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ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
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Nov 02 2004 
4 yrs 
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1. 00 
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DOUG FER G USON 
OIL 6, GA LANDMAN 

310 W WAL L • SUITE 1200 

M IOLAND TEXAS 79701 

PO BOX 4 32, MIDLAN D, TEXA S 79702 
TEL •32 ea• •'S ... 2' 
,.A. 4.)2 ee3 f\4~0 

dwfcto1lproperti•• com 

. . 

November I 0, 2004 

Mr. Drew Reid 
General Land Office of the talc of Texas 
1700 N. Congress A venue 
Au tin, TX 7870 I 

Re: N/2 W/4 of cction 30, Block 58 
PSL urvcy 
Reeves aunty, Texas 

Dear Mr. Reid: 

I have reached an agreement with the owners of the soil to purchase an Oil and Gas Lease on 
the captioned land. 

Terms arc as follows. 

Bonus: 
Term: 
Royalty: 
Rental: 

$150.00 per net m111cra l acre 
4 years 
I 5 
$1.00 per acre per year for years o, ember 2, 2005 through No\, ember 2, 
2007 cscalat111g to $75.00 per acre on third anniversary date of November 2, 
2007 

My check in the sum of 100.00 is enclosed to co, cr your fee fo r dctcm1ining if th1s lease is 
approved as to fo rm and consideration. 

incerel , 

r~ -

Doug Ferguson 

DWF:som 
enclosure 

. . . . . . . . . 

-

... ••• . . . • ... .. . • ~ .. . . . . . . . . . . . . . . . . . . . . • . . .. 



PAY TO THE 
ORDER OF 

•. 

DOUG FERGUSON/' 
LAND ACCOUNT 

P .O . BOX432 
MIDLAND, TX 79702 

(432) 684-4542 

GENERAL LAND OFFICE STATE OF TEXAS 

FIRST NATIONAL BANK OF MIDLAND 
MIDLANO, TX 79701 

_J 

JZJ 

24954 

11/10/2004 

· ·100 00 

One Hundred On1y··-·······•--.•,r•·•····· ·· ··········· ·· ................ ................... ...... ........ .......... ........ •• ••••••••• 
- - - DOLLARS ~ 

MEMO 

GENERAL LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 -1495 

APPROVAL FEE 

11• 0 2 ~ 9 s ~ 11• 

• • ... ••• ••• . . . . . 
• • . . • • ••• • • • • • . • . . • • • • • •• •• • • • . • . .. . • • •• • . 
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Tr!IWl:tbl # 441 1 

LBSS(I': McCord, B.J. 

Lessee: Petro-Hunt, LLC 

lfAIE IIIClll'JWI 

Cllllty 
REEVES 

~o /.k, 

TERMS lfffRBI 

PrinrY Tirnt 4 years 

lknls/ Aira 

R111ta/ Acre: 

Roy~ty: 1/5 

RAl REVIEW SHEET 

~ t; 

Lease Date: 

Acres: 

R. Widmayer 

11 /2/2004 Ut: J 

80 

Base fie No Part Sec. llod( Twp SUrvey 
121971 N/2 SW/4 30 58 00 PUBLIC SCHOOL LAND 

TERMS RECIMIHIII 

Prinll'Y T ll'ffl 4 years 

$150.00 lknls/Aa-e $150.00 

$1 .00 R111ta/ Aa-e $1.00 

Roymty 1/5 

Abst# 

3762 

Lessee Date Tll'ffl Bmlls/ Ac. R111ta/Ac. Roymty llstlml 

Clay Johnson 1/15/1999 5 years $50.00 $1 .00 3/16 Last Lease 

Cmllulta: Rentals will be $75.00 for the 4th year. 

Monday. December 06, 2004 



. . 1' . ._. , 
RELINQUI IIM TA TL A E APPL! A TIO 

Texas General Land Office Jerry Patterson Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DA TE: 06-Dec-04 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Petro-Hunt, LLC 

Prim. Term: 4 years 

Royalty: l/5 

Consideration 

Recommended: c:JK''<?:. 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

Date: '2, 7 o 4-

Comments: Renlals will be $75.00 for the 4th year. 

County: 

$ 150.00 

$1.00 

Lease Form 

Recommended: (2.Jtt\­
Not Recommended: 

Date: _ 1~\.....;...1 ........ ( __.lf ____ _ 

----
Comments: 

Matt Edling. Deputy Commissioner 

Recommended: ~ 

Nol Recommended : ----

sel 

Recommended: --~-
Not Recommended: ----

Larry Laine. Chi~k 

Approved: ___ _ 

Not Approved: 

Je ·ssioner 

Date: 

Date: ff#<_ 

Date: 2, /4 /t f 

Date: 

REEVE 



;?, 

By Jerry E~n, Commissioner 

I., • '. 



------ ---------- ------ ---------------------· 
PAY-EE ~ETACH THIS PORTION BEFORE CASHll~G / 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-6400 

~NERNAME 

L TEXAS GENERAL LANO OFFICE 

03AP362 031405A 
NW TOYAH PROSPECT 

TOTAL INVOICES PAID 

03/14/05 

Bank One, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNER NO 

58207 

~ DATE ~ ECK NUMB~ 

Mar-16-2005 I 4077654 L 
AMOUNT 

$6,025.00 

6,025.00 

\~\ 

.. . . . . . . 
• • • • .. . . . . 

• • • • ... . . 
... . . . . . 

• • • . . 
• •• • . 

0.00 ; ,025.00 

j 6,025.00 

0 
0' 
0 
u) 
0 
u) 
.P 

1 .P 
- ) 



. . . . . . . . . . 
• • . . . . . . . . . . 
• •• • . . . • ... . . . ... 

674826 
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FI LEI 676 

Gonor11 Lind 0 111<.o 
Rellnqul1hmenl Act L•••• Form 
Rovlu<I, Soptomo., 1197 

True and Correct 
copy of 

Original filed 1n 
Reeves County 

Clerks Office 

NOTICE OF CONFIDENTI ALITY RIGHTS: IF YOU ARE A NATURAL PERSON YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

~ 11sti n, m:exas 

OIL ANO GAS LEASE 

THIS AGREEMENT ,s made and enlered into lh,s-1l!!l_ d•y or uNO...,vuoem,.,,..,C>e,.,!c._ ____ . 20!M__ b!ti-en the 51818 of T UH BCl'"IJ 

by end through Its egenl ILL ~ 

or 111 Lower Junie C•eeh Ad 
(Give Per-I Add<HI) 

Htd agenl herein referred 10 H lhe owner of 1he 1011 ( .. helher one Of more). Ind e,uo·HUQl LLC 

or 16QJ Em Street suno 3100 pauu IX 752QJ-72QJ 
(OMt Pormanenl AOOIHI) 

11ere,n1ner caneo Lessee 

1. GRANTING CLAUSE For ano "'c:on110era11on of lhe 11mOUnt111a1ed below and of the eovttn~n11 and agreements 10 oe paid ~•Pl end 
perlormed by Lnoee unoe, 1n• leue Jhe S1e1e of T .... ea,ng by end through the owner of 1ne ilOII. hereby grenll leue1 and lela unto Lessee for 
Jhe sole and only purpose of p,ospeaing and dr~hng lor and producing 0<1 end gas, laying pipe lines, building 11111<1 s1oong Oil and bu11d1ng l)OINer 
11111on1. telephone hnes and other llrudures !hereon. lo produce, uve, take care of tree! Ind Jranspon 11td p,oducts of 1he Jene Jhe roflowlng lands 
1nua1ed In v Coun1y S111e of Tex11. to-wit 

Not1h Halt (N/2) South-SI Ou1r1er (SW/~) of Sea,on 30. Btodt 58 Pubt,c SChool Land Survey 

c:onta,n1ng 11:11__ acres more or less The bonus constcUiration paid for thll lease • as lollows 

To the Stare of TexH Sue Thounnd 1nd Na/JOO 
Dottars ($11.....,000.....,00...._ ______ _, 

To Jhe owner ot lhe SOii St! Tnouuna Ind No/JOO 
Dollars 1$6 ooo"""'oo.._ _____ _, 

T04al bonus c:onstde,at,on IWl!YJ. ThQutQna ana Ng/JOO 
Oo41ara (S,._.J 2...,0QO..,...c.,,00.,._ _____ __, 

The 101a1 bonus constderaH<lfl patd represenls • bonus ol ,,Onll!e._Huu..,nd,,.,_,!JdDLJ.E.llffty1L11wnd>UJN,.alu.J..,OO.__ __________________ _ 

--------- Dollars ($150 00 l peracre on eo _____ ne1 ,cres 

2 TERM Subfect 10 Jhe 011>e, prov11,on1 ,n Jh,a lease, Ihm lease 1h1tt be to, 1 1erm of Four l•) _ __ years trom 
Jh,s dale (herein called ·prmary 1erm·1 and H Jong Jhereaner II Oil and gas, or erther of Jhem, ,s produced in paying qu1nt11111s from satd land As used 
1n Jh11 lease, Jhe 1erm ·proouceo ,n pay,ng quan1,11111· meant Jhal the reoeipls trom 111e ••le or oJher 1u1h0r1Zed comme1C11l use ot 111e 1ubst1nce(1I 
covereo exceed out ol l)OCl<el eperaJ,onel e•penae1 fOf lhe six monlhs last 111111 

.. . ... . . . • • • • • . . . . . . .. • • • • • • . . . . . .. . 
•• • . • • •• 



True and Correct 
' copy of 
Original flied in 

Reeves County 

3 DELAY A£NTA1..S 11,.., •vY,. c:u,1w1"'1'°"'1 un lllol .,..._ I>""' 

VOL. (i ~J 4 PAGE 

u, ....... "'' 0, DWlol• .ucn lillfllv•IIMII)' '""" l- 1111•• pay 01 IIIIIOW lO tile ow""' c,f tile - U1 IU n.. OIOII~ "' ""' - - ------------
--------,---------~ 8ank,a1 _____________________ _ 
Of itl IIICCIIUOl"I (wnictl 11\al cont,nue N Lile Gepe»lOf)' ragallllllu ol Cl\ang. in Lile OWl*Vllp of UICI _, tile amoun1 apec.{..O - ,n -

LHMO ,nau pay Of-· 10 Ille COMMISSIONER Of THE GENERAL LANO OFFICE OF THE STATE Of" TEJCAS AT AUSTIN TEXAS. a 1rM ,um (Ill 
Of ooto,1 UICI Ooilll Paym.,ru ullOdf Ill.a pa1ag11pt1 lllal opeiaie H • remal ano anal c::io¥ef tile p1111~ ul °"'""lllfl ine camm•oo•m1101 ot a waW tu, 
on11 ( I) yHt ltom u,o 0..1.e Pa,mem, ullOdl 111• pa,agrapn anal DI 111 Lile '*""lllG l/1lOulllJ 

To UIO -""· ot lllu 11011 Fony Oollara No/100 ___________ _ ___________ _ 

Oolara ($40 ________ _, 
Tu u.., 6""" ot TeAIII Fony Dl>lara N<l/100 _____________________ __ _ 

Dull.ti• \$40 _ _______ _, 

l"'-1 u.. ... , H•ot• b11n1y OcMilra Hu/100 _____________ _ 

o...i..,, l SllO __J 

0

SEE E.\tt11lll "A" FOR ESCAI..AllNG REHTAI..S" 

In • ~ .. nlllIVIOII .. ,111 uf>ll'I""" IMI""'""'"' i..,uora .,.,...i11, in. oomrr .. ,.....,. .... ~..," - • nw, "" 1 ... u .... .,.,.11..i luo ................. ~..,... "' ..... \II 
r••• ••en au,11111 tile P,lfnlll)' l••m Al p.1yn-i. "' ""'°'"'' or 1e<Ul lO tile - ot u,e ..,.. m., i... ,,,_ by a...... "' a.gm a,.n t,1 L .. _ o, " " ' 
U&lll•- ul 11111 ......, a,,o .... , o. a.., ' "'"° on o, o.lu,a ui. 1.ntal po,yong aata U ine --. o..;go.iao III u.. p;.ragrai,n \OI u .- baf-.J lhoulO 
OilaW IO a-UN, ....pena °"'""'"" llqulelal.to. ta4 Of DI a.- Cly IIIOlll<W 1>91V., Of tu, any ,......, tu Of r•IUW IO aa:,,,pc , .. IUI ~ 11\811 nul DI 
nakl rn a..laul 1111 1.....-. ta ma» sucn paymer,1:1 o, .. ,_,.. ol ,...., 1111111 llWIY (lOJ o..ya al\al Lile •• Ill 111a - IIIU a. ,.., io i.- a Pl"!* 
IIIClll(Qaull, lf\litl\jffi,olll Niffilllll ·-llaM as 119"'11 IO •-•• IUCII payme,u or lellCleB 

• PROOUCTIOH ROYAi.TiES Upon p,ooua.on ol oi ana,o, gas ~ ag,.- 10 pi,y o, caUM 10 llol pa,a °' .. """ ,,12, u1 Lile ro,aa, 
P,OVIOeel kif rn 11111 ..... ID INt Comm,u,o,,a, ol ine CaneraJ Land Office ol Lile State ol Taut a1.-.....i.,,. re .... a,,O on.tlilll (112) Cl auc:n , .. , •• y 10 Lila 
ownarOILne IUII 

IA) OIL. 1w, ... , ""' - "'' W .. ,.,,. a°"'""'° U ·-'II al h,O,uw,l>u< .. jllUO......O •• • ...... .., kNlll 1111/w 11.....ui UI lllol - · INICI IMIU 
u Ill cooo•nui.. O•t.aW, a,MJ ouwr .... u..i n1.iroc:a,0o<11 ,eoov.,..a from Oii o, gas run uvouyn • aepa,e1ur or OC/llH aQu,pment u ,....,...IIM pro,oaaa 
sn..1 DI ~ OI IIIOI goo.a P,UtluCIKIII"' Iii. man.et •lllua l/lllliiol II Lile opl""1 ol Lile uw,,er ol Lile lull ..., u .. eom,,.s,o,.., ul Lile C..rlflflll LallCI 
Off"". Juell ......,. IO Doi o.i.m111...a bt I) 1/w l'l'ljn.st po61..0 llfoc» plut pisnun ~ an, on..,ao o, f)IIICI ""w wrio.,.a1• a-too. "' """'' liqu..i 
n,oruc.,-.. ••~...,,, ot • ''"" a...i 111•••1 •• Lila g..,..,.., ..... wlWfa p,oaucao 111C1 wlllln "'" °' 11 u .. r"lllwAI ""'""'' "'"" u-,....t 11n...ao cw 
palCI rn ine gene,at ar•.i '"""'" llfll0"'4MI a11C1 "''*'• run o, JJ Lile g1ou prac-ie ol Lile u1a u .. ,11111 " """'°'"r •""'gr••* l- "ll'Ht 1/\111 o.t.,rt 
any yu praauaoa 11un1 1/\• to,- "'""'-,. IIOlll UMCI ..., µ,_..., in a plar(. • w• oa run IIM ul OOM IO u .. 101••1 uw, ... ,. U111>w11n "n IIJ"'lu•too oil 
a,,o uas -..pa,111>1 ul ow1,,mwoal lrll" "'ouw, .,q, .. i,rnu,~ "' lwHI as .n.c.ni sa uw1 al llqulCI nycll..can.or.s r..a.•"'"""' 110011 u... g •• r.1 sucn m .... ,,. 
.... l,,o r .......... ., Tr .. 1,.q ... ..,, ..... Uliol '""' 11 ... Ila run U•wgn I ••PIU,IOI 01 OVMof OfQU4JII ... ~ ma; OW ... ,.a .. .. , ... ,y, 11, Iii. ,.,, ... , .......... """" 
Su<Jl WIITII anCI Q>IMllWfll as 1/i.J pldeloOe 

(Bl NOH PROCESSED GAS H..11111 1>11 any gu \1nCIUO,r,g llal..a g ... ) wn,cn • o,,lv...o .,. "" n)"ll,...;.rou,"' ..,.., 11•- ..-w,..-
11u1 °"'""'° H O<I in ...oparag,apn (Al •lluwl p,oaucao trom any -a an UICI lllna (8.<CICll aa p,ovoao -•rn " "' r91pea IO gas p,ac:a.a..o rn • p1a111 
to, Lile Ultaa.un of gUOIIIW lolulCI hyOluc;a,bllfll OI - P,OOuCII) anal Ila UL_ PIIII al Lile groto. proaua.un "' INt malUI ·- INIIIIOI ., u .. 
opllOll ol UWI 11111 ol llld ""~ o,""' Cuovn.alOIWr Ol lllu C.neral LanO Olfce, ,uc:n ••tua 111 oa t>aMO 0,1 ine l'l'ljnaat man.a1 pr..:. pa..i o, oll;Haa lot 
ga, ot campa,.- q.,...., ., u .. 11"'"""' 101H w""'" P,UOUCltlCI ano wn..n run, o, Lila gr ... pro pi,..i"' °""'"°win. proaUOff w1..ct1w,., • u... gruu.,, 
prov.aao 1/lal ine rna.umwn pr.....,• baM in mauurrng Lila gu UIIOllr lllll.,.... anal not 11 any lfflll .- 14 55 pounos I* aq1U1e ,nc;n WllloluCe 
ano tile unoa,a - i..ml'"l••1 ... a 11\iMt ow ..,.,1 1eo1 a.g,_ Fallf .. llMM. COIT- io oa ,,_ '"' pr.,....,. ioOC<)(O•,g 111 &y•, La" .,.., '"' •i-a6c 
g11•dt aca,,a•,g io i.,i. m..a• 11y INt e.1a,ice Mul/100 °' 11y ine moa1 app,ovao mel/\00 ol lnl,og ba•IQ uu.i Dy uw w1<1uauy 11 111a llM ol i...111,g 

IC! PROCESSED GAS Ru,.i,, 1>11 .sit 11 ... II'~ w1 a 11"'*'11 plan& 111 wi,,, Ii"''" 1ur u .. '""""") ur 11-• "' ...,..., 11<1-' 
n, u,uw,...,. .. .iw, o. lli__ pall ul ine , • ..aua u ... a,111 ine llqu..i nyo,oc:a/D006 ...v..a..o °' i,,e ITllMMM , • ...., uw...i 111 u .. """"'1 ...i""' .,,.,,., 
ot u ... """ o, lllu Cornm,as,0,111< ot in,, o.,,..,,a, Lar,a Olfo, Al royalllea aue ""'"'" .,... DI ,, ... ea on ..,,. nu1ia,..a ""'°"'" l1 UU'II.I ot u .. 1ue..1 pi.1111 
p,oauaion ot rliMlue gu aruio..UIDlot 1<1 gas p,oOucea from 111• lllaM aoo on r.tly l)ltlcelll lS0%1 Ol llllll p,otcenl 11cau•,g w l•MN """"""'"r " u .. 
g'"'"' bl 11w wwl pw,11 p,111.1..a.u.1 ul i.iu..i nf')fue<11w11 IMII.OUUIDle IO 11111 gaa p,w.....io 1,um u .. ..,....,, p,.,,.- 11\i,l ~ 114-' nJ'I,"""'""''" "'" 
,..a. ... r..o 110111 g ... pl~ •• a """" WI wr""'1 l-(OI Ill pa,..m t""6ICI"")' W •" l•) own. an ••wr•1'1 u ... , u .. l*c:.H"-11" ~ IO .... "'° 
n,o,ocaruuo, •n•P iw lmy ""'"''"' (!>U'II.J 1>1 u ... h'III"'" i,.rc;o,nt acau•,g III a 1/\•0 pa,1y P,UO.SUI\I 11~• Ull°"!jh •UCII ~~ "'""" • 1,11uco.u,n11 
ag1-n1 MIJOl.al..O III aml't 1;ooy1n (ui d 111111• • no such l/\00 p.iny Lile hlg/lMI par'*111 in.n oaong spec,IIIIO in pr--.ng "ll•-"""ia III conuacu rn 
ui. rnauall}'). wt..c1M1v111,. u .. 11,,..1111 T"" r•~• roy- on...., .. guano on 11qu,0 nyOIOCa/OOlll anal III OolUHllWlooO Dy IJ 11111 fllllllftl ma111a1 
pr,oe pa,a o, ot111r..a for an, ga (OI lqulCI n,oracaltlOfla) ol oamparaOla qua,~y rn Ula gene,aJ aaa o, 2) tile g,ou pro pa,o o, 1)11"'"° tu, aucn ,...a.,. 
gas (Of 11111 wo,gnieo a .. 111110111uu MIWI\I proco lur 11111 relll)ilQlva gr-. ot loqulCI n,aruca.-11), wrwc:n.v•• • llWI greellH In rio •••nt --. anal 
ine roy- P.Y•* uno.1 11\11 pa1,;111ap11 oa ,. .. uwn ine ro,an..a wncn #OUIO nave oaan oue naa Lile gH not oeun piooe....a 

ID) OTHER PROOOCTS Rayaty on calllOn llfado.. ~ o, any OC/ltf p,oo..cu p,oo..o..a or n..nul»aulaa h1.1111 \jd \IIMMIM'II .... ...., 
ny01ocall)QII&) _111,11 salCI UH Du 0 C11w,gnaao." ·ory,' o, any - gH, Dy llacwnaung Dulllll,g o, 1111 otne, p,ocesarng""" 11111~ p..n al 
I/Id grou p,oouaion ot sucn prwuaa, o, UllJ ITlllll>.el , atua 111e,aot 11 Lila opt,on Ol lllu IIWllllf Ill UIOI '°""' u .. Cui1w11,-oer ul in., a..nenit land Office 
tu<Jl 11\11....,I , ~1..., IQ o. a..wm1111eC1 ... ,.....,., I) u,1 Iii......_,. ot ine fll\llleAI ITIIIMll l'flCOI ul """" 1,11...i= tu, in. ui,,. munu, •• .. rllCII a....n pu,cJua • 
p,oa...- o, 2) on lllu 11.os1t ul u... ~'"'"II" g,uas 111"' pr,ce ol uon p,Utlua to, ui. ..,,,. 111<1111/\ w, " """ ,ucn p,wuas ••• p,w""'° w1..u .. ,.., • u .. 
g1ea1o1r 

5 MINIMUM kOY AL TY U..IWI\I 411t 1••• .n..r u ... WAj,tl•IM• ul UIOI l"ll""J 1.to,111 ul u .. ,.,.w J u ... ••M • 11 .. •ow•-..I IJ1 p,w.,.:w,1 U• 
llrolJtll'lN- ~NJ UfK.klf U,&.9 .-.. u Ml lK.1 ._..,,,, en.t,1 IA lvN Uw.o • ti Alll04.l.nl -..1i1.i lO U'Mt \'-'UM iiJwh.,•I U.UI)' ,.,_._, hwi••• p,u.u..a.l ~,...,,._ ... u .. ,. IIWl.i L,e 

.. . ... . • • • . . . . . .. . . . . • 
• . . . . • . .. 

3G:-~ 



VOL. ti ~) 4 PAGE 3G4 frue and Correct 
copy of 

Original filed 1n 
Reeves County 
Clerks Office 

oue 1na payable on 0t t>efOle lhe tas1 day ol Ille mon1n sua:eedong lhe anniversary dale ol 1n,s leaSII a sum 110ua1 10 11>11 1u111 annual 1en1a1 fltU 1ne 
,mount of roy,11,es pa,a du11ng 1he P<ece<l•ng year tr Paragraph 3 of 1n11 lease doM nOl speedy I delly ren1 .. 1 amount 1rwtn to, 1ne pufl)OMls ol 1n11 
paragrepn, 11111 oet1y rental 1moun1 ,nan be one doftar (S 1 00) per 1cre 

I . ROY AL lY IN KINO. Notwllhallndlng 1ny olllllr p,ovielon in l1111 loase, 11 any '""" 0< lrom 1me 10 '"""· me owner ol me IOtl 01 1ne 
Commlulone1 ol lhe General Land Office may, 11 lhl opclon ol 1~i-. upon no11eu 1han abtty (60) days n041ce 10 lhe holder ol lhe lease reQuire lhal lhe 
payment of any royanlea accruing 10 such royally owner under lh s teasa be made In kind The owner of the soil'a OI the Commtaaoone1 of the Genar1f 
Land Office's right 10 take ill royalty In kind shall not diminish 0< neo•t• 1ne owner of the 1a1r, 0< llle Comm111loner ol tne General Lana Off,ce I rights 
0< Le-·, oblig111on1, wt>e1ner Hpr&u 0< implied, una., 1nta le111 

7. NO OEOUCTIONS. Leuee agrees l!lll 111 royahlel accruing under 1hl9 18111 (induolng l nDII paid 1n kind) 11\aM bl Without cleducllon IOI 
the co.a of producing, ga1nenng, 11onng, Ml)arahng, l!Ht1ng, dehyd,.tlng, comf)(eulng, p,oceulng, u1nll)Olt1ng, 1nd Olhetwisa making the Oii. gas and 
Oilier products hereunder reaoy f0< sale 0< use Leuee agrees 10 comp<Jle ind pay royahles on the gross value reoeMl<I , lndud,ng eny relmburaemenas 

IOI aeveranoe tuea and f)(Odualon f9ie teo CO.II 

8. PLANT FUEL ANO RECYCLEO GAS No royally snaN be payable on any g11 as m1y 1ep,esan1 an• leasa s f)(Ol)0<1ionate snare of any fuel 
used to process g11 prOOllClld he1eunde1 In 1ny p,oce111ng plant No1w11h1tand,ng any other proylsion ol lhll lease. and 1ul>jecl to ll>e w nnen consent of 
the owner of the SOii and the Commissioner of the General Lind Offoce. Leuee m1y recycle gas for 011 k1I purposes on the leased prem,sea 0< 10< 
lnje<:IJOn Into 1ny Oii or gas produc,ng formatton undet1ylng the leas.a premises after the IIQuid hydrocarbons con11,neo ,n the gas nave been ramoveo 
no royalties ,nan be payable "" the recycled gas unht K II p,OOuoe<I and sold 01 used by Lessee In • manner wn,cn entKles lhe 1oyahy owners to • 

royally under thi9 lease 

8. ROYAL lY PAYMENTS ANO REPORTS All 1oy1Nles nol llken In kind shalt be palO to lhe Commtss,oner of the General Lana Office at 
Austin, Teus, In the l oltowtng manne1 

Payment of royally on produaion of Olf and gas shalt be as f)(oYIOed In the rulel 111 fonn In tne THH Register Rule• c:unenlly f)(oYlda that roy11ty on Oii 
Is due and must be received In the General Land Office on 0< before the 5th day ol the aeoond monlll 1ua:eod1ng thl month of f)(oduaion, 1nd royally 
on gas la due and must be received In the General Land Office on 0< before Ille 15th day of tho second month sua:eodong lhe month of productJOn, 
accompanied by the 1f!ld1vK of me owner, manager OI Olher 1u11\o11zod agent, compteteo In the form ano m1nner f)(esc:rlbod by tho General Lind Office 
and snowing tne gross amount ana dlSl)OSllion ol all Olf 1nd gas f)(odllClld and llle mancet value of llle Otl ana g11. togelf>M Wllh • COPY of 1N CIOCuments. 
rec:olda 0< repana c:onfinn,ng tne gross p100uaion, d1Sp091tlon and marl(et value Including gas meter re&0ong1, Ptflllhne receipts, gH ltne recell)II and 
otner c:ned,s o, memo,anda of amouru produoe<I and put rnto Ptflllltnes, tanks, 0< pools and g11 Nnes 0< gas 110<1911, and any other repana O< records 
whlCh the General Lana Office may requrre 10 venty the gross production, dlspoeltton and marl(II value In •• Clsas the authOIKy of • man1ger O< agent 
to 1a f0< the Lessee nerem must be filed tn the General Lina Office EICII royally payment thall be accompanied by• c:ned, stub. scneoule. summary 
OI other remmanoe 11c1v1ce ahOWlng by the 111lgneo General Lina Office 18111 number the emounl of royally being paid on eac:11 leasa If L•- pays 
his royally on 0< befo,e thirty (30) days after the roy11ty payment was due, then Le- owes • penally ol 5% on 1ne 1oy1hy OI S,5 00. whlChever II 
grea1er A royally paymen1 wnrc:h is over thirty (30) days late shall ecc,ue • penally of 10% of Ille royaNy oue OI S25 00 wn,cnever IS greatflr In l<Xlltion 
10 1 penally, royahiel snall accrue 1n1ere11 at a rite of 12'M. pet ye11, such Interest wilt begin to acc,ue wnen the royalty IS stwry (60) oey1 overoue 
Affidav111 ana 1uppan1ng aoc:uments whrc:h 1re nol filed When due 1n111 Incur • penally In an amount sea by Ille General Land Offoce aom,n,11ratM1 rule 
whrc:h ,s eflealve on tne dale When lhe allldavlla 0< 1uppaning documents were oue The Leuee 1n1n """' •• reaponstbo•d)' 10< pay,ng 0< e1usong 
royah,es to be patd III f)(esc:nbed by the due date p,DY>ded nereln P1ymen1 of the delinquency penahy shaN In no -y Ol)8flll to pro/llb<I the S111e I 
ngnt or fortefure II P<Ovided by law nor aa lo pos1pone the date on Which royaltte1 were 0<igln111y due The above penally prOVtSIO<\ll shall not apply tn 

e1ses of Ihle doapu1e as 10 the State I oon ion or the royally 0< to tnat po<tlon of the royahy In dtaputo as 10 tu mancet value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECOROS. Leuee 11'1111 1nnu1Ny furnish llle CommiUloner of the General Lina Office 
wilh 111 belt paealbte estimate ol o,I and g11 reservu undettylng thll lease o, allocable to this 18111 and 1h1N lumilh uid Commuloner wt1h copies of 
1H c:ontraas under whleh gas Is 10ld o, processed and all 1ube11Quen1 agreen>enta and amendments 10 such contraas wtlhln thirty (30) days after 

entering Into 0< making such c:ontraas. agre«nents 0< 1mendment1 Suen c:ontraaJ and agreements wnen received by tho General Land Offtee 1n111 bl 
held In confidence by the General Land Office unleu otherwtse authorized by Lessee Alt other con1raas and recoldl per1a1n,ng 10 Ille f)(oduaion, 
transpanatJOn, sale ana manceung of the oil and gas f)(oduced on uid p111<'hlM1, Including the bOOkl and aa:ounts, reoell)tl and d1S<:111rges of all welts, 
tanks, POOIS, meters. and plpehne1 snail II all 111'1'191 be 1ubjea 10 lnapedlon ana examination by the CommtSSioner of the General Lind Office the 
Anon>ey General, ane Govemor, or the ref)(esentatMI of any of them 

(Bl PERMITS, ORILLING RECOROS. Wnnen nouc:e ol aH operatJOnl on tn1s lease ,n.i11 be 1uDmt1t80 to tne Commiss,oner ol the 
General lana OfflCft by Leaaee Of Ol)8ral0< fMI (5) Oays t>efo,e 11)Ud oate. wor1<ove1, , .. nary. temporary ablnoonmant or plug ,no 1blnoonmen1 of eny 
well OI wells Such - naan nouoe to 1ne General Lind Office shall Include copies ol Railroad Commission forms for appl,c:at,on 10 dnfl Cop.es of wen 
testa, completion repar11 and plugging repo<ts shall be 1upptoed to l ho Oener11 Lina Olfa II the '""" they are foled "'~" the Texas Ra11rold 
CO<TVNSsfon All 1ppl1C111ions perm,11 repc>m OI Olher fihngs that reference this leasa 0< any 1pec:,fic: well on the teaseo f)(em1ses and that are aubmrn8d 
10 tne Ta.as R1ilroad Comm,uion or any other govemn>enlll 11genc:y 1h1H Include lhl word ·s111e· in the tltle Addftton1lly, ,n ICCO<Oanc:e Wllh R11trold 
Commission rules, any 1lgnage on the leased prem1111 10< the purpose of >aenllfylng wells, tank blnerte1 0< other asllOCllled mptoven>enta 10 the i.na 
must also Include tna word ·saate • Lessee ,nan supply the General Land Office Wllh any records, memorand1, accounts, reporta, CIJll,ngl and c:o,es, 0< 
other Information relative 10 ane operation of the aboYHescnbed f)(emlsea, Which may be 18Quested by the General Land Office, tn acldnton to tholl 
herein Uf)(essly f)(O~lded 10< Lessee ,nan have an elearlc:11 and/0< ra.dlolaJvlty survey mede on Ille bOl.-hoie seaion, from the blse of Ille surface 
casing 10 the total aep1n of well, of all wens drilled on the above detalbed f)(emlse1 and 1h1M transmit• true copy of the log of oac:11 survey on e1Ch well 
to the Genera l Lana Offloe whnln frfloen ( t 5) days after l he making ol 111d 1urvey 

(C) PE NAL TIES. Lessee 1n1N lnclJr • penahy whenever reporta, CIOCumentl 0< Oilier materlail are not frieo in the General Lana Office 
when due The pena Ny for late fihng 1h1II be aet by the Generst Lind Office lldmlnlllrative rule whlcn la a flea Ml on the date wt>en the matorilll were 

due In lhe Gener11 Lana Office 

11. ORY H OLE/CESSATION OF PROOUCTION OURING PRIMARY TERM H during tne prmary tenn nereof ana pnot 10 oisa,very and 
produaiOn of oil OI 1111 on 11>0 lend Le11ee should dnN • dry hole 0< holes thereon, OI K dunng the p,m1ry tenn ner10f and 1ftar tne doac:overy and 
aaual productt0n of Otl 0< gas from l!le leased f)(emeea such production lllereof 1h0uid cease lrom any c:1u11 1n11 lease 1nan not 1enn1na1e ~ on 0< 
before tno exp,retiOn ot IIIIT'f (60) days from date of comple1ion of 11id dry hole OI ce1111ton of p,OOuction Leuee commences a<ld<tion11 011111ng OI 

.. . . ... • 
• • • • . • . . . . • . • • . 
•• • • . . . • . . . • • • •• • ... • . .. 
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,_ onung op411auona I/Wt1eon, OI p,1y1 OI ..,_,. Ille ne.<1 ann..al clelay r9111,M III Ille aame mann.n u provcwo III ui. ........, n aui•,g Ulol last y•ar of Ulol 

primary aem, OI 111 ,uay (60) 01~ PflOI tnerllO, 1 dry nole De COffllH'8CI IJlO aoallCIONICI, 01 u,e p,OOuQIOn DI Oii or gaa snould 0111• lor any cause, 
LaHN • ngru 1na1 rema,n III lul lcl«:9 ano ,nea w ithout lunMI ope,allcna una.,a Ille expo,- of Ille pm,ary 111m1, ano d ~ na, no1 reaumecl 
prooua.on III paying qwmta.s at I/Wt 1..p,,allOll of I/Wt prmary term. i.- may ma1111a111 11119 llue by c:on.1ua,ng IKIOll()l\aj 0111111111 o, r•""""""ll 
ope1auona P<Quanl IC Paragtapn 13, uu,g u,e exp,,11JOt1 ol ane prmary a..,m II u,e Olte ol ceaaallOll ol prooua,on ..- P1119grap11 13 Snould 11141 fnt 
WIIM o, 1ny auOMQ..ent - • OlllliocJ on I/Wt liOO¥e aucnl- land De cornpllilecl u a IOIA..n Oii or gu ,..., "'"""' I/Wt prmary a.rm ,.,.., L- may 
ruumil peyrnena of I/Wt ennual 1anae1 111 1111 uma manner II provoa.a 111<1111 on OI l>ltfo<e Ille rwntel PIY•lll aaa.o fo, ,ng 1/111 •AP"•llOII ol r.uay (601 
Oi1y1 lrom I/Wt aa11 or cumptea,on OI ,ucn anuHn Oii o, gas ..... ,no upon 1111 tarlu11 IC m&lle 1ue11 paynldnl. 11111 i.uw anal opao 1..ao 1em1111atit II tal lNI 
e.q:HtallUll ut lll.- PflfllW)' Wttm bf aoy t,,r-, tnfu••hAtf a anuMn uel Of g1H wvl • IOCat.ea un uw Mlas«t pn•n .. s "4)yrhwhlS may o. nl-ttW .n ~uaoce 
« illl m. anut wl JHO'ti1 KH.S ht:rha<>I 

12 DRILLING AND RE'f\lOR~ NG AT EJlPIRATION Of PRIMARY TERM 11 -1 lllil WAI>•-""" ul u .. l>'"'"''Y tum, ,..,111,,11 ""'""'II'",. °"",g 
p,uoua,o on 111CI ano Dul Loa- IS Ul4tn engllgOCI III a,.n.ng 01 rewott.ing opw111>Qr\S u,e,..on INI ., ... 1na1 ••n.•1 •• '"'Oii '° lof,g •• Ol)erauons on 
UIO wvl CH IUf O!tlhog ut fffWUf"-Y)IJ t,I 110)' 111X11hoO~I wttUI aJa p,oe.,culuCI Wl guoo laJt.n encl NI WUf~.m•n~. lhi,ll otMltf w.UKX.lt Milttlfup(NfU ltJC.lt.liMlg mu<• 
111an a1.<1y (bOI O"Y' OufWI\I •11y °''" ,ucn "1'W••t1UO, ana 11 IIMly rHul 111 .,.. p,OOuctron of Oil itno/ot gu a., lull\l u .. , ... 11 .. , •• u4 ,,..ai,1111•• 19 p<WuOIICI 
in PllY"lll 4ua111,i..1 lrom '"'° i..no UI p.iynwna of anut-111 oil or 11u W10ll roy•n-t o, comp,,naalOf)' 1uya~iw1 • m..,,. •• p,o•ICluO •• 111 .. lot-

13 CESSA TION, DRILLING, ANO REWORIONG. II, atte1 IN upwallOO of 11M1 p,rnary a.nn p,uoua,uo of u.l ot 11•1 lrum 1/loO lu-alMIO 
p,11n11Ma, anu, once ootalll<ilO, 11/lOwkl c;oiase lrom any cauu. 11111 tease aneH flOI 1e,m,no1e W Lo.,... WfTlllllflON ..ao111U001 01111,ng ot rewonung 
opt11a1JCOa w,anin a .... 1y (60) aaya anu, aucn ceauuon, ano 11119 lease 1naN '""""' 111 tuu force ana wN..c:t lo, IO io,,g u 1ucn opo111110,11 ooounu.r III IIOOCJ 
faun ano In wor1>JTian1.i..., manner ,.,1nuu1 ,nu,1rupll0fl1 IOlal"l!I more anan r.uay (601 aay1 II aucn 01111,ng o, ••wOti.,ng QpWtallOf1& raaun ., I/le p,oaua,on 
of o• or gilt, uw Iotas., 1na11 rema., w1 tuM force ano unaa I0110 long H o,t o, g111 • p,oaucea flom 11111 1.awa p,..- 111 payll'lQ quar11J1J111 Of p,iyment 
ol ahut·in Oii or gaa wuN royaltlel OI payment ol cx,mpens1tory 1oyallll II ml<le H pro•ICIIO ner•w1 u, u p,ovlClooCI Dy l<iw II u .. 01111,ng l>f r•won.,ng 
op,,rall0f1& roaua ,n ui,, cornpi..,IIUO of a woN aa a a,y noll, I/Wt 1e1se will no1 1enn111111e ti 11111 L- COIMleflCIII& IK)(J1Uo11 .. 1 111•1•,g or ••wo1kll'l11 
op,,111l0111 w1111111 auity (60) W1y1 al\u1 1/111 complellOfl o1 lh<I ... u u I ary note, aJl<l lllll lelM ,naa ,.main ,n en.a to IOnQ u Lusw cx,na.,,..e, Of""'lll or 
reworlurlg t,p,,flhOfll •• gooa l•1tn ano 111 • wuti.mam.i..u fflllMlf w1U10u1 ,nu,r,upw,11 IOUll,ng """" u11111 awy \601 O•Y• LH- an.o,1 giv• ,.,,ru,n 1K>tlQt 
10 I/Wt c.,,...,,1 Lano Ona w.uun tnll'1y (30) 0•1• i,I any a.HllllOfl of p,oo~ 

14 SHU T-IN ROY AL TIES Fot pur~ ol 11\11 l)l'la\jlllpll '°""!( "*"'" any ,..,N UWI '"'• ww11 .,_,..,.i it •uN ,, ... ,......, Dy u .. M.lta. "\IWl.:y 
Nl••1111u111,11a,on '"'" 1/111 p,oouc:t,on of Off ano gu n. II eny lfflll altM 11111 up11a11011 ol 1/loO prma,y u,rm of a ......, INI~ unlll o.w,g •rwl '"· "'"' oe,ng 
m1111te11...cl •• '"'"" e11<1 """° • wuM Clplblot ot p,uouang Oii Of gu Ill paying quan"'- • ioc..1..a un I/lot i..,- ,..,..,_, wt "" ut II"• • nol Dot•,O 
PfOOUCOKI '"' L.iCI\ ol lulllil>kt P,Ullua.otl lilCIIAIIS l>f lac). OI I IULIOlll 1Tial'1 ... ,1 Uloln LIISS.U may 1"'1 U a .ilul·•• u,t Of gd ruyitly lal1 ..,, ...... i eq .... 110 
aouble arw atinull 111nta1 pumOIKI •• Ul<I IUH. IIUI flOI ....., anan SI 200 1 Y••t tut aa<;n w;,I cap.°"' ol 1>'""'"""'11 Off ot 11.u •1 1><11•,Y 4uar,~ d 
Par11g1apn 3 DI 1111& luau ooee noc 1p,t0ly I Claliy r•ntaJ -"' tnen to, ane pi,fPOMS Ol 11\11 pa1agr""1 I/le o.tlay 1;,11tal amuu111 IIWI bit one CIOIIIII 
(S I 001 p,,1 ea .. To ow •1t.a.v11. •.ell ..-i 1nul·•1 Oii o, gaa royally m,11,1 oe pa,a on o, oeiute ( 11 u .. ....,,.. • ....,, ol ui., pronary a.rm 121 60 aay1 ellel 
1114t l ...... ON- IC plOOUCI Oii or OH ham I/Wt IIIIMO P<-•· o, (31 60 aa,, allAN ~ ODfflJ*'ld a Ot•l,ng oi , ... orung """'•""" Ill .. ccc,aence 
wllh I/Wt lotiM p,ov,s,on, wncnev11 dal• • aleat Suen payment anal oe ,- one-lMl• t 112) IC u,e COfTV114W>r•r ot 11111 Geoutlll Land Olfa ano onoa­
nan (112) IC uw - ol lh<l &041 111/111 anuHn Oii 1>1 ga• tO)aly 19 palCl, lllll ldM 11\al o;i c:ona.a.,1.a to ow a p,oauc.,g •aw eno lh<I P'YfTl<I•~ ane• 
tl.<\;,no lllll a.orm of lllll lu..se lut I p,,,,oo of OOol y1111 from I/le eno ol 11141 primary wrm. o, lrom Ille fnt Olly ul 11111 monlll I ,ng u-.. """"" 111 wn.cn 
P,OOUClKl<l CIIIIUCI, ano all•• ana~ I no auuDII p,ooua,on ,~ o, aulllll>II mar1",t fol 11111 Oii o, gu IIAISt.. .......... may lilAl••.O I/Wt lotaM fu, 1ou1 

fllOI• 1ut:Qlurv• p,,rK>OI 01 °"" ( I) y••• oy paying I/Wt..,,... llfflOUnl Nell 7111 on o, DlfOle Ille ....,,..ahOn of WilUl 1nu1-111 ,.., 

16 COM PENSATORY ROYALTIES If OUllflll l/111 pe1100 U-.. IIIMl II Mp! ,n "'1«:I Dy IMY''*'~ ol tr• allul •1 UII"' ...... IUJilllY u,t UI Qd • 
M.>l<.I .. ,.., u.,~v .. ,..a 111 p,1y11,g qua,,w_ horn a_. roc:.rlAIO W1utln one 1/lOuUnG 11 0001 i....1 ol U>1 "'""° p,-..... ana cx,,np,et..a ••'"" 11111>1 i,<OO..c:,ng 
reun,ou 01 "' 1ny c.iu 111 wncn 0111,oag;o IS uccu11,ng, ""' 1,gn110 cuo1,m,e to maw111•1 lllll 1e111 Dy pay•IIJ uw lllul In Oii o, gas ,o,•ny 11\al cease. Dul 
Ulll ,.. .. ,. 1na11 , .. ma111 wn..a .... '"' u .. 1111T1111110ttf ol 1111 ye11 '"' when 1/loO royHy na, o...,n p.,Kl Trw L.aH• m.iy rnarna.a111 an., ........ fu< ,.,..., fllOII 
IUOCOIU••u , .. J,a Dy Lu-.. P..1•111 C.,,flfJOlllS,IIOI) ,o,an, il llW IOyll\y 111111 p<ov.a..u '"Ulif "'- <,I lllil ""'"'ul •• , .... "' p100u°""' ""'"""' - w c:..ua,ng 
an. a,u,ag;,"' wn...n ,. corni,t.,t.w0 "'tna u,ne p,oaua,,g r•s.n,c,u ano w,an,n 01W11r,ouu11C1 (1,IIOO) ,.,., c,t uw "'"s..u P<Wll641• r, .. a,mµ .. nMHOf)' 

ruy-ny,. au"" µw,o n1U111nly "'"' n..n 11a1 w lh<I CotTVt11Miu1wr .,1 u,11 C..nu1•1 uoo Olfic:e "'"" u, ... ,. - ,111a1 w u .. .,,., .. , ur ""' •u• uwywm•l\l "''"' 
owrore anu loisl a .. , ul trw 111omn rulklw11111 u ... monan "' .. ncn anu ""o, g11 • p,oou...a t,o,n trw well c:..u••'II u ... "''"""'ij""' ui111 ,, ~11p1w1...i 111 ane 
aam" p<OOUCMl\j le..,,v...., ano k>Clu,o " '""" one uiouaano (1,000) t11v1 ul 1111 lot...a p,11m1MI II IIW c:unip,o11kloty ruy.ny p,.1<1 •• w11y 12 n1011tn p,muo 
IS ,.,. wmou111 "'"ana11 u ... an11ua1 a11u1 111 u.l o, o•• royany L- anaM p1y 1n 1moun1 11quol 1C an. o,ne,1nc.1 .. ,an111 uuny \30) u-,• llum an."''° of 1/111 
12 mor1tn p.,1100 Co111p,,11Hl0f'/ royany paym.,1111 wn.cn 111• no1 111114111 plld w,u acx:,ue p,,naky ano 1111e1oa1 w1 11<:Q>lll•r,a, "'''" f'o11ag111pn W of uus 
ldaM Nuoo ol ui..e.. p,ov,aiune ,.,u ,.,1..,ve LHMlol of I/Wt oot,gauon ot rell<>tlaOl<i o .. velopment no, lllM UOll\jallOfl w 011u ofl'UI ..... 111 •• p,uvlCI..O 111 

T....,., N atural lu,eo,i1o.oe Ccxw b2 173. now•ver, 11 ui., aatenninauon ol Ul<I ~,. ano wllh u .. Co11rn11aa1<11ie(1 w1111Un 11p111uv..i. 11141 paymunt 
of c:ompenaato,y royan.a c.11n hllaly I/Wt ool,gallOll to 01111 oflMI .... 111 

16 RETAINED ACREAGE. NUCW1U\1Ulno1ng any PfOVIIIOll DI UUI ktak IC Ille conu111y an.., i wuM pjUOUYl,Y Of"""- ol P,1111..clflll Oil Of 

gaa na, o...n c:amphltua un lh<I le1NO pram-. Laaua anaN a,.atQM 1111 1111,gance of I reuonaoty prUClllnt upe1111Ct III Otllling ,ucn liOCIIUOflll - or 
...ua as nwy DW , ,.asc,naOJy 11~¥1181)' to, 1111 prope, Cllvt,ICpmaOI ol 1111 llaMO P,WIIIMII ano ,n man..uling lhl p,ooucwn 11111~ 

(A) VERTICAL In tnw avttnl Ill• ...... 11 ,n lutce and "'1KI two (2) )'lllll al\ilr 1111 a,.p,,at,un O.W Ol 1/111 l>l"'""Y l>f .,.,, .. ,,o.,.;i ... m l 1/181 
U1o1o11 a..tm•111a. 11 W • • ol 11111 .. _ pram- EXCEPT ( 11,0 ea• , .. uouno11111 Hell Oii ....... Clll)IOIII of P,OOuCll,O ., PIYIIIII qu .. ntllloll and 320 IOCtll 

IUIIWIKl"'II • • Ctl g • • -• Qip;ll)IO ul pjUIIUC:.,l\j •I pay•,g qulfrl.llld (tnduel•,g I lnul Ill o.l Of O•• - · a• p<Qv'°"" •• P"1a\jlitp/l 14 ,.,.,OKJI), Of • -· 

upun """'° La- • lllilll u•>g"ll"O •1 CUl>lllluuua OIIIWl\j Of fW«Ofl<lf"II c,p,tr•llotll , l>f (2) u .. nwn,•1 <II loCI•& """"°"° •• a IHOO...:.i,g J.IUI>"'° Un.I 
pura .. 1111 IU f11...a1 Natural J.tu&uu1c:.,• Coo. ~2 1~1 ~2 IS4 "' \31 luc:11 g111at•1 "' .._, nUll-1 ul "'"""" U ""'Y 1""'1 r.., lflluc<il.0 lot p<O<l...:wtl 
pur.-.,a 1u I p,o,at,un "'"' fut ••en ,ucn p,oau<:,ng ,...u u"°"' 11141 ,u..., IJlO 1911uliollor1• ol ""' R»11u,..a c..,,.,,..,...., ..i I 11.aa Of ""' ,..oow_..,, 
8glllTCy, "' """'' gov"""'""lllll •ulhul•y flll•"'II 1u1IO<hClJUfl II at any ..,,,. ala.( Uld 11N11C11v" a••• 01 I/lot jUIWI """"'"'""'' 1>1<>••-•• ,..,.,... 1/111 
lppiQfbi9 """' , ...... 1118 c;nang..a l>f Ille - · Of walls IOCloUICI """800 ... lua.iuih..a M> Ullll iuu IC/ ... 11<' "' lllel••ftw alluC.IIIO IU "''° w Of ... ,. '"' 

p,oaua,on pvll'Uk• ur• .., ..... .n..N Uldlwupu,1 a.nrw,allt ... to H aa ... g,1 nul lllil""'""' allu<:ll.wCI 1u uKl - ~ "' _ .. lot i,<w..a...., ~ 
N.,.,_llllllllf.,..1\1 ui., """°""'''"" uf 11111 ltilW 1110 a l)ll(tlOn ol 1111 lllrlCa cu,.,wa ""'"°Y L•...., anal rwv..nnww• cuni,n.,. w n.,v,; U>1 11gn1 ol •,g11sa 
10 IIIO llgldl horn 1/111 lllnos ... luOj,oa IC 11111 ldaM '°' U putpONI OIICIIIIIKI 111 P111agn1p11 1 1lolllf<>I IC\IUlllllf ... 11/1 .as.,,,,...,11 (ljl(J 1,un11-<>1 .. ay f<II 
e,u1a.ng 10l<la ,wsa,ng p,pellnn ano otn111 11JUa1>ng fliOIIWS on. OYlf ano aaoae 11 I/Wt anot ClaClll>eO III Pa,91111,pn 1 n,.r..oi I,,.. '"""""° lanOA ·, fOf 
IICQIII IC IJlO trom u,e 1111111141CJ ~ ano 10, u,e gal/Wtnng o, UIINl)OllaUOfl ol Oii, gu ano 01M1 nwwrets p,OOu<*l from lh<I ,111a.- 11no1 

.. . . . • • • • • . . . . . .. . . . . . 
• • . • • . . . . .. 
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(B) HORIZONTAL In lhe even! !his lease • In foroe •nd elfoet two (2) years after !he ell)llal,on dale of lhe pnmary 0< e1e1ended le,m • 
ahall funher terminate as 10 all depths t>elow 100 feel below Che cot•l depth drilled {hereln•fter 'deeper <18Plhs1 In Hell well lOCeled on •creeoe recalllfl<I 
In Paregrapn ll'S (A) aoove, unlesa on 0< bef0<e IWO (2) yeara after lhe pm,•ry Of el'1ende<I lelffl Lessee payt en 1mount equal 10 one-hd (1/2) of lhe 
oonua ong1n111y pala u conaoder11,on f0< cn11 leese (H apecll\ed on page 1 hereof) If such emoun1 la pus lhll leese 1h1H be 1n fon:e and effect 11 10 
such deeper deplhl, and Hid 1e,m1nauon shell be oelaye<I fOf an .OCSnional period of IWO (2) yeara ano IO long !hereafter H Oii Of gu II produce<I 1n 

paying quan1nles from auch oeeper 081>1h1 OCMtred by !his lene 

(Cl IDENTIFIC ATION ANO FILING The aur1ace ltCteege re1a..- !141eunoe1 H 10 Hell well 1na11 •• nearly H pr•Qcal. De on 1ne fom, of 
I SQua,e wl1h lhe well localt>O In 1na cen1er !hereof Of such 01ner shape II may be 1pprovt>0 by lhe Comm111oaner of lhe Oenerel Lend Offce w,1non 
lhlny (30) dayt after pa11,a1 1ermlna1lon of 1h,s lease H proYi<le<I hereon, Lessee anaM HIICUle ano record • release 0< releaSM conta,mng • aa111lactory 
legal de,ctipt,on of lhe acreage 1ndl0< deoths nol re111ned hereunder The reconled releese, Of • cenofle<I eopy of ume, ahaM be filed on Iha General 
Land Office , aa:ompanle<I by !he fillng fee preaa,bed by lhe General Land Office rules In efflld on lhe dale lhe release le filed II Lessee ra,i. o, refuses 
10 execu1e and record auch release or releases Within nlnery (90) dayt after being requealed 10 do so by lhe General Land Office 1nen lhe 
Commlationer al his aole d!Ktellon may dealgnale by wtftten ln11rvrnen1 !he ac,eege and/0< dep(ha lo be released hereunder and record such 
lnllrvrnent II Leaoe'a e,q,ense In lhe counry Of counliM where lhe lease le localed ind In lhe official records of lhe General Und Office Ind 1uch 
designation shall be binding upon Lenee lor alt purposes 

17. OFFSET WELLS. Nenhe< the bonua. delay rentals, n0< roy•ltJea paid, Of to be pelcl, under th• leese anal tell8ve Leuee of hla 01>1io-11on 
to p<oteCl lhe oil and gu under lhe 1bove-deao1bed land from being drained Leuee, auble ..... receM< 0< othe, eoen1 tn control ol the leased 
premiaes ahall dnll H many wella as lhe fac:u m•y jullrly and ahall uu approe>rlale mHna Ind dnU to a deplh necessary to p,evenl undue dr•on-iie ol 
oil and gH trom Iha leased p,emlae1 In lld<lnlon, ff Oii and/or gas ahould be p,oduced In commercial quanm ... wttnon 1,000 feet ol Iha laaslKI premoaea 
o, In any case wnere Iha leased prem- la belng drained by production ol o,t Of gn, the Le-. auble ..... receM1r Of other 898nl 1n conlrof of the 
leased premises snail In good luh begin lhe dnlllng ol a well °' wells upon lhe leased premlMI within t 00 days after Iha dr•1n1ng well or -,is o, Iha 
well or wells complett>O wltnon t ,000 feet ol lhe leased premises 1tat1 producing In commerd•I qu•ntnl81 1nd ahall prOMCUte auch o,,,,ng wnn doltgence 
F111u,e to H iialy the 11a1u1ory otfse1 obl,gallon may aubje(:l this leaae 1nd the owner ol the IOll'1 agency rign1110 forfeftu te Only upon me delerm,nauon 
ol the Comm111,oner of lhe General Land Olfioe and Wllh htS written approval may lhe payment ol compensalory royalty under appl,cable 1ta1u1ory 
parame1ers 111,sly lh& Obl,ga1,on 10 dnll an offs&I well Of wella required under this paragr•pll 

18 FORCE MAJEURE. if. after • good faith effor1 Lessee le prevenled from oomplyong "'''" any e•presa or mploe<J cuvenanl ol 1n,1 lease 
trom c:on<luQong drolling OP9ra1oon1 on lhe leHIKI premi.a, 0< lrom producing oil or gaa lrom Iha leased premoaea Dy re11on of war rebell,on rk>11 
11rlll&s, &ell ol God or any valod order nile or regul•llon ol government •Ulhonly, then whtle IO prevenled, LeHee I Obl,g•lt0n 10 comply wi1h such 
covenant shall be suspended and Lessee shall no1 be WaDle t0< dam1g111 for lallure 10 comply wllh such covenanls, ad<ltltonaly, inos lease shall be 
&Xlen<le<I wnlle Lenee ls prevenled, by •ny such cause, lrom COnductlng dnUong and rewo<l<,ng oper•1,on1 or trom produelng ool o, gaa from lhe leased 
premlHS However, nolhlng In lhll paragraph shall auspend the paymenl ol delay rentals In order lo malnl•in this lease In elllld dunng the pm,ary l&rm 
In Iha absence ol such dnnong 0< rewo11<lng operallona 0< p,oductlon of oil or g11 

19. WARRANTY CLAUSE. The owner of the IOII wanan11 •nd agrees to defend 1n1e to lhe leased - II 1he owner ol the IOII delauil.a 
In paymen11 owed on the leate<I premisea, lhen Leuee m•y redeem the r1ghll or the owner ol the soil In lhe leased prem11e1 by paying any mongave, 
1uea or other liens on ihe least>O p,em,ses If L-makn payments on behaK ol lhe owner of lhe aoit under !his paragraph Lessee may recover lhe 
coat of lhou payrnen,1 from Iha ren111 and royahles due Iha owner of lhe IOII 

20. (A) PROPORTION A TE REDUCTION CLAUSE. K lhe owner of tile 1011 owna less inan the en1ore unoovOCMIO sur1ace es1a1e 1n Iha aoove 
oewlbe<I land, ... ne1her or no1 Leuee a Interest It specified herotn, then the royalllea ano ren111 herein prolllde<I 10 be P•i<I 10 cne owner of ine IOII 1hal 
be paid 10 him in lhe prop0<1t0n wnlCh his 1n1en1111>eara 10 lhe enlore undlvlCIIKI aurface e11a1e and Iha roy•hiea ind ran1a1 hereon provtd<KI 10 be paid to 
lho Commissioner of 1he Gene111 Lind Offooe ol the S1a1e of Teu1 1haN be hkew,se proportionately rloduced However, before Lessee adjusts lhe 
royalty 0< rental due 10 lhe Commou,oner of lhe General Land Office. Lessee Of hit •uthorized r81)(esenta1tve must aubm" to the Commosatoner ol lhe 
Generel Land Office I wnnen atatement wniC:h 11pt11n1 the diaaepaocy bel"'e8n the lnterell purpont>Oly leased under thlt leaae •nd Iha aQu•I 1n1ereat 
owned by the owner ol the IOII The CommtS1loner of tile General Land Office ahall be paid the value ol lhe wtiole p<oduction •llocal>le to any unon1o0ed 
ln1erea1 not covered by a lease, less lhe propont0na1e developmenl •nd producoon co.I altoc:ebte 10 such undrvl<led ln1ere1t However, on no event 1h1N 
the Comm111loner ol lhe General Land Office ,_Ive H • roy11ty on Iha grou O('Oductlon 1l1ocable IO l he undivided lnleres1 ROI leased an 8ffl0Unl le11 

1h•n Iha value of -IX1een1h (11111) of auch grou production 

(B) REDUCTION OF PAYMENTS. II, during lhe l)firMry term, • por1ion of the land covered by th• lease• Included Within lhe bOUndanes 
of a pooled unh 1ha1 has been approved by the School Und Board and the owner of lhe 10i1 In 1c:cord1nce With N•tural RNC>Urcea Code SeCllona 
52 151·52 1:,.., or W. al any 1mo af\er Iha explrallon of lhe primary letm Of the extended te,m, thia leaae covert• leaser num1>or of .an lhan the total 
1moun1 d ICrtOed hereon, paymen1s Lhal •re made on a per •er• balls hereunder 1h•II be reduced according 10 the numbe, of .aea pooled, released, 
surrendered, Of otherwise aevere<I, so lhal paymenis determined on a per •ere basts under the 1erms of tn11 lease dunng 1he primary lerm 1h1II De 

calculaled based upon the numt>er of IClllS outside the boundaries or I pooled unc, or. if after lhe expk1tt0n of Iha prlm•ry 1erm. lhe number of acres 

1aually retained • nd covered Dy lhll 1eaae 

21. USE OF WATER lessee shall have lhe ught to uae water produca<I on aald iano necessary'°' OPl!flltOnS unoer lh15 leHe eacept w.lllf 
lrom - Ila or !Inks ol 1he owner ol lhe IIOII, p<OYtded, however Lessee shall not use l)()lable waler Of walbt sun.ble lo, ~vesloelt Of wng11ton putJ)()S41 
to, wa1erflood opera1tons w~houl lhe P<IO< conaen1 ol 1he owner ol lhe IOII 

22 AUTHORIZED DAMAGES LeHM '"°" pay Iha owner of lhe IOII lor Damage. caused 1>1 111 ""'""'""'" 10 • II pera<>nal Pf'-flY 
1mprovomen11. llvesloelt and croos on ui<I land 

23. PIPELINE DEPTH When reque11ed by Iha owner of lhe IOl1. Leaaee ah•U Dury ll pipelonea Delow plow oep1n 

2..t. WELL LOCATION LIMIT. No well ah•II be dnlled nearer lhan two hundred (200) feel 10 any house Of Dim now on uod prem- Wllhoul 

Iha wrman conaenl of lhe owner of lhe IOl1 

•• • . ••• • 
• . • • • • • . • • • • .. . . . . . 
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25 POLLUTION 111 owvt11up,1,g 11111 a1t,a ~ ll\all uae 11141 flllillllal owy1 .... ul ca,,. ano •• P<Ul*I ""1"\lu,1Ha iu "'"'""' l'<M'Wll W ll/lu<>I 
wnCJl,g 11141 l1>1eg...ng, polluuon of CC>Ulal -Ullnoa, 1111111•1 wa11rw1ya, n1111r. ano rnpounoao Willol anal o. pinanu,o Dt ""' u~ uC conlHlmlnl 

fao~o. tulfic:Mtnl 10 p,•v•nt tp,il.lgl. -pago, 1>1 gruuno w.1., conlNIWl&llOII In IN ltVlnl of pofluwn LIH"" 1111au UM •• mhnt III Ill a.poaal IO 
reap1uno •• ...ca~ nyo1ucarDon, OI otner pullUlllnt ""' anau De raaponall>l<t lot d Oamage IO puOilc .. no Pl•••"' p,op,11i- L,..- ,11111 Du•ld ano 
ma,ma111 1111~ 11ouno III alusn. aurnp, ,no Olllfllllll pu 100 lliM Detlllr- so a. IO piowa ~v•iuo 11g11111a1 IOU o..,.,. 1>1 -.ury, er.a upun 
compl..oon 01 a1>anooor11 .. 111 ol any - u e1 - ""· L .. MHI snal foll er.a "'"'' al &lu,n p.m "no c,,llals ano comp1o,1 .. 1y ci.an w ""' 01111,,g 111111 <>I •• 11,oc...n 
IIWIIMlll LHMII 1111111. wM,1 COIIOUClltlll °""""°"' on IN loi&MIO p(llffilMI, ~NP IHI l)lem .... he.i ol an ruDOISh, CllrlS. l>OIIJoil P"P'I' CUPI W garoag., 
ano upon cx,mp,.,1J011 of op,uuuona anMI r•1101• Ille 1ul111C11 OI u,e 11no IO II near u e1,grnal cooo,t,on '"" con1uu11 ,.. 11 p,act-.t>l<I T ~rll\JI ,no 

equ,pmelll will °" ~•pl p.o,muo aoo p, .. Mtntat>"' 

20. REMOIIAL OF EQUIPMENT. Subj41Q lO lfllUtlOlla 111 lllla pa1agrapn, i...a..... anal ni•1t 11141 ll\lhl tu ,..,n<iv1t rrlloCl\u,..,y ar,o l unu1o11 pll!C:.O 
Dy Lttuee on Ille l111&MO prltlTI ..... llldu<luig 1118 r,gnt to oraw ano remove cu,ng, wllllln ooe nunoreo r,,11n1y ( 120) oaya allet .,,. eAl)tlallOII Ol llle 
tennmuon of 111,a leaM un"'u 11141 ow11411 of Ille aOII gtant.a ~ an eAlentlOII of 111oa 120-Gay perlOO t_ve,, LaHN may not u,mov• c:aa,ng frum 
any - • CllpaOlol ol proouoog Oii ,no gu In pay,ng quanuuaa ACl<lllOllaUy, ~ may nol oraw a,,a '""'°"" c:auig u.nlil alt.vi I/Wly (30) oay• wnnen 
IIOl,CII IO tna Comn_lonot, 0111141 C.,11.,,11, Lancl Olfa a,,a IO 11141 owner of Ille aOII The 0w11111 of I/IOI ..,. allltl-... I/IOI ne, ul any tn<tCfWlery, 

runurea, o, cu,ng .. noen 1111 no1 t.me1y 1wnovt10 Dy LaUM uoe11, lllll 111m1 ol 111oa pa,ag1apn 

27. (A) ASSIGNlll NTS UIIOWI lllol cono,uona contllllleel Ill 111111 P"'IQIIIPII ,no Parag,ai,n l\l ut Ill• - u ... 11\jllb a,,o """""' ul •llllolt 

pall)' IU UWI ....... may D<t ,u,g,_ Ill - "' Ill pan, ,no Ina ptO•IIIOlla of Ill• ..... aha.I - IO ano l>ol blncl,og ..pot'I tllalf h•o °""- legal 
repnnAtnta~••• 1.-au,1 ar.a ua,gna Hllwfl••r. a c:nang,, 111 01Y11t1111 111 owneian,p of 11>1 loilllO, rtnt•IS "' u,,.,,..,, ,.,J r>U4 """"Ii" I/IOI W1,gallUl11 ol 
Liii..,., o,mv~,n""' •lilnla p,i.•"11111 ano •IUll.,. ol Lauw. ,npu tna aH.a.,•neu ol 1ny paym.rn ""°" Dy L""" 111 011p..• lllW .. n.a..,,,.. .. Ill any 
aa p..l1u1111uo Dy L- AIMI 11<1 a.ai111•"' 01• IMl>ll 111 ow,...11'11,p of 1no11ano 1,;ntals OI 1111..it,e. anaM r,,,,a L.,.s,.., lut ai11 pu,pu_ unlll u..n, 1:io1 wi,, 
11\111 m. o •.n"' ul Ulfl aOII (OI ,,.. '"'"' O•vi- "'11..i ••P,40Mr,uw .. , 1>1 UlllllllA) lum•'""• Illa L•..- w 111 l•l~l.auty ,.,,n.,11 ••o.l"'"" ul u ... a.a1",j<t 

NI ow n,ttlfl<ll, onclu<1•,g u ... "'Ill""'' 1"'4>104i0 """'""""!$ ul Lele (OI 8 c..n.f.o copy of IUCII Ol,YNI) "'"'" u ... UW'"''"'"" a ... ll\lU'I o.c:.i~ ... ul I 
Cl>llvtlyanQt ... tOIII "' p .. ru.l ""'l)llllWnt ul tllla ..... tna• lO Illa •JUant of Illa .... ., ... , ,u,gn.oo ..... ,. "''° Oo&Cllalll• l .. _ "' • • tUOM4 .... ,II 

oot,gauona utl<M 111• "'""' II u111 ,.,.,.., 11 •»'II""° 111 u enw..r, as IO 001y INIO ol tna aa, .. g, 111411,gni ano upbufl lO p.oy 1•ntals i.n.11 1>o1 IIPPOflJOllolO 
H 1>o11WMn Ille ..... ,al <>«""" ,a1at:11y, .. ceoto,,g to 11111 arH of 11acn. 1no la.iura Dy one o, mot• Ol lllolfn IO pay n• 1n,o1• ol ""' , .. ntal ana rlOI an..a 
lhll hlue oo Illa pan 01 Ill• l.ino upcn wmcn PIO 11ta rental& are i.naty paid o, 111.-,eo. hOwlYlll, ~ 11141 au,gnu< OI "'"II,_ o ..... nu1 hie• C1truf...o 
copy of ,ucn au,gMl<lnt III lllW O..n•tal LlllO Olfa 1>o1l0ta ""' ne,u 11111tal pay,ng oai., Ille anllle ...... snal t.lffllllate IOI laou,,. to P'J I/Ml •nllla '"""'' 
<1u• u.-. P111ag1apr, l e .. ry 11a,g1..., ,nau auccootlO 10 aN 1,gnta ano De auo,ea IO ,n oot.gauon,. lial>dit.a, allCI p,,naJtNS O¥,t10 10 I/Ml S1J11e Dy Ille 

e1ig111al ,._ OI any ptlOI au,g,.... of tna leaM. llldUOYIQ any IIIDllruel IO 1111 SIJila fo, unpaKI ,oyal\#1 

\81 ASSIGNM NT LIMITATION. NIIIWIUltUlnolllg any piovl&lon Ill P111ag11tpn 27(e), ii lllO awn•r UI 1/lW - a<..qu••• UJ• Nt&M Ml wlWNt Uf 

111 pan Dy au,gMlllnl w 11ncu1 1n11 ptlOI wnnen app1ova1 of Ille Comm.aalOllet of 1111 Ge-al L.tno OfflCII, Ul11 leaM • vo,o II ol 11111 tma of au,gMllllll 
,no Ille eu•ncy powu, ol 1n.o uwn11, may De lurle•ll<I Dy 1/1,1 Co,m- NI 8UlgMllllll w1U D<t traaltlO •• ii I _ .. meCle to I/Ml -- ol I/Ml ICII d 1111 

'"Ill-• 
( 1) a no,n•- UI u ... u .. ,...., ul Ille Mltl 
(2) a COlpui'•ll<lfl"' • uO.ICh•l) Ill wnlCll in. uwn .. , ul I/Ml - • • p,1.....,..1 .. .......,.....,..1 u, • "" ,..,,..,..,.,. ul •=• • """""'•""'' ut • ..uwi ... ,y 

(ll • paru ... ,an'I' NI " """' mu uwn .. , of I/Ml SOii • • pan,,.., "' 11 "" ""'1)1<)1.,. ol IUCll • I>"'""''""" 
\4 ) • P'•i<.1P•l lluult1<>1oJ•• u, "°"'"''"" 111""' w,po11W11 wrua1 •""' u .. ,.., or tlMI ""'· 
l~l • p.o11tMt1 w ••ljJl<Jr"" •• • pa,11 ... ,111"" .. noen • u ... ow,,.,, ul I/Ml ""'· 
\Ii), (,ouG,.try lut Illa""'"'' UI UlW IOII. MtC>w•,g 0..1nu11rn1.o IO I gu110..u1 uu.i .... .....,,. .. 1u1 .11111.,...., .. lut ,.,...,,., "'"""''"""t"' lut u .. 
.,...,..,1,..111 ... ...,.., w 
(1} 1 1-1111111 mllllf11,&,10t uf u-.. uw1..i u,t u ... w4 u, r111t..l-3 lU m. u,llrl'r*' uf u. kNf b1 m .. u .. w-~ ut ~· 

211 REL.EASES UnOWI U"' c,uo<lulnl CUI\IU..O in IJlla patlglapl\ 11,a Paiag1apn 211 L•»- IIWy ltl ally IOI"' ,....._ .. tw .,,o °""'"' 1U u ... 
""''"'' UI I/WI SOii ano plaClt OI IIICXHO Ii ..... a .. OI lliffHI CXW•llflll any pl)fllOn DI pon,OI\I of Illa lilllMCI "'""' .... IIW ""''"°Y 1w1wno.o1 tllla "'"" ltl 
to aucn pon.uo DI pcllluloa IIJIO o. rwliotveel ol aM tul>Mqlllfll OOl,gat.on.t u io aCII• auue""4tltl0 II any pan OI tllla ........ 11 p,upwo,ry su11•1-,eo Ille 

<>willy ••nUOJ a ... ullCkiot 11111 ieew tnaN Dot r..o..a.o Dy IN ptoporucn 11\111 llll autranoer..o eaeage o..ara IO Ille aaaag,, whUI ""' c:ovwt..O Dy 11111 IUM 
1mn1<tC111111y pnor w a..ai turrenoe, no-v11. ,ucn , .. .., ... woll no11e&.ava L ..... ol any liaD1loi.ota wntcn may navil aa:t...O ...-, 111• ldM P,IOf IO Illa 

1utrenoe1 ol aucn aa••II" 

2V FILING OF ASSIGNMENTS ANO REL.EASES II aN DI any P•fl Ol 11111 ., .... • asa,yn.,o ot 1 .... - aucn u11,w10,..,11, 1>1 ,.,_ muat r... 
u,c:010.0 111 tna coumy wnere 11 .. iano la 111ua141<1. ano 1118 rllCCIOtlO lnlU\lfl'lllfll. o, a copy ol.,,. racc«ltlO 1111uUITlllf1I caruf.eo Dy tna County Cl<ln. ol tna 
counry In wn,cn UlW 11>atrui11,t1>1 • r..c:oro.a, muat DI filao 111 Ille Oene111 Lano Offa willllll QO oaya ol 1118 1a11 ,..cuuon dai. 11ocomp.on,eo by Ille 
ptHCIIDtlO 111•111 ,..., II any ,ucn au,grvnem II nc1 so r.1ao. Ille r,gnia acqulr..a uno.t1 111,a leaH 111111 DI tUOftlCI 10 IOfl•Kuld 111 Iha opt,on ol 1111 

Commia1iooo1 of !NI C..11U1a1 Lano Ori,a, 

30 01SCLOSUR£ CL.AUS ~ '1H,h••u.i• ..,.,,wwu1tt., tu UMII ....... vi u* ttW••--W-M.a....,_,, w1....a h••• t.t.•u .. k.J~ •• U•• •u1tur..111M11rll 
WIUu<IMI\I I/le 11 ............ t UI u ... """ ClQflll<l••»1""l 10 0. paKI lut the e....CUIIOll 01 111 ......... ,no lllOI lojjnll .. no 0 .. 1 .. , ul Illa P""- AJ,y culal,tlal 

IQ(IIIIT'IIOIIII COIIQIIIUflg lllu O•~•klP<""'" "' o.l ""' gu frum uw lwaMO plWTldd whlCll ~·· not Cl>llt.i ... ,O Ml lfld .... w '""""' m• ........ MloelKI 

31 FIDUCIARY OUTI n ... u,,,1 ... , " ' UW - -· 11 .. SWIM I frlluQII) Ouly tlll<I mull l...ty 01.auM ... , lo,c;b ,n..u.,111 u ... :SU.ltl • ........ 1 NI ""' "'"""" Pf•m,.., wn.on Illa .,w, .. i. of 11141 c,,- ue I/WI ICfl conlua .. o111 lll<>M OI Ille Stai.,. ""' OwMI ul uw ..,. • ODf'll•iacl 10 pul lllW Suo1,,1 

int•ru.ts t>wh:w• n• pwraunal 1nu11r..ata 

32 FORFEITURE II L- IIWI 11• Of 1e11,M 10 m.u.a Ille paymtifll OI any ...m wll/Wl 1/Wty Oolyli wn.... • °"wn..a <I'* Uf I L,11,a..., UI WII 
aulllCtwtO agent anould ,ngly l11llM any ,_ lllurn DI falN rapc1t COllCll(IWIQ ptOOuQIOII 01 0111 .. ng 0< d ~ tnal 1114 °' relu.e IO 01111 any 

OIIMt - · 01 wvlla Illg<,<K1 11,11111 llqUl<IICI Dy lllw lf10 Ula IUIN ano ragulllllOflS aclCplll<I Dy Illa ecn,,,_,., ol Illa O.ne,111 Land Office, DI d La-
1nould fad lO fill r"i>(,f\.l ,n ""' mann.,, 1,oq .. wecl Dy law o, ta• IO comply Wllll rulM ,no ,agulillJCIW piomulgaltlO Dy 11141 0.-.J L.tno Olf'a Ille ScnOCI 
LIIIO 8oa10. 01 11141 RalllOikl C°"""'UlUll. 01 I ~ anculd refuN I/Ml ptope, aulllOrlly - IO I/Ml IIICOIOI pef\&111.oQ IO opa181Jofla OI I LH ... OI 

an 1u1110rizeel agent anould IIJlCwlllQly ta• D11,1IUM IO give COlftct 111IOfflllliOl1 IO tne p,ope1 aulllOllly. O< •ll)ly la• 0< 111Uaa IO lurman 1111 General 
Lano Olia , C011..a lag 01 any .. .,u, Uf d ~- anal t.no,o,,ngly vlClille any ol 11111 m...,...i PfOVIIIOIII 01 Ul• ....... e1 d Ul• .,. .. • ua,y,..o .,.., 1/111 

aaa,gnrr"'m • r1<>t r,1..o w1 in. 0..1 ... 1a1 LellO Olflc;e H r,.quM..U Dy law lllll 1,gnts aoqu•..a ui.a. tllla lol•M 11\11 r... ,~i.,.a 10 10!1"\IUI" Dy Illa 

. . ... 
• • • • • . . . . . . . . 

•• • • • • • . . . . .. • ... . • . .. 
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True and Correct 

copy of 
Ong nal f,led tn 
Reeves County 

Clerks Office 

Commouloner and ne 111a1 lorlea ume - aufficl&nlly inlonned ol Ille flCla wnc,, aulllOlwt • 1one,1ure and wllen lone•t.O tne er•• 11111 again t>e 
IUbjea to lease unoer tne ,.,,.... of 1ne Re~nquill'lmenl A.a .....,..._, nolhtnQ heretn 11111 t>e conall\led •• warw,g U.. 1ucom111c IIITTWl81oon ol tt•• 
lease by opereloon or law 0< by reuon ol any _, lmtale>fl arlalng ne..unclef Forlellulff may l>e HI nlOe and ,,,. lease and •• 11gn11 1nereunc1e< 
retnaUlted t>elore 1ne righla ol anoc- lnlllMIN ul)O<I aal.,aclO<Y evidence to Ille Commiu....,., of tne Gene<al Land Otlloe ol futura comp1oance With 
the l)(OlllsJonl ol lhe lltw and of lh• l!lue and lhe NIM encl regulatoona thal may l>e adoptad relalMI twe10 

33. LIEN. In ICOC>fdance wnn THH H11ura1 Reaourcea Code 52 1:ie. the Stata ahaJI hlYII • llral lien UPO<I •• otl encl OH l)(Oducad from 1ne 
area covered by th• leHe 10 MIOlre 1>9ymen1 ol al unpaid royally and other auma ol money 11111 mr, become due under 111i. leae By acc,epeance of 
lhla lease, L-oran111he Slale In a<ld~lon 10 lhe lien l)(OYlded by Tera1 H11ural Rnourcea Code 52 138 and any other 1pplk:ll>le lllhJIO<Y loen, an 
exoraas con11acsu11 lien on and IOCUn!Y ln111re11 in 1n lea~ mtnetala In and a,rtraCled from Iha l!lued oremtse• al proceeda whlCh may accrue 10 
LIIHff from 1ne aala of ,ucn leased m1n11rell, wllalher ,ucn proceed• are held by LeaaM 0< by • lhlrd parry 1nd 111 r1111ures on encl wno<oYementa 10 1ne 
leafed premise, UMCI In oonneaoon W11n 111e oroaucllon or orocaaainu ol 1ucn lealed m1ne1111 1n onNtr 10 HCUre 1ne 01ymen1 ol aM roy1M1H or 0111<tr 
1moun11 duo or 10 t>eoome due under 1nla l!lase and 10 socura paymenl of any damagot or loss 11111 LesSO< may autler by reason of Lessee s braaell ol 
1ny covon1n1 or condnlon 0111111 lo!IMI. w1ie1her uoreu or lmolied Thia "8n and 18CUrity lnleretl m1y l>e forecloMd Wllh OI woltloul coon l)(OOHd1ngs in 
lhe manno< orovlded in Ille Tnle 1, Cnao 9 or lhe Tevu Buslneu and Commerce Code Lessee agrees lhll lhe Convn,ssioner may r11Qu111 Les- 10 
execu1e Ind record •UCII 1n11n,men1t as may t>e reuonably nece»1ry 10 acknowledge, 1n1e11 0< perfeQ 1n• !ten Leuee hereby reoruan11 1n11 1ne11 
111 no prior 0< auperio< ltena arll,ng from and relal,ng 10 L-a aaMIJea upon lhe abCMHlesc:nbed properry 0< from Leuee a IIQQu.itoon ol lhd lease 
Should Iha Commtuoonar al any ,...,. del&rmine 11111 lh• rel)(esenta1oon ia nol 11\141, 1hen Iha Commiuloner may declare 111 ... lease rotte•IMI II provided 

herein 

:M. POOLING L- 11 nereby oranled 1ne rlghl to pool 0< unttiza Ille royUy 1111er111 ol 1ne owne, ol tne aotl unoer Ill• ...... wnn any Olhe< 
leuahold or mtneral 111tere11 tor 11111 exok)ra1lon, development and p,oducuon ol oil or on or althe< ol lllllm upon 1he e.ama 1erma H ahal t>e approved 
by Ille ScllOOI Land eo.ro and Ille Commiaaloner of Ille General Land Offim for I/le pooltnQ or unlllZrng of tne inlerest of Ille S•••• uncNt< 1nrs le11e 
pure.uent lo Texaa N1hnl Resource, Code 52 151-52 IS.- The ownar ol lhe aol ag,- lhll Ille indusoon of lh• prov,alon In lhill .... aaldllea Ille 
exeanlon r1Qu111ments 1111ed in Tu11 Nalural Reaourcea Code 52 152 

35 IHOEMHITY Lo- lleleby ,e1oa ... and dlldla,va lhe Stlla of Taua and Ille owner ol lhe aoot. l/letf offlcle.- amc,loyNa Plrtne<S 
agenta oonlrKIO<W auboontrKID<W, 9ueata lmliee1 and lhett flll)OCIIW auc:muora and 1aa,gna, ol encl from al Ind any ICllona and cauaea ol eaoon 
of ave,y nature. or other narm. ineludtnQ env .. onmen111 narm, tor whtch recx,ve,y ol damages • aought, indud,ng bUI noc rm.teo to, • • loAa and 
axoense1 ..t!k:h are caused by lhe adrvrt- ol L- u otrocerw ~ . and agenta analng out of W,c;,dental lo. or -u•tnQ trom tne -111,ons 
ol 0< for Lenee on 11111 l!lned oremrses hereunder. or 1na1 may arise out ol or l>e oa:aslOMCI by Leuee • brelCII ol any 011ne lemlS or prOV11oona ol 1n• 
Ag,-,,1 0< by any ocher neg1,gen1 0< alllCl'Y llabla ad 0< omisa,on of Laasee Funhar, Lauae nereoy agraea 10 l>e llable 10< aaonerate lndemn•ly. 
oelencl and nolcl harmless 1ne S1a11 ol T •••• and Ille ownef ol lhe aOfl. lhe• office.-. amployeea anO agenll lnetr aUCXIHIO<S 0< ••"91'1, aga-i any 
and al dams Mabtl•t-. louea d1magN. ac1,ona personal tnjury (inelud,ng dealh), c:o&ts and a•oensea 0< Olhef harm tor .. rwe11 reaMtry of d~ 
II aougn1. u.-r any 1neory IIICIUO,ng ion oonlrld. 0< lltlCI llabol<ly lnCIUO,ng llltome'f9 '- and ocher legal exoense1 ind u<hng lhO&e re111eo 10 
enwonmenlal nazaroa on Ille leased oremrses 0< In any way relaled lo LeHN I lailure to c;ompty "'"n any and • • env,,onmen111 iawa IIIOM 11•,ng 
from or in any way rela1eo 10 L-a QOef111oona 0< any orner of L-a IICIMI- on tne leaseo or.,,,-. 111ose 11,a,ng from Lessee a use of 1ne 
aurfaoe o1 1ne leased pram-• and IIIOse lhat may a.- out ol 0< be occuk>ned by La- 1 breaell ol any of Ille lerma 0< prov,s,ons ol 11111 Ag-n• 
or any ocller Id or om"'soon of Lessee, u dlfedO<S offlcert emotoyee1, 1>9nnorw. agentl, oon1racsor1 auboonllKlort g..-ia. invrteea and 111e11 
respeaive aucoeuora and asalgnt Each au1gnee of Ill• Agra.nent, or an 1n11n111 Iller•"'· agree• to l>e liable 10< exone111e. Indemnify defend and 
hold harmless Ille State of Tex11 and lho owner of I/le aoll, 1helr officert, employees, and agen1s ln 1ne aame manne1 p,ovtdeo •- in oonneaoon wttn 
1ne ICIIVIUU of L-. Ila olfcart, employees and egentl II dNCtt>ed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE IHOEMHITY OBLIGATIONS AHOIOR LIABILITIES ASSUMED UHOER THE TERMS OF THIS AOREEMEHT SHALL BE WITHOUT LIMITS AHO 
WITHOUT REGARD TO THE C AUSE OR C AUSES THEREOF (EXCLUOIHG PRE.£.XISTIHG COHOITIOHS), STRICT LIABILITY, OR THE 
HEOLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE HEOUOENCE OF THE IHOEMNIFIEO PARTY), WHETHER SUCH NEOUGEHCE 
BE SOLE, JOINT, COHCURREHT, ACTIVE, OR PASSIVE. 

38. ENVIRONMENTAL HA.Z..AROS. Lessee shall use lhe nlgi-1 degtee ol care and 111 reuonal>le aaleguaroa 10 ou1ven1 con1amrn11oon o, 

pc,IMIOn ol 1ny env,ronmentat medium, lnciudong - aurface wale.-, g1oundwa1e1, aedrmenlS and aurface O< aublurface 11ra1a em1>,en1 aw 0< any 
other envwonmen1al medium In . on. 0< under. lho leased orem,,es by any wa11e. l)Olh.Unl, 0< contamtnanl Les- ,nan noc bong 0< perml lO remaon on 
lhe leased prem,ses any asbeslos con111n,ng ma1enals, exp4oslval, 10,lc ma1et1als or aub&lances regullled as hazardous was1es h1Z1rdou1 mllerlall 
halll'OOUS 1u1>s11nces (as Ille 1erm ·uazardOua Substance" la deflned In 1ne Comp,ehen1lve Envwonmental Resoonse Campensatoon and L,.bdoty A.Cl 
(CERCLA). •2 USC Seaoona 9601, el aeq) or toxc 1ub411ar>ces under any le<1e111. allte. or local law or regullloon r Haz,,.,oua M11e, .. 1a·1 HC91>1 
oro,nary p,oducu commonly uled ,n connediOn .. ~n otl and g•• aapklfaloon and deYelol)menl opera1oon1 Ind alOllld in Ille usual manner and Quanl~IM 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER AHO 
LESSEE SHALL IHOEMHIFY, HOLD HARMLESS AHO OEFENO THE STATE OF TEXAS AHO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, U A.BIUTIES, ANO COSTS (INCLUOtHG REASOHABLE ATTORN EYS' FEES AHO COURT 
COSTS) CAUSED BY OR ARISIHO OUT OF (1) A VIOUITION OF THE FOREGOlHG PROHIBITION OR (21 THE PRESENCE, RELEASE, OR 
OtSPOSAL OF AHY HA.Z..AROOUS MATERIALS OH, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, R VE, REMEDY A.HO REPAIR AHY SOIL OR GROUHO WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HA.Z..AROOUS MATERIALS IH, ON, UNDER, OR ABOUT 
THE LEASED PREIIIISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IH CONFORMANCE Willi THE REOUIREMEHTS OF 
APPLICABLE LAW, THIS IHOEMHIFICATIOH AHO ASSUMPTION SHALL APPLY, BUT IS HOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UHOERTAKEH PURSUANT TO CERCLA OR AHY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IIIIMEOtATELY 
GIVE THE STATE OF TEXAS AHO THE OWNER OF THE SOIL WRITTEN NOTICE OF AHY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HA.Z..AROOUS MATERIALS, OR UPON RECEIVING A NOTICE FR ANY 
GOVERNMENTAL AGENCY PERTAIHIHG TO HA.Z..AROOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUHOER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR AHY REASON, OF THIS AGREEMENT 

37 APPLICABLE LAW Th• lease ta tsaued under lhe P,OVIIIOIII of T, ... NIIUIII Rnourc:es Code 52 171 1nrough 52 190 commonly 
~nown H Ille Re~nquosllment Acs end other applcable 1111ucu 1nd amendments 1nere10 1nd i any orov11ron in 1n,1 ..,,,.., <>oes not conform to ,,,... 
ltllUIIIS, Ille IIIIUIH w,tl preva~ over 1ny nonconlormtng ...... p(OVIIIOIIS 

.. . ... 
• . . . . • . . . . . . • • 

• • . • . . . . . . . • . •• • 
••• . .. 
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311. EJtECUTION Tn. Wano gu *-"' mull Do llllloecl ano ·~ Dy in,, L·- ""''"'" C II 1...0 ul , ....... a •• u .. cuu1~, IIKNIOJI allO 
"'tnoo 0.1Wtre1 uno Qlf.,. ot ine SUiie ol r ..... o,..,. uw falong 1.qu•- lwno ill Pa11191epn 39 ol 11111 ieau na .. t>Mn uiat...i, 111e •NeclJ .. aaie 
ol 1/111 ..... anaJ °" I/le O•t• ICNIIO on PIOQ<I I 

39. LEASE FILING.Pu'8u811110 Cl\al>Ulf II ol IN r ..... S...,,.. ano Commarce COO- 1/111 lw..W mull°"'""° ul IIOCUIO •• lllol c,l!Q l>I IN 
County Clilr.. on any ex>unty on whlCll d o, any pen of UM litllMCI pr- la IOclll80 and ceruflltcl aip1e1 1/lefeol must oe fileO on UM General Leno 
Office Th11 ..... II flOI ah.a,,. Willi a cerufNIO copy of 1/111 !NM (wllldl 18 - and Clllllf..O Dy UM County Ciotll< horn n11 IOIOllfela) II foleO ill Ille 

0.ner• l Lenci OfflCII ,n IIOC0<08nce w.U, TeAh NlllUIJll RflourON Cooe 52 113 AOou>nely 1/111 lll&W anal nut DII DonO,ng upon lll4I SUlle _. l 
·-- lll4t aaulll anCI llu<I OOI\II08181J01l pa.a 01 Pl~ IOI UAICUIJOII of 1/111 INN The Donul oue I/le Staie 8110 UNI pr..scrao.o foling IN anal 
accompany ,ucn cerufNIO copy 10 Ula G<inoKal Lano Offa 

LE SSE~ 
PETROHUN L 

IIY 

T•,. President 

0.1.e .J j, JJ, ,iA Ja- n .200~ 
a 

::ATE'cz:2 

BJ McCOil! 
lna,v,oually ano u agent IOI UNI Swi. ol T 1.<11 

D1ile -----------

STATE OF TEXAS 

BY-------~-----------

lna,voOuaUy ano 1t agent IOI Ula S111t1t ol T ,uaa 

Date ----------

•• . . 
• . 
•• . . . ... 

STATE Of TEM.S 

BY 

1na .. o0uaMy ano u ageot IOI Ula Suue ol T .,.... 

0.UI ------------

STAlE OF lEMS 

BY 

1no,vt0ually ano u agent IUI in,, SWllt of T ltA.H 

o ... 

... . . . . • • . • • . • 
• . • . • . .. 
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VOL. PAGE 

STATE OF 

COUNTY OF _ _.....[U.~.J&:"'<:..._ 

True and Correct 
copy of 

Ong,nal filed 1n 
Reeves County 

Clerks Office 

(CORPORATION ACKNC1,IVI.EOOMENl) 

BEFORE ME 11,e unde,.igned euthonly on 11111 dey per.onally 81)1)41819d ~ ~ ...:11.:..,,,....._-"""'---".,_.,.""l\c.:....L _________ _ 

k,,_., 10 me 10 be Ille pe,aon wnoM neme II aub9cribed 10 Ille f~ lllatnlmenlS • _P_._.-...o..sc= ........ --
ol -1..L..L.l:kl.t..:...~u...i=L...~J.oJJ.L------------------------- end ed<nowledged 10 me lllet he 

BEFORE ME Ille unoe,.lgNld aulll()(lly, on 11111 dey penonelly eppeered BJ Mc:Co<o, _________________ _ 

known 10 me 10 be the pe,.c,ns wh<>M netnM ere eubKrt>ed 10 Ille forego,ng lnalrumenl. end ed<nowledged to me thel lhey executed the ume lot the 

purpoMa and oonalOefatton ,,,., • ., uprHaed 

Given uncle< my Ilene! end ... 1 ol offlce lllla Ille dey ol _ _..,t:J .... ouYuf .... m .......... 3 ... t~,-- 20..d 

... ~:.fl~~·. SAi.LYE J BAANES 
: • :'}4r: •: NotMy Pubic. s1.1,, al T .. u 
··.~··. ••• :,: ~ Comm,11.,., UP"N 
•.:>i,; I'!•' IU\.Y 10. 2005 ...... 

STATE OF (INOMOUAL ACKNOWLEDGMENT) 

COUNTY OF 

BEFORE ME. 11,e unoeraogned eutnonty on tnla oey peraonelly 1ppee1ec1 _____________________ _ 

known to me to be 1"8 l)flf'lonl whoM na<Ma are aut>ecribed 10 Ille foregoing lns1rumen1. and ed<nowteOged 10 me 11,a1 lhey e .. cuted Ille .. ,,.,. lot Ille 

pul'l)C)lel end conelderellon 11,e,ew, elQ)feal6d 

Given under my 11enc1 end aeel ol office tms Ille ___ dey °' ---------· 20 __ 

STATE Of --------­
COUNTY OF----

Note,y Public ill end lot-------------

(INOIIIIOUAL ACKNOM.EOGMENl) 

BEFORE ME tne unde,.ogned euthOloty on 11111 dey peraonelly eppeared _____________________ _ 

known 10 me to 1>e u,. peraona wflOM na"""' are •~ to ,,,. foregoing lnatrument. and ad<nowledged 10 me ina1 lt'Wty e,ecu1ed lhe ume for Ille 

pu,._.a ano oona-•lon in.rain e•p,eaMd 

Given u,_, my llend eno Mal al 0111c111111a 1ne ___ dey ol _________ • 20 __ 

Ncu,y Public on end for-------------

•• • ... . 
• • . . • • • • 
• • • . • . . .. • • • . • • 

• • • • • . . ... • • . .. 



True and Correct 
copy of 

Original filed 1n 
Reeves County 

Clerks Office 

A1Lud1.:J lv .111J 111uJc:" pan vflhul cenuin Uil u11J (.j.,3 l o.:a) O.: , Ja1eJ u ,0.:1111.>.:1 2'"', 1UU4 , b)' 
uml b.:two.:.:11 U.J . McCord, i11JiviJuully us L.:swr u11d l'elro-1 lunt LLC, us Lessee 

Rcmub l,uyuble v11 tho.: 1hirJ u1111ivcrsury Jut.: uf the leusc lur 1hu1 pcnvJ 1rv111 Nv,c111txr 2' .. , 

2007 1hrough Nuvcmlxr 2."", 2008 shull lx as follows: 

Tu the uw11er vfthe :,vii: Three lhuusunJ uml 00/100 l)ullurs 

(S3,0UO.OO) 
Tu the Stutc: of kiue1: l'hree lhou:;uml uml 00/ I 00 l)ullur., 

($3,000.00) 
t'vwl K.:11wl : Si~ thuusanJ UO/ I UU l)ullur) 

($6,UOU.00) 

U11 ull ulh..:r u11111,..:r3"r)' Jal0.:3 vi' 1111: l..:a) O.: th.: Uclay Ko.:11lal )hull l>.: payublo.: u ) )..:l·vul III 

purugruph 3 ubu,o.: 

--

PJ.\GE 

--

___. ...... -.a=---·----

n u 110 • __ 6.;;..7_6;:.__ 

Fll.Jl> 

lltl rt!UWISl\111 HtlltlN W1tlCH NlSlkl rs 11!1. SIJ.I., ltflClll. 
Oii US( ff IW( SCllii>l.~ h,,,. r ltOi'(llll B[CNJS( ,Ji CCUle 
OA 11.t.Cl I,) lll'IM.Jl> .wi u1104fu.cu&I l.lloO(J ll'lltM. .... 

FEBRUARY A. O. --....=..:..:::..a:... __ OAJ o, ___ _.;.;.;;..;.;;;;;;..:: ___ _ 2005 l : 3 1 P. •• 
MARCO );;o\'rn......---.r--r-::::..::i,__DAY 01' ___ -"--'---~-----A. O. 2005 2:00 P. Ii. 

O lAliM.11 0 • YLOJUtZ, COUlfrY cu:u 
IUIBVIIS COUNTY, TUAS 

.. • • ... .. 
• • • . . • • • 
• • • • • • • .. • • ~ .. . • . 

• • - • ~ .. • ... • • . ... 

371 



~ 
... 
" " .9 
0 

.!!! 
E 
E 

s;::, 

~ (' 
"' ""' 

-ii '-ti 
~ >-

z ·- t:: 
i.z.. " 

~ " -. u 

u:: "' :,.. a Ill 

• • • • • • • ••• 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OFTEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy of tne 
original record now in my lawful custody and possession, as the samt! is 
filedlrecort!edjn the pub.lic.Jei::ords of my office, found in VOL ~ 
PAGE-2!>£ THAU 311 . 

I herebycertifie<lon MARCH 3, 2005 

.. • • 



TIE X/~§ GrJENER AK~ t1 .AND OFFIT C E 

May 24, 2005 

Doug Ferguson 
P.O. Box 432 
Midland, Texas 79702 

Re: RELINQUISHMENT ACT LEASE No. M-104780 
80 acres out of Sec. 30, Blk. 58, PSL Survey, 
Reeves County, Texas 

Dear Mr. Ferguson: 

JERRY P TTF.R O ', COM 11 JONER 

The certified copy of the Reljnquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under mjneral file number M-l 04780. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of$6, 125.00, has been applied as the state's portion of the cash bonus $6,000.00, 
along wiU1 a processing and fi ling fee in the amount of$125.00. Please let me know if you should 
have any questions. 

Sincerely, 

~/.z,J_~ t))s---
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

M /DR 

~lcplwn I•: Amt 111 lh uldinµ- · 1700 North Congrcs, Avenue · .1\ ust1n, Tex,\, i8701-1495 

Post Olfac Box 12871 · Austin, Tcx.t~ 78711-2873 

512-463-5001 · 800-998-4G LO 

www.glo.statc.bc.us 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. / Bank One, N.A. 
1601 Elm Street, Suite 3400 Jefferson County 

Dallas, Texas 75201 (fJ /04 /'/ t)D 8200 Hwy 69 
(214) 880-8400 - I (Ji Port Arthur, Texas 77640 

Page 1 of 1 

f OWN(R NO =ii=-- DATE 

==========~!!:==== II Oct-10·2005 f. 
• OWNER NAME --

TEXAS GENERAL LAND OFFICE 

CHECK NUMBER AMOUNT 

7003674 $40.00 

LEASlil NUMBER 
118 • 1018106 

DATE 10/10/05 CHECK NO 7003674 

LEASE DATE MONTHS 
11/02/04 12 

•••• PAYMENT TYPE •• •• 01!1..AY RENTAL• ••• 

TO BB CREDITED TO 

OWNER# 58l07 
TEXAS GEN&RAL I..AND OFFICE 
1700 N C'ON3RBSS AVE RJo4 600 
AUSTIN, TK.XAS 78701 
SSN/TAX ID 

ADDITIONAL TEXT 

RECORDED BOOK 694 PAGE 362 ENTRY 

FILS ID 
68JSO OOJl 

PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES STATS TX 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 
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Pooling Committee Report 
To: School Land Board 

Date of Board Meeting: October 16, 2007 

Effective Date: 10/16/2007 

Unit Expiration Date: 4/16/2009 

Applicant: PETRO-HUNT LL C 

Attorney Rep: Paul Tough 

Operator: PETRO-HUNT LL C 

County 1: Reeves 

County 2: 

County 3: 

Unit Name: Block 58, State 31-3 

Field Name: Toyah NW (Shale) 

Lease MF Lease Expiration Lease 

~ Number Rol(altl( Date Term 

RAL MF104780 0.1 11/2/2008 4 years 

RAL MF104781 0.1219 11/1/2008 4 years 

RAL MF104782 0.1 10/20/2009 5 years 

RAL MF105285 0.1192 9/1/2008 3 years 

RAL MF105291 0.1 2/8/2008 3 years 

RAL MF105490 0.125 3/1/2008 3 years 

RAL MF106627 0.1 7/15/2008 3 years 

RAL MF106641 0.1 1/20/2010 5 years 

FR MF108251 0.0625 3/14/2008 3 years 

Lease 
Acres 

80 

80 

160 

640.2 

53.3333 

120 

80 

26.6667 

40 

PA07-189 

Unit Number: 4113 

Lease Acres Royalty 
in Unit ParticiE!ation 

80 0.0062490 

80 0.0076160 

160 0.0124980 

640.2 0.0595926 

53.3333 0.0041660 

120 0.0117169 

80 0.0062490 

26.6667 0.0020830 

40 0.0019528 

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres: 

State Acres: 

Total Unit Acres: 

0 

1280.2 

1280.2 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Unit Royalty: 

100.00% 

11.21 % 

Unit Tl(E!e: Unitized for: Well Location: RRC Rules: Spacing Acres: 
Temporary Oil & Gas 

Term: 18 Months 
State Land Special Field Rule 1280 acres 



REMARKS: 
Pooling Agreement Number: PA07-189 

o Petro-Hunt LLC is requesting 18-month temporary oil and gas pooling of the 
Barnett and Woodford Shale Formations, defined as the stratigraphic interval or its 
correlative equivalent occurring from 11 ,978 feet to 13,040 feet as shown on the 
Petro-Hunt Block 59 State 35 # 1 H well log. 

o The applicant spud the vertical unit well on May 29, 2007, to test the Barnett and 
Woodford Shale Formations. The well reached a total vertical depth of 12,633 feet 
on September 18, 2007. The applicant is currently drilling a 3000 foot horizontal 
lateral in the Barnett Shale Formation. 

o With approval of the unit the State's unit royalty participation will be 11.21 %. 

o Approval by the School Land Board in no way ratifies the State leases included in 
th is proposed unit. 

POOLING COMMITTEE RECOMMENDATION: 

O The Pooling Committee recommends Board approval of an 18-month temporary 
oil and gas unit under the above-stated provisions. 

<'~ ~ c?,o~ 
( ~a~ ce of the Attorney General 

Peter A. Boone - General Land Office 

Vacant - Office of the Governor 

~~{3;!o7 
IO · 3 ·C:, Z 

Date: 

Date: 
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TERM POOLING AGREEMENT 
PETRO-HUNT, L.L.C. 

BLOCK 58, STATS 31·3 UNIT 
REEVES COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as •Lessor• and Petro·Hunt, L,L.C., herein referred to as •Lessee~, and such other interested parties as 
may join in the execution hereof, the undersigned parties herein collectively referred to as the •parties", in 
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and 
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: '. 
The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit •A•, to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •a" attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c". 

MINERAL POOLED: J. 

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Co!mlission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit in the Barnett 
and Woodford Shale formations, together defined as the stratigraphic interval or its correlative equivalent 
occurring from 11,978 feet to 13,040 feet as seen on the log of the Petro-Hunt, L.L.C., Block 59, State JS No. lH 
well {"unitized interval"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit •a", for and 
during the term hereof, eo that such pooling or unitization shall have the following effect: 

(al The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(bl 

(c) 

(d) 

All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional well drilled under 
the unitized area from a surface location on adjacent or adjoining lands not included 
within the boundaries of the unitized area, such operations shall be considered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any such directional well shall be 
considered production or drilling or reworking operations, as the case may be, on the 
unitized area for all purposes under this Agreement. Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements, 
or other rights in or with respect to any such adjacent or adjoining land in addition to 
any such leasehold interests, easements, or other rights which the lessee, operator or 
other interest owner in the unitized area may have lawfully acquired from the state or 
others . 

Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom . 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

(el A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
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to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut·in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit •a~ only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area" as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

(g) If the Railroad Co!TVTiission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 1,280 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Co!TVTiission, (2) make application to the School Land Board of 
the State of Texas to reform the unit to comply with Railroad Corm1ission unit rules, or 
(J) make application to the School Land Board of the State of Texas for such remedy as 

may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit •A• and the State lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B", but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Co!TVTiission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(il There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause, in whole or in part, the leases and other 
contracts affecting the lands within the unit, if not then otherwise maintained in force 
and effect, shall remain and may be maintained in force and effect under their respective 
terms and conditions in the same manner as though there had been production or operations 
under said lease or contract and the same had ceased on the date of the termination of 
this Agreement. 

ALLOCATION OF PRODUCTION, 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract co1m1itted to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND, 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as follows: 

(al 

(bl 

As to royalty on oil by (11 the highest posted price, plus premium, if any, offered or 
paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the field where produced and when run, or 12) the highest 
market price thereof offered or paid for the field where produced and when run, or (Jl 
gross proceeds of the sale thereof, whichever is the greater; 

As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement •field• means the general area in which the lands covered hereby are located . 

EFFECTIVE DATE: '. 
Upon execution by the Cormnissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of October 16, 2007. 

2 
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TERM, 9 

Unless this agreelll<!nt expires earlier pursuant to the terms of the reapect1ve leases Included a• a part of this 
Agreement, or on such other date approved by the School Land BO<lrd and mutually agre d to by thP. undersigned 
part1e1, their 1ucce1eor1 or a1eign1, thi• Agreement shall expire on April 16, 2009 Nothing herein shall amend or 
modify Section 52 . 031 of the Natural Re•ource• Code, or any of the provision• thereof. which are contained in any 
State lease covered by this Agreement 

ST A TE LAND: 10 

Insofar a, the royalty interest of the State of Texea in end under any State tract cormutted to the unit is 
concerned, thia Agreement ie entered into, 11111de and executed by the undersigned Comnlesioner of the General Land 
Office by virtue of the authority and purauant to the provialona of Subehapter E, Chapter 52, of the Natural 
Resource• Coda. authori~ing the same, after the prerequiaitea, finding• and approval hereof, aa provided in said 
Code hev1n9 been duly cona1dered. made and obtained 

11 

The unit covered by thie Agreement may be d1aeolved by ~eaeee, hie heira, 1ucceaaora or a1ai9ns, by an instrument 
filed for record in Reeve, County, Texaa, and a certified copy thereof filed in the General l..llnd Office at any ti!Nt 
after the cea,ation of production on 1aid unit or the COf'l)letlon of a dry hole thereon prior to production or upon 
auch other date aa may be approved by the School L4nd Board and mutually agreed to by the underugned part1<1s, 
their succeaaora or aaaigna 

RATIFICATION WAIVE:R1 12 

Nothing in th!• Agreemont, nor the approval of thla Agreement by the School L4nd Board, nor the execution of this 
Agreement by the Conmiasioner ahall, (1) operate aa a ratification or reviver of any State lease that ha• expired, 
tenn1nated, or ha1 been relee1ed in whole or 1n part or tenninated under the tenna of such State lea1e or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for 111:)ney, oil, gas or other hydrocarbon•. or 
other thing due to the State by reason of the existence or failure of such lease; (ll constitute a waiver or 
release of any claim by the State th•t auch leaae ta void or voidable for •ny reaaon, including, without 
limitation, violation• of the lawa of the State with reapect to auch leaae or failure o! cona1der•tion, (41 
con1titute a conflr111At1on or recognition of any boundary or acreage of any tract or parcel of land in which the 
State h.aa or claima an interest; or (Sl constitute a ratification of, or a waiver or release of any cl•lm by the 
State with reapect to any violation of a at•tute, regulation, or any or th" conmon law• of this State, or any 
breach of any contract. duty, or other obligation owed to the State 

COUNTERPARTS , 13 

Thia Agreement may be executed in counterpa,ta and if so executed shall be valid, binding and have the same effect 
•• if all the p,ortiea hereto actually joined in and executed one •nd the aame document Por recording purpoaea and 
in the event counterpart• of th11 Agreemont ere executed, the e~ecuted pages, together with the pages neceaaary to 
1how acknowledgment,, may be cocrbined with th" othf'r pagea of thil Agreement so as to !onn what shall be deemed and 
treated•• a single original inatrumftnt ahowing execution by all partlea hereto 

lN WITNESS WHEREOF, the part1ea hereto have executed thi• Agreement upon the reapective datea 1nd1cated below 

Date Executed 

Legal 
Content 
Ceo logy 
Executive p -

STATE OP TEXAS 

3 
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...... . . 

Date Executed PETRD HUNT, L. L C 

By 

1t President. 

CERTIFICATE 

1, Stephanle Crenaruaw, 6ecretary of the School Land Board of the State o! Texas, do hereby certiry that at a 
meet1ng ot the School Land Board duly held on the 16th day of October, 2007, the foregoing inatrumcnt waa presented 
to and approved by eaid Board under the provia n ,t wb hapter B I pte 2 of the Natural ~eaourcea COde, all 
ot which ii aet for h in the Minute• of the B< ,d l'tlh ·h; an at d1a 

lN TESTIMONY WHEREOF, wltneu my hand this th cS?o da cf ~~ --- , 200\ e. 

-~ 
~ "\Jbn~~":""~~t-...h- J j 

STATE OP TEXAS 

couHTv oF oa J J as 

n tr nt • a,·~nowledged before me c 2007 

?it~, o. t:n\- t Pet _ Hilllt, ~ L.C 

4 
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STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

Chesapeake Exploration, µ.c., 
an Oklahoma limited liab~ pany 

By: _ ____ '-"_-=--...,..,,.~----­
Henry J. Ho , Seo1or ice President -
Land and Legal & General Counsel ~ 

§ 

This instrument was acknowledged before me on this c:Xyt!J day of 
~ , 2007, by Henry J. Hood , as Senior Vice President - Land and 

Legl&General Counsel of Chesapeake Exploration, L.L.C. on behalf of said 
limited liability company. 

My Commission Expires: C::?>lff,(10 
Commission Number: 0(; 00~ 'If(} 
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LESSOR 

Shawn Shannon 

Exhibit A 
Schedule of Leases 

Block 58, State 31 -3 Unit. 

Tract 1: Section 30: NE1/4 160 acres RAL MF No. 104782 
LESSEE LEASE RECORDING DATE 

DATE REEVES COUNTY. 
Petro-Hunt L.L.C. 10/20/04 Vol. 689 Page 31 

Tract 2: Section 30: E/2 NW 1/4 80 acres RAL MF No. 104781 
LESSOR LESSEE LEASE RECORDING DATE 

DATE REEVES COUNTY. 
Vance Ferguson Petro-Hunt L.L.C. 11/01/04 Vol. 691 Page 298 
Peggy Mauch Petro-Hunt L.L.C. 11/01/04 Vol. 693 Paqe 581 
George F. Vance Petro-Hunt L.L.C. 12/27/06 Vol. 757 Page 233 
Richland B. Vance Petro-Hunt L.L.C. 12/27/06 Vol. 757 Paqe 168 
R. Vance Sheffer Petro-Hunt L.L.C. 12/27/06 Vol. 757 Paqe 177 
Johnnie V. Brock Petro-Hunt L.L.C. 1/03/07 Vol. 757 Paqe 224 
Patti Hauqen et al Petro-Hunt L.L.C. 2/07/07 Vol. 757 Page 186 
Donna Fay V . Nase Petro-Hunt L.L.C. 12/27/07 Vol. 757 Page 215 
Michelle James Petro-Hunt L.L.C. 1/08/07 Vol. 757 Page 242 
Clayton Vance Petro-Hunt L.L.C. 12/27/07 Vol. 757 Page 206 
Kathy Grander Petro-Hunt L.L.C. 1/08/07 Vol. 757 Page 196 

Tract 3: Section 30: W% NW1/4 80 acres RAL MF No. 106627 
LESSOR LESSEE LEASE RECORDING DATE 

DATE REEVES COUNTY. 
Robert Roush Vance Shaw Interests Inc. 7/15/05 Vol. 709 Page 334 

Tract 4: Section 30: N% SW1/4 80 acres RAL MF No. 104780 
LESSOR LESSEE LEASE RECORDING DATE 

DATE REEVES COUNTY. 
B.J. McCord Petro-Hunt L.L.C . 11/02/04 Vol. 694 Paqe 362 

Tract 5: Section 30: E1/4 SE% 40 acres Free Royalty MF No. 108251 
LESSOR LESSEE LEASE RECORDING DATE 

DATE REEVES COUNTY. 
J. Hiram Smith Petro-Hunt L.L.C . 3/14/05 Vol. 725 Paqe 329 

Tract 6: Section 30: S% SW1/4 80 Acres RAL MF No. 105291 and 16641 
LESSOR LESSEE LEASE I RECORDING DATE 

DATE REEVES COUNTY . 
Fred P. Armstrong Petro-Hunt L.L.C. 2/08/05 Vol. 700 Paqe 131 
Betty B. Armstronq Shaw Interest, Inc. 1/20/05 Vol. 696 Paqe 687 
Weldon S. Armstronq Shaw Interest, Inc. 1/20/05 Vol. 696 Page 717 
David Armstrong Shaw Interest, Inc. 1/20/05 Vol. 696 Page 707 
John Cole Armstrong Shaw Interest, Inc. 1/20/05 Vol. 696 Paqe 697 
April A. Perez Shaw Interest, Inc. 1/20/05 Vol. 696 Paqe 727 

-
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Tract 7: Section 30: W I. SEY .. 120 acres RAL MF No. 105490 -
LESSOR LESSEE LEASE RECORDING DATE 

DATE REEVES COUNTY. 
P.N. Wiooins Petro-Hunt L.L.C. 3/01/05 Vol. 701 Page 222 

Tract 8: Section 31 : All of Section 640.2 acres RAL No. 105285 
LESSOR LESSEE LEASE RECORDING DATE 

DATE REEVES COUNTY. - -
Dela Minerals Petro-Hunt L.L.C. ,- 2/18/05 Vol. 707 Page 232 
Scottish Rite Hospital Petro-Hunt L.L.C. 12/01/05 Vol. 721 Page 249 
Wells Fargo Bank M.Y. Tippens Petro-Hunt L.L.C. 9/01/05 Vol. 724 Page 16 
Wells Fargo Bank E.Shuman Petro-Hunt L.L.C. 9/01/05 Vol. 724 Page 1 
Wells Fargo Bank M.B. Harwitt Petro-Hunt L.L.C. 9/01/05 Vol. 724 Paoe 31 
Wells Fargo Bank D.D. Well-A Petro-Hunt L.L.C. 12/01/05 Vol. 726 Page 639 
Wells Fargo Bank C.F. Well-A Petro-Hunt L.L.C. 12/01 /05 Vol. 726 Page 625 
Dale Bates Agent D.P. Well B. Petro-Hunt L.L.C. 12/01 /05 Vol. 724 Page 97 
Dale Bates Agent C.F. Well B Petro-Hunt L.L.C. 12/01 /05 Vol. 724 Page 82 - -
Ann C. Henderson Shaw Interests, Inc. 10/06/04 Vol. 687 Page 684 
Jane C. Drake Shaw Interests, Inc. 10/06/04 Vol. 687 Page 693 
Tom M. Covington Shaw Interests, Inc 10/06/04 Vol. 687 Page 702 
Nell ie M. Gohlke Shaw Interests, Inc 11/03/04 Vol. 689 Page 606 
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Exhibit B 
Unit Lands 

Block 58 State 31-3 Unit 

The Unit Lands are located in Reeves County, Texas 

640 acres of land being all of Section 30, Block 58, PSL Survey 
640.2 acres of land being all of Section 31, Block 58, PSL Survey 
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Exhibil C Plal of Unit Lands 
Blo ck 58 Stale 31-3 Unit 

19 20 

A- .)8JII 

SECTION 30 
BLOCK 58 

TERMINUS POINT 

PSL 
~ 

I 
I 

I .., 
f. c1. 

/ .f . .i} 
I /' 

29 

BLOCK 58 STAn: 
840 ACRES (CAU.) 

I / 
I PRo.ECTED PENETRA llON POINT 

TOTAL LEASE ACREAGE -
1280 ACRES (CALL) 

37 

PETRO HUNT 

.31-.3j1H 
GR EL .30.35' 

A 31114 

SECTION 31 
BLOCK 58 

PSL 

NOTE:; THIS PERMIT PU. T HAS BEEN PREPARED FROM A CERTIFIED SUR\IEY Pl.AT 
OH F1LE IN THE: OFFICC OF WA TSOH • ASSOOA 1£5. IJIDUJ,/0, 7£XAS. 

APPROXJMA TRY 7.9 M/l.£S NORTHlll£ST OF TOYAH, 1£XAS 

UNIT PLAT 

PETRO- HUNT, L.L.C. 
BLOCK 58 STATE 31 - 3#1H 

SECTIONS 30 & 3'1, 
BLOCK 58 

PSL SURVEY 
REEVES COUNTY, TEXAS 

WFm ~ 
~~DCIATES 11£ 
-"'MIDLAND, Illt. 

OONSULTINO ENOINE:ER!I, LAND SURVEYOR.S l PLANNERS 

p .0 lllJ, WII\ llJIO 
lmLUll), 1'11.U 77IQ2 

IUV 5»9XO 
PAI I U2I 5J:>-9'Z12 
18COl~'l3 

DATE: SEPT 28. 2007 ACNJ Fll.E: M· /131.00< 59 PSL II JO 07.0WC 

f' /B: 530/4Q ORA""" BY· TA DATE SUR\/E'l'(O 12/15/08 
W- 4~07 

10/17/07 

OATr 

41 

UNIT 

IP30 

C/UD 
SCAL/1 I • -1000' 
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June 17, 2008 

Chesapeake Operating Inc. 
PO Box 18496 
Oklahoma City, OK 73154 

'(" E ~J E 1::i ·" 'I , lf ~ I A-~ , .I . \.. .1 ...... ;\ j _f CJJFFRC'E 
JERRY l':\TITRSO:-.:, CO,\IMISSIONER 

Re: State Lease MF104780 - Please refer to this lease number with all correspondence 
Block 58 State 31-3 #1 
616169 

The General Land Office has received and filed the division order submitted for the above-referenced state 
lease. Please be advised that the payment ofroyalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy of this office not to execute them. 

Subject to applicable state law and the state's right to take its production in-kind, the General Land Office 
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning this matter, please feel free to call me at (512) 463-6521. 

Sincerely, 

B!:,t~, 
Mineral Leasing Division 

Stephen F. Austin Iluilding • 1700 North Congress Avenue• Austin, Tex,ts 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

\V\V\v.glo.state.tx. us 



TO: CHESAPEAKE OPERATING, INC , PAYOR 
P.O BOX 18496 
OKLAHOMA CITY, OK 73154 

This agreement ,s made and entered into on June 11 , 2008 

DIVISION ORDER 

PROPERTY NO 
EFFECTIVE 
PREPARED BY· 
DATE PREPARED 
PRODUCT/ZONE 

616169 
2123fl008 
ANITA ROBINSON 
6/11/2008 
OIL& GAS 

The undersigned severally and not Jointly certifies 1t IS the legal owner of the interest set out below of all the 011. gas and related hqutd hydrocarbons produced 
from the property descnbed below 

OPERATOR CHESAPEAKE OPERATING, INC OWNER NO 646157 INT TYPE 5 ( l • WI 2 • RI 3 • 0RI) 

PROPERTY BLOCK 58 STATE 31 -3 #1 OWNER STATE OF TEXAS fY1,=:1 a LJ , ~D 
LEGAL DESCRIPTION SEC 30 & 31 BLK 58 PSL SURVEY UNIT ACRES 1280 200000 {fe.j_ 4115 

REEVES CO. TX COMMENTS NJA 

BPO BPO BPO AP01 AP01 AP0 1 AP02 AP02 AP02 

Status Net Ac Lso NRI/RI Un it lnL Not Ac Lso NRI/RI Unit lnL Not Ac Lso NRI/RI Unit lnL 

SM 340 410000 0 25000000 0 06647594 NIA NIA NIA NIA NIA NIA - -- -- - -

DIVISION OF INTEREST 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS 

The following prov1s1ons apply to each interest owner ("Owner"} who executes this agreement 

TERMS OF SALE The unders19ned will be patd 1n accordance with the division of interest set out above The payor shall pay all parties al the pnce agreed 
lo by the operator for oll and gas to be sold pursuant to thtS d1V1S10n order Purchaser shall compute quanlrty and make correctt0ns for gravity and 
temperature and make deduclJons for ,mpunttes ,n the oll 

PAYMENT From the effeclJve date, payment ,s to be made monthly by payo(s check, based on lhtS d1V1s10n of interest, for 011 runs Within 60 days after the 
end of the month or produclJon and for gas within 90 days after the end of the month or production from the property l1Sled above, less taxes required by law 
to be deducted and remrt:ted by payor as purchaser Payments of less than $100 00 may be accrued before disbursement until the total amount equals 
$100 00. or until July 31st of each year, whichever occurs first However, the Payor may hold accumulated proceeds of less than $10 00 untJI production 
ceases, or the Payor's respons1b1hty for making payment for product10n ceases, whichever occurs first Payee agrees to refund to payor any amounts 
attnbutable to an interest or part of an interest that payee does not own 

INDEMNITY The owner agrees to indemnify and hold payor harmless from all hab,hty resulllng from payments made to the owner in accordance with such 
div1s1on of interest, including but not limited to attorney fees or Judgments in connection with any suit that affects the owner's interest to which payor 1s made 
a party 

DISPUTE: WITHHOLDING Of FUNDS If a su,t ,s filed that affects the interest of the owner, wntten notice shall be given to payor by the owner together 
with a copy of the complaint or pelllion filed In the event of a claim or dispute that affects title to the divlst0n of interest credited herein, payor ls authorued to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute ts settled 

TERMINATION Term1nallon of this agreement ,s effective on the first day of the month that begins after the 30th day after the dato wntlen notice of 
terminallon ,s received by either party 

NOTICES The owner agrees to notify payor in wnllng of any change ,n the d1v1st0n of interest, 1ndud1ng changes of interest contingent on payment of 
money or expiration of time No change of interest 1s b1nd1ng on payor until the recorded copy of the instrument of change or documents sal1sfactonly 
evidencing such change are fumtShed to payor at the time the change occurs Any change of interest shall be made effectrve on the first day or the month 
following receipt of such notice by payor Any correspondence regarding this agreement shall be fumtShed to the addresses hsted unless othel'WISe advised 
by either party In addrt10n to the legal nghts provided by the terms and prov1s1ons of this div1s10n order, an owner may have certain statutory nghts under the 
laws of this slate 

SIGNATURE OF SOCIAL SECURITY/ 
WITNESS INTEREST OWNER TAX 1.0. NO. REVENU~ ADDRESS 

CORRE~PONDENCE ADORES~ 

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER: 
( ) ( ) ( ) 

Failure to furnish your Social SocurltyfTax 1.0. number will result In withholding tax in accordanco w ith fedoral law, and any tax withhold w ill not 
bo rofundablo by payor. 

THIS COPY CAN BE RETAINED FOR YOUR RECORDS 

F \DO OCPNORMS\OMSIONOROCR DOC • . . ... • 
• • • • • • • . . 
• • • . • ~ • . • 
• . • . •• • . . 

• . • • . •• . 
• • •• ~ 

Rc\llCLO OCT 10. 2000 

OWNER N0 :646157 
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June 17, 2008 

Chesapeake Operating Inc. 
PO Box 18496 
Oklahoma City, OK 73154 

("EN F. R \ IT ,r 1 - -i -- J) 
--.-- A, .. / . ..1.·~---f {)JFPKC:'lE 

JERlff P:\TITRSO:S:, COl\ll\1ISSIONER 

Re: State Lease MF104780- Please refer to this lease number with all correspondence 
Block 58 State 31-3 #1 
616169 

The General Land Office has received and filed the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy of this office not to execute them. 

Subject to applicable state law and the state's right to take its production in-kind, the General Land Office 
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning this matter, please feel free to call me at (512) 463-6521. 

Sincerely, 

~~ 
Beverly Boyd, Lease Analyst 
Mineral Leasing Division 

Stephen F. Austin Iluilding • 1700 North Congress Avenue• Austin. Tex:\S 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

\V\V\V. glo.state. tx. us 



TO: CHESAPEAKE OPERATING, INC, PAYOR 
P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

This agreement ,s made and entered into on June 11 , 2008 

DIVISION ORDER 

PROPERTY NO 
EFFECTIVE: 
PREPARED BY 
DATE PREPARED 
PRODUCT/ZONE 

616169 
2123/2008 
ANITA ROBINSON 
6/11/2008 
OIL& GAS 

The undersigned severally and not jointly certifies 1t 1s the legal owner of the interest set out below of all the 011, gas and related hquld hydrocarbons produced 
from the property descnbed below· 

OPERATOR CHESAPEAKE OPERATING, INC OWNER NO 646157 INT TYPE 5 (1• W1. 2• RI. 3•0RI) 

PROPERTY BLOCK 58 STATE 31 -3 #1 OWNER STATE OF TEXAS 
N'~ 10 Y ,~o 

LEGAL DESCRIPTION SEC 30 & 31 BLK 58 PSL SURVEY UNIT ACRES 1280 200000 
~ 4)\ 3 

REEVES CO, TX COMMENTS NJA 

BPO BPO BPO AP0 1 AP01 AP01 AP02 AP02 AP02 

Status Net Ac lse NRI/RI Unit lnl Net Ac Lse NRI/RI Unit lnl Net Ac Lse NRI/RI Unit lnl 

SM 279690000 0 20000000 0 04369474 NIA NJA NJA NJA N/A N/A - - - -

DIVISION OF INTEREST 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS 

The following prov1s1ons apply to each interest owner ("Owner") who executes this agreement 

TERMS OF SALE The undersigned will be paid in accordance with the d1v1s1on of interest set out above The payor shall pay all parttes al the pnce agreed 
lo by the operator for 011 and gas to be sold pursuant to thrs d1V1st0n order Purchaser shall compute quantrty and make correctrons for gravity and 
temperature and make deductions for rmpuntres 1n the otl 

PAYMENT From the effective date, payment rs to be made monthly by payo(s check, based on thrs drv,s,on of rnterest, for 011 runs within 60 days after the 
end of the month of product.ton and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law 
to be deducted and remitted by payor as purchaser Payments of less than $100 00 may be accrued before disbursement untrl the total amount equals 
$100.00, or until July 31st of each year, whichever occurs first However, the Payor may hold accumulated proceeds of less than $10 00 until production 
ceases, or the Payo(s respons1b1hty for making payment for production ceases. whichever occurs first Payee agrees to refund to payer any amounts 
attnbutable to an interest or part of an interest that payee does not own 

INDE NITY· The owner agrees to 1ndemn1fy and hold payer harmless from all habrhty resulting from payments made to the owner in accordance with such 
d1v1s1on of rnlerest, 1nclud1ng but not hmrted to attorney fees or Judgments in connection with any surt that affects the owne(s interest to which payer 1s made 
a party 

DISPUTE: WITHHOLDING OF FUNDS If a surt 1s filed that affects the interest of the owner, wnlten notrce shall be grven to payor by the owner together 
wrth a copy of the complaint or pet1tron filed In the event of a claim or dispute that affects lllle to the d1v1s1on of interest credited herein, payor rs authonzed to 
withhold payments accruing to such interest, without Interest unless otherwise required by applicable statute, until the claim or dispute is settled 

TERMINATION Termination of !hrs agreement Is effecttve on the first day of the month that begins after the 30th day after the date wntten notice of 
termination Is received by either party 

NOTICES The owner agrees to notrfy payor 1n wnting of any change in the d1v1s1on of interest, including changes of interest con!Jngent on payment of 
money or exprratlon of trme No change of interest Is b1nd1ng on payor unt1I the recorded copy of the instrument of change or documents satisfactonly 
evidencing such change are fumrshed to payer at the trme the change occurs Any change of interest shall be made effective on the first day of the month 
following receipt of such notrce by payer Any correspondence regarding thrs agreement shall be fumrshed to the addresses listed unless otherwise advised 
by either party In add1t1on to the legal nghts provided by the terms and provrsrons of this dtv1s1on order, an owner may have certain statutory nghls under the 
laws of thrs state 

SIGNATURE OF SOCIAL SECURITY/ 
WITNESS INTEREST OWNER TAX 1.0. NO. REVENUE ADDRESS 

CQRR!;;SPQNQENC!; ADDRESS 

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER: 
( ) ( ) ( ) 

Failure to fumls h your Social Security/Tax I.D. number w ill result In withholding tax In accordance with federal law, and any tax withheld will not 
be refundable by payor. 

THIS COPY CAN BE RETAINED FOR YOUR RECORDS 

F IOO-OCPTIFORMS'DM SIONOROCR . . ... • 
• • • • . . • . • 
• • . . . . • • • 
• • • . .. . . . 

• • • • . .. • 
• • .. . 

Rl:w.a> OCT 10. 2006 

OWNER N0:646157 
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1til umber 

Operator ame 

Tax ID: 

DO NOT DESTROY 

Texas Genera l Land Office 

UNIT AGREEMENT MEMO 

PA09-54 

4484 

G I 

(, - I I 

Effective Date 4/1612009 

11itizerl For Oil & Ga 

11ir Ter111 ,rit ame 

0 1111ty l Reeve Oft/ U11ir umber Inactive rorm· Date 

0 1111ty2 

01111ty 3 

RR Di trict: 08 

1111 Type: Temporary 

tMe Royalty flllere t: 0. J 121234979956 

4113 

0 

0 

0 

0 

tote Part i11 Uuit: 

nil Depth 

Be/0111 Depth 

ho11e Depth 

1 F umber 

l ense ere 

Traci Porticipotion: 

Leore Royal~v 

I 197 

I 04 

MF104780 

0 0624902 

D 
D 

Tract Royalty Participntio11 0 0062490 

No 
Tm I Roynly Reduction 

Tra t Royalty Rote 

Tract 0 11-Line Dote: 

0 

1 

Well: 

For111atio11: 
Other 
Barnell a,rd Wnnrlfnrd . hale 

Participatio11 Ba i : , urfoce creave 

/ If Exel 11sio11 ee Re111ork.\J 

Tract 11111ber 

80 I Total Unit Acre.s 1280 2 

01 = / 011110/ Tract Pnrticipotion: 

Ma11110/ Troct Royalty: 

o7· ,oso~, 

Friday, fore/, /3, 2009 P 09-54 nit um b r 44 4 

4/16/2009 

,- - - - - o' ee Re111ork I L _____ I __ ___,_ 
,----01 

Page I of .f 



MF 11111ber 

Lea 'e ere , 

Tract Participation: 

Lell\'e Royally 

MF104781 Tract N 11111ber 

80 / Total Unit Acre~ 

0 0624902 , 

2 

1280 2 = 

0121875 = Manual Tract Participation: 

Traci Royalty Participation 0 0076160 Man11al Tract Royalty: 

Tract R oyaly Red11ction 

Tract Royalty Rate 

Tract On-line Date: 

MF 11111ber 

L ea e ere 

Tract Participation : 

Lea e Royalty 

No 

0 

O I ~ IQS 07?-

MF104782 Tract 11111ber 3 

160 / Total Unit Acre~ 1280 2 = 
0 1249805 

01 = 
Tract Roy alty Participation 0 0124980 

Ma1111al Tract Participation: 

ft1r11111al Tract Royalty: 

Tract R oyaly Red11ctio11 

Traci Royalty R(l(e 

Traci On-Line Date: 

MF 11mber 

L ea\·e ere 

Tract Participation : 

Lea e Royalty 

No 

0 

(!) l 

MF105285 Tract 11111ber 4 

640 2 / Total Unit Acre 1280 2 = 
0 5000781 

0 11916667 = 
Tract Royalty ParticipMion 0 0595926 

ftftmual Tract Participation: 

fa1tual Traci Royalty: 

Traci Royoly Reduction 

Tract Royalty Rate 

Tract 011-li11e Dote: 

Friday, /arch 13, 2009 

No 

0 

V 7 - I'?,::- 11 l. 

P 09-54 nit umb r 44 4 

.- - - - - o' ee Remark I L _____ I ___ __,_ 
,----01 

.- - - - - o' ee Remarks t L _____ I ___ _..._ 
,----01 

.- - - - - o' ee Remark I 
L - - - - -'------i-, - - - - ol 
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Jl1 F umber 

Lea e A cre 

MF105291 Tract umber 5 

53 3333 / Total nit Acres 1280 2 = 
Tract Participalio11: 0 0416601 x 
l ea e Royalty 0 1 = 
Tract Royalty Participation 0 0041660 

Tract Royaly Reduction 
No 

Tract Royalty Rate 0 

Tract On-line Date: 

MF umber MF105490 

l ea e A cre · 120 I 

Tract Participation: 0 0937354 , 

l ea e Royalty 0 125 

Tract Royalty Pnrticipntion 00117169 

Tract Royaly Reduction 
No 

Tract Royalty Rate 0 

Tract On-line Date: 

1F umber MF106627 

l ea e ere 80 I 

Tract Participation: 0 0624902 , 

l ea e Royalty 0 1 = 
Tract Roy alty Participation 0 0062490 

Tract Royaly Reduction 
No 

Tract Royalty Rate 0 

Tract 0 11-Li11e Date: 

Friday, lnrc/, 13, 2009 P 09-54 

M1111u"I Tract Participation: 

Man,wl Tract Royalty: 

O I loSo'tO 

Tract umber 6 

Total Unit Acres 1280 2 

ft fa1111al Tract Participation: 

/l-f (l1111al Tract Royalty: 

0 7 - I a S" Iv 7 

Tract umber 

Total Unit Acre 

7 

1280 2 

ft-l anual Tract Participation: 

Manual Tract Royalty: 

nit umb r 44 4 
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,------o· 
L _____ I ee Remark j 
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MF 11111ber MF106641 

l ease A ere , 26 6667 

Tract Participation: 0 0208301 

l ea e Royalty 0 1 

Tract Royally Participation 0 0020830 

Tract Royaly Red11ctio11 
No 

Tract Royalty Rote 0 

Tract On-line Dnte: 

1F m,rber MF108251 

L ease A ere · 40 

Tract Participation: 0 0312451 

L en e Royalty 0 0625 

Tract Royally Pnrticipation 0 0019528 

Tract Royn~y Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

No 

0 

PI 11111ber RRC umber 

R em ar!. ': 

Prepared By: 

I 
, 

= 

I 
,, 

= 

GLO Ba e Updated By: 

RAM Appr(}val By: 

Gl By: ·-11t 

Friday, fttrd , JJ, 2009 P 09-54 

Tract 11111ber 8 

Total Un it Acres 1280 2 = 

/11111wl Tract Participation: 
.-----o· L _____ I ee Re111arkr j 

M{l/11ml Tract Royalty: 
,----01 
------

07- I05"oC,O 

Tract Number 9 

Total Unit A cres 1280 2 = 

M 111111al Tract Participation: 
.-----o· L __ ___ I ee Remarkrj 

Manual Tract Royally: 
,----01 
------

Prepared Dnte: 

GlOBa e Date: 

RA 1 pprow,I Date: 

GJS Date: 
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Pooling Committee Report 
To: School Land Board 

PA09-54 
Date of Board Meeting: March 24, 2009 Unit Number: 4484 
Effective Date: 4/16/2009 

Unit Expiration Date: 4/16/2011 

Applicant: CHESAPEAKE EXPLORATION LLC 

Attorney Rep: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Clark Jobe 

CHESAPEAKE OPERATING INC 

Reeves 

Block 58 State 31 -3 

Toyah NW (Shale) 

Lease MF Lease Expiration Lease Lease Lease Acres Royalty 

~ Number Roya Icy Date Term Acres in Unit Participation 

RAL MF1 04780 0 1 11/2/2008 4 years 80 80 0 0062490 

RAL MF104781 0 1219 11/1/2008 4 years 80 80 0 0076160 

RAL MF104782 0 1 10/20/2009 5 years 160 160 0 0124980 

RAL MF1 05285 0 1192 9/1/2008 3 years 640 2 640 2 0 0595926 

RAL MF105291 0 1 2/8/2008 3 years 53 3333 53 3333 0 0041660 

RAL MF1 05490 0 125 3/1/2008 3 years 120 120 00117169 

RAL MF106627 0 1 7/15/2008 3 years BO BO 0 0062490 

RAL MF106641 0 1 1/20/2010 5 years 26 6667 26 6667 0 0020830 

FR MF108251 0 0625 3/14/2008 3 years 40 40 0 0019528 

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR= Unleased River 

Private Acros : 

State Acres : 

Total Unit Acres : 

0 

1280 2 

1280 2 

Participation Basis : 

Surface Acreage 

State Acreage: 

State Unit Royalcy : 

100 00% 

11 21% 

Unit Type: Unitized for: Well Location: RRC Rules : Spacing Acres : 
State Land Special Field Rule 1280 acres 

Temporary Oil & Gas 

Term: 24 Months 



REMARKS: 
Pooling Agreement Number: PA09-54 

o Chesapeake Exploration, L.L.C. is requesting a 24-month extension of the 
temporary Block 58 State 31 -3 Unit. 

o On October 16, 2007. the School Land Board approved 18-month temporary oil 
and gas pooling from 11 ,978 feet to 13,040 feet. 

o The applicant completed the unit well on May 1. 2008 at a rate of 886 MCFGPD. 
The well has produced 208 MMCFG as of March 1, 2009. 

o With approval of the extension the State's unit royalty participation will continue to 
be 11 .21 %. 

o Approval by the School Land Board in no way ratifies any of the leases included in 

this proposed extension. 

POOLING COMMITTEE RECOMMENDATION: 

O The Pooling Committee recommends Board approval of a 24-month extension of 
the Block 58 State 31 -3 Unit under the above-stated prov1s1ons. 

Peter A. Boone - General Land Office 

David Zimmerman - Office of the Governor 

3-( ?- -01 
Date· 

3 (/ ·() .9 

Date: 

3>, l)-0" 

Date: 
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FIR r \\l~,o,,~.,r o , II R\I POOi l'G \ GRI L\l~ ",f 
Pl 1 R0-11 l 'Ii I. I .l . . 

01 ( " 'i8ST \II J I -Jl '-11 
RU\ l SC Ol 'ff' , Tl '. \ S 

WI II RI AS on October I(>, 2007. the Blocl.. 58 <,uue 31-J Unu ~as pre cntcd to and nppro,ed b} the School I and Board ol the Stole 
ol rc:,iu purwant to the prov1S1ons ol Subchnpter I Chapter 52 ol thc I e,iu Noturnl Resources Code, nnd 

WI 11 RI.AS, pursuont to such appro, nl Petro-1 lunt, I l. C ct nl and the C.1>mm1ss1oncr ot the General I and Oltice ot the '>tote ot 
re,ns entered into thnt cennm Tenn Pooling Agreement ("Agreement") to pool ccnnin State land\ 11110 the Blocl.. 58 State 31-J Lnu, covering 
1.280 2 ncrc ol lond 111 Rce1 es County, Texas, as more pon1culorl) described 111 so1d Agreement on lile in the Arch11 cs nnd Record\ of the 
rc,ns General l nnd Office nt Au sun Tc·rns. 111 Mineral I 1lc No M· 101780 nnd 

Wlll· RI AS said Agreement 11as e,ccutcd b> the ponies, subJcct to the pr011S10n that 1111ould expire on April 16, 2009, and 

WI ll ·Rl·AS Chcsop.:nl..e E,plornt1on, l l. C 1s the currcm operator of the Blocl.. 58 'itote J 1-3 Unit, and 

Wiii RI AS. on Morch 24, 2009, Che apcnl..e hplorollon, l I C mode applicnuon nnd the School L and Board approved its 
apphco11on to c\lend the tem1 of said Agreement so that the Agreement ,-.II no11 e,p1rc on April 16, 2011 and 

\\ I ll'Rl AS, the Comm1ss1oncr of the General I and Ollicc linds that amending said Agreement as oppro1ed b) the School l and 
Boord 1s 111 the best 111tcrc t of the State ot l c,as 

NO\\. n II RHORI:, in cons1dera11on ot the prcm1 cs and ot the mutual agreements contDmed in said Agreement, n 1s agreed thot 
so1d Agreement 1s amended as to Paragraph 9 thereof b) deleting SBld paragraph in its cnuret> and subs11tut1ng the foll0\11118 paragraph therefor 

9 

Unless this Agreement c~p1rcs earlier pursuant to the terms of the re pcc11vc leases 111cludcd lb a pan of this Agreement or 
on ~uch other dote approved by the School Land Board and mutually ngrced to b> the undersigned panics. their successors 
or nmgns. this Agreement shall expire on Apnl 16 20 11 Nothing hcrem shall omcnd or modify Sccuon 52 03 1 of the 
Nnt urnl Resources Code, or Oil} of the prov1s111ns thcrcot, which ore conto111ed 111 on> State lease covered by this 
Acreement" 

Noth111g 111 this Amendment. nor the approvol ot th is Amendment h> the School land Board. nor the e,ccullon of this Amendment by 
the Co111m1 1oner shall (I) operate as o rn11fico11on or rcv11or ot Oil) Stote le, e that hns e,p1rcd. tcnmnoted, or hos been rcleo~cd in 1\holc or in 
pan or term11111ted under the terms of such State lea.~e or the 1011 applicable thereto, (2) constitute a wa11er or release of any claim lor mone} 
011 gll'l or other h)drocnrbons, or other th111g due to the State by reason ol the c,1stcncc or ta1lurc of such lease, ()) constitute a wa11cr or release 
ot M) clo1m by the SlDtc thnt such lcnsc is void or voidable for an) rciuon, including, \\lthout hm11011on, v1oln11ons of the laws ol the Stutc ,v1th 
rc,pccl to such lca,,c or failure of cons1dcra11on, or (4) const11u1c a confirmot1011 or rccog11111on ol 1111) boundDr) or acreage ol an} tra1..t or p,u..:cl 
of land 1111\h1ch the Sllltc hos or clo1111s on interest, or (S) constitute: a ra11fica11011 ot , or o 11a11er or release ofan} cln1m b} the Stole 1v1th r,:,.p.:ct 
to M) 1101011011 ol a statute, rcguln11on, or Wl) of the common la,1, of this State or any breach ofan> contract, dut), or other obligation 011ed to 
the StDtc 

I his l 1rst Amendment ol I crm Pooling Agreement mo> be executed in counterpans Md, 11 so c, ecuted shall be valid, b111d111g and 
ha,e the s11me ellect 11.'l ,r all the ponies hereto ac1uall> J<11ned 111 Md e,ecuted one and the same document f'or recording purpo~e and 111 the 
event counterparts ot this I 1rst Amendment of rerm Pooling Aprcemcnt ore executed the e~ccutcd po11es, together 1v1th the pages nccessDr) to 
sh011 acl..nowledgmcnts, ma) be combined with the other pages ot this I 1M Amendment ol Term Poolmg Agreement so as 10 form 1vhnt shall be 
deemed ond lrcoted ns n single origmol mstrument sho11 mg c:..ecu11on by oll parties hereto 

IN wn NI SS WI II RI OF. the ponies hereto hove c,ecuted this I irst Amendment of Term Pooling Agreement upon the re\pect1ve 
dote, 1nd1cn1cd h~ ~ut 10 be cfTcct1vc n., of Apnl 16. 2009 for purpo,e, of e\lcndmg the J\grccment 

Date I ,ccutcd .5.. u 51 <;TA rE Of' I I '<AS 

I egal 
Content 
Geo log) 
becuuvc 

omm1ss11>ncr 
c 



.. . 

Date Exe1;uted 3, ~ { DC} U II SAl'lAKE L\l'l.ORAI ION, LL C 

Its 

CER r Jf:ICA IF 

Henry J Hoo ~ --
§_enior Vice President - L,_anQ anq Legal & 
General Counsel of Chesapeake Exploration. 
L LC, an Oklahoma limited liability company -? i ~ 

I. Stephanie Crenshaw, Secrelilry of the School l 11nd Boord of 1he Slntc of Te,ns. do hereby cen1fy 1hm 01 a meellng of lhe School Land Boord 
duly held on Morch 24, 2009 the foregoing 1nslrumcnl \\US prc,cntcd 10 and oppro\'ed by so1d Boord under lhe prO\'ISIOns of Subchoptcr 1:, 
Chapler 52, of lhc Niuurol Resource, Code, all of\\h1ch ,~ set fo ti n the Minutes of he Bo,1rd of\\h1ch I am custodion 

IN Tl STIMONY Wiil RLOF, ,111ness my hand this _ _.__- 2009 

SI A 11· OF 01\.LAJ JOMA 

COUNTY Ol OKI Al JOMA 

This instrument wns nckno,1 ledgcd before me on 1:::1.e.r ('...k ~ _. 2009, by ___ Hen~Hood 

os~ VP- ~ ~ o- Gc.r-el'"d ~ I Chc~npenkc hplornt1011, t I C , nn Oklnhomn hm11cd liob1l11y cnmp,\11} on 

beholfofsn1d hmued hob,hty compnn> 

My Com1mss1on Expires lP / d-3 f 1 :l... 

Comm1ss1on Number· O~O(.o0":> t 

2 
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PINNACLE LAND SERVICES, INC. Office (830) 569-5436 

Fax (830) 569-5438 
Cell (830) 570-2275 

61 

P.O. Box 991 
Pleasanton, Texas 78064 

June 19, 2009 

Ms. Beverl y Boyd 
General Land Office of Texas 
1700 North Congress Avenue, Suite 640 
Austin, Texas 78701-1495 

Re: Pinnacle Land Services, Inc. 
Instruments for Recording 
Reeves County, Texas 

Dear Beverly: 

Please find enclosed a certified copies of the below listed documents to file . Also, 
please find Check no. 13036 in the amount of $275.00 for the GLO filing fee. 

t \ Release of Oil and Gas Lease - E/2 and SW/4 of Section 14, Block 58, Public School 
Land Survey, Reeves County, Texas 

!,>\ 

~ \ Release of Oil and Gas Lease - South 360 acres of Section 22, Block 59, Public School 
Land Survey, Reeves County, Texas 

t,1 , Partial Assignment of Oil and Gas Leases Without Warranty - All of Section 28, Block 
"' 62, Township 1, T&P RR Co. Survey, Culberson County, Texas 
\j 

Partial Assignment of Oil and Gas Leases Without Warranty - All of Section 43, Block t \. 42, PSL Survey, Culberson County, Texas 
'\J 

Partial Assignment of Oil and Gas Leases Without Warranty - All of Section 6, Block 62, 
Township 1, T&P RR Co. Survey, Culberson County, Texas 

Term Pooling Agreement, Chesapeake Exploration, L.L.C., Caldwell State 71 -6 #1 H 
Unit, 'Reeves County, Texas - Tract 1: All of Section 6, Block 71 , P.S.L. Survey, Reeves 
County, Texas. Tract 2: E/2; NW/4; and the N/2 of the SW/4 of Section 24, Block 71, 
P.S.L. Survey, Reeves County, Texas 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Lowe State 72-8 Unit, Reeves County, Texas - MF 104184 



.. 

First Amendment of Term Pooling Agreement, Petro-Hunt, L.L.C., Block 58 State 31-3 
Unit, Reeves County, Texas - MF 104780 

First Amendment of Term Pooling Agreement. Chesapeake Exploration Limited 
Partnership, Pelican Ranch Unit. Reeves County, Texas - MF 104792 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Hodge State 70-24 Unit, Reeves County, Texas - MF 104184 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Lowe State 72-8 Unit, Reeves County, Texas - MF 104184 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Jobe State 70-1 No. 1 Unit, Reeves County, Texas - MF 104185 

Please let me know if you have any questions regarding this matter. 

Sincerely, 
PINNACLE LAND SERVICES, INC. 

~-~~.-1Y\~v-
Cindy G. Mercer, C. P. L. 

/cgm 

enclosures 
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HR, r \Mt.,0\1 1 '< f o~ 1 LR\I POOL I'(, AC RI I \IL' r 
PllR011l1'1 , I I ( 

DI 0( t,. ~ \ l A It ll .J t NI I 
Rlf\l,c o1,n. nu~ 

\\ I ILRLAS. ,,.. O..hll>c1 lb. 2007, lhc 1110<~ SI \we l 1 ·l I n,1 "'u p1c.cn1eJ I•> onJ •rrrn•cJ b) lhc S,hoot l.a11J ll.wJ ,,1 lhc \t.lC 
of I en, punu.,,11,, lhc r"""""'' of Sub..h1ru:1 I C1111pta '2. of lhc !tu, N1h11al Rn<•ur= l o.k. anJ 

Wiii RI .\S, pursuan1 10 ,..._h •rr«"al Pc1ro-llunl, l l l Cl al and lhc l omm,uion<r <•I th< (,cncral l..nd Olh« of UIC \llllc or 
Tnu cnlacJ 1n1<> thll ta'Wn lmn r ... ~,na /\pttmcnl ("Apttmcnl") i., root ccru,n S111c 1.,,,1; 1nlo lh< Bl<><~ \I Stile ll·J ln•l cmmng 
UIO 2 1e1cs of lanJ ,n Rce-e1 Coonl), 1011. a, mo« patt"ul11I) ilcscnbcd ,n uod Asrccmcnl on lik ,n lhc /\lchl\c, anJ RCCO<J> of the 

Tcu, Gcnc,aJ l.111J 0111« ll /\u,11n, lc1<&1 ,n M111eraJ flk No M-10-1710. ll>J 

Wlll RI A\, l hcur<•~• I ,pl,watk>n. I l C II lhc a,mml ,,pcr11,w ol lh< llkx.• <I \UII< ll -11 nil ll'J 

V.lll Kie/\\. ,,n M11ch 2·1 , 200'1. t~c I ,rhwoll<'n I l l nwJc •rrh,llwn anJ lhc \,huo.1 LmJ 11owJ •l'r• •><J 11, 

aprht..•hnn to c,tcnJ the tam ot r.11d A1rttn1cnt JO thaa the Ap«mcnl v.1ll 11<t\\' t\.puc 1,n Apul lb. 2011 anJ 

Wiil RI AS. the Commtnh,nn ,,f ~ General I.And (llllt..c l1nJi that a,nenJ ng ,a,d Agreement a.ti arrrmcJ b) lh<' , ... n..lOI l MW 

Hoard " in thc bc11 111tCJ<1l uf the Stale uf I mu 

NOW Tltl RI f lJRJ .. in ,om1dcra!mn uf the p,cm1~ anJ ol the mu1ual ll'"ttmt:nb i.;ontamcJ in 1a1d Apccmcnl 11 11 •JJ«J 1ha1 

u,J A111ccmcn1 " .. mnJcJ 1> 10 l'ar1&11ph Q 1hcrc,,f by ikle11111 u,J p111111ph ,n ,u cnlllcl) anJ 1uh,u1u11n1 the l<>llo" 1n1 p1111111ph ~mdor 

"Tl.RM 

l nlcu 1h11 Aartcmcnl C\pues carhu pumwn 10 the 1am1 ul the rctf'(•ll>e lca,n ,nduJcJ a, a pan ol lh11 Asr«mcnt ·~ 
on \U1,.h olha J11c aprrv\rCJ b)' 1hc \""hool l..and lk•J and mu1u.tl) •creed lob) the undcn1a,nc:J paruc, lhcu 1u1.,cuon 
"' """'' 1h1> AIJ<emtnl 1hlll <Xpirc on /\pnl lb 2011 ',<>1h1n1 hcmn >h&ll omcnJ or m,;,J1f) \ccll<•n U 011 of th< 
N11u1td H.nourc.n l uJc. v, &n) c.,( lhc ptu\rl6M.W1i chnco f v.hH.h a,C' ,,.,,1 .. uocJ 1n &n'f \utc lcuc tt""ncJ b) 1h11 

A11cc:mc:n1" 

N,Jth1n1 1n lh•• AmcnJmcnt nu, lh< IIJ'Pf'O\-al o1 lhu AmmJmc.n1 b) Ute \d,ool 1..anJ Uoa,J "'"' the C\t1,..uuun of lhll AmtnJ1ncn1 b)' 
the Commnswna :,,hall l I J open.le u I ra11t1t. • .1uun or 101,ot ol any \we kuc lh..a hat c,p1rcJ ttrmanJICd Of hAS bttn rc~d tn ,.h,)k tJf ,n 
pan •~ tcrm1n11eJ unJ<r lhc lmn> of ,u,h S111c ltl>C or lhc ,.,.. arphcaMc thc,et., , (2) """"'"I< •"'"'"'or 1t1c ... of 111) cl•un lor munc) 

ml Jb or ,>lh<r h~JrO<Ml>on• ,~ ,>4hcr lh1n1 Jue i., lhc SLIIIC b) ,...,., ol lhc c"•lcn.:c or 111lwc of wch lea< ()) ooiu111u1< • .. ,,..,or relnic 
ol 111) tl11m bt the )Wt 1h11 ,uch kasc IS ,o,d or ,01d.lblc fo, Ill) rcM<"1 1n<llkl,ng. ,.,lhuu1 hmolJIIKMI ,IOIIIIOl\1 oflhc 11,., ol lhc \!ale "'th 
rc,pccl ll> IU<h lt1>C 1w l11lurc of cuou1JcrllkM1 or (4) <011'l1tulC I confumll""1 or rcwg,, 11on ul 111) buunJII) or 1<1<"1< ul 111) ua..11~ pa, ti 
o( land 111 v.h1ch the \tatt hal or 1..l.11nu 11'1 tnltrnl, or (S) cornl1lulc I ra111icalklf'I vf Of 1 "'11\oct ('f rclc.uc "' an~ cl&1m b) I.he \talc"" 11h ropn:t 
Wan) ~•ol&ttcW'I ul • 1tA&u1c. rc1ulaoon. Uf &n) 111 the~""'""" l1•1 of th11 \lak: , Of In) breath uf .,,> c.onUkt Jul) Of llthc-t obhpJH,1'1 0'4~d to 

1h< \talc 

1 h11 I 11>1 ·\mcnJmcnl ol I mn P,•ohng A&rtcnlCnl IMY be C\CCUlcJ 111 u,untcrpllU anJ 1( 1o<1 ""u1cJ •hall be uhJ h1nJ111c ll'J 
ha>< UIC lame cflc,1 .., 11 all thc p11lla hcr<to .._,uaJl) )01t1cd ,n and c\CsuleJ on< 111J lhc ur11< J,,cumcn1 fo, rc,Ufd1ng purpo>CJ onJ "' lh< 
n,cnl UHJnlcrparu or Um I tnl Ammdmc.nl ul fcnn Poohna Apttmc.nl UC C\.«.utcJ lhc C\.Cl.:UlCJ raso, u.11cthct 'Allh the- r•cn nc"C'11!11) tu 

,ho"' kl"°"lcJ&mcnh mrr be i:.wnb1ncJ "'ilh 1h< ulhcr r•~ pf th11 f 1n1 /\Jn<nJmc:n1 .. n cnn Pootinc .~11cc:mcn1"' 1110 tvnn "hll 1hilll be 

<k:an<J 111J 1rc11cJ a, 1 ,rn&)c u1111naJ 1rutrumcnt !>ho"''"I """'""' b) all 1•art1<1 hc1c10 

IN ll<ITNI \\"' "' RI Of the panics hereto h•-e c,c,uttd 1h11 hl>I i\mcllJmcnl ol lcnn Poohna Asrccmcnl upon lllc re,pc,ll\C 
dlte> 1m.l11 •. 111c.d bclo• bu1 to t,c cflc"h"c .u ul Apul I(). 200'1, fUf purpt))U or c,tcod111g 1tk: A1r«mcn1 

l>aic l ,c.ui.d fil \5l0<j \IAII OI 11 XA\ 
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BOOK 
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<.LIU It IC: \ 11 

/~ 
Henry J Hood V 
SenlOf Voce President - Land 1'ld L~I 4 
General Coun,el of Chesapeake E,cplorahon 
L L C 1n Qlilahoma llml1ed 1,abi ty company 

22 

I, Slcph.m1c ( m11h,1w Sc1.1cl11) ,,r 1hc Sch<••l l~J Ooa,J ot 1hc Slalc ur I nat. Jt> hcrch) ccn1fy 1h11111 m«lrng or 1he School I .mJ f1011J 

Jul) hclJ on ~l.lrch 24, 2UO'l, 1hc foregoina rn,1rumcn1 "·" pre ,·med 10 111J •rrrn.cd h) 111d flo.a,J under 1hc P"''""'"' uf Sul>ch,1plrr l 
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Zone: BlOCK 58 STATI: 31-3 lH 
in Route: MID· lX-Rout:e 14 - Pablo Jimenez 
Asset Manager. John Adcock 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOO< 58 STATF 31-3 l H 
1/1/1900 - 3/3/2.0CFJ 

Gross Volumes I Operated Wells I 14.65 Pressure Base 

..._ Gas Production (Md) ....... Gas Sales {Md) -...- Gas un (Met) _.... Gas Forecast (Mcf) 

Date Range cum Gas Prod (Md): 208,405 
Date Range cum Oil Prod (bbl): o 

Date Range Cum Water Prod (bbl): l()q,189 

-+- Gas Goal(Mcf) 

0 11 Production (W) _.... 0 11 Forecast (bbl) ..._ Water Productlon (btl) -...- Water Injection (bl1) -- Cuing Pre:ssure(psig) 

-- Tubing Pre:ssure(p5ig) + LlnePre:s.sure(psig) Producing Wel l Can 

10,000 ~ 10,000 

' 
1,000 I 

~ 
i 100 
;I!{ 

0 
c-
j 
I 
0 

10 

Da.1e 
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c~ 
Gu Gu Gas Gu Oil Gu Lift O..te ..,. Prod Sale.s forecut Goal Prod 

( M cf) ( M cf) 
(Md} 

( M d) ( M d1 (bbl) 

03/03/2009 0 CJ 0 629 0 0 
03/02/2009 41 0 0 629 CJ 0 

03/01/2009 675 614 0 629 0 0 

02/28/2009 670 611 0 Ei60 0 0 

02/27/20CYJ 674 612 0 Ei60 0 0 

02/26/2009 550 492 0 Ei60 0 0 

02/25/2009 598 557 0 Ei60 0 0 

02/24/2009 613 568 0 Ei60 0 0 

02/23/2009 551 501 0 Ei60 0 0 

02/22/2009 434 392 0 Ei60 0 0 

02/21/2009 463 421 0 Ei60 0 0 

02/20/2009 471 422 0 Ei60 0 0 

02/19/2009 506 456 0 Ei60 0 0 

02/18/2009 547 497 0 Ei60 0 0 

02/17/2009 Ei60 610 0 Ei60 0 0 

02/16/2009 657 6(8 0 Ei60 0 0 

02/15/2009 652 601 0 Ei60 0 0 

02/14/2009 601 558 0 Ei60 0 0 

02/13/2009 679 621 0 Ei60 0 0 

02/12/2009 601 546 0 Ei60 0 0 

02/11/2009 621 568 0 Ei60 0 0 

02/10/2009 663 613 0 Ei60 0 0 

02109n009 651 601 0 Ei60 0 0 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOCX 58 STATE 31-3 lH 
1/1/1900 • 3{3/20CYJ 

Gross Volumes I Operated Wells I 14.65 Pressure Base 
-

on W•ter 
Fi>reast Prod 

Water Casing Tubing Line Downtime 

(bbO CbbO 
Inf (bb l) (pslg) ( pslg) (pslg) ( hn) 

c CJ 0 690 206 CJ c 
c 0 0 690 206 210 c 
0 193 0 682 234 216 0 

0 217 0 688 230 210 0 

0 190 0 695 230 218 0 

c 230 0 698 291 282 0 

0 1'16 0 688 229 210 0 

0 276 0 705 7.37 215 0 

0 1n 0 695 245 229 0 

0 2'16 0 697 242 216 0 

0 187 0 702 244 214 0 

0 143 0 709 240 238 0 

0 293 0 700 242 227 0 

0 186 0 702 228 221 0 

0 240 0 707 241 216 0 

0 200 0 705 244 7.31 0 

0 363 0 702 225 220 0 

0 329 0 711 2'16 235 0 

0 310 0 708 245 7.32 0 

0 374 0 706 257 242 0 

0 266 0 709 273 260 0 

0 226 0 715 273 261 0 

0 413 0 715 249 225 0 

Downtime Produd ng 
Reason Comments Cho Ile Well Count 

CJ 1 
CJ 1 

INJECTED 345mcf-INJECTING 64 1 
370mc:f 
INJECTED 356rrd·INJECTING 64 1 
370mc:f 
[NJECTED 36lmcf-TN.JECT1NG 64 1 
370mc:f 
INJECTED 36l mcf-lNJECT1NG 64 1 
370mc:f HLP 
INJECTID 36lmcf·lNJECTlNG 64 1 
350md 
INJECTED 345mcf·INJECT1NG 64 1 
350mc:f 
[NJECTED 345mcf-INJECT1NG 64 1 
350mcf 
INJECTED 329rrd-IN.JECT1NG 64 1 
350mc:f 
INJECTED 312rrti· INJECTING 64 1 
350md·HLP 
INJECTED 312rrti-INJECTING 64 11 350md 
INJECTED 312rrti-INJECTING 64 1 
350mcf 
INJECTED 3329md-INJECTING 64 1 
350rrd 
INJECTED 394mcf· lNJECTlNG 64 1 
350rrd 
INJECTED 394mcf-INJECTING 64 1 
350md 
INJECTED 394mcf-INJECT1NG 64 1 
350md 
INJECTED 345rrd·INJECTING 64 1 
350mc:f 
INJECTED 345rrd-INJECTING 64 11 350mcf 
lNJECTID 350rrd-INJECTING 64 

l 
300md 

1 

[NJECTID 329rrd-INJECTING 64 1 
300md 
INJECTED 312 mcf·INJECTlNG 64 1 
300mc:f 
Inlected 393 Imectina 400mcf 64 1 
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~ cres·~i-,,. 
~ 

02/08/2W, 725 674 

02/07f2W, 260 238 

02/Q6/2W, 177 161 

02/05/2rxY; 191 175 

02/04/2W, 199 183 

02/03/2W, 203 188 

02/02f2W, 147 135 

02/01/2009 105 95 

01/31/2W, 120 109 

Ol/30/2W, 89 BO 

01/29/2W, 62 56 

Ol/2B/2W, 0 0 

Ol/27/2W, 24 22 

01/26/2W, 66 61 

Ol/25/2W, 57 52 

0 660 c 0 

( 660 0 0 

( 660 ( ( 

0 660 I 0 

0 660 ( c 

0 660 I c 

c 660 c 0 

0 660 c 0 

0 772 ( 0 

0 772 ( 0 

( m I c 

0 m I [ 

0 m I 0 

0 772 I 0 

0 m I [ 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOCK 58 STATE 31 ·3 lH 
l/1/1900 • 3/3/2009 

Gross Volumes I Operated Wells I 14 65 Pressure Base 

0 410 c 722 253 22B 

0 0 c 751 338 317 

0 10 0 686 444 447 

( 7 0 701 182 182 

( 7 0 702 178 182 

0 ( 0 693 173 177 

0 10 0 687 169 175 

0 0 0 679 199 209 

0 0 0 677 211 217 

( 20 0 692 156 165 

[ 7 0 686 144 166 

I 0 0 684 148 160 

0 26 0 664 417 424 

0 0 0 696 153 169 

0 0 0 652 177 185 

0 
Injected 393mcf Injecting 64 l 
400ncf 

HLP/INJECTED 368mcf· 
0 INJECTING 350mcf·M!CO 64 l 

REGtAAlUR PLUGGED 

0 
HLP·INJECETcD 345mcf· 64 1 
INJECTNG 350mcf 

0 
INJECTED 345mcf-INJECTING 64 1 
350mcf 

0 
INJECTED 320mcf·INJECTING 64 1 
JOOmcf 

0 
INJECTED 320mcf·INJECTING 64 I 
JOOmcf 

0 INJECTED 329mcf·INJECTING 64 1 
300mcf 

0 
INJECTED 226mcf·INJECTING 64 1 
300mcf 

0 
INJECTED 243mcf·INJECTING 64 1, 
275mcf I 

c INJECTED 243mcf·INJECTING 64 1 
275mcf 

0 
INJECTED 161mcf·INJECTING 64 1 
242mcf 

0 
INJECTED 161mcf-lNJECTING 64 1 
242mcf 

0 INJECTED 153md·INJECTING 64 1 
20fJmcfH.LP 

0 
INJECTED 153md·INJECTING 64 1 
200mcf 

0 
INJECTED 153mcf·INJECTING 64 1 
200mcf 
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- -
G.is G.is Gu Lift 

G,u GH Goal 011 
o~ .. Prod Sales Fore cut Prod 

( Hd) ( H cfl ( H cf) I Hcf) (Mcf) (bbl) 

Ol/24/2rn.J 99 92 c m c c 

01{23/2rn.J 200 183 0 m 0 a 

01/U/2rn.J 200 185 a m 0 0 

01/21/2rn.J 143 131 c m c c 

01/20/2rn.J 68 63 0 m a a 

01/ 19/2rn.J 222 2.fJ7 0 m 0 0 

01/ 18/2rn.J 352 3Zl 0 m 0 a 

01/17 / 2rn.J 220 206 0 m 0 c 

01/ 16/2rn.J 651 600 0 m a a 

01/ 15/2rn.J 737 689 0 n2 a a 

01/14/ 2rn.J 763 713 0 m 0 a 

01/ 13/2rn.J TlB 681 c m c c 

01/ l '}j2rn.J 700 665 a m G c 

01/11/2009 693 653 0 m 0 a 

01/10/2rn.J 714 668 0 m 0 a 

01/09 /2rn.J 708 664 0 m 0 0 

01/08/2rn.J n6 735 a m 0 a 

01/07 /2rn.J TZ9 688 0 m 0 0 

O l/06/2rn.J 717 676 0 m 0 0 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOO< 58 STATE 31-3 lH 
1/1/1900 - 3/3/ 2rn.J 

Gross Volumes I Operated Wells I 14.65 Pressi..re Base 

Oil Water 
Forecast Prod 

Water Cu ing Tubing Une 

(bbO CbbO 
Inj (bbl) ( ps lg) (psl g) (pslg) 

0 0 0 674 162 164 

0 21 0 623 241 240 

a 43 0 613 191 192 

0 66 0 615 1n 189 

a 0 0 874 872 180 

0 7 0 617 198 202 

0 17 0 616 286 297 

0 33 (J 592 215 231 

0 93 (J 576 2.38 283 

0 186 0 704 246 246 

0 190 0 710 394 401 

a 156 0 700 250 237 

a 229 0 703 227 232 

0 263 0 705 253 258 

0 212 0 7f:8 271 261 

0 283 0 710 269 264 

a 120 0 704 271 257 

0 329 0 710 271 260 

0 310 0 711 318 310 

Downtim e OowntJme Producing 
(hrs) ReHon 

Comments Choke Well Count 

a INJECTED lSJmd'·[NJECTING 64 1 
200mcf 

0 
INJECTED 26lmd'·[NJECT1NG 64 1 
250md 
INJECTED 230md'-[NJECTING 

0 250md/SHUT IN WEl.l. @ 64 1 
1·.JOom 

INJECTED 230mcf · INJECTING 
0 250md/SHUT IN WEl.l.@ 64 1 

1:JOom 
INJECTED 230mcf • INJECTING 

0 250rrd/SHUT IN WEl.l. @ 64 1 
1:30om 
INJECTED 230mcf-1NJECTING 

0 250md/SHUT IN WEl.l. @ 64 1 
1:30crn 

0 
INJECTED 307mcf·INJECTING 64 1 
300mcf 

c INJECTED 188mcf·INJECTING 64 1 
200mc:f 

0 
INJECTED 188mcf-INJECTING 64 1 
200md 

0 
[NJECTED 246mcf ·INJECTING 64 1 
250mcf 

0 
lNJECTED 205mcf • INJECTING 64 1 
210mcf Hi line mssure 

0 
[NJECTED 189md'·INJECT1NG 64 1 
200mcf 

0 
INJECTED 205md·INJECT1NG 64 1 
200mcf 

0 
INJECTED 20Smd· INJECTING 64 1 
200md 

0 
INJECTED 2.fJSmcf·INJECTING 64 1 
200md 

0 
INJECTED 154mcf·INJECTING 64 1 
200mcf 

0 INJECTED 154mcf • INJECTING 64 1 
200mcf 

0 
INJECTED 213mcHNJECTING 64 1 
200mcf 

0 
INJECTED 189md'-1NJECTING 64 1 
200mcf 
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I 
Ches~lr~ 
~ 

01/05/20CfJ 802 759 

0110412009 718 680 

01/03/20CfJ 554 520 

0!/02/20CfJ 595 560 

01/01/2009 117 110 

12/31/2008 0 0 

12/30/2008 0 0 

12/29/2008 0 0 

12/28/2008 0 0 

12/27/2008 0 0 

12/26/2008 0 0 

12/25/2008 ( 0 

12/24/2008 0 0 

12/23/2008 61 57 

12/22/2008 125 121 

12/21/2008 59 55 

12/20/2008 183 167 

0 n2 0 0 

0 n2 0 

( m I I 

0 n2 0 0 

( m I I 

0 817 0 I 

0 817 0 0 

0 817 0 0 

( 817 I I 

0 817 0 0 

I 817 I I 

0 817 0 0 

0 817 0 ( 

0 817 ( ( 

0 817 0 0 

c 817 ( ( 

c 817 ( ( 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOCK 58 STATE 31 ·3 lH 
11111900 - 3/3/2rm 

Gross Volumes) Operated Wells) 14.65 Pressure Base 

( 236 ( 714 m 264 

0 516 I n2 282 282 

0 250 0 746 352 350 

( 303 0 750 359 354 

( 544 0 761 249 228 

0 0 0 512 107 113 

0 ( 0 528 103 112 

0 ( 0 537 111 117 

0 0 ( 551 159 119 

( 0 I 566 111 119 

I I 0 584 109 125 

0 0 0 595 121 126 

( 0 ( 635 112 129 

0 ( 0 652 122 133 

I I 0 659 133 140 

( ( 0 716 164 175 

( ( 0 716 204 219 

0 INJECTED 189mcf·INJECTING 64 1 
200md 

0 64 I 

INJECml Omcf·INJECTING 
0 Omcf-started lnjectlon on 64 I 

casi-

INJECml Omcf·INJECTING 
0 Omcf-started Injection on 64 1 

casino 

INJECTW Omcf·INJECTING 
0 Omcf-started lnJedJon on 64 1 

casino 

INJECTW Omcf·INJECTING 
0 Cm:f-started Injection on 64 I 

casinn 

INJECTW Omd·INJECTING 
0 Omcf/SHlJT' IN WELL ·NO ROB 64 1 

GAS 
INJECTW Omd·INJECTING 

0 Omcf/SHlJT' IN WELL ·NO ROS 64 1 
GAS 
INJECml Omcf·INJECTING 

II 0 Omcf/SHlJT' IN WELL ·NO ROB 64 
GAS 
INJECTW Omcf·INJECTING 

' 
Cm:f/SHlJT' IN WELL ·NO ROB 64 1 
GAS 
INJECTW Omcf·INJECTING 

( Ornd/SHlJT' IN WELL ·NO ROB 64 1 
GAS 
INJECTW 75mcf·INJECTING 

0 Cm:f/SHlJT' IN WELL ·NO ROB 64 1 
GAS 
INJECTW 75mcf·INJECTING 

( 450mcf/SHlJT' IN WELL-NO 64 1 
ROB GAS 
INJECTW 75mcf·INJECTING 

0 450mcf/SHlJT' IN WELL-NO 64 1 
ROB GAS 
INJECTID 75mcf·INJECTING 

0 450mcf/SHlJT' IN WELL ·NO 64 I 
ROB GAS 

0 INJECTED 75mcf·INJECTING 64 1 
450rnd 

0 INJECTED 75mcf·INJECTING 64 1 
450rnd·METER FROOZE 
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12/19/2008 254 233 0 817 0 0 

12/18/2008 378 349 0 817 0 c 

Chesapeake Energy Corporation 
CST Daily Production Report 

BlCXXSS STATE31-31H 
1/1/1900 - 3/3/2r:x'8 

Gross Volwnes I Operated Wells J 14.65 Pressure Base 

0 41 ( 701 287 290 

0 378 0 706 232 236 

0 
INJECTED 82mcf-lNJECTING 64 l 
329mcf 

0 
INJECTID 378MCF- 64 l 
INJECTING 329MCF 

-
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~ 
c~~1r"' 
~ 
Gu Gu 

D-• Prod hies 
IMcfl IMcfl 

12/17/2008 200 186 

12/16/2008 370 358 

12/15/2008 907 854 

12/14/2008 360 344 

12/13/2008 230 219 

12/12/2008 165 155 

1'/11/2008 148 136 
12110noos 22 20 
12/09/2008 0 0 
12/08/2008 0 0 
1'/07/2008 0 0 
12/06/2008 0 
12/05/2008 0 
17/04/2008 0 I 

12/03/2008 4 4 

12/02/2008 c 0 

12/01/2008 0 0 

11/30/2008 0 0 

11/29/2008 I 0 

11/28/2008 0 c 

11/27/2008 0 I 

11/26/2008 0 0 

11/25/2008 0 0 

11/24/2008 0 0 

11/23/2008 0 c 

Gas Lift Gu Gas. - 011 

(Mel) Forecast Goal Prod 
<M~ <M~ lbbll 

0 817 c c 

( 817 c c 

( 817 c c 

0 817 0 0 

0 817 0 0 

c 817 0 0 

0 817 I 0 
0 817 0 
0 817 
0 817 0 ( 

817 0 0 
817 0 0 
817 0 0 

0 817 0 0 
0 817 0 0 

0 817 0 0 

( 817 0 0 

0 870 0 c 

0 870 0 0 

0 870 c 0 

( 870 ( ( 

I 870 0 c 

0 870 0 I 

0 870 0 ( 

0 870 0 0 

Chesapeake Energy Corporation 
CST Daily Production Report 

Bt.00< 58 STATE 31 ·3 !H 
1/1/1900 • 3/3/20C1J 

Gross Volumes I Operated Wells I 14.65 Pressure Base 

011 Water Water casing Tubing Line Downtime Downtime 
Foreast Prod 

(bbl) (bbl) lnJ (bbl) (pslg) (pslg) (pslg) (hrs) Reason 

c 100 c 685 315 326 0 

c 417 c 603 246 264 I 

c 227 0 708 615 628 0 

0 404 0 716 265 250 0 

0 0 0 695 463 461 0 

0 c 0 699 403 406 0 

0 I 0 705 360 338 0 
( I I 696 224 231 0 
c 0 I 648 780 861 0 
( 0 c 481 794 845 0 
( 0 I 477 789 846 0 
( 0 I 484 914 876 0 

0 0 I 486 787 BOO 0 

0 ( c 485 704 715 0 

0 0 0 478 662 669 0 

0 c 0 478 988 644 24~ng0n 
,ne 

0 ( 0 476 956 0 24 
Waiting On 
Pir<>fine 

c 0 0 481 904 0 24 Waiting On 
Pinoline 

0 0 ( 481 848 0 24 Waiting On 
Pinoline 

0 0 ( 483 801 0 24 
Waiting On 
Pinoline 

0 0 ( 485 744 0 24 
Waiting On 
p;no11ne 

0 c c 487 683 0 24 Waiting On 
p;no!;r,e 

0 0 c 486 640 0 24 
Waiting On 
Pi""'ine 

( 0 c 482 622 0 24 Waiting On 
p;nollr,e 

( 0 0 486 570 0 24 Waiting On 
Plnoline 

Producing 
Commentl Chok• w.ell Count 

INJECTED 117MCF·INJECTING 64 1 
329MCF·H.P 
INJECTED 117MCF·INJECTING 64 1 
329MCF·H.P 
INJECTED 117MCF·INJECTlNG 64 1 
329MCF·HLP 
INJECTED 117MCF·INJECTlNG 64 1 
329MCF·HLP 
INJECTED 117MCF·INJECTING 64 1 
329MCF·HLP 
INJECTED 135MCF·INJECTING 64 1 
360MCF 
In........,. 79mcf-ln1ecti"" 361md 64 1 
INJECTING 300MCF 64 11 
STARTED INJECTING·270md 64 1 

SI-IU' 64 1 

Sl·IIU' 64 1 

Sl·IIU' 64 1 
SI-BU' 64 1 
SI-BU' 64 1' 
SI-BU' 64 1 

well on line @ !pm. 64 1 

PIPEUNE WORK 64 1 

PIPEUNE WORK 64 1 

PIPEUNE WORK 64 1 

PIPEUNE WORK 64 1 

PIPEUNE WORK 64 1 

PIPEUNE WORK 64 1 

PIPEUNE WORK 64 1 

PIPEUNE WORK 64 1 

PIPEUNE WORK 64 1 
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Ches~~ 
11/22/2008 0 0 0 870 0 0 

11/21/2008 0 0 0 870 0 0 

11/20/2008 0 0 0 870 0 0 

11/19/2008 0 0 0 870 0 0 

11/18/2008 0 0 0 870 0 0 

11/17/2008 0 0 0 870 0 0 

11/16/2008 303 303 0 870 0 0 

11/15/2008 947 947 c 870 CJ c 

11/14/2008 1,433 1,433 0 870 0 c 

11/13/2008 492 492 0 870 0 c 

11/12/2008 82 82 0 870 0 c 

11/11/2008 145 145 0 870 0 0 

11/10/2008 0 0 0 870 0 0 

- ~ 
_.__ - -

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOO< 58 STATE 31-3 lH 

1/1/1900 - 3/3/20Cfi 
Gross Volumes I Operal'ed Wells I 14.65 Pressure Base 

0 0 0 483 528 0 

0 0 0 486 485 0 

0 0 0 497 367 0 

0 0 0 506 303 0 

0 0 0 510 263 15 

0 0 0 540 135 2 

0 0 0 558 142 154 

0 237 0 723 736 820 

0 275 0 679 127 850 

0 323 0 714 164 828 

0 0 0 766 m 779 

0 0 0 597 535 547 

0 0 0 830 835 306 

24 Waiting On 
Ploeline 

PIPEUNE WORK 64 11 

24 Wa1bng On PlPEl.lNE WORK 64 1 
IPloellne 

24 Waiting On ENTERPRISE PIPa.INE WORK 64 1 
Ploelrne I 

24 Waltlng On 
IP10ehne 

ENTERPRISf PIPELINE WORK 64 1 

24 Warbng On ENTERPRISE PIPELINE WORK 64 l 
Pb!line 

INJECTED 300MO: FROM 
12 PlantDown ITSEU'/lNJECTING 300MO: FROM 64 1 

ITSElJ' 
[NJECTED 300MO: FROM 

0 ITSB.F/INJECTING 300MO: FROM 64 1 
ITSElJ' 
rNJECTED 300MO: FROM 

c ITSEU'/INJECTING 300MO: FROM 64 1 
ITSElJ' 
INJECTED 268MO: FROM 40-14-

c l/lNJECTING SOMO: FROM 64 11 
ITSElJ' 
INJECTED 268MO: FR.OM 40-14-

0 !/INJECTING 270MO: FROM 40- 64 l 
14-1 
[NJECTED 90MCF FROM 40-14-

0 1/IN.lECTING 300MCF FROM 40- 64 1 
14-1 
rNJECTED 35MCF FROM 40-14-

0 1/lNJECTING 180MCF FROM 40- 64 l 
14-l/9JP 

241~ 

rNJECTED 3SMCF FROM 40-14-
1/lNJECTTNG lBOMO: FROM 40- 64 1 

~-1/IJJP 
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I-

Gas Glls Gas Gu Gas Oil Oil 
Date ..- Prod S;ale.s Lift Foreast Goal Prod Forfl:llrt 

( H e() ( Md} (Mdl ( Mdl (Md) ( bbl) ( bbl) 

11/rfJ/2008 0 0 0 870 0 0 0 

11/03/2008 0 0 0 870 0 0 0 

11/07/2008 154 154 0 870 0 0 0 

11/06/2008 935 935 c 870 0 0 0 

11/05/2008 989 989 c 870 0 0 0 

11/04/2008 1,161 1,161 0 870 0 0 0 

11/03/2008 362 362 0 870 0 0 0 

11/02/2008 298 298 0 870 c 0 0 

11/01/2008 1,060 1,060 0 870 CJ 0 0 

10/31/2008 1,119 1,119 CJ Tl9 ( 0 c 

10/30/2008 1,363 1,363 0 779 c 0 c 

10/29/2008 996 996 0 Tl9 c c c 

10/28/2008 1,254 1,254 0 779 c c 0 

10/27/2008 833 833 c 779 c c 0 

10/26/2008 D6 336 c 779 0 CJ 0 

10/25/2008 269 269 c 779 c c c 

10/24~ 712 712 ( 779 ( c c 

10/23/2rxx!. 874 874 c 779 c c c 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOCK 58 STATE 31-3 lH 
1/ 1/ 1900 - 3/3/20CY:J 

Gross Volumes I Operated Wells I 14.65 Pressure Base 
--

W;ater W;ater Cuing Tubi ng Llne Downtime 
Prod Inj 
( bbl) ( bbl\ 

(pslg) (pslg ) ( pslg ) (hrs) 
Downtime 

Re;ason 

0 0 479 473 163 24 Compressor 
Down 

0 0 SOB 316 8 24 Pre&lfe 
Bui'kltn 

0 0 537 85 111 0 

23 c 669 98 814 c 

227 0 n2 174 780 c 

2.38 CJ 7rR 154 Tl9 CJ 

183 CJ 731 399 797 CJ 

Compressor 
D 0 585 432 798 20 Down 

311 0 m 716 835 0 

226 c 691 211 809 c 

183 c 707 188 827 c 

154 CJ 730 423 840 c 

200 0 740 438 848 CJ 

242 0 706 154 842 0 

32 0 741 211 846 0 

76 0 573 107 841 c 

117 c 588 104 828 c 

240 0 691 189 868 c 

Producing 
Comments Choke Well Count 

INJECTED OMO:/INJECTING 120MCF 
FROM 40-14·1 

64 1 

INJECTED 26BMO: FROM 64 1 
ITSELF/INJECTING 330MCF FROM ITSB..F 

INJECTED 26BMO: FROM 64 11 ITSB..F/INJECTING 330MO: FROM ITSB..F 

INJECTED 26BMO: FROM 64 1 
ITSELF/INJECTING 330MO: FROM ITSB..F 
INJECTED 26BMO: FROM 64 1 
ITSELF/INJECTING 330MCF FROM ITSELF 
INJECTED 401Ma= FROM 64 1 
ITSELF/INJECTING 2CRMO: FROM ITSB..F 
INJECTED 300MO= FROM 40-14· 64 1 
11/INJECTING JOOMO: FROM ITSB..F 
INJECTED 230Ma= FROM 40-14-
1/TNJECTING 300Ma= FROM 40-14- 64 1 
11/CX>MPRESSOR DOWN ·bad valves 

INJECTED 246MCF FROM 
itself/INJECTING 300MCF FROM 64 1 
ITSB..F//CDMPRESSOR OOWN-HIGi 
DISOIARGE 
INJECTED 2.38MO: FROM 64 11 itself/INJECT1NG 300MCF FROM fTSE1..F 
INJECTED 357MCF FROM 40-14· 64 1 

11/lNJECTING 300MCF FROM ITSELF 
INJECTED 329MO: FROM 40-14-
1/[NJECTING 300MO: FROM 40-14- 64 1 

11./Wfil LOADB> UP 
INJECTED 329MO: FROM 40-14-
1/[NJECTING 300MCF FROM 40-1'1- 64 1 
11./Wfil LOADED UP 
INJECTED 329MO: FROM 40-14-
1/[NJECTING 300MCF FROM 40-14- 64 1 
1./Wfil LOADED UP 
INJECTED 275MO: FROM 40-14-
1/[NJECTING 300MO: FROM 40-14- 64 1 
11./Wfil LOADED UP 
INJECTED 275MCF FROM 40-14- 64 1 

11/lNJECTING 300MO: FROM 40-14-1 

INJECTED 329MO: FROM 64 1 
ITSE1..F{INJECT1NG JOOMO: FROM ITSEl..F 
INJECTED 329MO: FROM 64 1 
ITSELF/INJECTING JOOMO: FROM ITSB.f 
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I 
Ches~lr;3 
~ 

10/22/2008 898 898 

10/21/2008 1,136 1,136 

10/20/2008 753 753 

10/19/2008 515 515 

10/18/2008 1,098 1,098 

10/17/2008 1,070 1,070 

10/16/2008 1,118 1,118 

10/15/2008 1,197 1,197 

10/14/2008 1,024 1,024 

10/13/2008 1,084 1,084 

10/12/2008 1,089 1,089 

10/11/2008 1,095 1,095 

10/10/2008 1,079 1,079 

10/09/2008 1,058 1,058 

10/08/2008 1,064 1,064 

10/07/2008 1,088 1,088 

10/06/2008 1,006 1,006 

10/05/2008 1,093 1,093 

10/04/2008 1,087 1,087 

10/03/2008 1,119 1,119 

0 779 

0 779 

0 n9 

c 779 

c 779 

0 779 

0 779 

0 779 

0 779 

c 779 

c 779 

c 779 

c 779 

0 779 

0 779 

0 779 

c 779 

c 779 

c 779 

c 779 

0 0 0 

0 c 0 

0 c 0 

c 0 0 

c 0 0 

0 0 0 

0 0 0 

0 0 c 

0 0 c 

c 0 I 

0 0 0 

0 0 0 

0 0 0 

c c 0 

c 0 0 

c 0 c 

0 0 

0 0 ( 

0 0 0 

0 0 0 

Chesapeake Energy Corporation 
CST Daily Production Report 

Bl.OCK 58 STATE 31·3 lH 
1/1/1900 • 3/3/2009 

Gross Volumes I Operated Wells I 14 65 Pressure Base 

160 c 691 183 851 

227 ( 689 184 853 

220 ( 711 192 856 

43 ( 595 102 814 

217 ( 591 162 843 

245 I 595 156 822 

251 0 600 160 831 

187 0 611 158 847 

190 0 619 153 845 

300 0 628 157 799 

149 0 626 166 823 

153 0 642 171 825 

233 0 649 167 823 

203 0 683 193 831 

323 0 697 186 834 

200 0 710 176 833 

160 0 706 173 801 

243 0 697 183 BOB 

241 0 696 187 801 

263 0 691 194 812 

0 INJECTID 272MCF FROM 64 1 
ITSELFnNJECllNG 300MCF FROM ITSELF 

0 INJECTID 272MCF FROM 64 1 
ITSELFnNJECllNG 300MO' FROM ITSELF 

0 INJECTED 374MCF FROM 40-14· 64 1 
1nNJECllNG 250MCF FROM ITSELF 

8 
Compressor 

INJECTED OMCF/INJECllNG 322MCF 
FROM 40·14·374rpm/HIGH DISC 64 1 

Down TEMP/ON @ 9:30AM 

0 INJECTED OMCFfINJECllNG OMCF FROM 64 1 
ITSELF· 367= 

0 INJECTED OMCFfINJECllNG OMCF FROM 64 1 
ITSELF· 367= 

0 
INJECTED OMCF/INJECllNG OMCF FROM 64 I 
ITSELF-367= 

0 INJECTID OMCF/INJECllNG OMCF FROM 64 1 
ITSELF-375= 

0 INJECTID OMCF/INJECllNG OMCF FROM 64 1 
ITSELF·375rom 

0 
INJECTID OMCF/INJECllNG OMCF FROM 64 11 ITSELF· 375rom 

0 INJECTED OMCF/INJECllNG OMCF FROM 64 1 
ITSELF· 375rom 

0 
INJECTID OMCF/INJECllNG OMCF FROM 64 1 
ITSELF· 375rom 

0 INJECTED OMCF/INJECllNG OMCF FROM 64 1 
ITSELF· 369rom 

0 INJECTED 164MCF/INJECl1NG OMCF 64 11 FROM !TSELF·363rom 

0 INJECTED 164MCF/INJECl1NG 180MCF 64 1 
FROM ITSELF·367mm 

0 INJECTED 164MCF/INJECl1NG lBOMCF 64 1 
FROM ITSELF·367rnm 

0 INJECTED 164MCF/INJECl1NG 180MCF 64 1 
FROM ITSELF·367rom 

0 INJECTED 164MCF/INJECl1NG lBOMCF 64 1 
FROM ITSELF·367rom 

0 
INJECTED 164MCF/INJECl1NG lBOMCF 64 1 
FROM ITSELF·367rom 

( 
INJECTID 164MCF/INJECl1NG 180MCF 64 1 
FROM !TSELF·367rom 
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Gu Gu G;u U tt Gu Gu 011 
Date • Prod Sales For-east Goal Prod 

(M cf) ( Mcf) 
( Md) 

( M cf) ( Mcfl (bbl) 

10/02/2008 1,211 1,211 0 719 0 0 

10/ 01/2008 1,472 1,472 0 779 0 0 

09/ 30/2008 1,314 1,314 0 842 0 0 

09/ 29/ 2008 1,494 1,494 0 842 0 0 

09/ 28/2008 1,322 1,322 0 842 0 0 

09/27/2008 1,160 1, 160 0 842 0 0 

09/26/2008 889 889 0 842 0 0 

09/25/2008 925 925 0 842 0 0 

09/24/2008 853 853 0 842 0 0 

09/23/2raJ 859 859 0 842 0 0 

09/2112008 969 969 0 842 0 0 

09/ 21/2008 970 970 0 842 0 0 

09/ 20/2008 969 969 0 842 0 0 

r:IJ/ 19/2008 1,030 1,030 0 842 c 0 

r:IJ/ 18/2008 992 992 0 842 0 0 

r:IJ/17/2008 872 872 0 842 0 0 

r:IJ/ l 6/20CJ3 838 838 0 sq2 0 0 

r:IJ/ 15/ 2008 784 784 0 842 0 0 

r:IJ/14/ 2008 706 706 0 sq2 0 0 

09/13/ 2008 780 780 0 842 0 0 

r:IJ/12/2008 743 743 0 842 0 0 

Chesapeake Energy Corporation 
CST Daily Procluction Rei:x,rt 

BLOO< 58 STATE 31 -3 lH 
1/1/1900 - 3/3/2009 

Gross Volumes I Operated Wells I 14.65 Pressure Base 

0 11 Wab!r 
Forec:ut Prod 

Water Casing Tublng line Downtime 

( bbl) {bbl) 
Inj (bbl) (pslg) (pslg) (pslg) (hrs) 

0 227 c 691 192 783 c 

0 190 0 695 198 805 0 

0 243 0 694 195 803 0 

0 304 0 704 222 842 0 

0 440 c 699 218 783 0 

0 300 0 720 213 814 0 

0 559 0 730 201 793 0 

0 426 0 734 186 793 0 

0 340 0 742 196 843 0 

0 396 c 749 207 908 0 

0 301 0 753 211 932 0 

0 757 0 628 195 888 0 

0 443 0 641 200 866 0 

0 480 0 665 195 843 0 

0 533 0 685 198 925 0 

0 482 0 726 21E 864 0 

0 516 0 733 215 881 0 

0 520 0 741 205 891 0 

0 576 c 736 198 908 0 

0 505 0 749 200 987 0 

0 540 0 733 227 937 0 

Downtime Producing 
Reason Comments Cholte Well Count 

INJECTED 164MCF/ INJECTING 64 11 lBOMCF FROM ITSEI.F-367rpm 

INJECTED 164MCF/INJECTING 64 l 
lBOMO: FROM ITSEI.F-367rpm 

INJECTED 164MCFflNJECTlNG 64 11 180MCF FROM ITSELF-367rpm 

INJECTED 164MO:flNJECTlNG 64 1 
180MCF FROM ITSELF-367rm, 

INJECTED 164MCFflNJECTING 64 11 180MCF FROM ITSELF·367rpm 
INJECTING OMCF FROM ITSB.F- 64 1 
l368rJXTI 
INJECTING OMCF FROM JTSEl.F- 64 11 371.rom 
INJECTING OMCF FROM ITSElF- 64 l 
367rom 
INJECTING OMCF FROM ITSElF- 64 11 368rJXTI 
INJECTING OMO' FROM ITSElF- 64 1 
374rool 
INJECTING OMCF FROM ITSELF- 64 11 372rpm 
I NJECTING OMCF FROM ITSELF- 64 1 
369rom 
INJECTING OMCF FROM ITSELF- 64 11 369rom 
INJECTING OMCF FROM ITSB.F- 64 1 
369rom 
INJECTING OMCF FROM ITSB.F- 64 ~ 369rpm 
fNJECTED 125MCF-1NJECTING 64 1 
OMCF FROM ITSELF-'Jolrpm 
rNJECTED 125MO:- INJECTING 64 j l SOMCF FROM ITSELF-375rixn 

INJECTED 144MCF-INJECTING 64 1 
220MO: FROM itself-368rom 
INJECTED 170MCF- lNJECTING 64 1J 220MO: FROM itself-374mm 
INJECTED 212MO:-[NJECTING 64 1 
220MCF FROM ITSELF-t-1..P 
INJECTED 170MCF·lNJECTING 64 1l 180MCF FROM ITSELF·t-1..P 
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I 
Ches ake 

~ Ct GY 

09/11/2008 817 817 0 842 0 0 

09/10/2008 816 816 0 842 0 0 

09/09/2008 826 826 0 842 0 0 

® /08/2008 857 857 0 842 0 0 

09/07/2008 842 842 0 842 0 0 

09/06/2008 894 894 0 842 0 0 

09/05/2008 914 914 0 842 0 0 

09/04/ 2008 947 947 0 842 0 0 

09/03/2008 965 965 0 842 0 0 

09/ 02/2008 944 944 0 842 0 0 

09/01/2008 890 890 0 842 0 0 

08/31/2008 881 881 0 0 0 0 

08/30/2008 890 890 0 0 0 0 

08/ 29/2008 860 860 0 0 0 0 

08/28/2008 1,051 1,051 0 0 0 0 

08/27n008 882 882 0 0 0 0 

08/26/2008 828 828 0 0 0 0 

Chesapeake Energy Corporation 
CST Daily Prcx:!uction Report 

BLOCK 58 STATE 31-3 lH 
1/1/1900 - 3/3/20CF.J 

Gross Volumes I Operated Wells I 14.65 Pressure Base 

0 643 0 744 230 954 

0 603 0 739 206 891 

0 650 0 743 223 915 

0 373 0 580 204 992 

0 659 0 581 202 916 

0 487 0 598 198 914 

0 447 0 609 203 895 

0 630 0 626 206 876 

0 506 0 652 197 917 

0 537 0 679 196 857 

0 660 0 740 233 im 

0 606 0 740 230 909 

0 530 0 747 235 955 

0 353 0 744 221 913 

0 770 0 661 224 919 

0 673 0 678 203 927 

0 683 0 739 173 9<J7 
- -

0 
INJECTED 170MCF-[NJECTTNG 64 1 
180MCF FROM ITSElF-1-1..P 

0 
INJECTED 167MCF-INJECTING 64 1 
180MCF FROM ITSElF 

0 
INJECTED 167MCF-[NJECTING 64 l 
180MCF FROM ITSElF 

INJECTED OMCF-INJECTING 
0 240MCF FROM ITSELF-HIGH UNE 64 1 

PRESSURE 

0 
INJECTED OMCF-INJECTING OMCF 64 1 
FROM ITSElF 

0 
INJECTED OMCF-OOECTING OMCF 64 1 
FROM ITSElF 

0 
INJECTED OMCF-INJECTTNG OMCF 64 1 
FROM ITSElF 

0 
INJECTED OMCF-INJECTING OMCF 64 1 
FROM ITSElF 

0 
INJECTED OMCF-INJECTING OMCF 64 1 
FROM ITSB.f 

0 
INJECTED OMCF-OOECTING OMO: 64 1 
FROM ITSElF 

0 
INJEClcD 170MCF-OOECTING 64 1, 170MCF FROM ITSElF 

0 
INJECTED 170MCF-1NJECTING 64 1 
170MCJ' FROM ITSElF 

0 
INJECTED 170MCF-INJECTING 64 1 
170MO: FROM ITSElF 

0 
INJECTED 170MCF-INJECTING 64 1 
170MCF FROM ITSElF 

c INJECTED OMCF-OOECTING 64 1 
238MCF FROM ITSELF 

c INJECTED OMCF-INJECTING OMCF 64 1 

INJEClcD 187MCF-INJECTING 
I 

0 64 11 
OMCF - - -
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Gu Gas Gu Utt Gas Gas Oil Oil 
Date,. Prod Sal~ For-east ~· Prod Forecast 

{ Met) ( Md) ( Mcf) 
( H d) ( Mel) (bbl) {bbl) 

08/25f2rx:£, 851 851 0 c c 0 

08/24f2rx:£, 765 765 0 0 0 0 

08f23f2rx:£, 1,029 1,029 0 0 0 0 

08/22/2008 1,102 1,102 0 0 0 0 

08/21/2008 956 956 0 0 0 0 

08/20/2008 395 395 0 0 0 0 

08/19/2008 316 316 0 0 0 0 

08/18/2008 183 183 0 0 0 0 

08/17/2008 9 9 0 0 0 0 

08/16/2008 81 81 0 0 0 0 

08/15/2008 635 635 0 0 0 0 

08/14/2008 1,045 1,045 0 0 0 0 

08/13/2008 1,097 1,097 0 0 0 0 

08/12/2008 1,113 1,113 0 0 0 0 

08/11/2008 756 756 0 0 0 0 

08/10/2008 1,209 1,209 0 0 0 0 

08/09/2008 1,079 1079 0 0 0 0 

08/08/2008 1107 1 107 0 0 0 0 
os101n008 1,207 1,207 0 c c 0 
08/06/2008 1 458 1458 0 0 0 0 
08/05/2008 1,351 1351 0 0 c 0 
08/04/2008 911 911 0 0 c 0 
08/03/2008 983 983 0 0 c 0 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOO< 58 STATE 31-3 lH 

1/1/1900 - 3/3/2fm 
Gross Volumes I Operated Wells I 14.65 Pressure Base 

Water W ater Casing Tubi ng U ne Downtime Downtime 
Prod Inj 
(bbl) { bbl) ( ps lg) ( p.slg) ( ps lg) ( h rs ) Rea.son 

0 601 c 742 261 889 0 

0 365 0 741 200 910 0 

0 879 0 766 255 890 0 

0 647 0 no 273 908 0 

0 1,020 0 768 290 923 0 

0 193 0 7113 135 884 0 

0 2J 0 693 129 881 0 

Compressor 
0 157 0 689 132 866 19 Down 

0 20 0 600 260 257 19 Compressor 
Down 

0 0 0 620 598 860 0 

0 249 0 892 755 951 0 

0 220 0 974 236 961 0 

0 840 0 730 240 947 0 

0 639 0 T35 263 961 0 

0 500 0 m 403 944 4 
Line/Plant 
Repair.; 

0 599 0 680 299 9fil 0 

0 539 0 697 255 919 0 
c 430 0 743 284 941 0 

c 766 0 743 281 918 0 
c 567 0 755 2JO 935 0 
c 670 0 753 276 905 0 
c 670 0 746 296 923 0 
CJ 599 0 750 310 937 0 

Produd ng 
Comments Choke Well Count 

INJECTED 170MO:-INJECTING 64 1 
250MO: FROM 35-1 

INJECTED 170MO:-INJECITNG 64 1 
250MO: FROM 35-1 

INJECTED 259M0:-1NJECTING 64 1 
250MO: FROM 35-1 

INJECTED 233MO:-INJECTING 
250MO: FROM 35-1-SWITO-IED ROB 64 1 
GAS 
INJECTED 199MO:-INJECITNG 64 1 
200MO: FROM 35-1-Wfil UNLOADED 

INJECTED 296MO:-INJECTING 300 64 1 
MO: FROM 35-1 

INJECTED 246MO:-INJECTING 300 64 1 
MO: FROM 35-1 

INJECTED 287MO:-INJECTING 300 
MO: FROM 35-1-bN dlscharge 64 1 
Dressure-on@ llam 
INJECTED OMO:-INJECTING 300 MO: 64 1 
FROM ITSB.F-low cfJSCahroe oressure 

INJECTED 130 MO:-INJECTING 130 64 1 
MO: FROM TTSB.f 
INJECTED 130 MCF-INJECTING 130 64 11 Ma= FROM 115aF 

INJECTED 130 MCF-INJECTING 130 64 1 
MO: FROM ITSaF 

INJECTED 130 MO:-INJECTING 130 64 1 
MO: FROM TTSB.f 

INJECTED 130 MCF-INJECTING 130 64 1 
MO: FROM TTSB.f I 

SHUf IN Wfil@ llAM-ON UNE @ 
2;30PM -l...EAK ON LINE-INJECTID 64 1 
300MO: INJEcnNG 178MO: 
SHur IN Wfil @ 1 lAM-ON LINE @ 
2;30PM-LEAK ON LINE-INJECTING 64 1 
260MO: 

64 1 

imected 127mcf-lniedina 127nrl 64 1 

injected 127mcf-in1ectina 127nrl 64 1 

iniected 127mcf 64 1 

iniected 127mcf 64 1 

iniected lllmcf 64 1 

iniected 127md 64 1 
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Ches~ 
08/0>n008 1.118 1.118 I 0 0 0 

08/01/2008 9-11 9-11 0 I 0 ( 

07111/2008 910 910 0 n4 
' 

I 

07/30/2008 1.023 1.023 0 n4 I 0 

07/29/2008 1 023 1.023 ( n4 I 0 
07/2812008 1107 1.107 ( n4 0 0 
01n112008 959 959 0 n4 0 
07/26/2008 1 012 1.012 0 n4 I 0 

07/25/2008 1037 1.037 0 n4 I 0 

07/24/2008 1 040 1.040 0 n4 0 0 
01n312008 993 993 0 n4 0 I 

07/22/2008 837 837 0 n4 0 I 

07/21/2008 1.097 1.097 0 n4 ( 0 

07/20/2008 347 347 0 n4 0 0 

07/19/2008 403 403 0 774 0 0 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOCJ< 58 STATE 31 ·3 1H 
1/1/1900 • 3/3/20CI) 

Gross Volumes I Operated Wells I 14.65 Pressure Base 

0 617 0 752 313 930 
I 570 0 760 335 938 

0 560 0 762 325 884 

0 680 0 764 324 875 

0 520 I 766 306 884 

I 595 0 763 294 864 

' 571 0 0 I 0 
0 527 0 740 400 881 
0 747 0 740 380 860 
0 456 ( 740 300 860 
I 887 I 740 300 863 
0 640 0 750 400 868 

0 690 0 800 450 863 
0 690 0 780 450 870 

( 0 c 720 740 878 

0 in<ected 127md 64 1 

' 
in<ected 127md 64 1 

' 
iniected 146rnd 64 I 

I iniected 129md 64 1 
I iniected 146md 64 1 

0 iniected 146md 64 1 

0 iniected l 46md 64 1 

0 iniected 146md 64 1 

0 iniected 129md 64 1 

0 iniected 85mcf 64 1 

0 lniected 43mcf 64 1 
I lniected 172md 64 1 
I lniectim 300md 64 1 

0 in<ecti- 263md 64 1 

17 Coolpressor shut In wel·back on line@ Uam· 64 1 
Down In'""""" 400md 
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Gas Gas Gas lift Gas Gills O ii 
oate ... Prod S.lu Foreast GOilll Prod 

( Mcf) ( H cf) ( H cf) ( Hcf} ( Mcfl (bbl) 

07/18/2008 785 785 0 n4 0 0 

07/17/2008 368 368 0 n4 0 0 

07/16/2008 640 640 0 n4 0 0 

07/15/2008 445 445 0 n4 0 0 

07/ 14/ 2008 737 737 0 n 4 0 0 

07/13/2008 980 980 0 n4 0 0 
07/12/2008 755 755 c n4 0 0 
07/11/2008 824 824 0 n4 0 0 
07/10/2008 797 797 0 n 4 0 0 
07/09/2008 863 863 c n4 0 0 

07/08/2008 865 865 0 n4 0 0 
07/07/2008 848 848 0 n4 0 0 

07/06/2008 986 986 0 n4 0 0 

07/05/2008 969 969 0 n4 0 c 
07/04/2008 968 968 0 n 4 0 0 

07/03/2008 907 907 0 n4 0 0 

07/02/2008 946 946 0 n 4 0 0 

07/01/2008 1,079 1,079 0 n4 0 0 

06/30/2008 1,173 1173 0 m 0 0 
06/29/2008 1168 1,168 0 727 0 0 

fX,{28/2008 1,136 1,136 0 727 0 0 

rh/27/2008 844 844 0 m 0 0 

06/26/2008 1,112 1,112 0 m 0 0 

06/25/2008 1,on 1,077 0 m 0 0 

06/24/2008 987 987 0 727 0 0 

06/23/2008 919 919 0 727 0 0 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOCXS8STATE31-31H 

1/1/1900 - 3/3/2009 
Gross Volumes I Operated Wells I 14.65 Pressure Base 

0 11 Water Willter C&slng Tubing Llne Downtime Downtime 
Fo~cast Prod 

(bbl) (bbl) Inj (bbl) (pslg) (pslg) ( psig) (hrs) Ruson 

0 0 0 0 0 899 0 

0 156 0 0 0 899 0 

0 411 0 820 EiOO 898 0 

0 344 0 BOO 690 871 5 Compressor 
Down 

0 no 0 750 450 820 5 Compressor 
Down 

0 589 0 750 450 881 0 
0 533 0 750 400 798 0 
0 590 0 750 500 851 0 
( 570 0 780 550 847 0 
0 546 0 0 0 838 0 

0 422 0 0 0 832 0 
0 650 0 750 500 823 0 

0 606 0 750 500 m 1 Compressor 
Down 

0 567 0 750 550 808 0 
0 610 0 750 550 819 0 
0 539 0 750 550 820 0 

0 617 0 760 550 838 1 Compressor 
Down 

0 586 0 740 360 852 0 

0 350 0 0 0 'iJTl 0 
0 420 0 760 500 886 0 

0 7fB 0 760 500 886 0 

0 478 0 no 560 909 0 

0 465 0 750 500 857 0 

0 530 0 760 410 853 0 

0 sos 0 740 560 854 0 

0 585 0 BOO 500 886 0 

Producing 
Comments Chok_e 

Well Count 

Ul)eded 330mcf-shut in wel @ 64 11 5'rn-leak on main ine 
lnJe(ied 330md-5tll.Jt In wel@ 

64 1 
5'm-leak on main fine 
ln)e(ied 33()ncf-5hut In well @ 64 11 5'rn-leak on main hne 

Injected 2filroo 64 1 

Injected 14&ncf-bad valves 64 11 

lnlected 22Smcf 64 1 
Injected l 72Ind 64 11 
Injected 217md 64 1 

I imected 263mcf 64 11 

lln1ected 219mcf 64 1 

1niected 219roo 64 11 
1mected 219roo 64 1 

111)E.'ded 129mcf,monthly maint 64 11 

ln]E.'d:ed l 29mcf 64 1 

lmect:ed 14 7md 64 11 

imected 146mct 64 1 
lnjecred 219roo, high engine 64 11 exhaust #2 
compressor down lhr-t-q, 
exhaust temp #2-ln)ected 64 1 
1uroo 

64 11 
64 1 

ln)ected 259mcf-injeding 2SOmcf 
64 11 from 40-14-1 

ln)E.'Cted 258mcf -tO)eCting 250mcf 64 1 
from 40-14- 1 H.P 

in]ected 215roo-ill)Eding 2SOmcf 64 11 from 40-14-1 

Injected 207md-injecting 2SOrncf 64 1 
from40-14-l 

Injected 24lmd-lnjecting 2SOrncf 
64 11 from 40-14-1 

Injected 35lmcf-lnjecting 350mcf I 

from 40- 14-1 
64 1 
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. . 

Ches-- ake 
~IIGY 

06/22/2006 865 865 

06/21/2008 840 840 

06/20/2006 907 907 

06/19/2006 870 870 

06/18/2006 867 867 

06/17/2006 165 165 

06/16/2008 29 29 

06/15/2006 642 642 

06/14/2006 1,053 1,053 

06/13/2006 1,103 1,103 

06/12/2006 1,021 1,021 

06/11/2006 1,022 1,022 

c 727 ( c 

c 727 0 0 

0 727 c 0 

( 7ll 0 0 

( 727 c 0 

0 7ll 0 0 

c 727 ( 0 

0 727 0 0 

c 727 0 0 

c 727 0 0 

( 727 0 0 

I 727 ( ( 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOCK 58 STATE 31-3 lH 
1/1/1900 - 3/3/2009 

Gross Volumes I Operated Wells I 14.65 Pressure Base 

0 672 c 800 500 856 

0 683 0 0 ( 848 

0 694 0 c c 874 

0 752 0 0 0 831 

0 558 0 800 505 846 

c 334 0 0 0 853 

0 67 0 820 820 832 

0 461 0 800 850 852 

( 723 I 750 360 876 

0 653 ( 760 360 857 

c 641 ( 750 320 822 

0 710 ( 0 ( 852 

c Injected 339mcf-injecting 340mcf 64 1 from 40-14-1 

c injected 133mcf-lnjectlng 222mcf 64 1 
from 40-14-1 

c injected 133mcf-injecting 222mcf 64 1 
from 40-14-1 

c Injected 133mcf~njecting 222mcf 64 1] from 40-14-1 

c injected 133mcf-lnjecting 222mcf 64 1 from 40-14-1 

0 injected 303mcf-lnjecting 300mcf 64 1 
from 40-14-1 

19 Equipment oomp. down low suction rob from 64 1 Failure 40-14-1.ln""""- 300mcf 

Equipment replaced big Joe 
13 Failure regulator,lnjected 215mcf from 64 1 

40-14-1 in.:...- SOOmcf 

I 
injected 276mcf from 40-14- 64 1 l.in;ectl- 280mcf 

I 
injected 287mcf from 40-14- I 
1 ln;ecti- 280mcf 64 1 

c injected 215mcffrom 40-14- 64 1 1.in;,,mna 220mcf 

0 injected 212mcf from 35- 64 1 1,iniecting 22Smcf 
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-
Gu Prod Gas Gu Lift Gu G;u Goal Oil 

Oarte ..- Salu Forecart Prod (Mcf) ( Mcf) ( Mcf) (Mcf) ( Met) ( bbl) 

06/10/2008 985 985 0 n1 0 0 

06/09/2008 196 196 0 727 0 0 

06/08/2008 93 93 0 727 0 0 

fX,/07 /2008 840 840 0 727 0 0 

06/06/2008 1185 1185 0 727 0 c 
106/05/2008 1199 1199 c m 0 0 
06/04/2008 1 284 1 284 c n1 0 0 
106/03/2006 1413 1413 0 m ( 0 
106/02/2008 1362 1362 0 m 0 0 
106/01/2008 1 212 1212 0 727 0 0 
05/31/2008 863 863 0 853 0 0 
05/30/2006 127 127 0 853 0 0 

05/29/2008 0 0 0 853 0 0 

05/28/2008 0 0 0 853 0 0 

05/27/2006 282 282 0 853 0 0 

05/26/2008 1,105 1,105 0 853 0 0 

05t25/2006 1129 1,129 c 853 0 0 
05/24/2008 1169 1169 0 853 0 0 
05/23/2006 1063 1063 0 853 c 0 
05/2212008 1,145 1145 0 853 0 0 
05/21/2008 1 275 1275 0 853 c ( 

05/20/2008 1,540 1,540 0 853 0 0 

05/19/2008 1,350 1,350 0 853 0 0 

05/18/2008 1,423 1 423 c 853 0 0 
05/17/2008 1480 1480 0 853 0 0 
05/16/2006 1681 1,681 0 853 0 0 
05/15/2008 1,667 1667 c 853 0 0 

05/14/2008 1,525 1,525 0 853 0 0 

05/13/2008 661 661 0 853 0 0 

05/12/2008 1220 1,220 0 853 0 0 

Chesapeake Energy Corporation 
CST Datly Production Report 

Bl..00< 58 STATE 31-3 lH 
1/1/1900 - 3/3/2009 

Gross Volumes I Operated Wells I 14.65 Pressure Base 

Oii Wa~r Water Casing Tubing Line Foreart Prod lnj (bbl) (pslg ) ( pslg ) ( pslg ) (bbl) (bbl) 

0 1,050 0 0 0 825 

0 329 0 800 450 845 

0 511 0 670 150 827 

0 m 0 650 1,850 97 

c 683 0 690 280 884 
0 706 0 700 300 853 

0 654 0 690 300 871 
0 509 0 700 350 853 

0 871 0 c 0 862 

0 944 0 0 0 849 
0 892 0 740 310 842 
0 711 c 1ro 380 843 

0 0 0 690 1,950 n4 

0 0 0 690 1,950 n4 

0 212 0 710 1,900 784 

0 622 0 710 1,800 795 

0 671 0 740 620 849 

0 600 0 0 0 836 
0 572 c 0 0 833 

0 836 0 0 0 864 
0 831 c 740 600 839 
0 752 0 740 610 n1 
0 m 0 750 580 844 

0 707 0 740 440 750 
0 774 0 730 705 750 
0 756 0 730 705 750 

c 673 0 730 705 750 
0 1,067 0 740 sro 750 

0 621 0 640 1ro 750 

0 629 0 780 700 7&J 

·-- ~ 

Downtime Dow ntime Producing 
Choke (h rs) Reason Comments Well Count 

0 Injected 324mcf from 35- 64 1 
1,1n1ectmg 350rrd 

tljected 212mcf from 35- I 
0 

UniectinQ 225mcf 
64 1 

0 111)ected 175mcf from 35- 64 1 
1,lnjecttng 220mcf 

10 Weather 
water tank problems-shut 64 1 
ln@9:30tm 

0 64 1 

0 64 1 

0 64 l 

0 64 1 

0 64 1 

0 64 1 

0 64 1 

c 64 1 

24 Compiessor ON LINE@ 10:JOPM 64 1 
Dov.Tl 

24 Cooµ essor shlt In well-changed 64 1 
Down _..,...,..__.. 

16 
Compressor shu: In well-changed 64 1 
DotMl compressor@ 8:3oam 

0 
shut In well-dlanged 64 1 
compressor@8:3oam 

0 64 1 

0 64 1 

0 64 1 

0 64 1 

0 64 1 

0 64 1 

2 Compressor 
Down 

high rooler temp. 64 1 

0 64 1 

0 I 64 1 

0 64 1 

0 64 l 

0 64 1 

3 Compressor 
CDmp. down-overspeed 
sensor-robbing from 40- 64 1 Down 
14 

0 sendinci aas to 59-32-1 64 1 
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• 

05/11/2008 
05110n008 

05/09/2008 

05/08/2008 

05/07/2008 

05/06/2008 

05/05/2008 

05/04/2008 

1.318 

1.094 

1.199 

1,060 

1,069 

719 

( 

0 

1.318 ' 853 0 0 

1094 ' 853 0 0 

1199 • 853 0 ' 

1,060 ' 853 0 ' 

1.069 ( 853 0 0 

719 I 853 0 ' 

c ( 853 0 I 

0 c 853 c c 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOCK SS STATE 31·3 IH 
1/1/1900 • 3/3/2fm 

Gross Volumes I Operated Wells I 14.65 Pressure Base 

I 933 0 780 645 730 
I 900 0 790 650 740 
I 942 0 780 620 750 

I 748 I 800 600 750 

0 1.047 I 780 570 740 

0 616 I 780 550 740 

0 42 c 620 300 610 

I 0 0 620 300 610 

I 64 1 

0 64 1 

64 1 

3 Compressor down underspeed • 64 1' 
Oown ln'°'"""'45md 

64 1 

I 64 1, 

16 Compressor 
Oown 

low suction-disch. temp. 64 1 

16 Compressor 
Oown 

ok 64 1 
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CJF~tr~ 
~~ 

G•s Prod· 
'. 

Dote'O" Gas Salles 
(Mcf) ' (Mcf) ·•. 

. 

05/03/2008 286 286 

05/02/2008 527 527 

05/0112008 886 886 
208,405 206,152 

Gos Gas Lift 
Forecast 

Gas Go11 I 011 Prod 
(Mcf) (Mr'1 (Mcf) ·. (bbl) 

I 853 0 c 

0 853 0 c 

0 853 c c 
0 217,382 0 0 

Chesapeake Energy Corporation 
CST Daily Production Report 

BLOO< 58 STATE 31-3 lH 
1/1/1900 - 3/3/2009 

Gross Volumes I Operated Wells I 14.65 Pressure Base 
. 

Water ~II Foreast Wa.ter Prod C.slng Tubing 
(bbl) (bbl);. r .. 1 (bblJ (p•lgJ (p•lgJ 

0 200 0 620 300 

0 329 0 920 960 

0 591 0 860 730 
0 104,189 0 

P~ud1i°g. Line Downtime Downtime Comment.I -- Choke 
(pslgJ (hrs) Ru son Well~!Jl 

610 16 Compressor low suction- 64 1 
Down disch. temo. 

790 16 Compressor 
Down 

KP-underspeed 64 1 

735 0 64 1 
721 
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~HCONCHO ':;;;:;J 

1,11 f==' I o 4- 7 6 0 
JEROLD JENKINS 

Cirrus Minerals, LLC 
330 Marshall S treet, Suite 300 

hreveport, LA 7110 1 

February 19, 20 18 

Re: Relinquishment Act Lands Oil and Gas Lease D ated November 2, 2004 (Successor interests 
from BJ McCord(' Lease"); Reeves County, Texas 

Gentleme n: 

"' 

COG Operating LLC ("COG") is the Lessee under the captioned Oi l and Gas Lease, under 
which you are acting as the agent for the State of Texas, covering the fo llowing described lands: 

All of Section 30, Block 58, Public School Land Survey, 
Reeves County Texas 

COG is planning on entering the lands covered by the Lease on or about March 26, 20 18, for 
the purpose of plugging and abandoning the B lock 58 State 31 -3 # 11-1 Well ("Well"), which is 
operated by COG, and thereafter conducting surface remed iation operations. Paragraph 26 of the 
Lease, entitled Removal of Equipment, grants COG the right to remove machinery and fixtures 
placed by it on the leased premises, including the rig ht to draw and remove casi ng, within 120 days 
after the termination of the Lease, unless the owner of the soil grants an extension of this period. It 
has been more than 120 days since the Lease terminated. 

Accordingly, COG is hereby asking your permission to extend the period of time under the 
Lease unti l September 1 20 18, in order that COG is permitted to remove the machjnery and fi xtures 
from the location, including the drawing and removal of the casing from thi s Well, in coru1ection 
with its plugging and abandorunent activ ities, and that COG shal l have the right lo retain the 
ownership of the machinery and fi xtures, including removed ca ing, from this Well and the lands. 

Please indicate in the space provided below w hether you agree or di sagree wi th the terms of 
this letter, and then sign and return an original of this letter to COG in the se lf-addressed, sta mped 
envelope provided for thi s purpose. We are send ing two originals of th is letter and you may retain 
one original fo r your fil es. 

One l onc,10 Center i 600 West 1111 o Ave.,ue Midi 'ld r x s 971 P • 68 74 F 6 i 44 • 

• ••• • • • • • • • • • • • •• • • 

• ••• • • • • • • •• • • • • •• • 

••• • • • • • • • 



Cirrus Minerals, LLC 
February 19, 2 018 

Page 2 

Thank you for your cooperation and we look fo rward to hearing from you soon. If you have 
any questions, please give Mr. Jerold Jenkins of COG a call at 432.234. 1508. 

Very truly yours, 

COG OP~ ING LLC 

J~ kins 
Staff Landman 

J the agent for the State of Texas under the Lease and the owner of the soil 
of the above-described land, hereby consent to the forgo ing provisions of this letter. 

__ , I, , the agent for the State of Texas under the Lease and the owner of the 
soil of the above-described land, hereby DO NOT consent to the forgo ing prov isions of this letter. 

cc: Mr. J. Daryl Morgan, CPL 
Landman, Mineral Leasing 
Texas General Land Office / 
P.O. Box 12873 
Austin, Texas 787 11-2873 

• • ••• ••• • • . • • • • • • • • • • 4 • • • • .. • • • . . " • • • • •• .. . . . •• 



~"CONCH 0 
~ 

Pep lI Management, LLC 
c/o Mr. Fred Phillips, Manager 
330 Marshall Street, Suite 300 
Shreveport, LA 7 1 l O 1 

JEROLD JENKINS 

February 19, 2018 

Re: Relinquishment Act Lands O il and Gas Lease Dated r ovember 2, 2004 (Successor interests 
from BJ McCord ("Lease"); Reeves County, Texas 

Gentlemen: 

COG Operating LLC ("COG") is the Lessee under the captioned Oil and Gas Lease, under 
which you are acting as the agent fo r the State of Texas, covering the following descri bed lands: 

A ll of Section 30, Block 58, Public School Land S urvey, 
Reeves County, Texas 

COG is planning on entering the lands covered by the Lease on or about March 26, 20 18, for 
the purpose of plugging and abandoning the Block 58 State 3 1-3 # 1 H Well ("Well"), which is 
operated by COG, and thereafter conducting surface remediation operations. Paragraph 26 of the 
Lease, entitled Remova l of Equipment, grants COG the right to remove mach inery and fixtures 
placed by it on the leased premises, inc luding the right to draw and remove casing, within 120 days 
after the terminati on of the Lease, unless the owner of the so il grants an extension of this period. It 
has been more than 120 days s ince the Lease te rminated. 

Accordingly, COG is hereby asking your permission to extend the period of time under the 
Lease until September 1, 20 18, in order that COG is permitted to remove the machinery and fixtures 
from the locati on, including the drawing and removal of the casing from this Wel l, in connection 
with its plugging and abandonment activities, and that COG shall have the right to reta in the 
ownership of the machine ry and fixtures, including removed casing, from this Well and the lands. 

P lease indicate in the space provided below whether you agree or di sagree with the terms of 
th is letter, and then s ign and return an original of thi s letter to COG in the self-addressed, stamped 
envelope provided for this purpose. We are sending two originals of th is letter and you may retain 
one origina l for your files. 

One Co;1c~o Cente• 600 West llltno s Ave"l M,c' ~ d Texas q 11 P , J 41 F J 4' 

• ••• • ••• ••• 
• • • • • • • • • • • • • • 

• • • •• • • • 
• • •• • • • • • 
• • •• • • 



PEP II Management, LLC 
February 19, 2 018 

Page2 

Thank you fo r your cooperation and we look forward to hearing from you soon. If you have 
any questions, please give Mr. Jerold Jen.kins of COG a ca ll at 432.234.1 508. 

Very trul y yours, 

COG OPERATING LLC 

I, , the agent for the State of Texas under the Lease and the owner of the soi 1 
of the above-described land, hereby consent to the fo rgo ing provisions of this letter. 

__ , r, , the agent fo r the State of Texas under the Lease and the owner of the 
so il of the above-described land , hereby DO NOT consent to the forgo ing provisions of this letter. 

cc: Mr. J. Daryl Morgan, CP L 
Landman, Mineral Leasing j 
Texas General Land O ffi ce 
P.O. Box 12873 
Austin , Texas 7871 1-2873 

• ••• • ••• ••• 
• • • • • • • 
• • • • • • • 
• • • •• • • • 

• • •• • • • • • 
• • •• • • 
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