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Drew Reid - Proposed Mineral Classified Oil and Gas Lease 

From : 

To: 
Date: 
Subject: 

CC: 

Drew, 

"Bobby Ebeier" <Bebe1er@rangeresources.com> 

<drew.reid@glo.state.tx.us> 

12/8/2004 3:29 PM 

Proposed Mineral Classified Oil and Gas Lease 

"Lee caldwell (E-mail)" < lcaldweil@bitstreet.com> 

Page I of I 

As we discussed a few weeks ago, Range Production I, L. P. is proposing to lease four tracts of land in Reeves 
County, Texas, from Lee caldwell, et al covering 2,102.40 gross acres (1,051.20 net to the State) . Attached is 
the proposed Oil and Gas Lease and a plat of the acreage (the tracts are colored In green). We are paying $60 
per net mineral acre for a three year lease and a 21 % royalty. We are not paying any delay rentals, so the delay 
rental clause was stricken from the lease. 

At your earliest convenience, please review the Oil and Gas Lease and let me know if the General Land Office will 
approve the proposed trade with the caldwell family. Please do not hesitate to call me at 817.870.2601 if you 
have any questlons. Thanks. 

Bobby Ebeier 

< <caldwellOGL.pdf> > 
< <caldwellAcreage.jpg> > 

file ://C:\Documents%20and%20Settings\Dreid\Local%20Settings\Temp\GW}00009.IITM 12/8/2004 
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Trl!Utbl# 4469 

LBSSa': The Undersigned Parties 

LOSS88: Range Production I, LP 

LEASE IIICRl'T91 

CIUlty 
REEVES 

REEVES 

REEVES 

TERMI lffERED 

Prmry T ll'ffl: 

Bcrus/ AIJ'8: 

Roota/Acnt 

Royalty: 

ClflllARIINS 

MF# 
MF101789 

MF101791 

MF102366 

COOIIUltt: 

Basefle No 
99121 

128244 

99123 

3 years 

$58.00 

$1 .00 

21% 

Pogo Producing Company 

Pogo Producing Company 

Midland Oil and Gas, Inc. 

Fnday, December 17, 2004 

HAL REVIEW SHEB 

G~t: R. Widmayer 

L83S8 Date: 12/8/2004 UI: J 

Acrss: 2102 4 

Part s~ Blod( Twp SUrvey Abst# 

ALL 71.$ ~ 16 57 07S T & PRY CO 2699 

ALL :J ?t./ 70 ~ ca 00 PUBLIC SCHOOL LAND 4051 

ALL '.,z.. . 0 l+c. 8 57 07S T & PRY CO 2701 

~ftV' 
1'£ I I 

TERMI REClrGDID 

Prfflry T 11'111 3 years 

Bcrus/ Aa'11 $58.00 

Riil tat Aa'11 $1 .00 

Royalty 21 % 

Date Tll'ITI Boous/Ac. Roota/Ac. Rovalty llstn:e 
5/1/2000 3 years 

5/1/2000 3 years 

2/1/2002 5 years 

$45.00 

$45.00 

$5 00 

$1.00 1/5 

$1 .00 1/5 

$20 .00 3/16 

Last L83S8 

Adjacent NW 

Adjacent SW 



.. 
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UI HM NT A T L .. A APPL! ATI 

Texas eneral Land Office Jerry Patterson, omm1ss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Mall Edl ing, Deputy Commissioner 

FROM: Robert Haller, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Appl ican t: Range Production I, L.P. 

Prim. Tenn: 3 years Bonus/ Acre 

Royalty: 21 % Rental/ Acre 

DATE: 

County: 

$58.00 

$ 1.00 

Consideration 

Recommended: Date: I Z - t 7. c.J4-------
Not Recommended: ----
Comments: 

/ Lease Forni 

Recommended: nt" 
Not Recommended: ----
Comments: 

Matt Edlin Commissioner 

Recommended: - ~....:.:::::~ 

Not Recommended: ----

Recommended: _ _ 4,-.;..._ 

Not Recommended: ----

Larry Laine. Chief Clerk 

Approved: ~ 
Not Approved: ___ _ 

Date: ,\ ,:Jo<: 

Date: 

Date*F-
Date: 

Date: /C:, ,C-~ d5 

I 7-Dec-04 

REEVES 
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Drew Reid - FW: Caldwell Oil and Gas Lease, Reeves County, TX 

From: 
To: 
Date: 

Subject: 

Drew, 

"Bobby Ebeler" <Bebeler@rangeresources.com> 

"Drew Reid (E-mail)" <drew.reid@glo.state.tx.us> 

1/4/2005 11:56 AM 

FW: Caldwell Oil and Gas Lease, Reeves County, TX 

Look at page 10 of the OGL for Paragraph #40. 

Bobby Ebeler 

> -----Original Message-----
> From: Bobby Ebeier 
> Sent: Tuesday, January 04, 2005 8:35 AM 
> To: 'drew.reid@glo.state.tx.us' 
> Cc: Lee Caldwell (E-mail) 
> Subject: Caldwell Oil and Gas Lease, Reeves County, TX 
> 
> Drew, 
> 

Page I of l 

> Attached Is the fully executed 011 and Gas Lease that we are taking from the Caldwell family on their mineral 
classified acreage In Reeves County, TX. The lease covers four (4) tracts of land (2,101.40 acres--see the 
attached plat). The basic terms are: $60 per net acre bonus consideration; 21 % royalty; and a ~)~ar 
primary term. The total bonus consideration to the State of Texas Is $63,072.00. At your earllesnvenience, 
please review the proposed Oil and Gas Lease and let me know if you approve of it. Call me at 817.870.2601 if 
you have any questions. Thanks. 
> · r 
> Bobby Ebeler 
> 
> 
> > <<CaldweilOGL.pdf>> > > <<CaldwellAcreage.jpg>> 

file://C:\Documents%20and%20 eltings\Dreid\Local%20 ettings\Temp\GW}00009.HTM 1/4/2005 
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Drew Reid - Caldwell Oil and Gas Leases, Reeves County, TX 

From: 
To: 
Date: 
Subject: 
CC: 

Drew, 

"Bobby Ebeier" <Bebeier@rangeresources.com> 
"Drew Reid (E-mail)" <drew.reid@glo.state.tx.us> 

1/6/2005 12: 15 PM 
Caldwell Oil and Gas Leases, Reeves County, TX 
"Lee Caldwell (E-mail)" <lcaldwell@bitstreet.com> 

Page I of I 

My management has approved the $100.00 per net acre counter-proposal. Therefore, I am attaching the two Oil 
and Gas Leases for your approval. I separated the N/2 of Section 3, Block 71, PSL Survey, Reeves County, TX, 
on to its own Oil and Gas Lease, and increased the bonus to $100.00 per net acre. Please advise of your 
approval. Call me if you have any questions. Thanks. 

Bobby Ebeier 

<<CaldwellOGL(State)l.pdf>> <<CaldwellOGL(State)2.pdf>> 

file://C:\Documents%20and%20Settings\Dreid\Local%20Settings\Temp\GW}00009.HTM 1/6/2005 



Date Filed: 1 < t:;< v < I 
Jerry E. Patt 

By - -
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Apri I 18, 2005 

Attn: Mr. Drew Reed 
Stale of Texas 
Commissioner of the General Land Office 
l 700 N. Congress ve. 
Stephen F. Austin Building 
Austin, TX 7870 I 

RANGE RESOURCES 

Re: Two Oil & Ga Lea e between the tate of Texa , acting b and through it 
agent tepben Becharn, et al and Ra nge Production I, L. P. 

Dear Drew: 

Enclosed arc ccrti fi ed copies of two Oil & Gas Leases dated December 8, 2004. Our 
bonus check in the amount of $69,722.00 which is inclus ive of the $250.00 filing fees. 

If anything further is requi red in order for this lease to be appropriately fil ed with your 
office, please advi se. 

Very trul y yours, 

1 r: · vLW ~ {L(A 
Robert Ebeicr 
Senior Landman 

Enc losures 

Range Resources Corporation 

1n Main Street Suite 800 

. . . . . . •••• oc . . . . . . . 
. . .. . . . 

rtl , x1,/1 t . . . 
• 

. 
• ... 
• • . . Tel (817) 870-2601 Fax (817) 870-2316 



. 
o 1 I 14 , . • _ o 11 ,1 o s :1722 . 00 

.. . . ... • . • . . • • . . . . . . .. . . . . . . . .. 
• • • . . . . . ... . • . . . . . 

TOTAL 69722.00 



.... . .... 
. . . . . .... . . . . 

. . . . . . . . ... . . . . . 

File No.J?Jf70({9 <f/ 

By ~-=---~..Ji-.-
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BOOK PAGE 

FILE# 275 

. • 

a~ ... , .. Land Office 
Rellnqul1hment Ac"I LAu• fOt"m 
Revl1.d. Sepllmbet 1H7 

~ ustin, 'atexas 

OIL AND GAS LEASE 

THIS AGREEMENT la mado and 91\wr.d 11110 lhla Alll,__ dlly ol ,.PoolaJl>oc,.......,.""'----- ~ 20Q!__ . be- lhe Stale ol T ...... ec:ling 

byand11Voughllaagen~~int ..... YOS1 ..... s:a ..... 1QQo<1 ...... ..._.pa~n1es ...... .._ ______________________________ _ 

o1 c1o Let C,k!wetl 222s South Paov1U• Syllll 3 AbftlOI Ioxu l960 
(GMP....-Addr-) 

tald agen1 heroin role<recl lO u lhe owner ol lho IOI (whelher one or more), and i.;BloR,,........,Pur.,.od..,uctlgn,-...uli..;L.....,P~--------------

ol m Main s1eeeL suu, 8QO Fqt wn r,xa, za102 
(GIYel'ennMonl--) 

1. GRANTING CLAUSE. F0t and In ainsklonillon ol lhe 9ffl0Uflta ataled below and ol lho oovenanta and eor-nenta to be peld, kept and 
perfOfTTIOd by Lenee Wldo< u,t, leaM, lhe SIDie ol Texas eCling by llllCI llYOuQh Ille owner ol lho d , hereby grania, leases llllCI leta unio LeasN, lor 
lho IOio and only ~ ol protpectlng end <lr1Ring for and p,ocludng Oil encl gu, Ulylng pipe UMS, DuUOing lllnl<I, 110r1ng Oil and Du11dlng power 
atallons, lelephone linff and other ,~uciur .. lhe<eon, to produce, save, take care ol, Ire.II and nnspon aakl products ol lhe loan, lhe lollowlng lands 
lltuatecl In Bum County, Stale ol Texa,, t,o. ... n. 

Tred 1: All of Section 1, Block~. PSL SUM1y, R-County, T ..... , oon~nlng 374 1 aau, more or i... 

Tred 2: All of Sedlon a. Block 57, T°"'1\lhlp 7, T & P RR Company Sur,ey, Reeve, Couniy, Tuu, containing 692 ecna, more or leu 

Tred 3: All ol Sedlon 18, Block 57, Township 7, T & P RR Company Sur,ey, RNYN Couniy, Tuu, oonlalolng 718 3 aau. more or leu 

oontalnlng ... l ~Z02~,'l~Q._____ ean, more or lul The bonul CXINlderauon pelcl for lllil ..... la u foltowa; 

To lho St11e ol Texa, Fltty Dnl Thousand Ew: Hund[Od SOY!Qty Two end Ng/JOO OoU31J 

Ool131'1 (S53 172 00 l 

To lhe °""* ol lhe IOI! Fltty Ibcn Thousand Four Hund[Od Soxonty Twg anq NwJQQ OglliHJ 

Ooltara (S!l3 172 00 ) 

Total bonu1 conaklenllion Ont Hund[Od Sbt IboiMQd Nm HYOS!clll fqty Eouc IQd Ng/JOO pg,1p 

Oollat9 (S l 06 941 00 > 

The total bonua con11c1er11uon peld repreaenta a bon .. ol ,.Sjxty.,.._.llnd...,...,Nal-..1,.00au,Dgj..,.Jil{I.,,.., ________________ ____ _ 

--------------- Dollan (S§Q 00 > per eae, on .J~Z-02-i~Q~--- nel ecrM. 

2. TERM. Subject lO llle other f)rO\lllklnll In lhla lease, lhl8 lease ahalJ be fa e iarm ol Flye 151 yeara from 
lhla dale (hore111 callecl "pr1mery term•) Ind u long lhe<Uftar u oil and gu, o, ellhe< ol lhem, Is proaUC*I In paying quanbtlea from Hid land. A.a UMd 
In lhla INM, lhe UHm "p<Ocluc.cl In paying quan~IHI·· rMaN INI Ille recelpta from Ille .... Ot C>UIW •utnortzecl ~d .. UM o( Ille ...i..tance(1) 
ooYO<ed exceed out ol pocket operatlon;,i expenses for Ille llX monlhl last past 

••• • 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office . . . ... • • • • • • . . • . • . . 
• 

r. L 
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,. J PAGE i ' ' ,_ 

• • 

3. DELAY RENTALS. If no well la c:onvnenced on the leued premlMa on 0t before one (I) )'N( lrom Ihle date, Ihle INN ahal lermlnate, 

un1eu on 0t bekn au<tt ·~ date l.auN lhal S-Y 0t i.ncler io IN - of the eo1 °' ID hie craclit In the m PIOlllPb 40 lQr lffllOdtd Pt'IX 

Bom• proy1sm 
---------------~ Bank,81 ___________________________ __. 

Of Its IUCICeltcn (whld, ehal oonllnue U the clepmlto,y regarclM8 of c:hllllOff In the owne,,/\lp of Mid lancl), the 8IIIOl"11 eped1lec! below; In lddltlon, 
LIUM lhlltl pay Ot tender IO the COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE Of TEXAS, AT AUSTIN, TEXAS, a I • ....,, on 
0t bel0te talc! dale . P1yment1 under 1/liJ paragraph lhatl operate 1t a rental lllCI anall CtN« lhe p,Mleoe of delemng the a>mrnencement of a weft lo, 
one (I) yea, lrom uld clalAI. Payment, under lhts p;ngrapt, ehd be In IN followlng amount,: 

To lhll - of IN eo1 w PpqJgl) 40 lQr IOllQdod Delay Bonsal cardJlgn 
Oollera ($ _________ __, 

To lhll State of Texu m PatwlQh 40 (!r lfJltOOAO Po1aY Blotal QfPYDRl 

Dalara ( $._~~~~~~~~ 

T~ Delay Ratltll; Ht P1C1<Qoh 40 g lfDM¥lld Po!IY Rootat Aaldalgr) 
Dolats ($ _________ ~ 

In a like manner and upon lll<e peyme,111 0t tenclel'I 8l'Alaly, the oammeoc•'*•' of• well may be Junl,- deferred lar ~ periada of one (II 
y_. NCh clul1ng IN prirmwy ietm M peymen11 0t liencleQ of reniai IO the - of the toll may be medl by cnedl o, aighl draft of i.-, or eny 
U11QMe of Chis ...... and mey be c1oot1-.o on 0t before Ill renlal ~ dale. II the benk c!Mlgnai.cl In ru ~pl'I (o, IIII IUCCU80t benil) IIIOUIO 
oeue to ulsl, IU9l*'d t>u•-· ~te. IN o, be - by - bet*. 0t for any rauon la.I or raluM ID ac,cep1 rani.i, LeeSM 11\111 not be 
held In Clllaull lar ~ IO ma a au<tt payments o, llnclera of ranlal unlll IIWty (301 day, •Ill< IN owner al IN eOII a11a• c1e11- to Le- , p,ope, 
~ lnelrUfflefll natnlnQ - Oatlk .. llgat'll ID rectMI eucn paymat'III or lat'IC*'I 

._ PROOUCTIOH ROYALTIES. Upon p,oduClton of al lll'ldlOt gu, ~ IQIMI ID PIIY 0t - ID be peld on..nalf (112) of the royalty 
pnMded lor In tnls lHM to the CommlMIDner of IN Ge,,wal Land OfflCl8 of IN State of Texu, at Austin, Texu. and on.ha" (112) of eucn royalty 10 Ille 
awn«oltheeol' 

(Al OIL. Royilfty payable on al, wnlc:h la del'tned u lndudlng II hydroc8lt,onl praduold In • lqulcl form • • the moull of III well and .i.o u 
811 oondensete, cflsulbt.e, and ocner liQVld hydroc:8roons raoovwed from Oil o, oa• run t11roug11 • Hl*lllOr 0t Oll>W eQUll)menl. u h«Mlafllr pnMded, 
ahall be 2 J '!I. pan DI tne Q10N p,oauc:uon o, tne m8tltet value tne<eol, •t u,e aplkln ol lhe - of Ille eOII 0t Ille Commlsalonef DI tne Genetat 
Land Office, IUCh value ID be detAlfflllned Dy I) Ille highest poeted price, plua pramlum, It any, alt8ftd o, pelO for Oii, oonoensai., o,awt.ate, o, acnw llQuod 
hy0toc8lt>onl, respecrJvely, of a ke 1ype enel gra.iry In Ill general a,u -• praduold and wnen run, o, 2) IN NQl,ell rnatl<et pnoe ineteot oft...CS o, 
palO In tne gene,-4 - -. prooucocs encl - run, o, 3) IN grou l)f'OCMCIS of IN aall IMteol, ~ ls 1111 grute, ~ agrN8 INt befont 
any gas p,oeluoeel from tne leeled prem,- la told, used 0t procollMcl In I plan~ ti wll be run frN of oaet lO Ille royally awnera ttvougr, an edequate all 
encl oa• MC)atlltor a t oon-,lklnal rype, o, Dill« equipment II teast II etftd11t1~ ea NI al lq\JlcJ hycll'DC8tl)ona ~ from u,e gas by sucn -­
... be ~. The l'8QUll'ement tnal sucn gas be run lhnlugh I Ml)lfltor o, Oll>W equipment mey be ...CS, In writing Dy IN royally_.. upon 
1ucn 1em11 at1e1 cane1ot1ons .. w..y pruc:nbe 

(8) HON PROCESSED OAS. Royalty on any gu (lnc:lucllng llat1ld QIII). wttk:n la di,.,_, M II hydlOC:811Xlos and gaMOUa eubel8nCM not 
defined •• al In aubperagrapl'I (A) llboll9, proclucecl tram 1111)' _. an ulcl land (UOIPI .. pnMded '*- """' rNC*l lO gu pn)CUMd In I plant lar 
IN~ of gasollne, llquld h}'drOcatllons Ot - l)l'C)CluOI) ahal be 2]'!1. pen of the grou p,odudlon or the men<II valUII llefeol, et ... 
option of Ille - of tne 8CJI Ot u,e COtMllnlolW of Ille Gen«el L8nd Office, IUCh vakM ID be baMd on Ill higMat rnatl<el pf\oe palCI o, oftwed lar 
gas of 0Dn1l*'llble quality In Ille gene,al WN -. praduold atlCI wllat'I run, o, the grou price peld Ot oltefecl to 1111 prc)CIUC8r, ~ Is IN greeter, 
pnMded 11181 1111 mllA!muffl l)RUW. bUe In ~ Ile gu unoe, Ilia INM 11\111 not II any lme eXCNd I• 65 pounCls per aqua,e ftCI\ IOllol\llt, 
atlCI Ille aland.Nd base lempenu,n lhall oe alxty (60) ClegrMS F elnnl'oetl. canec:llon IO be m8Cle lar ~ 8CXXllOlng IO Boyle'a Law, and lar ll)8Clllc: 
llfl\'lly IOODrcWlQ IO tesl8 made by the B-- Method or by IN moat 1ppn,,19d method of tesung being used by Ille lnoustry 111111 lime al 1e1ung 

(Cl PROCES S ED OAS. Royalty on any gaa ptOCHNd In I gNalne plant 0t Dllw plant lar the raoovwy of guollne o, - lqukl 
~ al\llll be 2J'!I. pen of Ille -gu and Ille lquld h)'Ol'OClfl>Dlia unc*9d or IN m111<e1 value lhlieDI, II Ille ape,on of Ille_ 
of the eol o, the Convnl- of IN Cenenl Land Otb All royelliff oue '*..,.. ahal be b8Md on one nuncncl percent (IOO'II,) of the total pllnl 
p,oCIUCIJon of residua gas •ttnbutlble IO g:is produced from this leue, encl an fihy percent (50%~ o, INI percenl KCI\MlQ to uu., ""'*'-< la tt,e 
greattl<, ol the IDtll plant prodvcUon of llquld n)'OIOCall)Dnl enrlbut.lllle IO the gas prOcluOed from 1111, INM. p,O\llcleCI tnat If liquid h)'Ofaawoona .,, 
r-.cs from gas prC>CUMCI In • plant In wtoien Les- (Ot Its Plf9n~ IUblldlwy 0t affiliate) owns an Interest. 11en tne percentage applcable ID llquld 
hyllrac:arl>ONI anal be ftfty percent (5Cnl.J °' Ille hlgllest pe«:enl ICCNlng IO a thlrcl pany p<OOllllng o•• IIVOugh auch plant uncle( I prooeu,ng 
•~oment negodal.ed II onn'a length (o, If tnere 1, no IUCh third p ny, the higMII percent then being apedrled In procuslng agreement:a 0t oantn1c:t1 In 
lhe lndu,uy), wnlcnevw ls llll greate(. The respedlw royalllU on rulclue gu atlCI on llquld hydl'oc:all)ona ahaM be CllllmWled by I) the highest m111<e1 
price palel 0t oftwed for any gu (Ot IQ;,ICI h)'drc>c:an>ona) ol camparable qua ry In Ill oene,.i "'"· o, 2) tne grou pria, peiel o, oN«ed lar sucn realOUe 
gas (Ot the welOhted 1-.ge OfON Mlhng price for the respec:uve grades of llquld hyoroc:a,t,onl), wnlcllewt ls the grNter. In no-•. '-'-· ahal 
tne royaJUea payable uncs« 1/liJ paragraph be leu than U1e royaldu Whlc:11 would hi,,. been dUe hllCI IN gu not been prooessed. 

(0) OTHER PRODUCTS. Royalty on Clftlon black, eulptv 0t 1111)' Oii!« pradUdl proclucecl 0t manufac:llnd lram gu (uc.pdng llquld 
hydfoc:att)ona) wnH"' ulcl gas be ·ca91nghud; "dty; or eny-091, by nctoneung, burning a, any-procalllng lhal be 21% pan ol 
the gross production ol aueh products, a, the matltet value lheleol, at 1111 DC>lton ol tne - of 1111 aa1 °' the Commlutonet of 1111 G4onwal Lind Oftlca, 
IUCfl matltll value IO be determllled u towows: I) on the ti.Sis of the hlgllest mat1111 price of Nc:11 proCIUct lor the ume month In WhlCh 11,c11 ptOClucl la 
produclCI, °' 2) on h belle ol tne _,,.,. grou Ille price ol NCh proclUtt lor the aa,ne montn in wnlctt lllldl products .,, prDOucacl, wn1c:ne- 1t Ill 
greater. 

.. 
•• 

S. MINIMUM RO YAL TY. Our1ng 111Y ~ •II« the expnuon al the primllrf 181m of Ihle INM. W !Illa leue la mu\- by proclucllon, ... 
IO)'llllu pe1c1 under 11111 lease In no event a1111 be i..s than an 8IIIOl"11 IIQUlll lO the IOtll annual c1e11y ran~ her..,.. PfOWled. Olhetwlu. ""'' .,,.. be 
oue enc, payable an o, beto,e ine IHI oay <>I tne montn 9UCXlffO,ng Ille enno-.aty c1ata of "'' leaie I IUffl equal ID U1e IOUI ennual rental lell lhl 
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amounr ol royaldea paid during Ille preceding year. If Pll'agrap/1 3 ol 11111 l&aH <IOBI not speedy a delay ntni.l amount, 11\en lof tne pu,pona ol 11111 
paragn1p/1, Ille delay reoi.l amount ahall be one dollar ($1.00) per aae. 
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.. ROY Al TY !ti KIN o . NotMlhatandlng eny - ptOlll8lon In Na ...... et eny lime or from lime ID *"-· in. - ol lhe eon or lhe 
Commlaalonerol .,,. Generel Lend Offloe mey, et the Ol)tlon ol ellh«, upon not IHI lrlen alxty (CIO) daya notice to lhe holder ol lhe le ... , requke lhlll lhe 
peyment ol eny ,oy8ldH lcetvlno to IUC\h royalty owner under lhla INN be med4I In kind. TM owner ol in. IOll'a or lhe Commla.- ol lhe o.n.nit 
Lend Offlce'a tight IO IHI Ill royally In kind anal not dlnw1lah or negate lhe -- ol lhe IOI I or lhe Commwlone, ol IN Gene,111 Lend Office'• tights 
or L ...... , Obllgeilona, -- exprMI or lmplled, uno. 11111 IMM 

7, NO DEDUCTIONS. l.uaM 80'"' lhllt d royaldu accnAno und« lhla INN (lndudlno .__ paid In kind) ahall be without deduCldon to,­
IM cost at produdno, o•llllllnO. •llll1n0. M parallng, irtellng, c:lehyoraang, compreulng, pt'O()llllng, 1r811Sp0111ng, end OlherNlse meklng the ol, oas end 
ocne, producta ,-.unc1er ready lor .. ,, or UH. ~ eor- to compute end pey royalties on the o,oas Y8lue reoelYed. Including eny runbUrMlnents 
for 11verance tueJ end p,oOucdon r9'ated COiia. 

8. Pl.ANT FUEL ANO RECYCLED OAS. No royalty ahelt be peyable on llllY OU u mey rep,uent lhla leaM•a l)l'Ol)or1loNlte ahare ol eny fuel 
UMCI IO procua OU produced he<eunder In any prooualng planL NotNtlhatanolng eny olher l)tOlll8lon ol Ihle leaM, end M,bject IO lhe ""'11*1 c,on,-11 ol 
the owner ol the loll encl the Commluloner of IN Ginn Lend Offlce, Lessee mey r9Cy'Cle ou for oat kll ~ on the llllHd premt111 or tor 
1ni.caon lnlO eny Oil or ou producing lormedon undenyong lhe IUMCI p,9m11e1 •lier the tlqulcl h)'dcocarooo, oon~ In the ou have IIHn rernoll'8CI; 
no roy11ldH ahtlt Ill payable on the recycled oa• uni.I It t.a produced 8nd acid or uMCI 11y leSMe In • manner wnlc:1'1 en~lles lhe royalty ~ to II 
royalty under Cilia i. ... 

I . ROYAL.TY PAYMENTS ANO REPORTS N. royal not 18ken In kind ahlll III peid 10 the Commluloner ol the General Lend Of1loe et 
Auttln. T exu, In the lolo,o,tng menner 

P,yment ol royalty on produetion ol ol encl OU ahall be u pnwloed In lhe Nila Ml for111 In the T uaa ReglaW Rulee Qlffenly pro-toe ... , royally on Oii 
la due end must be ~ In the ~ Lend Offlce on or before Ill ~ day ol lie IMICXlnd monl\ ~ the month ol p,oclUCl,on, end royel!y 
on gas It due encl ~st Ill r--..d In the C.... Lend Office on or belcn III I~ day ol "' IMICXlnd monlh ..-.g in. monlh ol ~. 
eccompenlecl by the •Nldr.M ol h owner, menager or - euthorlzeel egent. completed In Ill tom, encl~ prM01beel by 1\1 Genet.i Land Office 
encl ahOIW1g IN oroa IIITIOunl end Cll9poejllon ol .. Oil end OH proeluoecl end the merltel value ol 1111 Oii llllCI g:ll, IOgellW with • OOPY ol .. cloQJc'Mnta, 
l'8CX)f'Cle or reporla oonftrming Ille grou proclU(:aon, ~don encl INlll<et V9lue ~ OU mei. rMdlnOI, ~ reoelpta, OU line ,-Pia encl 
oin. dledls or memoranda ol 9l110UI\I PfC)(IU-s end pu1 Into plpelnes, tanu. or pools end ou .,_ or ou sioraoe. end eny - f9POl'U or reoorde 
wnlCh Ille Get*1II Lend Offloa mey r9qlll(8 ID Y811ty the groa proeluCIOn, ~tlon end metl<el Velue tn d cases Ille eu111on1y ol • manager or egent 
IO ect lot Ille~,,.,..., mutt lie 114.o In the Genet1II Wlncl OlflcA Ellen IU)'lllty peyment anal Ill eocompen,eCI by• Cl'8Ck atub, -· aumme,y 
or ocner remlllance eClvlce ahowlng by the UligneCI Oener1II Lend Offlcl IUH number Ille emount ol roya11y being paid on MCII ..... If LMSM paya 
Na royalty on or before lhlt1y (30) daye ell« 1111 royalty P8>"'*1l wu -· 111en L.aUN ow.a • pena,ty at 5% on 1111 royalty or S25 00, ~ 11 
great¥. A royally peyrnel\l wnich b - lhltty (30) Cl.aya late anal eocrue 8 penalty ol 1~ ol Ille royalty - or S2!1 00 ~ la grN1- In-*"> 
IO • penally, roya111a -· ea:rue In-I at e rate ol 12'11, per yeer. IUcfl lntMnt WI begwl ID ea:n,e wnen Ille roya,ty II alXly (60) daYI oYWCIUI. 
Afflelavlta IIIICI IUPl)Ot1ing Clocumenta - ... ROI ffleel - - .,... lnaK • penally In .,, emounl Ml by the General Land Offloa lldffllnj.UllUYe rule 
wnlel'I Is elfectlYe on Ille date - Ille arlldevtll or auppontng Clocumenll wwe due TM Lessee .,.. .. oew .. ,.spons.o,.ry for paying or causlng 
royald" IO Ill pakl u cnsalbecl by the due dale pnwloed hlfwi. Peyment ol 1111 delinquency pena11y ahall In no way opere1e IO pron.0,11111 State'• 
rlgnt or forfeiture u pnw1oec1 11y l.lw nor ec1 10 pc»tpone .,,. dale on wnocn royatuu _. or1Qlnaly - The •boYe penalty proy1s1ona an•• ROI 1pp1y In 
CIMS ol uu. dispute .. lO Ille State'• por1lon ol 1111 royalty or to lhll ponion ol lhe royally In d•tpull .. IO ,.... man<el Y8lue 

10. (A) RESERVES, CONTRACTS AND OntER RECORDS. ~ ahltl4 ennuatty fumlall lhe Commlaaloner ol 1111 Oenenll Lend Offloa 
wllh 111 bat poulble Hllmele of oll llllCI oa• fU4INU uncleltylng tnla IUM or •llocabl• to lhla leue rinc1 lllal 11,mllh Aki Commlaaloner w1th ooplet ol 
Ill oonll'aCII unoer ......,lch ou la llOlcl or f)fOC8SMCI encl al IUbMQuent ~1a end emenomenta IO IUcfl oonncta w,trw, llWty (30) daya elW 
enlarlnQ Into or making auc:n oonncta, egre«nenll or emenelmenll, Such oonncta end eor-nerita '"'*' ,-vec1 by Ille Cenerul Land Oflloe .,,.. 111 
held tn oonllcleMe by 1111 c.,,.,.et LDncl Office unleu otnefWlse eutnorlzeo by Lessee. IU Ollllr oonncu end reooroa pen;ilnlng to Ille proelucuon, 
b'llfUl)()NtJon, sale 1111<1 matlleling ol lhe Oii IIIICI oas produced on ulcl premilN, lnduCl,ng the IIOoka eno IIOOOunta, rec:eipll IIIICI (l.adlllgu ol • • well, 
tank9, pools, metMe, encl p,pellnu llhell at all dtnN Ill IMltljecl IO ~ end el<IIITW\ltlon by Ille Commisllon« ol Ille General Wlncl Offlce, 1111 
Atlomey Generlll, the eo..mor. or the rep,uentaUYe ol eny ol them 

(B) PERMITS, DRILUNO RECORDS. Wrllten nocloe ol el open,llona on lhll luM ahel be aubmltteel 10 Ille Commlulonw ol the °"*'81 
Lend Ollloe by La- or operator live (!I) daya before llpuCI dell,-· ,-wy, lamponNy ebenclonmenl or plug end eblnelonment ol eny _. or 
wells Such ""'1nen nooce to 111e Ge,*111 Land Ofb .,... lnduCle _. o1 Ra.lt'mcl Commlaalon '°""' for appt,eal!On '° llflll Copiea o1 _. ... 1a. 
oomplellon r9l)ON enc, plugglllg reporU lhd be aupplecl IO 1111 General Land Offloa et Ille lime by ere lleel With 1111 TeJW ~ Cormllu,on. N. 
epp.auona, permits, f'epo,\I or - ftllnos 111111 ,.,_.,_ 11111 i.... or eny ac,eoflc Ml on 1111 leaHcl p,.,_ IIIICI NI.,. IUOfflltleel IO the Texas 
Renn»o CorM1INlon or eny OClllt govwnmental eo-ncy w N Include Ille wort1 ·s1a1e· In Ill uu. AOcl•llonally, In IIOOOl'Clance .,.,.,, RMroea Commlulon 
Nies, any elgnege on Ille IUMCI p,emlMs for lhe pu,poM ol klen~l)vlo W9b, tank lllltteriea or °'* .. _.,., 1mpro>;emen11 IO the lerlCI must uo 
lndude the word "State· luaN anal supply 1111 Cenenll Land Ollloe with err, reooroa, memcnnoa, IIOOOunta. repona, cu111ng1 enc, corN, or ocner 
1n1onna11on rwwe III the or,ere11on o1 the ~ inn-. W!IK:h fTIIIY III requealeel by 1111 General Lend Offloa, 1n ICldtion 10 tnoM hefeon 
expressly l)rO'Acled IOI. lHtM 11181 hlMI en eleclr1CII encl/or racll0ec:1Mty auMIY n\lCle on Ille txn-oole ACIIOn, from the beH ol the flUrtaoa C8lMRO ID 
the tocal e1ep111 ol ...a. ol en wen. Clrllleel on the •boYe CIUa1becl p,emlMI end ahall lnlnamt • lN8 OOPY ol the log ol •Cl'I IIUMlt on UCh well ID 111e 
Genetal Lend Office wllhon ftrlHn (15) daya •lier the meklng of la.Cl_...., 

(C) PEHAl.TlES. l.HtM ahall lna.r • penelly """- reporla, documen• or - fTlllllliM we not lllecl In the o.n.111 Lend Oflloe wnen 
due. The penalty IOI late Mno ahal be Ml by the General Lend Offloe IIClminltlnlM Nie wNch la effecuw on the dale when 1\1 melllltets _. - In 
the Genetal Lend Olflce. 

11, DRY HOLE/CESSATION OF PROOUCTION DURING PRIMARY TERM. II, dlnig lhl pmllfY 1ttm her90I and pt1or 10 dlSCXJYWy end 
p,oductlon cl ol or gu on uld land, LM ... JhooJkl dt1I • Ory hole or hole• lheleon, or ff Clunng Ille prlmety uwm het.ot IIIICI ellef Ille dlKO\lely end 
actual producilon ol oil or ou from the leased premlset auch produdlon lhereol ahookl OHH from eny cauH, Cilia lleM ahel not lerrNNlle II on or 
bolore the explrallon of alxty (CIO) daye from date ol complellon ol aakl dry hOle or cesaatJon ol proouctlon LessM OOITlmenC8I 111l<Mlonat drllling or 
rtwotlllng operauon, oi.reon, or paYI or llf\Cle(8 Ille next ennuat delay rental In IN ume maMer H provteleel In 11\11 lleM. II, during 1111 last yew ol lhe 
prlma,y 11m1 or within IIX!y (60) Claya prior therelO, • dry hOle be completed end lllllneloneel, or Ille produc:lion of Oil or OH fll'IOUl<I OUM tor eny CIUM, 
Lenee'• rig/Ill anal! remain In full toroe eno effect wtinout tu,vw operat,ona unW the exp4nlllon ol Ille p,vna,y tenn; end ii Lessee nas no1 resumed 
production In peylng quan~tlH •• the 8Jll)<flllon of the primary term, LHaff may me1n1a1n 111,a lease by conouct,ng ll<kl•tlOOal Orllllng or r-lng 
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operadonl p,.nuanl ID ~ph 13, ualng Ille expiration ol Ille pn,ma,y IMm U the Clale ol c:uaatlon ol prOClucOon undel Paragraph 13. ShoulCI lhe llrat 
- • or 1111y .uOMquent M U e1r111eo on tne abOve clNctlbe<I land be oomplei.11 H • a11u,.., on or ou well wttnln tne prlmety IMm hereof, u .. ee may 
ruunw payment ol IN annuel rental In tne Htne mann« u l)fOVkle<I he<eln on or Delore tne rental paying oato IOllowlng tne expiration ol alxty (60) 
<18)1 trom IIIO <IIIO ol complollon o/ IUCll ahul4n Oil or QU - encl upon 11\e l.lllufe ID ma>-• IUCll paymenl, tnla leue a/\1111 lpeo laCIO a.nninalO. If al Ille 
exp,111uon ol tne pnma,y 1etm or 1111y lkM tneroane, a ahul4n Oii o, ou ...n la IOCaWl<I on tne leaMO p,amlMI, paymenui may De made In accoroance 
wtlll Ille ahul.Jn P,OYISlona he<eo/ 

12. DRJLUNG AND REWORKIMO AT EXPIRATION OF PRIMARY TERM. If, al lhe eicpntlon ol l\e pnma,y Wiii, nellller ol nor OM le being 
proouc.o on oalel lllncl, bul ~ la "*' envageo tn ~ or ro-..onc.tng ope111uon. lhe<9on, lib leaM ehal remain In lorco 80 long u ope111don1 on 
salel W9M or for Cllllllng o, rl'Mlrldng ol any aoa.uonal ....a. are ptOMCUi.11 In gooo laltn and In workmanl • manna, wftnoul lnlWNpllons 101ai1nQ ~ 
Ulan olxty (C,O) oar- during any one IUCll ope,allon, and If tney rNUlt In tne Pf'O<IUCIIOII ol oil anel/o, oa•. 80 long lll«Mh« u Oii 900/0t ou la proOuc:ed 
In paying quanadH Iran Aki lallcl, o, payment ol ahuMn ol or gu .,.. royalU.. or compenAto,y roya/ltea II macie u p,lMdeCI In 11111 leaae. 

13. CESSATIOH, DRILLING, AND REWORKING. If, all« tne expiration ol .... pllmarf leml, p,oduc:tion ol ol Ot OU lrcm lhe IMMd 
J)(IIITIIMo, allar once OC>lalne<I, lhOulCI CNN from any aiuM, tnlt ..... "'81 not lefflW\llle W ~ CCWMMnOU 9dellllonal o,m,,g or m,or1dng 
ope111UON1 witnln olxty (60) oar- an. IIUCl1 coaaatlon, and tnl9 INN ahall remain In 1111 lorco 1111<1 en.a lor 80 long u aucn ope,adono Qlntlnue In QOOC1 
la.111 ano In workmanlike manna, wttnou1 lnlem,ptlona ioealull! men tnan IIKl)I (60) <1aya. II aucn <llllllnQ or l-1dnO ope111dona ruu11 In tne ptOCIUClk),I 
o1 °" o, ga,, tne lease a/\aJI rWTlllln In lul torce 1111<1 enea tor 80 long u oil or gao la p,oducecl Item tM leaseCI p,4N'TUU In paying quanaliea o, payment 
ol ahut4n oil or gu - royalb .. or payment ol oompenaatoty royau, .. la ,,_ u p,ovtoeo 1>en1tn or u p,o,.I04ld oy lew II Ille <111111ng or reWOl1\lng 

Ol)ef'IIIOI\I rflull In Ille com~llOn ol I Md .. I ""' note, Illa IUM will not lemlMIIIAI " Illa ~ (X)rMl411l<»J IIOOIDOflill CIIWlg or flWOl1\lng 
ope,abOnS ,.,tnln Ml)' (60) o.ays alter Ille complollon al Ille 'Mii u a clf)I IIOle, ano 11\11 luM anal rema,n In ellltCI 80 long a, L._ QlnllnuU Clt\lAng or 
r.....onuog ~Ilona In gooo la.Ill ano in I WOflullanlule manner wunou1 ln .. fT\J!'UOOt loQllng mo1, tnan lW)' (60) Cl.l)'I LIIMI lhllll give wnuen no11ee 
IO tne Genenll LanCI Offlco WIIIWI lllUly (30) <l.1)1 ot any c:uaallon ol p,oeluC:llon, 

14. SHUT-lH ROYALTIES. Fat purpoMt ot Ihm 1)8f1101'8ph, 'weJr muN any welt tnat hill been Halgnecl a wel llUITlber by Ille atata eowicy 
n.wio jurtMlk:llon ove, tne prOCluCIIOn ol oll and gu. If, at any dme an. Ille expnuon ol tne pllmarf IMm ol a ..... IUII. ...,...- l)elng ahul In, WN l)elng 
malntalnecl In torCI ano ,nea, a wel c:apatM ot producing o11 or gu In paying q111111u11U .. IOcalOO on tne lNNCI p,-. bul Oii o, ou ta not be.no 
p,oouCIICI 1or lack ol -- p,OOUCllon 1ac111u.a or lack ol I auiliible matllel. "*' l.NsM may pay u • anu1-tn Oii or gas ruyall)I an lmOUnl llCII* to 
clouOle ""' annual rent.II p«MOIICI In Ille INN, but not .... tnan $1,200 • yea, lor eacn - Qj)llllle ol p,ooudng 1111 or ou tn paying quanu-. If 
~pn 3 ol tnla .._ oo.oe not apedly • delay rental amount. ...., lor Ille pu,i-u ot Ne ~. ,,. Oellly rentll 9fflOUIII 0/\all be one dolat 
(S 1.00) '* acre. To De effecdw. eacn lnh181 ahul-in Oii o, g;is royalty must be pelcl on o, Delore: \ 1) tM explra11on ol tne pnma,y letffl, (2) l50 O.ya alter 
Ille Le- coaM1 IO proCl\lC8 Oii or ou lrom tne INMCI premilell, or (3) bO <11)11/W lnaM oomplelN a <lr1IW>g or rewonung op«11ion In 9CCIOrtlallOO 
wllll tne lnM plOlllslons; wnocne- data la tataal. Suen payment ahat be maoe one-l1alf ( 112) to tne ~ ol tM Cenlfal LanCI Offlco 11n<1 on. 
hart ( 112) IO Ille owner ol Ille IOI II IN lhUl-in oll or OU royalty la paid, IN INN .rl8II De oonsloeteo ID be a prOduang ..... anCI IN payment allal 
extano IN lenn ol 11141 lease for a J*1oc1 ol one year Item tne encl ol tne p,lmaty *'"· or Item tne Int Clay ol tne monlll lolowtng tne mon111 In wnk:ll 
pro<IUCIIOII cea,eo, ano, allilr 11\al. II no au.table pro<IUCIIOII tac:11, .... Of NtaOle market lor .,.,. Oil or OU L\IIUI, LeNN may Mlend tne .. , .. lor lour 
mo11 ouccosalw pe,k)da ol one (1) year Dy paying Ille aame amount Nell yea, on or Delore tne expi111uon ol Nell allul·ln year 

15. COMPENSATORY ROYALTIES. If, Clul1ng tne penoCI tne INM la >.tpl In eHIICI by payment ol 11'11 ahul-ln cl Ot gas royalty, oil or gao la 
llolcl and oe1,--eo 1n pay,ng quanuuu from I wel locaWl<I willlln one lllOuAnCI (1 ,000) 1 .. , ol tne teaHCI p,em,M0 1111<1 complelecl In tM same p,oclucing 
r~. or In any case 111 wntcn Ol1lonllge la occumoo, tne non, to Qlnlinue to-~ 1n1 i..a.. by paying .,.,. 111u11n o11 or ou royally anaa caaM, 1>u1 
Ille lease allall remwn etfllCllw tor 11141 remalnow ol Ille year lor WlllCll tne royalty 11111 1>61111 palel. The lesSM may malnlall'I tne teue lor IOur more 
IUQCOOllve yeg111 by L-.. paying cornpenaatoty royalty 11 tne royalty 111"' provlCloCI In IN leaSI ol 1111 rnwl<el value ol prooucdan frllm tM 'Mii CIIUllng 
Ille Clralnagt, or whtcn Is compi,,wo In 1111 Hffil prooudng rese,w,r llllCI wtlllln one tnouaano (1 ,000) INI Of tne i.auo premises. The cx,mpensat.ory 
royalty le IO be paiO monrnly, on.nail (112) IO 111, Commiuioner ol lhe Oen.,nij Lancl Ollloe an<I one-natl (112) IO tne owner ot tne - · begN1nlng on or 
betore .,.,. last day ol tne monlll lollowlng 1111 monlll 111 wnk:n 1111 Oil or gaa It p,OOUOIIO lrom tne MU caus,og tne Cll1lll\aOI or tnal Is COITlpleWICI Ill 1111 
eame proouano r8011MW ano tocalocl WiUlln one tnousanc1 \1,000) INt o11n11eaaeo p,wnlsea. 111111 compenaatofY ,oya11y paid In any 12-mon1n pe,IOd 
ta an amount lesa 11111111111 annual a/lU14n Oii or oo• royell)I, U1SH11 tl\al pay an amount equal ID 1118 e1ttf11enc:e wtrnlo U1ir1Y (30) days Item tne end ol tne 
12-mor,111 pe,k)d. Compensatoty royalty paymenta Wiiien are not limely palCI wtu IOCI\III penalty and ln111re11 In ICCOfUOnC8 wtlll PlnQtllpn 9 ol tnls 
leas.1. None ol llltlM PfOYlalons wtll rell&ve LeuN ol 1111 Ol>llg;i1lon ol reaeonlll>le Cklvelopment nor U>t OOllg;illon IO <11111 olf1111 well• aa provioed In 
Texas Nauiral Retoun:a, CoCHI IS2. 173; --· 11 Ult <letenninallon ol"" CommlsaioM(, ana wt111 tn11 ConvrllSllone,'1 wnnen app,oval, 1111 payment 
ot compentato,y royatllea can aollaly 1111 obllgallon ID Cltlll onset wt1lla. 

11. RETAINED ACREAGE. NOlwtlhatandlng any pro,Mlon ol tnla leUe ID tne Qln11111)1, aflaer I well prooudng 0t capable ol procludnO oil or 
gao lllla ~ a>mp1111e<1 on Ille teaseo p19ff\1Mo, L._ ehafl txaldH tne Clillgenco ol • reasonably p,v<1en1 op«110r In Clrllling .uch ldclldonol well or 
wells aa may be 111a90llably necena,y lor v .. p,oper oevelopment ol 111• hlateO preml11s and In ma,uung Ille f)fouualon 1n1reon. 

w VERTICAL. In Ille event ll1la lease la In torce Ind ell.a two (2) yeara Iller lhe exphdon <lalAI ol lhe primary Ot ex1aOded l8ml It ahlllt then 
wm1oo ... H IO 811 ol "'' loaHCI p,emlHa, EXCEPT ( 1) 40 acrea .urrouo<llng eacn oil Mil capable ol producing In paytno quanddet Incl 320 acrea 
.unoun<llng eacn gas weu capable 01 proOuclng Ill pay,ng quanMdea (1ndu<1lng • 111u1-tn oil or gas _. H p,OVl<IICI In Pilragrapll 14 he<IIOf), or a weu 
upon wnlcn LI"" la tnen engageo In -~ Cllllllng or 11wonung Clp4Hllllona, o, (2) Ille num1>1< ol 1cre1 lndu08cl ~ a p,ocludng pooled un11 
pursuant IO TtlCllJ Naturol Resources Coo. 52.151-52.154, or (3) IUCll greablr or lesHr IIOOlbel ot ecru u may tnen be lllocalael tor produCllon 
puipOHt IO a proration unit tor eacn ,ucn prooudng weN und4lf Ille NIN end regulallOna ol Ille Railroad CommiMIOn ol Tuas, or any aua.euor 
eoency, or Olll« govemmenlal 1ulllor1ty t\av,ng )uria<llcllon. It at any urne •'* 1111 eHilGllw dale ol the panlal termination provisions h;nol, .,.,. 
applicable ftekl Nies 1r11 cnangeO or 11141 well or W1111a loc:alael llle<eon are recaaallle<I 80 tnal less acrN041 IS "*"''* 1110cOW1<1 to aalCI -• or Willa tor 
p,OOUCllon purpoeu, 11\is lease "'8U tnereupon IOmlinlllO u IO al ecruge not lhelNh« allocaWl<I IO UICI wef or wen. lor p,oClualon puil)OMa. 
NOIWllllJtandtng Ille lermlnalion ol lhlt leaH IS IO a ponlon ol lhe lancll OOVWIICI ht(lby, Lessee elW nevMlllleat Qlnunut 10 t\ave Ille r1gl11 ol lllQlffl 
IO ano eor ... 1,om Ille tanot ,111 euojea ID Ult& ..... 1or III J>U(l)OMI Cllacrll)e<I In P~ 1 hereol, IOOv"* '"'"' • ........,,ia ano ngn!Hll--y tot 
exlsung roacls, exlsung ptpeltoU encl Olllllr UIIUng l.idliu.1 on, Cl',,W 1111<1 ICIOn II the lancla ClescrU>e<I In Pa,agrapn 1 lll(eo/ ("1ne retatneO lan<la"), lor 
acceoa to ano trom Ille retatneo 1ano1 ano lor tM oalll«lno or nosponauon of oll, ou ano otner monetlla p,oaucoa frllm tne retaineo tanoa 
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(8 ) HORIZONTAL In Iha event Ihle IHH la In force .nd eff9d two (2) yeera aflM Iha axi*atlon data ol lhe p,tma,y or Ulandld 1em1 It ahd 
funner temiln.ii. as io an deplhl below 100 '"' below Ille IOtal depth drhd (h«elnaflM "dMper dep111111n ucn well locatld on acrnoe ralalned In 
Pwagniph 11, (A) above, unleaa on or bekn rwo (2) year. •lier ina pr1mwy or axtendld leml Leuee payt 1111 amount eqvlll ID one-nail (112) ol lhe 
bonua onglnally paid u conaklwadon lot llllt laua (as apadl\ld on page 1 rweol). 11 IIUCh amount la peld, lhtt INM anal oa In loroe and ,n.a u IO 
IUCl't dffpe( daptna, and aald tennln8Uon lhal be <Mllyad lor 1111 ldd•IJOnel paMd ol two (2) yNII and 10 long 11\e<Nller U 01 or Qh la proCluoed In 
paying QUand~u from 1uch ~ oapU\a -Id by lhi.1 INM 

(C) IDENTIFICATION AND FILING. The lurlace acruga ,.c.lnad heBunOet u 10 NCh ....a lhlll, at ,-ty at ptllCllcal, be In Iha lorn, ot a 
equate with lhe well located In lhe CIIIIIM tharaol, or Midi QCll4I( lhlpe u may be app,O\l9d by Iha CommlMlon« ol ina Oaneral Land Offlol. Within 
thirty ()0) daya al'la< panial le<mlnatlon ol lhtl ..... u p,o,,lold h«een, i..- 11\111 auaii. and recoro I relNM or ,.,e ... a conlllneng • .... hlc:lory 
legal duaipllon ol the acruoe and/or dec>lhl noc retained hM9unclw. The raoordld 19laua, or• aw11111d copy ol ..,,,., ahal be a1ac1 In the Ganer.i 
Land Otftce, eocx,mpanlld by Illa tlling '" prucrfbecl by Iha Oaneral Land otlloe Niu In en9d on the dlll Iha rllNM la ltlld. II i.- Illa or refueN 
IO eMCUII and reconl MK:11 relehe °' reteuee wllllln rw,eiy (90) da)'I atw being rwquut.ad IO oo ao by Iha ~ Land Offloe, th.,-i Iha 
~ at hi• IOla diaaetlon may oatlgnata by wrtuen lneln#nent Iha IO'NQI llndlor clapChl IO be r.i.aa.o hereund« lllld ~ llld1 

lnatrum.,-it •• La-·· IJ<l)el\M In the CO<#'lly OI CO<#IIIN -· lhe ..... le IOalt.ad and In Ina offlclal racorda ol ... Garww Land Offlce - eucn 
<Mslgnldon ahalt be binding upon La- for .. put'pOHa. 

17. OHS ET WEU.S. Neither Ille bonut, IMlay rentala, nor roy1lllea peld, ot 10 bt peld, In!« ttlil IMM ahlll ,..._. l.auN ot hla obloltlon 
IO proWtCl Ina oil - gas under lhe abova-<leaafbld hind from being drained. UIMM, eubla-. reoel\w OI OIIW agent In conlrOI ol the INMd 
preml1ea ahal OriN at many walta II lhe fac:111 may juaUly and l/lell UM IIPl)fOl)rilll ,,_,a and art, IO I Oeplll ~ IO pra-,1 undue Oralnage of 
OI and oa• from IN leasaO premises. In 1100.don, M OI and/or gu MlOUld be l>'oelUOeO In CIOfMlWdal quanat,,i1 ...,INn 1,000 ,,.., ol rie INMO prenuea, 
or In any CIM where 1111 leaMd preml- ta being Oralnad by production ol oil or OH, lhe LUMa, IIUblaaee, ,-i...ar or OIIW agent In conltOI ol Ina 
lallld premlsu anatl In gooa fal111 DeQlll Illa OOlt.ng ol a wai or~ upon rie leaMCI premtaaa ...,lllln 100 Oaya 111« ina 01UW1Q _. or _.. or Ina 
well ot wella completed whnu, 1,000 INt ol Iha IHsld preml- 1tan prOducing In commercial ~bllea and ~ proeea.,11 luch Ottlltng wllll d,llganoe. 
F.nure IO eaUaty 111111at1.110<y o11M1 obllgallon may aUOj4lc:I thla leua and ina °""*' ol 1111 IOil'1 aoancy righll lO 1or1 .. iu,., Only upon the <Mlefflllnldon 
ol Iha Commlsalonet ol Ille Gane<al Land OfflOI lt10 ...,u, hi• wrtnen 'Pl)toY8I may ina 1)9Yff*lt ol ()l)fflpat'IJSalO<y IV)'9lly u,Kla( appiK:abla 1111iuio,y 
parame,.,. aalltly Iha obllgadon IO Otlll an oltMI _. or web IWQUr.O unoer Ihle ~ . 

1L FORCE "1,._,EURI:. II, aller I good lalth eflort. LauN ta ~led from oomplylng wlll1 any expr ... or lmpllld -I ol °* leua, 
from OOnducllng Orllllng openuiona on the leased prwnlaas, or lrom produdng oil or gaa from Iha lelMd p,.mlMs by reaaon ol - · 19balllon, 11ots, 
alrlkea, •cu ol Goel, or 1111y valkl orclar, ruta or nlQUlallon ol Q(MIITV11ant euinoniy, than wnlle '° prevent.ad, L-'• Obligallon IO OOffll)ly with eucn 
ooYenan1 anal be auspendacl Ind LIIMI ahaN noc be lable lor oamagea tor faRure IO comply wi111 MK:11 CXMW\111111; IKkltllonllty, 11111 lease lhd be 
1x1on0e0 wnlle Leuee Is prevented, Dy any MK:11 cauu, from eonduellng Orillng eoo rawonung operellonl or from proOudng o.1 °' ga, from Illa INMCI 
premises. However, notl1lng In lllla paragrapn lllaK luspencl Ina P9Y"*'t of Clelay 190lall In Oilier IO malnlllln INI lease In 1tfact Ounng lhe primary 11m1 
In thl abeenoe ol auct1 drilling or reworking oparadonl or proOuctlon ol oll or gu. 

19. WAARMTY CLAUSE. The owne, ot Iha aoll wenantt lllld IQr- lO oaland dlle 10 Iha leased premlaee. 11 lne owner ol the eoll O.fllulta 
In paymenll ow«1 on 11111 leased premises, 111111 L.auee may redeem the rlghta of Iha owner ol tne aoll In ina leased preml- by paying any mor10IQ8, 
laJl8S "' OIIW lklna on 1111 lea...O premlau. If LaNM maku paymenll on l>ahlllf ol tne owner ol 1118 loll unoer inla ~ . LHH& may recover ina 
OOII of lhale payments from ine ron1111 ano royalde1 doe ina owner ol 1111 aoll 

20. (A) PROPORTIOHATE REDUCTION CLAUSE. 11 lhe owner ol lhe aoi1 owna 1eu lhlln lhe enllre undMOeO .....t.ioe fflale In 1111 abOYe 
Oualbed land, wne111« or noc Luaee•, lnlMHt Is apadneo h4nln. lhen Iha IV)'9llias lllld 190lal h4nln provlOld io be paid IO lhe owner ol ina aolt ahall 
be paJO IO tiwn In 1111 proponton wnlc;n hla ln1.er•t be8tl IO lhe enllre undllllc!aO eurface Ml.ita 1111<1 ina roya,de1 and !901111 '*"" pnMOld IO be palO IO 
the Commissioner ol 1111 Ganenil Land Ottloe ol Ula State ol Texu ahaM be ~k....tM proponionalely l90uoad Howl-. belora IA- eojusls thl 
royalty or renlllJ due 10 1111 Commlaalone( ol the General Lano Olfloe, Le- or 1111 authorlz.acl ,._,i.iuv, muat IUbmll IO Illa Commlsaloner ol ina 
General Land Office • wnnen 11111emen1 which IJCl)lllna the diS0'9pllley belWHfl Iha ln11rea1 l)Oll)Or1aOly leesao unoe, lhtl leaM llnd ina 1ctua1 ln1e<ea1 
ownao by Iha owner ol 1118 loll. The Comrnlulon. ol 1111 GanlOII Land Offloa 1111u be paid Iha value ol 111e wnole production ll1oalbla 10 any undMdad 
lnllreat noc -Id by a lease, lua the proponionata development and proc!ua.lOl'I IXl91 aJloc:abla IO eocn unollllclaO In-I. However, In no e-,, 11111 
ina Commlaalonar ol u,e Ganenll Lano Oflloe raoalYa u • royalty on lhe groea pn,clucdon al1ocabla IO ina unoMOeO ln1e<u1 not lauaO 1111 amount tus 
lhan Ille vaiu. of one-.lxllen111 ( 111 S) ol l<.ldl groaa production. 

(8) REDUCTION OF PAYMENTS. If, dl.w1ng Ille prlmaty llnn, 1 por1lon ol lhe land~ by thla 1eMa ta lndudld wtlhln the l>oundlt\u 
ol • pooled unh that hH t>Nl1 approveO by Iha School Land Boerd lllld Iha owner ot Ille aoil In IClllOl'danOI with Naturll RnouroN Code SICllont 
52.151-52.16'1, or If, 81 lllly llma •her Ina explt'adon ol h prlmaty 1e1m ot Ina extended leml, thla leaM mvara I luMr number ol ICrN t111n Iha IOIII 
amount clucr1>ld h.....,,, peym.,-ita 111;11 ,,. maoa on a par acn basia haraunoet 11111 be raduold acoorc11ng IO Iha number ol a<:rN poolacl, relaaMO, 
IUIT9nder9d, or oCl1etWlsa aewreo, ao 111;11 paymenta <Mlamllned on a per-. bula uncle( lhe 1em11 ot ll1la INM dUf1ng Iha l)l1maty laml 11111 be 
CllwlateO DaMd upon tne number ol ecru OUtllda Iha bounOallN ol • pooled Ullll, °'· If Illar rie axi*'adon ol .,. primary leml, the number of ecru 
1C1Uatly relalned ano CXMl(ld by ll1ls tease. 

21. USE OF WATER. l.MSN lhll hive the right 10 UH wale< proclUclO on HIO land~ lor opwallcN under thll lNM 9JCQ1P1 Wiiie< 
from W9l1a ot tanka ot ina owner of the IOII; pro,.1dld, l'lowwvw, i.- lhlll not UM pollbla wale< or wale< eutlllbla klr llveatock or lnlgeuon putpOMt 
lor watorftood oper1111orW wilhOut the prior ~t ol lhe owner ot the IOil. 

22. AUlliORtZED DAMAGES. l.aMH 11111 pey Iha owner ot Ille aoll lor damagu CIUNd by lta oparatlona ID II paraonll propany, 
~ta. l vealOd< ano crops on HlO land 

23. PIP ELINE DEPlli. Whan _.led by Iha owner of Iha IOI. LAuN ahal bury Ila ~ below plow o.pth 

2.._ WEU. LOCATION LIMIT. No wll ahlll bt dr1llld IINnlf than two tuldrld (200) IHI ID 111)' houM or blm now on llld prerniMa without 
Iha wrtu.en OOllHllt ol lhe owner of Illa IOA. 
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25. POU.UllON, In cleveioplng lllla lfN, i.- lllial UM Ille ntor-1 cleO'M al Cllle and el p,ope, aaJeguaroa 10 prevent polk/llon. WllllOul 
lmlllng Ille llnQOlno, polullon ol coullll ..,.llanca, nalnl wa-)'I. n-. Ind lmpolnled walM allal be preyw11ec:1 by Ille UM ol COOlalnment 
laallU.1 1ufflden1 IO preven1 apllaoe, u.pege °' graunc1 waler oon1alrineuon. In Ille ewnl ol palulloo, i.- 11\d uM al meana al a <lllpOlal IO 
.-.c:aplUA al aac:apecl hyo,oc:an,ona OI - polu!Anl and enaJ1 be ruponalble lar al ~ 10 puOlc: end pt\Yale ptC)pel'dM. i.- anal Dulld and 
maintain lancaa erouno II.I aluall, IUl'fll) , Ind Cllainege p.11 WlCI IMlk batlerlee 10 u 10 p,o4.eCt llvaalOdl 9QM\II IOu, damage 01 lr+iry. Ind upon 
comple don OI ebandOMlenl ol any wel °' wele, LMMe "'81 ,.. and ...,., al ell.ah pll.l and <*lal9 and c,omphllAtly dean up Ille C1111Ung 111e ol aJ Nl>blan 
uweon. L-tnel, wnlle oonoucllno open11lona on Ille INMCI p,emlHa, kNP Mkl premlMI ""ol el rvDOlel'I, cane, boC!lea, pape,- o.ipe °' gatl)IIOe, 
and upon ocmplellon ol openulone tnel raaiore Ille eurlace ol Ille lanCI to u '*" Ill ong4nal ooncMlloo and oonlOul'I H Lii pracdcablll. Tenka and 
equ1pmen1 w4U ba kepi paln1eo 1111<1 preHOW>le. 

28. REMOVAL OF EQUIPMENT. Subject to lmllallonl In !Illa pangrapll, Le- lhaJI have 11\e right to r9mOYe mac:nlnefy and lbcUaa placed 
by L- on 11\e INee<I p<em1n1, lneludlnO Ille tight to dl'aw Ind 111100Ye <:Hing, w4lhln one hundred i-,1y ( 120) Clays ahar 11\e eiq>lntllon °' Ille 
IAlnnlnadon al lllla lease unlau Ille owner ol tne IOII g,111111 LeuM an llltlAlnalon ol Ihle t2Cklay penoa. Howot-. L•- may no1 remove caalng trom 
any - u pal>le ol proouano oil and 0111 In paylnQ quanUtlea. Aoalllonalt(, LuHe may not Cl~w and rt11T10Y11 caalng undl an.w lllilly (30) Cla)'I wnnen 
nuoce 10 ln4t Cammi..- ol l1MI o.n- Lana Of1lce lltlO to U>e - ol in. IOII. The - ol Ille IOII ena11 o.ooom. 1'141 owne< ol lllly mact11oe<y, 
flxturu, or caalng wnlcn we no1 umety rlll'llOY9CI by ~ unc1et Ille 1em1a ol lllle paragnipn. 

27. W ASSIGNMENTS. UnCler Ille CX>ndllone oonlalnecl 1n lllla ~ Ind ~ 211 ol lllla !MM, Ille rlghl.l Ind NlalN ol ellller 
peony IO Illa leaN may be •ulOMCI, In WllOle OI In pen, Ind 11\e pnMalona ol Ihle leaM allal extend IO end be bonCllng upon nelr heh, ~-. legal 
reprM«ltatlves, ~ ana uelgN Howe-. • c:nange OI Oilvblon In own«'lhip ol Ille lane!, rentall, OI IO)'IIU... Wiii no1 enla,ge Ille OOIIQildonll ol 
LelMe, Clln'wllall Ille tlgnl.l, pnvllegu and Nlillee ol l.MMe, implMr Ille e11ec:11Ywleaa ol 1111y paymenl ,,_ by ~ OI impa,t Ille .riea,-- ol any 
aa p«bmeCI by I.NaN. NrtJ no cnaooe °' Otlllalon In ownenrup ol N lanCI, ren1a11, 0t lO)'lllt1u anal bind ~ for any pu,poM unll IIWI)' (30) e111ya 
8/W Ille owner ol IN IOII (OI 1111 ,_., CleYIMu, legel rtll)<Henla ..... OI ualQN) ""1il8hel Ille i.- wllll Nllalacloty wnn.en NcJeflOe ol Ille C11110ge 

In ~ . lnduoillg Ille origlnal l8CXlnleCI munlmenlll ol Mlle (Ot 8 oerllt'IIIO oopy ol IIUO'I ong4nal) - Ille owneraNp Ct\angeCI - ol e 
con-.yaooe A IOQf OI panlal ualgnlnenl ol "" ..... .,.., IO Ille eXlienl al Ille In-I ualgneo, relle1t11 - ~ i.- ol .. MJOMQuenl 
~uone unoer 1n1e IPM. 11 r.1e ..... "' ue1gnec1 In 111 enniy aa to on1y pan o1 N ect'UQII , N 11gn1 enc, opllon to pay renlale.,,.. be eppot1onecl 
.. be- Ille Mvwal ~ .. Qbly, IICCOl'Cllng IO Ille .... ol Md\, - laJlure by Oll4I 0,: more ol lllern IO pay ,.,.. lll\8re ol Ille r.nlal .,... noc a1111Cl 
llll lallM on Ille pan ol 1n11 lanCI upon wnlcn pn, ,.II renlilll we umely palcl or lendortlel; llowaYW, k Ille ualQnOt OI uao- Clou not Ille a mrlll\eel 
oopy ol llUO'I eulgnmen1 1n Ille Genetw Land Ol1loe belore Ille nut reolal paying dale, Ille enuno lea.M e/\al loefmlnat.e lar !Mure to pay Ille enh rental 
clua unCIW Pa~pn 3. Every aUlgnN 11\111 IUCONCI IO 1111 tlgnta end be ...c,ect IO all OOllgadonl, llaeilillu, lll1CI penaltlu oweo to IN Stall Dy Ille 
Of1glnaJ ~ o,: any prior afligMe ol IN INM, lnduoillg any l>llolHII to Ille S tall lar unpaid ,oy.llles 

(8) ASSIGNMENT LIMITATION. No1wllnatandlng any provision In Pll'IQfapll 27(1), W Ille owner al Ille IOI 11CX1Uirw lllla INM In ..no1e OI In 
pan by au,gomenl wlll\OUI Ille pnor wrtllOII approval of Ille Commbaloner of Ille Genetw Land 0!1\oe, 11111 ..... Lii wlcJ u ol tne llme ol uaignment lll1CI 
Ille ~ power ol Ute owne< may i>,, 1o,1,.,i.,o Dy lne CorNn.NlOne< Alt IIUlgrvn<Hll wlll be ualed H U II -· ,,_ 10 Ille - ol 11141 IOU II Ille 
uaignNIS: 

( 1) a nomlMe ol N - ol IN IOII; 
(2) a CXlfl)Oralkln OI IUC>lkllil)' In wnlcn Ille owne< ol Ille IOI Lii I pflndplll alOdl/lOICler 0t Lii en ernplOyN ol aucn a oo,ponuion OI IIUbeldia,y; 
(3) a pamerenlp In wrllcn 1'141 owne, ol Ille eOII la • pa,10er °' Lii an employff ot aucn a ~p; 
(~) a pnnclpal IIOdllloidti( OI employH ol Ille OO<l)OrlUon wnlcn Lii 1'141 OWi..,. ol IN IOII; 
( 5) a p;w,er o,: empjOyee in a p.lllnW9tllp wnlcn le Ille owner ol IN IOII, 
(6) a flcJudill)' IOI IN owner ol Ille IOII; lnducJjng bul nol llml!Akl IO a guarellan, lt\lllM, u.QSIOI, 11C1mlnl.it1110r, ...--. OI -IOr IOI Ille 
owner ol Ille IOII; OI 
(7) a tamoly memDer of Ille owner of Ille ecol Ot ,..1111 to Ille owner ol 11\e IOI by manlage, blooel, Ot llOopdon. 

21. RELEASES. Under Ille oonellllonl oonlalnecl In 1119 peragrapn llllCI Pa,ag,1lph 29, l.MeM may al any lime uea,te and dell- to Ille 
- of Ille IOI and place ol lllCorcl • ,....... OI ,...._ oovw1ng any porllon Of ponjona ol Ille IMMCI sn,nillM, Ind 11\ereby eunWlclel' lllla !AM .. 
IO IIUO'I ponion OI pon,ona, Ind be reliev9cl ol .. IUl>Mquenl obligaiona u IO acruoe IUITel'IOll(ecl. 11 eny pan ol 11111 ..... la p,opw1y - . Ille 
114Ny renl.ll Clue une1er ""' INN ana11 be reouoeo by Ille propon1on 11\111 N IUIT-.cJ acr1IIIQII -. to N IOMQe wn1cn wa, OO¥W11C1 by rv. INM 
lmrneclialely prior io"""" aurrenow; nowe-. aucn ,,....... wW not .-ve ~ OI any laDIM- wnocn may na1t11 ICO\l4KI unoe, !Ilia leaM poor to Ille 
IUITencler ol aucn acreage. 

29. FIUNO OF ASSIGNMENTS ANO R£LEASU. II al o,: eny pan al lllla INM Lii ualgneo OI rMaMCI, IIUO'I auigfVnent 01 r ...... muat be 
reoorcleCI In Ille a,uniy -. IN lanCI le 11iua11c1, Ind Ille r9COnleCI lnelNmenl, 0t • copy ol 11\e reoorcleCI lnllll\lment oenlleo by Ille Cciurliy CltW1I ol N 
a>unly In wnk:tl Ille lnaln.menl la re<lOld,;CI, mual be Ned In Ille Oenenll Land Otb w4lllln 90 cla)'I ol Ille IUl eMQIUon dale IICCllffll)alll by Ille 

prwo1bec:t tiling , .... II IIIIY aucn asaignrnenl " nol IO lileel, Ille rlghl.l IIOQUlred unow lllla !UM tllal be IUDjecl IO loffillllH al Ille opllOn ol Ille 
Commlulon« ol Ille Gwwal LanCI Olfa. 

30. DISCLOSURE CLAUSE. IJJ provlalone perlllnlng to Ille INN ol Ille ~ land have bMl'I lnclucleCI In 1119 lnetNmen~ 
lndudlnQ Ille 11111.meni ol Ille ttue OONIIClerlldon IO be paid to, Ille UIOJdon ol lllla INN and 11\e righll and Cludu of Ille partN. My cobllnll 
eore-11 concamlllg in, oeve1opmen1 ol Oil lll1CI ou from l/le INMCI prem1,.. wnk.11 .,. no1 conlli.neo In lllla INN renc1er 11111 lease lnvalocl. 

31 . FIDUCIARY DUTY. The owner ol 11\e IOI owea Ille Sta• II lklucllllY duty and muat fully Clladoee 1111)' IICQ affecdog Ille S1ato'1 ln1eru1 In 
Ille leaaeel premlna. WIIBII Ille lntorul.l ol Ille owner of Ille aoll oonftlcl wUll lllOM ol Ille Slalll, Ille owne< ol Ille IOI 11 Obllgaleel IO put Ille Si.tta'a 
lnllrasts befOle nit peraonaJ k1toraa11. 

32. FORFEITURE. II LuaM 111\d fall OI reluM IO make Ille paymenl ol any aum w411lin llllny cla)'I •lier It bea>IMe Clue, 0t II ~ 0t llll 
IUll'lorized agelll alloukl i.nowtngfy maka any lalM reiu,n OI falM '9l)Ol1 conoemmg proelucdon OI <IIIIIIIIQ, Ot II LNIN ehal lal OI ,.fuM 10 111111 any 
offset well OI welll In OOoCI lall/1 u required by law llllCI 1111 tulel IIICI regulilllont aclopll(J by IN Commlulon4W ol Ille o..*111 l.llllCI Offloe, OI " LeuN 
anoukl ra~ IO r~• reporu In Ille maMI( requtr.cl Dy law 0t la~ IO comply wttn rvlel ano reouia11on1 promutgalllCI by l/le Geoenil LanCI Offloe, Ille Scnocl 
Lana Bowd, o,: 111• Ra11roao Commluion, o,: ii L.uaN ahoul<I reluae in. p!opet eulllOllcy acoeu to N rtlCOlda p!,l'Wllling to ope<allOIII, o, N L.uaN °' 
an aulhOtlzeel aQlifll llloukl knowtngly la.I Ot r•luae to 0,"11 conec:t lnlonnallon IO Ille pruper eulllOl1ty, Ot ltn(jw\ngly 1..i o, reluN to lumlln Ille C-­
LllllO Off,ce a COITecl IOg of IIIIY well, OI " l.ulN ellall knowlngly vlolata any al , ... malll\al p,ovlslonl ol lllla WM. OI II lllLII ..... Lii auignecl - Ille 
assignment IS llOI filed In Ille Cenef'II LallCI Otlloe u requi,eel by law, Ille nghl.l acxµreo unele, lllla !UM ehal be aubjecl IO lor1111Ute Dy Ille 
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CommlN.lanet, end he a"8I lotr.k wne - IMlffidenll)' lnlotmed ol h l9Cla wnlc:n eulhOflze • lotfeiue, and - lorleU.ci 11\e .... 11\811 egel,, be 
a ubjllel to leUe under Ille 1efflll ol Ille RellnQushment NL Howlr,et, nollllng heteln 11\811 be oonewved .. WWMQ h !Momado i.tmlnllion ol Illa 
INM by Ol*'ldon ol lew or by reuon ol eny epeclal llmllallon aneing hereunder ForlelturM may be Ml Nlde end fib INN and II fights rweuno. 
relnttaUld belont N llghlll ol llnOIIW In-upon Ni.hlclory ~ ID Ille Commiulanef ol N 0.,,.,. Lend Of!loe ol lulwe oompbnoa wlll'I 
tne ~ ol tne law end ol "11 IMH and tne NIM and regulallonl 11\111 may be ldol)IMI oodw herelD 

:ll. UElt. In IICCOl'dallee with Tuu Nab.nl RMOUl'oN Code 52.138, IN Stata lhllll haw • llrlt llen upon II ol and OU prodUcld from tne 
llfN ooYenld by Ihle INH IO ~ payment ol II ur,p8ld roylllty end OIIIW euma ol money lhlll m11y beoome due ~ lhls INM 0y ~ ol 
ll1la ,. ... , ~ gnlfllll N Stale, In IIOdlUQn ID N len pnMOecl by T .... N1lnl RNourcea Code 52.136 and eny - epplk:atM allltulOry ken, en 
9Jq)feN ClOfllnlCIUIII len on llnCI NQJnty 1n,.,.., In 81 leaHd mlner9il In end IIXV'IIC*I lrom Ille ... MCI l)(llffllHa, .. prooeeca wnlch ffllY IICCr\le ID 
Leuee from Ul8 Hie ol auch IHMCI ~1 •• wn11111« auch l)(OCHOI 111'11 held by L ..... or by II third perty, and .n ftxlurH on 8"d lmprovern1111ts IO Ille 
leased premise, I.IMd In oonnecdon with the prodoc1lon Of proceulng ol auch IHHd mln«llla In ORI« ID Man ll>e payment ol •II royaJUN or -
amounts due or ID bealm4I due under ltlla leaM end IO MQJfe payment ol wr, oamao-• or Iola h t L•aaor may auNer by re•son ol LIINN'• brHCn ol 
llnY oovenan1 or condition ol 11'1111 lease, wne11>er •JlllRU or lmplecl Thia hn end NQJrity In-I may be fonM:loNd wlll'I or without cx,un pt-«i,ooa In 
.,. menn« proylc:llld In 11>e TIO. 1, Chap. ll o1 the T •ua eu..ne .. 11nC1 Commerce Cooe. Lii- eor- Nt .,,. eonvn.- may rllQUlle Lii .... ID 
l>UIQll8 end rllOOrd auch N1Nffl411111 H ffllY be reasonat)ly -ry ID IICl<now1eclge, lltac:h or p«lect inla lien. L•- hereby reptHetlts 11\al ll>ere 

11'8 no prio, or aupe,1or llent 11t1alng from end relabnQ IO LAMM'• KdYIIIN upon he ~ Pl'Ol*IY or from ~·· IIQ!Yllllllon ol he ...... 
SllOUld he Convnlulonet 111 wry time oet«mlne NI ttu ,._11111or1 la not trve, '*' tne Commlaaloner m11y oedere NI IMM lorf led u pro,.lcMd 
hereln 

34. POOUHO. ~ la her.oy gr9ni.d lhe t1Qhl 10 pool or I.Wlllln Ille roylllty In-I ol N own« ol tne 8ol ~ Na INN with eny -
luMhold or mlnllnll 1n-1 lor he aJCPlrnllon, development end prooucb ol ol or ON or elll>er ol '*"" upon 11>e wne *1'nl u lhllll be lll)pt'OY9d 
by Ille School LAnd 8oerd end .... CommiNloner ol .... Oenonl Lend Ol1IOII lar l'8 poolng or unillzlng ol .... In-I ol .... Stale under hi leMe 
~ 10 T- N1lnl R--..rcM Code 52.151-62 15' The own« ol .... ICIII IIQtMe "81 h lndu9ion ol hi pnM8lon In hll INN anaflea .... 
-lion ~ts llalecl In T- N.ill.nl R..aurou COO. 52.152. 

35. IHOEMHITY. LMaM her.oy ,...._ end dlac:tW'QM ._ SIIIW ol TIIJCU end lhe owner ol .... d, ,-offlcwl, ~ • ..,._.., 
agenta, oonlr'IIQn, aullalnll'KICn, OUMtl, in---. end ,_ ~ 8UOC1N110r1 end IINIQN, ol end lrom II end wr,-.. - -.. ol lldlotl 
ol r,ery natut1, or Oll'ler hlltm, n::ludlllQ ~QI na,m, lor wniCfl recx,,,,e,y ol dltnllOU le .augt,1, lndudlng, but no1 lmlled ID, aa io.... end 
upenaM wnlch .,.. c:auMCI t>y ..,. IIClh11M1e OI LMaM, 1111 omcwa, ernplOyNa, - eganis •rla,ng out ol, lnc:klent.11 ID, or l'UOIIIIQ lrom, ..,. oper1111on8 
OI or tor~ on lhe INMCI pnlffllMa nereunde<, or NI may llnM out ol or be OCCUloned I>)''--'• lnllCII OI eny ol 11'111 lll<ma or~ ol l1is 
AgrllwNnl. or by lll'IY otner neg,igent or •~iclly llabl9 Kl or OffllUlon ol Lii- funner,~ herllby -or- ID"" 1181119 lor, ..,,..,.le, lncMmnoly, 
delend end hOkl hllmlHIM l'8 Stale ol T•..aa end N owner OI..,. d • .._ Oflloera, ernplOyNa ena even1a .,_-. or &Nlgnl, ega,n111 any 
111'111 .. dalma, labii<-. io..... oa,naou, KIIOna, !*--' ~ (lnduclong o..in), a.ts end • .,,.._., or - '*"' 1or -..nlCh ,_.,., ol ClafnllON 
Is IOUQl\t. under any ineo,y lnduOlng IOrl, oonltllc:t, or atrld la1>11,ty, lnduOlng •-ya· IN• end - leQ8I Ul)enH•. lnd..ct,ng tnoM ret.1ec1 IO 
enwonmenllll hllurda, on 11>e leued l)(emlHa or In eny Wtly rel8i.d ID ~ ·· tallute ID OOfflPIY wlll eny end M envvonm.nlal laWtl; tnoN w1alng 
from or In eny way relllled IO L-·· 0!*9llona or eny - ol LIIUN·a IICIMIIH on .. le8Md p<WTIIMII, ll'IOM wlaong lrom L-·· UNI ol .,,. 
aurtace ol 11>e INud premisH, end lnON !hat m11y wlM out ol or be ooculoneO by L-·, btucn OI eny ol ll>e 1e<ma or ptOlllalQna ol NI ~I 
or wry otnet ect or omlNlon ol LeNN, lta difec:lora, offlcwl, ernplOyNa, l)IWlnera, egants, oonlnlCIOn, ~lnlCIOra. o--,ts, lmll-. end ll'IW 
rM!)8Cllva 1UC1C111NCn and ualgna. Eacn uslgnee ol lhla ~en~ or 1111 lntereat lhllrlllll, 80'"' IO be Mll>le lor, 1JCOOW11l11, lnclemolfy, deletld end 
hold hlll'l'Tlleu ll>e Slate ol Taxu •nd ll>e - ol ll>e aol, lllelr oin-., ~. 11nd -oents In ll>e - m nner l)fOYldlld lll>O¥e In oonnecdon wlltl 
the actMIIM ol L ...... llt olfloera, employees, end llgel\tl .. deacrlbed IOO'ole. EXCEPT AS OTHERWISE EXPRESSLY U MITI!O HEREIH, M..L OF 
THE INOEMHITY 08UOAT10NS AHO\OR UAlllUTlES ASSUMED UNDER THE TI!RMS OF Tl11S MlREl!M HT SHALL BE WITHOUT LIMITS AHO 
WITHOUT R£0ARO TO me CAUSE OR CAUS S THEREOF (l!XCLUOINO PRE-EXISTIHO CONOrn<)fjS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PAA.TI S (IHCLUDINO THE HEGUOEHCE OF THE IND MNIFIEO PARTY), WHl!Tl1ER SUCH NEGUOEHCI! 
BE SOLE, JOIHT, CONCURRENT, ACTNE, OR PASSIVE. 

31. ENVIRONMENTAL HAZARDS. i.- lhtll UN l'8 hlghNt degrN ol ca,-. end .. ,---- Mtegullrda ID ~I oonlan'INDon or 
pclutlon ol lll'IY llllWOIYMl'ltal mecliUm, lnCludlng IOI, aurl- Wtllat'I, ~IAW, MClmenla, end aurboll or ~ ,nta, llfflOlenl 111r or wr, 
Othet enYllonrMnlal ffllldlUffl In, on, or under, Ille INNd ~. by eny wuia, polumnl, or oonllfflllW\t. L- ll\llll not bt1ng or pe,m1l 1D remain on 
tt.. leued p,emlMI eny Ul>NIOII oonwntng malllt1ala, ~. kJJllC ma*1als, or IUOltancH ,eoulli.d u hllZardol4 .... haDtOous matenlle, 
hllardous aubstsnata (ae N ..,,,, ~ Suoatsnca' la oetlned In .... ~ Enwonmenllll R~. CclmpeN811on end UlilJlll'Y /lo.c:I. 
(CERCI.A), 42 U.S.C. Sectlorw li601, at MCI ), or IOluC IIUl»ianc.e under eny loldenll, atale, or 10c:a1 lllw or ,eguiallon rH&Zal'OOUII ~toonlllaj, UC11P1 
OrdlN,y produc:la oommonly UMCI In oonnec:liOn wlll'I Oii end ON uploreuon end de~t opwa!lonl end ·- In .,. U9UAII INMIII - quennde8. 
LESSEE'S VIOLATION Of THE FOREGOING PROHIBITION SHAU. COHSTITVTI! A MAT£RW.. BREACH AHO DEFAULT HEREUNDER AHO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AHO DEFEND THE STATI! OF TUAS ANO THE OWHER OF THE SOIL FROM ANO MlAIHST 
ANY CLAIM S, DAMAGES, JUDGMENTS, PEltALTIES, UA81UTlES, ANO COSTS (INCLUOIHQ REASOHABLE ATTORNEYS' FEES AHO COURT 
COSTS) CAUSED BY OR ARISINO OUT OF (1) A VlOLATIOH OF THE FOR«OOINO PROtllBITION OR (2) THI! PRESENCE, RELl!ASE, OR 
DISPOSAL OF M Y HAZARDOUS MATI!RIAU OH, UHOER. OR A.BOUT nlE LEASl!O PREMISl!S OURIHO LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHAU. CLEM UP, REMOVE, REMEDY AHO REPAIR ANY SOM. OR OROUNO WATI!R 
COHTAMIHATlON AHO DAMAGE CAUSED BY THE PRESENCE OR RELEAS OF ANY HAZARDOUS MATER.IAU lH, OH, UNDER, OR ABOUT 
THE LEASED PR£MISES DURING LESSEE'S OCCUPANCY OF THI! Ll!ASEO l'Rl!.MISES IN CONFORM.NICE WfTH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS IHDEMHIFIC.ATION AHO ASSUMPTION SHAU. APPLY, BUT IS NOT LIMITED TO, UABIUTY FOR RESPONSE 
ACTIONS UHOERTAKEH PURSUANT TO CERCLA OR ANY OTHER EHVIRONMEHTAL LAW OR REOULATION. LESSEE SHAU. IMMEOIATI!LY 
GIVE THE STATE OF TUAS AHO THE OWHER OF THE SOIL WRITTEN NOTICE Of ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON U!ARNINO Of THI! PRESENCE Of AHY HAZARDOUS MATl!RIALS, OR UPOH RECEIVING A NOTICE FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERtAI..S WHICH MAY AFFECT THE LEASED PREMISES. TliE OBLIGATIONS 
OF LESSEE H REUNOER SHAU. SURVIVE Tl1 l!XPIRATION OR l!ARLIER T RMINATION, FOR MY Rl!.ASON, OF THIS Ml REEM ENT. 

•• 

3 7. APPLICABLE LAW. This leaH II laaued undllr lhe pro,;blona ol Texas Natunll RMOUr0111 COO. 52 171 llvouQh 52 1ll0, commonly 
knOwn .. Ille Retlnqulsnment Act, and - appllcallle statula lllCI emendmenll ll'IWIIO, Ind H eny l)IO'Atlon In this INM does not oontorm IO theH 
atotutu, ine atatu1e, will prav1111 o.w eny nonoonlorming lelM P«MliOtla 

... . 
• . • • 
• . • ... . . . • . • • • • . . • .. • • • . . . • • . . . ... • 
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38. EXECUTION. Thlt ell and OU leaM mutl be IIQlled and ICknowledged by Intl Lallff befln It la flied ol r.cotd In lhe coun1Y r.-dt llnd 
In Intl ~ U nd Office ol lhe Stale ol Texat. Once lhtl tiling rwqunmenta found In Pa,-gn,ph 311 ol lhla IHM hllve been aallalled, Intl etlecdv. data 
of lhla IHH ltlall be IN data lound 00 Page 1. 

39. LEASE FIUNO. f'urauanl 10 Cl\aplM II of Ille Tuu Buelneu and Commerce eoo.. Ihle IMM mu.I be n1ec1 ol rea>rll In Ille ol1lca of Ille 
Coull!)' Oerll In any county In wNch a• 0t any pen ol Ille leaMd pmnlaH la localed, and conJfled caplet lhefeol rmnl be fllad In lhtl o.nerai Und 
Offloe. Thi• le&M it no1 aftecdve unUI a _,.tied copy ol lhla IHM (wnlcn la maoe llnd oerUftlMI by IN Couoiy Oerk tram Illa raocrcll) la tiled In tne 
G.neral lJlncl OHloe In MXXltdance wllh Tellh Natutlll Reeourcet Cooe SL 183. Adc!Jllonally, lhla leue ltlal no1 be blndong upon Ille Stata ~ 11 
rec:11U Ille aciual and 1r11e oonaldenluon paid 0t promlMd lor uec:uoon ol Ihle ...... The booul d\M 11141 Stall ano ine preaa1bed flung lee 9haJI 
accompany 1uct1 oenilled copy to Ille Cenenil Land 011\oe 

LESSEE 
BY: ________________________________ ~ 

Tiiie: _______________ _ 

Data: __________ _ 

STATE OF TEXAS 

BY:.,....-------------------
lndiwsuaty and 81 agent far Ille Staie o1 T-
Oata: __________ _ 

ST ATE OF TEXAS 

BY: .,..,.------,---------,--,-......,,.---......,.,,......-----------
lndMdualy and H IIQelll for Ille Stale ol T.,... 
Data: __________ _ 

... • • • . .. 
• • • • . • • 
• • • • 

ST A TE OF TEXAS 

BY: 
1noM..,.,..du--=-a11y- and---,-u-aoen----,-=far,--111e---s=-1a-ta---olc-:T=-exu-------

Oata: --------------------

ST ATE OF TEXAS 
BY: _________________ _ 

lndMCludy and u IIQlllll far Ille Stai. ol Tuaa 
Data. __________ _ 

' 

@ . 
~ 
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40. Paid-Up Lease. The delay rentals for the 1• anniversary date and ro, the 2"' anniversary 
date have been pre-paid with the bonus cx:>nSlderatlon for this lease, therefore, no addltlooal payments 
for the 1 • anniversary date and for the 2"' anniversary date are due and payable. The total payment to 
the State of Texas and the owner of the soil Is $60.00 per acre. The State of Texas and the owner o( the 
son have spilt the total payment or $60.00 per aae equally. 

If delay rentals are paid on or before the 3"' anniversary date, the total delay rental paid shall be 
$44,560.00. Said payment wlll Include a pre-payment for the delay rentals for the '1111 anniversary date. 
Payments shall be made as follows: 

To the owner of the soU: $22,280.00 
To the State or Texas: $22,280.00 

Additional Provisions: 

1 . (a) Notwithstanding anything to the contrary contained herein, If, at the expiration o( the 
primary term, Lessee Is engaged In actual drilling or completion operations on said land, this lease shall 
remain In full force and effect as to all of said land for so long as such operations continue to complel.Jon 
or abandonment of such well and for so long thereafter as continuous development of said land Is 
conducted. "Continuous development•, as that tenn Is used herein, shall mean no more that 180 days 
elapsing between the actual date of nllng of the well completion report or plugging report with the Texas 
Railroad Commission on one (l) well and the commencement date of actual drilling operations of another 
well. If, at the expiration of the primary tenn, Lessee Is not conducting actual drilling operations on said 
land, but Lessee has completed a well on said land as a producer of oil, gas or other hydrocarbons prior 
to the expiration of the primary term, this lease shall remain In full force and effect for so long as actual 
drilling operations on said land for an additional well are commenced within 180 days following the 
expiration of the primary term, and this lease shall continue In full force and effect so long thereafter as 
continuous development Is conducted as denned above. 

(b) At such time as Lessee falls to commence said continuous development as denned and desoibed In 
this Paragraph In Subparagraph (a) above, or once commenced, Lessee falls to continue same, this lease 
shall tennlnate as lo all said land, LESS, SAVE AND EXCEPT, HOWEVER, the following: 

• • • • • • • . . 
• 

(1) those lands Included In the smallest optional proration unit permitted by Lessee pursuant to 
the rules and regulations of the Texas Railroad Commission, or such other governmental 
authority with Jurlsdlalon of the premises, and surrounding each well which Is then produang oil, 
gas or other hydrocarbons In paying quantities. With respect to the description of proration units 
to be designated by Lessee, such proration units shall contain only acreage from the section or 
land within which a well Is located, and shall be In the form or a square, or rectangle, the 
perimeter boundary lines of which shall be drawn parallel or perpendicular to the perimeter 
boundary lines of said land. No such proration unit shall be established In a manner that 
precludes the fonnauon of as many additional like stze and shape proration unlt(s), on a 
proportionate aaeage basis, on that portion of said land not Included In a producing proration 
unit by Lessee, unless Lessee obtains the prior consent of Lessor, which con.sent shall not be 
unreasonably withheld; and 

(II) fOf each proration unit allocated to each well then producing oil, gas or other hydrocarbons In 
paying quantities as of the date of such lease tennlnatlon, from the surface down to the 
subsurface depth or 100 feet below the total depth of the deepest producing formation (as 
recognized by the governmental agency having Jurisdiction In the well drilled In each such 
proration unit); provided, however, such lease termination as to depths shall apply separately as 
to each proration unit surrounding a well then producing oll, gas or other hydrocarbons In paying 
quantities and this lease shall remain effective as to shallower non-producing rormallons ooty as 
to each such proration unit then, or thereafter allocated thereto In accordance with the rules or 
the governmental aoenc:y having Jurisdiction. 

••• • . 
• . . 
• 

. 
• ... 

• • • • . 
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(c) If at any Ume after production In paying quantities has been established on said land, and while this 
lease Is In effect, the Texas Railroad Commission pem1its smaller proration units than those designated 
and established by Lessee pursuant to this Paragraph, Subparagraph (a) above, then rCK a period or three 
(3) years from the later or the following dates {the "Extended Tem1"): 

(1) the expiration of the primary term, 

(11) the tem1lnatlon or the continuous development desatbed In Paragraph 13, Subparagraph (a) 
above, or 

(ill) the effective date upon which the Texas Railroad Commission enters an order which pem1its 
such smaller proration units, 

Lessee shall have the right, but not the obligation; to commence drilling operations on the smaller 
proration units so permitted. If the Texas Railroad Commission (or other governmental authority having 
Jurisdiction) permits smaller proration units as described above and If Lessee, at its sole and e.xdusive 
option, elects to drill wells on such smaller proratiOn units as described In this subparagraph, then at the 
end of the above-referenced Extended Tem1, Lessee shall release all undeveloped lands and shall retain 
only the smallest proration units (both as to oil and gas) as pem1itted by the Texas Railroad Commission 
(or other governmental authority having Jurisdiction) as to each well then producing oll, gas CK other 
hydrocarbons In paying quantities; provided, however, that if, at the end or said Extended Tem1, Lessee 
ls engaged In actual drilling or completion operations on said land, this lease shall remain In run fo«:e and 
effect as to all of said land for so long as such operations continue to completion or abandonment of such 
well. In the event Lessee elects not to drill wells on said smaller proration units as permitted by the Texas 
Railroad Commission (or other governmental aulh0r1ty having Jurisdiction) during said Extended Tem1, 
then at the end of said Extended Tenn, Lessee shall release all undeveloped lands and shall retain only 
the smallest proration units (both as to oil and gas) as permitted by the Texas Railroad Commission (or 
other governmental authority having Jurisdiction) as to each well then producing oll, gas or other 
hydrocarbons In paying quantities. Notwithstanding anything contained In this Paragraph, Subparagraph 
(a) to the contrary, In the event the Texas Railroad Commission (or other governmental authority having 
Jurisdiction) rails, ror any reason, to enter an order which pem1its smaller proration units than those 
described above, then this Paragraph, Subparagraph (b) shall have no application and shall be of no 
force or effect, and further, Lessee shall never be required to drill an add1ti0nal well, or release acreage 
pursuant to this Subparagraph (b) 1f the smaller permitted proration unit ls afforded a production 
allowable that Is less than the actual production capability of any e>dstlng well located on said pron,Uon 
unit. 

{d) After the expiration of the primary tenn, this lease shall tem1lnate, as to each proration unit, 
surrounding a well which ceases producing oil, gas or other hydrocarbons In paying quantities for a 
period or 60 oonseculive days; provided, however, that In the event Lessee conducts drilling or re­
working operations on such well or proration unit within said 60 day period and thereafter continuously 
and d iligently conducts such operations and sudl operatJOns result In the re-establishment or productJOn 
of oil, gas or other hydrocarbons In paying quantities, then said tem1lnatlon shall not occur. 

(e) At such tJme as this lease tennlnates, as to all or any portion or said land and as to all CK any depths 
located beneath said land, Lessee shall execute and deliver to Lessor a recordable partial release of this 
lease covering the applicable land{s) and depth{s) which have tem1inated under the terms or this lease. 

2. This Lease may be executed In multl-counterparts no one or which need be executed by all parties 
hereto and the same shall be binding upon those parties who execute whether or not all named parties 
Join In execution hereof. Counterparts thus executed shall together oonstitute but one and the same 
Instrument. In the Interest of fadlltatlng, nling or recording this Instrument thus executed In multi· 
counterparts, each executing parties hereby authorizes removal of signature and acknowledgment pages 
and reassembly of the same Into a slngle document composed of one copy of the substantive portions of 
this Lease attached to multiple separatt!ly executed signature and acknowledged pages. 

• • ... . • • .. .. 

- ---- ------ -
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LESSOR: 

en Bechham, a/k/a 
even Caldwell Bechham, 

Individually and as Agent 
for the State of Texas. 

John Beckham, 
Individually and as Agent 
for the State of Texas, and 
exercising his executive 
rights for Nancy Capra, 
a/k/a Nancy Beckham, 
Rob Beckham, a/k/a 
James Robert Beckham, 
and Lynn Beckham, a/k/a 
Lynn Marderosian 

John Clifton Caldw ell, 
Individually and as Agent 
for the State of Texas. 

... . . . . . . . . . . 
• • • • . 

• • ... . . : 
• 

Clifton Mott caldwell, II, 
a/k/a Clifton M. caldwell, 
Individually and as Agent 
for the State of Texas. 

Guy Robert Beckham, 
Individually and as Agent 
for the State of Texas. 

rue an orrect 
copy of 

Original flied in 
Reeves County 

Clerks Office 
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LESSOR: 

Steven Bechham, a/k/a 
Steven Caldwell Bechham, 
Individually and as Agent 
for the State of Texas. 

n Beckham, 
ividually and as Agent 

r the State of Texas, and 
exercising his executive 
rights for Nancy Capra, 
a/k/a Nancy Beckham, 
Rob Beckham, a/k/a 
James Robert Beckham, 
and Lynn Beckham, a/k/a 
Lynn Marderosian 

John Clifton Caldwell, 
Individually and as Agent 
for the State of Texas. 

~ -=--................... ,..:~===------ - - - ----

••• • . . ... . . . • . • • • • . 

8 l~ 0 .,, DOK U , f , ,., PAGE 

Karen Spence, a/k/a 
Karen Fullingham, a/k/a 
Karen Beckham, 
Individually and as Agent 
for the State of Texas. 

Clifton Mott Caldwell, II, 
a/k/a Clifton M. Caldwell, 
Individually and as Agent 
for the State of Texas. 

GUY, o ert Beckham, 
In ividually and as Agent 
for the State of Texas. 

, True and Correct 
copy of 

Orlglnal filed ln 
Reeves County 
Clerks Office 

63 



BOOK • J 2 PAGE GI\ 

. . . .. 
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LESSOR: 

Steven Bechham, a/k/a 
Steven Caldwell Bechham, 
Individually and as Agent 
for the State of Texas. 

John Beckham, 
Individually and as Agent 
for the State of Texas, and 
exercising his executive 
rights for Nancy Capra, 
a/k/a Nancy Beckham, 
Rob Beckham, a/k/a 
James Robert Beckham, 
and Lynn Beckham, a/k/a 
Lynn Marderosian 

... . . : : . 
• • • . . . . . . 

• . ... . . . 
• . 

Karen Spence, a/k/a 
Karen Fullingham, a/k/'iJ 
Karen Beckham, 
Individually and as Agent 
for the State of Texas. 

ifton Mott Caldwe I, II, 
/k/a Clifton M. Caldwell, 

Individually and as Agent 
for the State of Texas. 

Guy Robert Beckham, 
Individually and as Agent 
for the State of Texas. 

..opy of 
Original filed ,n 
Reeves County 

Clerks Off ice 



. . . .. . . . 
• • • • •! •• 
••• • 

• • •• . . . 
• • • • • . . . . .. 

• . ... . . : 

Mollie Cline, a/k/a Mollie 
Caldwell Cline, a/k/a 
Molly Belle Caldwell, 
Individually and as Agent 
for the State of Texas. 

LESSEE: 

Range Production I , L.P. 
By: Range Productjon Company, General Partner 

0 . Neal Harringto , V. P. of Land 

STATE OF TEXAS § 
§ 

COUNTY OF § 

,~ () . 
BOOK u · · PAGE 

Andrew M. Caldwell, 
Individually and as Agent 
for the State of Texas. 

This Instrument was acknowledged before me on this day of 

_____ __, 2004, by Steven Bechham, a/k/a Steven caldwell Bechham, 

Individually and as Agent for the State of Texas. 

Notary's Signature 

~ . ~ ,.. 
l_ ~) 

True and Correct 
copy of 

• 

Or a in al filed 1n 
Ro ves County 

Cl rks Office 
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Mollie Cline, a/k/a Mollie 
caldwell Cline, a/k/a 
Molly Belle Caldwell, 
Individually and as Agent 
for the State of Texas. 

LESSEE: 

Range Production I, LP. 

Individually and as Agent 
for the State of Texas. 

By: Range Production Company, General Partner 

D. Neal Harrington, V. P. of Land 

STATE OF TEXAS § 
§ 

COUNTY OF § 

This Instrument was acknowledged before me on this day of 

_____ ____.. 2004, by Steven Bechham, a/k/a Steven caldwell Bechham, 

Indlvldually and as Agent for the State of Texas. 

... . . . . 
• • • . . . . . . • • • 

. 
• ... 

• • • • • 

Notary's Signature 

copy of 
Original filed in 
Reeves County 

C rks Office 



. . . . . 
• • • . . . . ·: .. ... . 

••• . . • • . . . 
• • • . . . . .. 

Mollie Cline, a/k/a Mollie 
Caldw ell Cline, a/k/a 
Molly Belle Caldw ell, 
Individually and as Agent 
for the State of Texas. 

LESSEE: 

Range Production I, LP. 
By: Range Production Company, General Partner 

D. Neal Harrington, V. P. of Land 

STATE OF TEXAS 

COUNTY ~ lc:JI 

§ 
§ 
§ 

BOOX ti •t • J PAGE 1 G 7 

Andrew M. Caldwell, 
Individually and as Agent 
for the State of Texas. 

This Instrument was acknowledged before me on this c:J.oy/-. day of 

V e,ce,""'b ,c • 2004, by Steven Bechham, a/k/a Steven Caldwell Bechham, 

Individually and as Agent for the State of Texas. 

• . ... . . : . 

$. 
JANICE K. PRICE 

l>IOTIIRt PUOUC. 
STATE 0, TEXAS 

llfO-. ~ 200! 

-----·- - -

True and Correct 
copy of 

Original flied in 
R ves County 
c erks Office 
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.. . .. . . . . . . . . : ... 
••• 

STATE OF TEXAS § 

COUNTY OF fu.M.Ull ~ 
This Instrument was acknowledged before me on this sOQ day of 

'teecx:nb>Y . 2004, by Karen Spence, a/k/a Karen Fulllngham, a/k/a 

Karen Beckham, Individually and as Agent for the State of Texas. 

STATE OF TEXAS § 
§ 

COUNTY OF § 

This Instrument was acknowledged before me on this day of 
_____ __, 2004, by John Beckham, Individually and as Agent for the 

State of Texas, and exercising his executive rights for Nancy Capra, a/k/a 

Nancy Beckham, Rob Beckham, a/k/a James Robert Beckham, and Lynn 

Beckham, a/k/a Lynn Marderosian. 

Notary's Signature 

T., 

• 

copy of 

••• . . . . • ... 
Or glnal filed in 
R ves County 

Clerks Office : : .· . . . . . . . . : . 



. . . • • • • • .. : : : . . . . . 

STATE OF TEXAS § 
§ 

COUNTY OF § 

,~ ( ·; BOOK u . r ,., PAGE 

This Instrument was acknowledged before me on this day of 

2004, by Karen Spence, a/k/a Karen Fullingham, a/k/a 

Karen Beckham, Indlvldually and as Agent for the State of Texas. 

Notary's Signature 

STATE OF TEXAS § 

COUNTY OF~~()'s ~ 
This Instrument was acknowledged before me on this ~ay of 

~~MC'e1£ 2004, by John Beckham, Individually and as Agent for the 

State of Texas, and exercising his executive rights for Nancy Capra, a/k/a 

Nancy Beckham, Rob Beckham, a/k/a James Robert Beckham, and Lynn 

Beckham, a/k/ a Lynn Marderosian. 

µ>~ . SANDRA WASKOW 
l\p(:} MY fXNE$ 
~ .. ,v Jun• 01, 2006 ~ 

Notary's Signature 

- --- ---- - - --- - - . ---·- - - -

• ••• . . • • • • • • • . . . . .. 
• • ••• . . : . 

• ue and Correct 
copy of 

Onglnel flied In 
R eves County 

ctorks Office 



. . . . . 
• • • . . . . . . . . . ... . 
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STATE OF TEXAS § 

couN"TY o~ I or ~ 
This Instrument was acknowledged before me on this Jq .µ... day of 

De umber: . 2004. by John Clifton Caldwell, Indlvldually and as Agent for 

t he State of Texas. 

STATE OF TEXAS § 
~ § 

COUN"TY OF I~ )or § 

This Instrument was acknowledged before me on this ~ day of 

~QfY\Ott . 2004. by Moille Cllne, a/k/a Mollie Caldwell Cline, a / k / a 

Molly Belle Caldwell, Individually and as Agent for the State of Texas. 

STATE OF TEXAS § 

COUNlY OF-:£\ pSX< l 

's Signature 

This Instrument was acknowledged before me on this day of 

~~ ~004. by Guy Robert Beckham, Indlvidually and as Agent for 

the State of Texas. 

• ••• • • • • • • • • • . . . . 
• • 

• • ... 
• • • • . 

Notary's Signature 

copy of 
u r1g1nal f tied in 
H eves County 

c.; rks Office 



.. . • • • • • 
• 4P ' # •! (j, • 

· · ""' v 

. . . . 
STATE OF TEXAS § 

COUNlY o(Jn;~ /Qr : 

l. (' .) nnnl,( ) , ,.., 

This Instrument was acknowledged before me on this ~ day of 

TuCW1 ~. 2004, by Clifton Mott Caldwell, II, a/k/a Clifton M. Caldwell, 

Individually and as Agent for the State of Texas. 

STATE OF TENNESSEE § 

COUNlY OF :Jihli)~ 

Personally appeared before me Andrew M. Caldwell, Individually and as 

Agent for the State of Texas, with whom I am personally acquainted and who 

acknowledged that he executed the within Instrument as his free act and deed and for 

the purposes therein contained. 

Witness my hand, at office, this 2lfaay of J);N,/1\bw 

STATE OF TEXAS 

COUNlY OF TARRANT 

§ 
§ 
§ 

• 2004. 

This Instrument was acknowledged before me on the ...3--'- day of 
,!;-

c}u_~cJ • 200f, by D. Neal Harrington, Vice President of Range 

Production Company, General Partner of Range Production I, L.P. 

KMwl A Price 
Nolaty Publlc, Slale of TUN 

My Commlaalon E,q)ne: 
Oecemb« 14, 200I Notary's Signature 

--· --

FILE NO . 275 

/olft ~ ... un tt(Hlt~ • \oV• ~~ I~ ~·~ 1:11. :Ml.l, ll[l(IM., 
Oii USl H 11,( ufSCI' .. ,J ' > "'J1'(11' t ill.CM.IS( I.J 
Oii JV.Ct I.) 11,\Al,O "-\ll U'IU,l;J,CLJ ol l lll>OCk !fl.UAL 
IJIW 

nu:o FOii. 11.Ji!COIW ON' l1lE 24TH DAY Of~.:.UAR= Y=--___ A.D. 2005 2:Jl P. K . . 
\~~""""""-r-r- -+--DAY or __ JANUARY A.O. 2005 8:30 A. K • 

8 i-~il.....=..=..:=-.:~:..G...:I--Jl.-~>L.::::..__ , OUUTY OL\Jillffl 0. YLOR.EZ, COUH'TY Cunut 
REEVES COUHTY, TRIAS 

. ... • • . . 
: : .· ,. . . • • . 

• • ... . . : 
• 

True and Correct 
copy of 

Original flied In 
F. eves County 

ork Office 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and fcxego,ng 1s a fol true and COlleC1 photographic copy of the 
Ol9fllll record not1 111 my lawful custody and po:;seSSIOll. as Ille same is 
hledlnlCO!ded 10 lhc publ rec Olds of my olf,ce found ,n VOL 6 9-2-­
PAGE 151 THAU l ] l 

. 
• .... . • • . 

. .. . 
• 

• . . . 
• 

. . • • •• . • • • • • . . • • . 
~ • ~ .. .. . 
• • .. • .. " *• 



TEXAS GENERAL JLANJD OlFFliCE 

June 21, 2005 

Attn: Robert Ebeier 
Range Resources Corp. 
777 Main St. Suite 800 
Fort Worth, Texas 76102 

Re: RELINQUISHMENT ACTLEASENo.M-104941 
1,782.40 acres out of Sec, 1, 8 & 16, Blk. C-8 and Blk. 57 
Reeves County, Texas 

Dear Mr. Ebeier: 

JERRY PAITERSO~, COMMISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under mineral file number M-104941. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of$53,597.00, has been applied as the state's portion of the cash bonus 
$53,472.00, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

')>;\(,V-;? < ( .Q t> .,... 
DrewReid J ~ 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Building• 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

\V\V\\', glo.statc .tx. us 



Filfy_JJ; @0 y!l 'fj 

~?!!•----=-
Jerry E. Patterson~missioner 

By ,;;).JI.--
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RanRe Resources Comoration 
DATE REFERENCE OR DESCRIPTION 

09/14/07 091407 

!!}- 101-/t?Lf/ 
. ,. . 
• t-
• le 

• I-

•• . 
• • . . 
.. 
• . . 

, Chech. No. 00 1011 77 
- IJl)VOICE AMOUNT DISCOUNT NET AMOUNT 

Y::._ 280. 00 22280 . 00 

,~~ 

Oc9 Oo 
2 O.;.., 

/ 

TC TAL 22280.00 
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