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DOUG FERGUSON

DIL & GAS LANDMAN

TEL 432 6A4-45472
IO W WALL « SUITE 1200 PO BOX 432, MIDLAND, TEXAS 79702 FAX 432 683-845(
MIDLAND, TEXAS 7970 iwf@@oliproperties com

November 10, 2004

Mr. Drew Reid

General Land Office of the State of Texas
1700 N. Congress Avenue

Austin, TX 78701

Re: N/2 SW/4 of Section 30, Block 58
PSL Survey
Reeves County, Texas  \lor, ~ 025,

Dear Mr. Reid:

I have reached an agreement with the owners of the soil to purchase an Oil and Gas Lease on
the captioned land.

Terms are as follows:

Bonus: $150.00 per net mineral acre

Term: 4 years

Royalty: 1/5

Rental: $1.00 per acre per year for years November 2, 2005 through November 2,
2007 escalating to $75.00 per acre on third anniversary date of November 2,
2007

My check in the sum of $100.00 is enclosed to cover your fee for determining if this lease is
approved as to form and consideration.

Sy cotedt — 398
N /jw'/o]"_ L‘{k/'”

Doug Ferguson

DWF:som j’f/\:" —

Enclosure

) \
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DOUG FERGUSON v FIRST NATIONAL BANK OF MIDLAND 24954
LAND ACCOUNT MIDLAND, TX 79701
P.O. BOX 432
MIDLAND, TX 79702

|
|
i
|
One Hundred Only..-..--..-n....---....-....---....----.-nnc..o...“-.-....------.uo“...-n....-.-.......--'Iu...“.-..

(432) 684-4542 11/10/2004
ORbES OFF  GENERAL LAND OFFICE STATE OF TEXAS %‘100 00
DOLLARS (&
GENERAL LAND OFFICE STATE OF TEXAS
1700 NORTH CONGRESS AVENUE
AUSTIN, TX 78701-1495 —~
vemo  APPROVAL FEE N/

. ——
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RAL REVIEW SHEET

Transaction £ 4411 Geologist: R. Widmayer

Lessor McCord, B.J. Lease Date: 11/2/2004 Ut

Lessee: Petro-Hunt, LLC Acres: 80

LEASE DESCRIPTION

County Base File No  Part Sec. Block Twp Survey Abst#

REEVES — 121971 N/2 SW/4 30 58 00 PUBLIC SCHOOL LAND 3762
Lo A,

TERMS OFFERED TERMS RECOMMENDED

Pl‘.llﬂ'v Term: 4 years m-v Term 4 years

Bonus/Acre: $150.00 Bonus/Acre $150.00

Rental/Acre: $1.00 Rental/Acre $1.00

Royalty: 1/5 Royalty 1/5

COMPARISONS

MF # Lesses Date Term Bonus/Ac. Rental/Ac.  Royalty  Distance

MF 100264 Clay Johnson 1/15/1999 |5 years $50.00 $1.00 | |3/16 Last Lease

Comments: Rentals will be $75.00 for the 4th year.

Monday, December 06, 2004
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Texas General Land Office

Not Recommended:
Comments: Rentals will be $75.00 for the 4th year.

Lease Form

Not Recommended:
Comments:

Recommended: M.g

Not Recommended:

Bill Warnick, General Counsel Date
Recommended: ! i@

Not Recommended:

Larry Laine, ChieﬁClerk Date

Approved:
Not Approved:

Recommended: SZ;M Date:

Matt Edling, Deputy Commissioner Date:

RELINQUISHMENT ACT LEASE APPLICATION

Jerry Patterson, Commissioner

DATE:

TO: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Matt Edling, Deputy Commissioner
FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist
Applicant:  Petro-Hunt, LLC County:
Prim. Term: 4 years Bonus/Acre $150.00
Royalty: 1/5 Rental/Acre $1.00
Consideration
Recommended: @A@ Date: [2: 7. 04

\\?{o‘j

([21 /o5

; %/J///ﬂf

: 2,/4/5 r

06-Dec-04
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

u PETRO-HUNT, L.L.C. l/

Bank One, N.A. Pace 1 of 1
1601 EIlm Street, Suite 3400 Jefferson County 9
¥ Dallas, Texas 75201 8200 Hwy 69
' (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE 58207 Mar-16-2005 4077654 $6,025.00
03AP362 031405A 03/14/05 6,025.00 0.00 ,025.00
NW TOYAH PROSPECT
TOTAL INVQOICES PAID 6,025.00
(P
Rei 4 S
a u(\r\'. D{‘CU QG o
o
(v ()J
. - =
: =
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Date Filed: 18 il &

Jerry E, Parterson, Commissioner

By

674826
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True and Correct
copy of
Original filed in
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Clerks Office

FILE# 676

" Generst LaRd Office
Relinquishment Act Lease Form
Revised, September 1997

C Fl NTIALIT RI S IF YgU e A NATURAL PERSON YOU MAY
§?‘f ILED FOR RECORD IN THE BUSLIC RECORDS: YOUR SO ALSECORITY
M%% OR ULR RIVERRS LICENSE NUMBER.

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT s made and antared into this_2nd day of November 2004 | betwean the State of Texas. acting

by and through its agent, B_J McCord

of 111 Lower Turtie Creek Rd., Kerrville, TX 78026 B o

(Give Permanant Addrass)
said agent herein referred to as the owner of the soil (whether one or more), and Petro-Hunt, LLC —— ——

of 1601 Eim Street, Suite 3400, Datlas, TX 75201-7201 _ herenafer called Lessee
(Give Parmanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements 10 be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, heraby grants. leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and buiiding power
stations, telaphona lines and other structures thareon, to produce, save, take care of, treat and transport said products of the lease the following lands
situated In Reeves County, State of Texas, lo-wit:

North Half (N/2) Southwest Quarer (SWid) of Section 30, Block 58, Public School Land Survey

containing 80 acres, more or less  The bonus consideration paid for this lease is as follows

To the State of Texas Six ThoysandandMNo/t0O
Dollars ($6,000.00 )

To the owner of the soll. Six Thousand and No/100 —
Dollars ($6.000.00 = |

Total bonus consideration Tweive Thousand and No/100 —— -
Dollars ($12,000.00 )

The total bonus consideration paid represents a bonus of One Hundred Fifty and No/100
Dollars ($150,00 ) per acre, on B0 net acres

2. TERM. Subject 10 the other provisions in this lease, this lease shall be for a term of Four (4) years from
this date (herein called *primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land  As used
in this lease, the lerm “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
coverasd axceed out of pockel operational expanses for the six months last past
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3. DELAY RENTALS. it nu wull is Bd 0N U sesed p Uil Of Deloie uie (1) pead Dom Ues Gale, Uis wase shall lemely,
uilless On O befole such nniversary dale Lessee shall pay of tender 10 the owner of the soil of 1o his Gedl in the
Bank, at

Of s successors (which shall continue as the deposilory regaidiess of changes in the ownership of said land), the amount specified below, i a0dILon,
Lessee shall pay of tender 10 the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a ke sum on
of before said dute. Payments under this paregraph shall operate as & rental and shall cover the privilege of delerming the of & well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: Forty Dollars No/100
Dollars (340 )
To s State of Texas: Forty Dollars No/100
Doliars ($40 )
Tolal Deiey Rentsl Egnty Dollars No/100
Dollars (380 J

"SEE EXHIBIT “A" FOR ESCALATING RENTALS"

I @ e mannel snd upon ke payiments of lenders annually, Uhe COMMeNcoment ol & wel (May e uilie ol Bk P Js ol oime (1)
yoai sach during the pranary temm Mumumdwnmmummm,hmwmwupmmnnduuu of any
assignee of this lease, and May be delvered 0n of before the rental paying date. If the bank designated i ITus Paragraph (of IS SuCCESSOr Dank) should
Cease 0 susl, suspend Dusiness, kquidale, fall or be sucoseded Dy another Dank, of 1or any feason fad of refuse L0 acCept (ental, Lessee shall nol be
held in cefaull for tailure 10 Make such payments of lenoers of rental until thuty (30) Cays after the owner of the sol shall dJeliver 10 Lessee & proper
FecOIdable INSUuMent naming anothel bank &s agent 1o such pay o

4. PRODUCTION ROYALTIES. Upon proguction of oil and/or gas, Lessee agiees 10 pay Of Cause 10 be paxd one-hall (1/2) of the royalty
uwa-;hnunumm-f‘ of the G Land Office of the State of Texas, at Austin, Texas, and one-haf (1/2) of such royalty 1o the
ownel of the sod:

(A) OlL. Ruyally payabe i o, wcum-m-wmunﬂmww:umhmuhnwammunm
s all condensate, distillate, and Ohed kgud NyAIOCAIDONS TeCOovered oM ol Of gas fun thiough & separstor Of olhel Bqup as
shall be /S pan of the gioss pioduction of the manel value thereol, uwmdmmdmmummmuuu&wuum
Om:- Such value 10 Ue detemmuned by 1) the highest posted price, pius premium, if any, offered o pad lor wi, condensale, distilele, of Other kquid
y. Of @ ke Lype 800 gravily in the genersl aies wheie produced and when fun, Of 2) the hghest mamel price Nereo! offered of
anmuum-uuoummmumulnnoolouplmallhtw“ i, wh s the g Lessee ugr that belure
any gas po hom the s 50id, u-uuuuoc-unl\lptlm.l-ﬂuluﬂk-dooﬂwuumyurmummmma
mgnupnwdummmwlm Of Othel equipment al least as efficient, 50 that all kgud hyOroCEILONS leCovelsble Hom the gas Dy Such Means
will e leCoveiud The lequiement Nal Such gas e fun iough a Sepalalorn of othel equipment May be wived, i1 wiling, Dy e iOyaily owners upon
SuCh 18NS and CoONILONS as ey Presclibe

(B) NON PROCESSED GAS. Rouyally 0n any gas (inCiuding Nared gas), which & Ouhind as sil Nydiucatuns ai yaseous subslances
ol defined as od in subparagraph (A) above, produced om any well on said land (except 88 provided heren wilh respect 1o gas processed in a plant
for the extraction of gasoline, liquid hydrocarbons of olhed products) shall be 11§  pan of the gross production of the manel value thereol, &t the
option of the owner of the soil of the C of the G Land Office, such value 10 be Dased on the highest Mamel pHce pasd of offered for
@as of comparable quality in the general area where produced and when run, of the GIoss prce pad of offeied 1o the produce!. whiChevel S e gieater;
ihat the sn Dase in Measuling the gas under this lease shall NOL &l any Wme exceed 14 65 pounds per square INCh sbsolule,
-nummmmmmum(&)mmehumumuommwaawnm and lor specific
@ravity according 10 lests made Ly tne Balance Method or Ly the Most approved Method of lesting being used Dy the Ndustiy at ithe Ume of lesting

(C) PROCESSED GAS. Royaily on any gas plocessed Wi @ pasoline plant of other plant 1o the iecovely ol gasolie o uthel sguad
NyGivcaibons shallbe /S pan of the ivsdue gas and the liquid hydi ocamons extiecled of Ine Market value therec! al the opliun ol the wiel
of the soil or the Commussioner of the General Land Office. All ioyalties due herein shall De based on one hundied percent (100%) of the total plant
production of resdue gas atlibulable 10 gas produced hom s lease, and on fifty percent (50%), or that percent acciuing 1o Lessee, whiChever & the
greater, of the Lotal plant Production of WKuld NyOCatons aflibulable 10 the gas produced oM us ease, provided et § igusd NydroCaibons are

fecovered Irom gas processed in a pleil i winch Lessee (0f A8 parent, subsiary of affilate) owns an , than the p lage apphCable 10 hgud
hyQiocamons shall be fifty peicent (50%) o the hghest percent accruing 1o @ thid party pioCessing gas thiough such plant undel & pIuCessing
agreament Negotialed al aim's lenglh (or if there is No such third party, the highest percent then being specifwd in p Of CONTAcEs in

the indusiry), whichever is (he greater Tmmmmmpmmmmmmuwwumwm
price pakd of offered lor any gas (of kquid hydrocarbons) of comparable quality in the general amea, of 2) the Gross price paid of offered Jol such residue
gas (of the weighled average giuss seling price 101 the respective grades of Iquid Nydrocarnons), whichever is the greater. in No event, Nowevel, shall
ne ioysllies paysbie unde! lus paragiaph be less than the royalbes which would have been due had the gas notl been processed

(D) OTHER PRODUCTS. Royally on Carbon biack, sulphul 0f any othel products produced of manutaCluied hon gas (sacepling igud
hydiocarbons) whelher saio gas be “casinghead,” "dry,” or any other gas, by fractionating, buming of any other p ing shall be 1/ pant of
the gross production of Such Products, of the Manel value thereol, at the option of the owner of e sod of the Comemi ol the G | Land Otfice,
SuCh Mankel value W0 be Geleimined as luliows 1) 0N Ihe Dasis of the Nighest Marnel pice of eech Product 10/ the same MOHLT i wikch such produd &
produced, of 2) on the bass of the aversge gross sake pnce of each product 1o the same MONLN i which Such pruducts ale pruduced, wiichever s the
Greatel

5. MINIMUM ROYALTY. Dutiig ainy yeal afer Uw eapdabion of e poimaly W of Ui wase o Us ioase o (asilesed Uy podeclon, e
iVyaiios paxd unde! s wese W 0 evenl shal be kss tan ah &Mount egqual 10 e Wwial annuel Julay feotel heien piovded, olhelwise, Nele shal be

—

- - . .
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due and payabie on or before the last day ol the month succeeding the anniversary date of this lease a sum equal to the lotal annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not spacify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time 1o time, the owner of the soil or the
Commissioner of the General Land Office may, at tha option of sither, upon not less than sixty (60) days notice lo the holder of the lease, require that the
deym&lmmmmmhmuMMMNMMkhﬂ.Th.molmmloamacmwwmmn
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether exp. or implied, under this lease

7. NO DEDUCTIONS, Lessee agrees that all royalties accruing under this leasa (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use, Lessee agrees to compule and pay royaities on the gross value received, including any reimbursements
for severanca taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent (his lease's proportionate share of any fuel
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas Mt purp on the leased p or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which enfities the royalty owners 1o &
royatty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Lana Office at
Austin, Texas, in the following manner

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the d month sL ding the month of production, and royalty
mmanMmmuwmm&mlklmmmuwm15|hdoyofnuuomdnmthsunaodhgu\emonthoipmduam.
accompanied by the affidavit of the owner, manager or other authorized agent, compl d in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oll and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks of memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any othes repons of records
which the General Land Office may require 10 verily the gross production, disposition and market value. In all cases the authority of a manager or agent
1o ad for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check siub. schedule, summary
of other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on o before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty of $25.00, whichaver is
greater, A royalty paymant which is over thirty (30) days late shall accrue a penaity of 10% of the royalty due or $25 00 whichever is greater. In addition
1o 8 penalty, royalties shall accrue interest al a rate of 12% per year, such interest will begin 10 accrue when Ihe royalty is sixty (60) days overdue
Affidavits and supporting documents which are not flled when due shall incur a penalty in an amount set by the General Land Office adminisirative rule
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibiity lor paying of causing
royalties to be paid as prescribed by the due date provided hersin. Payment of the delinquency penalty shall in no way operale to prohibit the State's
right of forfeiture as provided by law nof act 1o postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10.u\)Rﬁsm.conmmmomnm.mwmmnmmmc«mmwmscmﬂmm
with its best possible ntMoldllMgnmunﬂﬁWquﬂmmmmmummlmnMnucmmmmd
lllmmm:hundlfmlchgnhloidofpromudlndtllummwmmmmmmnhmmmtw)dmm
entering Into or making such contracts, agreements of amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oll and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject o inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, of the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted 1o the Commissioner of the
General Land Office by Lesses or operator five (5) days before spud date, workover, re-antry, lemporary abandonment of plug and abandanment of any
well or wells, Such written notice 10 the General Land Office shall include copies of Railroad Commi 1 forms for app 1o drill. Copies of well
tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission Al applications, parmits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted
to the Texas Railroad Commission or any other governmental agency shall include the word “State” in the title, Additionally, in accordance with Railroad
Commission rules, any signage on the leased premises for the purpose of identifying wells, tank b or other d improvements to the land
must also include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, 8ccounts, reports, cuttings and cores, of
other information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those
harein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole saction, from the base of the surface
umwmwmndmu,mmﬂcwmmmmmwmmm-mmmmmofum;umonnmm
10 the General Land Office within fifteen (15) days after the making of said survey

{ClPEnALTlEs.Lmumlm.mmwm.mwmmmbmnmnbomlm(hmuLmom
when due 'rh.p.n-nylunmmmnummmwuumommmwmmmwnh.mnnmmummmmmhm
due in the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereot and prior 1o discovery and
production of oil of gas on said land, Lesses should drill @ dry hole or holes thareon, or i during the primary lerm hareofl and afler the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall nol terminate i on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dnilling or
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eworking operalions thereon, of pays of lenders the next annual delay rental in the same Mannel as Provided in s lease. I, during the last year of the
primary temm of within sixty (60) days prior thereto, a dry hole be completed and abandoned, of the production of oll of gas sHould Cease for any Cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the prmary lemmy, and if Lessee has not resumed
ptminpoylngwumwmuuumm_wmymnhmwmmmwum
operations pursuant o Paragraph 13, using the expiration of the primary term as the date of cessation of prOduCtion under Paragrapn 13. Snould the first
well 0r any subsequent well diilled on the above described land be completed as @ shut-in oil or gas well within the primary lemn herecl, Lesses may
lmmmumwwuomnlnnummm-mmmmmummmmpywmmmw-mmdﬁny (60)
Oays from the ate of compietion of such shut-in oil o gas well and upon the failure 10 Make such payment, this lease shall ipso facto lerminate if &t the
eapitalion of tw PImaEry tedm of any lime theresfier a shul-in il Of gas well is IoCated On e leased prenises, payenls May Du Made 1 accordance
with the Shul-i) pIovisions hereol

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. Il sl the wapiiabn Of Ui piatiany leot el ol 00 gas & Deiog
produced on said land, bul Lessee s then engaged in ariling of reworking operations thereon, this kease shall remain i 10/Ce 50 long as Operations on
said well 0f 100 dalling Of reworking of any a0ditional wells are Proseculed N Good falh 8nd N worManike Mannel withoul ileliuplions 1oLlng more
than sixty (B0) days during any one such uperation, &nd if they resull in the production of ol Bnd/ol gas, 80 lung (hersafler as ol and/or gas s produced
In paying quantities irom said lend, or payment of shut-in oil or gas well (Oyalties of COMpensatory (Cyalties is Made as provided v s lwase

13. CESSATION, DRILLING, AND REWORKING. II, aftei the expiralion of the prmaiy lem, pioduction of ol of gas liom the eased
pumnu.mmubwnw,ll\oulduuulromnnyannc.mhmmmmuimmmnwoummum
operations within sixty (60) days after such cessation, and this lease shall rermnain in full force and effect for 80 long as such Operalons continue in good
faith &nd in workmankke mannei without interruptions totaling more than sixty (60) days. If such dniling of rewoiking operations fesull i the production
of il of gas, the kease shall remian in full force and eftect for so long as ol of gas is produced from the ) Premises i paying GuanuLes of payiment
of shul-in oil of gas well royalties or payment of compensatory royalties is made as provided herein of &8 provided by law. If the Jiling of reworking
operations resull in the compietion of & well as @ dry hole, the lease will nol terminate |f the Lessee CoMmences additional aniling of reworking
opdlmmuhnhmyteuaunln-twmdwmuamm.mm.mmurmm-ﬂoﬁwmnmwumuuanllmgot
lmup.rmumgondruhlmlnuwmmmmumwuhﬂmnummnw;un Lesses shall give wiillen notice
10 the General Land Office wittun thirty (30) days of any cessalion of production

14. SHUT-IN ROYALTIES. Fui purposes of ihis paragraph, “well' Measis aiy weil ihal has Dowii asseyiied & well luilibul Uy e slsle ageiCy
Mvm;ummrwwwmmdwmw.ﬂ,umym.ﬂﬂlmupnmnulm-pmwywmoflumm_umum-q:nul-u.mbomq
maitained n orce snd efted, @ well Capable of producing ol of gas in payng q s un the b d . but o 0f gas s NOL Deng
uwmmmwmummmudamnmuunL-u—ml,pqnumuMwuuaguluyuymmwnloquum
Munmnullt-nwpmummm.iuu‘mmumll.mnwum-«mdwwmuwmwnpa,nuquuum n
PmlynSolmlumnounuundyamwmmmhmwdm‘pumupﬂ,mm,rmwmnmumm
(31.00) per acre. To be efeclve, each initial shul-in il of gas royally Must De Paid on of beloie (1) the expdation of the pienary tenn, (2) 60 days afer
the Lesses ceases 10 produce oil of gas from ihe leased premises, of (3) 60 days after Lesses complstes & drlling Of (ewOming Gperalion 1 ccordance
with the lease provisions; whichever Gale is latest Such payment shail be made one-hall (1/2) to the Commissioner of the General Land Office and one-
nalf (1/2) o the ownei of the soil nu-mmonmgnrmuy-m.wmmmmnwuvammmmmmwwmmm
extend the temm of the lease for @ period of one year from the end of the prmary term, of from the first day of the Month lollowing the MOALH in wihich
wmm‘m.-luMIMWMIMUWWWWNWW-W.wnnymuwmmm
more suCcessive periods of one (1) year Dy paying the same amount each yeal on of before the expiration of each shul-in yeal

16. COMPENSATORY ROYALTIES. i, during the period the lease is kepl in eftect Dy payment of e shul-ui ol Of gas (uyally, ol of gas s
S0K g n paying qu rom & well loCaled within one thousand (1,000) feel of the mased premises and CamMpielsd i e saihe producing
reservoll, Of i any Case i winch drainage is ucculming, the NGht 10 conlinue 1o Mainta the lease by paying the shul-in oil of gas ioyally shall cease, bul
the lease shall remain effective for the remainder of the year for which the oyalty has been paid The Lussee may Mmaintsin the lease for four more
SuCCESSive yeals Dy Lesseu payiy Compensalony ioyalty al the royally rate piovided the lease of the manel value Ul produciion liom the well Causing
the drainage of which is compleled in the same PIOJUCINg leservoll &nd within one thousand (1,000) feel O the lwased pienises The cumpensatory
fuyalty 18 10 De pasd monthly, one-hall (1/2) to the Commissoner of the Ceneral Lana Office aid ohe-Lall (12 0 the owiel Of Lhe suil, Deginning on o
betore the last day of the MONN 1ollowing the MoNEH i which the oil Of gas is produced from e well Causing e diainage of thal s compieted n the
SaNe PIOOUCIng reselvoll and located within one thousand (1,000) feet of the kased p i the cump alory (oyally pasd in @any 12-month pediod
is @an amount less thisn the aninual shul-in oil oF gas royally, Lesses shall pay an amount equal o the ifference within ity (30) days hrom the end of the
12-month period. Compensatory oyalty payments which are not limely paid will accrue penally and interesi i accordunce with Faragraph 9 ol s
luu.mdmwmﬂmﬁwomumwﬁmoﬁmmmml.r-umqmiwmmumuhnptmmm
Texas Natuisl Resources Code 52 173, however, al the determination of the C t . and with tne Commissioners wiitlen appioval, the payment
of compensatory royaities can satisty the obligation 10 drill offset wells.

16. RETAINED ACREAGE. Notwithslanding any provision of tus lease 10 (he contrary, after @ well producig Of Capatie of producing od of
@as has been compleled on the leased premises, Lasses shall exercise the dilgence of a Dly piudent Operaton in dilling Such s0aiional weill of
ﬂhnmymlmyamlumlunwmmdmhuodprmmmmmmmwwmmﬂw1

lAlVER‘I'ICALmnn-mmlm.nhmwmmﬂlmaﬂuﬂ-wmmdu\-wnwyumwmum
mmmuwwdwmwm.E.KCEP!(l]ﬁmmmmmucnudmupmdwmmmmymwmmamwu
SUTOUNding each gus weil Capable ul PIOdUCINg i Paying quantities (Including & shul-im Ol of gas well as piovided i Paragiaph 14 hereol), of @ well
uPOn which Lessee s hen engaged i continuous anlling Of fewoiking operations, of (2) the numbel ol acies WiCiuded i 8 PloguCing puied unil
pursvant 1o Tesas Natuial Resouices Cooe 52 151-52 154, or (3) such grester of lesser number of scres is (lay tNen Le allocated foi production
puUrposes 10 @ Proralion uiil 10r each such producing well under the fules and regulations of the Rawioad Commission ol Teaas, Of aity SuCCessOl
agency, of ulher governmental authority having jurisdiction. If at any lime afel the effeClive daie Of INe paril leTunatun pOviSLOS nereol, the
wptmhulumuudwwuhmummwuurmm“mwm-o-nmuuuumnumunudm-mkn
mwm.ww.mmwumumnmmmumwuawmmum aliucated 10 said well O wells 101 PIOJUCLION PUIPOSes
Wuhmumndmm-mlwdwmmnmm.mmmmwmumlwdwm
wm#mhmwmumwmmmuwmmmnPuwlmd_wmcm:wuunrwd-nylw
munguaol.mmmmmmm.wmwmwwwmmmPuwmlnuuollwmmw'l.lor
-euuwwuornlnnmnmmuulnrmmmuuwolw,mmmmwwmnanwumm
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(B) HORIZONTAL. In the avent this lease is in force and effect two (2) years after the expiration date of the primary or extended term it
shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained
in Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-hall (1/2) of the
bonus originally paid as col for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional pariod of two (2) years and so long thereafler as oil or gas is produced in
paying quantities from such deeper depths covered by this lsase

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 10 each well shall as nearly as praclical, be i the form of
a square with the well located in the center thereol, of such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial lermination of this lease as provided herein, Lessee shall execute and record a release of releases containing a satislactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certifisd copy of same, shall ba filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee falls or refuses
1o execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths 10 be released hereunder and record such
Instrument at Lessee's expanse in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS, Neither the bonus, delay rentals, nor royalties paid, or o be paid, under this lease shall relieve Lesses of his obligation
1o protect the oil and gas under the above-describad land from being drained. Lessee, sublessee, receiver of other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
otiﬂmyuumthobu-dpmmhnhb.hgommdbypfwudlondoﬂorn-,lhan-.m.ne-imotmneraqommoommloltho
leased premises shall in good faith begin the drilling of a well or walis upon the leased premises within 100 days after the draining well or welis or the
well or wells completed within 1,000 feet of the leased premises stant producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
| parameters satisfy the obligation to dril an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effor, Lessee is prevented from complying with any express of imphed covenant of this lease.
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, reballion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation 1o comply with such
covenant shall ba suspended and Lessee shall not be liable for damages for failure 1o comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting driling and reworking operations or from producing ofl or gas from the leased
premises. However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary tarm
In the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend litle to the leased premises If the owner of the soil defaults
lnpaymonhow-donrl-buodpmmuu,ﬂtmm"nymnmmmmdmmrdtmmhmmmmbypaymnmymw.
taxes or other liens on the leased premises |l Lessee makes payments on behall of the owner of the soil under this paragraph, Lessee may recover the
cost of these paymants from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in Ihe above
mhm,uﬂiﬂhﬂ!mmm'lmmllhlpedﬁodmm,lhm!hcroyllmmdmnwmmpmmdtobepuhtolmmrollhcmllhll
be paid 1o him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental heren provided (o be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced H . before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written stalement which explains the discrepancy between ihe interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. Tha Commissioner of the General Land Office shall be paid the value of the whole production aliocable to any undivided
interest not covered by a lease, less the prop developmenl and production cost allocable to such undivided interest However, in no event shall
the Commissianer of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/18) of such gross production

(B) REDUCTION OF PAYMENTS, I, during the primary term, a portion of the land covered by this lease is included within the boundaries
afnpodtdunlthmhuhmnppmudbyimwwmm-mhmdmﬂhmmumrdkmmmsmm
52.151-52IM.oHI,nlnylimclﬂavﬂuﬁp‘rﬂbﬂdﬂ\&pﬂmqtﬂmuhowm.mhhmmnwnmdmmnmmul
mmumuuaibodmn.pamntnhllmmmnwmmwmmlmmwmmmmnmdmm.robued‘
surrendered, or otherwise severed, so thal payments determined on a per acre basis under the terms of this lease during the primary term shall be
alaulcudundupon!h-numlmMlctuounm!h-boummdlpmbdunl,w,ﬂawlmmummdmmmltrm,lhemmbmdm
actually retained and covered by this lease,

21. USE OF WATER. Lessee shall have the right 1o use water produced on said land necessary for operations under (his lease excepl wate! |
from wells or tanks of the owner of the soll, provided, however, Lessee shall not use potable water or water suitable for livesiock of irigation purposes
for waterflood operations withoul the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused Ly its operations 1o all personal propey,
improvemants, livestock and crops on said land

23, PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury s pipelines below plow deptn

24. WELL LOCATION LIMIT, No well shall be drilled nearer than two hundred (200) feet to any house of bam now on said premises withoul
the written consent of the owner of the soil
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25. POLLUTION. in Geveloping ths aiea, Lessee shall use the highes! degree ol Care and ail piopel saleguats W prevent poliuion Without
Wniting he foregoing, poliution of coastsl wotlands, natursl waterways, fivers and impounded waled shall be prevenied Dy e use of Containment
lacilities sulficient W p pilliay page of ground water ination. In the event of poliution, Lessee shall use all means al ts disposal o
P al hy of other poliutant and shall be responsibie for all damage (0 public and private piopeilies Lessee shall Duild and
maintain lences aound its slush, sump, and drainage pits and lank batieries 50 s 10 Protect livestock against 1088, damage Of inuly, and upon
ik of abandonment of any well 0f wells, Lesses shall fill and level all slush pits and cellars and completely Clean up the drillng sde of all rubbsh
thereon, Lessee shall, while conducting operations on the leased prefmises, heep said premises five of all (WbbSN, Cans, DOfUes, papel Cups Ul garbage,
and upon completion of operations shall restore the surtace of the lNd 1 @s Neal ks orginal CONAILON Nd CONOWIS a8 W praclcabie Tanks ana
squipment will be kepl painted and presenlable

26. REMOVAL OF EQUIPMENT. Subject 1o limitalions in this paragraph, Lessee shall have Whe nght 1o (einove Mectinely snd duies placed
by Lessee On he leased premises, inCluding the right 1o draw and remove casing, within one hunared twenty (120) days after the expiration of the
teqmination of this lease uniess (he owner of the soil grants Lessee an extension of this 120-aay period. Howevel, Lessee May Nol remove casing from
.nyu-lmmhdpcmuﬁ'qodmwhp-mquum.m.wmymlm-mmmw.ﬂnm,(!ﬂ]unm
nolice 1o the C . of the G Lang Office and 10 the owner of the soil. The owner of the soil shall becume the ownes ol any Mmachinery,
fixtures, of Casing which are nol limely removed by Lessee under the lerms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in Uis parsgraph and Paragraph 29 of s lease, U (ghts and estales of sither
party 10 this lease May be assigned. in whols of in par, and the provisions of this lease shall extend 10 #nd be LINdINg LPoN thei heirs, devisees, legal
representalives, SUCCUSSOS ANd ASMIGNS. Howevel, @ Change of Civision in ownership of the land, rentals, of uyaities will nol enlaige e obhgatons of
Lesses, diminish the rights, privikeges and estates of Lessee, inpas the sflectiveness of any payment made Dy Lussee Of unpail the efleCtiveness of any
act perfonmed by Lessee. And 10 change of division i ownership of the land, rentals, of oyaltes shail Dind Lesses o any purpose wiitil tnarty (30) cays
aftel the ownel of the SO (OF Tus hers, O , logal rep of assigns) luimishes the Lesses willi Salistactony wiillen evidence of the Change
N ownership, inCluding the onginal recorded muninents of tite (of a canified copy ol sucCh ONgINaI) wien the Owielsip Changed LeCause Of &
conveyance A lolal of partel sssigrinent of hs wase shall, 10 tne extent of the inleles! assgned, seve and Gschaige Lessew of all suDsequent
ODIgaLONS under this lease limliuuummuﬂiqumwypmdhm,m-lummwmpurmuhlmnulnnppuww
ummumﬂmuamy.mmwmmdm.mmwwmmdmmuynhm-dmmﬂmmﬂmm
l!l-b-nnlhlpulu!lmmumlmmutmmu.myMum;m.lmmmummmh&cm
wdmmmmmmummm‘momnmuup-mm.muﬁlhmﬂwlwnﬁuhkxlw-wpsywmuw
duouannmpn:!.Emymmmmulwmumwum.m.mmmmwsmww
ofiginal lessee of any prior assignes of the lease, InCluding any kabilities 1o the State for unpald royaities.

(B) ASSIGNMENT LIMITATION. Nutwithstanding any provision in Paragraph 27(a), f the owner of e soil acquiles Uis iease in whole of
mp-nnymmmmumwwudmmﬁmﬁnudmmummﬂ.mmimuduuumdnwnmnm
and he agency power of the owner May be torfeited by the C i An g will be d @s il i weie made 1o the owner of the soill if the
assignee is.

(1) @ nomanee of e owner of Ne sod,
(Zp.mlpmlbmuxmnmmmww—um’m--uummuunnmw,—mwm.u.upum.ucumy.
(3) @ parniership in which the owner of e S0il I8 @ parier of s an employee of such a pannership,

(4) @ procipisl SWCANOKe Of employes Of the COIPOIELION which is the ownel of the soil,

(5) @ parner of eMmployee i & panersnip wiich s the ownel of the soil,

(6) @ houciary 10r the ownel Of the S04, INCIUAING Dul NOL liMited 10 @ guardian, lusiee, eacCulul adiuuslislyl Towevel Ul Curisel vislut 101 Uhe
owniel Of the sod, O

(7) @ tartuly memibed of the uwivet ol the 504 OF Telaled 10 the owoel Of e S0d Dy Mallege. Divud O sdoptul

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 20, Lessee may al aiy Lile easCule wid debvel 10 e
ownel of the s0i and place of lecord @ rek of rek g any portion of portions of the ieased premises, and Uereby sultender s lease s
10 SuCh POLoN Of POMions, and be feleved of all subsequent CDIGatioNs as 10 acreage sullendered it any pan of s lease s pioperly sullendered, he
mhynnulmlunoum-luuln-ub-:mo,mmmmmmmuu-mmwammmmmwh,m-lluu

Immediately prior 10 such sulfender, I , Buch will not rel Lessee of any liabilities which may have acciued undel Lhis lease phiof Lo the
sufrender of such acreage
29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of inis wase & gned o | SUCH assiginTient of must be

thnwmynm«lmmhm,mnmmutwdmmkﬂmumbymCouerbnunnm
noumyh-mnnuuuan-nlur-oom-o.muboﬁhdmuncnmmmmu\ﬂnmw«ndmuucmmummw
prescribed filing lee linnywcnnulgnmmlunal»mnu.mrbuumummmhmmmwbnulolonuluuulhoupimolmn
Commissioner of ihe General Lana Otfice

30. DISCLOSURE CLAUSE. Ail proviswiis puilaiiing W e wase ol (e abuve-Ousciibed (i Dave Leei wicided i s wistiunient
Wiciuding the stalement of the Wive Considerstion 10 be pald for the exwculion of this lease and the Iyhts and Oulies ul the pailes. Ay Collateral
agreeaments ng the o v udndamuuhwnm-mwmﬁummnuminmumwmmhmm-u-u

31. FIDUCIARY DUTY. The owiwt of the s0il owes the Stale @ fiduCiary duly and must fully disclose any tacts aflecung the State's nileivs! i
he wased plernises Wmmlmmdwmummmmmumm,wmduum-ouqu-umpmlm&m'l
interests before N personsl ntelests

32. FORFEITURE. |f Lessoe shall fail of refuse 10 make the payment of any sum within ity days aftel il becomes due, Ul I Lusses O @n
memwmmywmummwwummm.ulmwmurﬂmmwmmy

offset well Of weils i good lailh as lequiled Ly lew and the rukes and reg pted by the C ! of the Genersl Land Office, or if Lessee
mmun-mmmmomummnﬂnuummunmmmmmmwwo«n,u—w
Land Board, o the Raikoad Commission, of if Lessee shoukl refuse the propel aulhority 1o the p g 10 operations, of i Lessee of

-nlumoﬂudawu.no«nuww\olyhiumenmmwwmwmmh,umlymu:ﬁmwlmwmu
mm.w:mmumym.uluuumuwnnﬂwwydnmnumw-dm-m,mlu\--uunm-w-q-mn-
wmunmm-ummucmmuunﬂmhurmuohyhu.mrnmw-wummmmmnmmmm-wm
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Commissioner, and he shall forfeit same when sufficisntly informed of the facts which authorze a lorfeiture, and when forfeited the area shall again be
suqoummmmcmdm-mmmm,mmmumumnuwmu:hmmmdm
lease by operation of law or by of any ial limitation arising hei der. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another infervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
mmwmmwmwdﬂmmyahuﬂmmdmwmdmmdwmmnm.Byleuollmol
this lease, Lessea grants the State, in addition to the fien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and sacurity interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue 1o
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee of by a third party, and all fixtures on and improvements 1o the
leasad premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or 1o bacome due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covanant of condition of this lease, whether axpress or impliad. This llen and security interest may be foreclosed with or withoul coun procaadings in
the manner provided in the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably nec y to acknowledge, attach or perfect this lien. Lessee hereby represents thal there
are no prior of superior liens arsing from and relating 1o Lesses's activities upon the above-described proparty of from Lessee’s acquisition of this lease
Should the Commissioner al any time determine that this representation is not irue, than the Commissioner may declare this lease forfeted as provided
herein

34, POOLING. Lessee ts hereby granted the right 1o pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved
uyuusmooaumns«mmmc«-nmummumomumwuunmdmmumsaumm-m
Mman-NahnlRcmull(‘.odo52,151-52tu.mmdmﬂwmmmdmwhimmmmo
execution requiremants stated in Taxas Natural Resources Code 52 152

35, INDEMNITY, Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers, employees, partners,
agents, contractors, subcontraciors, guests, invitees, and their ctive st and gns, of and from all and any actions and causes of action
ofmrynmn.uumnm.mmmmmdhm.lumthmydmim.mm.mwmb. all losses and
expensas which are causad by the activities of Lessae, its officers, employses, and agents arising out of, incidental to, o resulting from, the oparations
of or for Lessee on ihe leased premises hereunder, or that may arise out of or be occasioned by Lessee's braach of any of the terms or provisions of this
Agreement, of by any other negiigent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees 10 be liable for, exonerale, indemnity,
defend and hold hammiess the State of Texas and the owner of the soil, their officers, employees and agents, thei SUCCESSOMS Of @SSIQNS, aganst any
and all claims, liabilities, losses, damages, actions, parsonal injury (including death), costs and axpenses, or other harm for which recovery of damages
is sought, under any theory including ton, contract, or strict hability, including attorneys’ lees and other legal expenses, including Ihose related to
environmental hazards, on the leased premises of in any way related 10 Lessee's failure to comply with any and all environmental laws, those arsing
hmormwuyrmwwLm‘ammmmmole'lummtmmmm.lmomhwn Lesses's use of the
wﬂluollholuudpmmuu;nndlhouMmymwdummbyunn'lmdamdlmmmprmmuﬂhuqmm
or any other act of omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees 1o be hable for, exonerate, indemnity, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, amployees, and agents in the same manner provided above in connection with
the activities of Lesses, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS, Lessee shall use the highest degree of care and all reasonable safeguards 1o prevent contamination of
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, of under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbaslos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Sut wca® is defined in the Compr ive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S.C. Sections 9601, el saq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), axcep!
ordinary products commonly used in connection with oil and gas exploration and developmant operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROMIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COS!‘!]CMEDBVONARISINGWTOFH)AVWTION(FMFWWDRH)MPRESENCE.RELEA&E.DR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 thiough 52 190, commonly
known as the Relinquishment Ad. and other applicable statutes and amendmants thareto. and f any provision in this lease does not conform to these
statutes, the statlutes will prevail over any nonconforming lease provisions
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38. EXECUTION. Trus il and gas iease Musl De signed and achnowiedged Dy e Lessee Deluie il & hied ol iecoid i e Coulily ieculds and
n the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of ihis lease have been satslied, e elfective date

of this lease shall be the date found on Page 1

38. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, s lease must e lied ol record i the office of the
Cnumcmnmmyommlnmﬂumymd“”mnmﬂ.mwﬂwmmﬂmm“mm&nﬂw
Office. This lease is not effective until @ cernified copy of this lease (which is made and certified by the County Clerk fiom his recoids) is filed in he
General Land Office in accordance with Texas Naturai Resources Code 52 183, Aaditionally, this lease shall not be binding upon the State uniess it
recites (he aclual and Uue consideration paid of promised for execution of this lease. The bonus due the State Bnd Ihe prescribed filng lee shall
accompany such cenified copy 1o the General Land Office

LESSEE
PETRO-HUNJ¥
L

BY

Titie

Px:esidsmt

mum%i%

e

STATE %
By: -

"B McCord
Individually ana as agent 1of the State of Tess

Date:

STATE OF TEXAS
BY

Individually and as agent for the State of Texas
Date:

STATE OF TEXAS
ay

™

Individually and as agent for the State of Tesss
Date:

STATE OF TEXAS
BY

Individually and as agent 1ol the State of Texas
Date
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copy of
Original filed in
Reeves County
Clerks Office
(CORPORATION ACKNOWLEDGMENT)

STATE OF iﬂ& I
counrvor __ Doadaa/
&L&L_\.Q- Yot
[ 1
and acknowledged to me that he

BEFORE ME, the undersigned authority, on this day personally appeared !3)
known 1o me 1o be tha person whose name is subscribed 1o the foregoing instruments as (@4 § 4.0
*,w.m-mmwumdunmtompw

o _tro- Hont L.L.L
executed the same for the p and ideration therein exp d, in the
ey,
e ;
Gwonmmnwp%%ﬁﬂp 11 th sayor_Fe oy n,gh| 2005
& é 4 ¢ .
! T : e ’
foais o
12 ¥ |
T o "h., -
Tare ol
B
STATEOF _ TEXAS 06-28 (INDIVIDUAL ACKNOWLEDGMENT)
LT
COUNTY OF __ =t eq g
BEFORE ME, the undersigned authoity, on this day personally appeared B J McCord \
known 10 me to be the persons whose names are subscribed 1o the foregoing instrument, and acknowiedged to me that they axecuted the same for the

[

and tharein axp d
Given under my hand and seal of office this the &rg deyol __ Novemmer . 2004

7 S o —
SN SALLYE S BARNES
% o Notary Public, State of Taxas =
%' ps My Commission Expires Notary Pul andfor the Statr oF Terns
¢ 0 JULY 10, 2005
- - (INDIVIDUAL ACKNOWLEDGMENT)

STATE OF

COUNTY OF
BEFORE ME, the undersigned authority, on this day personally app
knawn to me to be tha persons whose names are subscribed fo the foregoing Instrument, and acknowledged 1o me that they executed the same for the

purposes and consideration therein axpressad
Given under my hand and seal of office this the day of 20
Notary Public in and for
(INDIVIDUAL ACKNOWLEDGMENT)

STATE OF

COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared
known 1o me to ba tha parsons whoss namas are subscribad 1o the foregoing instrument, and acknowledged 10 ma thal they axecuted the same for the

purposes and consideration therein expressed
Given undar my hand and seal of office this the day of

Notary Public in and for
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Original filed in

Reeves County

FILE NO.

EXHIBIT A"

Altiched o and mude u purt of that cerwin Oil and Gus Lease, Jduted Novemnber 2%, 2004, by
and between B.J. McCord, individually as Lessor and Petro-Hunt LLC, us Lessee

yind

Rentals Payuble on the third anniversary date ot the lease tor that perivd (roin Noveinber 2
2007 through November 2.™, 2008 shall be as follows:

To the uwner of the soil: Three thousand and 00/100 Dollars

($3,000.00)

To the State of Texas: Three thousand and 00/100 Dollars
($3,000.00)

Fotal Rental:  Six thousand 00/ 100 Dollurs
($6,000.00)

On ull uther anniversary dutes ol the lease the Delay Rental shall be payable as sel-oul i

paragruph 3 ubove.

AN PHUNISIUN HLRLIN WHICH RESTHIBIS IM—NL m -
OR USE 8F W0 OESCRIBLY AL FOPCRTT BECAUSE O& COLDR
O RACE 8 IKVALID AND UMERS URCLABLE LaDER FELRAM

676 -
FILED FOR RECORD ON THE 24'TH DAY OF  FEBRUARY A.D. 2005 1:31 P. m.

15T DAY oF MARCH __A.D. 2005 2:00 P. m.

DIANNE O. FLOKEZ, COUNTY CLERK
REEVES COUNTY, TEXAS

Jlerks Office —

———

<
L1

W

1

i %
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Commissioner

/

[ 2l

Date Filed:

Jerry E. Pa

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The abve and foregoing is a full, true and correck photographic copy of the
original record now in my Yawhal custody and possession, as the sam is
fiedirecarded jn the publip_jepords of my office, found in VOL. ,
PAGE fggji THRU EHPf .

| hereby cerified on_ MARCH 3, 2005

B0\t O. FLOREZ, COUNTY CLERK
OUNTY, TEXA

EPUTY




TEXAS ({#5i§) GENERAL LAND OFFICE -

JERRY PATTERSON, COMMISSIONER

May 24, 2005

Doug Ferguson
P.O. Box 432
Midland, Texas 79702

Re: RELINQUISHMENT ACT LEASE No. M-104780
80 acres out of Sec. 30, Blk. 58, PSL Survey,
Reeves County, Texas

; Dear Mr. Ferguson:

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
! approved and filed in our records under mineral file number M-104780. Please refer to this number
| in all future correspondence concerning the lease.

| Your remittance of $6,125.00, has been applied as the state's portion of the cash bonus $6,000.00,
| along with a processing and filing fee in the amount of $125.00. Please let me know if you should
| have any questions.

Sincerely,

Dugcfolig

Minerals Leasing
Energy Resources
(512) 475-1534

MS/DR

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * B00-998-4GLO

www.glo.state.tx.us
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Date Filed:

]erry E. rmssxoner




Bank One, N.A. Page 1 of 1

PAYEE: DETACH THIS FORTION BEFORE CASHING CHECK
Jefferson County

PETRO-HUNT, L.L.C.
1601 Elm Street, Suite 3400
Dallas, Texas 75201 ) 7 BO 8200 Hwy 69
(214) 880-8400 = Port Arthur, Texas 77640
[ ¥ owNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
L TEXAS GENERAL LAND OFFICE Oct-10-2005 7003674 $40.00
a4
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 10/10/05 CHECK NO 7003674
118*1018106 MCCORD B J
RENTAL PERIOD
LEASE DATE  MONTHS FROM 0 FILE ID
11/02/04 12 11/02/05 11/02/06 68350-0031
PAYMENT AMOUNT 40.00
esss PAYMENT TYPE ¢+ DELAY RENTAL ****
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 40.00
OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVE RM 600
AUSTIN, TEXAS 78701
SSN/TAX 1D
RECORDED  BOOK 694 PAGE 362 ENTRY
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX
TRACT NO 19042
PUBLIC u \

LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 58,
30:N/2 OF

SCHOOL LAND SURVEY SEC.
SW/4 BEING B0.00 ACRES MORE OR LESS

;'.
| & &
P c? 0
~ ~ M
. -
2SO
7 m
©c P =
P <
2
| 2
o« en
e _4 s ses & oke
L
"ee e € 3 P
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. /
1601 Elm Street, Suite 3400

JPMorgan Chase Bank, N.A.

Jefferson County Phaw:l of

Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
® OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT |
TEXAS GENERAL LAND OFFICE Oct-10-2006 7005183 $40.00 ]
. =
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 10/10/06 CHECK NO 7005183
118*1018106 MCCORD B J
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
11/02/04 12 11/02/06 11/02/07 68350-0031
PAYMENT AMOUNT 40.00
¢ese PAYMENT TYPE **¢* DELAY RENTAL evee
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT ! 40.00
OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60 O 7 7 58
AUSTIN, TEXAS 78701
RECORDED  BOOK 694 PAGE 1362 ENTRY
PROBPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX
TRACT NO 19042 1
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 58, PUBLIC
SCHOOL LAND SURVEY SEC. 30:N/2 OF
SW/4 BRFING AN.0ON ACRES MORE OR 1.F86
!
0 3
7 8
- -
_,/0\{. / F 8 T
~ m
! an ¢
f
..‘I
2
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DO NOT DESTROY

T Texas General Land Office
%“3& UNIT AGREEMENT MEMO

PA07-189
Unit Number 4113
Operator Name PETRO-HUNT L L C Effective Date 10/16/2007
TaxID: L ] Unitized For ~ 0Oil & Gas
Unit Name Block 58, State 31-3 Unit Term 18 Months
Countyl Reeves Old Unit Number  Inactive Status Date
County 2 7]
County 3 ]
RRC District: 08 ¢
Unit Type: Temporary 0
State Royalty Interest: 0.1121234979956 ’
State Part in Unirt: /
Unit Depth Well: Other
Below Depth 11978 TVD Formation: Barnett and Woodford Shales
Above Depth 13040 TVD Participation Basis:  Surface Acreage
[1f Exclusions Apply: See Remarks]
MF Number MF104780 L/ Tract Number 1
Lease Acres 80 /  Total Unit Acres 1280.2
T'ract Participation: 0.0624902 \
Lease Royalty L Manual Tract Participation: [ : : : : :”i See men'ksl
T'ract Royalty Participation 90952490 Manual Tract Royalty: [: : : : : :UI
Tract Royaly Reduction
Tract Royalty Rate ¢
Iract On-Line Date:
Ty, Dotabar H 2087 PAO7-189 Unit Number 4113 e b



MF Number
Lease Acres
Tract Participation:

Lease Royalty

T'ract Royalty Participation

MF104781 L

0.0624902

0.121875

0.0076160

Tract Royaly Reduction
Tract Royvalty Rate

Tract On-Line Date:

/ Total Unit Acres

]

Tract Number

1280.2

R e e~ I
= Manual Tract Participation: L 0| See R('murk.\‘l

Manual Tract Royaliy: [: : : : : EJI

'/, / 3 r/(-"", 0 /‘)

MF Number
Lease Acres
Tract Participation:

Lease Royalty

Tract Royalty Participation

MF104782 [.
160

0.1249805

0.0124980

Tract Royaly Reduction
Tract Royalty Rare

Tract On-Line Date:

Tract Number

.

Total Unit Acres 12802 =

R 1
= Manual Tract Participation: L 0| See Rcmarksl

Manual Tract Royalty: [: e re— |

1 - /05 0k 5

L)

MFE Number
Lease Acres
Tract Participation:

Lease Royalty

Tract Royalty Participation

MF105285
640.2
0.5000781

0.11918667

0.0595926

Tract Royvaly Reduction
Tract Royalty Rate

Tract On-Line Date:

Tract Number 4

Total Unit Acres 1280.2 =

e R e i
= Manual Tract Participation: - 0| See anurk.\'l

Manual Tract Royalty: ' _ _ _ _°

O~ t05 /! (o

Tuesday, October 16, 2007

PA0O7-189 Unit Number 4113 Page 2 of 4



MF Number MF105291 l/ Tract Number 5

Lease Acres 53.3333  /  Total Unit Acres 1280.2 =
T'ract Participation: 0.0416601 Y
2 14 d ! U 1 T . . . . T T T ' ol
Lease Royalty = Manual Tract Participation: | 0| See erm’k.\'l
Tract Royalty Participation 00041660 Manzal Traci Ravaliy: R
Tract Royaly Reduction
Tract Royalty Rate 0
Tract On-Line Date: i
P 'r),. los Gﬂf O
MF Number MF105490 [_/ Tract Number 6
Lease Acres 120/ Total Unit Acres 12802 =
T'ract Participation: 0.0937354 A%
4 14 { d 1 5 g & . . . T ' \
Lease Royalty 0125 _ Manual Tract Participation: | O| See erm’k.\‘l
Tract Royalty Participation 00117169 Manual Tract Royalty: o
T'ract Royaly Reduction
Tract Royalty Rate 0
Tract On-Line Date: >
MF Number MF106627 l/’ Tract Number 7
Lease Acres 80 Total Unit Acres 1280.2
Tract Participation: 0.0624902 X
d1A ! ) 0.1 - T " fr e ———
Lease Royalr = Manual Tract Participation: | %) See Renmrkxl
Tract Royalty Participation 00062490 Manual Tract Royalty: I——
T'ract Royaly Reduction
Tract Royalty Rare 0
Tract On-Line Date: D pppn)
10>0 7 2

Page 3 of 4

S ke PAO7-189 Unit Number 4113




MF Number MF106641 |

Lease Acres 26.6667
Tract Participation: 0.0208301
Lease Royalty

Tract Royalty Participation V0020830

Tract Royaly Reduction
Tract Royalty Rate 0

Tract On-Line Date:

Tract Number

1280.2

Total Unit Acres

= Manual Tract Participation:

Manual Tract Royalty:

o7~ 05 CT0

MF Number MF108251 L

Lease Acres 40
Tract Participation: 0.0312451
Lease Royalty 0.0625

Tract Royalty Participation 90019528

Tract Royaly Reduction
Tract Royalty Rate 0

Tract On-Line Date:

Tract Number
Total Unit Acres 12802 =
X

= Manual Tract Participation:

Manual Tract Royalty:

T D —— )
L | Sce Remarks|

APl Number RRC Number

Remarks:

Prepared By: f\(: o)

Prepared Date:

GLO Base Updated By: /

GLOBase Darte:

RAM Approval By:

GIS By:

IS Dare:

Mineral Maps By:

Mineral Maps Date:

Tuesday, October 16, 2007

PAO7-189

Unit Number 4113

RAM Approval Date:

10 /16 /07
/0 / A /7
L’ (el
- V

/S -

Page 4 of 4



Pooling Committee Report

To: Schoo! Land Board
. PAO7-189
Date of Board Meeting: October 16, 2007 Unit Number-: 4113
Effective Date: 10/16/2007
Unit Expiration Date:  4/16/2009
Applicant: PETRO-HUNTLLC
Attorney Rep: Paul Tough
Operator: PETRO-HUNTLLC
County 1: Reeves
County 2:
| County 3:
Unit Name: Block 58, State 31-3
Field Name: Toyah NW (Shale)
Lease MF Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres in Unit Participation
1 RAL MF104780 0.1 11/2/2008 4 years 80 80 0.0062490
| RAL MF104781 0.1219  11/1/2008 4 years 80 80 0.0076160
‘ RAL MF104782 0.1 10/20/2009 5years 160 160 0.0124980
| RAL MF105285 0.1192 9/1/2008 3 years 640.2 640.2 0.0595926
RAL  MF105291 0.1 2/8/2008 3 years 53.3333  53.3333 0.0041660
RAL MF105480 0.125 3/1/2008 3 years 120 120 0.0117169
RAL  MF108627 0.1 7/15/2008 3 years 80 80 0.0062490
RAL  MF106641 0.1 1/20/2010  5years 26.6667  26.6667 0.0020830
FR MF108251 0.0625  3/14/2008 3 years 40 40 0.0019528

SF = State Fee  RAL = Relinquishment Act FR = Free Royalty UR = Unleased River

. Participation Basis:
Private Acres: 0 Surface Acreage
State Acres: 1280.2 State Acreage: 100.00%
Total Unit Acres: 1280.2
State Unit Rovyalty: 11.21%
Unit Type: Unitized for: .
Well Location: . 3 .
Temporary Oil & Gas M— RRC'RuIsI;s. Spacing Acres:
Term: 18 Months Special Field Rule 1280 acres




Pooling Agreement Number: PA07-189
REMARKS:

o Petro-Hunt LLC is requesting 18-month temporary oil and gas pooling of the
Barnett and Woodford Shale Formations, defined as the stratigraphic interval or its
correlative equivalent occurring from 11,978 feet to 13,040 feet as shown on the
Petro-Hunt Block 59 State 35 # 1H well log.

o The applicant spud the vertical unit well on May 29, 2007, to test the Barnett and
Woodford Shale Formations. The well reached a total vertical depth of 12,633 feet
on September 18, 2007. The applicant is currently drilling a 3000 foot horizontal
lateral in the Barnett Shale Formation.

o With approval of the unit the State's unit royalty participation will be 11.21%.

o Approval by the School Land Board in no way ratifies the State leases included in
this proposed unit.

POOLING COMMITTEE RECOMMENDATION:

» The Pooling Committee recommends Board approval of an 18-month temporary
oil and gas unit under the above-stated provisions.

Yargas - Qffice of the Attorney General Date:
&ﬁm o307

Peter A. Boone - General Land Office Date:

Vacant - Office of the Governor Date:
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Petro-Hunt, L.L.C NAD_1927_Albers
Block 58, State 31-3 Unit Projection: Albers The Texas General Land Office
Toyah NW (Shale) Field False_Easting: 0.000000 makes no representations or
MF 104780, MF104781, MF104782, False_Northing: 0.000000 warranties regarding the accuracy
MF 105285, MF105291, MF 105480, Central_Meridian: -100.000000 or completeness of the information
MF 106627, MF1066841 and MF108251  Standard_Parallel_1: 28.000000 depicted on the map or the data
Reeves County Standard_Parallel_2: 35.000000 r\ from which it was produced
PAOT7-189 Latitude_Of_Origin: 31.000000 This map is NOT suitable for
, navigational purposes and does Map Compiled B
GCS_North_American_1827 % not purport to depict or establish P FerrSI Tayg,
boundaries between private Information Systems - GIS

0 1,000 2,000 Feet
| ] | and public land October 16, 2007
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TERM POOLING AGREEMENT
PETRO-HUNT, L.L.C.
BLOCK 58, STATE 31-3 UNIT
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Qffice, on behalf of the State
of Texas, as "Lessor* and Petro-Hunt, L.L.C., herein referred to as "Lessee"”, and such other interested parties as
may join in the execution hereof, the undersigned parties herein collectively referred to as the "parties”, in
consideration of the mutual agreements hereinafter set forth and other wvaluable considerarions, the receipt and
sutficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditicns which follow:

PURPOSES: 1.

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpese of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directivesa of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: ’ 2.

The cil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit *A*, to which
leases and the records thereof reference is here made for all pertinent purposes. The pocled unit shall consist of
all of the lands described in Exhibit *"B"® attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C».

MINERAL POOLED: 3.

The mineral pooled and unitized {"pocled mineral®) hereby shall be 0il and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit in the Barnett
and Woodford Shale formaticne, together defined as the stratigraphic interval or its correlative equivalent
occurring from 11,978 feet to 13,040 feet as geen on the log of the Petro-Hunt, L.L.C., Block 59, State 35 No. 1H
well {"unitized interval®).

POOLING AND_EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pocl hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, sc that euch pooling or unitization shall have the following effect:

{a) The unit, to the extent as above described, shall be coperated as an entirety for the
exploraticon, development and preoduction of the pooled mineral, rather than as separate
tracta.

{b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be conaidered as thcugh the same were on each Beparate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes unhder the terms of the respective leases or other contracts thereon and this
Agreement., In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operaticns conducted cn a directional well drilled under
the unitized area from a surface location on adjacent or adjoining lands not included
within the boundaries of the unitized area, such operations shall be considered to have
been commenced on the unitized area when drilling is commenced on the adjacent or
adjoining land for the purpeae of directionally drilling under the unitized area and
production of oil or gas from the unitized area through any directicnal well surfaced on
adjacent or adjoining land or drilling or reworking of any such directiocnal well shall be
conaidered production or drilling or reworking coperations, as the case may be, on the
unitized area for all purposes under this Agreement. Nothing in this Agreement is
intended or shall be construed as granting to Lessee any leasehold interest, easements,
or other rights in or with respect to any such adjacent cor adjecining land in addition to
any such leasehold interests, easements, or cother rights which the lessee, operator or
other interest owner in the unitized area may have lawfully acgquired from the state or
others.

() Preduction of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardleas of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced accerding to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated hased upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.

{e) A Bhut-in cil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid



to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£) Notwithstanding any cther provision herecf, it is expressly agreed that each 5State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production. Neither production cof the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
state lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

{g]) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for ¢il and/or gas proration
units cf less than 1,280 acres, then Lessee agrees to either {1) drill to the density
permitted by the Railroad Commission, (2) make applicaticn to the School Land Board of
the State of Texas to reform the unit to comply with Railrocad Commission unit rules, or
{3} make application to the School Land Board of the State of Texas for such remedy as
may be agreeable to the Board.

[h} This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A® and the State lands within the boundaries of the pooled unit
described in Exhibit *B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibkit ®B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commiggion of Texas or other lawful authority, from any one or more wells completed
thereon.

(1) There shall be no obligation to drill internal offeets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(3} Should this Agreement terminate for any cause, in whole or in part, the leases and other
contracts affecting the lands within the unit, if not then otherwise maintained in force
and effect, shall remain and may be maintained in force and effect under their respective
terms and conditions in the same manner as though there had been production or operations
under said lease or contract and the same had ceased on the date of the termination of
this Agreement.

ALLOCATION OF PRODUCTICN: 5.

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pocled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in saild unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
producticn sc allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything comtained herein to the contrary, the State may, at its option, upon not less than sixty
(60} days notice to Lessee, require that payment of all or any royalties accruing to the State under this peooling
or unitization agreement be made in xind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transperting and otherwise making the o¢il, gas and
other products produced hereunder ready for sale or use.

FULL MARKET VALUE: 7.

In the event the State does not elect to take its royalty in kind, the State ghall receive full market value for
its royalty hereunder, such value to be determined as follows:

(a) hs to royalty on oil by {1} the highest posted price, plus premium, if any, offered or
paid for o0il, condensate, distillate, or other liguid hydrocarbons, respectively, of a
like type and gravity for the tield where preduced and when run, or {2) the highest
market price thereof otfered or paid for the field where produced and when run, or (3]
gross proceeds of the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or (2)
the gross price paid or offered toc the producer, whichever is the greater.

{For the purposes of this Agreement “fileld* means the general area in which the lands covered hereby are located.})

EFFECTIVE DATE: B.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall Lecome
effective as of Octoher 16, 2007,




TERM: 9.

Unless this agreement expires earlier pursuant to the terms of the respective leases included as a part of this
Agreement, or on such other date approved by the School Land Board and mutually agreed to by the undersigned
parties, their successors or assigns, this Agreement shall expire on April 16, 2009. Nothing herein shall amend or
modify Section 52.031 of the Natural Rescurces Code, or any of the provisions therecf, which are contained in any
State lease covered by this Agreement.

STATE LAND: 10

Inscofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by wirtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION : 11.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns.

RATIFICATION/WAIVER: 12,

Nothing in this Agreement, nor the approval of this Agreement by the Schocl Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS : 13.
This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparte of this Agreement are executed, the executed pages, together with the pages necessary to

show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below.

€ L

Date Executed STATE OF TEXAS

Legal

Content son, Commissioner
Geology ffice

Executive

\




. o0
-

- se

Date Executed IZILQIQ 4 PETRO-HUNT, L.L.C.

By:
_Bruce W. Hunt ‘A

iwe: President \):'3,99’07

CERTIFICATE

1, Stephanie Crenshaw, Secretary of the Schocl Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 16th day of October, 2007, the foregoing instrument was presented
to and approved by said Board under the provisions ol.' Subchapter E, Chapter 52, of the Natural Resources Code, all
of which is set forth in the Minutes of the Board hxch I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the dny of , 200¥ e

v
Sec of the School Land Board

STATE OF TEXAS

COUNTY OF “allas

This instrument was acknowledged before me on :De:mbl! zo 2007, by B\'\;CL w- \"Uh"'

PVCS\&&I\" of Petro-Hunt, L.L.C., a DAIGLOONE li &*‘jd “ﬂb‘lli‘\\,

mesperrrteon on behalf of saild sespesation. COH‘?QN&,_

i | " \“““""“'mu,,”
1y
Lo

!
U

Notary Public in and for the 0

State of Texas




Chesapeake Exploration, L.L.C.,

an Oklahoma limited liab”/company

By: i
Henry J. Hoefl, SerierVice President —
Land and Legal & General Counsel %

STATE OF OKLAHOMA )

)

COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this A8 7 day of

ML, 2007, by Henry J. Hood, as Senior Vice President - Land and

Legal & General Counsel of Chesapeake Exploration, L.L.C. on behalf of said
limited liability company.

_— %M%&g}ﬁi W

LA LN ]

' \.‘\\\\\ HE/V ”’a
et My Commission Expires: (03/20//0 $ Q§<,c;f OTAR: &,p
S/
Commission Number:_O& 00 2940 £/ wosooosue -
’ S lExp.oseoio . :
LR : E,’U:\ '-___ / '.:’;"
Ca ’/-,,7)\ "‘-erm \C_;_,r\;

/,,,’ (_)}, ()(\’t\

ST



Exhibit A
Schedule of Leases
Block 58, State 31-3 Unit.

Tract 1: Section 30: NE'4 160 acres RAL MF No. 104782

LESSOR LESSEE LEASE RECORDING DATE
DATE REEVES COUNTY.
Shawn Shannon Petro-Hunt L.L.C. 10/20/04 Vol. 689 Page 31
Tract 2: Section 30: E/2 NW "4 80 acres RAL MF No. 104781
LESSOR LESSEE LEASE RECORDING DATE
DATE REEVES COUNTY.
Vance Ferguson Petro-Hunt L.L.C. 11/01/04 Vol. 691 Page 298
Peggy Mauch Petro-Hunt L.L.C. 11/01/04 Vol. 693 Page 581
George F. Vance Petro-Hunt L.L.C. 12/27/06 Vol. 757 Page 233
Richland B. Vance Petro-Hunt L.L.C. 12/27/06 Vol. 757 Page 168
R. Vance Sheffer Petro-Hunt L.L.C. 12/27/06 Vol. 757 Page 177

Johnnie V. Brock

Petro-Hunt L.L.C. 1/03/07

Vol. 757 Page 224

Patti Haugen et al

Petro-Hunt L.L.C. 2/07/07

Vol. 757 Page 186

Donna Fay V. Nase

Petro-Hunt L.L.C. 12/27/07

Vol. 757 Page 215

Michelle James

Petro-Hunt L.L.C. 1/08/07

Vol. 757 Page 242

Clayton Vance

Petro-Hunt L.L.C. 12/27/07

Vol. 757 Page 206

Kathy Grander Petro-Hunt L.L.C. 1/08/07 Vol. 767 Page 196
Tract 3: Section 30: W2 NW': 80 acres RAL MF No. 106627
LESSOR LESSEE LEASE RECORDING DATE
DATE REEVES COUNTY.

Robert Roush Vance

Shaw Interests Inc. | 7/15/05

Vol. 709 Page 334

Tract 4: Section 30: N2 SW': 80 acres RAL MF No. 104780

LESSOR LESSEE LEASE RECORDING DATE
DATE REEVES COUNTY.
B.J. McCord Petro-Hunt L.L.C. 11/02/04 Vol. 694 Page 362

Tract 5: Section 30: E'a SE%: 40 acres Free Royalty MF No. 108251

LESSOR LESSEE LEASE RECORDING DATE
DATE REEVES COUNTY.
J. Hiram Smith Petro-Hunt L.L.C. 3/14/05 Vol. 725 Page 329

Tract 6: Section 30: S'2 SW': 80 Acres RAL MF No.

105291 and 16641

LESSOR

LESSEE LEASE
DATE

RECORDING DATE
REEVES COUNTY.

Fred P. Armstrong

Petro-Hunt L.L.C. 2/08/05

Vol. 700 Page 131

Betty B. Armstrong

Shaw Interest, Inc. | 1/20/05

Vol. 696 Page 687

Weldon S. Armstrong

Shaw Interest, Inc. | 1/20/05

Vol. 696 Page 717

David Armstrong

Shaw Interest, Inc. | 1/20/05

Vol. 696 Page 707

John Cole Armstrong

Shaw Interest, Inc. | 1/20/05

Vol. 696 Page 697

April A. Perez

Shaw Interest, Inc. | 1/20/05

Vol. 696 Page 727




Tract 7: Section 30: W% SE': 120 acres RAL MF No. 105490

LESSOR LESSEE LEASE RECORDING DATE
DATE REEVES COUNTY.
P.N. Wiggins Petro-Hunt L.L.C. 3/01/05 Vol. 701 Page 222

Tract 8: Section 31: All of Section 640.2 acres RAL No. 105285

LESSOR LESSEE LEASE RECORDING DATE
DATE REEVES COUNTY.

Dela Minerals Petro-Hunt L.L.C. 2/18/05 Vol. 707 Page 232
Scottish Rite Hospital Petro-Hunt L.L.C. 12/01/05 Vol. 721 Page 249
Wells Fargo Bank M.Y. Tippens | Petro-Hunt L.L.C. 9/01/05 Vol. 724 Page 16
Wells Fargo Bank E.Shuman Petro-Hunt L.L.C. 9/01/05 Vol. 724 Page 1
Wells Fargo Bank M.B. Harwitt | Petro-Hunt L.L.C. 9/01/05 Vol. 724 Page 31
Wells Fargo Bank D.D. Well-A | Petro-Hunt L.L.C. 12/01/05 Vol. 726 Page 639
Wells Fargo Bank C.F. Well-A | Petro-Hunt L.L.C. 12/01/05 Vol. 726 Page 625
Dale Bates Agent D.P. Well B. | Petro-Hunt L.L.C. 12/01/05 Vol. 724 Page 97
Dale Bates Agent C.F. WellB | Petro-Hunt L.L.C. 12/01/05 Vol. 724 Page 82
Ann C. Henderson Shaw Interests, Inc. | 10/06/04 Vol. 687 Page 684
Jane C. Drake Shaw Interests, Inc. | 10/06/04 Vol. 687 Page 693
Tom M. Covington Shaw Interests, Inc | 10/06/04 Vol. 687 Page 702
Nellie M. Gohlke Shaw Interests, Inc | 11/03/04 Vol. 689 Page 606




Exhibit B
Unit Lands
| Block 58 State 31-3 Unit

The Unit Lands are located in Reeves County, Texas

640 acres of land being all of Section 30, Block 58, PSL Survey
640.2 acres of land being all of Section 31, Block 58, PSL Survey

.
seesee
. .



Exhibit C Plat of Unit Lands
Block 58 State 31-3 Unit
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il NOTE: THIS PERMIT PLAT HAS BEEN PREPARED FROM A CERTIFIED SURVEY PLAT
ON FILE IN THE OFFICE OF WATSON & ASSOCIATES, MIDLAND, TEXAS.
. APPROXIMATELY 7.9 MILES NORTHWEST OF TOYAH, TEXAS

UNIT PLAT

PETRO—HUNT, L.L.C.
BLOCK 58 STATE 31—-3#1H UNIT
SECTIONS 30 & 51,
BLOCK 58
PSL SURVEY
REEVES COUNTY, TEXAS

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE SURVEY
INFORMATION FOUND ON THIS PLAT WAS DERIVED FROM ACTUAL FIELD
o BRAWER (06 NOTES OF ON—THE—GROUND SURVEYS MADE BY ME OR UNDER MY
SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY
S MIDLAND, TEXAS 79702 KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE
(432) 5209200 LOCATION OF ANY OR ALL EASEMENTS THAT MAY EXIST WITHIN THE
BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS FOR

FAX (432) 5209212
'1-“”"“1 nE (B00) 4956443 THE PRIVATE USE OF THE PARTY NAMED IN THE “REFERENCE PORTION®
LIF OF THE TTLE BLOCK AND DOES NOT CONSTITUTE A COMPLETE
BOUNDARY SURVEY AS DEFINED BY THE “PROFESSIONAL LAND SURVEYING
m. PRACTICES ACT," ’
] 2 =
B o o
CONSULTING ENGINEERS, LAND SURVEYORS & PLANNERS Haﬁ%’%//u TR T )
DATE: SEPT. 28, 2007 ACAD FILE: M:/BLOCK 59 PSL 6 30 07.0WG SSaoN.
10/17,/07 1980

F/B: 530/40 DRAWN BY: TA DATE SURVEYED: 12/15/06
W—454—-07

DATE RPLS
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GENERAL LAND OFFICIS

JERRY PATTERSON, COMMISSIONER

June 17, 2008

Chesapeake Operating Inc.
PO Box 18496
Oklahoma City, OK 73154

Re:  State Lease MF104780 - Please refer to this lease number with all correspondence
Block 58 State 31-3 #1
616169

The General Land Office has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are
paid or calculated, it is the policy of this office not to execute them.

Subject to applicable state law and the state’s right to take its production in-kind, the General Land Office
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you
should have questions concerning this matter, please feel free to call me at (512) 463-6521.

Sincerely,

Beverly Boyg, Lease Analyst

Mineral Leasing Division

Stephen I Austin Building * 1700 North Congress Avenue ¢ Austin, Texas 78701-1495
Post Office Box 12873 + Austin, Texas 78711-2873
512-463-5001 = 800-998-4GIL.O

www.glo.state.tx,us



DIVISION ORDER

TO: CHESAPEAKE OPERATING, INC., PAYOR PROPERTY NO: 616169
P.O. BOX 18496 EFFECTIVE: 2/23/2008
' OKLAHOMA CITY, OK 73154 PREPARED BY: ANITA ROBINSON

DATE PREPARED:  6/11/2008

PRODUCT/ZONE: OIL & GAS

This agreement is made and entered into on June 11, 2008.

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced
from the property described below:

OPERATOR CHESAPEAKE OPERATING, INC. OWNERNO: 646157 INTTYPE: 5 (1=Wi2=RL 3=0R)
PROPERTY: BLOCK 58 STATE 31-3 #1 OWNER: STATE OF TEXAS > T
ME104 780
LEGAL DESCRIPTION:  SEC 30 & 31 BLK 58 PSL SURVEY UNIT ACRES:  1280.200000 Lt 113
REEVES CO, TX COMMENTS  N/A
BPO BPO BPO APO1 APO1 APO1 APO2 APO2 APO2
Status | NetAc Lse NRURI  UnitInt. Net Ac Lse NRURI  Unit Int. Net Ac Lse NRURI  Unitint.
SM |7340410000 025000000 006647594 N/A N/A N/A N/A N/A NIA
DIVISION OF INTEREST

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS

The following provisions apply to each interest owner ("Owner”) who executes this agreement:

. The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and
temperature and make deductions for impurities in the oil.

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals
$100.00, or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts
attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmiess from all liability resulting from payments made to the owner in accordance with such
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made
a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settied

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of
termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the
laws of this state.

SIGNATURE OF SOCIAL SECURITY/
WITNESS INTEREST OWNER TAX 1.D. NO. REVENUE ADDRESS

e e ———
WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER:
( ) ( ) ( )

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not
be refundable by payor.

THIS COPY CAN BE RETAINED FOR YOUR RECORDS

FADO-DEPTFORMSIDIVISIONORDER DOGe | @ NV L ™ REVISED. OCT 10, 2000
SEIEAC R G OWNER NO:646157




NI X AS

GENERAL LAND OFTFICIE

JERRY PATTERSON, COMMISSIONER

June 17, 2008

Chesapeake Operating Inc.
PO Box 18496
Oklahoma City, OK 73154

Re:  State Lease MF104780 - Please refer to this lease number with all correspondence
Block 58 State 31-3 #1
616169

The General Land Office has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are
paid or calculated, it is the policy of this office not to execute them.

Subject to applicable state law and the state’s right to take its production in-kind, the General Land Office
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you
should have questions concerning this matter, please feel free to call me at (512) 463-6521.

Sincerely,

Lk, Gyt

Beverly Boyd, Lease Analyst
Mineral Leasing Division

Stephen F. Austin Building « 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Bax 12873 = Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www.glo.state.tx.us




DIVISION ORDER
TO: CHESAPEAKE OPERATING, INC., PAYOR PROPERTY NO: 616169
i P.O. BOX 18496 EFFECTIVE: 2/23/2008
OKLAHOMA CITY, OK 73154 PREPARED BY: ANITA ROBINSON

DATE PREPARED:  6/11/2008

PRODUCT/ZONE: OIL & GAS

This agreement is made and entered into on June 11, 2008.

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced
from the property described below:

OPERATOR CHESAPEAKE OPERATING, INC. OWNER NO: 646157 INTTYPE: § (1=W1, 2=R, 3=0R)
PROPERTY: BLOCK 58 STATE 31-3 #1 OWNER: STATE OF TEXAS ,
mE 104180
LEGAL DESCRIPTION:  SEC 30 & 31 BLK 58 PSL SURVEY UNIT ACRES: 1280.200000 -
U~ 41\ D
REEVES CO, TX COMMENTS N/A
BPO BPO BPO APO1 APO1 APO1 APO2 APO2 APO2

Status Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int.

SM 279690000  0.20000000  0.04369474 N/A N/A N/A N/A N/A N/A
DIVISION OF INTEREST

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("Owner") who executes this agreement

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and
temperature and make deductions for impurities in the oil.

. From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals
$100.00, or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts
attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made
a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settied

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of
termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are fumnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised

by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the
laws of this state.

SIGNATURE OF SOCIAL SECURITY/
WITNESS INTEREST OWNER TAX 1.D. NO. REVENUE ADDRESS

CORRESPONDEN

%

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER:
( ) ( ) ( )

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not
be refundable by payor.

THIS COPY CAN BE RETAINED FOR YOUR RECORDS

REVISED OCT 10, 2006

2 s b OWNER NO:646157
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DO NOT DESTROY §

Texas General Land Office
UNIT AGREEMENT MEMO

PA09-54

Unit Number 4484

Operator Name CHESAPEAKE OPERATING INC Effective Date  4/16/2009
TaxID: — Unitized For  Oil & Gas
Unit Name Block 58 State 31-3 Unit Term 24 Months
Countyl Reeves Old Unit Number  Inactive Status Date
County 2 4113 4/16/2009
County 3 i

RRC District: 08 0

Unit Type: Temporary 0

State Royalty Interest: 0.1121234979956 .

State Part in Unit: /
Unit Depth Well: Other
Below Depth 11978 TVD Formation:  Barnett and Woodford Shales
Above Depth 13040 TVD Participation Basis:  Surface Acreage

[1f Exclusions Apply: See Remarks/

MF Number MF104780 Tract Number 1

Lease Acres 80 / Total Unit Acres 12802 =

Tract Participation: 0.0624902 Y

Lease Royalty 8 - Manual Tract Participation: [ : : : : j)i See Runmrk.\l
Tract Royalty Participation 00052450 Manual Tract Royalty: r——— o

Tract Royaly Reduction
Tract Royalty Rate 0

Tract On-Line Date: A 7

PRI 15 4003 PA09-54 Unit Number 4484 ke




MF Number MF104781 Tract Number 2
Lc’(l.\'(‘ 4" cres 80 / T‘“!"I l,",if ,‘1‘."1.'5 1280.2 =
Tract Participation: 0.0624902 X
: alty 0.12187 " Soe e o e =
Lease Royaln 575 = Manual Tract Participation: L c’| See Renmrkxl
Tract Royalty Participation 90076160 Manual Tract Rovalty: : ol
Tract Royaly Reduction
Tract Royalty Rate 0
Tract On-Line Date: O07-1950772
MF Number MF104782 Tract Number 3
Lease Acres 160 /  Total Unit Acres 12802 =
Tract Participation: 0.1249805 X
21N ¢ 1 y 1 - L. ) [ — ———— = . '
Lease Royalty 01 - Manual Tract Participation: L - _0| See Rl'nmrl\,s'l
Tract Royalty Participation 00124950 Manual Tract Royalty: r____2J
Tract Royaly Reduction
Tract Royalty Rate 0
Tract On-Line Date: @, 10OS O
MF Number MF105285 Tract Number 4
Lease Acres 640.2 Total Unit Acres 12802 =
Tract Participation: 0.5000781 Y
[ ————— 1
Lease Royalty DI = Manual Tract Participation: | _ . _0 See me.rrk.\l
Tract Royalty Participation 09595925 Manual Tract Royalty: E R _Ol
—
Tract Royaly Reduction
0

Tract Royalty Rate

Tract On-Line Date:

Friday, March 13, 2009

PA09-54

Unit Number 4484

Page 2 of 4



MF Number MF105291 Tract Number 5

Lease Acres 533333 /  Total Unit Acres 12802 =
Tract Participation: 0.0416601 X
\ P IC y y 1 . . = ———— — =
‘ Lease Royalty o1 - Manual Tract Participation: | _Dl See anurl\'.\'l
Tract Royalty Participation 00041850 Manual Tract Royalty: r___
Tract Royaly Reduction
| Tract Royalty Rate 0
| Tract On-Line Date: O7-105090
| MF Number MF105490 Tract Number 6
Lease Acres 120 7/  Total Unit Acres 12802 =
Tract Participation: 0.0937354 X
- T — —_—— i
Lease Royalty 0125 - Manual Tract Participation: | %) See Remark \'I
Tract Royalty Participation ©0117169 Manual Tract Rovalty: " "o
‘ . Ak et s A s e
\
Tract Royaly Reduction
| Tract Royalty Rate 0
Tract On-Line Date: 07 105 10 7
MF Number MF106627 Tract Number J
Lease Acres 80 s  Total Unit Acres 12802 =
Tract Participation: 0.0624902 X
: , 0.1 AT =====""3lc
| Lease Royalty = Manual Tract Participation: | _"| See Remarks
Tract Royalty Participation 09052490 Manual Tract Royalty: r____2J
Tract Royaly Reduction
Tract Royalty Rate 0
Tract On-Line Date: O7- |0 p

Friday, March 13, 2009 PA09-54 Unit Number 4484
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MF Number MF106641 Tract Number 8

Lease Acres 26.6667 Total Unit Acres 12802 =
Tract Participation: 0.0208301 X

e~ 1

Lease Royalty 01 - Manual Tract Participation: | 0 |—___J‘S“"’ Remarks
Tract Royalty Participation  © 0020830 Manual Tract Royalty: r____J
Tract Royaly Reduction

Tract Royalty Rate 0

Tract On-Line Date: y
MF Number MF108251 Tract Number ?

Lease Acrey 40 Total Unit Acres 12802 =
Tract Participation: 0.0312451 X

14 { ! 5 = - 2 " [ ——— — =

Lease Royalty G - Manual Tract Participation: E _0| See R('nmrhl
Tract Royalty Participation 00019528 Manual Tract Royalty: C____
Tract Royaly Reduction

Tract Royalty Rate 0

Tract On-Line Date: - )

API Number RRC Number
Remarks:
D —, 1 :
Prepared By: =170, Prepared Date: 3/24,/09
—
GLO Base Updated By: 7 GLOBase Date: 2 [o4 /o5
| RAM Approval By: \ F’Lg RAM Approval Date: 3/2S /g

Ll

GIS By:

GI1S Date:

Friday, March 13, 2009

PA09-54

Unit Number 4484

-
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Pooling Committee Report

To: School Land Board

PA09-54
Date of Board Meeting: March 24, 2009 Uit Nimber: 4484
Effective Date: 4/16/2009
Unit Expiration Date: 4/16/2011
Applicant: CHESAPEAKE EXPLORATION LLC
Attorney Rep: Clark Jobe
Operator: CHESAPEAKE OPERATING INC
County 1: Reeves
County 2:
County 3:
Unit Name: Block 58 State 31-3
Field Name: Toyah NW (Shale)
Lease MF Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres in Unit Participation
RAL  MF104780 0.1 11/2/2008 4 years 80 80 0.0062490
RAL MF104781 0.1219  11/1/2008 4 years 80 80 0.0076160
RAL MF104782 0.1  10/20/2009 5 years 160 160 0.0124980
RAL MF105285 0.1192 9/1/2008 3 years 640.2 640.2 0.0595926
RAL  MF105291 0.1 2/8/2008 3 years 53.3333 53.3333 0.0041660
RAL MF105480 0.125 3/1/2008 3 years 120 120 0.0117169
RAL MF106627 0.1 7/15/2008 3 years 80 80 0.0062490
RAL MF106641 0.1 1/20/2010 5 years 26.6667  26.6667 0.0020830
FR MF108251 0.0625  3/14/2008 3 years 40 40 0.0019528

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River

Participation Basis:
Private Acres: -_ g Surface Acreage
State Acres: | State Acreage: 100.00%
Total Unit Acres: 1280.2
State Unit Royalty: 11.21%
Unit Type: Unitized for:
e, Well Location: RRC Rules: Spacing Acres:
Temporary Oil & Gas State Land AL
Yomm: 24 Months Special Field Rule 1280 acres




Pooling Agreement Number: PA09-54
REMARKS:

o Chesapeake Exploration, L.L.C. is requesting a 24-month extension of the
temporary Block 58 State 31-3 Unit.

o On October 16, 2007, the School Land Board approved 18-month temporary oil
and gas pooling from 11,978 feet to 13,040 feet.

o The applicant completed the unit well on May 1, 2008 at a rate of 886 MCFGPD.
The well has produced 208 MMCFG as of March 1, 2009.

o With approval of the extension the State's unit royalty participation will continue to
be 11.21%.

o Approval by the School Land Board in no way ratifies any of the leases included in
this proposed extension.

POOLING COMMITTEE RECOMMENDATION:

- The Pooling Committee recommends Board approval of a 24-month extension of
the Block 58 State 31-3 Unit under the above-stated provisions.

. . @ of the Attorney General Date:
5 gt B < 3.(/08
Peter A. Boone - General Land Office Date:
A . > ))-049
David Zimmerman - Office of the Governor Date:
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MF106627 MF104781 | MmF104782 ,’
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e
Chesapeake Exploration LL C
Block 58, State 31-3 Unit i The Texas General Land Office makes no repressntations
Toyah NW (Shale) Fieid or waTanies reganing the SCOUMICY o
MF 104780, MF104781, MF 104782 0 750 1,500 3,000 Feet completeness of the Information  degicied
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FIRST AMENDMENT OF TERM POOLING AGREEMENT
PETRO-HUNT, L.L.C.
BLOCK 58 STATE 31-3 UNIT
REEVES COUNTY, TEXAS

WHEREAS, on October 16, 2007, the Block 58 State 31-3 Unit was presented to and approved by the School Land Board of the State
of Texas pursuant to the provisions of Subchapter E, Chapter 52, of the Texas Natural Resources Code, and

WHEREAS, pursuant to such approval Petro-Hunt, L.L.C. et al. and the Commissioner of the General Land Office of the State of
Texas entered into that certain Term Pooling Agreement ("Agreement”) to pool certain State lands into the Block 58 State 31-3 Unit, covering
1,280.2 acres of land in Reeves County, Texas, as more particularly described in said Agreement on file in the Archives and Records of the
Texas General Land Office at Austin, Texas, in Mineral File No. M-104780; and

WHEREAS, said Agreement was executed by the parties, subject 1o the provision that it would expire on April 16, 2009, and
WHEREAS, Chesapeake Exploration, L.L.C. is the current operator of the Block 58 State 31-3 Unit, and

WHEREAS, on March 24, 2009, Chesapeake Exploration, L.L.C. made application and the School Land Board approved its
application to extend the term of said Agreement so that the Agreement will now expire on April 16, 201 1; and

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by the School Land
Board is in the best interest of the State of Texas

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in said Agreement, it is agreed that
said Agreement is amended as to Paragraph 9 thereof by deleting said paragraph in its entirety and substituting the following paragraph therefor

"TERM: 9

Unless this Agreement expires earlier pursuant 1o the terms of the respective leases included as a part of this Agreement, or
on such other date approved by the School Land Board and mutually agreed to by the undersigned parties, their successors
or assigns, this Agreement shall expire on April 16, 2011. Nothing herein shall amend or modify Section 52.031 of the
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease covered by this
Agreement "

Nothing in this Amendment, nor the approval of this Amendment by the School Land Board, nor the execution of this Amendment by
the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired, terminated, or has been released in whole or in
part or terminated under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or release of any claim for money,
oil, gas or other hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or release
of any claim by the State that such lease is void or voidable for any reason, including, without limitation, violations of the laws of the State with
respect 1o such lease or failure of consideration; or (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel
of land in which the State has or claims an interest, or (5) constitute a ratification of, or a waiver or release of any claim by the State with respect
to any violation of a statute, regulation, or any of the common laws of this State, or any breach of any contract, duty, or other obligation owed to
the State

This First Amendment of Term Pooling Agreement may be exccuted in counterparts and, if so executed, shall be valid, binding and
have the same effect as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and in the
event counterparts of this First Amendment of Term Pooling Agreement are executed, the executed pages, together with the pages necessary o
show acknowledgments, may be combined with the other pages of this First Amendment of Term Pooling Agreement so as to form what shall be
deemed and treated as a single onginal instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hercto have executed this First Amendment of Term Pooling Agreement upon the respective

dates indicated below but to be effective as of April 16, 2009, for purposes of extending the Agreement
Date Executed E : I l§ I g I STATE OF TEXAS

Legal B

Content

Geology
Executive ﬁ

.

Jerry E. Patterson, JCommissioner




Date Executed 31 20 ‘ o9 CHESAPEAKE EXPLORATION, L.L.C

1 R e
Henry J. Hood [0
Senior Vice President — Land and Legal &
General Counsel of Chesapeake Exploration,
s L.L.C., an Oklahoma limited liability company

Vs

1, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the School Land Board
duly held on March 24, 2009, the foregoing instrument was presented to and approved by said Board under the provisions of Subchapter E,

Chapter 52, of the Natural Resources Code, all of which is set fogthgin the Minutes of the Board of which | am custodian
IN TESTIMONY WHEREOF, witness my hand this _ J né day of -

of the School Land Board

Secreta

STATE OF OKLAHOMA

COUNTY OF OKLAHOMA

This instrument was acknowledged before me on MM?;Q = 2009, by Henry J. Hood
MS" \l P- LD""A N LQO'-' & &!‘Qfd Ca-c'&-‘)f('hcsapcakc Exploration, L.L.C, an Oklahoma limited liability company on
o

behalf of said limited hability company.

My Commission Expires: 0133 I' =
Commission Number OB OO OS 7]

S [ #08006057 1}
= i EXP.06/23112 ;




Jem/ Pamrson Con%i%m.suner ()
By




“R

PINNACLE LAND SERVICES, INC.

Office (830) 569-5436
P.O. Box 991 Fax (830) 569-5438
Pleasanton, Texas 78064 Cell (830) 570-2275

tal
Lo

]

o

June 19, 2009

Ms. Beverly Boyd

General Land Office of Texas

1700 North Congress Avenue, Suite 640
Austin, Texas 78701-1495

Re:  Pinnacle Land Services, Inc, M"]O l{?%()

Instruments for Recording
Reeves County, Texas

Dear Beverly:

Please find enclosed a certified copies of the below listed documents to file. Also,
please find Check no. 13036 in the amount of $275.00 for the GLO filing fee.

Release of Oil and Gas Lease - E/2 and SW/4 of Section 14, Block 58, Public School
Land Survey, Reeves County, Texas

\ Release of Oil and Gas Lease — South 360 acres of Section 22, Block 59, Public School

Land Survey, Reeves County, Texas

, Partial Assignment of Oil and Gas Leases Without Warranty — All of Section 28, Block

62, Township 1, T&P RR Co. Survey, Culberson County, Texas

Partlal Assignment of Oil and Gas Leases Without Warranty — All of Section 43, Block
N 42, PSL Survey, Culberson County, Texas

Partial Assignment of Oil and Gas Leases Without Warranty — All of Section 6, Block 62,
Township 1, T&P RR Co. Survey, Culberson County, Texas

Term Pooling Agreement, Chesapeake Exploration, L.L.C., Caldwell State 71-6 #1H
Unit, Reeves County, Texas — Tract 1: All of Section 6, Block 71, P.S.L. Survey, Reeves

County, Texas. Tract 2: E/2; NW/4; and the N/2 of the SW/4 of Section 24, Block 71,
P.S.L. Survey, Reeves County, Texas

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Lowe State 72-8 Unit, Reeves County, Texas — MF 104184




First Amendment of Term Pooling Agreement, Petro-Hunt, L.L.C., Block 58 State 31-3
Unit, Reeves County, Texas — MF 104780

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Pelican Ranch Unit, Reeves County, Texas —= MF 104792

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Hodge State 70-24 Unit, Reeves County, Texas — MF 104184

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Lowe State 72-8 Unit, Reeves County, Texas — MF 104184

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Jobe State 70-1 No. 1 Unit, Reeves County, Texas — MF 104185

Please let me know if you have any questions regarding this matter.

Sincerely,
PINNACLE LAND SERVICES, INC.

Coid Ao

Cindy G. Mercer, C. P. L.
fcgm

enclosures
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FIRST AMENDMENT OF TERM POOLING AGREEMENT
PETRO-HUNT, LL.C.
BLOCK S8 STATE 31-3 UNIT
REEVES COUNTY, TEXAS

WHEREAS, on October 16, 2007, the Block 58 State 31-3 Unit was presented to and approved by the School Land Board of the Stale
of Texas pursumnt 1o the provisions of Subchapter E, Chapter 52, of the Texas Natural Resources Code, and

WHEREAS, pursuant (o such approval Petro-Hunt, LL.C et al and the Commissioner of the General Land Office of the State of
Texas entered into that certain Term Pooling Agreement (*Agreement”) 1o pool certain State lands into the Block 38 State 31-3 Uni, covenng
1,280 2 acres of land in Reeves County, Texas, as more particularly described n smd Agreement on file in the Archives and Records of the
Texas General Land Office st Austin, Texas, n Mineral File No M-104780, and

WHEREAS, said Agreement was exccuted by the parties, subject to the provision that it would expire on Apnil 16, 2009, and

WHEREAS, Chesapeake Exploration, L.L C i the current operator of the Block 58 State 31-3 Unit. and

WHEREAS, on March 24, 2009, Chesapeake Exploration, L. L C made application and the School Land Board approved iy
apphcation 1o extend the term of said Agreement so that the Agreement will now expire on Apnl 16, 2011 and

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by the School Land
Board is in the best nterest of the State of Texas

NOW THEREFORE, in consi 1on of the prem and of the mutual agreements contained in said Agreement, il 1s agreed that
said Agreement is amended as to Paragraph 9 thereof by deleting said paragraph in its entirety and substituting the following paragraph thercfor

“TERM 9

Uniess this Agreement expires earlicr pursuant 1o the terms of the respective leases included as & part of this Agreement, of
on such other date approved by the School Land Board and mutually agreed 10 by the undersigned parties, their successors
or assigns, this Agreement shall expire on Apnl 16, 2011 Nothing herein shall amend or modify Section 52031 of the
Natural Resources Code, or any of the provisions thereof, which are contuined in any Stale leasc covered by this
Agreement ™

Nothing in this Amendment, not the approval of this Amendment by the School Land Board, nor the execution of this Amendment by
the C shall (1) ope as a natific ot revivor of any Stale lcase that has expired, d, or has been rel d in wholc or n
part ot terminated under the terms of such State lease or the laws applicable thereto, (2) constitute # waiver of release of any clam for money,
oil. gas or other hydrocarbons, or other thing duc 1o the State by reason of the existence of faulure of such lease. (1) constitute a warver of release
of any claim by the State that such lease is void or voidable for any reason, including, without Limitation. violations of the laws of the State with

respect 1o such lease or falure of deration, of (4) c a confirmation of recognition of any boundary ot acreage of any tract or parcel
of land in which the State has or claims an interest; or (5) constitute & ratification of, or a waiver or release of any claim by the State with respect
ta any viok of a statute, regul or any of the common laws of this State, or any breach of any contract, duty, or other obligation owed 10
the State

This First Amendment of Term Pooling Agreement may be execuled in counterpans and. if so executed, shall be valid, binding and
have the same effect as if all the parties hereto actually joined in and cxccuted one and the same document. For recording purposes and in the
event counterparts of this First Amendment of Term Pooling Agreement are executed, the exccuted pages, together with the pages nccessary 10
show acknowledgments, may be combined with the other pages of this First Amendment of Term Pooling Agreement so as 10 form what shall be
deemed and reated as a single original instrument showing exccution by all parties hereto

IN WITNESS WHEREOF, the parties hereto have exccuted this First Amendment of Term Pooling Agreement upon the respective

dates indicated below but 10 be effective as of April 16, 2009, for purposes of extending the Agreement
é;;:']ég;gﬁsza.ﬂ
net

Date Executed [} ﬁ_ - STATE OF TEXAS

-

Legal
Content
Geology =

Executive 2 E
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BOOK 8 2 2 mm

Date Exccuted 3]30 IOQ CHESAPEAKE EXPLORATION, L 1€

/ o
Y i

= =
Henry J. Hood s
Senior Vice President - Land and Legal &
General Counsel of Chesapeake Exploration
Its L.L C, an Oklahoma limited liability company

7 -
Y

CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the School Land Board
duly held on March 24, 2009, the foregoing instrument was presented 1o and approved by said Board under the provisions of Subchapter E,
Chapter 52, of the Natural Resources Code, all of which s set rtll wn the Minutes of the Board of which | am custodian

IN TESTIMONY WHEREOQF, witness my hand this _165 da\ of /} m 2009

QilmmaCuM%a'

\urﬂnr\ nc School Land Board

STATE OF OKLAHOMA
COUNTY OF OKLAHOMA

A
This instrument was acknowledged before me on f)\p;_'c‘lgt_ 30 = 2009, by Henry J. Hood

.nS(_V? - Lowrd evd L%l & (“rr@ Cm.a'tl”’ Chesapeake Explocation, [ L.C, an Oklahoma limited hability company on

behalf of said limited hability company
rf—[‘;ﬁk‘o :
o G fpnba
Notary Public in autt:n the State of Oklahoma

/ \
My Commission Expires (¢ [ 2.5 /[3. e\ = e,

2 a0TAR
Commission Number 03 OO@OS._] ) ) '1
i 0 F=d =
2 EXJ
- wn =~
— e ",‘ "‘", C,
S BLY \
7 OF ) E\. = -
""'luun-l“ y

-— ——

mwmmmmmm
O SE B8 THT DESOOSED RPN PROPERTY BECAUSE OF COLe
08 QACE [5 tefvie N G )0 N6 S AR IR P EDERNL
1883 -

FILED FOR RECORD ON THE 8TH DAY OF JUNE A.D. 2009 10:46 A. y,

A.D. 20099:00 A. M.

DIANNE 0. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

13
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct phatographic copy of the
onginal racord now in my lawful custody and possession, as Iheéaﬁ:s

med,’recoTij in the pubhc records of my office, found in VOL, O£ &
PAGE 19 THRU "OFFICIAL PUBLIC
RECORDS

/&'!(5\.\ I hereby certified on _JUNE 10,2009

SR
- DIANNE O. FLOREZ, COUNTY CLERK
R COYNTY,




Chesapeake
ENERGY

A

Chesapeake Energy Corporation
CST Daily Production Report

Zone: BLOCK 58 STATE 31-3 1H
in Route: MID-TX-Route 14- Pablo Jimenez

Asset Manager: John Adcock

BLOCK 58 STATE 31-3 1H
1/1/1900 - 3/3/2009
Gross Volumes | Operated Wells | 14.65 Pressure Base

Date Range Cum Gas Prod (Mcf): 208,405
Date Range Cum Oil Prod (bbl): 0
Date Range Cum Water Prod (bbl): 104, 189

Gas(Mcf) O Ii(bbl) Water(bbl)

10,000

[-.—GISF"rodudionM -#- Gas Sales (Mcf) —&— Gas Lift (Mcf)

| @~ Oil Production (btl) -¥- Oil Forecast (bbf) -@- Water Production (btd) —&— WaterInjection (btf)  —*— Casing Pressure(psig)

. Twmgprssure(psg) B LmePressure(ps'g) —+— Producing Well Count

¥ Gas Forecast(Mcl) ~4- Gas Goal (Mcf)

= = 10,000

:

g
Tubing(psig) C asing(psig) Line(psic)

—
o

5/8/2008

5/18/2008
5/24/2008

BH/2008 $ _———
8/8/2008
B8A7/2008 |
7/3/2008
7A1/2008
THE/2008 F—————————u=
712712008
B/4/2008
BA 272008
8/28/2008
B8/5/2008
84372008

872172008
8/26/2008
10/7/2008

10152008
10/23/2008

Date

10/31/2008
117812008
11/1812008
112412008
1222008 §m
1241012008
12/18/2008
12/26/2008
11372000
14112000
14912009 |
172712009 |
2/12/2009
212012000
202812009
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Chesapeake Energy Corporation
CST Daily Production Report
e —— BLOCK 58 STATE 31-3 1H
( :l Bsal )&kﬁ 1/1/1900 - 3/3/2009
ENERGY Gross Volumes | Operated Wells | 14.65 Pressure Base
Gas Gas Gas Gas oil oil Water == - | = — e
Gas Lift Water | Casing | Tubing | Line | Downtime | Downtime Producing |
PHRY | ven | ey | eny | Porecnst | con |ty | “eoen | tomy | (66| (psia) | (psio) |(psia) | (hrs) | Reason S— Choke! weil Count

| 03/03/2009 0 0 0 629 0 0 0 0 o 6% 206 0 0 0 1
| 03/02/2009 41 0 0 629 0 0 0 0 o 690 206 210 0 0 1
03/01/2009| 675 614 0 629 193 o 682 234 26 o guumr 345mcf-INJECTING 64 1
02/28/2009| 670, 611 0 660 0 0 o 227 of e 230 210 0 ”‘m3 b 356mcf-INJECTING 64 1
02/27/2009|  674| 612 0 660 0 0 o 1% ol 69s| 230 28 o mm : 361mcf-INJECTING 64 1
INJECTED 361mcf-INJECTING !

02/26/2009|  550| 492 0 660 0 0 o 23 of 608 201 282 0 e 64 1
02/25/2009| 598 557 0 660 0 o 0 146 of 688 220 220 o ;’“msu : 361mcf-INJECTING &4 1
02/24/2009) 613 568 0 660 0 0 o 27 of 705 237 a5 0 ;’"msc : 345mcf-INJECTING 64 1|
02/23/2009| 551 501 0 660 0 0 o 7 of e9s| 245 229 0 ;’“mr 345mcf-INJECTING 64 1
02/22/2009| 434, 392 0 660 0 0 of 246 of 697 242] 226 0 gusumr 329mct-INJECTING 64 1

INJECTED 312md-INJECTING
02/21/2009| 43| 4n 0 660 0 0 of 187 of 702| 244] 224 0 imciadlyee &4 1
02/20/2009| 471| 422 0 660 0 0 o 143 o 709 240 238 0 w 312mcf-INJECTING 64 1
02/19/2009|  506| 456 0 660 0 0 o 293 of 700 242| 227 0 numa_?m) 312mcf-INJECTING 64 1
02/18/2009] 47| 497 0 660 0 0 o 18 o 702 28 = 0 w 3329mcf-INJECTING | ¢, 1
02/17/2009| 660 610 0 660 o 0 of 240 of 7071 241] 226 0 ?Jsumr 394mcf-INJECTING 4 1
02/16/2009| 657| 608 0 660 0 0 o 20 of 705 244] 23 0 Wﬁﬂm 394mcf-INJECTING 64l 1
02/15/2009|  652| 604 0 660 0 0 o 363 o 702 25| 220 0 mﬁgegm 394mcf-INJECTING 64 1
02/14/2009|  604| 58 O 660, 0o 0 o 3 of 71| 26| 23 0 e | - 1
02132009 679 62 0 660 0 0 o 310 of 08| 25| 232 0 w 345mcf-INDECTING 64 1
02/12/2009] 601 546 0 660 0 0 o 374 of 706 257 242 0 mﬂj 350mcf-INJECTING 64 1
02/11/2009|  622| 568 0 660 0 0 o 266 of 70| 273 20 0 %%reo 329mcf-INJECTING &4 1
02/10/2009]  663] 613 0 660 0 0 26 o 71| 273 24 w 312 mof-INJECTING | g4 1
02/09/2009] _ 651] 604 0 660 0 0 o a3 o 715| 249] 225 0 Injected 393 Injecting 400md 64l 1]
Page 2 of 19




p
Chesapeake

Chesapeake Energy Corporation

Gross Volumes | Operated Wells | 14.65 Pressure Base

CST Daily Production Report

BLOCX 58 STATE 31-3 1H

1/1/1900 - 3/3/2009

ozosfzo09| 7| 674 660 o 410 | 153 us Tnjected 393mef Injecting o
HLP/INJECTED 368mdf-
0207/2009|  260] 238 660 o 0 of 7s1 338 37 INJECTING 350md-MICO 64
REGULATOR PLUGGED
HLP-INJECETED 345mdf-
02/06/2000) 177 161 660 o 10 of e8| 44| 447 el &
02/05/2009] 191 175 660 0 7 o 7ol o182 1m2 INJECTED 4Sm-INECTING | 64
02/04/2009| 19| 183 660 o 7 d 70l 78] s INEECTED 320md-INECTING | g4
02/03/2009]  203| 188 660 0 0 o 3 173 17 DUECTED 320mct-INECTING | ¢4
02/02/2009) 147 135 660 0 10 o 87 169 175 UUECTED 229mc-INECTING | 64
0/01/2009) 105 95 660 0 0 of em| tw| 20 ECTED 226md-IVECTING | g,
01/31/2009) 120 109 m 0 of o en | a7 DUECTED 243mct-INJECTING | 64
0y/30/2009| 8 80 m o0 20 of 692] 156 165 DVECTED 243Md-INECTING | ¢4
01/26/2009 o 0 m 0 0 d  esdl 148l 160 DVECTED 161md-IVECTING |
INJECTED 153md-INJECTING
oy27/200| 4 2 m of 2 of 66| a7 a2 IJECTED 15 &
o1/26/2000| 66| 61 m 0 0 d sl 153 169 INECTED 153md-IECTING. |
oys/20000 57 2 m 0 0 d el | 1ss UNECTED 153md-IVECTING [,
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Chesapeake Energy Corporation
CST Daily Production Report

L — BLOCK 58 STATE 31-3 1H
Chesapeake /1900 - 373208
ENERGY Gross Volumes | Operated Wells | 14.65 Pressure Base

|
|
| ﬁ_ Gas Gas o ] 0il 0il Water a
| Gas Lift Gas Goal Water | Casing | Tubing | Line | Downtime Producing
PEEY | ey | cmeny | (Men | Focest | men | BE0 | FToan | (oopy |1 (bBD (psig) | (psie) | (psig) | (hrs) S Choke| well Count
01/24/2009 % ) 0 ™ 0 0 0 0 o 674 162 164 0 w 153mcf-INJECTING | ¢,
01/23/2009) 200, 183 0 m 0 0 0 2 o 63| 21 240 0 W 261mcf-INJECTING | ¢,
INJECTED 230mdf-INJECTING
01/22/2009| 200 185 0 m 0 0 0 43 o 63 191 192 0 250mcf/SHUT IN WELL @ 64
1:30pm
INJECTED 230mcf-INJECTING
01/21/2009] 143 131 0 m 0 0 0 66 of 65| 177 189 0 250mci/SHUT IN WELL @ 64
1:30pm
INJECTED 230mdf-INJECTING
01/20/2009 68 &3 0 772 0 0 0 0 o 84 872 180 0 250mcf/SHUT IN WELL @ 64
1:30pm
INJECTED 230mdf-INJECTING
oy19/2000| 222|207 0 7 0 0 0 7 o 617 198 20 0 250mcf/SHUT IN WELL @ 64
1:30pm
o1/18/2009| 352| 37 0 m 0 0 0 17 of 616 286 297 0 ;n;""ct';m 307mcf-INJECTING | ¢
oy17/2009| 220 206 0 m 0 0 0 3 of s as = 0 %ﬂm 188mcf-INJECTING | ¢4
01/16/2009| 651 608 0 m 0 0 0 93 of s 238 283 0 %agm 188mcf-INJECTING | ¢,
01/15/2009]  737] 689 0 772 0 0 0 186 o 70| 46| 246 0 w 246mcf-INJECTING | g4
INJECTED 205mdf-INJECTING
01/14/2009) 763 713 0 72 0 0 o 19 of 710] 304 ao 0 vt 64
01/13/2009| 728 681 0 ™ 0 0 o 156 of 700 250 237 0 w 189mcf-INJECTING | g4
01/12/2009| 700 665 0 7 0 0 0 229 o 703 27| 232 o w 20Smcf-INJECTING [ ¢4
01/11/2009| 6%3] 653 0 m o 0 o 263 of 70s| 253 258 0 w 20Smcf-INDECTING | ¢
0y/10/2009| 714| 668 0 72 0 0 o 212 o 70 21 261 0 w 205mcf-INJECTING | ¢
01/09/2009| 708| 664 0 ™ 0 0 o 283 o 710] 269 264 0 w 154mcf-INJECTING | ¢,
01/08/2009]  776| 735 0 m o o of 120 o 704 21 257 0 e
01/07/2009| 729| 688 0 ™m 0 0 o 329 o 7100 271 260 0 w 23mcf-INJECTING | ¢
01/06/2000| 717 678l 0 m 0 0 ol 310 o 71| 38 310 0 Dzo%lﬂm 189mcf-INJECTING | ¢4
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Chesapeake

01/05/2009

802

755

772

Chesapeake Energy Corporation

CST Daily Production Report
BLOCX 58 STATE 31-3 1H

1/1/1900 - 3/3/2009

Gross Volumes | Operated Wells | 14,65 Pressure Base

O

236

714

277

264

INJECTED 189mcf-INJECTING
200mdf

01/04/2009

718

680

772

0

516

s, 722

282

282

01/03/2009

Ry

520

250

0 746

352

350

INJECTED Omcf-INJECTING
Omd-started Injection on
casing

01/02/2009

595

772

0 750

359

354

INJECTED Omcf-INJECTING
Omd -started injection on
casing

01/01/2009

117

110

0 761

249

228

INJECTED Omef-INJECTING
Omd-started injection on
casing

12/31/2008

817

0 512

107

113

INJECTED Omcf-INJECTING
Omd-started injection on
casing

12/30/2008

817

0 528

103

112

INJECTED Omd-INJECTING
Omdf/SHUT IN WELL-NO ROB
GAS

12/29/2008

817

0 537

1

117

INJECTED Omcf-INJECTING
Omicf/SHUT IN WELL-NO RCB
GAS

12/28/2008

817

O 551

159

119

INJECTED Omcf-INJECTING
Omd/SHUT IN WELL-NO ROB
GAS

12/27/2008

817

111

119

INJECTED Omdf-INJECTING
Omcf/SHUT IN WELL-NO ROB
GAS

12/26/2008

817

109

125

INJECTED Omcf-INJECTING
Omdf/SHUT IN WELL-NO ROB
GAS

12/25/2008

817

0 595

121

126

INJECTED 75mcf-INJECTING
Omd/SHUT IN WELL-NO ROB
GAS

12/24/2008

817

112

129

INJECTED 75mcf-INJECTING
AS0mc/SHUT IN WELL-NO
ROB GAS

12/23/2008

61

817

122

133

INDECTED 75mcf -INJECTING
450mcf/SHUT IN WELL-NO
ROB GAS

12/22/2008

15

12

817

v 659

133

140

INJECTED 75mdf -INJECTING
450mdf/SHUT IN WELL-NO
ROB GAS

12/21/2008

59

817

0 716

164

175

INJECTED 75mcf-INDECTING
450mdf

12/20/2008

183

167

817

0 716

219

INJECTED 75mcf-INJECTING
450mcf-METER FROOZE
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Chesapeake Energy Corporation
CST Daily Production Report ,

R — . BLOCK 58 STATE 31-3 1H
Chesapeake Pl
ENERGY

Gross Yolumes | Operated Wells | 14.65 Pressure Base

12/19/2008| 254 233 0 817 0 0 o 4 of 701 287 290 0 v 82mdf-INJECTING | g4 1
INJECTED 378MCF-
1/18/2008|  378[ 349 0 817 o o o 378 of 706 232 23 0 T ooy 64 1
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Chesapeake

Chesapeake Energy Corporation
CST Daily Production Report
BLOCK 58 STATE 31-3 1H
1/1/1900 - 3/3/2009
Gross Volumes | Operated Wells | 14.65 Pressure Base

" oil

: Gas Gas © Gas Gas . | - Olf Water : . -
Gas Lift . : Water | Casing | Tubing { Line | Downtime | Downtime - Producing
Date v ('::,") ?;l:f; (Meh) | "‘i’,::"':)"‘ &"c‘f'} :’;:I"J F"('I::")"‘ rh':l‘; 1§ (bb1)| (psig) | (psig) | (psig) | (nrs) Reason Comments Choke! well Count

INJECTED 117MCF-INJECTING

12/17/2008] 200|185 0 817 0 0 o 100 of e85 315 326 0 vy &4 1
INJECTED 117MCF-INJECTING

12/16/2008|  370] 38 D B17 0 o o a7 ol 03] 246| 264 o vk 64 1
INJECTED 117MCF-INJECTING

12/15/2008| 07| 8% 0 817 0 0 of 227 of 708 615 e 0 vt &4 1
INJECTED 117MCF-INJECTING

12/14/2008] 30| 3% 0 817 0 0 o a4 of 716 265 250 0 iy 64 1
INJECTED 117MCF-INJECTING

12/13/2008]  230] 219 0 817 D 0 0 0 of eos| 43| 461 0 P 64 1

12/12/2008]  165| 155 0 817 D 0 0 0 of e 403 406 0 grgoic&ﬁo 135MCF-INJECTING 64 1

12/11/2008] 148|136 0 817 0 0 0 0 o 70| 360] 338 0 injected 79md -injecting 361md 64 1

12/10/2008 2 20 0 817 0 0 0 0 of 698 224 231 0 INJECTING 300MCF 64 1

12/09/2008 0 0 0 B17 0 0 o 0 of e8| 780 861 0 STARTED INJECTING-270mdf 64 1

12/08/2008 0 0 0 817 0 0 o 0 of 481 794 845 0 SI-BP 64 1

12/07/2008 0 0 0 817 0 o 0 0 o 477] 789 @46 0 SI-BUP & 1

12/06/2008 0 o 0 817 0 o 0 0 o 4s4] 914] 876 0 SI-BUP 64 1

12/05/2008 0 0 0 817 0 o 0 0 o] 48s] 787] 800 0 SI-BR 64 1

12/04/2008 0 0 0 817 0 0 0 0 o 485|704 715 0 SI-BRP 64 1:

12/03/2008 4 4 0 817 0 0 0 0 of 478] 662 669 0 SI-BUP ] 1

12/02/2008 ol D 0 817 0 0 0 0 ol a78] 988 e % ‘F’:";e'tl’i'r‘g On | weil on tine @ 1pm. 64 1

12/01/2008 0 D 817 0 0 0 0 ol 476! 956 0 24/Y¥afing 0N 1proe) 1ne WORK 64 1

Pipeline

11/30/2008 0 0 0 870 0 0 0 0 of 481 o 0 24 g;e"l’igg 0N |pIPELINE WORK 64 1

11/29/2008 0 0 0 870 0 0 0 0 of 481 88 0 2 ‘I',I‘.’:g“ng 00 |p1pELINE WORK 64 1

11/28/2008 o o 0 870 0 0 0 0 of 483 801 0 24 ggg"ﬂg 07 | pIPELINE WORK 64 1

11/27/2008 0 0 0 870 o 0 0 0 of 485 744 0 2 ggg”ﬂg 0n | p1pELINE WORK 64 1

11/26/2008 0 0 0 870 0 0 0 0 of 487 683 0 2 ;V;e'?;“ng 07 |p1pELINE WORK &4 1

11/25/2008 0 0 0 870 o 0 0 0 o 486] 640 0 2 ;‘i’;"l"i“ng 0N | ppELINE WORK 64 1

11/24/2008 0 0 0 870 0 o of 0 of 482 622 0 2 ‘F’,l‘f';g]g’; 09 |p1pELINE WORK 64 1

11/23/2008 0 0 0 870 0 0 0 0 of 488 570 0 2 :‘f;";‘:’g On | pIpELINE WORK 64 1
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Chesapeake Energy Corporation

Gross Volumes | Operated Wells | 14.65 Pressure Base

CST Daily Production Report
BLOCK 58 STATE 31-3 1H
1/1/1900 - 3/3/2009

Waiting On

11/22/2008 0 0 870 0 0 o| 483 528 0 “Ipi e PIPELINE WORK 64
11/21/2008 0 0 870 0 0 of 485 485 0 % Wa‘”lzo" PIPELINE WORK 64
11/20/2008 0 o 870 0 0 o 47| 367 0 24| 3809 ON | ENTERPRISE PIPELINE WORK 64|
11/19/2008 0 0 870 0 0 of sos] 303 0 NWaliIngOn ENTERPRISE PIPELINE WORK 64
11/18/2008 0 0 870 o 0 of swof 263 15 2% "““I"go" ENTERPRISE PIPELINE WORK 64
INJECTED 300MCF FROM
11/17/2008 0 0 870 0 0 ol s 135 2 12|Plant Down |TTSELF/INJECTING 300MCF FROM| 64
ITSELF
INJECTED 300MCF FROM
11/16/2008| 303| 303 870 o 0 of ss8| 142|154 0 ITSELF/INJECTING 300MCF FROM| 64
ITSELF
INJECTED 300MCF FROM
11/15/2008| 947 947 870 of 23 of 723 738 s 0 ITSELF/INJECTING 300MCF FROM| 64
ITSELF
INJECTED 268MCF FROM 40-14-
11/14/2008| 1,433| 1,433 870 o 25 ol 679 1271 s8%0 0 1/INJECTING BOMCF FROM 64
ITSELF
INJECTED 268MCF FROM 40-14-
11/13/2008] 492] 4: 870| o 33 of 714 164 828 0 1/INJECTING 270MCF FROM 40- | 64
14-1
INJECTED 90MCF FROM 40-14-
11/12/2008 82 82 870| 0 0 of| 7es] 772 0 1/INJECTING 300MCF FROM 40- | 64
14-1
INJECTED 35MCF FROM 40-14-
11/11/2008] 145 145 870| 4 0 of 5971 35| 547 0 1/INJECTING 180MCF FROM 40- | 64
14-1/BUP
Compressor | NJECTED 35MCF FROM 40-14-
11/10/2008 0 0 870 0 0 o 83s| 306 L o 1/INJECTING 180MCF FROM 40- | 64
L. . 14-1/BUP
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Chesapeake Energy Corporation

CST Daily Production Report
BLOCK 58 STATE 31-3 1H
1/1/1900 - 3/3/2009

Gross Volumes | Operated Wells | 14.65 Pressure Base

Datew

Gas
Sales
(Mcf)

3gf

il
Prod
(bbi)

Water
Prod
(bbl)

Water Casing

(psig)

Inj Tubing | Line
(on) (psig) |(psio)

Downtime
(hrs)

Comments

Producing
Well Count

11/09/2008

0| 0 479 473| 163

24

INJECTED OMCF/INJECTING 120MCF
FROM 40-14-1

11/08/2008

0 ol so8 316 8

24

INJECTED 268MCF FROM
ITSELF/INJECTING 330MCF FROM ITSELF

11/07/2008

154

870

537 85( 111

INJECTED 268MCF FROM
ITSELF/INJECTING 330MCF FROM ITSELF

11/06/2008

935

8
8

814

INJECTED 268MCF FROM
ITSELF/INJECTING 330MCF FROM ITSELF

11/05/2008

B70

227 0| 174 780

N

INJECTED 268MCF FROM
ITSELF/INJECTING 330MCF FROM ITSELF

11/04/2008

1,161

2

154| 779

INJECTED 401MCF FROM
ITSELF/INJECTING 209MCF FROM ITSELF

11/03/2008

870

183 0| 731 797

INJECTED 300MCF FROM 40-14-
1/INJECTING 300MCF FROM ITSELF

11/02/2008

432

INJECTED 230MCF FROM 40-14-
1/INJECTING 300MCF FROM 40-14-
1/COMPRESSOR DOWN-bad valves

11/01/2008

311 0 727 716 B35

INJECTED 246MCF FROM
itself/INJECTING 300MCF FROM
ITSELF//COMPRESSOR DOWN -HIGH
DISCHARGE

10/31/2008

1,119

1,119

3

226 0 691 211

INJECTED 238MCF FROM
itself/INJECTING 300MCF FROM ITSELF

10/30/2008

1,363

1,363

3

183 0| 707 188| B27

INJECTED 357MCF FROM 40-14-
1/INJECTING 300MCF FROM ITSELF

10/29/2008

3

154 0 423

INJECTED 329MCF FROM 40-14-
1/INJECTING 300MCF FROM 40-14-
1/WELL LOADED UP

10/28/2008

1,254

1,254

3

740 438

INJECTED 329MCF FROM 40-14-
1/INJECTING 300MCF FROM 40-14-
1/WELL LOADED UP

10/27/2008

3

242 0 154 842

INJECTED 329MCF FROM 40-14-
1/INJECTING 300MCF FROM 40-14-
1/WELL LOADED UP

10/26/2008

336

32 0 741 211

INJECTED 275MCF FROM 40-14-
1/INJECTING 300MCF FROM 40-14-
1/WELL LOADED UP

10/25/2008

g

INJECTED 275MCF FROM 40-14-
1/INJECTING 300MCF FROM 40-14-1

10/24/2008

&

712

104

8

117 0

INJECTED 329MCF FROM
ITSELF/INJECTING 300MCF FROM ITSELF

10/23/2008

874

313|3] 3

189

INJECTED 329MCF FROM




Chesapeake

&

Chesapeake Energy Corporation
CST Daily Production Report

BLOCK 58 STATE 31-3 1H

1/1/1900 - 3/3/2009
Gross Volumes | Operated Wells | 14.65 Pressure Base

INJECTED 272MCF FROM

i W W il q 10 o o 1\ &=l [TSELF/INJECTING 300MCF FRoM IseLr|
waos| od wod {7 | @ { e »f = e I
sl | w o | m J el BRI, | o
Compressor {INJECTED OMCF/INJECTING 3224CF
10/19/2008] 515|515 79 of @ of s5os[ 102| 814 s FROM 40-14-374mpryHIGH DISC &
' TEMP/ON @ 9:30AM
10/18/2008| 1,098| 1,098 779 o a7 of so1 162 843 %Egg%}ggﬂmfmm OMCFFROM | ¢,
10/17/2008| 1,070] 1,070 779 o 25 of 595 156 822 HINJSEEFT_E;;’SE/‘NJEC“NG OMCFFROM | g4
10/16/2008| 1,118] 1,118 779 o 251 0f 600 160 831 ,HMSE?_EB% ;J;;FIINJECHNG OMCFFROM | ¢,
10/15/2008| 1,197| 1,197 7 o 187 of 611 158 847 %N;EFCT?,S 0;“CF/INJECI'ING OMCF FROM | ¢,
10/14/2008 1,024| 1,024 779 of 19 o, 619 153 845 Irr”ggfag‘;%f INJECTING OMCF FROM | ¢,
10/13/2008| 1,084] 1,084 779 o 300 ofl e 157 7% IF?JSEFCF%I; s?MrngﬂNJ ECTINGOMCFFROM | o,
10/12/2008| 1,089 1,089 779 of 149 o| 626 166 823 %Ef}‘g‘;s";f /INJECTING OMCF FROM | ¢,
10/11/2008| 1,095 1,095 779 o 153 of 642 171 825 %ﬁsﬂggﬂmxﬂm OMCFFROM | ¢,
10/10/2008{ 1,079] 1,079 779 o] 233 0 649 167] 823 w;ggfﬂmmm OMCFFROM [ ¢,
10/09/2008| 1,058 1,058 779 of 2 of 683 193] &31 ;:ng&;gwmms OMCF 64
10/08/2008) 1,064| 1,064 779 o 33 of 697] 185 &34 L’;’g,‘j‘ﬁgﬁi;"g,ﬁn’?m“ 180MCF &
10/07/2008| 1,088| 1,088 ™ of 200 of 7100 176 83 gﬁgﬁgﬁfggﬂfmm 180MCF 64
10/06/2008| 1,006| 1,006 779 o 160 of 706 173| s01 g&m;‘gﬁfmm 180MCF 64
10/05/2008 1,093 1,093 779 o 243 o 697 18| 808 g&%;"ggﬁmm 180MCF 64
10/04/2008 1,087| 1,087 79 of 2 ol 6% 187 8601 g&%ﬁ?g rg::ecnnc 180MCF 64
10/03/2008| 1,119| 1,119 9 o 263 of 691 14| 812 %&%ﬁ;?ﬂmm 180MCF 64
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Chesapeake Energy Corporation
CST Daily Production Report

e —— BLOCK 58 STATE 31-3 1H
Chesapeake Y/1/1900 - 3732009
ENERGY Gross Volumes | Operated Wells | 14.65 Pressure Base

Gas Gas Gas Gas oil oil Water §

oatew | prod | Sses |G| rorecast | Goml | prod | Forecast | Prod | 0Ty | (5G] | (psia) |(oea) | () | Resson Comments choxe wen Count |
10/02/2008| 1,211 1,211 o 779 o o of 2z of 691 192 783 P S e o 1
10/01/2008| 1,472| 1,472 o 779 0 o of 1% o 695 198 805 o w&m&g [ 1
09/30/2008| 1,314| 1,314 0 842 o o of 243 o 694 195 803 o mm&“%@rﬁ 64 1
09/29/2008| 1,494| 1,494 0 842 0 0 of 304 o 704 222 842 o wmm”m & 1
09/28/2008| 1,322 1,322 0 842 0 0 o 440 o 699 218 783 o igﬁ:&mﬁ:;”mm"fﬂ 64 1
09/27/2008| 1,160, 1,160 o 842 0 0 of 300 o 720 213 814 o %E:“m OMCF FROM ITSELF- 6 1
09/26/2008| 889 889 o 842 0 o 0 559 of 70| 201 793 o ;’;’fgﬂm OMCF FROM ITSELF- [ 1
09/25/2008| 925 925 0 842 0 0 of 42 o 734 186 793 o ;’;’75';““"‘5 OMCF FROM ITSELF- 64 1
05/24/2008| 853 853 0 842 0 0 of 340 o 742| 196 843 o ;:J&E;”"G OMCF FROM ITSRLP- &4 1
09/23/2008| 853 859 0 842 0 0 of 3% o 749 207 908 0 ;’;’fgﬂm‘s OMCF FROM ITSELF- 64 1
09/22/2008|  969| 969 0 842 of o of 3m 0 a1 9 0 ;"TJZ’E;“"G OMCF FROM ITSELF- & 1
09/21/2008| 970 970 0 842 o o of 767 0 195 888 0 w OMCF FROM ITSELF- 64 1
09/20/2008| 969 969 0 842 0 0 of 443 o 41| 200 866 0 mm GMCF FROM ITSELF- 64 1
09/19/2008| 1,030| 1,030 0 842 0 0 of 480 of 665 195 843 o g’:;“”"‘; OMCF FROM ITSELF- 64 1
09/18/2008| 92| 992 0 842 0 0 of 533 of ess| 198 925 0 mm OMCF FROM ITSELEF- 64 1
09/17/2008| 72| 872 0 842 0 0 of 482 o 76| 208 864 0 %%ﬁgw 64 1
09/16/2008| 838 8338 0 s2f 0o o of s of 73 as| s81 0 s MO TS r- T 64 1
09/15/2008|  784| 784 o 842 0 0 of 520 o 741] 205 891 0 Wm‘&‘"&w & 1
09/14/2008|  706| 706 o 842 o 0 of 7% o 736 198 908 o gg@mngomw & i
09/13/2008| 780, 780 o 842 of o ol 505 of 749 200 987 o m&w 64 1
09/12/2008 743 o 842 o 0 of 540 o 73| 2271 9% o Wm&w & 1
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ENERGY
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Chesapeake Energy Corporation

Gross Volumes | Operated Wells | 14.65 Pressure Base

CST Daily Production Report
BLOCK 58 STATE 31-3 1H
1/1/1900 - 3/3/2009

INJECTED 170MCF-INJECTING

09/11/2008 817 B17 842 0| 0 0| 643 0| 744 230 954 180MCF FROM TTSELF-HLP &4 1
INJECTED 167MCF-INJECTING

09/10/2008 816 816 842 0 0 0| 603 0 739 206] 891 180MCF FROM ITSELF &4 1
INJECTED 167MCF-INJECTING

09/09/2008 826 826 842 0 0 0l 650 0 743 223 915 1BOMCF FROM TTSELF 64 1
INJECTED OMCF-INJECTING

09/08/2008 857 857 842 0 0 0 373 0| 580 204 992 240MCF FROM ITSELF-HIGH LINE (1 1
PRESSURE
INJECTED OMCF-INJECTING OMCF

09/07/2008 842 842 842 0| 0 0| 659 0 581 202| 916 FROM ITSELF &4 1
INJECTED OMCF-INJECTING OMCF

09/06/2008 894 894 B42 ol 0l 0| 487 0| 598 198/ 914 EROM ITSELF 64 1
INJECTED OMCF-INJECTING OMCF

09/05/2008 914 914 842 0 0 0 447 0| 609 203| 895 FROM ITSELF o4 1
INJECTED OMCF-INJECTING OMCF

09/04/2008 947 947 842 0| 0 0f 630 0| 626 206| 876 FROM TTSELF [ 1
INJECTED OMCF-INJECTING OMCF 1

09/03/2008 965 965 842 0l 0 0 506 0 652 197| 917 FROM ITSELF 64 1!
INJECTED OMCF-INJECTING OMCF

09/02/2008 944 944 842 0| 0 0 537 0 679 196 857 FROM ITSELF 64 1
INJECTED 170MCF-INJECTING

09/01/2008 890 890 842 0| 0 i) 660 0| 740 233 932 170MCF FROM ITSELF 64 11
INJECTED 170MCF-INJECTING

08/31/2008 881 881 0| 0 0l 0 606 0| 740 230 909 170MCF FROM TTSELF 64 1
INJECTED 170MCF-INJECTING

08/30/2008 890 890 0| 0 0 0 530 0 747 235 955 170MCF FROM TTSELF &4 1
INJECTED 170MCF-INJECTING

08/29/2008 860 860 0 0 0 0 353 0| 744 221 913 170MCF FROM ITSELF 64 1
INJECTED OMCF-INJECTING

08/28/2008| 1,051 1,051 of 0 0 0| 770 0| 661 224 919 238MCF FROM ITSELF &4 1

08/27/2008 882 882 0| 673 0| 678 203 927 INJECTED OMCF-INJECTING OMCF &4 1
INJECTED 187MCF-INJECTING

08/26/2008 szaLﬂ 0| 0 ) 683 277739 173| 907 OMCF o 6{ {!

Page 12 of 19



A

e —
I!NIIGY

Chesapeake Energy Corporation
CST Daily Production Report
BLOCX 58 STATE 31-3 1H

1/1/1900 - 3/3/2009
Gross Volumes | Operated Wells | 14.65 Pressure Base

Gas Gas Gas Gas oil oil Water | Water
e | o | seee | SRl rorecum | com | mr | rorecu | ot | "k | Gty | Tovg | | ooprume | Ognrme s crote weircou
(Mcf) | (Mcf) (Mcf) | (Mcf) | (bbI) | (bbl) | (bbl) | (wb)
08/25/2008| B851| 851 o 0 o o o 0 of 742| 261 ss9 0 mmflm 64 1
08/24/2008|  765| 765 0 0 0 o o 365 of 7s1] 208 910 0 mm‘:lm 64 1
08/23/2008| 1,029 1,029 0 0 o0 o o sm of 76| 2s5] 8% 0 2"MUEC' EDF:S:":"GS_;“”EC'“‘G 64 1
INJECTED 233MCF-INJECTING
08/22/2008| 1,102 1,102 0 0 o o o e o 770 273] 908 0 25OMCF FROM 35-1-SWITCHED ROB 64 1
GAS
08/21/2008] 956| 956 o 0 0 0 o 1,020 of 78] 200/ 923 o Immm” ?nglmwa L unwoaoep | & 1
08/20/2008| 395 33| 0 o o o o 193 o 728 135 884 0 e o 1
08/19/2008| 316| 316 0 0 o0 0 o 2 of 93 1290 881 0 o sk ~INJECTING 300 64 1
INJECTED 287MCF-INJECTING 300 .
08/18/2008] 183 183 0 0 o o o 157 of 689 132 866 19 C"‘m””‘m MCF FROM 35-1-low discharge 64 !
re-on @ 11am
Compressor |INJECTED OMCF-INJECTING 300 MCF :
08/17/2008 9 9 0 0 o o 0 20 of 600 280 257 19||: i i gty i &4 1
08/16/2008 81 81 0 0 0 0 0 0 of 620 598 860 0 %ﬂg‘?g ~INDECTING 130 &4 1
08/15/2008] 635 635 0 0 0 0 of 249 of 892 755 o951 0 %%?gg -INDECTING 130 64 1
08/14/2008| 1,045 1,045 0 0 0 0 o 20 of 974 23| o961 0 %ﬂal&”‘f -INDECTING 130 64 1
08/13/2008{ 1,097| 1,007 0 0 o o o s of 70| 240 o4 0 m’m -INDECTING 130 64 1
08/12/2008| 1,113] 1,113 o 0 o o of 639 of 73| 263] o9e1 ol m}lmmlmlw-mecmm 130 64 1
Une/Pant |SPUTIN WELL @ L1AM-ON LINE @
08/11/2008| 756| 756 0 0 0 0 of oo of 77| am| o afo 0= 12;30PM-LEAK ON LINE-INJECTED 64 1
Ege 300MCF,INJECTING 178MCF
SHUT IN WELL @ 11AM-ON LINE @
08/10/2008| 1,209 1,209 0 0 S of 5% of e8| 299 o987 0 2:30PM-LEAK ON LINE-INJECTING 64 1
260MCF
08/09/2008] 1,079] 1,079 0 0 B o of 539 of 7] 255 919 0 & 1
08/08/2008] 1,107] 1,107 0 0 d o o 43 of 743] 284 om 0 injected 127md -injecting 127mdf & 1
07/2008] 1,207 1,207 0 o o o o 766 0 743 281 o918 0 injected 127md -injecting 127mdf 4 1]
08/06/2008] 1,458] 1,458 0 0 0 o o ser o 75| 270 935 0 injected 127md 4 1
08/05/2008] 1,351 1,351 0 0 d o o en0 of 753 276] 905 0 injected 127md &4 1
08/04/2008] 911 o911 0 0 d o o &0 o 746] 29| 923 0 linjected 127md &4 1
08/032008]  983] 983 0 0 o o o 5% of 750 310 937 0 linjected 127md &4 1]
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: - Chesapeake Energy Corporation
CST Daily Production Report

i — BLOCK 58 STATE 31-31H
Chesapeake 1/1/1900 - 3/3/2009
ENERGY

Gross Volumes | Operated Wells | 14.65 Pressure Base

08/02/2008] 1,118 1118 o 0 0 0] of 617 of 7s2] 313 930 0 [injected 127mcf & 1
08/01/2008] 941 941 0 o 0 0 ol 570 o 760l 335] 938 o finjected 127mdt 6 1
o07/31/2008] 910] 910 0 774 0 0 0 560 of 7620 325 884 o injected 146md 64 1
07/30/2008] 1,023] 1,023 0 774 o 0 0 680 of 76a] 324 875 o injected 129mdcf 6 1
07/29/2008] 1,023] 1,023 [ 774 o 0 0| 520 of 766 306| 884 il injected 146mcf 64 1
07/28/2008] 1,107) 1,107 0 774 0 0 ol 595 of 763 254 864 0 injected 146mdf 64 1
07/272/2008]  959] 959 0 774 0 0 of S71 0 0 ol 0 0 injected 146mcf 64 1
07/26/2008] 1.012] 1,012 0 774 0 0 0 527 ol 740 400 881 0 injected 146mcf A 1
07/25/2008] 1,037] 1,037 0 774 [ 0 o 747 ol 740] 380 860 0 imjected 129md 64 1
07/24/2008] 1,040 1,040 0 774 0 0 o 456 of 740 300 sc0 0 [injected 85mdf 64 1
07/232008) 993|993 0 774 0 0 of 887 790 300 843 0 linjected 43mef & 1
o7/2272008]  B37] 837 0 774 0 0 0 640 of 7s0] 4o0] 868 o [injected 172md &4 1
o7/2172008] 1,097] 1,097 0 774 o 0 0 690 ol 8o0o] 450 863 o [injecting 300met 64 1
07/20/2008] 3470 347 0 774 0 0 0 690 ol 780] 4s0] 870 0 injecting 263mcf A 1
Com shut in well-back on line @ 11am-
07/19/2008]  403] 403 0 774 0 0 ! 0 of 720 740 878 17 Dompfm injecying 400mct @ & 1
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Chesapeake Energy Corporation

CST Daily Production Report
— BLOCK 58 STATE 31-3 1H
Chesa 1111900 - 3372009
Lenercy Gross Volumes | Operated Wells | 14.65 Pressure Base
Gas Gas | Gas | Gas oil ol Water = o
Gas Lift Water | Casing | Tubing | Line | Downtime | Downtime Producing
Datew Prod Sales Forecast Goal Prod | Forecast Prod Comments Choke ‘
(er) | ey | ™MD | TTmen | (men | obh) | (obhy | (obay |1 (®BD)| (psia) | (psig) | (psig) | (hrs) Reason well Count
injected 330mcf-shut in well @
07/18/2008 785 785 0 774 0 0 0 0 o 0| of B899 0 soivlskon mn e &4 1
injected 330mcf-shut in well @
07/17/2008|  368| 368 o 774 o 0 of 156 0 0 of 89 0 el i o e &4 1
injected 330mdf-shut in well @
07/16/2008)  640| 640 0 774 0 o of 411 of 820 600 898 0 Seh on vomin Bs &4 1
07/15/2008 445 445 0 774 0 o 0 344 o soo| 6% 871 5 Comprmr injected 267mdf &4 1
07/14/2008 37| 737 0 774 o o ol 720 of 750 4s0| 820 5 C°”’E PrESSOr linjected 146mcf-bad valves (] 1
07/13/2008]  980| 980 0 774 0 o of 589 of 7s0] 4s0] 881 0 injected 225mdf 4 1
07/12/2008]  755| 755 0 774 0 0| of 533 of 7s0] a00] 798 0 172md &4 1
07/11/2008]  824| 824 0 774 0 0 of 59 of 7s0] so0| 851 0 injected 217mdf 64 1
07/10/2008]  797] 797 0 774 0 0) 0 570 of 780 550 847 i injected 263mdf 64 1
07/09/2008| 863 863 0 774 0| 0 of 546 0 of 838 0 injected 219mdf 64 1
07/08/2008]  865| 865 0 774 0| 0 o a2 0 0 of s 0 injected 219mcf & 1
07/07/2008]  848| 848 0 774 0 0 of 650 of 750l so0l 823 0l injected 219mcf 4 1
07/06/2008| 986 986 0 774 ol 0 of 606 of 70 s00| 777 1c°'m'°“'-‘*‘°‘ injected 129mcf,monthly maint. 4 1
07/05/2008] 969 969 D 774 0| ol of 67 of 750l ss0| 808 i injected 129md, 64 1
07/04/2008]  968] 968 0| 774 0 0| of 610 of 7s0] ss0] 819 0 injected 147mdf, 4 1
07/03/2008| 907|907 0 774 0 0 of 539 of 70| sso| 820 0 |injected 146mdf, 4 1
Compressor  |injected 219mdf, high engine
07/02/2008] 946 946 ol 774 0 0 of 617 of 760 sso| 838 et S 64 1
\compressor down 1hr-high |
07/01/2008| 1,079 1,079 o 774 0 0 of 586 of 740 360| 852 0 exhaust temp #2-injected 64 1
127mdf
06/30/2008] 1,173| 1,173 0 727 0 0 o 350 0 0 o &7 0 4 1
06/29/2008] 1,168| 1,168 0 727 0 0 of 420 of 70| soo] 886 0 4 1
06/28/2008| 1,136 1,136 727 769 760 500 886 0 injected 259mcf-injecting 250mcf | g4 1
|from 40-14-1
258mcf-imjecting 250mcf
06/27/2008|  B44| 844 0 77 o 0 of 478 of 7720 s60[ 909 0 e 64 1
06/26/2008| 1,112| 1,112 o 727 of o of 465 of 70| soo| 857 o T e oM 1
os/25/2008| 1,07 1,077| o 727 of o o s o 760l 410 83 0 T hamENeT! 1|
06/24/2008) 97| 987 0O 727 of o of sos of 740 60| 854 0 Lottt I 1
injected 351mcf-injecting 350mcf
06/23/2008)  919] 919 0 727 0 0 o 585 o 800 500 886 0 e S (= {I
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Chesapeake Energy Corporation

Gross Volumes | Operated Wells | 14,65 Pressure Base

CST Daily Production Report
BLOCK 58 STATE 31-3 1H
1/1/1900 - 3/3/2009

injected 339mcf-injecting 340md

06/22/2008 865 727 o e of 80| 500 856 0 e 64
06/21/2008 840 840 727 o] 6B 0 0 o 848 o injected 133mct-injecting 222mf | g4
06/20/2008]  907| 907 727 o 6% 0 0 of 87 0 m_ﬁ?gﬁ-injecﬁng wmd |
06/19/2008]  870] 870 727 o 752 0 0 0 831 0 :{r‘g)mect:g_ﬁf;ﬂcf-lnjecﬁng mdf | e
06/18/2008|  B67| 867 727 0 558 of 800] 505 846 0 gﬁ_ﬁﬂnd-weﬂm 2 | oy
06/17/2008]  165| 165 727 0 0 0 of 8s3 0 %ﬁ_ﬁg?ﬁ-*niecﬁng 300md | e,
06/16/2008| 2| 2 727 o & of 80| s 832 S il el B
repiaced big joe
06/15/2008| 642 642 727 of 461 of soo] sso[ es2 13|ETPTEMt  \requtator, injected 215mf from 6
40-14-1,injecting 500mcf
06/14/2008| 1,053] 1,053 727 of 73 of 70| 360 876 0 ‘{j’}ﬁé’i?ﬁm’;""‘ 40-14- 64
06/13/2008| 1,103 1,103 727 o 653 of 760l 3e0| 57 0 T{ﬁ;‘géﬁ%ﬁm 40-14- 64
06/12/2008( 1,021| 1,021 727 o 64 of 750 320 82 0 '{:{ﬁ_ﬂﬁ?&&m 40-14- 64
06/11/2008] 1,022| 1,022 727 o 710 0 0 o 8s2 0 ‘fmgggfm?m 35- 64
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Chesapeake Energy Corporation
CST Daily Production Report

BLOCK 58 STATE 31-3 1H

1/1/1900 - 3/3/2009

ENERGY Gross Volumes | Operated Wells | 14.65 Pressure Base
Gas il 0il Water N
Gas Prod Gas Lift Gas Goal Water | Casing | Tubing | Line | Downtime | Downtime Producing
Datew | (mch) (’;; (e | PO | men | B0 | Pl | (emny |1 (bbD) | (psio) | (psig) | (psig) | (hrs) Reason it Choke| well Count
injected 324mcf from 35-
06/10/2008 985 985 0 727 0 0 o 1,050 ol 0 o 825 0 1 Rtacting 350met 64 1
linjected 212mcf from 35-
06/05/2008 196 19 o 727 0 0 o 329 of 800 450, 845 0 1 it 64 1
injected 175mcf from 35-
06/08/2008 93 93 o 727 0 0 o 511 o 670 150 827 o + rgecting 220wt 64 1
06/07/2008] 840 840 0 727 0 0 of of eso| 180 o 10|Weather :?g’gfa"“a ; problems-shut| ¢4 1
06/06/2008|  1,185| 1,185 0 727 0 0 0 683 of 690 280, 884 0 64 1|
06/05/2008] 1,199] 1,199 0 727 ol 0| 0 706 of 700 300, 853 0 64 1
06/04/2008|  1,284| 1,284 0 727 o 0 0 654 ol 690 300/ 871 0 64 1
06/03/2008] 1413] 1413 0 727 0 o o 509 of 700 350 853 0 64 1
06/02/2008] 1362] 1362 0 727 0 0 o 871 0 o o 862 0 4 1
06/01/2008] 1212] 1212 0l 727 o o o 944 0| 0 0 849 0 64 1
05/31/2008 863 863 0 853 i ol o 892 ol 740 310] 842 0 64 1)
05/30/2008 127 127 o 853 0 ol 0 711 of 760 380, 843 0 64 1
05/29/2008 o 0 0 853 o 0 0 o of 69| 1,950 774 24 C""""mc ON LINE @ 10:30PM 64 1
05/28/2008 0 0 0 853 0 0 o 0 ol 6% 1,950 774 24 c"“""m: shut in well-changed 64 1
Compressor  |{shut in well-changed
05/27/2008 282 282 o 853 0 0 o 212 of 710, 1,90 784 16| oy O B30 64 1
shut in well-changed |
05/26/2008| 1,105 1,105 0 853 0 0 0 622 oo 710 1800 795 0 compressor © 8:30am 4 1
05/25/2008]  1,129] 1,129 0 853 0! 0 o 671 o 740 620/ 849 0 64 1
05/24/2008| 1,169] 1,169 s 853 0| 0 0| 600| 0 0 0 836 0 64 1|
05/23/2008] 1,063] 1,063 0 853 0 0 0 572 o o o 833 0l 64 1|
05/22/2008]  1,145] 1,145 0 853 0 0 ol 836 o 0 o 864 0 64 1
0s/21/2008] 1,275 1,275 0 853 0 o 0 831 of 740 600 839 0 4 1
05/20/2008] 1,540 1,540 0 853 0 o 0 752 of 740 610 771 0 64 1
05/19/2008, 1,350 1,350 0 853 0 o 0 772 of 750 580| 844 2‘:"‘BW"""'"'i'-‘lJl high cooler temp. 64 1
05/18/2008] 1.423] 1423 0 0 o 0 707 o 740 440, 750 0 64 1
05/17/2008] 1,480 1,480 0 853 0 0 o 774 o 730 705 750 0| 64 1
16/2008] 1681 1,681 0 853 0 0 i 756 730 705 750 0| 64 1
05/15/2008] 1,667| 1,667 0 853 o 0 o 673 of 730 705| 750 0| o4 1
05/14/2008] 1525| 1,525 0 853 0 0 of 1,067 o 740l 560 750 0 4 1
Compressor comp. down-overspeed
05/13/2008 661 661 0 853 0| 0l 0 621 0 640 160 750 3 Doven sensor-robbing from 40- 4 1
14
05/12/2008| 1,220 1,220 853 0 0 0 629 o 780 700/ 760 0 sending gas to 59-32-1 &4 1
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Chesapeake

Chesapeake Energy Corporation
CST Daily Production Report
BLOCK 58 STATE 31-3 1H

1/1/1900 - 3/3/2009
Gross Volumes | Operated Wells | 14.65 Pressure Base

05/11/2008] 1,318] 1318 0 853 o 0 0 933 of 780] 645 730 0 64 1
0571072008  1,094] 1,094 o 853 o 0 0 900 of 790] es0] 740 0 64 1
05/09/2008]  1,199] 1,199 0 853 0 o 0 942 of 780 6200 750 0 &4 1
Compressor  [down underspeed-
05/08/2008[ 1,060] 1,060 0 BS3 0 0 0 748 of 800 600 750 3¢ barstliarpsinn 6 1
05/07/2008]  1,069] 1,069 0 853 0 0 ol 1,047 of 780l s70| 740 0 64 1
05/06/2008 719 719 0 853 0 of 0 616 o] 780] 550 740 0 &4 1
05/05/2008 o o o 853 0 o 0 42 o 620 300, 610 16 °°'“D Pressor iow suction-disch. temp. &4 1
05/04/2008 0 0 o 853 0 0 o 0 of 62| 300 610 16/COMPESSOr ok & 1
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Chesapeake

Chesapeake Energy Corporation
CST Daily Production Report
BLOCK 58 STATE 31-3 1H

1/1/1900 - 3/3/2009

Gross Volumes | Operated Wells | 14.65 Pressure Base

Gas Prod '} Gas Sales | Gas LIt Gas Goal|Cll Prod|Oll ForecastiWater Prod | Water. | Casing | Tubing | Line | Downtime | Downtime : Producing
Patew M) <] (Men) | (MeD "‘;:f:a‘* (Mery | (bbY) (bbl) :(bbl) .. |Tny (bbl){ (psig) | (psig) | (psig) | - (his) Reason | Comments - (Choke| o jicoune
Compressor | low suction-
05/03/2008 286 286 0 853 0 0O 0 200 0 620 300 610 16 o disch. temp. &
05/02/2008 527 527 0 853 o 0 329 0 920 960| 790 16 C”’“E PresSOr | p-underspeed| 64
05/01/2008 886 886 D 853 0] 0 0 591 0 860 730 735 0 4
208,405| 206,152 0] 217,382 o 0 o| 104,189 o 721
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] MEIlOY T8O
%\” CONCHO JEROLD JENKINS

February 19, 2018

Cirrus Minerals, LL.C
330 Marshall Street, Suite 300
Shreveport, LA 71101

Re: Relinquishment Act Lands Oil and Gas Lease Dated November 2, 2004 (Successor interests
from BJ McCord (“Lease”); Reeves County, Texas

Gentlemen:

COG Operating LLC (*COG") is the Lessee under the captioned Oil and Gas Lease, under
which you are acting as the agent for the State of Texas, covering the following described lands:

All of Section 30, Block 58, Public School Land Survey,
Reeves County, Texas

COG i1s planning on entering the lands covered by the Lease on or about March 26, 2018, for
the purpose of plugging and abandoning the Block 58 State 31-3 #1H Well (“Well™), which is
operated by COG., and thereafter conducting surface remediation operations. Paragraph 26 of the
Lease, entitled Removal of Equipment, grants COG the right to remove machinery and fixtures
placed by it on the leased premises, including the right to draw and remove casing, within 120 days
after the termination of the Lease, unless the owner of the soil grants an extension of this period. It
has been more than 120 days since the Lease terminated.

Accordingly, COG is hereby asking your permission to extend the period of time under the
Lease until September 1, 2018, in order that COG is permitted to remove the machinery and fixtures
from the location, including the drawing and removal of the casing from this Well, in connection
with its plugging and abandonment activities, and that COG shall have the right to retain the
ownership of the machinery and fixtures, including removed casing, from this Well and the lands.

Please indicate in the space provided below whether you agree or disagree with the terms of
this letter, and then sign and return an original of this letter to COG in the self-addressed, stamped
envelope provided for this purpose. We are sending two originals of this letter and you may retain
one original for your files.



Cirrus Minerals, LLC
February 19, 2018
Page 2

Thank you for your cooperation and we look forward to hearing from you soon. If you have
any questions, please give Mr. Jerold Jenkins of COG a call at 432.234.1508.

Very truly yours,

COG OPERATING LLC

\

Jerold Jeénkins
Staff Landman

I, . the agent for the State of Texas under the Lease and the owner of the soil
of the above-described land hereby consent to the forgoing provisions of this letter.

. I . the agent for the State of Texas under the Lease and the owner of the
soil of the above-described land hereby DO NOT consent to the forgoing provisions of this letter.

cc: Mr. J. Daryl Morgan, CPL
Landman, Mineral Leasing
Texas General Land Office
P.O. Box 12873
Austin, Texas 78711-2873
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~\l CONCHO JEROLD JENKINS
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February 19, 2018

Pep Il Management, LL.C

¢/o Mr. Fred Phillips, Manager
330 Marshall Street, Suite 300
Shreveport, LA 71101

Re: Relinquishment Act Lands Oil and Gas Lease Dated November 2, 2004 (Successor interests
from BJ McCord (“Lease™); Reeves County, Texas

Gentlemen:

COG Operating LLC (“COG”) is the Lessee under the captioned Oil and Gas Lease, under
which you are acting as the agent for the State of Texas. covering the following described lands:

All of Section 30, Block 58, Public School Land Survey,
Reeves County, Texas

COG is planning on entering the lands covered by the Lease on or about March 26, 2018, for
the purpose of plugging and abandoning the Block 58 State 31-3 #1H Well (“"Well”), which is
operated by COG, and thereafter conducting surface remediation operations. Paragraph 26 of the
Lease, entitled Removal of Equipment, grants COG the right to remove machinery and fixtures
placed by it on the leased premises, including the right to draw and remove casing, within 120 days
after the termination of the Lease, unless the owner of the soil grants an extension of this period. It
has been more than 120 days since the Lease terminated.

Accordingly, COG is hereby asking your permission to extend the period of time under the
Lease until September 1, 2018, in order that COG is permitted to remove the machinery and fixtures
from the location, including the drawing and removal of the casing from this Well, in connection
with its plugging and abandonment activities. and that COG shall have the right to retain the
ownership of the machinery and fixtures, including removed casing, from this Well and the lands.

Please indicate in the space provided below whether you agree or disagree with the terms of
this letter, and then sign and return an original of this letter to COG in the self-addressed, stamped
envelope provided for this purpose. We are sending two originals of this letter and you may retain
one original for your files.
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PEP II Management, LLC
February 19, 2018
Page 2

Thank you for your cooperation and we look forward to hearing from you soon. If you have
any questions, please give Mr. Jerold Jenkins of COG a call at 432.234.1508.

Very truly yours,

COG OPERATING LLC

Staff Landman

I, , the agent for the State of Texas under the Lease and the owner of the soil
of the above-described land, hereby consent to the forgoing provisions of this letter.

. i . the agent for the State of Texas under the Lease and the owner of the
soil of the above-described land, hereby DO NOT consent to the forgoing provisions of this letter.

cc: Mr. J. Daryl Morgan, CPL
Landman, Mineral Leasing
Texas General Land Office
P.O. Box 12873
Austin, Texas 78711-2873
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