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T1'31S3Ctm # 4900 

Lesstr: Shannon.Shawn 

Lessee: Petro-Hunt, LLC 

lllSE IEClll'llll 

Cmllty 
REEVES 

IERMS lfflllBJ 

Prtnary T 11'111: 

Bmlls/At:nl: 

Rental/ Acre: 

Ruyalty: 

js years 

j11s 

CDMPAIIISDIS 

MF# Lessao 

PIN# 
07-105063 

s15o.oo I 

$1.00 I 

HAL REVIEW SHEET 

Geologlst: R. Widmayer 

Lease Datu: 10/20/2004 II: D 

Acres: 160 

Base FIE No Part Sec. lllod( Twp SlnoY 
150909 NE/4 30 58 00 PUBLIC SCHOOL LAND 

1ERMS IIBIIMMDIIIII 

PmryTenn js years 

Blnls/Al2'11 s15o.oo I 

Rental/ Al2'II $1.00 I 

Rayalty 11,s 

Data Tenn Bmus/Ac. R111tal/Ac. Rayltty Olstln:11 

Allst# 
0 

~-------- -~ ---- lc___ _ __,I LastLease 

~IM-F1_0_02-64--l lc1ay Johnson 11 1/15/1999j j5 years 11 $50.00 11 $1.00 11:::3/=16=~1 ::::::======~ 

Cmmmnts: 

AIJll'OVed: _____ _ 

Monday, September 12, 2005 
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Lessee: Petro-Hunt, LLC 
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Priory Ttnn: [4 years 

B«rul/AD'1t [ 

Renta'Aait r-
Royalty: (115 

CNAIIIMI 

HAL REVIEW SHEET 

~t: R. Widmayer 

Lease Date: 111212004 11: D 

Aa-es: 'f/60 

Base Fil No Part sec. mwc Twp llney 
121971- ~ SW/4, 30 58 00 PUBLIC SCHOOL LAND 

IS o1oc, Ny~ 

TERMS RRNEIB 

J Prila'y T 11'111 4 years -=-i 
$150.fil BCIIJS/Aa,i L $150.00 J 

$1 .00 ] Root.al Aa,i r $1 .00 

] Royalty 1/5 _] 

;J.{6(l<(J 

Abst# 
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Cmnml&:: ~ntals will be $75.00 for tho 4th yoar. -1 

Monday, December 06. 2004 
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• RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 06-Dec-04 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Petro-Hunt, LLC 

Prim. Term: 4 years Bonus/Acre 

Royalty: 1/5 Rental/ Acre 

Consideration 

Recommended: '(:)Ac'3, 
Not Recommended: ----

Date: /2.· 7. o 4-

Comments: Rentals will be $75.00 for the 4th year. 

County: 

$150.00 

$1.00 

Lease Form 

Recommended: (2.J:lr\: Date: -'-'l\'-"-1-'-'/ "=-q.__ 
Not Recommended: ___ _ 

Comments: 

Matt Edling. Deputy Commissioner 

Recommended:~ 

Not Recommended: ----

Recommended: --14.f--K..!.­

Not Recommended: ----

Larry Laine. Chi~k 

Approved: __ aJr" __ 
Not Approved: ___ _ 

Not App ove 

Date: 

Date: Jf"#f" 
7 

Date: ,z,{~lc r 

Date: /~dS 

REEVES 
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By Jerry E~r:·· CommtsS1oner 

" 



DOUG FERGUSON 
OIL & GAS LANOMAN 

310 W. WALL • SUITE 1200 

MIOLANO, TEXAS 79701 

P.O. BOX 432, MIDLAND, TEXAS 79702 

January 14, 2005 

Mr. Drew Reid 
General Land Office of the State of Texas 
1700 N. Congress 
Austin TX 7870 I 

Re: Shawn Shannon, as Agent for the State 
Section 30: NE/4 
Block 58, PSL Survey, 
Reeves County, Texas 

Dear Drew: 

Enclosed please find certified copies of the above captioned oil and gas lease. 

TEL. 432 684-4542 

FAX 432 603·8450 

dwf@ollpropertles.com 

Petro-Hunt, L.L.C. check in the sum of $12,000.00 is enclosed representing The State's Yi of 
the bonus consideration. Also enclosed is my check for $25.00 per lease filing fee. 

Please provide a mineral lease number when it is available. 

If any questions should arise please phone me at the number above. 

Sincerely, 

~ 
Doug Ferguson 

DWF:bc 
Enclosure 

•• • • •• • ••• 

• • • • • • • • • • • 

• ••• ••• • • • • • • • • • • • • • • •• • • • • • 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

PETRO-HUNT~ L.L.C. 
16011:T'm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LANO OFFICE 

01AP57 010605J 
NW TOYAH PROSPECT 

TOTAL INVOICES PAID 

.. 
• . 
• • .. 

• • 

. 

. 

01/06/05 

• ... . . . • • • • • . . 
• • • •• . . 

Bank One, N.A. 
"' Jefferson County 

Page 1 of 1 

8200 Hwy69 
Port Arthur, Texas 77640 

OWNER NO DATE CHECK NUMBER 

58207 4075092 

12,000.00 0 . 00 12,000 . 00 

X 12,000.00 

. .. . 
• . 
• • . 



DOUG FERGUSON 
LAND ACCOUNT 

PO BOX432 
MIDLAND, TX 79702 

(432) 684-4542 

PAY TO THE 
ORDER or GENERAL LAND OFFICE STATE OF TEXAS 

RAST NATIONAL BANK OF MIDLAND 

MIDLAND TX r,101 

,~\ 
25299 

1/1412005 

$ .. 25.00 

Jv,1enr1-~•\,oQnty······ ·· ·· ····················· ····~·················· ········ ·· ··················· ··· ······················ 0 t:l. c~ _ _ __ D LLARS L!.l 

MEMO 

GENERAL LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN. TX 78701 -1495 

11•0 2 s 2 9 9 11• 

.. . . ... 
• • • • • • . . . . 
•• • • • . • • . . . . . .. ... . • • 

. .. 
• . 
• . . 
• 
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Go,-111 Land fflce 
R•HN1ut• hment A.cl l..tH• ,orm 
llnlHd. lopi.mb« 1H7 

BOOK 

~ ui tin, 'atexa.s 

OIL AND GAS LEASE 

PAGE 1 

THIS AGREEMENT 18 made llnd entered Into lhla...l!llll._ day of .Oct,..gbet....,..__ ___ ~ 20Qi__ , betwNn lhe State ol Texaa, 11C1JnO 

byendlJVouOhl1aegen1. ~Sb~awwo ...... Sb.1uooon....._ ____________________________ _ 

of OIIQ2 Bdw Knqft Clcda QartOQd !11111 76013 
(OM, P.,.,,..nenl Addrua) 

aald -oent herein referred to u lhe °""*' ol lhe soil (whether one ()( more), 11nc1 ... e1 .. tco:""""H""111""t...,L..,LC..__ _____________ _ 

ol 16QJ Em S1ettt SufJ• 3100 Ptll11 TX Z42QH2QJ 
(GMI P-MnlAddrual 

hereinafter c.lled l.eelff 

1. GRANTING CLAUSE. FOf llnd In oonalderauon of lhe emounta ataUld ti.low end ol lhe _ .. end ~ta 10 be l)llld, kepe end 
performed by Lee, .. under lhla ...... lhe State ol Texaa ec:lll1g by llnd lhlOugh the - ol the aol, hereby llfWlla, ...... end lela unto lNIN, for 
the aole llnd only purpoee ol p,oapecung end drU ng for end producang Oil end gee, laying pipe lnM, buldlng tanb, alOring ol end bulldlng power 
aiatJone. telephone llnea end other attucturea thereal, to produc:e. aave, take Qfe of. ttut end lr8napol1 Nld producta ol the ...... the lolto,,,ing tanda 
altuated In B•m• County, State o( TeJCU, IC>,wll 

Nor!Mut Ouatter (NE/4) of Sec:llon 30, 8lodc 611, PSL Su,vey 

oontalnlng ...,J60..._ ____ IIC<fl , more Of lea The bcnla conalderatlon peld lor ltl9 ..... la M lolowt: 

To the Stata ot T uu' l'timvl JbgyslQd 11111 NC)' JOO 
Oollara (S 12 000 00 

To lhe - ol the aol Drttt1 ThqualQd and Ng/JOO 
Dobre ($12,000 00 l 

TOlal bonua conakl«atlon; Ont Hund[ld $)61Y Eld)I Jbpusl()d IQd Na/100 
Ooltara ($24 000.00 > 

The to1a1 tionoa ~uon pe1c1 repreHnta • t>onua o1 .. an, ........ H.,.IQl(ld._-....FH1v......_.1Qd.....,Na1--"100..,._ _ _ ___ _ _ _ ________ _ 

------------- Oollllra(S16000 l penc:re, on...,J®~- - -- netaaee 

2. TERM. Subject to lhe other p,oll(alona In 11119 leue. lhla leue ahell be for • tenn ol fJ:tl (15\ )'eaR l,om 
lhll date {he(eln c:alled ·pnma,y lem111111d u long therutler u ol end gu, or 111her ol ~ . II produced In paying quw,btlet from Hid lend Aa used 
In thla leue, lhe tenn "produced In paying quen~11ea· -- lhet the rec.lpta f,om the aale Of other authol1zed comme,del UM ol lhe ~·> 
COY8fed exceed out of pocket openitlonll aXl)ClllHI for lhe alJc monlha last peal 

True and Correct 
copy of 

... . .. Qnginal filed in 
ves County • • r~ . 

• erksOtt1ce . . . . . . 
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3. DELAY RENTALS. If no well la commenced on the leased premises on or befon, one (1) year from this dale, this lease 1hall terminate, 

unla~s on or before such anniversary date lessee shall pay or tender to the owner of the aoll or to his c:redlt In the ____________ _ 

-----------------Bank,~------------------------------or It. succeuors (which shall conUnoe •• the depo&ltory regardless of changes In the ownenhlp of tald land). the amount specified below; In addition, 
Lessee 1hall pay or tanderto the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a Ilka sum on 
or before said data. Payments under this paragraph sheO operate as I rental and shaD cover the prtvllega of daferrlng Iha commencement of a wall for 
one (1) year from aeld data. Payments under this paragraph lheD be In the foll awing amounts: 

To the owner of the aotl: •Ei~owbulY~•~nd,uNnolLluOQ"'-------------------------
Dollars (S,,a~o~oo._ ______ _, 

TotheStataofTexas:•Ei~g~htv,we~nd=N~o(LlllOQ"'------------------------­
Oollars (SB~D~OQ=-------~ 

Tola! Delay Renlal: Ont HuQdfld Sixty and Nof100 
Dollars CS.u1Bas0s,OO..__ ______ __, 

In I Ilka manner and upon like payments or tenders annuany, the commencement of a well may be further deferred for successive periods of one (1) 
year ead"I during the primary tenn. All payments or tenders of rental to the owner of the aoll may be made by check or sight draft of Lenee, or arry 
assignee of this lease, and may be dellventd on tJI before the Nntal paying date. If the bank designated In this paragraph (« Its succesaor bank) lhoold 
cease to exist, suspend business, Uquldate, fan o, be succeeded by another bank, or for any reason fall tJI refuse to 8CC8pt nmtal, lessee shall not be 
held In default for fanura to make such payments or tendal'I of rental untu thirty (30) days after the owner of the soil shall deliver to Leuae a proper 
racon:lable Instrument llllmlng another bank as agent to receive such payments or tenclers. 

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Less&fl agrees to pay or cause to be paid one-half (112} of the royalty 
provided for In this lease to the Commlaaloner of the General Land Office of the State of Texas, at Austin, Texas, and onH'lalf (112) of such royalty to the 
owner of the soil: 

(A} OIL Royalty payable on on, which 1s defined u Including all hydrocarbons produced 1n a Uquld tom, at the mouth of the wen and also 
as an condensate, dlatlllate, and other llquld hydnx:arbonl racovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be ~rt of the gross production or the "'8l1let value thereof, at the option of the owner of the soil or the Commlnloner of the General Land 
Office, such value to be determined by 1) the hlgheat posted price, plus premium, If any, offered or paid for oll, conder-.ate, dlatlllata, or other liquid 
hydrocarbons, raspectlv91y, of a Hke type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid In Iha general .,.. where produced and when run. or 3) the grou pn:iceeds of the sale thereof, whichever Is the greater, Leadli agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, II wrn ba run free of cost to the royalty O'M\8111 thtoogh an adequate oll 
·and gas separator of conventional type, or other equipment et least as efficient, so that all Uquld hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas bl run ttvough a separator or other equipment may bl waived, ln Writing, by the royalty owners upon 
such terms and conditions as they presa1be. 

(B) NON PROCESSED OAS. Royalty on any gu (Including flared gas), 'Milch la defined as alf hydrocarbons and gaseous substances 
not defined as oll In tubparagraph (A) above, produced from any well on said land (except aa provided herein with respect to gu processed In a plant 
fot the extractlon of gasoline, llquld hydrocarbon, ot other proclucta) thall be fil_ part of the grou production or the mari<et value the(eof, at the 
option of the owner of the aoll ot the Commissioner of the General Land Office, such value to be baaed on the highest market price paid or offered for 
gas of comparable quality In the general area where produced and when run, or tha gros, price paid or offered to the producer, vttilchever Is the gruter; 
provided that the maximum pressure basa In measuring the gas under this lease ahaQ not at ,ny time exceed 14.65 pounds per aquate Inch 81:)aolute, 
and the standard base temperature shan be sixty (60) degree, Fatnnhelt, correction lo be made for pressure according to Boyle't Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED OAS. Royally on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other Dquld 
hydrocarbona ahaH be 115 part of tha residue gas and the llquld hydrocarbons extracted or the mar1itet value thereof, at the option of the owner 
of the aoll or the Commlaaloner of the General Land Office. Al royattlas due herein thaa be based on one hundred percent (100%) of the lolal plant 
production of residua gas atb1butable to gas produced from this lease, and on fifty percent (50%i or that percent accruing to Lessee, Mllchever Is the 
greater, of the total plant production of Hquld hydrocarbona allrlbutable to tha gas produced from tNs '8asa; provided that 11 Dquld hydrocarbons are 
recovered from gas processed 1n a plant In which Leaaae (or Ila parent, subsidiary or afflllale) owns an Interest, then the percentage appllcabla to Bquld 
hydrocarbons shell be fifty pen:ant (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If thefe la no such third party, the highest pe1C&nt then being specified In processing agreements or contracts In 
Iha Industry), whichever la the greater. The respective royaltlea on residue gas and on liquid hydrocarbons shall be da!ennlned by 1) the highest mart.et 
price paid or offered for any gas (or llqutd hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered for such residua 
gas (or the weighted average gross selling price for the respective grades of llquld hydrocarbons), whichever is the greater. In no event, however, shall 
the royaruea payable under this paragraph be less than the royalties which would have been due had Iha gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced ot manufactured from gas (excepting Uquld 
hydrocarbona) whether 1ald gas be "caslnghead," "dry,• or any other gas, by fractionating, burning or any other processing ahaa be 115 part of 
the gross production of such products, or the martl.et value thereof, at the option or the owner or the aoD or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1} on the baala of the highest mark.al price of each producl for the same month In 'Milch such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which 1uch products are produced; whichevef' II the 
greater. 

15. MINIMUM ROYAL TY, During any year after the expiration of the prtmary term of this lease, If this lease la maintained by production, the 
royalties paid under thla lease 1n no event shaD be leu than an amount equal 10 the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary dale of this lease a sum equal to Iha total annual rental leas the 
amount of royaltlea paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar{$1.00) per acn,, 

• • • • • 
... 
• • • .. 

... 
• • • .. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

• • • • • • • • 
• • • •• • 

• 
• • 

' 
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e. ROYALTY IN KIND. Notwlthetandlng arry other provision In this tease, at arry time or from time to time, the owner of the toll or the 
Commlaaloner of the General Land Office may. •I the option of either, upon not leu than alxty (60) days notice to the holder of tt. lean, hl(luir'e that the 
payment of any royaltlaa •CC11Jlng to aud1 royalty owner under this lea1e be made In kind. The OWMr of the sou·, or the Convniuion8f of the General 
Land Office', right to take ltl royalty In kind ahall not diminish OI' negate the owner of the aoll'1 or the Commlssloner of the General Land Office's rights 
or Lune's obligations, whether e11+1re•• or Implied, under this lease. 

7. NO DEDUCTIONS. leuee agrees tNat .ti royaJUes accn.dng undat this UH {lncfudlng those paid In kind) shaD be without deduction for 
the coat of producing, gathering, sto.1ng, separating, traatlng, dehydrating, canpresalng, procesalng. er.isportlng, Wld oth&'wlsa making the oil, gu Wld 
other products hereunder rNdy for ule or use. lellee agrees to compute n pay royaltlaa on the vroa• value recalved, lnduding lll1Y relmbutsament. 
for severance taxes and production related coats. 

I. PLANT FUEL AND RECYCLED OAS. No royalty shall be payable on lln)' gu u may '8presw this lease's proportionate~ of "'Y fuel 
uud to process gu produced hereunder In arry processing plant. Notwithstanding MY other provision of tta leaaa, and subject to the written conaent of 
lhe O'M\91' of the soil end the Convnlalloner of the General Land Office, Leuee may recycle ga, for ga, lift purposes on the leased premlsaa or for 
ln/ecllon Into any oil o, gas producing fonnallon undertylng the leasad premlset after the llquld hydrocarbons contained In the gu have been l'9ffl0\led; 
no royalties shaft be payable on the n,cyded gas until It Is produced and sold or used by Laasee In • manner whldi entltlu the royalty owners to a 
royalty under this lease. 

I. ROYALTY PAYMENTS AND REPORTS. AD royalties not taken In kind shall be paid to the Convnlsslonar of the General Land orr1ee at 
Austin, Texas, In lha following manner. 

Payment of royalty on production of o8 and gas lhaD be u provided In the rules sat forth In the Texas Register. fMas currently provide that royalty on oU 
11 due and must be received In Iha General Land Office on or before the 5th day of Iha second month lUCC88dlng the month of production, and royalty 
on gas Is due end must be received In the General Land Office on or before the 15th day of Iha second month succaedlng the month of production. 
ICCOmpanled by the affidavit of the owner, manaoar or other authorized agent. completed In Iha form and rnarMr preacrlbad by the General Land Offlca 
and showing the gross ..-nourd and dlspoaltlon of ,11 OI and gas produced and the marital val\HI of Iha on and gas, together~• copy of aD doa.menll, 
records or reports connrmlng the gross production. disposition and market value lnctudlng gas matat readings. pipeline receipts, gu h receipts and 
other check, or memoranda ot amount produced and put Into pipelines, tanks, or pools and gas lines or gas stontga, end MY other reportJ; or records 
whidi the General Land Office may require to verify the gross production, disposition and mark at value. In .a caset Iha authority of a manager or agent 
to ad for the Laaaea herein must be flied In the General Land omce. Each royalty payment shall be eccompanled by• check atub. smadule, a\.l'IYl'l8ry 
or other remittance 9dvlce ahowlng by the aulgnad General Land Office laasa runbar Iha snount of royalty being paid on each leua. tr Lauea pays 
hi, royalty on o, before thirty (30) days •ft.er the royalty paymenl was due, then Leuee owes • penalty of 5% on the royatty or $25.00, whichever Is 
greater. A royalty payment whldi Is over thirty (30) da)'I late shall accrue • penalty of 10% of !he royalty due or $25.00 Yotilehever Is greater, ln addition 
to • penalty, royaltlas lhall eccrua Interest at• rate of 12% per year; aud1 Interest wlll begin to accnJa when the royalty Is sixty (60) days DWlf'l:lue. 
Affldavlll and supporting doo..manll which ara not flied when due shaU Incur• penalty In an amount set by the General Land Office administrative rule 
whldi ii effectlva on the date when the •ffldavlll or supporting dOOJmants wera due. The Lessee wn bear al rasponslbUlty for paying or causing 
·myaltlaa to be paid •• preaaibed by the due date provided herein. Payment of the daflnquency penalty ahal In no way operate lo pmhlbh the State's 
tight of forfalturll u provided by law nor eel to po,;tpona the data on \!Ot1lch royaltlet war9 originaDy due. The above penalty provisions shall not •pPty In 
case, d title dispute u to the State's portion of Iha royalty or to Iha! portion of the royalty In dispute as to fair mml(et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shal 8MUally fumlsh the Convnlssloner of the General Land Office 
with Ill bast po,;sJble estimate of o8 and gas rasarves underlying lhla lease or •Rocabla to this lease n lhaJI furnish said Commissioner with copies of 
all conlracts under whldi gas ii sold OI procaased and all subsequent agraamanll and amendments to IUCh contracts within thirty (30) days •ft.er 
enlering Into OI making such contracts, egreamenll Ol lmandmenls. Sudi contracts 8nd 8gl'NITl9l'\ts When received by 1ha General Land Office shall be 
held In conndence by 1ha General Land Office unlass otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and mml(atlng of the oil and gea produced on aa.Ld pramlsu, n:ludlng the books and 11CCOUnta, receipts and dlseharves of an wens, 
tanks, pools, metn, and pipelines shall •I an llmas be aubjed to Inspection and examination by the Commissioner of Iha General Land Office, the 
Attorney General, the Governor, or lha representative of any ol them. 

(B) PERMITS, DRIUINO RECORDS. Written notice of ell openillonl on this lease shall be submitted to lhe Commlasloner of the 
General Land Office by Leaaaa OI c,peralor five (5) da)'I before spud data, workovar, re-entry, temporary abandorvnent or plug end abandonment of any 
wall or walls. Sueh written noUce to the General und Office shall Include copies d Railroad Convnlsslon forms for appllcallon to dtlll. Copies of well 
tes!S, completion reports •nd plugging report, fhaR be s1,1ppUad to Iha Geoenl( Land Offlct •t the time they .,.. ftled with Iha Texas Ralll'08d 
Commission. All •ppUcatlons, permits, raportl or other flllngs lhat reference this lease or eny specific well c., the leased prernlses and that ... submitted 
to lhe Texas Rallroed Commlsslc.i or any other govemmenlal agency shall n:lude the word-State" In the title. AddttJonelly, ln eccon:lance with Railroad 
Corm\lulon ruin, erry algnage on lha leased premises for Iha purpose of Identifying walls, tank batterl81 or other uaocialed Improvements to the land 
mual •lso Include the word "State." Lessee lhall supply !he General Land Office with ~ records, memoranda, accounts, reportl, cuttings and cores, or 
other Information relative to the operation of the above-described premises, whldi may be ,aquestad by lhe General Land Office. In llddltlon to thoaa 
herein expressly provided for. Leaaee ahaU have an electrical and/or radloactMty 1urvey made on the ~· section, from the base of 1ha ,urfa.ca 
casing lo Iha total depth of wen, of all walls drilled on the abova described premises and Shall transmit• true copy of U,e log of each survey on each 'IV80 
to the General Land Office within nn.ell(l (1!5) days after lhe making of said survey. 

(C) PENAL TIES. Lessee 1hall Incur a penalty whenever reports, dOCU"nents or other matetlale are not filed In the General Land Office 
when due. The penalty for late filing shall be set by the General Land Office administrative rule whld"l ls effective on the date when the materials were 
due In the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PR1MARY TERM. If, during the primary term hereof •nd' prior to discovery 1nd 
production of oil or gas on 1ald land, Lauee lhoold drill a dry hole or holes thereon, or If durtng the prtmary term hereof and after the discovery end 
actual production of oll or gu Imm the leased pn,mlaa, such production thef9of ahould cease from any cause, this lease ahal not termlnale If on or 
bef0f9 Ule explraUon of sixty (60) days from data of complel!on of said dry hole « cessation of produc:Uon Lessee convnence1 ecldltlonal drllllng or 
ntwof1,\lng oporaUon11 thereon, or pap or tondor1 the next annual delay rental In the aame mamer ea prov'kled In this ieaae. rr, during the last year or the 
primary term or within sixty (60) days prior thereto, • dry hole be completed and ,banckined, or the production of oll or gu ahould ceue for any cauM, '! 

••• • • • •• • 

Lissee's rights sham remain In fuU foree and effact Without further operaUon, unW the expiration of the primary term; and If Leuee has not resuned 
production In paying quantities at the expiration of the primary term, Lessee may maintain this l8asa by c:ondoctlng &dd!Uonal drilUng or reworidng 
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openftlon1 pursuant to Paragraph 13, using the expiration of the primary term as the date of ceaaaUon of production under Paragraph 13. Should the flnJt 
wen 'o, 1ny 1ubsequant well drilled on the above desa1bed land be completed as a shut-In oD or gas wen within the primary term hereof, Lessee may 
resume payment of the 11MUIII rental In the a9TI8 ffl8Mel' 11 provided herein on or before the rental paying date lollowlng the expiration of 1bcty (60) 
dayt from the date of completlon of such sl'M-ln oil er gas wen rod upon the failure to make such payment, this lease ahal Ipso facto lefmlnate. If at the 
expiration of the primary term or any lime thereafter a shut-«I ol or gas well ls localed on the leased premlsn, paymentl may be made In accordance 
with the 1hut-ln provisions hereof, 

12. DRIWNO AND REWORKING AT EXPIRATION OF PRIMARY TERM. tf, at the pPlratlon of the primary tern,, neither oil nor gas la being 
produced on said land, but Lnaee II then engaoed In drtlllng at n,wor1dng ope,allons thereon, this leaM lhall remain In force so Jong u operations on 
aald wen or fof drilling or l'8'#0rtdng of any edd!tional wen, .,. pn)l&CUted In OO()d faith and n WOli<manlke IT\al'V'lef wfthout lntem.Jptiona IDtallng mcn 
than sixty (60) days dur1ng any one sudl operation, a If they mun In the production of oll tll'tdl« gas, 10 Jong thor9after u ol and/or gas ii produced 
In paying quanUtles from said land, or payment of shut-In on or gaa wen royalties or compensatory royattie1 II made as provided In this lease. 

13. CESSATION, DRIWNO, AND REWORKING. If, 1ftet the 1xplraUon of the primary term, prod1Jdlon ot oil OI 081 frcm the leased 
premises, after once obtained, should cease from arr, eauu, !his lease shall not terminate JI Lasaee commences eddltlonal drllllng o, rewotklng 
operations within sixty (60) days after auch ceaaat1on, and U,la lease ahaH remain In full fon:e and effect tor IO long IS auch operatlonl continue In good 
faith Ind In wor1ananlike mamer without lnterruptionl totallng more than sixty (£0) days. If such drilling OI reworking operations result n the production 
of oll o, gas, the leaaa shaR remain In run force and effect tor ao long 1s on o, gas Is produced frcm the ~ed premlaat In paying quantities « payment 
of Shut-In oll o, gas wen royarttu or payment of compensatory royalties la made as provided herein OI U· provided by law. It the drlDlng o, reworklng 
operatlonl reautt In the c:omptetlon of • wen aa I dry hole, the lease wnt not terminate tf the Lessee convnancea additional drilling o, rewol1tlng 
operatlons within sixty {60) days 1fter the ccmpkltlon of the wen as I dry hole, 1nd lhls leaae shall remain In effect so long •• Lessee contnues drilling o, 
reworking operatlona In l100d faith 1nd In a wortcmanllke manner without Interruptions totallng more than sixty (60) days. Lessee lhaD give written notice 
to the General Land Office within thirty {30) days of 1ny cessatlOn of production. 

14. SHUT~N ROYALTIES. For purposet ol lhis paragraph, -WOlr means In)' wen that has been ISalgned a weD runber by the state 1g9ncy 

having )u1sdlctlon ovw the production ot oil ancl gu. tr, at any time after the expiration of Iha primary term ot 1 '88&8 that, untD being stlJl In, waa being 
maintained In force Ind effect, 1 wen capable of producing oil o, gas In paying quantities la located on the ~ premlsa1, but oll er gas la not being 
produced tor lack of suttable production taclUtln or lack of a 1ultabla market, then lessee n-..y pay IS a thut-ln oil or OU royalty an amount equal to 
(louble the amual rentat pn;wldad In the lease, but not 1811 then $1.200 a year for ea,ch wen capable of producing oll or gas In paying quantities. ff 
Ptngr11ph 3 of this laaH don not specify I detay rental 8mOUnl. then for the purpoae• of this parlgl'aph, the del•y rental wnount shall be one doltw 
($1.00) per 9Cf9. To be effective, NCh lnltlal shut-In oil or gas royalty must be paid on or before: (1) the expiration of the prwnary term, (2) 60 days after 
the Lessee ce&HI to produce oll or gas frcm the leased prernlaal, or (3) 60 days after Lessee completes • drilling or rewot1dng operation In ICCOJ'dance 
with the lease provisions; 'M\lchever date ii latest Such payment shall be made on&-halt (112) to the Convnia&loner of the General Land Office and one­
half (112) to the owner of the toll. II the shut-in oil 0t gas royalty la paid, the lease shalt be considered to be a producing lease and the payment ahaD 
eirtend the term of the leaaa for • period of one year frtim the end of the primary term, or frcm the ll~t day of the month followlng the month In which 
production ceased, and, after that, If no 1uttabla production tacllftln 0t suitable market for the oil or gas exist., lesaea may mend the lease for four 
more succnalve periods of one (1) year by paying the same amounl each year on or before the expiration of eadl 1hUt-ln year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kepi In effect by payrnant of the shut-In oB or gas royalty, oil« gu ta 
sold end delivered In paying qu1ntltla• from• wen located within one thousand (1.000) feat of the leased premises end completed In the same producing 
ntservoir, or In any case In which drainage II OCOJrring, the right to continua to maintain the lease by paying the thut-ln ol or 08I royalty ahal cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The laSlff may maintain the lease tor four more 
•ucceastve years by Lenee paying compensatory royally II the royalty rate provided In the leaaa of Iha rnarilet value of producUon from the well causing 
the drainage or which II ccmplated In the awna producing reservoir end within one thousand (1,000) feet of the leased premises. The compensatory 
royalty II to be paid monthly, c,ne.half (112) to the Convnluk>nat of the General Land Office and one-half (112) to the owner of the loll, beginning on or 
before the last day or the month followlng the month In which the o8 °' gas la produced from the wen causing the dralnapa or tha1 II completed In the 
same producing reservoir and b:ated within one thousand (1.000) feet of the leased premises. II the compensatory royally paid In any 12~th period 
la en emounl: ma than the annual 1hvt-ln on or gas royalty, l.auoe ahaU pay en amount •qual to Iha difference within thirty (30) dayt lrom the end of the 
12-month period. Compensatory royalty payment. which 11111 not tlmely paid wlll accrue penalty and lnta,eat In accon:lance with Paragraph 9 of this 
lease. Nooe ot these provisions wlU relieve Lessee of the obllgatlon of reasonable development nor the obligation to drill offset wens as provided In 
Texas Natural Resources Code 52.173; however, 81 the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of ccmpansatory royalties can tatlsfy the obllgaUon to drill offset wells. 

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, efter • wen producing or capable of producing oil or 
gas hu bean completed on the leased premises, Ltll$88 shall axerdH the dlllgence of a reasonably prudent operator In drllllng IUCh addltlonal wen or 
welts as may be reasonably necessary for the proper development d the leased premises and In marketing Iha production thereon. 

(A) VERTICAL. In the event this lease la In force end affect two (2) years after the expiration date of the primary or extended term It shall 
then terminate u to all of Uie leased premises, EXCEPT (1) 40 8C1'81 aurroundlng each oll well capable of producing In paying quanUUes and 320 ecrea 
surrounding ••ch gu well capable of producing In paying quantities (lndudlng a shut-In oll or gas well a• provided n Paragraph 14 hereof), or a well 
upon which Leaaee la then engaged In continuous drilling or reworking opera!lona, o,r (2) the number of aau Included n • producing pooled unit 
pursuant to Texas Natural Resources Coda 52.151-52.154, or (3) such greeter or leaser number of .er.• •• may then be allocated for produdlon 
purposes to a proration unit for each such producing wen under the rules and regulatlon1 d the Railroad Commls.slon of Texas, or any auccellOr 
agency, or other goverrmantal authority having )urisdlcllon. If at any time after the aft'ecttv. date ot the partial termination provisions haf9of, the 
1ppllcabla lleld rules ere changed or Iha well or wella locetad thereon are redassiried so that led acreage i. thereafter allocated to said well or wens for 
production purpona, this i.... lhalf !hereupon terminate u to 111 1Cr9ega not thereafter 1lloc8ted to aald Mii or watt• for production ptJfPOf181. 

Notwithstanding the termination of this lease aa to I portion d Iha lands covered hereby, Leasee shaft nevertheless continua to have the right of Ingress 
to and egre11 frcm the lands 1UII subject to this lease tor all purpou1 deacrlbad In Paragraph 1 hereof, together with easement. and rlghta-Of-wr,y for 
exlsUng roads, exlsUng plpellnaa end other existing tacllltl111 on, over and across all the lands described n Paragraph 1 hereof c,t,e retained lands1, for 
access to and from the retelned land1 1nd tor the gathering or transportation of oll, gas and other mlneral1 produced frcm the nttalned lands. 

(B) HORlZONTAL. In the event this lease Is in force and effed two (2) years after Iha expiration data of Iha primary or extended term h shall 
further terminate aa to all depths below 100 feet below Iha total depth drilled (herelnartar •deeper depths1 in eadl wall located on aa98Q9 retained In 
Paragraph 16 (A) above, unles• on o, before two (2) years after the primary or aidanded tenn Lessee payt en amount equal to one-hall (112) of the 
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bonu¥ origlnally paid •• conalderation for this lea•• (&1 apedlled on page 1 hereof). If such .-nount Is paid, this luu ahall be In force and etl'ect u to 
1uch deeper deptht, and 1ald tennlnaUon ahall be delayed for an addiUonal period of two (2) years and IO long thereafter ea oil or gas 11 produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage nitalned hentunder 11 to each well ahall, as nearly as pntetlcal, be In the fomi of 
a square with lhe well located In the center thereof, or 1uch other ahape u ffl8)' be apPf'l)Ved by the Commlt;aloner of the General Land Office. Within 
thirty (30) days afte, partial tennlnatlon of lhl1 lean u provided her&ln, Lenee 1hall execute and reootd a release or releans containing a satisfactory 
legal description of the 11Creage n:1/or depthl not nitalned hereunder. The recorded release, or a c:ertlfled copy of same, ahall be flied In the General 
Land Office, acc:ompaoled by the nung '" prua1bed by the General Land Office rule, In atroct on the data the reloaae la flied. If LaUN ran, or n,fusn 
to execute and record such release OI' releaaea within ninety (90) days after being requested to do to by the General Land Office, lhen the 
Commissioner al his aola dlacnitlon may designate by written Instrument the acreage and/or depthl to be released hereunder and record such 
Instrument at Lessee's expense In the county ot counties where the lease II localed end In the official records of the General land Office and such 
designation shall be binding upon Lessee for all purposes. 

• 17. OFFSET WELLS. Neither lhe bonus, delay rentals, nor royalties paid, or lo be paid, under this lease shall relleve Lenee or his obligation 
to protect the oU and gas under the a~elctlbed land from being drained. LaSSM, sublesaee, receiver Of other ~ant In control of the leased 
premises shall dr1U u many wells as the fact, may Justify and shall use appropriate mean, and dr1U lo • depth oecessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, If oil and/or gas shot.rid be produced In commerclal quenU!ln within t,000 feel of the leased premises, 
or In any case whero the leased premllN II being drained by production of on or gas, the LaNee, sublessee, receiver ot Olher agent In control of Iha 
leased premises shall In l10Qd faith begin the drllllng of a well or wells upon the leased p,ern1 ... within 100 dayt111fter the draining well or wetl1 ot the 
well ot wells completed within 1,000 feel of the leased premises start producing In commercial quantities and shall prosecute such drilllng with dlngence. 
FalllJl'II to satisfy the statutory offset obligation may subject this lease and the owner of the J01r1 agency rights to forfeiture. Only upon the detennlnatlon 
of the Commissioner of Iha General Land Office and with his written approval may the payment or campanaato,y royalty under applicable stalutory 
parameters satisfy the obllgallon to dr1JI an offset well ot wens required under this paragraph. 

18. FORCE MAJEURE. If, 1fter a l10()d faith effort, Lenee Is prevented from complying with any express or Implied covenant ot this lease, 
from conducting drilling operations on the leased pramlaes, or from producing oll ()( gas from the leased premlan by reason of war, rebernon, riots, 
slr1kes, ects of God, or eny valid order, rule ot regulation of govammant authority, then while ao prevented, Leaaee's obllgallon to comply with suet, 
covenant 1hall be 1uapandad and Lessee shall not be liable lor damages for faHIJl'II lo comply with such covenants; addlllonelly, this lease shall be 
eKlended whUe Lessee Is pr9venled, by any such cause, from conducUng dr!Ulng and rewondng operatlont Of from producing ol or gaa from the leased 
pramlsu. However, nothing In this pa,..graph shall suspend Iha payment of delay rental1 In order to maintain this lease In effect during !he primary term 
In the absence of such drtlllng or raworklng operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the IOII warrants and agrees to deferld title to the klased premises. H the owner of the soll defaults 
In payments owed on the leased premlsn, then Lessee may redeem the rights of Iha owner of the soil In the leased premises by paying any mortgage, 
taxes or other liens on the leased premlles. If lessee makes payments on behalf of Iha owner of the aoD under this paragraph, Lessee may recover the 
·cost of these payments from Iha rental arid royaltlea due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. lf the owner or the ao1t owns leu than the entire undivided surface estate In the above 
described land, whether or not Leasee'a lnlarest ls specified herein, then !he royalties and rental herein pro'tlided to be paid lo the owner of the soil ahan 
be paid to him In the proportion which his lnterasl bears lo Iha entire undivided 1urfece estate end the royattlea arid rental haraln provided to be paid to 
!he Commissioner of the General land Office of the State of Texas shall be likewise proportlonataly reduced. However, before Lessee edjusll the 
royalty or rental due to the Commissioner of Iha General Lend Office. Lessee or his authorized representative must submit to Iha ConvnlssJoner or the 
General land Office e 'Mitten statement which explains the discrepancy between the Interest purportedly leased under this lease and Iha actual lnlllfllst 
owned by Iha owner of Iha soil. The Commissioner of the General land Office shall be paid Iha value of the whole production allocable lo any undivided 
lnteresl not covered by• lease, less the proportionate developmenl and production coat allocable lo IUch undMdad Interest However, In no evenl shall 
the Commissioner of the General land Office receive as • royalty on the gross production eHocable lo Iha undivided Interest not leased an amount leas 
then the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is Included within the boundaries 
of a pooled unit that has bean approved by the School Land Board and the owner of the aoll In accor<lance with Natural Resourcu Code Sectlorui 
52.151-52.154, or If, el any time after the e>q>lration of the primary le,rm or the elC!anded term, this leeae covers a leuer number of act1:1 than the total 
amount described hllfllln, payments that are made on a per acre basis hereunder shall be reduced according to the number d acres pooled, released, 
surrendered, or otherwise aevered, so that paymenta dalermlned on a per aero basl1 under the tenns or this lease during the primary lerm lhell be 
calcufated based upon the number of 11Ct81 outside !he boundaries of a pooled unit, or, If after the expiration or the primary lerm, Iha nCJmber of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have Iha right to use water produced on said lend necessary fot operations under lhla lease except water 
from-ns or tanks of the owner of the soil; provided, however, Lessee shall not uae potable water ot water 1ultable for llvestoek or lmgaUon purposes 
fot waterflood operations without Iha pr1or consent of !he owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the IOII for damages caused by Its operations to an personal property, 
Improvements, livestock. and cmp1 on aald land. 

23. PIPELINE DEPTH. When raciuested by the owner ol the soH, Lessee shall bury H1 plpennea below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house ot barn now on said premises wllhoot 
the wrltten consent of Iha owner of the soil. 
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25. POLLUTION. In developlng th11 •rea. Lenee shall usa the highest degree of care and an proper aafeguan::ls to prevent pollvtlon. Without 
tlmltlng the kn(lolng, pollution of coastal wetlands, natural walarways, livers and Impounded water shall be p-evenled by the uu of containment 
faclDtles aufflcleni to prevent aplllage, seepage or ground water contamlnatlon. ln the event of polluUon, Lessee 1han use an means at Its disposal to 
recapture en escaped hydrocarbons or other pollutant and lhall be responsible for all damage to public and private properties. Lessee ahall build and 
maintain fences around HI alush, sump, and dratn.ge phi and tank batteries so as to protect livestock egalnst k>ss, d.-naoe or ~ury: and upon 
compleUon or abandonment of any wen or wells, Lesue lhaD 1111 and level an slush pits and cenars and completety dean up the dr11"ng alta of all rubbish 
thereon. Lestel ahaH, \totille conducting Qperatlona on the leued premises, keep said premises free of all rubbish, can1, botUaa, paper ClJPS Of garbage, 
and upon completlon of operaUona shan reston!I the surface of the land lo as near Its original condition and contours es ll ptactlcable. Tanks and 
equipment wm be kept painted and presentable. 

29. REMOVAL OF EQUIPMENT. Subject to llmltatlonl In this paragraph, Lessee shall have the right to remove machinery and tlldlna placed 
by Lessee on the leased premisa, including the right to draw and remove casing, within one hundred twenty {120) days after the expiration or the 
termlnatlon of lhta lease unlesa the owner of the aon granta Lessee an extension of this 120-day period. However, l.ealff may not remove casing from 
any wen capable of producing on and gu In paying quanUtlea. AddlUonarty, Lessee may not draw and remove casing untn aftlltl' thirty (30) days written 
notlce to Iha Convnlssloner of the General Land Office and to the owner of the solt. The O'Nl'\9f of the soll ahal become the owner of any machinery, 
fixtures, or casing which are not Umely rwnoved by Lessee under the !arms of lhls paragraph. 

27, (A) ASSIGNMENTS. Under the concllUons contained In U'lls paragraph and Paragraph 29 of !his lease, the rights and estates of either 
party to this lease may be aulgnecl, In whole Of In part, and Iha provtslona of this lease shall extend to and be binding upon their helrt, devlseet, legal 
representaUves, 1uccnsors and assigns. However, a change Of dMslon In ownership of !he land, renlals, or royatuas will not enlarge Iha obligations of 
Lessee, diminish Iha rights, pflvllages and estatn of laMff, Impair the affacUvaness of any paymenl made by Lnlff or Impair the effacUvenesa of any 
act performed by Lessee. And no change or division In ownership of Iha land, rentals, Of royattlet shaO bind lessee for any purpose until thirty (30) days 
after the owner of the toll (or his heirs, davlsees, '8gal representatives or assigns) furnishes the La8888 with aaUsfactory wrtttan evidence of the change 
In ownership, Including the original teCOrded munlments of Ulla (Of a certified copy of such original) when the owna~p changed becaun of • 
conveyance. A total or partial asslgrvnent of this lease ahan, to Iha extant of Iha Interest assl'1f'l9d, relieve and discharge lessee of all subsequent 
obligations under this lease. If this lease Is assigned In Its enUrety •s to only part of the aaaage, the right and opllon to pay n,ntals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one« more of them to pay his share ol the rental than ntt affect 
this lease on the part of the land upon which pro rata rentals tln9 timely paid or tendered; however, If the assignor or assignee does not file• cartrnad' 
copy of such asslgnm8lll In the General Land Office before the naxt renlal paying data, the enllre lease shaM terminate for failure to pay the enUre rental 
due under P11111graph 3. Every assignee shan succeed IO all rights and be sub/act to all obllgallons, labll!Ues, and pena!Uas owed lo the State by the 
original lessee or any prior assignee or Iha lease, lnclucllng any llablUllas lo Iha State for unpaid royalUas. 

IB) ASSIGNMENT LIMITATION. Notwithstanding any provlsloo In Paragraph 27(a), If the owner of the son acquires this lease In wtda Of 

In part by asslgrvnant without the prior written approval of the CornmlNlonar of the Ganaral Land Office, this lease Ill void as of the time of asslgrvnent 
and Iha agency power of Iha owner may be forfeited by the Commlulooer. An asslgrvnant wlft be treated u lflt were made to the owner of the soil If the 
assignee Is: 

11) a nominee of the owner of the soil; 
(2) a corporation Of subsidiary 1n which the owner of the toll Is a pr1nclpal stockholder or Is an employee of such a corpora.Uon Of subsidiary; 
(3) a partnership In which Iha owner of the sol Ill • partner or Is an employee of such a partnership; 
(4) a principal atodtholdar Of employee of the COl'J)Ol'8Uon 'Mlich ls the owner or the son: 
(5) • partner or employee In a partnership which Is the owner of Iha soil: 
(6) a fiduciary for the owner of the 1011; Including but not Urnlted to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soD: or 
(7) a famlty member of the owner of the soa or related lo the owner or the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and danver to the 
owner of the sol and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be reDeved of all 1Ubsaquent obllgatlons •• to aCtBage sooandated. If any part of thla lease Is property sum11ndered, the 
delay rental due under this lease ahaM be reduced by Iha proportion that the surrendered acreage bears to the act9ag& 'Mllch was covered by this lease 
lmmedlataly prior to IIIJch surrender, however, such release win not Ntlleva Lessee of any Uabll!Uas whldl may have aCQ'\Jad under this ktase prior to tha 
surrender of such acraaoe. 

21. FILING OF ASSIGNMENTS AND RELEASES. If an or any part of this lean '8 assigned or released, such asslgm1enl or release must be 
recorded In Iha county where the land Is situated, and the recorded lnstnment, or a copy of the recorded Instrument certified by the County Clerk of the 
county In which the Instrument Is recorded, must be flied In the General Land Office within 90 daya of the last exacuUon data IICX:Offlpanled by Iha 
prascrlbed filing fee. If any such asslgrmant Is not so flied, Iha rights acquired under this lease lhaD be subject to forfeiture at Iha opUon of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been Included In !his Instrument, 
lnchxflng the statement of the true consideration to be paid lor Iha execution of this klase and the rights and duties of the parties. My collateral 
agreements concemlng the development of oil and gas from the leased premises which are not contained In thll lease render this lease ffialld. 

31. FIDUCIARY DUTY. The owner of the toll owes the State a fiduciary duty and must funy disclose l1TY facts arrectlng the Stata's lnteresl In 
the leased premises. Whan Iha Interests of Iha owner of the son conflict with those of the State, the owner of tha sell is obligated to put Iha State'• 
Interests before hls personal inl81'9Sts. 

32. FORFEITURE. tf lessee 1han faff « refuse to make Iha payment of any ,urn within thirty days after It becomes due, or If lesaaa or an 
authorized agent should knowingly mak.e any fain return Of false report concemlng production or drilling, or If Lessee lhaD fall Of Ntfusa IO driD any 
offset wen or wans In good faith a, n,qulr9d by law and the rules and regulaUoos adopted by the Commissioner: of Iha General Land Office, or If Lessee 
should fal lo file reportS In Iha mrner required by law or laD to comply 'Nlth rules and regulations promulgated by the General La'1d Off'ice, Iha School 
land Board, or the RaDro&d Convnlsslon, or If Lessee should refuse the proper authority access to Iha records pertaining to operallonl, Of If Lassaa or 
ao authorlzed egent should knowlngly fan or refuse IO give co,rect Information lo the proper authority, Of knowtngly faD or refun to funlsh Iha General 
land Office a correct k)g of eny well, or If Lessee ahaD knowtngty vk:Jlate any of the material provisions of thlS lease, or If this lease Is assigned and the 
aulgrmant Is not flied In the General Land Office as required by law, Iha rights ecqulred under this lease shaU be sub/act to forfeiture by Iha 

• • • • • • • • • • • • • • 

••• • • • • •• • 

• •• • • • • • • 

~t c,_ a. ,a Garreet 
copy of 

Original filed in 
ReP.ves County 

Clerks Office 

·, 
\ 

·1 
I 

• 
' 
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· commiaaJoner, and he ahal forfeit ume when sufflcienUy lnlonned of the fad:l 'M'\lch authorize• bfelturll, and when forfeited the aru 9hall again be 
at.Jbf&(:t to lease under the tenna of the Rellnquls/'vnenl Acl However, nothing het9ln than bll COl"lllrued •• waiving the •utomatlc lermlnaUon cl this 
lease by operation of law or by reason of any apeclal llmltatlon arising herwunder. Forlatturu may be HI ulde and this lease and al rights thentunder 
reinstated before the rights of mnolher Intervene upon latlslactory evklance lo the COIM'\lssloner of the General Land Office of Mure compliance with 
the provl&lona of the law and of this lease and the rules and regulatlont !hat may be lldopted relative hereto. 

33. LIEN. In accordance wtth r,xa, Natunll Resource, Coda 52.136, the State ahaD hll .... • ftrlt aen opon an oil and gu produced from the 
area covered by this lease to HCUre payment of an unpaid royalty and other au-na of money that may become due under this lease. By acceptMce of 
lhl1 la11111, Laueo grants the St.Ile, In 8ddttlon to the len provided by Texas Nab.nl Rnource1 Coda 52.138 8"ld any other appllcable ltabJlory Ian, en 
express contractual Hen on rid Hc:urtty Interest In an leased minerals In and extracted from the leased premises. au proceeds v.tllch may IICCl'UI to 
LesHe from the ula of IUCh leased minerals,~ IUCh proceeds.-. held by Lauee or by• third party, and an 11xtun,1 on and lmprov9ments to the 
leaud premises uud In connection with the production or procesalng of such leaHd minerals In order to HCUt11 the payment d au royalties or other 
amounts due ot to become due under this lease and to secure payment of -,y damages DI' k:u that Leuor may suffer by raason of leuee's braach of 
any covenant or condition of th1t lease, 'M'lether express or lmplled. This len and securtty Interest may be loredosed with Of without court proceedings In 
the manner provided In the Tltle 1, Chap. 9 of the Texas Buslneu and Conmerce Code. L ..... 9gfHI that the CommiasJonel" mey '9QUlre Lessee to 
exewte end record SUCh lnstrunents u may be reuonat,ty necessary to ~edge. ettach or perfect this aen. LeQff hereby repreaonts that there 
ere no prior°' superior Uen9 arising from and relaUng to Lessee·, actlvlUe1 upon the above-deaafbed property Of from Lessee's acquisition of this lease. 
Should the Commissioner at any Ume determine that this representation ii not true. then the Commissioner may declare this lean forfeited es provided 
herein. 

3-4. POOLING. Lessee Is hereby granted the right to pool Of unitize the royalty Interest of the owner of the IOII under this lease with any other 
leasehold or mineral Interest for the explorallon, developmenl and producUon of Oii or gas or either d them upon the same terms as Shall be approved 
by the School Land Board and the Commlsslooer of the General Land Offlce lor the pooling or unlttzlng of the lntorut of the Stale under this '8ase 
pursuant to Texas Natural R8SOU'Ces Code 52.151-52. 154. The owner of the IOII agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements staled In Texas Natural R8SOUJ'CN Code 52.152. 

35. INDEMNITY. Lessee hereby release, and discharges the State of Texas and the owner of the IOII, their officers, employees, partners. 
agents. contractors, subcontractors, guests. Invitees, and their respect!w successors and aulgns. of and fn:m all and any actions and causes of action 
of every nature, or other harm, Kluding envlrcnnenta/ harm, for v.hlch recovery of damages Is aooght, Including, but not ilmlted t,, Ill Josses and 
expenses \lrrtllch ere caused by the ~lies of Lnsee, Its officers, employees, and egeni. arlsJng out of, Incidental to, or resulllng from, the operallons 
of Of for Lessee on the leased premises hereunder, Of that may arl5e out of Of be occasioned by Lenee's breach of any of the terms Of provisions of this 
Agreement, or by any other negllgent'or strictly liable act or omission of Leuee. Further, lessee hereby~· to be lable for, exonerete, Indemnify, 
defend and hold harmless the Stale ot Texas and the owner of the aoll, their officen, employees and agents, their IUCCeACn or assi'1'1, against any 
and all elalms, llabllltln, loasn, damages, actions, pem>nal injury (Inducting death), costs and e,penses, or other harm for 'Mllch recovery ot damagn 
Is SOJght, under eny theory Including tort, contract, or sll1ct llabilily, Including attorneys' fon and other legal eq>enHI, h::ludlng lhoH ntlated to 
envlrcwvnental hazards, on the '8esecl premises or In 8n'f way related lo Leuoe's failure to comply with any and all envlronmental laws; those ertslng 
"from or In any way related to lessee'• operations or eny other of Lessee's actlvltln on the leased premises; those arising from Lenee's use of the 
l\lrface ol the leased premisu; and those that may arise out of or be occasioned by lessee's breach d 8n'f of the terms or pttMSlons of this Agreement 
or any other ad or emission or Lessee, Ill directorl, offtce11, employees, partner., -oents, contractors, ,ubcontracton, guests, lnvltHs, and their 
respective successors and enlgns. Each assignee of this Agreement, or an Interest therein, agrees to be llable for, exonerate, Indemnify, defend and 
hold harmleu the State of Texas and the owner ot the soil, their offlcars, employees, and agents In the same tnarVMW provided above In connection with 
the 8Cllvllles of lessee, Its offlcerw, employees, and egents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMtTED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES pNCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY}, WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. lessee shall use the highest degree of care and all reasonable ureguards lo J)l'9Vent contamination or 
pollutloo of any envlrorvnental medium, Including soil, surface waters, groundwater, sediments, and surface ot subsurface strata, ambient •Ir or any 
other environmental medium In, on, or uoder, the leased prem"1ses, by any wasle, pollutant. or contaminant Lessee shall not bring or permH to remain on 
the leased premises •ny eabestoa containing material,, explosives, toxic meterial1, or substances ntgulated .. haz.aniouti _,tea, hazardou• materials, 
hazardous substances (as the term i--tazardous Substance" Is defined In the Comprehensive Envlrormenlal Ruponse, Compensation and Uabllity Ad 
(CERCLA), 42 U.S.C. S8Cllons 9601, et seq.), or toxic substances undar any federal. state, or local law or ntgulatlon ("Hazan;lou, Matertals1, except 
ordinary products commonly used In connection with oll and gas exploration and development operaUons end stored In the usual marvw and quantities. 
LESSEE'S VIOLATION OF lltE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDINQ REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED SY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBmON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT lltE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY lltE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVlRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRm'EN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEtvlNO A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease II Issued under the provlslons or Texas Natural Resources Code 52.171 through 52.190, commonly 
kllOllffl as the Rolloqulahment Act, •nd olhot eppUcable si.tutes end amendments thereto, and n •ny provision In this lease does nol conform to lhese 
statutes, the statutes will prevail over eny nonconforming lease provisions. 

••• • • • • •• • 

• •• • • • • • • 

------· -------- -·-- ··- ·-- -

True and Correct 
, copy of 

Original filed in 
R~eves County 

c1erks Office 

'i 

_J 
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31. EXECUTION. This oil .,,ct ga1 lease must be 1lgned and acknowledged by the Lesaee befon, fl lt flied of record In the county records and 
Ir\ Ilia General Land Office of the State of Texas. Once the filing n,qulrements found In Paragraph 39 of this laase have been aatl&fled, the effective data 
of this lease 1han be the date found on Page 1. 

39. LEASE FILINO. Purwuant to Chapter 9 of the Texas Business and Commart:e Coda, this lease must be flied of record In the office of the 
County Clerk In any county In 'M"llch all er any par1 of the leased premises Is located, and certified copies thereof must be flied In the General Land 
Office. This lease la not effective untn a eertlfled copy of this lease (which ts made and certified by the County Clerk from his records) ll flied n the 
General Lend Office In accordance with Texas Natural RaSOUl'"Cel Coda 52.183. Addltlonalty, this lease shaU not be binding upon the State unless It 
recltas the actual and true consideration paid « promised for axeclJtlon of this lease. The bonus due the State and the prescribed flllng lee ahaD 
accompany audl cettlfled copy to the General Land Office. 

STATE OF TEXAS 

BY: C c2 --:::::::--­
Shawn Sha'i!f,, 3 

lndlvldually and as agent for the State of Texas 

Data: 10 · ..l"f· c,lf 

STATE OF TEX,4.S 
BY: _______________ _ 

lndlvldually and as 1tg911t for Iha State of T exaa 

Data: __________ _ 

•• • • • •• • • • • • • • • • • • • •• • • • • • • • • • • •• ••• • • • 

••• • • • • •• • 

STATE OF TEXAS 
BY: ______________ _ 

Ind lvlduany and a1 agent ror the Stata of T &Kiii 
Date: _________ _ 

STATE OF TEXAS 
BY: _______________ _ 

lndMdually and u agent for tha Stata cl T axaa 
Dale: _________ _ 

r;opy of 
Original filed in 
rltcev,;s County 

Clerks Ottice 

,. 
• 
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STATE OF :fo :. o..~ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF 1;:)o., \ \ ().. ~ 

BEFORE ME, the undersigned •ulholity, on Ihle day penONlty 9Pl)Nred _.(,,"--'-f,::;UC...,:....::f:c.....:W:,::...·c.....:~...:\)~ t"\- -t..:..... _________ _ 

known lo m. lo be the pe,son whose rwme Is 1ubecribed lo the fo,egolng lnattumenta • _ \l..:....:.1(-=t'!l;:;..:.1.=£::.q_;:;n\:..:..i. ____________ _ 

of ~-h·o· \ju":\, L,L . C.. . and~1om.tha1he 

execu1ed the 1ame for the purpoaee lllld consldenlllon therein exprnud, In the Qpedty atai.d, and • the IICI Ind deed ol Aid c:orpo,allon 

~Q\).tmb{Y . 20~ . 

ka.... ':m · '4L~ 
Nota,y Public In lllld for?SO. Q & 1J'. u 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undenlgned MJthorny, on Ihle day personaJty appeared .,.Shawn,..w..,,Swbo111ooon.....,..._ _____________ _ 

known lo me to be the peraona whose namea .,. eubecribed 10 the foregoing lnatrumenl, and eclcnowtedged IO me thel they executed the eame for Iha 

pu~ee end c:onalderellon therein expre11ed 

(INDIVIDUAL ACKNOWLEDGMENT) 

COUN1'Y OF ______ ...__ 

BEFORE ME. Iha undersigned aulhortly, on Ihle d1y peraonafly eppeered. ___________________ _ 

known lo me lo be the pert0nt whose nam" are 1ubtc:ribed 10 Iha foregoing lnal/\Jment, and ac:knoY.1edged to m. thel they execuled the aame for the 

~ea Ind conalderallon therein Dpfeued 

Given under my hand end IHI ol olla lhll Iha ___ d•y of _______ ~ 20 _ _ . 

Notary Public In end for ___________ _ 

STATE OF ________ _ 
(INDIVIDUAL ACKNOWLEDGMENT) 

COUN'TYOF _______ _ 

BEFORE ME, Iha undenlgned aulhortly, on thla day personally appeared ___________________ _ 

known IO me IO be the perlon8 '"'-• namea ere aubecribed 10 the foregoing lne1rumen1, end ed<nowledged 10 m. lhal they execui.d the Hma for Iha 

pu~aa and conalderallon therein exp<Naed. 

Given under my hand end 1eal ol otnc. this the ___ day°'-------~ 20 __ . 

NotaryPubllclnandfor ___________ ~ 

lllf l'IDl9IOIII M11£1N WHIOI RESTR 'THE SAU. IIOOAI.. 
• .,. • '"' IIUIJl9(D ACAl '110f'tm liCMm: • ca. 
· - 8 IIMUD N UIIOlfOIICEAILl UNIIOI fUDll .. 

DECEMBER A. D. 2004 il 2: 43 P ---=.=.;;.;;;;~=acc..;_---~ 

OY DECEMBER .l. D. 2004 il 11 :00 A _ ___ ...c.-_______ _ 

1'l. 

M. 

DUIIIIB O. FLOUZ, comm Cl..!.ll 
D:IVQ COUIITY, TUil 

••• • • • • •• • 

• •• • • • •• . 

True and Correct 
copy of 

Original filed in 
Heeves County 

Clerks Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy of the 
original record now in my lawful custody and. possession, as the §aroe is 
li!ed/recor.d® In the public records ol my office, found in VOL ~"~·!!~9~ 
PAGE~J~lTHRU 39 . 
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TEXAS 

September 8, 2005 

Doug Ferguson 
P.O. Box432 
Midland, Texas 79702 

GENERAL LAND OFFICE 
JERRY PATIERSON, COMMISSIONER· 

Re: RELINQUISHMENT ACT LEASE No. M-104782 
160 acres out of the NE/4 of Sec. 30, Blk. 58, PSL Survey. 
Reeves County, Texas 

Dear Mr. Ferguson: 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under mineral file number M-104782. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of$12,125.00, has been applied as the state's portion of the cash bonus 
$12,000.00, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

J)W"-1 (t,.Q b 

Drew Reid ' "'5-
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin lluilding • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office !lox 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



Je~ accerson, 'Commmioner 

By ,./ 



PAYE 01:fACH HIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street. Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

/ Bank One, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNCRNAME l OWNER NO G DA TE CHECK NUMBER AMOUNT 

TEXAS GENERAL LAND OFFICE ---- op-09-2005 7003551 
==================,,---.!!.------=-

LEASK NUMBER 
119 • 1011,21 

LEASB DATB MONTHS 
10/20/04 12 

RENTAL 
FRCM 

10/20/0S 
P'lLB ID 

06 68150 0009 

• • • • PAYMENT TYPE • • • • DBLAY RENTAL • • • • 

TO 81 CREDITED TO ADDITIONAL Tl!tXT 

OWNBR W 58207 
TEXAS GENERAL l.,ANO OFFICE 
1700 N COIIORBSS AVE RM 600 
AUSTIN, TEXAS 78701 
SSN/TAX ID 
RECORDED BOOK 389 PAGE l1 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REll:VES 

REEVES COUNTY TEXAS 81.0Cl< 58, PUBLIC 
SOIOOL l.,ANO SURVEY SEC. )01 NB/4 
BIINO 160.00 ACRES HORE OR LESS 

ENTRY 

STATB TX 

DATB 09/09/05 

PAYMENT AAJUNT 

BANK SEPVICE OIG 

TOTAL AM.)IJNT 

1??- 104 78 ;)__. 

.. . . ... • • • • • • . .. . . .. . . • • • • • • . . • . . .. . . ... . • • 

$80.00 

CHECK NO 7003551 

80 00 

80 00 



Comm1ss1oncr 

.. ... .. • •• . . . . 
•• .. • • . • . . . . . . .. . • .. . . . . • . . • . . .. 

704613 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. j 
1601 Elm Street Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

~ OWNERNAME 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO 

Page 1 of 1 

AMOUNT ., 

l TEXAS GENERAL LANO OFFICE 7005050 $80.00 

LEASE NUMBER 
118 • 1017621 

LEASE DATE MONTHS 
10/20/04 12 

F'ROM 
l0/20/06 

TO FILE ID 
10/20/07 68)50 0009 

• •• • PAYMENT TYPE • ••• DELAY RENTAL •• • • 

TO BE CPEDITED TO 

OWNIDI • 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 389 PAGE 31 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 18737 
LEGAL D&SCRlPT I ON 

STATE TX 

D.t.TE 09/11/06 CHECK NO 7005050 

PAYMENT AMOUNT 80 00 

BANI' SERVICE CHO 

TOTAL AM.'.>UNT >( "" 

\ \ 

o.> 
Cb 

~.> 
~ 

. .. . • .... 
. . ······ . ... . . ... 
.... . .... .... . . .. 



.. . . . . . . . . 
. ..... : . 

re•• •• . . .. 
.... . . . . . .. .. 
• .. 

File N, JJJf7_0£78cJ- 0, 
NTIAL f >A¥MEN"T 

77901 4 



PAYEE DETACH THIS PORTION BEFORE CASHING f HECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

OWNERNAMC 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Sep-17 ·2007 

l CHECK NUMBER 

11 1006603 

Pago 1 or 1 

AMOiool 
SB0.00 I 

LEASR NUMBER 
118 ' 101'1621 

LESSOR/LEASE NAHB DATE 09/17/0., OlECK NO 700660) 

LEASE CATE MvNTHS 
10/,0/04 12 

WN 

FILE IC 
~"'"-'.--- 6BJSO 0009 .. . . . . .. • • • • PAYMENT TYPE • • •• DELAY RENTAL . . . . ..... . . BB CREDITE:O TO ADDITIONAL TEXT 

•••• 

•: • • RECORDED BOOK 389 PAGE l1 
•••• PROSPECT NW TOYAH PPOSPECT 

• • • COUNTY/PARISH REEVES 
• • • TRACT NO 18717 

• • • LEOAL OBSCRIPTION 
REKVES COUNTY TEXAS BLOCK 58, PVBL!C 

• • • • SO!OOL LAND SURVEY SEC. 30 NB/ 4 
• • BEI NO 160 00 ACRES MORE OR LESS .. 

ENTRY 

STATE TX 

PAYMENT AMOUNT BO 00 

BA:IK SERVICE 010 x 0 00 

TOTAL AMOUNT 80 00 



0 z 
~ 
LL. 

.. 
• • .... . 

•••• . 
•••• . .. 
.... . . . 
••• 

837533 



CHESAPEAKE OPERATING, INC. P.O BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 12, 2008 

COMMISSIONER OF THE GENERAL LAND 

TENDERED TO 

THE SUM OF $BO.OO DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

1012012008 TO 1012012009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey PUBLIC SCHOOL LAND Block/Suffix 58 Section. 30 Short Desc NE.BLK 58.SEC 30,PSL SVY 

\YMENT RENTAL 

~ASE NUMBER TX0011467-000 
:CORDED: BOOK 689 PAGE 31 

LEASE DATE. 10/2012004 
ENTRY NUMBER. 003108 

PROSPECT. BALMORHEA 
COUNTY/PARISH REEVES 

>R CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

Acct 
1/2 SURFACE OWNER & 1/2 TO GLO 

COPY FOR 
YOL R RI:CORDS 

. . . .... 

. . ...... . ... . . . ... 
• .... • . . . . .. . . . . .. . 

STATE TX 

AMOUNT 

8000 

IMPORTANT 
~---.-------~~~~~~ 

e attached check as for the person(e) named above Pl&alie dc1te, 11gn 
:! return the attached receipts on the day you receive 11 If directed to 
,ank, please deposit the emount to the credit lo the person(s) named 
:)Ve and date, sign and return the rece,pt on Iha day you receive 1t If 
Tespondence required, please make reference to lease number 

PAY 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO BOX 18496 
OKLAHOMA CITY, OK 73154 

405 848-8000 

········~·-~·····so · DOLLARS· 00 • CENTS 

TO COMMISSIONER OF THE GENERAL LAND 
THE 

ORDER 
OF 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

11•0 3 fi8 S 5111 

Subtotal 

Date Rece1ved._ ~ .............. ~ ........ ._...-----~ ~8g't'1ce 
Grand Total 

Check No. 

BANK OF OKLAHOMA, N.A . 
OKLAHOMA Cll't'. OK 3685S 

DATE AMOUNT 

09/12/2008 $80 00 

CHESAPEAKE OP~ATING, INC 

80 00 

000 

8000 

36855 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73 154 

LEASE OBLIGATION DEPOSIT RECEIPT 

W E HAVE T HIS DAY SEPTEM BER 14, 201 1 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
T HE SUM OF $6 ,000.00 DOLLARS FOR T HE CREDIT OF PARTY OR PARTIES NAMED BELOW IN A MOUNT STATED 
PURSUANT TO THE TERM S OF T HE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10 /20 /201 1 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS 

TO 10 /20 /201 3 

TOWNSHIP. RANGE . SECTION 30 BLOCK. 58/ SURVEY. PUBLIC SCHOOL LANO ABSTRACT: 6046 COUNTY: REEVES SHORT DESC NE,BLK 

127 0093 7 

PA YMFNT· DUGH RENTAL 
LEASE NUMBER: TX0011467-000 
RECORDED BOOK: 689 PAGE: 31 

LEASE DATE· 10/20/2004 
ENTRY NUMBER· 003108 

PROSPECT· TOYAH 
COUNTY IP ARISH · REEVES STATE· TX 

FOR CREDIT OF: 
017397 COMMISSIONER OF THE GENERAL LAND 

OFTHESTATEOFTEXAS 
1700 N CONGRESS, STE 600 

ACCT. 

1 /2 BONUS TO EXTEND DEEP 
ATS 

AMOUNT 

~ ~6.000.00 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTA NT Subtotal 

The ,11ad1«1 che<.k II lor the penonc,1 named obovt PlffM 011,. 
.-gn Md recUtn thl 1ttkhed ,~p11 on thl d11y you rec•v• It It 
d,recttd to I blnlt. p1eua d(,poeit the amount 10 the crtd•t ol the 
p1nonlal Nmtd 1bov1 and 0111. 1111n lflCI ,,,.,.., tilt reco,pt on tht 
day you recen,e u If co,r•pondonc.• requ,,ld , r,loaM fl\AJl:1 r1terenc1 
to la- number 

~~p ? ' ?011 Doto Rocoivod __ --"-..;;.__-----------~ BANK SERVICE 
CHARGE 

S~n Ho~l-t''d+#-\t:rl"',..... ........ .-... ........ ____ ----1 
Grand Total 

By __ ---1.......,..--..-,,-------------1 
""' Check No 

$6,000.00 

• 00 

$6,000 00 

402585 



. ...... 
• • 

• ...... . . 
... . . .. ... . . 

CHESAPEAK E OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEA SE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 14, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $ 6 ,000 .00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/20/20 11 TO 10/20/2013 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

TOWNSHIP RANGE. SECTION 30 BLOCK . 581 SURVEY. PUBLIC SCHOOL LANO ABSTRACT: 8046 COUNTY: REEVES SHORT DESC: NE,BLK 

PAYMENT· PUGH RENTAL 
LEASE NUMBER: TX0011467-000 
RECORDED BOOK· 689 PAGE: 3 1 

FOR CREDIT OF 

017397 

LEASE DATE: 10/20/2004 
ENTRY NUMBER 003108 

ACCT 

PROSPECT: TOYAH 
COUNTY/PARISH REEVES 

COMMISSIONER OF THE GENERAL LANO 

OFTHESTATEOFTEXAS 

1700 N CONGRESS, STE 600 

1 /2 BONUS TO EXTEND DEEP 

RTS 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

COPY FOR 
YOUR RECORDS 

IMPORTANT Subtotal 

STATE. TX 
AMOUNT 

$6,000.00 

$6,000.00 .... . . 
• Tt,e 1tt&chtld ct..k 11 '"' ,,,. pe,eon111 n1mea 1boYo Pleldl d111 

11gn and retu,n the attached ,ec .. Ptl on the day you recetve it II 
d•r1<1ed to I benk, p1e ... del)O&II the emounr to ,,,. c,ea,, of ,,,. 
pereonl1I Nmed 1oov1 Ind d111, sign end return the '"""Pt on lhll 
d1y you ,eoeve 11 It co,rup,onctence req1.ured. ~.,.. make ,1teutnc. • 
to IUM number. 

Dots Rscoivod __________ --l BANK SERVICE 

CHARGE 
Sign Hero--------------' 

$.00 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO Box 18496 
Oklahoma Caty. OK 73154 

SIX THOUSAND AND 00 / 100 Dollars ' ' • • • • • • • • • • • 

Comerica Bank 

PAY TO THE 
ORDER OF COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 
1700 N CONGRESS, STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701 

11• 0 0 0 0 t.. 0 2 5 B 511• 

Grand Total 

Check No. 

$8,000 00 

402585 

402585 

SEPTEMBER 14, 2011 

$6,000.00 

VOID AFTER 120 DAYS 
NO THIRD PARTY ENDORSEMENTS 

Non-Negotiable 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEA SE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY OCTOBER 28. 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAJ.c,2 7 0 2 7 9 3 
THE SUM OF $600.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 11 /04/ 2011 TO 11 /04 /201 2 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS· 

TOWNSHIP. RANGE. SECTION . 30 BLOCK. 58/ SURVEY. PUBLIC SCHOOL LAND ABSTRACT· 6046 COUNTY: REEVES SHORT DESC: NE,BLK 

/lf P ;04-1 g -z_ 

PAYM ENT: SHUT-IN ROYALTY 
LEASE NUMBER: TX0011467-000 
RECORDED BOOK: 689 PAGE: 31 
FOR CREDIT OF: 
017397 

LEASE DA TE: 10/20/2004 
ENTRY NUMBER: 003108 

ACCT: 

PROSPECT: TOYAH 
COUNTY /PARISH: REEVES 

COMMISSIONER OF THE GENERAL LAND 
OFTHESTATEOFTEXAS 
1 700 N CONGRESS, STE 600 

STEPHEN F AUSTIN BUILDING 

$1200/YR SHUT IN PA YMT (6 

16169) 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

STATE: TX 
AMOUNT 

~ $600.00 

Id""\ 

. ·-----------------------------------...----------~ IMPORTANT 
Sub101•I 

The ltllChed c:hkk II tor lhe perlOf'lltl named lbovt. Pl- dalt. 
a,gn end ,eturn the 11teLhed rec.•pt1 on the d1y you ,ec .. ve 11 It 

• d,rectld to • bank, pluu clepo&,1 the amount to the c,ld,t ot the 
• • • • • • pe,aonfa) named at.ioYe 9nd date. -..gn and retu,n lhe ,ec .. pt on the 

• • day you rtcetYt 11, II corrlSl)Olldence requorld. pleaae ffll~t retttence 
• ,o ..... numbof ...... . . 

Doto Rocoivod NOV O 1 2011 
RENTAL PAYMENT ~~~~JtRVICE Sign Horo ____________ ~ 

, Grand Tot•I 
By ,1.,.,, 

\ - Check No . 

t600.00 

t.00 

t600.00 

419454 

------------------------------------'------ ----~ 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY OCTOBER 28 , 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $600.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUA NT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 11 /04/2011 TO 11 /04/201 2 

COVERING LESSOR'S INTEREST IN LANO DESCRIBED AS: 

TOWNSHIP. RANGE: SECTION· 30 BLOCK: 581 SURVEY: PUBLIC SCHOOL LANO ABSTRACT: 6046 COUNTY: REEVES SHORT OESC NE.BLK 

PAYM ENT : SHUT-IN ROYALTY 
LEASE NUM BER: TX0011467-000 
RECORDED BOOK: 689 PA GE: 31 
FOR CREDIT OF: 

017397 

LEASE DA TE 10/20/2004 
ENTRY NUM BER: 003108 

ACCT 

PROSPECT. TOYAH 
COUNTY/PARISH.REEVES STATE. TX 

AMOUNT 
COMMISSIONER OF THE GENERAL LAND 

OF THE ST A TE OF TEXAS 

1 700 N CONGRESS, STE 600 

STEPHEN F AUSTIN BUILDING 

$1 200/YR SHUT IN PA YMT (6 

16169) 
$600 00 

AUSTIN TX 78701 

COPY FOR 
YOUR RECORDS 

IMPORTANT Subtotal t600.00 

The IIUIChed c:h«k II lo, the pe,oon(ol Nlfflecl ol>OYo PIMoe date, 
Oign ond return the anachecl rec:•CJt• on the dov you rec:.,.., It . It 
dorec:1ecl 10 • bank, plMN d._t the amount to the etedll ol the 
J)l(lon(II named lbove Ind date. 1,gn ond roturn 1he rou,c,t on the 
doy you recloYo 11 It con1pondonc1 reQ<Jtred, plea .. m1k1 rtllflOnct 
101oe. .. number 

Data Rocoivad __________ ---1 BANK SERVICE 
,.oo 

Sign Hora ---------------1 
CHARGE 

CHESAPEAKE OPERATING, INC 
DELAY RENT AL ACCOUNT 

PO Box 18496 
Oklahoma City. OK 73154 

SIX HUNDRED AND 00 100 Dollars • ' ' • • • ' • • ' ' • • 

Com r Ban~ 

PAY TO THE 
ORDER OF COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 
1700 N CONGRESS, STE 600 
STEPHEN F AUSTIN BUILDING 
A USTIN TX 78701 

11• 0 0 0 0 L. ~ g L. 5 t.. u• 

- - - --- - --- - --- - --- -

Grand Total t600.00 

419454 

41 94 54 

OCTOBER 28, 2011 

$600.00 

VOID AFTER 120 DAYS 
NO THIRD PARTY ENDORSEMENTS 

Non-Negotiable 
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By • " ff=::t9 
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JEIUlY PATIERSON, C0:\11\IISSIONER 

April 19, 2012 
(sen/ e-mail and certified ma,/) 

Victoria Adams 
Chesapeake Operating, Inc. 
PO Box 18496 
Oklahoma City, OK 73154 

CERTIFIED MAIL 700707!0000053804688 

Re: State Lease No. MF 104782 RAL Lease dated October 20, 2004 recorded in Book 689, pg 31, covering 
NE/4 Sec 30, Blk 58, PSL, Reeves Co TX 
Shut-in Royalty Payment-Your lease no. TXOOl 1467-000 

Dear Victoria: 

This acknowledges receipt of your check no. 419454 in the amount of $600.00 on November I, 2011 as a shut-in royalty 
payment. We have not received a shut-in affidavit and hereby request same. 

Acceptance of this payment does not ensure that lease obligations have been met. Our shut-in affidavit (copy enclosed) 
must be completed, notarized and returned to the General Land Office within 30 days of receipt of this letter. 

If you would like to access the affidavit form online, you may find it here: 
http:l/www.glo.statc.tx.us/energy/lcascsales/shut-in/index.html 

Please note that the Texas Administrative Code contains the following provision at Title 31, Part I, Chapter 9, Subchapter 
C, Rule 9.36, (e). 
(e) Affidavit required. Upon receipt of a shut-in royalty, the GLO will send a shut-in affidm•il lo the party paying the shut­
in royalty. The affidm•it must be completed and returned to the GLO. Failure to complete and return the affidm·il as 
required may re.sulr in a penalty under §9.32(c)(J)(B)(iii), and/or forfeiture of the lease. 

The reasons set out in your lease for a shut-in are "oil or gas is not being produced for lack of suitable production facilities 
or lack of a suitable market." Note that the well must be capable of producing in paying quantities. Please be sure your 
reason(s) in the affidavit address those set out in the Agreement. 

Yours truly, 

Harriet Dunne, CPL 
Mineral Leasing, Energy Resources 
512-475-1579 
512-475-1543 (fax) 
harrict .du nne@ g Io. tcxas. gov 

Stephen F. Austin Building• 1700 North Congress Avenue• t\ustin, Texas 78701-1495 

Post Ot1ice Box 12873 • Austin, Tex,s 78711-2873 

512-463-5001 • 800-998-4GLO 

\V'.V\.v.glo.st,ltc. tx. us 

l 



C H ESAPEAKE OPERATING, INC. P.O . BOX 18496 OKLAHOMA CITY, OK 73164 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY OCTOBER 28, 201 1 TENDERED TO COMMISSIONER OF THE GENERAL LAJ.c,2 7 0 2 7 9 3 
THE SUM OF $600.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERMS OF THE LEA SE IDENTIFIED HEREIN, FOR THE PERIOD FROM 11 /04/2011 TO 11 /04/2012 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED A S: 

TOWNSHIP: RANGE: SECTION: 30 DLOCK: 68/ SURVEY: PUBLIC SCHOOL LANO ABSTRACT: 6048 COUNTY: REEVES SHORT OESC: NE,BLK 

PAYM ENT: SHUT·IN ROYALTY 
LEASE NUMBER: TX0011467,000 
RECORDED BOOK: 689 PAGE: 31 
FOR CREDIT OF: 
017397 

LEASE DA TE: 10/20/2004 
ENTRY NUMBER: 003108 

ACCT: 

PROSPECT: TOYAH 
COUNTY/PARISH:AEEVES 

-COMMISSIONER OF THC GCNEAAL LAND 

OF THE ST ATE OF TEXAS t 1200/YR SHUT IN PAYMT (6 

1700 N CONGRESS, STE 600 161601 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTANT Subtotal 

STATE: TX 
AMOUNT 

•eoo.oo 
Tht IIUIChtd d1eck Is IO< 11 .. ptllOO(t) naintd tbOVe. Pleas• «Ille, 
algn ....i re1u1n 1tw, aneched ,_1pu on the d•Y you ,ecatva 11 . II 
dktcttd 10 • bank, l)le&tt depo&lt tht , mount 10 tht Cledll o l tht 
pareon(I) n.mO<I ebove e,,d dtlt, •Ion tnd raiv,n lht ,oc.ipt on the 
dty you ,_tv, h.11-,u~ 1oqul1td, ploau mtkt ttltttftCt 
to IMSt numb..-. 

Onto Rocolvod _________ _.,1 BANK SERVICE 
t.00 

II ' Q Q Q Q ~ ~ g ~ 5 ~ 111 I 

CHARGE 

SmnHs~----------~ 
Or1nd Total 

By·~-----.rr.,----------l Check No. 

t600.00 

419454 
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Page I of 2 

Harriet Dunne - Re: FW: Unit 4484 - Block 58, State 31-3 Unit 

From: Tracey Throckmorton 

To: Haley, Kim; Johnson, Jerris 

Date: 11/30/2011 8:57 AM 
Subject: Re: FW: Unit 4484 • Block 58, State 31·3 Unit 

CC: Dunne, Harriet; Stimson, Lannie 

Kim, 
I have a "As Drilled Plat" for the Block 58, State 31·3 # lH well and wanted to make sure that the Unit that I'm going to 
set·up for accounting purposes only matches your pay deck. I'll be setting up a unit based on the following lengths of 
lateral under each lease with the total length of lateral from the penetration point to the bottom hole of 3,886 feet: 

MF104782 length of lateral under this lease is 208.6 feet 
Tract part1c1patlon = 208.6/3886 = 0.0536798 
Tract royalty = 0.0536798 x .lO(lease royalty) = 0.0053679 

MF105490 · length of later under this lease is 3,244.3 feet 
Tract participation = 3244 .3/3886 = 0.8348687 
Tract royalty = 0.8348687 x .125 (lease royalty)= 0.1043585 

MF105285 · length of later under this lease Is 433.1 feet 
Tract participation = 433.1/3886 = 0.1114513 
Tract royalty = 0.1114513 x .119167 (blended lease royalty) = 0.0132813 

Remember that this unit will be set·up for accounting purposes only. 
Please confirm the tract participations and royalties match what Chesapeake should be reporting since Unit 4484 
expired on April 16, 2011. 
Many thanks, 
Tracey 

Tracey T. Throckmorton, P.G. 
Energy Geosclence Manager 
Energy Resources/Mineral Leasing Division 
Texas General Land Office 
512·475· 1500 
tracey.lhrockmorton@glo.texas.gov 

>>> Beverly Boyd 11/9/2011 9:19 AM>>> 
Kim, this is not a leased highway. Please contact Tracey Throckmolon regarding this question. 

>>> Kim Haley <kim.haley@chk.com> 11/8/20111:17 PM>>> 
Jerris, 
Please see the email below from the TXGLO. It appears as if they are amending the unit and need Information from 
you. Please send that Information to Beverly Boyd at the TXGLO and copy Lannie Stimson. 

Thanks! 

Kim 

file : /C:\ Documents and ettings\l JDunne\Local etlings\Temp XPgrpwise\4EDSFFF I DOM 1 PO... 1/ 12/2012 



• 

Kimberli Haley 
Accountant 
Regulatory Reporting 
Chesapeake Operating, Inc. 
Phone: (405) 935-1537 
Fax: (405) 849-1537 
Email: kim.haley@chk.com 

From: Tracey Throckmorton [mailto:Tracey.Throckmorton@GLO.STATE.TX.USJ 
Sent: Tuesday, November 08, 2011 1:14 PM 
To: Kim Haley 
Cc: Harriet Dunne; Lannie Stimson 
Subject: Unit 4484 - Block 58, State 31-3 Unit 

Hi Kim, 

Page 2 of2 

You may recall that we set-up a unit for accounting purposes only In the same area as Unit 4484 - Block 58, State 31-3 
Unit in Reeves County. 
Since Unit 4484 expired on April 16, 2011, we'll need to set-up another unit for accounting purposes only based on 
length of lateral under each of the following State leases: 
MF104782 
MF105285 
MF105490 
Correction reports will need to be filed from April 16, 2011 for the old unit well {AP! 389-32452) after we've determined 
the overall State participation and get the new information set-up in our databases. You may want to contact Lannie 
Stimson on sending those corrected reports. 
Would you please have your land department send a plat (I think the last time you got the information from Jerris 
Johnson) showing the length of lateral under each lease and how Chesapeake plans on reporting for AP! 389-32452. 
Many thanks for your help with this, 
Tracey 

Tracey T. Throckmorton, P.G. 
Energy Geoscience Manager 
Energy Resources/Mineral Leasing Division 
Texas General Land Office 
512-475-1500 
tracey.throckmorton@glo.texas.gov<mailto:tracey.throckmorton@glo.texas.gov> 

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and 
may contain Information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of 
this email is not the intended recipient, or the employee or agent responsible for delivering this message to the intended 
recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify the sender Immediately by return email and 
destroy all copies of the email (and attachments if any). 

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\4ED5EFFl DOM 1 PO... 1/12/2012 
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Un, I tt '-14 <glf 

AS-DRILLED PLAT 

SECTIONS 30 & 31, BLOCK 58, P.S.L., 
REEVES COUNTY, TEXAS 

24 19 

25 

25 
LATERAL TOTAL LENGTH BCTWEEN 
PENETRA Til),I POINT ANO BOTTOM HOLE • 3986' 
TRACT I • 433.1" 
TRACT 2 • 324-4.3' 
TRACT 3 • 208.6' 
TRACT 4 • 0.0' 

30 
19 ;20 

A-.1939 TRACT 3 3 ,>f 
,;>- it 

v I" 
BOTTOM HOl£ LOCA nON I 

29 

(27)lAT..J1.4-45596' LON.-fOJ.8~,,,,.-

~T-2- 71·~ 
:, I 

.J ,v­
~ ,. 

I 
I 

TRACT 1 

I , • 
I 

29 

3 32 
,!- -

SURFAC!!- LOCA nON OS stak~d 
BLOCK 58 STA 1F 31-J#!H 
GR. £'L. JOJS' 

CHESAPEAKE (27}LA T.Jr.4.J6591" LON. -TOJ.88790,f" 

B~ 58 STATE 31/' (" 
552 ACRES CALL/'--. 

' ~ ,<' 
.,(--' 

' 
,<--' 

/-' 
36 . 1- A-315-1 31 32 
37. 42 

SURFACE LOCATION; 

42 41 

O SURF.AC£ LOCA 11(»1 
$ POCTl?A T10N POINT 

NAO 83, TEXAS CENTRAL ZONE 
COORO'S: N-10503986.7, E-1188067.7 
LA T-31 "26'12-2"N, LONG-103'53'18.1 "W. 

e BOm:JII HOt..£ LOCA T1Cli 
0 FOUY() , .. IKJII Plff 

NOlES: 
THIS AS-ORILI.ED PLAT HAS BEEN PREPARED FROM A CERTIFTED SUR~ PLAT ON AL£ IN 
THE OFACE Of' WATSON PROFESSIONAL GROUP INC IN MIDLAND, TEXAS. 
SURFACE LOCATION t:S AS STAKED 12/2006, ANY UNIT DIMENSIONS, PENtlRATION POINT ANO 
BOTTOM HOl.£ ARE AS PR0\.1DEO BY OiESAPEAKE. 
SEE DoctJMENni ON Fll.E IN THIS SURVEYORS OFFICE FOR COMPt..nt: RECONSTRUCTION or 
THESE 6LOO(S, SECTIONS OR SURVEYS. 
COCROINA TES ANO BEARINGS ARE BASED ON A LAMBERT CONICAL PRQ.ECTION OF 'THE 
TEXAS STATE PLANE COORDINATE SYSTEM (NAO SJ), TEXAS CENTRAL ZONE: (4203) SINCE 
NAO 27 IS AHTIOUATED IV"O UNACCOMPUSHAEIL.E 'MTH MOOERN SURVEY EQUIPMENT ALL 
COCROINATES ARE AN AO.JJSTMENT fR(),j NAO 8J USING Tl-IE SOFTWARE "CORPSCON". 
APPROXIMATEl.Y 7.9 WILES NORlttWEST or TOYAH, TEXAS. 

/, TH£ UNDERSICN£D, 00 HEREBY CERTIFY THAr THr SUR'~ INf'ORUATlON FOUND 
cw THIS Pl.Ar WA.S D£Rfl,£!) F1?CJAI ACTUAL REIO NOTES CY? El.ECTRONIC OA rA OF 
CW-TH£-CROUNO SUR~ AJA/)£ BY A/£ OR UNDER UY SUPERVfSION AND JS 
TRU£ AND CORR£CT TO TH£ BEST <Y' MY KNOttf..£DGE AND BEl.JET. NO 
WARRANTY IS UA0£ QR IHTFNOED FQR THC L~ llON OF ANY OR ALL £ASDl£N7S 
FHA r UA y £X1ST HITHIN THE BOUNDS OF THIS SURICY. 711£ INFORAIATlON 
PR€SENT£D HER£0N IS FOR THE PRIVATE USE OF THE PARTY NAAl£D IN TH£ 
"REFU?avCE POHTla,i" OF THE TlnI 81..0a< AND DOES NOT CCWSTlTU~ A 
CCIJPlETF BOUNDARY SUR\.f"Y AS 0£F1NED BY THE: i'R<JFFSSJONAL UNO 
SUR'CYINC PRACTTC£S ACT." 

12/16/09 
1000 

"LfULLULLU/LL. • PRORA 110N UNIT 

0 1000 

AS-ORIU.nl PVi T 

CHESAPEAKE OPERA TING 
BLOCK 58 STATE 31-3f1H 

461' FNL & 2555' PM. 
SECTIONS 30 & 31, BLOCK 58, P.S.L, 

REEVES COUNTY, TEXAS 

2000 FEET 

.XJ8 N0.:09-1587-08R£1.1J BOOK SKETOf OR.AFT E.._ REY. 0 
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11:01:lS•Fri May 02, 2014 

DISTRICT ~ GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) 
OPERATOR> SHELL WESTERN E&P 
LEASE > BLOCK 58 STATE 31-3 

GAS 
MM/YYYY ALLOW PROO 
04/2013 O X 0 
05/2013 92 X 92 
06 / 2013 0 x 0 
07 /2013 0 x 0 
08 / 2013 93 N 0 
09/2013 0 N 0 
10 / 2013 0 N 0 
11/2013 O N 0 
12 / 2013 0 N 0 
01/2014 0 N 0 
02 / 2014 0 N 0 
03/2014 O N NO RPT 

GO TO DIST> GAS RRC IO ll > 
PFl .. HELP PF2•COND PF3 MENU PF4=PROO 
PFlO GlO PFll STATUS PF12 .. G-l 
** PRESS ENTER TO SCROLL** 

GAS * 
LIFT 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

RMKS 

ll 90890 700 
ll 774 719 a: 245061:) WELL ll 

* DISPOSITIONS* * 
AMT CODE AMT CODE 

92 1 

PFG .. PROD PF7 .. SCHEOULE 
PF17 .. P-17 PMT PFlS•T-1 

lH 

CUMU G/C RATIO 
STAT (MCF/BBL) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

PF8=P4 PF9 .. LOGR 
PF19=HIST LOG 

1e - 1- 11 



ll:02:07'Fri May 02, 2014 

DISTRICT> 08 HISTORICAL GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) # 90890 700 FLD TYPE CAPACITY 
OPERATOR> CHESAPEAKE OPERATING, INC. # 147715 
LEASE > BLOCK 58 STATE 31-3 # 245061 WELL # lH 

GAS INJECT(I) * * DISPOSITIONS * * MONTHLY CUMU 
MM/YYYY ALLOW PROD LIFT (L) AMT CODE AMT CODE STAT(CD) STATUS 
Ol/2012 93 x 0 0 -93 0 
02/2012 87 x 0 0 -87 0 
03/2012 0 x 0 0 0 0 

GO TO DIST > GAS RRC ID # > YEAR > 
PFl=HELP PF2=COND PF3=MENU PF4=PREV PFS=NEXT PF6=LDGR PF7=CORRECTED P2 
PF8=P4 PF9=DISPOSITIONS 



ll:Ol:18"Fri May 02, 2014 

DISTRICT> 08 GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) 
OPERATOR> SHELL WESTERN E&P 
LEASE > BLOCK 58 STATE 31-3 

GAS GAS • 
MM/YYYY ALLOW PROD LIFT 
04/2012 0 x 0 0 
05/2012 0 x 0 0 
06/2012 0 x 0 0 
07/2012 O X 0 0 
08/2012 O X 0 0 
09/2012 O X 0 0 
10/2012 O X 0 0 
11/2012 O X 0 0 
12/2012 0 x 0 0 
01/2013 0 x 0 0 
02/2013 0 x 0 0 
03/2013 0 x 0 0 

GO TO DIST> GAS RRC ID#> 

# 90890 700 
# 774719 
# 245061 WELL# 

*DISPOSITIONS* • 
AMT CODE AMT CODE 

lH 

CUMU G/C RATIO 
STAT (MCF/BBL) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

PFl=HELP PF2=COND PF3=MENU PF4=PROD RMKS PF6=PROD PF7=SCHEDULE PF8=P4 PF9=LDGR 
PFlO=GlO PFll=STATUS PF12=G-l PF17=P-17 PMT PF18=T-l PF19=HIST LDG 
** PRESS ENTER TO SCROLL** 



,--------------------------------------- -

ll:Ol:36"Fri May 02, 2014 

DISTRICT> OB HISTORICAL GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) # 90890 700 FLD TYPE CAPACITY 
OPERATOR> CHESAPEAKE OPERATING, INC. # 147715 
LEASE > BLOCK 58 STATE 31-3 # 245061 WELL# lH 

GAS INJECT(!) • • DISPOSITIONS • • MONTHLY CUMU 
MM/YYYY ALLOW PROD LIFT(L) AMT CODE AMT CODE STAT(CD) STATUS 
01/2011 8445 X 8445 0 8445 2 0 0 
02/2011 4455 X 4455 0 4455 2 0 0 
03/2011 1752 x 1752 0 1752 2 0 0 
04/2011 8160 x 6187 0 6187 2 -1973 o 
05/2011 8432 x 4922 0 4922 2 -3510 0 
06/2011 8160 x 2176 0 2176 2 -5984 o 
07 /2011 6386 x 1074 0 1074 2 -5312 0 
08/2011 6386 x 0 o -6386 0 
09/2011 6180 X 84 0 84 2 -6096 0 
10/2011 4929 X 0 0 -4929 o 
11/2011 2190 x 0 0 -2190 0 
12/2011 1085 x 0 o -1085 o 

GO TO DIST > GAS RRC ID # > YEAR > 
PFl=HELP PF2=COND PF3=MENU PF4=PREV PF5=NEXT PF6=LDGR PF7=CORRECTED P2 
PF8=P4 .PF9=DISPOSITIONS 



ll:Ol:42·Fri May 02, 2014 

DISTRICT> 08 HISTORICAL GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) # 90890 700 FLD TYPE CAPACITY 
OPERATOR> CHESAPEAKE OPERATING, INC. # 147715 
LEASE > BLOCK 58 STATE 31-3 # 245061 WELL# lH 

GAS INJECT(I) • • DISPOSITIONS • • MONTHLY CUMU 
MM/YYYY ALLOW PROD LIFT (L) AMT CODE AMT CODE STAT(CD) STATUS 
01/2010 13853 x 13853 0 13853 2 0 0 
02/2010 17472 x 12189 0 12189 2 -5283 0 
03/2010 18631 x 12758 0 12758 2 -5873 0 
04/2010 14220 x 10258 0 10258 2 -3962 0 
05/2010 14694 x 8738 0 8738 2 -5956 0 
06/2010 13410 x 7969 0 7969 2 -5441 0 
07/2010 13485 x 2578 0 2578 2 -10907 0 
08/2010 10261 x 0 0 -10261 0 
09/2010 9930 x 0 0 -9930 0 
10/2010 8742 x 0 0 -8742 0 
11/2010 7980 x 1326 0 1326 2 -6654 0 
12/2010 2573 x 1162 0 1162 2 -1411 0 

GO TO DIST> GAS RRC ID#> YEAR> 
PFl=HELP PF2=COND PF3=MENU PF4=PREV PFS=NEXT PF6=LDGR PF7=CORRECTED P2 
PF8=P4 PF9=DISPOSITIONS 



ll:Ol:58"Fri May 02, 2014 

DISTRICT> 08 HISTORICAL GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) # 90890 700 FLD TYPE CAPACITY 
OPERATOR> CHESAPEAKE OPERATING, INC. # 147715 
LEASE > BLOCK 58 STATE 31-3 # 245061 WELL# lH 

GAS INJECT(I) • • DISPOSITIONS • • MONTHLY CUMU 
MM/YYYY ALLOW PROD LIFT(L) AMT CODE AMT CODE STAT(CD) STATUS 
01/2009 61597 x 12680 0 852 l 11828 2 -48917 0 
02/2009 55636 x 14176 0 1179 1 12997 2 -41460 0 
03/2009 61597 x 14415 0 1267 l 13148 2 -47182 0 
04/2009 21589 x 21589 0 1820 l 19769 2 0 0 
05/2009 21057 X 21057 0 1838 l 19219 2 0 0 
06/2009 19581 x 19581 0 1816 1 17765 2 0 0 
07/2009 22320 x 11079 0 993 1 10086 2 -11241 0 
08/2009 0 w 20318 0 1758 1 18560 2 20318 20318 
09/2009 o w 18705 o 1410 1 17295 2 18705 39023 
10/2009 0 w 18623 0 1681 1 16942 2 18623 57646 
11/2009 0 w 11027 o 838 1 10189 2 11027 68673 
12/2009 83371 x 14698 0 1666 1 13032 2 -68673 o 

GO TO DIST > GAS RRC ID#> YEAR> 

PFl=HELP PF2=COND PF3=MENU PF4=PREV PF5=NEXT PF6=LDGR PF7=CORRECTED P2 
PF8=P4 PF9=DISPOSITIONS 



11:01:49 ·Fri May 02, 2014 

DISTRICT> OB HISTORICAL GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) # 90890 700 FLD TYPE CAPACITY 
OPERATOR> CHESAPEAKE OPERATING, INC. # 147715 
LEASE > BLOCK 58 STATE 31-3 # 245061 WELL# lH 

GAS INJECT(I) * * DISPOSITIONS * * MONTHLY CUMU 
MM/YYYY ALLOW PROD LIFT(L) AMT CODE AMT CODE STAT(CD) STATUS 
01/2008 
02/2008 0 1256 0 213 1 1043 2 1256 1256 
03/2008 41727 x 32165 0 563 1 31602 # -9562 0 
04/2008 59610 x 0 0 -59610 0 
05/2008 61597 x 29357 0 29357 2 -32240 0 
06/2008 59610 x 27560 0 27560 2 -32050 0 
07/2008 61597 x 26459 0 26459 2 -35138 0 
08/2008 61597 x 27571 0 27571 2 -34026 0 
09/2008 59610 x 28096 0 28096 2 -31514 0 
10/2008 61597 x 30838 0 30838 2 -30759 0 
11/2008 59610 x 8240 0 8240 2 -51370 0 
12/2008 61597 x 3462 0 3462 2 -58135 0 

GO TO DIST> GAS RRC ID#> YEAR> 
PFl=HELP PF2=COND PF3=MENU PF4=PREV PFS=NEXT PF6=LDGR PF7=CORRECTED P2 
PF8=P4 PF9=DISPOSITIONS 



11:01:03• Fri May 02, 2014 

GAS LEDGER INQUIRY 
DISTRICT > 08 
FIELD NAME > TOYAH, NW (SHALE) 
OPERATOR NAME > SHELL WESTERN E&P 
LEASE NAME > BLOCK 58 STATE 31-3 

GAS ALLOWABLE> 0 
GAS PROD > 0 
GAS TYPE BAL > NO BALANCING 
CUMULATIVE GAS STATUS, 
CUR REIN UNDER> 
COND PROD > 0 

GAS DISP AND METHOD 

ALLOWABLE 

0 
DATE > 
EOM BAL, 

FOR 

WELL 
CODE 

02/2014 

#> 
> N 

TYPE FIELD > CAPACITY 
FIELD NUMBER > 90890 700 
OPERATOR NUMBER> 774719 
GAS RRC ID > 245061 

lH 

0 
BALANCING PD STAT, 
CANCELLED UNDERAGE, 

0 
0 

COND DISP AND METHOD 

VIEW LEDGER INFO FOR DIST> GAS RRC ID> FOR MM YY 
PF3=MENU PF4=PRIOR MONTH PF5=NEXT MONTH PF6=PROD LEDGER PF7=SCHED PF8=P4 
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• 
/, a IJ' ,') /I 't (; Ci_ 

STATEMENT OF PRODUCTIVITY OF ACREAGE 
ASSIGNED TO PRORATION UNITS 

The undersigned states that he is authorized to make this statement; that he has knowledge 

of the facts concerning the CHESAl'EAKE OPERAT~NG ~NC 
OPERATOR 

Form P-15 
(5-5-71} 

DBC0697 

BLOCK 58 STATE 31·3 
LEASE 

, No. _l_H_=--- ; that such well is 
WELL 

completed in the TOYAH, NW (SHALE) Field, _,R_,,E"'EVE"-'-'°'s'------- County, 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces 

~5~5_2 _____ acres which can reasonably be considered to be productive of hydrocarbons. 

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho­
rized to make this report, that this report was prepared by me or under my supeniision and direction, 
and that data and facts stated therein are true, correct, and complete, to Ifie best of my knowledge. 

Date 12/18/2009 

Telephone---~===---­
AREA CODE 

Signature~ (\[J,02~ (D1 UJ Lf 
(405} 935°8323 Title REG. COMP. SPECIALIST 



Un,I tt 44~'-/ 
AS-ORILlEO PLAT 

SECTIONS 30 & 31, BLOCK 58, P.S.L., 
REEVES COUNTY, TEXAS 

24 19 

25 30 A-J9J9 

25_ 3Q 

- _ill9._ _ 
- -ms.--

LATERAL TOTAL U:NGTJ.t BET'NEEN 
P(NE1RA TION POINT ANO BOTI~ HOU: • JB86' 

TRACT J 

TRACT 1 

19 20 

~ 

I .• 
I ~' 

~' 
' 30 29 

)- 32 TRACT 1 • 4JJ.1" 
TRACT 2 • 3244.J' 
TRACT J • 208.6' 
TRACT 4 • o.o' 

P£NE7RA noN POINT 
(27)LAT.J1.4J6889' lON.-10J.888279' SURFACe- LOCA TTON os staked 

BLOCK 58 STAT£ 31-.J,f!H 
GR. £L. JOJS' 

CHESAPEAKE (27}lA T.Jf."36591" LON. -fOJ.88790./' 

BL~~ 58 STATI 31 <::-

NOTES.: 

\~~ACRES CALL~ 

~ ,(-­
,<--' 

,,::--' 
36, s1:!'' 

A-J154 

37. 42 

SURFACE LOCATION; 
NAO 83, TEXAS CENTRAL ZONE 
COORD'S: N-10503986.7, E-1188067.7 
LAT-31"26'12.2"N, LONG-103"53'18.1 "W. 

' 

THIS AS-DR!Ll.£D PLAT HAS BEEN PREPARED FROM A CERTIFIED SURVEY PL.AT ON FILE IN 
THE OFFICE OF WATSON PROFESSIONAL GROUP INC IN MIDLAND, TEXAS. 

31 32 

42 41 

O SURFACE LOCATlON 
Ell P£NE7RA TlON POINr 
e BOrroM Hot.£ LOCA Tla.l 
{!) FOUND 1" IRON PIPC 

~/LLULLUI.LL. - Pf?ORA TlON UMr 

SURFAC( LOCATION IS AS STAKED 12/2006, ANY UNIT 011.i(NSIONS, PENE1RATIQN POINT ANO 
BOTTOM HOL.£ ARE AS PROVIDED BY CHESAPUJ<E. 
SEE DOCUMENTS ON FILE IN THIS SURVEYORS OFFlCE FOR COMPLETE RECONSTRUCTION OF 
'THESE BLOCKS, SECTIONS 00 SURVEYS. 
COOROINA TES ANO SEARINGS ARE BASED ON A LAMBERT CONICAL PRO~CTION OF THE 
TEXAS STATE PLANE COORDINATE SYSTEM (NAO 63), TtXAS CENlRAL ZONE (4203) SINCE 
NAO 2? IS ANTI OU A rrtl ANO UNACCOMPUSHABL..E 'MlH MODERN SURVEY EOUIPI.IENT AU. 
COORDINATES ARE AN AOJJSTMENT FROM NAO 63 USING lliE SOFTWARE "CORPSCON". 
APPROXIMATEI..Y ?.9 MILES NORTHv.EST Of° TOYAH, TEXAS. 

I, THE UNDeRSJCNED, DO HeREBY CERTIFY THAr THE SVR~ INFORAIAT!ON FOUND 
ON THIS PU, r WAS DER/~ F1?QAI ACTUAL FlEUJ NOTE'S OH £1..ECTF?ONIC DA rA OF 
CW-THE-GROUND SURVF:r.fi A/ADE BY AIE OR UNDER MY SUPERVTSION ANO IS 
TRUE AND CORRECr ro THE BESr OF AIY KNOHt.EDGE AND 8E1.JU. NO 
WARRANTY IS MADE OR INTENOED FOR THE LOCA TlON or ANY OR ALL EASDl£Nrs 
THAr MAY EX!Sr WTHIN THE BOUNDS OF THIS SURLf"Y. THE INFORAIAT!ON 
PRESENT'EO HEREON IS FOR THE PR/VA TE' US£ or THE PARTY NAMED IN THE 
"RUFR£NCE PORTTON" or THE TlTLE Bl.OCX AND DOES NOr CONSTlrllTE' A 
COUPl£Tf' BOUNDARY SUR'.EY AS OUlNED. BY THE "f'ROfFSSIONAL LAND 
SUR'.fl'TNG PRAcna:s ACT. .. 

12/16/09 

R. R.P .LS. No. 1989 "" 1000 
59PSl./O't+G/8lOCKS9PSL 6 JO 07.dwg 

0 1000 

AS-ORlu.ED Pl.AT 

CHESAPEAKE OPERATING 
BLOCK 58 STATE 31-3#1H 

461' FNL & 2555' F'M.. 
SECTIONS 30 & 31, BLOCK 58, P.S.L, 

REEVES COUNTY, TEXAS 

2000 FEET 

JOB N0.:09-1587-08F1El..D 8()()1( SKETCH DRAFT~ R[V. 0 



Also MF105285 
N 

MFl 04 782 with historical 
... ,_.__. ..... ca..--............ ----~ ......... ___ .................. ~ .............. _ ......... ... 

s _.NOf .............................. - ....... ---..................... ..,._ .. .,... .... 
Printed: May 02, 2014 

1., . 28 
It/ H ,. HI. NJ 

I· ,1: 11 

l . f. 
li/\f,'iRI Rl 

f-'i/ .,, 

J~-30(160 

33 

LI 
Ht NOi 

I · ~ 

I H. 
Hl RI II I 

f .Uu 

JBC.J 100 
Q 



• 



WELL TIMELINE 

Block 58 Sta te 32 #1 Block 58 State 31-3 #lH Block 58 Sta te 42 #lH 

AP I # 42-389-32398 42-389-32452 42-389-32497 

RRC ID # 08-224464 08-245061 08-244453 

Un,t 4484 un,t 4554 

MF105285 Lease We ll MF10528S, Mfl05490• • & MF1047S2• • MF104580, Mfl04na· & MF10528S 

Pe rmit Issued 1/3/2006 1/24/2007 1/24/2007 

Date Comme nced 5/11/2007 6/15/2007 12/21/2007 

Dat e Completed 6/3/2007 11/4/2007 6/9/2008 

1st Production 12/1/2006 2/1/2008 8/1/2008 

Shut-In Payme nt Received 11/1/2011 NA 

Shut-In Affidavit Requested 11/19/2011 NA 

Shut-In Affidavit Due 12/22/2011 NA 

2nd Shut-In Payme nt Rec. 2/22/2012 NA 

3rd Shut-In Payme nt Rec. 2/15/2013 NA 

08/2011 

Ga ps 
11/2012 - 04/2013 10/2011 - 04/2013 09/2012 - 11/2012 

06/2013 06/2013 - 07 /31/2013 08/2013 - No Report 

08/2013 - No Report 08/2013 - No Report 

Termination Date 1/1/2013 12/1/2011 11/1/2012 

Last Production 7 /31/2013 5/31/2013 7/31/2013 

· MF104778 1s also part of Unit 5206, with producing well 42-389-32449, which terminated 08/ 2012 aher a 61-day gap and for which the GLO gave Shell two 

options 

· · No second or third shut-in payment received . 



Covering Sections 31 & 32, Blk 58, PSL, Reeves Co TX 

Status of STATE LEASES MF105285-MF105490-MF104782 

Chesapeake shut-in royalty and ha lf bonus to extend deep rights 

API 389-32452 (Blk 58 State 31-3 #lH}, API 389-32398 (Blk 58 State 32 #1} 
+ 

MF105285 Date Date 2nd Date 3rd 

State Lease No. CHK Lease No. Lease Date Term Roy Rec data shut-in pd shut-in pd shut-in pd Date 1/2 bonus pd 
---

lv1F105285C TX0016622-012 11/3/2004 5 years 0 20 689/606 11/3/2011 2/21/2012 2/15/2013 "- 11/4/2011 -
MF105285D TX0011621-001 2/18/2005 _ 3 yea rs 0.25 702/695, 707/232 11/1/2011 2/21/2012 2/15/2013 

MF105285E TX0016622·011 10/6/2004_5 years 0.20 687 /702 12/5/2011 2/22/2012 

MF105285F TX0016622-009 10/6/2004 _5 years 0.20:-687/684 12/5/2011 2/22/2012 

2/15/2013 

2/15/2013 9/23/2012 

MF105285G 10/6/2004 _ 5 years 0.20 687 /693 ~12/5/2011 2/22/2012 -- .,.. 2/15/2013 9/22/2012 -
.,. ---

API 389-32497 (Blk 58 State 42 #lH}, API 389-32452 (Blk 58 State 31-3 ltlH}, & API 389-32398 (Blk 58 State 32 #1} 

Date Date 3rd 

~ 

Covering Sections 31,32 & 42, Blk 58, PSL, Reeves Co TX - - -------- Date 2nd 

shut-in pd 
.,.. + 

State Lease No CHK Lease No 
~ 

MF105285A -
MF105285B TX0011622-008 

MF105285H TX0011622-006 

MF1052851 TX0011622-005 & -007 

MF105285J TX0011622-004 

MF105285K TX0011622-003 

MF105285L TX0011622-002 

MF105285M TX0011622-001 

API 389-32452 (Blk 58 State 31-3 #lH) 

Lease Date Term Roy Rec data 

12/1/2005 _3 years 0.25 726/625 

12/1/2005 3 years 0.25 726/639 ..,.. - -~-
12/1/2005 3 years 0.25 724/97 .,.. 
12/1/2005 3 years 0.25 724/82 

9/1/2005 3 years 0.25 724/31 

9/1/2005 3 years 0.25 724/16 

9/1/2005 3 years 0.25 724/1 

shut-in pd shut-in pd Date 1/2 bonus pd 

+ 

11/1/2011 2/22/2012 2/15/2013 

11/1/2011 2/21/2012 
--'------'---

2/15/2013 

twice on 11/1/11 twice on 2/ 22/ 12 twice on 5/15 '13 

+ 

-
11/1/2011 

11/1/2011 

11/ 1/2011 

----
2/22/2012 2/15/2013 --~ --------
2/21/2012 .... 2/15/2013 

2/22/2012 2/15/2013 ------- -
12/1/2005 3 years 0.25 721/249 

+ 

- ___..__ +--

+ 

+ 

Net 

Ac 

64 .02 

6401 

78.2466667 

78.24666667 

78.24666667 

938.86 ...-

94.7735 

94 .7735 

94.7735 

94.7735 

63.18 
----+-

31.59 

15.8 

15 7955 

505 4595 

1 "):- 2 TX0011467-000 11/1/2011 9/22/2011 160/160 
--- + 

... 

API 389-32452 (Blk 58 State 31-3 #lH} ... 
MF105490 

+ ----+ 

I + 
j - I 

• Refunded 11/28/11; lease had no severance prov1s1on; didn't require 1/2 bonus to maintin deep righ~ 

Shut-in affidavit requested on 11/19/ 2011. 

1 

...,.. 

+-

----

---

x 



• 
Wells and Status 

API 389-32452 {Blk 58 State 31·3 #lH) 

No production 10/2011 · 4/2013 I 
92 mcf in May 2013 

No production 6/2013 - 7 /2013 

Aug & Sept 2013 • No Rpt 

API 389-32398 {Blk 58 State 32 #1) 

No production 5/2010 - 6/2010 

No production 2/2011 - 5/2011 

No production 12/2011-01/2012 

No production 4/2012 - 6/2012 I 
No production 11/2012 - 4/2013 I 
No Rpt Aug· Sept 2013 

I 
API 389-32497 (Blk 58 State 42 #lH) I 

3 mo no production: 9/12 • 11/12 

No Rpt Aug· Sept 2013 

Status of STATE LEASES MF105285-MF105490-MF104782 

Chesapeake shut-in royalty and half bonus to extend deep rights 

I 

Appears this is the well on which shut-in payments were made. 

I 

I 

I 

I 

I 
I 
I 

I 

2 

x 

I 

x 





MEMO TO FILE MF104782 

Date: May 5, 2014 

From: Linda Price rP(J 

RE: Lease Event Timeline 

The following is a summary of the life of the lease: 

October 20, 2004 Lease Date with Primary Term of 5 years. 

February 2008 First Production 

October 20, 2009 Primary Term expired. Lease HBP. 

August - September 2010 Gap In Production 

July 2011 Last significant production 

September 2011 84 mcf production 

November 1, 2011 Shut-In paid 

November 8, 2011 Request for Shut-in Affidavit 
No Response to request for Shut-in Affidavit 

December 1, 2011 Lease terminated due to cessation of production. 



Fik, No. !t1[/t>'l'JP @ 
&m, 'Ii Ck - iu« Tm,J,.ae-

Date Filed: IJS/t;s/~1'( 
I I 

Jerry E. Pauerson. Commissioner 
lly--J!V' ______ _ 
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Harriet Dunne - Re: Various questions in Block 58 & 59, PSL, Reeves Co TX 

From: Harriet Dunne 

To: Tim Reece 

Date: 5/6/2014 2:29 PM 

Subject: Re: Various questions in Block 58 & 59, PSL, Reeves Co TX 

Tim, /M(Jo4-11l.1.--

As for Section 30 and 31, Blk 58, PSL, the well that crosses parts of those sections is AP! 389-32452, the Blk 58 State 
31-3 #lH well. That well ceased producing at least by Oct 1, 2011, and the leases in Sec 30 are terminated. 

I believe the lease MF105285, insofar as Sec 31 is concerned, is also terminated. I will address that lease in another e­
mail. 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
harriet.dunne@glo.texas.gov 

>>> Tim Reece <treece@elevationres.com> 4/30/2014 1:39 PM>>> 

Can you tell me if S\\'EPl's wells in the fr1llowing lands arc still holding the acreage therein: 

Section 26 & 35. [J!k 59. PSL 

Sections 30 & 3 I, [J!k 58, PSL 

Sections 37 & 38. Blk 59. PSL 

Section 36, lllk 58. PSL 

Section 32. Blk 58, PSL 

\\'c slHm the wells arc not currently producing. I la, e shut in gas payments been made by SWEPI? Docs the State 
consider these leases to still be ,alid or can Elcrntion acquire ne\\ oil and gas lcascs0 S\\'EPl's leases arc past the 
primary term and no releases appear of record. SWEPI was only to retain the proration unit for the \\CII. Can you tell me 
what lands arc contained in the proration units for their wells? 

Ti 111 Reece 
Vice President- Land 
Elcrntion R,·sourccs 

200 North 1 or,tini,;. Suiti: 1010 
I\ 1 idland. I l·,as 7970 I 

l>i1wt: 4.12-685-7741 

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\5368F I CD DOM I PO_... 5/6/2014 



t\lain: 432-686-7500 
Cell: -t.~2-559-X 172 

From: Tim Reece 
Sent: Tuesday, March 11, 2014 6:09 PM 
To: 'Harriet Dunne' 
Subject: RE: Various questions in Reeves Co TX 

Can you tell me ifS\VEPl's wells in the following lands arc still holding the acreage therein: 

Section 26 & 35. Blk 59, PSL 

Sections 30 & 3 I. BIJ.. 58. PSL 

Sections 37 & 38, nlJ.. 59, PSL 

Page 2 of3 

We show the wells are not currently producing. I Jave shut in gas payments been made by S\VEPI? Docs the State 
consider these leases to still be valid or can Elevation acquire new oil and gas leases? 

Tim Reece 
Vice Prcsid,•nt- Lan,! 
Elerntion Resources 

200 Nu11h l.tir;1inr.:. Suitl.! 1010 
t\lidlanJ. lr.:\a:,; 79701 

l)ir~·i.:t: 432-685-7741 
:\1ain: 412-hXh-7500 
('ell: 41~-559-8172 

From: HarrietDunne[mailto:Harriet.Dunne@GLO.TEXAS.GOV] 
Sent: Thursday, February 13, 2014 7:49 AM 
To: Tim Reece 
Subject: Various questions in Reeves Co TX 

Tim, 
I have a symposium to attend today and tomorrow. Monday is a holiday for the agency. 

I just wanted you to know that I will not be able to respond to your questions until next Tuesday. This will be first on 
my list to work on Tuesday. 

Thank you for your patience, 

Harriet Dunne, CPL 

file://C:\Documents and Scttings\HDunne\Local Settings\Temp\XPgrpwise\5368F I CD DOM I PO_... 5/6/20 I 4 



Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
harriet.dunne@glo.texas.gov 
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File No. )',F/1}'{?$':L w) 
E@:I l'e. let1µ ~ 

Date Filed: t1Sh~/N 
Jerry E. Patterson. Commissioner 

By~ 



Linda Price - Re: MF104782 & MF105490 

From: 
To: 
Date: 
Subject: 
Attachments: 

Meredith: 

Linda Price 

Meredith.MacAllister@shell.com 

5/5/2014 10:51 AM 

Re: MF104782 & MF105490 

MF105490 and MF104782.pdf 

This is a follow·up to the email below notifying you that MF104782 & MF105490 terminated. 

Page I of I 

Our records reflect that the leases were assigned to Shell at the assignment recorded in Reeves County at 
Volume 968, Page 123 on page 23 of the exhibit. 

Therefore, we request that a release of each of these releases be sent to the GLO to my attention. 

Thank you. 
Linda 

>>> Linda Price 3/20/2014 2:22 PM >>> 
Meredith: 

This is a courtesy notification that Chesapeake leases MF104782 & MF105490 terminated on December 01, 2011 
due to cessation of production. 

The leases may or may not have been part of the assignment from Chesapeake to Shell. Attached for 
your convenience are copies of the front page of the leases with the lease descriptions to help with identifying 
the leases. 

If you have any questions, please let me know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: 1512} 463·5118 
Fax: 1512} 475·1543 
Linda. Price@lg lo. texas. gov 

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\53676D24DOMI ... 5/5/2014 
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-·a.,... Landllmce 
R•llnqul1h1n1nl Act u ... Form 
R•YIHd. s,p11moar 11197 

BOOK 

f'A.F /04-1 Z 'Z-

6 8 9 PAGE 31 

NoT1cE OF coNFWENJJALITY RIGHTS: IF You ARE A NATURAL PERso~ You MAY 
REMOVE OR STRI EA Y OF THE FOLLOWING INFROERCMOARTDIOSN FR

0
0UMR TSHOICSIAILSSTERCUUMRENTTY 

BEFORE IT IS FILED FOR RECORD IN THE PUBL C : Y I 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. · 

OIL ANO GAS LEASE 

THIS AGREEMENT Is made and entered Into thls-lQ!h.._ day of ,.O"'cie,obe,ear ____ ~ 20Q!._ , between the State of Texas, acting 

by and through its agent, ;,n,h""'~O!!!!O!L-----------------------------­
"Of 6502 Briar KnoR C!rde Gad and Texas 75043 

(Give PenMnenl Addreu) 

aald agent han,ln referred to as the owner of the sol! (whether one Of' mont), and cP!lletro-H1""Jl4"'"'-' .1,L-,LC~---------------­

of 1ao1 Etm Street su~e 3400 Pallas TX 75201·7201 
(~ Pemuinenl AddteuJ 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consfderallon of the amounts stated below and of the covenants and agreements to be paid, kept and 
perlormed by Lessee under this lease, the State of Texas acting by and through lhe owner of the toll, her8by grants, leases and lels un10 Lessee, for 
the sole and only purpose of prospecting and drilllng for and producing oll and gas, laying pipe Dries, bufldlng tanks, 1toring all and buOdlng power 
staUona, telephone lines and ether 1tructurn thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated In Reeves County, State of Texas, to-wit 

Northent Quarter (NE/4) of Section 30, Block 58, PSL Survey 

containing 016,oO,_ ____ acres, more or less. The bonus consideration paid for this lease Is as follows: 

To the State of Texas: Twelv9 Thousand and NQ,ipo 

Dollars ($12 000-00 

To the owneroftll8 soil: Jwoelye Thousand and No/100 

Dollars ($12,000 00 ) 

Total bonus consideration: Ona Hundred Sixty Eight Thousand and Nol100 

Oollan1 (S:2:4 000 00 

The total bonus consideration paid represents a bonus ol ;Owa!Oe1:H!!!une,d,c..aos,.:Flc,fty!!I.Ja,rndl!LCN!llof<Jl!<OO'-------------------
--------------- Oollars(S15Q.QO ) peracre,on,J,.§Q._ ___ _ net acres. 

2. TERM. SubJecl: to the other provisions In this lease, this lease shan ba for a term of FJva fS) years from 
this date (herein called "primary term1 and as loog thereafter as oil and gas, or either of them, Ill produced In paying quantities from said land. lu used 
In this Jesse, the lerm -produced In paying quanUUes· means that the l'llcelpts from !he sale or other authortzad commercial UN of the subatance(s) 
COV8rad exceed out of pocket operational expenses for the six months last past 

i 
· I 

I 
.i 
' I 
' 



File No. !1FI/J'l7J'.:Z.- @ 
&r0u1-'f?~uL 

Date Filed; t)S"fe~tJ=/c...f'.,__ ____ _ 

Jerry E. Patterson. Commissioner 

fly~~----------
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• OF T T O IL D 

15-01057 
FILED FOR RECORD 

REEVES COUNn', TEXAS 
Feb 03, 2015 al 02:41 .00 f'M 

E E 

TATE FT ,., S § 
§ 
§ T ft R 4, £ F:. 

K OW ALL ML BY I 111:, I:, PR!:, ' I:, 1 S: 

That the undersigned do hereb) release. relinquish and surrender to the hcreina!ler named 

lessor. its heirs. successors. and assigns. all or their right. title and interest in and to the follO\\ing 

de cribcd Oil. Ga and lineral Leases, recorded as indicated bclo\, in the Orricial Public 

Records of Real Propcrt) or Ree,es Count). !cxas as to the lands in said count) spccilicall) 

described or referred to in the schedule belO\\ a· to each lease re pecti\CI). 

lnlc ca c o.: 
W F.PI P o.: 

Le . or ame: 

Ont : 
R co rd d : 

Legnl: 

' tnte Len c o.: 

• W £Pl P o.: 

c o r a me: 

Ont : 

Reco rded : 

Legnl: 

If I 05490 

TX00:!69.00 I 

State of I C:\.as. acting b) and through its agent. l:state of P . . \viggin'>. Jr. 
March I. 2005 

Vol 70 I Page 22 
North We'it Quarter of the South l .ast Quarter ( \\ 4 of the ~[ 4 ). and the \outh­
lf al r of the ~outh [· ast Quarter { ~ 2 of the ~ [ 4) of ection 19. and the West- r hrec 
Quarters or the South [· n<.t Quarter { V. 1/4 or the '>F 14) or 'icct ion 30, Block 58. 
Public chool land ~une) containing 240 ncn!'i. more or less 

M l· 104782 

l'X00266.00 I 
<:;tate of Te:\.as. acting b) and through its agent. )ha,,n )hannon 

October 20. 200 I 

Vol 689 Page 31 
ortheast Quarter of ection 30. Block 58. PSI ' un e) containing 160 acres. more 

or less 

'I hi s instrument ma) be e,ecute<.I in counterparts. each or ,,hich shall be considered an 

original for all purposes and shall be binding upon those parties "ho e:-.ecute \\hether or not 

executed by all parties, and al l such counterparts, \\hen taken together. shall constitute one an<.I 

the same instrument. l·or recordation purposes. the separate signature pages and 

acknov lcdgcmcnts may be arti\cd to the bod) or one original in trument \\ithout the necessit) 

or each separate counterpart in its entiret). 

.. ... ... ... • • • • • • • • • . .. 
•• • • • • • • • . .. • • • • • ... • • • • 
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FXF UTFD us or the date<; or the certificates or ackno,, ledgement here to. but cffccti,e 

for all purposes as or December I . 20 I I . 

S\VEPI LP 

By: 

I 

TA fl:. 01· 11:.XA ' 

c TY F I I RRI 

v 
a 
L 

1 
1 
4 
2 

fhis instrument was ackno,, I edged before me on thi s %1\... da1 or j{\t\ UCl \'t:\ 2015 b1 
George K . .limmennan. as Allome)-in-Fact for , Wf Pl LP. a Dela" arc limitetl partnership. on p 
behalf of said limited partnership. G 

~~ 5 \(\10\,\,{~ 
Otat) Public .• tate or I e'\aS 

... , .. ,.,, AllNE S KHAllllEH (,'•••• t 5 ol T x s ~tf:J-.. Notary PubhC tat 
\ ~ .: M Comm 55 on El<p1res 

~·,, ,,,~:- v Mo1ch 03. 2017 .. ,. ,, 

T ITL • 110 D ~R TE . , 
8) : .'\iVEPI LP, it Ma nager 

George Limmerman 
Attorney-· -Fact 

' TA 1 [-:. F I l:.X ' § 

COUN I Y 0 1· I !ARRI ' § 

This instrument was ockno,, lcdged before me on the ~ da) or )Cl YH10 f\_ \ 20 15 h} 
George K. 7immerman. as Attorney-in-Fact for , WEPI LP. a Delaware limited 1~rtncrship. in its 
capacity us lanagcr or l it leholdcr ·1 exus, LLC. a Delaware limited liubi lit) compan}. on behalr or 
said limited liabilit, com pan). 

&;~ ALINE S KHALILIEH 
r ~ t\ Notary Pub! c Stat f Texas 
v;.f"i .. ::-J Mv Comm ss on Ex os 
~{.i,:!~~ March 03. 2017 

~ S rShal,1\-e_l-_ 
otary Public. ' tatc or I c:xas 

Inst No. 16 01057 
DIANNE O FLOREZ 
COUNTY CLERK 

201~ Feb 03 at 0?·44 PM 

0 
I 
7 
0 

{'; c s 
By: ER yl EPUTY 

•• ••• ... ... . 
• • • • • • • • • •• . . • . . • • • • • •• • • • • . ... . • • . 
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April 21, 2015 

Harriet Dunne 
Texas General Land Office 
Energy Resources, Mineral Leasing 
1700 Congress Ave, Suite 600 
Austin, TX 78701-1436 

SWEPI LP 
land & Con~ac~ 

150 N. Dairy Ashford, WCK 4333 
Houston, TX 77079 

United States of America 

Tel+ l 832 337 1915 
Fax+ l 832 337 4325 

Email T erry.Sloyan@shell .com 
Internet http:/ /www.shell.com 

RE: Original Recorded Releases and Partial Releases of State Oil and Gas Leases 

Dear Harriet, 

Please find enclosed the following original recorded documents: 

1. Release of State Oil and Gas Leases dated January 30, 2015, but effective October 23, 
2012, recorded at Volume 1142, Page 787, Reeves County, Texas. (State Lease #'s 
MF105494D {TX02319.001}, MF105494E {TX02320.001}) 

2. Release of State Oil and Gas Lease dated January 30, 2015, but effective July 16, 2014, 
recorded at Volume 1142, Page 781, Reeves County, Texas. (State Lease # MFl 15504 
{TX02885.001}) 

3. Partial Release of State Oil and Gas Lease dated January 30, 2015, but effective June 21, 
2011, recorded at Volume 1142, Page 778, Reeves County, Texas. (State Lease # 
MF104191 {TX02511.001}) 

4. Release of State Oil and Gas Leases dated January 30, 2015, but effective December 1, 
2012, recorded at Volume 1142, Page 776, Reeves County, Texas. (State Lease #'s 
M104580 {TX00270.001}, MF104778A {TX00349.001}, MF104778G {TX02494.001}, 
:MF104778H {TX02494.003}, MF104778I {TX02494.002}, l\.!F104778J {TX02495.001 }) 

5. Release of State Oil and Gas Lease dated January 30, 2015, but effective November 1, 
2012, recorded at Volume 1142, Page 771, Reeves County, Texas. (State Lease #'s 
l\.!F105285A through MF105285M, {TX00347.001, TX00345.001 through TX00345.004, 
TX00342.001 through TX00342.005, TX00346.001, TX00346.002, TX00348.001}) 

6. Release of State Oil and Gas Leases dated January 30, 2015, but effective August 29, 2012, 
recorded at Volume 1142, Page 767, Reeves County, Texas. (State Lease #'s l\.!F107619A 
{TX00351.001}, MF107619B {TX00350.001}, l\!F107769 {TX02415.001}, l\!F104548 
{TX00268.001}) 



7. Release of State Oil and Gas Lease dated January 30, 2015, but effective December 1, 
2011, recorded at Volume 1142, Page 769, Reeves County, Texas. (State Lease # 
MF105490 {TX00269.001}, l\fF104782 {TX00266.001}) 

8. Release of State Oil and Gas Lease dated February 2, 2015, but effective March 1, 2014, 
recorded at Volume 1142, Page 794, Reeves County, Te..,:as. (State Lease # MF104539 
{TX0254 l.001}) 

9. Release of State Oil and Gas Lease dated February 2, 2015, but effective April 1, 2014, 
recorded at Volume 1142, Page 791, Reeves County, Texas. (State Lease # l\fF104871 
{TX02307.001}) 

10. Partial Release of State Oil and Gas Lease dated January 30, 2015, but effective April 25, 
2014, recorded at Volume 1142, Page 789, Reeves County, Texas. (State Lease #'s 
MF105236A through l\fF105236E {TX02321.001 through TX02321.005}) 

11. Release of State Oil and Gas Lease dated January 30, 2015, but effective June 11, 2011, 
recorded at Volume 1142, Page 786, Reeves County, Texas. (State Lease # MF105230 
{TX02326.001}) 

Also enclosed is Check# 8826 in the amount of $925.00, which represents the $25.00 filing fee for 
each lease described on the above documents. Should you have any questions, please do not hesitate 
to contact me at 832-337-1915. 

Very truly yours, 

~~~ 
Terry Sloyan 
Lease Analyst 
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ISJ'!'h. SHELL EXPLORATION & PRODUCTION COMPANY 
~ LAND & CONTRACTS 

88 26 

15710902 

DATE April 21, 2015 

6~1~~ 6~E COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS I $ 925 .OO 

Nine hundred twenty five and no/100---------------------------------------ooLLARS to==-~=­
cffibank" 

FO R Filing Fees 
~~~~-~~~~~~~~~~~-

111000088 2r;11• ~an 
fir ----

- - - - -- - - -- - - -- - - -
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File No. !c':/:10..l, 

~~~~~~~~~~~~~~Cow, 

L fr~ fe<_ - lC e.J -ca.se , 
Date Filed: o 'f: / a,..;,. \I .S-

George P. Bu~mmissioner 
By~~~~~---'-~~~~~~ 



~,,CONCH 0 
~ 

Shawn Shannon 
211 Field Street 
Craig, CO 81625 

February 19, 2018 

JEROLD JENKINS 
c; AF F Lt N " ' I\ 

Re: Relinquishment Act Lands Oil and Gas Lease Dated October 20, 2004 ("Lease"); Reeves 
County Texas 

Dear Mr. Shannon: 

COG Operating LLC ("COG") is the Lessee under the captioned Oi l and Gas Lease, under 
wh ich you are acting as the agent for the State of Texas, covering the fo llowing described lands: 

All of Section 30, Block 58, Public School Land Survey, 
Reeves County, Texas 

COG is planning on entering the lands covered by the Lease on or about March 26, 20 18, fo r 
the purpose of plugging and abandoning the Block 58 State 3 1-3 # lH W ell ("Well"), which is 
operated by COG, and thereafter conducting surface remediation operations. Paragraph 26 of the 
Lease, enti tled Remova l of Equipment, grants COG the ri ght to remove mach.inery and fi xtures 
p laced by it on the leased premises, including the ri ght to draw and remove casing, within 120 days 
after the termination of the Lease, unJess the owner of the so il grants an ex tension of thi s period. It 
has been more tban 120 days since the Lease terminated. 

Accord ingly, COG is hereby asking your permi ssion to ex tend the period of time under the 
Lease until September 1, 2018, in order that COG is permitted to remove the machinery and fixtures 
from the location, including the drawing and removal of the casing from this Well, in connection 
w ith its plugging and abandonment activities, and that COG shall have the right to retain the 
ownership of the machjnery and fix tures, including removed casing, from this Well and the lands. 

Please indicate in the space provided be low whether you agree or disagree with the terms of 
this letter, and then s ign and return an ori ginal of this letter to COG in the self-addressed, stamped 
envelope provided for this purpose. We are sending two originals of thi s letter and you may retain 
one original for yo ur files . 

One Concho Ceiiter 1600 West l1no1s Avef'ue Midi, I'd Tex<JS 797 P 1 '683 744 F 11583 7441 

• • •• • ••• ••• 
• • • • • • • 
• • . • • • • 
• • • •• • • • 

• • •• • • • • • 
• • •• • • 



Shawn Shannon 
February 19, 2018 

Page 2 

Thank yo u for your cooperation and we look forward to hearing from you soon. If you have 
any questions, please give Mr. Jerold Jenkins of COG a call at 432.234.1508. 

Very tru ly yours, 

COG OPERA TING LLC 

~ nkins 
Staff Landman 

I, , the agent fo r the State of Texas under the Lease and the owner of the so il 
of the above-described land, hereby consent to the forgoing provisions of this letter. 

, I, , the agent fo r the State of Texas under the Lease and the owner of the 
soil of the above-described land, hereby DO NOT consent to the forgo ing provisions of this letter. 

cc: Mr. J . Daryl Morgan, CPL 
Landman, Mineral Leasing ,J 
Texas General Land Office 
P.O. Box 12873 
Austin , Texas 78711-2873 

• ••• • • • • ••• • • • ••• • • • • • • • • • • •• 
• • • •• • • • 

• • • • • •• • • • • 
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WELL TIMELINE 

Block 58 State 32 #1 Block 58 State 31-3 #lH Block 58 State 42 #lH 
API # 42-389-32398 42-389-32452 42-389-32497 
RRC ID# 08-224464 08-245061 08-244453 

Unit 4484 Unit 4554 

MF105285 Lease Well MF105285, MF10549Q•• & Ml 104782 ' 0
) MF104580, MF104778° & MF105285 

Permit Issued 1/3/2006 1/24/2007 1/24/2007 
Date Commenced 5/11/2007 6/15/2007 12/21/2007 
Date Completed 6/3/2007 11/4/2007 6/9/2008 
1st Production 12/1/2006 2/1/2008 8/1/2008 
Shut-In Payment Received 11/1/2011 NA 

Shut-In Affidavit Requeste d 11/19/2011 NA 

Shut-In Affidavit Due 12/22/2011 NA 

2nd Shut-In Payment Rec. 2/22/2012 NA 

3rd Shut-In Payment Rec. 2/15/2013 NA 

08/2011 

Gaps 
11/2012 - 04/2013 10/2011 - 04/2013 09/2012 - 11/2012 

06/2013 06/2013 - 07/31/2013 08/2013 - No Report 

08/2013 - No Report 08/2013 - No Report 

Termination Date 1/1/2013 12/1/2011 11/1/2012 
Last Production 7/31/2013 5/31/2013 7/31/2013 

*MF104778 is also part of Unit 5206, with producing well 42-389-32449, which term inated 08/2012 after a 61-day gap and for which the GLO gave Shell two 

options. 

**No second or third shut-in payment received . 



Status of STATE LEASES MF105285-MF105490-MF104782 

Chesapeake shut-in royalty and half bonus to extend deep rights 

Covering Sections 31 & 32, Blk 58, PSL, Reeves Co TX 

API 389-32452 (Blk 58 State 31-3 #lH), API 389-32398 (Blk 58 State 32 #1) 

MF105285 Date Date 2nd Date 3rd 

State Lease No. CHK Lease No . Lease Date Term Roy Rec data shut-in Qd shut-in Qd shut-in Qd 

MF105285C TX0016622-012 11/3/2004 5 years 0.20 689/606 11/3/2011 2/21/2012 2/15/2013 

MF105285D TX0011621-001 2/18/2005 3 years 0.25 702/695; 707/232 11/1/2011 2/21/2012 2/15/2013 

MF105285E TX0016622-011 10/6/2004 5 years 0.20 687/702 12/5/2011 2/22/2012 2/15/2013 

MF105285F TX0016622-009 10/6/2004 5 years 0.20 687/684 12/5/2011 2/22/2012 2/15/2013 

MF105285G TX0016622-010 10/6/2004 5 years 0.20 687/693 12/5/2011 2/22/2012 2/15/2013 

API 389-32497 (Blk 58 State 42 #lH), API 389-32452 (Blk 58 State 31-3 #lH), & API 389-32398 (Blk 58 State 32 #1) 

Covering Sections 31,32 & 42, Blk 58, PSL, Reeves Co TX Date Date 2nd Date 3rd 

State Lease No. CHK Lease No. Lease Date Term Roy Rec data shut-in Qd shut-in Qd shut-in Qd 

MF105285A 12/1/2005 3 years 0.25 726/625 

MF105285B TX0011622-008 12/1/2005 3 years 0.25 726/639 11/1/2011 2/22/2012 2/15/2013 

MF105285H TX0011622-006 12/1/2005 3 years 0.25 724/97 11/1/2011 2/21/2012 2/15/2013 

MF1052851 TX0011622-005 & -007 12/1/2005 3 years 0.25 724/82 twice on 11/1/11 twice on 2/22/12 twice on 5/15/13 

MF105285J TX0011622-004 9/1/2005 3 years 0.25 724/31 11/1/2011 2/22/2012 I 2/15/2013 

MF105285K TX0011622-003 9/1/2005 3 years 0.25 724/16 11/1/2011 2/21/2012 2/15/2013 

MF105285L TX0011622-002 9/1/2005 3 years 0.25 724/1 11/1/2011 2/22/2012 2/15/2013 

MF105285M TX0011622-001 12/1/2005 3 years 0.25 721/249 

API 389-32452 (Blk 58 State 31-3 #lH) 

MF104782 TX0011467-000 10/20/2004 5 years 0.2 689/31 11/1/2011 

API 389-32452 (Blk 58 State 31-3 #1H) 

MF105490 TX0011479-000 3/1/2005 3 years 0.25 701/22 11/1/2011 

* Refunded 11/28/11; lease had no severa nce provision; didn 't require 1/2 bonus to maintin deep rights. 

Shut-in affidavit requested on 11/19/2011. 

1 

Net 

Date 1L2 bonus Qd Ac 

* 11/4/2011 64.02 

640.1 

9/22/2012 78.2466667 

9/23/2012 78.24666667 

9/22/2012 78.24666667 

938.86 

Date 1L2 bonus Qd 

94 .7735 

94.7735 

94.7735 

94.7735 

63.18 

31.59 

15.8 

15.7955 

505.4595 

9/22/2011 160/160 

I X 



Wells and Status 

API 389-32452 {Blk 58 State 31-3 #1H) 

No production 10/2011- 4/ 2013 

92 mcf in May 2013 

No production 6/2013 - 7 / 2013 

Aug & Sept 2013 - No Rpt 

API 389-32398 (Blk 58 State 32 #1) 

No production 5/2010 - 6/2010 

No production 2/2011 - 5/ 2011 

No production 12/2011-01/ 2012 

No production 4/ 2012 - 6/ 2012 

No production 11/2012 - 4/ 2013 

No Rpt Aug - Sept 2013 

API 389-32497 (Blk 58 State 42 #lH) I 

3 mo no production: 9/ 12 - 11/ 12 

No Rpt Aug - Sept 2013 

Status of STATE LEASES MF105285-MF105490-MF104782 

Chesapeake shut-in royalty and half bonus to extend deep rights 

Appears t his is t he well on which shut-in payments were made. 

I 

I 
I I 

2 

X 
-

I 

X 
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