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1 Drew Reid - Proposed Mineral Classified Oil and Gas Lease

From: "Bobby Ebeier" <Bebeler@rangeresources.com>
To: <drew.reid@glo.state.tx.us>

Date: 12/8/2004 3:29 PM

Subject: Proposed Mineral Classified Oil and Gas Lease
ccC: "Lee Caldwell (E-mail)" <Icaldwell@bitstreet.com>

Drew,

As we discussed a few weeks ago, Range Production I, L. P. is proposing to lease four tracts of land in Reeves
County, Texas, from Lee Caldwell, et al covering 2,102.40 gross acres (1,051.20 net to the State). Attached is
the proposed Oil and Gas Lease and a plat of the acreage (the tracts are colored in green). We are paying $60
per net mineral acre for a three year lease and a 21% royalty. We are not paying any delay rentals, so the delay
rental clause was stricken from the lease.

At your earliest convenience, please review the Oil and Gas Lease and let me know if the General Land Office will
approve the proposed trade with the Caldwell family. Please do not hesitate to call me at 817.870.2601 if you
have any questions. Thanks.

Bobby Ebeier

<<CaldwellOGL.pdf>>
<<CaldwellAcreage.jpg>>
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Date Filed: /%Ei 0 & é

" !
Jerry E. Pat . Commissioner

File NL/Z] =70 9[? §[/
)

By -




| | RAL REVIEW SHEET

Transaction # 4469 Geologist R. Widmayer
| essor- The Undersigned Parties Lease Date: 12/8/2004 Uk

Lessee: Range Production |, L.P Acres: 2102.4

LEASE DESCRIPTION

County Base File No  Part Sec. Block Twp Survey Abst#
REEVES S 99121 ALL 71§ A 16 57 07S T&PRYCO 2699
REEVES o 128244 ALL 27¢, 720 Rec. 9 C8 00  PUBLIC SCHOOL LAND 4051

REEVES — 99123 ALL (= Ae . 8 57 07S T&PRYCO 2701

TERMS OFFERED TERMS RECOMMENDED
Primary Term: 3 years Primary Term 3 years
Bonus/ Acre: $58.00 Bonus/Acre $58.00
Rental/ Acre: $1.00 Rental/Acre $1.00
Royaity: 21% Royalty 21%
COMPARISONS
MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
MF101789 Pogo Producing Company 5/1/2000| 3 years $45.00 $1.00 1/5 Last Lease
MF101791 Pogo Producing Company 5/1/2000| 3 years $45.00 $1.00 | 1/5 Adjacent NW
MF102366 Midland Oil and Gas, Inc. 2/1/2002| |5 years $5.00 $20.00 | 3/18 Adjacent SW
Comments:

| j ‘/
Approved: '

Friday, December 17, 2004




REL'INQUISHMENT ACT LEASE APPLICATION

Texas General Land Office

Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE: 17-Dec-04
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Matt Edling, Deputy Commissioner
FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist
Applicant:  Range Production I, L.P. County: REEVES
Prim. Term: 3 years Bonus/Acre $58.00
Royalty: 21% Rental/Acre $1.00
Consideration
Recommended: /jw) B Date: |21 7. OF—

Not Recommended:

Comments:

v Lease Form

Recommended: M

Date: \\_ I'S/D(

Not Recommended:

Comments:

Matt Edling, Deputy Commissioner

Recommended: —b"—" _—

Not Recommended:

Bill Warnick, General Counsel

Recommended:
Not Recommended:

Larry Laine, Chief Clerk

Date:w
Date: 2“”27/

Date: Il‘/& -

Approved:
Not Approved:

Jerry Pattersqn, Cgmmissioner

Date: /G FE2.05
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Date Filed: [7/9,
Jerry E. @n. Commissioner

By =
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Drew Reid - FW: Caldwell Oil and Gas Lease, Reeves County, TX

From: "Bobby Ebeier" <Bebeier@rangeresources.com>
To: "Drew Reid (E-mail)" <drew.reid@glo.state.tx.us>
Date: 1/4/2005 11:56 AM

Subject: FW: Caldwell Oil and Gas Lease, Reeves County, TX

Drew,
Look at page 10 of the OGL for Paragraph #40.
Bobby Ebeier

> e=ee- Original Message-----

> From:  Bobby Ebeier

> Sent: Tuesday, January 04, 2005 8:35 AM

> To: 'drew.reid@glo.state.tx.us'

> Cc:  Lee Caldwell (E-mail)

> Subject: Caldwell Oil and Gas Lease, Reeves County, TX

>

> Drew,

>

> Attached is the fully executed Qil and Gas Lease that we are taking from the Caldwell family on their mineral
classified acreage in Reeves County, TX. The lease covers four (4) tracts of land (2,101.40 acres--see the
attached plat). The basic terms are: $60 per net acre bonus consideration; 21% royalty; and a five ESZ year
primary term. The total bonus consideration to the State of Texas is $63,072.00. At your earli nvenience,
please review the proposed Oil and Gas Lease and let me know if you approve of it. Call me at 817.870.2601 if
you have any questions. Iha_r\lgsi?

> &7 I

> Bobby Ebeler g
>
>

> > <<CaldwellOGL.pdf>> > > <<CaldwellAcreage.jpg>>

file://C:\Documents%20and%20Settings\Dreid\Local%20Settings\Temp\GW } 00009.HTM 1/4/2005
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Date Filed: // Lé/d 5

Jerry E. PattWCommissioncr
By \
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Drew Reid - Caldwell Oil and Gas Leases, Reeves County, TX

From: "Bobby Ebeier" <Bebeier@rangeresources.com>
To: "Drew Reid (E-mail)" <drew.reid@glo.state.tx.us>
Date: 1/6/2005 12:15 PM

Subject: Caldwell Oil and Gas Leases, Reeves County, TX
CcC: "Lee Caldwell (E-mail)" <Icaldwell@bitstreet.com>

Drew,
My management has approved the $100.00 per net acre counter-proposal. Therefore, I am attaching the two Qil
and Gas Leases for your approval. I separated the N/2 of Section 3, Block 71, PSL Survey, Reeves County, TX,

on to its own Qil and Gas Lease, and increased the bonus to $100.00 per net acre. Please advise of your
approval. Call me if you have any questions. Thanks.

Bobby Ebeier

<<CaldwellOGL(State)1.pdf>> <<CaldwellOGL(State)2.pdf>>

file://C:\Documents%20and%208Settings\Dreid\Local%20Settings\Temp\GW } 00009.HTM 1/6/2005
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Date Filed: g

Jerry E. Pat;g/(?ommigﬁiéncr
By




Range Resources Corporation . ey

777 Main Street Suite 800

RANGE RESOURCES
April 18, 2005

Attn: Mr. Drew Reed

State of Texas

Commissioner of the General Land Office
1700 N. Congress Ave.

Stephen F. Austin Building

Austin, TX 78701

Re:  Two Oil & Gas Leases between the State of Texas, acting by and through its
agent, Stephen Becham, et al and Range Production I, L. P.
Dear Drew:

Enclosed are certified copies of two O1l & Gas Leases dated December 8, 2004. Our
bonus check in the amount of $69,722.00 which is inclusive of the $250.00 filing fees.

If anything further is required in order for this lease to be appropriately filed with your
office, please advise.

Very truly yours,

9 s
L e f/,(f,m-\

Robert Ebeier
Senior Landman

Enclosures

-
v Tel (817) 870-2601 Fax (817) 870-2316
-




Range Resources Corporation | / Check No. s 00245372
DISCOUNT AEeT AMOUNT

DATE , REFERENCEOR DESCRIPTION ACCT. NO INVOICE AMOUNT
" 01/14/.95 |011405 69722.00 69722.00
ey
>
7
N 1’)
C\-L\wx. \Sd“—) e \A
:.. E.: :.: .:: E.
.‘: .I- ' :I: :.. S :
-
TOTAL 69722.00
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FILE# 275

General Land Office
Relinguishmant Act Lease Form
Revised, Seplember 1997

aye 2tate of Tey.,

aAnit Up

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT Is made and entered into this §th __ day of

2004 | between the State of Texas, acting

of 777 Main Street, Suite 800, Fort Worlh, Texas 76102 hereinafer called Lessee.

situated In Reeves County, State of Texas, lo-wit:

Tract 1: All of Section 1, Block C-8, PSL Survey, Reeves County, Texas, containing 374.1 acres, more or less.
Tract 2: All of Section B, Block 57, Township 7, T & P RR Company Survey, Reeves County, Texas, containing 692 acres, more or less,
Tract 3: All of Section 16, Block 57, Township 7, T & P RR Company Survey, Reeves County, Texas, containing 716.3 acres, more or less.

containing 1,782.40 acres, more or less. The bonus consideration pald for this lease Is as follows:

The total bonus consideration paid represents a bonus of Sbxty and No/ 100 Dollars

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee,
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, bullding tanks, storing oil and bullding
stations, lelephone lines and other structures thereon, to produce, save, take care of, treal and Wansport said products of the lease, the following

EZii

Dollars (36000 ) peracre,on 178240 _ netacres.

covered exceed oul of pockel operational expenses for the six months last past.

T e

-——— e o - ——— e —— —

True and Correct

. copy of
Original filed in
Reeves County
. Clarks Office
RS WO

2. TERM, Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from
this date (herein called “primary term”) and as long thereafter as oll and gas, or either of them, is produced in paying quantities from said land. As used
In this lease, the lerm “produced in paying quanttes™ means that the receipts from the sale o vther authorzed commerdial use of the substance(s)



3

(=

500k 692 e 1O

3. DELAY RENTALS. If no well ls commenced on the leased pramises on of before one (1) year from this dale, this lease shail lerminate,
uniess on or before such anniversary date Lessee shall pay or tender (o the owner of the soil or 1o his credit In the gee Paragraph 40 for amended Delay
Rental provision

Bank, at

or Its successors (which shall continue as the depository regardiess of changes In the ownership of sald land), the amount specified below; In addition,
Lesses shall pay or lender lo the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on ]
or belore sald date. Payments under this paragraph shall operate as a rental and shall cover the privilege of delarring the commaencement of a well for |
one (1) year from sald date. Payments under this paragraph shall be in the following amounts:

To tha owner of the soll: gee Paragraph 40 for amended Delay Rental provision
Dollars ($ )

To the State of Texas: see Paragraph 40 for amended Delay Rental provision
Doltars (3 )

Total Delay Rental: gee Paragraph 40 for amended Delay Rental provision
Dollars (3 )

In a like manner and upon like payments or lenders annually, the commancemant of a well may be further delerred for successive periods of onae (1)
yoar sach during the primary lerm. All payments or tenders of rental 1o the owner of the soll may be made by check or sight draft of Lessee, or any
assignee of (his lease, and may be delhvered on or before the rental paying date. If the bank designaled in this paragraph (or its successor bani) should
cease 10 exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse 10 accepl rental, Lessee shall nol be
heid in default for lallure 10 make such payments or lenders of rental until thirty (30) days afer the owner of Ihe soil shail deliver 10 Lessee a proper
recordable instrument naming another bank as agent 1o receive such payments or lenders.

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees 10 pay or cause 10 be paid one-half (1/2) of the royaity
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
| owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
| all condensate, distillate, and other liquid hydrocarbons recovered from oll or gas run through a separator of other equipmant, as hersinafier provided,
| shall be 21% part of the gross production or the markel value thereol, al the option of the owner of the soil or the Commissioner of the General

Land Offica, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oll, condensate, distillate, or other liquid
| hydrocarbons, respactively, of a like type and gravity In the general area where produced and when run, or 2) the highes! market price thereof offered or
paid in the general area where produced and when run, of 3) the gross proceeds of the sale thereol, whichever is the grealer, Lessee agrees that before
any gas produced from the leased premises Is sold, used or processed in a plant, it will be run free of cost lo the royaity owners through an adequate oll
| and gas separator of conventional type, or other equipment at least as efficlent, so that all iquid hydrocarbons recoverable from the gas by such means

| will be recovered. The requiremaent that such gas be run through a separator or other equipment may be walved, in wriling, by the royaity owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
i defined as oil in subparagraph (A) above, produced from any well on sald land (except as provided herein with respect 10 gas processaed in a plant for
" the extraction of gasoiine, liquid hydrocarbons or other products) shall be 21% part of the gross production or the market value thersol, at the
| option of the owner of the soll or the Commissioner of the General Land Office, such value 10 be based on the highest market price paid or offered for
| gas of comparable quality in the general area where produced and when run, or the gross price paid or offered 10 the producer, whichever is the greater;
provided that the maximum pressure base in Measuring the gas under [his lease shail not at any time exceed 14 .65 pounds per square inch absolute,
and tha standard base lemperature shall be sixty (60) degrees Fahrenheit, cormection 10 be made for pressure according 1o Boyle's Law, and for spedific

gravity according 1o tests made by the Batance Method or by the most approved method of lesting being used by the Industry at the tme of testing.

‘ (C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other Rquid

hydrocarbons shall be 21% pan of the residue gas and the liquid hydrocarbons extracted o the markel value thereof, at the option of the owner
i of the soll or the Commissioner of the General Land Office, All royallies due herein shall be based on one hundred percent (100%) of the total plant
l production of residue gas attributable to gas producad from this lease, and on fifty parcent (50%), or that percent accruing 10 Lesses, whichaver s the

greater, of the lotal plant production of liquid hydrocarbons attributable 1o the gas produced from this base; provided that if kquid hydrocarbons are
| recovered from gas processed in a plant in which Lassee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable 1o liquid
hydrocarbons shall be fifty percent (50%) or the highest percent acaruing to a third party processing gas through such plant under 8 processing
agreament negotiated at anm’s length (or If there is no such third party, the highast percent then being specified In processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be delermined by 1) the highest markel
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, of 2) the gross price paid or offered for such residue
pas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. in no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling liquid
hydrocarbons) whether sald gas be “casinghead.” “"dry,” or any other gas, by fractionating, buming or any other processing shall be 21% part of
the gross production of such products, or the market value therect, at the option of the owner of the soil or the Commissioner of tha General Land Office,
such market value 10 be determined as follows: 1) on the basis of the highest marke! price of sach product for the same monih in which such product Is
produced, or 2) on the basis of the average gross sale price of sach product for the same month in which such products are produced; whichever is the
greater,

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shail be less than an amount aqual 10 the total annual delay rental herein provided: otherwise, there shall be
due and payable on or before the last cay of the month succeeding the anniversary dale of this lease a sum equal 10 the 1otal annual rental less the

opy ©
Original filed in
Reeves County
Clerks Office
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amount during of this
' ‘royalties the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes
pu:qupc: vuddayp:hlmnuhdbomﬂnlu(ﬂ.ompum.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to ime, the cwner of the soll o the ,
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice 10 the holder of the lease, require that the |
payment of any royalties accruing o such royalty owner under this leass be made in kind. The owner of the soll's or the Commissioner of the General |
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lesses’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid In kind) shall be without deduction for
the cost of producing, gathering, storing, separating, lreating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees (o compute and pay royalties on the gross value recelved, including any reimbursements |
for severance taxes and production related costs. ‘

B. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing planl. Notwithstanding any other provision of this lease, and subject 1o the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycie gas for gas Iift purposes on the leased premises or for
Iinjection into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until [t Is produced and sold or used by Lessee in a manner which entitles the royalty owners 1o a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid 0 the Commissioner of the General Land Office at
{ Austin, Texas, In the following manner:

Paymant of royaity on production of ol and gas shall be as provided in the rules sel forth in the Texas Register. Rules currently provide that royaity on oil |
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity

on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavil of the owner, manager of other authorized agent, completed in the form and manner prescribed by the General Land Office

and showing the gross amount and disposition of all oll and gas produced and the markel value of the oil and gas, together with a copy of all documents,

records or reports confirming the gross production, disposition and market value Including gas meler readings, pipeline ipla, gas line receipts and

other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records |
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of 8 manager or agent {
to aci for the Lessee herein must be filed in the General Land Office. Each royaity payment shall be accompanied by a check stub, schedule, summary !
or other remittance advice showing by the assigned General Land Office lease number the amount of royaity being pald on sach lease. If Lesses pays |
his royalty on or before thirty (30) days after the royaity payment was due, then Lessee owes a penaily of 5% on the royalty or $25.00, whichever is |
greater. A royalty paymant which is over thirty (30) days late shall accrue a penaity of 10% of the royalty due or $25.00 whichever |s grealer, In addition

10 @ penalty, royaltes shall accrue interest at a rale of 12% per year; such inlerest will begin 10 accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not flled when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents weres due. The Lessee shall bear all responsibility for paying or causing
royalties to be pald as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 1o prohibit the Stale's
fight of forfelture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of litie dispule as 1o the State’s portion of the royalty or to that portion of the royaity in dispute as o falr market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
‘ with its best possible estimate of oll and gas reserves underying this lease or allocable 10 this lease and shall fumish sald Commissioner with coples of
all contracts under which gas Is sold or processed and all subsequent agre s and amend 10 such contracts within thirty (30) days aRer
] entering into or making such contracts, agreements or amendments. Such contracts and agreemaents when received by the General Land Office shall be
\ held in confidence by the General Land Office unless otherwise authorzed by Lessee. All other contracts and records penaining to the production,
{ transportation, sale and marketing of the oil and gas produced on sald premises, Including the books and accounts, receipts and discharges of all weils,
tanks, pools, melers, and pipelines shall at all tmes be subject lo inspection and examination by the Cc L of the G | Land Offica, the

Attlomey General, the Govemor, or the representative of any of tham.,

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lsase shall be submitted to the Commissionar of the General
Land Office by Lesses or operalor five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such writtan notice to the General Land Office shall include copies of Raillroad Cor n forms for app n 1o dril. Coples of well lests,
completion reports and plugging reports shall be supplied 1o the General Land Office at the time they are filed with the Texas Rallroad Commission. Al
applications, permits, reports or other filings thal reference this lease or any specific well on the leased premises and that are submitted 1o the Texas

'r
|
i Raliroad Commission or any other govermmental agency shall include the word “State” in the ttle. Additionally, in accordance with Raliroad Commission
|
|

fules, any signage on the leased premises for the purpose of identifying wells, tank bafteries or other assodated improvements 0 the land must aiso
Include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
Iinformation relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surtace casing to
the total depth of well, of all wells drilled on the above described premises and shall ransmit @ true copy of the log of each survey on sach well 10 the
General Land Office within fifteen (15) days after the making of said survey,

: (C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
| due. The penalty for late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due in
{ the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereol and prior to discovery and
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of ol or gas from the leased premises such production thereol should cease from any cause, this lease shall not terminate If on or
before the expiration of sixty (60) days from date of completion of sald dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hola be completed and abandoned, or the production of oll or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and It Lessee has not resumed
production In paying quantities at the expiration of the pidmary term, Lessee may maintaln this lease by conducting additional dilling of reworking

True and Correct
copy of
Original filed in
Reaves County
Clerks Office
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operations pursuant 0 Paragraph 13, using the axpiration of the primary temm as the dats of cessation of production under Paragraph 13. Should the first
well Or any subsequent well drilled on the above described land be completed as @ shul-in oil or gas well within the primary lerm hereol, Lesses may
resume payment of the annual rental In the same manner as provided hereln on of before the rental paying dale lollowing the expiration of sixty (60)
days from the date of complation of such shul-in oll or gas weil and upon the fallure 10 Make such payment, Nis lease shall ipso facto lerminate. If at the
expiration of the primary lerm of any ime thareafier a shut-in oll or gas well is located on the leased premises, payments may be made in accordance
with the shul-in provisions hereol.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the primary tem, neither oll nor gas |s being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
sald well or for drilling or reworking of any additional wells are prosecuted in good faith and In workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of ol and/or gas, 0 long ihereafier as oll and/or gas Is produced
in paying quantities from said iand, or payment of shul-in oll or gas well royaities or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oll or gas from the leased
premises, afler once obtained, should cease from any cause, this lease shall not erminate if Lessee commences additional drilling or reworking
operations within sixty (60) days aher such cessation, and this lease shall remain In full force and effect for 80 long as such operations continue In good
faith and In workmaniike manner without interruptions taling more than sixty (60) days. If such drilling or reworking operations resull in the production
of oil or gas, the lease shall remain in full force and effect for 50 long as ol or gas s produced from the leased premises in paying quantites or payment
of shut<n ol or gas well royalties or payment of compensatory royaltes is made as provided herein or as provided by law, If the drilling o reworking
Operations resull in the completion of a well as a dry hole, the ease will nol lerminate if he Lesses commences addiional drlling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee conlinues drilling or
reworking Operations in Qood taith and in @ worumaniike manner withoul INteMupuons lotaling more tan sixty (60) days. Lessee shall give written notce
10 the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-N ROYALTIES. For purposes of this paragraph, “well” means any well thal has been assigned a well number by the stale agency
having jurisdiction over the production of oll and gas. If, at any tme afler the expiration of the primary term of a lease hat, until being shut in, was being
maintained in force and effect, a well capabie of producing ol or gas In paying quanties is localed on the leased premises, bul ol or gas Is nol being
produced for lack of suitable production facilites or lack of a sultable markel, hen Lesses May pay as a shul-in oil or gas royalty an amount equal 10
double the annual rental provided in the lease, but nol less than §1,200 a year lor sach well capabie of producing ol or gas in paying Quantities. If
Paragraph 3 of this lease 0oes nol specily a delay rental amount, then for the purposes of this paragraph, Me delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oll or gas royaity must be paid on or belore: (1) the expiration of the pramary term, (2) 80 days afer
the Lessee ceases L0 produce ol or gas from the leased premises, of (3) 60 days afer Lesses compileles a driling of reworking operation In accordance
with the lease provisions; whichever date s latest. Such payment shall be made one-half (1/2) 10 the Commissioner of the General Land Office and one-
haif (1/2) o the owner of he soil. It the shul-n oll or gas royaity |s paid, the lease shall be considered 10 be a producing lease and the payment shail
extend the lerm of the lease for a period of one year from the end of the primary temm, or from the first day of the monih following the month in which
production ceased, and, after that, if no sultable production facilities or sullable mamet for the oil O gas exists, Lesses may extend the lease for four
moie successive periods ol one (1) year by paying the same amount each year on of belore the expiration of each shul-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shul-in oll or gas royalty, ofl or gas Is
sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the | d premises and compleled in the same producing
reservolr, of In any case o1 which drainage is occurring, the right 1o continue W Maintain the lease by paying the shut-in oll of gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been pald. The Lesses may maintain the lease for four more
successive years by Lessee paying compensalory royaity al the royaity rate provided in the lease of the markel value of proouction from the well causing
the drainage of which is compleled in the same producing reservoll and within one thousand (1,000) feel of the leased premises. The compensatory
royalty is to be paid monthly, one-halt (1/2) to the Commissioner of the G | Land Office and one-hall (1/2) to the owner of the soil, beginning on o
belore the last day of the month following the month in which the oll or gas Is produced from the well causing the drainage of that is compieted in the
same producing resenvoir and localed within one thousand (1,000) feel of the leased premises. If the compensalory royalty paid In any 12-month penod
Is an amount less than the annual shul-in ofl or gas royaity, Lessee shall pay an amount equal 1o the difference within thirty (30) days from the end of the
12-month period. Compensalory royalty payments which are not timely paid will accrue penalty and interest In accordance with Paragraph § of this
lease, None of these provisions will relleve Lessee of the obligation of reasonable development nor the obligation 1o drill offsel weils as provided in
Texas Natural Resources Code 52.173; however, al the determinaton of the Commissioner, and with the Commissioner’s wiitten approval, the payment
ol compensalory royalties can satisty the obligation to drill offsel wells,

16. RETAINED ACREAGE. Notwithstanding any provision of this lease o the contrary, after 8 well producing or capable of produding ol or
pas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing te production hereon,

(A) VERTICAL. In the event this lease Is In force and sffect two (2) years afler the expiration date of the primary of extanded term It shall then
terminate as 1o all of he leased premises, EXCEPT (1) 40 acres surrounding each oll weil capable of producing in paying quantities and 320 acres
sumounding each gas well capable of producing In paying quantities (including a shut-in oll or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous dniling or reworking operations, or (2) the number of acres Included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such grealer or lesser number of acres as may then be allocated for production
purposes 10 @ proraton unit for sach such producing well under the rules and regulations of the Rallroad Commission of Texas, of any SUCCessSor
\ agency, or other governmental authority having jurisdiction. If at any tme after the effective date of the partial lermination provisions hersol, the
appiicable field rules are changed or the well or wells located thereon are reclassified so Ihal less acreage Is thereafer allocated to 5ald well or weils for
production purposes, Ihis lease shall thereupon lerminate as to all eage not ft I 10 sald well or wells for production purposes.
Notwithstanding the termination of this lease as 10 a portion of the lands covered hereby, Lessee shall nevertheless continue 10 have the right of ingress
o and egress from the lands still subject 1o this lease for all purposes described in Paragraph 1 hereol, logether with sasements and righis-ol-way lor
exisling roads, existing pipelines and other axisting faciliies on, over and across all the lands described in Paragraph 1 hereol ("the relained lands”), for
access to and from the retained lands and lor the gathering or ransportation of oll, gas and other minerals producad from the retained lands.
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(I)MMALI!!hmlﬂ-l-hhhmﬂmmﬁ)mwummdumuwmnm
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Paragraph IO{A)M.unlulnnwhdunm{?)mnl\-!\lmuMmemmlmbw(1n)dh
bonmaﬂdtﬂypdd-mmhrwsbm(nwnumpm1mnmmtbp¢u,mmmﬂb¢hhﬂm|ﬁd-b
mmﬂ-pm.mdmammmumhmmmdmmmmnwuunuuouuwhmh
paying quantities from such deeper depths covered by this lease.

(qmummnmom,mmmmm-umﬂu.umnmuhnmu-
square with the well located In the center thereol, or such other shape as may be approved by the Commissioner of the General Land Office. Within
mcmpmmnmmmdmm-mmm.mMommmnnhmammaumy
lagal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shail ba filed in the General
l...-dW.WWNWMMWNWWWWMMMNMMMbM.nLumhhaMnu
1o executs and record such release o releases within ninety (90) days afer being requested 1o do S0 by the General Land Office, then the
Muummmmwmnwummmhummmmm
instrument at Lessee’s axp in the ty or ties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lassee for all purposes.

1r.mm.mnmuﬁym,mwma»um.mumumu-un-m
bmuammmnwwmmmm.mm«mwmwunw
m.ﬂdﬂ-rlmywuhuNMmyMWNMMMM““h:MWbMMWd
mmmmnmm.mmum.uaaunfwmmmmmmmummma.omv-mlubuoapmmu.
uhmyummmmummwmduam.mm.m.mmmmnmwum
leased premises shall in good faith begin the drilling of a weil or welis upon the leased premises within 100 days after he draining well or weils or the
wamwums.mmudnwmmm\ghmmmmmummmuuw.
Fallure bmwnmmmmwmmmmmmmU\.mdmuﬂ'lw@ubbﬂum.&wmndﬂ-ﬂhﬁu&m
othmvnlubn.dNwmmmummmwwﬂmummdmmmmmmmshm
parameters satisty the obligation 1o drill an offsel weil or wells required under this paragraph,

1l.l'onclmmu.m.mmmmummmmmmwmmdmm.
from conducting drilling operations on the d premises, or from producing oil or gas from the leased premises by reason of war, rebeflion, riots,
Mu.deod.amymm.mummdwmwu.mmwmm,uuu‘lmnmhwnuyummd\
mtmmmwmmumumuwumuwﬁmmmu;mm.mmmu
W“.Lmhwmm.bymmm.MWMMNWMGmmwuwmhM
pr-mim.m.nohhghhhoummmllwhmlddﬂnynﬂuhmbmahﬂnh.hmhommmpmmm
In the absence of such drilling or reworking operations or production of oll or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soll defaults
hplymmnwldonNwm.ﬂmmﬂymnhﬂmhdhmdmﬂhmwpmﬁmbypmmylmrw.
mummmmhmdprm.llmmmmumbmmdmmdmmmm;ww.uuumtwmm
cost of these payments from the rental and royalties due the ownar of the soil.

a.wPnoron‘novuuuwmmllnmunummmnmwmun-mum
described land, whether or not Lesses's interest is specified herein, then the royalties and rental herein provided 1o be pald 1o the owner of the soll shall
be paid 1o him in the proportion which his interest bears 10 the entire undivided surface estate and the royalties and rental herein provided 1o be pald 1o
the Corr of the G 'mm«unsuudhmmummwmmm.m.wmmmum
royalty o rental due lo the Commissioner of the General Land Office, Lessee or his authorized representative must submit o the Commissioner of the
GmmmﬂlmnumlmmnMWMMMhmmmmmmhmwlmaaudlnm

(B) REDUCTION OF PAYMENTS. I, during the primary term, a portion of the land covered by this lease Is included within the boundaries
d-mwmmmwwmwmmmnmduuhmmmwcm.smu
52.151-52.154,nrl.-lmm-mnmuuwmuuwm.mmmammoﬂmmmm
tmuuwu-luhdh-in.puymmummmm-wmmmmummnmwduum.m,
mm,wm-v-m.wmcmummnwmmmnmdwmmmmmmu
mmwmuwdmmmmmdamma,lmumdnmﬂm.mwdm
actually retained and covered by this lease.

21. USE OF WATER. Lessee shail have the right 1o use water produced on said land necessary for operations under this loase axcept water
m-ﬂuwuumdmm;m.w.uuush-nummmanwwuncbﬂmmumumm
for waterfiood operations without the prior consent of the owner of the soll,

nmmwmmumdmuhwmwhmuumM.
improvemaents, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below piow depth.

MWILLLOGATIONmﬂ.mﬂ“haﬁdmmmmmlubWMNmewmm
the written consent of the owner of the soil.
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25, POLLUTION. in developing this area, Lesses shall use the highest degree of care and all proper safeguards 10 prevent poliution. Without
imitng the fofegoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be preventsd by the use of contalnment
fadilites sufficient 10 prevent spillage, seepage or ground walter contamination. in the event of pollution, Lesses shail use al means al its disposal 1o
recapiure all escaped hydrocarbons of other pollutant and shall be resp for aill ge 10 public and privale properties. Lessee shall bulld and
maintain fences around ts siush, sump, and drainage pits and tank batleries 80 as 10 protect livestock against loss, damage o injury; and upon
compietion or abandonment of any well or wells, Lessee shail fill and level all siush pits and cellars and complelely clean up the drilling site of all rubbish
lhlrmLuuolml while conducting operations on the lsased premises, keep sakl premises free of all rubbish, cans, botlies, paper cups Of garbage,

upon compietion of operations shall reslon the surface of the land o as near its original condition and contours as is practicable. Tanks and
mlmuwmuwm

26, REMOVAL OF EQUIPMENT., Subject o limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right lo draw and remove casing, within one hundred twenty (120) days after the explration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-cay perod. However, Lessee may nol remove casing from
any well capable of producing oll and gas In paying quantites, Additonally, Lessee may nol draw and remove casing untl aher thinty (30) days written
notice 0 the Commissioner of the G Lana Office and 1© the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixiures, or casing which are not Umely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estales of either
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend 10 and be binding upon their heirs, devisees, legal
representatives, SUCCESSOs and assigns. H , @ change or division in ownership of the land, rentals, of royaities will not entarge the obligatons of
Lesses, diminish the rights, privileges and estates of Lesses, impalr the eflectiveness of any payment made by Lesses of impair the effectiveness of any
act performed Dy Lesses. And no change or division in ownership of the land, rentals, of royalties shall bind Lessee for any purpose until thirty (30) days
afer e owner of he soll (Or his heirs, devisees, legal representatives or assigns) flurnishes the Lesses with satisfactory writlen evidence of the change
In ownership, Including the original recorded muniments of lite (or @ certified copy of such odginal) when the ownership changed because of a
conveyance. A lotal or partial assignment of this lease shail, 10 the axtent of the inlerest assigned, relleve and discharge Lessee of all subsequent
obligauons under this lease. Il Uis lease is assigned in its entirely as 1 only pan of the acreage, the rignt and option 10 pay rentals shall be apportoned
as between he several owners ratably, according 10 the area of each, and fallure by one or more of tham 10 pay his share of he rental shall not affect
this lsase on he part of the land upon which pro rata rentals are tmely paid or tendered, however, If the assignor of assignes does not file a certified
copy of such assignment in the General Land Office before he next rental paying date, the entire lease shall lerminate fof tailure 10 pay the entire rental
due under Paragraph 3. Every assignee shall succeed 10 all rights and be subject 10 all cbligatons, labiites, and penalties owed 10 the Stale by the
original lessee o any prior assignes of the lease, Including any liabilites 10 the Stale for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soll acquires this lease in whole or in
pan by assignment withoul the prior wiitien approval of the Commissioner of the General Land Office, this lease is vold as of the time of assignment and
the agency power of the owner may be forfeiled by the Commissioner, An assigninent will be teated as If it were made 10 the owner of the soll if the
assignes Is:

(1) & nominese of the owner of the soil,

(2) a corporation o subsidiary in which the owner of the soil is @ principal stockholder of Is an employes of Such a CoPO@EON of subsidiary;

(3) & parnership in which the owner of the soil is a partner or is an employee of such a parnership;

{4) a principal stockholder of employee of the corporation which |s the owner of the soil;

(5) & partner or empioyes in @ partnership which is the owner of the soll;

(6) a Raudciary for the owner of the soil; Including but not limited 1o a guardian, Wusiee, execulor, administralor, receiver, or conservator for the

owner of he soll; or

(7) & tamily member of the owner of the soll or related 1o the owner of the soll by mamiage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 20, Lessee may at any time execute and deliver 10 the
owner of the soil and place of record a release or releases covering any portion of portions of the leased premises, and thereby surender this lease as
10 such porion of portions, and be relieved of all subsequent obiigations as W acreage sumendered. I any part of his lease is propery surmendered, the
delay rental due under tis lease shall be reduced by the proportion thalt the sumendered acTeage bears 1o the acreage which was covered by this lease
Immedistely priof 10 such surender; Nowever, such relsase will NOL rulleve Lessee of any llabilides which may have acaued under this lease pror 10 the
surmender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of tis lease s assigned or released, such assigniment of release must be
recorded In the county where the land is situated, and the recorded Instrument, or & copy of the recorded Instrument certified by the County Clerk of the
county In which the instrument is recorded, must be filed In the General Land Office within S0 days of the last execution dale accompanied by the
prescribed filing lee. If any such assignment Is nol so filed, the rights acquired under this lease shall be subject to forfelture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions peraining to the lease of the above-described land have been included in this Instrument,
including the statement of the Wrue consideration 1o be paid for the exacution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of ol and gas from the leased premises which are not contained In this lease render this lease Invalid,

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the Interests of the owner of the soll conflict with those of the State, the owner of the soil Is obligated to put the State's
Interests before his personal interests.

32. FORFEITURE. If Lessea shall fall or refuse 1o make the payment of any sum within thirty days after It becomes due, or if Lesses or an
luln‘tmlo.nuhwldMmemeuMWMMamu#MMHwMDWW
offset well or weils in good faith as required by law and the rules and reguiations adopted by the Commissioner of the General Land Office, or If Lesses
$hould fail 1o file reports in the manner required Ly law or fail 1o comply with rules and regulatons promulgated by he General Land Office, the School
Lang Board, or he Railroad Comimission, or if Lesses should refuse the proper authorty access 10 the records pertaining 1o operations, or if Lesses or
an authorized agent should knowingly fail or refuse to give corect information (0 the proper authonty, o knowingly fall or refuse 1 fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of ihis lease, or If this lease |s assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeilure by the
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Commissioner, and he shall forfeit same when sufficlently informed of the facts which authorize a forfelture, and when forfeited the area shall again be
subjéct to lease under the lerms of the Relinquishment Act. However, nothing herein shall be construed as walving the sulomatic termination of this
Isase by operation of law or by reason of any special imitation arising hereunder. Forfeltures may be sel aside and this lease and all nghts thereunder
reinstated before the rights of another Inlervene upon satisfactory svidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations thal may be adopled relative hereto.

“ae

33, LIEN. In accordance with Taxas Natural Resources Code 52.138, the State shall have a first len upon all ol and gas produced from the
area covered by this lease o secure payment of all unpald royalty and other sums of money thal may become due under this lease. By acceptance of
this lease, Lessee grants the State, In acdition 1o the llen provided by Texas Natural Resources Code 52.136 and any other appllcable statutory llen, an
express contractual len on and security Interest in all mi is In and extracted from the leased premises, all proceeds which may accrue 1o
Leasee from the sale of such minarals, whether such p ds are held by Lessee or by a third party, and all fixtures on and improvemaents 1o the
leased premises used In connection with the production or procassing of such leased minerals In order 10 secure the payment of all royalties or other
amounts due or 10 becoma due under this lease and 10 securs payment of any damages or loss that Lessor may suffer by reason of Lesses's breach of
any covenant or condition of this lease, whether expreas or impiled. This llen and security interest may be foreciosed with o without cour procsedings in
the manner provided in the Tite 1, Chap. § of the Texas Business and Commerce Code. Lessee agrees ihal the Commissioner may require Lesses 1o
exacule and record such Instruments as may be reasonably necessary lo acknowledge, attach or parfect inis lien. Lesses hereby represents thal there
are no prior of superior llens arsing from and relating to Lessee’s activites upon the above-described property of from Lessee's acquisition of this lease,
Should the Commissioner al any tme delermine thal this representation is not true, then the Commissioner may this lease forfeited as provided
harsin.

34, POOLING. Lesses is hersby granted the right 1o pool or unitize the royaity interest of the owner of the soll under this lease with any other
leasshold or mineral interest for the exploration, developmaent and production of oll or gas or elther of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling o unitizing of the interest of the Stale under this lease
pursuant 10 Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Leasee hereby releases and discharpes the State of Texas and the owner of the soil, thelr officers, empioyees, partners,
agents, contractons, subcontracions, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, induding environmental harm, lor which recovery of damages is sought, Including, but not limited 10, all losses and
expansas which are caused by the activites Of Lessee, ils Officers, employees, and agents arising out of, Incidental 10, or resulting from, the cperations
of or for Lesses on the leased premises hereunder, of thal may arise out of or be occasioned by Lessee’s breach of any of the lenms or provisions of this
Agresment, or by any other negligent or sirictly liable act or omission of Lesses. Further, Lesses hereby agrees 10 De liable for, exonerate, indemniy,
detend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, thelr SUCCESSOrS Or Bssigns, against any
and all calms, labilites, losses, damages, actons, parsonal injury (Including death), costs and expenses, o other ham for which recovery of damages
hmummmmmqmmmummm Induding attomeys” lees and other legal expenses, iNnciuding those reiated to

, on tha b d prami of In any way related 10 Lesses’s fallure 1o comply with any and all environmental laws; those arising
anuhlny-.ymnhdhuuusmumymuuuunmumh d those Wy from Lessee's use of the
mdummmmmmmudummwmwrmdmdumumdmm
o any other act or omission of Lessee, its directors, officers, employees, partners, agents, cONUacIon, subcoNtracions, guests, invilees, and their
respective successors and assigns. Each assignee of this Agreement, or an interes! thersin, agrees (o be llable for, exonerale, indemnity, delend and
hold harmiess the State of Texas and the owner of the soil, their officers, employess, and agents in the same manner provided above in connection with
the activiles of Lassee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lasses shall use the highast degres of care and all reasonable safeguards to prevent contamination or
pollution of any environmaental medium, including soll, surface walers, groundwater, sediments, and surface or subsurface strata, amblent air or any
other environmental medium In, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lesses shall not bring or permil 10 remain on
the leased premises any asbestos containing Materials, expiosives, Loxc materials, or substances regulaled as hazardous hazardous
harardous substances (as the lerm “Hazrardous Su ® Is defined In the Comprehensive Environmental Response, Gmmnl.ldﬂlym
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or loxic substances under any lederal, state, of local law o reguiation ("Hazardous Malerials”), except
ordinary products commanly used in ConNecion with ol and gas explomtion and development operations and siored in the usual manner and quantites.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES, LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.1980, commonly
known as the Relinquishment Act, and other applicabla statutes and amendments thereto, and If any provision in this lease does not conform to these
statutes, the statutes will prevall over any nonconforming lease provisions.

True and Correct

Raeves Coumy
Clerks Office
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38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee before It is filed of record In the county records and
In the General Land Office of the State of Texas. Once the fling requirements found In Paragraph 38 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.
39. LEASE FILING. Pursuant to Chapter § of the Texas Business and Commerce Code, this lease must be flled of record in the office of the
County Clerk in any county in which all or any part of the leased premises Is located, and certified coples thersof must be filed In the General Land
Office, This lease is not effective untl & cerufied copy of this lease (which is made and certfied by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additonally, this lsase shall not be binding upon the Stale unless it
recites the actual and rue consideration pald o promised for execution of this lease. The bonus due the Stale and the prescribed fiing lee shall
accompany such certified copy to the General Land Office.
LESSEE
BY )
Tive:
Date:
STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Taxas
Date: Date:
STATE OF TEXAS STATE OF TEXAS l
BY: aY: ‘i
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
)
Date: Date: |
|
{
|
{
|
-
)
{
|
|
|
L
\
| |
\
|
|
|
i
. ,
e e e e i e e i e . . RS — = A
* True and Correct
copy of _
Original filed in
o sev 4 Reeves County
ae SR S Clerks Office
. S S s s> .
: o4 . . .




40. Pald-Up Lease. The delay rentals for the 1% anniversary date and for the 2" anniversary
mmmmummmmmmmmsm,mrme,mmmw
for the 1 anniversary date and for the 2™ anniversary date are due and payable. The total payment to
UmsmtedTmsandu'ueownerofthesoﬂlssﬁﬂ.OOperm. The State of Texas and the owner of the
soil have split the total payment of $60.00 per acre equally.

If delay rentals are paid on or before the 3 anniversary date, the total delay rental paid shall be
$44,560.00. Said payment will include a pre-payment for the delay rentals for the 4™ anniversary date.
Payments shall be made as follows:

To the owner of the soil: $22,280.00
To the State of Texas: $22,280.00

Additional Provisions:

1. (a) Notwithstanding anything to the contrary contained herein, If, at the expiration of the
primary term, Lessee is engaged in actual drilling or completion operations on said land, this lease shall
remain in full force and effect as to all of said land for so long as such operations continue to completion
or abandonment of such well and for so long thereafter as continuous development of said land Is
conducted. "Continuous development”, as that term is used herein, shall mean no more that 180 days
elapsing between the actual date of filing of the well completion report or plugging report with the Texas
Railroad Commission on one (1) well and the commencement date of actual drilling operations of another
well, If, at the expiration of the primary term, Lessee is not conducting actual drilling operations on said
land, but Lessee has completed a well on said land as a producer of oil, gas or other hydrocarbons prior
to the expiration of the primary term, this lease shall remain in full force and effect for so long as actual
drilling operations on said land for an additional well are commenced within 180 days following the
expiration of the primary term, and this lease shall continue in full force and effect so long thereafter as
continuous development Is conducted as defined above.

(b) At such time as Lessee fails to commence said continuous development as defined and described in
this Paragraph in Subparagraph (a) above, or once commenced, Lessee fails to continue same, this lease
shall terminate as to all said land, LESS, SAVE AND EXCEPT, HOWEVER, the following:

(1) those lands included in the smallest optional proration unit permitted by Lessee pursuant to
the rules and regulations of the Texas Railroad Commission, or such other governmental
authority with jurisdiction of the premises, and surrounding each well which is then producing oil,
gas or other hydrocarbons in paying quantities. With respect to the description of proration units
to be designated by Lessee, such proration units shall contain only acreage from the section of
land within which a well is located, and shall be in the form of a square, or rectangle, the
perimeter boundary lines of which shall be drawn parallel or perpendicular to the perimeter
boundary lines of said land. No such proration unit shall be established in a manner that
precludes the formation of as many additional like size and shape proration unit(s), on a
proportionate acreage basis, on that portion of said land not included in a producing proration
unit by Lessee, unless Lessee obtains the prior consent of Lessor, which consent shall not be
unreasonably withheld; and

(1) for each proration unit allocated to each well then producing oil, gas or other hydrocarbons in
paying quantities as of the date of such lease termination, from the surface down to the
subsurface depth of 100 feet below the total depth of the deepest producing formation (as
recognized by the governmental agency having jurisdiction In the well drilled in each such
proration unit); provided, however, such lease termination as to depths shall apply separately as
to each proration unit surrounding a well then producing oil, gas or other hydrocarbons in paying
quantities and this lease shall remain effective as to shallower non-producing formations only as
to each such proration unit then, or thereafter allocated thereto in accordance with the rules of
the governmental agency having jurisdiction.

copy of
Original filed in
Reeves County
Clerks Office
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(c) If at any time after production In paying quantities has been established on said land, and while this
lease is in effect, the Texas Railroad Commission permits smaller proration units than those designated
and established by Lessee pursuant to this Paragraph, Subparagraph (a) above, then for a period of three
(3) years from the later of the following dates (the "Extended Term"):

(1) the expiration of the primary term,

(ii) the termination of the continuous development described in Paragraph 13, Subparagraph (a)
above, or

(iii) the effective date upon which the Texas Railroad Commission enters an order which permits
such smaller proration units,

Lessee shall have the right, but not the obligation; to commence drilling operations on the smaller
proration units so permitted, If the Texas Railroad Commission (or other governmental authority having
Jurisdiction) permits smaller proration units as described above and if Lessee, at its sole and exclusive
option, elects to drill wells on such smaller proration units as described in this subparagraph, then at the
end of the above-referenced Extended Term, Lessee shall release all undeveloped lands and shall retain
only the smallest proration units (both as to oil and gas) as permitted by the Texas Railroad Commission
(or other governmental authority having jurisdiction) as to each well then producing oil, gas or other
hydrocarbons in paying quantities; provided, however, that if, at the end of said Extended Term, Lessee
is engaged in actual drilling or completion operations on said land, this lease shall remain in full force and
effect as to all of said land for so long as such operations continue to completion or abandonment of such
well, In the event Lessee elects not to drill wells on said smaller proration units as permitted by the Texas
Railroad Commission (or other governmental authority having jurisdiction) during said Extended Term, |
then at the end of said Extended Term, Lessee shall release all undeveloped lands and shall retain only ‘
the smallest proration units (both as to oil and gas) as permitted by the Texas Railroad Commission (or
other governmental authority having jurisdiction) as to each well then producing oil, gas or other
hydrocarbons in paying quantities. Notwithstanding anything contained in this Paragraph, Subparagraph
(a) to the contrary, in the event the Texas Railroad Commission (or other governmental authority having
jurisdiction) falls, for any reason, to enter an order which permits smaller proration units than those
described above, then this Paragraph, Subparagraph (b) shall have no application and shall be of no
force or effect, and further, Lessee shall never be required to drill an additional well, or release acreage
pursuant to this Subparagraph (b) if the smaller permitted proration unit is afforded a production
allowable that is less than the actual production capability of any existing well located on said proration
unit. {

(d) After the expiration of the primary term, this lease shall terminate, as to each proration unit, [
surrounding a well which ceases producing oil, gas or other hydrocarbons in paying quantities for a '
period of 60 consecutive days; provided, however, that in the event Lessee conducts drilling or re- |
working operations on such well or proration unit within said 60 day period and thereafter continuously i
and diligently conducts such operations and such operations result in the re-establishment of production {
of oil, gas or other hydrocarbons in paying quantities, then said termination shall not occur, |

(e) At such time as this lease terminates, as to all or any portion of said land and as to all or any depths
located beneath said land, Lessee shall execute and deliver to Lessor a recordable partial release of this
lease covering the applicable land(s) and depth(s) which have terminated under the terms of this lease.

2. This Lease may be executed in multi-counterparts no one of which need be executed by all parties
\ hereto and the same shall be binding upon those parties who execute whether or not all named parties
join in execution hereof. Counterparts thus executed shall together constitute but one and the same
instrument. In the interest of facilitating, filing or recording this instrument thus executed in multi-
counterparts, each executing parties hereby authorizes removal of signature and acknowledgment pages
and reassembly of the same into a single document composed of one copy of the substantive portions of
this Lease attached to multiple separately executed signature and acknowledged pages.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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LESSOR:

S e: Bechham, a/k/a z;en Speﬁce, a/k/a

even Caldwell Bechham, ren Fullingham, a/k/a
Individually and as Agent Karen Beckham,
for the State of Texas. Individually and as Agent
for the State of Texas.

John Beckham, Clifton Mott Caldwell, II,

Individually and as Agent
for the State of Texas, and
exercising his executive

a/k/a Clifton M. Caldwell,
Individually and as Agent

for the State of Texas.
: rights for Nancy Capra,
- a/k/a Nancy Beckham, |
Rob Beckham, a/k/a
James Robert Beckham,
and Lynn Beckham, a/k/a
Lynn Marderosian
John Clifton Caldwell, Guy Robert Beckham,
| Individually and as Agent Individually and as Agent
! for the State of Texas. for the State of Texas.
|
|
|
|
|
|
l
? l
| :
|
|
J
p— True and Gorrect
AT copy of
@ 5)  Original filed in
LT S k‘» -/ Roeeves County
e 2R S JUE S g Clerks Office
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LESSOR:

Steven Bechham, a/k/a
Steven Caldwell Bechham,
Individually and as Agent
for the State of Texas,

n Beckham,
ividually and as Agent
r the State of Texas, and
exercising his executive
rights for Nancy Capra,
a/k/a Nancy Beckham,
Rob Beckham, a/k/a
James Robert Beckham,
and Lynn Beckham, a/k/a
Lynn Marderosian

John Clifton Caldwell,
Individually and as Agent
for the State of Texas.

Karen Spence, a/k/a
Karen Fullingham, a/k/a
Karen Beckham,
Individually and as Agent
for the State of Texas.

Clifton Mott Caldwell, II,
a/k/a Clifton M. Caldwell,
Individually and as Agent
for the State of Texas.

" Guy Mobert Beckham,
Individually and as Agent

for the State of Texas.

. A,

- .True and Correct

A7 N0\ copy of
(1 (i; ) Original filed in
K‘“' /./ Reeves County

2 Clerks Office
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LESSOR:

Steven Bechham, a/k/a
Steven Caldwell Bechham,
Individually and as Agent
for the State of Texas.

John Beckham,
Individually and as Agent
for the State of Texas, and
exercising his executive
rights for Nancy Capra,
a/k/a Nancy Beckham,
Rob Beckham, a/k/a
James Robert Beckham,
and Lynn Beckham, a/k/a
Lynn Marderosian

Individualy and as Agent
for the State of Texas.

Karen Spence, a/k/a

Karen Fullingham, a/k/a
Karen Beckham, }
Individually and as Agent \
for the State of Texas. ‘

Coly, Wbt 1t

Glifton Mott Caldwell, I1,
a/k/a Clifton M. Caldwell,
Individually and as Agent
for the State of Texas.

Guy Robert Beckham,
Individually and as Agent
for the State of Texas.

]
1}

True ang \_;U'I'TH

copy of
yriginal filed In
Roeves County
airks Oﬁl'ﬂe
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Mollie Cline, a/k/a Mollie
Caldwell Cline, a/k/a
Molly Belle Caldwell,

Andrew M. Caldwell,
Individually and as Agent
for the State of Texas.

i Individually and as Agent
‘ for the State of Texas.

LESSEE:

Range Production I, L.P.
By: Range Production Company, General Partner

Qhled

D. Neal Harringtor, V. P. of Land

STATE OF TEXAS §

§
COUNTY OF §
This Instrument was acknowledged before me on this day of
, 2004, by Steven Bechham, a/k/a Steven Caldwell Bechham,
Individually and as Agent for the State of Texas.

Notary’s Signature

rrue and Correct
copy of
rininal filed in
Reaves County
Glarks Office
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‘Andrew M. Caldwell, !
Individually and as Agent '
for the State of Texas.

Mollie Cline, a/k/a Mollie
Caldwell Cline, a/k/a
Molly Belle Caldwell,
Individually and as Agent
for the State of Texas.

LESSEE:

Range Production I, L.P.
By: Range Production Company, General Partner

D. Neal Harrington, V. P. of Land

STATE OF TEXAS 5 |
§ ‘
COUNTY OF §

|
This instrument was acknowledged before me on this day of |
, 2004, by Steven Bechham, a/k/a Steven Caldwell Bechham, ’
Individually and as Agent for the State of Texas.

Notary’s Signature

copy of
Original filed in
Reeves County
rks Office
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Mollie Cline, a/k/a Mollie Andrew M. Caldwell,

Caldwell Cline, a/k/a Individually and as Agent

Molly Belle Caldwell, for the State of Texas. |

Individually and as Agent

for the State of Texas. |
|
[

LESSEE:

Range Production I, L.P.
By: Range Production Company, General Partner

D. Neal Harrington, V. P. of Land

STATE OF TEXAS

Y
'd §
COUNTY OF 3_),!5-,-1‘, L §

- This Instrument was acknowledged before me on this _do'f day of
L):. cerm e, 2004, by Steven Bechham, a/k/a Steven Caldwell Bechham,
Individually and as Agent for the State of Texas.

JANICE K. PRICE
NOTARY PUBLIC,
BTATE OF TEXAS

way Commcr £ 03-08-2008

True and Correct

if* copy of
(_%; Original filed in
RS ‘ 1eaves County

- F,
. &S OB larks Office
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COUNTY OF && \, §

N This lnstrument was acknowledged before me on this _J0  day of
oy

., 2004, by Karen Spence, a/k/a Karen Fullingham, a/k/a
Karen Beckham, Individually and as Agent for the State of Texas.

j'
|

’ STATE OF TEXAS
|
|
|

BTATE OF TEXAS {
o Notary’s Signattre

STATE OF TEXAS §

§

COUNTY OF §
This instrument was acknowledged before me on this day of

, 2004, by John Beckham, Individually and as Agent for the
State of Texas, and exercising his executive rights for Nancy Capra, a/k/a

Nancy Beckham, Rob Beckham, a/k/a James Robert Beckham, and Lynn
Beckham, a/k/a Lynn Marderosian.

| Notary’s Signature

\

‘ .
|
!

\

1 ]
|
|

:
l
" — £ mandf‘w
A 250 copy of
| I'{i{ ] iriginal filed in
&_fi}_:‘ / Reeves County
. .. aese :... el Clarks Office
O S 1 % 4 D
e * 0 o *. .




5ok 692 e 169

STATE OF TEXAS §

Y

COUNTY OF §
This instrument was acknowledged before me on this day of

, 2004, by Karen Spence, a/k/a Karen Fullingham, a/k/a
Karen Beckham, Individually and as Agent for the State of Texas.

Notary's Signature

STATE OF TEXAS §

§
COUNTY OF-_E;(LQL §

This instrument was acknowledged before me on this ;_QQ__Q/\Aay of
mm by John Beckham, Individually and as Agent for the
State of Texas, and exercising his executive rights for Nancy Capra, a/k/a
Nancy Beckham, Rob Beckham, a/k/a James Robert Beckham, and Lynn
Beckham, a/k/a Lynn Marderosian.

/ﬁ'—"‘" W SANDRA WASKOW
L ] MY COMASSION E0wEs |
Waw?  June 01, 2006 1

Yy

T Y YYYYrTITYYY Notary’s Signature
|
\
1
! |
|
|
|
|
|
|
. S e s S S _ e i
o *True and Ct‘:l’l’GC1
£ OF 7 " 0O
el copy _
.@g \ riginal filed in
ey B 9 JJ raaves County
" ° .‘ - -... "i-.._.-".- g ﬂ
(L I s L e 8 CC = .,rkSO ice
:.. .. .. . '- : .. . :
M . .
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‘ o
- STATE OF TEXAS
|

§
§ L
county of {0ylor s
This instrument was acknowledged before me on this (gq'“" day of

2004, by John Clifton Caldwell, Individually and as Agent for
! the State of Texas.

e A0y

Notary Public, State of Texas Nota d’s Signature
of My Commission Exp 01-10-07

STATE OF TEXAS §

T §
COUNTY OF m;{h)r §
This instrument was acknowledged before me on this Q(B.Li: day of

' IIJ Ql!lb& , 2004, by Mollie Cline, a/k/a Mollie Caldwell Cline, a/k/a

Molly Belle Caldwell, Individually and as Agent for the State of Texas.

| e

sessaeans

Ty KIM A HARRELL
* "\ Notay Puble, State of Texas ‘ 0 N
My Commission Exp 01-10-07 | &

T A Notary’s Signature

STATE OF TEXAS

§
§
COUNTY OF 55(@(2 §

This Instrument was acknowledged before me on mls&— day of
004, by Guy Robert Beckham, Individually and as Agent for
the State of Texas.

ﬁ‘"’ "3 SANDRA WASKOW M

Jef MY COMMISSION EXPRES

RN June 01, 2006 Notary’s Signature

copy of
Original filed in
Hraves County
arks Office
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STATE OF TEXAS

§
§
COUNTY OF quQ . 1§

This Instrument was acknowledged before me on this QEJ*_L- day of
/DKC_D,M by~ , 2004, by Clifton Mott Caldwell, II, a/k/a Clifton M. Caldwell,
Individually and as Agent for the State of Texas.

yeeReved

KIM A HARRELL % g W
Notary Public, State of Texas i ;
My Cornirission Exp 01-10-07 Notay(r‘s Signature

STATE OF TENNESSEE ~ §

§
COUNTY OF __Talnaaissn

Personally appeared before me Andrew M. Caldwell, Individually and as
Agent for the State of Texas, with whom I am personally acquainted and who
acknowledged that he executed the within instrument as his free act and deed and for
the purposes therein contained.

Witness my hand, at office, this _gQLr‘Jay of Ll)’.[ﬁmh‘?f , 2004,

STATE OF TEXAS §

o
.........

Y
COUNTY OF TARRANT ~ §

This instrument was acknowledged before me on the I day of

c:ltx-w\‘j ZM by D. Neal Harrington, Vice President of Range
Production Company, General Partner of Range Production I, L.P,

Kt A. Pre e

Notary's Signature

ANY PHUNISIGon HEREIN WisCn 20 THIETS L SALE, REMIAL
OR USE B IWE DESCRabed SO Pl (T Y BECAUSE OF COLDR
OF RACE (5 IKVALID AND UNERSURCLABLE UNDER FEUERAL

Law
DAY OF  JANUARY A.D. 2005 2:31 P. M.
DAY OF JANUARY A.D. 2005 8:30 A. n.
, DEPUTY DIANNE O. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS

5 " True and Correct
ﬂ copy of
' Original filed in

.naves County
larks Office
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Jerry E. P

Date Filed:

File
By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawlul custody and possession, as the same s
filed/recorded in the public records of my affice, found in VOL 692

PAGE 151 .THRU 1 7}
| hereby certified on _APR 1. 4_1_’_2095

DIANNE O/ FLOREZ, COUNTY CLERK s 3 e .
REEVESCOUNTY, T $es S 0f 5"
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

June 21, 2005

Attn: Robert Ebeier
Range Resources Corp.
777 Main St. Suite 800
Fort Worth, Texas 76102

Re: RELINQUISHMENT ACT LEASE No. M-104941 .
1,782.40 acres out of Sec, 1, 8 & 16, Blk. C-8 and Blk. 57
Reeves County, Texas

Dear Mr. Ebeier:

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under mineral file number M-104941. Please refer to this number
in all future correspondence conceming the lease.

Your remittance of $53,597.00, has been applied as the state's portion of the cash bonus
$53,472.00, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

v Lecd
Drew Reid b) w"s -

Minerals Leasing
Energy Resources
(512)475-1534

MS/DR

Stephen F. Austin Building + 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 - 800-998-4GLO

wwv.glo.state.tx.us
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Range Resources Corporation - yi Check No. 00101177
DATE ‘ REFERENCE OR DESCRIPTION . INVOICE AMOUNT DISCOUNT NET AMOUNT
09/14/07 [091407 \<22280.00 22280.00
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