
STATE LEASE MF104922 
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CONTROL BASEFILE COUNTY 

--------- ------------ -----------------
07-33211 136505 - CULBERSON /055 

:ING f~?Ui 07-33284 136506 - CULBERSON /055 
07-33293 136507 CULBERSON /055 

MAPS 
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07-33300 143516 - CULBERSON /055 
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SURVEY PUBLIC SCHOOL LAND 
BLOCK 115 
TOWNSHIP 00 
SECTION /TRACT: ill: t ,, 1e, l't, '1.0 
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PART : ~e.e::. ~Sil FD~ 'PA1l.1') •1 •e.c.ro.s. 
ACRES ~1112.68 
DEPTH LIMITS NO Rentalsp LESSEE ROBBINS III, W B 
LEASE DATE Jan 11 2005 

Lease " PRIMARY TERM 5 yrs 
Admin: BONUS ( $) 71971.90 

RENTAL ( $) 1. 00 
Mineral~ - ROYALTY 0.10000000 

Maps : 
0

'< VAR ROYALTY 
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ri,x(432> 683-5074 

Commissioner of the Texas 
General Land Office 

JV. B. Robbins III 
P. 0. Box 10428 

Midland, Texas 79702 
Office: (432) 683-5055 

E-Mail: WBR!l/CPL@aol.com 

January 12, 2005 

1700 N. Congress Ave., Rm. 640 
Austin, TX 78701 

Attn: Minerals and Leasing Department 
Mr. Drew Reid 

Re: Lease Submittal 
Montgomery Ranch 

Mobile, (432) 557-2025 

Sections 4-11, 18-25, Blk. 115, 
Sections 1-8. 11-14, and 16, Blk. 
109, PSL Survey, Culberson County, 
Texas, 18,068.30 gross & net acres 

Dear Mr. Reid: 

Enclosed please find a copy of an unexecuted Oil and Gas Lease covering the 
captioned acreage for your approval as follows: 

1. Undivided 100% interest or 18,068.30 gross and net acres 
2. $35.00 per net acre bonus consideration 
3. Five (5) year primary term 
4. $1.00 per net acre rental for the 1•1

, 2"d & 4th anniversary and $35.00 per net 
acre rental for the 3ro anniversary 

5. 1 /5 royalty . 

Also enclosed is the $100.00 processing fee. 

Thank you for your prompt and favorable consideration of this proposal. If you have any 
questions please so advise. 

WBR:dk 
Enclosures 

Very truly yours, 

W. B. Robbins Ill 



W. B. ROBBINS, Ill 
OIL AND GAS ACCOUNT 

P.O. BOX 10428 PH. 432-683-5055 
MIDLAND, TX 79702 

COMMUNITY NATIONAL BANK 
MIDLAND, TX 79702 

3 678 

1/12/2005 

PAY TO THE General Land Office $ .. 100 00 
ORDER OF~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~--~~~~~~~ 
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Commissioner of the Texas 
General Land Office 
1700 N. Congress Ave., Rm 640 
Austin, TX 78701 

Sec 4-11.18-25, Blk 115, Sec.1 -8.11-14 , Blk.109 
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Tnra:till# 4754 

(.8SS(I': The Undersigned 

Lessee: W B Robbins, Ill 

LEASE ECR1'1911 

Cllllty 
CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

mua llffllEII 

Primry T 11'111: 

8111111/ Aa'8: 

Rllltm/ Acre: 

Rovmtv: 

CNAIIIIIII 

Pif# 

5 years 

1/5 

BasefleNo 
136505 

136506 

136507 

143516 

118929 

$35.00 

$1.00 

RAL REVIEW SHEET 

ITt 

~t: R. Widmayer 

l8as8 Data: 1/11/2005 ll 0 

Acres: 4112.68 

sec. llodl Twp SUrvey A.bat# 
11 115 00 PUBLIC SCHOOL LAND 5070 

18 115 00 PUBLIC SCHOOL LAND 5071 

19 115 00 PUBLIC SCHOOL LAND 5072 

20 115 00 PUBLIC SCHOOL LAND 6619 

21 115 00 PUBLIC SCHOOL LAND 3969 

TERMS RRMHID 

Prmry T tnn 

Bcms/Aln 

Rllltm/ Aln 

Roymty 

Dahl Ttnn 

5 years 

$35.00 

$1 .00 

1/5 

Blml/Ac. Rlllta/Ac. Royaty llatln:8 
last Lease 

Adjacent North 

Adjacent South 

Coolllenta: Property Continued: 07-33328 and 07-33337. 4th year renta l will bo $35.00 per acre. 16 tracts In block 
11 5, PSL survey and 13 tracts in block 109 PSL survey. 180 continuous drilling provision. 

AlmJVII!: _____ _ 
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RAL REVIEW SHEB 

TrlllSaetixl # 4492 Gl!OOQISt: R. Widmayer 

Lesser: The Undersigned Lease Date: 1/11 /2005 Ul: 0 

Acres: tr g? I /;;J-, 
leSSOO: W.B. Robbins, Ill 

LEASE IESCRl'llll 

c,uny Base Fie No Part Sec. Blod( Twp SUrvey AbSt# 

TERMS IFHRBI TBlMS RECN,11J&JJ 

Prtn3'y T ll'l1t [5 years J Princry Term 5 years 

IJ(rus/ Acre: [_ $35.00 l &ms/Acre $35.00 

Rental Acre: L $1 .oo] Rental Acre r-- $1.ool 

Roymty: [Its _J Roymty 1/5 I 

oats Term Boom/Ac. R111tm/Ac. Roy~ty llstn:e 
-J[ l l J Last LBase 

f"ttod1YJ.~ ~ r r,or C1- pl o~'l l,o Lq - 16-0 5 y ... ~J [£50 .00 $1 o o J :>/1(,J dJacentNort~ 

ffi()dJ".) (wq f t"•O<' Cx p1 o orc, I •o" J ~ '6 · ot) S y ... ~J U, SO OD ~I O D J ~ /I(. J [Adjacent SouthJ 

L_ L__ ~[ ]..__.[ _J[ II ] 

I f ~r 1: II JI II _ J 

CD1111D1ll: f4 th year rental will be $35.00 per acre. 16 tracts In Block 11 5, PSL Survey and 13 tracts In Block 109, PSL l 
~ urvoy. 180 day continuous drilling provision. 

Tuesday, January 18, 2005 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

~OM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: W.B. Robbins, m 
Prim. Term: 5 years Bonus/Acre 

Royalty: 1/5 Rental/ Acre 

Consideration 

Recommended: ~~ 
Not Recommended: ----

Date: I• 18-o, 

Jerry Patterson, Commissioner 

DATE: 18-Jan-05 

County: 

$35.00 

$1.00 

Comments: 4th year rental will be $35.00 per acre. 16 tracts in Block 115, PSL Survey and 13 tracts in Block 109, 
PSL Survey. 180 day continuous drilling provision. 

/Lease Form 

Recommended: Jl?d 
Not Recommended: ___ _ 

Comments: 

Matt Edling, Deputy Commissioner 

Recommended: ~ 
Not Recommended: ___ _ 

Recommended: -.LAL~-

Not Recommended: ___ _ 

Larry Laine, Chief Clerk 

Approved: ~ 
Not Approved: ___ _ 

issioner 

Date: t.-/e.Z-foC 

Date: 

Date: 

Date: 

3/.;;..1 /or 
I 
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TEXAS GENERAL LAND OFFICE 

Februazy 22, 2005 

W.B. Robbins ill 
P.O. Box 10428 
Midland, Texas 79702 

RE: Relinquishment Act Lease/ 18,068.30 ac. being the 
Montgomery Ranch in Culberson Co., Texas 

Dear Mr. Robbins: 

JERRY PATIERSON, COMMISSIONER 

We hereby acknowledge receipt of your proposed Relinquishment Act Lease 
covering the referenced tracts. The Commissioner of the General Land Office 
has approved this lease as to form and consideration. The terms recommended 
for approval of this lease are a $35.00 per ac. bonus, 1/5 royalty and a five year 
primary term, with $1.00 per ac. delay rentals for the 2"d, 3rd and 5th years. The 
delay rental for the 4th year will be $35.00 per ac. 

If the above recommended terms meet with your approval please furnish this 
office with a certified copy of the lease for filing. A check for the State's cash 
bonus, the required processing fee of$ I 00.00 and the required filing fee of 
($25.00) per lease. 

If, prior to submittal of the requested material, this office receives evidence that 
the above terms constitute less than market value, then this approval may be 
withdrawn. Otherwise, this approval shall remain valid for sixty (60) days from 
the date hereof. Please call if you should have any questions. 

Sincerely, \ 

~~Lan~;; 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

Stephen F. Austin Building• 1700 North Congress Avenue• Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.gio.sta te. tx. us 
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F11r f-1.1:!J 68.1-507-1 

Commissioner of the Texas 
General Land Office 

JV. B. Robbins III 
P. 0. Box 10428 

Midland, Texas 79702 
Office: (432) 683-5055 

E-Mail: WBR!IICPL@aol.com 

April 12, 2005 

1700 N. Congress Ave., Rm. 640 
Austin, TX 78701 

Attn: Minerals and Leasing Department 
Mr. Drew Reid 

Re: Lease Submittal 
Montgomery Ranch 

MobUe.- (411) 557-1015 
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Sections 4-11, 18-25, Blk. 115, 
Sections 1-8, 11-14, and 16, Blk. 
109, PSL Survey, Culberson County, 
Texas, 18,068.30 gross & net acres 

Dear Mr. Reid: 

Enclosed please find four (4) certified copies of Oil and Gas Leases dated 
January 11, 2005 covering the captioned acreage along with Samson Lone Star's 
check # 130326 in the amount of $316, 195.60 representing the State of Texas share of 
bonus consideration. 

Also enclosed is $100.00 for the filing fees. 

Thank you for your consideration in this matter. If you have any questions please 
advise. 

WBR:dk 
Enclosures 

Very truly yours, 

W. B. Robbins Ill 



W.B. ROBBINS 111 
OIL AND GAS ACCOUNT 

PO BOX 10428 • 3, 683 5055 
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05035217 

Vendor Vendor Invoice 
Invoice Amount Discount Net Amount Nwnber Invoice No. Date 

228631 MontRnch 4/01/05 316,195.60 316,195.60 
LEASEHOL 1 PURCHAS E 

c:, 
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CHECK NUMBER 

I / 0130326 316,195.60 

Samson Lone Star Limited PartnershipV 
OPERATING ACCOUNT 
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General Lar1d Offic .. ~ 
Rc-linquisli.p-ic-nt .\..:1 U:11.~c f\.'lm 
Re, isei.!, S::p~.:.,1ber 1997 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this.l..!.'.'.:_day of January. 2005. between the State of Texas, acting by and 
through its agent, THE UNDERSIGNED C/0 BEECHER MONTGOMERY, P. 0. BOX 208, OZONA. TEXAS 76943 

----------------------------------------~·said agent 
(Give Permanent Address) 

herein referred to as the owner of the soil (whether one or more), and _\~Y~. ~B~. ~R~O~B~B=IN=S~l~ll~--------------

of P. 0. BOX 10428 MIDLAND TEXAS 79702 

(Give Permanent Address) 

\u.~reinan~r called Lessee. 

I. GRANTING CLAUSE For and in consideration of the amounts stated below and of the covenants and agreements 
to be paid, kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the so-ii. hereby 
grants, leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe 
lines, building tanks, storing oil and building power Stations, telephone lines and other Structures thereon, to produce, save, take care 
oC treat and transport said products of the lease, the following lands situated in Culberson County, State of Texas, to-wit: 

SEE ATTACHED EXHIBIT "A" 

c·ontaining 4 112.68 acres. n1ore or less. The bonus consideration paid for this lease is as follo\\'s: 

To the State of Texas: SEVENTY ONE THOUSAND NINE HUNDRED SEVENTY ONE AND 90/1110 
Dollars($ 71 971.90 ) 

ro the owner of the soil: SEVENTY ONE THOUSAND NINE HUNDRED SEVENTY ONE AND 90/111\J 
Dollars ($ 71 971. 90 ) 

To1,1 bonus consideration: ONE HUNDRED FORTY THREE THOUSAND NINE HUNDRED FORTY THREE AND ,01100 
Dollars($ 143 942.80 ) 

1'11e total bonus <nns1deration paid represents a bonus of THIRTY FIVE AND NO/I 00 
Dollars ($35.00) per acre, on 4 112.68 net acres. 

2. ·,'ERM. Subject to the other provisions in this lease. this lease shall be for a term of FIVE (5) YEARS from this 
dati: ( ht:rc:111 called primary term") and as long thereafter as oil and gas, or either of them. is produced in paying quantitle~ from said 
land. A, used in thi.s lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized 
conunercial use of the substance{s) covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. lfno well is commenced on the leased premises on or before one (1) year fron1 this date, th;s 
lease shall terminate, unless on or before such anniversary date Lessee sha11 pay or tender to the owner of the soil or to his credit in tht: 
Dank. at , or its successors (which shall continue as the depository regardless of changes 
in the ownership of said land), the amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF THE 
GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under 
this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for one (I) year from 
~;11d datl.'. l\.1yn1cnts under this paragraph shall be in the following amounts: 

To the owner of the soil: TWO THOUSAND FIFTY SIX AND 34/100 
Dollars($ 2 056.34 ) 

To the State of Texas: TWO THOUSAND FIFTY SIX AND 34/100 
Dollars ($2 056.34 ) 

Total Rental: FOUR THOUSAND ONE HUNDRED TWELVE AND 68/100 
Dollars($ 4 112.68 ) 

(•,••See nuached Amended Delay rental Provision) 

NOTICE OF CONFIDENTIALITY RIGHTS: If you are a natural person, you may remove or strike any 
of the following information from this instrument before it is filed for recoril in the Public Records: Your 
Social Security Number or your Drivers License Number . 

•• • • ••• • • • • • • • • - 1 -• • • • • • ••• •• • • • • • • • • • • • • • •• • ... • • • • 



In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive 
periods Mone (I) year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check 
or sight draft of Lessee, or any assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated 
in this paragraph (or its successor bank) should cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for 
any reason fatl or refuse to accept rental, Lessee shall not be held in default for failure to make such payments or tenders of rental until 
thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument naming another bank as agent to 
receive such payments or tenders. 

4. PRODUCTION ROY AL TIES Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-
half ( 112) of the royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin. 
Texas. and one-half(l/2) of such royalty to the owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth 
of the well and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or 
other equipment, as hereinafter provided, shall be one-fifth (1/5) part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be determined by I) the highest posted 
price, plus premium, if any. offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and 
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area 
where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas 
produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an 
adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable 
from the gas by such means will be recovered. The requirement that such gas be run tlrrough a separator or other equipment may be 
waived in writing by the royalty O\vners upon such terms and conditions as they prescribe. 

(BJ NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and 
gaseous substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with 
respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be one-fifth (1/5) part of 
the gross production or the market value thereof, at the option of the owner of the soil or the Conunissioner of the General Land 
Office. such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where 
produced and when run. or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum 
pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute. and the 
standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for 
specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry 
at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or 
other liquid hydrocarbons shall be one-fifth (1/5) part of the residue gas and the liquid hydrocarbons extracted or the market value 
thereof. at the option of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based 
on one hundred percent ( 100°/o) of the total plant production of residue gas attributable to gas produced from this lease, and on fifty 
percent (50°10), or that percent accruing to Lessee. whichever is the greater, of the total plant production of liquid hydrocarbons 
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in 
which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be 
fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing agreement 
negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or 
contracts in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be 
determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general 
area. or 2) the gross price paid or offered for such residue gas (or the weighted average gross seJling price for the respective grades of 
liquid hydrocarbons), whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the 
royalties \\hich ,votild have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas 
(excepting liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by fractionating, burning or any other 
processing shall be one-fifth (115) part of the gross production of such products, or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such market value to be determined as follows: I) on the basis of 
the highest market price of each product for the same month in which such product is produced, or 2) on the basis of the average gross 
sale price of each product for the same month in which such products are produced; whichever is the greater. · 

5. MINIMUM ROY ALTY. During any year after the expiration of the primary term of this lease, if this lease is 
maintained by production, the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay 
rental herein provided; otherwise. there shall be due and payable on or before the last day of the month succeeding the anniversary 
date of this lease a sum equal to the total annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of 
this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. 

6. ROY AL TY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the 
owner of the soil or the Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days 
notice to the holder of the lease, require that the payment of any royalties accruing to such royalty owner under this lease be made in 

•• • • •• • ... 
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kind. The ownel of the soil's or the Commissioner of the General Land Office's right to take its royalty in kind shall not diminish or 
negate t~e owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligat1ons, whether express or 
implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be 
\vithout deduction for the cost of producing, gathering, storing. separating, treating, dehydrating, compressing, processing, 
transporting, and otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay 
royalties on the gross value received, including any reimbursements for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's 
proportionate share of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision 
of this lease, and subject to the written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may 
recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing formation underlying the leased 
premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas until 
it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9. ROY ALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the 
( icnL'ral Land Office at A.ustin, Texas, in the follo\ving manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently 
provide that royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 15th 
day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized 
agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of all 
oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confirming the 
gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or pools and gas Imes or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a 
manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied 
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount 
of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then 
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late 
shall accrue a penalty of !0% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest 
at a rate of 12'" per year, such interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting 
documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which 
is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or 
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 
to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty 
in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the 
General Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall 
furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such 
contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the 
oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and 
pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the Attorney 
General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the 
Cominissioner of the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary 
abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of 
Railroad Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to 
the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or other 
filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or 
any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Conunission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the 
land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, 
cuttings and cores. or other information relative to the operation of the above described premises, which may be requested by the 
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey 
n1adc on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above 
described premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen ( 15) 
days after the making of said survey. 

(CJ PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the 
General Land Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is 
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effective on the .~ate when the materials were due in the General Land Office. 
0

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRJMARY TERM. If, during the primary term hereof 
and prior to discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the 
primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof 
should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of 
said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the 
next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) 
days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights 
shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling 
or reworking operations pursuant to Paragraph 13, using the expiration of the primary tenn as the date of cessation of production 
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or 
gas ,veil within the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or 
before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and 
upon the failure to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time 
thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance with the shut-in provisions 
hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary 
term, neither oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this 
lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if they 
result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land. or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term. production of oil or 
gas from the leased premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences 
additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and 
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty 
(60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and effect 
for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or 
payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in 
the completion ofa well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking operations 
within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues 
drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. 
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well 
number by the state agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary 
term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying 
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a 
suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the lease, 
but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease does not 
specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre. To 
be effective, each initial shut-in oil or gas royalty must be paid on or before: (I) the expiration of the primary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking 
operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the 
Commissioner of the General Land Office and one-half(I/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease 
shall be considered to be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of 
thl' pnn1ary tern,. or fron1 the first day of the month following the month in which production ceased, and, after t_hat, if ~o suitable 
p111du1.:11un fa1.:1!1uc-s or suitable n1arket for the oil or gas exists, Lessee n1ay extend the lease for four more successive penods of one 
(I) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or 
gas royalty, oil or gas is sold and delivered in paying quantities from a well located within one thousand ( 1,000) feet of the leased 
pren1ises and con1pleted in the same producing reservoir, or in any case in which drainage is occurring, ·the right to continue to 
111a1ntain the lease by paying the shut-in oil or gas royalty shall cease. but the lease shall remain effective for the remainder of the year 
for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying 
compensatory royalty at the royalty rate provided in the lease of the market value of production from the wen causing the drainage or 
which is completed in the same producing reservoir and within one thousand ([ ,000) feet of the leased prerruses. The compensatory 
royalty is to be paid monthly, one-half ( 1/2) to the Commissioner of the General Land Office and one-half ( 112) to the O\\ner of the 
soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well causing 
the drainage or that is completed in the same producing reservoir and located within one thousand (1.000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall 
pay an nmount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments 
,vhich are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will 
relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in Texas Natural 
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Resources Code· 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval. the 
payment. of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or 
capable of producing oil or gas has been completed on the leased premises, Lessee shall exercise the diligence ofa reasonably prudent 
operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises 
and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of 
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking 
operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-52.153, 
or (3) such greater or lesser number of acres as may then be allocated for production pulJ)oses to a proration unit for each such 
producing ,veil under the rules and regulations of the Railroad Commission of Texas, or any successor agency. or other governmental 
authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the applicable field 
rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells 
for production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall 
nevertheless continue to have the right of ingress to and egress from the lands still subject to this lease for all purposes described in 
Paragraph 1 hereof, together with easements and right-of-ways for existing roads, existing pipelines and other existing facilities on, 
over and across all the lands described in Paragraph I hereof("the retained lands"), for access to and from the retained lands and for 
the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or 
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in 
each well located on acreage retained in Paragraph J 6(A) above, unless on or before two (2) years after the primary or extended term 
Lessee pays an amount equal to one-half (l/2) of the bonus originally paid as consideration for this lease (as specified on page 1 
hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be delayed 
for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths 
covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as 
practical, be in the fom, of a square with the well located in the center thereof, or such other shape as may be approved by the 
Commissioner of the General Land Office. Within thirty (30) days after partial termination of this lease as provided herein, Lessee 
shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not retained 
hereunder. The recorded release. or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee 
prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record 
such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at 
his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such instrument 
at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve 
Lessee of his obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or 
other agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill 
to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be 
produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being drained 
by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the 
drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed 
v.'ithin 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such dnlling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only 
upon the determination of the Commissioner of the General. Land Offi_ce and with. his written approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obltgat1on to dnll an offset well or v.•ells requued under this 
paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied 
covenant of this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased 
prenlises by reason of war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of governm~nt authority, then 
,,·hil1.: so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages 
for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any s1:1ch ~aus~. 
fro1n conducting drilling and re\\'orking operations or from producing oil or gas from the leased premises. However, nothing in this 
pJrJgraph shJII suspend the payment of delay rentals in .order to maintain this lease in effect during the primary term in the absence of 
su(h dnlltng or re\\·ork1ng operations or production ofotl or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the 
owner of the soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the O\\'TICT of the soil in the 
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leased prenlises hy paying any n1ortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the 
u,,·ner. of the soil under this paragraph. Lessee may recover the cost of these payn1ents from the rental and royalties due the o"'·ner of 
the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided 
surface estate in the above described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein 
provided to be paid to the owner of the soil shall be paid to him in the proportion which his interest bears to the entire undivided 
surface estate and the royalties and rental herein provided to be paid to the Commissioner of the General Land Office of the State of 
Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of the 
General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a "'Titten 
statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest ov.ned by the 
owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any 
undivided interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. 
However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the 
undivided interest not leased an amount less than the value of one-sixteenth ( 1/16) of such gross production. 

(BJ REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is 
included within the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in 
accordance with Natural Resources Code Sections 52.151-52.154, or if at any time after the expiration of the primary term or the 
extended term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre 
basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the tern1s of this lease during the primary term shall be calculated based upon the 
number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually 
retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under 
this lease except water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water 
suitable for livestock or irrigation purposes for watertlood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all 
personal property. improvements. livestock and crops on said land. 

23. Pll'ELl:SE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now 
on said premises without the written consent of the ov.ner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to 
prevent pollution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall 
be prevented by the use of containment facilities sufficient to prevent spillage. seepage or ground water contamination. In the event of 
pollution. Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible 
for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits and 
tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells. 
Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while 
conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, and upon 
completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks 
and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove 
machinery and fixtures placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred 
twenty ( 120) days after the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 
120-day period. l-lowever, Lessee may not remove casing from any well capable of producing oil and gas in paying quantities. 
Additionally. Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the o"'ner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which 
are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights 
and estates of either party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be 
binding upon their heirs, devisees, legal representatives, successors and assigns. However, a change or division in o,vnership of the 
land, rentals. or royalties will not enlarge the obligations of Lessee, diminish the nghts, privileges and estates of Lessee. impair the 
effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or division 
in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his 
heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, 
including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall. to the extent of the interest assigned. relieve and discharge Lessee of all 
subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to 
pay rentals shall be apportioned as between the several ovm.ers ratably, according to the area of each, and failure by one or more of 
them to pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or 
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tendered; however, if !he assignor or assignee does not file a certified copy of such assignment in the General Land Office before the 
next rent.al paying date, !he entire lease shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall 
succeed lo all nghls and be subject to all obligations, liabilities, and penalties owed to the State by the original Jessee or any prior 
assignee of !he lease, including any liabilities to the State for unpaid royalties. 

(!3) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil 
acquires this lease in whole or in part by assignment without the prior wrilten approval of the Commissioner of the General Land 
Office, this lease is void as of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An 
assignment will be treated as ifit were made to the owner of the soil if the assignee is: 

( l) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a 
corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership: 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, 
receiver, or conservator for the owner of the soil; or 
(7) a family member of the owner of !he soil or related lo !he owner of !he soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute 
and deliver to the O\vner of the soil and place of record a release or releases covering any portion or portions of the leased premises, 
and thereby surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. 
If any pan of this lease is properly surrendered. the delay rental due under this lease shall be reduced by the proportion that the 
surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however. such release 
wrll not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such 
assignment or release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the 
recorded instrument certified by the County Clerk of the county in which the instrument is recorded. must be filed in the General Land 
Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such assignment is not so filed, the 
rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been included in 
this instrument, including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of 
the parties. Any collateral agreements concerning the development of oil and gas from the leased premises which are no! contained in 
this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts 
affecting the State's interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the 
owner of the sorl is obligated to put the State's interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes 
dut:", or 1f Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if 
Lessee shall fail or refuse to drill any offset well or wells in good faith as required by Jaw and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with 
mies and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission. or if Lessee 
should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and 
the assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to 
forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and 
\vhen forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. l{owever, nothing herein shall be 
construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising 
hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this 
lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and 
gas produced from the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become 
due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources 
Code 52.136 and any other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and 
extracted from the leased premises. all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds are held hy Lessee or by a third party. and all fixtures on and improvements to the leased premises used in connection with 
1he prmluctron or processing of such leased nunerals in order to secure the payment of all royalties or other amounts due or to become 
due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of any 
covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court 
proceedings in the manner provided in the Title I. Chapter 9 of the Texas Ousiness and Commerce Code. Lessee agrees that the 
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Con1n1issioner 1nay require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or 
perfect \his lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon 
the above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this 
representation is not true, then the Commissioner may declare this lease forfeited as provided herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under 
this lease with any other leasehold or mineral interest for the exploration, development and production of oil or gas or either of then1 
upon the same terms as shall be approved by the School Land Board and the Commissioner of the General Land Office for the pooling 
or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources Code 52.151-52.153. The O\VJler of the 
soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural Resources Code 
52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, 
employees. partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all 
and any actions and causes of action of every nature, or other harm, including environmental harm, for v.·hich recovery of damages is 
sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessee, its officers, employees, and 
agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises hereunder, or that may 
arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or 
strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold 
harn1less the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any and 
all claims. liabilities, losses, damages. actions. personal injury (including death), costs and expenses, or other harm for which recovery 
of dan1ages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses. 
including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to con1ply with any 
and all environmental la,vs; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the 
leased premises; those arising from Lessee's use of the surface of the leased premises; and those that may arise out ofor be occasioned 
by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors. officers, 
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee 
of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas 
and the owner of the soil. their officers, employees, and agents in the same manner provided above in connection with the activities of 
Lessee, its officers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIJ\IITED HEREIN, 
ALL OF THE INDEl\lNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TER.\IS OF TIIIS 
AGREEl\lE'.',T SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF 
(EXC"Ll'lll'.',G PRE-EXISTING CONDITIO:'\S), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR 
PARTIES (INCLUDING THE NEGLIGENCE OF THE INDENINIFIED PARTY). WHETHER SUCH NEGLIGENCE BE 
SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to 
prevent contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sedin1ents, and surface 
or subsurface strata. ambient air or any other environmental medium in, on, or under the leased premises, by any ,vaste, pollutant, or 
contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos containing materials. explosives. toxic 
materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance" 
is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601. et 
seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products 
commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A J\IATERIAL BREACH AND 
DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF 
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, 
PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) 
CAUSED BY OR ARISING OUT OF (I) A VIOLATION OF THE FOREGOING PROIIIBITION OR (II) THE PRESENCE, 
RELEASE. OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES 
DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, 
RE~IOVE, REJ\IEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAJ\IAGE CAUSED BY 
THE PRESENCE OR RELEASE OF ANY HAZARDOUS I\IATERIALS IN, ON, UNDER, OR ABOUT THE LEASED 
PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREJ\IISES IN CONFOR.\IANCE WITH THE 
REQUIREJ\IENTS OF APPLICABLE LAW. THIS INDEI\INIFICATION AND ASSUMPTION SHALL APPLY, BUT IS 
NOT Ll:\IITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY 
OTHER ENVIRON:\IENTAL LAW OR REGULATION. LESSEE SHALL l:\IMEDIATELY GIVE THE STATE OF 
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TIIIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS I\IATERIALS, OR UPON RECEIVING 
A NOTICE FROM ANY GOYERNI\IENTAL AGENCY PERTAINING TO HAZARDOUS I\IATERIALS WIIICH I\IAY 
AFFECT THE LEASED PREI\IISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE 
EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 
52.190, commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in 
this lease does not conforn1 to these statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in 
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the county recorJs and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this 
lease hav.e been satisfied. the effective date of this lease shall be the date found on Page I. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of 
record in the office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies 
thereof must be filed in the General Land Office. This lease is not effective until a certified copy of this lease (which is made and 
certified by the County Clerk from his records) is filed in the General Land Office in accordance with Texas Natural Resources Code 
52.183. Additionally. this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised 
for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General 
Land Office. 

BY: W. B. ROBBINS Ill 

TITLE:~~~~~~~~~~~~~~~ 

DATE:._-=4-..,.___..~_,_Z___;~=------

"'As to any rentals that may be paid on or before the 1 ' 1
, 2"d, and 4th anniversary date. 

In the event delay rentals are paid on or before the 211d aIU1iversary date (and after the 3rd anniversary date), they shall be payable in the 
amount of$4,l 12.68. 

••Except that if delay rentals are paid on or before the 3'' anniversary date (and after the 2"' anniversary date), the total rental paid 
shall be $143,943.80. 
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ST A TE OF TEXAS 

BY: (}'h, ~.!~ ) ~f~ J 
kan-~1 ( ,unJrnomilually anas agent 
i<>r the Stale or kxas 

DATE:_....::..2-1-/_1__..1 )'--o_t. _ _. ____ _ 

ST A TE OF TEXAS 

BY: ttVYYu-VJ/CAui: .-: 
Camille Chalk,In,vidually and as agent 
for the State of Texas 

DATE:. _ __,_)/'--/ b+-'/f_5_· __ _ 

•• • • ••• • • • • • • • • • • • • • • • •• •• • • • • • ••• • • • • • •• • ••• • • • • 
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ST A TE OF TEXAS 

STAT 

Robert Sheppers n, 1d1 · 
t for the State of Texas-------

DATE: 2./t~5 
ST A TE OF TEXAS 

BY: i!fi ... D~Jz .. 
Sherry Ta y, Individual and as 
agent for tl\e State of Tex s -------

DATE:._)=,1-/fL...,_1'_._fJ....,{J'-------



STATE OF TEXAS 

COUNTY OF MIDLAND 

STATE OF J\( · 
COUNTY OF s U:fto (\ 

(INDIVIDUAL ACKNOWLEDGEMENT) 

{INDIVIDUAL ACKNOWLEDGEMENT) 

Before me, the undersigned authonty, on this day personally appeared Beecher Montgomery, known to me to be the person whose name 1s 
subscnbed lo the forego,ng instrument. and acknowledged to me that he executed the same for the purposes and cons1derahon therein expressed 

STATE 

Given under my hand and seal of office this the 

MELANIE SMIW 
MY COMMISSION EXPIRES 

August t 5, 2007 

2~:g~ . 2005 

Notary Publtc 1n and for -Htle St:z;tte o+ 1Q · 

{INDIVIDUAL ACKNOWLEDGEMENT) 

Before me. the undersigned authonty, on this day personally appeared Cltfton J Montgomery. known to me to be the person whose name 1s 
subscnbed lo the foregoing instrument, and acknowledged to me that he executed the same for the purposes and cons1derauon therein expressed -

JENNY S CAMPASSI 
MY COMMISSION EXPIRES 

09C*nber 2, 2007 . 

-· 2005 

(INDIVIDUAL ACKNOWLEDGEMENT) 

Before me. the undersigned authonty, on this day personally appeared Jean Karen Gunnell . known to me lo be the person whose name 1s 
subscribed lo the foregoing instrument, and acknowledged to me that she executed the same for the purposes and cons1derat1on ther13in expressed 

G,,e" 1@'c~;~,;egt ~~~: ij• the Y '! ay of 2E::i:~~~~:;...--
- Comm. I 1295942 ~ 
U) NOIARY ,UIU( CAUTOAHIA U) 
) l .. Alt;tl" C.11111, -
l , 11, c- Ca"'" Mt1ull, 200i T 

STATE OF ~ 

COUNTY OF CL 

Before me. the undersigned au thonty, on this day personally a 
is subscribed to the foregoing instrument, and acknowledged lo me lhal 

Given under my hand and seal of office this lhe 

•• • . . 
• • .. • . . 
••• • 

ANTONIO GUEVARA. JR. 

. 
• • . . 

N TAHVP1 l IC 
STATE Qr TEl<.,\S 

• ••• • . . . . 
• • • • •• • • . • • . . .. . . • 
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STATE oF _11'""'e,,_(Ln~~'--­
couNTv oF~l>:~·l~''~·-s~ 

(INDIVIDUAL ACKNOWLEDGEMENT) 

Before me. the undersigned authority, on this day per 
subscribed to the foregoing instrument, and acknowledged to me 

!ly ppeared Camille Chalk, known to me to be the person whose name is 
e ec e e same for e purposes and consideration therein expressed. 

Given un!lili?!i1'i'Fi'alla<'olm'!'§l!i!RISl'ij!!,:,<!'~· nffe"::·::··=-::1· IF!-:_1-

ANTONIO GUEVARA. JR. 
f:QT ARY r,C'i.'LIC :.._,:,._et:f:~=-~L...<....'.:_:++--------
STA TE OF lt):A8 N t' { liffiS 

My Comm Exp lt)-2:::'·0S 

STATEOF__::c._'l,,:,o;;.:,,:xxxx:x:xxx:x:x:x:x:x:x:x:x:x:x::x:,~: 

COUNTY OF c.:;;t)vi 
(INDIVIDUAL ACKNOWLEDGEMENT) 

Before me. the undersigned authority, on this day personally appeared Sherry Talley, known to me to be the person whose name is 
subscribed to the foregoing instrument, and acknowledged to me that she executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the ___ s~·~- day of __ 'f{,
7

_/..:·J,''C...,.------· 2005. 

rz;:---r\.A~ /)vf,-'JJ1 r 

•• • • ••• • • • • • • • • • • • • •• • • • • • • • • • • •• ••• • • • 
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Notary Public in and for-------------
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ADDENDUM 

TO OIL AND GAS LEASE DATED January 3, 2005 FROM THE STATE OF TEXAS, ACTING BY AND THROUGH ITS 
AGENT, Beecher Montgomery, Jim Montgomery, Jean Karen Gunnell, Sherri Tally, Camille Chalk and John Robert 
Shepperson, AS LESSOR, and W. B. Robbins Ill, AS LESSEE; 

ADDITIONAL PROVISIONS OF LEASE 
Notwithstanding anything to the contrary in the foregoing Oil & Gas Lease, it is agreed and understood as follows, to-wit: 

IF THE LAND COVERED BY THIS LEASE IS MINERALLY CLASSIFIED DAMAGES PAYABLE TO LESSOR SHALL BE 
PAYABLE 1/2 TO THE STATE OF TEXAS AND 1/2 TO THE OWNER OF THE SOIL IF NOT MINERALLY CLASSIFIED 
DAMAGES SHALL BE PAYABLE TO THE SURFACE OWNER DAMAGES PAYABLE FOR THE ACTUAL VALUE OF 
IMPROVEMENTS (SUCH AS BARNS. HOUSES. PENS. GROWING CROPS AND WATERING FACILITIES). WHICH 
ARE PAYABLE SOLELY TO THE OWNER OF THE IMPROVEMENTS. 

A. RETAINED DEPTHS. Lessor reserves and excepts from this lease all depths from the surface down to and including 
1,000' below the surface. 
B. OIL &GAS ONLY. This lease covers only oil, gas and associated hydrocarbons. No fresh or potable water may be 
taken from the Lessor's land without Lessor's prior written consent. 
C. ABSTRACTS. If Lessor allows Lessee to use its abstracts of title, then those abstracts of title shall be returned to 
Lessor within sixty days of written request for the return of same by Lessor. In the event such abstracts are not returned 
to Lessor within (90) days of demand for return of same then Lessee shall pay as liquidated damages two times the 
replacement value thereof. In the event that Lessee obtains supplemental or additional abstracts of title covering the 
leased premises Lessee agrees to give the abstracts to Lessor, when Lessee's need for same has ceased. 
D. NO PETS, FIREARMS OR RECREATION. Lessee shall keep its employees from hunting, fishing and carrying firearms 
on the leased premises at all times. During the recognized mule deer hunting season, all pumpers shall exit the premises 
prior to 4:00 o'clock p.m., unless on an emergency basis to avoid harm to any well or during actual drilling operations. 
E. COPIES OF REPORTS. Lessee agrees to funish Lessor with copies of any and all reports filed with the Railroad 
Commission of Texas, well logs and surveys within thirty (30) days of receipt by Lessee of a written request from Lessor 
which written request shall specify the type of report requested by Lessor. 
F. METERS. Lessor shall have the right and option to place his own measuring or metering devices on wells on the 
leased premises. Any such measuring or metering devices shall be constructed and installed by Lessee at Lessor's sole 
risk, cost and expense. 
G. AGENT OF EMPLOYEE. Lessor shall have the right, at Lessor's risk and expense, to place an employee or agent on 
the leased premises to observe all operations for drilling, testing, plugging, and abandoning or completing and equipping 
and producing any and all wells on the leased premises. 
H. RELEASE. After the end of the primary term, Lessee, its successors or assigns, shall deliver a release to Lessor 
within one hundred eighty (180) days of plugging and abandoning any well located on the leased premises. Such release 
shall cover such portions of the leased premises as were included within the proration unit establishing or drilling unit 
established as the case maybe for such well and not otherwise being maintained by other provisions of this lease. If 
Lessee wrongfully withholds any release, Lessor shall be entitled to recover its costs in obtaining same, including 
reasonable attorney's fees. 
I. PITS AND RESTORATION. Lessee agrees to remove all unnecessary caliche and pits from each location within six 
(6) months of obtaining total depth, and to restore the surface land and reseed with grasses and seed approved by the 
local Soil Conservation Service. 
J. TANKS. All tanks will be placed as near as possible to the wellhead and will be constructed of fiberglass or other 
material to prevent leakage. 
K. SURFACE DAMAGES. Lessee agrees to pay reasonable surface damages for roads, locations, flowline, caliche, 
trees, and water, consistent with the prevailing rates in the area, but not less than the minimum amount of $5.50 per rod 
for roadways three thousand for up to 1 and Y, acres for locations and pits and six cents ($.06) per square foot for aeach 
square foot above 1 and Y, acres. As to damages to oak trees and mesquite trees inches (10") or more in diameter, 
Lessee agrees to pay based upon the formula use by the Texas Agricultural Extension Service in Evaluation of Shade 
Trees by Alan D. Dreasen. 
L. FENCES. Fences shall be placed around all pits, such shall be constructed and removed in accordance with surface 
owner's reasonable specifications. 
M. CALICHE .. No caliche from any surface owner's lands may be placed upon any other surface owner's lands without 
the written consent of each such surface owner. No caliche may be taken from the lands hereunder without construction 
of an all weather road with part of the caliche. 

:i'1
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N. PAINT. Les-aee will paint all of Lessee's equipment with non-toxic paint and will police each wellsite to remove all trash 
therefro·n. 
0. WATER. Lessor agrees to let Lessee drill a well or wells for production of water for drilling purposes only, without 
charge for the water. Lessee agrees to tender such well or wells upon completion of its drilling program. 
P. ROADS AND BUMPGATES. Once Lessee has entered the leased premises Lessee will at all times maintain 
all roads it uses with at least a two inch (2") caliche base. crowned in the center and a width of at least fourteen feet (14'), 
except at fence crossings, where the width shall be the width of the gate or bumpgate: Lessee shall install and maintain 
at each fence crossing on Lessor's land a cattle guard with a bumpgate across it, of good quality and sufficient to turn 
cattle, sheep and goats. 
q. FOREIGN PLANTS PREVENTION. Lessee agrees, at Owner of the soil's request, to wash all vehicles and equipment 
used for drilling, workover or seismic, prior to entry of said premises in such a manner to free all vehicles and equipment 
from bitterweed, grass burrs, cockleburs, horehound and other foreign plants. 
r. FOREIGN PLANTS - REMEDIES. Lessee shall hereafter control the bitterweed, grass burrs, cockleburs, horehound 
and other foreign plants on and within 30 feet of any construction area or road used by Lessee, so that same in said area 
shall not be any more prevalent after construction than before construction. The word "foreign" shall mean plants not now 
growing the above-described area. In the event Owner of the soil shall notify Lessee in writing, and Lessee shall, within 
two (2}weeks from receipt of such notice, eradicate such plants; and in the event Lessee does not. Owner of the soil is 
hereby authorized to eradicate the same by prudent and customary methods practiced in the area, and Lessee will 
reimburse Owner of the soil for the cost of eradication within ten (10) days from receipt of Owner of the soil's statement. 
s. SEISMIC. In the event that Lessee conducts seismic operations on the leased premises, Lessee agrees to allow 
Lessor and Lessor's agents to review said seismic data at Lessee's office. Lessee agrees to give Lessor written notice of 
its intent to commence such geophysical operations at lease one (1) week prior to the actual commencement of said 
activities. 
t. PIPELINES. All pipelines are to be buried to a sufficient depth so as to not interfere with the normal cultivation of the 
land, but in no event shall such burial be required to exceed a depth of twenty-four inches (24"). In the event solid rock is 
encountered within 24 inches of the surface. the pipelines may be laid on top of the rock for that portion of pipeline. All 
fittings, fixtures. structures, and other appurtenances to the pipeline that by their nature and function are customarily 
placed above the ground need not be buried. 
u. Anything in this lease to the contrary notwithstanding, at the expiration of the primary term this lease shall not 

terminate as to any lands covered hereby if Lessee has: (i) within the primary term hereof established production 
from the lease, or ii) at the end of the primary term is engaged in drilling or completion operations on this lease. 
Then, and in any of such events. this lease shall continue in full force and effect as to all lands for so long as 
Lessee engages in Continuous Development of this lease. Continuous Development shall mean that not more 
than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and the 
commencement of drilling operations for another well, except that Lessee shall commence operations for the first 
Continuous Development well on or before 2 years after the expiration of the Primary Term. Upon the cessation of 
Continuous Development operations, this lease shall terminate except as to forty 40) acres around each oil well 
and three hundred twenty (320) acres around each gas well, each as nearly in the shape of a square as practical 
with the well at or near the center (hereinafter called a "Producing Unit"), upon which is located either (a) a well 
producing or capable of producing oil or gas in paying quantities, whether actually producing or shut-in, or (b) 
upon which operations are then being conducted to obtain or restore production; except that in the event any 
federal or state law, or any order, rule or regulation of the appropriate state or other governmental regulatory 
agency or commission having jurisdiction prescribes or permits a spacing pattern for the development of the field, 
or allocates a producing allowable in whole or in part based upon acreage per well, then any Producing Unit 
retained hereunder may include as much additional acreage as may be so prescribed or permitted or as may be 
used in such allocation or allowable. In addition, after the end of the Continuous Development this lease shall 
terminate as to those depths deeper than 100' below total depth drill in each Producing Unit. For purposes of this 
provision. drilling operations shall be deemed to include any activities conducted on the leased premises 
preparatory to actual drilling or the re-entry of a well, previously plugged and abandoned. in an attempt to restore 
production from the well and the date of completion shall be the date reported to the Railroad Commission of 
Texas for the potential test. 

Anything to the contrary in this lease notwithstanding, as long as this lease remains in force as to any part of the 
land originally covered hereby, any portion of the land as to which this lease expires or terminates may, nevertheless, be 
used by Lessee, its successors and assigns, to the extent reasonably necessary for ingress and egress for roads, access. 
gathering, transporting, treating, processing, and storing oil and/or gas produced from any land as to which this lease 
remains in force. 

•• • • ••• • • • • • • • • • • • • • • • •• •• • • • • • • • • • • • • • • • • ••• • • • • 
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PARAGRAPH 40 

Attached to and made a part of that certain Oil and Gas Lease 
dated January_ 11, 2005 between the State of Texas acting by 

and through its agent Beecher Montgomery, et al and W. B. Robbins In, Lessee 

40. Notwithstanding herein anything to the contrary, Paragraph 5 (minimum royalty) and 
Paragraph 14 (shut-in royalty) refer to their computation to the delay rentals provided in Paragraph 3 
herein. The undersigned do hereby recognize and acknowledge that minimum royalties due herein 
are payable in the amount of $4, 112.68. Of such amount, $2,056.34 is payable to the owner of the 
soil as provided herein and $2,056.34 is payable to the State of Texas as provided herein, and the 
minimum shut-in royalty due herein are payable in the amount of $8,225.36, of such amount 
$4, 112.68 is payable to the owner of the soil as provided herein and $4, 112.68 is payable to the State 
of Texas, as provided herein. 

•• • • ••• • • • • • • • • • • • • • • • •• •• • • • • • ••• • • • • • •• • ••• • • • • 
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EXHIBJT"A" 

Attached to and made a part of that certain Oil and Gas Lease 
dated January_ 11, 2005 between the State of Texas acting by 

and through its agent Beecher Montgomery, et al and W. B. Robbins Ill, Lessee 

PT SECTION ABSTRACT BLOCK SURVEY ACRES 

E/2, NW/4, N/2SW/4 11 5070 115 PSL 562.13 
E/2, SW/4, S/2NW/4 18 5071 115 PSL 561.95 
W/2, SE/4, S/2NE/4 19 5072 115 PSL 561.98 
ALL 20 6619 115 PSL 642.25 
t\LL 21 3969 115 PSL 642.35 
W/2, SE/4, W/2NE/4 22 3970 115 PSL 571.70 
E/2, SW/4, E/2NW/4 23 5073 115 PSL 570.31 

4,112.68 
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tflcete ot Record 

00 - . ---'<=}-"'-'''-- Recording Fee 

d,. \ , O~ Certified Copy Fee 

5 9 0.9- Total Paid 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
ANO UNENFORCEABLE UNDER FEDERAL LAW. 

SIM Inc., Dallas 1-800-648-7022 

•• • • • • • • • ••••• • • • .. . " 
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000633 

COMPAF:ED 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that this Instrument with its certificates of authenticity was FILED on the 
dale and al the lime stamped hereon and was duly RECORDED In the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR VOL. 694 PAGE _,l,_,,9c.:c8 __ DATE RECORDED 03/01/2005 
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THESTATEOFTEXAS I 

COUNTY OF CULBERSON l. Unda l]riu, Clttk (If die Ontnt: Conn h1 and 
for sa.id County~~~ do.bereby~fy that the foregoing ~e and 
correct COJ'Y of (.LL/ -tC:-,,4'5 £..cz· 2'? dated~'-"<:.</.>.c-~-'c;/ _____ _ 

~ ?· flledr..r,conHnm,orr..,,o,;. /C d.,.of ,1:'a,r/; 
-t!.t:Ct:75 ..... ,t .,,,.... ,re., ~K..underCler1t'IFUeNo. Y-cf"'r;;.v ,t.obe 
reccn:led 111 the O.,.'/- <za :, Records of Culbmon Comity. 
Ton,. 

., TO CERTIFY:::UCB. WJtnem m,. hand and offtcial -.1 at V,a Bona, this 
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LINDA URIAS. COUNTY CLERJC 
By ~ ,D,pu17. CULBEBSON COUNTY, TEXAll. 
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TEXAS 

July 7, 2005 

W.B. Robbins, Ill 
P.O. Box I 0428 
Midland, Texas 79702 

Re: RELINQUISHMENT ACT LEASE No. M-104922 
Sec. 11 , 18, 19, 20, 2 1, 22, 23, Blk. 11 5, PSL 

Culberson County, Texas 

Dear Mr. Robbins: 

The certified copy of the Relinquishment Acl lease covering the above referenced tracts has been 
approved and filed in our records under mineral file number M-104922. Please refer lo th.is number 
in all future correspondence concerning the lease. 

Your remittance of $72,096.90, has been applied as U1e state's portion of the cash bonus 
$7 1,97 1.90, along with a processing and filing fee in the amow1l of $125 .00. Please !el me know if 
you should have any questions. 

incerely, 

DAM-" R ~ .fl_ b, I.M-6 .... 

Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

M /DR 

Sicphcn I~ 1\ mtm ll uild1n1 • I 'OU Not th Congrcs~ J\wnuc • t\u 1111, lex.is 7 7lll-1 1«1c; 

Post Of!in• Box 12873 • \ u ,till, Tex.ts 7871 1 2873 

c; 12-463-5001 · R00-998 4( , 1 0 

www.~lo.state.cx.us 
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Date Filed: ~'9 >l{nT~ ~ 
By J"" a P.kb:mmissi=c, 



PRO PECT: TXS3C MONTGOMERY RANCH 
ST OF TX M- 104922 {MONTG) 
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TXSJC MONTGOMERY RANCH 

I rs~ TX M-104922 (MONTG) 

C011NTY Oil PMXSH Oll088 ACllS8 

CULBERSON 4112.68 
roacuorrTo Legal: 

COMMISSIONER OF GENERAL 
STATE OF TEXAS 
1700 N CONGRESS AVE 
AUSTIN 

LAND OFFICE 

TX 78701 

KEEP F RY R RE 

ST OF TX M- 104922 
/ - '-1-07 

RD 

x 2,056.34 

42858 

SNt30N LEA.SB NmtBZ 

75421000 

. . ..... .. 
• 
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Prospect: TX53C MONTGOMERY RANCH 
SOR ST OF TX M-104922 (MONTG) 

Lll>JI• 01.TIII> T1.T• COONTY OR PAIU:811 

01 11 2005 TX CULBERSON 
POacu1>1no Legal: 

COMMISSIONER OF GENERAL LAND 
STATE OF TEXAS 
1700 N CONGRESS AVE 

OROS S 1.CRIIS 

4112.68 

AUSTIN TX 78701 

ST OF TX M- 104922 

KEEP F RY RRE RD 4774 5 
Tiii AM()I NT 01 llllS CIII c I. l\ I'< PAYMIJ,T Of U"1AI 1)1 E PARTY OR PARTILS 
l.\D~R TII! Oil AND GAS 11-.ASI Df-'>CRIBlD Bl LOW FOR TII£ P£RIOO STAT! D 

11 C-ORIII \P0,01 n l\ RI Ql 11110 Pll.ASC RU I RfM'I Tiff. l.EASI. NlJMOI R l lSTI D 81 l OW 

UCO lt.DIID I NISON LIIASI Nl)l(B 

i 71,971.90 

\ 
OHUUH Y'' 8 

\ 





, Pro~pei!t: TX53C MONTGOMERY RANCH 
LESSOR· ST OF TX M-104922 (MONTG) 

LEASB DATED TATS COlJHTY OR PARISH 

01 11 2005 TX CULBERSON 
FORCRl,_DIT 10:Legal: 

COMMISSIONER OF GENERAL LAND 
STATE OF TEXAS 
1700 N CONGRESS AVE 
AUSTIN TX 78701 

ST OF TX M-104922 

KEEP FOR YOUR RECORDS 54811 

7 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF RENTAL DUE PARTY OR PARTIES 
UNDER THE OIL AND GAS LEASE DESCRIBED BELOW FOR THE PERIOD STATED. 

IF CORRESPONDENCE IS REQUIRED PLEASE REFERENCE THE LEASE NUMBER LISTED BELOW. 

RECORDED MONTHS 
SAMSON LEASB Kt1KBE 

24 1 11 2009 75421000 

2,056.34 

09007104 

33/t>oo.:S-





TEXAS GENEJRAL LAND OJFJF[CE 
JERRY PATIERSON, COMMISSIONER 

January 25, 2009 

I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, do hereby certify 
that the papers, records, and documents of said office show; 

********** 

This Certificate of Fact is limited, as requested by John Collins, and covers active Mineml Lease M-104922, and contains 
title and status facts since January 11, 2005 only; 

********** 

That on December 2, 1911, Section 20, Block 115, Public School Land Survey, 640.00 acres in Culberson 
County was awarded to G.T. RADER on his application filed in the Texas General Land Office on 
September 5, 1911, in SCHOOL FILE 116792, and which application was filed to purchase said land under 
the provisions of Chapter 47, Act of 1895, and Chapter 129, Act of May 19, 1897, and the Acts approved 
April 19, 1901, April 15, 1905, and May 16, 1907, mth settlement, said tract applied for having been 
classified as MINERAL & GRAZING; 

That the File Wrapper for SCHOOL FILE 116792 is endorsed: "abst. 3892," "M&G (El Paso Co.)," "(Stamped) 
LAND FORFEITED 10/23/26, JT Robison," "Sold in file 143516," 

********** 

That on January 17, 1927, Section 20, Block 115, Public School Land Survey, 640.00 acres in Culberson 
County was awarded to W.H. RADER on his application filed in the Texas General Land Office on 
December 30, 1926, in SCHOOL FILE 143516, and which application was filed to repurchase said land 
under the provisions of Chapter 94, Act Approved March 19, 1925, said tract applied for having been 
classified as MINERAL & GRAZING; 

That in September 1960, W.F. SOWELL, Licensed Land Surveyor of Texas, surveyed 642.25 acres in 
Culberson County for GEORGE MONTGOMERY, by virtue of ownership, and compiled corrected field 
notes thereon, designating it as Section 20, Block 115, Public School Land Survey, which field notes were 
recorded in Volume 10, Page 268, Surveyor's Records, Culberson County, and were filed in the Texas 
General Land Office on October 16, 1961, in SCHOOL FILE 143516, marked correct on map for 642.25 
acres on October 19, 1961, and are endorsed as patented on November 22, 1961; 

That the (old) File Wrapper for SCHOOL FILE 143516 is endorsed: "Ab. 6619," "M&G;" "640 Acres;" 

That the (new) File Wrapper for SCHOOL FILE 143516 is endorsed: "ab - 6619," "M&G (El Paso Co.)," "e4-0 
642.25 Acres," "Old File inside," "See Min Plat Abs. 6619," "Paid in Full for 642.25 Acres 10-14-60," 
"Correct on Map for 642.25 Acres," "Patent to W.H. Rader, original, ,vith M/R.," Patented 11/22/61, No. 
391, Vol. 31-B," "See fieldnotes in MF 60484 (ptd);" 

Stephen F. Austin Building• 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 
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John Col.11J1s 
January 25, 2009 
Page 2 of2 

********** 

That on January 11, 2005, "THE UNDERSIGNED C/0 BEECHER MONTGOMERY," md1vidually, and 
as agenl for lhe Slale of Texas, execuled and delivered a Slale Relinquishment Act OJI & Gas Lease M-
104922, covenng "Section 20, Block 115, Abstract 66 19, PSL Survey, 642.25 acres," with additional 
tracts m Culberson County, to W.B. ROBBINS, III , for a primary term of Five (5) years, with a cash 
bonus of $35.00 per acre, and an annual delay rental of $4, 112.68, with like amounts payable each to 
landowner and State, and a royalty of One-Fifth (1/5). one-half payable each to landowner and Stale, 
and a certified copy of said lease was filed m the Texas General Land Office on April 18, 2005, in 
Mineral File M-104922; 

That the latest rental payment for State Oil & Gas Lease M-104922, for the penod Januan1 11 , 2009, 
lo January 11, 2010, was received m the Texas General Land Office on December 20, 2008; 

•••••••••• 

IN TESTIMONY WHEREOF, I hereto set mv hand and seal of said office the first date above wntten. 

JERRY E. PATTERSON 
COMMISSIONER OF THE GENERAL LAND OFFICE 

JEP/wt 
Name 
Dicta No.: 
Fee: 
Files: 

\L 
f 

0 
z 
~ 
u:: 

Dicta No. 20 I 0·9 

--. 
>-

'° 

John Colhns/COTTON BLEDSOE 
2010-9 
$300.00 
SCHOOL FILE- 143516, 116792, M1NERAL FILE M-104922 



TlEX EIRAL L ND OFFITC'IE 
JERRY PATIER ON, OMMl SIONER 

January 25, 2009 

I, Jerry E. Patterson, Commissioner of lhe General Land Office of lhe Stale of Texas, do 
hereby certify U1at the pa pers, records , and documents of said office show; 

********** 

7'1rs Certifica te of Fact is limited, as requested by Jolu1 C.olltns, and covers actwe Mmernl Lease M· 104922, and conta111s 
title and status facts smce January 11 , 2005 only; 

*********** 

That on December 23, 1905, JOHN J. TERRELL, Commissioner of lhe Texas General Land 
Office, awarded lhe minerals in "W 1 

:i of NW 1 
"" of Section 23, Block 115, Public School Survey, 

80.00 acres in El Paso County, to J .V. SMITH, in accordance with Tille LXXI, Revised Civil 
Statutes of 1895, and said award were filed in the Texas General Land Office on December 9, 
1905, in MINERAL AWARD FILE M-773; 

Thal in May 1906, J.W. EUBANK, County Surveyor of El Paso County, surveyed 80.00 acres in 
El Paso County for J .V. SMITH, by virtue of a Mineral Claim for Patent, and compiled field notes 
thereon, designa ting it as "W 1"2 of the N.W . ..... of Secllon 23, Block 115, PSL, which field notes 
were recorded in Book 8 , Page 227, Su rveyor's Records , El Paso County, and were filed in the 
Texas General Lai1d Office on October 30, 1916, in MINERAL AWARD FILE M-773, marked correct 
on map for 80.00 acres on October 30, 19 16, and are endorsed as patented on October 31, 
1916; 

That the "old" File Wrapper for MINERAL LAND M-773 is endorsed: "C absl. 239 1," "El Paso, 
Culberson" "See Endorsement of Field Notes - 10/30/ 16, Clerk," "Paid in Full for 80 acres 
10/30/ 1916," "Pa tent Original 10/3 1/ 16, Hutchins," "Patented Oct 3 1-1916, No. 132, Vol 1, 
Atkinson;" 

That the "ne\-v" File Wrapper for MINERAL LAND M-773 is endorsed: "Surface Sold Act 1895, 
3498j," "Patented 10/3 1/ 1916," "See Min. Plat Book Abs. 5073;" 

********** 

Stephen F. Au un 13u1lding • 1700 orth Congrei;s Avenue • Austin, 'Iexas 78701 1495 

Post Office Box 12873 • Au~cin, Texas 78711-2873 

512 463-5001 • 800-998-4GLO 

w,V\v,!!;lo.starc. D<. u~ 



John Collins 
January 25, 2009 
Page 2 of 3 

That on September 16, 19 15, Section 23, Block 115, Public School Land Survey, 560 .00 acres 
in Culberson County was awarded to MRS . BLANCH KISER on her application filed in th 
Texas Gen eral Land Office on September 2, 1915, in SCHOOL FILE 123750, and which 
a pplication was filed to purchase said land under the provisions of the Acts of April 15, 1905, 
May 16, 1907, and April 5, 19 15, rela ting lo U1e sale of sch ool land without selUemen l, said 
tract applied for having been classified as MINERA L & GRAZING; 

That on March 18, 1916, BLANCH KISER transferred "Five Hundred and Sixty Acres of Land of 
Section Twen ty Three (23) Block On e Hundred and Fifteen (11 5) Public School Land being S ta le 
School Land and is particularly described as S Y2 of N.E. Y.. & E Y2 of N.W. •,", in Culberson 
County, to W.D. HUDSON, and a certified copy of said transfer was filed in the Texas General 
Land Office on March 28, 19 16, in SCHOOL FILE 123750 ; 

Tha t the File Wrapper for SCHOOL FILE 123750 is endorsed : "abs t 4339," "M&G," "MF' 2433," 
"Trans fer in 95 18 1," "Transfer in 118731," "(Stamped) LAND FORFEITED, (Signed) J R 
Robison ," "Sold in File 136508;" 

********** 

That on March 9, 1929, S 1
' 2 & NE 1

/ " & E 1 
2 of NW Y.. of Section 23, Block 11 5, Public School 

Land Survey, 560 .00 acres in Culberson County was awarded to CENTRAL STATE BANK OF 
ABILENE TEXAS on their a pplication filed in the Texas Gen eral Land Office on August 3 1, 
1925, in SCHOOL FI LE 136508, and wluch a pplication was filed lo re-purchase forfeited sch ool 
land under the provision s of Ch apter 94 , Act a pproved March 19 , 1925, said tract a pplied for 
h aving been classified as MINERAL & GRAZING; 

That in Septem ber 1960 , W.F . SOWELL, Licen sed Land Surveyor of Texas, sUiveyed 570 .3 1 
a cres in Culberson County for GEORGE MONTGOMERY, by virtue of ownership, and compiled 
field n otes thereon , des1gnalmg 1t as the E 1 

;i of the SW 1
" and the E 1

'2 of the NW 1
" of Section 

23, Block 115 , Public School Land Survey, which field notes were recorded in Volume 10, Page 
235, Su rveyor's Records, Culberson County, and were filed in the Texas Gen eral Land Office on 
September 29, 196 1, in SCHOOL FILE 136508, marked correct on ma p for 570.3 1 acres on 
October 3, 1961, and are endorsed as patented on November 22, 196 1; 

Tha t the File Wrapper for SCHOOL FI LE 136508 is endorsed : "Ab. 5073," "Sold as M&G," "aW 
570.3 1 Acres;" "See Min. Plat Book Abs 5073," "See fieldnotes inMF 60994 (ptd)." "Transfer in 
136502," "Transfer in 118929," "Paid in Full 10- 14-60 ," "Correct on Map for 570.3 1 Acres," 
"Pa tent to Blanch e Kiser , assignee, with M/R. 11-16-6 1," "(Stamped) Pa tented 11-22-6 1, No. 
379, Vol. 3 1-B," 

********** 

Tha t on January 11 , 2005 , uTHE UNDERSIGNED C/0 BEECHER MONTGOMERY," 
individually, and as agent for the Sta te o f Texas, executed and delivered a Stale 
Relinquishment Act Oil & Gas Lease M- 104922, covering "E/2 SW / 4 & E / 2 of NW / 4 of 
Section 23, Block 115, Abstract 5073, PSL Survey, 570.3 1 acres," with additional tracts in 
Culberson Coun ty, to W.B. ROBBINS, III , for a primary term of Five (5) years, with a cash 
bonus of $35.00 per acre , and an annu al de lay rental of $4 , 112.68, with like amounts 
payable each lo landowner and State, and a royalty of On e-Fifth (1/5), on e-half payable each 

Dicta No 2010 -12 



John Collins 
January 25, 2009 
Page 3 of3 

to landowner and State, and a certified copy of said lease was filed in the Texas General Land 
Office on April 18, 2005, in MINERAL FILE M-104922; 

That the latest rental payment for STATE OIL & GAS LEASE M-104922, for the period January 
11, 2009, to January 11, 2010, was received in the Texas General Land Office on December 
20, 2008; 

********** 

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the first date above 
written. 

JERRY E. PATTERSON 
COMMISSIONER OF THE GENERAL LAND OFFICE 

JEP/wt 
Name 
Dicta No.: 
Fee: 
Files: 

Dicta No. 2010-12 

John Collins/COTTON BLEDSOE 
2010-12 
$400.00 
SCHOOL FILE - 123750, 136508, MINERAL AWARD M-773, MINERAL FILE 
M-104922 
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