe IO the ~ ol lhe ...... '*l'W• lhal lhe 
paymenl of any royallN eccrulno lo 1uch roy111ty - under Ihle lute be made In krod The - of tht loll'• or the Commatloner ol lhe 0.nef91 
Land Office'• r1ghl to 181<• lta royuy In l>.lnd lhal not dmlnlah Of ll4IIJ•t• lhe owner ot lhe aof'1 or lhe eomm..ion., of lhe GIN*1II und Office'• f'Ghta 
or L-'• obllgauon.. WMlher up< ... or inpled, llnder 111111 laue 

1 NO 0£0UC'T10NS. i.- ag,wa lhal d royllMI accNlng uncMt lhla i. ... (lncludlng U- p.ld In klnd) lhal be without dedudlon tor 
lhe 0011 of producing, g1lherino, alotlno. ~tlno. ttudno, clehydratlng, CIOfflpl'Nalng, l)l'O()eMlng. lral\aj)Oltllg, and ~rwlM making tht ol. oa and 
ou. produaa i-.unoer rNdy for ule or UM L.-- 110fM1 to QOl!1PUl9 and pey royallN on lhe grou value ~ . lndudtnO any relmburlemenla 

for --.nee - and production •tad cmta 

a. PLANT FUEL ANO RE.CYCLED OAS. Ho royaty anal be pa~ on any gaa a rney ,..._,i lhla i. ... ·, p,opor\lonlte ahara of any Ml 
UMd lO ptt)OMI QM prodllCed ti.r.und« In any ptOCNalllg pl.Int NoCwllhatanding any Olher provlNOn of thla IHM, and~ Ill lhe wrlllitn c:onaent of 
lhe - of Che aol and the ~ ol the GeMral und Office, i.- may l'IC)'de gas for ga lift pu,poMe on lhe IMMd p,emlaee or for 
~ no any all o, gu produdng tonn•Jlon 11ACM11ytng the leuad premla. •"-' the bqllld hydtocltl)One contalMd In lhe gM tutve bMn r-.d, 
no roy1111Jee atutl be payable on the rec:yclld gu unll k la produoed and told or UMd by u- In • manner whk:11 an!Alea the royalty ownera lO • 
royally unc»r lhla 1e ... 

t . ROYALlY PAYMENTS AHO REPORTS. /JJ royaloaa nol l.ll<en In l>.lnd lhal be paid IO lhe CornmiNlooef of !hi 0.'*91 Und Office 11 
AUllln, T uu, In lhe lolowing manner 

Payment of royalty on production ol all and ga lhal be .. pro•oded In the rvJea aet lolth In the Tena Register Ruin currt1ntly provide that royalty on ol 
la due and mual be ,_lved In the O.neral und ()fflQe on or before the 6th day of the MCOnd month aUOCMdlng the month of production, a nd royalty 
on g11 la due and muat be ,-11,ed In the O.rllfal Lind Ofta on or belola the 16th day ol lhe MCond month aocoeedlng the month of production, 
IOCOfnl)lnlad by lhe allldsvil of the owner, me~r or O!Mr aulhOltzecl agent, cornplMed In the form and menner prHCl'*I by the a.n.rat Lind Office 
and 1howlng Iha gro.• amount and dlapc»llon of al ol and gH produced and the merut value of the all and gaa, IOQelher with a oopy of al docunenta, 
raoorda or reporU conllnnlng the groaa production, dlal)()Ulon and market value lncludlno o .. meter r .. dlnga, pipeline r-11*. oa line ,-lpta and 
01110, CheC:l<.I or memoranda of amount produced and put lnlO pipallnla, llnkl, or poola and gu .,_ or ga atorage, and any Olher rlporU or raconl• 
which Iha Oanaral Und Offloa may raqulra to vent, the groa production, dl&l)Olll.lorl and metk.t value In al ca- lhe •UlhOnly of I manager or agent 
to IICI for the L- hlflin muat be ftled In the GeNlral Land Otfom E.ai roya"Y payment WI be eccompanled by • ctllCk atub, ac:nedule, aummary 
or other remluanc:. lldvtoa ahOwlng by the ... 1gnac1 O.neral Lind Offloa lalM numbet the amour'& ol royuy being peld on atldl ..,.. II ~ paya 
hia royalty on or before lhll1y (30) deY9 11\er the royal!y payment waa due, 11*1 ~ - • penalty ol 5111, on the royally or S2.5 00, whlchl_. la 
greet..- A royalty paymanl wNch Is over thllty (30) c1eY9 late ahal aoc,ue • pan.el!y of 10% of the royuy due or $2.5 00 ~r la grullt In ltddlllon 
to, penetty, royalllet 11\al 9QDNI ln!Mell 11 • rall ot 1~ per year; auch lnllrNI w9 begin lO eocn,e when lhl royllly la abcty (00) <laY" overdue 
Allld .. ita and lupporting cloa.manla Which are not ftlMI wrwin due 11111 Incur • ~ In an amount Ml by Iha O.nerll Lind Offioa ednWliatra!MI Nia 
Which la ell9a,Ye on Iha <1111 when the all'ldavlla or M1PPOf11011 docur'*1ta _,. due The ~ 111•1 bear al nNpOnll)Ry lor paying or C1UM1Q 
roya~ to be pad•• p,w.tcribed by the due dlll provided herein Payment ot Iha dellnquency penellY ahll In no way opama to prohl)il the Sllle'a 
right of lorlMuni H provided by law nor Id to pollpOnl the <Ille on wllictl roy111du --. onglndy clue Thi llboYe l)llllly l)IOYlaloM allal not apply In 
c:atM of lllle dlOj)Ula • to lhe Sllle'a poruon of the royuy or to that poruon of the royally In ~ • lo lu rn1111a( value 

10. (A) RESERVES, CONTRACTS AHO OTHER RECORDS.~ allaJ aMUlly 11.wniah the Cornmulorw of the General Lind Offioa 
W1111 b beet l)Olalbll MU'Mll of ol and ga ,_ undW1ytng Ihle IIMI or aloc:able to thla le- Ind ll1al lumlah aald eomm..lonar wlh ooplM ol 
II oonlrlda under wllidl g• la aold or prooeNed and 11 aulllequent ~ and amenmnenta to auch corWICII WVlln 1hlrty (30) daya after 
ani.nng Into or mal<lng IUCh conlrKla, aglMmllnta or amendnlOnta Such ClOOlra<:la and ~ wnen ,-1ve<1 by the ~ Land Offiol ahd be 
held In conlidence by the Ganw1ll Lind Office uni.. OlhefwlM •uthoruld by l..MIM Al olher c:,ont,- and r9CMII pal1Allwlg to the produc:tlon, 
1t1nspot111tlon. Nie and meruung of the ol and ga produoa<I on uld l)l'IIOliMa. lncludlng Iha boolla and IOCOUll9. **Pia and dllChlrgM of •• ......, 

llMa, pooia, matara, and p1pei.- atut.l 111 •• tmN be aUl>jla to lnapadlon Ind •~tion by the Conmlaalonet of the Ganltll Lind Otlloa the 
Attorney General, the Gowmor, or the rapruonll!NI of any of 1111m 

(8) PERMrTS, ORA.UNO RECORDS. Wrltlan nolicl ol al openllona on thla INN ahd be IUbmil1.cl to Iha eomm.alonar ol the 
0.,waJ Lind Office by LluN or opamo, IMI (5) deY9 bllor8 lpud dltll, ~ . nHl\lly, i«nporary IDlnclonmeat OI plug and abendonmlnl ol any 
-• or weaa Such """-n nollce to the G41nafal Lind Oll'lce anal lnduda coplu ol Rallroed CommNlon lotml for appllcadon lO Ofll Co!>•• of ,.., 
lllll, coml)lltlon repoltl and pluQging IWj)Ol1a allal be IIIPl)ild lo lhe Oaneral Land Office II lhl line IM)' .,. flecl 'With the T IUI ~llroad 
ComnaNlon Al IIPl)licatlona, pem,b, repona or otllOr IUlnga 11\81 ralenlnoe thla INN or any apecillc .,.. on the llued p,emw lllld lhat are 1Ubmitted 
to the T- Ralroed Commlaalon or any Olher oo--ntal agency ahll lnduda the wold ·Stal1° In the title Addllonlly, In accon1..- Wllh Ralroecl 
ColMllulon NIM, any algl\lQI on the INMd l)larnlael lor the purpoee of ldentlfylng -"· tank belltlrlaa or other auoc:ietad inproyemeola lo the land 
muat aJao Include the woio ·stall • u- ahal aupply the General Lind Office wkh any AICX>l'da, memorandt. aocounta, repona, CU111ng1 and CX>J'II, or 
otMr lnlorTnellon ralallva IO lhe oparallon ol lhe ~ p<-, which may be ,.quelled by lhe GIMt'II Land Offlca, In lddlllon IO U­
~ln uprealy pl'O'ilded lot Le- 11111 hive an elaalicll Ind/or radloaaMy 1UfY1Y made on the bor.nole MC:don, from the bell of !he 1utf­
ca1lng to the lOlll depth al well. of al -11a drtllad on the lbovl dMal>ecl p,emlMt and wl ltlnamlt • true oopy of the IOg of NCh aurvay on HC:h wel 
to the General Und Olflce within lillHII (15) daya aft.at the making of nld IUMIY 

(C) PENALTIES. ~ lhel 1nCur • panelly whlneYer repona, clocurTllnm or othlr m•rlala era not filed In the General Lind Offioa 
when due. The penalty lor lat. filing wn be aot by the General Und Office lldrnlnlalrallve rule which la en.cthta on the dale when the materials .,..,. 
due In Iha General Lind Office 

11. ORY HOLE/CESSATION Of' PROOVCTION DURING PRJIIARY TERM. It, during the prtnary tenn hel9of and prior lo dlacovary and 
prodUCllon ol ol or g11 on 111d land, LeMN ahould drill • Ory hole or hOlla thereon, or If during the primary llffl1 hlr.al 9/ld alllr the~ and 
act\181 production of oa or ga from the lalHd pnmlaea aUCh produCtlon therlol ahollld C8111 from any cauM, thla i. ... •Ml not llmllnell I on or 
belor• the e:xpntlon of 1bcly (IIO) dAy. from date ol compleuon of uld Ory hole or CHN!lon ol production I..HeM OOf1'VT*ICM addilJonel driljng or 
rewor1oog openll)ona lherlon, or PIIYI or tender'I the neJCl IMUII clelay rental In the uma mlM« .. provided In ~ le&N II, dumg the lut )'91r of the 
p<imary ierm or Wllhln , bely (00) 0119 poor lhlrelO, • dry hole be compllltld and elMlndonld, or the p,oductlon of ol or gu ahouJd CNM lor any cauaa, 
LIAM'a righla ahal rama,n In full 101C1 and ll'llct Wlhoul lul\hlr opa,1tlona un!A !he upiratlon of the pr1mary *"', lllld It lNeM ha not reaumed 
produc:tlon In paying qu•nlboa al lhe op,r•tlon ol lhl pr1mary lerm, LMMe mey melnt.aln thla ..... by cond..a.ing eddeloMI drimng or ~ 
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openioon. pul'luanl IO P~rlll)h I 3, ualng the explr9llon of the prinwy tenn N the da.te of CMa.iion of produalon undet PllfllClniph 13 Should the Int 
well Of eroy wbMquent - • drtled on tM ebow deecrl>ed land ti. complet.cl • • ehul-ln ol or ou well Within the pi1mary lltlm MNIOI, i.- ff18Y 
resume peYff*ll of the annu.l ranlal In the ume manner n l)fOYlded '*91n on or bef°'9 the rental peylno ~ folowlnO the expnllon of lblly (80) 
daya from the data of oomplttlon of auch eh\A-ln ol Of o• - • and upon the lalllira IO mm IUCh pa~ thlt lalM ahal lpeo lado llnnlnala If mt the 
1xplr.tlon of the pmlary t1m1 Of aroy dme t1M111aftet • ahUl-ln ol Of ou wel la loc:alfld on the leued pnim!Ne, peyrnenta m.y be ,,,-,,, In acoonianot 
with the ahUl-ln pnMtionl hlraof 

12. DRIWHO AHO R.EWOft.KIHO AT l!XPIRA'Tl()fj Of PRIMARY TERM. II, at the axpntlon of lhl l)l1ml,y tenn, nelhet Oil no, ou It being 
produced on 111d lend, but ~ It thin enoaoed In dl9lnQ °' rewori(Jno operetlonl thereon, this ltaae 1.1\eU rem,ln In folct ao long at operatlona on 
uld - • Of lo4' dltllng or l'8WOfl(lng of aroy ldditlonal _.. are proMQJled In good faith Ind In WOl1<tnan9l• manner wlthoul lnWr\JplJone tota.lno more 
than alxty (80) daya during eny on. IUCh ope111tlon, end W they l'Nul In the pn,dudJOn of ol ard/or OM, eo long theraaflar n ol end/or 011 It produced 
In peyino quantltlee from u ld lend. or peyrnent of ahUl-ln ol or OM wel royaNIM OI' compenutory roy911le1 It made u l)fOYlded In this • -

13. CESSATION, DRIWHO, ANO REWOfUONO. II, 1ft:er the expl<1tlon of the p,mary term, pn,duc:(lon of ol Of gu ll'om the IHMd 
pramltee, alter once ootelned, ahould CUM from lny Cl~. lhlt llaM ah1M not termlnlrte W IA- conmenc:N lddlllonal drllllng Of reworltlng 
opetalic>m within 11xty (80) d1ya 11\er ,ucn ONNllon. and thlt ltlM ehaJ remain In run fofal and effect for ao long II tUCh ope111tlona continue In good 
111\h end In WOl1(manlik1 menner without lnte~ tota.linO rnor. than alxty (60) dlyt II auc:h dlllllng or rewo,klng ~tlone 1111ull In the l)l'Oductlon 
of ol or o•. the luMI ahel reme.ln In rut folct end .n.ct fo< eo long u ol or gu la produced from the llaMd pramltee In peylno quantltlN or payment 
of 1hU1-ln ol or o• _. roy11t1N or payment ot OOt'nj)IONto,y roy11tlet It mlde u provided hlraln °' u provided by lew. If the dl9nQ or ~ 
operation• rnul In the oompletlon of • - • u • dry hOle, the le•M will no1 1ermlnal1 K Ille lAMM co,,.,.,_. lddClornll dJ9lno or l'8WOfl(lng 
operatlona Wlhln alxty (80) daya 11ler the oomplellon ol the - • M • dry hole, Ind lh11 18111 thal rwnaln In effect IO long II ~ ~ dtllng or 
l'8WOfl(lng Ol*"tlona In good lallh end In • worunanlb mannet wlhoul lnterrupUona totaling more than 11xty (80) daya lAUM lhal olYe wr'1en nodoe 
to the Generel und OfflCI within lhlfty (30) daya of any cuutlon ol production 

14, SHUT-IN ROY AL TIES. For ~ ol lhlit l)lll80flll)h, _.- meana any .... 1Mt hat been ftalgnld • well numbet by lhe tlJlta egency 
having Ju,1edlc:tion OY1r the l)l'OduCllon ol ol end o• If. et eny tme 111« lhe axpwauon cl the pnnery ..,.,,, ol • laaM lh8I. undl being ahul In, wn being 
maintained In lorce end • fleet. • - • Qj>eble ol produdng ol °' gu In paying quantlllea II located on the INMd ~ but o1 or O .. 11 not being 
produced for leek ot aubble p,oduc:tlon ladlllle9 or IKlt of • aubble merut. then i.-may pay M • ahuc-ln ol or o• royelly an ernoun1 equal IO 
double the annuel rental l)fOYlded In the ..... bUI no1 leaa 11\an S 1.200 a yu, for NCh -' CIPlble of produang ol or a- In peylno quentAlee r 
P11'8graph 3 ol !hi. ltffl dole not apedly I deley ,..,u1 lfflOU1'C. !Mn lot lhe purpc>M• of thla par9Ql'tl)II, the delay r9ntal lmOUf'lt ahal be OM <lc*t 
(S I 00) per ecn To be eir.ctt,,e, u cn lnlla.l ahut-ln ol or o• royelly II\U8l be peid on or before ( I ) lhe upnllon ot the pnnary 1enn. (2) 80 daya •ft• 
the lAuM OI- to pnxluCI ol °' ON from lhe INMCI plWTIIMe, or (3) 80 daya • II• I.MIN COff1)letM • dtllng °' l'9WOl1dng operation In ICIDOl'danCI 
wfth lhe llaM pn,VIMone, ~ dalll It • tftL Such paymant ahal ba made ona-hall ( 112) to lhe Commllalonar of the General Lend OfflCI Ind one­
half (112) to the ownar of the IOI If the ahut-ln ol or o .. royelty II paid, the le- •llel be oonalderad to be• produdno llaM Ind the payment •hll 
• Xlend the i.,m ot llll .._ for • period ol one yeer from the and of the l)l1ml,y , m1, or from tho l'nl d.y ot lhe month folowlnO lhl morc11 In which 
produaion oeaMCI, end, after the If no IUCabll produalon lac:Mloe or aubble markAII lor the ol or OH emta. lAMM ITl8Y axtand the le•M 1or bw 
more 1ucouallle period, ol OM ( 1) year by paying lhe urne emount NCh yu, on or befofe lhe axplratlon of eac:ll lhul-ln yew 

15. COIIPEHSATOftY ROYALTIES. If, dumg tlM period the.._ ii kept In e«.c:t by payment cl the ehul-ln ol or o• royally, ol or gu le 
IIOld and dellYenld ln peylno qu.nlalea from 1 -9 located within one lhouu nd ( 1,000) IMt ol the leaMd pramiMI I nd oompi.ted In the - Pl'Odudno 
INelllOlr, or In eny CIM ln which dllllnage It oocurrlng, tlM 11ght lo QOntlnoa lO malntlln the ..... by paying the ahUl-ln o1 or 011 ruydy ahel - · but 
the lt1ae thal rem1ln lffectNe lo( the remainder of the ye1r lot which tlM royally ha1 been peld The L...- may malntlln lhe •- for lou( more 
aucce111Ye )'Nra by i..- paying c:ompeneetory royally mt the roy91ty rate provided ln lha •- ol the 1111rtcet value d produc:(lon from the - • e1ualng 
the dra.lnage or which It oomple1ied In the ume produdng r.-olr • nd wfthln one lhouund (1 ,000) IMt cl the leeMd premlMe The compen11to,y 
roy•lty I• to be peld monthly, one-Mii (112) lO the Commlteloner d the General und Offlol and onHIIK (112) IO 1111 ownar of the aolt. beginning on or 
befo4'1 the lHt d1y of the month lollowlng the mon.lh In which the ol or g11 la produced from the - • c:auelng the drainage or lhlt II completed In the 
ume producing raMrVOlr and located within one lhounnd (1,000) IMI of the lea Md pramlMe If the OOITll>lllnlory roy11ty paid In any 12-monlh period 
la an amount !eat ll'lan the annua l ahut..!n ol or oa• royally, i.- ahall pey en amount equ1l 10 lhe dilleranoe within 1l'lilY (30) deya from lhe and of the 
12-monlh period. CompenUIOl'y royally paymenll which ,re not llmely peld wiM ICCI\HI penally and lnUtrHt In 1ooordanoe with Paregraph e or lh1e 
leUI Non. d lhlM prowlonl wlU ,..Ila"" Lea ... of the oblg1tlon of raa.onable dewlopment nor lhe obllg1tlon IO drill ollMI _.. H provided In 
T I XH Netural ~ Code 62. 173, '-""t, I I the d91ANminellon ol lhl Commlaalone,, end with tM Commuior,o(1 written approval, the payment 
of companulo<y royalilaa oan Mllafy the oblloatlon to drll offMt ..... 

• 

1,. RlrTAINEO ACREAG Nolwit/\ltlndlng Ill'( pnMtlon of Ihle IHIMI to Ille c:onlJWy, after I well produang Of Ql>ebie ol produdng ol or 
OH lie• been oompleted on the •IMd PAlffl...., i.- ahel 1XMdM the clillQenoe of 1 ,..._,.bly prudent Ol)ltll1or In dc1llno auch lddllonal well or 
...a. 11 ffl8Y be raaaonably _..,y for the proper dewlopmenl cl the leaMd premlMe and In marlcetlng the produdlon thal-.on 

(A) VERTICAL In lhl - nl lhla leaM It In loroit and affect two (2) yea.re alter the upntlon d1ta ol ill pnnary or 1xi.nded leml l ahaJ 
than lllmlnata • to al ol lhl INMd prt,mlaee, EXCEPT (1) 40 eaae aurround,ng , actt ol wet c:apeblt of proOucang In peylno quentliN and 320 -
•urrouncllnQ ead'I ou ,... cepable of produdng In paying quantllel (1ncludlng , ahul-ln ol or a- _. 11 provided In Parao,aph 14 i.i.ol). or 1 -

upon whlcll LN.- II thin engaged In oontlnuoua dr9ng or l'9WOl1dng operetlOIIS, or (2) the m.m,ar ol - lndudld In • produClng pooled unit 
purau.ent to T1u 1 Natural RMouroll Code 62.151-62.154, or (3) 1uch greater or laaMr nlffll>lr o1- u may Chin ba ~ lot p,oduQ,on 
~ IO a proration unit for ,ec:n , ucn produdno well under the rule• encl ragulltlone ol lhl Ralroad Commlulon ot r - . or aroy 11U001UOr 

aoeocy. or Olhlt govemmanta1 IIUlhorly havtno jur1Mlldlon. If • any 1m1 all• the e11ectJw da111 ot the par11el tannlnldon pnMt1ona 11ereo1. lhl 
· ~ lleld ruin are changed or the _. or _.. ioc.9d thel'l«I , ,.. radaulllad ao lhet lell acrMQ1 II lheruftlt lloClled to aald _. or _.. for 
proclUcllon ~ lhlt .... M ahal ll>erlupon llffl>lnale .. IO .. IICl'llgl not thera•II« • toc:ated IO aald .... or ...... lor production l)l#1)0Ma 

NotwtlhaLlndino the l6lmlnatlon ol thla i.ue • lo • po,tion cl the lend• covered hereby, i-- ahal t'IIYll1hellat OOlllml to haw the r1Ql1t ol lnol'll.9 
IO and IIQn,al ltom the landa till t Ul)ject 10 lhla II- for II purpo111 ~ In Paragraph I herloC, toOltl*" ~ - and ~ y lor 
u1at1ng l'Olda, • dno ~ end othlr eldadno lacilllM on. owr and acrou • • the landt deaa1bed In Pa~raph t hlreol ("Iha '9ta1n.c1 landaj , lo( 
- • to end from the Nllllned lancla Ind lor the galhlrlng or tranapOfl.ltlOn of ~ . gaa and other mlnarala produoad from the retained landt 

(8) HOfUZOHTAL In the - Ill lhla le ... II In loroit and effecl two (2) yeera 1ftat the axpntlon claUt ol lhl pnnery or utended Mimi l 
thal lufther tennlnall H 10 •• depths ti.low 100 IMI below the total depth drilled (het'elnafblr "dMpef d9plhej In each wel localld on 8Cf'IIQII retained 
In Pa<90raph ICI (A) lbove, unloa1 on or befofll two (2) y,Nra altar the l)Mllry or eJClerlded IIIITTI ~ peya en wnount equal co ona-1\all (112) of lhe 
bonu• origtneffy paid u oonokleratlon tor lhla lee.M (u apecffled on P11Qe 1 hereof) If auc:h ..-nount II paid, lhla leffl ahal be In folct and el!ICII .. to 
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auc:h dMpet CMlf)lha, end uJd ~ ahaJI be dellt)'ed for a n eckklJonal pe,tod ot ""° (2) yaa,a end ao long lhafea!IM " ol °' gu ii ptOduced In 
paying quanlillN from aucn ~ CMlfllha coYltt8d by tho& 1e ... 

(Cl IOENTIFICA TIOH AHO RUNG. The au"- M;tNQe retained hereundet aa IO Ndl wet ahal, • nNl!y u practical. be In the form ot 
• IQUtte with the wel loc9ttd In tha center ttweot, °' aucn Oilier lhapa u m1y be lf)Pl'OY«I by Ille Co,m,uionar °' the GeMr.i Land Office WIIM 
thlrly (30) daya altar pettlal IMminatlon ot thil 1a ... " p,oYlded 11e1u1, Le- ahal u.QM end racorCI • ,._ °' rei.- conwntnv a eal&tacaory 
legal clMaipUon ot the ec:,uo. end/0( ~ not retained hetaundat The recorded ,......, °' • ~ copy ot - · ahal be Neel In the Oenat9I 
Land Offiot, ac:cornpAllled by the llllno IN Pl'NCriled by Iha Ger1e1al Lend Office rulM In ell9cl on Ille dale the rai.- ii ftlad If ~ tale °' re"­
to ex~ and recon, auctt ralHM 0( rala- wttw, nlnety (90) days alter being raqu.alad lO do ao by the Genet'II Land Office, then the 
Convnulonar at Ilia aole dilaallon may dellgnal9 by inawment the eaeaoe and/°' daplh• io be ralNMd haraunder and racorCI auc:h 
ININment al i.-·, eicpel\M In the ~ cw cauntlaa ...tie, o the leaM ii loc:amd end In the ollldel lecoida o( the o..*111 Larld Office end auch 
dellgnadon 11\aN be ~ upon LanN fO( a l purpoeea 

17. Of'FSET WEll& Ntilhar the bonua. dally rentals nor roy1lles paid, °' to be paid, undet lhll le ... ahal re8eYe ~ o( '* oblloatlon 
IO p,oteet the oil e nd gu undef Ille ~ land lrom belng orelnad ~ . IUb!Maee, reoelvar °' Olhef .,,, In COl'CJQI o( the le-.d 
prem- ahal dnll u m1ny well aa th• lacb m1y juady and 11111 uae lll>Pft)IHlahl ma- and dtll lO • daplh nac:eal&l)' IIO pre .. nl undue drainage o( 

oil e.nd gu from the leeMd ~ In eddlllon, r ol and/or 011 lhOuld be ptOduoed In oomme<d8I quanw. within 1,000 IMI o( the IMMd prarnilea, 
or In any cue where the leuad prwnlMe • being drelnad by 1Hoductlon ot ol or o•. the LeMM, IUi>IMMe. recei..... °' OIIWlt eo-nt In conlrol °' the 
laued premllea 11\11 In good fdh begin the drilllng ol 1 -.1 or welb upon tha laaMd prembe9 WIINn 100 dlys alter tha drming or Mlll or Ille we• 0< web completod Wllllln 1,000 ,-ot the leaad pramN1 IUU\ producing In corrmarclaJ quaf1lllla1 and WI PfOMQM ,ucn drilling Wiii> dll,ge.­
FeUura IO ui.ly the .,.IUIOfY ol!MI obllgeuon m1y 1ubj«t lh• 1e ... and the OWMr o( the eoll'• agency rlghtt to torleilura Only upon the dtltermln11Jon 
ol the Convnasloner ol the General Lend Office end With hla wou.n applOYII mlY the payment o1 compensatory ~ under applicable IUllll\OfY 
paramatare Hlllfy the obljg1tlon to drill en ot!MI well 0< well9 ,aquirad under lh• paf110rap/l 

11. FORCE M"-'EUR: II, aflor e good hllh affon, L..euee ii pr ... nlad from complying with any axpra" cw lmpllad covenant o( Ihle IMM, 
from conductlng drilling opera tion, on the leeaed premleaa, 0< lrom producing ol 0< oa• from the leuad pramltee by raaaon ol -,, rabeHlon, riot.a, 
allt(ea, MU ol God, °' any valld Olde<, rule or regulluon ol oo .. mment alllholey, then whlle ao ~ltd. LaNN'a obljga tlon IO comply with auch 
covenant anaH be auepanded and Le"" all•• not be llable for damagaa tor lallure to comply 'Nllh auc:11 covenanta, eddllionaly, lhla 1e ... 1ha l be 
axtanded Wtl le Le .... la pravenlad, by any 1uch caUM, from conclUCtlng dnlin9 and rewOf1doO opol'atlona °' from producing ol °' o .. from the leaMd 
prem,... Howevar, nothlog In lhla paregrap/1 a/lal 1111pend Iha 1111yment ol dally rantall In Ofdtlr 10 maintain lhil 1e ... In en.a during the Pffl\8IY t.trm 
In the ebMncl ot ,uc:11 drlling °' ......onung oper91iona 0< prodUCllOn ol ol °' gaa 

11. WA.RRAH'TY CLAUS The owner o( the aoil ,..rranll and agree• to deland 00. to Iha luMd ~ If the OWMr ol tha IOI delaub 
In p1yments owed on Iha lelMCI pramlMe, then LeNN may redMm Ille nghta °' the owner ot Iha aol In the laaMd l)nlffllMa by paying a.ny monoaoe. 
taua °' OCher liens on the leased pram-. If lNIN makaa paymanll on ballal °' the - °' the IOI under lhil paf110rap/l, lNIN m1y racovw the 
coat d llleM payme,u from the rental end royallee due the - ol lhe IOI 

lO. (A) PROPORTIONAT"f REDUCTION CLAUS ti Iha - ol the aoil owne laal I/Ian the antn undMdad lurl9oe ..tat. In the~ 
da..::rt>ed land, whether °' not LaNN'a IIU<ul la tpecffled ne...n. then Iha royalli,aa and rental hero, pnMdad to be paid lO the - o( the aoil ahal 
be paid IO hln1 In the pn)pO<llon which hla lntetelt bura ID the anln undMdad IUrfaca llial8 end Illa roydlN and ranlll hefwl pnMdad to be paid lo 
Iha Co1M..ioner ol Iha General Le.nd Office ot Iha SUM ol Tuaa allal be~ prq,onlona1aly reduced Howe\lef, belote Lea- adjUSla Iha 
royally 0< rantaJ due to the Commluloner o( the o.narat Lend Office. LaNN 0< 119 authot1z.ad ~ muet •utml to Iha~ of Iha 
General Land Office a wrlnen •~ wnlch explaN Iha dll<7epancy i.- Iha tnt.rall purpo(1edly IMMd undar lhil INN and Iha actual lnierett 
owned by the OWMr o( the IOI. Thi ConwnlAlonet o( the Gene,... Lend Office a/Id be paid Iha value ol the whole production alOc.atlla IO any undMdad 
lntwMl not coYe<ad by a 1e .... IMa the ~ o.v.lopmant and producdon coat alocabla to euch undMclad lnwut. Howwar, In no - llhal 
the Commulonar °' the General Lend Office recelve .. • royally on Iha o- ptOductlon alocabla to the undNlded lr-..rost not leuad en amount less 
I/Ian Iha velue o( one-ebrteenth (1/18) ol auc:11 grou ptO(lua,on 

(B) REDUCTION Of' PAYlllEHn.. II, during the prlfflllY ierm, a ponlon o( the land~ by lhil ia.e ii Included wlUm Iha boundariae 
ot a pooled uni that hea been IIPP(oYad by Iha School Lend Ooerd Ind Iha - o( Iha IOI In acccxdanol Wllh Natural R8aouroM Coda Secliona 
52 131·52 154, cw If. at any tma aller the expnuon al Iha primary hlrm °' the aXlendad hlrm, 11111 IUM-.. a IMMr numcar ol ac:rea thal'I Iha IOCal 
amount deaat>ed herein, paymeru lhal ere made on a par KA b- hereunder ahall be reduced 9CCOfdino to Iha numbet al acraa pooled, ralelllad, 
1urrendored, °' othelwlM -.cl, IO that payn.a dellllmlMd on • per acre beall undar Iha ltmW ol 11111 laae dw1ng Iha primary term a/Id be 
celculattd baMd upon the nl.fflbar o( aan outside the boundar .. ol a pooled uni, 0<, II all.er the Ul)iratlon °' the primary lerm, the runber °' actM 
ecluatly rata neO and covered by Ihle 1e-

21. use Of' WATER. I.MMe a/Id ha .. Iha nght to uae w.w ptOCSuced on uJd land -..,y 1o, operallone undel th• INN uoap1 Wllter 
from _ .. °' tanka ol the owner ol the aoll, p,ovldad, i-..r. l.auM a/Id not UM potable walaf Of ,nta, aubole lor liveatodl 0< lniO•UOn pulJ)OMS 

tor walarllood operallona Without the prior consant ol the owner ol Iha a04I. 

22. AUTHORIZED DAMAGES. lauM 11\al pay Iha - of Iha IIOI fO( damagM CIIUMd by lb c>peretlons to al ~ property, 
lmpnwemoru, ivNlodl end cropt on 1<11d llnd 

23. PIPELINE OEPTM. Whan rl(luelled by the ()WM( ol the aoll, laHae 1hal bu,y Ill plpelinea below plow dtlpcJI 

14. Wl:1.1. LOCATION UlllrT. No wel 11\al be drillad nearar lhlln two hundred (200) leol to a.ny house 0< barn now on Hid premlMs Without 
lhe ~ en consent ol the ownor of the IOI, 

----- -
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• 25. POU.UTION. In developing tllls araa, La.- 1hal uae the highest degrN ol ca111 and al proper safeguarda to 1)19Y91ll polullon Without 
llmlUng the foregoing , pollutlon ol coHlel -tlanda, n1tu111I weteiways, rlvera and Impounded weter ahal be prevented by the UM ol ccnuilnment 
lacllk!M sufficient 10 preyent apllaoe, aMPIIQO °' ground wet« ccntamlnallcn In the tMlnl ot polullon, Lo- ahal UM au meane at kl diapoeal to 
1'9caplure an .. caped hydrocart>ona °' other pcllulanl and ahalt be 1'9&f)Of\llble tor •• damage to l)IJOllc a nd pnvata prcpertlee l.euff ahall build and 
maintain fenoee eround Ila sluth, sump, and dt111naoe pb and tank battorlos ao u to protect IIYIMltock egalntt lou, damage Of lr4u ry, and upon 
complellon o, lballdonment ol any _. or -11s. Leuee ahaft Iii Ind level 11 1luah pa end oelara end completely dean up the drtllng 1111 ol 1ft rubblah 
tl'lereoo Lfflff 1h1U, whlle conducting oper1t1on1 on the leased pramlaea, keep Hid pramllea lrff ol ,a rubblah, carw. bol!JN, peper cupe °' gatbeg41. 
and upon oomplellcn ol opel'9tlona ahal reat:ore the 1urt.ce ol the lalnd 10 u near lb O<lg net ccndotlon and contoura u II prectlcable T1nks e nd 
eq~nt wl~ be kept painted and p<aHnUlble 

2t. REMOVAL OF EQUIPMENT. S ubject to llmlatlonl In this par9graph, Laaaee 1h1I haye the right to remove mecNnety Ind ftxlura1 piaoed 
by LHIM on the lelaed prwnllea, lncludlng the right to dr- and remo.-. caalng, within ona hundred ........,iy ( 120) days altar the axpinlllcn cw the 
termination ol Ihle leaM unleN the owner ol the 1ol 011111ta La- an extension of Ihle 120-day period Howe-. LaaaM may not l'9fflOY8 CH lng from 
1ny -a capable ol Pf()d~ ol and gu In paying quantJllea. Addllonally, Leuee may not draw and ,-cuing untl ab< thirty (30) daya wr1tten 
notJoa to the Commlaalonar of the 0.neral Lond Offiol end to the owner of the IOil The owner of the IOil ahal become the owner ol any machinery, 
tlxlurN . o, eating which are not t.mely removed by LeNH under the tarma ol this paragraph 

27. (A) A8SIGNIIIENTS. Under IN condltlona ccnUllned In thll par9graph and Peregraph 29 ol lhll INN, the righta and Ntat• ol althe< 
party to this leaM may be a signed, In whole °' In part. and the provlalona of thil leaae ahd ext&nd to and be binding upon thew hm, deviaee&. legal 
r8')(aaenUltlvea , 1uooe&a0<1 and uslgns How9yer, 1 di.Inge Of dMalon In ownerahll) of Iha land, ra ntala, or royaltlet wil not antarg. the oollg1tlona ol 
Le-. dlmlnlah the right. , l)l1vlleget e nd 11111• ol Lo-. lmpaw the erfedlwne .. of 1ny pa~nt ~ by LaaM or tnpew the llffectlven.11 of 1ny 
1a perfonned by L-. And no c:nange Of dMllon In ownerahlp of the i.nd, rentals, °' roylltlea ahal bind ~ fllf any pufPOM undl lhlft' (30) days 
alter the owner of the aoll (Of hla heh, devlaee., taQal ntpreaenlallvee or a lllgns) llimlehee the i.- with ulilladory wrtllan evldenca of the Chenoa 
In ownerahlp, lnc:Judlng the O<lgln1J rllOClnled munrnents ol We (0< 1 oertlfled oopy of audl O<lglnaJ) whln the ownerahlp Cha nged becluae al • 
ccnveyanoe A total or p1rti.J aulgnment of Ihle 1e ... ahal, to the 1lllent ol the lnlere11 aulgned, releye end diech1,ge Lo .... ol • • 1ul)Mquent 
obllg1tlon1 under thla letse If Ihle leaae la nalgned In b enllrety II to only pan of the acreege, the right end oplion to pay rentala 1h1I be apportlooed 
H be-n the _,.., owne111 raUlbly, aoeotdlng to the area ol each, and laHure by one cw mO<I ol lhem to pay hie aha1'9 ol lhl renUII ahaU not allect 
thla leaae on the part of the land upon whlc:h p,o raUI rantail are trnaly paid or tendered. ~var, K the 111lgn0< O< a11lgnee doll not ftle • cartlfled 
copy of 1uch alignment In the O.nerel Lind Office before the next rental paying da ta . the entlre leUI 1hal 1ermln1le fO< failure to pay the antl(e ran11I 
due under P1ragraph 3. Eyery aulg,- 1haM aue)()Md to 1N nghtl Ind be 1ut,fecl 10 , a oollgallons, labfflllea, and penal\les owed to the S tata by the 
original .._ or any prior ualg,- of the leaae, lndudlno any llabllitlea to the Sl1te fO< unpaid royaltln 

(B) ASSIGNMENT LIMITATION. Noewlchatlndlng a ny provlllon In Peregraph 27(1), K the owner of the IOI acqulree Ihle leue in whOle O< 
In part by , .. lgrwnent wllhoul the prior written approY1l ol the Comml11loner of the General Land Offloe, thla lelM le void u of the tlme of a .. lgnment 
and the agency ~r of the owner may be fcrleled by the Cornmluloner Ari ... 1grwnen1 will be treated II If l -re made to the owner of the aol M the 
HlignH le. 

(1 ) a nominee al the owner of the IOft, 
(2) • corporallon Of 1ubeldlery In which the owner of the IOI le • principal IIOclthoklar 0< la an employee of 1uch • CXHpOntllon Of 1ubekllalry; 
(3) 1 partnerlhip In which the owner ol IN IOI le I patine( °' le a n employel ol 1uch a partnlnhip, 
( 4) I principlll llodtholder Of employee ol the OOl'l)()(llion which le the owne< Of the aoll, 
(5) a partner °' employH In I paMerahlp whlcn la the owner of the IIOll. 
(!I) a fiduciary tor the owner of the aoll, Including but not llmlled to I guardi.n, trullee, aXOCOIOf, admlnlllrltor, receiver. Of COOMrvator tor the 
owner of the IOI, or 
(7) • femlly member of the owner of the IOI or ntl.lled to the owner of the IOil by marriage, blood, 0< adof)t1on 

28. REU!A.SES. Under the ccndillonl ccnuilnad In thil paragraph and Paragraph 29, L•- may II any time 1X8Qlla and dal1Y9t to the 
owner of the 1ol a nd pla.oe ol rea>rd a 1'91ea11 0< rele- covering any portion 0< ponlom of the leued premlee,, end thereby aurrender thla IHM " 
to audl portion °' portlons, and be relieved of •• 1ubMQ111nt obllgalionl u to 1c;r11ge IUlffllderlld. If any i,.n al thll leue II PfOP8(I)' eumlllder'ed, the 
delay rental due under thla leeM 1h1N be reduced by the proportion thll the aurrandered acruoe bura lo the ecraage whlch wu covered by this leaae 
Immediately prio( to 1uch surrender. however, audl rele111 wlU not relieve LHIH of any llblhtle• which may hive locrued under thll IHM prior to the 
1urrander of a uch 1c:r11ege 

21. FILING OF A8SIONMENTS ANO Rl!l.EASE& If al 0< any part of this lelM la 111lgned or ,.lelNd, IUCh aulgnment or release muet be 
recorded In the COllnly where the land ls 1ftu1ted, Ind the recorded ln1lnJmlnt, Of I OO(l'f ol Iha recorded lntl/UrNnt <*tified by the County Cler1t of the 
CO\lnty In which tho lnlt.rumant le reoo<ded, muet be filed In the General Ler>d Offiot within 90 days ol the 1111 executlon date IOCOffll)lnled by the 
prescribed fifing lee. If any 1uc:h 1ulgnment le not IO filed, the righll acquired under Ihle le1ae ahall be aubjec:I to forfelura at Iha oplJon of the 
CommlHloner ol the 0.""91 Land Offloe 

30. DISCLOSURE CLAUSE. Alt prov\alonl parl1lnlng to the lease of the 1boYe-delCl'l>ed llnd h8ve been Included In Ihle lnltNrnent, 
lncludlng the 1tatemanc of the true oon11derallon to be paid for the execution ot Ihle 1e .. end the r1ghll and duties ol the parties Arly colel8('11 
agrMM41nts ~ming the development ol oil a nd gu from the lelMd prembea which era not ccn1alned In Ihle leaae 1'9ndef thll le- Invalid 

31. FIDUCIARY DUTY. The owner of the IOII -· the Slate I fiduciary duty Ind mual fully dlacloM eny fadl affec:tlng the Slate'• lnle<Ut In 
the le1aed premlaea. When the lntereata of the owner ol tha aoll oonflld wtth thoee of the S tall , the owner ol the IOil le obllgllled to pul the S tate'• 
lntereatl before hia peraonal lnta,.al:I 

32. FORFEITURE.. If Lea- 1h1• 111 ()( 1'9full to make tho payment of a ny aoo, within thl.-ty d1ys after I ~ due , Of II LINN cw 1n 
1uthol1xed agent 1houkl knowingly mike 1ny falM ratum Of laia1 r9pon oonoemlng productlon °' drtnlng, °' If LaNH ahal 111 0< l'9fuM to d ril a ny 
ofllet -" or -"' In good f1.ilh u required by law and the rulH and regulations ldopted by the ColMlllaloner of the 0.0....1 Lond Offlce, 0< II I.luff 
ahould faM to file repom In the manner raqulrtd by lllw 0< faH to comply With rulet and regulatlone promulgllled by the O.ner.l Lond Offlce, the Sdl004 
Lond Board, 0< the Raitrold Commlulon, °' W l.elMe 1h0ukl relliM the proper autholly acoeu to the raconl• perta ining to operetlonl, cw If Le- °' 
an •uthoriDd agent 1houkl knowingly flM °' ralliae to ;Ive correct Information to the proper a uthorlly, Of knowingly fal 0< refuff to llimlsh the O.n.ral 
Lond Office I correct log ol any well. or If Lauee ahaN knowingly victall 1ny o f the material proYlslona ol thla leHe. or If thle lease II aulgnod end the 
anlgnment ls not ftled In the General Land Offiol II required by law, the nght> ecqulrtd under thil IIIM 1h1I be subject to torfeit:unt by the 
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CommlAloner, and he ahal lotfal _,,. when auffldentty lnfonned at the f- which aUlhorlu a lorlelln, and wheon btehd the ..,.. ahal 11galrl be 
·~ lo ie. .. under the lel!Tlt ol lhl Fwllnquiwvntnl Ac. Howeller, noclllng '*- lha l be conllrued u ~ the • UIOmellC liMl'nNtlOn ol thil 
..... by operallon ol lew OI' by rauon al any al)lldll lnlbtlon arialng hereunder F~· ffllY be HI •Ide Ind lhll ..... and .. rigllta lher•under 
,.in.t.led before Ille rlghta of -'* lnletwne upon .. u.flK:lo,y av~ 10 the ~- of the o.n.tal Land Oflk» of NtUra ~ W\111 
11\e p,o,,,alons at 11\e law and al the .... and the NIN and ragulallOIIS that ffllY be IIClopi.d 191&1JY9 hamo 

a.l. UE,j. In IICIOORl1noa with T uu Na.tun! RNoun:m Coda 52. 130. the SI-. 1/ld haw I ftnll Ian upon d ol Ind ON p,oclUC*I lrom the 
.,.., CCMH-.cS by lhlo laaM to MQlte peyment al aJ unpaid rorallY and Olher ai.ms al money 111111 mey bealrne due under lhla .._ By accepta.naa al 
thla luM, lNaN g,anta the SUiia, In llddilloll 10 the Ian pn,,,kled by Tuu Natunll ~ Coda 62.1 :,e Ind any - applable ~ len, an 
.__. oonncruaJ lien on and MQlnty In- In al la...cl mlnet91a In and Ulradied fl'1lm the la...cl p,wniMe. al ptOCMda whld1 ffllY 11CC1Ue IO 
'---1lrom the ula of auch la-.d minerall, WMlhef Midi pn,cMda ara Mid by~ or by I ll*d pany, and al ftxlurN on and ~ to the 
lalMd premMa UMd In conMdlon wt/I the~ or proceulng at~ laaMd mlnanlll In order to Mall1I the peyment al al ,oyt1klN or otlla( 

amoul'tla due or to become due llndef thil laue and to MQlte peyment of any dlmligee o, loN Iha! Lee.or ffllY lutl9f by rauon of LMHe·, INuch of 
any cownant or oondllon ol thll ...... wllelhw-..... or Implied Thia len and MQ#1I)' lntarNt mey be loradoMd With or Wllhout a,un ~· In 
the manner p,o,,lded In Ille Tile 1, Chap II of the Texaa 8-leN and Comr'Mroe Coda ~ 11Q19N INII the Convnlulonet ffllY ~ lMIM IO 
1xecute and ~ •uch lnatn.menla u may be rauonably neouury to ICMOWledQe, ltlM:h or perfed thil Ian La.- hereby rein- lhM thera 
are no prior or •Ul*b llem IIIillng from Ind relelslg to~·, ~ upon the~ propet1)' or from IMHe'a 90QUllllon ol thll .... 
Should lhe ComrnlMlonet et eny li'ne determine lhel lhlo ~Hntatlon II not INII, !Mn the CommiNlonlw mey oeclanl thil laaM lort.i.d u p,o,,lded 
n.raln 

34. POOLING. l.HM4I la n.teby orant8d the right to pool or unillu the IO)'lllly ~ of the - of the IOI undef lhla ie. .. with any Olhar 
laaMhold or minaral lntWNt lot tne axploratlon. ~nt and produalon of ol or o• or eilhat al them upon Iha uma 1111m1 u lhll be approved 
by Iha School Land Boerd and the CommlNloner ol the O.na111 Land Offloe lot the pooling o, uniOzlng al the ~ of Iha SI.ate unda< 11111 IIIM 
purauanl to Tau , Natural RHOURU Coda 52 161-62 15-t The owner at Iha IOI agrMI lhll Iha lnduelon of lhll ptOYlllon In thll ..... aatlaliM Iha 
ex.cutlon raqulremenla atai.d In Texaa Natural Reaoun:ee Code iU 152. 

35.. INDEMNITY. LU&N haraby rtl&IMI and dllClll,vas Iha St11t1 of Texu Ind the owner of Iha IOI, their offlcerl, employN1, PIMll'I, 
eganta, oonv.ctoro, eubc:ontnoaore, QUHta, 1n..-, end their , .. pea1ve ·~ and ... 1gne, of Ind from .. I nd eny - and CIIUMO of eollo<, 
ol every natura. or other harm, lnducllno envoronmentaJ harm. lot which recovary ol damagn la aought. lndudlng, but not lmiled IO, all loAea and 
axpenMa wtllch are cauMd by Iha KlMlff of ~ . itl offlcora, ~ . Ind aoanta •rlllno out of, lnddalllal IO, or raaulling from, Iha oparauona 
of or for Laa- on the leHed pramlaea hereundef, or lh•I may anse out of or bl ooculonad by L- '• brNC:11 ol e ny of Iha temw °' provlalone of lhla 
AgrMment, °' by eny other neoliQent or 1tttctly kble ec:t or omiu1on of Leuoe Funhar, Lauoe hereby aoreea to t>a Kal>la lot, exon1r1te, Indemnify, 
defend end hold harmleaa Iha St.ate of Texu and the owner of Iha aoil, !hair olfloef'I, employeM Ind IIQ&nla, 11\H a.ucoaaaora or asalgm, age nat any 
1nd en d elma, llabihtiu, louel, damlQM. ectionl, Plf'l()ll8l ln1ury (lndudlng dealh), ooata i nd axpans.., °' othar harm lot which ,-,y of damao• 
la .ouoht. under eny theo,y lncludlng IOtl. oonltaCI. or 1lrlct llabll!ly, lnclud1t1g 1t&omayt1' IMI end other lagel expan..1, Including thOM r1l1tld lo 
eovilonmanUII hauJda, on lhe le1Md premlael or In 1ny way ralalld to L, ..... , llilure to comply with 1ny Ind 1• envirotvNntal l8ws. thoH 10.lng 
from or In eny way ralalld to i.-·a oparadon1 °' 1ny Olhor of L ...... , ldlvldea on Iha laued premiMI; II-. 1tlawlg from l.aaaM'• UM of the 
1utf.c. of the lellNd premlMI, • nd thOM lhll may 111M out of or be occaalonad by ~ ·• bfeach of any of Iha lamv o, pnMllOlla of Ihle .-.g,-,.ent 
or 1ny other 1d or omltalon of Lea111, la dlraaora, offloara emploYfft, Plllnera, eQOnll, oontrea~. aullconUIICI.OB, gUNIS, lnYlteat, and their 
raapacdva auoceaaora and aaalgna Each eaalgMI at lhll AQrewnant, or an lnlerMI thareln, ag,- IO be ble for, •-•le, Indemnify, defend end 
hold harmleaa Iha Stata of Texaa and the - al Iha eoi, 11\0w otflcerl. empioyNI, and aganta In the uma manner provided lbova In oonnealon wkn 
the .aMtiee of LaeMe, Ila ol!lcera, ~ and eo- u de«:rl>ld lbO',le. EXCEPT AS OTHERWISE EXPREULY UMITED HEREIN, ALL OF 
THE IN0£MHJ'TY OBLIGATIONS AHOIOR UABIUTIES MSUMED UNDER THE TERMS Of' THIS AOREEM.ENT SHALL BE WITHOUT U MITa AHO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUOINO PRE-4:XISTIHO CONOrTIONS), STRICT LIABILITY, OR THE 
NEGUGEHCE Of' ANY PARTY OR PARTIES (INCLUOINO THE NEGUG£NCE OF THE IHOEMNIFIEO PARTY), WHETHER SUCH NEGUGEHCE 
BE SOU!, JOINT, CONC\IRRENT, ACTM!., OR PASSIV 

3'. ENVIRONMENTAL HAZARDS. l.alea lhll IIM the hlgt.t degrea of care and .. rauonable aafwOuan:11 IO prewm oonuminellon or 
polullon of any anvlrorwnenlal mad.un, Including IOI. ourl- ~..,... g,oundwllar, MCllrnanl.l. and aurf- or aubmutf- etr8tll, ambient alto, any 
oth4lt anvvonmantlll madlum In. on, o,undef, Iha laaMd inr-. by any - . polluwM. o,oonllmlMnt. lAMN lhal not bnng orparml IO rtlll\ll,n on 
Iha luMd pram11111 any 111>Mtoe oont.alnlng metnll. aJCl)!OffiM, IOldc materillla. °' 1Ubll.l.ncel regulei.ed aa hlZ.IIOOUI ~ hazardoul matellall, 
hauroou. aubetll- (u Iha term 'Haurdoua Suelatllnoe' • oeronac1 111 Iha Comprenanu,a Envlronme,QI ~ . Companuuon end Ueblllly Ad 
(CERCLA), 42 USC Sedlona DeOI, 91 aeq ), or COXJc 1ubalanc:M under any 19deral, atele, o, local i.w or ragUlallon ('Hautdow Mallt'lala1 , excopt 
Ol'Olllll,Y produc:tl oonwnonly UMd In oonoaclion will ol and OH axplorlllon and daYeJopment operatlona Ind alOr-.d in Iha uaual manner and quantllu 
LESSEE'S VIOLATION Of' THE FOREGOING PROHIBITION SHAU COHSTITUTE A MATERIAL BREACH AHO DEFAULT HEREUNDER AHO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AHO OEFENO lliE STATI: Of TEXAS AHO THE OWNER Of' THE SOIL FROM AHO AGAINST 
Af4Y CLAJIIS, OAMAOES, JUDGMENTS, PENALTIES, UA81UT1ES, AHO COSTS (IHCLUOING REAS()fjABL.E ATTORNEYS' F£ES AHO COURT 
COSTS) CAUSED BY OR AIUSIHG OOT OF (11 A VIOLATION OF TH! FOREOOINO PROOIBmOH OR (2) THE PRESENCE, R.EL.EAS OR 
OISPOSAL Of' AHY HAZARDOUS MATERIAI.S OH, UHOER. OR ABOUT lliE L.EA.SEO PRE.MISES OUR1MG LESSEE'S OCCUPANCY OR 
CONTROL OF lliE LEASED PREMLSES. LESSEE SHALL CLEAH UP, R.EIIOVI:, REMEDY AHO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO OAMAOE CAUSED BY TH PRESENCE OR REL.EA.SE Of AHY HAZAROOUS MATERIAU IN, ON, UNDER. OR ABOUT 
THE LEASED PREMISES OURJNO LESSEE'S OCCUPAHCY OF lliE LEASED PREMISES IH CONFORIIIAHCE WITH THE REOUIR.EIIEHTS OF 
APPUCA8L.E LAW. THIS INOEMNIFICATIC)fj AHO AaSUIIIPTION SHAU APPLY, BUT IS NOT rTI:O TO. UA8IUTY FOR R.ESPOHSE 
ACTIONS UNOERTAKEH PURSUANT TO CERCLA OR Af4Y OlliER EHVIRONMEHTAL LAW OR REGULATION. LESSEE SHALL IIOIEOIATELY 
GIVI! TliE STATE OF TEXAS AHO lliE OWNER Of' THE SOIL WRITTEH NOTICE Of' ANY BR.EACH OR S USPECTED BREACH Of' THIS 
PARAGRAPH, UPON U!ARHI.NO Of' THE PRESEHCE Of' AHY HAZAR.OOUS MATERIALS, OR UPON R£CEMNO A NOTICE FROM ANY 
GOVERHMENTAL AGENCY PERTAINING TO HAZAROOUS IIIIATERJAUI WHICH MAY AFFECT TH.E LEA8EO PREMISE& THE OBLIGATIONS 
OF LESSEE HEREUNDER SHAU. SURVIVE llil! l!XPIRA TION OR EARLIER TERMINATION, FOR A.HY REASON, Of' THIS AGREEMENT. 

37. APPUCABU! LAW. Thia laaM la iUuad undef the promlona ol Taua Natural~ Coda 62171 Wough 62.100, oonwnonly 
known •• the RelnqUllhmant Ad, and Olhe< ~ at11UM1 Ind - llllfllO, and I eny prOYlalon In Ulla laaM doetl not conform to thlH 
ellltu-. the 1t11tut11 wW pr111al CN6f eny nonoonlonnlng le- provlolOnl. 

----

True and Correct 
copy of 

. .. 011g1nal filed in 
• Reeves County . 

• • . . Clerks Office • 



• • • • . . . 
•• • • • • • ... . 

BOOK 

. 3L EXECUTION. Ti. o1 and OH i. ... fflU8t be lloned and acknowledQed by the lMSM before • II filed ol rea>rd In the coonty r.conla and 
In lhe General Land Office ol lhe State ol Texas Onoa the llllng AlqUnrnenta found In Pareoraph 3ll ol thla laaM ttew bNn lllllllled, the elfecllye dete 
ol lhll INM 1h1I be lhe date found on Peoe 1 

31. LEASE FILING. Pursuant 10 Chepw 9 of the Texae 8ualnua and Commeroe Code, thla ..... muat be 111M1 ol n1COR1 In the office ol lhe 
County Cler1t In a ny coonty In which al or any pert ol the lluecl ~ le located, and cetulled ooplea thenlof mual be Ned In the General Land 
Offloe Thie le-. II nol effedMI untl a oettA'led copy ol thla llue (Wtllch II made and candled by the County Clerit from hill .-ua) II llled In the 
General Land Offioa In eccordanoe wllh Texaa Netural Rnoulll08 Code 62 183 Addllonelly, thla INN ahal not be blncllno ~ the StMe un .... • 
redtee the 1aua1 and ttue conalderlllon peld or pnimlled for u.cution ol this 1e... The bonl.9 due the State and the p!9I01bed fllrlo fM ahal 
ac:compeny auch cartlf'-<I copy IO lhe General Land Office 

STA TE OF TEXAS 
BY ________________ _ 

lndMdually and H ao-111 for the Sta ol Tana 

Oa1a ----------

STATE OF TEXAS STATE OF TEXAS 
BY ________________ _ BY ________________ _ 

lndMclually and u aoent for the State ot T axu lndMdualy and aa ao-111 to, the State ol TllW 

Oala ----------
Data _________ _ 

' 

' I 

I 
I 

r·Jl rnd Correct·~ 
copy of 

• ••• • •• Oriqmal fi led in • . • • . • . . Reaves County • • • • • • • •• •• Clerk.s Ott,ce . . . 



\ 
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• • • . • ••• • • 

BOOK G -. ~ PAGE 7 

known IO me lO be Ille pe,- wt-..,.,.,,. II IIUbecrt>ed IO lhe I~ inmumena • -----------------

°'------------------------------- end ed<nowleclged lo .... that he 

Glwn under my hand and IHI ot offlol thll lhe ___ clay°'-------~ 20 __ 

Nola,y Pubic In md '°'-----------
(INOMOC..W. ACKNOWI..EOGMENT) 

BEFORE ME. th41 unclerelgned aUll\ollly, on lhia day pereonaly appeal1MI Dgn....,..u,O.....,Bqn.....,a._r --------------

known to me to be 1h4I pereona whoM natnM are •~ 10 Ille foregoing lnatrument, and acllnowledgtl(l to me that they executed Ille ,ame for tile 

pul'l)OIH and conalderellon therein ui,<e...O 

STATE Of= ::{e')',Cl. !. 

COUHTYOF O C...\\O..S 

COUNTY OF ______ _ 

(INOMDC..W. ACKNOWI..EOGMENT) 

(INOMOC..W. ACKNOM£DGM.ENT) 

BEFORE ME, lhe unde,algned aulhoniy, on Ihle day pereonaly appeared _________________ _ 

known to me to be 1he pe,- whoM namN .,.. lul>ecnbed to the lot-oolng ~ and ed<nowleclged to me that lhey exocutld 1he aame ro, Ille 

pu(J)OMI and COfWideratlon lher1111 axpruaed 

oi-, under my hand and IHI ol offlca thll th4I __ day of-------~ 20 __ 

n1.1 mo. J 110 

Notary Public In Ind for __________ _ 

llt1 l'tO'ISION ruTRI ~ 
• i.l • IIIC IIL'l l'IIOl'lm lfCAUSC • CIIUII 
• IIG • IIMi.lO Mii UIIOitOICUBU UNOO ffiOM. 
lA9 

r1L11> ros. uaJU om 1m. __ .....::..:..:c:::.._11iu or ___ _::,:.....,.==....,.---•· D. 2004 il' 2 ; 4 3 P 
OOL 2 DAY DECEMBER .t.. D. 2004 il 11 : 00 A 

l'I. . 

M. 

BY:-1,~::k:}J,..Jill...1.-.l._.L._3::::C:.~~-/.;-- DIA.DI O. lLOI.EZ , coutrn CL!ll 
&UViS COOlfTY, TKXAS 

••• ••• 

True and Correct 
copy of 

Original filed in 
Reo-.,es County 
Clerks·Offlce • • • • • • • . . . . 

• • 



' ,.:• ~ 
'• -r-:-' ...... 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy of the 
original record now in my lawful custody and passession, as the same is 
filed/recorded in the public records of my office, found in VOL __6..8.9_. 
PAGE ____!cL THAU 5 7 . 

lherebycenifiedon __ l2/27 /2004_ 

DIANNE 0. FLOREZ. COUNTY CLERK REEVM~TE71 
BY ~/ ,..__DEPUTY 

••• ••• • • • • • • • •• •• • • 

• • •• • • • • • • • • • • • • • • •• • • • • • • • ••• 



TEXAS GENERAL LAND OFFICE 

July 7, 2005 

Doug Ferguson 
P.O. Box432 
Midland, Texas 79702 

Re: RELINQIBSHMENT ACT LEASE No. M-104956 
145 acres out of Sec. 20, Blk. 58, PSL 
Reeves County, Texas 

Dear Mr. Ferguson 

JERRY PATIERSON, COMMISSIONER 

The certified copy of the Relinquislunent Act lease covering the above referenced tracts has been 
approved and filed in our records under mineral file number M-104956. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of $11,000.00, has been applied as the state's portion of the cash bonus 
$10,875.00, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

.}) ,w...;, 2 ~ .. ;. ~ 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Building• 1700 North Congress ,>\.venue • Austin, Texas 78701-1495 

Post Office !lox 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



· z.r!£1 lf"I '? <e £: 
"'---1, /J ,, ,, 

Date Filed: 7 /' u; '? 
Jerry E. Patler• ,.., ·- ~-

By _ --~\d'...Y.TJ--r::::::::=-­



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

I.KASE NUMBER 
118 " 1017622 

RENTAL PERIOD 

NAME 

Bank One, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO 

DATE 09/ 09/0 5 

Page 1 of 1 

CHECK NUMBER AMOUNT 

7003553 $72.50 

CHECK NO 7003553 

LEASE DATE MONTHS FROM TO FILE ID 
10/ 1~/04 12 10/19/05 10/19/06 68)50 0010 

•••• PAYMENT TYPE • •• • DBI.AV RENTAL • • •• 

TO BB CREDITED TO 

OWNER # 58207 
TEXAS GENERAL I.AND OPPICB 
1700 N CCNGRBSS AVB RM 600 
AUSTIN, TEXAS 78701 
SSN/T/\11. ID 

ADDITIONAL TEXT 

RECORDED BOOK 689 PAOB t9 ENTRY 
PROSPECT N W TOYAH PROSPECT 
COUNTY/PARISH RBBVES STATE! TX 
TRACT N 

REEVBS COUNTY TEXAS Bt..OCK 58, PUBLIC 
SO!OOL I.AND SURVEY SBC . 20 1 ALL, L&SS 
NlD EXCEPT THE NW 15 ACRES BEING 
145 . 00 ACRES ~RB OR LESS 

.. . • • • .. . 
• • ... 

. . . . . 
• . 

.. 
• .. 
• • • • 

PAYMENT AMOUNT 72 . 50 

BANK SERVICE CIIG 

TOTAL AMOUNT 72 50 

\~, 

... . . 
• • . . . . • •• . . . . 



((-. 

By J~ Parcerson Comm1 s1oncr 

.. ... .. . .. . . . . . . . . . . . . ........... . . .. . . . .. . . . . ... 
704615 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNCRNAME OWNER NO OAT( ·i CHECK tlUMBLR AMOUNT 

TEXAS GENERAL LAND OFFICE 

LEASK NIJMBKR 
118 • 10176:1:1 

Kr- R/LEASE NAME DATE 

RENTAL PERIOD 
LEASK DATE MONTHS FROM TO !'ILE 10 

10/19/04 12 10 19· 6 10/19/07 68)50 0010 

• • •• PAYMENT TYPE ••• • DELAY RENTAL •• •• 

TO BE CREDITir.:J TIJ 

OWNER W 58207 
TEXAS OEN£RAL l..ANO OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEX.AS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 689 PAGE 49 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 18738 
LEOAL DESCRIPTION 

STATE TX \1) 

Sep-11-2006 7005052 $72.50 

09/11/06 OlECK NO 700505:1 

PAYMENT AMOUNT 72 50 

BANK SERVICE CHO 

TOTAL AMOUNT 

•• • • • .... 
. . 
•••••• . . . . . . . ... 
.... . . . . ~ .... . . 
•• 



•• • . . . 
•••• 

• • ...... 
• . . . . . . ... 

. ···· •••• 
• • • • . . .. 

'7 
File ~o }J 1EJO ~CJ5_0_ 

RENTIAL PAYMEN 

D,tte Filed. 1/!fdo 6 
lur E. Pattcr~on , ( omnw, toner 

779016 


