
# LeaseDate 

A Feb 18 2005 
B Feb 18 2005 
C Oct 20 2004 
D Feb 18 2005 
E Oct 20 2004 

t=' 'ftr,no.no,U l~Jo,l~tA-

Acres Status 

0.00 
0.00 
0.00 
0.00 
0.00 

JIC'l'I"Ei ~ t v I 

.'',CTIV:~ e 
JltC'f'IVE f; 
ACTIV'i E 
ACTIV:i e 

' -r(frn1,_J ~1111'-61" TERMINATION 
~ "1frrn1nJt~ ,.a1°,l:201bATE \;l,I o,Lio1 ~ 
~ ,.-4t,n,~ 1"1D1µ&"l_EASING ~~~---
:r 1i'"''~~jg·I,..,.. MAPS _..:;j(;.._ __ _ 

Ren tals~ 1U1J>. . GIS MC.-
Lease 
Admin: 

Mineral~ 0 
Maps: ~ .. J\ 

STATE LEASE 

CONTROL 

07-105250 
07-105170 
07-105214 

SURVEY 
BLOCK 
TOWNSHIP 
SECTION/TRACT: 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

MF104778 

BASEFILE 

112297 -
137096 -
137097 -

COUNTY 

REEVES 
REEVES 
REEVES 

PUBLIC SCHOOL LAND 
58 
00 
42, E.}i. of~.) Sf:/4 of.+D 

~1 10,,;:z.1. 4e,,.c, \ 
NO 

PETRO-HUNT LLC 
Feb 18 2005 
3 yrs 
0.00 
1. 00 
0.12500000 

/ 19 5 fol\.07 
/195 '5l0,0 
/ 195 lc..o .o 
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DOUG FERGUSON 
OIL & GAS LANDMAN 

310 W. WALL • SUITE 1200 

MIDLAND, TEXAS 79701 

P.O. BOX 432, MIDLAND, TEXAS 79702 

November 24, 2004 

Mr. Drew Reid 
General Land Office of the State of Texas 
1700 N. Congress A venue 
Austin, TX 7870 I 

Re: All of Section 42, Block 58 
PSL Survey 
Reeves County, Texas 

Dear Mr. Reid: 

TEL. 432 684-4542 

,-AX 432 683·8450 
dwf@ollpropertles.com 

.---J 

. , 

I have reached an agreement with the owners of the soil to purchase an Oil and Gas Lease on 
the captioned land. 

Terms are as follows: 

Bonus: 
Term: 
Royalty: 

$150.00 per net mineral acre 
3 years 
115 

My check in the sum of $100.00 is enclosed to cover your fee for determining if this lease is 
approved as to form and consideration. 

SincereQ', 

d~ 
Doug Ferguson 

DWF:som 
Enclosure 

• • • • • ••••• • • • • • • • • • 

•• • •• • • • • • • 

••• ... ••• • • • • • • • • • • • • • • • • • • • 



PAY TO THE 
ORDER OF_ 

DOUG FERGUSON 
- LAND ACCOUN 

PO BOX 432 
MIDLAND, TX 79702 

(432) 684-4542 

/ 

GENERAL LAND OFFICE STATE OF TEXAS 

FlRST NATIONAL BANK OF MIDLAND 
MIDLAND, TX 79701 

88 2420J1163 

25034 

11 /24/2004 

.. 100 00 

One Hundred o n1y· ·············· · ·· .. ······ ··········· .. ········ ·11:..:.:_···················=······· ........... ::·················*00LLARS ~ 

MEMO 

GENERAL LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701-1495 

APPROVAL FEE 

11•0 2 5 0 L. 111 

. • .. . . . . ... . . .. . . . . • . • • • . • . . . . 
... . .. ... . • • • . . . . . . . . . .. . • • 
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Tnmactm # 4440 

l8sslr: Covington, Ted Michael 

LBssao: Petro-Hunt LLC 

HAL REVIEW SHEET 

Ceolo!llst: 

l.8asa Date: 

Acres: 

R. Widmayer 

10/20/2004 

615 

Ill: D 

lIAIE llla!FIIIN 

Comty Base Fla No Part Sec. IDodc Twp SUrvBy Abst# 
3155 REEVES 07~ /052'5C' 112297 ALL 42 58 00 PUBLIC SCHOOL LAND 

e iS, 12 :J-.-A.,:__ · Lf S r. o I 

TERMSDFHRED lEIMI RECIIMMENIID 

Prmry Tll'llt 13 years PrmryTenn 13 years 

Bollls/Acre: $150.00 I Blnls/ Acra $150.00 I 

Rental/ Acre: $1.00 I Rental/Acre $1.00 I 

Royalty: 1115 = Royalty 1115 

CDMPAIIISDNI 

MF# l.8ssoo Date Tenn Biiius/ Ac_ Rllltal/ Ac_ Royiity Olstml 
l.&'lt l.8asa 

I P~d.~~ 11 Pc.~·" - ~,...,., ~ 11 'l /n/"'11 I 3'1•< 11 $ 1so.og I $1 oo I !Adjacent West I 

Monday, December 06, 2004 



REL! UI HME T A T L A E APP Ll A TIO 

Texas eneral Land ffice Jerry Patterson, omrruss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DA TE: 06-Dec-04 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Petro-Hunt LLC 

Prim. Tenn: 3 years 

Royalty: 1/5 

Consideration 

Recommended: 7¥!3 
Not Recommended: ----
Comments: 

Lease Fonn 

Recommended: iZJlf 
Not Recommended: ___ _ 

Comments: 

Matt Edling. De~ssioner 

Recommended: /'~ --'--'--=;c.__ 

Not Recommended: ----

Bill Warnick. General Counsel 

Recommended: {A;ij.} 
Not Recommended: ----

Larry Laine, C~k 

Approved:-~-"<.-.:'--
Not Approved : ___ _ 

Bonus/Acre 

Rental/ Acre 

County: 

$ 150.00 

$1.00 

Date: /Z. • 7 · o 1-

Date: 1 / ~ o __ _____..._, __ 

Date:~-

Date: 2 r~1C, r 

Date: 7 ,?6;5 C>5 

REEVES 





January 14, 2005 

Mr. Drew Reid 
eneral Land mce of the Lale of Texas 

1700 N. ongress 
Austin TX 7870 I 

Re: Ann 'ovington I lender on, as Agent for the tate 
ection 42: All 

Block 58, P L urvey. 
Reeves ounty, Texas 3 1.1\1:t. \ C,1 ~ ~ 

Dear Drew: 

Enclosed plea e find certified copies of the above captioned oil and gas lease. 

Petro-1 lunt, L. l .. check in the sum of $5,637.50 is enclo\ed repre enting £he State's Yi of 
the bonus con ideration. Al o enclo ed is m} check for 25.00 per lease filing fee. 

Please provide a mineral lease number when it is available. 

If any que tion. hould ari e pica e phone me at the number above. 

' incerely, 

'(~ 

Doug f- ergu on 

l Wl· :bc 
E:nclosure 

.. 
• . .. 

• ... 
. . . . . . • . . . 

. ... . .. . • • . . . . . 
• . . . . . . .. . . . . . 



DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUfil l.L.C. 
, 601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

01AP56 0106058 
NW TOYAH PROPSECT 

TOTAL INVOICES PAID 

.. 
• . 
•• • ... 

. 
• • . . . . . 
• • . 

01/06/05 

. . .. ... . • • • . • . . . . . . • •• • • . . . 

Bank Ono, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO 

58207 

5,637.50 

05 

Page 1 or1 

CHECK NUMBER AMOUNT 

4075091 

0.00 

$5,637.50 

5,637.50 

)< 5,637.50 

\;). \ 



PAY TO THE 
ORDER OF 

' , 

DOUG FERGUSON 
LAND ACCOUNT 

PO BOX432 
MIDLAND, TX 79702 

(432) 664-4542 

GENERAL LAND OFFICE STATE OF TEXAS 

ARST NATIONAL BANK OF MIDLAND 
MIDLAND, TX 79701 

88 2,i20/l 163 

\a\ 

25300 

1/14/2005 

_ J .. 25.00 

Twentv-F 1ve Onlv .. •••••• • ..... • ...... ... . ..... ••• ......... •• ....... •• • • •••• •• '•• • ••••••••• ••• • ...... • ••• ••• • ••••••••· • • • •••• 
_ ~ ".I ~ -- ---- DOLLARS ~ 

GENERAL LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701-1495 

MEMO 
FILING FEE/ANN COVINGTON HENDERSON 

11•0 2 s 0011• 

.. . . ... . .. 
• • • . • . . . . . . . . . . • . . . . . . . • . . .. . . ... . . . . 



. ...... 
• 

• ...... . . . . . . 
.... . .... . . . . . 



1601 ELM SmEET, STE 3400 
THANKSGIVING TOWER 

0ALIAS, TExAs 75201-7201 

June 2, 2005 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin, Texas. 7870 I. 
Attn: Mr. Drew Reid 

Gentlemen: 

TEL:214-880-8400 
FAX:214-880-7101 

Enclosed please find Petro-Hunt, L.L.C.'s check in the amount of $88,646.25 as payment for one-half of 
the bonus consideration due for thirteen Relinquishment Act leases taken in Reeves County, Texas and as payment 
for appropriate filing fees. A breakdown of payment for each lease is as follows: 

Elmore Family Partnership. L.L.C. 09/22/04 
PSL Block 71 Section 3: S Y, 

Section 26: SY, 
Section 33: NW Y., WY, NE Y., NY, SW. 

Jane Covington Drake 10/20/04 
PSL Block 58 Section 42 

Ted Michael Covington 10/20/04 
PSL Block 58 Section 42 

Ann Covington Henderson 10/20/04 
PSL Block 58 Section 42 

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 21: SW 

Fred P. Annstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 29: SW NW 

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 30: S Y, SW 

Fred P. Armstrong et ux Ingrid U. Armstrong 02/08/05 
PSL Block 58 Section 36: S 80 acres 

,, , ,, , 
, , , , , , 

' - , - , 
, , 

$/J,915.00- lease Bonus 101":S'J.7 
$25.00- Filing Fee 

$2,818.75- lease Bonus - l O'{ ,,s 
$25.00- Filing Fee 

$2,818.75- leaseBom1s - \u'-l --i,s 
$25.00- Filing Fee 

$2,818.75- lease Bonus , \o<-rl, 8 
$25.00- Filing Fee 

$9, 750.00- lease Bonus 
$25.00- Filing Fee 

$ J,500. 00- lease Bonus 
$25.00- Filing Fee 

$4,000.00- lease Bonus 
$25.00- Filing Fee 

$3, 000. 00- lease Bonus \ () <; zj (e 
$25.00- Filing Fee 



1601 EIM STREET, STE 3400 
nIANKSGIVING TOWER 

DALLAS, TExAS 75201-7201 

Fred P. Annstrong et ux Ingrid U. Annstrong 
PSL Block 58 Section 41: SE pt 

Section 44: NE pt 

Fred P. Annstrong et ux Ingrid U. Annstrong 
PSL Block 58 Section 43: All less WY, NW 

Fred P. Annstrong et ux Ingrid U. Annstrong 
PSL Block 58 Section 45: E Y, 

Steve F. Annstrong et ux Barbara R. Annstrong 
PSL Block 58 Section 29: SW NW 

Steve F. Armstrong et ux Barbara R. Annstrong 
PSL Block 58 Section 21: SW 

02/08/05 

02/08/05 

02/08/05 

02/08/05 

02/08/05 

TEL: 214-880-8400 
FAX:214-880-7101 

$3,450.00- Lease Bonus 
$25.00- Filing Fee 

$28,000.00- Lease Bonus 
$25.00- Filing Fee 

$/6,000.00- Lease Bonus 
$25.00- Filing Fee 

$/,500.00- Lease Bonus 
$25.00- Filing Fee 

$750.00- Lease Bonus 
$25.00- Filing Fee 

A certified copy of each of the thirteen leases is also enclosed. If you have any questions please give me a 
call at 214-880-8493. 

William A. Hearne 

. .,:, ' c , . , , 
; 

, , , ' , , , , 
, , , 

, 



File N 

Dace Filed: _ _...~~~'--..c..-----
By )mete~ 
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FILE# 22 11 

.. 

.. 
• 

Oeneu,I l and Office 
Rellr.qul1hmen• A. cl l • •H Form 
R•'-"• •d. l e ptembtir 1117 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON YOU MAY 
REMOVE OR STRIKE ANY OF THE F,OLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD N THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

~ us'ti n, '<ltexns' 
) 

\ '- ""1$'1 
OIL AN D GAS LEASE 

THIS AGREEMENT II !Nd• end entered Into thia .1L_ dly of "Fe.,brua.i,oae,;ry.__ ____ _.._.200,.,..,:,. belWfftl lhe Slit• of Texa,. acllng by 

Ind through lta egent. Pel• Mmcltw llli ol ._P.,O..,..Bi14...._.,253.,..a..,Ml1'd"""IQd,...._.T"'IS~ZuluZ,.Q2.._ ____________________ _ 

(OM! p....,.....,, Addrttol 

Hid egenl '-••n rel811'9d to H Ille aw,,er ol lhe ION (whether one 0t mote). end e ... , ... !ro: ....... H .... 111 ..... 1 LL_.C._ _______________ _ 

or JQOJ Elm Stent. $Y!lt JiQO Pollo, TX 7!!2QJ·Z2QJ 
(G,.. P.....-n!Addt .. 1) 

1 GRANTING CLAUSE. Fo, end In contlder1llon ol lhe emoun11 lllled below end of lhe coven1n11 Ind egreementa 10 be paid, kept Ind 
perfOITTled by LeHH under Uva lease, lhe Stale of Texa, ect,ng by 1nd lhrough tho owner of lho 1ool, hereby grants, lease, nnd leta unlo Lonee, for 
!he 1ole end only purpote of prospecting and dr1Ulng lor end produelng oil end gas, laying pipe llnoa, bu•IJ ng UK11<1, 1tonng oil and bulk! ng power 
1talJ0111, lelephone Un11 end other 111\lcturu !hereon, to produce, Hvl, 111 • c111 of, !feat Ind tranaporl 11id producll of the IHH, U1e following land, 
111uated In Bmu County, S111e of TexH, IO-W1t. 

Eest-Half (E/2) of SectJon 39, Soulheast Ouarter (SE/4) ol Sect,on 40 & Al ol SecUoo 42, Bloclc Sii. Public Sehoot land Survey 

To !he Slit, of Texa, flttv nine lhoy31nd ftYIOIY &Ix IQd ng/JOO 
0o " cs .. :iu .... oz ... 0 ... 00 ...... _____ _ 

To lhe owner ol lhe 1ol Fifty ®t JhoutlQd llxtOJY •I• •DO na/100 

Do111rt (S .5~Q~AZ~P-QO~------

Total bonul consldere1,on One tv)dred elghJea, ttxao•od ROI huldrod Qfty lWQ nnd na1 JOO 
Oo11111 ($ llD, ]52 00 

The total bonut con11der111on paid reprHents a bonus ot Pot huncbed fifty IOO ng/]00 
--------------- OoUera (S 100 po I par IICII. on .... zo .. z .... e ... o ____ nel ecrea 

2, TERM, Subject lo lhe olht!t' pn)',111lon1 In lhl, leaH, lhl1 lee,e 1hall be for a term of DYH (Jl yeara from 
Ihle de1, (here111 caned ·pr1ma,y 1emi·) end H long theteaf\w n oll end gas, or e<lhet of them. 11 P")duced tn p1ylng quantiUH from uld llnd "' u1ed 
In this lelH. the lllffl ·produced In paying quan\,~ea· means that lhl recelpll from the tale or other authorized commerelal uae ol lhe 1ub1tance(1) 
covered ••ceed out or pocke1 operaOOtlll expenaH for the ti• monttw lut past 

3. DELAY RENTALS II no wel It conmenced on the lea1ed premiH1 on o, before one (1) year from this date. this tease 1han tllfTTilnele. 
unle11 on or before such annlveraary dale Le11H ,halt pay or tender IO lhe owner ol lhe aool or to his credo! In !he ------------

. 
• . • . • . .. . . . . . . • . 

... 
• . 

• . • 

. 
• • . . 

• . . 

True and Correct 
copy of 

Original tiled in 
Reeves County 
Clerks Off ice 

L___.,_ _ _ _ _ _ _ _ _ _ _ _ ___ _ _ _ ______ __ - --- -



.. • • • • .. . . . • . • ... • 

BiJ ., '., Pt\G[ 

--------,------,------,-- B1n1<, 11_,___.,.... __ ..,.....,... ___ -,---,-....,....,...--,-,-------,~.,..,...-,---,-..,..,.-,--°' 111 succ••s0f1 (which 1h1II continua a• the deposlto,y reg11dl111 of c:hanga1 In the owne111wp of 1old land), the IITIOUnt 1pactn1d below. In 1dd1Uon, 
L111111hall pay Of tender to the COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS. AT AUSTIN TCXAS • hka 1um on 
Of balOfe 1ald date Paymenll under this pwagraph shall operate 11 1 r1nlll and shah cover the pm,11ega of deferring uie commenc;enient of • v.el '°' 
ona (I) ~ear horn Hid data Paymanll under th11 pa,agroph 1hall bl In tho lollowtng amount, 

To the owner of the IOII Thrpe hundred PkltlY llx:tt lQd 01000 
Oollara ($ ~3Q~3~A1~-------

To Iha State of Texas: Three lNQdrcd QIQCIY Uy@O Ond 01/JOQ 
Oollar1 ($ 393 0:1 ) 

Total 0e1ay Rental Stxco hundred lljghJY •mo DOSI OA(JOO 
Oollora (S ZOZ 00 ) 

In • loka manner and upon t,ka paymanll Of tendaro annually, the c:ommencenient ol 1 .,...u may bl further d1l1rrld for 1ucuph,1 penod1 ol ona (1) 
yoar Heh during the primary term All paymenll Of tendera of 11ntel to the owner of the IOII may bl made by c:hlc;k or tight dren of Lanae, Of any 
1111gne1 ol lNI 11111. and may bl de~vlrld on Of bllor1 the 11ntll paying da11 II the bank cteatgnatad In INI parag11ph (Of Ill 1ucca11or ba/\k) should 
cH,e to exl1t, 1u1pand bu1lne11, hquldat1, laJ Of bl 1uculdld by tnoth11 bani<, or lot any reuon fa,t or 11fu11 to eccept rental LH•H 1hall not bl 
held In default fOf laUur, to mak, 1uc:h poymenta Of tend111 of rental until u~ny (30) daya ofter th1 owner of th1 101I 1hall deilv11 lo L11111 a fl(opar 
IICOfduble lnaltumenl namrog lnOltler ba/\k u agent to rec11v1 1uc:h pilym1n11 or tenders 

4 PRODUCTIO~I ROY AL TIES. Upon p,oducUon of Oii end/Of ga1, L11111 egr111 to pey Of cauH to bl pJld one-hall ( 112) of the royalty 
provtded for In thi1 lease to the eorm .. ...,,,., ol lhl General Land Off,u of the Stat, ol Taus, at Aualln. Texa1, and ona hall (112) of such royalty to Uw 
owner of the aOII 

(A) OIL. Royalty payable on Oil, which 11 denned II Including all hydrocartlonl produc.d In a tiqukl form at the mouth of the well and also 
H 111 condenaote, d1aUll1le. end other liquid hydrocart>oN ,-.rid from Oil or gu run through a 11parator or oUier equipment, 11 herelnaher proVlded, 
shall bl lliJb.. par1 ol th1 gro11 production Of the morkat v1lue thereof, 11 the option of the owner of the IOII Of the Comm1a1IOf>er of the General Land 
Olftee, 1ucil value to bl dotarmlned by 1) lhl hlghHI poatad p,1ce, plu• pramlum, Ir any, otrarad or paid fOf Oii, condenuta, d11llllate, or other Uquld 
hydroca1bon1, rHpacuvely, of• llke type and gra...,ly In the genelll arH wtiere produced and when run, or 2) Uie hlglieat man,.11 pr1CI lhlrtof offered or 
paid In the general area v.tlere p,oduced and when run, Of 3) the grou p,ocaed, of the 1ate lhartof, whichever 11 the g11ater. Le1111 agrees that before 
any g11 produced from the lauad pf11mlH1 11 sold, uald or procaslld In a plant. It wtll be run lrH ol 00.110 uie royalty ownert through an adequet, Oii 
and gas aeparator of convanllor\8J lypa, Of olher aqulprr,ent at le .. , .. elfcient, so 11111 II liquid hydrocarbona racoverabje from the gu by 1uc:h maana 
wtll ba recovered The roqulramenl that 1uch goa be run through a 1,paralor Of othar equipment may be walvld, In v.mlng by the royalty ownffl upon 
auch term, and condlllOf'II H they p,11cnbl 

(8 ) NON PROCESSED OAS. Royally on any gaa (Including norld gH), which 11 defined II all hydrocart>on1 and g11eou1 1ubllllnc;a1 
not d1finad H Oil In 1ubparegraph (A) above, fl(oducld from eny well on Hid land (except H provldld horeln wtth r81peel lo ga1 proc:enld In • plant 
for the e•uaclron of go50iine, Uqutd hydroc:a,t>oN Of other producta) 1haff bl lliJll. pall of the groa1 productlon or the mllk1t value the1aol, at the oplron 
of the owner of the 1011 Of the Commluloner or the General Land Orflca, 1uc:h value to bl baaed on the hlghe11 man.at pr1c, f)llid or offijra(I rot gu of 
compaiable quality In lhl general arH wtl811 producld and v.tlon run, or the gro11 p,1ca paid Of offered lo the fl(oducar, whlchlver 11 th1 graater, 
providld that lhl mOJUmum prenure baH In m1aau1,ng lhe g11 under thi1 llue II\IU not at eny Um• exceed 14 6~ pound1 par 1qu11e k>cil ab.otuta, 
ond the 111ndord base tompareture shall be sixty (60) degr111 Fah11nhell, correction to bl made fOf p<Haure according 10 Boy11'1 Law, and for 1paclf1c 
gravity according to t1•ta made by the Bolance Method or by the moet epprOV9d method ol t11Ung b411ng u1ed by lhe lndUll/y at the ume or t81Ung 

(C) PROCESSED GAS. Royalty on any g11 p,oca111d In a g&1ohne plant or other plont fot the recovery or g"ol1ne or other Uquld 
hydrocarbon, 1hall bl lliJb.. pan of the rHldue gH and the liquid hydrocarbon• ,,.trac;tld or lhl market value theraol, at the option of Uie own1r of Uie 
101I or lhl Commiuionlf of the General Land Otllce Al roylltlu due herein lllll1 bl baled on ona hundred percent ( 100%) ol lhl total plant fl(oducllon 
ol r111due gas ottr1butoble to gas produced from 11111 11111, and on n~y parc1111 (50%), Of that percent ICCNing to Le11H, wt~chaver 1, lho greater, or 
the total pl111t productlon of Uquld hydrOCll'bona aunbutable 10 the g&1 producld from U111 11111, provtdad that If llquld hydrocarbon• 111 recov111d from 
gH procauld In • pl1111 In which L11111 (or 111 parent, 1ublldlary or 1ff~11te) own, an lnt1re,t. lhan the percentage apphcable 10 lquid hydrocarbon1 
1hall bl firty percent (50%) Of the hlghe1t percent eccrulng 10 • third pally p,ocaallng gaa through 1uc:h plant under • proce11lng agreement nagouatad 
at arm', length (or II lhlll 11 no 1uc:h th11d pally, the hlgheat pa1cent then being 1pae10ad In p,ocH1lng ag1111m1n11 or contracta In the lndu111y), 
wt~ctiever 11 the greater The rHpacw, royaltJ11 on raaldue gas Ind on liquid hydrOCllbonl thall be determined by 1) the hlgha1t m111tet pr1e;1 paid Of 

olfured fOf any gaa (Of llquld hydrocart>on1) of comparable quality In the general 1r11, Of 2) the g,o11 pr1ce paid or off111d for 1uc:h re11due g11 {Of Uie 
v.erghlad aver.gt groa1 11IUng P<k:• IOf the roapactJve gradH ol llquld hydrocart>oN), whlc:haver 11 the greater In no ,vent, however, ahall the royalUea 
payable und9' w, po11ag11ph be i.11 than U11 roylluu which woukl hllve bMn due had the 011 not been proca111d 

(D) OTHER PRODUCTS. Royolty on ca,t,on black, sulphur Of eny other prodUCII fl(oducld or manuracturld from g11 (oxceptJng liquid 
hydrocarbon1) "hether 1iold gu bl "cawngh1ad," "dry" or any other g11. by frlciionlllllg, burning or eny other proceulng lhal bl lliJb.. pa11 of the 
grou p,oducUon of 1uch producta, or the market value !hereof, 11 the option of the owner of the IOil Of the Commi11t0011 or the GenaraJ Land Olflca, 
1uch market vatu, to be determined II fOllowa: 1) on the ba1l1 of the hlghHl mark1t price of Heh product ror the 1am1 month In v.hl,h auc:h product 11 
produced Of 2) on the ba1la of the average gro11 Hit price ol each p<oducl for the 1ama month In wt1'cil 1uch produc:ll 11e produced, wtlkJ>avar 11 the 
g, •• ,., 

5 MINIMUM ROY AL TY Dunng any year 1n11 lhe explraUon ol the prvnary term of w, IHH, If thla lea., 11 ma,nta1ned by p,oduclron, U11 
royalt1e1 p,ild under Uil1 11111 In no event shall be 1111 than an amount equal to the to1al 1MUal delay rental herein provictll<I, oU>erMH, lhtt11 lhaU bl 
due and payable on or berora u,e last day or the month 1ucceed1ng Iha ennlvar11,y date or thl1 laHe a 1um equal 10 the total onnull rental 1111 the 
amount i,f roy1IU11 paid dunng the precld,ng y111 If Paragraph 3 ol Uu 1, .. , doll not 1pac:dy • delay rental lllllOUnl, !hon lot the purpo111 of lhll 
p,m1graph, the delay rent11J IITIOUnt lhall bl ona d<llllll (SI 00) par ,er, 

6 ROY AL TY IN KIND Notv.ilh1tand1ng eny other provlalon In u~, 1111,, at any ume Of from um, to um,. the ownar ol the 1or1 °' lha 
Commt 1IOf1er ol U,e G11111aJ Land Office may, at the option ol allhlr, upgn not 1111 than tlaly (60) d•y• noU<A to the holder ol the leala, reqU11e thet the 
payment of ony 1oyeltJ11 accruing to 1uch royalty owner und1r wa l•oH be made In kind TI,e own,, of the 1011'1 or the Commlnloner of Iha General 
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Lano Office, IIQhl 10 lake 111 royally In kind ahllll not dirninlsh o, neva•• the owner of the aolra o, the Comn*alof>er of the 0.neral Land omce·, righ:t 
(I( LHH•. oblige• ona IM>e!her ••P<HI (I( lmp,ed, und• lhil leue 

7. NO DEDUCTIONS. LUIH -0,HI lhlil al royll IN acc,vlng ..,., .. 1111, ..... (1ncludlng lhol• paid In kind) ahel be Ydthoul d«lu<:lion lor 
1he cosl of produong 11athenng. atoring aepera11n11, treabng, dehydrating, toml)lenlng, pro,;11$1nQ transporling. and olhelw\se ma'<lng the oft. gH and 
oihe< products hereunder rudy lo, u1e o, UH Leuee -oree• 10 comp,.te and pey royafllee on the gio11 valt.•e received, lndudlng any relmtKnemenll 
for aeverence ta•~• and production rw!1t"CI coall 

8 PLANT FUEL AND RECYCLED GAS No royalty ahal be peyabfe on 1ny g1111 may repreaent lhla lea1e'1 proportJOM!e ahare of r,y fuel 
used lo pro,;eu IIH prod~ hereunder In any proceuln11 pllllL NolY,,lhatandlng any Olll8f proo,l1lon of fllil lease, and subject IO the W111t'lfl consern cJ 
the - of the IOI and Iha Comnutloner of lhe G_..i Land Orne.. Leuee mey rec:ycfe gea for gas n purposu on lhe leased premlau or lor 
Injection Into any ol or 11a1 producing lormatJon undtlr1ylng the leued pramlHI aner the IIQtMI hydrocarbons contained In the gu "'"' bMn remo,.,ed, 
no royal!Je, lhal be pe,.abf• on the rec:ycfed gas untJf II i. produced e1'Cf IOld or used by Lu,,., In a ,,,.,.,_ wttlch entitle, the royally a-a lo a 
royally under this lease 

II ROYALTY PAYMENTS AND REPORTS All royelbea no1 ta~1111 In kind 1h1ft be peid to lhe ComnualOner of the Generef Land Offlce el 
Au1t1n, T .... In the foll<Mlng m.,,,.., 

Paymenl or royally on produciJOn of Oii and gaa 1"81 be u proo,lded In the NIU HI forth In the Te•111 ReglSl&r Rules cunantry provtce lhal royalty on oll 
la due and muat be rec.iv.cl In the G-ral Land Office on o, before the 51h day of the allCOnd month succeeding the month of production, and royally 
on gea 11 due and mull be retelved In the Genel'lf Land Olllca on or before the 151h d1y of the second monlh aucceeding lhe month or produtl)on, 
ICCOffll)llnied by the 1ffld1\llt of the owner, 11\Meger or other IU1hortzed egent, compleled In the lorm and menner prtW1bed by lhe 0-r91 Lind Off,c;e 
and ahowfng the grn11 lmOUlll and dl1po1lt1on of an ol and git produced and the m11h1 value of the oll and gas, 1ogether w,th • copy ot al docume'1t1, 
records or reporU conllnning the grou l)n)ducto:in. dlspc)alllon and marl<el value Including gu meler reed,ng1, plpellne rec:e1p11, gaa l'ne rec&1p11 and 
other checks or memoranda ol amounl p,oduced and pul Into pipelines. tanks, or pools and gH lines or 11aa ato,age. and any other reports or record• 
which the General Land ornc. may require 1o ""11y lhe groH production, dll1)0&1tion end mer1<et v1tue. In an caaea lhe 1ulhol1ty of• maneger or egenl 
10 ed for the Leasee herein musl be med In the General Land Otllct Each royalty peyment ahell be ac:companjed by • Checlc atub, achedule, summary 
or other remlltance lldvtce ahowlng by the tsalgned G-raf Land Otllct lease tunbef the tmOUnl of royllty being paid on each leaH II Lessee peya 
his royally on or before lhiny (30) daya efter the royalty paymenl WH due, lhen Le1111 owea • penolty of 5% on the royalty or $25 00, whichever la 
grea1er A royalty peyment which la Oller thirty (30) daya late ahall accrue • penalty o( 10% of lhe royally due or S25 00 whichever la grealer. In eddlllon 
to • penalty, royalUH ahllU 11CC1W lnlefHt al a rale of 12% per year, such lntere11 wlll begin lo accrue when the royally Is sixty (80) d1ya 011erdue 
Alnda111t1 end aupportlng documenll which are nol nted when due ahan Incur• penelty In an amount 111 by lhe General Land Otflce admlnlatrauve nil• 
which la ellecUve on the date when the artld1vl11 or aupporung docunenll were due The Le11ee ahaR bear 11 reaponalblhly for pay1ng or causing 
royollles lo be paid as praacnbed by the due date provided herein Payment of the delinquency penalty ahall In no wey Ol)erale 10 prohibit the State , 
rlghl or lorfe11ure aa proo,lded by law nor act lo poalpone lhe dale on wNch royalbH wera onglnally due The above penalty provialona ahaR nol apply In 
taHS of bile d11pule •• lo 1he Slale'a portion of lhe royalty or lo lhal portJOn or lhe royally In dllpule n lo fair merkel value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS Le1ne ahall annually lumlah lhe Cornmlaaloner or lhe Q41neral Land Olllce 
with Ila besl posalble estimate ol olf and gH ruer.H undertylng this leaH or alloclble to !his le11• and aluln lumiah said CommiHlonw with oopiH or 
an contrllCII under which 11• It aofd or ptOCeued and all subsequenl •11reemen11 and emandmenll 10 auch contrac11 w,1t11n 1hlr1y (30) daya after 
enlertng lnlo or making auch contracll egreemenll or amendmanll. Such contrecta and ag,eernenll when received by the General Land ornce ahlll be 
held In ccnfldence by the G-raJ Land Orb unlua olherwlae author1led by Lenee. AJ other contracta and record, pe<101n1ng IO the produc:11on. 
tren1portabon, Hie and ma1hllng of the oll and g11 produced on aeld pramlHa. lntfud!ng Ille bookJ and accoun11. recelpta and d11cha,ge1 of •• wella. 
tank,, poola. meiera, and ptpellne1 ahall 11 el umu be subject IO lnlpec:uon and ••amlnation by thl Commissioner of lhe Genet., Land Office. lhe 
Allomey Gener91, the Governor or the rel)feaer,lallve ol eny ol lhern 

(B ) PERMITS, DRILLING RECORDS Wriuan noUte of all operauon1 on 11,11 lease ahaQ be aubmiUed to the Commlnloner of the 
Generll Land Office by Lessee OI' operator Ihle (5) d1ya before apud da!e, wO<l<oo,er, te·entry, temporwy abandonmenl or plug end abandonment of eny 
....,. or W91!1 Such wntlen nollee 10 the Generll Land ornc, ahal Include copies of Railroad Commlnlon forms lor eppllcabon 10 drift Copes of v.eU 
IHII. completion reports and plugging reporU wn be auppled 10 the c;_., Land Office et lhe Um• they are r. ed llilth the Te•11 Ra!roed 
eomrr.slon All 1ppllal~on1, l*ffllll, reports or OlhM flfinga !hit refer&nce llu leeae or any apeollc well on the leased premlHa and that are aubmm"d 
to lhe re .. , R1 lrOlld Commlt11on or eny other govemmenlaf agency ahal lnclud• lhe word ·s1a1,· In lhe ~ti• Addollonafly, In aceon!Mw:e wllh Ra!!road 
Commlnlon rulu. any a,gnage on the leased premllas for lhe purpose of idrilylng v.etla, tan!< batttWlea or olhe< anocilled lmprOYementa lo the land 
mu.I a•ao Include the word ·s1a1e • Las, .. ahllU auppfy the o-ra1 Land Olllce w,\h any records. memcnnde, ai:counta, ,eports, cu1bng1 and c:oraa. Ct 
other Information relative IO lhe Ol>ffllllon of the abovt.oeset1bed pramis•. ~ may be requeated by the General Land Off,c;e, In addlllon ID lhole 
™'rein erpreuly proo,lded for . L11see ahall ha\19 en etectrlc:al and/or rad,oaclivity aurvey mede on lhe bore l>ole HC!ion from lhe blae of the aurfac• 
eating to lhe total depth of wd, or el wella d1111ed on lhe abO'ie duatbed premltea and ahll tronlllTiit • 11\Je copy of !he log ol Hd1 aurvey on ead\ wdl 
lo the General Land Office within fifteen ( 15) daya after the making of 11id aur,,ey 

(C) PENAL TIES . Leuee ahall tncu,-, penally whenever reports, doc:umenla or other ma1er1a1, 111 nol rJed In the General Land Office 
when due The penelty fo, late r.ung ahell be aet by the G..-.1 Lend Office admlnatrellve rule which la effecthie on lhe date wtien lhe mat811111 -• 
11\,e In lhe General Land Off'ce 

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM tt, during lhe pmwy lerm hereof a1'Cf prior IO discovery and 
production or Oii or gaa on Hid lend, Lessee ahoufd dltl , dry hole or holu thereon, or II durino the primary lerm hereof end ,~., lhll discovery and 
ac:1ua1 production of o11 or gH lrom the le ed ~·• auch producllon lheteol ahould ceaa• lnlm any ca1,1ae, lhi1 le1te ahlll noc tennfnlta ti on or 
before the expiration of alxty (60) daya from dlle ol compleuon of aaid dry hole or ceaHllon ol productJon Lea1ee commence, ad<Jtonal drtlllng (I( 
rewor1dng operations thlreon, or peya or 18nders lhe next atnlal deley rental In the aarne manner as provided In thia lea,e If, dunng !he lasl yew of the 
prlmory 1am1 o, llillhln alwty (60) days prior lherelo, • dry hole be completed and abandoned, or the prodUC1JOn of oll or IIH should CHH for any cauae, 
Lasaee'a right• ahal rema•n In ful force and effect w,lhOUI lur1her operaUona unUI the e,p.,., on ol the primary 1erm. and ti Lu1ee lws nol resumed 
production In pe)'lng quanl!t ea at the ewplration ol the primary 1erm. Lessee mey ma,ntaln 11111 leaH by conduebng tlddl1Jonaf drlllng or rtw0<1<1ng 
operatlO<\I purauen11o Paragraph 13, utlng the e,plratJon of the l)IVTl8l'f term .. the date ol ce1"'''°" ol production under Paragraph 13 Should the flnl 
"' or any aubsequenl well dnlled on lhe atx,,,e d~ !Md be completed u • ahul In Oii or IIH wea within the pnmary 1em1 hereof, Lea,ee may 
,eaume paymem of the enooel ranlll In the aeme meMer as proo,lded herein on OI' belo,e the rental paying dale following lhe ••plratJOn of ah<ty (60) 
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day1, from lhe date of compleuon of such 1hut-ln Oil or OH well and upon the fe,lure to ma~• auch payment, thla leaH ahal lpao lacio l*YNnate If at the 
•"l>'ratlon of the primaiy term or 1111y tome thereafter a 1hut-ln Oil or 081 wen la located on the leaaed preml1u, payments may be mad• In acco,dance 
wtth the 1hut In p,ovt1ionl hereof 

12. DRILLING AND REWORKINO AT EXPIRATION OF PRJMAAY TERM. If, at the expuatlon of the prime,y lerm, ne11he< oil nor gu ,. belno 
prOduced on said land. but LHIN la then •noaoed In drtt11no or reworl<lno open1tlona thereon. thla leaH ahall remain In force 10 lono H ope,euona on 
11id w.U or fOf dntllno or reW011<Jno of any 9dd1tlonal wen, 111 prosecuted In good fa,lh and In workmanlike mamer w,lhout lntenvptions lDtalong more 
than ah<ly (60) daye dunno any on, such opereuon, and If they ruutt In the p,oducUon ot oil and/or OH, 10 lono lhlreartar H ool and/DI OH 11 produced 
In paying quan~tiea from said land, or payment of ahut-ln ool or OH well royaJuu or compenaato,y royaltie1 la made H prDVK!ed In lhl1 leue. 

13. CESSATION, DRILLING, AND REWORKJNG. If, artar lhl expiration ot lhl prime,y llrm, produdlon of Oil or ga1 from lhl leasad 
prem1n1. ahor once obt11ned, lhould au111 from 1111y cause. lhil luH lhall no1 tllrTTiinlll1 If Leu11 commenco, add,IIONII dnlling or reworldng 
opereoon, within sixty (60) day• aher 1uch ca111tion, and lhl11,u, ,hall remain In full force and effect fOf IO lono •• such opereuona cononue In good 
fa•lh and In WOl'llmanlok1 manner wolhout lntenupllonl lolallnO more than ll><ty (GO) days If such drllllng or reWOl1<Jno operatlona result In lhl p,oducllon 
of oli Of ou, lhl IHH 1hal remain In ful force Ind effect for IO lono u oil or on la p,oducad from lhl luted premises In paying quan~~u or payment 
of 1hu1-ln oil or gas well royaluea or payment of compenHt.ory royaltia1 la made H provided heteln or H provided by law II the dnlllnO or r.......anuno 
operatlONI ruult In lhl completion of • w.111 u • dry hole, lhl leaH will not terminate If lhl leHH commeneH add,IIONII dnl~ or reworking 
operaoona w,thm sixty (60) days aher lhl compleuon of the w..a n a dry hole, and lhla leaH ,hall rllNlln In ettect IO lono u LeuH contJnuH dr1lling or 
rewotlJno ope,auona In good fa,th and In a workmanlike ml11Vl81 w,lhout ln1em,puon.a lotallng rnor, than ,1,.1y (60) days leHH ahaJI gt.e wntten nouce 
to lhl General Land Off1c:e w,thln thirty (30) days ol any ceuation of producuon 

,. SHUT-IN ROYAL TIES For putpOSH o f lhla pareoraph, "Wei" means any we• that NII bHn Uuonad a wen number by lhl state aoency 
NIIMO Junadlctlon over Iha production of oil •nd ga,, II, II any time after lhl expiration of lhl pr1ma,y term of a leue that, untll being ahut in, wu being 
maontllll8d In force and effecl. e wen capable ol p,odudng ol or o•• In P8Ylno quan~tial la located on the leued premises, but oil or gu la nol being 
produced for lack of 1u,tabl1 production fadl,UH or lad< of e auttable mar1tet, thin Lenee may pay H e shut-In oil or gu royalty an amoun1 equal to 
double the 1/VlUal rental prOVK!ed In lhl lease, but nol lets lhln $ t ,200 • year for each well capable of prOducong oll or ou In pa yino quan~u.. If 
P.iraoreph 3 of lhla lease doe• no1 specify • delay rental emount, thin for the purpoaea of lhia paragraph, lhl delay rental amoun1 Iha I be one dollar 
($1 00) par acre To be eflecove, each lnilial shut-In oil or oa• royally mull be paid on or before (I) lhl expiration of lhl pnmary lerm, (2) 60 days ahll 
lhl LHIH ceun to produce oil or ga1 lrom lhl leasad premises, or (3) GO days ahor LHlff compltlH a drilllng or re"'°'1<1ng Dp111auon In accordance 
w,lh lhe IHH pr0111slona; whK:hever date 11 181111 Such payment lhlll be made on.half (1/2) 10 lhl Commissioner of lhl General Land omce and on. 
half ( 1/2) to Iha owner o f lhl IOII II the 1hut-ln oil Of OH royally Is paid, lhl leHe 1hal be c:onaldered 10 be • p,odudng leaH Ind lh• pa)"fflent &hall 
extend the ierm of lhl leaM for a period of one year lrom the end of lhl pnmary lerm, or from lhl nr11 day of lhl month following lhl month In which 
prOdu.:uon ceased, and, after that. If no 1U1Ulble production faclhUe1 or aulllble mantel IOf the oil or gas e><11ts, Lessee may extend lhl leue for four 
more 1uccau1ve perlod9 of one ( 1) year by payono the 1arne amount each year on or before lhl eaplration of each ahut·ln year 

16 COMPENS ATORY ROY AL TIES If. dunno lhl per10d the leaH Is kept In effect by paymenl of lhl ahuHn Oii or OH royally, oil or ou la 
sold and delovered In paying quenooe1 from• wea localed w1lhln one lhoullnd (1 ,000) feet of lhl IN.ad prem1su and compleled In Iha aame p,oduang 
re~ervoor, or In any caH In ..tlich drainage la occumng, lhl nght to conunue to maintain lhl IHH by paying lhl shut-In oil or 011 royalty lhlll cau,. but 
the leaH lhlll remaln elllCIJve for the remainder of the year for v.hk:h lhl royally NII been paid The LeHH may ma1n1a1n the luH for lour more 
IUQC8 .. lve yeert by LeaaH paying comparweto,y royally al lhl royalty rate provided In the lease of lhl markel value of prOductJon from lhl well caU1lr,o 
lhl dra,naoe or which 11 compleled In the Hrna producong ruervoor and w,u~n one thousand (1,000) 1 .. 1 ol Iha leaaed premiaH 1lwt comperwet.ory 
1oyally 11 to be paid monlhfy, on.half ( t /2) 10 lhl Commiuloner of lhl General Lend Office and one-half (1/2) to Iha o- of lhl loll, beginning on or 
before the laat dey of Iha month following lhl month In which tho Oil or o•• 11 producad from lhl weA caullnO Iha drainage or thal la completed In lhl 
1eme prOduclng reswvolr and located wolhln one U,ouaand ( 1,000) feel of lhl leased premlaH If lhl companutory royalty paid In any 12-month period 
11 an amount leu than Iha annual shut-In o,I or OH royally, Leuee ahaJI pay..-, IITIOunl equlll tD lhl d,tte<1nca wothln lhlny (30) days from lhl end of lhl 
12-month penod Compenaato,y royally paymen .. which are not tunely paid wlU accrue penally and Interest In ec:coroll'ICe with Paraoraph e of this 
lease. None of lhaae p,ovialona will relieve Lenee ol lhl obhgallon ol reasonable developmenl nor the obUgeuon 10 drlll offHI well, u provided In 
T•u• Natural R11ourcae Code 52 173, hOwaver, at the d1lom,lnallon ol lhl Comn,juloner, and 'Mth lhl Comml111ona(1 wnuen approval, Iha payment 
of compantatory royalliu c.,n 1111tfy lhl oblloatlon to drill off Ht wens 

~ i ) !} 

1e. RETAINED ACREAGE. Notwithstanding any PfOlll•lon ol lhl1 leaH to lhl con11e,y, aftef a well prOdudng or cepable or producing ool or 
ga1 hu been completed on the leased preml••· Lonee shall ellerclse lhl d~lgenc, of a reHonably prudent operalor In dnlling such additional well or 
wells as moy bJ reasorn1bly nece110,y for lho proper dovolopmenl of tho leased prtmi111 end In markollng lhe prodUC1lon lhereon 

. . 
• . 

(A) VERTICAL. In the event lhla leHe la In force and aflacl two (2) years after the expiration date o f Iha prtma,y or OJllended tenn II 1hall 
lhan 1arm1na11 a, to oJI o r the leased preml1e1, EXCEPT (1) •o acr11 1urroundong each oil well capable of prOduclng In peytng quanlltiea and 320 acrH 
1urround1ng each oas WIIII capable o l produclno In paylno quanlllle1 Qncludlng o shut-in Oil or gu well H provided In Paraoreph 14 hereol), or a wen 
upon which Lo11ee la lhen engaged In conunuoua dttlllno or reworking operaUona, or (2) th• number of acrH Included In o prOduang pooled u1111 
purauanl to Texa1 Natural Re110UrCea Code 52.151·52.15'1, or (3) such grealer or le11er number of acres at may then be allocated for prOductlon 
purpoaas 10 a prora1lon ullll lor each aueh pr0duc1no wen under lhe rulea and t90ulallONI of lhe Railroad Comml11lon of Texas, or any 1ucca11or 
ogency, or o ther governmental authollty having Jur11dlcUon. If al any Um• after lh1 ettective dall of lhl panlal termlnalk>n provisions hereof, the 
applical>le field rulH are chanoed or the well or wons located thereon are reclH1lned IO that 1011 ecreaoo la lheroaner lflocaled to said well or wells for 
producUon purposes, thl1 leaae shell thereupon terminate t11 to oll acreage not the,eafler ollocalld to sold well or wells for production purpose,. 
N01Wlth51onding tho termination o l lhl1 lease H toe ponlon or ihe lands covered hereby, Le11H ahea naverti1ele11 conUnua to have the right of lngrt111 
to and aorau from the I.ind, 11111 1ub)ed lo lhf1 loaH for all pu1po101 deacrlbed in Paragraph 1 hereof, to011her With easemen .. and rights-of...,...y lor 
,.i, ung roads, exlatlng plpallnea and other exJ1Ung fo1cilitie1 on, ovor and acro11 oll lhe lond1 dHcribed In Poragraph 1 hereof ("lhl reta1nod lands·). for 
OCCHI to and from Iha retained lands ond for the oalhering or trantponauon of oil, go1 and other mlneral1 prOducad from the retained lands 

(B) HORIZONTAL. In the ,vent lhi1 lea11 11 In force and effect two (2) yew, aher the expiration date of the primary or extended lefm It 
shall furti1er 1ermlna1e 81 ID all depths below 100 feel below the total depth dnllad (hereinafter "deeper deplh1°) In each well localed on acreage retained 
In Paragraph 16 (A) above, unle11 on or before IWO (2) years ofler the pnme,y or extended term Leaseo pay, an emount equal 10 on.e-hall (1/2) of lhl 
bonus onglnally paid as conslderaUon for lhfa leaH (as apecined on page t hereol). If aucll omooor la paid, th11 lea1e ,hall be In lorca and effect u 10 
aucll deeper depth1, and sold termination 1hall be dulayed for en edd1tional porlod of two (2) years end 10 lono lhereatter as ool or gas 11 produced In 
paying quan11Ue1 from such deeper depths covered by u~, loaH. 
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IC) IDENTIFICATION AND FILING. The 1url1c1 ec:reege flllllned hereunder IS to Heh wen ahan, It nearly II pract~I. be In the fom, of 
• aquere v.,th the weN located In the center thertol. or auch other ahepe 11 may be 1pp!'OVed by the Comml11loner ol the General Lend Office Within 
thirty (30) d1ya 1n1r p1rt111 termination or this IHH II provided herein. L1u11 shan eocute and record a releeH or rll11ses containing 1 11Ualactory 
legot description or the ecreege end/or dlptha not rel1lned hereunder. The rec:o«led r1IHH. or I certJffed copy of same. ahaN be filed In U,e General 
Land Office. 1ccompanood by the nuno lee preacrlbed by the Oenerel LAlnd Olflce rulea In effect on the date tho release Is rited II Le•H• 11111 or r1lu111 
to •••cute ind rtteord auch r•leaH or ret11111 within nlnely (DO) d1yw ,ner being requeated LO do ao by the O-rll1 Lind ornce, then the 
Cotffluuloner II Na aote doacreUon m1y deslgnete by wntten lnatn.wnent tho ecreege 1ndlor depth• to be rele11ed hereunder ind recortl auch 
lnatrument 11 Lessee'• evpense In the county or counUe1 where the leaH la k>Qled ind In the ofllclel recotd1 or the Oenerlll Land Ofllce and auch 
d11ig111toon alllll be binding upon LHIH for ,u purpoaea. 

17 OFFSET WELLS Neither the bonus, delay rentals. nor royaltlH paid. or to bt paid. under thl1 leH1 1hall r1hev1 L11111 ol his oblioatlon 
to pn>tact tho Oil and gas under the lbove-ducnbed llnd !tom being dre ned L111ee, 1ubl1111e. receiver or other egent In control or the IHsed 
pr1m,se1 ,11111 drtll ns m1ny wen, 11 the lecta may )u111ty and 1h1II uH 1pproprl11e mean, end dtlll 10 1 depth necHHry to prevent undue drelnege or 
otl and gu lrom the leeaed premtae, In ldd1toon. If oil 1ndlor gas lhould be produced In convnerdll quent1u11 wtthln 1,000 f11t ol the IH1ed p,emlH1 
or In 1ny ceae where the teeaed P,emllH Is being dr11ned by productlon ol Oil or gH, the Lenee, 1uble11ee. receiver or 01h1r egent In control ol the 
leaaed premlae1 ahan in good faith begin the drllllng of e wen or well a upon the IHHd prarnlaea wt thin I 00 daya ,ner the drelnlng well or wen. or the 
well or well, completed v.,thJn 1.000 f111 ol the 1111111 prem1111 1tert producing In convnerd1I quanlltlea and ahall proalCUte auch dntllng "1th diligence 
Fi lure to 1ohsly the atatutory offset obligation may 1ut>tect thl1 lease ind the owner ol the ,otr, 1gency rtghta 10 lorlellure Only upon the d11erm1nallon 
of the Commissioner of the o-r•I Land Otnce and with hla wntten 1pproval m1y the peyment or compenallory royalty under epplcable statutory 
perametera aaU,ty the obli01t1on to dr1U 1n ollHI wen or wen, raquired undar lhil pen1gr1ph 

11 FORCE MAJEURE. If. 111111 good 111th enor1. Lessee 11 prevented from a,mptylng wtth any express or Implied cov1tnant ol this lease. 
from c:ondUC1•no drilling ~loons on the IH1ed premos11. or lrom prodYClng ol or 011 lrom the lelsed pramlsea by rHson or war. rebellion, rtott, 
11ttlcea. 1ct1 of God. or any volld ordo1, rule or reguletlon of government 1uthor1ty, then while 10 provented. Les1ee'1 obllg1Uon to comply with such 
covenant ahell be 1uspended ind Lenee slll11 not be lable for dlmages for failure lO comply wtlh auch covenants, lddollonlly, this leeH 1han be 
extended while Lenee la prr,ented, by eny auch cauH, from conducting dr111ng and reworking oper1Uon1 or from p1oduclng oll or g11 from the leeaed 
preml1ea. However. nothing In thlt poregreph ahan 1u1pend the payment of del1y rental, In order to mllnteln tht1 lease In effect dunng the p,11nary term 
In the lbaence or such dtf. Ing or rllWOl'~lng oper11lon1 or productJon ol ol or g11. 

1;, WARRANTY CLAUSt:. The owner or the aoll warranta llld ag,ee, to defend title 10 the leaaed premises If the owner or the 1011 def1ult1 
In peyment1 owed on the teased prem1111. then Leu11 may redeem the nghll ol the owner or the aol1 In the teesed p,emlse1 by peylng any mortgage, 
ll•H or other llen1 on the lei td p,eml111. II L111ee makea peymenta on behllf of the owner or the IOII undor th11 peragraph, Les111 m1y recover !he 
coat or thoae peymenta from the rental and royatu11 due the owner ol the ao11 

20. (A) PROPORTIONATE REDUCTION CLAUSI!. If tho owner of the 1011 own, IHI than lho enUre undivided 1urf1c1 dllll In the above 
dHcribed lend. whether or not L111ee·, lnterell 11 apeoned herein, then lhe royllUH Ind ren111 herein provided to be paid to the owner ol the IOII ahan 
be paid to him In the propon,on 'llhlth hie lntereat beera to the entire undivided aurlece ea11t1 end the royaltlea and rental he11ln provided 10 be paid to 
the Commlsatoner of the Gene11I Lind Office of tho 51111 or Teu, ahell be Ukewiae proporllonately reduced However. before Le11ee 1<11u11J the 
1oyelly or rental due 10 lhe Comm111loner of the Genertl Lind Otnce, Le11e1 or hl1 1uthor1zed rep,esentau,e must aubmlt 10 the Cornmluloner of U,e 
General Lind Office o wr11ten statement which eXJ)lalna the dlacrepancy between the lnter111 purponedly leased unde1 1h11 IHH end the 1ctu1t 1n1er111 
owned by the owner ol lhe 1oll The Cornmlnloner of the o-rat Lind Olllc:e ahatl be peld the v1lu1 ol lhe whole production 1lloc1ble to eny undivided 
lntt111t not covtted by I te111. ten the proporllon1t1 development ind prodUCIIOn cost 111ocab1e to auch undivided lnte,eat However, In no event ahell 
the Cornmluloner ol lhe General Lind Office receive as • royalty on the gross productlon allocable LO the undivided lnterell not leaaod 1n amount 1111 
u,an tho value of one·1lxteenth ( 1/18) of such gro11 p,oductJon 

(B ) REDUCTION OF PAYMENTS. II, during the primary term, a portion of the land covered by lhla 11111 ls Included within the bor.md811fts 
of I pooled UNI lhal hat been approved by the School Land Boerd Ind the owner ol the aol In acc:ord1nce wtlh Nllurlll R11ouru1 Code SectJons 
52 151·52. 15'4. or II, et ll'IY llmt 1ner the uplretlon ol lhe primary term or the extended term. thla leeae cove,a a leuer number o f 1ere1 than the 101al 
1moun1 ducrlbed he1eln, paymenta thBI 111 made on • per ecr1 basl1 hereunder 111111 be reduced acc:ord•no to the number ol ecr11 pooled 11t111ed, 
1ulflnd11ad. or otherwlH severed, 10 lhal peymenta dotermlned on I per 1cre baa!, under the terms ol thl1 leaae dunng the pnmll)' term shan be 
catcut11ed besed upon the number of ecre, outalde the boundaries of a pooled unit, or, II aner tht el(plratoon ol lhe pnm1ry term. the number ol acrH 
actually retained ind COiiared by this leese 

21 . USE OF WATER. Le11ee 1hall have the right to use water produced on 11ld land neca111ry for operaUon1 under thl1 IHH e•cept waler 
from well, or tenu or the owner ol the 101. provided, however, Len11 ahaff not UH pot1ble Wiier or weter 1u\teble for ll•Hloek or trngauon purpoaea 
for weterllood oper'lt>ona wtlhoul Iha prtor conaent ol the owner or the 1011 

22. AUTHORIZED DAMAOt:S Le11ee 11'1111 pey the owner ol the soil for damege1 caused by lt1 operellonl 10 a11 pertonal property, 
lmprovemenll, lveatodt ind crop, on 111d land 

23. PIPELINE DEPTH. Whttn raqueatad by the owner of lhe IOM, Len11 ahlll bury 111 plpelln11 below plow depth. 

24. WELL LOCATION LIMIT No well ahaH be dllUed nearer than two hundred (200) lett to eny house or bam OOW on Hid 1)(81Till81 Without 
the Wl'lllen con11n1 of the owner ol the aotl 

25 POLLUTION In daveloping thll ., ... LIIIH ,11111 UH the highell degree of CIJ'I and •• proper aeleguardl lo prevent pollution Without 
11m,1,ng the foregoing. pollution ol co11ta1 wetlands, naluret watel"Nllya, t1ve11 Ind Impounded weter sha11 be prevented by the uao ol cont1lnment 
lacllllloa 1ufflclen1 10 prevent 1pl1teg1. ae1pege or g,ound weter con1amlnetlon In tht event of pottuuon, L11111 1haU use ell means II Ill dilpoHl to 
recapture ,n 11e1ped hydrocartion, or other pollutant and ,hall be ra,ponaible lor ,n damage to public and private propert••• Le1111 1haa build 1nd 
m1,nloln 11nce1 around 111 1lu1h. aump, and dfllnega p<ls and tank ban1rl11 10 •• 10 protect l1vea1ock egolnat 1011. domage or l!lury; 1nd upon 
completion or abandonment ol any wen or -11,, Le11ee ahell fin and level all 1tu1h p,ta and cen111 Ind completely dean up tht drltnng 11!1 ol 111 rubbish 
thereon LeHH lhall. while c:onduct,ng oper1Uona on the teeaed prernlaea, k11p 111d p,em1111 lree of all rubbiah, cans. bolUea, peper cupa or garbage, 
and upon completion ol ope11llon1 ahall reatore the surface ol the land lo II near h1 orlglnel cond!Uon and conlouta 11 11 proctlcabla T1nkJ Ind 
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equ,pment wlll be kept pa111ted and preHntable 

28 REMOVAL OF EQUIPMENT Subject to lml8llOOI In lhll pantgfaph. Leuee ,t .. n 1 .. ve Iha nght to remove machlnety and flxturH placed 
by Leu•• on 111e leHed p,em .. u Including Iha r10ht to draw and re"'°"• casing, Within one hundre<I twenty (120) day, after Iha •J<llir•uon or lhe 
termlnallon ol thl1 lease unlou Iha owner ol 111• 1oll granll LeuH en extension of thl1 120-diy period However. Lenee may not r1rnov1 caalng horn 
any v.ull e1pabl1 of produdng oil 1nd g11 In paying qu1ntJtJ11 Add•tlonllly, LeuH may not draw and remove cuing unul after thlny (30) daya written 
notice to u .. Commiuloner of lhe General Land Office and to Iha owner of the 1001 ~ OWMr ol Iha 1ool ahaJI become Iha OWMr or any machinery, 
f1aturee, or cuing wNch are no1 tmely removed by Laaaea under Iha tetml ol thl1 paragraph 

27 (A) ASSIGNMENTS. Under the condition• contained In tNt paragraph 1nd Paragroph 29 of lhla loaH, the righta and 1118181 ol ellher 
pany to Ihle leoaa may be aaalgned, In wttola or In pan, and the provt11ont or lhl1 lease aheU axt1nd to and be binding upon their halr1, davt,111. legal 
representatJvH, 1uccauor1 and easlgna t towever. a Change or d1vt11on In ownerat~p ol the land, r1ntel1, or royalb11 W.U not enletga lhe obllgataon1 of 
LeHH. dlmir'Mah 111• righll, p<lVilegH end 111ate1 or LauH. Impair Iha alfedJvaneu or .,,Y payment med• by L .. , .. or Impair Iha 1Nac:uvene11 or any 
act pertormed by Lesa•• And no change or ch'llalon In OWMrahlp of lhe land, rental,, or royalUH ahall bind LauN lo, any purpota unbl lhlny (30) day, 
~lier the owner of Iha IOII (or hl1 halra. davtaa11. legal rapra1entatlw1 or aulgn1) rurnl1h&1 the LHIN with utlalactory written avldanca ol the change 
In ownerat~p. Including Iha original recoide<I munlmanll of IIUa (or a cen1fled copy or auch original) when the ownerahlp Changed becauH or I 
conveyance. A total or parUal uslgnment or ttu le11e llhell, to Iha extent of the lnteraat eaalgned relieve end dlael\afV8 LeuH or all 1ubeaquant 
Obllgatlona under lhll leaH II lhla la••• 11 uaignad In Ill anbraty II to only pan or Iha acrHga. Iha nght and option to pay ranl811 shefl be apporUoned 
II between Iha 1everal ownera n11ably, according to Iha 1reo of each, and ra1lure by one or more of lham 10 pay hie 1hete of Iha rantel shell not effect 
tt~a leuo on the pen of Iha lond upon which pro rata rental, era tJmaly paid o, landered. hOwever. II the 01&lgnor or eaalgnee doe, not ma a cenJfled 
copy ol 1uch 11algnmant In the Gar,e1al Land Olflce before Iha nut rental paying dale, lhe anure leaaa lhall t1rmln111e tor re,lure to pay Iha enUre ,antal 
due under Peragraph 3 Every 11algnea ahaU succeed to 1n right• and be subject to an obligallOOI, la~Uea, and panalbu ov.lld to the Slate by Iha 
o,1g1nal leuff or any prlOf esalgnee ol the laue lncludlll!I any llablliUu to Iha 51811 for unpllld ruyalbH 

(B) ASSIONMENT LIMITATION. Notwtthatond1ng any provt1lon In Pa1egreph 27(a).11 the owner or tho aoll ocqulrea l/111 leaae In whole or 
In pert by aulgrvnent "'1U,out the prlo< wrmen approval of Iha Cornmluloner or the General Land Office. Ihle lease 11 void II or U,o lime ot aaalgnmant 
and lhe agency power or the owner may be tort .. 1ed by the Cormwuionar An assignment w,I be treated aa 1111111ure made to Iha owm,r or Iha IOil 11 lhe 
u,,unee 11 

(I) a nominee or the owne, ot the 1o11. 
(2) a corporauon or aubaldlary In which u .. owner or Iha 101l l1 • principal atockholder or 11 an amptoyaa or auch a corporaUon or 1ut..kl1ary, 
(3) • panner1hlp In wNch Iha owner or Iha Miii ii a plrlNr or la an employH ol 1uch • panner~IMp, 
(4) • prlllcipal atockholder o, emplOyea or Iha corporation which la the ov.nar or the '"'I. 
(5) • partner Of employee In a p11nnerahlp which 11 the owner or the 1011. 
(6) a fiduciary ror the owner ol the aod; Including but no111m11ed to a guardian, 1ru1IH, •~•cutor, administrator, receiver, or conaef\lator ror lhe 
owner or Iha ,ot. or 
(7) a temlly member or 111, owner or Iha IOil or related to Iha owner of the IOII by me,nage. blood. or 8dopllon 

21. RELEASES Unda1 the cond1Uon1 contained In Ihle paragraph and Pltllgraph 29 LeHH may al ony lime execute and deliver to Iha 
owner or the IOII end plo<.a of rec.ord • releaae or rala11t1 covering any ponlon or ponJona ol Iha 11111d p,eml111. and thereby 1urrender lhla laaae 01 
to auch poruon or ponJona, end be relieved of ell aubllequent Obllgauona u to acreage aunande1ed II any pen ot tin loaH la properly 1urrendarlld, Iha 
dut•y ,antal due under Ihle leaaa shell be reduced t,y U,e propon,on thll Iha surrendered acreage beara to Iha Kteaga whiC/1 wu covwed by u~, IHH 
knmedlately prlOf to auch 1unender, how•v•r. auch release wtU no1 relieve Leaeee ot any Uabll1bee v.t~<.h may have accrued under thie la11a p,iot to Iha 
1unend11r ol 1uch acrHge 

29 FILING OF ASSIGNMENTS AND RELEASES. II aa or any p811 or lhll , .... II assigned or relHled, IUch aulgnmant or ralHH mutt be 
recorded In Iha county wt.-re Iha land 11 a1tuetad, and the recorded lnatrumant. or a copy or the ,aco,ded lnltNment cert.fled by U>e County Clerk of the 
county In which lhe lnltrument II r8CO<ded, mull be filed In Iha General Land Olflca Within 90 daya of the lut a.acution data acc;orn~ed by Iha 
p1aacr1bed filing lee II any auch eaalgnment la not eo filed, Iha righta acquired und11r thla lean ahall be 1ubject to rortelture at tho option ol the 
CommJuloner ol 111e General Land Olflca 

30. DISCLOSURE CLAUSE All pn,vlalona pefl8lning to Iha laua ol the abuae-dHcrlbe<I lend hilve been Included In this lnatrument, 
lnchi.Mg the 1w11ment or Iha 11\Je cooaklerauon 10 be pald ror Iha u,cuuon ot 11111 lane and the righll 8/lll dutJH ol Iha paf'IIN , Any eollatarel 
ourHmenll concerning Iha development or Otl end gee lrom lhe loued p,1mlae1 which er, not contalna<l In thl1 leue render thla IHH Invalid 

31 FIDUCIARY DUTY The owner or Iha aoll owea Iha Slate a fiduciary duty and mull tully dllciol.a any IIICII atlecung Iha State's ln1ar1111n 
lhe tea,ed premlHa W""'1 the 1n1eres11 or the owner or tho aoil conflict w,th lhoaa of Iha State, Iha ow,,er or Iha eod II obligated to put the Siata'1 
lnte,aall belore Na peraonal lnterull 

32 . FORFEITURE ti Leuea 1hell fall or raluae 10 make the payment or any ,um within lhlny deya aher II becomu due, or II LHIN or en 
authortzed agent ahoukl knowingly m»• any lalaa ralum or rain report concetnlng produ,bon or drilling, or II LIUH ahefl laU or retusa 10 doll any 
olliet wall or wen, In good ra,th aa 1equlrlld by law end Iha rulH and regulallonl adopted by the Commluloner ol Iha General Land Otrica. or 11 Leaaea 
1hould rad to file report, In lite manner rtoQuired by law or 11,1 to comply with NIH and regutat,ona promulgated by Iha General Land orrica, u.. School 
l.llnd Boord, or the Rullroad Cornmlulon, or II Le11H 1hould reruae the proper eulhonty 1cca11 to the rec;ord1 penelnlng 10 operauona, or II Leaaee or 
an authorized agent 1houltl knowtngly lad or retu11 to gtva correct lnlorm1uon 10 u,, proper autho,lly, o, knowtngly rau or retuH to rurnlah Iha Gomiral 
Land Olflca • coned kig ul any well, or II La,aae ahall kno,o,ingly violate any o f Iha m11anlll p,ovtllor .. of this IHH, or II this leHa la 11algnad a,ld the 
auignmant 11 nol filed In U,a Ganeu11 Land Office II requtrad by law, u .. r,gt,11 acquked under u.a , .... ahen be subject to rortettu,a by the 
CommlHluner. and he ah .. n rorte,t aeme when ,umclanUy tnrOITTlld or Iha lecta v.hlch aull1orla a rortalture, and when rortelted Iha area aheH ag11n be 
aubjact to IHH undo, the terma or Iha Rellnqulahmanl Act However. nothing heroin ahall be conatrued II waiving the automaUc termlnauon ot thia 
IHH by operation or law o, by , .. ,on or any apeclal llmitaUon arla,ng hareundar Fortellu,aa may be Ht 111de and thla IHH 1rld au righll thetaundor 
r11n11a111d before the ngtlll or another Intervene upon aaUalllClory avldenca to Iha Commlt.u,ne, of 1t1a Ganatal Land omca or lutu,a compll""'• w,111 
the provialona of the law and ol t1111 1 .... and the rulu end ragutauuna that may be adople<I retauve hereto 

. .. . • • 

33 LIEN. In eccordonce Wllh Texoa Nalurol Re1ource1 Code 52.130, the Stole then have • n111 llen upon all oil and gH produced lrom Iha 
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area covered by lhis tine IO 1ecure paymtnl of al unpe,d royally and ()Ille( 1um1 al money that may become due under this lnse By ee.uptanee of 
thi1 lease. LHSff gran11 the State, In l<lditlon IO the llen P""'lded by T1u1 Nelural RelOW'Cls Code 52 130 and any olhe( 1ppllcable 11e1u1o,y lien. an 
e"l)feH contrectuel •en on end HCU<lly lntere1t In en leued mlnerel1 In Ind eWlnlcted lrom the IHsed preml1H. en proceed• which m1y accrue 10 
Lenee lrom lhe Hie of 1uch IH•ed mlne<al1. whelhl< ,ucn proceed• ere held by Le11ff or by • third petty, and 1n flrturH on and ~nproverneni. lO the 
tea1ed prem HI UHd In connectJOn wth !he productlOl'I a, procuelng of •uch IHted mlt>lfalt In orde< to tlCllfe Ille p1yment of el royelll .. or other 
amoun11 due or 10 beccme due under ttu IHH Ind to 1ecvre payment or 1ny d1meg11 o, Iola thll Lesso, may 1uffer by reason of L111n'1 bfe1ch of 
any covenant or cond•llon of Ihle lease, whelhl< ••prHa o, lmplled Thit len and 1ecul1ty Interest m1y be forldo9ed "'11h or v.,thout court proceeding• In 
the m1Mer provided fn the TIUe 1, Chip II of the Texat ButtneU Ind Cornman:, Cod• LUSH 11Qf8H the! the Commlaslonet may require LHHI to 
execute end record 1uch ln1trumen11 H mey be reeaonably nece11ery to ecknowtedge, 11toch o, perfect thl1 llen Lessee hereby n,prHenll thel there 
ere no prior or 1uperlor hens arising from end releUng lO Le11ee·, 1C1J"1Ut1 upon the 1bove-d11ct1bed property or from L, ..... , 1cq1111ltlon of thla IHH 
Should the CommlHIOner el any ume delermlne thet lhl1 repreHntauon 11 not true, then the Comrnssloner m1y declare lhl1 leate fotfe,led II provtded 
here,n 

34 POOLING LHHe 11 hereby grw,ted the right to pool or unitize the r0)'81ty fnt11t111 of the owner of the 1oll under lhia htaH w,th 1ny olhe< 
leasehold or mtnerel lnte,..., for !he explof111on, development Ind production of oll or gu or either of them upon Iha 1tme term, .. &hell be epproved 
by lhe School Land Boerd end lhe Commlsalone< of the Generel Lind Office lor the pooling or unotwng of the lnlerHI of the S1e11 undftr thla leue 
pur1uan1 to T1r11 Nalurel Resource, Code 52 151,52 154 The owner of the IOI eg<HI that the fnduslon of II•• provision In !hit le1H HtisflH the 
IJ<9CU''O<I requremeni. 1i.1ed In TeJ<H Nelurel R11ource1 Code 52.152 

35 INOEMNllY. Lusee tweby relNses Ind dlscherg11 the Stele of Tex11 and lhe ownw of the aol, their offlcen, employeff. pe,1nll's, 

egen11. contraciore. 1ubcon1t1ctore, gu1111, Invitees. Ind lhelf respectr,e aucc:""ore and asslgne, of and lrom au Ind any ec11on1 end cauH• of act,on 
of every natU<e, or other harm. Including enwonmental harm, for which recovery of damag<!s II IOUght, Including but not lrroted to, .~ loasH and 
evpenaH .,t,lch .,. caueed by the ectM~11 of Lu,.., Ill olllceB. emplnyffl, and egen11 wing out ol, fnddent.t lO. or ruulllng from, the Ol)era1>on1 
ol or for lenH on the INsed premises hereondet, or thet mey llriH out ol or be ooculoned by leue1'1 brHch of any of the term, or p,ovt11on1 ol lhll 
Agreement. or by any 0111« negllgenl or atrlctly •ebl• act a, omlulon of Lenff FUl1her, LHlff hereby ag,ua to be ~•bl• lot, exonerate. Indemnify, 
defend and hold harmleu the Sia,, of Texas and the owner of the aoll. lhelr otricen, .,,i:Aoyu, and egen11. u- 1ucuaore or ualQN . .,.... any 
and an dams, llllblit111, loss11, dlmeges, aciJona, pereonel 11,tury (Including dtllh), COIII Ind e•i,enses, or ou..r harm fo, .,t,lch recovery of demages 
Is aoughl. under any theory lndudlng 1or1, contract. or 1tr1cl bbl! ty. lncludlng attorneys' fe• end other legel ,_,. .. , lnclud,ng those related lO 
envlronmentll hazarda, on the !used p,em1,.. or In any way relatlld IO LHsH·a failure lo comply 'Miii any and aa .,,.,.ronmenlal i.w.. ~ ans,ng 
from or In any wr,y related lo Les1H'1 operationa or eny other of Lenee I ecllvlt a on the leesed premtsu, thoH 81111ng from LeHee·a use of the 
aurfece of the le11ed premlHa; and thoH thel may ar111 out of or be occasioned by L11see'1 breech ol any of the terms or pro,,11,ons of Ihle Agreement 
or any other eel or om.alon of Le11H. lta dlreclore, otllcera, amployHa, Pl'fll*W, egenll. conllKlore. 1ubcon1t11ctora, guMIS, ltwl•ees. and the r 
re1pec11>1e succeuore and eulgN Each Haignee of thla Agreement, or en 1n,eru1 therein, egreea to be Mable lor, exonerate, Indemnify, defend end 
hold herrnleu the Stale of Texas and the o- of the IIOII. their offlcen. employM1, end agen11 In the'""' manner provided above In o-ion w,th 
the aclr..<'•es of lessee, lte offlcera. employees, and agenll H described above EXCEPT AS OTliERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INOEMNllY OBLIGATIONS ANOIOR LIABILITIES ASSUMED UNDER TliE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES nlEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING TliE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETI-lER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

JG ENVIRONMENTAL HAZARDS Leuee ahen use the highest degree of core elllJ aa rHsonable Hfeguardt 10 prevent contamination or 
poltutlOl'I of any envtn>1YT1ental medlum, Including 1oll. 1urface watera, groun<IW8te,, 1edmen11, end aurfece or 1ubsurfece alrate, ernblent air or any 
other envtronmen111 medium In, on, or under, the leased premises, by 1ny w111e. pollutant, or conlomlnant Les1ee 1hefl not bring or permit to rem,1n on 
the leased premlaes 1ny esbellos conteinlng mater1ala, exptoslve1. !Olde malerlalt. or 1ub11ances regulated H huardou1 waslH, haurdoua maler1els, 
hezardous 1ublt1ncH (as the 1enn °1iezerdou1 Subatence· It denned In the Comprehenalve Envtn>1YT1en111 R .. ponse, Compeneellon end Uabll,ty Act 
(CERCLA). 42 USC. Sectlona 9601, al aeq ), or toxic 1ub11ance1 under any federal, 11e1e, or local law or raguletlon ("Hazardous Malerlal1°). except 
ordinary producll commonly used In connection wUh Oii Ind gas exploratlon end development operet ona end stored In the usual menner end quan'i\les 
LESSEE'S VIOLATION OF THE FOREGOING PROIHBmON SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEC SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE Of TEXAS ANO TliE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL Of THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY TliE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE Wlnl THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF TliE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTI:O BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF TliE PRESENCE OF NIY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES nlE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW Tht1 lee" Is luued under Ille pro,,ttlonl ol Taus Nllurll R-• Q.de 112 171 llvough 52 190, commonly 
known as lhl Rdnquishment Act, Ind other 1ppllcable statutes and amendment, thereto, and II any provtalon In this leue doH no1 conform to these 
llatutN, the llllUIH w, prevail .,..,... eny nonoonlonnlng leue prtMSJona 

31 rXECUTION . Thie ol end gas tease mu11 be algned Ind edmo .. 11dged by the Lenee before 1111 nled ol record In lhe county record• end 
In the General Lind Ol!lce of the Stele of T exa, Once the r. ng requuerneru lound In Paragraph 311 of Ihle IMH have bffn ullsfled, "'- effective dete 
of Ihle leHe ahal be the dlte found on Page 1 

30. LEASE FILING Pureuanl lO Chapter II o f the Texas Bus1ne11 and Commerce Code. lhl1 lease mu11 be r.led of record In the office of the 
County Cieri< In any county In which •• or any pert ol the IHsed premlHI la lc>Clled, end certined copl11 thereof mu11 be med In Iha 0-,11 Lind 
omce n,., IHH 11 not eflecUve until • c:ertJfled copy of thla leese (wt~ch 11 mede end certJOed by the County Clerk from Illa record•) Is filed In lhe 
General Lend omca In acconlance with Taus NatU<al ResourcH Code 52 183 Add1Uonally, lhla le11e ahaU not be binding upon the Slate unles1 II 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clc(l(.6 Offico 

. ... 
• . . . . .. . • • • • • • • . .. • . . . .. • • • .. 

- - - ------- - ----- --- ------- - -
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reclliiS the actual and true contld.,.tlon peld or promised for e>utcuUon of thia le8H The bonol du• the State and the prucrlbed r,11ng lea shall 
accompany such cenlfied copy to the General lend Olflu 

40 PAJD·UP RENTALS. NOlWITHSTANDING ANYTHING HEREIN TO THE CONTRARY, this Lease la• Pllld·Up Lease Delay rantala for 
the aecond alld lhlrd yun ""•• been prepeid The rece,pl ol lhe rantala II her1by acknowtadged by the Slllte of Texas and by Fred P. Annotrong & 
Ingrid U. Annalfong each peny having receiV11d $130.00 for the prepaid rental• 

STATE OF TEXAS 

STATE OF TEXAS 

LESSEE 

:'"""'1 tJ 
BRUCEW HUNT 

nua President 

Dalli ()$'/;b /<JS" 

BY; ________________ _ 

lndlvldually alld as ogenl for Ille State of Taxes 

Date.-----------

... • • • • . .. . • • • • . • •• . . • • • • •• 

,1)/ 
ti 1 

11' . • ... 
Oj 

STATE OF TEXAS 

lndtvtdually and aa agent for Ille Stale of Teua 

Date:-----------

STATE OF TEXAS 

BY·----------------~ 

lndlvldually and u agent for Ille State of Teu, 
Dote: __________ _ 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clerl<s Office 
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STATE OF __ ......, ...... .-..,__ __ 

COUNTYOF J:::>o.ll~ 
(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned euthortty, on 1111, d1y personally eppe8111d .P~OJC§~~W~,~H-um..._ _______________ _ 
known lo me 10 be the PIBOn whose "'"" It 1ub8ctlbed lo the loregoing lntll\lmenla n .. Prt..-skl ..... 00..,1 _______________ _ 

STATE OF __ T,_._........-'\'----,.---­
COUNTY OF _..._~_1;;.;..\_ci._~....._ __ 

(CORPORATION ACKNOWLEDGMENT) 

known to me to be the J)e(lon whole nem, It tubtctibed to the foregoing lnsll\lmentt u ._P...,ro-•-ld-on..,1 _______________ _ 

of Polo Mlooc,11 Inc, and Kknowtedged to me lhat he 

exeeuted the ume lor the purposea and contlderaUon therein :retied, In the capacity stated. 1nd u lhe IICI 1nd deed of aeld corporetlon 

Given under my hand Ind IHI of office 11111 the K_ dey of ~J.. , 20 Of 

OOOW.SWFUGUl()N ~L \,---~ 
My Comm.Ion hptr.. ~ Notary Public In and lor 

COUNT'I' OF _______ _ 

STATEOF ____ ----;J;.~:::;..._._..,..,. .... ,...._..,J (INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, Iha underslgnttd euthortty, on this d,y J)e(lonelly appeared---------------------

known to me to be the person, whose nemea •rt aubscllbed to Iha foregoing Instrument. and eckllOINledged to me lhel lhey eXJ1CUted lhe tame for the 

purpoeH and contlder,uon therein expressed 

Given under my hand end teal ot offlce thla the ___ day of _________ , 20 __ . 

Notary Public In and lor ____________ _ 

STATE OF ________ _ 
(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ______ _ 

BEFORE ME, the undersigned tulhol1ty. on 11111 day J)tla0n8lly appeared ___________________ _ 

known to me to be lhe peraon1 whole nam11 are eubaaibed to the loregolng ln1tru1T11nl, and ac:knowtedged to me Iha! they eucutad the HITll for the 

purpose. and conslder,Uon !herein 1xpre11ed 

Given under my hand ond teol ot ollk:e lhls tho ___ day or _________ , 20 __ • 

Notary Publle In and lor -------------

IJfY l'lff.J\11 ••• 111 •1 ·, 
nAu~ , .. ,.,, ,, ,;., 
00 PA.fl b l., \'#1 t .1 , ' t 

, t 1· I ,• l Rr~ 
; • ,r~ ro, r0t.ot 

t, a I I ',/)(~ I r f.+IW_ 

FTLE M0._2_2_1_1 __ 

n:u m FOR RECORD ON' 'l'llE 9TU OAT OF JUNE A.O. 2005 J:06 P H. 

A.O . 2005 9 :00 A H. 

• • . . 
• • . .. . • • . • • • • . • 

·~· • 
• . • . 

-----
JUN!~ r--,~~ ....... -,,,--.--,t--- OAT OF _ __ _ 

. . . • • •• 
• • 

- -----

DlANNE 0. YLOREZ, COUNTY CL£JtX 
R.Hlm':S COUHTY , TKXAS 

True and Correct 
copy of 

Onglnal flied In 
Reeves County 

Clerks Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

J I, " g. 'l ' 'I true ana c.::rrec1 p11011>;rapr,, 
urq ,jl Cl .,, I i Jrt' il; J r JI II ..j'Jt 
lded ''JJlA ~ It p ' 'J,' '"i ,t r-y "' 1, iJ VOi . I U 2 
PA(,, tHH>r.,q,, t>94 OFFIC~tofilmLIC 

• ·- . • .. 
• • • - . . • 
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Oen.,., I.and Offlco 
fltll"'l\jl•lvn•nt Act l.oHt ,_ 
floviud, ltptembt< llt7 

NOTICE OF CON.FIDENTIALITY RIGF,TS: IF YOU ARE A NATNURAL PiRSO~, YOU MW 
R5~0VE OR 5liRIKE ANY OF THE~JiLOWING INFORMATIO FROM HIS l~STRUME T 
B ORE IT IS ILED FOR RECORD HE PUBLIC RECORDS: YOUR OCIAL SECURI 
N IBER ORY UR DRIVER'S LICENS UMBER. 

~ustin, 'aCexas 

OIL ANO GAS LEASE 

THIS AGREEMENT II INde end ent"8d Into Ihle..£__ dly ol .,Og,.....ober<><i... ____ ..,~ , between the 51.l!e o1 Texu, ectng 

by and throuQh 111 egent, Aoo Cqmptoo Hto<IOIJOO 

of 2708 UniyJl(Jlty Ayt Sto Anpok> Tom 76904§122 
(CIMIP.,,,..nont-.) 

Hid egent herein refen.d IO u the owner ol lhe IOll (wheU- one or more), end i:P.,.elrO:t:fuow..icCJlll.li,..I .wll.i.C.__ _____________ _ 

of JQOJ Elm StruL Suftt 3100 Qttllgs TX 752QH20J 
(°"'9 Ponna'*11 AddrMI) 

1. GRANTING CLAUSE. For end In c:onalderallon ol the emounta 1tattld bela,y end of the COYenenta Ind 9gr1ementa 10 be peld, kept and 
per'ormed by Leuff und« lhll INH, the State of T IIJt8I IICl.lng by and through the owner of the IOII, hereby gr1111ta, leele, Ind lell unlO Le""· tor 
the IOle and only putpOII ol pro1pec:tlng Ind drilling for and producing olt end gas, laying pipe llnea, bullding IMlka, storing ol end building s--
1tatlona, talephone line, and OChar 11NC1Urea thereon, IO ~ . .. .,., take c:e,e or. treat end tranlpon .. Id products of the leue, the following lend• 
111ua1ed In Reeves County, Slllta of T111W, to-w!L 

Alt of Secllon •2. Block 153, Publk: School Lend Survey; 

containing ,._6J..,.5 _____ acre,, more or leu The bonu1 contlderatlon !Hiid for lhll lute II u followl: 

To the State ol Texea; BY• Thousand Six Hundred thJCJY:S•voo and 50.IJOQ 
Oollffl ($5 637 50 l 

To the owner of lhe IOII: EIYO Thou1and Sjx Hundred thirty.Seven ond 50.IJOQ 
Oollart ($5.637.50 l 

Total bonul con11dorat1on, Etmn Jbou•QQd IwP Hundred sevomv-BYo end Ng/JOO 
Ool1art (SJ J .275.00 ) 

The totol bonus conaldll(lltlon paid reprHenta • bonul ol .,Po, ....... Hu,uwnd111r.,.ed...,FJuftwvulQd....._11Ng/.....,JOO.,._ ________________ _ 

------- ------- Ool1ara ($150.00 ) per acre, on ,.37,...!....,.1833 ___ net ecrea. 

l. TERM. Subject IO the othlf prolllalone In lhll leue, lhla 1 .... 1hell be ror • term of Jbcu (3) yurt from 
this dete (herein celled 'prtme,y term") end u long lho<Nfler ea oll and gu, or either of them, 11 produced In paying quentlUu from uld land Aa used 
In thl1 leue, the 1""1 ·~ In JHlylng quanUUet" mun1 that the recelpta rrorn the uJe or other IIUthorlzed c:ommerd• uH of the IUbstance(a) 
covered exceed out of l)Odlet 01)8<11tionel expen191 ror the alx mootlw lut paat 

copy of . . .. ... Onginal filed in 
• • • • • Re~ ves County . • • • . 
• • . . 

<.;terks Office • . • .. 
• 
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3. DELAY RENTALS. tf no wen II convnenced on the leased premises on or before one (1) year from thl• dale, thl• lease shad tennlnate, 

. unless oo or before •uch annlvetsary date Lenee lhall pay or tend81' to lhe owner of the IOU or to hit credit In the------------
--------------~ Ban~ at __________________________ ~ 
or Its ,uccessors (which lhall continue •• Iha depository regardless of change, In the ov,nershlp of said land), the amount ,peclfled below; In addition, 
Lessee lhaH pay or tender lo Uie COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEX,i\S, a Ilka aurn on 
or before aald date. Payments under this paragraph ahall operate as • 1'9fltal and th.a cover the privllepe of deferring the c:onvnencement of a well for 
one (1 ) year from aald data. Payment. under this paragraph lhaU be In the lollowlng amounll: 

To the O\lllnel' of the IOI: tEJOloh!!lLOWJO!lJll!od!Ul<lQ/CJ.Ji,00'---------------------­
""""" (1'1l~B~80L------~ 

To the State of Texas: ,Ea,Jghtwi,WJO!LmPndl!Lll"Qu11><00"----------------------
0ollara (S,,1,.e,,eo._ ______ _, 

Tot.al Delay Rental: Iblrtv-Smn and 60f100 

Oollart (S-,3i.,l><B0"--------' 

In a Ilka manner end upon Ilk.a payments or tenders annually, the- commencement of a wen may be further deferred for succeaatve periods of one (1) 
year each during the primary term. All paymenlll or tenders of rental to the owner of the IOII may be made by check or alghl draft of lessee, or any 
assignee of this lease, and may be dellvered on or before the rental paying data. tr the benk designated In lhll paragraph (or Its aucceaaor bank) should 
cease to exist, suspend business, Uquldate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
t)eld In default for failure to make ,uch payments or tenders of rental until thirty (30) days after the owner of the IOII shall deliver to Leuaa a proper 
recordable lnstrumllfll naming another bank as agsnt lo receive such payments or lenders. 

4. PRODUCTION ROYALTIES. Upon production of ell and/or gas, lessee agrees to pay or cause to be paid one-half 1112) of the royally 
provided for In lhll lease to !he Commissioner of Iha General land Office of the State of Texu, at Austin, Texas, and one-half (1/2) of sud\ royalty to the 
O'M'lOr of the toll: 

IAJ OIL Royalty payable on oil, which Is defined aa lncludlng an hydrocarbonl produced In a lquld fonn at the mouth of the well and also 
as all condensate, dlstlllate, end othat llquld hydrocarbonl recovered from oil or gas run ltvough • aep.wator or other equipment ... hcnlnafter provided, 
shall be l,lL_part of the groa production or Iha market value thereof, at the option of Iha DWNN" of the IOI or the Corm\luloner of the General Land 
Offica, SUCh value to be determined by 1) the highest posted price, plus pramlum, If any, offered or paid for oD, cond.,.ate, distillate, or other llquld 
hydrocarbons, respactlvely, of a llke type and gravity In the general area where produced •nd when run, or 2) the highest mantel price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the aale thereof, Whichever II the greater. Leuee ~ that before 
any gas produced from the leased premises la aold, used or processed In a plant, It wtll be run free of coat to the royalty owners lhroogh an ldequale oil 
and gas aeparator of conventional type. or other equipment at least as efficient, ao that an llquld hydrocalbons recoverable from Iha gas by such means 
wlll be recovered. The requirement that such gas be run through a separator or other eQulpment may be waived, In writing, by Iha royalty owners: upon 
such terms and condlllons as they prescribe. 

IB) NON PROCESSED GA.1. Royalty on any gas (Including flared gas), which Is defined as all hydrocarbonl and gaHOU, substances 
not defined as oi In subpara"raph (A) ebove, produced from any Wtlll on aald land (except ea provided herein wtlh respect to gas procened In • plant 
for the extraction of gasoline, Uquid hydrocarbons or other products) shaR be 1lL__ part ol the grou production or Iha marital valua thereof, al the 
option of the OYK1er of the aoll or the Commissioner of Iha General Land Office, such value to be based on the highest market price paid or offered for 
gaa. of c:omparable quality In the general area where produced and v.tien run, or the gross price paid or offered to the producer, Whlchevef la Iha greater: 
provided that the maximum preuure baae n measuring the gas under lhll leaae shaD nol 81 any time exceed 14.65 pounds per square Inch absoiute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correcllon to be made ror prusura 9CCOl'dlng to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED OAS. Royalty on any gas processed n a gaaollne plant or other plant for the recovery of gasoline or other lquld 
hydrocatbons lhaJI be 1/S part of the residua gas and lhe llquld hydrocarbont extracted or the market value thereof, Ill Iha option of the owner 
of the aoll or the Commlasioner of the General I.and Office. AD royalties due herein lhall be based on nne hundred pen:ent (100%) of the total plant 
~uctlon of residua gas attrlbutable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to lessee, Whichever II the 
greater, of the total plant production of Uquld hydrocarbona attrlbutable to the gas produced from this lease; provided that If llquld hydrocarbons are 
recovered from gu processed In a planl In which Laqea (or Its parent, subsldla,y or affiliate) owns an Interest. than the percentage applicable to liquid 
hydrocarbons shall be fifty pen;ant (50%) or Iha hlghea1 percent accruing to a third party procaaalng gaa throogh auch plant under a processing 
agreement negotiated at erm'a length (or If there II no such third party, the highest percent then being 1peclfled In procasllng agreement. or contracts In 
thCI Industry), whichever II the greater. The respective roye1tle1 on residue gaa and on llquld hydrocarbon• shall be detennfnad by 1) the highest market 
price paid or offered for any gas {or llquld hydrocarbont) of comparable quality In the general 1rea, or 2) the grosa price paid or offered ror SUCh residua 
gaa (or the weighted average gross aelllng price for the respective grades of llquld hydrocartx>ns), Whichever II !he greater. In no event, however, than 
the royalUes payable under thla paragraph be kin than the royalties which would have been dua had lhe gu not been procasaed, 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (ex:ceptlng lquld 
hydrocarbons) whethat aald gas be •caalnghead; "dry; or any other gaa, by fractionating, burning or -,y other procasslng shal be 115 pwt of 
Iha gross production of such products. or the market value thereof, at the option of the owner of the aolt « the Commlaaloner of the General land Office, 
such marl<et value to be determined as follows: 1) on Iha basis of the highest market price of each produd ror the same month In which auch product le 
produced, or 2) on Iha basis of the avef11Q8 gross aal• price of each product for the aame month n which such proctucta are produced; whichever Is the 
greater. 

a. MINIMUM ROYAL TY. Dunng any year aner the expiration of Iha primary term of this leue, If this le&H le maintained by production, the 
royalUes paid under this lease In no event ahall be less than an amount equal to the total &MUal delay rental herein provided; otheNAse, there shall be 
dua and payable on or befor11 the lut day of the month succeeding the anrvvaraary data of this leaae a SIXl'I equal lo the total annual rental leu the 
amount of royaltles paid during the preceding year. If Paragraph 3 of this lease i:loea not •peclfy a delay rental 1mOUnl, than for the purpons of this 
paragraph, the delay rental amount shall be ooe dollar ($1.00) per acre. 

------· 

I 
_____ ) 

•• • •• ••• • •• 

True and Correct 
cooy of 

Onq,rial liled in 
HeP,;85 CoufllY 

C1er1<s Office 
. . . . ... . . 
• • • • • • • •• • • • • • • • • • • • • •• •• ••• • • • • 
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I. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any tma or from time to time, the owner ot the IOll or the 
Commissioner of the General Land Office may, at the option of tither, upon not less than sixty (60) days notice to the holder of the lease, require that the 

• paymeni of any royaltlet .ccrulng to IUCh royalty Q'l\'Nr under this lease be made In kind.. The owner of the 1o1r, or the Convnlaaloner of the Generw 
Land Office's right to take Its royalty In kind 1hal\ not dlmlnllh or negate the owner of the IOll's 0t the Commissioner of the General Land Office's rlghtl 
or Lessee 'I obllgatk>nl, whether a,preu Of lmplled, under this '8ase. 

7. NO DEDUCTIONS. Lessee agree, that .n royalties acaulng under this lease (lncludlng those paid In kind) Shaff be without deduction for 
the c:ost of producing, gathering, 1tor1ng, nparatlng, treating, dehydrating, compressing, proceulng, transporting, and otherwt1e making the oil, gas and 
other products hereunder ready for sa1a or Ula. Lenee egree1 to compute and pay n:>yaltles on the gross value received, lndudlng any reimbursements 
for """ranee taxel rd production related costs. 

I. PLANT FUEL ANO RECYCLED GAS. No royalty shaft be payable on any ga1 as may represent this lease', proportionate share of -,y fuel 
used to procus gu produced hltreunder In any proceulng ptanL Notwithstanding any other provision of this lease, and subject to the written consent c:J 
the owner of the soil .,,d the Commluloner of the General Land Office, Lenee may recyc::111 gas fol' g11a lift purposff on the leased premises or for 
Injection Into any oil or gas producing formation underlying the laa1ed premises after the Uquld hydrocarbons contained In the gas have been removed; 
no royaltlea ahaU be payable on the recycled gaa untU It 11 produced and sold or used by Lessee In a manner Miich entitles the royalty owner11 to a 
royalty under thll lean. 

I. ROYAL TY PAYMENTS AND REPORTS. AA royalties not taken In kind shall be paid to the Comm1PI01111f of the General Land Office at 
Austin, Texas, In the followlog mamer. 

Payment r:J myalty on production of oll and gas shall be II provided In the rules set forth In the Texas Register. Rules CUfT'llntty provide !hat royalty on oil 
1J due and must be received In the General und Office on or before the 5th day of the aOCX>nd month succeeding the month ol production. and royalty 
on gas la due and mutt be received in the General Land Office on or before the 15th day of the second month auccelldlng the month ol production. 
accompanied by the affidavit of the C7w'n9r, manager or other at.rUlor1zed egent, completed In the form and mamer preset1bed by the Genefllll Land Office 
and showing the gross ernount and dlspoa]Uon ol an ol and gu produced and the mania! value of the oD and gaa, together with a copy of an document,, 
records or report, c:onflnnlng the grou production, dlapo&ltlon and market value Including gas meter readings. pipeline receipts, gaa line receipts and 
other check• or memoranda of amount produced and put Into plpellnaa, tanks, or pool, and gaa llnes or gas atorage, and any othet reports or reoorn, 
Miich the General Land Office may require to verify the grou production, dlaposmon and mantel value. In an casea the authority of a manager or aoent 
to ad for the '-"'" herein moat be filed In the General Land Office. Each royalty payment ahan be sccompanled by a check stub. IChedule, ,unvnary 
or other remittance advice showing by the aulgned Gener.i Land Office lease number the .-novnt of royalty being paid on uch lease. If Leuee pays 
hJa royalty on or before thirty (30) days aft« the royalty payment waa due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever la 
greater. A royalty payment ¥ofllch la over thirty (30) days late ahaD accrue a penalty of 10% of the royalty due or $25.00 whichever la greater. In addition 
to a penalty, royalties ahan accrue Interest at a rate of 12% per year; such Interest wlll begin to acaue when the royalty la llxty (60) days overdue. 
Affidavits and supporting Gocumenll which are not flied when due ahaU inaJf a penalty In an amount set by the Genanll Uncl Oll'lce admlnlstralfvll rule 
Miich la effective on the date when the a!Tldavltl or 1Upportlng documents were due. The L88IH shan bear el reapon1lblllty for paying or causing 
royattlea to be paid •• pn,saibed by the due date provided herein. Payment of the delinquency penalty ahal In no way operate to prohibit the Slate's 
right of forfallura aa provided by law nor act to poatpona the date on 'A'hlch royalties Wll(9 origlnatty due. Tha above ~ provisions shall not apply In 
cases of tllla dispute u to Iha State's portion of the royalty or to that portion of the royalty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OlltER RECORDS. Lessee shall 8Mually furnish the Cornmlnlonar of the General Land Office 
with Its beat poaalble estimate of oil and gas reHrYff underlying this lease or allocable to this lease -,cl shaft fumlsh aald Commissioner with copies of 
an cootracl:I under which gas la sold or processed and an aublequent agreements and amendments to such contracts >Mthln thirty (30) days eftet" 
entering Into or making such contracts, agraemants or amendments. Such contracts and agreements Mien received by the General Land Office wn be 
hen:t In confidence by Iha Genantl Land Office unlaN otharw1ae authOrizad by Lessee. All other contracts and reootd1 pertaining to Iha produc11on, 
transportation, aare and marketing of the oil and gas produced on said premises, Including Iha books and accounta, receipts and diachar;es of an wens, 
tanka, pools, meters, and plpellnes aheU at all limn be subject to Inspection and examination by the Commissioner of the General Land Office, Iha 
Attorney General, the Governor, or the repruentatlve of any of them. 

(B) PERMITS, DRIWNO KE.CORDS. Wrtttan notice of aD operations on ttva lease ahaD be submitted to the Conmasloner of Iha 
Ganeral Land Office by Lauee or operator llve (5) days before spud data, woMtover, re-entry, temponary abandorvnent or plug and abendonrnert of ,rry 
welt or wens. Such written notice to Iha Genwal Land Offlce ahall n:luda copies d Rallroad Camllulon forms for appllcatlon to drfll. Coples of well 
tasta, compleUon reports and plugging reporta shall be supplied to the General Land Office at the time they 91'9 fllad with the Texas RaRroed 
Commission. All applications. permlll, reporu or other filings that reference this lease or any ape,clfle wen on the leased premlae1 and that are submitted 
to the Texas Railroad Convnlulon Ot any other govemmental agency shall Include the word "Slate" In the tltle. Addltlonalty, In accordance with Ranl'Olld 
Convnlsalon ruin, erry algMg• on the leased premlael for the purpo$8 of Identifying wen,, tank batteries or other Naoclated mpn:,vementa to the Land 
must also n:lucle the word "State.· LetMe shall supply the General Land Office with any recon:la, memoranda, accounll, reports, cuttings Ind corn, or 
other Information relallve to the oper11tlon of the abcwe-daacrlbed premlau, which may be requeated by Iha General Land Office, In addition to thole 
herein expreaaty provided for. Leaaee shall have an alearfcaf and/or radloactlvlty aurvey made on the ~e NCtJon. from Iha base of the 141rlace 
casing to the total depth ol wen, of eD wens drilled on the above daaalbed premises and Shall tranlmll I true copy of the log of each 1UMIY on each wen 
tO: Iha General Land Offloa within fifteen (15} days after the making of tald 1Urvay. 

(C} PENALTIES. Leuee ahan lnoJr a penalty whenever niporta, documenll or othef matetlala 1tn1 not flled In the General Land Office 
when due. The peMlty for late IIOng ahan be set by the General Land Office administrative rule v.tilch is effacttve on the data v.tllln the matariala were 
due In the Gonenll Land Offlce, 

11, DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the prlm..-y tenn hereof wd prior lo dfacoviery and 
p,odudlon of oil or gas on said land, L.eaaea should drill a dry hole or holes thllreon, or H dur1ng Iha pnmary term hereof Wld after the dlSCCMN)' and 
actual production of o1 or gas frcm the leased premises such production thereof should case from err, cause, lhla lease ah8I not IMnlnate I on or 
before the expiration of 11.xty (60} days from date of complallon ol said dry hole or cessation or production Laaaee w, • ,.., .ces eddlllonal drtlllng or 
reworking operallonl the(eon, or pays or tenders the next ....,.,.,at delay rental In the same mamer as provided In this lease. If, during the tast year of the 
primary tenn or wtthln atxty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oD Of gas should cease for 91'1)' cause, 
Laasee'a rlghta shal r.-natn In ful force and affect IMlhout further operations un!ll the expiration of the primary term; and If La115119 has not resumed 
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prodµctlon In paying quantttlea .i the expiration of the primary term, Leuee may maintain thlt lease by conducting addltlonal drllHng or rewo,1dng 
operaUona purw;uant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Par&gn1ph 13. Should the flrat 

, ~U Of IIJlY 1ub1equent welt drilled on the above described land be completed u • ahut-ln oQ or gas well within the primary term hereof, l.Haee may 
teslmtl payment of the IMUal rental In the nm• manner as provided herein oo or before the rental paytng date following the explratlon of alxty (60) 
dayt from the date of completion of such ahut-kl oll or gas well and upon the failure to make such payment, lhll leaae ahal Ipso facto terminate. If at the 
eicplradon of the primary t8ffll or q time thereafter a ahut-ln oil or gas well ls localed on the klased premises, payments may be made In accordance 
with the shut-In provtalona hereof. 

12. DRIWNO AND 'REWORKING AT EXPIRATION OF PRIMARY TERM. tf, 8l the expiration of the primary term, neither ol nor gas Is being 
produced on uld land, but Luaee Is then engaged In drilling or rewor1<lng operatlonl thereon, this lean shall remain In lorce so k>ng n operatlonl on 
aald well or for drllHng or rewortung of wiy llddltlonaf well1 are prosecuted In good faith and In ~ka maYlel" without ~ 1otallng mote 
than tlxty (60) days during any one IUCh operation, and If they result In the production of oD Md/or gas, IO long therufter as oD ertd/or gas Is produced 
In paying quanUUas from aald land, or P8)'fflent of ahut-ln oll or gas wen royaltles or compenaatory royaltln II made u provided In thll lease. 

13. CESSATION, DRJUINO, AND REWORKING. If. al'ler the ~lnltlon of the primary tenn, production of oB or gas from the leased 
premises, after once obtained, should ceaae from any cause, this lease ahall not terminate If LesNe COfMlances addlUonal drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In run force and affect for so long u such operations continua In good 
faith and In WOlkmanllka manner without Interruptions totaling more than sixty (60) days. If such drilllng or reworking operations n!lsutt n the production 
or oil or gu, the leaae lhall remain In full ron:e and affect for 10 long as oil or gas la produced from the leased premises In paying quantities or payment 
of shut-In oll or gea well royatUea or payment of compensatory royatUes la made •• provided herein or •• provided by law. If the driUlng or reworldng 
operations rasun In the completion of a wen u a dry hole, the lease will not terminate If the Lessee corrvnence, additional drilling or rewor1dng 
operatlona within sixty (60) days after the completion of the wen as a dry hole, and this leaM shaU remain In effect so long u Lessee conllnuu drtnlng or 
reworking operations In good faith and In a wort<manllke manner without .. terruptlona totaling more than sixty (60) dayi. Lessee shall give written notice 
\Q the General Land Office within lhlrty (30) days of any cessation of production... 

14. SHlIT~N ROYALTIES. For purpose, of this paragraph, -weir meana any wen that ha• bean aulgned a wea nc.mber by the state egency 
having Jurisdiction over the production or oil and ga,. n, at any lime after the expiration of the primary term or a lease !hat. unW being ahut In, was being 
maintained In force and etl'ect, a well capable or producing oil or gas In paying quantities II located on the leased premises, but oll or gu II nol being 
produced for lack of ,unable production facilltles or lack of a sullable market, than Le&He may pay •• • ahul-ul oll or gu royalty an amount equal to 
double the ennual rental provided In the lease, but not 1eu Ulan $1,200 • year to, Nd, well capable of producing oU or gu In paying quanUtles. If 
Paragraph 3 of thlt lease doea not specify a delay rental amount, then for the purpoan of this pa111gi-aph, the delay rental amount shell be one dollar 
{$1 .00) per acre. To be effective, each lnltlal shut-In oU or gas royalty must be paid on or before: (1) the explraUon of the primary term, (2) 60 days after 
the Lessee cease, to produce oll or gas from the leased premises, or (3) 60 days after Lessee completes a dr1111ng or reworking operation In accordance 
with the lease provisions; whichever date II latest Such payment shall be made one-half (1/2) to lhe Commissioner or the General Land Office and one­
half (112) to Iha owner or the aoll. If the shuUn oll or gas royalty ls paid, the leue 1haO be considered to be a producing lease and the payment 1hall 
extend the term or the lease for , period of one year from the end of the primary tenn, or from the llrst day of the month following the month In which 
production ceased. and, after lhlll, If no aultable production lacUIUe1 or sultable mar1<et for the oil or gas exlslt, Lnsee may extend Iha lease for four 
more suc:ceu/ve periods of one {1) year by paying Iha 1ame amount each year on or before the expiration of each shut-In yea,. 

15. COMPENSATORY ROYALTIES. If, during the period the lease II kept In effect by payment cl the shut-in oU or ga royally, oll or gas Is 
sold and delivered In paytng quantltlu from a wen located wlUiln one thousand (1,000) feet of Iha leased premlsel and completed In the l8m8 producing 
reservoir, or In any case In which dralneQe II occuntng, the righl to continue to maintain the lean by paying the lhut-ln on or gas royalty shall cease. buC 
the leue 1hall remain effec!MI for the remainder of the year for which the royally has been paid. The Lessae may maintain !he '9ase for foLr more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the wen causing 
the drainage or which II compleled In the aame producing reservoir and within one thousand (1,000) feet of the leased premise,. The compensatory 
royalty Is to be paid monthly, one-half (112) to the Commissioner of Iha General Land Office and one-half (112) to the owner or the soll, beglMing on or 
before the last day or the month following the month In wlllch the oll or gas II produced from the well caualng the drainage or !hat Is completed In the 
1ama producing reservoir and located within Ofle thousand (1,000) feet of lhe leased premises. If the compensatory royalty paid In any 12-month period 
Is an amount leas than Iha ann,ual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compenaato,y royalty payments which are not Umaly paid wlll accrue penally and Interest In accordance with P8111graph 9 of this 
lease. None of these provisions wlH relieve Lessee of the obllgatlon of reasonable development nor the obllgatlon to drill offset wells u provided In 
Texas Natural Reaourcea Code 52.173; however, at the datemilna!lon of the Commissioner, and with the Commissioner's written approval, the payment 
of compenaatory royattlas can utlafy the obllgatlon to drill otrsel wells. 

11. RETAINED ACREAGE. Not'Mthstandlng any provision or thl1 '9asa to the c:ontnlly, after a wel producing or capable of producing oU or 
ga1 hal been completed on the '9ased premises, Lessee ahall exercise the dlllgr,ce of• raaaonably prudent operator In drUUng such eddtUonal wen or 
w11lls u may be rauonably necessary for the proper developrnant of Iha leased premises .xt In rnar1<etlng the production thereon. 

(A) VERTICAL In the tvent thll leua II In force and effect two (2) years after the explrat3on date of the prlma,y or extended term II shall 
then terminate n to all of the leased premise,, EXCEPT (1) 40 acres surrounding each oil wel capable of producing In paying quanUUea and 320 acrN 
1urmundlng Heh gas weU capable of producing In paying quanUtlu Qncludlng a thul-ln oll or gu wen •• provided In Paragraph 14 hereof), or a wen 
upon which Lenee • then engaged In conUnuous dr1111ng or raWOl'klng operations, or (2) the runber or acres Included In a producing pooled unit 
pur.uant to Texa1 Natural Resources Code 52.1~1-52.154, or (3) such greater or leuer n1.n1bar of 9Cflla at may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulatlona of the Railroad Cormlls1lon of Texas, or any aucceasor 
agency, or other goverm,ental authority having jur1sdlctlon. If at any time after Iha effective date of the partlal tennlnatlon provisions hereof, the 
apptlcable fteld rules are changed or the wea or well• located Uieraon are reclassified so that Iese acreage Is lhoraaftar allocated to aatd well or wells tor 
production purposes, this lease 1hall thereupon tennlnate as to all acreage not thereafter allocated to said wall or well1 for production purposas. 
Notwithstanding the termlnaUon or this leaM u to a portion of the lands COV8f9d hereby, Leasae shal neverthelest contlrvJe to have Iha right of Ingress 
to and egress from Iha land• alln subject to this leaM tor all purpose• desalbed In Paragraph 1 hereof', together with easements and rights-of-way for 
axlallng roads, existing plpeUne1 and other existing f&cillUaa on, over and acron all the lands deaalbed In P...-graph 1 hentof rtf'o8 l'9lalned 1anda1, for 
accus to and from the ralalned land• and for !he gatheting or transportation d oil, u• and othel rnlnerala produced from Iha retained lands. 

(B) HORIZONTAL In the event this lease II In force and effect two (2) )l'8al'1, altar the elq)iradon date of the pr1mmy « extended term ft 
lhaD further tem,lnate as to all depths below 100 feet below Iha total depth drilled (hereinafter •deeper depthl:1 In each wel located on .aeage retained 
In Pantg111ph 16 (A) above, unless on or before two (2) years after the primary°' extended term Leuoe pays an amount equal to one-half (112) of the 

----------- . -~J 
••• ••• 

True and Correct 
. copy of 

:cirrgrnal filed in 
Reeves County 
Clerks Office • • • • • • • •• .. 

• • 



BOOK 6 89PAGE 26 

\ 
·, 

!----------------------- - ~-------------- .-.{ 

•• • • •• • ••• 

bonus ol'fgll"\8Ry paid n conslderatton for thl1 lease {•• specified on page 1 hereof). If such amount la paid, this lease shaU be In fort:e and effed n to 
such deeper depths, and said lennlnatlon shan be delayed for an eddltlonal period or two {2) yaBl'I and so long thenlaftet as oil or gas Is pn:,cluced In 

• ~yfng quantities from such daeper depths covered by th11 lease. 

(C} IDENTIFICATION AHO FILING. The turfaee 9Cl'9&ge retained heretJnder as to ead"I well shall, as nearty as practlcal, be In Iha kwm ol 
a aquare with the well located In the center therltot', or 1uch othef lhape as may be approved by the Commluloner of the General Land Office. Within 
thirty (30) days after partial termination of this lease•• provided herein, Less&e shall execute and record • release or releases containing • aatlafactorf 
tegal de11Cl1ptlon of the ecreage and/or daptha not retained hereunder. The recorded release, or • certlned copy of same, ahalf be flied In the General 
land Office, 9CCOfllpanled by the flllng fee prescribed by the General Land Office rules In effect on the data the releaae Is flied. If lessee tans or refuses 
to execute and record such release or relea191 within ninety (90) days after being requested to do so by the General Land Office, then the 
Commlssk>ner at his Iola discretion may designate by written Instrument the acn1age and/or deptha to be released hereunder and record such 
Instrument at Lessee's expense In the county or countlet Vffl9f1' the lease Is locatad and In the offldal records of the General Land Office and such 
designation wn be binding upon Laasee for an purposn. 

17, OFFSET WEUS. Nellher the bonus, delay rental,, nor royalties paid, or to be paid, under this lease 1hall relieve leSlee of his obDgaUon 
to protect the DI and gae under the above-deacribed Land from being drained. Lessee. aubleasee, recelvef or other aoent In control of the le•ed 
premises 1haU drill u many wen, a1 the facts may Jus11fy and lhaff u1e sppropriate means and drill to • depth necessary to prevent undue drainage of 
on and gu from the leaaed premllff. In ~ltlon, If ol #"td/or gas should be produced In coovnerclal quanutles. within 1.000 feet of the leased premise,, 
or In .-,y caH vmere the leased premlse1 Is being drained by production of on or gas, the lessee, IUblestN, receiver or other agent In control of the 
leased premlaes shall In good faith begin.the drilling of• well or wen, upon the leased premises wtthJn 100 days efter the draining wen or wells or the 
well 01 wells ccmpleted within 1,000 feet of the used pnim1H1 lla1 producing In commercial quentltle1 and shall prosecute IIOCh drffllng with dHlgenc.e. 
F allure to tatlsfy the staMory off&et obllgetlon may tubject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Cormtlssloner of the General Land Office and wtth his written 1pproval may the -payment of ccmpensatory royalty under appBcable staMory 
l?Brameters aatlsfy the obllgatlon to drln an offset well or wells required under this paragraph. 

ti. FORCE MAJEURE. If, eftar • good faith effort. laS1ee II prevented from complying wtth any express or Implied covenant of this 18ase, 
from conducting drilling operations on the leated pnwnlsu, or from producing oil or gas from the klaaed premises by reason of war, rebellion, riots, 
1trike1, act, of God, or any valid order, rule or regulatlon of government authority. then while ao prevented, le1Ne'1 obllgatlon to comply wtth such 
covenant 1hall be suspended end Lessee shall not be Rable for damages for failure lo comply wtth such covenants; addltlonany, this lease 1hall be 
extended \Mille lessee 11 prevented, by eny such cau1e, from conducting dr1111ng and reworidng operation, or from producing oil or ga1 from the leased 
premise,. However, nothing In this paragraph lhall 11.11pend the payment of delay rental, In order to maintain thl1 leue In errect during the primary term 
In the absence of 1uch dr1111ng or reworidng operauon, or production of on or gas. 

11. WARRANTY CLAUSE. The owner of the IOII warrants end agrees lo defend tltle lo the leased premises. If the owner of the IOll defaults 
In paymenll owed on the lea1ed premls81, then le11ee may redeem the rights ol the owner of the aoll In the leased premises by paying any mortgage, 
taxe1 01 other Hens on the leased pn1ml1u. If Le1aee makN payments on behalf ol lhe owner of the IOII under th11 paragraph, Lenee mey recover the 
cost of these payments from the rental end royaltles due the owner of the 1oD. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the 1011 own1 leu than the entire undivided surface "tale In the above 
desalbed land, whether or not lessee', Interest 11 speclfled herein, then the royal ties and rental herein provided to be paid to the owner of the IOll lhal 
be paid to him In the proportion which his Interest bun to the entire undivided 1urface estate and the royalties and rental herein provided IO be paid to 
tM Convnlaaloner of the General Lind Office of the State of Texas lhan be llkewlse proportionately reduced. However, before Lasaee edJu1ts the 
royalty or rental due to the Convntasloner of the General Lind Office, Les1ee or his authorized repreaentaUve must 1ubmh to the Commluloner of the 
General Land Office • written 1tatemenl IMllch explain, the dl1Cf8pancy between lhe lntentst purpo11edly lee1ed under th11 leeH and Iha actual Interest 
owned by the owner of the IOII. The Convnlssloner of the General Land Office shall be paid the value of the whole production allocable to any undt-Med 
lnltnst not covered by• lease, le11 the proportionate development and production cost allocable to auch undivided Interest. However, In no event shall 
the Commissioner of the General land Office ntcelve u • royalty on the gross production allocable to the undMded Interest no! leased an amount less 
than the value of one-sixteenth (1116) of such gron production. 

(B) REDUCTION OF PAYMENTS. If, during the prtmary term,• portion of Iha land covered by this lease la Included wtthln the boundar1e1 
of • pooled unit that haa been approved by the School lend Board and the owner of the IOI fl eccotdance with Natlnl Resources Code Secllonl 
52.151-52.154, or If, at m,y Ume after the expiration of the primary term or the extended term, lhl1 klase ~ a lesser runber of IICrel than the total 
amount delCl'lbed herein, paymenll that an, made on • per acre baala hereUflder shan be reduced accord"lng to the runber of .ere, pooled, releaaed, 
1um1ndered, or otherwise aevered, 10 that payments detennlned on • per eae basis under the terma of lhl1 lease during the prlma"'f term lhan be 
calculated based upon the runber of acres outside the boundarle1 of• pooled unit, or, If eftet the expiration of the primary term, the number of ecru 
actually retained end covered by thl1 lease. 

21. USE OF WATER. Lessee shall have the rfght to use water produced on 1ald land nece1sary for c,peratlon1 ur'lder this lease except waler 
tn:im wells or tanks of the owner of the IOII; provided, however, Lessee 1hall not use potable waler or waler 1ultable for llvealoc:k or Irrigation purposes 
for waterflood operations without the prior consent of the owner of the aoll. 

22. AUTHORlZED DAMAGES. Lessee shaft pay the owner of the soH for damage, caused by Its operations to ,n personal property, 
Improvements, lvestock end crop1 on hid lend. 

23. PIPELINE DEPTH. When requested by the owner of the IOIT, lessee shall bury Its plpellnet below plow depth. 

24. WELL LOCATION LIMIT. No well ,hall be drilled nearer than two hundred (200} feet to any house or barn now on 1ald premises without 
the Wl'itten conaenl of the owner of the IOII. 
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25. POUUTION. In developing this area, Lenee shall use the hlgheat degree of care and al proper 1afeguard1 to prevent pollution. Without 
llmltlng the foregoing, pollution of co-1tal wetland,, natural waterways, rlvetl and Impounded waler shall be prevented by the UN of contalrment 

, facJUUes-sufflclent to prevent 1plllage, aeepega or ground water contamination. ln the evenl ol pollullon, Leuee shall un au rnear.. at HI dlspoa8' lo 
rec&pture an escaped hydrocarbona or other pollutant and shall be responsible f.or aD danlage to pubtlc and private prope,tles. l.9aaee shall bolkl and 
maintain fence1 around Ill .iullh, 11..mp, and drainage pits and tank batteries ao aa ID protect lvestock ~alntt loN, d8fflltQ9 or ~ury; and upon 
completion or abandonment of any well or wells, L.9sue shall fill and level 111 alush pita and cellars and completely clean up the drttnng alta of all rubblah 
thereon. LeuN lhal, while conductlng operatlon8 on the leased premlHt, keep aald premlael free ot all rubbish, cans, bottlel, ~per CUP' or gart>eQe, 
and upon completion of operations lhal mtore the surface of the land to u near kl origlnal condition and contour. as Is pntCtlcabla. T ankl rd 
equipment wlD be kept painted Wld pruentabla. 

28. REMOVAL OF EQUIPMENT. Sut,Jecl IO hltatrons In !his paragraph, Leuee shal have the right to telT'IOYII machinery and bturet pieced 
by Leuee on the '8ned pramlael, lncludlng the right to draw and remove casing, "'1thln one hundred twenty {120) days after the expiration or the 
termination of lhlt IMH unleu the owner of the aoll grants Lessee an extension of lhll 120-day period. However, Luaee may not remove ceslog from 
any wen capable of producing oil and gu In paying quantities. Addltlonally, Lauee may not draw and remove casing until after thirty (30) dayt wrttten 
notice to the Commluloner cf the General Land Office and to the owner of the toll. The owner of the toll 1hall become the owner of any machinery, 
flxturn, OI' cuing whleh are not dmely htmOV9d by Lenee under the term, of thl1 paragr1ph. 

27. (A) ASSIGNMENTS. Under the condltlONI contained In thl1 p&r11graph and Para!jlfllph 29 of thl1 lease, the rlghl1 and e1tates d either 
party to thl, lease may be aulgned, In 'M'lole or In part, and Iha Jl(ovtslon1 of this lean shall extend to and be binding upon their heirs, devlues, legal 
repreaentallvea, ,ucceuore and a11ign11. Howe.,.,., • change or division In ownership of the land, rentala, or royalties wlU not eniarve the obflgatlona of 
Lessee, diminish the rights, prtvlleges and estates of Lessee, Impair the effectlvenesa of any payment made by Lessee or rrlpalr the effectiveness of any 
act performed by Leasee. And no Change or division In OVfflershlp of the land, ""1tala, Of royalties shaD bind Lesaee for any purpose until thirty (30) days 
after the owner of the M>lt (or his heirs, devlaeu, legal rapresentatlves Of assigns) fumlshal the Leasee with eausractory written evidence of the Change 
In ownership, Including the orlglnat reccrded munlments of title (Of • certified copy d such orlglnal) when the ownership changed because ot e 
c:onveyance. A total or partial ualgMMlfll of thlt lease INIII, to the extent of the Interest aulgned, NIIIIMI and dlacharge Lenee of el 1ubMquent 
obllgatlon1 under this leaN. If thl1 lease II ... 1gnad In Ill entirety as to onty part ot the acreaoe. the right .nd opUon to pay rental, shaD be llpportloned 
•• between the several O'M'l8rt ratably, IICCOl'dlng to the area of eadi, and failure by one or mored them to pay hll lhara of the rental 1haD not effect 
thlt leas, on the part of the land upon ~ch pro 1'11118 Nlntals are timely paid or tendered; however, ff the aulgnor or ualgnet, does not ftle e certllled 
copy or such aaslgrvnent In Iha General Land Office before the next rental paying dale, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall 1ucceed to all rights and be 1ubject to ell obllgatlons, labltltln, end pel'\BIUes owed lo the State by the 
original lesaea CM' any priCN' as.slgnee ~ the lease, Including any llabllltles to the State for unpaid royallles. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(1), ff the owner of the soD 9equlrat thlt lease In whole or 
In part by a11lgrvnent without the prior written approval of the Commissioner of the General Land Office. this leasa II void u of the Uma ot u1lgrvnent 
and the agency power of the owner may be forfeited by the Commissioner. An esslgrwnant will be treated ea If It were made to Iha owner of the toll If the 
assignee la: 

(1) a nominee of the owner of the toll; 
(2) e corporation or 1ubaldlwy In v.t»ch the owner of the toll ii• principal s1ockholder or II an employee of such a corporation or subsidiary; 
(3) a partnership In which the owner of the soD la a paMer or 11 an empklyee of such • partnership; 
(-4) e ptlnclpal stockholder or employee of the co,ix,ratlon which ii the owner of the toll; 
(5) a partner or empk>yea In• partnership 'Miich Is the owner of the aoll; 
(6) 1 fiduciary fCN' the owner of the toll; Including but not llmlted to a guardian, tn.Jatu, axacutor, mdmlnlatralCN', receiver, or conaarvalor for the 
owner of the soD; or 
(7) a famlly membal of the owner of the aol or related to Iha owner of the toll by marriage, blood, or adoption. 

211. RELEASES. Under the conditions c:ontalned In this paragraph and Paragraph 29, Lessee may at any time execute end dellver to the 
owner of the sou and place of record • release CM' release a covering any portion CM' portions of the leased premises, and thereby aurrender this lease aa 
to such portion or portlon1, and be rellaved of all subsequent obllgatlons as to acreage 8UJT11ndered. If any part of lhll lease le properly aurrendered, the 
delay rental Clue under thls lease thall be reduced by the proportion that the 1UJT11nderad acreage be81'S to the ect'9age which was covered by thl1 lease 
lmmedlately ptlor to such sumN'\der, however, such release wilt not relieve lessee of any Dabllltlet whldi may have eccnJed under lhll leaae prior to the 
aUffllnder of such acreage. 

21. FILING OF ASSIGNMENTS AND RELEASES. If aD or MY p.t of this laaaa le aaslgnad or Nlleaaed, such aaalgrvnent or release must be 
recorded In the county where the lane! 11 lltuated, and the recorded lnltrunant. or a copy of the recorded lnttrument certified by the Cwnty Cle.1c ot the 
county In 'Miich the lnatrumene la recorded, must be flied In the Genefal Land Office within 90 daya cf the last axecution data acx:ompanlad by the 
prelCl'lbed flllng fee. tf any such asslgrvnent la net to flied, the rtghts 8CQlJlred under lhll tease shall be aubjact to bfeltunl et the option of the 
Commissioner or the Goneral Lancl Office. 

30. DISCLOSURE CLAUSE. All provllJlona pertaining to the lease cf the above-described &.ld haw bffn Included In this inltrument, 
Including the atatement of the true c:onslderatlon to be paid for the exeaJllorl of thla lease ..,,ct the righll and dutln of the partln. Alty collatanll 
egreamentt concerning the development ot on end gu from the leased premises which are not contained In this lease nmder lhll lease ffialld. 

31. FIDUCIARY DUTY. The OYmar of the toll owes the State e fiduciary duty and must flJly disclose -,y facta affecting the State's Interest In 
the leased premlaea. When the ~terastl of Iha owner of tha toll connlct with those of Iha Slala, the OYmar of the toll ls obllgated to put the Slate', 
lntereal:I before hla per.one! Interests. 

32. FORFErT\JRE. tf Lenee ahall flllt or refuse to make the payment of MY 11.m within thirty days after It becomaa due, or If Lesaea or an 
authorized -oent lhould knowingly make eny false return or raise report ccncemng pnxluc:llcn or drllllng, or If leaaae lhaJI fall ot refuse lo drlU any 
offset weU or wen. In good faith es r9qulred by law end the rules and ,egulatlona edcpted by the Convnlaaloner ot the General Land Offlce, or If Lnsea 
should fal to flle reports l'I the ITl8M8I' required by law ot fall to comply with rules and regLtatlona promulgated by Iha General Land Offlce;. the Sc:nool 
Lind Board, or the Rallroad COffmlsslon, or I Leuae should refuse the proper authority ecceas to 1he records pa,rtelnlng to opanitlcrw, or f L ..... or 
an authorized agent should knowlngty fall or refuse lo give correct Information lo the proper authortty, or koo¥.ingty fall or NlfuH to furnish the General 
Land Office a correct log of any well, or If Lesaee shan knowingly violate any of the malarlal provislona. ot this tease, or If lhll hlase II aaalgned and the 
esslgrrnanl Is not flied In the General Land Offlce as required by law, the rights acquired under this lease shall be subject to forfeiture by the 

••• • • • • • • • 

- -------- - - -- ·----------· 

True and Correct 
c;opy of 

' Onq,nal filed in 
RAeves C0unty 

ClerKs Office 



• BOOK 689PAGE 28 

' , Comrnllalonet, and he thal forfeit a.ne v.tMN'I IIJfficlentty Informed ot the facts which authorize• forfeiture, and ¥ot*'I lorfitlted lhe area wn 9galn be 
tubject to leue under the lem'II of the ReDnqulstmer« kt. However, nothing herein ahan be construed u waiving the automatic termination d lhll 

• lean by ope,atlon of law or by reason of arr, 1pedal llmltaHon arising hereunder. Forfeitures may be tel aside and this lease and al rights thereunder 
reinstated before the rights of anolher Intervene upon HUsfec:tory evklonce to the Corrmlsslonet of the General Lend Office of Mure compllance with 
the provlalonl of the law •nd ot thll leBH and the Met •ncl regufatlonl that may be adopted relatlv'I henlo. 

33. LIEN. In KCOl'dence with Texa1 Natural RalOUrC81 Coda 52.136, the State lhal! have• flrsl Den upon all oll •nd gas produced from the 
1rea covered by this lease to ncure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lenee grantl the State, In -1d1Uon to the Ian provided by Texas Natural Resources Code 52.136 9"d any other appllcable statutory len, an 
expn1u contractual nen on 9"d MCUrity Interest In ell leased mlnerala In and extracted from the leased premlau, an proceed• which may .cc,ue to 
lessee from the ula of such leased mlneral1, ~ther 1uch proceeds .-. held by Lessee or by a third party, and an ftxtures on mnd lmproYementll to the 
leased premises used In connection with the production or procenlng of such leased mlnenill In order to HCUre the payment d an royalties or other 
amounts due or to become due under this lease and to aec:ure payment of any damages or Iola that Lessor may 1uffer by ruaon of leeaee·, breach of 
any a,yenant or condltlon of this lean, Ymether expren or inplled. Thi, len and security Interest may be rontcloMd with or wtthoUt court proceedings In 
the manner provided In the Title 1, Chap. 9 of the T1xa1 Busine .. and Commerce Code. lessee agrees that the Commissioner may require Lenee to 
execute and record 1uch lnstrumenta u may be reuonabty necessary to acknowledge, attach or perfect lhlt Uen. Leuee hereby repre1ent:1 lhlt there 
an, no prior or 1uperior Bena arising from and releUng to Lemt1'1 actlvttle1 upon the ebcMKleecrlbed property or from len&11'1 eCQUlsltkwl of this lease. 
ShOuld the Commissioner at any time determine that thl1 repretentatlon II nol lJ\Je, then the Commissioner rt1•Y declare this lease forfeited 11 provided 
herein. •. 

34. POOLING. Leuee II hereby granted the rtghl to pool or unitize the royalty Interest of the owner of the son under thl1 lea1e wflh any other 
leasehold or mineral Interest for the exploratlon, development and production of on or gas or either of them upon the same terml a, shall be approved 

· by the School Land Board end the Commluloner or the General Land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural RltlOl.#"C81 Code 52.151-52.154. The owner of the soil agrees that the lnclualon of this provision In thla lease satisfies the 
exea.Jtlon requlrementl staled In T exaa Natural Ruourcn Code 52.152. 

35. INDEMNITY. lesaee hereby releaHI and dltd\alVII the State of Texas and the owner of the 1olt, their offlcerl. employees, partnerl, 
agents, contractors, 1ubconir.cton, guesll, lnvttltll, rd their respective 1uccessin and assigns, of and from all and any 9Cllons and cause, of action 
of every nature, or other harm, Including envlmrmental harm, for ..,,.ch recovery of dam•• II sought, Including, but not limited to, an loues and 
expenses Yttilch are caused by the ectlv1tle1 of Luaee, ltl offlcef11, employees, and agents ertslng out of, Incidental to, or resulting from, the operations 
of or for LU181 on the leased premises hereunder, or that may ertee out of or be occasioned by Lessee·, breach of any of the terms or provlslOl'\II of this 
Agreement, or by any other negligent or 1trlctly Hable act or omission of Leasae. Further, Leslff hereby agrees to be Hable for, exonerele, Indemnify, 
defend and hold harmless the State of Texaa and the owner of the son, their officers, employees end •nit, their 1uccenor1 or assigns, agalnsl any 
end an dalma, llabllltles, louu, damages, done, pel'IOflal Injury (Including daa!h), costs and expense,, or other hann for 'M'llch recovery of damagas 
11 sought, under any theory lnch.Kllng tort, contract, or 1trlct Uabl11ty, Including attorneys' fees and other legal expense,, lnclud1ng thou related to 
environmental hazards, on the leased premises or In any wey l'lllated to Lanae's faOure to comply with any and art environmental laws; those arising 
from or In any way related to lessee's op8nlllonl or 11ny other of leslff'I 8Cllvltle1 on the leased premlles; those arising from L111&11'1 use of the 
turfece of the leased premises; and those lhal may ertH out of or be occaaloned by Lessee·, breach of any of the term, or provtalonl of this Agre«nent 
or any other .ct or omlsalon of Leuee, Ill directors. offlcet11, ~·· partners, 9gents., conlractorl, aubconlractorl, guests, lnvfteel, and their 
respective aucceuorw end uslgna. Each aulgnee of this Agreement. or an Interest therein. egrees to be lable for, exonerate. Indemnify, defend and 
hold hannleu the State of Texas end the owner of the IOII, their offlce,s, employees, and egenll In the tame mlMII" prnvlded above In connection with 
the actlvltle, of Lessee. "' offieefs, employees, n llglnts .. descrfbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNfTY OBLIGATIONS AND\OR UABIUTlES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF NfY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. laslH 1haU u,e the highest degree of care and an reasonable 1afegulfd1 to prevent contamination or 
pollution or eny envln:wnental medium, Including IOI!, surface waten, groundwaler, 1edlment1, and aurface or aublurface lttala, ambient air or any 
other environmental medh.rn In, on, or under, the leuad pren,1181, by ar,y waste, pollutant, or contaminant Leana lhall not bring or pe,mlt to remain on 
the '8ased premises 11fff asbellos containing materlal1, exp(oslvet, toxic materlals, or 1ub1tanoes regulated a, hazardous wute,, hazardoul matertala, 
haz.ardou1 1ubatancas (u the tenn "Hazardous Substance" II defined In the Comprehensive Envlronmental Responn, Compensation and Liablllty Ad. 
(CERCLA), 42 U.S.C. Sections 9601, et NQ.), or toxic 1ubstancel under any federal, state, or local law or regulation c,-tazardous Materlals1, except 
ordinary producta convnonly used In connection wflh on and gu eicpkntlon and development operallonl and 1t0fed In the usual manner end quantities, 
LESSEE'S V10LATION OF THE FOREGOING PROHIBmON SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
Ai'i.Y CUJMS, DAMAGES, JUDGMENTS, PENALTIES, UABIUTlES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A V10LAT10N OF THE FOREGOING PROHIBmON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW, THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LlABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GtVE THE STATE Of TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AAY HAZARDOUS MATERIALS, OR UPON RECEMNO A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVJVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF 11-IIS AGREEMENT. 

37, APPLICABLE LAW. This klese II lasoed under the provisions of Texas Natural Rell0Uf'C89 Code 52.171 through 52.190, commonly 
known u the Rellnqulshment Ad, and other eppllcable atatutn end amendments the«tlo, and If any provision In thla lease does not conform to these 
statutes, the ,tatules wlll prevall t:Ner any nonconforming Jease provisions. 
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311. EXECUTION. This oil and gas lease must be signed and ackOCMiedged by the Lessee before It 11 flied of record In the county records 1nd 

In the.General Land Office of the State of Texas. Once 1he filing requirements found In Paragraph 39 of this leaae have been ullafled, the effecUve date 
• of this le.au lhall be the dale found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Buslneas and CC>rTVTlerCe Code, this '9aH must be flied of recon:I In the office of the 
County Qerk In any county In vmlch all ot q part ol the leased premises II located, rid certified coplu ther9ol must be flied n the General Land 
Office. Thia ~ ... la not effectlv9 unW • certlfled o::,py of this lease (which la made and certified by the County Cler1< from his nKXX'da) II fllttd In the 
General Land Office In aa:ontance with Texas Natural Resources Code 52.183. AddlUonafly, thlt lease lhall not be binding upon the State unleu n 
recites the actual and true consideration paid o, promised tor execution ct this lease. The bonul due the State and the preaatbed filing fee ahall 
accompany 1uch certified copy to the General Land Office. 

LESSEE~ 
PETRO-HU: 

BY: _____:.+-
TlUe: ~I? r,,,-
Date: ,// • 2,-7 •Of 

::~a:::)(AL;r:.. ',lJ. >- • ._ 
AM Covington Henderson 

STATE OF TEXAS 
BY: _______________ _ 

lndlvldually and u agent lorthe State or Texas lndMdually and as agent for the State of T exaa 

Cate: /o.,.b·6lJ: Date: _________ _ 

STATE OF TEXAS STATE OF TEXAS 
BY: ______________ _ BY: _______________ _ 

Individually ind u agent for the State of Texas lndMdually and as egent for lhe State of Texas 
Cate: _________ _ Cate: __________ _ 

••• • • • •• • 

.- ·. --·-··-· --·--·--------
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STATEOF :fe.)SO...S (CORPORATION ACl<NOWl.EDGMENT} 

COUNTYOf 1)0...\\~ 
BEFORE ME, the undersigned IUlhofhy, on Ihle day penondy 9Pl)Hlltd ..J~=,::;::=~~...l!O. ~·-~.w.::::::::..!><::__---------

known IO me IO be the peqon whole 1\11118" tubealbed IO the fortQC)lng lnltMnenll ~ -- ....... ~ .z::::.=:...;;:;..:.;..;_ ____________ _ 

of L . ,C, . and acknc,11,4edged IO me lhlt he 

execu1ed the ae,ne '°' the purpoHa 1nd oonaklerallon therui expre,ted, In the cep1cl1y tlltld, end u the .ct and deed ol Hid corporation. 

Given under my hand Ind Hal ol 

STATE O'\--'-~="'----­

COUNTY Vr\..,.Ju.£!..:.:~,LL:L:.r.::i-.-

STATE OF T'i:.'1-A 5 
COUNTYOF ,OM Ge.1:::iJ 

(INOMOUAl ACKNOWLEDGMENT) 

BEFORE ME, the undersigned euOlori!y, on Ihle day pertOl\llffy eppeared 8 fV N {!I) VI IV ~ Tl) J 

known IO me IO be the per101W whole lllfflN .,.. tubecl1bed IO the loregolr,g lna11\1m41111, and ecknowledgld IO me lhlt they executed the aeme '°' the 

purpoeu end contldenltlon lhetwl eJCl)fNMd 

Given under my hand end Hiil al omc. lhl• the~ day ol O C.. 7{) 6 t:;--f?. , 20~. 

~~~vr--/ 

flLI mo. 3107 
r.ILD POa uoomt am rm __ .;;;.;:;..;;;.;;;;;....__MY or ___ D_E_C_EHB __ ER ____ ... D. JOM .&r 2 : 43 P 11. 

:DULY DECEMBER .&. 1 . ?OM &r 11 : 00 A N. 

• . . • • • • • . • • • • .. 
• • • • • • 

••• • •• • • • • • • ~- . .. 
• 

Du.II o. n.ma. camTf Cl.DI: 
oomn. ta.u 

True and Carree 
copy of 

Oriqinal filed in 

Reeves County 
Clerks Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy of the 
original record now in my lawful cus!ody and possession, as !he same is 
filed/recorded in the public records of my office. found in VOL ~ 
PAGE__2L THAU 30 . 

ms Jherebyce~fie<!on __ 12/27 /2004 

! ~ DIANNE 0. FLOREZ, COUNTY CLERK 

l.o\~ REEV%1:,TE:sn._ •. 

°\11ia.co~ BY ta!/~EPUTY 
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Gen-,,t Lind Office 
R1llnqUl1t1menl Act L•••• Form 
A1vl11d. September 1191 

CORRECTION OIL & GAS LEASE 
CORRECTS OGL DATED OCTOBER 20, 
2004, RECORDED IN VOL. 691 , PAGE 

281, REEVES COUNTY, TEXAS 

~~i18~E 06R CfTNlilPl 'lJJ~Lbi;Y T~~HF1rt.:LCJi,~8~Ni~~,.{'A fi~~u~~J~~Fs0 ~f'Jst~8M~~t 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

~ u£'ti 11 , 'acexR% 

OIL AND GAS LEASE 

THIS AGRLEMCNT la made end entered Into lhia..,.2L d•y ol .. Oct...,.,obe,au,( ____ _ .20!M._ , between Ille s1111e of THaa, actJng 

by and through Its agen1. Jane Coyina100 Otake 

of 2707 Harvard Aye , Sgn Ang pk> Texas 76901 53 J 3 
(Give Pennanenl "°"'"") 

aaid egenl herein referred lo aa the owner of the 10tl (whether one or more), end PotCP;Hunt LLC 

of JQOJ Em Su-eel Su~• 3100 Potti'I TX 75201-1201 
(Give Porm.nenl Addr"") 

herelnaf\or called LeUee 

1. GRANTING CLAUSE. For and In c;onslderatJon of the amounll elated below end of the covenants and agreemenll to be paid kepi and 
porlormeo by LeaMe under Ihle lease, lhe State of Texaa acting by and lhrough the owner of the 10ll, hereby grama, leaaH and lell umo Lessee, f()( 
Ille SOie and only purpoee of p,o.l)Odlng and drolling for and producing ool and gas, laying pipe ltnea, building lllnka, 1t()(lng oil and butldlng powor 
1111uons, telephOne ltnel and Olhlr s\fuaur• thereon, to p,oduce, NV11, talte care of, lreat and tranlj)Oll Nld prodUCll of the lease, tno lollowing lanai 
altuated 1n Bwu._ Coumy, S1a1e of T1x11, to wt1 

AM of Section <1 2, Block 58, PubllC SehOOI Lend Survey, 

containing 11..lA_ acres. more or 11111 The bonus con1idera11on paid for lhls lease ill as followl 

To lhe S101, ol Texas Two Thousand EIQhl Hundred Ejghleen pnd 751]00 
Doll8(1 ($2 818 751 

To tho owner of 111e 10II Two Thou1and EIQbl 1tuQdced EIAbleoo and 75/JOO 

Po11ar1 !$2 010 751 

Total bonus consldoratJon Fjye Thoutand Sia Hundred Tb1(l't Stytn ind ®'JOO 
PotlarJ m, 837 sm 

The lotal bonus conslderallon paid 1opreaen11 a bonu1 of Oat ltundrctd Fifty 1nd No/JOO 
__ Oollara (S~ _) per acre. on 37 5833 __ 1111acr" 

2 TCRM Subject 10 the other provlalons ,n lhla leue, lhill leau a hall be for I term of~ yeara from 

• . 
• 

lhos date (herein called •p,,mary term·) and aa long lhereofter as otl and 011 , or either of thorn, is l)(oduced In paying quanll11os from H id land M used 
In lhll lease, 1111 term ·produced In paying quantil,01• meana u,a1 the recolpta from lhe aale or other aulllOrlZod corM1erelll use ol tho substanca(s) 
covered oxceod oul of pocl<II oporeUonel expen191 for mo six months IHI patl 

T 

.. . 
• • • . . .. . . . • . • • . . ~ 
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3. DELAY RENTALS If no wen Is conm11IIQKI on Ille leased preml9M on or bolo,. one (1) year from !his dale, this leose ahall 1ermK11le. 

unleaa on or before auch annlveraary d1te Les1&e aholl p1y or lender to lhe owner of the IOII or to Ma credrt In Ille 

Bank. 11 ____ _ 

or ~· auccenora (which ahal continue H the depodory regardless of ch1ngea In the ownerahlp of Hid t1nd), lhe 1N110Un1 apeclfled below In ldd10on. 
LeHee ahall pay or lendor to the COMMISSION R or TIIC GCNERAL LAND ornci:: Qr Tit STATE or TEXAS, AT AUSTIN, TEXAS. I like 1um on 
or before Hid dote P1yments under this paragr1ph ahAfl operate H a rental and ahall cover the pm,tlege of deferring lhe conm11ncement o f I well for 
one ( 1) ye1r from said dlle Paymenl s under lhls par1graph ah1I be In the fotlowlng amounts 

To the owner orthe aoll flllld OOl!OO 
Donara ($18 8Q_ __J 

To the Stole of Tena f:.!!mtf'ftn •nd OQ{JQO 

Doll1ra (SJ8 t,Q_ _) 

Total Delay Rent1I ~~n nd OQill)Q 

Do111ra (S;u.JiQ_ __J 

In a ltlle manner and upon like paymenll or tendera annually, the commencement or I wen m1y be further deferred for succtstive periods or one (1) 
year each during the pnmary term An p1ymanll or tendera or ren111 10 lhe owner or lhe IOII m1y be mlde by check or sigh! dr1n of LeHee, or 1ny 
1111gnee of this lease, and may be delivered on or befor11 the rental paying date If the bank designated In this parograph (or Its auoceuor bank) 1hould 
CHH to exist. suspend buslneS1, Uquldate, faM or be auooeeded by another bank, or for any reason fail or refuse to aa:ept renl81. Lessee shill not be 
held In defauk for failure to make auch paymenll or tendera of renl81 unhf thirty (30) d1ys aner the owner of the IOII shall deliver 10 Lessee I proper 
recordable Instrument naming another bank 11 11gent to ~ such paymen11 or tenders 

• PRODUCTION ROYALTIES Upon produdlon of oil end/or (1M. Le- egr- lo pay or cauM to be paid one h11f (117) of the royally 
provided for In this leue to l he Commissioner of the General Lind Office of the Stale of Teo II A11111n, Tens. and ooe-11811 ( 112) of such royeky to the 
owner of the aoll 

(A) OIL. Royalty payable on oil, "'hlch Is deftned as Including an hydrocarboru proCluced In a IIQuld form al lhe mouth of lhe -" 1nd alwo 
H an conoenaale, distRlate, ind other llquld hydrocarbon, recovered from oil or gu run through I eeparalor o, olher equipment II hemlnaner provided, 
1hen be .1.11..._parl of the groes productlon or the marl<el value !hereof, al lhe optJOn of lhe owner of II•• Iott or the Commiuloner of the Gener1I Lind 
omc.. such value 10 be delermlned by I) lhe hlghesl posled pnce, plus premium, If 1ny ollered o, paid for oil. condensate dlstllllfa. or Olher liquid 
hydrocarbons, re5!>9dively, of a kke type end gralllly In the goner1t arH where prodUClld end when run, or 2) the highest marl<et price thereof offered or 
paid In the gener1t area where prodUClld and when run. o, 3) the gross proceeds of the aale !hereof, whid141ver Is the great11t i.-agrees that bero,a 
1ny g11 prodUClld from the leased premltl!II It IOld, used or prooeuad In a plant. n wm be run free of cost to the roy11ty ownera through an ldequate ol 
1nd g11 separator of convenllon111ype, or other equipment 11 least H elllcaent. IO thll ,n llquld hydrocarbon, recover1ble from the gu by such meena 
will be reco\/ltred The requirement that aud1 gn be run through • separator or other equipment may be W111ved, In wrltlng, by the royany ownera upon 
such terms and condlions n they prescribe 

(B) HON PROCESSED GAS Roy1ny on any gH (1ndud1ng ftared OH), which Is defined H 1n hydrocarbons Ind gall!OIIS aubslanc,,1 
not denned H Olf In aubpar11gr1ph (A) 1bove. produced from any wen on Hid land (except H provided herein with resped to gas prooeued In I pllnt 
for l he ext!ldk>n of gasolne, liquid hydrocarbons or other produc:ts) 111,n be J.L,__ part of the gross production o, the marl<et value thereof, at the 
oPllon of the owner of the IIOII or the Commissioner or the Gener1I Lind Office. 1uch value to be baaed on the highest marl<et price paid or offered for 
gas of comp1r1ble quality In the general are, where prodUClld 1nd when run, or the gros1 price p11d or off red to the producer, whichever Is the gre1ter 
provided that the maX1T1um pre"ure base In meuurlng the gH under this lease shan not at 1ny lime exceed 14 65 pounds per &Quire Inch absolute. 
1nd the standard base temperatu,a shlN be ahny (60) degrees F1hrenheft. COffl!Ction to be made for presaura 1cconllng 10 Boyle's Llw, and for ll)edfic 
gr11t1ty IICCOrding 10 tesll mlde by the Balance Method or by the most 1pproved method of testing being used by the Industry If the lme of testing 

(C) PROCESS ED GAS. Royaky on 1ny o•• prooeued In • gasoline plant or other pt1nt for the recovery of gelOl11141 or other liquid 
hydrOC1rbon1 1han be l{!I par! of l he residue gas and the hquld hydrocarbon• extrlded or the m1rtcet value thereof, el 111• option of lhe owner 
or l he aool or the Commissioner of the General Land Offloe Al royah,es due herein 1haft be baaed on one hundred percent (100%) of the tot1I pt1nt 
Production or residue gu ettribulllble lo gu p,odUClld rrom thla letlaa, and on fifty percent (50'M.), o, that percenl accruing to L....,. "'hicholver Is tha 
greater, of the 10111 pt1nt production of liquid hydrocarbons 1ttrlbutable lo lhe gas produced from !hrs lea11, provided that W liquid hydroa1rbons 1ra 
recovered from gH proceHed In a plant In which Lenee (or Its p,rent, sub11d1ary or affiliate) owns 1n Interest. then the peroent11ge 1pphceble 10 ltquld 
hydrocarbons s1111 be fifty percent (507'} or the highest percent accruing 10 • thin! P1rty p,ooesaing gas through auch pllnt under I processing 
11greement negotiated at arm'a length (or ff lh<tra • no auch thin! party, the highell pement then being apeclfled In proceaslng agreement1 or oontrlCIS In 
the lndu1try), whichever It the greater The rell)edrve royaNll!a on residue gas and on liquid hydrocerbons lllalt be delermlned by 1) the highest mar~et 
price p11d or offered for any g11 (or tlquld hydrOClrbons) of comp,,rabfe qu1hty In the gen,,r1t ere1 or 2) the gross price paid or offered for auch residue 
gaa (or the weighted ave,-go grou setting price ror the rell)edlve grades of liquid hydrocarbons). whichever Is the g1111ter tn no R11en1. however. ll11N 
the royahles payable under this P1•110raph be less thin the royaltlea which would have been due hid the 011 not been prOCMl8d 

(D) OTHER PRODUCTS Royaky on cerbon black. sulphur or 1ny othf'r products proeluoed or m1nuf1dured rrom gas (excepting Nquld 
hydroc,rt>ons) whether aald OH be ·caslnghead • 'dry • or 1ny othf'r gH, by fractJOnabng burning or any other proceulng 1hal be ~ Plrl of 
lhe groes proCludlOtl of such produda, or the martcet value thereof, it the Ol)llon of the owner ol the soa or the Commissioner of the Genet-a.I Lind Office 
auch marl<et value to be delermlned H lotlowa 1) on Ille bHls ol the highest marl<el price or each proeluct for lhe Slfl'l9 month In which such produd la 
produced. or 2) on the basis ot the averaoe gros1 Hie price of each proeluct for II,. s....,. month In which tuch product• ire produced whk:hever Is the 
g,.eter 

5 MINIMUM ROYAL TY. During 1ny year al\er the expiration of the pm, ry term of this le-. If thla lease• m11nt11ned by production the 
roy,n,es p11d under this lea11 In no 111111nt 1hal be le" than en amount equ1I to the tot1I annual delly renl81 herein provided. othefWISII. there shan be 
due and p1yable on or before the last d1y of the month 1uooeed1ng the anntverury date of this 18111 1 aum equal to the total annu11 rental 11!11 the 
amount of roy1Nles paid during the preceding ye,r If Par11gr1ph 3 or this le1H don not S!*>ly a delay rental 1N110Unt. then ror the purpc>MS of lh• 
p1r11graph. the delly renl81 emount shaft be one dollar (SI 00) per 1cre 

•• . .. • • . . . . . . . .. . . .. . • . . • • . . • • • . . ••• 
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e ROYAL TY IN KIND. No1Wllh11and1ng any other pro111sion on lhla leaM. al any lime or lrom tome to lwne. the owner ol Ille ao~ or the 
Commlaltone, ol the General Lend Otllco may, al the option ol etthar, upor, not leaa I/Ian Sutly (60) d•ys nouce lo Ille hokier ol lhe leaM, require Iha! lhe 
payment of 1ny royalties 1ccru1ng 10 1ueh royally owner unOer thll ,., .. be made In kind The owner ol the ao,ls or lhe Comm111ione1 ol lhe General 
Land Otfrce's rlglll lO lake Ill 1oy11ty In kind shaU not dimlniah or negate the owner ol lhe aolla or Ille Comm,aaioner ol the General Land Office's nghll 

or LHSH s obllgallooa. wheU,er expreu or Implied, under lhia lease 

7 NO DEDUCTIONS. Leuee agreet that 111 royaltlea 1ccrulng under lhll leaM (lnciudlng those paid In kind) 1h1U be ,..,lhout deductroo for 
the cost of producing, galhering, 11onng, Mparallng, ueetlng, dehydrating, comprualng, proceaalng tninsporung and otherw1H making the o~. 011 ind 
other producta hereunder reedy lor aale or UM La- agrees to compute and pay royalllM oo lhe grou value reoervod. lndud,ng 1ny rembursemenll 

for uveranc» UIMS and prOdudlOn rel.ited costs 

e PLANT FUEL AND RECYCLED GAS No royaky shall be paylble oo 1ny gaa H may represent lh,a lease'• proportlOllate ahare of any luel 
used to proceaa OH produoed hereunder In 1ny proceaalng pt.int Notwtthatandlng any other provision ol thla lease, and aut>jed to lhe written conaenl ol 
the owner of lhe aoll ind the Convmssloner of the General Land Offioe, LIM88 may recycle gas lot gaa ldl purpo58S Dl1 lhe leased promrses or lor 
,n,ecoon Into any o" or OH producing lormatJon undetlylng the leased p<emlsu all.er the t.quld hydrocarbons conu11ned In the OH have been removed, 
no roy1lt1ea shall be payable on lhe reqcied gas unt~ n la prOduced end aold or used by Leaaee III a m1nner Whldl 1nutle1 the royalty ownera to • 

roy11ty under lhla leaH 

9 ROY AL TY PAYMENTS A ND REPORTS All royaltlU not Lalo.en In kind ahaU be paid to the Convntsatoner ol the General Lend Olfrce It 

Auahn. T1u1, In the loltowtng manne, 

Paymenl ol roya~y oo prOduaion ol o~ ind gas ahaH be as provided In the rulet aet lorth In lhe TuH Reg11ter Rule• currenUy prolllde Ula! royalty on orl 
,s dua 1nd muat be received In lhe Genoral Land Offlca on or before Ula 5lh day of Ille aecond month auc:ceedmg lhe month ol prOdualDn. and royalty 
on gn la due and mull be rece11111d In !he General Lend Olfa oo or before lhe 15th day ol lhe HCOnd month IIUCOffdlng the month ol prOduc:tlon. 
accompanied by the alfldavd of lhe owner. manager or other aulhorued agent, complet.ed In the form and manner preacnt>ed by the Gener.ii Lend Offtee 
and 1hOW1ng lhe groH amount 1nd d1SpOS1t1on ol all Oil and gaa p,oducaa 1nd tha marut value ol lhe oil and gaa. together w,th a copy ol ah document,. 
records or ref)Oflll confirming the groH produaton. d1apoa1ll00 and marllel value lndud•ng gH meter readings. pipeline recell)ll . gH lone receipts and 
ocher Ched<a or mamor1nda ol llTIOUnl prOduced and put Into prpelloea. 1anks, or pools Ind gas 1..- or gas atonige, and any other rflf)OIU or rllOOrda 
which lhe General Land Offlai may require to verity lhe orou prOduaJon. d,apoal\ion Ind merllet value In ell ca- the authorily ol a manager °' agent 
to •a lor tha LMaee herein must ba filod lo the General Lind Ofllal Each royally paymant ahal ba accompanied by a Ched< atub. lldMldule. aummary 
or other remlttanc» ad111a1 ahowing by tha aaaogned General Land Office .... e number the amount of royalty bemg paid on each .. ue If Leaaea pays 
hts royalty on or before th,rty (30) days aller the royalty payment wu due, then Leaaoe owes a penalty of 5% on the royalty or S25 00, whichever la 
greater A royalty payment which ,a over thirty (30) days lilt• 11\ah accrue , penalty ol 10% ol lhe royalty due or S2~ 00 Whlchevor II grealor In addrtion 
to a penalty, royalllU ahaU accrue lntaroat at a ,ate ol 12% per yea,, auch interest wlN begin to acc,ue when the roydy II lfl(ly (60) days overdue 
Affidavlll and 1uppor1Jng documenll which are not filed when due 11\all Incur a penahy 111 an amounl aet by lhe General Lind Offa admllllSllauve rule 
which Is affect,va oo the data when the aff'ldavu or auppon,ng documents we,e due Tha '-- ahal bear al relll)()Ollbil(y lor paying or cauatng 
royaltlU to be paid •• prucnbed by the due date provided hare111 Payment of the del111quency penally ahal ,n no way ope11te to prohtbil the State'• 
roghl of lotlelture H provided by t.iw nor aa to poatpone lhe date oo which royatuea were orogln1tly due The at>ov• penally provialons 11\aU not 1pply lo 
e&HS ol hlla dl8l)ute II lo lhe State·, porUon ol lhe royalty or to that pomoo of lhe royalty In dispute II lo lalr mafllat v1lue 

10. (A) RES RVES, CONTRACTS AND OTHER RECORDS.'-- 11\aM eonuaUy lumish the Commllaioner ol lhe General Lind Offa 
with na best poulble ellmate ol o,I and gaa reMrve1 underlying lhil lease or eltocablol lo u,,a le.lH and lhaM lum~h uld Commilalooar wllh copies or 
111 conttacta under which gas ii aold or proceaaed and au aubaequenl aoreernenll and amendmeoll to auch contracts Within thllty (30) d1ys alter 
enterlog Into or making auch contreaa, eg,-nll °' amendmenta Suen cont,eaa and 1g,_,.,.nta wt>en ntOeived by the General Lend Office aheU be 
held In confidence by lhe General Land Offloe uoMIN O(henonaa aulllorUed by i.- All olher coo- and rllOOrds peruun,ng lo lhe produdlOO, 
111n1portat1on, aale and mal1<eting of lhe ~ and gas produced on aald prom,.., ind<rclmg lhe boou and accounts reoe,pta and d•aeha,vea of •• -u.. 
tanka, pools. mo .. re. and plpehnea ahaU et au tlnMIS be aubjea lo lnapea,oo and 1umlnaU011 by the CommlHloner ol the Ganerel Lind Office the 
Auorr,ey General. lhe Governor, or the rep,eaentetrve ol any ol them 

(8) PERMITS, DRILLING R CORDS Wntten llOllc8 ol 1M open1ll00s on thll lease 11\al ba aubmll18d lO the Commtul008l' of Iha 
General Lind Offlol by Lessee or operator five (5) daya belore apud date, workover. r•eolrf, temporary abandonment or plug and abandonment of any 
well 01 wells Suell wilUen notlCO to the Gener11 Lind Office lllall lndude c:opilla ot Railfoad Comm11110n lorma lor 1pphcatJon to drill Copies of weM 
teat, compleUon r11p0111 1nd plugg ng r11pc)ltl 1h1n bil auppllod to Iha General Lind Office II the ume !hay are filed ... 1111 Ille Tlxa1 R11lroad 
Commllalon All appllcauona, penna, reporta or Olhet fihnos that reference Ulla leaH or any specific well oo lhe .. ,Md premlMI and that are aubmilled 
to the Texas RaUrolld Commuion or any Oilier governmental agency lhaM Include the word 'Stele' 111 lhe lt!le Addilonaly, 1n ..:coroance With Railroad 
Convniaalon rulee, any algnag, on the leased pr- lot lhe pulJ)OM of ldenllfy,ng well&, tank batl8nea or other HSOC&aled rnprovemenll 10 lhe land 
must elao lnelude lhe word 'Stale • Lessee lhall supply the General Lind Offloa with any reco«la, memoranda account.a, reports, cuttu,gs and cores, or 
other lnlormallDl1 relatrve 10 the operation ol the ~ prem-. Which may be requoatlld by lhe Gene1al Land Office, In llddrtJOO 10 those 
herein eaq,reuly prOYkled to, La- ahaN have an elearlcal and/or radiOaetrYKy sut11ey made oo tho bOle-llolo aeaion. lrom lhe bue of the aulface 
casing to the total depth of wen, ol au welta drilled oo lhe above clualbecl premaaes and 11\all llllflMM a uue copy ol lhe log of aacll aurvey on each wen 
to lhe General Lind Office v.,Ulon filtaen ( 15) days 11lar lhe making of aard aurvey 

(C) PENALTIES. La- ahaU Incur a penalty whenever reports, docurTMlnts or other materiala are not filod lo lhe Geoll111l Land Office 
When due The penatty lor lilla filing ahal be set by lhe Ganarel Lind OOICO lldmlflillnllNa rule Which ,a effec:IMI on the date wnen lhe maleriall were 
dua 1n Iha General Lind Off.ce 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRJMARY TERM. II, during the pnmary term her.ol end prior to dllCOYll,Y Ind 
p,oducoon of Oil Of gaa on aald land, ~ 11\ould dnll • dry hola or holH thereon. or W dunng the pnmary tom, hereof end atlM lhl d..covary and 
1ctuel prOduaJon ol oil or OH lrom lhe leased premlaea aueh prOductlOO thereol aliould ceaaa from any cause. th• leHa shal not te,mloate l on or 
before lhe expiraUon ol sixty (60) days from date ol compleUOl1 ol uid dry hole or ceuaUOl1 ol produaton Leaaee COfMl8noea 1dd1Uonal dr~l,ng or 
reworking operauona !hereon, or peys or tendora the ne111 annual delay rontal In lhe Mme manner aa pr.,.._ In Ill• loaH II, during lhl lilSI year ol lhe 
pnmary tarm Of wrthlll abay (60) days poor thereto a dry hole be comple.tad and ebandonad, or lhe producuon ol o,i or on 11\ould cease lor any cauH. 
LHaee·a nghll ahal rama n 111 lul force 1nd affttct without lurlher oper1tlons unlll lhe uplrallOn ol lhe pnmary term, 1nd II LHMe has no1 resumed 

.. .. . . . . . . . . . .. . . . . . . . . . . ... . 
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l"'OdUCIIOn ., oey,ng _,,.~ ... et the e,qwe1.,., of the c,mw,y tenn ~ mey _.., ,,,.. .... 11y concluctw,g -•-.i c1r1111ng °' -11,ng 
ope,.toons pu,suenl to Pe'9greph 13. u•,ng the expqlion of the pmw,y tenn H the dete of cesutlnn of produd.,., under Pe1egn,ph 13 Shoold the ~rsl 
WII• Of eny subsequent Wiii dntted on the ebove described land be completed as • ,shut in Oii o, gH weft "'lth,n the pnm1,y term hel90f Leslff mey 
ruume peymenl ot the eMuet rentel ., the ..,,,. m1nner u P<OY1ded herelfl on Of befO<e the rentel peyong dete folo-Mng the np,ratlon ot a•rty 1601 
d•ya from the dete of oomplet,on of aUCh ahUI_., ol o, ge, wel llnd upon the f1llure ID melle IUCh peyment, the 1e ... ahd lpto t.do temunele If et the 
exporetoon of the pllme,y term o, any tme lhereefte, • ahUI In OI o, gH -1 • localed on the leued ~ peymenta may be mede lfl aocordence 
Wllh lhe shut 1n l)(OY1SIOnt lll!reof 

12. ORIWNG AHO REWORKI AT EXPIRATION OF PRIMARY TERM II at the eXPQtion ot the l)Mte,y lefl'n . nechef Ol no< 0" i. be-.g 
produced on ,.., i.nd but ln- • then engeged in d'*'g o, -11,ng oper11ion. thereon. INS leese ahen ....,.., In roroe ao long u ope,.toona on 
Hod Ml 0< f0< drlttng 0< reworlung of ,ny edd•toonel -"• ,,. pl01MICUted In good r1tth end In WO<kmen • menMr 1,,,111ou1 lntem,pe,ons 10111tng more 
then sixty (!!O) days dunng any one audl operahon. end II they reaul In the produclJon or ol and/0< gu ao long thereefter .. Oii encll0< gH ,a produ<'J9d 
In PIY"'II quant ltom aeld lend 0< pe}fflent ot ahUI In ol o, gn Wiii royall Of compe....iiwy roy11N- • mede u pnMded In this lene 

13 CESSATION, DRILLING, ANO REWORKING If ener the 81(1) .. tlon of thlt pm,e,y term production or Oii <>< o•• lrom the .... ed 
prem•ses. ,ner once obCeoned ahOuld oHte rrom eny a,u ... 11149 le•M aheN not '""""•'• , L••- oommencee edd,toonat drtlling °' -11,ng 
ope,.toona ""1hlfl ahcty (60) days ,n., IUCh «-Ution. and thil leaae ahal ...,,..., In 1111 roroe and effect for ao long H eudl c,pe<9llone continue in good 
ra,th and In wortunenlh mennef Without lntem,ptlont totat,ng m0<e thin lbtty (llO) deya II such drilling o, reWO<ktng operet.ons result In the producroon 
of otl °' gu, the leese ahen remew, In tun lotoe end effecl r0< ao long es ol <>< ges le produced fTOm the leased premises ,n paying quanUoes <>< payment 
of shut-In olt or ges MN royattoet °' peyment of oomf)l!naeto,y royett,ea • med• u provtded herein or H provided by law If the drtltng <>< 1ewor~1ng 
operelions resu• In the oornpletoon of • wel at • dry holll, the le- wil no1 te<mlnat W the L- oommencm edd•bonal dltling or NtWOlliong 
opereuont wllhln atxly (60) deya al\et the completion ot the well u • d,y holo. end thll leeae ahel l'llffl8ln In •fled ao long H L-oonttnues dtlltong <>< 
reworking ope,.tlOna ,n good f1tth 1nd In • WO(l(manlike menner wtthOut lntem,ptoons totel,ng more then sixty (60) days LeHllfl ahan give wntten nota 
to the Gene,el Lend Offlc:e within thirty (30) days of eny 011st1tlon of producUon 

1• SHUT IN ROYAL TICS ro, purposes or Ihle 1)8'9grllph, "'-el" fflHM any well that hH been attlgnfld a wel number by the stalt llO"'ncy 
he.nng jurisdiction over the productoon of oll end ges If, et eny tme ener the expiration of the pllme,y term of • lease lhat, unt~ being shut In, -• being 
maintained In r0<0e and effed. • weN oepable of producing oil°' gH In peylng quenhlN le located on the i.Httd premises, but o,I <>< gH • not betng 
produced for lad< of au~•ble production facll oea °' lack of • auM1ble m1rl<l!t. then Lessee may pay H • shut In Oii 0< 0" royelly an amount equel to 
double the 1nnual ,.....,. provided lfl the leese, but nol .... then SI ,00 • yea, for Heh -' capebln of producing ol or ga In peylng quentrtics ff 
Pe'9greph 3 of this lease doea no1 apeafy I deley rentel lfflOUnl thf>n fO< the purpoees of this paregraph, the deley rentel ,mount ahlln be one doffer 
(S t 00) per 11a11 To be effecllvti. Heh lnft,.l ahut In o,t o, gH royalty must be pekl on<>< bel0<e (I) the eXl)l(ahon of the pmie,y term. (2) 60 deyt 11\er 
the Les'" oe•- lo produce Oii Of gas l'rom the 18esed prem.., Of (3) 60 days efter Le- completes • dMllng or rewon<lng operatoon In aocordlnct 
With the leese provisions, whichever dete Is let l Such payment ahel be mede one-t..W (112) to the C~ of the Genenol Lend Offloe end on.­
hell ( 1/2) to the owner of the 9°" ti the ahut In oil or ges roy11lly le peld the ••M ahel be conald<tred to be • producing leese end the peyment ahel 
Htnnd the term of the le- 10< • period ol one year l'rom the end of the pnme,y term, <>< ltom the Int dey or the month ronow;ng the monlh In which 
produciton oeesed. end. eller that W no aulleble production rac:,11 ,... o, alldeble merke1 f<>< the ol <>< get ex, ta. LesSH mey extend the ..... '"' rour 
more auc:cnalYe perlodt of one ( t) yeer by peytng the - amount eadl yeer on o, before the expquon or aitch ahut In .,.., 

111 COMPENSATORY ROYALTIES If, during the period the i.ue ls k81)1 In effect by peyment of the shut In o14 or ges royalty, o,I or ge, • 
eold and delrvered In peylng qu1nll11et rrom • wel loclled witNn one thoo ... nd ( t .000) feet of the leased p,em- and aimpleled In the .. me prod.-,g 
,...,_ 0< In eny CIIM In which dnllNIQ8 le oooumng the right to oonllnue to ITINlmln the leMe by peyw,g the ahul In ol °' gu roy11lly ah&I oe- but 
the leese at\11 ...,,..... effedMI lor the rematndet or the year ro, whlCh the royalty hn been peod The L-may meinllln the le- for rou, m0<e 
aua:esslve years by l.asee peylng oompenseto,y roy111ty at the royally ,.t, provided In the leese of the merliel V81ue of produa,on lrom the welt a,us,ng 
the d,.ineoe °' which Is oompCeted in the....,.. prodoclng reMMllr llnd w•tlm one thouslnd (t .000) reet of the leased~ The oompenutiwy 
roy1lly is to be pol monthly. Oll4Mlllf ( 112) lo lhe ComrnllMlnet ot the GenMI Lend Office lllld one hell ( 112) to the - of the IIOI begtnntng on or 
~fo,e the last day of the month lolloww,g the month In \llhlch the ol o, gn • produmd ftom the Wiii c:au,w,g the dra,nege o, lhll • completed In the 
,...,. producing resenro<r and located wtlh•n one thoutend (t ,000) feet of the leHed premtees If the oompensato,y royally peld In any 12·mon1h period 
II an amount lets than the eooual shut .in Oil <>< gu roy11Jy i.- Shel pey en •mount equet to the dfllerence •4hln thirty (30) deya fTOm the end of the 
12 month period ~o,y royally payments ..t!ICh ,,.. no1 tmely peid accrue penally and interNl in~ wtt, Pen,grapt, ti of thte 
tHse None of thl!se p,oYlaiOne ,..._ Lenee of the obligation of re•~ development not the oblget,on to drtl offset Wiiie u l)('OYlded tn 
Tera, N1tut11I Resouroet Code 52 173. hewWYer, 11 the determw,atoon of the Commlulone1, end .. ,th the Conm1A1Dne(a wrllten approve!. the pe~nl 
of oompenuto,y roye~ie• a,n aet•fy the obllget,on to dnl offslll W11 

11 RETAIN O ACRCAG • NotWllhltendlng any ptOYilJQl1 of Ihle leue IO the oonl,ary after• wefl produong or capeble of produong o4I or 
gH hH been a,mpleted on thfl leu...t prem-. lesMfl •"'" eDrdM the dollgenat of • ree-,ably prudent opere1<>< In dntling audl edd4Jonel Wiii <>< 
Wlllla H mey be ,. .. onably -ry r0< the proper development of the leased ~ end In merkettng the production thereon 

(A l Vt:RTICAL In the -nl the leue i. In fo,oe end efl9ct ~ (2) yeani al\er the e,q,iretoon dete of Ille pM\e,y o, exlendad lefTn l shel 
then termonete as to 11 of the leased prem .... EXCEPT (1) 40 ecree aunound,ng H eh ol wel capeble of producing'" paying quant"iet and 320 ecret 
aunound,ng eeoh gas MN a,pebltt or producing In peyw,g quanl4 (tndudong • shut-In Oii 0< ges Wiii H provided in Peregf81)h 1• hereof) or • Wiii 
upon which LHtee te then engeged In continuous dnltng or rewo<1llng operatoona. o, (1) the numbe< or 11Ct11a Included In • produClng pooled un4 
pursuant to Texet Netum R- Codo 52151-52 154 or (3) such o....., °' - number of aaM "may then be aloc:8ted tor productoon 
purposes to • pronillon unit for HCh eudl producing well under the rules and regut.atlonl of the Rlilroad Cornm11a,oo of Texas, 0t any aua:essor 
egency o, other govemmentel authority haw,g jurtsdidlon ti et any time ener the elledlve dete of the pen,., termw,etoon pro,,telons hereof the 
applocable l'ield rules ere chenged Ot the -• or wells located thereon .,. rtdllurfled ao that lea IICtNQfl la thereener alloatted to Hid .... °' W11~1 for 
prodUdoon pu(J)OM!A. th• teu,e shell thentupon tenn"""- " to al Kt11ege no1 therufte, docaled to Mid well °' .,.lb lo< p,oduaion l)Ufl)OSM 
Notwothstend,ng the lenntnetoon of thot leeae n to • po,tlon of thfl lends OCMtred hereb)', L- ahlll l'MMlf1hfllf!u continue 10 he.,. the right of Ingran 
10 and ogreu from the lendt aUII subject to this leese lo< en purpoMs described In Pe'9Qreph t hereof togethet With eHementa end rlghte.of -Y f<>< 
ex11tong roads. Pxlstong p,pelnea end other tl!lslong reol411t on. over end ecrosa ti the lends detc:nbed 1n Perag,.ph t hereof rthe rellWled landa1 f<>< 
aoout to end ltom the retelnlld lltndt and for the getherlng or lntnaporlltlon of ol O" end other mine<11ls prodUOlld ltom the relllned landt 

(B) HORIZONTAL In the 8Yftnt Ihm IHM le In ro,oe end cffecl ~ (7) )'88fS ener lhe expinltlon dete of Iha pnme,y ()( extended I Im~ 
shall rurther termlnele H to ,11 dftJ)tha below 100 reet below the tote! depth drllled (here,nefter "deeper deptha1 m Hoh -n located on eoreeqe reta•ned 
,n Pe'9greph t 8 (A) above. unleH on o, bef0<e ~ (2) ye,,. ener the pnma,y °' extt'nded tenn Le .... peya en amounc equel to one h•K (112) of the 
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bonus ongonally paid u c:o,wldef91IOII for lhla lease (as ll)eClfled on page I tla<eof) If aueh .,,..,..nl • paid lhoa lease alull be "' foroa and ellec:I • to 
1udl deeper depths, end 11111 tarmonauon 1haU be delayed for en edchtlonal penod ol llNO (2) yelll'I and so long thereafter u Oii or gas II produoed in 
pa,,ng quant,i.a from aueh clffper deplht covered by Uva leaM 

(C) IDENTIFIC ATION AHO FILING The 1urt11Ce eaeage retaoned hereunder H lo ellch -• &haft, u nearly H prKIJCIII be In the form of 
a aquare with the -u located In the centa, thereof, or 1uch ottla< &hape u may be appf'OYlld by tho eo.-Jonet o1 the General Land Office Wllhon 
llurty (30) days alter panl.111 tarmlnluon ol lhla lease II provided hetein, Leuee shall extQlta and fllQOld • reuse or releasea con1J11n,ng a Ht•lacto,y 
legal deacnpoon of the acrHge and/or depth, not r.taoned hereunder Tho ~ release. or a ceniflOd copy of ..,.,. 1haN be f,led in the General 
Land Olfa, accompanted by the filing (1111 prualbed by the General Lind Office rules In el!oc:t on the date the releilM ii l\led If LHsee lallll or refuse, 
10 uecute and record tuch release or .-... WllJl,n ninety (IIO) dlye aftat belng requested to do so by the General Land Office. then the 
Commt1110ner 11 hlS sole dilcrellon may dealgnate by wntten Instrument the acreege and/or depCht lo be released hereunder and record 1uch 
instrument 11 Laaseo't expense in the county or countlM where the leaM II loQated and In the olfrclal record, ol the General Land Office and tuch 
deaignauon Shall be blnchng upon l.elsee lo, all purl)OS81 

17. OFFSET WELLS. Neither tho !>Onus, delay rentals, nor roy111Je1 paid, o, to be paid under lhll leaM 1hall relieve Lauee of h11 Obligauon 
to protea the oW and ga1 under lhe above-<Jeaetlbed land from being drained laNN. 1ubleNH, reealvt1r o, 01her agent ,n control of the leased 
prem ... 1hall doll u many well, •• the law may justify and ,hall UM appropnato m ans and dnll lO a depth neceaaary to pre\181\t undue drainage ol 
oll and gaa from the leased premite1 In 11dd11J011, d oil and/or gas ahould be produced 111 commoraal quanu'- within 1,000 feel ol the leased premises, 
or In any UM where the leased prom- • being drained by productJOn of oil o, gaa, tho L•-· IUblelM8. r11Cetver ot other agent In control of the 
leased premlaea aha II In good faith beigln the drUhng ol a weU o, -•11 upon lhe leased p,emllU wnhln I 00 daye al\er the draining weU or wella ot Ille 
well or welll completed Within 1,000 leot ol lho leased prom- 11an produong in cornme~ quenuoa and ahaM prOMCUte 1ucn dnlhng With dll~ 
F•llure to aallafy the llalulory offset obllgallOn may aubjecl this lease and the owne, of tho soll'a agency nghta lO forle•ure Only upon tho determinallon 
ol the CoovnlNIOIIOr of the General l.Jlnd Office and ,.,th h11 wmten approv•• mey the payment ol compensator, royelty under apphcab .. atatuto,y 
paramatars Hlllfy lhe oblige!- to dtllJ an offset well or Miii ,equ,rad under this peragraph 

• • • 

18. FORCE MAJEURE. If. alter I good faith enon, LeNee • prevented from complylng With any up, ... or Implied covmnant ol lhlll ~ ... 
from conducting dnlltng opera!Jona on the leued pr..,,._, o, from produeing Oil or gu lrom the ... Md~ by reason ol wa,, '*>811on. nou, 
unkea. acu ol God, o, any velld ordef, rule or ,wguJallon of ll(Ml(M*1l aulhOf•y then while so prevented ~ ·a Oblrgauon lO comply ,.,th 1UC11 
covenant lhaU be 1uapended and LasaM 1hal not be liable for cwnegea lo, faaure lo comply ,.,th 1uch c:ovenanta, edchl,onaly lh• leue lh<IU be 
extended while Leuee IS prevented by any auch ca .... from conducl,ng dnll,ng and r~ ope<at,ona o, from produc,ng all or gu from the leued 
prom- liowevef, nothing In this paragraph thd 5U9j)9nd the payment of dollly rentals WI order to fNlll'ltain this le- In eflecl dumg tho pm,ary term 
in the al>Nnce ol 1uch dnlhng or rewot1ung operations or produa,on ol 04I or gu 

18. WARRAHlY CLAUSE. The owner of the IOII warranta and 1111•- to der.nd We to the leued ~ If the ownet of the sod defaults 
In paymenta owed on the leased prem .... then LeNN may redeem the rtghta of the owne, of the soW In the leued p,em-. by paying any mongege, 
laxes or other hens on Uie leued pr.- If Lessee makes paymenta on behaN ol lhe owner ol lhe IOII under this paragraph L ..... may recover the 
coll of those paymenta from the rental and roye~ due the owner of the I04 

20. (A) PROPORTIONATE REDUCTION CLAUSE. W the owne, ol the IOII owns less than the enllfe undrvlded surlace •lllle 1t1 the above 
deac,ibed land, whether or not Leuee'a interNI la ll)eClflod tla<etn, then the royalties and rental her8"' p,ov,ci.d lo be paid to the owner of the sod &hal 
be paid to him in tho proport,on which hla 1ntareat bears to the enure undMded 1urfece nlata and the royalllH and rental holllfl provided to be paid lo 
the Commlaalonor of the General Land Office of tho Slate of Texaa shall be llkewlM propotllonalaly reduced However, betora Lanee adjuata the 
royalty or rental due lo the Comm4Mloner ol the Gene,al Land Olfa, LNMe or h,a authonzed rep,asental/Ve muat 1ubmrl to the C«nmlNIOIIOr of the 
Gene111 Land Office • "'rll.tan auuemont which explalna the dllaepancy belWNn tho interut purponedly leased undet lhla lease and the actual rntereat 
owned by the owner of the soil The CommlatlOner of the General Land Office ahall be paid tho value ol the whole production •llocable lO any undivided 
lnlereal not covered by • leaM, leu tho proponlOnate development and productlOn cost 1llocable to 1uch und1111ded lnterHl llowever, In no event 1han 
the Commiaaloner ol the General l.Jlnd Offlat 111Ceive II a royally on the grou produc:tlon allocable to the undNlded inlerut not leased 1n amount leN 
than Iha value of one-1lxteenlh (1116) of 1uch grou production 

(B) REDUCTION OF PAYMENTS. 11, during the prmary tarm. a pon,on of the land covered by this leaH la Included Within the boundar•1 
of • pooled unil lhal hH been awroved by tho Sd1oOl Land Boaro end the owner of the IOII in ICOOldaflQI ,.,th N11ur1l Rosourcaa Code Section, 
52 151,52 15'1, o, d, 111ny tme afle< the IIJ<Pl(IIIIOn of the prmery _,, or the eJCIOnded term, th• lease coven I IMIOf m.wnber o1- than the tO(al 
amoont deacnbed herein, paymenta that are~ on • per ecr• bull ho,...ndef &haB be reduced aoco<ding to the numbet ol eau pooled, relealed, 
surrendered. o, olherwuie severed, IO that paymenta determined on • per ec,a ba111 under the lam,e ol !hi. leeae du,,ng the pnmary term ahell be 
c.lculaled based upon the number of aa• OUtlrde the boundat1e1 ol a pooled unl, or. W after the exptrauon ol lhe prtmary term, the numbef ol acns 
ectuaUy rei.lned and coveAOd by lhia le-

21. USE OF WATER. Leuee llhd hive the nght to UM water prodUOld on Hid land neceuary lo, operauona undot lhlS INM except water 
from -na or tanka ol lhe owner of the sod. p,ovlded, however t.aasee ahal not uae potable water o, waler aUllable to, llveslock or imgat,on pu(J)OMa 
lor waterllood operatlone without the poor ~ ol lhe owner ol the IOII 

U. AUTHORIZ£0 DAMAGES. L ..... &hal pi,y the owne, of the aoil fo, damages caused by Ill opera!IO<W to al personal property, 
lmpro...rnenta, ~vt11lock and crops on UICI land 

23 PIPELINE DEPTH When ,equeated by the owne, ol the IOI. laMN ahal bury u prpehnM below plow depth 

24. WE1.L LOCATION LIMIT. No wel ah1I be dr~led nearer than two hundred (200) feet 10 1ny house o, barn no .. on Hid prom- witnout 
the written content of the owner of the sol 
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25 POLLUTION In developing thlS •re• lessee sh•I UM the hlg""t deg- of c.re and 11 proper ufegu•rds to ptllYenf pottut,on Without 
hm~,ng the forego,ng polluloon of coest•I -•lands n•tu,., weterw,,ys, nve.-. •nd Impounded weter 1h1n be -nted by the use of containment 
l•cllt,es 1ullldent to prevent ·~· •-page or ground water contamtn•llon In the event of polutlon. Leuee sh•II u,ie •• means •t 11J d,spos1I to 
rec.pture •• ftlCaped hydrocarbons or other ponutant •nd 1h1I be responsible for 11 damage to publoc Ind pr!Ylte propen,.. LHlff shal bu•ld •nd 
maintlln fencea around Its alush, at.mp. •nd draln91J8 p,ts •nd tank b•tterles ao u to proted IJYfftod< 91Jllflsl Iola, dem91J8 or infury, end upon 
completion or 1b•ndlonment of 1ny -• or welts Lestee 1han ftl end level •• 1tush p11s and cen,,.. and completely clean UII the drill,ng ,we of 11 rubbilh 
thereon Lessee shll. while concluding ope,.toons on the leased Pfflmtatll. keep SHI premises free or ,n rubb<sh. c.ns bottles paper CUPS or g•rbage, 
Ind upon comf)letlon ol operat,ons 1h1I r911tore the 1urlK11 of the land to II ne•r h orig,n•I condrt,on •nd contou.-. H Is pr•dabll Tanks •nd 
equipment WIM be kept 119,nled end present•ble 

20 REMOVAL OF EQUIPMENT Subte<2 lo lmllations In thil paregr•ph. Lessee ah•" h•ve the right to remove mllChfflery •nd ftx1ur11 pt9Ced 
by Lessee on the lelsed premises lndudong the right to draw •nd remow c.song Wlfh,n one hundred twenty ( 120) d•ys •ner the uplratlOn or the 
termlnatlOn of this leHe unless the owner of the IOII grants Lessee an extenslOn of this 12<klay period However Lessee may not remove casing from 
•ny -11 c.pable of producing oR and gH In paying Qu•ntrties Add•lon•fty. LeMN may not d,.w •nd ren,oye ces,ng unfit •ner thlny (30) d.ays wntten 
notoce to the Commlutoner ol the General Land Ofllc:. and to the owner of the ,oot The owner of the 1001 1h•I become the owner of any machinery 
fixtures. 0< c.slng which are nol tmely removed by Lestee under the terma of lhll parag,.ph 

27, IA) ASSIGNM HTS Under the cond~lons contained In this pen,g,.ph end Paragmph 29 of this le.se, the rights •nd e1t1lee ol effher 
peny to this lease m•y be Halgned. In whole or In pan, and the provlslon1 of Ihle leue 1haU e>rtend to •nd be bind•ng upon thelf heh, delMees, teg.t 
represent•trves 1ua:essors and assigns Moweve<, • change 0< drvislon In ownerwhlp of the l•nd. rent•I•. or roy•nies w,11 not 1nla,v1 1"41 obllgations of 
Lenee, dlm•rush the rights, privileges •nd eslltes of Lessee, Impair the erfectlllenest of any payment made by Lessee 0< mpalr the erfectrveness of •ny 
ad performed by Le1see And no change or division In ownerwh,p of the lend. rentals, or roya,hlM ahall bind L- fo, any purpose unfit thi<t; (30) d•ys 
•fter the owner of the aoR (0< his hel.-., devisees, legel representa1/ves or 1stlgns) fumlshes the LeMM with 11t1sl.ctory wntten evidence of the change 
,n ownerahll). lneludrng the original recorded munlments of tnle (0< a cer11fled copy of such original) when the owne.-.hlp changed bee11uae of I 
convey•noe A total or p•nlat a59lgnment of this lease 1h1I, lo the extent of the interest aulgned relieve and discharge L111ee of •II aubseQuenl 
obtlg1tlon1 under lhtt lease II this lease Is • 1lgned In b entirety H to only p81t ol the acre9gt1, the right •nd oPtlon to P•Y rentals 1haN be •pponioned 
a, belwMn the aeveral owners ratably, aooorchng to the area of each, •nd failure by one or more ol them lo pay hill 1hare of the rent•I ahaN not •l!ed 
lhl1 leHe on the par1 of the land upon which pro nila rentals are tmely paid or tendered, however, ii the as1lgnor or assignee doe1 not file a cenlfied 
copy or 1ueh aselgnment In the General Lind Office before the ne>rt rent•I p1ytng date, the entire le1se 1h1n terminate lo< failure to pay the entire rent•I 
due under P•rag,.ph 3 Every assignee 1h1II auoceed to all rights end be 1ubfed to all obllgatlOns, bbiln ..... •nd pen•lllos 0-S 10 the Slate by 1"41 
original lftllfl<t or any prior aulgnee of the le91e, Including any 11abi4UH to the Slat" for unpaid roya,hle1 

IB) ASSIGNMENT LIMITATION Notwithllandrng •ny provlelon In P1ragraph 27(1), If the owner of the sotl acquires this leHe In whole 0< 
In p•rt by ualgnment Wllhout the prior wriMn approval of the Commissioner of th4t General Land Office. lhlt lease Is vold Hof 1"41 tme of assignment 
and the 9gt1ncy _, of the owner mey be forfeited by the Commlaaloner An aulgnment will be treatod •• ~ It -re made lo the owner of the IIOil ii the 
assignee Is 

(1) • nominee ol the owner of the aoll. 
(2) a corporation or subsldl•ry In which 1"41 owner of the aoU II a prindp•I atod<hotder or le an amployN of aueh • eo<por•tlon or 1ubald1ary, 
(3) • p•rtne.-.hlp In which the OWM< of the aoll II • panner or Is an employee ol such a 119rtne.-.hlp, 
(4) 1 prtnclpal atod<holder or tml)loyee of the oorporallon which II the owner of the IIOfl, 
(5) • panner or employee In • panne.-.h,p which II the owner of the ao,l 
(II)• llducl•ry for the owner of the aotl lnclud,ng but not llm<led 10 1 gu•rd,.n, trustee, executor 9dmtntst,.10< rt!Celver, or ~erv11or for the 
owner of the IOI. 0< 
(7) a family member of the owner of the I04 or related to the owner of the IOI by marrlage, blood or adoption 

28 RELEASES Under the oondrtJon1 cont11ned In thlt 119,ag,.ph •nd P•ragraph 29 Les- may at any tme necuta •nd delrver to the 
owner of the IOI Ind plllCe of record • rele•M O< rele1ses oovenng •ny portion or portions of the leHed premises •nd thereby 1urrender th-. lease H 
to IUCh port,on or portions. •nd be retieYftd of an 1ubeequent obllgaltons H to acnage surrendered 11 •ny l)lln of this lease Is property 1unendered. the 
delay rent•f due under thil lease lh•I be reduced by the proponlon th•t the 1unendered -eage bee.-. to the IICf1Nlgt! whoch was OOVllred by this lelse 
lmmed••tely prior to 1uch 1urrender however 1uc:h release w,I not relieve Lenee of •ny ... bi~lla• whoch may h•ve 9QCfUed under th11 lease prior to the 
surrender of aueh -elllJII 

29 FILING or ASSIGNMENTS ANO RELEASES II •Nor •ny pan ol thla le•se 11 •,sjgned or released. such aulgnment or releue must be 
recorded In the county where the land Is 1Ruated •nd the recorded Instrument or • copy of the recorded Instrument cenllled by the County Cieri< of the 
county In which the In trument II recorded muat be filed In the General Land C>fflce w~hln 90 d•ys or the la'i execution datt aocompan,ed by the 
prescnbed fihng lee II 1ny such •sslgnment II not ao roted the rights 11Cquirad under Ihle le•M 1h•I be tubtec:1 to forle~ure 1t the option of the 
Comm11sloner ol the General Land Office 

30 DISCLOSURE CLAUSE. Al provtSlon1 penau,,ng lo the lease of the abcMt-OMCtt>ed land have been included In thlS lnstrum,.nt 
Including th4t lllatement of the true consideration to be paid fo, the edOJtion of this lease •nd the nghts Ind duties of the par1,es Any cobter.t 
agreements oonceming the development ol oot and gas ITOm the leased prem,ses which .re no1 contained In thla lease render this lease Invalid 

31. FIDUCIARY DUTY The owner of the IOII owes the Stile• flduei•ry duty and mull fuly d!SdoM 9ny facta aff.c:ling the St•t•' • Interest In 
the le1Md premise• When the lnterelll of the owner of the IOII connta ~h lhOM or the State the owner of the IOII i, obl,g•ted to put the Sllte I 
Interests bftlore hlS pe.-.on•I Interests 

32. FORFEITURE. II Lessee sh•II I•~ 0< refuse to mike the payment of •ny at.m within thlny days aner " become• due. or ~ Lessee or an 
1ulhorlzed egent 1hould knowtngly make •ny false r111um or false repon oonoemlng produdlon 0< drtUlng, 0< d Lenee •h•II few or rerun to dnll 1ny 
offset -• or wells In good faijh H required by taw 1nd the rules •nd regutatlon1 adopted by the Commmloner of the General Land Office, or K Lessee 
1hould faM to file repona In the manner requtred by i.w or fall to comply W1lh rule• •nd regut•tlons promulgated by the General Lend Office, the Schoo4 
Land Board, 0< the R11lroed Commission, or ii Lessee 1hould refuse the proper authorrty 1oce11 to the records penalnlng to c,peratlons. 0< rf Lessee 0< 
•n authorized 9gt1nt 1hould knowlngly lail or rerun to give correet 1nrorm11lon to the proper authonty or know,ngly fall or refuse to furnilh the Gener.t 
L•nd Office a correct log of any well, or K Lessee ahaN knowingly violate any of the material provisions or Ihle le1se, or K this lftase Is usigned Ind the 
uslgnmenl 11 not filNl In the General Land Office as required by law. the rights acquired under this lease 1h1II be subject lo lo(feh ure by the 

. .. . • • . . 
• . .. • • .. • . . . . . . 

• • • • • • ... 
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CornrniDionef, end he a/181 lorlea - When autroenlly ,nfotffllld of lhe IIICIS whor.h eutnona • lorMdure, end when lorlellad the eru a/181 ega,n be 
auc.,ec;a to le•M undet the temw ol lhe Rehnqu•lwnent Acl 1-1-ver, notlllng herein a/181 be con&trued u W8ov,ng lhe aU1omellc temw\llllon ol IIMa 
leeM by operehon of'-"' Of by reHon ol eny apec,11 lmhlJOII enalng hereunder Forlenuru may be Ml Hide end lllll IUM end •• nghtt !hereunder 
r.in,iateo before lhe nghta of anotl>er Intervene upon ••ll&l•do,y ••rden<A to lhe Comm,u...,..r of lhe General und Offo<41 ol lulure compliance wllh 
tt,e prov1110N of lhe i.w end of U\le leaM and the ru ... and regui.rooos lnlll may be 8dopled rei.uve hereto 

33 LIEN In accoldence With Te.llH Nature! Reao1.1rce• Code ~2 136. lhe State ahel heve • flfat hen upon ell orl end gu produced from Ille 
erea covered by tilts leaM 10 secure payment of all unpaid royalty end Olhet sums of money that may bec:ome d1111 undet lhts 1e ... By acceptance of 
111111e .... Le- g11nta lhe Slate, In adddJoo 10 the llen provided by Texaa Nalurel Reaourcea Codo 112 136 and any other IIPl)lleable 11a1uto,y llon, •n 
expreu contradual l,en on end MCUnty 1n1ere&1 rn al leued m1Mrela In llnd Ulr8dAICI from the leased premllel •• proca.b "''llCII mey aCCtUe lo 
LeaHe from lhe ule of 1uch leued minerals. wnetner 1ucll proc.Nd1 are h<lld by LeUN or by • lhlld pa.rty, end •U fixtures on and rnprovementa 10 the 
leaMc:I pr.,,.., UMd ,n conneclJOII .. llh the producllOn Of procmlllng of aueh leaNCI m11141rela In o«1e1 10 MCUre lhe payment ol ell royehiea or olt>er 
1mount1 d1111 °' t.o become d1111 uncle, lh• uae 1nd to aecure payment of eny dMnegel or loaa lnllt Lesaof may euffer by reuon ol i.-·a bfeadl of 
1ny covenant or condll(HI ol tnll 1e .... whelllel axpr ... or rnplied Th11 !Min end MCUrdy Interest may be for.cloMd .. oth o, W1C.houl coun pro0Nclong1 In 
tne maMer pn,11rded ,n lhe Title t. Chep g ol lhe Teua Bul11141H Ind Comme1ce Code ~ eg,- that lhe eo,,,,,.._ may requn Le11N to 
e,ecute end r-.i 1uch 1natn.menta u mat be rHaonably neceuary to ecl<nc>wleclge. 1ttac:h o, per1ec:t U\le i.n LeUN nereby repreMnll !NI there 
ere no prror o, auperror lienJI 1flllng horn and rei.ong to L-'• KIN .... upon lhe 8bOYe deKtobed property o, from L-·, eaiurllllon of I/Ira leaN 
Should lhe CornnW6looe< at any ume oetemwM tnat U\le ~ • noc true. !hen lhe eorm,,....,.., may dedar• I/Ila leaM lorfeud H prOllrdeld 
herein 

l'4 POOLING i.-• hereby g,enteo lhe nghl to pool o, l>llftl..te lhe royely - ol lhe - of lhe IIOII wldef 1/w UM ..ch 1ny OUlef 
leaMhokl o, m1ner•I lnlereal lo, lhe el<j)lo,at11111, ~nl Ind p,od- of orl or gu or althaf ol them upon lhe - lelml u lhal be apprlMld 
by I/le School Lend Bo.rd and u. eomm...one, of the 0....,.1 Land Office lo, lhe pooling Of unauzong of 11 .. 1ntere11 of I/le St•te unoe, lhlS leaH 
pursuant to Ta.llH Natural RaflOUf'OIJI Code~ 151 ·52 154 Tne c,.,ner of Ille IOI egr ... tnal lhe inclusion of U\le pro,aaon In lhil le•ae ••W• the 
uecuuon requuementt llated In Texas Natural Rnourte1 Code 62 162 

35 INDEMNITY Leaaa. ne,eby relea181 end dllc:herge1 the Stall of Texu and lhe owner of the sol. l/leor olfrcere employNI panners 
egentt conuacto,a tubcOnUICIOII guellt. lr1YKH1. end tne11 rHpeclrve suoceaaora and eu1gn1 or and hom an and any acuona and aiu,.., of w oon 
of every nature. or other harm. rndudu,g envoronmental harm. fot wlll<;h fecoveTY ol d..magas • IOUl)hl. tnduOlng but noc lmrted to, aM loaaes and 
expenau which are aiuNCI by the adlVIIIIIS of Loaaoe, ,ta officers. employea, and agen11 afll,ng out of. rnadental to, or rHultlng trvm. lhe opera11on1 
of °' for La, ... on lhe leaNCI pr......,. nereunder °' that may .,,.. out or or be oa:uloned by Lauee'1 breach ol any ol tne term• or prov1110n1 ol lhlS 
Agreement. o, by eny <>11,er negligent o, 11naty liable ad or om .. aon ol LH ... Furtne< LH ... hereby egreea 10 be lleble lot, uone<ata lndemndy 
Cleland and hokl harmloaa the State ol Teu1 Ind Ille owner of the soil their offlcera, employN1 and agenta, 11\eit auoa.aona o, HJlilll\l egaonll any 
end •• cl.ime ~ Iola. damages aa.ons. personal "'IU'Y (1ncluchng death), co.II and expef'IM1 Of other harm IOI which recovery ol clamagM 
11 aooghl. unde< 1ny llieory rnctu.l,ng ton, conuaa. or 1111ct 119bilily. Including auorneya ,_ end other legal upenM1 onclud,ng llloM rei.u,o to 
enwoomental h&tards on lhe uNCI prem- o, 111 any W8Y related to Lessee·, !allure to comp4y ..,,lh any and al anv11onmantal lawl, lhoM er•ing 
rrom °' In any way ,e&,,teo IO i.-·a operellona o, eny olhel ol i.-·, adlVIIJN on lhe le4IMd ~. tnoM ana,ng from L-·, UN ol lhe 
1ur1ace ol lhe leaNCI l)lem- and it-. the! may .,.. out of Of be ooces,oned by i.-1 IHeac:h ol any ol lhe temm °' PfOYll""II of m. ~nt 
Of any olllar ad Of --- of LeUN. II d11.uore othce11, ~ . pallMIS, agenta, conUadOII, IUboonUadOII QIIIIJllt , inYllNI and ,,...., 
rnpear,a IUIXeMOfl and au,gfll Eacn HMQJ\81 ol 1119 Agre.nenc Of 1n lntera.t tne,e1n egr ... IO be lllbla lo, exonerala. Indemnify defend and 
hold harmlell tile State ol Texa1 and lhe owner of lhe aotl lhe11 officet9, llmployeN, and egentt ,n lhe - manne, prO\lrded al>OY1I In - With 
tile ear.t1iea ol i.-. ill olf.,.,.. emplor- and age,U u dacl1bed lbove. EXCEPT AS OTHERWIS CXPRCSSLY LIMITED IIERCJN, AU. OF 
THE INDEMNITY OBUGA TIONS ANDIOR LIABILITIES ASSUM O UNDER THE OF THIS AGRE. NT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES TIIEREOF !EXCLUDING PRC·EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF A NY PARTY OR PARTIES (INCLUDI Tit NEGLIGENCE OF Tit IN NIFIED PARTY), WHETHER SUCH N GUGENCE 
BE SOLE, JOtNT, CONCURRENT, ACTIVC. OR PASSIV 

38 ENVIRONM NTAL HAZARDS i.- lhal uM ll>e hlghMI degrN of care and el reasonable uleguerUa to prevenl contanwiat,c,n o, 
polluhon of any env11onmental medoum. Including loo! aurfo1ce -1era. groundwata<, Ndmenta end aur1ace or auoeur1aoe auata emblotnt air °' any 
otner onwonmentel medrum in. on. o, under. lhe loued pr- by any wuta, pollutant o, con1am1nan1 Leaaee lhaU noc bnng or perma 10 remain on 
Ille leaNCI premrsa ant -os containing m..1.enala, explollvea, loJac mat8llilla. o, 1ub&tenc. regulated u haZafdous wastu hazardous mau,nala 
hazardou1 1ub11ancea IH Illa lerm ' llaurdous Subaiance· IS defined in Illa Comprenena1ve Env11onrnema1 R .. ponN, Compeneahon end U.oo,ty Act 
(CCRCLA). 42 USC S.ClJOl\a 9601 et MQ ). o, 100: 1ub.utncea under 1ny ,_ral llate, o, local._,. °' regula11on rttaza«1ou1 M11erlalt') , a,cepl 
01d111ary prOOuctt oommonty used In conneQIUll ,.rtn orl and gu eJ<l)lorelJo<I end -lopme,lt operauona and 110,ed rn I/le usual manner ind quanlrtiu 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITVTE A MATERIAL BREAClt AND DEFAULT HER£UNOER A ND 
LESSEE SHALL IND MNIFY, HOLD HARMLESS ANO OEFCND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGM NTS. PENAL TIES, LIABILITIES, A ND COSTS I INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSCD BY OR ARISING OUT OF 111 A VIOLATION OF Tit FORCGOING PROHIBITION OR (2) TIIE PRESENCE, REL£ASC, OR 
DISPOSAL Of ANY HAZARDOUS MATERW..S ON, UNO R, OR ABOUT TH LEASED PREMISES DURING LESScc:·s OCCUPANCY OR 
CONTROL OF THC LEASED PREMISLS LESSCE SHALL CLEAN UP, REMOVE, REMCOY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY TIIE PRCSENCC OR REL.EASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSC£•s OCCUPANCY Of TH LEASED P ISES IN CONFORMANCL WITH TH RCQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION ANO ASSUMPTION SHAU. APPLY, BUT IS NOT U MITU> TO, LIABILITY FOR RESPONSE 
ACTIONS UNOLRTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMCDIATELY 
GIVE THE STATE OF TEXAS AND TH NER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH. UPON I.EARNING or TII PR SENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECCMNG A NOTICE FROM ANY 
GOVERNMENTAL AGCNCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AffECT TH LEASED P ISES TH OBLIGATIONS 
OF LESSEE ltLREUNOER SHALL SURVIVE THE EXPIRATION OR EARLIER n :.RMINATION, FOR ANY REASON, OF TIIIS AORCEM NT 

31 APPLICABU! LAW Tlua leaM i9 IM'*' under lhe P,OVll!Onl ol Ta.llH Natural Reloufcea Code 52 171 tnrough ~ 100 commonly 
known H 1ne Relmqu•hrnenl Ad, a.nd other apploc.able 11atutM end amendrr>enta 11\efeto and i any pr..- ,n I/Ira leaM do8I no1 confom, to 11-
llalutN Illa lllllutM w,11 prenW over any nunconlo,mtng leata prOY•lon• 

. . . .. (© Tru 
• • • • . . . .. . . . . . . . . . . ... 
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38 EXECUTION . This oil Ind gas te1se must be algned and 1cknowledged by the Leaaee before~ Is filed or record In the county reconla 1nd 
In the General Land Offlce of the St11e of Texu Once the fillno requlremems round In P1regr1ph 39 of thl9 lease have been u t,slled the effective date 
or this teue ahan be the date round on P1ge I 

39 LEASE FILING Pu111u1nt to Chapter 9 of the TexH Bua!Maa and Commerce Code. this leese must be ~led of recoru In the office of the 
County Cieri< In 1ny county In which all or any part of the teased premises III loattld end cer1111ed copies thereof must be filed In the Gene<81 Land 
OfflCII Thl9 lf!ase III no1 effec:IMI untd • certified copy of this teue (which Is mlde 1nd certified by the County Cieri< from h• reconla) Is tiled In the 
Gener1t Lind Office In 1ccont.nce with TexH Natur11 Resoun:M Code 52 183 Addl,onally, thll tease 1h1ft not be bondtng upon the State unless K 
rKltn the eduet end true conslder1Uon peld or promlMd ror e,recutoon ol lh'9 tease The bonus due the State and the proscribed r~"'II IN 1h1ft 
accompeny tuch certified copy to the General Land Office 

LESSEE ) 

:~TRS:U ;..:)'---.;;,-./-____ _ 
T111e Pre sident 

Diie ~z..$"..__ _____ _ 

STATEOFTEXA5/.; • +. V ! ¥_ 
ay/!(4u/ C41t,r ~ 

( )ane Covlngton Drake 
tnll'Mdualty end u 11gent the State of Texaa 

Date 

STATE OF TEXAS 

BY 

lndJYiclualty and 111gen1 for the State of Tex11 

Date 

.. . .. 
• • • . • . . .. . . . . . • . • . . . . . . . • . 

STATE OF TEXAS 

BY 

lndN'ldually and as 11gent lor the State of T1xu 

Date ------------

STATE OF TEXAS 

OY 

lndJYlduatty and u egent for the State or TexH 

Date 
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STATE OF / ~ (CORPORATION ACKNOWI.EDGMENT) 

COUNTY OF ~~ (i.,;t'~" 

BE.fORE M · Ille undeBigned 8Ulh0r,ty, on lhll d•y pe,_..ly •PPHred 

known 10 me 10 be the peraon WhOse name 11 1ublenbod to the foregoing 1nwuments a --------­

of and acknowledged to me thll tie 

executed 1h• nmo for th<! purpo1t1s and considerat,on therein expronod, In the C81)8City atatod, •nd N the aci •nd deed or aald corporauon 

Given e ,re~~·~"~~-4- day of 

f,l.:it.uy P ~b11~ ~ 
'"h• of 11••,.., 

I.I )'(" rn I I • I"' 
~ tf' I Notary PubllC In end lor ----

STATE OF _______ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the under11lgned euthonty. on lhla day pe..onally appe•red ,.J.,11owOLC,.oy,....1ng....,1.,oniu,Dnl....,k,.e._ ______________ _ 

known to me 10 be the poraons wllOM n•,,_ 11• 1ub1cnbed to the r0f900ll'll 1nll/Ument. and ecl<nowladgecl 10 me lhel they euculed the 11tne ror lhe 

purl)Olel and conaidefallon therein oxprNMCI 

Grven under my hind end IHI of office lhll lhe ___ day of---------~ 
20 __ 

Notary Public 1n and ror 

STATE OF _______ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF __ 

BEFORE ME. the undefllgnecl aulhor,ty on lhlS day pel'IO!ldy appeared 

known 10 me 10 be lhe peraons whoae names ere aubscnbed 10 lh• loregoing 1n1trumenl and acknowledged 10 me lhal they ••eculed lhe aame for lhe 

purpose, and conslderaOon lhereln expreuod 

Giiien under my hand and aeal of office 11'111 the __ day or ---------- 20 __ 

Notery Public In end ror -------------

STATE OF ________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF 

BEFORE ME, the under11lgned aulhOrtty, on lhil day peraonalfy appeared _____________________ _ 

known to me to be the perllOnS wllOM nemes ere aubsclobed 10 the foregoing lnltrument, and acknOwiedged to me th81 lhey executed the Hme lor the 

pulJIOM• end conaldenlUOn lhereln exprNMd 

Given under my hend and aael ol office lhll the ___ dey of ---------- 20 __ 

Notary Public: In and for 

.. 
• . . . . . . . 
• . 
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COUNTY OF DAL.LAS 

(Corpomuon Acl..11011 lcdgrnent) 

BErORF MP. 1he undersigned au1hon1y, on 1his dny pmonnlly appeared ~ li..J . ~ 

known 10 me 10 be lhc pcr~on whose nnme " sub,cribed 10 1he foregoing m,1rumcn11 a, ~~ 

or and acknowledged 10 me thnl he execulcd 1he ,nme ror lhe 

purpo,es and considero1lon 1herein expressed, in 1he capocuy s101ed, and n, the oc1 end deed or sn1d ~~1~" '-/ ' 

Given under my hnnd ond seal or office 1his the l. ~tb dny or ("\G.A.~ • 20 O!) 

L754 

~ ~Cm_ . ~~ 

No1nry Public in ond for -£cc..~ ~ 

DAY 01' 

....... -v-...-~~~c.+:c:--AY OF 

MAY 
MAY 

un ~1 ,,-,11l""• 
l'IQ llc.f f!I "' , 

, ,· 'l •• l ~ Nl,I(. 
, Al r ,,. rmo, 

•.r (1,; I ri"A.AI )Q f ,( f I , I, I 

'·"" 
A.O. 2005 ): 5 6 P . K. 

A.O. 2005 ) : 00 P. X. 

O lANNE O. Yl..OREZ , COUNTY CLEJllC 
RY.EVES COUNTY, TEXAS 

. . . . . . 
• • . . ~ Tru .. . . . . . . ... 
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Otn1r11 Und Office 
Rellnqul1hment Act LHH Form 
A:1i;,l11d, S1plam1>er 1117 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

~ 11.sti 11 , 'filexns 

OIL AND GAS LEASE 

THIS AGRE!:MENT la mede •nd ente1ed Into th•~ _ day of Oct....,.,.Qbe.,.._r ___ _ 20!!i_ . betwMn the State of Texas, IICl,ng 

by and th,ough Its agent J:tQ Mwaol Coy1ng1on 

or 1 !I 1Z w Twohig Aye son Ansltto Im, 70901 ::40!l'I 
(Give Permanent Addi-) 

Hid egent heretn refened 10 Uthe owner ol the SOii (whether one or more), and ... e ... es ... co .... tuctY .. O ... J ..,.L,.L.c ______ _ 

of 1®1 Em Su;ee1 Suto 3400 Pilw• TX 10201 1201 
(GMIP_AOcll_) 

1. GRANTING CLAUSE. For and on c:on11derauon or the amoun1111a1ed below and of the covenants and agreemen11 to be paid kept and 
performed by Le118e uncle, lh• leaH, the State ol Teus acUng by and through the owner of the sod, hereby granll leasu and lell unto Leuee for 
the sole and only pufJIOM ol pro.pectong and dnll,ng for and produc,ng oil and gN. lay,ng pipe lltwa, building lanka, stonng Oii and building powe1 
stauons. telephone linea and other atructurea !hereon, to produce, aa1111, talle care of 111111 and transport aald producta of the leaH, the following lands 
allu•ted on BUYII County, Stat• of T•us, 10-w,1 

All ol SectJOn •2, Bloek :.0, Pubic Sdloot l.llrld Suivey, 

con1a1nong ..,6,..15,..._ ____ acrH more or leas The bonus con11derauon paid fo, thll leaH la aa folio... 

To the State o1 TexH Two Jhougng EIQbL Hyng[td EIAl!Jno •Qd 75(100 
Oo!la[I 1$2 010 75) 

To the owner of the ao11 Two Thouyng Ejghl Hund!]ld Ejgll!Hn .105!-..Z ... 5( ... J..,OO...._ ___________ _ 

0on111 ,n 818 z51 

Total bonus conslderauon EIYI Thousand Stx Hundred Jnkty~ .,100..._.SQ/<JLJJ._.oo,._ __________ _ 

PolliiCJ IS, 037 ®l 

The total boou, consideration paid reprHenll a bonus ol ,.On01oa..ul!.t1JYCJdLt1W[td01UE..1dlYL1Ulwndou,N, ...... ...._ __________________ _ 

__ Oollara ($ J 50 00 I pe, acre, on 37 !1833 _ net acrea 

2. TERM. Subject to lhe other provtSlons In lhlt loue, lh• lute shall be fo, • letm ol Dien 13) ___ yeara from 
lh•• date (herein called "prmary te,m") and as long thereal\e, n oil and g ... 0< althef of them, la produced In paying quan!Aiea fTOm uld land Aa used 
In thia leate, the te,m "produced In paying quant~Jet" muns that the recelplt hom the ule or other aulhonzed commercial uM ol the aubManoe(•l 
co,e,ed exceed out of poc:l<et opera1J0<1al expen ... for the atx months laat paM 

.. 
• • . .. . . . • • . • 
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3 OCLAY RCNTAUI If no wel i. commenced on the leaMd ~ on or belOfll one (1) year from 1hos date lhlm lene shall term,nate. 

unless on or befOfe auch annlveraary dale Leuee ah1II pay or lender to the owner of the ao1I or to him cred4 In the __ 

Bank 11 
or its ,ucceuora (which ahal continue H the deposllory regardle11 of ch1ng1111n the owneflhtp of said land):u;;-emount specilled below in ldd•t10n. 
Lenee 1haN pay or tender to the C MISS CR Of TIIE GCN RAL lANO OfrtCE or TIIE STATE Of TEXAS. AT AUSTIN TEXAS a t•e 1um on 
or belora aald dale Payments under this pa1'11gf'81)h ahal c,per9le u a rwntel and ahal COiier the prtwege of dehlmng the commencement of I Wl!I for 
one ( 1) ye1t from said d1te Payments under th• paragraph ahal be in the lolowwlg amounc, 

To the owner of the IOi !._~ 001100 

Oollafl (S!O !!Q__ _) 

To the State of Texas ~ht~n,nd 00/100 -----------------------

Ooftafl (SIOO<i_ _) 

Total Delly Rental ,__,,.,....."""""'uu."' (!W100 

Oolafl (S37,..60....._ ______ __, 

In I Ml<e manner and upon e payment, or tendefl annually. the comrn'lnoemenl of I weR may be lurlhe< ci.t11Ted fnr aucceHIYe periods of one (t ) 
ye•• Heh dunng the p,mery lerTn NI payment, or lendefl of rental lo lhe owner of the IOII may be made by c:hed< or a,ghl draft of Lessee. or any 
uslgnN of lh• leHe and m11y be deli\ler11d on or before the l9fUI pey,ng date If the beril dnlgnatecl In 11111 ~ (or o aucx,euo, blnk) lhould 
ee ... to ..-~ auspend bus-. llquidete. Ill or be aucceeded by another blnlt. or tor any reeaon la~ or relwe to MX)llpl rental. L- ahal not be 
held In ci.lauk for failure lo make auch payment, or lendefl of rental unt,I thirty (30) daya after the owner of the loil 1h1n delNer to Lessee I proper 
recordable Instrument n.,.,lng another blnk es agent to receiv. auch payments or lendefl 

• PRODUCTION ROYALTIES Upon production ol otl and/or gas l.nlft eg,- to pay o, CIUM 10 be paid one-half (112) of the royalty 
prOYlded for in th• le•se 10 the Commlnloner of the Gene<11I l.llnd Offlat of the S11t1 of Texn. 11 Austw,_ THn end one hell (112) ol auch royely to the 
owner of the aol 

(A) 01 Royally payable on otl . ..ttlch Is defined u lndud,ng an hydrocarbons produaid In a liquid form 11 the mouth of the w,,I and also 
as an condenute. dial-late and other llquld hydrocarbone recover11d from ol or gu n,n through • seperator or ot,.,,,.. equ,pment es heflltfllfter l)fOYlded 
shal be J&.._part of the gross production or the mali<et Ylllue thereof 11 the c,ptc,n of the - ol the IOI or the eonw-...,.,., ol the General Land 
omc. auc:h v1lue lo be determined by 1) lhl hrghMI posted prica. plus .,,...,1um. of any, oil r1ld or p,,ld for all conci.naate dlatillete. or other liquid 
hydrocarbons. rupedNety, of a lil<e type and graVtty In the general 1r111 where produced Ind when run. or 2) the highest ma!lclll prica thereof offered or 
p,,id in the genaral arn ""'8re produced and when run. or 3) the grou pt'OCNd9 of the Ille lhereol. wll~ i. the g11111e, ~ ag,- that bl-fore 
any gas produced from the lened - 11 IOld. us"<! or p,oceued ., • plant, • d be nin ,_ of co.I lo the royally owners through en adequate all 
and gas ffl)lrator of conventt0n1I type, or other equtpment 11 least as efficient so that an Nquld hydrocarbons recoverable from the gas by auch means 
w,N be raa>Yef1ld The requirement lhll IUCh gas be nin through • seperator or other l!QUtPfTllnl may be -iv.d In ...t,ng by the royally owners upon 
1uch IIITnl and cond_...,. es they prnalle 

(B) NON PROCESSED GAS Royalty on any gas (tndud,ng ftared gas). which la deftned Hal hydrocarbon1 and gaseous 1ubsl1nc,o1 
not deftned as 0, in IIUbplfegnaph (A) above. produced from any wel on said land (excepe 11 provided herein ...ih n15pec:1 lo gas prooe•""'1 In I plant 
for the extt9dl0n of guoltne lrquid hydrocart>ons or other products) shel be .u, __ pert of the grou produttJon or the fflllllcll Ylllue lher9of 11 the 
option ol lhe - ol the d or the Comntuloner al the General und Office. such Ylllue to be blsed on Iha hrghest marlcet pnce paid or offered lo, 
gas of comparab4o Quality In the general area ""'4tre produced and ..tlen nin. or the gros1 prica paid or of!ered to the producer ~ Is the gre11•er 
prolficled that the meunum presaure blse In measuring the gas under lhil ••se ahal Ml 11 any tme ••Oiied 1• 65 pounds per aquare inch absolute 
and the Sllndard base lemperatuni ahal be IIOtly (llO) degrea rahrenhe•. correctron to be medl for i:w-,re aa:ord,ng to Boy!e I Lew and lo< specific 
grev,ty aoc:ord•ng to tests mede by the Balance Method or by the most ll)l)fOllld ml!lhod of teet,ng be,ng used by the lnduat,y Ill the tme al teat,ng 

(Cl PROCESS -0 OAS Roylly on any Ill• pmcnled ., 1 ga.allne plant or olhl< plant lo, the recovery of gasollne or other liquid 
hydrocarbons 1h1I be U, part of the residue gas and ll• llquld hydrocerl>Ons extflf:led or the man<et value thereof. al the°""°" of the owner 
or the IOI or the eomm,,.,1oner ol lhe General l.llnd Office AJ royalllee clue he<eln shel be based on one hundred percent ( 100%) of the tolll plant 
production of residue gu attribwlbte to g1s produced from lhla lease. end on fifty percent (50%). or lhll pergent 8COIMQ lO L-. wll,che,ler i. the 
greater of the total plant product"'" of liquid hydrocarbons ent1>utlble to the gas produced from lhlt lease, provrded that K liquid hydrocarbon• ••• 
recovered lrom ga processed In • plant in which L•- (or Ill parent 1ubsld11,y or 1trlliat1) owns an lnterell, then the pe=nlllQe appllceble to llquld 
hydrocarbons ahll be fifty pe,-,i (SOW.} or the h~ pen:,ent aocrulng lo • third pe11y pr--,g gea through IUCh plant under a proc,eu,ng 
agreement negoltilted II arm I length (or W there la no IUCh llwd party. the hrghllll percent then being IP8(:lfled In ptOCM.-.g ~ or contrecl:I 1n 
the lndu~lty) wNc:hlYe< II the greater The re,opeclNe royaltles on !Hldue gu and on llquld hydrocert>on1 111an be cletermrned by I) the hrghesl m111<et 
p<1ce paid o, offer11d for any gas (or llquid hydrocert>ons) of comparable quality in the general 11111 or 2) the llfOIS prica paid or offered tor sudl rel'due 
g11 (or the -lghted ..... rage grosa ..mng Pl1Ce for the ~ Qnldea of IQllicl l'tycllocetl>ot), ~ • the gre- In no ..... nt. i- ahal 
the royatt peyat,11 under lNa perag,-pt, be '-• than the royallee which would t,e,,. bee,, due had the gu Ml been proceued 

(0) OTllCR PRODUCTS. Roya•y on ceroon bladt sutpllur or any other product, produced or manufactured from gas (excephng liquid 
hydrocarbons) whether ll4d gu be •ces,ngtw,ed • ·dry • or any other 1111. by fred""'81.lng burning or any other ptOCtHa,ng shal be .J.l1.._ part of 
the gross production of sucn prodUcts, or 11111 IT\8lll et .,...,. thereof. at the OCIIJOn of the - of the IOI! or the Comrnlatoner of the General Land C>ffic». 
ouch man<et Y11lue to be clet rTnlned •• follows 1) on the baa of the highest m11rl<lll p<1ce of each product for the_,,. month in whlCh such product le 
prodU<Ad or 2) on the 1>1111 al ,,.. avwage groas sate pnce of 11ch product for the ..,,. month In which ,ucn product, are produced whrchewr • the 
grHter 

5 MINIMUM ROYAL TY Ounng any yur after the 9Xl)lfltlnn of the pnrna,y t..,,,, of 1111111- If lhrl lease II m11tn11.....S by produdlon. the 
royah" paid under lhll lease In no even1 shal be less then 1n arnoum equal lo the IOIJII annual delly rental heretn provided ~ - there ahal be 
due and payable on or belore the las1 day of the month succe«lw,g the annlYefllry date of lh11 le111 • IIA'II equal lo the total annual rental leH the 
amount of royan ... paid dunng the ~ong year If Paragraph 3 of lhll lease does not specify • delay rental amount then lor the l)Ull)OMa of lhra 
oeragraph the delay rental amounl aha.I be one dollar (S 1 00) per acre 
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I ROYAL 1Y IN KIND Nol'N1lh1Land1ng 1ny oll>er prOVISIOn WI llllS lease, II 1ny lllM Of lrom lmO to lnle the owner of Ille aod Of the 
CommllliOne< ol lhl General Lind Office may, 11 lhl QpUOn ol e1lhe<, upon nol lesl thin alllly (60) days notJce to the hOkler of the lease requue tnal the 
p1yment or any royallla accruing to such royany owner under lhll lease be made WI kind The owne, or the ao~·, °' 1118 CommaliOner ol 1118 General 
Lind otnc.·1 nghl 10 lll<e u roy.ity "' kind 1h1N noc dmtnllh o, negate lhe owner ol the aotf I o, Ille CommaliOner of lhe General Land Off,ce • nghlS 
o, l, ..... , obligallOI\S. whether 1xpreu o, in,pllld undet Uva lease 

7 . NO DCOUCTIONS ~ egr1111h111N roy11t ... IICCNlng under lh• lease (,nc:luding U>OM peid WI lund) 1h1P be wiltlo<n deductoon lo, 
the coat ol produelng g1thenng, 110<1ng llej)llllllng, treaung. clehydlllllng compreu,ng proc,e111ng trensporting 1nd othe""IMI matung the Oii. g11 and 
Oilier prodllda hereundet ready '°' sall °' ... leMN agr- IO compula and ~Y royaltlll on the grou value roceMld, including any reimbulHl!llnts 
fo, Hverance tax111 and produaion r1taled C06ta 

I . PLANT FUCL AND RECYCLED OAS. No royalty ahaK be peylll>il on 1ny g11 II may r1p11111nt th• llase·1 PIOl)O(liOnlll 1h111 of any luel 
uaed 10 proc..t gu produced her1unde< In any proceu.ng plant Nolwrt"-llndlng any 01111r provOM>n ol thll lease. and eubjlcl to the w11tt1n consent ol 
!hi owner or the lo.I end the ~ ol the Generel Lind Office i.-may r.cydl OH lor oa• Id\ Jl<I~ on lhl leased pr- °' lo< 
WIIICIIOn 1nto any oil °' gu proc1uc,ng lormlluon unCSerlyW1Q the leased pram- after lhl lfquid hydrocarbOnS conwlllld WI lhl 011 have been refflOVld 
no royanJN ahal be payable on the recycled gu unt~ n • produoed and •old °' uNd by L11 ... 111 a manner .,.htch enlltlo1 lhl royalty owners to • 

royany under ttua lease 

9 ROYALlY PAYMENTS AND REPORTS AN royll-.S noc taken In t.lnd ahal be l)jlid IO lhl Commllalonet of lhl General Lind Office at 

Aust WI T IXIIS in lhl lotlov,,,ng ITllllVllf 

P1ymen1 of royalty on prodUdJon ol Oii end gas 1h1I be as providld III lhl rvi.. nl lOtlh III lhl Taus Regosllt Rule• currently prOVlde lhll royany on Oii 
1a due and must be reCAlived WI lhl Genefal Land Offloa on 0t belOfl lhl 5lh d1y of lhl MCOnd monch 1uoceedtng lhl montn ol produaion. and royalty 
on gas ,s due and mut.t be~ In lh8 Ge,,erel Land Offiol on 0t before lhl 15111 day ol lhl MCOnd month ..-Jong lhl month ol prodUdJon . 
.a:ompam1d by lhl atlld1v4 of lhl owner, man1ger 0t Othl< aulhorued 11g1nt. completed on lhl lorrn and mannot pruall>ld by lhl Gllneral Land Office 
and 1how1ng the g1ou emounl and d1spos,t,on ol al Oii and gH produc:.d and lhl malllel value ol lhl Oii and 1111, logel/ler wolh a copy or al dOCl.menta 
recoroa o, repona conf11m1ng lhl gross prodU<.llOl1. dfll)Oell,On and marllat ¥alue llldudW1Q gu meu11 read1ngs p,p1llnl rec:e,pll , QH llne r-plS and 
other checkl 0t memoranda ol amounl produced and put Into p11>1-. tanks 0t poola and gas lltlN 0t gas alOtllQI. and any OClwtt rapo,1.1 0t recort11 
wnieh the General Lind Olfoca may requlra to venly lhl orou prodUdJon, d..-.,00 and marl<.ot value In d CUM lhl auU>otCy ol a manage, 0t IIQlnl 
to act lot the LMSM he<etn must be folod 111 lhl Genotal Land Offa Eich ,oyelly peymenl 11\al be aecomparned by a chlc:i< llub. Khldull, aumma,y 
o, olhlt rem~ adv1c;.1 .-,ng by lhl aa1igflld Generel Lend Olfa IIIH number lhl amount ol roydy being peid on alch IIIM If LMSM peys 
h• roy11ly on o, belv<I l/llfly (JO) <lays al\ef the royally peyrr,ent wu <IUI, tt>en Lluee - a penally of 5% on lhl royaly 0t $25 00, whichever • 
graauu A royally peyment which• over th~ty (JO) days tata ahal llCCNI a penelly ol 10'll, ol lhl royally due Ot S25 00 whlcheYlf • grealef In add(IOII 
10 1 pena•y. roya"- ahal IICCNI lnlllltsl al a rale ol 12% pet year, 1ucll 1n11ra1 WII beg111 IO acc:rue ..nan the royaky IS awy (60) <lays overdue 
Affidavna end 1uppo,ung docunwnll .,.hlcll are noc fill<I wllln <IUI lhal incur • penalty WI an amount Ml by tne General Lind Off1c;.1 adm,mstrallYI rule 
which IS 1flea,v1 on the CUii wllln lhl alfidavltl 0t auppot\lng doQ.fnenll -• due Tl>e '-- ahal beer al ~ lo< Pl'Y'"II 0t aoUllng 
roy1ltl11 to be po1id u p,1acrlbe<I by the due dato provided heraln Paymen.t ol U>e delinquency penally 1hal Ill no way opet'llll IO p,ohi>ll the Slat1'1 
nghl or fotfellure u prCMded by law nor act to postpone the date on which royaltlff _,.. ongln .. y due Tl>e above per11lty provlSIOIIS lhaJ noc apply on 
cases ol lltil d•pull •• lo the State's pon,on of lhl royalty or to lhal pon,on o r lhl royally In d,spull u to lllr market value 

10 (A) R SERVES, CONTRACTS AND OTHER RECORDS. ~ lhal annu.lly l\lmllh the ComNuionef ol lhl Geolrel Land Office 
With Ila best PoUlble Htmate of ol and gas rBMtNN underlying 11111 lease ot allocable IO lhls lease and lhal lvmtlh said Cornrnuloner wrth coplU of 
all conuacts under whle:h gas IS sold o, processed and d IUbsequenl agreemanlS and amendmlnll lo sueh contracts wllhln thtny (30) days •Iler 
entanng 11110 o, mat.Ing auch contracts, eg,_.,.nll 0t amendmenta Suell c:ontr1CIS end egr-nta when reoalYl<I by lhl Get>eral Land Offoca ahaU be 
held 1n confldence by tile Ge,,eral Land Offic,, unleU othe...,.. 1Ul/lonzJMI by L._ Al olhlr contracta Ind IICIOlda pertaining IO lhl prodUdJon, 
u1n1port1llon. HII end maf1ulung of U>e o,I and gas produc:.d on llld pr-am_. Including lhl boou and accounta, •"*PIS and dosdla,gea ol aN -•ts. 
tanks poola, melers. and ptpellnH ahaN al all lrna be aubjea lo 1n1pecuon end aum1nallon by lhl Commllll0t1er ol lhl O.ne11I land Office the 
Auorney General Ille Governo, 0t the repr&1ent11llYI or any ol lhem 

(Bl PCRMITS, DRIW NG RECORDS Wnuen no1iC1 of aA opellltlOnS on Ulla leaM shah be 1Ubrr11UA1d IO lhl Cornmu,oner ol lhl 
General und omoa by lluea o, operato, five (5) days t>elo,e spud dale, worl<.over, r .. nuy. temporary abandonment o, ptug and abandonmlnl of any 
well o, -II• Suell wntten nooce to lhl General Land Ofllal ahal Include coplel of Rlllfo.id Commasoon '°""' lo, appllC8llOn 10 dnn Cop,81 of we• 
IHI.I . complGIIOII flp()/11 and plugging flp()I\I lhll be aupphed 10 1111 Genelll land Offloa II the Ima lhey Ill filed Wllh the Ttual Railroad 
CommlulOII All apphcauon1, pem'l41a, repo<ta o, Other filings that reference 11111 IIMIM 0t any apoafic woU on lhl leased pramlsaa and lhlll 111 eubmltlad 
10 Iha Te•as Railroad ConYnlaslon o, any Other goverMlenlal egency lhall lndudl lhl WOid ·s11111· In the utle AodllOtlaNy, In 1c:c:o,t1anoe wilh Railroad 
Commt11lon rulll, 1ny 1lgnag1 on lhl luNd pr...,.... lor the purpoH ol ldlnutylng -•1s. tank bau.ene, o, other auocialad lmprovementa to lhl tand 
must ai.o include lhl word "Slllle • llll88 shall 1uppty Iha General Land Offloe with 1ny recottll, memoranda, accounta, repons, cutting• and cor• o, 
other lnlormaliOn relallYI to lhl opelllllon or lh8 1bov8 descrm8d pram-. Which may be rsquesled by the Generel Land Offa , "' addrliOn 10 those 
herein expreuly provided for l.euff ahall have an eleatlCal and/or radlOaCllllity eun,ey made on lhl bo11>-hole IIICIJon, lrom the base or lhl eurface 
casing 10 the 1otal deplh or -u. or au wet11 drolled oo lhl 1bove do1a1be<I prim .. , and shall uanamrt a uue copy or the log ol 11ch aurvey oo each -11 
to lhe General Lind Office within fll\een ( 16) days ofter 1111 making of 111<1 aurvey 

(C) PENAL TIES Leuee shall lna,r a penoMy whenever repotll, c:tocumenta Of Olhe< materials are noc filed In the Genellll Land Office 
when due The penany ror laie filing shall be H I by the General Land Oflloe ldmlni11111t111a rule Which IS efleaivo on lhl date when !hi matanals -re 
<1u1 In the General land Offlcl 

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TC_RM If dunng lhl pnmary term hllrool and pno, lo dlKOYery and 
productiOn ol oll o, gH on Hiii land. Lessee ahOul<I drUI • dry hole o, holoa thereon, o, If during the p1lm11ry term hereof and allot lhl discovery end 
actual produalon ol oU o, gas from the lluod prem ... auch productiOn tlleraol 1h0Yl<I oaaae ho,n any cau11, 1h• lease lhal nol 11rm1nata d on or 
belo•• Iha expit.ilon of lbtly (60) days lro,n data of completion or said d,y hOII o, ceaaallon of productlotl L, .... commence, add1tlooal dnlllng or 
rewolluflil Ol)lrallOtll u,e,eoo, or pays ot landare the nell annual dolay renllll In lhl...,,. manner H provldlld In llllS leul II, during lhl lasl year ol lhl 
prmary lorm Ot within sb<ty (60) days priOt thereto. a dry holo be complolod and 1bandonod or lhe p,odUCliOn ol ow Ot gas 1h0Yld cease for any caun, 
LeHff I ogh11 ahaA remain In ru1 lo,ce and of!ea wlthoul lurlhlr opelllUons unlll 11,a e;.plrauon or lhl prrnary term. and K L111ee has noc resumed 
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producbon In p•y,ng qu•nl•,e• •I lhe exp,,.t,on of lhe pnm11ry letn1. LMsee m-r ,,,.iot..,, lhiS lone by conduc::ltng llddl,on•I dn" ng or rewor1<1ng 
oper•t,ons 1>11rau•nl lo P•rag,-ph 13. using the expor9t,on of Ille primary lem, H lhe d••• ol ceu•I""' ol l'«)dUd,on under P•ragr9p11 I 3 ShOuld lhe ftral 
weU Of •ny 1ubsequenl we• dr~ted on lhe above described t.nd be c:ompleled H 1 1hut-ln oof Of gH wel w,lh•n the pm11ry 1em, l>erf'Of Les•e- m1y 
resume p•ymenl of lhe 1nnu1I fltnlel In tl>e ,..,.. menner as p,ovlded hentin on Of before the reni.l Pl'ytng date fottowtng lhe ur,,,1tt011 of 1,xty (&O) 
deys from the d11e of completion of 1uch 1hut In Oil Of ga, weff Ind upon the failure to m11r1 luch payment, th• lease 1h1I IC>SO feao tenn.,,11e II II lhe 
1xp1r11lon ol lhe pm,1ry 111n1 Of 1ny lime lhereefter • 1hut In oil Of gu wen Is located on lhl leesed .,,-. paymeni. mey be me<le In 1ccord1nat 
w,th the ahul-ln provisions hereof 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM II II the el(J)11111Jon of the pnmary 1em1. ne•her oil no< gH is being 
produced on uld land but Lenee Is lhen englgl!d In drlHlng "' r-lng oper9t1on1 theflon, this lt!ese sheh remeln In forQI 10 long 1s oper9tlon1 on 
Hid well Of for dnll,ng or reworking of 1ny lddtttonel weh1 are pros,,culed In good la ,th and In wor~man~ke manner wrthout lnterrup1,on1 tolaNng more 
lhen 1IX1y (60) d1ys during any one 1uch operation, and If they resul In the produdlon or oil end/Of gH. eo tong thereefter es oll 1nd/Of OH 11 produced 
In peylng quanMles from said land. Of paymenl ol 1hut In on Of o•• weN royettles or compensatory roy,nlM le made H provided In lhls lease 

13 CESSATION, DRILLING, ANO REWORKING II. after the e)(J)lrallon of lhe prtmery letn1. prodUdlon of ool or OH lrom lhe leued 
premises. 1fter once obtained, ahould cease from 1ny ceuse, lhls le11e shall nol lermlnole If LeSlee commences add"10n1I dnlhng or reworking 
oper1llon1 w,lhln 11xty (60) days aftor such cessation, and Ihle itlase 1hon remain In lull lO<ce •nd elfed IOf IO long u such operallons conllnue In good 
faith and In WOl1unanlilce mannet wllhout lnterrupflons lotoffng more than abrty (60) days II 1uch drilling Of reworking operations resutt In the production 
ol oll or gu, the lea,e 1h1II rem1ln In lull force and elfea lor eo long •• 011 Of gH Is produatd lrom lhe leued premlM!s In pay,ng quenlttH!s Of paymenl 
or 1hut -ln 011 or got well roy1IIH!s Of payment of c:ompen1&tory royaltH!s Is made u provided herein or as provided by law II lhe dnn,ng or reworking 
opera1lons resuft tn lhe c::omplcllon or • well es a dry holft, lhe lease wlN not lermin 1e If lhe Lestiee commences edd~•I dnlltng Of reworking 
oper•tlons wflhln alxty (60) days efter lhe c:ompletlon of l he weN H a dry hoffl, and lhls lease lh•N remain In ell'!ICI eo long ._. L-conllnues dnlhng or 
reworking opera11on1 In good l•lth •nd In • workmanhke manner wrthoul lnterru~tons tot•l,ng fflOfe than alxty (60) days Le1tiee 1h•ft give wr~ten not>ce 
lo lhe Gener•! Land omc. within lhlny (30) days of •ny ceuallon ol produdton 

1, SHUT .lN ROY AL TIES FOf purposes of Ihle paragr9ph, "well" means any -n lhDI hu been essogned • -· number by the llate -o,,ncy 
having Jurisdiction over the prodUCbOn or oil •nd OH If. at 1ny lme • fter the expkatlon or 1he pnm•ry tem, ol a lease lhel. unt~ being ahut In. wu being 
m•ln1a,ned In force •nd effect, • wel capable ol producing oll or gu In pay,ng quantthet Is toc.ted on lhe leased premises. but oll or gH IS not being 
produatd IOf lack of auillble produdlon facllCteS or lac::lt or • 1ubble m•rket lhen L••He -Y pay a, • 1hut In Oil or OH roy11ty •n omount equ•I to 
double the annual rent.I provided In Ille lease, but not leu lh•n St ,200 • year lor each wel capable of producing o,t Of gH In paying qu•nlff- If 
P•rltQraph 3 ol lhls IHII does not epeoly • ~ rent.I amount. then IOf lhe purpoaes of lhls paragraph, lhe delay rent.I amount ahal be one dollar 
(St 00) per KtW To be ell'ecltve, ellCh lnllal 1hut In oil Of gas TO)'llty must be paid on Of befo<e ( t) the eXl)lf'91ton of lhe prm•ry lem, (2) 60 d•ys •Iler 
lhe Lenee ceases lo produce oll Of gu from lhe leased premltla1, Of (3) IIO d•ys •lier Lesse. completes • dr9ng or rewo<t<lng opera1,on In ~•nee 
w,th the lease l)«)lllslons whichever dale Is latest Such payment lhal be made ......i,alf ( t 12) to the Cornrnonlone< of the General und Ollloe and on&­

half ( 1/2) 10 the owner or the loo! II the ,nut 1n oll °' gH roy111ty Is paid, lhl te.941 ahaN be considered to be a producing lease and the payment lh•I 
extend the tam, or lhl 1e .. 10< • period of one year from the end ol the prmary ierm. °' IIOffl lhe lirsl d~ of lhe month lollowong lhe monlh In wh,cn 
product,on ceased. •nd. •ft"r lh•t If no sut•ble production l lldlcies or IUti.ble m•rkel IOf Ille oil or gas e10Sls L.._ m•y 11<11nd lhe IHse lor lour 
fflOfl 1uccesslve pe,iodt of one ( t) ye•r by paying the - amount ellCh yur on °' belo,e lhe expntion of each shut In year 

15 COMPENSATORY ROYALTIES If dunng the period lhl leue ls ~ept In elfed by payment of tl'H! 1hul In oll or gas roy&lty o,I or gu" 
eold •nd delivered In P.Y"'O qu•nl~,es lrom • -• toe.led wlthtn one thous•nd ( 1.000) feel of lhe leHed pr91T1ius •nd completed In Iha ume produang 
reservotr or In •ny case In which drainage Is occumng lhe rtghl 10 conl inoe lo mn,181n lhe lease by pay,ng the lhut In oil or o•• roy111ty ah•I cease. but 
the lease 1han rematn effedlve lor lhe rem•lndef of the yeer IOf which the royelty hlS been l)lld The Lenee may -•nl•tn the lease fo< lour more 
1uoce11 ..... yeera by Lessee pay,ng a,mpenulory royelty el Iha roy11tty rate provided In lhe lease ol lhe _,ht value ol prodUdton from the -• ceuslng 
lhe dra1n1111e or which is completed In lhe aame producing relel'VO<f •nd within one lhou9and ( 1.000) lee! of lhe lelMd premises The c:ompenHtory 
royalty la to be paid monthly, one haK (112) to lhl Convnlulonet ol the ae--11.And Office Ind OM-haK ( t /2) to the owner of the IOi1 beginning on°' 
before lhe last d•y of lhe month lotlowlng lhe month In which the Oil Of OH Is produced from the welt ceusing lhe dr9lnage °' th1t Is oompleted In the 
1....e producing r111en,olr •nd located Within one thouund (t ,000) reet ol the le•sed premises If the c:ompenulory roy•tty paid In •ny 12-monlh period 
11 • n •mount less lh•n lhe •nnu•l ahut In oft Of o .. royelty, L1111ee lhan pay en ,mount equ•l lo Iha difference with., lhlrly (30) d•ys from lhe end of 1he 
t 2-monlh period Compensalory royally paymenll which •re not llmety paid wtU eccrue penafty •nd lnl"""'t In •CCO<danee wtth Pa111gr9ph g ol th11 
leese None of l'-9 pro119lona w,U relleve Lessee ol Iha obllg11Jon of reuonable development nor the obflgatlon 10 drill offset -na aa provided In 
Te,es N•tural Reeources Code 52 173, however, al lhe delermtnatlon ol lhe Comm1 .. 1oner, •nd with lhe Commwlonef1 wntten •pprov•I. lhe payment 
ol compensatory roy•hies cen aallsly lhe oblig•tlon to drill oflset wells 

18 RETAIN O ACREAGE Notwll hsland,ng any provision or lhls lt!ase lo the contrary, after• wen producing or capable or producing oil or 
OH h81 been compleled on l htt leased premises, Lessee 1h•II exercise l he diligence ol • reasonably prudent operalOf In dnlllng auch llddrtlonal well °' 
wells H may be reuonably necesury lor lhe proper developmenl ol l he leased premlsM ind In m•rketlng lhe produdlon lhereon 

(A) VERTICAL. In the even1 this lease Is In force and elled lwO (2) yeara • fter lhe erplralton dale ol lhe prmery or extended tem, K 1haN 
lhen lem,lnate u lo •II ol the leased premises. E:XCCPT ( 1) ,o 1cres 1urrounding Heh oil "'1111 capable of producing In paying qu•ntttte, •nd 320 acre• 
aurround,ng each gas well cap•ble of producing In P•ylng qu•nt•ies (lncluc:hng 1 1hut In oil or gaa wen H provided In P•ragraph 14 hl!reof), or • wen 
upon which Lessee le lhen engaged In conl lnuous drllllng Of reworl<lng operallona, Of (2) ll'H! number or .c:res Included In • producing pooled unh 
purau1n1 to Teoa Nelurel R- Code 52 151-52 15' °' (3) auch greater°' -..r number ol ecru H -r then be allocated IOf production 
purposes lo a proration unft lor Heh auch producing W9fl uncle< the rules 1nd nJOUlattona of lhl Railroad Cormwalon ol T exes, Of •ny aUCXUIOI' 
agency or other govemmeni.l authority having Jurlsdlc::llon II •• •ny Ima after lhe elfec::I..,.. d•le ol the partlal 1em1ln•IIOII provisions hereof. lhe 
•PPhceble tleld rules •re changed Of the W9H or welts located lhareon are recllurl'led eo lhal leas acre11g9 19 lhere•ller allOcaled 10 111d wen or wells IOf 
production purposes Ihle !use ahnA thereupon tl'tn1lnafe as to aN acreage not tnerealler •ltoalted lo .. Id weN Of wen. lor production purpo8M 
Notwrthsllndlng lhe letn1ln•llon ol lhlS lt!•se as 10 • portJon ol lhe lands covered hereby, L-ahall neverlheless continue 10 have the rtghl of Ingress 
lo •nd egress lrom the lands still subjed lo Ihle lease fOf •• purposes described In p.,agraph t hereof together with H emenla •nd rlghls.of-way lo, 
u111tng roads extst,ng p,pellnet •nd other exllt,ng l•cll~iea on. over and Krois •" lhe lands dewt,ed In Paragr9ph I hereof 1·1he relllned i.nds1. lor 
•c::c:ess to •nd lrom lhe relllflld t.ndl 1nd lor the gethellng °' 1n1nspc,,gl!OII ol ol, o• and other mfnerals produced lnJm lhl rei.lned lands 

( B) HORIZONTAL. In the event lhls le•se ts In force •nd elfed two (2) ye era .ner lhe expnhon date or lhe prm.ry ot extended him, a 
1h•fl further 111n1,n•t• H to•• depths below tOO feet below lhl tot•I deplh drilled (hereinafter "deeper depths1 In each weN toe.led on •c::reaoe reta•ned 
In P•r-oraph tll (A) •bove. unless on Of befOfe two (2) ye..-a •ftl!r the pm,•ry °' extended tem, Lessee pays •n emount aqu•l lo one h•~ (112) of the 

. .. 
• • • . . .. . . . . . . . . . . . . ... 

. . . . .. 
• 

~ Tru 



•• . 
• • . • . •• • • • • • ... • 

VOL. 
I"' f 
( ' ) PAGE 

bOOua ongonally paid u conslderaUon to, tho lease (u apealied on page 1 hereof) If wch IIITIO<lnt IS paid, thla leaM ahd be In lon:e and effect u 10 
ouc:n <INper depll>o, and oacl iermonatJon ohal be delayed for an lldd•llonal perlOd of two (2) yeero and oo long thereafter •• Oii or gu • produced In 

peying quanl-- from ouch oeeper deplht co,ered by lh• IHM 

(C) IDENTIFICATION AHO FILING The aurface acreege relained hereunder U lO each weU &haU, u nearly H prac:IJCal. be In the lorm of 
• oquare wtth Ille weM localed tn the conlllf thereof or ouch ocher ohape u may be approved by the Commuionllf ol the General Land Office Wtth,n 
lhl'1y (30) days alter part1al 1am11nallon ol lhlo 1 .... u provocl..i heralo, La- ahaN aucuie and record a relNoe or ralNMS coniaonong a oal•faclory 
legal deactrpllon of the acreage and/or depths noc relalned hereunder The recorded releua, or I corufoad copy of same, shalt be filed In Iha O.nerel 
Land Offa. 1ccompan.i by the filing tea prucnbed by the General Land Office Nies rn effecl on Ille dale the release II fllild If Lusee flits DI relusea 
10 exacule and racord such rlllaase or relHHI wtthrn ninety (90) days 1fter being reqoolled lo do so by the General Land Office, then the 
Commluroner ul his solo dilCletion may detl()nale by wntten 111s1rumen1 the acreage an<I/DI depths lO be released hereunder and record auch 
lnouumenl al L-'• expenM In lhe county or counl i.. where the lelM • 1oa11..i and In Iha otflctal record• of Iha General Lind Olfa and ouch 

deargnatoon ahaU be binding upon LaaHe for au purposea 

17. OFFSET WELLS Neither the bonus delay renlala, nor ,oya~ paid or 10 be paid under th• luM shal ref,eve LHMe of h11 oblrgallOf'I 
10 prOCDCI the oil and gu under Ille above-delcnbed lilnd from being drained Lu .... suble-. racerver or other egent 111 conl!OI o1 lhe leeMd 
pram- shaY dnll u many wella u lhe fllCU may )uallfy and ohaN uH app<opr11Le maaM and doll lo I depll> ~ to prllYWll undue dr1rn119e ot 
O<l and gaa flom the leaHd prem- In adOIUOII. W Oii and/or on lhOuld be p,oducoo In commarCIIII quanllllN Wllnlll 1.000 !eel ol the le- premi.e• 
or ,o any c:aM where the le- prem- 11 being drained by production ol Oii or gas. the ~ . IIUblallee. recefYer or Olher agent 1n conlrol al the 

IHMd PfllllllHI &hlN In good fHII beglll the dnnong al I -· or -lb upon lhe ·-pr- wrthrn 100 d1ys aJle< lhe drllnlng -· or ...... DI lhe 
wel or -u. complei.o w1lhln 1,000 feel ol the leued prem- statt produong In commaraal qu1iu- and ohal pr~e lUCh dnllong well d,ugeoce 
FaUure 10 Hlilly the llatUlory ol!Mt obllg,lllon may aulljeel Ihle le- and lhe owne, ol lhe IOII'• agency ngh\9 lo forfelure Only upon lhe delermonaUon 
of lhe CommlUlonlll of the Gerlefal Lind Olfrce and .,,th ho written app,oval m1y the payment al compensatory roy1Ny under applicable otatu1ory 
p•ramalera ••Idly Iha obl,g111on lo dr~l an offHI .,..., or.,... .. requited under th• paragraph 

11. FORCE MAJEURE. If, al\ r I good t111111 effon L- • prtMtnted trom complylng With any uptNS or Implied covenant of thla leaM. 
from conduct,ng dnllrng operatoon• on lhe IHHd prem- or from producmg Oii or gu flom the leeMd pram- by reaaon al wa,. rebeloon. rrota 
11n1<es. IICU ol God, or uny valid Olde<, Nie or regulauon of govemmanl aulhonty, then wn,le so pravenled, LHMe'1 oblrgauon to comply w,th aueh 
covenant shall be auapendod and L._ 1hlll noc be Mable lor dMTiaga tor f•"ure 10 comply wtth aueh coveru,nla, add,toon1lly lht. leaM 1han be 
anended whlle L ..... 11 prevented, by any 1ueh cauoe, flom conducung drlllng and rewor1<lng ope11111on1 or flom produong Oii or gu from the lealod 
prem•es I lowe118r, nochlng In Ihle paragraph shall 1uapend the payment ot delay renlals In order 10 maintain th• leaH In offuct dunng the primary term 
In the ablence of 1uch d11lhng or reworking operations or production or oll or gH 

19. WARRANTY CLAUSE. Tha owner of Iha aorl warranla and agreH lo defend IIUe lo the leased premts. II the owner ol lhe toll d<lfaultl 
In paymenla owed on the leaHCI prem-. then L ..... may redeem the nghta ol the owner or the loll In the leased premiMI by paying any mongage, 
1axe1 or other liens on the leaMd premllel II Leuaa makn paymenll on behd or thO owner ot the IOll under this paragraph, Le11ee may recover the 
COii of lhese paymenla from the renlal and royaftlel doo the owner of the so• 

20. (Al PROPORTIONATE REDUCTION CLAUSE. 11 lhe owner of Iha IOll own• leu lhan the enure undMded 1urfaco - In lhe aboYe 
d"'crrl>ed land, whether or nol LI-'• lnturul • apeafied herern, then the royallol and rental herein pro.tied lo be paid 10 lhe owner ol lhe IOd &hal 
be pard 10 hm 111 the proporllon which ha lnla1811 bearo to the enure undtvrded 1urface etltlle and Ille royalUH and rental herein provided 10 be paid Lo 
the Commasloner of the General Lind Offrce or the Slal• of TeX11 shin be eWIA proporuonataly reduced However befora La .... lldju1t1 lhe 
,oya"y or rental due 10 lhe Commiuloner ol the General Lind OfflOII. L- or hlS authorlad repteMntalMI ITllAI aubmil lo lhe Convniuloner ol the 
Generel Lind Office I wr tien atalMlenl which explillnl the dl8Crllpancy be._ the lnteresl purportedly le1Md under th• leeM and Ille actual lntereat 
owned by the .,...na, at U,e ao4 The Comm1S110nar at lhe O.nerel Lind Offica lhlU be paid lhe ••Ille ol lhe wnolot prodUCllon 1110cabll lo any undr.,rded 
Interest noc cover..i by I leaM, leu the proportlO<late delleiopmenl end prodUCllon cost alloClble 10 IUCII und111rded tnierell llowever. rn no event 11\al 
thO CorMIIUloMt ol lhe Ganetal Land Office ,_,.,. H • royalty on lhe groA prodUCllon aJIOclble to the undllllded rnter..i nol leued an IIITIO<lnl leN 
th•n the value al ona..uctaenth ( 1116) al such grou prodUCllon 

(Bl REDUCTION OF PAYMENTS 11. dunng lhe prfmery lerm. 1 pon,on at Ille land covered by th• lelH IS tnc:luded Wlthon lhe bounder•• 
ol I pooled una thal his been approved by the School Land Bollll and lhe owner of lhe toil In ICOOlllanca "'llh Nllural Resourcoa Code Sea,on, 
52 151·52 154, or W, at any ime after the u.q>lnil lon ol lhe prfm1ry 11trm Of Ille extended 18ffll, thll leaae CO\ltlf8 a..._ number ol 1C1111 lllan the tOUII 
amoun1 da5Cllbed herein, payments thal 11e made on a par ac,e baaia hereunder ohaU be reduced aCCOfdlng lo the number ol aaes pooled, releesed 
aurrender..i, or ouierwlM Mver..i, ao lhal paymentl delormlnad on I par ac,e bas11 under lhe '"""' ol th• lelH during the primary IAlrm shall be 
celculilod based upon the number of 1cres oulllde uie boundunc11 or a poolod uni, DI, U 11\11 lhtl exp111uon or uie primary term, 111• number of Klet 
1c:tua11y retained and cov•red by thlS lease 

21 . USE OF WATER Lesau shall have lhe nghl to use water produced on 181d I.Ind n110111Hl)I for operauon1 under lllll leaM excep1 wa1er 
lrom well• or tanks ot tho owner o f the IIOII, provld..i, however, LeHM ahall noc UM poeable _,er or water aultable for llvaalock or lnrgauon pu(J)OMI 
ror -••rflood operalloM Without the prior conoenl ol the owner of lhe IOU 

22. AUTitORIZED D AMAGES LI .... 1h1I pay lhe owner ot the toil lo, damlgfl cauHd by III operauons lo al paraon1I propeny 
mproveman11, lrvellock and c,ops on Hid land 

23. PIPELIN DEPTH When requeated by Iha owna, ol lhe IOII, LaMM thaU bury U ptpellnM below plow depth 

2~ WELL LOCATION LIMIT No wel lhlD be drilled nearer lh9n two hundred (200) feel lo any houM or bern now on uld prem- wttho<ll 
uie ..,,~ten conMnl of the owner ot tha toil 
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25 POLLUTION In developing lhts a .. a. Leuee shaN use lhe highesl degtN of c.,e end al prof'9f safeguards 10 p,9Yent pollullon Wrthout 
lomft,ng lhe fo,eg0tng. pollution of coaslal -ll•nda, netu,.1 walerw11ys, IMlfl end Impounded waler shel be prevenled by the use of con1a,nmen1 
feCILt•es sufficient to prevent ap,111,ge, seepege or ground water contem,natoon In Ille even! of polt\Juon, Les•~ ahatl use an means 1t Ks disposal to 
recapture en esceped hydrocarbons Of olher pollutant and shaft be responsible IOf an damage lo publ,c and p11V11te propertoes Lessee shell bu•ld and 
m11ntaln fences around b slush. sump. and drainage pits and tank blltteroes ao n lo protect liveslod< agelnM k>H. demege o, Injury and upan 
completlon °' ab1ndonment or 1ny wen Of wens. Lessee shaN fill ind kM!t 1N slush pits 1nd cellars 1nd completely clean up lhe dnf1tng sffe of all rubbish 
!hereon Lessee shall , whlle c:ondudlng ol)f!ratoon, on lhe leased premises, keep 111d premises free of an rubl>ish, cans . boltles, paper cups or g1rb1ge, 
end upon completion of opemtoons shal realore the 1urfao1 of lhe land lo H near h origon1I c:ond,tlon 1nd con1ou,. .. Is practicable Tanks end 
equlprnenl will be kepl painted and presentable 

211. REMOVAL OF EQUIPMENT. Subject 10 llmK81k>ns In lhls p1r911r1ph, Leuee shill have the righl to remove mechlnery and A.wturea pl1ced 
by Lessee on lhe leased premises, Including the flghl 10 drew and remove casing wilhln one hundred IWenty ( 120) days aner lhe explralk>n or lhe 
1ermlnallon o f lhls lnase unless lhe owner of lhe 1011 gr1n11 Lessee 1n e.wten1lon of !his 120-day period However, Lessee may not remove casing from 
any well capable of produclog oil and gas In paying qua.n1nle1 AddrtlonaNy, L-may not drew end remove cuing until 1ne, thirty (30) days written 
nollce lo lhe Commissioner of lhe Gener1I land Office and 10 the owner of the loll The owner of the IOII 1hal become the owner of any machinery, 
Axtureo, or casing which a,. not t.mely removed by le .... under the lerma of this par911reph 

27. (A) ASSIGNMENTS. Under the condrtaom conl.alned In lhls paflgflph Ind Paflgraph 29 of Ihle le1se, the rights Ind eatatee of ekher 
pany to this le1M may be usig~. 1n whole or In pert, ind the PfO\'lllona of this leaM shaN ex!end to and be binding upon !heir heirs d- legll 
repreaentactve,. ,_sora and 1uigns However, • change Of drvtslon In ownerthlp of lhe land. rentall , Of roy1l1oes win not enlarge lhe obligations of 
Lessee. domtnoSh lht rights, prtvlleges and esta111s of Lessee Impair lhe effeclJYenest of any payment made by Leuee Of Impair lhe ellectJYeneH of any 
act perlormed by Lessee And no change or dlYtalon In ownerlh,p of lhe land. rentala, o, royan- shal bind L- for any l)lllpOSO unt~ thtrty (30) days 
alter lhe owner of the loll (or his heirl, devlsees. legal representllMltl or a 1igna) furnlr.118 the Lessee With Ntlsflldory wntten ewlence of the ch1nge 
In ownersh,p Including lhe original recorded munlment, of Mle (Of a cert•fled copy of such Ofiglnal) when lhe ownersh,p changed becau11 of I 
conveylllCII A total Of part,el assigM>ent of thla lease 1hal, to the extenl of the lnteresl 1111Qned, reheve and discharge Lessee of ea subMQuent 
obligallona under \hill lease 11 11111 lease Is naigned In ltt enllnMy as lo only pert of the ICl'ltege, the right end opllon to pay rentals shAI be IIPPO(lloned 
as between the several owners r1tably, IOOOfdlng to the 1re1 of each, and fallu,. by one Of fflOf8 of !hem to pay hie share of the renlall 1hal nol affect 
lhil tene on the part of the land upon which pro r1ta rentals are llmely paid or tendered. 00-ve< If lhe assignor Of 111tgnee does M4 me • atrt•tled 
copy of such aulgM>ent In lhe General land Of!lce before the nex! rental paying date, the entire le- 1h1ll 11rm1n1t1 for failure lo pay the enlore ren111 
due under Paflgraph 3 EW!ry ualgnee ahal succeed 10 aft rights and be 1ubjec:t lo al obllg11Jon&, bblffllea, and penaltlee owed to the SI.Ile by the 
or1g,n1I ies- Of eny prior HllgMO of lhe lease, Including 1ny hbllilles IO lhe Stale kif unpeld royalliell 

(B) ASSIGNMENT LIMITATION Nolwfthatand,ng any J)(OY!slon In Paflglllph 27(a). If lhe owner Of lhe soil acquires Ihle lelM In whOle Of 
In part by asslgrvnent Without lhe Pf10( wntten epproyal of the Commissioner of lhe Genefal land Office. this ••se Is VOid u of lhe lime or assignment 
and the ege-ncy power of lhe owner may be 1or1e•ed by lhe CommiMIOflef An asslgrment wit be lreated as ff I were made to lhe - of the IIOli If lhe 
aulgnee Is 

( 1) 1 nOfninee of lhe owne< of lhe IOI. 
(2) • cofl)Ofalion Of subsidiary In which lhe owner or the ton la s pnnopal atodtholder Of Is an empk>yee of such I COfl)Oflhon or aubsldlllry 
(3) • partnership In which lhe owner of the IOI! la• partner or Is an employeo of such a partne,.hlp. 
(4) 1 prln<:1P11l 1lod<holder Of empk>yee of the COIJ)Ofal lon which Is lhe owner or lhe IOI!, 
(S) • partner or empk>yee In e partnership which Is lhe owner or lhe aolt, 
(6) a fiduciary for the owner or lhe IOil Including but nol llmiled 10 • gu1rdlan, tru11ee, executor, ldmlnlatrator, reativer, or conserv11or lo, the 
owner of l he a<>tf, or 
(7) • lamffy mf!fflber of lhe own,,r of the loll o, rataled to lhe owner of !he aoll by marriage, bk>od, o, ldoptk>n 

211 RELCASES Under lhe c:ondrtk>n1 contained In this panigraph and P•ragmph 29. Lessee m,y It 1ny lime execute 1nd deliver to the 
owner or lhe loil and plac. ot record I release Of release, covering any porllon Of portions of the leased premises, and thereby sulTfJnder this lea!MI •• 
to such portton or portk>ns. and be reloeved or an subsequent obligations 11 10 1cre9119 1urrendered II any p1rt or thia lease la property MJrrendered, lhe 
dally rent1I due under 1hl1 lease shaft be reduced by the proportJon tha t the sumtndered ecreege bears lo the ecre1ge which was covered by !his le1se 
lmmedletely pno, lo such aurrander 00-wr, such release will not relieve Lenee or any llabll,tlu which may hive accrued under this leaH pnor 10 the 
sulTfJnder or euch aC111ege 

211 FILING OF ASSIG NMENTS A ND RCLEAS S II an Of any part of Ihle leaH la 11algr,ed Of released, such esslgnmen1 Of release mull be 
recorded In lhe county where the land is lltuated, end lhe recorded lnstrumenl, or • copy of the recorded Instrument oertdled by 1he Counly Cieri< of the 
county In "'"!ch the lnalrumenl II recorded. must be filed In lhe Gener11 Land Offico ,.,thin 90 d1ys of the last execution date eccompanted by lht 
prescnbed m,ng fee II any such autgnmenl la not so filed , lhe righlt IICXIUored under lhll lease 111111 be aubft'cl 10 forfe•ur• 11 1he oploon or lhe 
Commissioner of lhe Gener1I Land Office 

30. DISCLOSURE CLAUSE. All provlSlonl perte,nlng lo lhe leaH of l"'8 1bove-described llnd hive been Included in thll lnstrumenl 
Including lhe atetement or lhe true conslde<elion 10 be paid fOf the execution or this lene and lhe nghta 1nd dutlff or the partln Any colleterat 
agreements -mono lhe developmenl of oll end gas from the lefled ,,_ which are nol conl.ltned In this lease render !ti. lane Invalid 

31 FIDUCIARY DUTY The owner of lhe loll owes lhe SI.lie• fiduciary duty and must fully dlldoM eny facts aflecllng lhe States ln1e,.111n 
the leased prem .. , When lhe tn1eresta or lhe owner or the IOH connld with those or the Stele the owner of the loll is obllgated 10 put lhe SI.lit I 
Interests be,0,. hie peraonal lnlereets 

32 FORFEITURE. II lessee shall la~ or refuse 10 make the payment of any ,um ""1hln thirty d1ys elter • ~ due. °' K Leuee or en 
authonzed agent should knowingly make 1ny false retum or false report cono1m,ng produdoon or dnlhng 01 If Leuee 1h1n ra,I or refuse 10 dnlt eny 
offset well or -11, In good f1nh as required by law and the rules and regulauona adopted by the Commlulonef of lhe Ge,_.1 land Office. o, II Lessee 
should raw 10 file reports In the manner required by law Of fall 10 comply With rules end regulations promulgated by lhe Ge,_.I Land Office. lhe School 
Lend Boerd Of lhe Railroad CommlnlOn, or W leasee should refUS<! lhe proper 1uthonty aocess lo lhe 1'9QO<'da pertelnlng to oper1hons. or ~ Le11n or 
1n 1uthorized agenl should knowfngly r,,t or ,.ru .. 10 give correct lnformllk>n 10 lhe proper euthOf,ty, or knowingly raw or refuse 10 rum,sh the Oenerel 
Land Office e correct k>g or any well, Of W l essee 1han knowingly vfola111 any of lhe materlll provtslons of thia leue. or W Ihle lease Is assigned and lhe 
1111gnment Is not filNI In lhe Gener1I lend Office H required by 1-. lhe righta IICXlUtted under lhla IO•se ahell be aubject to lorfelture by lhe 
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Comma110ner, and he ahal forfa• aame when 1111foanlly lnfc,mwd of the facu, ..tllCII aulllo<la • forte~ure. and ,.hen lorlelted Iha arH 1naY ag~,n be 
1ubjea to luM uncle, Iha tamw ol Iha ReMnquii.llmant A;;J t.__, r,olhtng hetw, lhd be con&trued as ,..,.,,-.ng Iha autofNtlle ltfflWIAhOII ol lhll 
laua by operahOII ol llw o, by ruson ol any apeciaJ lrnUtion -Ing heutundar Fonat1ur .. m.y be Ml utde and lh• laaM and •• 11gh11 lhereurl<lof 
reon&lale<l before Iha r,ghll o1 aflOlllef Intervene upon aauafaaoty ••ldene9 to Iha CormliulOOllr of Ille General und Otfoee ol lulura compurice ""lh 
Iha pr.,.,.....,. ol lhe lew and ol lh• ..... and Iha NIM end 1egu1'oll0na 11\al m.y be lldoplad relalr,a helllto 

.. 

33 LIEN In aocordance With Tun H;itural Ruwrcn Code 52 136. Iha Swa 1hal have• fnt Mn upon al orl and ou Pfoduc»d lrom the 
trH covered by th• .... 10 aecur1 l)lyment ol al unpaid royillly and olhlf 11.1111 o1 money that m.y become due under 11111 1a... By acceptanc:. of 
thll la .... L-granll the Stale, In IKldftlQl'l lo Iha IMtn prOYlded by TOQI Natural Roaourcos Code 52 136 and any ot11111 appllc;al>le 1ta1uto,y lion. an 
1xpr111 c:onuaaual lien on and aocunty 1nter•t III al lllaHd minwall In end extraa.d lrom the lalMd pram- al ~· whlCII may accrue to 
LH$N from U,o Hie of 1udl IBIMd mlnoral9 ,-helhOt 1och ~ er, held by L•-ot by a lhll'CI pany and al foouras on and mprovomonll to the 
laatod premise, uMd III conneaion wl1h lhe p(oductlOn o, proceulng of loch lallMld m111eralt Ill ORlar to aewre Iha payment ol ti roya .... ot other 
amounts due o, 10 bec;otne due under lhll lu.M end to MCUtll payment of eny damagee ot loN lhal lAMof may auffe< by ruson ol l.alN • bra.al ol 
any covenant o, cond•oon ol lhll lalM ,.helhlr uprHt ot mpl,ecl This llen and aecurcy Interest m.y be lotodoled with ot WllllOul court PfOONCl•ng• rn 
Iha ment>OI pr- In Iha Title I Chap II of Ille Tex.oa BUlll>OII ano Commerte Code L- agr- lhlt Iha ~ m.y reqwe LHMM to 
1•-.1• end record aU1.J1 lnattumenll as m.y be reUOf\lbly ,_...,., to eu.nowledge, attach ot pert.a th• ""1 ~ htflby ,epretenw th.ii theta 
art no poo, ot lUPllflOI ""11 •n•ing hom and 11111ung 10 ~ ·, ~ upon the abo¥e-deactllled propeny ot lrom ~ ·, eoqu..uon ol lhiS laaM 
Should the eon,,,.....,.., et any..,,. detemw. lhlt lhll repr-l41JOn • nol ll\le then Ille eornrn..i<,ner m.y dedara lhll ..... lomoud u pro,,lded 
hereon 

34 POOLING l.aMN • hereby granted Iha r,ght to pool ot un~e Iha royely onlefHI ol lhe owner of the a04I undOI Ulla luM ,..h any othe( 
laaMhOld o, m1110ral 1n101nt lot tho explotatron. development and produc:tron ol orl ot g• o, ellhtr of them upon Iha aame terma H ahaU be &Pl>foved 
by tho SehOOl Land Board and tho Comm,1110ne1 ol tho Gert1111I Land Office lo, tho pooling or un1u;ung of the ln1aru1 of Iha State under lh• .. a .. 
pu11u1n1 to Ttus Natural Reaourca Code 52 151 52 I~ The owner of U>O lorl agr .. , thll lhe indulllotl of lhll PfO••oon tn thtl ie ... uusr .. Iha 
eucutoon requ,rements llaled on Tuu Natural Reaour~ Code !>2 152 

35 INDEMNITY. LH- hereby raid ... and d.cllargea the Slate of Taus and the o- ol lhe lorl lllel' olfce,a empiuye,, patlnera 
agentt coniraaora. au1>con1raaot1 gueatt 111••-. and their raapectM •-• and ua,gne of end from ell and any ac1ron1 and c:.uMt ol w,on 
of -ty nature. o, ot/ler Mrm lndudong en,irumwnlal harm, lot which recove,y of cSamaget Ill aouglll, tndudong bla nol lrnUd IO. al 1ouN and 
expeneea whitJI era CMIMd by Ille .a,,. ... of L-. la olfan, employe9 end agenta •,-,no out ol. ina.nllll to. ot reeutt,ng hom. U>O operalootll 
of OI IOI Le&SN on Iha·-p,- hereunder, ot lhll m.y arlM DUI of OI be OOCHIOMd by L•-·· bfoaeh of any of Ille latn\l OI prO\IISIOIII ol th• 
Agreement, o, by any other negllgenl o, 1111Clly liable aa ot on.a1ot1 ol l ..... Fullhllf. Lu ... hereby agr ... to be liable lot ex.onerate, indemnify 
defend and hokl harmlut u,e Stale of T u.H Ind lhl owner ol llle aO<I, lhlir olfur. employees and agenll, lhatr SUCICMIOl1I ot u.,gna, agaonet any 
and all dim• N 111111,es, Iona, damagae, awona, peraonal Injury (lndud1ng deaU1). coalll and upen1111 ot Olllllt harm lot whoch lllCCMlty ol damag .. 
11 ,ought under any theo,y lndud,ng totl contraa o, atrl<;I llabtl.Cy. lnclud,ng anomaye· ,_ and O(her legal hpel\MI Including lllOM related lo 
envM'OlllT14lntal hazards on the loaMd pram- ot in any ,.,y ratated to LellN I ladura to comply with any and all enwonmental i.w., lhoM ar•1ng 
from ot In any Wily related 10 ~ ·, ope,aliona ot any Ol/lof of ~-, aaNllN on the lauod Pf'm-. II-. ana,ng from ~-, UM ol the 
1urt.c:e ol lhe lwlMd pr.,_ and II-. lhlll m.y artM out of ot be OCCUIOned by L-1 breach ol any of the lllfma ot pr- of lh• Ag.-nt 
o, any Olher aa ot on, .. .,,, of L,._. lt dweaot1, ollura, employees. partnera agenlll conlllCIOII, 1ubcontra<1ora gueell 1nvttffa and the~ 
reapea,ve auccasaors and au,g,. Each au,gr,oe ol lh• Ag,_,_, ot an tntarnl lhel- agr'" to be lleble lot ••onerata lfldemRly dorfwnd end 
hokl hamllllM Iha Slate of Te.us and Iha owner of Iha lorl lllel' olllcara ~ - end agents In the..,,.. menner p,OYlded - In --W>th 
the ea,,.._ of ~ Ila otfc:era tmpluylllS. end agents u dllac:rmed above. EXCEPT AS OTHERWISE EX.PRESSLY LIMITED ltCRDN, ALL OF 
THE IND MNITY OBLIGATIONS AHOIOR LIABILITIES ASSUMCO UNDER THE TE S Of THIS AG HT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO TltE CAUSE OR CAUSES TttEREOf (EXCLUDING PR.E-EJUSTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGCNCE OF ANY PARTY OR PART! S (INCLUDING Ttl NEGLIGENCE OF T1I IHO[MNlflCO PARTY), WIIETHER SUClt HCGUGE E 
BE SOLE. JOINT, CONCURRENT, ACTIV , OR PASSIVE. 

38 HVIROHMENTAL HAZARDS L- lhlll UM lhe h.gMal degrN of care and all reasonable Nfegu11ds to pr•vent contall1'1UIIIOII ot 
pollullon of any envlfonmantal mtdoum. lllciud,ng IOII. 1urt1c. w111ra groundwater Mdmenlll and 1urt.c:e o, 1ubaurtace auata, arnl>ient aw ot any 
other onvlfonmantal mecJ,um In. on, ot undet, the leased p,...- by any waste, polk.UnL ot contlll'lllUlnl .__... 1haN nol bring ot perm• to remain on 
the laaMd pr- any ubatoe containing materials Ul)ll»lvel. toJOC -.11. ot 1ubelanCM regulated u hAwuOOUI WUIN hailrdous ~­
haut<loul Wbelllncee (H lhe term ,1uardoul Sub&tanca· • doofoned In the Comprehena,ve Env•Ollll'l4lntal R-- CompenuhOII ,no L-y Aa 
(CERCI.A), ~2 US C Sea,one ll601 et aeq ) OI IOlllC aubatancee undllf 1ny 1-ral atate ot loul law ot regulallon ('lluardous Matana191 Deep! 
Ofd,nary prOdu<U commonly uMd rn conneaion...,, orl and gu e.q,lotatlon and ~It operaloone end lloled rn the us..al manne, end q­
LESSEE S VIOl.ATION OF TIIE FOREGOING PROHIBITION SHALL C STITUTE A MATCRJAL BREACtt AHO DEFAULT HCR.EUNOER ANO 
LESSCE SHALL IHOCMNIFY, HOLD HARMU:SS ANO DEFEND THE STATE or TEXAS AHO THE OWNER Of THE SOIL FROM ANO AGAINST 
ANY Cl.AJMS, DAMAGES, JUOGM HTS, PCNALTIES, UABILITIES, AHO COSTS (INCLUDING REASONABLE ATTORNEYS' FCES ANO COURT 
COSTS) CAUSCO BY OR ARISING OUT Of (1) A VIOLATION OF TII FOR GOING PROttlBITION OR (2) T1I PRE.S C , RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNO R. OR ABOUT TIIE l.£ASEO PRCMISES OURJ U.SSEE'S OCCUPANCY OR 
CONTROL OF THE L£ASEO PREMISES LESSEE SHALL CLEAN UP, RCMOVE. RCMEOY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AHO DAMAGE CAUSED BY THE PRCSCHCE ORR LEAS OF ANY HAZARDOUS MATERIALS IN, OH, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEAS O PRCMISES IN CONrORMANC WITH THE R£0UIR£.MCNTS Of 
APPLICABLE LAW TIIIS INOEMNIFtCATI ANO ASSUMPTION SttALL APPLY, BUT IS NOT LIMITED TO, UABILITY FOR RESPONSE 
ACTIONS UNOCRTAKC.H PURSUANT TO CERCLA OR ANY OTltER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE TttE STATE OF TEXAS ANO TttE HER OF TH SOIL WRITTEN NOTICE Of ANY BREACH OR SUSPECTED 8REACH OF THIS 
PARAGRAPlt, UPON LEARNING Of Tit PRE.SE E Of ANY HAZARDOUS MATERIALS, OR UPON REC£MNG A NOTICE rROM ANY 
GOVERNMENTAL AG HCY PERTAINING TO HAZARDOUS MATERIALS Wt l lCH MAY AFFECT Tit l.EASCO PREMISCS TltE OBLIGATIONS 
OF LESSEE HCREUNOCR SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

l7 APPLICABLE LAW Th• laaM la .. ued under U,o pro,..ion, of Tex.os Natural ReeourON Code !12 171 lhtough !12 190, commonly 
Iulo""' at Iha Ret,nqullhment Aa. and Olhef appllcloble 5llllut• and amendments lheleto and ~ any prOVIIIOn in lh• 111 ... does not conform to u-
1UrtUIH. Iha 1la1ui.a ,-,11 prev1• over 1ny nonconlomllng IH"' f)(o,,aoona 

. 
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38 EXECUTION Thl9 oil •nd gas lease mu11 be 1lgned •nd •clmowledged by lhe Lenee before h i. filed of ,econ, In lhe county '1ICX>ld1 and 
In lhe Gene'81 Land Olllce of lhe St•te of Tens Onell lhe 111,ng reQUifflffienls found In P•r9gn,ph 39 of lhl8 lease hew been utl&lled ttWI •ff8CIJYe date 
of th18 leue 1h•I be the dale found on P11ge 1 

39. LEASE FILING Pu111uant lo Chapte, 9 of lhe Tex111 BualMH and Commerce Code. this lease mus! be filed of nicord 1n lhe office of the 
County Clerk In any county In which an o, any part ol 1he leased premlMI Is loatted. and certJlled a,ples lhe'90f musl be riled In the General Land 
Office This lease Is not effective unrn a certified copy ol lhla leaH (which la made and certified by Ille County Cieri< from his reco<d1) Is filed In lhe 
Gent1'8I Land Office In aax,ldanoe with TeDI Natu'81 Resources COde 52 183 Addtlonally, lhla leaM lh•A nol be binding upon lhe Slate un.,.H ~ 
recites lhe adual and true oonslderaUon paid or promised lo, execution ol l hhl le1se The bonus due lhe Stale and the pflllClibed filing fee 1h•N 
accompany aucn oeo lfled copy to lhe General Land Office 

LESSEE 

PETRO.HUNT ~l~ . I 
BY '+ ~_j:/..h-,'----'-f-~ __ 

0•1• 

President 
~:JM/or 

::A~S~)~~A-1 q ~ 
Ted M!Chael Covington 

lndrvldually end as agent tor the Slate of Tens 

Dale 

STATE OF TEXAS 

BY 

lndMduelly and u agent for the Slate of Texu 

O•le 

. . . . . . . . ..... . . . . . . . 
.. . .. . . . . 

. . . . . .. . .. 

Ft·.; 

STATE OF TEXAS 

BY -----------

lndivldu1l1y and H agnnt lo, the Slate of Teus 
Dale _____ _ 

STA TE OF TEXAS 

BY 

lndlvldually and as 11gen110< lhe S1a111 of Texa1 

O•le 

~ Tru 
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STATE OF 
(CORPORATION ACKNOWLEDGMENT) 

/(" / if. ,.J, ... , I c.c .,_. ),_t_ ..... ____ _ COUNTY OF 

BEFORE ME, tile underalgned 1uthonty, on th11 day personally appeared 

known 10 me 10 be lhe person whOM namo la 1ubscnbed 10 the foregoing ln1trumen11 as --------
of __ _ and acknowledged to me th1t he 

executed the aame IOf the purposes and con1Mde111tl0f1 thentin expreaaed. In the capacity llatod, and as the act and deed or Mid CC>fl)Ofllllon 

7 day of 

Notary PubllC In and '°' -------------
STATE OF ________ _ (INOIVIOUAL ACKNOWLEOGMENT) 

COUNTY OF 

BEFORE M , lhe underalgned authonty, on this day penionally appeared .1.Ted...._Mw:,,ICh.,.,aet..._.Coy=JOO....,t"'onU---------------

known 10 me to be lhe pe,aon1 whOM name• are 1u1>scn1>ed to lhe t0<egolng 1n1uument. and ICknowtedjjed lo me lhll lhey e•ecutad the Hme for lhe 

purpooe1 and c:onalderauon therein e•preased 

Given under my hand and 1eal of office 111111"8 __ day or ------~ 20 __ 

Notary Pubic In and fo, 

STATE OF--------- (INOMOUAL ACKNOWLEOGMENn 

COUNTY OF 

BEFORC ME. the underalgned eulhonty, on th• day peraonaly eppea<ad ----------------------

known to me to bl the persona whOM namea are 1ubsalbed 10 the foregoing tn•trumenl, end acknowtedgad to me that they eJ<ICUtad the Hme fo, the 

purposes and c:onalderauon therein expressed 

Gtven under my hano and aHI of otftce this the __ day or ---------
20 __ 

STATE OF--------­

COUNTY OF 

Notary PubllC In and for -------------

(INOtVIOUAL ACKNOWLEOGMENn 

BEFORE M . the underalgned authc>nty, on th• d1y peraonaly appe11ad ____________________ _ 

known 10 me to be the persona whose n.,,_ are aubscribad 10 the k>lltgO<ng 1n1trumen1, and Kllnowladged to me that they el<ICUllld the AIM for the 

purposes and c:onaldetlltlon lhentin e,cpreued 

. . . . . . . . . ..... . . . ... 

Grven under my hand and IHI of olfce th11 lhe __ day of 

.. .. . . . . 
. . . . . . . . . . 

--------· 20 __ 

Not1ry PubllC In and tor 

0 
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S I A 11· OF I l·J<f\S (Corpornllon Acknowledgmenl) 
COUN I y or DALI AS 

nr:rORI' ME, the undersigned nuthorny, on thi, day personally appeared to.Au u... \J.J · t-\ ~ 
1-.nown to me to be the pel"'IOn who,e name 15 5Ub5cr1bed Ill the foregoing mmumenlJ IS r ~\. cLv-d 
of ~ ).. ~ O • ~ 

1 
L. L. C.. . __ and acknowledged to me that he e~ecuted the same for the 

c .. ,...p°'-" \.J 
purpo~es and con,iderntion therem expre,,ed, m the cnpacuy stated, and os the act and deed of said c,1rrerm-t1111 I 

. . . . . . . . . . . 

Given under my hand and seal of office thlS the 14 t.~d3y of rY\.O,.JL C... 20 0 $" 

1755 

.. . . . . . . . . . . . . . . . . 

l 2TU 

~ ~'-th·~~ 
Notary Public In and for S,tc..,_ ~ 1 ~ o..,o._,,; 

DAY OF MAY 

MAY 

"'' '''"~ ' "1 It ... , • l ~flfTM.. 
r ~ 1,11 r010t 

.. ' •, iof~ Hit~ 

nQ11~ ,, 

t~f tf I, 1 I 

""' 
A. O. 2005 ) : 56 P . H. 

A.O . 2005 J : 00 P . H. 

DI ANNE 0. Yl,OREZ , COUNTY CL.ERJt 
REEVES COUNTY, TEXAS 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy of the 
original record now in my lawful custody a11d possession. as !he same is 
f1ledlrecoroep in the publl,C.(e_t_ords of my office, lound in VOL.700 . 
PAGE_9_3_, THAU lUZ . OFFiffiMkfj~UBLIC 

~~~ lherebycertifiedon_MA.y 19, 2005 lw~ .. · ~)!\; DIANNEO.FLOaE COUN mJLERK 

~~~ • REEV S OUNTV, 

tfff:I<P"" ~ • -1.,-~ co"' ._pury • • 

• • .. . 
• .. 

~ , 

• 

.. • .. • • • • .. • • • • • • • • .. • • • • • • • ... 
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Gana,al Land Office 
Rellnqul1hm1nt A.ct L• • • • Form 
Revl11d. S1pt1mber 1111 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBL C RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

© usti n, m:exns 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered 1111011111lll1b._ day of .. Og...,.ot>e..,.,._r _____ , 20Qi._ • belWNn 11111 Stale of Texas 8QJO{I 

by and through ,ta 1gent Ann Coyl()Q\OQ ltOo<le!IPO 

or 2708 Unlyec,BY tw• San Ang$ Tom 76901 
IC.-""'""'"""' Add<-) 

aald 1gont horetn referred lo aa the owner ol tho ao11 (whether one °' more), 1nd i.,;Pe._.t,...ro-cl.JJ!YwO,.l _.L-.LC.,_ _______ _ 

or J60J Em SllteL Sudo )100 DaH11 TX 75201 720J 
\0.ve P.,,,..nenl AdOreu) 

hereinafter callod L81soe 

1 GRANTING CLAUSE F°' and In conSldenlllon of the emounta stated below and of ll10 coven1nts 1nd egreomenls lo be pald, kept 1nd 
performed by l.eHoo under thll lease, tho State ol Texa1 adlng by and lhrough ll10 owner ol lho 101I, hereby gren11 leaset and lets unlo l.eMN. '°' 
the tole and only purpoM of prospea,ng and dnlhng f°' and producing oll and gas, layrng pipe "'-t. bulldlng tanka, alonng Oii and building power 
11auoo1. tetopho.,. u,- and Olhlr 1lruelur• lhllreon, to produca. 11ve. take care or. 1tea1 and 1,an1p(l(1 uld productl or ll10 leaaa. the rOllowlng lands 
111uaLIKf 1n Rtt'lll County, State or Texas. to w,t 

All of SodJOn 42, Blodl b8, Pubic School Land Survey, 

con111n1ng ._6 J..,5.__ ____ aciea more or leu Tlie bonu1 con11d1rat1on paid f°' th• tease ta H rollowl 

To the State at Texas Two JbOMHOd EighJ Jlyndrpd EIQbJtoo •Od 75/JOO 
Dolfac, 1s2 o JD 1:u 

To the owner or the IOII Two JbOMllod Elghl ljynd(ld ElqblHO .. 100......,7...,5/LJ,.OO.._ ___________ _ 

PofllCI 1$2 DJO 751 

Total bonus con1lderauoo EIYI ThouHnd Sbc ltund(ld Jhlav Sewn and 50/JOO 
DoHac, ($5 637 50J 

The total bonu1 con1ldlra1Jon paid repruen11 • bonua ol ,.oo,:.Llll..._.H,.u{)d ...... (ld..._.F_.1(1y...._.a .. Qd"""'N"'Dl,..1.,.oo.._ __________________ _ 

------ Oolla,a ($)50 00 _) per ecre, on ..,3z ... 50 ...... 3.._3 ___ net ecre1 

2 TERM Subjla to lhl Olhlr p<OY1110n1 in ltl11 toa11. Ihle le- ah H be '°'• teon ol Then (3) yea,a from 
lh11 da11 (heretn c.alled ·pnmary leon·) and II long lhareafte, 11 olf ind gas, °' e<thlr of them. ii piodUOld In pay,ng quanllbH from aald land Al used 
1n this leaaa the term ·produced ,n paying qu1n1111 .. • moans 11111 lhl reoeipll from the sale °' Oll1ar 1uth0r1.ted commerdll ulO at 1111 aublllnce(1) 
covered exceed out of pod<et oper1uonal expenaaa r°' the ,,. months last p111 

. . . . . . . 
.. . . . 

. . . . . . . 
. .. . . . . 

• 

~ T,u 

1 
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3. DEl.AY RENTALS II no well ls comm&nced on the leesf'd premlsM on or before one (1) year from lhls dale. !his IIMlse 1hell terminate, 

unle11 on or before such 1nnlve..ary dale Lessee 1h1N pay or tendm to the owner ol the IOlt "' to his aed,t In the 

Bank, 11 _ ___ _ 

or 111 succe,,,or, (which 1hal continue H the depository reg1rdle11 of changes tn the ownershlf) or uld land), the amount 1pecifled below In add11ion, 
LflHff sheH pay or tender lo the COMMISSIONER OF TltE GENERAL LAND OfFICC: Of THE STATE OF TEXAS, AT AUSTIN, TEXAS. a tlke sum on 
or before aald date Payment.I under lhla paragraph 1haN operate as • ren111 and lhan cover the pnv,tege of deferring the commencement ol a wen ,.,.. 
one ( 1) year from said date Payment, undef Ihle paragraph lhlft be In !he following amountt 

To 1he ownar ol lhe IOlt aodmoo 
Dollara ($10 oo.__ ____ _ _, 

To the State of Tel11 E)ghtN111.•od ,..,.,-""''----------------------­

Ooflara (S 1D .00 _) 

Total Delay Rental ~Ulld (IOIIOQ __ 

Dolblra (S:17 60 l 

In a til<e manner and upon t.lte payment.I or tendera annually, lhe comm&noement of a weft may be further deferrad 10< 1ucceuhle penod1 of one ( I ) 
year Heh during the primary term Al paymentt or lendera of rental to the owner ol the aolt may be made by checlc or 1tgh1 dran of LesJee, or any 
Hslgnee of thla lease, and may be delvered on 0< belo,e the rental paying date If the benlt deslgnotlld In thla paragraph (or b auoceuo, benk) 1hould 
cease to exist 1uspend bustness, llquldate, lal or be 1ua:eeded by another bonk, 0< IO< any reason laH or relute to acx:,epl rental LH!IN wn not be 
held In default 10< falura lo make 1uch paymentt or tendera ol rental unM thirty (30) days ,ner Ille owner of Ille toll 1haN delhler to Leuee I proper 
recordable Instrument naming another bank • egenl 10 rec:efve luch p1ymen11 or tandara 

... PRODUCTION ROYALTIES Upon producoon of oil and/or gn L- agrees to pay or C8UH to be paid one haK (112) ol the royslty 
provlcllld for In this lea5e to the CooitnlHloner of !he General und Ofllce of the State of TexH. 11 Austo,, TeXIIS, and one haK ( 112) of auc:h royalty to the 
owner of the IOI 

(Al OIL Royalty payable on on whlch la defined as Including 11 hydrocarbons produced In I liquid form at the mouth of the wet and also 
as an condenute, dlsti1a1e, and other lquld hydrocarbons recovered from oil °' o• n,n through • aeparator or othef equipment. H he111tn1n11r provlcllld, 
1h11t be ~rt of the gross produdlon or !he market value thereof, at the opt,on of the owner of the IOil or the Commie•- of the General Land 
Office, auch value to be delermtned by t) the highest posted price. plua premium, If any, ofle<ad °' paid for Oii. conden1a1e. dialttt11e or ocher ltQuld 
hydrocarbons, rupectlvety, or • like type and gravtty In the general area whftra produced and when run. or 2) the highest marlu,t pr1ee tlMraof ol'fered "' 
paid In the genaral area where produced Ind when run, 0< 3) the gross proceeds of thll ule lhereor, whichever Is the grellm i.-agrees that before 
any gH produoed from the leased pramltN la IOld, used 0< processed In • plllnt, ~ wt1t be run tree of cost to the roy9lty owne111 through an adequate oil 
and g11 1ep1ralor of CO<M!nt,onal type, or other equiprnent at least as effidenl IO that an liquid hydrocarbons recoverable from lhe g11 by 1uch mearu, 
Will be l'IICCMlf9d The 1'9Qulnlmenl that auch gn be run through• Ml)arat0< or other equipment may be -lved. w, writing, by the royalty ownen upon 
1uc:h terme and conddlons u they pn,scrce 

IBI NON PROCESSED OAS Ro)'81ty on any g11 (Including flared gH). which Is denned H 1N hydrocarbons and gaseous 1ubstancea 
not defined as ol In 1ubplragraph (A) above, produced from any wel on ucl land (except as provided here;n w,th reaped to gH J)ll)Ol'ISsed In a plant 
tor the extt'Kllon of ge~. llquld hydrocarbons or other products) 1haN be .im.__ part of the gross production or the market value thereof, al the 
option ol the owner ol the aol1 0< the Commissioner of the General Land oma,, auch value to be based on the highest market price paod or otrered 10< 
gH of comparable quality In the general area where produced and when run. 0< the gross price paid or offered to the producer, whichever II the greater 
provided that the maximum pressure bl•e In measuring the gas under this lease 1hall not 11 any lime exceed 14 115 pounds per equare Inch ablOlule. 
and the ltandard base tempen,tura lhal be alxty (60) degrees Fahrenlleil corradJon to be n*'8 10< presaure IICOO<d,ng to Boyle• uw, and lor apeollc 
gravity IIOCO<dlng to t.,.._ mllda by the Balance Method or by the moat alll)IOW>d method ol lffbng being uMd by the lnduat,y II the time of INt,ng 

(C) PROCESSED OAS Royalty on any gH proceued In • gaaoltne plant or other plant for the recovt'ry or gaaohne or other llquld 
hydrocalbon11haU be J/5 part of the ruldue g11 and the liquid hydrocaroons u1ractad 0< !he market value thereof. II the op1ion of the owner 
or the - or lhe CommlMloner ol the General und Olllca Al roya"- due tw>reln 1h1I be based on one hundred pe,cent ( I OO'M,) of the IOlal plant 
productlon of residue gas attributable to gas produced lrom thla lease, and on fifty peroe,11 (50%). or that pe<CPnt ec,crulng lo L-. wt,lcNYar lo the 
greater, of the total plant production of llquld hydrocarbon• attributable to the gn produced from thlS lease. provided thll W llquld hydrocarbons are 
roc,owred frvm gn processed In a plant In wntcn Lessee (O< b parent, subsidiary or 11111i1te) owns an Interest, then the peroentage apptlc:able to lquld 
hydrocarbons ahal be fifty percent (~) or the htg'- percent acx:n.,lng to a third party procealng gn through auch plant under a proceuing 
agreement negotiatlld II 1rm'1 length (or If lht'ra lo no 1uch third party, the higheal pen:,ent then being apec,llod In proc,essing ag.-nta or contracts In 
the lndu1t,y), whichever Is the graatm The rall)edlve royalties on residue gH and on hquld hydrocarbons wn be determined by 1) the highest markac 
pnce paid 0< offered for any gn (0< liquid hydrocarbons) or compar.ble quahly In the general area or 2) the gross price paid or otrered IO< 1uch residue 
g11 (or the - lghtlld .,,.,noge gross aettlng price IO< the respedJve g,-des ol lquld hydrocarbon,), whlc:heYef la the g~atm tn no IMlnl. '-<, 1hal 
lhe roy9N,ee payable under thlo paragraph be Iese than the royallies which would haYe been due had the gas not been proceued 

ID) OTHER PRODUCTS Royalty on carbon bladt. sulphur or any other produdt produoed 0< manulaclured from gas (excepting liquid 
hydrocaroons) whether uld gu be •c:u,nghead," •ctry • or •ny other gaa, by fr-.1-lling bum,ng or any other proceulng 1hal be J/5 pan of 
the gn,s1 production ol auch producb 0< the market value thereol, •I the option of the owner of the IOI 0< the Comml!lsloner of the Genetat und Ofl"a, 
1uch market value lo be datennlned n foltowl I) on lhe bHls of the highest market price of each produd IO< the - month In whoch auch produd Is 
produced or 2) on the basts of the 1venoge grosa nil price of .,.ct, produd IO< the 111,na month In "'hlch 1uch product> are produced. wh~r Is the 
greater 

5. MINIMUM ROY AL TY. Curing any year altm the e)q)nllOn of Iha prinary term of thlo lease, it lhll laase II malnlatned by producoon, the 
roysll- paid under thll leaae In no event lhal be lau than an MnC>Unl equal 10 the total annual delay rental herein provlcllld, otherwlae, there 1han be 
due Ind payable on 0< belora the la1I day of the month auooeed,ng the annM!rury data of this i,.ase 1 ,um equal to the total annual rental leH the 
amount of royalties paid dunng the preoedmg ye1r If Paragraph 3 of th• lease doee not 1pecify I delay rental emount. than IO< the purposes of this 
paragntph, the delay rental amount 1hal be one doftar (S 1 00) per acre 
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a ROYAL TY IN KIND NOlw,lhat.andino any other P,OYISiOII Ill llltS lease, at any lme ()( from - to ....... lhe owner of lhe IOII ()( the 
CommtSalOl'ler ol lhe General Land Office may, al lhe option of e,ther. upon not leu than •IXIY (60) days notice 10 the hoklet ol lhe laaaa. requtfll thel lhe 
payment or any royalties accruing to aueh royally owner unoer lhla leHe be made In kind The owner ol llle M>lf'a Of lhe Commtlaioner of the General 
Land Olfa'a right to ta~e Its royalty In kind ahaff not dimln•h Of negate lhe owner ol lhe aoll'a or lhe CommtaalOl'ler or the General Leno Offa·a nghts 
or Leaaee'1 obbgauons, whether axproaa °' amphed, unoer this lease 

7. NO DEDUCTIONS. Lessee ag1ee1 !hat all royah11111ccru111g under lhil lease (tnclud111g those paid 10 kind) ahall be w1lhou1 <leductiOII for 
the cost ol producmg, gathering, st0<lng, aeperotlng, treating, dohyd11llng, compressing, processing, transpon111g, and otherwlae m1k1ng lhe oil, gas and 
other produaa he111under 1eady for Nie °' usa Lauee ao•- 10 compute and pay royaru. on lhe grou value received Including any reimbursements 
101 aaverance taxes and produaion related coata 

a PLANT FUEL AND RECYCLED GAS No royahy ahaU be payable on any gu as may represent th• luH a proporuonata ahare of any fuel 
uHd to proceu ou produced her,wndar In any procesllng plant No!Wllhatanding any other PfOYlliOII or lh• leaH and aubjed ID Iha wntten consent ol 
the OWOllf ol the IOII and lhe Commiuloner of lhe General Lind Offlcil, L- may rocyde gas lof gas Id\ purposes on lhe laaed ~ °' fOf 
ln,ec:llon Into any Oii Of gu producong lonnat,c,n undertymg lhe IUHd prem- after Ille loquid hydroca,-.. oontalned on lll4t gu have been removed, 
no royaltloa 1h1N be payable on the recyded 011 unlll K II produced and sold Of used by Leaaee In I manner whtch anllllu the royalty ownera to I 
roy11ty under llltS laaH 

9 ROYALTY PAYMENTS AND R PORTS Al royaa- not IJll<en In kind lhall be pacl to the CorrvnoNIORIK of the Gane,.I Lind Offa at 
Au.tin T exes In the fOlowlng manner 

P•yment of roy1hy on procsuaion of o4 and gas ahaN be aa provtded In lhe rulal Mt flJ(lll ,n the Texu Register Rules curranUy provtde that royalty on o• 
II due and must be recatved In the General Lind Offa on °' belOfe the 5tll day of the MCOnd monlh aucx:eaclino lhe month of productlon and royllly 
on gH la due and muat be ,-....s on the General Lind Offa on or before the t 5th day of lhe IMICOflCI month IIUCCl>edtng lhe month ol p1oducuon. 
accompanied by Iha affidavd or Iha owner, manager or Diiler authon.,_ed agent, complotad In Uie lonn and manner prHcnbed by the General Lind Offtce 
and ahowong the groaa amount and dllpoalUOn of all oll and gas produced and lhe market value of the oll and gaa, 1ogethe1 ,.,lh I copy of all documenta 
record• Of rapona confirming lhe grou prOClualon, dispoe1ll0n 1nd market value Including g• meter read1ng1, pipeline receipta g11 ltne recelptl and 
other checks °' mem0<anda of amount ptoduced and put uito plpot.nea, tanka, o, pooll and gas lin. or gu atMge, and any other report.a °' recorda 
which Iha Gener•! Land Office may require to verily lhe grou p1oduct.ion, daspoeilJon •nd market value tn aM ca- me auth0<-.y of a maneger or agent 
10 ad for the L8"81 herein mull be filed In Ille General Lllnd Offlol Each royalty payment shall be •ccompanl&d by a ched< stub. achedule. summary 
or other remittance adlllel showing t>y the au;gnoo General Land Off,ce lease number the amount of roy1My being paid on Heh 1e ... tf LesMe paya 
hie ro~lty on °' before thirty (30) days aller ll1e roya•y payment was due. then L- owos a penally or !>% on the royany °' 125 00, Whichever ta 
greater A royally payment Which la ove1 ll1tny (30) days late shall accrue a penalty ol 10% of the royalty due°' S25 00 wtuchever • greater tn add1uon 
to a penally, royatt>0a ahaM accrue Interest 11 a me ol 12% per year, such 111teree1 w,I begtn ID accrue when lhe royalty • abtty (60) daya overdue 
AffldavllS and 1Uj)p0/llng doamenta Which are not filed when due ahan WICUr I penalty In 1n amount 111 by the Ga-11 Lind Offa adm,nlstrallVe rule 
,.hlch II effec:tMt on tho date when lhe alrldaVU °' supporung clocurnentll _,. due The i.- ahd beat 11 rup()ll5ibll.ty IOf paying °' cau.ing 
royalhH 10 be paJd H pruaii>ed by the due data prOVlded harem Payment of the delinquency penally lhal in no way operate ID prohi>il lhe State's 
nght of forfaaure u pro,,lded by law "°' ad 10 potlP(>ne the date on wt1'ch royalt,u _,, oog111alfy due The above penally p10Ytai0nl ahal not apply ill 
cases ol lltle d•pu11 u to the State's poruon of the royalty°' to that poruon of the royally III dlapule u to law market value 

10 (A) RESERVES, CONTRACTS AND OlliCR ACCORDS. i.- ahd annualy 1u,n-,, the CormlUionef or lhe Geoe<al Land Office 
w,lh 111 beat poe..t>le estimata of oll and g11 ,-r,ea undertylng thla laasa or allocallla to lllla lease and lhan lum1S11 said Comm.slOOet With copleS ol 
, u contracta under Whlcl1 g11 la sold °' proceued and al aubaequenl agrMmenta and amendmanta to auc/1 COlllllCtl Wllhln llllrty (30) days aner 
entenng Into Of making aueh contllCtl, agrNments °' amenoments Suell conuact.a and agr-nta when reoelYed by the General Lind Offa ahal be 
held In confidence by Iha Genenil Land Office unlall Olherw,se 1Ulholtred by "-- All olher conllac:u and records penairung ID ll1e p1oductton 
t11nsportatlon, Nie and markettng ol the od and gas proeluced on said premes, Including the books and accounts. rece,pts and d1Scha,vos or al wel , 
tanks pool1, me1era, and plpellnea shall al aN - be aubjed lo 1111pea,on and eum111auon by the Comrmasioner of Iha General Lind Office. the 
A1t0<ney General the Governor, °' the rapreaantallve or any of them 

IB) PERMITS, DRILLING RECORDS. Wnuon nocJol ol 111 operations on lll,a 1e ... ahaU be aubmrtllld to the CommlNloner of the 
General Lind Office by Leasee °' oper110< five (6) days bef0<t1 spud data, workover, re entty, temporary abandonment°' plug and abandonment of any 
wall or won, Suell written no11ee ID the General Lend Office shall Include copies ol RaUroad Commllllon forms for appliclluon to drill Cop111 of wen 
tesll. compleUon rep(lftl and plugging reports 1hall oe 1upphed 10 lhe General Land Office at the time tlley ere filed wun the Texas Railroad 
Commlllion All appl,cauons, permltl, rtll)O(tl °' other filings that r11lo111RC1 th• lease °' 1ny lj)IIClfic well on the lllased prwnllea and thal are aubmfillld 
10 the Texas Ra,lroed CommlaSlon °' any other governmental agency lllatt Include the woid "Stat.a" In the lllle Addlllonally, 111 acco,oance W1llt RaUroad 
Comm1a11011 rulee. any 11gnage on the laaled prem- fOf lhe purpoaa or ldenlllying welll, tank baner,es °' other UIOC!lltad Improvements 10 the land 
must also Include the word ·stat.II· Lluee lhal supply the General Lind Office ,.tlh any records "*'10fanda, accounts, 11pons, curungs and cores. o, 
otner onlormauon ratallve ID lhe operauon ol the above-<loscnbecl pr-. wlllch may be requested by the General Land Offa, In llddrUor1 to 11-. 
herein expreuty p1ovldar:I lor ~ lhaR have an electncal and/Of 1'9dlOactNlly survey made on Iha ~ hOle Mellon. lram the base ol the 1ur1-
ca11ng to the IOI.If dapl/l ol wol, or au wola dnllocl on the above doaall>ed prem .. , and ahal ttansmol a uue copy of the tog or each survey on Heh wel 
to the Gener1I Land Offt<At ,.,u,in fiftNn ( 15) days al\e, Iha making ol Hid wrvey 

(C) PENALTIES ~ ahal Incur a penalty whenever n,pons, documants or Oilier -- are not filed 1r1 ll1e General Lind Olllol 
when due The pen11ty for late filing lhaN be HI by ll1e General Land OfflCII admlniattatlve rule whic:11 la ell- on lhe data when ll1e matanall _,. 
due III the General Lind Olf,ce 

11 DRY HOLE/CESSATION Of' PRODUCTION DURING PRIMARY TERM H dumg the pnmary term hereof and prior to diacovery Ind 
p1oduct1on of oU O< gas on said land. LIMN should dnN a dry hOle Of holes thereon. °' W dumg tho pnm1ry term hereol and after the d..covery and 
actual prOCluctJOn o1 otl o, gas lram Iha leased premilea auell product.lOn thereof aflOUkl cease lrom any cause this leaM ahaN not terminate d on or 
before Iha e,rptrauon of auny (60) da19 lrom date or completion of Hid dry hole or caaaaUon ol prOdudlon Le- commences lddlliOllal dnlling o, 
reworl\lng ope11tlon1 thereon, Of pays o, to- lhe next annual delay rentJII ill the aamo manner H provided In lllll leue II, dunng the last year of the 
pnmary term or wllllill ab.ty (60) days p1lor thereto, • dry hole be completed and abandoned, or lhe production of ott Of gas ahookl coa .. lo, any cauaa, 
Lenee • nghta ahaN remam In lul force and effoct Without funher operation• unt~ Iha exptratiOII of the primary term. and II Leaaee h11 no1 resumed 
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production In p•ylng quanl"le• at lhe rurpinllton or lhe prmory lom,. Leuee m•y m•lnloln Ihle leue by conducting add"lonal dnlHng or reworl<lng 
aperallons purauanl lo Paragr pl, 13, using the explrallon ol lhe primary lem, H lhe dale ol oe,sallon ol product,on under Pamgraph 13 Should lhe first 
well or any 1ub1equent wen dnlled on the ebove de1crtbed land be completed H a 1hut 1n all or gH wen within the primary 1em, h<!reol Les•"• mey 
resume peyment of the ennuel renlal In lhe 1ame manner es provided herein on or before lhe rentel paying dele lotlow,ng lhe exporahon ol 1lxty (80) 
daya from rhe date or complel,on ol 1uch 1hU1 In all or gaa weN and upon lhe lollure lo make 1uch payment, Ihle leasa 1hal Ipso facto tmmlnele II er lhe 
el(J)lratlon or lhe prlmery lem, or any tme lhereonor • 1hut In oil or gas wen Is locnled on lhe leased prem•es peymenta mey be maoe In acx:oroance 
with lhe 1hul In prov11ions hereof 

12 DRILLING ANO REWORKJNO AT EXPIRATION OF PRIMARY TERM. II, 01 lhe e"l)lfltion of lhe primary lem,, neKher all nor ga1 ls being 
produced on said land, but Lessee Is lhen engoged In drtltlng or ....a<!<lng operations thereon. lhls lease 1hall remeln In rorce ao long as operallon1 on 
said well or for dnlllng or reworl<lng or any add1t1onal wen, are prosecuted In good ra,th and In worl<menfike manner ,.,thout 1n1erruptoon1 1ote~ng more 
than sixty (80) daya during any one 1uch operallon, and II lhey r .. u" In lhe product,on of Oii and/or gas, ao long thereener H oil end/or g11 Is produced 
In paying quantttlM lrorn said land. Of payment of 1hut In o,I Of gas wen royaN1es Of compenHIOfy royah,e111 mede H prO'lided In thltl lease 

13 CESSATION, DRILLING, ANO RCWORKINO 11 after lhe explrallon ol the primary lem,. p,oductl<>n ol oil or gH from the leHed 
premlsea, aner once obtained, Should cease lrom any cause, lhls lease 1hall not 1am,lnate W Lessee commences edd11lonal dnlhng or rewor1<1ng 
opera1lon1 within 1IX1y (60) d1ys alter 1uch cesaellon, and lhls lease 1hall remain In lull force and effect for so long as 1uch opemtlons continue In good 
latth and In wooonanllke manner wfthollt lntem,pl,ons lotoltng more than llxty (60) daya If 1uch drilling or rewo<l<lng operations resuN In lhe production 
ol all or ga., lhe leue shall remH1 In full foroe and elfed lo, so long as all o, gas Is produced lrom the leased premls .. In paying quanlA,es or paymenl 
of 1hut In oil or gH well royalllea or payment of compensatory royaftiea Is mede H provided herein or H provided by •- II Iha driR,ng o,- rework ing 
operal lons 1119uft In lhe completion of a well H a dry hole, the leaM wlU not tem,lnete ff lhe LesSGe commanc. eddruonal drilling or rewotl<lng 
operations within 1lxty (60) days aner lhe complellon of the weN es a dry hole, end this lease 1h1H remain In ellect ao long H Le- contr,ues drllltng or 
reworking operallons In good latth and In a workmanlt4<e manner without ln1errupllon1 101aflng mo111 than 1Jxty (llO) daya Lenee shall give written nolice 
10 the General Land Offlcll w,thln lhlrty (30) daya of any ce1utlon or production 

u SHUT-IN ROYALTIES. ror purposes ollhls paragraph, "'weU" mean, any wen thal has been assigned• wen number by the ltale agency 
having Jurisdiction over lhe production of oil and gal II, 11 eny time alter lhe exp,ratlon of the primary Jem, of • lease thal, unlrt being shut In, -• being 
maintained In loroe 1nd el!ed, a well capable ol producing oil o, gas In paying quanlrtlH Is located on the leesed premise,. but o,I or g11 la not being 
produced lo,- lack ol tuRable production ll1cilile1 or lack ol • 1uKable marl<el, lhen Lenee mey pay a1 • 1hul In o~ o, g11 royalty an amounl equal to 
double lhe annual renlal provided In lhe leHII, but not leu l han S 1,200 a yHr for ellCh wel capable of productng oil or gas In paying quanlrtlea II 
Paragraph 3 of lhll lease don not apecily • delay rental amount. then lo, the purposes of lhla paragraph, lhe delay rentel emount 1haff be one dollar 
(S 1 00) per aero To be elled1ve, each lnftlal 1hut In on o,- g11 royalty must be pald on or before ( 1) lhe 11!plral.,n ol lhe primary tem,, (2) 80 daya aner 
the Lessee ceases lo produce oil o, ges from lhe lealed premise• or (3) IIO daya ane, Leasee completes a dnlllng o, rewo<l<lng operaloon In accordance 
wllh lh<! lease provlalons, wtilc:Mver dale ls lalest Such payment ahal bol mede one half (112) IO lhe Commissioner of the Gene<11I Land Office and one­
hatt (112) l o lhe owner of lhe aoll II the ahut· ln all o, gas royally Is paid, the leHe 1hall bol considered to bol • productng lease end the payment 1hall 
extend the tem, of lhe lene l'or a period of one year from the end of the primary term, or from lhe llrll day of the month lollowlng the month In whlCh 
producl lon ceased, and, ane, lhal, If no 1uftable production lacll~,es o, 1urtable markel for the alt or gH exl111, LHaee may extend lhe lease for lour 
more aucoeulv1I perlod1 of one ( 1) year by paying lhe same amount each year on 0< before lhe expnllon of each shut In year 

15 COMPENSATORY ROYALTIES 11. during the period the lene Is kept In effect by payment ol the 1hut In all or gH royally o il or gH ls 
aold and delivered In peylng quantil,ea from e wen located wilhln one thousand ( 1.000) feel of the leased premises and completed In lhe same producing 
reservoir, or In any case In wtllch drainage II occumog, lhe ngh1 lo conunue ro maintain lhe le- by paying the Shut In all or gas royally ahal cease. but 
the lease shall NllNlln effective for the remainder of lhe year lor which lhe royally hes been peld The Lessee may malni.in lhe le- for loot more 
1ucx:esslve yeara by Lenee paying compenaalory royally al the royalty mte provided in lhe leHe of lhe merl<ec value of production lrom the -" cau1lng 
the drainage or wtilch Is completed In the same producing reservo,r and Within one lhollsand (1 .000) feel of lhe leased premise, The compenulory 
royalty Is lo be paid monthly, OfllHlalf (112) to lhe Commissioner of lhe Geneml Land Office and on&-half (112) lo lhe owner of the ao;I, beginning on or 
before the last d1y ol lhe month follow,ng the month In wtilch the oil or ga. Is prodUOlld from lhe wen causing the draln11g9 or that Is completed In lhe 
11me producing reservoor 1nd localed within one thousand (1 ,000) leet of the leHed premises II lhe compensatory royalty paid In any 12-month period 
Is 1n amount less lhan the annual shut In all or gH royally lessee ahan pay an emoont equal lo lhe difference Within lhitly (30) daya from the end ol the 
12 -monlh period Compensatory royally paymen!I wt,lch are not tmefy paid win accrue penally and lnt&rest In accordance With Paragmph 9 or this 
le11e None ol lhese provlslonto wil relleve LeHN of lhe obltgatJon of reasonable developmen1 nor the obllgallon 10 dnll offset -ns H P«)Ykled In 
Teos N1tural RetlOUroes Code 52 173, however, at the detom,inellon of the Commissioner and w,th lhe Commlulone(s wntten 1pproval, lhe peyment 
ol compensatory royalt191 can 11hsly the obligallon lo dnU ol!sel welts 

18 RETAINED ACREAGE. NolWlthsl•nd•ng any pnMSlon of this lease to the conlmry, ane, • wel producing or capable ol producing o,I o, 
gH hH been compleled on lhe leased pramlaes, L-Shel exercise lhe d,llgence of I reHonably pruden1 operator In drfUlng 1uch eddltlonel well or 
wens as may be reasonably neoesury lor lhe Pf'Ol)er developmenl of the ieHed premtMS and In marl<eting lhe produCIIOn thereon 

(A) VERTICAL tn lhe event this lease II In force end ellect lwo (2) years 1ner lhe expnllon date of the primary or extended 1erm • 1heN 
then terminate as 10 an ot lhe le~ premises, EXCEPT ( 1) 40 111:rM 1urroundlng each oil wen capable ol producing In paying quanllties and 320 ecre1 
1urround,ng eaeh gn weN capeble of producing In paying quantJtoes (Including • 1hul In oil or gu wen II provided in Paragmph 14 he1110f). or a wen 
upon wtilch LeaSM la then engaged In contlnUOU9 dnn,ng or reworl<ing operaoona °' (2) the number of ecru Included In • producing pooled unit 
pur1u1n1 10 Teos Natural Rnoorces Code 52 151-52 15"4 or (3) 1uch gra !er 0< .....,, number ol ""'" as may then be allocated for p,odudlon 
purposes lo I pron1llon unit for Heh 1uch producing wen under the rules and regulations o( the Rattro.d Comrnaslon o( Texas. or any IUCXll!UOf 
agency o, other govemmenllt authonty having jurl9dK:tlon II 11 any tme 1fter the effective dale ol the partial 11m,1nat,on provisions hereol. the 
apptlceble lleld rules ere changed o, lhe wen or wens localed thereon are redaullled so that leas acn,ege Is lhereder allocated 10 said wen or wells lor 
produdJOn pulJIOIH, this lease ahan !hereupon 1om,ine1e .. 10 an acreage not thereafter ellocalt!d 10 said wen or wells for production purpoaee 
Notwtlhstand,ng the lermlnallon of this leHe n lo• portJon ol the lllnd1 covered hereby, ~ 1hal neve<thelesa continue 10 have lhe right of Ingres• 
lo and egren from lhe lands llil 1ubjeCI lo this lease lor en purposes descnbed In Pamgraph 1 hereof, together wllh easements and rfghta-ol -Y for 
ex,sllng roeds ex,sllng plpeline1 and other exiatlng facitl\leS on. over end ecro.a an the land1 descri>ed In Paragraph 1 hereol ("the retained land11. lo, 
1cces1 to and from the re!Jllned lands 1nd lo, lhe gathering or tn1nsportallon of oil, gn end other mfnenlts produced from the retained lands 

(B) ~IORIZONT AL In lhe ewnl this lene Is In force and ellect lwo (2) yeara after the expntlon date ol lhe prmary or ex1ended lerm ft 
1hall run her lem,inate H to aN depths below I 00 feet below the total depth dnlted (here•naner "deePltf dePlh1") In each wen located on ac:re-oe retained 
in P1rag11ph 111 (A) above. unless on or before lwo (2) yeara all.er the pm,ary o, axtended lerm Lessee paya an emoont equ11 to one hell (1/2) or lhe 

. . . • • . . . . . . . . . . . . . . 
.. . 

•• . . . . . 
. . . . 



.. . .. 
• ... 

'/ 00 Lll. PAG[ 

bonus ongtnally paid as conslderotoon 10< tius lea .. (as apecdied on p9110 1 hereof) If sueh llmOUnl Is paid this lea .. ahaN be In IOfce and effect u to 
sueh deeper depths, and said 1erm1na1k>n shah be delayed 10< an addlllon I penod of two (2) ye1ra Ind ao long lhereaner as Oil or gas ts produced tn 
p1ytng quanl~JOI h0<n aucll deeper depth, coveted by tn1S leaM 

(C) IDCN11FICATION AND FILING The surface acreage rellllned hereunder H 10 eaeh Mii lhaN, U nea.rty u pracucal, be In the loml of 
I equ1r1 will\ the well localed on the cen1er theu1ol °' aueh other 11\ape H m1y be approved by the Convnuloner ol the General Land Office W 111\ln 
thirty (30) day. 1fter partial 1erm1na1ton ol 111• leue as provided herein, Leuee shaN execute end reco«i I relHse °' releasea conlatmng I aattsladory 
klgal delGrll)t,on ol tlJO aaeage and/Of depthl not rellllOOd hereunder The recorded release, OI I oemfled copy of same. ahaN be filud In the General 
Land Olfa, aa::,ompemed by the ftllng foe prNCnbed by the General Lind Offtce rulea 1n effect on the dalll lhe release ii filed If ~ falla OI refuses 
to execu11 end rll<XHd aueh lltieaM 0< rele8Ms within nonety (90) days ,ne, being requested lo do ao by tho Generet Lind Otra, then the 
Convrnss,one, II h• sole dlSCfellon may designate by wntl.8n lnal/umenl lho aaeage and/0< depths lo be released hereunder 1nd record sueh 
1n111ument 11 L ..... 's expenM In the county Of couru.. where the lease II localed and In the ollldal rlCOfds of the Gene<al Lind Olfce Ind sueh 
c1e,1gna11on 1h1U be binding upon us ... lo, an pu,._.. 

17 OFFSET WELLS Neijher Ille bonua delay r1nt1ls. llO( royak'" p11d 0< lo be paid under lhla leue shall rel,eve Lu ... ol hlS Ol>ltg"llon 
10 proteel the ol and gas under the abov-scnbed land lr0<n being drelnld ~ - •uble-, rea,tver 0< oU- agent In conllof of the lealed 
prim- sllaN dr• u many wella u tho fa<U m1y jusllfy and ahaN UM approprlaUt means and dnll 10 1 depth neceuary to prevent undue r:lreonege of 
Oil 1nd gu horn lho leased premtHS In 11<l<h1oon, i Oii and/or g• lhould be produced In COffllnllaal quanlltJN Within 1,000 Mt ol the leased prem_, 
°' tn any UM where Iha leued prim- • being drained by prOducloon ol Oil °' gu lho Le ..... aubleaSl8 r1011V1r °' olhor 911en1 tn conllof ol the 
leased prem1M1 shaU In gOOd ,~.ii 1>9111n lho dnll,ng ol a wel °' wells upon lho leaMd premises wilhln 100 r:1aye alter lho dratn,ng WIU or wella °' the 
well °' wells completed "'llhrn 1.000 1 ... 1 ol lho leased pram ... Rlll1 produang In commeraail qua- and lhaJ prOMaA1 eueh dnlling With dllogonca 
F1•ure 10 Hlllly lho 11a1111ory offliet obl,g11,on may subject lh• leue 1nd thl owner of the solU egency nghll 10 forle(ure Only upon lho determinallon 
ol the Commilatoner of the General Lind OCfoce and ~h h• wntten 1pproval may the payment ol compenaa1ory royllty under appbble llatulory 
parameter• H141y lho obbgallon to doll 1n ol!Ml WIU °' welts required under thil p1ragrapl\ 

18 FORCE MAJEURE. II 11ler • good fall/I effort, ~ ii Pf9'19nlld from complying With any exp, ... °' impl,ed c:ovenent ol lhitl leaM 
lr0<n conductong dnll,ng oparauon, on Ille IIIIMCI prim-. °' from produang 1111 °' gas ltom the luMd pr- by reason ol war rebell,on, nots, 
1111<11 1e11 ol God, °' •ny v1ltd Older, rule °' reguiallon of go.«nmenl aull\only, then -.fllle so prevented Leaee<t'I obt<gat,on to comply w,11\ 1ueh 
coven1nt shlU be 1uapande0 and Lessee 1h1H nol be uble '°' damlgn for lallure 10 comply with aueh covenenll, lddl!Jonaly, this leaM ehll bl 
e,t11nclod wntle i.- ill pr...,,Utd, by 1ny llUCh caua.. from conductrng dnling and rlWOll<lng oparallonl °' ITO<n producing ol °' gu from the leaMd 
prem- I t-,ir nothing tn lhls pa19111epl\ lhlN euepend the payment ol delay reotals In order 10 fflllnllon 111• ltt8M In en.a during the pnnery term 
In the 1bMnce of sud\ dr .. ng 01 ,ewor10ng opara11ons OI prodUd,on ol ol °' gH 

19 WARRANTY CLAUSE. The owner ol the aool warranll Incl 19,- to defend Ulll lo the leued ~ If the - ol the aOII del1ullll 
on paymenll owed on the laaled premlMI, then L._ may rldeern the nghll ol thl owner ol lho sol In lllO loaMd premau by paying 1ny moogage, 
11.<H or olhor llens on the le1sed prem- II Ln ... makes paYfMOII on behaN ol lho owner of the r.o,t under 11\11 iurag11pll. Lu ... may recover the 
COii ol the .. payments from lho renUtl Ind royalllea due Ille owner ol lho -

20 (A ) PROPORTIONATE REOUCTION CLAUSE. If the owner of the aool owns leu than lhe enlft undrvded aurl- - tn lho lbovl 
dllCllbld land, wheU- °' nol leMM's lnlerut ,a apeafled heretn. lhon the royalUel 1nd rental herew, provided 10 bl paid lo the owner ol the IIOll shal 
bl paid 10 htm In the propon,on wl\lCh hlS lnterut beare to the enllre undrvld«I 1urlK11 estate 1nd Ille royaltlel and rental herein provtded 10 bl paid 10 
the CommlHloner of lhe General Lend Off- of lho S111At ol Texe, 1h1N be hkewtM propon,on11ely reduced However before LHIN ldJuall the 
royalty or renUtl due to the CommoAtone, ol lho General Lend Olfa. ~ or h• •IAAonad rupr.,_llve mUSI IUbmit 10 I/le CommiNloner of the 
Generel Lind Office 1 ~ ,1a11men1 whldl upl1ona the diacntp1ncy ber-n the lnlerHt purpo<tedly leaMd under lhitl le8M and the ac:tual lnUtrnt 
owned by the owner of the IIOII The Comm1MIO(l8( of the Generel Land Office ahal be pail I/le value ol the "'1lOle produaion 1llocable to 1ny undrvlded 
1n1erHt not covered by a lease. leN the proponoon11At clevelopment Ind prodUCIIOn ant allocable 10 IIUCh undllltded tnterut However, tn no event shll 
the COffllTlllalonor of the General Land Olfa rea,IVI u • royally on the g.rou prodUCIIOn allocable to the undrvrded tnlerB51 not leDed 1n amount Iese 
than the value ol on,e allllNnlh (1/18) of such grou prOdud.lOn 

(B) REDUCTION OF PAYMENTS II dunng the pnmary term. a portion of the land covered by th• lease• tnduded ,.,u,,n Ille boundar,.. 
of a pooled unl that haa been approve<1 by the School Land Boerd 1nd the owner of the ~ tn ICCOfdlrtce with N1tur1I Reeourcet Code Secbon1 
52 151 52 154, 0< d, al eny tme aner the exp1ra11on of the prmary term °' the utendeO term. lh• leue COV1N1I a leuer number ol ecraa than the total 
amounl delCli>ed heretn, paymenta that ere made on • per aae baa holeundef aha• be reduced ea:ord,ng lo lho number ol acres pooled releaMd 
1urrenc:1e1ed or ou,e,...,se aevered ao that paymenta determined on a par acre basts under the 1erm1 of lh• leaM dunng the pnme,y Utrm 11\aN be 
ulcullled bleed upon the number of acres outside the bounderi11 of I l)Oolod un•. or, d 1n.r the up,r1111on ol Ille primary lefm, the number ot ecrea 
1ctu11ty retained and covered by 11\IS leaH 

21 USE OF WATER. Luaee shall have the nghl lo UM ... ,., produced on said land neceuary 10< opar111on1 under lhlS lease except .. aUtr 
fr0<0 wells °' tanks ol 11\e owner ol the SOii provided I\OWever Le .... ahal not UM potable .. a1er °' water su1llll)le IOI trves1oc1t °' 1,ngat,on purJ)Offl 
lor w1t11rllood oparallona WllhOu1 lho Pf'IOI content ol the owner ol lho &Oil 

22 AUTHORIZED DAMAGES i.- shal pay the owner ol the ao~ '°' damagu UUM<l by Ill opara11on1 10 IU personal p,opany 
Improvements, llvealoclt ind crop, on 111d land 

23 PIPELINE DEPTH When requeelecl by lho - ol lhe aool, ~ ahal bury u p,pehnN below plow depth 

2• WELL LOCATION LIMIT No -u lh•U be dnlled nearer lh1n two hundred (200) IMl to any hOU .. or barn now on aald premtees without 
the wrt11en conHnt of Ille owner of Iha IOII 
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25. POLLUTION In develnpong thd eree, L- 1h•• u .. the highelt c1eg,.... of cere end el p,oper aoleguerd, to prevent poltut,on W~houl 
11m,t1ng the foregoing pollution of c:oHtel wetlands, n•turel -tefWllys, rM!f'II •nd mi>ounded Wiiier ah•n be p<evented by the uM of cont•trffl9nl 
led ,,,., ,ul'llc:ient to prevent 1p,llege Mtepege or ground wete, cont11m1nell0f1 In the e-.nt of poJut,on l•'""• •h•U .,.. •" munt •• ~• d,spoHI to 
recepture •• ffQlped hydrocerbons or other pollutJ>nt •nd ah•A be ,e<1ponalble for •II demege to public •nd P<1Y•I• proper1,e1 luMe sh•" bu•ld •nd 
maont•ln fer-. around Its aluah. sump, •nd draln119e pits •nd i.nk banenes ao as to proled llvestod< eg•lnst lou d11mege or injury and upon 
completion or •b•ndonment of •ny -• or wells, Lessee lheU ~• nnd level •N stuah pil9 •nd cenars •nd completely c:le•n up lhe drllhng 1,te of eh rubbish 
!hereon Lessee ah•n. w1111e conducting operat,ons on lhe le•sed prem11es, keep Hid premlllel free of •n rubblwh. cans. bolllf!a p•per eupa or g•rt>ege 
•nd upon completion of oper•tlonl 1h•I restore the surlec:e of the land to H ne•r ltl or1gln•I condrtlon •nd c:on1oura H IS pr•c:table T1nk1 •nd 
equipment will be kept painted end presentable 

28. REM OVAL OF EQUIPMENT Subject to lim-at,ons In thll p•ragraph, Lessee ahah have lhe r1ghl to rernc:ve machinery 1nd ftxturea pl•c:ed 
by Leuee on the lened premlffl. Including lhe nght 10 drew •nd remove casing Within one hundred twenty (120) a,ys •fter the upor•loon or the 
termln•toon of this 1e ... unleu the owner of the aoi1 greni. L- an extension ol lhla 120-d•y period 1-iow.-, Les..,. m•y nol """°"" ce1lng !Yorn 
•ny weM capable of producing Doi and ges In pey,ng quant~- Add,t,onelly, l-mey not drew •nd remove ceslng uni~ •fter thwty (30) days written 
noltc:e to the Commlssloner of the General Lind Offlc:e •nd lo the owner ol the sol The owner of the IOI ah•I become the owner of •ny m•chonery, 
nxturea or aslng whtch are no1 umely ......,.,.0 by L- undet the terma of this par11greph 

27 (Al ASSIGNMENTS Under the c:ond~lons contllllled In thll Par110r11Ph and Par11Qraph 29 of thll leue, the nghtl and estatl!S of erthef 
party to this leese may be esstgned in whole or In par1, •nd the provialon1 of lh• lene lheN extend to •nd be blndtng upon thet< hen, ~ legal 
r11pres,.ntat1YeS. successors •nd uslgns However, • change or dMsiOn in ownerahlp of the land. rentals. or royan,ea wtl not anl•rge the obl,gatoons d 
Lenee, dmnlllh the r1ghtt , p,Mtege1 and estatl!S of Leuee lmpa• the effectNenesa of any peyment mede by Lessee or impalt the ellec:ttveneu of any 
ac:t perlonned by lessee And no change or division In ownership of the land rentals, or roya"Jes ahlfl b;nd L.- for any purJ)OM unti lhlrty (30) days 
after lhe owner of l he aon (or hll helra, devtsees. legal representatives or Hslgnsl fumishel the Lessee with Hllsfactory wnlten avlclenoe of the c:h•nge 
In ownership, lnc:Judlng lhe onglnal recorded munlmeni. of tnle (or • cer1lfied copy of 1uc:h original) When lhe ownership changed beauae of a 
c:onvey•na, A tolal or pertJ•I 1sslgnment of thll lease ahan, lo lhe extent of lhe lnlerest aulgned, rellew and discharge Le11ee of all sublequent 
obltgatlons under U,ll lease II th• lo•se Is a signed In b en1"ety H to only pen of the acreage, the rlghl and option lo pey renc.lw ahall be IIPl)Of11oned 
as between the HVeral owners ralably, aocorthng to the • re• of each, and !allure by one or more d lhem to pey h• 1hare of the renC.1 shall not affoc:t 
th11 lease on the p•r1 of lhe land upon which p,o rac. rentals •re timely paid or lendered. however, If the Hllgnor or aulgnee does not file • c:er1,lled 
copy of 1uch HSlgrvnent In the General Lind Office before the next rental peying date. the enttra lease ah•• terminate for f•lture to P•Y the anhre rant•I 
due under Pa'11graph 3 Every euignee lhal succeed ID an nghi. and be aubjec:t to al obltgaUons. lablht• and penall.les owed to the State by lhe 
or1gtnal lessee or any pnor .. lgMtl of the t&Me. lnclud,ng any llebllitlH to the State for unpaid roya~ 

(Bl MSIGNMEHT LIMITATION Notwtth1C.ndtng any prt>Ytslon In Peragraph 27(al W lhe owner of the toll aaiuorea thla lease In whole or 
In part by aulgrvnent without lhe pnor wrcten approval of the Commt11loner of the General Lind Offlce. U,la lease Is \IOld as of the time of 111egnmant 
and the agency power of the owner may be lorleiled by the Commllaloner An _1g,..,,.n1 w4II be treated H If l _,. mMle to thll owner of lhe IOI If the 

antgnee Is 
(1) • nominee of the owner of lhe aon. 
(21 • corporaloon or aublld"ry In which the owner of lhe aoll II a principal atockholder or II an employee of auch • corporation or 1ubsld1ary 
(3) 1 pannerahlp In which the owner of thll aoil Ill I per1ner or Is 1n employee ol 1uch a partnerahlp, 
(•) • pnndptll atockholder or employee of lhe corporttlon which lw the owner of the aoil, 
(0) 1 partner or employee In a pnnnerahlp which Is the owner of the toll , 
(el a fiduciary for the owner of the aoll. Including but not lmlted to• guardian. trullee. executor. admlnlst11tor. recelvotr, or conservator for the 
owner of the sol, or 
(7) 1 family member of the owner of the IOI or related to the owner of the IOI by marriage, btoOd, or ecloptJon 

28 RELEASES Under lhe c:oncMlona c:onlalned in lhil paregraph and Par9graph 29. UHH may It 1ny lrne 8l8Qlte Ind deltver 10 the 
owner of the IOI •nd place of record a releale or releaset c:ownng •ny por1oon or portion• of the leased pren,1181. •nd thereby aurrander th•• leHa H 
to auch po,loon or portoons, •nd be relieved of aN 1ubaequent oblig•1-• H to Kn111Q8 aurTendered II any per1 of lhia luse la proper1y aurrender9d the 
deity rent•• due under th11 lease wn be reduced by the proporuon INt the aurrendet"ed ac:re8QII bears to the acreege which WIIS COYefed by this lea .. 
lrrmedtately prior to auch surrender. however, such releese will not reltelle Lessee of any N b,kttes which m•y have aocrued under thts lease poor to the 
aurrender of such ac:reege 

21. FlUHO OF ASSIGNMENTS AHO RCLEASES II aN or •ny par1 ol thll lease la 111lgned or rale•sed. luch asalgnmenl or retea,e must be 
reoorded In the county where the land It 1ftuated, and lhe recorded lnatrumenl. or a copy of lhe recorded lnst.rument cer1ifltld by lhll County Cieri< of the 
county In which the ln1trurnent It reoorded. must be filed In lhe Gener•I Lind Office within 90 days of the lall eo<eeutlon data aocomp•nltld by the 
prescribed filing lee II 1ny auch assignment Is nol ao filed, the r1ght1 aoqulred under thll leue lh•II be aubfoc:t to rorf Wure •I the option of the 

Commissioner of the General Land Office 

30 DISCLOSURE CLAUSE. All p(OY11ion1 per1alnlng 10 the lease of the •bove-deacnbed lllnd have been lneludf!d In this lnatrumant 
lnc:Jud•ng lhe 1tatemMt of lhe true con1tderatlon lo be peld for the execution of l hls leHe •nd the r1ghll and duties of the par11M Any coAateral 
agreements concerning the development of oil •nd gn from the leased ~ which are not contslned In lhia leeM render thla le- .,.,.,Id 

3 1 FlOUCIARY DUTY The owner of the loll owe, the Stste a ftducllry duty and must fully dlaclose any fac:11 alloc:ttng lhe Slale I lnterell 1n 
lhe lelled p,emlHS When the lntere111 of the owner of the aoll c:onfllcl wrth thOse ol lhe Stile, thll owner of the sol • Obhglled to put the Stile• 

lntereoi. before his peraonat lnl-ts 

32 FORFEITURE. II L•see ahal fall or refUM to make the payment or eny ,um within thirty d•ys after ~ becomel due. or W LeaMe or •n 
1uthonzed ege111 should knowtngly make any false retum or felse report conc:em,ng produdion or dnlltng or W Lessee 1han 1111 or rel\Jse to dnl any 
ofllel wen or -1111n good faM H required by llw 1nd the rulel end regulatlonl adopted by the Commt•ooner of the General Ulnd Ollloe, or II Lessee 
should laM to file report• in the manMr required by law or fall to comply With rules and regulaUons promulgated by the General Lind OffiOII. the School 
Land Boartl, or the R1llroad CommlSllon, or K Lenee 1hould refuse the proper authority I008IS to lhe record• pertaining to opera1oons. or II Leasee or 
an authorized agent 1hould know,ngly fall or refuM to gllle COlrec:t Information to the proper •uthorrty, or knowingly fa ll or reluM to fumlsh the Gener11 
land Office a correc:t tog of any weK, or K Lessee ahall lrnowlngly 'ilol1te 1ny of the m alorllll provlwlons of lh• leaM, or d lhlt lease Is easlgned •nd the 
uslgnment Is not filed In lhe General Lend Offlc:e as required by 18w, the rights aaiulred uncle< this leese ahan be aubjec:t to lorfeltur• by the 
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C~IUIOner, and he lhal forle• same when aulfdenUy lnfOfflllld of the fiCIS which euthO<ue I forte~ure, and when forleileel Ille area ahal aga,n be 
aub,.a to lease under the teffl'll or the Rellnqullhmenr 111:;t. ttowever, notJw,g herein 11111 bo consUUOd H "'•Mnll the automaur:: tenninallOfl ol u,11 
IIIHe by operallOfl of laN or by reHon of any 1~1 Umuuon er•ong hereunder Forle,turH ""'Y be Ml ••Ide and lhll lll1M and 11 nghta thereunder 
re1n1111ed before the nghta ol anolher 1nte"'8ne upon NIJllaaory evidenoa lo the ComrnlNioner ol lhe General und Office of future compknc:e with 
the provlllC>rla ol the r.w and of lhll loaM and Ille rum end regulauona lhel mey be edopted relalMI hereto 

33. LIEN In IICQ)fdenee with Texea Nature! Ruourcu Code 52 136, lhe State ahel heve I flflt lien upon 1U oil and gH produc.ed from the 
erH c:overed by lhlS le11H 10 HaJre paymen1 of al unpaid royatty and other sums of money lhat may b4Korn4I duo under lhlS lltue By ecceptance of 
u,11 leue, Lenee granla lhe Slate, In add~ion l o Ille lien provided by T .... Natural Ruourcu Code 52 136 and any other applicable lllll utory loon, an 
11Jlf)rH1 contradual llen on and aecur~y k1ter1111t In aB leased mi114Kals In and extradfld hom the leased prem1&e11, aH proc:eeda which may acc,ue lo 
Le11H from lhe Hie of aueh leased m1nerel1 whether aueh proceeds are held by~ or by• third pany, and all flXlurH on and wnprovementa to the 
loaMKl premises used In connedlOfl With the produdJon or processing ol aueh leased minerals in order to MCUre the payment of 11 royaillla or other 
amounts due or to become due under lhll loue and 10 aecure l)llymenl of any damagu or lou that Lesaor may auffer by raason of L-'• bleach of 
any covenant or c:ondltlon ol lh• lease, whlthet 8Jlf)(eu or lmploed Thia loen and MCUrtty lnterea may be loredoMd With or wtlhoul coun prOONd,nga 1n 

tile manner provided tn the Title 1, Chep 9 of Ille Texn Bulineu and Commerce Code l.nMe agrees lhel the CormlllllOner may reqwe Lessee to 
uewte end f8Cotd auc:11 ln&lfUmlnll H may be reHonebly neceaury to 8dtnowledge. attach or perlod lh• i..n ~ hereby repreaenta Uial there 
ere no pr,or or aupetjor liens alillng from and relating IO i.-·, ec:tN._ upon Ille ~ properly or from ~ ·· 11a1u- ol lh• leeM 
Should the CommiMIOner et any lime det......,,. that Ill• repr ... nlallon II nol 11\11, then Ille Commouloner mey dlelere I/Iii teue forfMed H provided 
l\lre1n 

34 POOLING. Le- • hereby granl ed the rrghl to pool or umtwi Ille 1oyUy 1n10, .. 1 of the owner o t the IOII undet I/IIS lease with any OU'ler 
te11ehokl or m1rieral lnternt lor lhe exploration, development and produdton of Oii or gu or • " Iler ol them upon the same leffl'll u allaN be approved 
by the Sehool l.Alnd B<Mlrd Ind the Commluioner of the General und Olfrce tor the pooling or umuz1ng of lhe lntoreat of the State under this loeH 
purauanl to Tex11 Natural Resources Code 52 15 1 52 16-4 The .,..,..r of the so~ 1grff1 that the Inclusion ot lh11 provlatOn In thl~ 1ea111111 r ... the 
exec:uuon requifemen11 1taled ,n T1J1u Natural Reaoun:ea Code 52 152 

35 INDEMNITY LH ... hereby 1eleaM1 and dl8Chargea the State of Te ... and the owner of the IOl4 their otfa,. emplOyeea. pannera 
1gent1. contredora, aubcontractora, gueSII lnvKffl. and theor respec:t,ve auccaaao,a and aurgn11. of and from el and eny IICUO<la end c:au ... of IICl>on 
of every nature, or Olher hemi. lndudong en"""""*'lal hann, lot whlCh racovery or damagee • IOUllhl, IIICludong but no1 lmilad to. eN - and 
expenses whtdl are caused by the edlvlllea of ~. u officers, ~ and agonta ar111ng out ol, lnCldenlal to, or ruulbng from, u,e operatrona 
of or fur Laa ... on lhe •-pr-hereunder, or lhet mey ,,... out of or bo ocx:alOI\IICJ by Le._., breacll ol any of the teffl'll or pro..,..IOna ol lh• 
AgrHmOnl or by any Olher negligenl or 1111Ctly h,ible ed or om .. lon of Laa ... Funhe< La .... hereby ag1N1 IO be Mable for, uonerete. lndemn,ly 
defend end hold hamilou the Stale of Ten s 1nd lhe OWMf of Ille IOII, l/leir olf1atrs, employee• and agenll, u,.., .-. or us,gna, agalt\SI eny 
and all c:Jalma, Uabil~Jea k>Hea, damages, ICtiOnl, per.onat Injury (lndudlng death). coala 1nd OJll)Onsea, o, Olhet ham, fo, whlCh recovery of damagu 
la sough!, under any theory IIICluchng IOl'I, con11ad , or atnd l labthty, Including attorneys' tau and other legal eJll)Onaos. lnc:luding thOH related to 
onvuonmental hazarda, on the loaMd p,emr- o, in any way relaled lo Leuee'a failure to comply with eny Ind all envlronmenlal 1-. thoae 1111lng 
from or in any way raleted 10 leaaee'• operellona or eny oUier of LHMe'a IICUV"'- on the le-pr-. lhOM ari.;no from L-'• use of the 
aurlace ol the leased prom .. ,. and thOM Uiat may erlM out of or be occu.lOlltld by LeaHe'a breacll of any ol the teffl'll or provlSlonl ol lh• Agr-nt 
or any Olhlr act or om•alon o f LHIN. b dlrodora. otf1ce11. empioyffa. l)IIMers, agents . conltldora 1uoconlt1Ctora gueats ln\llCNI Ind !heft 
rHpectr.e aucceuora end eurgna Eacll llllgnee of Ill• Agre.neot, °' en lntereal lhereln agrees IO be illlble for eJIOIIOfete, lrtdemnrfy, cllfend and 
hold hennteu Ille Slate ol Texas and the.,_ of the IOII Uiew olfa,,., .-npioyffl, and egenta 1n Ille same manner prOV1ded above III connectlOfl With 
Ille adlvfllea ol L-. ill Olf1Cel9, amployeN, Ind ageru .. deacnbecl abovo. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HE.REIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNOER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITIIOUT REGA RD 10 THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-OISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING TltE NEGLIGENCE OF TltE INDEMNIFIEO PARTY), WHETIIER SUCH NEGLIGENCE 
BC SOLC, JOINT, CONCURRENT, ACTIVE, OR PASSIV 

36. ENVIRONMC:NTAL HAZARDS LHsee ahall uM lhe highest degree of care end all renoneble aalaguarda 10 prevent con1am111ation or 
pollullon of any environmental mod,um, including aoll, aurlace watera. groundwater, ledrnenla end aurl~ce or aublurl- 11,ata amt>Htnt 811' or eny 
ocher env~onmental ..-,um In. on, or under the leaMd ~. by any - · pollutalll, or contafnjnanl ~ allaV nol bnng or pem,& to remein on 
Iha leellad pr- any ubestoe containing materials, exploarves, to>do: matarlale, or auo.lances regulated H h&UllOOUI wastes, heurdous malarials 
h.azardoua aub61aneea (H lhe tern, 'Haz.ardous Sul>Slanee• ia cllfinad In lhe Comprehenalve Envvonmenul R"'f)OOM, Compen1111,on and Liab,t.ly Aa 
(CERCLA). ~2 U SC SoalOlla 9601 al aeq ), or toJUC IUb&lal108I under eny federal stale. or IOcel law or reguleoon 1Hezerdoua Mat-ta"). except 
ordonaiy producu commonly uMKl ,n conneaion ,.,lh o,t and gas ex:plorallon Ind deYlllopmenL ope,allona and 110red In Ille usual l1\llMlf and quanui.a 
LESSEE'S VIOLATION OF THE FOREGOING PROHIOITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HE.REUNOCR AND 
L ESSEE SHALL INDEMNIFY, HOLD HARM LESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PEN ALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNCYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBmON OR (2) THE PRt:SENCE, RE.l.£ASE, O R 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LCASCO PREMISES DURING LESSEE'S OCCUPANC Y OR 
CONTROL OF TIIE LEASED PREMISES. LESSEE SIIALL CLEAN UP, REMOVE, REMEDY AND REPAIR A NY SOIL OR GROUND W ATER 
CONTAMINATION ANO DAM AGE CAUSED BY T1t PRESENCE OR REU!ASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
me LEASED PREMISES OURIHG LESSEE'S OCCUPANCY OF TltE LEASED PREMISES IN CONFORMANCE WITlt TIIE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR AN Y OTltER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON U!ARNING OF TltE PRESEN<:e Of ANY HAZARDOUS MATI:RIAJ...S, OR UPON RECENING A NOTICE FROM AN Y 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MA TERIALS WHICH MAY AFFECT TH.E LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHAU. SURVIVE THE EXPIRATION OR EARL IER TERMll'tATION, FOR ANY REASON, OF THIS AGREEMENT 

37 APPLIC ABLE LAW. Thia IHM ia laaued under the f)IOVlllonl ol Texn Natural Reaoorcu Code 52 171 through S2 190, commonly 
known ea Iha RelinqulshmonL 111:;t. and Olhe1 apphcablll 11tttula and ameodmenb thereto, and If any prov11ion In 11111 loaH doea no1 contorm to lhoH 
11atutea, the 11a1u1oa will prevail ov11 1ny nonconfonnlng IIHe provisions 

. 
• • • • . . . 

.. . . . . . .. 
• . . . .. . . . . . . ... 

l ( 
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38 EXECUTION Thia oil and gH lemse must be algned and acknowtedg!'d by lhe LeHee before ij Is filed of rec:on:I In lhe county records and 
In the Geneml Lend Olllce of the State of Texas Once lho ming requirement, found In Paragraph 39 of this lease have been aatisfll!d Ille effedJVe date 
of this lease ahall be the dale found on Page I 

39 LEASE FILING Pursuant to Chapter 9 of the TexH Bualneea and Commerce Code lhta lease must be filed of record In the office of the 
County Cleflc 1n any county In which an o, any part of the lened p,emlMt II localed. and certified coplea thereof mual be filed In the General Land 
Office This luse la not effedlve until a certified copy of Ihle lease (which la made and certified by the County Cieri< from h• rKOrdl) 11 r.1ec1 1n the 
Genentl Land Office In IQXlrdance With Texas Nature! RelOUra!ll ~ 52 1'13 AdcMoonally, thos lease ah•• no1 be btnd•ng upo11 lhe Siii• unleu 11 
rec:,tea the lldual and true contlderetlon patd °' J)fOmlMd rot executlon ol lhrs lease The bonus due the Slllte and Ille l)(9SCflbed filtng fee 1h1" 
accompany 1uc:h certified copy 10 the Gftnen,I Lend Office 

LESSEE ) 

PETRO.HUNT, l!i.C) I 
BY J:: {!,.,( 4 r-/ ~ .!_· --
Title President 

Date ,;;_/_~ 

STAT"OrTEXAS • f-JI 
BY lJ.-- e~r- '4.-~L-..,....-, 

Ann Covington Henderaon ---
lndMdualty and as mgenl fo, lhe Slllte of Texaa 

Date ~'1/o ;;-

STATE OF TEXAS 

BY 

lndlvtdually and II agent fo, lhe Suite of Texaa 

Date _ 

.. . • • . . . . . . . ... 
.. 

• .. . . . . . 
. . . . . 
. . 

STATE Of TEXAS 

BY 

lndivldually and H agent fo, the Slllle of Texas 

Dale 

STATE OF TEXAS 

BY 

lndlVidually and as agent fo, the Stale of Tena 

Date ------
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S I All 0 1· 11 A (Corporauon Ad,no" lc:dg111c111 ) 

COUN I Y Of !2.AL I A'> 

UEFORL ML, the unders,~cd aulhorny, on thi5 day personally appeared ~~ W. l~ 
known to me 10 be the person who~c name as subscribed to the foregomg in5lrurncnts as 

ol ..l "'t,\.p • ~ L · l.., C, • _ ¥nd acl..nowledgcd lo me 1ho1 he executed the same for the 

purposes and cons1dc:rot1on 1herctn cxpre»c:d, m 1hc capacity i.1,ued, and as the acl and deed of s11d corporuuon 

Given under my hand anJ seal orumcc this the l.~t.bday of Y"(\ o.A. l>- , 20 o S 

~ ~ v;n . ~ 
Nornry Public III and for SJ:c... ~ \-~ ~ 

.. . ((!!; . . • • • •• . . • . • . . . . 

PAGE 1 
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STATE OF l!'x-,· 
COUNTYOF ..>~'\. l,wi., 

(CORPORATION ACKNOWLEDGMENll 

BCf ORE M . the undersigned euthonty, on this dey personalty appeared l!w~~ ------
known to me to be the per.on whose name le aubsc:nbed to the foregoing Instruments es 
of _____ _ end acknowledOed to me thet he 

executed the same 10< the pull)Oses end c:onslderntlon therein exPressed, In the c:apec:lty 1t1ted, 1nd es the 8CI ind deed ol aood corporation 

~®n,,:ermyh•:;~~~~ttie-2_ 
dey or _ ./f ~ /",; /._ -- 20.fi. 

STATE or 

No111,.,. Publtc 
Ste•~ of Tox,,• 

' Mv Cr.mm"~·on l , ,,,,,,. 
I oh, 1:-r -,, 7'lf'Y.l 

~......._..._,, -· ... ~ 

COUNTY OF ________ _ 

,/;:J'>l;tf/ffC-__ 
Not1ry Pubic in end'°'-------------

(INOMOUAL ACKNOWt..COGMENn 

BEFORE ME. the undef81gned eulhority, on th'9 dey peraonelty eppeered Ann Covington ltenderaon. ____________ _ 

known to me to be lhe pe,-ona whose nema ere aubscrlbed 10 the f0<11i1olng ln,trument. end edu,owledgfld lo me lhel they executed lhe nme for the 

purposes end c:ontldef8tlon lheretn e,q>ressed 

Given under my hend 1nd aeel ol offlce this the __ dey or ________ _ 20 _ _ 

STATE Of 

COUNTY OF 

Notary Pubic In end '°'-------------

(INDMOUAL ACKNOWLEDGMENll 

BCFORE ME, the undef81gned 1ulhority, on th'9 dey pef8onelty eppeered. ____________________ _ 

known lo ma lo be lhe parsons whose neml!I .,. tub9Cflbed 10 lhe fOfeo<>tllQ instrument. 1nd 1cknowledged 10 me that lhey executed lhe nme for lhe 

purposes end c:onsldef8tlon !her.., exp<essed 

Given under my hend 1nd aeet ol office lh•t the ___ di)' ot 

STATE OF 

COUNTY Or 

---~ 20 __ 

Notary Public in end for-------------

(INOIVIOUAL ACKNOWLEOGMENll 

BEFORE ME. lhe undersigned authonty, on lh'9 day pef8onalty appeared 

known 10 ma to be Iha pef8ont whoM names &f8 aub9Cftbed lo the foreoolng Instrument. ond acknowledged to ma thet they executed the nme for lhe 

purposes 1nd consldef811on therein e,q>ressed 

.. . 
• • . . .. • . . ... . 

Given under my hand and tHI ol office th'9 the __ dey of--------- 20 __ 

.. . • • • • • • . • • . . 
• 

• • . . . 
• • . . 

DAY OP 

DAY Of 

DEPcm 

Notary Pubic In end for -------------

MAY 

MAY 

Uft t1(\Jit 1,, 11' '" 
n1111~ 1• , 

,, l qr l'fl'Al. 
Al r ,,. ro101 

H 1, 1+w_ •IQ I 1./1 ,, 

~ 

A. O. 2005 J : 56 P. K. 

A. O. 2005 J :00 P . K. 

D I MfflE O. YLOREZ , COUNTY CLE:AA 
REEVES COUJilT'f , Tl!X.AS 
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STATE OF TEXAS 
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o .., . .. 1 ur>d om~ 
R~llnqul1hmon1 Acl Leuo Fo,m 
Rovl1od, llop1ombff 1911 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON YOU MAY 
~~~8F¥g 1~~ss1,~b~E F1l~R" Rlc6HE FNol°LOWING INFO~cN10~ F~fM !~~ 1NsT~ME~ 
NUMBER OR YOUR DRIVER'S LIC~~SE Nt)~J'e~~L C RE OS. y UR IAL SE URI 

~ usti n, W:exRs 
\c. ( l 

OIL AND GAS LEASE 

THIS AGREEMENT ii made Ind entered Into 11119....Alll._ clay of _ _.Apr;JtW1,._I ----~·~ , belWeen the Stal.fl of Texu, actv,g 

by and through ,1.1 egent. NeH11 May Gohlke Trust 

of 1100 I 1" StreeL w,chrt1 falls Joxaa 7830] 
(GM Ptm11nen1Acldf ... ) 

aald agent herein referred to II the owner of the 10,I (whether one or mort), and,.,_p_.e,.\rx;o-Hl.l.ll.YDw\ .. L.,L.,.C.__ _______________ _ 

of,-1.l) §Ooul.liE.al!DJJ.JilS:11.IClllOOilL...,Sil.luwn.11.0 ,1.;>1,.,oo"""'-"'pallll111ll:a.• .JJ'-"ol6lxausu7u;516:20it.li.:·Zu20ULL1---------------- herelnafler e11lled Lessee 
(GIYe Penna'*11 Acldf-) 

1. GRANTING CLAUSE. For and In conakleratJon of the amoont.1 atated below end of the covenant.I end agreement.I to be paid, ic.pt 1nd 
perform.cl by Leasee under thla lease, the State o( Texot ,cung by end through the owner of the aoil, hereby grant.I, leesea end let.I unto Leuee, for 
the 1ole end only purpose of proepectlng end drilllng for 1nd prodUClng oll and gu, lly1ng pipe llnat, bulldlng tanks, storing od and building power 
111Uons, telephone llnH end other structures thereon, to produce, aave, tal<I care of, lfHI 1nd tranapon aaocl producta of the leese, the follo¥.ing lands 
1ltu1ted In Reeyea County, State of Texaa, to-wll 

SECTION 42, BLOCK 58, PSL SURVEY 

conta nlng _,6.,_,1"'5 .. J ____ ecru, more or leu The bonUI conalderet,on paicl for th,a lease 11 11 fallows 

To the s1.111e of Texas fourThouHnd Six Hund[td fouoeeo ind Na/JOO 

Po!!@CJ !11 81'1 001 

To the owner of the 1011 four Thousand Six Hundred foYOAAD 1nd Nal]OO 

0ott11J rs.. m 001 

Tot11 bonus conslder11lon Nino Thou11nd Two Hundctd TwtDIY EIQbL 1Qd NQ/100 

Qott•CJ CS9 228 001 

Tht total bonut conalderaOon paid repreaenl.l a bonus o1 -1Ib.wC1J1tMllUJHiwuo<l=ctdll!I.Jf1.Lo<l111..1:NU1Q/u)L1100"'--------------------

--------------- Oollara ($300 00 ) per acre, on __ .,.30,..7.,.Q.__ nel ecrea 

2. TERM. Subject to the other provislont In Ihle lease, this lease shell be fOf • term of Three 13) yura from 
thll date (herein e11llecl •pnmary termi and II long thereafter II oil and gaa, or either of them, ii produced In paying quantrtles from aa lcl llnd As used 
In th1a leaH, the term "produced In paying quanlJllet· meana that I/le receipt.I from the sale or other authorized C01M1ercl1I uae of the sub1tance(1) 

• ...... . .. . . .. 
.... . . . 
. . . . . .... ... . . .. 
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covered exceed out of poci,.el opemllonll expense• fo, lhe six monthe Int p,Ht 

3. DELAY RENTALS. II no wen ts commenoed on the leased premlaes on o, before on11 ( 1) year l'!om this 011e, thll leue 1han 1eimon11e 

unle .. on o, belo,e such 1nnlversary date Lenee "''" pay o, tende< to the owner of the IOII o, to hll crecht In the IbtJ ii a P•kl Ug LI!lft 

-------- -------- Bink, ll , 
o, ita auccesa0<a (which ah1I continue II the depoaijo,y regardless of change, In the owne~hlp of Hid ltlnd), the amount apec:ifieO below; In edOl\lon, 
Lessee ahal pay o, tender to the COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a Ike aum on 
o, before said date P1ymenta under this paragr11ph ahan operat.e as a rental and shall cover the ~ of deferring lhe commencement of 1 -11 for 
OM ( 1) yea, from Hid dale Paymenta und11r thll paragraph ah1R be In the following 1mounta 

To the owner of the aoi1 FlftMO Ps>Pafl end 30(100 
Dollara (S,~]~5J38,._ _ ___ _ _ _, 

To the State al Teus Fifteen Ool!ICJ 1nd 38/100 
Oo111ra (S ]530 l 

Tolll Delly Rental Thirty Dolll[l fnd zoooo 
Dolllra (S.......,30""-"78.._ ______ _, 

In I t«e menner ind upon lika peyments o, tenOem 1nnually, the commencement al• -a mey be fullher clelerre<I lo, IUCC8UM perioch ol one (1) 
year each dunno the prlma!'f term AD payments or lenOera or rental to the owner of the soll may be made by check o, light oratt al Lessee. 0< 1ny 
auignee ol this luse. and may be clel!Yered on 0< befor9 the rent:al pey,ng dlte If the b9nk Clellgnatod in thll peragraph (or its aucoeuor bank) should 
ceese to exlat, suspend bualneu, 11Quldat1, 111 o, be aua:eecled by another bl or for any reuon lal o, refuM to 80C8PI rent81, Le9M8 ah1.I not be 
held In clel1ul for l1lure to make such payments 0< tendem al ,ental un~ thll1y (30) dlys 1tler the owner of the sol ahll deliYer to Leuee • p,oper 
recordable tnstnment n8ffllng anolhef bank II egent to reoeMI such paymentJ 0< tencleB 

~ PRODUCTION ROYALTIES. Upon productlon al ol Ind/()( gu, Leste. egrea to pay O< CIUIO to be paid -,.,11 (1/2) of the roy11ty 
p,ovlded 10< in this leaM to the Ccmmiuloner of the GeMral Land Offlca al the State al Texas, at Austwi. Texas, 1nd 00&-flalf ( t 12) of auch royalty to the 

owner ol the soil 

(A) OIL Royalty payable on ol, which ii defined II lndud,ng ,n hydrocart>oll9 produced In • liqulcl form II the mouth of the -· Ind llso 
u 1M condensate, dllUlllte, ind other liqulcl hydrocarbon, recovered from 04! o, gH run through • sep111110< o< other equipment, u 11<arein1tler provided, 
ah1ft be .lLi.-J>ar1 of the gross ptoduction o, the m1r1<11t v1kHt thereof, et the option of the owner of the soil o, lhe ~ak>ner of the Gener111 Land 
Offce, such Yllua to be determined by 1) the highest poetlld pnce, plus 1)(8ffllufn, ii any, offered 0< p11d for Oil, conc1e,,.,1,. dlat,llato, o, other hquld 
hydrocarbons, reapectr,ely, of I hke type 1nd g,eYity In the general 1ru where produced Ind when run, o, 2) lhll highest m1r1<et f)rioe thereof offered o, 
paid In the gern,rel area where produced and when run, o, 3) the grou proceeds ol lhe Hie thereof, whichever ii the greater Lenee egrees that bel0<e 
1ny gas produced from lhe leased premises is Miid, used 0< prooessed In • plant, k wlff be run free al coal to lhe roy11ty ownere through 1n ldequ1to oft 
1nd gas 1ep1r11t0< of conventional type, or other equipment 11 lout II efficient, eo that aff liquid hydrocarbons rllCOY8t11blll from tho g11 by such means 
wlll be recovered The requirement that such gaa be run through I separ1t0< 0< other equipment may be WIIIYed, In wntlng, by the royalty ownere upon 

such terms and condillonl as l hey prescribe 

(Bl NON PROCESSED GAS. Royllty on 1ny gas (inctudlng fllred gas). which Is defined H 111 hydrocarbons 1nd g1seous 1ubat1ncea 
not defined aa oll in aut,paragr11ph (A) above. produced from 1ny weN on Hid lllnd (except H p,oYided he,ein with reaped to gas proceued In • pl1nt 
for the exlrldlon ol gHollne, hqulcl hydrocarbons o< other product&) ahlfl be .ia..____ pall of the gross productlon 0< the m1rket Yllue thereof, 11 the 
Ol)lloll ol lhe owner of the IOII Of the Comm1111one< of the Gefl8l'II Lind Offloe. such value to be basod on the highest market f)rioe 1111lcl 0< offered for 
gas of compareble qu1loty In the gene,el 1re1 where produoed Ind when run, 0< the gros1 price palcl o, offered to the producer, whicheYar Is Iha greater. 
provided that the m8Xlfflum preuure bHe In meuu,lng the gu under lh• lo1ae ah1I not 11 1ny tme exceed t • 65 pounds per square Inch 1blolut1, 
end the a11nd1rd bue 1empe111ture lhal be sbcly (80) degrees F1lvenhail. corredlon to be made for l)IUaUre 9CICOnllnQ to Boyle'• uw. 1nd fo, apeclftc 
g,evfty 1000fd,ng to tell& midi by the Bllance Method o, by the ,,_, 1pp,oved method of tealJng betng UIOd by the induatry at lhl lime ol tuung 

(C) PROCESSED GAS. Roy1lly on 1ny gu proceued In I gllOlne plant o, other pl8nt for the r11C0119ry of gasoline o, other hqutd 
hydrocarbons ahll be ](!! pall of the reslclue gu and the liquid hydrocarbons extrKllld o, the merl<et v1lue thereof, at lhl oplJon of the owner 
of the soil 0< the CommlAloner ol the Gene,el Land Office Al royalllet due herein sh1I be blM!d on one hundred percent (100"4) of the lotal plant 
production ol residue gu attribullble to gas produced from this llue, ind on fitly percent (50%), 0< that percent ICCN,ng to Leuee, whlellewr ii the 
g1111ter. of the tot1I plant produdlon ol liquld hydrocarbons attributable to the gH produced from this lease, provided that ii IIQuld hydrocarbon• ,re 
recovered l'!om gas processed In I plant In which L1AM (O< b perent, 1ubllcll1ry or 1ffillatel owns an interes~ then the pen:enllga 1ppllc:able to !;quid 
hydrocarbons shin be r,ny percent (~) 0< the highell percent ICCNing to s thltd pally procuslng g11 through such plant under • processing 
egrff!Mnt negotJated 911rm'1 length (O< ii lhare ls no such thlnl 1)111y, the highest percent then being specified In prooeulno egr-nts 0< contrada In 
the industry!, whlcha\/1lr Is the greater The respeclMI roy111Jas on residue g1s ind on llquld hydrocarbon• 1hlM be determined by 1) Ille highul m1r1<at 
price p11d 0< ollerld tor 1ny gH (o, IIQuid hydrocarbons) ol comp1111ble quality In the gene111I ,,..., o, 2) the grou price paid o< offered for such residue 
gu (o< the -ightad 1verage gross selllng price f0< lhl reapectlve gt11des ol liquld hydrocarbons), whichever Is the greatet In no event, howeYar, ah1n 
the roy11tlu payable under this pareg,eph be loll than the royalUes which would have been due hid the gu nol been procaued 

(D) OTHER PRODUCTS. Royalty on carbon blaek. 1ulphur o, 1ny other ptoduds produoed o, msnufldured from gu (axcel)(lng llquld 
hydrocarbons) whether Nici gas be "caslngheld; "dry; 0< any other gu, by lrlCIIOnaUng, burning o, 1ny other proceaslng 1hal be )/4 pall of 
tho gross productJon of such produds, o, the marl<et velue thereof, II the option of the owner of the soil o, the Commlsalonar of the Qene,al Land Office, 
such mantel value to be determined as follows t) on the basis ol the highest m1r1<e1 price of each product to, the l8ITlll month In which such product Is 
produced, or 2) on the buts of the 1verage gross aale price ol Heh product fo, the 18ffle month in which such ptoduds are ptoduced, whichever •• the 

greater 

5. MINIMUM ROY AL TY. During 1ny ye1r 1tler the expiration or the pmu,ry term of this le1se. ii thll leua ii maintained by production the 
roy1hlea p11d under this lease in no event ahaH be leu thin 1n ,mount equal to th• total annual delay renlll herein ptovtded, othel'Mle, there 1h1II be 
duo and p1yable on or before the last d1y of Iha month succeeding the 1nnlversary d1le of this lease I aum equal to the total 1nnu1I renlll 1e .. the 
,mount ol royaHoea paid during the precechng ye11 If Paregraph 3 ol this lo1 o does not specify I delay rental 1mount. then for lhe purposes of lhil 

-
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paragraph, the delay rental amount ,hall be one dollar (S 1 00) per acre 

8. ROYAL TY IN KIND. NO!Wllhlllndlng eny other prOYttlon In lhll , ..... DI any line or from lime 10 time, lhe owner of the toll or the 
Commlaaloner ol lhe General l.Jlnd Office may, el the oplion of eithef, upon not leu than abrty (60) daya nouc::e to the hOlder ol the lease, reqwe that the 
payment of eny royaNlea accruing 10 lueh rDyaNy owner under th• lel-M be mecM In kind The owner of the IO<l'a or the Convniu10ner of the General 
l.Jlnd Office'• right lo take 111 royalty In kind lhaU ool dmlnilh or n,egale the owner of the IOU'• or the Convn•aloner of the General l.Jlnd Office'• righll 
or Laue•'• obllgallOna, whether expreu or mplled, under this leue 

7. NO DEDUCTIONS, L- 1gree1 that all rDytltles acx;rulng under thll leaM (Including thole Ptld In kind) aha I be withOut deducllon for 
the coat of producing, gathenng, , tonng, aeparatlng, treatlng, dehydrallng, comprealng, proceulng, tratlSl)Oltlng, end Olheiwiae making the oil, OH and 
other productl hereunder ready for Nie or UM Leuea ,greet lo compult end pay royaltJN on the grou value received, lncluchng any rembutHmenll 
for aeverance taxet end production related CO&ta 

8. PLANT FUEL ANO RECYCLED GAS. No rDyally lhaN be peyable on eny gu u may repreMnl U1ll leut'1 proportion.ate ahare of eny fuel 
uaed to Pfl)(leH gaa produced hereunder In eny proatNIOQ plant Noewtlhlllndlng any other provision ol thla 18111, and aubteet to the wntten consent of 
the owner or the IOit end lhe Convn1Uloner of lhe General Lind Offloe. Le- may recycle gH for gas llfl purposa on the leesed premiset or for 
lnJ9Clloo 1n10 eny oll or gH producing lonnallon undef1ying the leued premlsa •Iler the liquid hydrocarbon, contained In the gH hive been removed, 
oo rDyal\lea ahall be payable on the recycled g11 unlll • II produced and told or uaed by Lltsee In I manner which entrtle1 the roy1fty ownera to a 
royahy under lhis leaae 

9. ROYALTY PAYMENTS ANO REPORTS. Alt rDy11tle1 ool liken In kind 1h1II be paid to the eonvn...10ner of lhe General Lind Office II 
Aualln, Texas, In the following manner 

Payment of rDyalty on production ol oll and gH ahan be .. provided In the rulel 1111 forth In the Teut Rog,ster Rulea currentty provide lhel royelty on oll 
la due end m111l be received In the General Lind Ofllca on or before the 5lh day of the lecood month 1ucceed1ng the month of production, end royelty 
on gH ,a due and mull be received In the Generel Land Office on or before the 15lh d1y of the IICOnd month 1uc:c .. chng the month of produdlon, 
accompanied by the effldavrt of the owner, maneger or other aulhonud egen~ completed In the form and manner preacnbod by the General Land Office 
end ahowlng lhe grou •mount end diaposlllon of •• oll 1nd gaa produced and t.he markll value of the oil and gu, together wrth a copy of aH documenll, 
reoon11 or repona conftnnlng the grou produdJon, dlspoeltJon and market value Including gu meter rudlng1, plpehne r-lpta, gat line recelpll and 
other Checl<t or memorenda of amount produc.d end put Into plpeUne1, llnkt, or pooll and gas lulet or g11 1lorage, end eny other reports or record, 
which the Genet'II Land Off,ce mey require lo verify the groaa productJon, d,spoeitlon and market value In eU c:atH the authority of • manage, or egent 
10 aa for the Lflaee hereon m1111 be filed 1n the General Land Offl08 Each •oY•lty payment 1h1II be accompanied by a check 1tub, IChedule, 1ummery 
or other ramittance lldvlca 1howlng by the easlgned General l.Jlnd Office 1e ... number the wnount ol royally being paid on uch lease If Lei ... peya 
hla royatty on or belore lh;ny (30) daya a.Iler the toY•lly payment wu due, then L ..... owes I pendy of 5% on the rDyalty or S25 00, whie:heYer la 
greater A royelty l)tyment which i. over lhlflY (30) daya late 1h1M 1c:crue • penetty of 10% of the royally due or S25 00 whichever ii greater In add1llon 
to • penelly, royellle1 ahall accrue lnlllflltl et • rate of 12% per yur, aueh lnlerHt w\11 begin IO accrue when the royalty ii abrty (60) daya overdue 
Al'fidav,11 and aupportlng dOCU'Tletllll which •r• not riled when due ahaJI lneur I pene~y In 1n amount ael by the General l.Jlnd Office ldrrunillralMI rule 
which 11 effedive on the date when lhe 1ffldavrta or aupporung documenll W9<e due The LeuM 1h1U bear 1M rHl)Ollllil>llll'f for paying or c:a111ing 
royalllu 10 be paid H prescribed by the due date prOVlded herein Payment of the delinquency penally ahal In oo way operate lo prohibit the State'1 
nghl of lorfellure •• prOVlded by law oor ea to poetpone the date on which royaltlea W9t11 ong1nally due The above pen.ty prov,alon1 lhaU not apply In 
c:a1e1 of title dlapute .. to the State'• porlJon of the rDyally or to that portion of th• royally In d11pute .. 10 fair market value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. L•- 1h1I annually fumith the Commuioner of the General Land Office 
w,th 111 but poetlble utmate of ool ind gH rnervea underty,ng lh.e lease or allocable 10 this leaN end lhal lum11h uld Convnilaloner w,th c:opiu or 
1N contrac:ta under which gH ii told or proceued 1nd •H aubHquenl egtNtnenll 1nd emendmenlll to tueh contrac:ta within th;ny (30) dlYI after 
entering Into or making tuch contrac:ta. egr-,,enll or omendmenLI Such contrac:ta and egtNtnenll when r-lvad by the General Land Offa 1hlll be 
held In confldenc:. by the General Lind Office unleu OlherWlse euthortzed by Le,... All other contraCll end racoros penein,ng lO the productK>n, 
1tan1por1a1100, Hie and markeung of the Oii and gu produc.d on uld premi1411, Including the books and aocounll, rece~ and dllCharges of •• wens. 
llnkl, poola, metera, end p,pellnu 11\111 et all tmee be 1ubjecl lO lnapeaJon end eumlnellOn by lhe Convn•1loner of the General Land Offa. lhe 

Anorney GeMt'II, the Goveroor, or the repreaenlatNe of any of them 

(B) PERMITS, DRILLING RECORDS. Written nouce ol all oper1uona on this IHM lhaU be 1ubmltlad lo the~ of lhe 
General l.Jlnd Office by u, ... or operator rive (5) daya before lpud data, workover, r ... ntry, temporary abandonment or plug end abandonment of any 
well or wells Sueh wr111en nouca to the Genefll Lind Office 1hll include c:oplea of Railroad Commclllon form1 for 1ppl,clllon to driN Coplet of well 
letll, comple\lOO ~ and plugging reportt 1hel be 1upplled to the Gener1I Lind Office 11 the ime they art filed wrth the Texat Rlllroad 
CommilalOO All eppllc:allona, pennill, reportt or oilier filings that referenc:. lhis IHM or 1111y apeaf\c weff on the leased pramllu and that are aubm<ned 
10 the Texat Rlllroad Convnlaaion or any other govammenlal agency ahal Include the word ·s1e1e· 1n the title AddllC>nelly, In IICCOld nee wrth Rl11toad 
Commilalon rulet, any 1lgnage on Iha leased pr- Jor the pul'l)OM of ldenuly,ng welll, link balletiet or o<her u1oc:ialad lmprovemen1110 the land 
mull ai.o include tt~ word "State • Leuee thlU aupply the General Land Offlc,e wi1II eny rac:ord1, memoranda, aocounta, rapona, Cllltlngl and c:oraa, or 
other 1nformet100 ralalNt to the operallon of the abovM!eter\bed pramia•, which mey be requested by the Gener1I Lind Office, In eddit,on lo u-e 
herein exprauty provided for Le- lh•U have an electl'ic8l and/or radlOIICIJYlly ,urvey made on the bore-hole HCIIOO, from the base of lhe surf•ce 
casing ID Iha lolll depth of well, of •• ... 11s dnllad on the above duaibed prem- end 11W1H transmtt a true copy of the log of eadl 1urvey on each well 
10 the GeMt'II Lind Offica wrthln fifteen ( 15) daya efler the making of ,aid aurvey 

(C) PENAL TIES. Lauee 1hall Incur • penalty whenever reports doa.ments or other materlala er1 not filed In the General Land Office 
when due The penalty for late filing lhal be aet by the General Lind Office edminillnllMI rule which is effecllve on the date when the malartall were 

due In the General Lind Office 

11. ORY HOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM. II, during the pnmary tenn hereof end poor lo dllCOVery end 
productlOn of o,1 or gat on Hid land, L ..... ahould drill I dry hole or hOlet thereon. or If dunng the prmary tenn hereof and •lier the d1SCOV11ry Ind 
eaual productlOO of o,I or gu from the INMd pramilea auch production thereof lhould CUM from any cault, Ihle ..... ahal IIOI term,nate d on or 
before the exphllon of sixty (60) daya from <Mlle of c:omplellon of uld dry hOle or c:uuuon of produalon L- commences add,llonal dnlhng or 
reworking operalJOnt thereon, or paya or tandera the next ennual delay rental In the same manner •• provided In this leasa If, dunng the last yHr of lhe 
prmtry 1enn or w,thln sixty (60) daya pr,or thereto, 1 dry hole be completed end ebandoned, or the produdlon ol oil or gaa ahould cease for any c:au11 ...... 
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Leuee'1 rights 1h•N remeln In fuU lo<ce and effea wilhOut further e>p0ratlon1 unUI Iha expiration of the primary term, end If Lessee hes not resumed 
Production In peylng qu1nt~le1 at the expiration of the prirruiry term, Lenee may m.lntllln thll !use by conducting addrtlonal dnllng or reworl<lng 
operation• purauant to Paregraph 13, ualng the expiration of the primary term II the date ol cesaatlon ol l)(Odualon under Paregraph 13 Should the nrst 
wett or 1ny 1ubsequent weN dnll9d on the above ducti)ed land be completed H 1 1hU1-ln oil or gas weN within the primary term hereof, Lessee m•y 
resume payment of the annual rental In the nme manner as provided herein on or before the ren111 !)lying date fonowtng the e,q,irauon of alxty (60) 
dlys from the dete ol complet,on of such ahUl· ln oM or gas well and upon the failure to make auell l)lyment, thll 111,e 1h8I Ipso fecto terminate If at the 
explratoon of the pnnmy term or any tme there.t\er • shut-In Oii or gu wel le loalted on the iuSM premises, l)lymenls mey be m-8de In Ka>rd1noe 
with the 1hU1-in Pf'()YISlons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM If, It the expnllon of the pm11ry term, nellher oil nor gas II being 
produced on 1ald land, but Lenee Is then engeged In dnl1lng or reworlling operat1011s thereon, this leue 1h8I remeon In lorce so long as ope(atlons on 
nld well or for dnl1111g or rewllll(lng of 1ny lddlllonll web 111 proseailld In OOod filth ind In woltunanike m,nner without lnt11T11pt,on1 tot••no more 
thin alxty (60) days during 1ny one suc:h operation, end if they resul In the producllon of oM end/or g11, so long therNft.er 11 o,t 1ndlor gas le produced 
1n peylng quanllt- horn 11td land, o, l)lyment ol ahUl-ln oi1 or ga wel roy•~ or coml)lln11to,y roy11bes le made as pr'OYlded In this INse 

13. CESSATION, DRILLING, AND REWORKING. If, 1fter Iha 1xplratlon of the prim1ry term, p<Odudoon of oil or gH from the leiSM 
premises, lfter once obtlllned, ahould cea,e from 1ny c:11uae. Ihle lease sh8n no1 terminate II Llssee commences addt1Jon•I drilling or rewondng 
e>p0ratlons Within sixty (60) days 1fter 1uell cou1tJOn, and this lea,e wll rem1on In fuN forCII •nd ailed fo, so long as such operallons continue In good 
f1ith •nd In workmanlike manner Without Interruptions totaling more then sixty (60) days II such drilling or reworlllng e>p0ratlona result In the produdoon 
ol oil or gas, tlwt lea11 1h1N remain In full lo,ce end effect for so long II oll o, gH Is produced from the leesed premises In paying qu•ntitles or p1yment 
of ahut· ln oil or gas -11 royalties or l)lyment ol comp!lnaato,y roy1Nle1 la mllde II pn,vld9d herein o, 81 provided by 18W If the dnltlng or reworking 
e>p0ratlons resuk In the completion of I wen a, • dry hole, the lease win not terminate ,I the Lessee commences addltlonel dntl,ng o, reworking 
e>p0ratlon1 Within 1bdy (60) days after the ccmpletlon o( the -" es a dry hOII, and thla IHsa ahall remain In eflect so long H Lessee contonue1 drithng or 
reworking operations In good lafth and In I workmanlike manner without lntelTlll)tlont tolJlltng more than abdy (80) days Le14119 lh8N give written nollce 
to Ille General Lend Office wilhln thlny (30) days of any ce111tlon of produalon 

14. SHUT-IN ROY AL TIES. For purpose, of the l)lregraph, 'weir mHns any -" that h11 been assigned I wen number by the atete 1119ncy 
heving Jurladlctlon over the production of oM and gH If, II any tme after the explratJOn of the primary term of I le•sa that, unUI being ahut In, was being 
maintained In force and eflect, • wen cap bla ol producing oil or gas In paying quan- le located on the leu«I premlsu, bot oil or gas la no1 being 
produced lor IKit of IUUble produdicn lacildlet or i8dc of I 1uilable m8rkel, then Le- IMY PIY II 8 ahUl-ln oil or gu royalty In amount IQUII to 
double the 1nnu1I renl81 provided In the lea,e, bot not lees lh•n St ,200 • ye1r lor eldl wen c:11peble of producing od or gu In paying qu1ntt1... If 
P1regraph 3 of this leese does not apaaly I delay rental amounl, then for the purposes of thla l)lregf'll)h, the delly rental ,mount ah8N be one doller 
($1 00) per acre To be effectJve, eldl lnttlel ahUl-ln oil or gas royllly muat be Plld on or belcn (1) the IIXJ)tfltlon of the prim8ry term, (2) 60 deys 1fter 
the Le111e caasea to prodUCI oll or gH from the !Nied premlaea, or (3) 80 d1ys 11ter Leaee completes • dnlting or .-t<lng operation In Ka>rd8noe 
With the le•H pro,,tslon1, Wlllchevet d1le Is lltest. Suell payment shaN be made one-nail (112) to the Convmssloner of the General Lend Office end one­
h81f (112) to the owner of the IOII If the ahUl-ln oil or g11 royelly la 1>11d, the leHa sh81 be considered to be• producing lease and the PIYffllnl ah81 
extend the term of the leue lor • period of one ye1r from the end ol the primary term, or from the Int d1y o( the mon1h followlng the month In which 
production ceaSM, and, Iller that, If no 1uUble production lacllAIM or auliabte matltel lor the oil or gH IXisll, LeuM may extend the ..... for lour 
more 1uc:ces11vtt period• of one (1) yelf by PIY1"!1 the nme ernoun1 each yNr on or befora the 1xplratlon of each 1hut-ln year 

16. COMPEN SATORY ROYALTIES. II, during the period the lease ls kept In effect by payment ol the ahut-ln oil or g11 roy111ty, oil or gH la 
1old 1nd delivered In p.1ylng quanlilles from • weft loCllted Within one thouund ( 1,000) feet ol the leased premises ind completed In the 11me producing 
reservoir, or In 1ny c:11se In which dra nage Is occurnng, the right to continue to 1Mlntllln the le•sa by !)lying the ahut-ln oil or gas royalty 1h1N cease, bot 
the lea11 shall remain ortoctlvo for the remainder of the year for which the royalty ha, blNtn Plld The Lessee may malnllln the lea,e lor lour more 
aucceulvo yeara by Lenee paying coml)llnsatory royllty it the royelty rate provided In the lease o( the m8rl<el value ol production from the wen c:11uslng 
the dralnege or Which la completed In the 1ame producing reseMMr and wllhln one thouHnd ( 1 ,000) leet of the leaed premises The com111ns11o,y 
royalty Is to be paid monthly, one-hell (112) to the Commissioner of the General Lind Ofllcl 1nd one-half (112) to the owner of the soft, beginning on or 
before the last day of the month lolloWlng the month In which the oil or gas Is produced from the well Clluslng the drelnege or that la completed In the 
Mme produc,ng reseM>lr end loCllted Wllhtn one thOu .. nd (1 ,000) leet ol the leased premise• If the comp!ln11to,y royalty !Miid In 1ny 12-month penod 
Is an 8ITIOUnl less than the 1nnu1t ahut-ln odor gas roy11ty, L ..... WI PIY an lmOUnl equal to the dtfferanoe within th,ny (30) days Imm the end of the 
12-month penod Compensato,y royalty l)lyments which are nol tmely 1>11d Wiii 8CCI\HI peMlty and lnt11n1at In Ka>rd8noe With P1regraph 9 of lh11 
tease None o( theH provialonl wi'I relieve Le111e ol the obllg1Uon of re1aon1bte deYelopment nor the obllgatJon to drill offset -b as provided lfl 

Teos Natura.I Resources Code 52173. however, at the datermlnltion of the Commiuloner, and With the Commlulone(1 written 1pp,roval, the paymen1 
of com111nsa1ory royalt- can 11tafy the obltgltJOn to drllt olllet web 

11. RETAINED ACREAGE. NOIW!thatandlng 1ny PflMllon of this lease to the contrary, efter I wel producing or CIIPll>II of producing oil o, 
g11 has been completed on the leltM premlsel, ~ ahal exe«:111 the diligence of I rusonebly prudent ope(alor In drilltng 1udl llddttlonll wel or 
wen. es may be reasonably ,-sary for the prope, deYelopment ol the lined premlles Ind lrl m•rk«lng the prodUCIJOn thereon 

(A) VERTICAL. In tho 11Yenl th• le1H Is In force end effect two (2) ye1ra 1fter the axplr1toon dete of the pnmary or extended term • wll 
then termlnete II to ell ol the leased premises, EXCEPT ( t ) •o ICl'8I surrounding each oll well c:11pabte of producing In pay,ng qu1nttbes and 320 ecros 
1unound1ng uch g11 wen CIIPlbte of producing In P•y,ng quani.lu (Including I ahut-ln ol or g11 wen as provtded In P1regraph 1 • hereof), o, 1 well 
upon which Liu .. Is then eng9ged In continuous dri8lng or reworking operations, or (2) the number of IICleS Included In • producing pooled unrt 
purau1nt to Texas Natural Resources Code 52 151 -52 154, or (3) such greater or lesser number ol acres as m.y then be 11loceted lo, production 
purpcso1 to I proration unH for e1ch such producing well under the rules end regulatlon1 ol the R8lll'Old Commulon ol Tena, or any 1ucceuor 
agency, or Olher govemmental authonty having Jurildk:llon If et any time efter the effealve date of the p1rtlat termination provitlona hereof, the 
•ppllcabte field rule• are changed or the weN or wells located thereon are radlluffled so that Ilsa acreage Is thereafter 11tocated to Hid well or wens for 
produa1on purposes, this le1H shall thereupon terminate II to 111 1creege nol thereafter elloclted to said -H or wells for produdlon purposes 
Notw\th1t1nding the termination of this leaH II to I portion ol the lands CDYered hereby, LI- 1h1fl nevenhetesa contonue to h•ve the right ol Ingress 
to and egress from the lands 1titl 1ubject to Ihle leuo for an purposea dalCribed In Paragraph 1 hereof, together With easementa 1nd rights-of-way for 
existing roads elOltlng ~lines Ind other exlsling fac:iltlel on, over Ind ICl'OM 11 the lands descnbed In P1regraph 1 hereof ("the retained lands 1. for 
1cce1s to end from Iha relllned lands end for the gathering or transi,ortallon of oil, g,s and other m,nerala produced from the retained lands 

!B) HORIZONTAL In the-· thll lea,e Is In lorce and eflect two (2) )'NIW 1fter the expntJOn d•te of the pnmary 04' extended term It 
sh1U further torm"'811 u to 1N depths below 100 feet below the total depth drilled (herelnal\er 'deej)er deptha1 In eldl wen loaltod on 1creege retained 

-

...... . .. . . 

.... . . . 
•••• . .... ... . . 



-

~UL. , 7 , ~Ul 

In Ptr.Ql'lph 18 (A) •bolle unleu on or bel0<a rwo (2) ye•1111\er the pm11ry or extonded 1,rm LAIUM paya an amount aqual 10 Oll4Hlalf (112) of Ille 
bonua ong11111lly paid u conaldentllon for lhla laase (H apeofoed on page 1 her.of) If audl amount ill paid this i.ase ahal be in Ion» •nd •fleet u lo 
1uch deeper depths and ltld temw\llJOn 11111 be delayed lor an llddlllonal penod ol rwo (2) yeara and ao long tlle!Hftar u Otl o, OH II produced in 
paying qu,nlJ\IN from ,uc:11 deeper deplha covet8d by t11ta i., .. 

(C) IDENTIFICATION ANO FILING The IUrfaOl aauge ooifMd heleunder u IO uch w.a ahal . • neally u ~l. be 11'1 lhe IOITn of 
I equare ,.ilh the loalted 1n the oante, thereof, °' auch Olhlll lhape a mmy be approo,ecS by the eomn-... ol lhe Genef9l Lind OffiOI Wlllwl 
Uwty (30) CS1ys •lier Plll1IAl tennlnellon ol lhil i. ... a Pl'OYllled llenhn. ~ allal .-end record • l1llMM °' ,._... ClOIUtnll'lg • u1a111ctory 
legel desa1pllon of the ~ ancl/Of CSeplha not ru....CS herwundM The ~ rete .... o, a cenJled copy of - · l/lal be r,1ee1 In the General 
Land Office. accompenled by the fillng fee p,escnbed by the General Land Offlcll ruin in effect on the cs,ie the ralNM II riled If LM8M fatla or reluMa 
10 uec:u1e and record •udl relene Of rele- Wllhon ~ (90) days a l\e, be,ng ,eqUNted to oo ac, by the General Land Office then the 
eorm...on. Ill '* IOlt <*ctellon may designate by wTitlen ln8U\lrnenl lhe acreage and/o, ~ to be raleued he<aundet end record IUCh 
ln&IIWMnl at ~ • axpenae in the county °' counllM wnere the ie... II lOcaled and in the offlClal record• of the General Land OfflOI and ,uc:11 
oea1gn11JOn 111aN be bonding upon L ..... IOf al pu~ 

17 OFFSET W U.S. Neother the bonua, delay rent•II nor royah, .. paid. or to be paid, under tllll lene lhaM reloeve LeaaN of his obllgauon 
lo PfOlea the o1 •nd ou under the ebove-descnbed land from be,ng drained lauee auble.... receiver or Olher egem in conttol of lhe INaed 
prem .. , ahan dnl as many wells H the laas may juSIJly end lhaff uae app<Op(ltle meana •nd dnll to • def)lh necesury to p,event unoue dl'llNIQe ot 
oil •nd OH from the leased Pf- In l<ld.uon, W Otl end/or gas lhould be p,oduc.d In COl!VMn:lal qutntlllel wrthon I .000 INI of the leased 1)19m ... 

Of in any caae where the laued premlMs II belog draoned by prodUCllOII al oil or gu, the u ..... aublusee. recerver or other agenl in control of the 
luaed pr9m ... 111,1 on gooo lull begon the dnllfflO al • wel or ..... Ul)On Ille i.a..cs p<- wll.hon 100 days 11\er the draon,ng .,.. °' web or the 
.,., Of wella ampleted wlthon I 000 feet ol lhll ....CS ~ stan produang In c:orrvnen:ieJ quaru,ea and allal p<- auch drlllong With do ,genoa 
Failure 10 ulllty lhll ... tutor, otlat OC>llgauon may auo,ec:t this ..... Ind lhll - ol lhll -• agency nghla to lorfMu.. Only upon lhll datMrnlnallon 
o1 the Comrruuooner of lhll General Land Ofra and .. o111 1111 wntten app<OYal may the paymenl ol CGml*W•tory royalty under eppllcabla 1tatutory 
Pll'lmetere sallafy the obllgallon to dnll •n olfM4 .,., or ... na ,eqweCS under lh11 paragl'lp/1 

11 FORCE MAJEUR If. after • good IUh effon l- 11 prevw1ted from ~,ng With any uprns or mploed ~ al Ihm luse, 
from condua,ng dnlllng operauons on the laased Pf- or trom produang ol or OH from the laaaec:J p<- by reason ol war .-.on. nots. 
aut<n, aCll of God, or •ny valid oroer, rule or ,aguletoon of governmenl 8U1ho111y, then while IO prevented, u, .... , Ol>l,g•LoOn 10 oomply with aucn 
covenant ahal be auspended and LaaaN lhtU no1 be lillll4e lor dernagn for 1,u...,e 10 comply with 1ue11 covenania. -·toonaly, Ihle le•ae ahaH be 
extanded while La- 11 p,evented by eny auch cauae from c:onductJng dnlling and rewott<lng operalJOnl or from p<oduang o.i or ou from the leaaec:J 
p<ern- H- , nothing In th• paragraph ah•I ~ the payment of delay rentals In oroer to mamllon th• 1e ... In affect dunno lhl pm11ry term 
In the •bsence ol lUCh dnlong or reworl<lng operauon1 or prodUCllOII of o,I or gu 

19 WARRANTY CLAUSE. The owner of the ICMI waminia and •orees 10 defend lltle 10 the leaaeCS f)(811'11S81 II the owner ol lhll loll clelaulll 
11'1 paymenis owed on lhll lNsed prem- then i.- mey r.o..m the nghts of the - al the aool 1n the laaaed p<lfflMS by pa1W1Q any mortgage, 
taxes or othlr liens on lhll luaed PfWMa II Lii.ea makea paymants on blhal of the owner ol lhll eOtl under thll paragraph . ....... may -.r the 
COii al lheM paymenc1 from the rental Ind royalt.oee 01141 the - of the aool 

20 (Al PROf>ORTIONATE R OUCTION CLAUSE. If the owner ol lhe aool owns .... then the enllra undMdecl aurlaoa estate on the lbove 
desc:nbld land .. helher °' not ~ 1 lnUlfMl II ll)eCIIIIO hereon, then the royalJN and rental '*-Pl'OYllled to be paid to lhll - of the aool lhal 
be paid to him on the ~ wtllch hll lntereat betrw lo the en1n undMdecl aurl1C8 -. and the roy,._ •nd ran\81 '*- P<oYlded to be paid to 
the Conm,_ o1 the General Land Office al the Suite ol T e.1111 lllal be - proporuonately r.CSUOld However, betor. Les... adjusta the 
royalty or rentel due 10 the Commlaaloner of the General Land OlflOI, leaaN or hlS •~eel repraaemauve mUII tubmit lo lhl eomm.u- of the 
General Land Office • written statement wt11ch expia,ns the di9crapancy be-n the nterHl purportedly latled under lh11 laue •nd the IIClutl ont1rnt 
owned by the - of the II04I The coovn- of the Genefal Land OffiOl lhal be paid the value of the whole p,odUCllon 1llocable lO any undovoeled 
1n1ere11 no1 covered by I luse. teas the proporuonall developmen1 and PfodUCloon COii allOclole to auch undM<led lntereat ~ , In no event lllal 
lhe Commluioner of lhe General Lind Office recerve u • royUy on the grON production •llocable to the undM<led 1n1era1t not laaaed an amount leaa 
than lhe value of on4MlxtNnlh (111111 ol aueh grON production 

(Bl RCOUCTION OF PAYMENTS tt, dumg the p<mary leffll • poruon of Ille land covered by th• le-• lnduded W!IIWl the t>o,.,ndanu 
ot • pooled UM lhel has been epp<ovecl by Iha School Land Board and the owner of lhll IOII ... IOOOfdtnOI With Natural ~ Code Sealons 
52 151-52 15'1 or d ,11ny lme aft.er lhll expnllon ol lhe p<mary 111rm or Iha extended term. lhta - cove<a • lnMr nwnber of ICl9e lhln the tolll 
amount o.scnbed herein, paymentl lhel ere mede on• per , ere bUII he<eunder 11111 be redUOld aooord,ng lo lhll number ol ac:ra• pooled Nlleaaed 
aul'T9nder9d. or olhe,,,._ _., 10 that payments de\ennlMd on • per ecre bull under the tetma of th11 11 ... Ounng the pomary ierm 11111 be 
calculated beMd upon lhll numbet of acrwe outalde the bound- ol • pooled unc. or - 1ftef lhll 8-"llon of the pnmary term Iha number al tcrN 

actualy re1111'18d and COY9l.cl by lhl8 •-

21 . USE OF WATER. L.euee lhll1 have the nghl 10 uae waler p,odUOld on uld land -ry for opera110111 under lh11 ie ... exOlj)I Wiiier 
from web o, uinka ol lhe owner o1 lhe IOII, PfC)Ylded, '-"8<, Le- lhal nol uae poUble water or waler auuble tor llvutoc:k or lmo•llon purpoaea 
lor Wlllerflood operallOM W1lhoul the l)flOf consent ol the - of the IOI 

22. AUTHORIZED DAMAGES. Laa ... shal pay the owner ol lhe IOil for dtmagH caused by U oper-ellonl lo •• peraon•I propany, 
lml)(OYementl, IM!1toc:k Ind C<GPI on ulcl lend 

23 PIPELINE DEPTH When ,eq~ted by the owner of the loll LI- shal bufy u p11>11lll'lel below plow delllll 

2A WEU. LOCATION LIMIT. No-• lhal be drilled r!ffre, lhen two hundred (200) feet to any - or barn now on aald p,em- WllhOut 
the written consent of the owner of the aoll 

...... . .. . . 

.... . . 
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25. POLLUTION. In Cleveloplng Ihm eree, Lenee anen uae lhe hlgl\Ut Oegree of cere end • • proper ulegu1rda to ~nt pottutoon Wltnout 
im• ,ng the lo,ego,ng pot1uuon of couhll -,1enc1a, neturel weletway., tNera end impouncled wete, ahel be p,wenle<I by the uu of coni.onment 
IICI 1 ... aufficlenl to p,ewnt al)tltege. aeepege o, grouncl weie, coni.minatlon In Ille 8\'llnt ol POftutlon. ~ anen UM en meena el 111 <l• PDN• to 
recaptu,e an eaceped hydrocerbons °' ochet poffutant eno ahel be re&l)()Mible fo, • • ~ to public end p,1vet• p,open- laaM anen build enel 
maonteln fences eroonel Its alush, aump, eno drelnege p,ta 1no link batteries ID u to protect IMtstock egelnst ms, dem•ge °' -.,,y, •nd upon 
c:omptel,on o, 11>1ndonment ol •ny wen o, wetta, Le- ah1n ftl •nd level in aluah p,ta eno cen.ra 1nd completely de1n up the drilltng site of 1n iubblah 
thereon Leuee ah ... while conducting operetlona on the leued l)nlffllaa, keep Hid p,emtsea free of en l'Ubblall, cens, bottles, pepe, cups °' gert>ege, 
•nO upon c:ompletlon of operetJons ahel ruto,e Ille aurflce of the teno to u nu, Ila onglnlll c::ondltlon 1no contoul'I u la preocllCllble Tenka end 
equipment w,ll be kept pe,nted eno p<esenleble 

28. REMOVAL OF EQUIPMENT. Subjed to liml1tlona In thla pategreph, Lessee ahlft h8VII Ille nght to remcM1 medlln91)' end lixtures pllced 
by Le o on Ille leaHd promltlea, lnaudJng tho f1Vht to drr,o, ind remow cuing, Wilhln ooe hundred I\Nenty (120) daya 1tler the •l!Pirll!on or the 
termlnetoon of this lease unless the owne, of the aoil grents Lessee an extension of this 1 :zo.day period However, Lessee may not remove ceslng from 
eny wen cape~ of pt'Oelucing o,t 1nd gu In paying quentrtlea Addttlonelly, leUM mey not drew end remove ceslng unt~ e!tet thltly (30) dey. wntten 
notice to the Commissioner of the General Lend Offioe end to the owner ol the aoil The owner of the aOll lhll become the owner of eny machone,y 
flxlures, o, caalng which ere not tmely removed by Le- under the terms of this paregreph 

27 (A) ASSIGNMENTS. Unelef the conddtOM contelned In this peregreph end Peregreph 211 of this lease, the righb •nd eat1tes of efthet 
pe,ty to this teue may be eulgned, In whole o, In pen, end the provisions of thil leue ahen extend to •nd be bindmg upon thew hen, devise.es, legel 
,epreaen111Mla, auocesaore and easlgns However, • ch1nge o, dMalon In ownerahlp of the llnd. rentals. or roy11ttea wilt not enllrve the obl,g1toons of 
Leasee, diminish the rights, priwegea •nd estetn of Leuee, lmpei< the effec:INeneu of •ny payment made by Lenee or lmpai< the effectlveneu of any 
•ct performed by Lenee AnO no change Of' CIMSlon In ownel'lhlp of the tand, rant1ts, o, royenles shin bind Lessee fOt' •ny putpOH unllt thirty (30) days 
eller the owner ol the aoil (o, his heil'I, de111sen, legal represeni.uvea or eulgna) 11,mlahes the Le- with Htlafectory written evidence of the ch1nge 
In ownerahlp, Including the original recorded munlmenta of trtle (o, a cettlfled copy of auch original) when the ownel'lhtp changed bealuae of I 
convey1nce A totll or partlal assignment ol this leue ah1D, to the extent of tho Interest assigned, reheve end dlsch1,ve Lessee of •II aubaequent 
obllgallona under thll leue If this lease ii 1salgned In Ila entirety H to only pan or the 1creage, the right •nd option lo pay rent1ls shalt be epponloned 
as between the sevel'II ownera retably. aocorolng to the •re• of Heh, 1no lliture by one °' more of them lo P•Y hil ahue of the rant1t ah1n not 1ffed 
this le•se on the pert of the land upon which p,o rahl rentals ara tlmoly paid o, tendered; however, If the •salgnot °' u1lgnee does not file • certified 
copy of auch astlgnment In the Genet1I Lend Olllce belo,e the next rental paying date, lhe enure le•se ahan termln11e for fafture lo pay the entire ,entel 
due undM P1t1graph 3 Every assignee ah•U •uc:ceed to •N rights end be aubject to ell obllgallons, labil~les. •nd peneltles owed to the Stete by the 
origlnal leuee o, 1ny pl',()( 1sslgnee of the lene, Including •ny ttabililles to the Slate for unpaid royanles 

(8) ASSIGNMENT LIMITATION. Notwithatano,ng 1ny provision In Paragreph 27(1), if the owner of the aoll aoquirel this tease In whole or 
In pan by I tlgnment Without the pl',()( written •Pl>fOV•I of the Commlsalonet ol the Genarel Lend Olfoce. th• leaae ii void as or the tme of esa,gMWII 
end the agency power of the owner may be forle•ed by the Commlulone, An assignment Wiit be treated as If l we,e mld8 lo the owne, of the aol II the 
uslgnee Is 

(1) • nom!Me of the owner of the soil, 
(2) • oo,porellon °' aubaldla,y In which the owner of the soil ii • pnnciplll stoc:lthOldet or hi an employee of auch • oo,porelion or aubeld.a,y 
(3) • p1nne1"1hlp In which the owner of the aol1 ii • panne, Of' la •n employee of •uch • pertnerahlp. 
(•) • princlpll stockholdet °' employee of lhe corporetoon which Is the owner of the soil, 
(5) • partner o, employee in • patlnel'lhlp which la the owner of the aol. 
(&) 1 lldudl,y lo, the owne, of the aoll, Including but not lmllad lo• guardlln, trustee, exearto,, edmlnistretOt', receive/, °' conMMIIOt for the 
owner or the ao;t, °' 
(7) • fllfflly member of the owner of Ille aol o, rellted to the owner of the aol by mamage. blood, o, edoptJon 

28 RELEASES. unoer Ille c::ond4lona contained In thil pe,egreph ,no P•regreph 211. L- may et •ny tJme execu11 end delNer 10 the 
owner of the ao;I 1nd place of reain:I • rale1M °' releases covenng eny ponlon o, ponlona of the lened premlaea, and thereby aurrandet this !use as 
to auCh portoon Of' poruons and be relieved of el •~uent obligations u to 1creege aurrenelered If any l)ltl of th• teue la propetly aurranelered, Ille 
delay rentel due under this leue ah1I be reduoeel by lhe pn)pOtlJon that lhe surrendered acreage bell'I to Ille acreage which -• c:oveted by thil le1se 
lmmediltely pnor to 1uch aurrander, however, auc:h release wll not retievl Lau4M of •ny loabltitiea which may have IMXtUed uncle, this leue pl',()( to the 
aurrande, of auch 1C1NQ8 

29 FILING OF ASSIGNMENTS AND RELEASES. If al or 1ny pan of this lease ii auigned o, releued, auch UIIQM>flnl o, raleue must be 
r1COtded In the county whera the l•nd II llt111ted, •nd the reconled inatn.ment. o, • copy of the recotded lnstnment candled by the County Cler1t of the 
county In which the Instrument la recorded, must be filed In lhe Generel Lend Olllce wfthtn IIO dly. of the lest exearuon d11e aa:ompenied by the 
prescnbed f~lng fee If any auch assignment ii not ID filed, the nghts eoqulred under this lease wl be aubject lo forleture al the option of Iha 
Commlaaloner of the Generel Lend Offloe 

30 DISCLOSURE CLAUSE. Alt prCJVlslc>M pen1lnlng lo the lease of the •bove-<lescribed lend have been included In thil inatlument, 
Including the statement of the t,ue conslderetlon to be paid for the execullon of this leue end the rights and dutoea of the pana Al'ly cobteral 
agreement. concerning the dew,lo!)ment of ol1 end gas from the le•aed J)rllffldM which era noc oontelned in thhl leeM randet this tease Invalid 

31 . FIDUCIARY DUTY. The owner of the IOil owu lhe Slete • ftduc::111,y dury Ind must fully dlldoM 1111y facts 1ffec:tw,g the Stete'a Interest In 
the lelsed pram- When the lntereai. of the owner of the aOlf conNct with 11\oee of the State, the owner of the aoW ii obllg1tecl to put the Shlte a 
lntereslt before his peraon1l lnletnts 

32. FORFEITURE. If Lessee ah•N faij o, refuse lo mike the payment of any aum Wllhln thlny d1y. efle, K becomes du• o, W Leuee o, 1n 
1uthonud agent ahould kllOWlngly make 1ny f11H ,etu,n o, l1lse fll1)0tt conoemlng p,oductoon °' dnll,ng, o, K Lesaee ah1U fa~ or refuse to dnH 1ny 
offHt welt o, - ns in good filth as r9quired by law end the rulff •nd regulluons ldopted by the Commissioner of lho Generel Lend Office, o, If Lessee 
should l•d to ftll repons in lhe manner r9qulted by law o, laM to comply with iule1 •nd regulltlona promulgated by the Genet1I Lend Office, the School 
Lend Boltd, o, the Rllltolld Commlulon, Of' ff Lessee ahould refuse the proper 1uthority ea:ess to the records pen.lnlng to operetlona, o, d Leasee o, 
an euthorized 1gen1 ahould knowingly faff o, refuse to giv. OOtTed lnfonn1tlon to \ha prope, authotity, °' knowingly faM °' rafuse to 11,miah the Oanerel 
Lend Office I correct log of any well, o, K LeNM ah1fl knowingly vlollte 1ny of Ille material provislona of thhl lease, o, K this lease Is utlgned end tha 
11slgnment " not r.ted In the General Lend Office u required by llw, the rights eoqulred unoet lhls le1se ah1II be aubjed to forfe~ure by the 
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COtl'lffllMloner, and he 1h1M forte• aame when 1ufflclently Informed of Ille lacta which 1uthonz:e I lorlellUre, ind when lorlelled lhe ,,.. lh1U 1g11n be 
1ubject 10 lease under the tlnna of Ille ReUnquilhment Aa How.Yer, nothing hereon 1h1n be conaw.d II waiving the 1U1omallc: 1effflin1Uon of thll 
le11e by ope,at,on of law or by flllOII of eny apeclal lmbllon irising hereunder Forleilu- mi,y be HI Hide and Ihle lease and al righlll !hereunder 
re1n,tated before the righlll of anolher Intervene upon 111ilf1Clo,y tvlclence to the CommiUloner of the General Land Office of l11ture compliance with 
the provisions of the law end of Ihle lease end Iha ruin end regulation, lhal mi,y be edollted relative hereto 

l3. LIE.N. In ecco<danai w,lh Texu N11u,-J Re.c>urce1Code62136, the Stale lhlR hive• flrlt lien upon aij oil and gu p,oduced from Ille 
erea CCMtred by Ihle lease to HQ1'9 payment of•• unpaid royalty and olhe, 11m1 ol money that fflilY become due under lhil lease By ecceptance of 
lhil le111, L-e granll lhe Stile, In eddllJon to lhe lien provided by Texu Naturel Re.c>urcu Code 62 136 and any Oilier applicable atatuto,y lien, an 
exp1911 c:ontnM::tual lien on and secunty Interest In all leased mlnenlll In and I.ICltlCled from the leased p,em .. , . 11 proceeds which mi,y acc:nie to 
LI .... from lhe 111e of 1ueh leaMd mlnerale, whether IUCh proceeds are held by l.nlN or by• lhlld peny, and 111 fixlun11 on and rnprovemenla 10 lhl 
leased prem1M1 used In connection With Iha production or prooeaa,g of ouch leased mlnerala In order to secure the payment ol 111 royalliel or Olhef 
1moun1a due or 10 become due undef Ihle le1se 1nd to MQlfe peyment of eny damages or Ion lhll LIHor fflily auffer by re,aon of l.n1N'1 brelCh of 
any covenant or conddJOn of lh11 ase, whether expreu or lmpl,od Thia lien and aec:urty inlerut may be fonlclosed Wllh or wllhOol coun proc:eed,ng1 In 
Iha manner proY1CHld In lhl Tille 1, Chap 9 of Ille Teus Buslnesa end Commerce Code L..-1grH1 lhll lhe Commulonet may require LnsN to 
execute and record 1ueh inattumenla H fflilY be reasonably neceuary to ecknowl8dgl, etlKh or perlect thll lten L- hereby represenla lhal there 
are no poor or 1uperlor hens 1rillng from 1nd relattng 10 l-·, ICIMtles upon lhe 9boYe-<lesai>ed propeny or from L-'• ecquilruon of lhis lease 
Should the Commou- at any ll'l't dettrr111ne that ths ,epresenttuon ii not tru1, then the Commluloner may dedare lhos lease lorfeiUld H p,ov,ded 

herein 

34 POOLING ~ 11 hereby granted lhe Mghl to pool or unll.lZe lhl royalty 111terut al lhl - of the IOII under lhll le1se With any other 
leasehOld or m111en1I Interest for lhl 1Kpiorlllon, development and producbon of ol or gu or etlhtt al lhem upon the ume tenna H lhll be I~ 
by lhl School Land Board and lhl CommiNloner of the Geftenl Land Ofllc:e for the pooltng or unollzing al lhl inte"91 of the Slate under lhoa lease 
purauent to Tlltlls Notural Re.c>urcu Code 52 151-62 16-4 The owner of the lol agree1 lhot the lneluaoon of lhla prov,olon In lh• lease 11blfies the 
execuUon ,equiremenla ltated In Tlltlll Naturel Ruourcn Code 52 152 

36. INDEMNITY Leuee hereby rele- and dlSdllrges the Si.Le of Teuo end the ownet of the oOII, the1t officera, emptoyeeo, pertnen1 
agents contl'lldora, aubconlnl<:IOn, guetta, 1nv,-. end ti- relpeClive oucmuon end H1lgne, of and from al and 1ny IICIJOI\I end ceUHS of ea,on 
of every neture, or olhlr h1rm. including enwonmentll harm. for which recovery of damages • aought, lnclud,ng b4.ll not limited to. 11 louea and 
·~ which ere ceused by lhl ldlv- of lalee, Ill olflOlta, employMS end agents arlling OUI of, lncidenttl lo, or ruulbng from, the operetiona 
of or for ~ on the IUsed premoses hereunder or that mi,y ,,.. Olll of or be ~ by Le-, brHd't of eny of Iha tenne or prov,alons ol lh• 
Agr-..1, or by eny olhlr negl~nt or atrictly labia ea or omuoon of l.nlN Funhet, Leuee hereby ,gree• to be lulblrt tor, exonerete ondefflnlfy, 
defend end hold harmleu the State of Texas 1nd lhl owner of lhl IOII. thetr olf,cere, employeH end agenla, lhff ,uc:ceason or ua,gns, agalntt any 
end aM clan,-, liabol11 .... losses, damages edlona PlflONll inJury (lnelud,ng dealh), coata end upel\llS, or other harm for which recovery of damagea 
le aought, undet eny theory Including to,t. contred. or allld Nabllcy, lnclud,ng enomeya' ,_ and other leg•I expense,, inc:lud,ng !hose related to 
enviroM\Ontal haurd1, on the le sed premosea or in eny way related to L....,., la.lure to comply With eny e.nd ell enVll'OM*ltll "'-· lhoM ane111g 
from or In eny way relalld 10 i.-·1 openiuon, or 1ny olhlr of lelsee'1 ICIMliel on lhl leased prem-. lhoM ane,ng from '-"'"'• Utll of lhl 
,urlace of the leased prem!MS, 1nd thole !hat mi,y 1nsa out ol or be OCCIISIOned by Ln1N'1 breldl of 1ny of the tenna or prO'lltliona of Ihle AgraMlent 
or eny ot/11< eel or omlUlon or L ...... u dorectora, offcere, employee,. pannera, agenll, c:onltKlora, aubcontreaora gUMts lnYlteeS, e.nd !hell 
reapedlve IUOCeSIOl'I and Hllgna Each eNJgnee of lh• Agrawnent or en lntereat therwi, ,grM, to be uble for, exonerlle, Indemnify, defend Ind 
llOld hlrmleu the State of T eus and the owner of the oo,I, their olfloenl employee,. end agenla on lhl ume fflilnner prO'llded eboYe In c:onnectlon With 
the ectrvoi.a of l.esale. lb olf,cera, employees, and agenta u dNcrlbed ebove. E.XCa>T AS OTHE.RWISE EXPRE.SSL Y LIMITE.0 HE.REIN, AU. OF 
THE INDEMNITY OBLIGATIONS AHOIOR LIABILITIES ASSUM E.0 UNDER THE TERMS OF THIS AGRE.EMEHT SHAU. BE WITHOUT LIMITS AHO 
WITHOUT REGARD TO THE CAUSE OR CAUSE.S THE.REOF (E.XCLUOING PR£..exJSTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF AHY PARTY OR PARTIES (INCLUDING THE NEGLIGE.NCE OF THE. IHDEMHIFlE.0 PARTY), Wli£THE.R SUCH NEGLIGE.HCE 
BE SOLE. JOINT, COHCURRE.NT, ACTIVE, OR PASSIVE. 

38, E.HVIROHMENTAL HAZARDS. L- lhll use the highest degree of cere and 10 reHO<\lble 11feguardl to prevent c:onllnWlatlon or 
pollution of eny envlrorvnental medium. Including IOI!, 1url1ce wateB, groundwater, sedmenll, and 1urlece or aubaurl- 11111.1, em1>1ent air or 1ny 
other environmental medium In, on. or under, lhe leased premises. by eny waste, pollutlnt. or c:ontam1111nt Lllaee lhlll not bong or pem,c to remem on 
the lelMd prlllTIIIIS any ubealoe conttJntng fflill enale, axpioeive,, toxic: matefllla, or lllbstlnou r,gulelld u haurdout wastN hlUrdous fflilterlala. 
ha.uraous 1ub111nou (u lhl term ·H.urdous Sublllnce· la defined In the Compnthlntlve E.nvwonrnental Reapon11, Compenaauon 1nd Uab<lrty Aa 
(CE.RCLA), ~2 U S C SeaJona ll601, II uq ), or too: 1ublllncea undet any lederal. 1tlle, or local law or r,gula~ (°H1Urdou1 Matenala1, except 
ordtnary l)(Oduaa commonly used in conneaion Wl\h oil tnd gu explorlllon and development operelionl and stored In the uau1I m1nner Ind quent11>11 
LE.SSE.E'S VIOLATION OF THE FOREG04NG PROHIBITION SHAU CONSTITUTE A MATERIAL BREACH ANO DEFAULT HE.REUHOER AHO 
LE.SSE.E SHALL IHOE.MNIFY, HOLD HARMLE.SS ANO DEFEND THE STATE OF TE.XAS ANO THE OWNE.R OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PEHALTIE.S, LIABILITIES, AHO COSTS (INCLUDING RE.ASONABLE. ATTORNEYS' FE.E.S ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE. FOREGOING PROHIBITION OR (2) THE PRESENCE., RE.LE.ASE. OR 
DISPOSAL OF AHY HAZARDOUS M ATERIALS ON, UNOE.R, OR ABOUT THE LE.ASE.O PRE.MISES DURING LE.SSEE'S OCCUPANCY OR 
CONTROL OF THE LEASC.O PRE.MISES. LE.SSEE SHAU. CLEAN UP, RE.MOVE, REMEDY AHO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AHO DAMAGE CAUSED BY THE PRCSEHCE OR RE.LE.ASE OF AHY HAZARDOUS MATERIA.LS IN, OH, UNDER, OR ABOUT 
THE LEASE.O PRE.MISES DURING LESSEE'S OCCVPAHCY OF THE LEASE.D PRC.MISE.S IN CONFORMANCE WITH THE RE.OUIRE.MEHTS OF 
APPLICA BLE LAW. THIS IHOE.MHIFICATIOH AHO ASSUMPTION SHALL APPLY, BUT IS HOT LIMITED TO, LIABILITY FOR RE.SPOHSE 
ACTIONS UNOE.RTAKE.N PURSUANT TO CERCLA OR ANY OTHE.R ENVIRONME.NTAL LAW OR REGULATION. LESSE.E. SHALL IMMEDIATE.LY 
GIVE THE STATE OF TEXAS AHO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRCSEHCE OF ANY HAZARDOUS MATERIALS, OR UPON RECE.IVIHG A NOTICE FROM ANY 
GOVE.RNME.NTAL AGE.NCY PERTAINING TO HAZARDOUS MATE.RIALS WHICH MAY AFFECT THE LEASED PRE.MISE.S. THE OBLIGATIONS 
OF LESSE.E. HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGRE.CME.HT 

)7. APPLICA BLE LAW. Thill leese ia INued under lhl proviolono of Texe1 N1tur1I Re.c>uroes Codi 52 171 through 52 190. commonly 
known as lhe Relinquishment Aa, and olhlr 1ppliclble 1letUIN 1nd amendments lhlreto, and I 1ny prov,s,on In lhia lease doH not conform lo theaa 
, tatut81, the 1tatut81 wlll prev1U over 111y nonconforming lease prov•oona 

rrect 
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31. EXECUTION. nu, oft ind OH lease must be signed 1nd ICknowledged by the Lessee before k Is filed of record In the county rlCOlda 1nd 
1n the General Land Office ol the State ol Texu Once lhe filing requlrementt found In Paragr91>h 39 of lhis lease have been aallslled, lhe ellectNe date 
ol thll leaie ahal be the dlle found oo Page 1 

39. LEASE FILING. Purauant to Chapter 9 of the Tens Butlnost and Commerce Code, this leaie must be filed of rlCOld In Iha office ol the 
Co<Jnty Cieri< In any county In which 1n o, 1ny part of the leased premises la localed, and certified a,plea thereof must be flied In the General Land 
Office This le11e Is not effectJve untd a certllled copy of this leaie (which It made and cerufled by the Co<Jnty Cieri< from his reooroa) II flied In the 
General Land Office In KCO<dance wnh Texas Natural Reaoun:in Code &2.183 AddlionaNy, thll leasa anaa not be blndono upon the Sta11 unlel1 ij 
rec:ites the 1e1u11 ind ttue contlder1tion paid o, p(omiled fo, executlon cl this leasa The bonus due the State and the l)(esalbed filing IN anal 

accompany auch certified c:opy to the General Land Office 

LESSEE 

By: Bruce ~: . llun L, Prcsidcn t I 
01te Ou: 2.2, ,-..1 tJ)~r,~Jo1 

STATE OF TEXAS 

BY ------------------
lndMdu1ny and u 1gent for the State of Tens 

Date -----------

STA TE OF TEXAS 

BY ----------------~ 

lndlllldually and u agent lo, the State of T1X111 

01te 

STATE OF TEXAS 

BY ------------------
lndMdually ind II agent tor the State of Texu 

Date -----------

• • ...... . 
•• • • • • • 

.... 
• • .. 
. . . . .... ... . 

• • •• 
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STATE OF __ :U_._e.>c_ o..S ____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF °uo..11 O..'i> 

BEFORE ME. the undersigned autho<~y. on th.a day personalty appeared _g_ f _,u~G_c.,_ u)""!"c..·_..,~JJUa..l\._f..__ __________ _ 

~tome to be the pellOII whose name II aul>lctibed to the foregoeng inllnlTients., ~Pt~t~6_l ___ t\.~l""Y\"""~.__ ___________ _ 

of Ye-:b:o- \jurrl: • L .L, G. anchdtnowledgeel to me that he 

COUNTY OF --~"-\~)~, ~1 ~5'----
BEFORE ME the undersigned 1utho<lf\l, on thlt day personally appeared Rangy P Camp Jcuilrt of lht Nellto May Gohlke Trust 

known to me to be the pe...ant WhoM namee are aubscr\bed to the fo,egolng inatrument, and acknowledged to me that they executed the aame for the 
PIJrpoeea and conside,a1\i0c).U> ____ ..., _____ __, 

STATE OF---------
COUNTY OF--------

-.. r.1,,~ .. 1, i. u,afTuu 
i., C•• f,,..,. tf,1 ' I) co ~. 1d Ji 

Notary Public In and lor _....._.AI-L.LI'----------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned 1ulhonly, on this clay personally appeared ____________________ _ 

known to me to be the persona whose names are aubacnbed 10 the foregoing lnatrumen~ and acknow1edged 10 me that they exeaited the aame for the 

purpc)Ma and con11de111tlon there111 expressed 

GIY81l under my hand and seal ol office th• the ___ day ol ________ ...., 20 __ 

Notary Puohc In and tor-------------
STATE OF _______ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME the undersigned authOl'ay, on this day pe,aonally aPf)Cllled ___________________ _ 

known to me to be the persona wt-. namea are aubscr\bed to the foregoing lnall'Umll'tl. and acknowledged to me that they executed the aame tor the 

PIJ(J)Offa and consideration therein expreued 

Given under my hand and aeal ol office thla the ___ day ol ________ ...., 20 __ 

FILEI 4561 

Notary Pubic 111 and tor-------------

~ tttl"l1' 'hl1i01 t<l..'I\ ~ ,a ~At. •• 
Of! US{ 91 111£ OlSfJnlllO M l'IIOl'Ulrt BtCAUSt IJ Cl'i 
\Ml ltAl1 IS Uil'b.UO ~ UJ;t NI' 'J .IJll1 JI FtllEJl.l.t. 
IR'f 

FILED FOR RECORD OH TIIB __ __:6 __ TU'--_DAY OF ___ N_O_VEMB __ E_R _____ A.O. 2007 10: 50 A.H. 

DO Y RECDW ED O§r 13TU " 1ru 11 £.A 2 

DAY OF __ N_o_v_EKB __ E_R _____ A . D. 2007 10: 00 A. H . 

DEPUTY DIANNE 0. FLOREZ , COUNTY CLERK 
REEVES COUNTY , TEXAS 

~05 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OFTEXAS 
COUNTY OF REEVES 
The above and IOtllgOlllg 4 a I~. true and COffect photog'111)h,c copy ol the 
ong,nal rec:otd now n my lawlu1 ~!,!Ody and por .~sion. as !tie same 15 

~:~ecordm ~0bhc2~ °' 7>fflrrmt VMZ.tc 
- RECORDS 

m lherebycertihedon l l/ 15/2007 

t. ~ . ._: ~~ DIANNE O FLOREZ, COUNTY CLERK 
\ \ ";)\ • REEVES COUITT'(~ AS 

~ '"' /:) 
'<-!1.1..'.\si.l ~ YUAJ """' 

. 
I • 
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a-.,. I.Mid ()lllc;a 

" .._,.._ Act L__. '°"" 11-.,--,n, 

/ll( I Uf/'/'J~G 

Notice of Conf/CH<1tl•llry Rights: If you.,..• n•tvntl person, you m•y ,..move or •rrlk• •ny of the fol/owing lnfo""•tlon from 
th/• lnstrum«it b•fo,. It I• nled for record In th• pub/le records: your aocl•l •ecurlry number or your driver's 1/c enH number. 

~ usti n, Z!Cexas 
OIL AND GAS LEASE 

THIS AGREEMENT II mede and entered Into lhll ...2.111. Clly of October . 2007 . between !he Stete of Teiw. edflO by end lhrough b eoent. .t.on. 

Coyfngton HeQde!JOO at 21oe Volm:fi\v 6Y1 • s,o AQafro Jem 10901 

(Ol,o9""""""""'Add1Ma) 

uld egent hereon referTod to as the owner of !he IOI (whether one 0t men) , and Po1iJ>:t1unt LLC, of JOOJ Em S\/i!l 3400, Pl ti, TX 7520J 
herelnaflftr call!ld LMMHi (GM, Pe-nl Addreu) 

1. GRANTING CLAUSE. For and In conalderallOn at the llfflOOntl Ii.led belOW and of the CCMINnlt and ao-mentt 10 be peld. k91)1 and 
perfonned by u,s...., under t~ tuse, the State at Texe ea,ng by and lhrough the owner at the aoll, hereby grants, is- and let:l unto l.eMM, for 
the tole and only purpose at Pfl»l)OCllng and drflng for and producing ol end gn, laying pipe Ines, buldlng tank&, storing ol and butldlng l)OW9( 

11Atlon1, telephone IIMs and other 1tl\ldu<111 thereon, to produce, ....,., take ca,. of, llwt and tralllPO<I uld produda ot the leaae, the followtng land• 
111u.tlld In County, Stete of Texas, to-wl. 

An of Section •2. Blocl< &a, PSL Sur,ey 

(LEASE SUBJECT TO ATIACHED ADDENDUM) 

containing 8J!I.O ecres, more or leN The bonus con11deratlon peld tor thll lease II II lollowa 

To lhe State of Tens Six ThoyJand One Hundrpd Seyen Ind 1WIOO 
Oollltre (Sll JOJ 10 l 

To the owner ot the toil Sbt Thou11Qd One Hundrpg §mn •Od 1WJOO 
Ooltare (Sll J 07 10 l 

Total bonut1 con,lderallon J.l!IIWUJ.IIIIIH11iw...t.mLD111&Lll!L~Wllll!ml.~Ull,I.Lll-----------

Ooftare (J J2,2J4 00 

The total bonus conalcMretoon paid ,_..,....,11 • bonua of Ibatt Hunda,d I'e:ROIY EM! •Qd QQIJOQ'.a 

--------------- Oollare ($325 00 l per acre, on ,.37._.50:4"""'---- Ml •cree 

2. TERM Subjecl to Iha other l)l'OYISioM In th IHM, !"- luJMI ahal be for a term of~ yeare from this date (hereln called ·J)llma,y 
term, and n long thefieaftar H oil and gu, or alher of lhMI, la ptOduced In peylng quanooaa from u ld lllnd Al UNd in tlw INM, the term ·produced 
In pay,ng quanllllea· mean, that lhe receipts IIOm lhe 111!1 or other authorb'.ed convnerdal use of lhe lllbltance(a) OO'Yered exceed out of pocket 
oc,eratlonal el('l)9naea for the ,hr month• IHI oe l 

True end Correct 
copy of 

Original flied In 
Rooves County 

Clerks Offico 

-

. . ...... 

. . .. 
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•••• .. . . . . .. . 
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l . DELAY RENT AUi. If no - N la commenced on the tea Md ~ · on o, t>efo,e one ( 1) yeu from Ulla date, lhia leaao ahaN 1erm1n11111, 

unleu on o, befo,e ouch annlv•rury d•t.e ~ 1h•U pay o, tender to the owner of the aoil 0< to hll aed« in the Ad!lrev Shaftn Fg, Lpss« Aboye 

''----------------------- ---- ---- - ------- ----- ~ 
0< a aUCCHIO<I (wnlcn alien con1111ue u 1he del)OlilOry regardleM al cn•noee In the ownenlllp ol wld land), the IIITlOUl1I •pee.died below; In lddllion, 
L-lhal pay 0< lender to the COMMISSIONER OF THE GENEAAL LNIO OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like 1um on 
Ot be~ uld d11e Paymenta under 1/119 P41ragr1ph ahd oPer•• u • reni.l and •h•I CXMtr the prtvilege ol ~ the oommooooment of • - • tor 
one ( 1) year from uld date Payments ulldol lllla paraoraph aha I be In m. folowtng emounta 

To the owner of the aoil _.E .. lg ... bwlct<>WOu•wnd.,.,.ll!Y,....J><OO"--------------- - -------
Oollare~.......,...._~~~~~~~~~~~~~~~~~~~~~~~~ 

Oollare LI.Lil.ill'--~~~~~~~~~~~~~~~~~~~~~~~..-1 

TOIAI Deuly Rental Jhkty §even IQd G(WJOO 
Oollare ,s ... n .... so...._ _______ ...J 

In a lika manner and upon Ilka payments or tendtre annually, I/It _n, ol a Wiii may be flllUlef oefltmld fOI IUOCeMlvt penods of one (1) 
year etch during I/It prrnary Utrm Al payments or ltndefs of rental to the owner of the II04I may be - by Chedl o, IIQhl drat\ of LHSM, or any 
ualgMe ol thil leaH, and may be dellven1d on o, belo,e the rental pay,ng date It the bank des,gn1ted In the panogn,pn (or u •-bani\) ahe>uld 
cease to 1JOa1. •uti>end bualnua, liquidate. f o, be auoceeded by IIIOlher btlnk. o, lot tny reaaon tai o, retuM to •OC81'1 renta\ ~ ahel noc be 
held In def1uk for ftlure to mak.e auch payments or lenderl of ranlal until 111111)' (30) days al\et the owner of the aoit ahaN delive< to Lanoe I p,oper 
r1cordlble lnstNment naming 1nother bank 11 agent to rtceM auch payments or tendere 

4 . PRODUCTION ROYAL TIES. Upon ptOdudlOI\ of oil end/o, gas, Lessee agr- to pay o, ceuH to be pald one-Nlf ( 112) of the roy1lly 
provido<I tor In the lease 10 the Commlnlooor of the General Lind Office or the State ol Texa,, e1 A .. Un, Teu,. and one-nelf (112) ol auch royally to tno 
OWIIII ol Iha 1C11J 

(A) OIL Royally payable on Oii. which la deffned II lnClud,nQ al hydroce/OOlla produoad 111 • liquid loon at the mou1h of 1111 "'91 and elMO u 
al c:ondlntall, CMllliatl, and othe( lquld hydtOC811>one f'eCIOYef9d h'om oil or OH run through I MPIIIIIOI or OIIW equipment. •• 111,.....Jt., pr(Mlled, 
ahall be J/1 pert of the O™ produalon Ot the maJMt value t/lefeol, at the optlon of the owne1 of the aoi1 or the CommlNlorllr of the General 
Land Office, aueh value 10 be oetermined by 1) the hlgheSI poettd pnoe, plut prenwm, W any, olferao or pale! tor Oil, eondtnllll, C1ellll1t1, or otnor liquid 
hydrocert>on,, r1apec:1,vety, of I like type and grevlly In the g-ral ar11-• p,oduced and wllen run, or 2) the highest market price thereof offered Of 
p11d In the general arH wnere produced ano wnen run, or 3) the grosa prOOHda of the a11t tnoreol, whichever la tne greater Lesaee agrMI IIWI betor. 
any gaa produced trom the ltaMICI premlHe II sold, UMd o, pr-.ed In • pla111, • wiM be run fn,e ol coat to tho royally ownere trvougn an adequate oil 
and gaa upafllOI of conventional type, o, Olhet equlpme11111 IHIII •• effldenl, eo tnal 11 liquid hyOIOellOOIII ..coverable from tno gu by 1ueh me1na 
w!U be reoovetad Tha requirement tNt aueh gas be run UVough • eeperator or Olher equipment may be waived, In wntJng, by the 1oya11y ownere upon 

luch 14~ and cond4ions IS they pruaibe 

(8) NON PROCESSED GAS. Royally on any 011 (Including lllred 011), which "' detlMd as al hyd«)Clllt>onl and QU<IOUI 1UC>6t.ance1 not 
defined II Oil in aub1)41rag111ph (A) above, produced from any wel on uld lend (exoepc II provided heraln With rell)eCI to gas procuaed In • plant tO< 
the e.xtrlc:tiOII ol guolinl, liquid hydrocert>ons o, ot/111 producu) 11111 be J/1 pan of the O™ produc:IJon or the mall<el vaiu. thelwf, at the 
option of tho owner of Iha soil o, the Convnilaloner of the General Land Office, aueh value to be based on the highest matllet price paid or otle(ed tor 
011 ol comp.,..ble quaJrty In tne general are, wnere produced Ind wllln run, or the gross price paid or offered to the produoe1, w111chev91 la lhl greeter. 
provided that 1he maximum preaaure base In maHuttng the ou under I/Ill leeae 11111 noc at any um• el<CMCI 1 • 85 pounda per aquare Inch al>eOlu\e, 
and the at11nd11d ~ .. tamper'atura shal be sbay (60) d41greee F1hrenhec. COlf.aion to be rMdl lot preeaure aa:orwng to Boyle'• uw, and lot specitlc 
grav,ty aocord,ng to !HIS midi by the Balanca Method or by Iha moa1 1pproved method ol lUltnQ bN,g usod by Iha ineluttry at the tme ol lilelinlJ 

(C) PROCESSED GAS. Royalty on any gu PfOOIIMd In , guoUne plant or o1her plant tor the recovery of gaaohne o, othar flquld 
hydrocert>on1 ahaP be J/1 pan of the ,aldue 011 and the liquid hydroce/OOlla aXlraaed o, the market v11u1 l/lefeof, II the optroo of 1111 owner 
of Ille aoll o, the Convnlulonet of the General Land Office Al royallln due herein ahaN be baMCI on one hundtad percent (100'll,) of Iha u11.11 plant 
production ol realdue ga, attributable to 011 produced from lhll ltaae, and on fifty perc.int (50%). or U\111 1)6t'Olnt tOCl\llllg 10 LusM, wnlelltwr ii Iha 
great.er, of Iha IOIAI plant p,oductlon of liquid hydroearbona 1tul>utlblt Ill the gu p,oduced lrom thll ...... prOVIClld that or liquid hydroceroona are 
rKOvered from gu proceuecl In , plant In which l.eMoe (or its parent. aubeldlary or arli II) OWN an lnlerHI, then Iha t)efcentage applcable to lquld 
hydrocaJt>oos wa be ftlty percant (~) or the hlghfft percent IOCNlng to • th.In! pany proceulng ou through Mich plent under • p,ooHllng 
901""*11 neootiated at erm'a length (o, if lhere la no auch lhird pany, I/It hlg'-1 pen:ent lhen l)ejng 8')8Q1led In proce6MIII ao.-nia o, oon1r1m In 
the lndu.lfY), whlclwver Is the oreat.e, The IMl)IC1lve royaJlle1 on raalclue gu and on liquid hydtoce/OOlla 11181 be determined by 1) the hlghtat mat1let 
price paJd o, offeracl tor eny OH (or liquld hydrocalt>one) ol comparable qualrty In the general area, o, 2) tno OIOIMI price palCI o, offered for auch residue 
ou (0< the - lghted average grou 11Hlng price for Iha raepectlve grade, of liquid hydrocell>OM), Wlllchave1 II 1111 greater In no event, IIOwlY<lr, ohaM 
the royall!M payable under thll paf110raph be lell than the roy11ltlH wt,lch would hive been due hid the gn no1 been procellld 

(0) OTI-iER PROOUCTS. Royalty on carbon blacll, 111tphur or any Olhar producu produced o, m,nutactuted flom g11 (exceplWIO llqutd 
hydrocen>ona) wnelher 181d OH be ·cestnghHCI; ·ory; or any Olhar llff, by fnlalon8ung, burning o, any other prOONalng 11\al be U1,__J)ln ol lhe 
U™ produaion of auch produc:ia, o, 1111 marnt value ~ . at the option of Iha -r ol Iha Miii o, Iha CommiMlone< or Iha Generet Land Of!ICI, 
auch market value 10 be determined u lolows 1) on the tie.. ol lhe hlghMt maJllet price ol uc:h produa IOI !he ume montt, In whiell auch product la 
p,oduced, o, 2) on the blM ol lhe average orou a,le price of each p,odua lot the wme month In which auch prodUCla are produoad, ""11che- le the 
greatet 

6. MINIMUM ROY Ai. TY. Duttng any yur alter lllO e:xp,t'll]on of Iha prvnary term ol thls leaM, d thla llaH la malntillned by p,oductlon, 1111 
royallle, paid under 11111 leHI In no evtnl ahal be ltM then an amount equeJ IO the 1<11.11 1Mual delay r1ll1lll h«eln p,ovided, othelwlll, there ahal be 
due and payable on or before Iha IUt day of lhl month 1UOOMC11ng the annHll'la,y d111 ol the leaae • , um equal to Iha «II.II aMual rental IIM Iha 
trnount of roydiN pald dunno the preceding YM' If Pv.greph 3 ol th.II leaw dOII noc ac,eafy I delay rental amount, 1hen for the pull)OMS of lhil 
paragraph, the delay rental amount ,11111 be one dotllt (S 1 00) per a.Ct'I 

True and Cormct 
copy of 

On lnal filed In 
Aoovos County 
Clarks Offico 
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• • ROY AL TY IN KIND. Notwithsi.ndlng 1ny other p,ovi9lon In this 18u e , et 1ny I.me or Imm llme to time, the o,,,ner of the IOil or the 
~ ~loner ol the Generel Land Office may, 11 the oPt)on ol efther, upon not lea thi n alxty (80) days notice to the holder of the le1ae, reciulre th1t the 
payment of any royatt.let aCCtUlng to such royllty owner under this le1M be made In kind The owner of the loll', °' lhe Commuloner ol the General 
Land Offlce'a right lo take b royally in kind ahaff nol d,rrwilth °' neo1te the owner of the aoff'a or the Commissioner of the General Land Office's rights 
°' Lusee'a obllg1tlorw, whether expreu °' ~ . under thlt lease 

7. NO DEDUCTIONS. LUIM l<,lrMI that •• roydlN ICCtUlllg undef this lease (lnc:ludlng 1'-4 put In kind) ahal be Wltl1oul deduction tor 
the co.t of producing, gathering, atomg, aeparatlng, ln!etlng, dohydretlng, compr ... lng, prooeafng, tranapoolng, and Olho""1M making the oit, g11 and 
other producta hereunder ready '°' Hie or UH Lessee egrees to oompute and p1y royall!es on the grou value fflO&lved, Including any relmbulNfflents 
for aeverance taxes and production related ooata 

• • PI.AHT FUEL AND RECYCLED OAS. No royally lhl l be payable on any gu II may repruent thla leue'1 ~le 1hare ol any f\lel 
uaect lo p,ooeH gu produmd hereunder In any Pf008 .Jng plant Not,.,!lhstandlng any OIMf provlalon of thlt leaH, and aubjed to the written oonHnt ol 
the - of the loll and the Commiulone, ol the General Land Office, Lesaee may reoyde gu for gu purpoMe on the leaaed l)IWnlsee or tor 
lnjedlon Into any oil or g11 producing lomilllon underly,ng the leased premlsea 11\w the !,quid hydrocarbon• contained In the gu have been rem<Mld, 
no royahies 1h1I be payable on the recycled g11 until • Is prodooed and told or u.ed by Let1ee In • manner which tntk181 the royally ow,,era to • 
royally under this lease 

ti. ROYALTY PAYMENTS AND REPORTS. All roy1Jtie not taken In kind 1hal be paid lo the Commluloner ol the Gen.ral Lind Office at 
Auat111, T nu, In the following manner 

Payment of royally on produellon of oil and gn ahel be • provided In the rul9' HI torth In the Tena Reg18tar Rule• ourrently proYlde that royally on oll 
18 due and m111t be fflO&Mld In the General Land Office on °' before the eth day ol lhe .->d month 1UOOMcllng the month of production, and royally 
CHI g11 Is due and mu.I be reoeMld In the GeMrel Land Office on °' befOfe the 15th day of the ~ mooth aucoeedlng the month of prodUdlon, 
aeoompanled by the affldallll or the owner. m anager Of other 1uthorited aoent. completed In the tom, and m , nner ptMCribed by the Gene,wl Land Office 
end ahowing lhe grou IIITIOUnl end dlspoaltlon ol an oll end gH p,oduced end the marl<et value ol the oil and g11, together with I copy ol 1N documents. 
reoords or reports confirming the groe1 production, dlspoelllon end marlcet value Including gu meter reading,, pipeline receipts, g11 llrwl recec,c. and 
other eheokl or memoranda of amount produoed and put Into plpellnet, tanks, °' pooll 1nd g11 .._ °' g11 atorege, and any other fll)Orlll o, reoord1 
wtlk:h the General Land Office may reQUW'II to Y9rify the groea produCIJon. diapoaklon and m1rtce1 value In al caMS tho aulhorly of a maru,g« o, 199nl 
ID act '°' the L111ee he,wln muat be lll8d In the GeMrel Land Offloa E.ch royally pa)ffl&nl ahal be aocompallied by I oheclc 1tub. acnedul8. IWM\ery 
or othw remittance advice thowtng by the 111lgnod General Land Office leNI nl#'llber the emount ol royally being paid on Heh leaae If L.ea1e1 paya 
his royally on o, before thirty (30) days after the royally Pl)'Mnl wu due, then Leuee - • penally of 6% CHI the royally or S25 00, whlc::heller Is 
gre11er A royelly payment which la over thirty (30) daya la1e lh1N IOOIUe I penally of 10% of the royally due Of S25 00 wtolcheYer 18 grealer In ltddlllon 
to • penally, roy11tle1 1h1N accruo lnteretl at • ,wte ol 12% per year; auch Interest wfn begin to accrue when the royally la alxty (80) days ovetdue 
Affld1vft.a and 1upportlng documentt which are not nled wtoen due 1h1l locur • penally In an amount aet by the General Lind Office ldmlnbtrellve rule 
whlcn la affedlve CHI the dlltl when the alfld~ Ot supporting documents ....,. due The ~ 1h1I bear al ~fy to, p,,ylng Of causing 
royaltiea to be paid u preeal>ed by the due data provided M<lln Payment of the dellnquency penally 11111 In no way c,peme lo p,ohl>it the Slffl'• 
right of forfelture II provided by 1- nor Id to poetpone the d1t1 on which l'Cl')'dlff were orig1111lly due The abcMI penally ~Iona lhad not apply In 
c11es of title dill>ute u to the Stale', po<1lon of the royally Of ID that portion of the ,oyalty In dlapute II to left mar1c11 value 

10, (A ) RESERVES, CONTRACTS AND OTliER RECORDS. ~ lhal I MUllly tumlth the Commlaaloner ol the Gen.ral Land Office 
with Its besl poulble estmate ol oil and g11 reMMIS undenylng thl8 lene orr alloceble lo this le1341 i nd lhaN 11.tmlsh aald Convnluloner with copies of 
eft oontrects under which g11 18 told °' l)fOOMMd and 111 aubsequent agreements and arnendmlnta to auch oontlWCb wflhln INny (30) days 11\er 
en1ering Imo or making auoh contrecta, agraementa Of amendmenta Such oonv.cta and egreementt wtlen received by the General Land Office lhal be 
held Ill oonlldenee by lhe o.in-t Land Office unlMI lllh611i14M 1Utholtted by LKMt Alt oilier COlllrldl •nd ~ pe,Ulnlng to !hi ptOdudioll, 
transl)C)ltatlon, Hie and mer1cetlng of the ol and g11 p,oduoed CHI 111d premiMI, lnclud,ng the booka and accounta, receipts and diacharges ol 1J • 
tantca, PoOla. metera. and plpellnea ,i..1 ,1 al tmes be lubjed to lna9'ctlon and examlnetlon by the Commlaloner of Iha Gene,wt Lind Offloe, the 
Attorney General, 1118 Governor, or lhe repre1antatlve of any of them 

(B) PERMITS, DRILLING RECORDS. Wrttan notice ol 11 01>11Wtiona on this leeaa 1h1II be aubmlttad lo the Comm loner of the eral 
Lind Office by LAI see or -ralor five( ~) days bftlora apud date, WOl1<over, ,......ntry, 18m(>Orery ablndonment °' plug and abandonment of any wel or 
welta Such written noclce to the General Land Otlloe aheN Include ooplea of Railroad Commltalon forms for applicatlon lo drfll Coples of wel t .. 11. 
comple(Jon reports and plugging reporta ahea be aiJl)l)lled to the Gene rel Lind Offiol at lhe time they are flied wfth the T eX11 Rau.o.d eom,,,.,1on Al 
appbtlont, permits, fll)Otta °' other Moga that reference thla lelH Of any ~ ...,, on the lu ted premlaea and that are IUbmittad ID the Tent 
Ra lrold Comm111lon °' any other governmental agency lhal lndudo lhe word ·stete· In the tllle Addiionaly, In aooonlanoe with Rallrold Commlltlon 
rules. any algnage CHI the 18aaed premiMe to, the puf'l)OM of Identifying wel , tank batter1e1 Of Olhlr 111oclated tmc>rovementa to the land mutt 1llo 
Include the word "State ' l.Aluee 1h1I aupply the General Lind Office with any nta>tdt, memoranda, aocounla, reportt, cuttings and ooret, °' other 
lnlomillion reletive to the Ol>lratlon ol lhe · ~ premlsM, wtolch m ay bft requeated by the Gener.I Land Office, In addition to t'-4 herein 
expreuly provided for Laasee theft heve an electrlcal and/or radlolctMty 1urvey made on the bore-hole ledlon. from the blse of the ,urtaoe eating to 
the total del)th or wen. of ,n -ns drlned on lhe above desetl>ed premiaet and ahel tre~ 1 true OOf1'f of the log of eacn aurwy on each wel 1o the 
General Land Office within ffl\een (15) days efte< lhe making of aald 1urwy 

(C) PENAL TIES. Lessee ahal lncuf • penalty whit- flj)Ofl.l, docun4tnca 0( other meterills are not filed In the General Land Offic:a when 
due The pena lly tor 111• filing ahel be Ml by the c;.,,.,..1 Land Offloe edmlnbtrat!Ye rule which la • ~ on the date wtien the mal!llla18 _ ,. due In 
lhe General Land Offloe 

11. DRY HOLE/CESSATION OF ~ODUCTION DURING PRIMARY TERM. If, during the prtmery t rm hereof end prior to OIMXM!ry and 
p<Oductlon of oil 0( gH CHI Hid land, LIUM ahoutd dnll I dry hole 0( holM thereon. or ~ during the primary Ulrm her1lo( and a:ft:&r tho d!MXM!ry Ind 
actual proc:tuction or oll or gu trom lhe leased prem1M1 1uch production thereof 1hould OHM from any Cluse. this leaM lhal not terminate r on °' 
before lhe 1,a,lrallon of abc!y (80) days from date of completion of HIO dry hole or oea111lon of production L.- oommenoes additional drtlling or 
-1lfng operetlon lheNIOI\, Of pays Of tenden the next annual delay renttl In tho aame manner II proylded In lhl8 "'"" If, dUting the laat year ol lhe 
prtmary term °' ...;hln alxty (80) days prior thereto, a dry hole be completed and ablndoned, °' the production of ol or gu lhould oeHe to, any eaUM, 
L1UM'1 righll lhal remain In lull force and effect without further _,,Ilona unlJI the eltl)lretlon of the pnrmry term, and ~ Lessee haa nol re11.ffled 
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produdlon In paying quantit,ea at the explrollon of the primary term, i.- may malntaon th• ..... by conductlng eddklonal drilling 0t reworklog 
openitJOna porauant to Panigraph 13, ulllng the OXl>irltlon ol the primary term u the date ol ouubOn ol produdlon under P aragraph 13 S hOulcl the Int 
- 11 o, any alll>Mquent -II drilled on the above deacrilMd land be completed u a ahUl·ln oil o, gaa ..... u within the pm,a,y term her.of, LnMe may 
ruume paymant of tha annua.1 rent.II In the aame mann.r aa ~ herein on o, before the rentol p1ylng date followlng the explnltlon of alxty (60) 
days from the date ol complellon ol 1uch ahul-ln oil or gH -• and upon the fallu111 to tnlke auch paymanl. lhla !Nae ahal lpao fado i.rmloate If at lhe 
0Jepl111rion ot the primary term or any trne the1111t\er a ahUl-ln oil or gaa ... a la loclted on the leaaed Pf1111WM, paymanta may be made In .ocotdlllOO 
with the ahUl-ln proYlslona hereof 

12. DRILLING AND REWORKING AT EXPtRATIOH Of' PRIIIIARY TERM. II, at the 1xpntlon ol the primely term, neither oil nor gee le being 
produced on ulcl land, but L.- Is then eng.oed In driilng Ot reworklog oper1llonl ther.c>n, lhla leate ahal renuoln In toroe ao long H openitlona on 
ulcl ..,., or for drilling 0t rewo~lng ol any eddlllonal wella ire prOMCUted In good filth ind In woounanllk• mann.r without lnle rN!)llona totaling mo111 

than 1btty (60) daya during any one auch oP6f11llon, a nd if they reau• In the production of oil and/o, gaa, ao long ther111t1, ,aa oil and/or gaa la produced 
In paying quanlitlea from aald land, Ot payment of ahul-ln oll Ot gu M M royalllee or compensatory royalllea la made u proY!dod In this lease 

13. CESSATION, ORJWNG, AND REWORKING. II, 11\ar lhl alCpi(etlon ol lhe prmary term, produalon ol oll 0t g11 from the leaaed 
premlset, atler once oblalned, ahOulcl ce11e from any cauH, lllJa leaae ahaM not terminate d LHMO commencu aOdlloonal drWllng 0t lllWOfkJng 
operallona within abtty (60) d ays ,It., auch ceuadon, and lhla le111<1 ahal remain In lul lonie and effea IOt ao long aa aucn ope111llone conllnue In good 
faith and In woounanlile mann.r WllhOut ln1eJNPl}ona totaling mo111 than abcly (60) days 11 auch dnOtng or rewonung oper•tlona reaull In the produc:tlon 
of oll 0t gu, the leaH 1h1II remain In luN IOtce and eff.a IOt ao long u oil Ot gu la produced from the leased premlMa III paying quanUtlea or payment 
of ahul-ln oil or gu - • royalliea or payment ol companaatory royalllel la mlde II provided herein or 11 provlcled by law II the drlllng 0t rewondng 
ope1'11llona rHu• In the completlon ol • ..... u u • dry hole, the lelae WII not te1mtnete W the ~ commence• edd,uonel dr\11,ng 0t rewotl<lnl) 
ope111tlona wit/lln abay (60) daya atler the completion d lhl well II a dry hole , and tnla le1M anaN remain In eflea ao long u Lo- con1>nuea drtlllng 0t 

reworklog operation• In good f•ltn and In a wollunanlite rnat1Mr without lnll<N!)llona IOUlling mote than abtty (60) days Leaaee ahel 0"'• written notice 
to lhl Glnetal Land Office wtthln thlny (30) days ol any ouHlion ol producuon 

14. SHUT-IN ROY AL TIES. For pu~a ol lh9 penig1111)11, ........ means any - • that Ilea bNn aaalgned a - • number by Ille atate -oenc:y 
having Juriadk:tion oYlf the prodUClion of oN and o•• «. et any tme a.lier lhl alCpi(a llon of the pnmlfY term ol • leaM that. unlll blJng ahUI In, wa• being 
maintained 111 foroe ind oftea. a - • capable ol producing oil or gu In pa ying quanwe. la located on the lened pr1miaea, bUI oil or gaa la llOI being 
produced for ladl of auUl>te productlon flldll.ies Of tlCII ol a aultable ma~III. then LI .... may pay •• a ahut-ln oN or gu royalty 1n emount equal to 
dOul>le lhl annua l rental provided In the loUI, but no1 lua lhl.n S1 ,200 1 yHr fOt H eh .,., capable ol producing oU o, gu In paying quamllee tt 
P a!'llgr1111h 3 ol lhla luaae does not apeclfy a Clel8y rental ,mount. then for the pulJ)OM8 ol lhla panigr1ph, lhl deUly rental , mount aheU bl on1 dollaJ 
(Sl.00) par aero To be ef!ecllve, Heh 1ni,al ahut· ln oN ot gu roya11Y mua1 be pald on ot before (1) lhl u;plrauon ol the pm1ary term, (2) 60 d1ya alttt 
the LI- c.a ... to produce oil 0t gH from Ille teaMCI premi.e.. or (3) 60 d1ya an.t LeMM oomptew • dnlltng "' r9WOl'klng ope.talion In aCl)O(dance 
w111t the loaM proYialona, whichever date la lalOIL Suen P1yment anal be made on.ha" ( t 12) to Ille COtMIIUloner ol lhl O.M111I Lend Office ana on. 
hd ( 112) to the owne, d the aoll If the ahul-ln oU or gu roy11ty le palcl, Ille 1e, .. ahaN be conaldered to be I p,oduong leeae ana the payment lh1U 
extend the term of lhl lea.Ml IOt a period ol on1 year from the e nd of the pr1m1ry term, or from lhl flrat day ol the month following th• monlll In which 
produc:tlon ceased, and, aftet thlt. W no auublo production lacllltJH or auilal>le m1~et for the oN Ot g11 exi.11, L•'" m ay extend lhl lease fo, four 
mote 1ucceasi.. perloda of one ( 1) year by paying the aame ltnOUlll aaeh yur on or before the OXl)irluon ol each shut-In year 

16. COMPENSATORY ROYALTIES. II, during lhl period the leaao le k.lPI In affect by payment ol the lhUl-ln oil or OH royally, oil or OH ta 
aold and d11Nered In paying quamJUu from a wel located within Of\l thOUaand ( t ,000) IMt d the leased premia. and complel9d ln the aam, producing 
reservoir, or In 1ny case In whleh dniln~ II occurring, the right to continue IO ma1111aJn lhl 1e ... by PIYIIIO the ahuc..ln oN or gu royally ahlM ceaae. but 
the ieale ahal rema.ln eflectr;e lor the remalndet ol lhl year lor which lhl royalty Ilea been Plld The i.- may mainlain the INae IOt lour more 
auoceu • yoa111 by ~ paying companutory royally at the roy,~y rate proYided In the teue d lhl mart.II value ol produalon from the .,., caualnl) 
till drainage or which ,a oompteted In the same producing , ... rvo1r and Wllhln on1 thousa nd ( 1,000) IHI ol the teaaed prem,aea The ~naatoty 
royally la to bl palcl monthly, one-lla tt (112) to the Commuioner of the Glnei1l Lind Offic» and one-hall (112) to the owner ol lhl aoil, beginning on 0t 

before the IHI day of the month followlng lhl month In which the oil or gaa la produced from the - • c:aulllng the d1'111nage or that la a,mpleled In the 
aam1 produang re11rvolt and located within on1 lhOUSand (1,000) feet ol lhl te1Mld premw If lhl oompenaatoty royally pale! In any 12-monlh period 
is 1n amoun1 leaa than the 1nnuat ahUl-in oN or g11 royally, LolMe ah1I pay an amount equal to Ille dllle111nce wMln thlny (30) 01ya trom the e nd of the 
12-monlh period Compenaatoty royally 1)8ymanta wnlch 1111 not trnely paid WIU ICCN4I penally and 1n1 .. 111 In aoconlance ..,,u, Paragraph g of lhil 
lllM None ol lheal provtslone WIM relie .... Lea ... of the obligation ol reuon1bte development nor the ol>Uga uon to dnl ollMII - 111 H prOY1ded In 
Texas Natural Reaourcea Codi 62 173, however, at the dltennlna tlon ol the Commiaalonet, 1nd With lhl CorMllaaloner'a wr11ten 1pproYal, the p1ymen1 
of oompenaatory roy1nle1 can utafy the Ollllg1tlon 10 drfll offlel welll 

1•. RETAINED ACR.EAG ~ndlng a ny provi.lon ol thla loaM to till ooroary, 1ftM •-•producing or capable of producing oil 0t 

gu haa bMn completed on the lened premlaee, i.- ahaU 1XWC1H lhl dilogence ol I reaaonably prudent operatot In drilllng aucn lddlUOnOl - • Ot 
-na .. may bl reaaonably ,,_aaa,y lot the prope, dl~nl ol the laaHd premlaea and In m1Jt.etinQ the production the4eon 

(A) VERTICAL. In the 1 .... n1 lhla lea .. la In loroe Ind en.ct cwo (2) yura 1fler the llCpirallon dlte ol the prmll)I 0t 1xi.nded 11rm l ahll lhlfl 
lermlnall u to IU of lhl lellld prem-. EXCEPT (1) 40 ,cm .urroundlng Heh o1 - • ~ .. ol producing In PIYino quan- Ind 320 acru 
aurroundlng each gaa ...a e1pobla of producing In paying qu1nwea (including I ahut..ln oN Of ga1 - • H p,OVlded In Pua.graph 14 herool). 0t a - • 
upon whlcll ._._ la then engllQld In contlnuoua dnling 0t rlWOt1ung ope,allonl, 0t (2) the nlMllbe< of WM Included In • producing pooled unk 
pursuant to Teu1 Natu1'11.1 R11ou,oaa Code ~151-62 15-4, or (3) aUCh gre111r Ot leaM< nurnbeJ ol lCfN H may then be alloclited lor producuon 
purpoeea to I pron11ion unk for each s uch producing _. undeJ the rulea and regul8tlona ol Ille Rlilroed Corrvnoealon of T exaa, o, any auocuaOt 
agency, or ot/llt g~ntll au1honty having Jurlldk:tlon If at any 11m1 after lh• •~ date of lhl p111ial tormlnalloo provlalona he-f. lhl 
a ppbcable fleld rulea are Chang«! 0t the wd or wen. located thlfeon are redauiflld ao that leN acr-. is lhlrea11.o, allocated to uld wd 0t .,,. .. lot 
produdlon l)llfl)OIM, Ihle leaM ahal the111upon terminate u to 11 10NQ1 not the111altor docalld to aald - • Of ... a. for p,oducuon pufl>OMI 
NC>Cwllhatlndtng the termlnetlon ol lhla lea.Ml aa to I porllon ol the lands OoYlred hlfoby, Lo- ahal nevertheluu continue to hive the right ol Ing.-... 
to and a,gre.u from till tenda alll a ubjea to lhla 1e ... lor II purpoMS deacrlbld In P1nigr1ph 1 hereol, toglthe< with 1ae«neru and ngh-f-way lot 
... Ung rOll<MI, eJClatlng plpellnea i nd Olh6f 111latlng facllillea on, oYlf and 11CtON al thl t1nd1 delCrlbld In Pan,graph 1 hereof ("the rata!Md lll'ldl1 , 1or 
IOCIII IO a nd from lhl retained lands and for the galherlng 0t lfllnaportotlon of o4I. gaa end Olllet mln6nlll produced from the retained llnda 

(B) HORIZONTAL In lhl event t"'6 leue la In lorce and lllea two (2) yeara 11\ar lhl upntlon date ol the prrn1ry Of exiended term• ahal 
luMer tormlnate II to au deptlla below 100 INt below the total dlptll dtUled (he111lnalter "deeper dlplhl1 In Heh wet lOClled on ICt'e"OI retained III 
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Pa1a9rap11 18 (A) abcMt, uni& .. on or b&fore two (2) yeara alter the pri,Mry or eXlended tem, LeSSM pays an emounl equel to one-heK (112) of the 
bonus ong,nally paid .. consldenroon for th11 leue (H 1pec:ffled on peoa I hereof) If auch amounl la paid, thla leHe lhel b& In Iola! and eff9cl a, to 
auch deePft< depths, and uld telfflklatlon ahal b& delalyed for an llddillonal period of two (2) yeara and ao long tt.raatt&r H ol or gu la produced In 
p1ymg quantllles from auch deeper depths ()()118,ed by l&ase 

(Cl IDENTIFICATION ANO FILING. Tlwl IU~ IO'eegll ratalned heraunder a, to Udl well 1haN, H nearly H praclJc:III, be In the fonn of a 
aquara with the wen loCltad In the oenter thereof, or auch other 11\ipe II may be 1pp,oved by the Commilsloner ol the General Lend Offlc:e Wlhln 
thlny (301 days 11\er pa,ual telfflkla11on of th• le1se H l)(Ollloed herein, LeNM 1hafl eXllCUto and l'8ClO<'d a ralease or relea- oontalnlng a u111tac::to,y 
legal de~lon of the 1c:reage 1nd/or depthi not rat11ned hel'eunde< The raoonled releue, or • cerufied coc,y of same, 1hll be ffled In the General 
und Office, 11CCOmpanled by the ru,ng ,.. p<MCrbod by the General Lend Oflk:e ru1u In efled on the e11te the 111111- la nled If L- falla or ra"­
to exeane and reconl auoh rateHe or ral&a ... wMln ninety (90) daya 1fte< b&lng req.-tad lo do ao by the General Lend Office, then the 
Comm,uloner 1t his IOle d11cretlon may dulgnate by written ~tn.menl the eaeege 1ndlor de!>tlll to be releMftd hereunder ind record 1uch 
ln1trument 11 Lessee'• e-xpense In the county or counllea where the leaM la loCltad and In the ofl'clal .-da of the General Lend Offlce and 1uch 
designation ahaN b& binding upon Leuee for a n purposea 

17. OFFSET WELLS. Notther the bonus, delaly ranllls, nor roy.ttlet paid, or to be p,id, under Ihle le,se than relieve leuee of hit obllgatlon 
to protect the ol and ga under the aboYe-<let(;rlbe land from b&lng drained L-. aubleMN. rece"'9r or other agenl In oontrol of Iha le1sed 
premisol han drll H many wells u the fac:u may juatlly 1nd 1h1I IIMI 1ppropri8te meena and dnl to I depth _.ry to ~nt undue drllnege of 
oil Ind g H from the le1Nd premlo.e1 In addlllon, If ol Ind/or gn lhould be produced In oomme,ctlll (IUanllllM within 1,000 feet of the l9ued l)NlfflMS, 
or In 1ny oeee where the leaeed P«lfTMIH la being chined by production ol ol or ga, the leMN, IUbleuee, l'9C8iver or othe< agent In oontrol ol tt. 
leaeed pramlee1 1h1N In good !11th begin the drtfllng of a wet or wo .. upon the leaeed ~ Within 100 d1ya 11\et the dr91nlng wol or - 119 or the 
wel or woll9 completed wllh<n 1,000 feet ol the leated pre,mlM9 ll•rl producing In commord1I quantltln end allel proaec:ute auch dr!Ulng with dlllganoe 
Failure to aa tlafy the 1taMory offMI obllg1tlon may 1ubjec:t thla leue end the ownM of the aoil'a egency rlghtt to lorlelluro. Only upon the dolormlnlMlon 
of the Commluloner of the Generel Lend Offloe ind wllh hla written IPl)(OYal m1y the payment ol cx,mpenaatory royelty under 1ppllcable IIMory 
parametere aatlsty the obligatlon to drll an olllec wel or_ .. required under this paf9Qreph 

11. FORCE MAJEUR If, 1fter I good faijh effort. l - la ~ed from oomc>IYlno wlt!I any exp,9u or lmplled cov.nanl ol Ihle leaee, 
from oonduc:tlng drllllng oper9tloN on the le1Md premlla, or lrom producing ol or gn from the le•tod ~ by reuon of-· rabellon, <Iola. 
altt<es, ac:ta ol God, or 1ny valld order, rule or ,-gutetlon of goyerrwnent authority, then wtlle ao preYentad, ~ ·, obffgetlon to cx,mply with ,uc:11 
()()118nant 1h1I be aU91)9nded i nd Le•- lhal not be fable tor damegee tor halure to comply wllh 1uch ()()118t\lnll, lldcllllon1ly, thll leue 1h1I be 
oxtonded while Leslee II prevented, by any auch cause, from oonductlng drlllng and l'1IWOf1<lng Ol)ellllom or from producing ol or gas from the lelMCI 
111emlees However, nothing In th• pe,-grep/1 ahafl 1U91>9nd the payment ol deley rentell In order to mainteln thla leaoe In eflect during the pm,1ry term 
In the absence al auch drilling or reworking oper111lona or produdlon of oil or ges 

19. WARRANTY CLAUSE. The owner ol the aoil wem1nll Ind agrees to defend Ille to the le1Nd premilet If the owner of Iha IOI defaultt 
In payment.a O""t!d on the leased PrerTltM!S, then Le- may redeem the rlghll ol the ownor of the aol In the la1Nd ~ by paying any mortgege, 
l8Xea or other ' ne on the leased premlloa If L-makoa pa)"l*lb on behd ol the - of the d undef thll pa,-grep/1, ~ may - the 
OOII ol theH paymenta from the rental and royeltloa due the - ol the aol 

20. (A) PROPORTIONATI! REDUCTION CLAUS If the ownM ol lhe aoil owns !ell than the entire undivided IUrf.cll oatate In the aboY9 
de~ land, Whether or not Leue..'1 lnte 1111t la apedflad herein, lhofl the royalties and 111n111 heroin prOYlded to be paid to the owner of the aoil ahal 
bO p11d 10 him In the proportion which his lnte<Ht b01rt to the entire undMded 1urtece ollate end the roy11tle1 ind rantel herein provided to b& paid to 
tha Commluloner of the Generel Lend Offlce of the S tate of Tens ahal be llkewlae Pf'Ol)()rtionltely reduced ~ r. before L- adju tt the 
royelty or rental due to the Commltaloner of the Generll Lend Office, l - or hie •IAhortzld representative mUII 1ubmft lo the CorTwnlulonar ol lhe 
Generel Lend Office • wntton allteme nl Which eXl)lllns the dlscrepanc:y ~n the lnteroat purpO<IOdly leued under th leaM end tho actual lnterall 
owned by the owner of the .oil The Commiutoner ol the General Lend Office ahal be paid the val\ie ol lhe wnoll production 111ocable to any undMded 
Interest not ()()118fed by I leese, less the proportlona development a nd ptOdUdlon C0111lloc:9ble to audl undMded lnte Ho,,,ever, In no event allal 
the Cornm,Slioner ol the Generel und Office recelYe H a royety on the groa prod\ldlon 1lloc:lble lo the undMdad lntaroat not le- an emount Ina 
than the value of on4Mbtte&nth (1118) of audl grosa production 

(Bl REDUCTION OF PAYMENTS. If, during lhe pm,ery lem,, . portion or the land ()()118rod by th• leaM .. Included Within the boundarl&9 
of a pooled unil thal hu been 1pprovod by the School Lend Bolrd 1nd the owner or the aoil In IOCOf'd,noe with N11ur11 Retoun:m Code Section• 
52 151-62 15-4, or If, at 1ny tme 11\er the OJCl)lretlon of I.he pm,ary tem, or the extended term, lhla lene ()()118fl a -r nl.fflbM ol ac:rea than the total 
-nl ~ herein, payment, that 1111 made on I per ac..-o l>Nle heleundet ahaM be reduced 11000fOW1Q to the nl#nber ol ac:rM pooled, raleeMCI, 
aum1ndered, or otherwise aevered, ao lhlt paymenta determined on a per ICTe bHla under the terrna ol lhlll laNe during the pm,a,y tam, 1hal be 
calculated based upon lhe nlfflber of 1tcret outside the boundaries ol a pooled unl. or, II 11\or the upnllon ol the pri,Mry term, the number ol acres 
ldually retaln8d and oowrod by thll IIHft 

21. use OF WATER. leHM ahel hive the right to UM water produced on 11!0 lend ,,_...ry lor operatlona under Ihle leaM except Wiile< 
from wons or tanks or the owner of the aoa. prov1dod, however, Leetee ehan not use potable weter or Wlll!lf aultable for llveatodl or lrrlgallon l)Url)OHS 

for .... 1er11ooo -•lion• Without the prior consent of the owner of the aoll 

2:2. AUTHORIZED DAMAGE&. Lessee ahal PIY the owner of the aol for dam,,g,,e cauaed by its _.-allonl to a l peraona l -ny. 
irnpn>Yemontl, t,o tock and crops on Mid lalnd 

23. P1PEUNE OEP'Tli. When reQUMtl!d by the owner of the IOI, ~ 1hal bury b plpalnea below plow deplh 

2• . WELL LOCATION U lllllT. No won ahal be dnlled Marat than five hundred (5001 leet to 1ny hOUM or bllm now on uld prem-Wl!houl 
the written conaent of the owner of the aoll 

25 POLLIJTlON. In ~ lhll 11111, Le- ahal UM the hlghest deg'" ol care and 11 proper uf9gu1rds to -nt poluuon WllhOul 
lmfting the loregolng, pOlut,on of ooe tal wetlands, ne1urel wet&fWl)'I, rlvera 1nd impounded Wiiier ah1I be prevented by the UM ol oontllnmenl 
lldlit tM aufflclent to preve nt ll)lltage, a..epege or ground Wiiler contemlnatlon. In the -nt of pOlut,on, ~ ahll UM a l meena II diac>oul to 
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rec;ap1U11 •• NQped h)'drocart>ons °' Olhef polkAaru •nd 11111 be ,..lll)OIISiole lo< d o.maoe to publjc and private piopenlee L- lllell build •no 
ma11111in lencee •JOUnd u alut/1, aump. ancl orainaoe po and Wik ballttle.1 ao u to protect livestock i,gmsl ma. CIIIIT\llgt °' lflu,y, and upon 
oomplellon °' abandonment ol a.ny -' Of ..,. ... LeUM ahal fill •nd leYel au aluah pa ancl cellars 1nd completely oean up tho dnlling alt• ol 11 Nbb<ah 
thereon LaUN ahall, whllt condtJalnQ operauona on tho le1Md piem.-. l<eep Nici prem- lree of 1M rul>btall, une, bottloa, piper CUIM Of garbegt, 
Ind upon complflUon ol ope,auons ahal rutOfe tho IUrfllce ol the land to U near b orig11111l oondlllon •nd COl'IIOUIS II II 1)(8alcable T•nka Ind 
equipment will be kept palnted and preaenllble 

21. REMOVAL OF EQUIPMENT. Subject to lmlatlona In Ihle pareor1ph, Leuee 11\aU have the right to remove mael11nety and llxluru placed 
by Lenee on the lllued premlaea, Including tho right to c,,..w and r.mow u .alng, within one hunelfllCf !"'8nty (120) d1y1 11\et tho exphtlon 0< tho 
termination or this leaae unleu the owner ot the aoll g,..nu ~ 1n eXlen,lon of thia 120-<lay period However, Leu" mey no1 ,_ u.alng lrom 
1ny woR upeble ol producing oi end gH In paying quanlllJN Addllonally, Le"" may no1 draw ano ,_ using untl 11\er thirty (30) d1ya wnru,n 
notJce to the Commluloner of the o.n.<11 Lene! Office •nd to tho OIO'nllr al tho IOil The owne< of tho aoll 11111 become Ille owne< of any macnlnery, 
fixture, . °' culnQ Which 1ra no1 trnely removed by Le- undel' the 1erma ol lhll par.gr1ph 

27. (A) ASSIGHMEHTS. lJoo.r tho condlllona oonlllned In U. paflOrlp/1 and Par1gl"lj)/I 29 ol U\11 leaM, the righla and Hlltes ol ailh4tr 
pany to thm lellMI may be ua,gned, In wnole Of In pan, and the provl9lons ol lllla loae allaJI extend to i nd be br,ding upon their hllrl, div.--, legal 
rep<1Mntauve1, tUCQIIOIS 1nd 1uign1 Howe-, 1 c:11anoa °' dMMln In QIO'n8(llwp of thl land, ranla • Of royal!ilt not entarve tho oobgauona ol 
Leaaee, dmtnlah the righta, pnvllegea end IIIUltM ol 1.esaM, lmpalr the e~ ol any payment mllde by LeNee Of Impair tho •~ ol 1ny 
ICt par1onned by L- And no e11ang1 Of dlvlalon in -~ of the lane!, ,..,,1111, °' royalllea ahaU bond ~ lo< any purpoM un~ lhkty (30) day. 
alter the ownt1 ol I/wt ICIII (Of hll htirl, ~ . legal repreaenUIINla Of u.a,gr11) lumiahts the Leuee Wllll aaualaClory wrci.n ltv1dence of tho Change 
1n ownersh4p, lndudong the onginal recorded munmel\la ot tilt (Of • <:ellJfllCI copy ol ,ucn ono11111l) When the owner.nip e11anoao because ol a 
oonveya.nce, A tot.i °' panJaJ auignment ol thil leue ahal, to the 8lCl9nl ol tho irllMNI ualgned, ralMtv1I and d*lnaflll LesaM ol 11 aubaequent 
obllgatJons under thil lelM II thla 1o ... • au,gned in b entirety u to only pal\ ol the ec:rNga, tho right and optlon to pay r.mall wJ t>e apponJonlCI 
H be-n the ae1111r1I owners ratably, accotdong to the are, ol each, anel ,,.,,._ by one °' men ol lhlm lO pay Illa wre of thl rental a/Mii not altea 
lhil loe,a on the pan ot the lane! upon wnieh pro r1ta renll are tmely paid Of t.endlrld, hoWeYef, d tho assignor°' a111gnM OOOI noc ri1e I cerllflllll 
copy ot auc:h auig™Mnt In tho Ge,,.,..l Leno Office belo<e the nexl rental paying dale, the entire lo- anal terminate lo< lallu<e to pay tho enure ,..,,111 
due undlr Pari,graph 3 Every assignee ahal auoceed to 1U oghl.l 1ne1 t>e IUlljecl to 11 oblig1tlonl, lab!WN, and panalliH owed to Iha S tate by the 
ooglnal teuao 0< any prior ualg,- of tho le11e, Including any llal>ililles 10 the 81110 lo< unpaid royallloa 

(B) ASSIGNMENT LIMITATION. NOCW!lhlllneling any prOV111on In Paragr1ph 27(a), ff the OWT1411 of the IOi 1oqulr• lll• leue In WhOle Of In 
pan t>y 111lgnment without the prior wrmen 1pproval ol the Commlaalonar ol the General Lend Office, thla leaM la void II ol the tmt ol au lgnment anel 
tile agency PQ"'8r ol the owner may t>e lotfeted by the CommlsaJoner. An aNlgNNnt w,N be treated ea H k ..,.,. madl to the owne< ol the aoil ff the 

ualgnee II 
(I) a nomlnao of the OWnl( OI the ,on. 
(2) • COIJ)Ofltlon Of aubaldiary In wt\lc:h thl owne< of the aoi la a prlnc,pal 11ocl<noklor OI la an ampioyol of aueh • COfl)O(lllOII Of aul»ldiary: 
(3) 1 paMarsnlp in whidl the owne< of the aoa II • pann« °' la an amp1oy .. ol aueh I pannersnlp, 
<•I • prlncipll llDCllllolde( Of emplO)'N ol the COIJ)0(911on wlllch II tho owner ol the IOI, 
(5) • panner °' empioyol III a paMershlp which II the ownet of the IOU, 
(6) 1 tldUClllry lo< the owner of the IOM, indodrog l>li flOl lrNted to• guaidiln, l/\lMM, IUCUIO<, tdrmr111trator, r-tvar, Of corweNator lo< the 
owner of the IO<I, Of 

(7) • tarNy ,,,.,,_r ol thl OIO'nllr of tha IOI Of relaled lO the owne< ol the IOI Dy mamage, blood, Of ~ 

U. REL.EA8ES. Under the cond&lona contained In thla par1gr1p11 and Parlg(8ph 29 LeaaM may at any llml aXIQIIAI and~ ID thl 
owner ot tne IOI ancl place ot raconl • ralll1-M Of releHM COYlrlng any poruon Of poruon.a ol the leaMCI pramlael. and lherel>y aurrendll thla lea:H u 
to IUCh portion Of poruona, end be ,..lieved ol al 1ubaeql*lt 01>1,g1donl u to ac;r-aege auoanclered II 1ny pan ol lhta leasa la piopll1y 1Unenderllll, the 
delay ranlal due under th11 lllaae ahaR be reduced by the proponJon that tho aurrendlfllCf acreage bears to thl acreage whlCh wu coverad by thil IMH 
rnmedialely pno, lO aueh 1Uffender; hoWever. aueh relaaae wil flOI ralilve leUM ot any ~ whlClh may have aocn,ee1 under th• leaM prior to tho 

aurrender ot aue/1 M:tl8Qe 

21. FIUHO OF ASSIGNMENTS AHO RELEASES. II al Of 1r1y pan ol thlt leaae • ualgned Of ralaaaed, aueh aM,gMlelll Of re lelM must l>e 
ra<:oroed In the county w~ the lane! II Situated, a.nd the raco«led lnatrument. Of • copy ol the reoordld inaln#nent cerulled by the County Clertl ol the 
county in Which the lnatn.ment la rlCOl'ded, ml.Ill be n1oc1 In the Generel I.Aono Office willlln go day. ol tho lut execution dale eoc:ompenied by thl 
ptHClibed Nlng fee It any auch H sigMlOnl • nol ao filed, the rights acquired undel thll lol-M il\lN bi 1Ubjacl to IOlfetura at lJIO opt,on of Iha 

Corrvnla1loner of the Gtner1I Lano ~ 

30. DISCLOSURE CLAUSE. All provoalona pert.11lnlng to the leiiM of tile aboYa-ClelCllbed lane! hi.,. be•n lnclueled In tnill inawment, 
lncluel1ng the IUltament of the true oonJldeflllon to be p11d lo< the euaitlon ol tllia leaM 1ne1 the rightJ anel dutloa ol the P•~ Any cola1erel 
i,grMmenta oonce,nlng the devalopmtnt ol oil and gas lrom the l6aMd prerTWMI whlCh 1re flOI oonlllnld In th• loue renoer lll• lease invellc:I 

31. FIDUCIARY OUlY. Thi owner ot the aoil DWM the SI.ate I fiduciary duty and must lully dtldoM any l1Cll allealng the Siate'a lnlerut In 
the leaMd premiaft When tho lnllreata ol thl OIO'nllr ol tho IOil oonllia With l/lOM ol the Slata, the OIO'nllr ol tho IOil la oblig811d to put tho Stale'• 
lnterasia before hm pa-al In-ta 

32. FORFEITVRE. II Le&aee lhlll taJ Of reluM to make the payment of any tum wlllln lhlrty day. Iller II - dUI, 0< W i.-Of an 
1uthoflzed IIQlll'II lhould know!ngly l'Mke any talae rewm Of 111111 repon ooncemlng produc:tlOO °' drilling, 0< ii L- allal 1111 Of reue to dnl any 
oftMI ..,., 0< ..,. .. 111 good faith H requorad by law and tho rule• and ragulallonl aoopgd by the CornnVNionar of tho General Lend Office, Of W i.­
aho<lld ral 10 Ne repona In the manner reqund by law°' fall to comply wen rulea and r.guta~ pn,mulg...O by the 0.'*81 Land Office, the School 
Land Bow. °' the Railroad Corrmaaion, °' r i...u.. lhould ntluM the p!'OPlr authOrlly _. to tne 111C01U1 pa,ulnlng to operaUOrll, Of • Lau.. Of 

an a~ ,oent lhould itnowvloly tal Of rafuM lO grve correct lnlormatlon to the Pl'OPI' authorly, Of know!ngly tall Of retuaa to lumlllh the General 
Land Office, a COfTed IOg ol any - •. 0< W i.- ahd know!ngly vloleta any ol the matwial p!'OYllllOI\I ol th• laaM, Of W 11141 11 ... ls ualgned anel the 
Nalgrwnent II not Nod In the General l.Alnd Office H required by law, the righta acquired under Ihle IIIIM ahal be aulljoa to lorfeture by tho 
Commlulo<ler, and hi 11111 lotfel ...,. when aulflCilnlly Informed of the ,_ which authorlz;a • lorldura, anel whll\ lorlalld the .,.. , 1111 IOIW't 1>e 
aubjea to leaM under the terma ol the Ralloqulatwnent Ad. Howevef, nollllng herein ahd be COIWIIVtd H -lv,ng tho 1utometJc: lemWl&tlon o1 th• 
lllaM by ope111tlon ol law °' by rea.aon of 1ny apeci81 lmbtlon arlalng hereunder Forfellurea may be HI u lde enc! thiJ 111 ... and • • nghll tne<OUnder 
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reinstated before the nghta ol 1nothor in11Mtne upon miltKloty evidence to the eom,,,._.1one, ol the Gener.I Lend Olla ol lulure compllenoo wtlh 
the provisions ol the lrN 1nd of thil l&ne and the rules i nd regulallon1 lhat mey be edopted ret11iYe hef9io 

" · LIEN. In .a:ordance W!lh Tens Na1ural Resouroet Code 52 136, the Slate 1h1n have I f'nt n upon al oll and gu produced from the 
1re1 c::o,,,,red t,y this ielM to MQJre payment of 1n unp11d royally and other 11.m1 ol money th1t mey become due under lhlt lee,e By ~nee of 
this leaM. Les- granlll the 611111, In edd~lon to the ll&n l)<OYlded by TexH Nature! Re.ouroe Code 52. 136 and 1ny othM applk:able 11.ttutory llen, 1n 
e,cplllSs conO'ICIUII lten on and aec:urfty lnternt In 1n le9Md mlnerlla In and extt'ICled ltom the leaMld P"lfflllM, 111 proceed• which m1y aocrv,, to 
Leuee from the Nie of euc:h leued m1Mrata. Wllelher aucn proceeds are held by Leuee or by • third party, i nd , n lbc!ur I on 1nd lrnp<ovement:1 to the 
leued prem I uMld In conn11alon with the produalon or ptOCOMlng of 1uch leased mlneralo In order co MICUl'e the payment ol all ,oye"le• or other 
1mountt dve or to bec:omft due under thit lease Ind to MIQJre payment of 1ny dam,oet or io.1 thlt LeU()( may ,~r by reason or L- '• brNch of 
any c::o,,,,nant or condl,on ol thlt le• e, whether elll>l'eU or Implied Thia len and aecunty lnterMI mey be forecloaed wtlh or without court proceedings w, 
the mtnner l)rOllldod In the n1e 1, Chap 9 ol the Tex11 Bualn&u arid COIMleroe Code 1..- IQIMI that the Commaloner may raqutre Lea- to 
e:xl!Qlte 1nd rea,ro 1uch lnstrumenta u mey be reuoNbly -ry to ecknowlodge, 1ctach or perfeCI thta lien Lessee hereby repreMnt:1 lhllt there 
ire no prior or auperior na ar',alng ltom and retat,ng to L- '1 aaMIJa upon the llbcMl-oeSCtl>o property or ltom L1SSM'11a1u..tlon of this le1,e 
ShOUld the Commhaloner et any tme c1et11rmlne that lhll represenl.ltlon Ill not lnle, then the CommiMloner may declare this leaae lorteled n provided 
herein 

3-4. POOLING. Luaee t, hereby grented the r1ghl to pool or unltlle the ,oy111y Interest ol the owner of the IOI! under tllll le1se wflh any oth8r 
le1aehOld or mlner11 Interest tor the exploretlon, <leYelopment I nd produCIJon ol oil or g .. or ellhef ol them upon the aemo tefmS I ahl A be approved 
by tha ScllOd Lend Bolrd Ind the Comm! loner of the Oenertl Lend Office for the l)OOllng or unltlllng ol th41 lnl.lNMI ol the Slat.I under this leeM 
purau1nt to Texu Natural RelOUl'CM Code 52 151-52.15'1 The owner ol the aoll 9grees the! the lnduslon Of Ihle pro,iltlon In this lelM Nlllflet the 
execution requlrlmeni. atated In Tens Nsturel Resoun:e. Code 52 162 

35. INOEMNl'TY. Leuee hereoy r11IH1et and dltdl1rge. the Sl81e ol TeJtH Ind the owne< ol lhe soft, thelf offloera. employees, partnera, 
1109nt., contt1Clora, •ubcontractora, guests, lnvlees, and their reepect!Ye ..-.ora and aulg111, of and f\"om a- and w,y ICllON and CIIUl!la of llCllon 
ol eveiy nature, or other hlfflt , Including envtn>nmental hlrm, for which 1'9COY9,Y ol d.,..,._ Ill aought, lndudlng, bul not ltmiled to, 11 loues Ind 
elCl)8naes which are c:aUMd by the 1c:IMtlH ol lnsM, Ila offlcen, employees, 1nd ~ nlng out ot, fncidenllt to, or resulting from, the open,tlons 
ol o, for LnM11 on ~ leaaed l)(9mt,es hf!reunde.r, or thlt mey ttlae out ol or be oacasloned by Le '1 breach ot 1ny ol the l rma or pnJ\llllona Of th 
Ao.._nt. 0< by 1ny other negligant or atriclly lable act or omlulon ol Leuee FUflher, Le.- ho< by 9grees to be ~ lo<, •-ate, Indemnify, 
defend and hold hlrmle the Sttta of Texat and the - ol the IOI!, !heir offlcera, amployees end agente, their,-. or nalgna, agalnat eny 
and aM clllms, Aabllllles, io.-, dlmeges, lellone, peraonel "1jllry {rlcludfng delth), coats ind _,__., or other harm for which ~ry ol demeoos 
II sought, unde< 1ny ~ Including tort. conlfld. or strict lltbilcy, Including a1tomeya' ,_ Ind Olhar legal expe"'", Including thoM rellted to 
envtronmental ha.urtla, on the leased prem or In , ny way rellled to L-'• falu11 to oomply with 1ny and al envlronmental lews, thoM 1r',alng 
from or In 1ny WIY rellted to ~ ·· -retlons or 1ny other of L-·, actlvllles on the leaMd promNS, lhoM 1rlalng rrom Le-·• use Of the 
aurfaca ol lhe le1Md prem1M1, ind lhOM lhet m1y 1rlowt out ol or be OOCNloned by l.Maee'1 breach Of any ol the lerma 0< provisions ol lhll Ag,-,,ent 
o, eny other Id or omlsllon of Lessee, Ila dlractora, offloera. employees. p1rtnor1, agenta. conlnlctora, aubconlnlctora, gUMII, lnvtl- ind their 
rell)edlve ,uooeuore ind uslgna. Each 1111lgMe of thll Ag,-nenf, or an lntarest therein, 9gree1 to be R, ble lo<, exonerate, Indemnify, defend 1nd 
hOld h1rmlosa the Stale ol Tena 1nd the - ol the loll, thelf offlcera, employN1, and i,genll In the Nffll mennef provided 1boYI In connedlon with 
the 1ctM!Je1 of umeo, its offloera, employees, and •gents H deKribod eboYe. EXCEPT AS OniERWISI! EXPftE.SSl. Y LIMITED HEREIN, AU. 01' 
niE INOEMNl'TY OSUGATIONS ANOIOR LIA BILITIES ASSUMED UNDER niE TEIWS Of' THIS AGREEMENT SHAU. BE WITHOVT LIM!n ANO 
WITHOUT REOARO TO THE C AUSE OR CAUSES niEREOf' (EXC\.UOIHO PftE-EXISTINO CONOmONS), STRICT UABIUTY, OR THE 
NEGLIGENCE OF A'HY PARlY OR PARTIES (INCLUOINO THE NEGUOENCE OF THE INOEMNIFlED PARTY), WHETHER SUQI NEGUGEHC:t: 
BE SOLE, JOINT, COl'K:URRENT, AC11\IE, OR PASSIVE. 

38. EHVtRONMEHTAl. HAZARDS. LISI08 1/1111 UM the hlgi-t degree ol Clre and al -·ble uleguartls to~ contamination Of 

poftution of 1ny envtronmental medium. lncludlng sol, 1urt1C11 W11lll'I, groundwlter, ledlmeru, ind 1Urf100 or 1ut»urtace llflla. tmblent , ., or any 
other environment81 medium In, on, or Under, the lelaed premiaM, by 1ny waate, pollutant, or contlffllnant. L- 1/1111 not bnng or f)llfflli to ren\lln on 
the te1aed ~ any •~be COi containing materlals, e~. toxic ma1orlat1, o, 1ut»t111CM mgulaled es hnlrdous W11tftS, hazardous m,tenai.. 
haurdou1 1~1n«- (H the term "Haurdoua Subatance' la defined In tho Comprah41,.MI Environmental ResponM , Compensat ion 1nd Lllbllily Aa 
(CERCLA), ~2 USC Sacdona 9601 , et aeo ), 0< lOXJC 1ub1tances und&r any ledorel, 111te, o, local law or regulation r Haurdoua, M1Cerilllo1, exO&l)I 
orUlnary product• commonly ueed In conMCllon wf1h oil 1nd OH ell)lonltlon i nd deYe.loprMnt operetlona 1nd alored In the W1uel m1nner and quantlllea 
l.l!SSEE'S VIOLATION OF THI! FOREGOINO PROHIBITION SHAU. CONSTITVTli A MATERIAL BREACH AND DEFAULT HCREUNOER AND 
LESSEE SHALL INDEMNIFY, HOL.0 HARMLESS ANO OEFENO niE STATE OF TEXAS ANO niE OWNER OF THE SOIL FROM ANO AGAINST 
ANY Cl.AIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABIUTIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARJSINO OUT OF (1) A VIOlATION OF niE FOREGOIHO PROHIBrTlOfol OR (2) THE PRESENCE. RELEASE. OR 
DISPOSAL OF AHY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES OURJHO LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ,._NY SOIL OR GROUND WATER 
CONTAMINATION ,._NO DA.MAGE CAUSED BY niE PRES£NCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UN Ot!_R, OR ABOUT 
niE LEASED PREMISES OURJNO LESSEE'S OCCUPAHCY OF THE LEASED PREMISES IN CONFORMA.NCE Wl1ll THE REQUIREMENTS OF 
APPLIC ABLE LAW. nilS INDEMNIFICATION AHO ASSUMf>TION SHAU. APPLY, BUT IS NOT LIMITED TO, UA81UTY FOR RESPONSE 
ACTIONS UNDERTA KEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULAT!Off. LESSEE SHALL 1- EOIATEl. Y 
OM: THE STATI! OF TEXAS ANO THE OWNER OF nil'. SOil. WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNINO OF nil! PRESENCE OF A.NY HAZARDOUS MATERIALS, OR UPON RECEMNO A NOTICE FROM ANY 
GOVERNIIIIENTAl. ,._OENCY PERTA INING TO HAZARDOUS M,._TERIALS WHICH MAY AFFECT THE l.EASEO PREMISES. THE 06UGATIOHS 
OF LESSEE HERCUNOER SHALL SURVIVE THE EXPIRATION OR l!ARUCR TERMINATION, FOR ANY REI.SON, OF nilS AOREEMENT. 

37. APPLICABLE LAW. Thlt leHe Is !slued under the provisions of Tuu Natural Resources Code 52 171 through 52.111(), commonly 
known as the RelfnQulshmont ACI, ind other appllt.lble atltut1!9 end 11mOn<tmen1> thereto, and it any provision In lhla IMMI doe nol confom1 IO CMM 
ltllut1!9, lhe 1111u1111 .... n preval ov.r 1ny nonconforming leue provision• 

True and correct 
copy of 

Orlglnnl filed In 
Reeves county 
Clerks Offico 

. ...... 

.. . . 
• 

.... . . .... . .. . . ... 
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38 EXECUTION Thi oil and gu luH muat be 11gned and ldtnowledged by Ille LnSM before I II filed ol rKOf'd 11 lhe county ,-da and in Ille 
Geoe1II Land Office ol lhe S1a1e of Texas Once lhe fililg reqwemen11 IOl.l1d 11 Paragraph 39 of IM lene hive been HIJlliecl, Ille tlfecwe d1te of ttvs lease 
shell be Ille data found on Pege 1 

39 LEASE FILING Purauant to Chapter 9 of Ille Teua Butlnen 1nd Commerce Code. lhll leue mual be lied of record In the office of lhe 
County Cle!I<. In 1ny COUOl't In which el Of" eny pall ol lhe leased premise, Is located, end celllfied copies thereof rnual be filed In lhe General Lind Olrice 
Th• lene II not effective unlll • cerufied copy ol lhil luae (which ii medt and ceftJfied by the Couocy CleB from his reconlal II filed 11 lhe Generel Lind 
Offiol 111CCOfd1nce wllh Texu Naltnl R11ouron Codi 52. 183 Addivonllly, lhil le111 Jhal no4 be blnd,ng Uj!Oll lhl Stale I.WlleN t reoltt the IClUII ind 
lNe corlllder1tlon paid Of p,ollliMd IOf exeaAlon ol this le11e The bonus due the St.le and lht pmc:nbed filng i., shll 1ccompiny auch cenmed copy lo 
lhe Genefal Land Office 

ll) Bruce W. Hun L , Pres i d c n t 

-1 \ I 0~ 11:. \.', 

By~~r ~ 
ln<lJVldually D/1J ll.) agan for the Smle ol fex!l!, 

nn ovu11,1on I lendcnon 

STATE Of TEXAS 
COUNTY Of DA.LI.AS 

l~ 

(CORPORATE ACKNO~EOGMENn 

BEFORE ME, the underaigned authonly, on lh4I dty penOlllly 1ppeared ~ .. w. lj\>r\J ~n n lo me lo be Ille pem,n wnose n1me ii 

aubacnbed to the IOl"tg<Mng lnsllumontJ 11 ~t!,'1 ch;m ol Petro-Hum LLC. and adtnowltdged lo me lhal he executed lhe 11me IOI" the purposes and 

cooslcleratlon lhereln exprnaed, In Che cap1C11y ilated
1 
Ind u lhe ,ct and deed ol 111d ~ CQ""\) O.'""j • 

Given uodef my hind and ae.l c,t .... ,~,,, '"' xt d1y ol U O,Ju •• b< r , 2007 

STATE OF TEXAS 

~ 

t: .,'t- "y ~" 1,)0 

~ ... *~ .,D "' f ~ ·. ' . i : <# .. • ,,,. T' • 

.. >-. o, ~";. :' 

\ 
o··.~:".~"'~~ ~ 

' 6 . <4 · '200 
,,,,,,,,.,,11111111ft\\~ 

COUNTY OF _ __.~,c::.;:;;..:.;.;:.....>.G.L..:..::!':V:r:::,,,:a:;~-

Notify Nllic 11 1/ld ror STA TE °' TEXAS r 

(INOMOUAI. ACKNOWLEDGMENT) 

BEFORE ME, the oodm,gned 1uthonty, on lhll d.,y penonely •JlPNftd Am CoymglDQ HeQdmoo n to me lo be the peraon whole name II wt.ai>ed 

to the fcwegCMng lnlll\.lll.nl. and acknow1edgtd to me lhlll she tueuled lhl same fOf lht Pl-'J)Olff and conslde<abon lhere,n tltl)rHHd G1V9n lllder my hand 

and seal ol office this the Th·by ol ( :X H k , 2007 

NOllll'f Pubbc In end lor STATE of TEXAS 

True and Correct 
copy of 

Ort nal filed In 
I v s County 

Clerks Off1co 

. . ...... 

.. 
• • ... 

" 

... 
• .. . 

• • . . 
• • 
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ADDEND M 

TO 0 11, AN D GAS LEASE DAlED Augu,1 20\h, 2007 FROM n m STATE OF TEXAS. ACTING OY ANO 
TII ROllGll llS AGENT. nn Covington Henderson. AS LESSOR. and PclTO-lhmt L,L,C •. AS LESSEF.. 

ADDITIONAL PROVISIONS OF LEASE 

otwlthstandlng 1nyl hlng 10 the contruy In the roregolng II & Gu Leut. It t, •arced i nd understood 13 ro110,., , to 

wit : 

A Amended Delay Rental Provis ion: 
• As to any rentals thal may be paid on or before the 1 • . 2"' Md 4• anniversary date, the total rental shall be payable in 
the amount of S37.60. being Sl.Q2 per net mineral acre . 

.. Except that if delay rentals lll'C pa.id on or before the 3"' anniversary dale, the total rental shall be payable in the 
amount of Sl2.2 14 80, being Dn2Q per net minenil acre. 

m.r., 4 762 

. . ...... 
• 

• . . . 
• •• 

. ... . . 
• .... .. . . . . 

•• • 

f'TL.ll) "9 -- • ftl! 2 1ST DAT OF NOVEMBER A. D. :Jm7 10 : 07 A . n. 

~,t nd Correct 
opy of 

O nal filed In 
Re:oves County 

C1orks Off 1co 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and 10!8(10111(1 IS 8 lull, true and COfT8C1 pholographic copy of too 

~;~n"::is;:~~~IS 
lherebycerufiedon J 1/30/2007 

DIANNE 0. FLOREZ,~ NTY CLERK 
R~VES COUNTY, T 

BY/ ll) (JJ).. 

v 

... 
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FlLE 14760 

o.n.nl L• nd Offla 
lto41nqul.-- Lo- '°"" "·"'- ·---- '"l 
Notice o f Confldentiellty Rights: If you •re• nerura/ person, you mey remove or •trike eny of lh• fol/owing lnform•tlon from 
thl• ln•trument before It I• ntfld for record In th• pub/le reconn: your aocl•I Hcurlty number or your drlV9r'• Ileen•• number. 

~ usti n, 'QC ex as 

OIL AND GAS LEASE 

THIS AGREEMENT ill mede and ante r9d Imo thlo ...l1JL d•y ot ~..z!l2l.. batwMn the SIM.e ol Taxu, .:ting by and through its 

11g9nt. JtdMidJHfCoyjnqton ot 111ZW, lwolllAAvt, SanAnQloo Terul09QJ 

(oi..P..--..) 

Hid agent herein referred to .. lhe owner ot the IOI (whether one o, mo,a) . and Pcm>:Hunt LLC. ot 1001 Em Su,se 3:100, Dtlt•, JX 75201 
harelnarlflr celled Lenee (Give Perm•nent Addras) 

1. G RANTING C LAUSE. For and In con11dem lon ol the amounta atated below 1nd ol lhe CIOYena nta and aglNf"l'lllllb to be peld, kai,I and 
perlonned by Lessee undef th• INM, the S llte ot TexH ld1ng by Ind through the ownar ot the aol, hereby IJrlnta. ie- I nd lets unto ~ . for 
the lole ind only purpc)N ot proeped,ng 1nd dfWng for 1nd produdng ol 1nd "89, laying p,pe "-· bullding link.a, atomg ol e nd building pow,i,, 
•lllllom. t lep/lOfle llr>M Ind other INdllfM thereon, IO prod-. ...... like Cllte ol, ,, .. t Ind lflMpoft N ici product.a ot the iu ... the lollowlnQ lendl 
1ftu11ed In County, State of TuH, te>-wit. 

A" ol Section •2. Blod< M . PSL Survey 

(LEASE SUBJECT TO ATTA CHED AOOENOUM) 

containing OJ 5.0 1en1 , more 0< leH The bonua conslderel- 1>11d tor thill leue Is • follows 

To 1he State ot Texu Sbc 1bou11nd, Ont Hundred Sewn OOll 40(JOO 
Ooa.rt ($0 J 07 10 I 

To I.he owner ofthuolt She Thousand Ont Hundred Snto 1nd 10(100 
Oobrt ($0 JOI 40 ) 

Total bonus con lderetion .u:tllWLLI.D111HIIIII.-LmWlW11.UZ11.~111111m1..1W11...1!loUJa!!I-_________ _ 

Ooftan (SJ2 2J4,!50 

The 10!81 bonu• con11de,.,oon paid rei,n,senta • bonua of Thee, Hundred Twenty Eh• •Od ng/JOO'• 

--------------- Oolt•rt (S325 00 I per_., on ,...37"',:i!H"'°---- net ecres 

2. TI:RM. Subjed to the other provislona In thla le-. this lellM ahll be for • term ot ...fhl..W.. )'HIS from thia datft (herein celled 'Pffll•'Y 
tem11 and n long lhore.itftf II on 1nd gu. 0< either of them, ill produced In Pl'f'IIIJ quantJtles from Nld lend ..... used In thta lelw, the lefffl 'produoed 
In paying quantille1' mun• lhet Iha te01ipta from lhe Hie or other authoflzltd commercial """ of the aubelanoe(a) OOYered exceed out of pocllet 
oe>er1tlonal el(l)ensea r0< the abc month• IHI peat 

True .~nd Correct 
O"' of 

Orlglnai filed in 
Roeves County 

Clerks Office 

. ······ 

.. . . .. 
• .... . . . . . .. . . . ... 
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l . DELAY RENTALS. If no weN • commenced on the leased pnll'l',IMI on or bel<><e one (I) year from 111le <lalO, thia leaiM ahal tarmlnate, 

unleu on or baf0t9 audl annlvaru,y <late Lffaee ahal pay 0< ten<lar to Iha - of Iha aoll or to hie cradk In the ~c,11 ShOwn For Lflto( Al>QYI, 

·------------ ------- ------------------------------~ 
Ot b IUCCIIH(IB (whic:n 1hal conunue U Iha clepoa,IOI)' 1-iJIIOlen of CIUl~· In Iha owna,whlp o( uld lane!), the amoufll opecifiad below: In addlliOII, 
Lff1ee a/Ill pay or i.n<lar to Iha COMMISSIONER OF THE GENERAL LAND OFFICE OF TH STATE OF TEXAS, AT AUSTIN, TEXAS, a a...., on 
or baf0t9 uld <late Paymen11 uncler lhia paragrtph sllell opentla u a rencal and ahal 00\1111 the ~ of O.,.rr\ng the ~ ol • wel lo, 
one {I) yoa1 from uld date Paymenll unoe, Ihle paragraph ahaJ ba In tne lolowlng amouncs 

To Iha owner ol the aoil _.e,.1a .. o..,1oe..,..,nu1'"nq~80/,._,J.xOO.._ _____________________ _ 

Dollarw ($~~-------------------------' 
To tne SU11e ol Taxaa ,.EJg.,...ht .. ,e,.QLL&loc1""'80/..._.,JOO..._ ______________________ _ 

Dola,w ~ ~~----------------------------' 
Toe.I Delay Rental JbtoY Seven IQd OA(JOO 

Oolarw (S.,37 ... §0,.._ _______ ~ 

In a W<e manner an<I upon Ilka paymenll or tenoerw annually, Ille commencement ol • well may De lurthar <leferrad tor auccaulve pelio<la of one (t) 
year each <lunng the pnma,y term All paymen11 or tenderw ol rental to the owner ol the aoH may be made by check or sight draft ol Losee, or any 
uslgJIN ol lhll leua, and may ba delNerad on or bafo<e the rental paying <laWI K lha bl1'k <leslgnatecl In lh• paragraph (0< u IUOCl!MO< bank) ahoukl 
oeasa to exlat, IUSl)end buslnese, liquidate, fal o, ba aUCCNdad by •"°°* bank, 0t for any reUOII fall 0t re~ to accept renc.a~ i.- a/Ill no1 ba 
held In defaua tor fallure to make aue/1 paymen11 or tenden ol rerul until thirty (30) daya after the owner ol Ula loll shal Clellver 10 Laa ... • proper 
rec,ordable inllll.ment nemlng enother bank N IJQant to receMI aueh paymeflll 0t tencl&rl 

• . PRODUCTION ROYAL TIES. Upon procluctlon ol oil and/Of gu, i.- agr- to pay 0t cauae to ba paid one-half (1/2) ol lhe royally 
l)(OWl&CI lor In Ihle leau 10 lhe ConvnlHk>ner of l/141 General Ull1<I Office ol the Slate ol TeJ<H, IM Aullln, Texaa, an<I one-hall (112) ol audl royally to Iha 
owner of Iha toll 

(A) OIL Royally payable on Oil, which II Clellne<I as llldu<llng aM hy<l,oc;all)Ona procluoa<I In a loQuld fonn 11 th• mouth of Iha wel ancl 1tto aa 
all condenaa ... dl6lllale, and Oilier liquid hydroc:a!bOna A1COverad lrom oil 0t gat run UVOugh a Mparator or Ol/lar equlpmant, 11 het11imlt\ar pr<Mded, 
ahal ba 111 pan of the groH pro<IUCIJon or the tnaJl<el value U>elllof, at Iha optJon ol Iha - ol Iha sOil or the eonvn..ioner ol the General 
Land Office. aUC/1 vakl• to be <lelennlne<I by t ) UW hlghaat po le<I price, pksa pt91NUffl, , any, otlere<I o, paid for Oil, con<lena-.a. <llllllale, 0t cAAW liqulO 
hydrourbona, rell)ICIIVely, ol a !Illa type ancl greYlly In the g-1111 aru where produced an<I when run, 0t 2) tne hlghaat malll.et pr,oe lhareol ofloare<I 0< 

paid in the g-1111 arN Where pro<luce<I ancl wllen run, Ot 3) Iha g1ou prOONC11 of lhe tale thereof, whlehe- II lhe greater ~ egr- lhal befo<e 
uny gaa pro<lucad from Iha leased prllm- la aolO, used or prooaeM<I In • plart, • wtl be run ha ol ai.1 to Iha royally ownen lhn>Ugl'I an lldequate oil 
and gas Ml)8111IOI ol conventlonal type, or other equipment 11111111 H efflCMlnt, ao lhat au llquid l'ly<IIOClrt>ona f900Yelable from Iha gaa by aue/1 m .. na 
Wiii be recovered The requorement that auel'I gaa be run lh,ouoh a aapareto< or olhe< equipment may ba wa!Vad, ., writJno, by the royalty ownera upon 
auel'l lerma encl condaJont u lhey praactibe 

(B) NOH PROCESSED GAS. Royally on any gu (inelu<ling llarad gu), which le <leflnad u al hydrocart>ona an<I gaMOUa •~ nol 
<lenn.d aa Oii in •ubpal-iJrap/1 W llbcMI, pro<IUClad from any weJ on uld bind (ucept u provl<lad he111ln wilh reapect to ga, ~ In a plant tor 
Ula exuacuon ol gaaollne, liqUJd hydrocart>on• o, other pro<luct:s) ahal be 111 part of Iha grON pro<luQion 0t lhe rrwllet value thereof, at Iha 
optlon of Iha owner of U\a aoil or Iha Convnculoner ol lhe General Lind Offica, tuc:h value to ba baMl<I on the h1ghe11 m1JM1 price pelct or ollare<I lo, 
gu of comparat>la quakly In the general area where produced 1n<1 W1>en run, or the groaa pooe paid o, ottered to lhe prO<luoer. whidleve1 II lha grHter; 
provlde<l lhat lhe maximum praaau,e base In meaaunng Iha gu unde1 th1a leHa ahan not at any umo •Kcee<I 1• 65 pouncla par aquare lncl1 lbaOlul • 
an<I I/le aUln<lanl baae lemperature lh8K be abay (60) ClegrHt Fahrenhaot, cooection 10 ba made for prMaure eooor<llng to Boyle'a Ltw, ancl lo, apecrftc 
gravoiy accorcling 10 IOIIS maoe by Ula Balance MethO<I or by Iha moal upprovad melhocl ol tasting be,ng uMl<I Dy lhe lnduauy at Iha ume ol tesong 

(C) PROCESSED GAS Royally on any gH ~ In a ga:aollne plant or othe< plan! for lhe r.oova,y ol gUOllna or otller llquld 
hydrocart>ona allal ba J/1 pan of tne ruldue ga, ano the liquld hy<IIOCll1>ona e,a,ac:aad 0t Iha rnani.et value lhereol, at tne OPUOn ol lha owner 
of lh6 aoll o, Ille Convnouioner ol the Ganartl Lind Office Al royallies due herllin allal ba baM<I on one huNIAMI percent (t00%) ol lhe lalaJ pla.nt 
procluctlon ol residua gu arulbulable to gaa pro<IUClad from Ihle leaN, and on fifty percent (50%), or lhat percent accruing to ~ . wnlche,-er • Iha 
gre11e1, of the 101al plant protluc:uon of liquid hyd,oearbOna auribuUlble to the gH pro<IUOICI from lh • leasa, provlde<I mat d hquld hyd,oc;an>ona are 
recovered from gH proc»uad In a plllnt In which leNH (or Its paren~ 1ub .. l ta,y or aff~1a1e) owna an lnteroa~ lhan the percentag• apptlcel>la to llqulO 
hydrocartx>tu ahaN be fifty peroent (l50%) or Iha hlgl\ell percent IQCt\llng to a lhlnl party p,ocesa,ng gH lhrough aueh plant unclar • prooeu1ng 
agrHment negotiallld et arm'• le.nglh (o, ff ~ le no auc:h lhlnl patty, the hlgi-t percent u- ba,ng apec:d'lad In procaulng ag,-nenta or contraca ., 
Iha in<luall)'), whlcnaver la Iha greatar The reapaa,va ,oyaltle• on ruldue gu and on lqwd hyd,oeart>ona ahal be determone<I by 1) !he hlgl'leal matket 
price paid or offere<I for any gaa (o, liqucl hydrocan>ona) ol compeJabl9 quality In lhe general •JU. Ot 2) lhe grou pr,oe pa.Id or oflefe<I lo, IUCII residue 
gaJ (or lh6 welghte<I average groN Alling price for lhe ~ gllldas Of liquid hyd-), whlcne- • Iha greal9t In no ewnt. r--. allal 
u,e royalllee payable uncle< lh• partgraph be leu lhan Iha royall»s ..nlch would have bean due had the gea nol been prooeue<I 

(0) OTHER PRODUCTS. Royalty on carbon black, aulphu1 or any other prO<lucta prO<lucacl or manulacture<I from ga"' (u:cep(Jng Mquld 
hy<lrocart>ona) whether aald gaa be ·caaJnghaa<I." "<l,y," or any other gH, by fractlon1Ung, burning or any other prooeaalng ahal be 1Li.._.part ol lhe 
gros, proclualon ol auch produdS, or Iha rnarllet value lhanlof, at the optlon of Ula owner ol uw aoll °' the Corrvnlsatonar of l/141 GanerltJ Land Olf,oe, 
auch marul value to be delltm\lnecl u lollow9 1) on Iha bule Of the h;g'-1 m,,ll<at price of aadl proclucl for the ..,,.. month ., wlllcn oucn pro<lua • 
producacl, or 2) on !he bula ol I/le average gtOH aale pr,oe of udl produa lo< tne aame month In wlliCII aueh proouaa are producacl. whiche"'9l le the 

greai.r 

6. MINIMUM ROYALTY. During any )'NI allw lhe ~ of the pn,nary lafm ol ll'lil ........ H lhia ....... ma1n .. inecl by p.-oclualon, tne 

royaltiel paid undal lh• leue In no event ahal be leu than an emount equal lO lhe t.otal annual delay renltl herein provclad, ~ . lhet'8 ahll ba 
due an<I payaole on or before Iha laat <lay ol lhe monUl auccMchng the anniveraa,y <late ol th• leaae a aum equal to the total annual renltl lesl IN 
amount ol ,oyallles pa.Id dunng the preceding yea, If Paragraph 3 ol lhla laasa doea no1 apec,fy I Oelay rental amount. then l0t Iha pulJ>OMt of this 
paragraph. Iha Clelay renllll amount ahaN ba one OC>lar (S 1 00) per acre 

True and Correct 
copy of 

Origlnal f llod In 
Rcoves County 

Clerks Office 

····· 

.... . . .... 

' 

.. . . . .. . 
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I . ROYAL TY IN KIND. Notwllhatandlng eny Olhe< provision In lh\9 leaM, 811ny lime o, from time to time, the owner of the aoll o, the 
Comm,uloner of lhe General Lend Office m1y, II the Ol)(lon of elh«, upon nc( tn, thin alxty (60) days notlc:111 to the holMt of the leese, requlre thet lhe 
peyment of 1ny royeltles 1ccrulng to 1ueh royally owner unde r this luae be mlde In kind The OWMr of the loil'a o, the CommiH loner of the Gene .. t 
Lind Offlce'1 right ID take b roy11ty In kind 11111 nc( diminish o, ~e,e the owner of the soil'a o, the Comml11loner of the Gene,.I Lend Office'• rights 
o, LeUM I oblige~ . whether &Xl>r&lll o, implHM!, unde< tho. l&aee 

7. NO DEDUCTIONS. Leuee egree1 that 11 royelJes accruing under this l&aae (indudlng »-a paid In kind) lhal be without deduction for 
the COii of O<Oduc:ing. gathering, to/Ing, aec,arttJng, tfH!lng, dehydrtllng, ampre,wng, processing. lrl.Rlport,ng, Ind Olhefwiae m.klng the oil. OH I nd 
othef O<Oduc:1> hereunder ready for ule o, use leUM egreea to COITll)Ute and pay royelliM on the grou value recelYed, lnducltng 1ny relmbu,-,,ts 
for S<tverance taxe1 and production 111i.ted oo.ta 

I . PLANT FUEL ANO RECYCLED GAS. No royally ahah be paysble on any OH H m.y represent thll le1se'1 propo,tlonate hara of any fuel 
ueed to process gas produced hereunder In any procenlng plant Notwithstanding any Olher provtalon of thll lease. 1nd aubjea ID the wntten ainsent of 
lhe owner of the IOII i nd the ~slone< of the 0-..1 Lind Offlce, ~ may recydl 03• for gu Ill purpoeea on the leesed f)l1lfflilel Of for 
ln)ection Into any oil or gas producing IOll'na llon underiy,ng the le1Mld prem-. alte< the IQuld hydroc:art>ons contained In the gH hr"8 been '1lf'IIOVl!d, 
no roy1ltle1 1h1h be pay1ble on the recycled OH unti l Is prodooed 1nd IOld or uMld by L- In a manner which e ntl\le9 the royelly ownera to I 
royally under this leHe 

9. ROYALTY PAYMENTS ANO REPORTS. Alt roya"le• nc( ta.ken In kind ahalt be paid to the Commluloner of the Generel Lind Offlal at 
Austin, T nu,. In the lo1lowlng manner 

Payment of royalty on production of oil and o• lhal be a l)IO'llded In the rules Ml forth In the Tex.a, R ter Rules Q.lrT911tly prolllde that royally on oil 
II due e nd must be received In tho Gene,., Lind Offlce on or belorm the 5th day of the ~ month •UClClMdlno the month ol production, i nd royally 
on OH la due encl mull be rece"'9cl In the General Lind Office on or before lhl 15th day ol the second month 1ucceecllng the month of production. 
IICDOmPlnied by the elltdavll of the owner, ,,,,.,., or othe< 1uthonr:ed 1Q9nt. completed In the lorm end m1nne, prescrt>ecl by the General Lind Office 
I nd ahowtng the grosa amount and dlaposlllon of al ol and on produced 1nd the market value al the oil i nd 011. together with a copy of an docurnen11, 
records or reports ClOllftrmlng the grou production, d poeltlon and market v1lue lndudlng gn meter reedlngs, plpeh r-1p!J, OH line recelpta end 
other Chedla or memorenda of amount produced ind put Into plpelines, tankl, or poola and OH llnea or OH a!orage, and any OCher rftl)Ortl or rac::onis 
which thll Generel Lend Office mey require to velffy the gro.a production. dlspoaltlon and market vtlue In 11 caMS the 1uthority of I rTIINIQ9< or egent 
to 1.CI for the LKMI herein mutt be Ned In the General Lend Office E8Ch royelly p1yment ahal be accompanied by• ctlldt atub. ec:hedule, 11.fflfflaty 
or other remmnce lld-.tce ahowlng by the aulgned General Lind Offlce le1M number the amount ol royelly being pald on each lelH If lMaee peys 
hla royally on or before lhlrty (30) days 11ter the royetty payment Wiii dul, then LIIMe owee a penalty of 5% on the royelty or m 00, whic:heYer II 
greater A royalty peyment which Is over thllty ('30) days late lhal aa:rw • penally of 10% of the roy1lly dul or S25 00 whlcheYer ia greater In edd.ion 
to a IM!nalty, royattlea 1h1n accrue lnll!reat at a rate of 1~ pe, yeer. aueh Interest Wiii begon to accrue when the royelly la 1brty (50) days overdue 
Ar!idavlta a nd aupport;ng doa.menta which •re nc( riled when due ahaH lnaJr a penally In an amount aet by the Generll Lind Office edmlnlalnltllle rule 
which Is 11119ctlve on the dete whtlR the 1ffldavill o, supporting docurneni. were due The L- 1h1fl be1r 11 re1pon11bil,ty for paying o, causing 
roya lties to be peld u prttCribod by the due date prolllded herein Payment of the oelinquency pen11ty ahal In no wey c,penite to prohbil the 111·, 
right of forfeiture u prolllded by law nor ect ID poetpone the dell on whic:h royeltles were ortgtnalty due The 1bClYe 1)8(1 .. y provlslonl enan nc( 1pply In 
cases of trtle dsput_e a, to the S ta 'a portion of the royally or to lh81 portion of the royelly In diapute as to felr m.rkel va lue 

10. (A) RESERVES, CONTRACTS ANO OlliER RECORDS. ~ ahal 1nnuely I\Jmsh the Commll.slone< of the General Lind OffiCle 
with lb best poaslble Htlmate ol oil end gas ,_, undanylng this l&ese or allocable to th\9 leate and 1hal fumlth atld Commlstloner With COl*S of 
a n con\raClta under which gas II aolcl or l)tO(lllUOd ind •• aubMQuent egreemen11 ind amt1ndmerti. to auch contraClta wrthln thirty ('30) day. alter 
entering Into or making aUClh ClOlltractt, egreementt or arnendmenll Sueh ClOllu.ctl and egrNmenll when received by the Gene,., Lind OffiCle 1hal be 
held In confidence by the Oeneret Lind Office unless other,.lse 1uthoth:ed by Le- Al other contract. e nd r'IMlOt'd. pert.tining to the produalon, 
trlnaportatlon, ule and marketing of the oil and OH produced on atld ptltTllees, lncludlng the booka i nd eccouni.. reCllipts e nd dlocha,oes of aJ -61, 
t.tnka, s-ts. meters, 1nd plpellnea ah1 1t at al !"'- be 1ubjed to lnapectJon and eamlnatlon by the CommlMioner of the Generel Lind Office, the 
Attorney General, the GoYemor. Of the repreaentetlve of •"'I of them. 

(B) PER MITS, ORlUJNO RECORDS. Wrlnen notice of al c,perationa on th le1M ahal be aubmlted to the Commlulone< of the General 
l.Alnd Office by Lene;, or opereto, rive (5) days before apud dete, workover, ,-ntry, temoorary ebandonment or plug and ablndonment of • "'! - • or 
wells Such written notice to the Generet Lind Office 1h1I Include c,op1ea of Railroed Commla&lon lorms for 1pptic.etlon to drift eop.e. of wen 1ests. 
completion rePOrta and plugging rePOrta shall be 1upplled to the ~neral Lind Office It the lime they ire llled with the Te xa, Rellroed Commiaa lon An 
1ppflc:atlons, IM!rmit:s, reports o, other filings th81 refll1!009 thll teue o, •"'I apedflc wet on the le.- premi!IM and thet are aubmlt:ted to the Teus 
RelltoacS Comm,ulon or erry other govemmentel egency ahal Include the word 'St1te' In the t•le Adc:lilonalty, In IICXX>rdlnc:,e wrth Railroad Comm Ion 
rule,, •"'I algnage on the leesed prllffliaes for the purpoee of ldentdylng • tank blneilea or other auoc:181ed trnorovementa ID the land muat 1l!IO 
Include the word 'St.tie • LeUM ahal aupply the General Lind Office with eny rea>rds. memorendl. eccounts, rel)0<1s, c:ultlnge e nd C)O(ftl, or oth r 
informauon relative to the ope,.tlon of the 1t>ov~ premiaes, which m.y be requested by the ~neral Lind Office, In addlOon to those hereln 
eXl)resaly provided for Lessee 1hal hlYII an eledrtcat a nd/or '11dloaCIMy aurvey m.oe on the tior.hole aec:tlon. from the bese of the ,urtec:e casing to 
tlwt total deplh of Wftlt, ol al wella drlllect on the above deacrlbed premises and ahel tranaml a true copy of the log ol e lClh aur,ey on eaClh weft to the 
Generel Lind Office within flf\Mn (15) days 1fter the making of ••Id aurvey 

(C) P!:NAL 111:a. Les'" ahaft lnalr • penally wile_, reporta, docUnents or othel mete rlala are nc( filed In the Generet Land Ofl'lce when 
due The penelly for tate flflng ahaft be Ml by Ille General Lind Offlc9 IIClminlatnt!MI ru.le which le e"9c:IJYe on the dale """'n the materials _,.. Clue In 
Ille Generel l.Alnd Office 

11 . ORY HOLE/CE.SSA TION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof end prior ID d•covery and 
production of oil or gaa on said land, Lessee ahould dfil I dry hOle or hc>le1 thereon, or If during the prlm1ry term hereof end 11ter the dlsoowfy e nd 
1e1uat production of oil or gas from the teased premilM aueh production thereof s hould oease from any eauae, 1hla lel!Mt 1hel no1 termlnele II on or 
before the el(l'.)lratlon of abrty (60) days from date of completion of ••Id dry hole o, oeuation of produc:llon Leasee commences edd~lonal drllllng o, 
rewo<1llng operations thereon. or peys o, lendera the neJCI annual delay rental In the a.me m.nner IS provided In this lease If. during the last year of the 
primery te rm or within alxty (60) days prior thereto, a dry tlole be ClOffll)leted and abandoned. or the prOdUclion of oil o, gas 1h0utd c:eaMt for eny CllUM, 

lusM • rights lhal rflffllln In ful force and ellecl w1lhout furthe r OPe,.tlon, untl the Ol)lratlon of the prlm1ry term, and JI L,,... has nol rasl.WNCI 
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prooua.,on lfl payklg quan- at Ille axplratlon ol Ille pn,wy leffl\, ~ mey meJIUln lllia le- by oonduc:llng edclCIOnlll dlw,g o, r~ 
op41ra1ion, purauan1 to Pa(IIOrapll 13, using lht Ollirauon ol lhe pnma,y 1effl1 aa lhe dai. ol c.ullon cl produalOll uoo.t p.,~ 13 Sr-Id lhe Int 
- • o, any aul>Mquent .,.... dlllled on Ille above ~ land be ~ .. a ahi.t-ln Oii o, on wel ...uifn Ille pm,ary telffl heoo, l.NMe may 
rHume payment ol lhe annuaj rental In lht llffll INl1Mf H proveled hereon on o, before Ille rental payr,g date lolowlng Ille u;pnUon ol tllCly (60) 
de,-. from the date ol oompleUon ol ,ucn a11i.c-1n ol o, pu - end upon 111e ,...,. to meu tudl peymer,1. 111'9 ..... t11a11 1peo taao - " • 111e 
IJCPinltlon ot Ille pr,nary telffl o, 11ny trne theluller • •hi.t In oil o, on wet It located on Ille leased pr_._, paymen1a mey be made In 11C1C010anC1 

Ille ahlll-ln prov,s,c)fW hel'90I 

12. ORJWHO AHO REWORKJHO AT EXPIRATIOH OF PRIMARY TERM. If, ti the expnuon ol the pnmary '*'11, neilhw oi no, on It being 
p,oduoed on .. Id land, but Le- It 11*1 enoeo-d In drilllng o, rewondng ope,etlon, ther~. !hi. leaM anal remain In lott>e ao long n op41raUona on 
Hid wel o, tor drillong o, rewor1dng ol any addlllonel wella .,. l)R)MQlled In good lalh and In -1\manlika menna, Wlthckll lntalNl)liOM IOUlling more 
than •bely (60) days dunng any one ,ucn Ol*'lllOn, alld W they reaul In the productlon ol oil and/Of gu, ao long 111er11Jter •• oil andlo, on It produoed 
In paying Qu1nW.1 from aalcl land, o, payment of atti.c.in oil o, o• wel royal\,.. o, companutory royalllH • made u provided In U\la leMO 

13 CESSATIOH, ORIWHO. AHO REWORKING 11. •Iler Ille ~uon ol Ille pnmary term produa.on al oi o, gas from the IHMd 
prell\lMa, •lier ~ Ol>Ullned, ahoulcl C:HM trom any c:a .... IIW leaM ,.,..I no1 IAlfflWUlte W Laa- - ldOllOnel Orllling o, rawor10ng 
Ol)alllliona ,uay (60) days altar ,ucn <*UIJon. and 11111 luM wl llffltln In tul lolat , na allea tor ao long u aucn operauona c:ontJm,. In good 
fail/I and 1n ni-a ma!llllf ..-.t10UI lntem,puons IOUlllng more 11\an liXly (80) cs.ya ti .uc:11 dlWlng o, ,-..g QP4l<IIUOIIII ,--.. on u-. p,oC1uQ10n 

ol Oii o, gaa lht INM anal 1W11U1 In lul IOIOI 111d an.ct tor ao long •• oi o, o• • proclUC*J trom Ille IIIHd pr- 1n pa),ng qua,..._ o, paYff*" 
of attut..n oi o, gas ,.., roya11Je1 o, paymant of compenaatory royal!Jea ii m- u prlMOed nereon o, H provlOaCI by law H tna ortlilg o, rewonung 
QP4lrluont resul III Ille complttlon of a -a u , Ory hOII, the IHM no1 - W Ille L- -a. -l Onlllng o, ~ 
QP4lrllJOna wit/Ion auay (60) daye •lier the oompleUon of Ille _, u • Ory hOla, Ind u.. luw lllal ,-In en.ca ao long u L- conllnuU clMlg o, 

rllworlllng 0pe<11Jon1 In good laltll and In • wonvnanhke manna, Wlllloul lnlMfUPllon• IOUlhng more ui.n ,ooy (60) o,,-. Le1Me anal o- wrtnen noliCe 
to Ille Gena,., Land Office w,f/lln 11\irty (30) Oa)'9 of any OMMllon ol procluction 

14 SHUT-IN ROYAL TIES. fo, l)U(pOM9 of Ullil pllfllOraph, -......,.. meana 811)' _. IN1 llaa bMn au1gt>eO a - ...,,._, by IN 1t111e ~ 
halling JunodiaJon o,,er Itta production ol oi Ind gH If. at any trne aller 1he expi,111on ol lhe pm,ary tarm ol a IHM U\a\, unlll be,ng IIIUI In, wu batng 
mtlnlained In lotce and •Ilea. ....... ca~ of producing oil 0( OU In paying qua- .. located on I/la leaMO p,emiaea, bu1 oil 0( OH .. ROI being 
proOuoed lo, lac:ll of fUUl>la p,oductlo,I • o, lacll ol • autabla fflllMt, !hen lANN may pey •• 1 IIIUl..n Oii o, gu royaly an - equal to 
double Ille • nnual ,.,.tat provided '" the 1e-. but no1 ._. 111an s 1..200 , yea, tor aac:n _, c:apel>le o1 producing o,1 o, o• 1n pey,ng quanwu • 
Paf80'9j)l'I 3 ol 11'111 leaM oo.. no1 apec,ly • delay rental amounc. than tor Ille purpoMS ol tl1ta parag .. p11, I/la delay rental amount lhal be one dollar 
(SI 00) P4I' acre To t>e ellectMI aacn IOOal ahl.C-ln Oii o, o• royaty mutt be pald on o, betore (1) tile tJCl)ll'luon o1 the pcmary Wlffll (2) 80 days 111er 
I/la l.eaMe oeeM1 IO p,oduca Oii o, gu from tna laaMd prem,aes o, (3) IIO days aller L ..... aimp tea , Orlllng o, ~ oparellon 1n eccoro, noe 
w1IJI ttte lease provllion1, whldlevar data la lat .. L Such payment al'lal bt made one-half ( 112) IO the COIIW'lllNIOl\e ol lilt GeMfal t.alld Office ll1d ono­
tiaJf (1/2) to ttta - ol tna aoi If the IIIIA-ln oi o, gu royalty It patd, Ille leaw 11'111 be - io be I producing leaM and ll'la payment ahal 
extend tna talffl ol Illa leaw lot • period of - year from Ille end ol Ille pm,ary term, o, trom Ille liral day of lhe monll'I lolow,ng the rnon1n In whlCII 
procluctlon CHMCI, and, alter ll'la1, K no flllllbla productlon facillllee o, auuble m111<11 lot I/la Oil o, gH e,uata, UuN may utend Iha IIIM lot lout 
more IUCQIUIYe perlocla of one (I) year by paying Ille aama llfflO<lnt eaell )'Hr on o, belofe I/la axp;rauon ol eKII 1h111-ln yeu 

11, COMPENSATORY ROYA LTI S, If, OUllng Ille penoO I/la le8M ii 11-ept In eftacl by paymanc ol IN lllut-ln oo1 o, gu royalty ool o, gu • 
aolO end dellvared In paying quanllliM trom 1 - • localed Within one thouaalld ( 1,000) fMt of the IHMCI pr.,,... ll1d COIYll)latad In Ille - produc:ing 
r ... rvo,,. or In ...,. - In WI\ICII draNga .. oocuning, lhe rigl'tl to contlnlle to malntHI Illa ..... by paying 11\e IIIUl-ln Oil 0, OH royaty 11\aJ - · but 
lilt laue al\111 rema.n an.ewe lo, Ille .--of Ille year tor whlcll Ille royaty ttu bMn palcl The ~ mey fflWOln the i... tor lour more 
aucceulvll yNra by LeUN paying compenaatory royal)' 11 tile royaty rtte ptOYlded In Ille IHM ol the man.111 vaiu. of producllon from IN caue,ng 
Ille drainage o, whicl'I la complalad In the uma producing raael\lOlr and wlll'lln one tr-sand ( 1,000) IHI ol lhe ~ pr.,.,.., The compaftNIO<)' 

royally oa to be pa,d montttty, OIIMlllf (112) to Ille ConYnlUlon« of Ille GanaraJ Lend Offial and -.ttaJI (112) to Ille owne, of Ille aol. beoll'INIIIJ on o, 
before the lul day ol the montn lolow,ng the monu, 1n wnic:n Ille ol o, gu la p,odUCed "°"' the wel ca'*"O ttte clrall\llQI o, l/\al • compielAlcl '" Ille 
tame producing reMM>ir and located wlll'lln one tr-und (1 ,000) feet ol 1/\e leased p,em1M1 If Ille ~Mory royally paid In any 12-fflOl'tln penoo 
It a n amouni lest tnan I/la annual thUl4n oil o, gu royaty, ~ w l pay en amount equal IO Ille Odlerenoe wlthlll l/\lny (30) oaya from !he a nd ol IN 
12-monlh pefiod Compenaetory royally paymenta wl'IICh .,. no1 t,maty paid accrue PIIN'l)' ,no lnlefMt 111 -nee WAii Pan,graph 9 ol u.. 
lease Nona ol tnMa pr~oona win relieve L..,.. of Ille obllgaoon ol reaaonabla <1ava1opmant no, the Obligation to OnU ollMc well II prov,oe0 In 
Teu, Nawrel Fwaourcee Coot 52 173, 1-ver, at Ille datarmlnatlon of the Ccmml&tlontr, 1nd with the Ccmmiatlone( 1 wntten 1Pl)(OY1I, tna pa~nt 
of companwory royallH can Nllaly Ille obl,gailon to drift ollMI 

11, RETAINED ACREAGE. NOIWIINl:and,ng any provlllon of tl1ta luM IO the connry, altar • wel p,oduc:ing o, c:apel>la ol proO.-,g Ool ot 
g hU OMn complei.o on the •- prwnlMa, i- ll'ld ... l"CIM Ille ~ of • reeaonaoty .,,-... oi--10< In onMong ouch edOllOnel -' o, 
wella u may be reuonebly -ry lot Ille proper deYelopment of the lalHd pr- and In maJUIJng the prodUalon lhel~ 

(A) VERTICAL. In I/la e,_.111 ""' luN It In torce ll1d eli.ct two (2) yura eller Ille ~ data ol lhe pnmary o, eXl.an<laO 1effl1 l ahel !Mn 
tam\lnllta N IO el ol the UMd ~ . EXCEPT (1) 40 -•~each Oii wel capeble of producing In PIIY"'O quant&!N a.nd 320 acrn 
fUnound,ng H Ch ON .... capable ol producing In paying ~-(lndudlng I thl.C-«1 0, or ou -, H ptO¥tdaO In Perag .. pll 14 her.of). Of I - · 
upon wtllcl'I Le- It then engeo-c, In oon1ln1JOU1 d.rllling or r9WOfl\lng oparat,ona, o, (2) Ille number ol Kfes lnduOacl In I proouc,ng poolaO unit 
pursua nt co Taua Natural ~aourcea Coda 52.151-62 154, o, (3) .uc:11 gr.- o, - number of acre.a • • mey then be lllocaled tor produalon 
~ to • proration unl lot each aucn producing wel unoer Ille NIH and (IIOuirllloM of the Ra.ilroed ecrnn-Jon ol Tun, o, eny •­
•oency, or Olher govarMIIIIUI aUll'lorily haVlng jllliacljclJon If at any trne atler Ille en.a- Oat• of tna partial leffl'llnalion p,owlone hereol Ille 
1pplic:allle field rvlea 111 c:ttanged o, the wel o, ..... localed thereon .,. ~ ao I/Ult IMa IICTHQe It lllaraafl.er allocatacl to a.alO wel o, ..... lot 
produellon pu,J)CIM&. lhll 1uM ahal tnef'9Ul)OII ~ H to d acreage no1 11\erHller 111oc::Nc1 to lltd wel o, ..... lot production ~ 
~lld,ng 111e talTIW\a.uon ol ttt1a ...... to • pon,on of ttte tanOe covered hereby, i-lhal -.. conunua to have Ille ng.hl of lng,-
10 and agr ... from the landa 1~ aul>jacl to 11\la luN for al purpoaaa dMail>ed In Paregraph I IMlreol, ~ WAii ............ and ng~y kif 
"""bnO - · ~ P4Pe"'- and°"* a1<111.1ng facillJN on - and eoou II the •nd• oa.oi>acl In Pareorapll , ,-eo4 ("Iha relalneO tandti, fOf 
IOC9Sa to alld flom the rtlMlld lalldl alld kw the gathering or I/MJpC)l1allon ol Oii. o• and OCllllf -.111 ptoduc:ed from tile retained tanc1t 

(8 ) HORIZONTAL. In the event ll'lil leilM • In lotw and en.ca IWO (2) ye ra 11\e< the axpntJon elate ol the pm,ary or aJCtandtCI 1em1 • al\al 
luflllef tennlnete as to al oaptlla below 100 feel belOw Ille IOI.Ill depU\ dr'ilad (here lier "dMpel dapcn.j In NOi - • loceteO on ecrHga rewlned In 
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, . 
Pe111g,.p1, 16 (A) eboYe, unleu on or befool two (2) yeers el\1tt the pM,ery or exlended term ~ peys en 8ffiOlint equal to one-half (112) ol the 
bonus orlglnelly peld H conslde,.hon tor !Illa leeu (es al)9Cifl8d on page I l'le<-.of) If auc:h emount Is peld, lllla l&He •hell be In fa,ce and efflK:t es lo 
such deeper declth•. end aekl termlnetlon ahal be delllyed tor en eddltlone1 penod ot two (2) ye.ers end ao IOng lhlirul\er H ol or gea le produoed In 
peylng quentJtlfl from auch deeper depths COYefed by IN lease 

(C) IDENTIFICATION AMO FILING. The aurt.ce ecni-oe retained MntUndef H to tech - n ahel, H neer1y 111)(8Cllcal, be in the form of 8 

equere With the -n toceted In the OMlter !her.of, or auc:h other ahepe • • mey be apprCMld by the Commissioner ol lhe Gene,., Land Office Wthln 
thirty (30) d1ys 11\er p1rtlal lermln1Uon ol thla lease II provided herein, Leuee ahell execute end re<x>rd • releeae or rele11es containing I aal lefM:tor, 
legal de1Ct1ptlon of the 11CrH9e end/or depths not retained hereunder The reoonled releese, or • cMlfled coc>Y of ume, ah1n be nled In the Generel 
Land Offlce, aa:ompanled by the ftllflll fM prescribed by the Genenll Land Offlce Nin In effea on the dete the rel&ue Is llled If Le- llila or relulM 
to execute and re<x>rd auch re"'814! or r9leeHS within ninety (90) days a!IM beinll req~ted to do ao by the General Land Office. then the 
Commll lonllr 11 hla IOle dllerebon may dealgnete by written lnatn.ment Ille ecrnoe end/or depth• to be rel&IM!d hereunder and r1IOOl'd auch 
In INment et leaSM"a elCl*'M In the county or counliet wti.re the leaw le loatted end In the offlclel '*lO<da ol lhe Gene,.! Land Office end auc:h 

lgnatlon ahal be blndinl! upon Lessee tor•" pu,-

17. OFFSET WELLS. Neither the bonus, delay rentale, nor royafties paid, or lo be paid, under llllt lea e ahel ll!lleve Lessee ol hit obllgetlon 
to P<Oted the ol end gn under the •~ land trom bel"ll d,.lned Leaaae, aubleuee, receiver or Olher egenl In conoot ol ltwl leeaed 
premises ahall drill H many wens H the latts may Ju Iffy and 1h1n use appropriem meena and drill to • depth neceaury to l)nMlnt undue d,.lnalle of 
oil i nd gas trom tile le11ed -,,lses In llddltlon, W ol and/or gn ahould be produced In commercial quantltleS within 1,000 ""'' ol the l&ued pn,mlMa, 
or In any cue where lhe leased Pf9ffl•eJ le being d,.lned by production of ol or gu. tile Luaae, auble MO, receiver or Olh&r 8941nl In control of lhe 
leased p19mlaes haN In good lllh bellln the drllllng d a wet or wens upon tile leeled premba within tOO days aner the d,.lnlng wet or welb or the 
"" or W9ftJ completed within I ,000 ""'t d the lened prem- atatl l)IOduclng In commercial quanWn end ahal l)l'OIMIQll1I auch driling with dll,oence 
Fe to aaltlly the stal\ltory ol!MI oblig11lon may aublf,ct u,;. le- and the owner of the eol'a aoenc:y tights to ~U<e Only upon the oet.rmlnatlon 
ol the Comnuuloner of the G&ne,.J Land Office end wllh his ...ttten epproval may tile peymem ot c:ompenutory royllly under 8l>l)bble atlllutofy 
perameters 1allafy the obllgetlon to drill an offaet "'191 or - 111 required under lhls per90,.p11 

18. FORCE MAJEURE. If, efter • good laijh efforl, Lesaoe la pu,vemed rrom oornplylnl! wnh any •XI>' ... or Implied covenent of lhla "'8Je, 

trom condudlng drining c,peretlons on ttwl leeled premises, or lrom producing oM or gas trom the l&ued prem1see by renon of wtr, rebellion, rlola. 
alr\kea, acta of God, or any valid order, Nie or regul1tlon of government aulhorily, then while ao prevented, Leu ee'a obllgallon to oomply with auch 
covenant hal be suapended end Lenee ahal noc be table for damaoee for leilllre to comply with auch oovenanta, llddlllonaly, !Ille lease ahal be 
extended whll& Leaaee le prevented, by any auch cauae. trom conducting drilling ,na rewonung operalloM or from producing ol or gn from the l&aMd 
premises HoweYe<, nothing In lilts pa~raph ahal ~ tile peyment d deley rer,qla In order to maintain thia -.a In efl9d during lhe pM\81)1 tllffl'I 
In the ebsenoe of auc:h drillng or ,-,king opemlona or prod~ of oM or gH 

19. WARRANTY CLAUSE. The owner ot tile aoll wtlr9nta end eoreea to de!and bUe to tile lelSOd J)<9mlaes If the owner of lhe eol dellult3 
In payments C1'Nlld on the leued prem-. then L-may redeem lhe tlghu of the o,wner of the aoll In lhe lened premlees by peylng any mor111eoe. 
laxea or other IN!na on lhe le1aed l)feffll&es II Leesee ma.ke, paymenta on beheW of the owner ol tile tOlt under !Illa p11111gl8pl, , Lessee may recover the 
ootl ol theu paymenla trom the ll!nlll end royahlel due the owner ol lhe aol 

20. (A) PROPOR'TlOHATI: REDUCTIOH CLAUSE. If the owner of the aoll own, leM then the enllre undMded ,urt.oe 1111-te In the ebove 
described lend, whethe< or noc LetMe't Int-I la aped!led herein, then the royaltln and rantal henoin provided to be peld to lhe owner d the eoll ahal 
be pald lo l>m In the l)IOl)O(llon which his lnteretl bears to the entire undivided aurlace llllate end the royalllea •nd 18ntal herein provided to be paid to 
!he Commluloner ol tile General Land Office of the State of Texaa ahel be llcewlae PfOl)Olllonately redoald However, beloni Lauee adjusts the 
royalty or ll!ntal due lo the Commluloner of the Gen,&,., La.nd Office, Lessee or hG authorized 1'91)1'U41ntallve mult aubmll to the ConwnlMloner ot the 
Gene,., Land Offlce • written ttatemel'II which uptaJna the dlta111»nc:y ~ n the lnlerMt purpotledly le•Md under !hit le1,e •nd the edllal lnmrMt 
owned by the owner of the aoft The Convnlulontr of lhe Qene,.I Land Offlce ahel be paid the velue d the W!IOle production allocable to eny undivided 
lntereJt not covered by a l&eae, "'" the proponlon11e development and production ooet etlocable to auch undivided lntereat How9Yl!r, In no even1 ahan 
lhe Comm! loner of lhe Genel81 Land Office receive H a royalty on lhe groe, produdlon eltoceble lo the undivided Interest not leaMd en emounl 
lhan the value of one-alxteenlh (1/18) of tueh grou production 

(Bl REDUCTION OF PAYMENTS. 11, during the pm,ery term, t Porllon of lhe lllnd CDY9red by !Ille l9He le Included W1thln the bounderl&J 
of a pooled unl IMI has been •Pl)(l)Y9d by the School Land Boerd and the owner of tile aoll In ecoord1noe with Neturlll Reaoun:lM Code Sealons 
52 151·52 1$-1, o, tf, 11 eny lime 1ner the e,cpntlon of lhe primary term or the nlended term, lhia leese covers• lesser numbe< or - lllan lhe total 
amoont de5Cribed hereon. paymenll that ,,. made on • per IICt1I bes• hentunder shel be reduced aa:ordin9 lo the numbe< d IICRI pooled, re 11ed, 
aulr9ndered, or otherwise aevered, ao lhal payment, determined on a per •ere be under the lerrnt of !Ille lee,e during the pM\81)1 term ahal be 
calcu4ated ba~ upon the number ol acrea oUllllde the bounderlea of • pooled un-. or, If alter lhe expiration of the primary term, the number of ecnia 

&aualty retained end oovell!d by !hit lease 

21. USE OF WATER. Le ee ahal he11'11 the tight to UM water produced on aald land nec&aaAry tor operetlona und1r Ill• leHe except water 
trom - or tanka of tile OWl'l9f of the aoll. provided, '-"er, Lessee ahal not uae f)Olllble wtler or wtler wllable tor loci< or tnlgatlon purpoaea 
tor walerftood operetlone Without the P'lor consent ol lhe owner of the eol. 

22. AUTHORIZED DAMAGES. Leuee ahal pay the owner of lhe eol tor dam8il4I caUMd by Ila operations to al peraonal property, 
Improvements, lveJlod< and c:roc>S on Hid lllnd 

23. PIPELINE DEPTH. When requested by lhe owner ol lhe aol, LHJeft ahel bury Ila pjpelines below plow depth 

1'. WELL LOCATION LIMIT. No weM ah1N be drilled neerer lllan nv. hundll!d (500) leet lo any houae or bam now on ulcl premlees Without 
lhe written consent of the owner of tho IOII 

25 POU.UTIOM. In developing lhla area. Lessee ahal UM the highest degree ot cal8 and al proper aafeguard1 to prewnt pclulJon Wlll10UI 
llmllr,g the fon!ooing, POiiution ol coa lal -U.ndt, netu,.I w,t-.ys. rlvert end Impounded waler ahal be 1)(9Yented by the use of a>nta'""*'1 
fKilltlM aufflc:lent to p19Y9nt spillage, aeepage or groond water con1amln,1oon In the evant of pollution, Leuee theft ... ,n ""''"' 111 Its d,spoul to 
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recap1ure a N ucapecl hydrocamon. °' other potlulalll and ahan be ,..pon.it,le lot al damao• 1o putlllc and pnvate p,oper\lN L- ahal l>wlcl and 
ma1111aln '- around Ill alush, 1.-np, and drainage pb a.nd lank balle,- oo u 10 p,o1..:1 liYutoc:t< aoelnat lou, dam11ge o, .;u,y, and upon 
oomplelJon or ebandonment of eny weh o, wetta, LuMe 1h1U fih end level ,n aluah pita and oetl.ara and oomploiety clean up the dr~Ung ai\e of el rub04on 
thereon LHMMI ,naN, while conducting operation, on the lened p,emiMs. ilffP 111d premiaea free of an rubbleh, cana, DOl!lu, papa, aipa °' garoaoe, 
eno, upon oomp1ouon ol operetlona ahal rest0111 the ,urtaoe ol the land to II near u ono1ne1 COl'Cll!lon end oontoura as la preCllceble Tankl and 
equ lpment wlN be kept palnlecl and presentable 

28. RElttOVAL OF EQUIPME NT. Subject 10 linkatlons in Ihle l)lflgflph, L-ahll lllve the nght lo remove machine'}' Ind ftxlurea p&aood 
by LHaN on thl leased premiMI, Including the rtght ID draw a!ld l'9fl'IO\le cuing, Within one hundred iwenty ( 120) day, aft.ef the expiration or the 
.. nn1na11on of lnll leaM unleaa thl owner ot the eoll granui L- an , :xi.ena,on ol lhla I ~•Y period Howe-. LuaN may not remove c:aalng from 
any weU c;apeble ol producing ol a!ld OH In pay,ng quanlltlN Addillonaty, ~ may not draw and remove c:ulng ~ a fter thirty (30) day, wnuen 
notice ID Iha Commiulonef of the 0.nefal La!ld Office and ID Iha owner ol U-. aoL The owner ol Iha toll ahaJ become the owner ol any machinery, 
fbc211rH, or cuing whlon are not wn.ty removed by LellMe under the lerma ot lhla paregrapll 

%7. (A) "8SION.1111£NTIS. Undel Ille condalone oonUIJIMICI In lhla paregrapn and P a,egrapll 29 of CM INM, ir,e notu a!ld ...... o1 -
party ID lhll teua may be eaalgned, In whole °' "' pan, •nd the ~ ol lhla leaae lhal U19nd to a!ld be bind,no upon their hen, ~ . ieoe1 
rep,eMntellvH, auccuaora end au,ona Ho-.ver, e c:nanoe or division In OWMl1lh<p ol llWt land. renta.ta, o, roy•"le• Wiii no1 enletge the obllgauon, ol 
Leuee, dl'Tlllnh the rtghta, p,tvflegea and ellatN ol LHMe, lfl'll)elt the ellecuveneu ol eny payment mllCle by L-. or imp.,, the en-nus ot 1ny 
aa performed by Leuee And no c:nange or division In ownerahlp ol Iha I.and, rentall, o, royalllea 1haV bind L- for any pufPOM untJI lhlny (30) clap 
allar the er of the IOlt (Of Ille twtn, de.,._, -oal ~tawu o, eulgne) fumithes tne L ..... wttn 111llefKI01Y wi,nan evidenoe of the change 
In ownerahlp, lnduding the or,glnal rllOO<Oed munlmen11 ol we (or I C*lllied copy ol auc:n ong1nal) When the ownerahtp cnangecl bacauM ot a 
oonveyanoe A total or partl.al 1ulgM1en1 of lh• lea.. ahal, IO the altlent of ttwt lnter&1t eaalgned, ,,1 .. -.. and diecNrge Leueo ol eM 1ut»equen1 
obliQatJona under lh11 leaH II !hit leue la a,..lgned 1n lls entirety u 10 only pan of the acre•, lhe right ano opoon 10 pay rentala aheN be apponionecl 
e~ t>eiween the Mverel owners ralJlbty, eccordlng lo the erea or aach, and fetture by one Of mo<o of them 10 pay Ille lhara of the rental ah•U not allecl 
th .. leaM on ttwt pen of the land upon Which p,o ralJI rentall uo trnely paid or IJlnclered, nowever, W the esa;gncH or naignee CIOH not file a oeruftecl 
copy of ,uc:n auigM1ent In the General Land Office belOle the lllllC1 rental pay1fl0 date. the enure le- lhaN terminate lot f1llure lO pay tne en11re rental 
due under P11-orapt, 3 Every Htlgnee ahal IUOCNd 10 al nghta and be aubject lo al ool,gallON. liabil418s, end penalliM o-d to the SIJlte by the 
ongtnat leaaN or any prior a aa,grwe of the leaM. lndudlng any 18 10 thl State fo< unpHl roya~ 

(B) ASSIGNMENT U MIT.\TION. NOCWllhatlndong eny p,ovlalon In Per.grapll 27(e), W Iha - ol the llOII aaiwn !hit leaM In wnole or In 
pen by aulgM1ent WllhOul Iha prior wnuen approval of the Convnuloner of the General Land Office, lhll leae II Yoid u ol the tme of Htlgnment end 
lhe agency power ot the owne r may be forfe(ed by the Commouloner An ua,onmenc be trHted u W I _,. meoe ID Iha owne< ot the aol d lhe 

eutgnee II 
( I) a nominee ot Iha - of the toll, 
(21 e oorporauon or auoeldia,y In wnldl the - ol the soil la e prinopal 11od<holder o, 11 en employee of aucn a co,poreuon or aut.Jcilery, 
(3) e pa.nneraNp In which the owner ol the eoll la a penner o, 11 an wnployee ol ,uc:n 1 ~ . 
( 4) e pnnapal IIOCl<holcler or employee of the co,porellon wnldl la lhe owner of the aoil. 
(~) e paMer or employN In • pannerahip Which III the owner of the eoll, 
(Ill a flduaary for the owner of the aOII, lndud,ng 1><11 not lmilllCI toe guerolan, uuatee, executor, admlniatrator, ,_ a r. or OOOMrvatOf fo, tne 
owner of the Mil, or 
(7) e temtly member of the owner al the aoll o, rellled lo the owner of the aOII by marriage, blOod, or IICIOplJOn 

28. REL.EASES. Under Ille oondcuona oontalnod In Ill• panigraph and Peraoraph 29, LeUff may al any tme eltllCUle end deliver to 11141 
owner of the toil and place of record• releaae or ra1e11 .. covering any portton or poruon, of the IHM<l p,em .. e . 1no thereby aunenc>er th• lease II 
10 ,uc:n portJon or ~ . end be rallewd of al aubHQuent obigalionl • • 10 •eteao• tUffendered II any pan of t.hil INM le PfOl>ll"Y autranclerecl, 1t1e 
delay ranta l due under Ihle te ... ahal be reduced by the p,oporuon that the aurrendered acreage beara to the ecrNge wnlCll wu oovared by lh• teua 
lmmed1ttely prior lo auch aurrender, however, ,uc:n rere ... WII not relieve LHIH ol any l!abil!\181 which may have a ocrued under lh• leaH pnor lo the 

aurrender of auc:h aaeage 

29. FIUNO OF ASSIGN.M.OIT5 ANO RELEASES. 11 al or any pell of Ihle lease• ua,gned or releaaed, auCll ua,omiera or re ...... ,,_ be 

tllClORled In the oouney whel'll the land la 1ilual8d, and the recoroed Nlll.fflenl. or • oopy of the reoon:led lnatl\lment ~ by the Courwy ~ ol Ille 
county In whidl the ntrument it recoroed, must be filed In the General Land Office wthln 90 day, of the tall a:x.c:utJOn date aa:ompan.«s by 11141 
pre80lbed r.i.ng IN II eny auch ualgMlllnl la not ao filed. Iha rtohlJ IOQilncl undlr lhll llua 11\al bl IUbted to fol1uura et the opoon ot the 
CommlNloner ol the General Land Office 

30. DISCLOSURE CLAUSE. IJ p,owlona pa,ulning lo the ..... of the al>OYMlelQ1becl la!ld hall8 bMn lnduded In lhla INttumerc. 
lndudlng the M.atement ol the uue conaldenillon to be paid for the execullon al Ihle leaae and the righta a nd dutlea of the pan• Any oo&lllellll 
ag,-nis oonoemlng the development ol oil and gas from the lellNd l)l1ll"fllMe wnlcn a re not oonlelned In !hit le•M rendef lhil ..... Invalid 

31 . FIOUCI.\RY DUTY. The owner ol the aolt -• the Stale a fiduda,y duty and mu.I fuHy dl.cloM any laaa an.ctlng the S1a111·1 ln tafMI r, 

the leased p1M1IH1 When the lntereata of the owner of the aolt oonnla w1lh thoae of the State. the owner of the aOII it obllg11od 10 put tne Stai. '1 

lntereats before hit paraonel lnlerwta 

U . FORFEtT\JRE. II LeuM aha D fall or 1111uH to make lhe payment ol any M.m wtthln lhltty dayt aft.er ~ bec:omM due. or d LHM8 0t an 
a uthorttod egent ahould knowtngty make any falN retum or fata. l1lj)Olt c,onc.mlng p,odualon or drilling, or if Leaaee ahal fail or refuM to dnl any offset-• or - In good fallh u required by lew aJld the NlN and regulllllona edol)led by the Commlulone< of the o.Mral La!ld Office, or ii ~ 
anould fal to file fllPOIIS In the manner f9QUlred by llw or faJ 10 comply with rulet and regulationl promulgl!Ald by lhe General La!ld Office, tt.. School 
Land Board, or lhe Railroad Commluoon, o, if LMMe ahould refuM the p,ope< aUlllonly ecceu IO Ille recorda l*\llnlno to operallDM, or if LeuM or 
an aUlhorlzed aoeni ahould knowingly fal or refute to give comct lnlormallon lo the p,oper aUlllonly, or knowingly fall or 1111uM lo fum•h the o.n.r.i 
Land Office a oorrea log ol any - a. or I i.- ahal knowingly ..,. .. any ol the malellat p,ov..ona ol ~ leaM, OI if Ihle INM la _,..., and Ille 

aMlgom.nt II not filed In Iha General Land Office u required by tew, the ngllla acquired under CM le- lhal be a.lbjea to ~ by u-. 
Convnluloner, a!ld twt 11111 lorfei aama wnen aufficienlly Informed ol the f.aa wnlch aulhOrizAt a lorfeitu111, and when lorfeltllCI Iha area ahd 8llffl be • • • • • 
1Ubjea 1o lease unOe< the 1erma of the Rellnqu•hmenl lv:t. How9ver, nochlng twtreln ahal be OONltrued ea watw,g the autcmallC lefflW\IIJOn o1 lh• • 1 
leaM by operauon of law or by rauon ol any apec;.J fimlallon a r\&,ng twtreunde< Fon.iluru may be Ml uJoe a nd llltl le..., and al r',gntl U'Mtfeunoe.t 
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reinstated belont the right• of another lnlervene upon utJSlectory evidence to the Commluloner o( lhe Geneni.l Land Offloll ot luiure campl'•nce wrlh 
th• l)<O',lls~ of the law end of this leas. and the rulM and regolallona !hat may be adopted re1811Ye herllto 

33. LIEN. In accordance with Texu Natural Reaource1 Code 52 I 36, !he StJrt• ehan h11111 • llret hen upon an oll and gu produced lrom the 
area COllllred by thl1 lease to at!aJre payment of all unpaid royalty and other sums of money lhll m.., become due under lh leue By ecceptanoe of 
thla lease, l.Maee gnints the State, In eddrtoon to the !Jen provld8d by Texe Na11nl RMOUtCM Code 52.136 and any other applicable 1ta1u,ory t;en, an 
&l(J)f'IISO eon1rac1uel llen on and MCUrity lnte.-..t In aN leued minenota In and eJctreClad lrom the leued prernlaes, •M proceed1 which may IIQCr\HI to 
Leuee trom the Hie ol 1uch leued mlnenita, whelher such proceed• are held by Leuee or by• third party, end aM ftlC!urea on and lml)(ovementa lo the 
lfta Mid premise• used In conned Ion with the produdlon or p(OCMllng ol auch leued mlnenila In order to tt!QJre the payment ol an roy1ftle1 or oth•r 
emounu due or to beoomft due under this leHe and to Maire payment of 1ny demeo-t or io.. that leS80f may 1ul!M by reHon of L- '• breech of 
any C01111nant or concllllon of thla leHe. wt>ether express or lmpllftd This lllln and Malrity lnternt may be f0<'9CloMd with or wrlhOUI coun prooeedlng1 In 
th• manner orOlllded In the Tiiie t , Chap 9 of the T axa1 Bualneu and Commerce Code Leaaee aoreu that the Commisaloner may requn Luaee to 
ueaite and reCOld such lnatrumenta II may be reatontbly ~uary to ecknowtedO(I, attach or petfed thll lien Leuee hentby reoreaenta that lheNI 
are no prior or auperlor i.en, •riling from and mlaung IO L-'• IICIMtlN upon the llboYe-dMcribed property or from l.Msee'a ac,qulallion of th ie­
Should the Commlt.&loner al any tme determine that !his ~tlbon la not true, then the Comtrelloner may dedaNI this lene fotfeled • provld9d 
henlln 

34.. POOLING. i.- Is hereby gninted the right IO poof or unlllm the royalty nm ol the OWMr of the aoll under !hi. lease with any other 
IN.oehold or mlnenil Interest for the exploration, delletopment and l)n)dudlon of oil or gn or either of th8m upon the ume 1.,,..,,. H lhal be aPl)tOllll(I 
by lhe School Land Board and the Cormlluloner of the General Lind Office for the pooling or una!zJng of the lrrleresl of !he State under thla leaM 
l)lll"IU8n\ to Texe• Natunit RHOUIOII Code 52 151-62 16'1 The owner of tne IOI agreea lhll lhe lnclutlon of lhll proylaton In lh lefl<I ut,ef\ea the 
exec:utlon reQUll'llmenta .alnd In Ten Netural Raources Code 52.152 

35. INDEMNITY. Le ee hereby releHH and d!Kharge1 the Slate of Tena and the owner of Ille IOI, !heir offlcen, employees, partners. 
agenta, contractors, 1ubcontrectora, gUMt1, lnveeN. and their rupec;ti..t 1uc,cesaora and 1Ulgns, of and from al and any action, and causes of action 
of every nature. or olhef harm, Including environment.al he,m, lor wtliC:h rec:overy of damao- II IOUQht. Including, ~ not lirnlled ID, al louea and 
e:xpenMa which are cauaed by the K!Mtles of Lesaee. ita olfic&ni, employt,M, and agents ar'eing OUI of, lnc:ldenlll lo, or -ulbng from. lhe c,penitlon.s 
of or for LOUM on the leased~ hereunder, or thel may artM out of or be occuk>Md by L-'s b<each of any of the lermt or Pf'(IVlslona of Ihle 
Agreement, or by any other negllgenl or strictly liM>le Kl or om slon of Lea.aee Funhef, L1111ee hereby llgr'l!ftl to be lab1e for, axonerete, indemnify, 
dllfend and hold harmleaa lhe St.te of Texas end lhe owner of the IOI, lhelt oflialn, empioyMI and IQffO, lheir ,uccesaora or auigna, eg•~ any 
and • • c:lalma. litblrttM, IOUM, damaoea. IICllona, penonaJ lrf<K)' (Including dlllth). aieta and P!)enMI, or other harm for which re«NerY of oamaon 
Is aoughl. under any theory Including tort. contract. or atrld llablltly, lndudrng attomeya' lee and other leoal lllP9Me1, Including lhose related 10 
environmental haurda, on lhe leased premises or In any way related lo ~ ·, lalura lo comply wflh any and a~ environmental !awl, thole ar111ng 
lrom or In any way related 10 L- '• operetiona or any Olhe< ol L-'• actMlles on the lea!led premlllell , lh<MMI •riling lrom i.e-·a use of the 
1urf1ce of thll lened premlella, end those that may arise out of or be occuloned by 1..es-·• b<nch of any of lhe terma or proyialona of Ihle AQNIM'Onl 
or any Olher act or omission of Leaaee. lta dtrector., officers, employeM, pennera, ageni., contractors, 1ubcontractors, 9uetta, lnvl\ees, and their 
reapecti,,e aucceuora and u1lgn1 Each ualgnee of thla AQreMnent, or an lnterett therein, ag,- to be Hable for, exonerate, Indemnify, dehlnd and 
hold harmlesa the SIJlte of Tens end !he owner of the eoll, their offlcerl, empioyMI. and agents In the aamo manner provld8d at,o,.,e In connectlon wtm 
the actlll,ue ol L-. lta offlcere. nmployeM, end egents H detcnbed abcMI. EXCEPT AS OmERWlSE EXPRESSLY LIIIITI2D HEREIN, ALL OF 
mE INDEMNITY OBLIGATIONS ANO\OR LIABILmES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHA.LL BE Wl'THOUT LIMITS ANO 
WIT HOUT RCGARD TO THE CAUSE OR CAUSES m EREOF (EXCLUOtNG PRE-l!XJSTING CONOITIONS), STRICT LIA BILITY, OR mE 
NEGLIGENCE OF AHY PARTY OR PARTIES (INCLUDING THE N GUGEHCE OF THE INDEMNIFIED PARTY), WHt:THER SUCH NEGLIGENCE 
BE SOLE, J04NT, CONCURRENT, ACTIVE. Oft PASSM:. 

31. ENVIRONMENTAL HAZARDS. Lesa11e ahal use the hlghMt degree of care and an reatonable HfegUlrdl lo pteY11nl contamln11Jon or 
l)Olkltlon of any enwonmental "'8dlum, Including Miii. 1utf1ca walere, groundwater, Mdinonta, and •urface or 111bautf11Ce llnlta, .ml>lent ai< or any 
other envtronmontal medium In, on, or uncle<, the luae<I PfflfflNIM, by any -•le, poiluWll or contamlnenL i.- ahaM nol bring or perml to"""'"' on 
the te1sed oremtse. any ubellos containing mlllerlllla, 9XJ)lolJYM. 10xk: mat rlata, or IUbltlnoes reglhllld • haurdOUS wa tes, haurdous mllterie , 
haurdou1 aublllnoet (H the term 'Haurdoua Subetanat• ts defined In the Comprahenellle Environmental Ruponse, Compenaatlon and Uebll,ty Ad 
(CERCl.A), 42 US C Sections ll601 , at seq ). or lox!C 1ubstancu under any fedortl, ,tale, or local i..... or regutatton ("Haurdou1 Mamrla 1, except 
ordinary products commonly uMd In COM9Ction wrlh oil and gn eXl)loration and doYelopmenl operatlona and alortMI In the usu.I manner end qu.ntitiea 
LESSEE'S VIOLA~ OF THE FOREGOING ~ HIBfTlON SHALL CC>ftSlTT\/TE A MATERIAL BREACH AHO DEFAULT HEREUNOE:R AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF me S04L FROIII ANO AGAJPIST 
AlfY Ct.AIMS, DAMAGES, JUDGMENTS, PENALTIES, LIA81UT1ES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COUR'T 
COSTS) CAUSED BY Oft ARISING 0VT OF (1) A VIOLATION OF me FOREGOING PROHIBmON OR (2) THE PRESENQ:. RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERJAUI Otl, UNDER. OR ABOUT mE l..EASED PRJ:MISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF lllE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVl!, REMEDY ANO REPAIR AHY SOIL OR GROUND WATER 
CONTAMINATION ANO D AMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY H AZARDOUS MATERIAUI IN, ON, UNDER. OR ABOUT 
THE LI!ASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE wtm m REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APf>LY, BUT IS NOT LIMITED TO, LIABIUTY FOR RESPOHS 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENV1RONMl!cNTAI.. LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AHO THE OWNER OF THE SOIL WRITTEN NOTICE OF ""4Y BREACH OR SUSPECTED BREACH OF m1s 
PARAGRAPH, UPON LEARNING OP me PRESENCE OF ""4Y HAZARDOUS MATEJIIALS, ()fl UPON R.t:CEIVlNO A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIAL& WHICH MAY AFFECT THE LEASED PREMISES. TliE OBUGA~S 
OF LESSEE HEREUNDER SHALL SURVIVf! me EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF mlS AGREEMENT. 

37. APPLICABLE LAW. Thia teaae Is luued under the provision, of Ten N1tural RelOUl'OIII Code 52 171 through 52190, commonly 
known n the Rolinqulshmenl ACI, end other eppflcable atatU1H and emendmenta thereto, and W any provlalon In this lease doell nol conform to thM<I 
11111111111. the 1tatutM w,ff prev1it 01111r any nonconforming lea~ provlalon1 

@ 
Truo and Corroct 
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ng1nal filed in 
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3a EXECUTION Thi oll and g11 leue must be 1igned and acknowledged by the Lenee before " II filed of record In the counr, rec«ds and In the 
General und Office o( the State of T uu Once the filing reqwemenu lound In Paragraph 39 of this lease 111111 beeo aalJSlled, the effeaiw date ol UU leue 
shal be the date IOI.Wld on Ptge 1 

39 LEASE FILING Pi.nuanl to Chaple< 9 ol the Tnaa 8-1 and Commen:e Code. lhll leua must be filed o( l1ICOfd 1n the office ol the 
Counly Clef'« 111 any county In which al or 1.ny pan of the leased premaset la located, and cervfied copoea lhereol fflU1I be filed 111 the General Lend Office 
This lease • noc tffldlve unti I ceru1*I copy of lhil lease (which II made and cervfied by the Couniy Clel'l lrom M 11C01d1) • Ned 1n the Genaral Lend 
Office In accorda!Q wllh Tutt Nall.nl RetOI.V'Cel Code 52 183 AdcWonlly, llu 11111 shal IIOI be binding upon the State llllen II rtotn the actual end 
tnJe coosldmtlon pald or prOl!llled lor uecutlon of tlw lease Thi bonut due the Stalt and the prnc:nbed fw,ig let shal accompany 1uch cefllfied copy to 
the 0--11 Land Offic:e 

By Bruce ~ llun t , Prcsiden t 

///2 O"? 

STATE OF TEXAS (CORPORATE ACKNOWLEDGMENT) 
COUNTY OF DAU.AS 

BEFORE ME. the undemgned 1111!.IOttY, on lhi1 day penonaly appearttd BY uc:c. U, Hy al: known to me to be Ille person wnoae name is 

aubacnoecl to the I01egomg 1n111\111lenU II Pit.SI cL.nt of Peln>-Hln LL C and acknowledged 10 ma lhll he executttd the aama lor the PUIJ>O'H llld 

cons,de,auon lhenm ~111ed, 1n the c:apaaty 1lllted. and u the ad and deed o( llld ~n Co,....p~ .. , 
Given unde, my hind alld 'Of~ ' ( l. <i-da~ o( Oo 2007 

( 

... ~ fc,;;, j 
~'> .... y " " ) L... _ '::I.. ~ . o~ ·~ .L ___.r.,J.1Ll/l.Ji.L.c°='l'r~~·~..L..t,..1,.;cw~~µ~..c,,,w,e~o:,._~~~~~~ 
~ : .. 77( : . Nocar, Pldcln and fwSTATE61TEXAS d 
• "'> +"" 

\ 
.;:.~=;. ..... 

od · ..... o'b 
"'-· · .>4. '20 ~· 
~,.,."11111-'''''\\' 

STATE Of TEXAS (INOtVlOUAL ACKNOWI.EOGMENT) 

COUNTY ofTAn \ G t1 e e V) 
BEFORE ME, the undeBignld authonty, on lhd day penonaJy appeared Ted Md}lel Co)l)Qjon known lo mo to be the Pffion whose name • aublcnbed lo 
the forogo,ng NlfUffllnl, and adalowlldged ::p: she IXecutad Ille """ IOI the purpoMI and consldellllon lhtfwl txpmlld Given undlf my hand 

and sell ol office lhll ~ay of ()c~~l;cW7 • 

IEVERlY IAITY 
NolMV P\lbloc. S1.1t• of T1xu 

My Cornm<u lon Exp,ru 
MO 09, 2011 

True and Corroct 
.:opy of 

Original filed in 
Rooves County 

Clerks Office 

531 

. . ...... 
• 

• 
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t\ . • 

J 



VOL. 7 7 PAGE 532 
' ... 

AOOE D M 

TO OIL AND GAS LEASE DATED August 20th. 2007 FROM nm STATE OF TEXAS. ACTlNG BY AND 
TIIROUOII ITS AGENT. Ted Michael Coyjnll1on. AS LESSOR, and Pcu:o:Hunt L L.C. AS LESSEE~ 

ADDITIONAL PROVISIONS OF LEASE 

Notwlthsl1nd lng an thln a 10 the con1111ry In the foreaolna 011 & C•-' u._,e, II i! 1grttd ind under tood u fo llow . 10 
wh: 

A Amended Delay Rental Provl,ion: 
• As 10 any ~ntalJ that may be paid oo or before thc 1 •. 2., 1111d 4• anniversary dace, the lOllll rental shall be payable In 
the amount of$37.60, being 1LOO per net mmcnil acre . 

.. Except that if delay ~ntals are paid oo or before the Jo,1 anniversary date. the total rcnuil shall be payable In thc 
amount of$ I 2.214 80. being ill,1.00 per net mineral acn:. 

l'ILEI 4 760 

f'lL KD POR REcrnm Olf TIO! 2 1ST DAT OP NOVEMBER 

:f:Fco~ DAT OP NOVEMBER 

' OEPIITY 

....,,.._ 

#fl ,,....... l4llllJI WMIOl ltDnlllllS M Yll£, ll8fflll. 
Ill UK .- TltC 0£5al1l(D M l'IIOttlTY ll£tAIJS£ 11" <nJl9 
Oii Ml • IMUO MD I.IIOIRW'nlU IJIIO fOOAl 
i. 

A. O. 2007 10: 07 A.H. 

A.O. 2007 8:00 A . H. 

OIAliNE 0. PLOllEZ, COITHTY CLKRX 
RIIBVES comm. TKIAS 

ru and Correct 
copy of 

On!Jlnal filed In 
Reeves County 
Clerks Office 

. . ······ • 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and lor8QOlllll I e lull. true and correct phOtographlc COf1Y ol the 
ong,nal record now 111 my lawful custody and posseUIOO. as the same 1s 

l1tedlrec:<llded.111 the pulliJc...1~s of r1JY ffl )Pl:1 f VOL 7 7 8 . 
PAGE '}Z4 THAU )JZ U•· 1u:tO!WSplll31IC 

I
~~ lhefllbycertihedon 11 /30 /200 7 

f 'L. ' ~ ~, DIANNE O FLOR \ t"'JJ" R~ E COU , 
,,. I," , -
'.t,1~,-.co~. BY ., ..... .,. .. , 

" , 
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o.n...i Land 0 11\c,, 
Ro!lnqui.lvn.nl Act LA- '°"" 
llevi.wa , S eP',efflb« 1tt7 

/11 PI D4 'l1tI 
VO L. 7 7 PAGE 

Node• of Confidendellry Rlphr:s: If you.,..• n• tll ral ,,.rson, you m• y remove or •trik• •ny of th• followlnp lnform• tlon from 
rhls ln•trument Inf ore It I• filed for record In the pub/le records: your •ocl•l •Kuriry number or your driver'• 1/cenH number. 

%1 usti n, 'al:exas 
OIL AND GAS LEASE 

THIS AGREEM NT• meoe ano enter.a ln10 tl\il ..11.IL day of .....Qsa!lllt!..l!!IIZ.. 2lll2l. belWffn U>e State of T1.u1, aalng by ,no 11\rough IU 

age nt, J•at Coy,naton Pclko__of 2707 Haryard Aye s,o Angleo Tun 76904 

(GMPemwnenl--.1 

Hid agent tle(eln relerreo 10 1111\e owner of 11\e IOI! (wllelher one 0( more) . Ind PWP:f1Ynt LLC of ]60] Em, Syu 3400 0,111 TX Z:>201 
l\erelruof\er called Leaaee (G,ve Permenent Addrea) 

1. GRANTING CLAUSE. FOf and In oonalder•llon o( the lfflOUOIS l lllled below and of 11\e oovenanta and eo-nts IO be paid, kepi and 
parlonneO b}' l .... under Ihle 1e .... 11\e SU.a. o( Toa_a KtJng D)' and 1/ll'Ough the owner ol 11\e IOI!, hereOy g,.n\a, leMM and lela unto i.-, to, 
11\e aole end only pull)OM o( proepecllng and dnlling to, end p,oduclng Oii and gu, laying pipe Ina, bulldong tll\Q, alOring Oii and DUlld,ng power 
ai.tlona, telepll()n,l lonea and Oilier attuaUfN 11\ereon, to produce, uve, lake ai,. of, trHt and transport ukl proctucu of lhe leua, 11\e folowlng lands 
aitualed In Bttvt• County. Si.te of Teo,, IO-Wll 

AU of Section ~2. Blod< 58, PSL Survey 

(LEASE S UBJECT TO ATTAC HED ADOENDUM) 

c:onminlng OJO O aae,, more°' less Tiie t>onua con..i.rauon paid'°' 11111 lease• u fallows 

To 11\e Si.ta ol Teo, 5115 Thout•Qd Pot Hundffd §mo and iOIJOO 
Dollar1 ($6,107,40 > 

To the owne< of lhe aoll Sbc Thoyaand Qnt Hund[ld §mo Ind 1<¥]00 
Dollars (S6 JOI 40 l 

T ot11 bonua conalder11llon T...,1ve JbouaaQd Two Hundffd Fourteen tnd DWI 00 
Dollars ($ )2 2]4 00 ) 

The IOI.II bonu• conalcleratJon paid repreHnll • bonus ot IbctO Hundffd Drtort EIYI and DA'I 00'.I 
--------------- Dollars (S320 00 l par .c:r,. on 3,..7c.,*1oc.---- - ..:tM 

2. TCRM. Sut>teQ IO 11\e Oilier p,ovtalona In 11\la 1e .... lll• leeae lhlJ be for• i.rm of .....El:Yl..lAl yeara from tllla Clalll (herein callod 'pmie,y 
term1 and u long 11\ereaf\er u oll and gH, °' ether o( "*"· la produold In paying qu•- from 111d land Al used on tnll leue, the liefffl "ptoduced 
In pey,ng qu1111iue,· me1n1 lhll 11\e reoelpla from Ille ule °' otller 1ul/lOIUed corrvnerc:i.t UM ot 11\e 1ublt.1noe(1l aMlfed eXCNd out of poc:ilel 
ope,111Jonel ._n ... for 11\e , Ix monu,, lut pasL 

True and Correct 
copy of 

Original filed In 
Reaves County 

Clerks Office 

. ...... . 

.... . . .... .. . 
• { . . ... 
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3 DELAY RENTALS 11 no • COm.etoced on the luM<I - on ot be'°'9 - (1) )'Nt from lh• date thlt l&ue thel tennin.te 

unlH on "' belote sOCh •nniYe..ary d•t• LUMe hel pey "' tende< lo the owner of the soil ot lo hit credd In 111e_ Clolllllll.U.JiZll!i!!l.!lLL.lill...l.=!!llJCll!51Il1 

"·------------------------------------------------· 
"'Its IUCIOllflOB (which shell conhnue II the depoelto,y reg1rdless ol Changes In the ownerahle> ot 111d t.nd), the lfflOUnl aped(ied belOw: In 1tdcWon, 
LestM al\lll pey ot lender to the MISSIONER OF TM GENERAL LANO OFFICE OF TM·· STATE OF TI:XAS, AT AUSTIN, TEXAS. 1t lilte aurn on 
o, befote uld date Paymen!s uooe, this perwgral)h ahal operate as a remal itnd wl CX1\19f lhe ~ ol def9mng the co111.,.Qmen1 of a-• lor 
one ( 1) y.ia, from uld date Payments under lh• P81'9Qf9Ph a/lal be In the lolowing emc>IJf'U 

To the State of Tena .,Em...,bl .. tta:><a.alu,Qd.....,OW....,JQO.,._ ______________________ _ 
Oollara ..... ....,,._ __________________________ __, 

Total Delay Ren1M Th!ny $mn ,od OWJQO 

Oobra ($37 00 __J 

In a • manner and upon e ~"' tftftderl annually, the CIOITitl*ICelt,ent ol a-' tnrf be futther defenwd lor auoce..,.,. c,ellods of one (1) 
year each durinQ the primary term M payments "' tendera of rent1tl to the - of the tool mlt}I be m.de by ch.ck o, tight draft ol Le&Me. "' •ny 
aulg,- ol thlt Illa~. •nd m•y be delivered on o, belorw tho rentltl paying dltllt If the bllnk cle$,gnaled In thlt pitrwgraph (Ot ill .-.or blln ) ~Id 
caeae to exist. auspend buslneu, liquidate, r.1 "' bll aUOC941ded by another benlt, or lot •ny ,- r.1 or reluM to e<X»l)t rentel, La.- ah•I not be 
held In clel1uft '"' ,,~ure to INlke 1uch peyments "' tendtra ol t11nc11 untl thirty (30) d1ys ,lier the owner ol the loll a/lal dellver to Lessee , proper 
lllOOl'dable lnstnment naming 1nother bllnlt ae rigenc to rtlOftlYe euc/1 paymenta ot tenclera 

4 PRODUCTION ROYALTIES. Upon production of ol and/or gaa, ~~to pay ot CIUM to be peid --1\aW (112) of the royally 
proYlded lor In th• i.... lo the Conwniulone, of the Ge...r Land Office ol the Slate ol T OU, et ~ . T e:xaa, end one-naK ( I 12) of uch royelty IO the 
owner of the IOI 

(A) OIL Royslty l)ltyitble on ol. which • defined H lnclud,ng al hydroceroont produced In I liquid tom, et the mouU, of the wel end ,t,o .. 
•• condensete, dllttllltte, Ind other lquld hydroc:an>ons flOCMlnld from ol or ge, run through • aep1tmor or other aqulpmer,L •• hereinafter pro,,,ded, 
11111 be 1(1 pert of tho grou productlOl'I "'the mart<et velue lherllol, et lhe option of the owner of the IOI ot the Corrmouloner of the Genenlt 
l.9nd Office, auch value to be delennlned by I) the hlgheal poeted pnce, pi\11 premium, ~ any, offered ot peld fo, ol. condenaete, d•bll•te. "'other liquld 
hydrocert>ont, reapec:1Nefy, of I Ike lyPe •nd gravity In the general erH whftre produced and when run, "' 2) the highest m eri<et price the™>f otlered"' 
o•ld In the 1141"""' , .... wt.ere produced •nd ~ run, ot 3) the g,ou Pl'O()Ndt of the .. thereof. ~ It the g .... er i.-ag,- t11et before 
any gas produced f\"om the leaaod l)flfflises lit aold, Ullld "' ~ In • p!MI, a wQI be run !tee ol met to the royally °""*" through an ltdeQuai. ol 
end gaa M01rator of -I type, "' other eQUIIJfflflnl et l8aal aa efl'idenl. ao thltl II llquld hydrocert>ont flCOll9(et,le f\"om the gH by 1uch meant 
"'411 be flCCMlred The reQUlrWMnl lhet such gas be run through a aeoeratot ot oU,er ~ mrt be -111ec1. In ""'11ing, by lhe roy,illy _.. upon 
auch term. and cond~lons a they prescrtbe 

(Bl NOH PROCESSED GAS Royelty on ltny gaa ('onduding tiered 11••> which Is defined u •• hydroClrt>oM and gueou, aobeta- not 
dnftned aa oll In aut,o•regreph (Al above, produced trom any-• on uld land (eJCllel)I u PRMded heNtln with re,oea to ges l)l'008&Md In • plan1 fof 
the extracllon of guol,ne, liquid hydrocert>ont "'other produda) 1/111 be 1(1 pert ol the groes production "' the marltel velue the™>I, et the 
oPtJOn ol lhe owner of the aol "'Ille Commlsaloner of the Ge,,.,.1 Land Offloe IUCh velue to be baMd on the hlgheal lNlrltflt price paid or offered for 
g11 ol comc,areble quality In lhe general area wt.ere produced end ""'- run, °' lhe grou price peld "'off9red to lhe produoet. Wh~ Is the greater 
l)l'IMded that meJOmum pr-ure base In rneaaufing the gH under this IH e a/lel not 91 any tme ellCNd 1• 85 pound• per IQUlre lncll ltblolute. 
end the at1nd1rd base temperature t/litl bll abr:ty (90) c1eg,- Faht9nhel. ~ to be mede lot prawn lCCOIOlng to eoyte•, Law, and tor eoec,flc 
grav,iy acr::on!ing to tests made by the Balance Method "' by the rnmt approved method ol lNClng being UMd by tho lndwuy al the tme of telllng 

(C) PROCESSED GAS Royslty on 1ny gaa prooeued In • ge~ plant 01 Olllet plant for lhe ~ of gasolne or other lquid 
hydrocaroons 1h1N be 1(1 part of the retldue gH and the liquid hydrocetbona extracted or the m•rltet value thereof, at the OOllon of the owner 
of the IOII or the Commtaaloner ol I.he General Und Offlce Al royal!lea due herein al\llH be baMd on one hundred peroent ( IOO'M.) of the total pten1 
proclUCf»ft of residua gu attributable IO gu produced from thlt lease Ind on My percent (50%). or thet percent IClCNlng to Lesaee. Whicne"9r ii the 
greater, of the total plane producllon of IQuid hydrocert>ont llllrl>uleblll to the gaa produced from lhlit l&IM, ~ 11111 II lquid hydl'OClltl>ona '"' 
'9Cllllered f\"om gaa P<O<*aed In • plant In which Le- (or parent, aublldla,y or a ) own, an lntereat. tlwln the peroen1age ePl)llcable IO liquid 
t,ydrocertlons anel be filly pera,nt (SOW.) or the hlghet1 c,eroanl MXnJlng to • ttwd P1ftY p,ooeaa,no gaa through IUCII plant under • procasalng 
agreement negot,ettlCI II 1tnn I length (o, • there It no luch lhlrd patty, the h,o._ -" then betng ll)ltdf'ied In procasino ~ta or ex>n1n1as In 
the indu t,y). whichever t, the gre,111 The fl&Pldive royafties on re idue gH 1tnd on IQuld t,yctrocerbona 11111 be determined by I) Ille highest merltflt 
price paid"' ered lor any ge (o, tquid hydrocarbonlt) of CIOffll)ll1lble quelt!y In the general area, ot 2) the grou price paid"' offered lor auch residue 
g11 (o, the - ightlld 1 ..... rwge groat aell,ng price for the rNl)KtlYI gfldea of llquld hydroc:artlona). whlchever la the greeter In no !Mini, hOweYM, Iha~ 
the roy11t payeble under th paragreph bll 11111 then the royaltlea which would have been due hid the g11 noc been procas,ed 

(0) OTMER PROOUCTI Royalty on Clrtlon black. tulpnur or any - products l)fOd.-cl ot menu18dured from gn (1t11Q111Ctng liQud 
t,ydrocart,ona) whether aald gaa be 'culnghet1d.' 'dry.' ot any Oilier ges, by lrldlont\Jng, burning or any ot r pn,ce ing ahal be UL_.part of the 
11-• produdlon of such ~ . or the merl«< velue thereof, II the option of the - of the aol or Illa Commlaaloner al the 0.--.t lend Offlc» 
1uch mert<et value to be detemmed H folows I) on the bnlit of the hlghNt marttet price of NCh product lor the - morcl'I In Which such product lit 
produced, or 21 on the basla of the eY!lflOlt g ~ ule prtc,e of ea<:11 P<Octud tor the ume month In which auch producU ere prod-. w11,cne,..., Is tne 
greet, 

s. MINIM UM ROYAL TY. OurinQ 1ny year Iller lhe el(l)irlllon of lhl prtmery tenn of this .. _ . if lh• IMH Is INllntelned by production, 11\e 
royelUe 01id under thlt leHe In no event 1hel be leu thi n an amounc equal 'to the total ennuel delay rental herein proYlded, othe,....., 11\ere ahel be 
due and payeble on or belore the II I day of the morcl'I aucceed,ng the ,,,,,_.ary date of thlt leue • ,um equal to the total •MUii rent.el leu the 
amount of ,oyen- peid durinQ lhe l)<eCe(l,ng year II Paregrel)h 3 of th leeM does not apdy I delay n,ntel amounl. then tor the - of 1119 
pal'IQ('lll)II, the clellly rental amount 1/111 be one dollet (SI 00) per IOll 

True end Corroct 
copy of 

Onglnal filed In 
Roovos County 

Clerks Offico 

...... 

.. . . 
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a. ROYAL TY IN KIND. NOIWlthatand,og any other P,oYlalon In thia ...... 81 any l#N or from WM IO ...... the c,w.,.r of the tloil or lhe 
Convnlulonef of Iha General Land Office may, at lhe Ojl(lOII of e~IIM. upon not leaa than abcty (60) Clays notJCt to lhe ~, of the leue, 19qun that lhe 
payment ol any royalliea IOCNWlQ to ,uc:11 royally owner under thla INM De made In kind TIMI OWllllf of the aoor, or the Commiulooer ol the o.n.1111 
Lan<I Office'• right 10 I.Illa ill royally In kind allal not dminlllh or negate lhe owner of the aoor, or the Commlaalonet of the Gene111I Land Office'• rights 
or L._., ot>ligatlona, whether uprua or mpued, under 11111 leaN 

7. NO DEDUCTIONS. Le .... llglNI thll •• roy111lee aa:ruing uncle( lhil leaM (including U-. peld In kind) w• be Wllhoul ~ for 
11141 co.I of pro<IUQOQ, gathering, atonng, Ml)8111llng, I/Nllng, dehydrallng, COITlp(M&lng, ptOCNIWlQ, tllllll!)O(Wlg, Ind ocn.,._. making the ol, gN lllld 
other produaa he<ellllder really for Nie or UM 1..- llglNI to compu1a an<I pey roya!IJN on the g-. 1111lue recalved, lndu<ling any l9lmbunemenla 
ror aevo111noe iaxe, an<I produaion 111latecl coal.I 

I . PLAHT FUEL AND RECYCLED GAS. No roy .. y ahd be paylble on any gu aa may repreaent lhil 1e ... ·, p,oporooneta ahara of any fuel 
used to proaiss get pro<luceel hereuncle< In any proceaslng pll.nt Nolwlthstancllng any OUler l)(OYltlon of thll leue, ano aubject to the wnuon ~nt of 
tne owner of the aoll and the eomm- or the General Land Office, Leuee may recycle gu for gH 1111 purpo&ea on the laaMO pre- or tor 
111jectlon Into any oll or gaa producing lonnatlon undortylng the teaaed premiaea 11\er the hquld hy<lrocarbona contained In the gas ha .. boen removed, 
no royahlOI ahaN be payll>lo on the roc:ydo<I gH until K la p,oduce<I and aold or uaed by Le11ee In • manner which en1nle1 the royuy ownera to • 

roy .. y under th11 IHae 

9 . ROYALTY PAYM ENTS AND REPORTS. Alt royalllP IIOl lakan ,n kind ehaJ be paid to the Cornrnulooer of the O.ne111I Lana Office 81 

Aull.In, TellU, In the lotlowlng manner 

Payment of royally on produalon of oil an<I gH a/181 be• provided In the rulee Ml forth In the Texaa Register RulM currencty pro,nde 111111 royally on Oii 

• due end muat be reoerveo In the General Land Office on or befo<a the 5th day of the ~ monlll aUCIDH<l,ng the month of pro<luaion, •ncl roy11ly 
on gas la due end must be rece!Ylld In 1111 General land Office on or beior. the 15th day of the ~ month aUCIDH<l,ng the monlh of p,o<IUCIJon. 
accompanied by the 1fflday, of the owner, me.nager or Ol)l8( a.utl\onzad agent. completed In the form an<I manner preaoibecl by the Gonellll Land Office 
encl ehowlng the groaa amouna and dlapoaitlon ol al oil ancl gas produced encl the m1r1<11 v1kle of the Oli an<I gu, toge(l>et Wit/I • C09Y ol al ooa.rnenta, 
record• or repc)ltl conliml1ng the groaa produdlon, dlapc»IUon and tnllkat Yllue Including gea me1et reedlnga, pipeWle receipla, gas line r-.pca 1n<1 
other CheCka or memonind1 ol amourl pro<luceel end pu1 lnll> ptpellnee, link.a, or pooll 1nd g11 illlN or g11 ~ . and any - repo,1.1 or recotOI 
which the Generel Land Office may requn to Y9flfy the grON prOductlon, dllpc»tllon and m111(e1 Yalue In al CHM the aulhO(Wy of I maneg,e1 or egent 
10 IICI tor the LMMe herein muot be filed In the O.ner1l Land Office Elcll royolly paymen1 ahaN be accompanied by I Cl18CII atub, acnedule, aumme,y 
or other remittance ecMce ahow,1,g by the ua~ned General Land Office laaaa number the amount of royally being l)llld on each laaw K L•- pays 
hla ro y111y on or Delora thlny (:IO) d1ya al\er the royolly payment wu due, then Le11111 owee a penally ot 6% on the royaky or '25 00, W!llelleYer II 
greater A royally payment wtilc:h la OYel thlny (JO) daya Ill.a 1haN aoc,ue • penally of 10% of the royally due or S26 00 wnicl>llw r II grea .. r In addllion 
to I penally, royal\lN ehaa acaue lntereat II a ,. .. of 12'!. per ,year, 111Ch 111t1r•t Wiii Degon 10 aoc,ue wnen the royuy • •bll'f (80) days OYe«lue 
Affldav111 and aupponlng dOCumenla whod1 era IIOI filed wnen due ahaN Incur • penally In an arnoonl Ml by the General Lind Office edmlnillfatlve rule 
wtilch II elfectrve on the date when Illa afficlllva or 1upporung c1oamen11 _,, due TIMI ~ a111U bear a l r~ for pay,ng or c:allllng 
royal1Mt1 to be paid aa prnamed by the due data l)l1Mded nera,n Peymanc of the delinquency l)IINllly a/181 In no 'WiY operato IO proNb<l the Sttta'a 
nghl ol lorfei ura II provided by law nor IICI 10 poatpone Illa data on w!llch royallU wera orlgonaly due TIMI 9bov1I penaly l)IOYIIJOnl a/181 not apply In 
c:a- ol lllle d~ u to the State'• portion of the royally or to that portion of the royally In doapuia • 10 lair market velue 

10. (A l RESERVES, C~CTS AHO OTHER RECORDS. i.- wl 11MU1lly lumllh the Conwnuloner of the General Land Offloa 
With ill bell i-alble ostanata ol oa end UH IIIMIVIII unclertylng ~ leae Of •llocable to lhit leue an<I allal fuml1lh Mid Commalonlt wt/I oop,ea of 
1tt contrlCII under which gu le aold or proceued and al aubMque.nt 11greementa an<I amendmenta to lucll oonuaas Wlhln lhllty (301 days ,n.., 
en1eong into or making auai conllllaa, 1graemen11 or amendmenta Suell conueas end 11g1eemen11 when received by the Gener1I Land Office ahal be 
held In confidence by the General Land Office un!Mt Olllel'WIM authoriad by LeaMe Alt Olhe( contrllaa an<I recorda penalninQ to the pro<ludJon. 
tran1pon1tJon, 1111 1nd mart<eung ol lhe oil end 011 produced on aald premMa, lndud,ng the boob and acoounl.l, recelpta and dJIIChurgea ol • • wei.. 
tank.a, poota, met11r1, and plpellnea 1hd II aN tffllll bo aubject to Inspection and examlna!lon by the Convnlaaloner ol lhe Gene111I Lind Office, lhe 

Anomey Gene111. the GoYllmor, or !he repreaentauve of any ot 1.hem 

(B) PERMITS, DRILLING RECORDS. WrllAIII IIOlloe ol al operetJona on 11111 leHe ah411 be aubmClld to the Commiaaloner of lhe GenereJ 
Land Office by La- or ope1111or tiYe (5) days before apud date, WOIII.OYet, ...ouy, wmporary ebandonmenl or plug and ebondOl\mltlt of any - u o, 
wella Suell woti.n notJCt to the General Land Office a/181 Include cop,.. ol Railload COITim .. 1on forml tor eppllCallon to dnl Coplea of we• taaUI, 
oomple\lon reporta and plugging repona ahaN be aupplied to tne General Lend Office 11 tne ume they are tiled W1lh the Teu.a Rallfoad CommlUlon All 
appllCatione, pennu, repo,t1 or othe, Nongs thet ralerance lhll le.lM or any apecdlc wel on the lane<I premiMe and lhll are aubmilllld to the TeJlU 
Railroad COITimulon or any Ol)l8( ocwerM141.ntAl egency a/181 Include 1111 word ·Sta1e· 1n the lllNI Addlll0n8lly, In IICCOfdtnce W1th Rallroad Convnu1on 
rulee, any aignage on the lellMd pramlaee tor lhe purpoae of Ide~ wella, ten tMl- or other IIIOOllted imptoY8menlll to the ltnd mwl allo 
Include the word ·stata • Lea.Me ahal aupply the Genellll Lancl Office Wltl'I any '9COf1111, "*"°'9nda, accounts. 1'l19()(1.1, cuttings an<I _.. , or OU>er 
lnlOITTUllion ralallYI to the ope111lon of the ll>CMHleacribed p,amiaea, wnlch mey be requeAlld by the General Land Office, In addlllon 10 .,_. herein 
a,q>raHty provided for Lea'" ahal tu.Ye an eledtlcel and/or llldlollCIN,ty eurvey made on the ~ MICIJon, lrom the b ... of the aurlace c:aalng to 
the totel de!lth or weN, of 1K wella driled on the aboYe <lacribld p,-. and 1h1J tranem• a true copy of Illa log of each aurYey on each wel to the 

General Land Office wllhln fd\Nn ( 1 Sl d1ys en.tr the rMking ol "Id aurYey 

(Cl PENAL TIES. L.e11ee ahaU Incur a penally whine,,., rapo,1.1, ooa.rnenUI or other meteriall are no1 filed In the Generel Land Olfooe when 
due The penally tor late fillng ahal be aet by the Gene111J Land Office eclmlnistratJYe rule wnk:1111 eftecliYe on the date when the metenala - re due In 

the Gene11I Land Office 

11. DRY HOLE/CE.SSATlOH OF PRODUCTION DURJNG PRIMARY TERM. w. dunno the pmlity toml herllol I nd pnor IO dlaCOYery Ind 
prOductlon ol oil or g11 on aald lend, L-ahould drill • dry hole or holea the-. or - during the pnma,y tem, hereof an<I aflet the dl9COVel)' and 
acauel producllon ol oll or a• trom the leaMd pr...- aUCh produCllon tl'lefeol ahould COU1U lrom eny c:auae, lhle lea.. ,,,.. not ltrminlte - on or 
belora the upntJon ol abcty (80) days from data of oomplelion of "Id City hole or ceaauon ol produdlon Leaee commencee !Mldilional d,wng or 
reworl<lng opereoona ~ . or peya or tanc11n Illa neXI annu.l oewy rantllt III tne aame m.nne, aa prOYlded In lhla leue H, during the tut yew ol the 
pnma,y term or within abcly (60) daya prior thereto, • dry hole be completed end abandonld, or the production ol oll Of gas lllOUld ce ... lor any c:auae, 
1...e .... ·1 rlglll.l a/181 remain In lul force and efleCI Without further ope111tJona until the axpinlllOll of 11\e prma,y term. and d Le- 1111 not rMumed 

True and Correct 
... ., t 

Original filed /n 
Reaves County 
Clerks Office 
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. . .. 
.... . . ... ... . . ... 
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produc:tlOn In P•ying 11u•nl(M11 •• the el(l)lratlon ol the P<ffl8IY lelm, ~ nwy nwlntaln ltlis lease by oondualng Mld~lon•I drilling or """'°'1tlng 
operation• l)IAUanl 10 Paragraph 13, using lhe exphtlon of the pm,ery term e, the dalt ol cnaatlon of production under Paragnll)h 13 Should the lire1 
wen or any aubaequenl wen drill8d on lhe above described land be CXlffll)leled u a thUl-ln oll or 011 wel wllhffl the p,mary 1trm hereof, Lessee may 
tMume payment of the annual renllll In the aame manner aa provided herein on or befOnt the rent.ti paying date lollowlng the elCl)lrallon of abcty (60) 
days from the date ol completion of auch ahUl-ln oil or gu welt and upon the fe llure to make auch payment, tllla l"8MI thal ipso facto tennlnete If It the 
expiration of the pm,ary term or any lime then1•1ler a 1hU1-ln oll or gu - " • IOcaled on lhe leased premisee, payments may be made In aooordtnce 
wtth lhe ahUl-ln provisions hereof 

12. DRILLING ANO REWORKING AT EXPIRATION Of' PRIMARY TERM. If, at the el(l)lratlon of the p,mary term, neilher oil nor gaa la being 
produced on .. Id land, but Lessee Is lhllfl engaged In dtlltlng or ~Ing oparatlont thereon, thls le1 e thaN remeln In loroe .a IOng •• 01>9rationl on 
H id wen or for drilllng or fllWOrlung ol •ny lldditlonlll -n. are l)<OHQlled In good taith and In woncman e nwnner Without Int~ tocalng more 
than tbcty (60) d•YI during any one auch operation, 1nd If they resul In lhe production of oll •ndlo, gH, .a IOng thereafter H oll and/or gH • produced 
In paying quantltles from aaid land, or payment of ahut-ln oft or gN - • roy&ftl8!1 or ~tory roy1ft la ,,,_ H provided In thls lease 

13. CESSATION, DRILLING, AND REWORKING. If, attar the olCl)lratlon of the pnmary lerm, p,oduellon of Oil or gH from the leased 
premises, after once ol>ta nod, ahouid cea,- from any caUM, th• lu • th .. nol terminate r Le.,_ commences adcWonet drtling or niworltlng 
operations W11hln abcty (80) days alter such cesstllon, •nd thill lease 1hel 1911\aln in lull loroe and effed for 80 IOng H such operations continue In good 
l•hh • nd In wooonanl e manner without lnlerruptlon1 totaling more then abcty (60) days If auch drMng or f'IIWOflclng operations resuft In the production 
of oil or OH, the lease ah•" remain In 11111 ton:e ind effect for .a IOng H oft or gH la p,oduoed from the leased premloe, In paying quanlilleo or payment 
of ahUl·ln Oii or go wen roy1hles or payment of oompenHlory roy1hle1 le made u provided herein or as provided by law If the drifting or reworking 
operallona resun In the completion of a - " H a dry hOle, lhe leoae wlK not terminate if Ille LMeee oommenceo addltlonal dtllling or reworl<lng 
operation, W11hln alxty (60) d1ys 1fter the comptellon of the - n 11 1 dry hale, end this lease ahaft remain In , nect .a IOng •• L-oontln.- drflllng 0< 

rllWO(l(lng oper1liona In good fifth end In I wor1<Jn1nlike menner wlthoUI lntem,ptlona tOCllllng more then 1bcty (60) dl'f9 i.- th .. QMI written nolloe 
to the General Lind ()11',oe Within thirty (30) day. o( any cesaallon ol production 

14, SHUT-IN ROYALTIES. For pU- of lh<I paragrapn, "well' meana any wel thet NII been ltlligned a wel number by the Sta.le ag&ncy 
having ,un.didlon OY8f ll>e production of oil and gu If, at any lln'MI ,Iler the aJCl)ltwllon of the primary term ol • laue the untl being ahul In, - • being 
melntalned In force and effect. • ~ • capeble of producing ol or o-• In paying quantitlet Is loc:8ted on Ille lellMld f)tl!ffllMls, but oll or gu le not being 
produced for lack of IVbble p,oduellon t le or lacl< of a aulable m•rl(el. then L- may pay aa a lhUl-ln ol or gn royally an amoun1 equal lo 
double the annual rent.ti l)(Oll1ded In !he le-. but not i.st than S 1,200 a year for each ,.., capeble o( producing oll or gn In paying quanlftiee W 
Paragraph 3 of th leeM doel not apecffy a delay rental amount. then for the purposea of 11111 paragraph, the deley rent.ti amount ahel be OfMI dollar 
($1 00) per acre To be effec:tlYe, each ln11J1l ahut· ln otl or QH roy811y mu.ti be paid on 0< before (1) the elCl)lratlon of Ille pm11ry term, (2) 60 days Iller 
lhe Lessee ceases lo produce oil 0< g11 from the lea5ed premises, or (3) 60 days allAlf Leaaee completes a drifting or reworl<lng Ol)9ratlon In 1ooord1nce 
with the le&Ml l)(OV!slon1. wl11chftver date Is lateo~ Such payment aha A be made one-half ( 1 f2) to the Commlulonflr of tlle Oenerot Lind Office and one­
half (t/2) lo lhe owner ol lhe I041 If the shut-In oil or 011 royally Is paid, lhe lease ahafl be contkMl'f!d lo be I producing lease and the payment ah1N 
eJttend the term of the leue for a period of OtM1 year lrom the end of ll>e pm11ry term, or lrom Ille fnl day of lhe month follo,wig the month In ""'lch 
production ce1sed, and, Iller lh1~ If no aulable production lad or auubte mall<.et for the oll Of gu exista, Lesaee nwy extend lhe lease for four 
more auocosalYe peliods of OfMI ( 1) year by paying Ille ...,.. ...-nt each year on 0< bef0nt Ille elll)ketion of eech ahUl-ln yeer 

15. COMPENSATORY ROYALTIES. If, dumg the period the IIIIM le k9111 In effect by payment o( the thul-ln ol or gu royally, ol or O-• la 
aold and ~l!Yered In paying Quantftle1 from 1 .,.. localed Within - thOuaand (t ,000) feet of the luMd p,emaoe and completed In the ume producing 
reseM>lf. or In any case wi wl11ch dra1t1toe la occumng, the ng.hl lo oonunue ID maintain the leue by pay,ng the lhUl-ln ol or o-• royally ahell c:e-. bUI 
the leaMI ahaN remeln effec:tJve for the remainder of the year for ""'lch the royally hat been paid The L•- may maintain the leae for fotK more 
aucoeaalve ye.,• by LeNM pay,ng compensatory royally at the royally rate provided In the ie... o( the nwrklll value of production lrom the causing 
the drainage or whlc:11 le completed In !he aame producing rnervoir and within one thousand ( t ,000) feet of the leaod premises The compensatory 
royally It 10 be paid monthly, on.half (112) to tho Conwnllaloner of th General und Office end one-11•11 ( 112) 10 the OWTl8f of tho IQII, btglnnlng on or 
before the laot day of the month toltowlng lhe month In wl11ch lhe oll or 011 Is produoed from the - • causing lhe drainage or that • completed In the 
oame producing ,,,,ervolr and localed within one thouund ( 1,000) fe,,t o( the leosed prem!Ma If the compensatory royalty paid In ony 12-month period 
Is an amount lest than the annual ahut-ln ol or gas royalty, Lessee ahan pay an amount eciual 10 the dlf'lerence within lhlrty (30) day. from Ille end of lhe 
12-monlh period Compenutory royatty paymenta which are not lmety paid wlh accrue penalty and Interest In accordance With Panogt1ph 9 of thla 
lease None of these prOll1llont wiM relieve Leuee o( tho obllgauon o( r111tonable developmeni nor the obllgallon lo dril ollsel wells es provided In 
Te1t11 N1turel RMOUrc:ea Code 52 173, '--· 11 the determln1Uon of the Commissioner, and with lhe Commlu loner'1 wntten al)l)f'OYal, the payment 
of compensatory roya"le• can attlsly Iha obllgetlon lo driff offaet -flt 

11. RET AINEO ACREAGE. NoCW!thaanding any pro,,lllon ol lhla lease lo the contrary, alle< a well p,oduclng or capable of producing oll or 
gu h11 beftn completed on Ille leased pramis41e, Lenee than IIJ{etCIMI the dil,gence ol a tNtonebly prudent operator In drlllng auch addillonal - • Of 
~ a may be reasonably necesaa,y for the proper davM)pnenl of lhe IHMd premises and In mall<.et,ng the p,oduc:tlon thereon 

(A) VERTICAL In the 8vent tllla leaH Is In force tlnd enect two (2) yearo 111M the exphllon date or Ille p,mary or extended term l ahal lhen 
termln4m aa lo an of Ille lea ed premlsea, EXCEPT ( 1) 40 ecru aunoundlng each oll ,..n capable of producing In paying quanttlles and 320 acru 
aurrounding eteh gu ""'" capable ol producing In paying qua~IM (lncludlng • shUl-ln oil or gu -• u p,ovlded In Paragraph 14 hereof), or • .... n 
upon which Lusee le then engaged In oontlnuoua drilling or reworking operotlon1, or (2) lhe number ol 1cnt1 lr,cluded In I producing pooled uni\ 
putBuant 10 Texaa Natural Resource Code 52 1151-52 164, or (3) auch gn11ter or lesaer number of acres II nwy then be alloalted for produdlon 
pu,-1 to a pron,tlon unft for e&<:h auch p,odudng .... n under Ille rules ond n,gulatlon1 of the Rlllroad Commlaalon of Teus, or any oucceaaor 
agency, or other o-mmental authOrily hev,ng jurlldlctlon If 11 any llme Iller Ille effectMI date ol the partial termination pro,,lllont hereof, lhe 
a~ble Reid rules are changed or Ille .... n Of web IOcated IMrllOII ,re redll ffled IO that Ins acn,age le thereafter allocated lo uld ....,, Of wells for 
produalon l>Uf'l)OMI, tllla lease ohal thereupon terminate H lo .. acrnge not lherealler olloeated lo oald - • or -111 for p,oduc:tlon ~ 
Nolwtlh tending lhe termination of !his leose u lo I PofllO" of the land• coYetad hereby, ~ lhal -rtheleu continue lo heYe lhe rlghl of Ingress 
lo and eg from the lande otill aubfect to thle lease for el pUl'l)OMS ducribed In Paragraph 1 hereof, ~lhe< With ea-nu and nghtl-Of..wmy for 
u isbng "*"· ex111ong ~· and other ex11ting ftCI la on, O\l9f and a.crou al the lands de-1bed In Pa.ragraph t hereof ("lhe retained landt 1 , for 
8CC8SI to and ln:Jm the retained lands and for the g11herlng or tra~allon of oll, gas and other minerals p,oduoed from the retained landt 

(B) HORIZOHT AL. In lhe event lh• le8MI It In force and •"ect two (2) ye•ra 1fter Ille e1Cl)kalion data of Ille prlnlary or eX1ended term k a heft 
fllrther terminate 11 10 1N dei,t below 100 feet below lhe total dePth drilled (herelnattar ' deePM depth11 In u ch ....,, localed on ecreage l'lllalned In 
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P•fllOr.ph 18 (A) above, unleu on Of before IWO (2) )'MIS ,n.r lha pr'rna,y Of alllended 1enn LaMN paya an emoun1 equal to -"IIH (112) ol Ille 
bonus originally palO as oonalclefllllon tor lh• lease (as 1pealied oo page I hereol) n ,uc:11 emounl la palcl, lhlS leue 1h1• be In lon:e and eltecl .. 10 
1uch OMIMf depll\1, and 1110 termlnallon 1111• be delayed tor an llddlllooal period of !WO (2) years and ao long lhoreal\er H oil Of ga1 11 produced In 
paying quanuoea lrom 1uch deeper deplh1 covered by lhll lease 

(Cl IOEHTIFICATION AHO FILING. The awt1ce _.age rewned hereundet u to Heh-• 1hd, a1 nNJly H praaal, be In lha lonn ol a 
1quare wllh lha - • localed In Ille oonl.e< IM(.ol, Of IUCh Olher anape •• may be llppfOYed by lhe ComtTwu- ol lhe GeMrol Land Office W&hin 
tl\lny (30) dayt 11\er partlll lltmlnatlon ot 11111 leaa as provided neraln, ~ t/111 eUQll8 ,no rllOOl'd I releaM Of relea_sea conwnr,g , lllllftaOIY 
leQll deacriptlon ol lha IICrNge and/of ~ not retained hereunder The f'9COl'CMd release, o, a cellitlod copy ol ume. anal be liled In Ille 0.....rtl 
Land Office, 90C0ffll)llnled by lha 1llong IM l)ReCribed by lho General Land Office Nlea in allec:t on lha date lha ,. .. _. II ftled If L- fella 0t refuMa 
10 eJCecuta and record 1uch release Of releases Wllllln nlnety (00) day. an.< being req~ to do ao by lha O.....rtJ Land Office. lhen lhe 
Commllaloner at Illa aole d.cretJon may cloalgnate by wmen lnel/Ument Iha - •ao• and/Of dep(h1 10 be relalMd hereunder and rtlCOfd IUCh 
ln11rume n1 at Lauee'1 e,cpenH In lhe county or oountlea where Iha 141111 II located Ind In the offclal record• of Iha Genertl Land Office and 1UC11 
designation 1haN be IMndlng upon L11110 lor •• purpoMa 

17. OFFSET WELLS. Neilher lhe bollUI , dally rentals, nor royailel pald, Of 10 be paid, under lhil lease .,,.. relieve L ..... of 1111 ObtiOlllon 
to prolAICt lha oil and gu under lha ~l(ri)ed lend from being drt.ned ~ . ~ . ,ecer,,er 0t Olher egent In oonllOI ol lhe leased 
prem- lllaM dnll u many walll u lha laaa may Juatdy and 11\11 UM epp,opriaUt meane and dnl to • cleplh nec:eaaary to p.rav- undue drtinage ol 
Oil and 011 from Ule leaMO prem,MI In addllJOtl, I oil 1nd/or gu IIIOUlcl oe produced in convnerCial quanm• Within 1,000 IMI ol Ille leased prem-. 
or In a.ny ea11 Where lha leased prem- 11 Delng drained by produc:Uon ol oi1 Of gas, Ule L•- · 1111>1e, .... recer,,er Of omer ·~"' In contro4 ol Ille 
leased premtMt 1hal In good fallll begon lha dnllong of• weN or -i. upon lhe leased pre()'l4sea wilhin 100 aays alter lhe draining ..,.u or wvllt or lhe 
well Of well1 complellld wRhon 1,000 feet ol the leased premllles ac.an producing in comme,dal qu1n11\Ju and shaU prOMCUle ,ucn df\Ulng wnh d1hgence 
Fallure to 1at11ly Ille 1u11utory offllt oblig11ion may 1ubject Ulil lease and Ule owner of the 1oll'1 agency nghlS 10 lo"1!•ure Only upon lha d8tennmllllon 
of IN CommlUIOlllr of lhe Gemlrel Land Office and Wllh his wnctan approval may IN payment ol companaalory royally undei applicable 1tatu1ory 

paramat.ars 18taly lha Obligation to Onl an of!Mt - or -111 (*lulred under th• paragraph 

18. FORCE MAJEURE. If, aflar a good fallh en1111. ~ II Pl-*' from compty,ng with ,ny 8lCpr ... 0t mpliocl ~ ol tnil loaN, 
from conduaong dnlllnQ _.uona on Ule leaseO premlMa. or from produc:,ng ol Of o•• from tne leaMCI pramiMe by reaaon ol w,,. rabek>n, rw, 
1lrilea, Ilda ol God, or any valld Older, rule Of fllOulaUon ol government 1uth0fly. Ulen wnlla ao prevented, L-'• obllgaUon 10 comply Wllh ,uc:n 
covenant 1haM be au.pended ana LulM 11\aM not be llal>le lor d~ fof failure 10 comply With audl ooven1nta, edd1tlon1lly, lhll laue 1hal be 
eJC!ended while LHIOII ii pre1111ntac:I, by any auch eauH, from condualng drilling and reworillng -'•lions Of from producing oil Of gu lrom Iha 11...0 
pn1mlse1 ~ver, nolhlng In lhll paregr1ph 1h1U 1uapancl the paymofll ol delay r1nt1ls In order 10 malnteln lhll lease In effe<:t during the prm1 ry term 

In Ule ab&ence of 1ueh drilling or rawoflllng oporallon1 or prooualon of oll or OH 

19. W AR.RANlY CLAUSE. The owner ol lhe aoll warrenll and agr- to defend Ulle to Ille leued pramilea If lhe - of lhe IOi defaulla 
In paymenUt owed on Iha leased p,em!Ma, Ulen LHIM may radMm lhe ngh11 of Ille owner of lhe IOil III lhe leaMCI premoaos by paying 1ny monoao-. 
wee, or O(her liens on lha leaMCI prllfflila If LMaoe mellea paymenta on bellal ol lha owner ol Ule IOi under thll pa,agtll)II, LN- may recover lha 
cost ol lha11 paymeru from Ille renuiJ and royalllaa due Ule owner ol lha IOI 

20. j A) PROPORTIONATE REDUCTION CLAUSE. If UM owne, of lhe ao,t owns loll Ulan lha IIOUfll undlvoOed aur1ace IISllte In lhe above 
ducribed land. whelher Of not LH11M'1 inlaresl Is apecHled herein, then Illa royallle4I and renllll herein proVlded to be pald 10 Ule owner ol lha soil ahal 
be paid 10 hm In Ule proportion which Ills Interest bears to lhe anllnt undMCled 1urface ellllte and lhe royaltlea and rel\lal herein provided 10 be paid 10 
Ule CommlulOner of lha O.nertl Land Office of lhe S tell ol r.,... 11\al be w. ....... proponlonataly reduced _ve,, belOfl LHIIO aajusta tne 
royally or rental due to lha Cornmllalonet ol lhe General Land Offlcll, ~ or 11111uthorizac:t reprelllllallve mUII 1ubmll to IN ConvnoNiooer ol tne 
General Land Offlcll a •m11en statement whicll explaw lhe dllCrel)anc:y be-n lha inlerHI putp<>r*lly llaMO under Ulls lease and v,a aaual intei.11 
owned by Ule owner of tne IOII The Commiu- ol Ule General Lend Office 11\al be paid lha value ol lha wnole produalon allocable to any undlVideel 
inler .. 1 not covered by a leaM, leu Iha proporuonate develol)mlnt Ind proclualon COii aJloall>it 10 llldl undivoOed lntarall However, In no even! ahal 
Iha Commiuloner ol lha General Land Offlca receive H a royally on the grou productlon 1110c:1ble to Ille unarvldeCI lnWOSI not lelsed an amount IMa 
U\an lhe value of on.-alxlNnth (1/18) of auch gro11 proclUCllOl'I 

(B) REDUCTION OF PAYMENTS. n, during Ule prtnary llnn, a poruon of Illa land OC>Ylfac:I by lh• 11 ... II lncludeO Within lhe bOundlr>al 
of I pooled uni. Ulat naa t>Mn ll)l)(oved by lha School Land eo.re1 and lha owner ol lhe aol In IICOOl'dance wllh N1tur1l RelOUfCOI Code Sea.Ion• 
52 151-62 1!>4, or If, 11 any lime aner the aJCl)nilon of Iha pmmy lenn or thi tl(landid UIIT'II, tnil lease COYltl I i.uer nln'lber of IOM tnen me lotll 
amount o..crti.d hera.n, payYMnts lhal 1ta made on • par _. basil hefflHldar 11\al be reduced aciconhng to Iha number ol ecra pooled, ralNMd. 
auranclared, or OlhetwlM 11Ve1ed, ao l/111 paymenta determined on • par -• l>H• unoor Iha i.nno of Ihle 11 ... dumg Ule pnma,y iann lhd be 
caleulaled basea upon lho number ol -aa outalde Iha b0undar1111 ol a pooled unc. Of, if alter Ule expnuon ol Ille prmary tann, lhe number ol -• 
aCIUally rlllalned and ooverac:t by lhll le1se 

2 1. USE OF WATER. LH ... 1h1M h11111 lhe rlglll lO uea weta r produced on 1ald land nece111.ry IOf operauona under lh• lea11 eJCC1pt water 
from wella Of Ulnka of the owner ol lhe aoll, provided. hOwever, Lu- anal not uea l)O{lbll water Of wate, 1uiulble lor liveatock 0< lrrlgauon purJ>OM• 
for waUtrftood oporatlona without lhe prior C011Mnl ol 1111 owner of the 104' 

22. AUTHORIZED DAMAGES. LH ... 11111 pay lha owner ol Iha IOII for damagn eaUlld by Ila operau.on. to al paraonal ~ny. 

Im~. wealock and crop. on uid lend 

23. PIPELINE OE:PTI-1. When roquui.d by Iha owne, ol the aol, Le- 11111 bUly b plpelir\9I below plow cleplh 

lA. WELL l.OCATION L IMIT. No - • anal be drilled nearer lhan five hundred (500) IMI 10 any houM Of bam now on Hd pram..., wl\houl 

tho wrlltlln consent of tho owner of tho I04I 

25. POLLUTION. In <11....ioping U.. area, i.- lllal UN the highe.11 deg- ol ca.re and al propllf uleguarua to pravelll pollulion Wilhoul 
lma,ng Iha foregoing, pollu!lon ol ooaataJ .... t11ncia, natural wal8/Wly., nvera and 1mpounci.c1 waUtr aha l be prevented by Ille UH of containment 
fadkial 1ufficllnt to pr...- eplllege, ... page Of ground W9W oontamlnallOn. In lhe avant of polubon, L•- 11111 .,.. al rnea111 • b dllj)()UJ to 
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recapture an MQlped hydrocarbon• or Olher ~nt and hell be responsible fol 8" dem1t119 to pubic 1nd p<ly1Le p,opertles Leaaee theft butld and 
maintain fences around Its slush, aump, and dr1ln1ge pits and tank batte~ IO at to prOlod llvea!oek ag1lnst lou, damage or lr4ury, and upon 
completion or 1bandOllfflflnt of any wen or wells, LeuM ahall 1111 end level 1n alu h pits end con.rs 1nd completely cleen up the dnlltng tile ol en rubbish 
thereon Lessee 1h1M, while conducOng oper1llOI\I on the leued pretnbM, k&&p uld premiMls l\'ee of d rubbleh, ca.,.., bOltlel, pepe, CUl>'I or garbage, 
and upon completion of operations 1h1I resto,e the aurtace ol the land lo •• near b original condillon end OOfflOUrt H II predlcable T1nks 1nd 
equipment wiN be kepi painted end presentable 

29. REMOVAL OF EQUIPMENT. Subjecl to lmilatlol'e In Ihle peragreph, Leaaee aha• h.,.. the right to remove mec:hlnery end fbrluiu placed 
by Leuee on the leaMld premlau, Including the right to drew end remove caalng, Within on. hundred twenty ( 120) days 11\e< the eXl)lretlon or the 
lennlnallon of thll le1M1 unless the owner of the SOii grente L-en extenalon of tho 120-dey pe.'1od ~ . Le.- may not,_ eating flom 
any we• capable of produang ol and gas In paying ciuant,t,.. Addibonally, ~ may not ctn,,,. and ,..,.,,.,...., casing untl •ft•r thirty (30) d1ya wrllten 
notice 10 the Comm loner of the Generel L,nd Offloe end to the owner of the IOI. n.. owner ol the IOI ahal become Iha owner of any mechlNtry. 
fixtures, or caalng which ere not tmely rem<Mtd by waee uncle< the lenne ol lhll peragreph 

17. (A) ASSIGNMENTS. Under the c:onditlona contelned In this peragreph end P1r1greph 211 of lhle leeae, the rlghta end estatoe ol f!ither 
party to thla leaM m1y be 1ulgned, In whole or In P•rt. end the provisions ol lhll le1S4! 1hen &xtend lo and be binding upon theif hen, devlseM. legal 
representatives, aucceslOl'I and nalgnt However, 1 chenge or division In ownerahlp of the land, rentals, or roytllles w,R not enlarge the obllgallons of 
Leuee, dinlnlsh the rights, pfMleges and est1les of Lessee, lmpaif the ettoc:tlvene11 of any payment made by Lessae or Impair the e"9ctlver>esa ol any 
ea performed by t.esaee And no Change or dMslon In ll"'Tl&rahlp of the land, ranllta, « roy1Kles then blnCI La- fol •ny purpoee unlll thirty (30) days 
al\er Iha owner of lhe IOil (or his heln, devts-s, lagel repre,entlltlvea or nslg,..) tumlahel the L.esaee wllh utltfac:tory wrltl!tn evidence of the change 
In ownerahlp, lnc:ludlng the origtnal recorded moninenta ol Ullo (or • certrfled COf1'f ot Midi onglnll) when lhl ownerahlp chafllled because ol • 
C0<1119)'11nce A total or partial nsognment ot Ihle le11e ahll, to the e:xtent of the lnteraat elllgned, refteve and dilCNrge LeU4HI ot 11 aut>&eQuent 
oollg1tlom under thll le11e If lhll loeae Is • lgl\ed In b entirety n to only part of the ecraage, the rig.ht end option to PIY renta thal be epportloned 
H betwNn the MY1t11I ownere r1t1bly. 1CCCJ<dlng to the .,,,e ot each, end failure by - or more ol o.n to pay hla thare of the renlll ahaB noc ellld 
this leese on the pert of the land upon which pro reta renll are lmoly paid or tendered, hOwever, If the • lgnor or ,..cg,_ doea not 11111 a cartillocl 
or,ay of such aulgnment In the Ger>eral I.Alnd OffiCII before the next rentel paying dela. the 11ntlnl le- haft tennlnate for f1Nure lo pay the entire rental 
due under Paragreph 3 Every esaig,_ 1h1R lucceed to ,n rightl end be aubject lo •• obllgetlont. labllkJea, end peneltles ow9d to Ille State by lhe 
ongln1l le»ee or 1ny prior nslgnee of lhe MIMI, lncludlng eny lllbllilles lo the State lo, unpaid roy1Kles 

(B) ASSIGNMENT LIMITATION. NO!Wllhttandlng any l)('C)Yillon In Peragreph 27(1), If the owner of the aoM ICQUlret lhll le1te In wllOle or In 
pert by esalgnment wilhout the prior written IPl>fOVII ol the Convnlsslon« of the Generel Land Office, lhla leese II "°Id H ol lhe tine of H~lgnment and 
the agency po,,,er of the owner may be fort. !Id by the Conwninloner An .. 1gnmen1 w1II be treeted u If l _.. mlde lo the - ol lhl IOI If the 
Htlgr>ee II 

(I)• nominee ot lhe owner ot the aoll. 
(2) • oorpo,atlon or 1ubsldl1ry in which lh• c,w,,.r ot the aol is • p,tnapel 1tockholder or la an 9ffll)loyle ol auc:11 • CXll'll(Qlion or aut»ldiary; 
(3) 1 partnerahlp In whleh the - of the 90I la • partner or II 1n employee ol auc:h • pertnerahlp, 
(4) 1 princlpel ltockholder or employee of the CO<'POf'tlon which II the - ol lhe aol, 
(6) • partner or employee In • paMerahlp which II the OW!llr of the IOI. 
(8) 1 nducllry lo, the owner of the eott, lncludlng but not llmited to• guardian, truatee, executor, edmlniatrator, receiver, or conaeM1tor lo, the 
OW111r of the IOI. or 
(7) 1 family member of the ll"'Tl&r ot 1he aol or raleted to the owner of the IOI by merneo-. blood, or ldoptlon 

28. RELEASES. Under the cond1uon1 contelned In lhll peragreph end Paragraph 211, LellM may 11 any time execute end deliver to the 
owner ot the I04l and pllQ8 of record • rele1M1 or rele•ses CCMtrlng any portion or portion• of the le...cf premltea, end thereby aurrender thla lease H 
to auc:h portion or pc>r1lons. and be relleved ot •• aubeequent obllg1bonl II to ecre1t1111 auminclered If 1ny pert of thll lesae Is propeity aum,ndered, the 
deley rental due und&r lhla !use ah1I be reduced by the pn)ll()ltlorl llltt the 1urrendlred 1MH1ge blara IO the ecruge which wat CXMtred by this leue 
Immediately prior to IOCh aurrende<; IIOWIYer, auch rei.."" ""1 nOI reheve LeUM ol eny bbilillet which may heYII .a:rued under th• laeae prior to the 
aurrender of such ~age 

29. FILING OF "-'SIGNMENTS ANO RELEASES. II el or eny pert ol lhil lease II ,ua,gned or releHed, auch Htigm>MI or relee.e muat be 
recorded In the county where the land II altuated, 1nd Iha recorded lnatrumenl, or I COf1'f of the recot'CHld lnltivnent cartrflld by the County Clelll of the 
county In which the lns1rument II recorded. must be ftled In lh<t Gene<el Lind Office wilhin llO deys ol the 1 .. 1 exeaitlon dale accompenled by the 
prescribed flllng fee If •ny 1uch 111lgnmen1 II not 10 filed, Iha rlghta ICQU red under Ihle lease 1h1ff be aubject 10 fort.lure 11 the option of the 

Commissioner of l hfl Generel L,nd Office 

30. DISCLOSURE CLAUSE. AJt p<OYttlont pertaining l.o the lease of lhe 1i-e-oescribed land have been Included In lhl9 Instrument, 
lnclud,ng lhe atetemenl of the trve oonalderetlon to be paid fol the uewtlon ot this lelM and the rlghta and duties ol Iha perlJM Any cobtenl 
agrftMIMta concamlng the developmenl of ol ind gu flom the leesed premiaM 'Which are not contained In lhla 1e1se render lhil lebfl lnvltld 

31. FIOUCIARY OUTY. The owner ol the aoll owu the Slate • nduclary duty and must fully diadoaa any faCb eflldlng the St11e'1 lnterut In 
lhe le11ed prem,s.. When the Interests of lhe owner of the aol conflict """' t'-41 ot lhe Slate. thot OWMr of the 90I ,s obtlglled to pul the Slate', 
lntereata before hll pe,_,,, Int-ta 

32. FORFEITURE. If Less&e ah1n fa~ or refuaa to make the payment of eny 100, W!lhln thifty dayt 11\l!f k becomes due, or r Leuee Of 1n 
oulho<lzed IIQffi ahould knowingly melte •ny felae retum or 11111 rttPo<1 oonoemlng producllon or drifting, or ff Lessee 1heN fa~ or retuae 10 drtl 1ny 
offMII we" or ~ Ila In good fenh II requlflld by law and l he Nies end ragulttlonJ lldopled by lhe CommlMloner of the Generel Und Office, or W Le»&& 
1h0uld fat to nie r1u,orts In the manner required by law or f11l lo comply with Nlea end regullllont promulglled by the General Und ()fflce, the Sc/1004 
Lind Boero, or the Rtlltoad Conwnlulon, or W L- ahOuld refuse the p,oper authority aocea1 10 the records pert•lnlng to QPOrellone, or ff Le ee or 
en euthO<Ued agent hOuld knowingly faM or ,.ruae 10 give oom,d lnforml11on to the proper •uthority. or k:nowlngly raa or refuae lo fumtsh the General 
und Olllce I correct log of any wel , or if LnMfl shaft knowingly vlollle any of the material provleiona ol thlt lelM, or if Ihle teue II 111lgned end the 
eulgnmenl II nOI ftled In the General Lind ~ 11 required by lew, the rlghta eaqund under lhla lelM ahll be subject to fotfflftUf'8 by the 
Commluloner, end he ahal forfei ume when aufflciently lnfonned of the factt which authorize • forfeiture. and when fotffl ed the eru thal again be 
aubject 10 tuae under the terms ol the Relinqulstwnenl A.a. Hclw9',e(, nothing herein ahal be conalt\Hld H weMng the 1utoma1lc i rmlnetlon ol lhla 
lelM by _.-.tlon of lew or by reuon of any 1pedal limbtlon I Ing hereunder Fort.iturM mey be aet Mide end lhla •• and al rlghls thereunder 
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1eln1tated l>efonl lhe righta of another lnteivene upon aa!Jlfac:to,y evodell08 to lhe Commluk>Mr ol Ille Genent.l und Office ol f\Aure oompkance wtlli 
lhe provialona of lhe law and of lhll leaM and the rules and 1agutatJona lhal may be adopted 111lauve hef9to 

33. LIEN. In acx:ordance Wllh Texu Natural Reaourcea Code 52 130, Ille Slate ahal nave a flral llen upon a• 04I and g11 produced from lhe 
arH covered by lhll leaae 10 MCU1e payment ol all unpaid royally and ocner 1um1 ol money 1ha1 may beCome due under mil leue Dy aocep1ance ol 
lhll lease, LHIM grants Ille 511111, In ecldll,on to lhe lien provided by Tu.u Natural Reaourcea Code 52 136 a.nd any other appllcable atatuto,y llen, an 
expr11a conlflQual lten on and aecurlly lnlll<esl In • • le.sod mlnerall In end eXIIKtecl from lhe lellHd p<em1N1, al proceed• Whlcll may ac:cnHI to 
LellN from Iha ull of ,ucn leued mlnerala. whelhef 1udl ~ 1r1 held by La-°' by I lhlld party, and au llxtur11 on and lmprovtmenta to ll1I 
leaM<f l)(Ol'I\IMI used In connection with U\41 produclion 0< p<OceUing d auch leued minerall In oroer to aea,111 lhe PlllfflOOI ol al royaJIJea 0< Olher 
amounts due O< to becom9 d,... under lhla leaM and to Ma.1111 Pl)'fflenl ol any d~ O< loM lhal Laaa0< may auffef by rauon ol l.NIM'a bteac:11 ol 
any covenant Of condition ol lh• leaM, whether exprns 0< tmptled Thia lien and aeauty In- may be forec:loMd Willi or WllhO<II coun proceed,nga In 
lhe manner provided In lhe Tiile I , Chap II ol lhe TIUI 8ualneu and Commerce Code ~ agree, l!Ull lhe CommsSloner may r11qun L••- to 
exec:..ne and rec:onl 1uc:ll 1n&tnmenll •• m ay be ru.oriebly neceua,y to acknowlldge, attach 0< pert.a thlt lien LNaM hereby feP(IMnll lhal lhel'll 
ar1 no p,lo< 0< iUplrlO< llerw analng from and relaong to LINM'a aeliYIUM upon lhe abcMHlescrlled l)(ope,ty 0< from Le-'a acqu•klon ot u..a leaM 
ShOUld lhe CommisaJonlw al a,,y uma delefflllne lhal lhil rep<--.on ii noc 11\141, lhen Ille Convnilslone< may deda1e lh• teaM forfeuel H provided ,,.,.1n 

3-4. POOLING. ~ la hereby gninled Ille right to pool 0< 11n.iz. Ille royally inlerMl ol lhe owner ot lhe loll 11nde1 u..a leaM wlln any oui., 

leaMIIOld or mone1al lnta111S1 fOf lhe explofatJon, deVelopmenl and production ol oil 0< gu 0< eilher ol lhem upon lhe aame tenna H anal be apptlMld 
by Ille Sc:llool und Boald and lhe Commisllone< ol lhe GeMral und Office fol Ille poolong 0< UMozong ol Iha lntelfll of Ille Stall! ...-r lllla lease 
pura11an1 to Tout H1tu1a1 RetoU<cel Code 52 151 ·52 154 Tho owner ol Ille aoll 1gree1 tn11 lhe lnc:lus,on ol Ihle l)«)YiMDll In 11\11 leaae aalllliel the 
exac:uoon raqulromenta allled In Text• N1tural Reaou!CN Coda 52 162 

35. INDEMNITY. Luaee he1eby releaaea and di9ChlrgH I/le S1111t of T .. a, and the owne, of the 1001, ll>elt offloera, employoH. paMera, 
agentl, oontraaora, 1ubc0o1111<:1ora, g,...tll, lnvtee• . end 11\eif reapealve a~ and .,.1gn1, of and hem au and any aalon1 and cmulMd of lldlon 
of every nature, 0< Olller harm, lndudlng 11nvlronmeni.al harm, f0< wnk:n rllCOYery of dam.gea II aou.ghl, Including, blll no1 lmito<I lO, au toNe• and 
•JCP8fllN wnk:n are ceuHd by 1ne ac:tNliH of LNIM, a offlc:ers, empk)y-. and agents al'91ng out ol, Incidental 10, 0< resuking Item, Iha opereuona 
ol ()( fO< LMIM on Iha leued p(emlMI hefeunder, ()( lhll may a,lle OU.I of ()( be ocx:asloned by L-·· breacll ol any ol Ule Utrmt ()( l)(Ovlalona °' I/Ila 
Ag"8fMnl, 0< by eny other nogl,oent 0< au1c:tly liable a.a 0< omiulon of~ Fur111er, La- neraby agr- to be 11111>11 f0<, uonarai a, 1n<1emnify, 
oefand end llOld hllrmleas I/le Slate ol Texaa and lhe - of Ille aoil. lheif offlc:ers, employ- and agenll, lhe., IU()l)NIO(S o, uaigna. agatMI any 
and al daiml, labilillea, ic.s., dllmagea, ac:tJona, ~I r,jury (inc:ludtng dellh), ooata and expentea, 0< ouie, narm lot wnk:n recovery ol OlfflllllN 
II aought, under any lheOfy lndudong ion. c:onu.a. 0< II/Id labiay, lndudlng attorneys• IMS and Ollla( togal axpenaoa, lnducung thOM relllted to 
enwonmantal haurda, on lhe leaM<f pr.,,_ 0< In any wty related to ~ ·a falun, to OOfTIIIIY wiU'I any and aH environmental lew9, - arialng 
hem 0< In any wty related to ~ ·a opetallonl 0< any olher of Le-'• KIN.,. on lhl leu.d l)(emiMe, - a!WM>g from i.-·, .... ol lhe 
a11rfaoe ol I/le lelM<f 1)(.-nlaes, and - lhat may 111M out of 0< be occ:aslon9d by Leuee'a brHc:11 ol any ol lhe 1e1ma or l)(OVdione ol l/lia Agr-,,ent 
or any Olher aa 0< om- ol L ...... u dlreaora. offlcera, ~-. pannera. agen1.1, c:onuaaora. 1ub00ntf.aors, g.-1.1, 1nweu. and lhH 
raepea,v• euoceuora and aM,gna Eacn au,gnM ol lhla Agrewnenl, 0< an lnt..-Hl lhlrein, agrMJ to be bl>le f0<, exona<ale, Indemnify, defend and 
llOld n,rmlMI the State ol Tout and lhe °""'* of lhe IO<I, their officers, employMa, and agents In Ille aame manner provided abOve In oonnea,on Willi 
Ille IICllVlllet ol ~ . .. olfOll'a, employee,, and agenlJ .. deaCtlbed lll>Ove. EXCEPT AS OTHERWISE EXPRESSL y LIMITED HEREIN, AJ..I. OF 
THE INDEMNITY OBUGA TIOHS AHOIOR LIABILITIES ASSUM E.O UNDER THE TERMS OF THIS AGREEM NT SHALL BE WITHOUT LIMITS AHO 
WITHOUT REGARD TO THE CAUSE OR CAUSES Tl1EREOF (EXCLUDING PRE-EXISTING CONDITION S), STRJCT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING me NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, J OINT, CONCURRENT, ACTIVE, OR PASSIVE. 

ll. ENVIRONMENTAL HAZARDS. Lea ... ahaM uae the h,gl\Nl degroa of care and aM reasonable aafegualdll 10 prevent conlllmlnallon 0< 
poll4.llion of 1ny envlronmental medium, Including IOI, 111rf1ce waiera, groundwllie1, Mdments, and 1urf'ace 0< 111t»urface atr•ll, amo111n1 alf 0< any 
other anvlroomenUII medium In, on, or uncle<, Ille leuecl p<emlael, by any wuta, pollWlnl, 0< contaminanl L- t111U no1 bring 0< pennl 10 remain on 
lhl 1i11aed pr11miMe any asbeatoa cont11nlng matartai., e:xploalvea, IOlUC ma1en.ei., 0< allbetancea regulated •• I\UllldOlla wtSIN, hlU!dOuS melertala, 
haunloua 1u1M1.1nce1 (u lhe UIITII •Hllllfdolla Sut»11nce· ii defined In lhe Compret,enajye Envltonmenta.1 Reaponae, Compen.atlon and Liab<ltlY Act 
(CERCLA), • 2 USC Sec:uona 9601 , et Mq ), Of toxic 1ubltanc. under •ny federal, atata, 0< loall lllw 0< regulallon rHaufdoul Matallall1. w:epl 
ordlllary l)(octucu oonvnonly UIOd In connection With oil end gaa explol'ation and deVelopmenl openuJonl and IC0<9d 111 the usual manner 1nd qu~ 
LESSEE'S VIOLATION OF THE FOREGOtHG PROHIBITION SHAU. COHSTlT\JTI! A MATE.RJAL BREACH AHO DEFAULT HER£UHOER AHO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE Of TEXAS ANO THE OWNER OF THE SOIL FROM AHO AGAINST 
ANY CLAJM S, DAMAGES, JUDGMENTS, PENALTIES, LIABIUTIES, AHO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AHO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A V!Ot.ATIOH OF THE FOREGOING PROHIBITION OR (2) TllE PRESEHCE, REL.EASE. OR 
DISPOSAL OF AHY HAZARDOUS MATERJAUI ON, UNDER. OR ABOUT THE LEASED PREMJSE.S DURING LESSEE'S OCCUPAHCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEM UP, REMOVE, REMEDY AHO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY TllE PRCSEHCE OR RELEASE OF ANY HAZARDOUS MATERIALS IIH, OH, UNDER. OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF TllE L£ASl!D PREMISES IN CONFORMANCE Willi TllE R£0UIREMEHTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS HOT LIMITED TO. LIABILITY FOR RESPOHSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER EHVlROHMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRJTTCH NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM AHY 
GOVERNM ENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE 08LIGATI()f(S 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thia lease II 111....0 undet lhe provisions ol Tex.u Natural Ruouroea Code 52 171 lhrough 62 180, commonly 
known u the RellnQullhmenl A.a. lllld other eppllcable alllutell and tmendmenll lhefeto. end I •ny provlalon In lhoa luae doU noc contonn to lheH 
atatutH, Iha ltltllltM prev•U ov•r any nonconforming IHaa provlllona 

True and Correct 
copy of 

Original filed in 
Rocves County 

Clorks ottlce 

. ...... 
• 

. . . . 
.... . . .... .. . . . . . . 
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38 EXECUTION This ol Ind g11 lelse mtlll be llgned tnd 1c:tcnc,wledged by lhe Lessee before l 11 llled of rteord in lhe cru,ty reconli Ind in lhe 
Genetll Lind Office of lhe Stale ci T ex11 Once the llling ~ found in P1rtgr1ph 39 of lhls le1se hive been 111111\ed, lhe itllectrYe d1le of lhls le1se 
shal be the d1te found on Page t 

39 LEASE FILING Pmu1nl lo Chapter 9 of the Tens Buslneu end Commeroe Code, this lease m111t be filed of r9Q)l'd In the office of the 
County Cleric In 1ny county In which ,a or 1ny pert of the le11ed premise, 11 loclted. ind cerufted copiea thereo( mu1t be Ned in the Genffll Lind Office 
Th11 leue II nol effedrve unlll I ceitified copy ol thla lean (which It m1de ind certified by the County Cleric ~om his recotds) Is flied In the Gener1I Lind 
Office In 1ccordance with Texu Natural Resources Code 52 183 Additlon1l1y, this leaae shll not be binding upon lhe Slate oolcsa ff recites lhe 1du1I ind 
true consldenitlon paid or promised for execution of this leue The bonus due the State ind the pre1cribed filing fee shll accompany 1uch cer1ilied COf1t lo 
lhe C.-,.1 Lind Office 

By· Bruce w. Hunt , President 

:y:z:;~ (lA-1~~ -t;/ ~ 
1~~1;-.:.i ~ ~or~·;:a:;;~ 
JnM IY'ington Drnke 

DAIT /f} -~3 ., dJ1 

STATE OF TEXAS 
COUNTY Of OAUAS 

BEFORE ME. the undel'llgned authority, on lhls day penon1ly appeued \)l"ucs vJ· l::lu,.+ known 10 me to be lhe ~ whose name Is 

subscribed lo lhe foregoing lnstrumenta H Pa,s t d l "t of Pelr~unt LLC ind acknowledged to me lhet he executed the um, lor lhe pu!l)Olet 1nd 

consider.lion therein e•preued, In lhe capacity stal~ ,1,•.ll!l,, the 1d ind deed of uld ~ - C.O""f>CLM.f . 
Given und!f my hand 1nd seal of offiat " \ 1,'fll'· "'¥ of ~ o 2007 

STATE OFT~ 

COUNTY OF /Qci & lfGp./ 

LI>- ., 0.,..' ' 
.:::,~ ... ~ .. v " " • .,>o' 4 

"> ,,,o~ r, ..L) J.VJo,_'::m..~ 
\> 77( + .. ~: ' Notary Publlc In Ind b ST A TE olTEXAS 

• o, 1~ 
0 ...... , .. ,, 
6·i., . 2oo'll 
4',"'""'""et'"'"' 

(INDMOUAL ACKNOWLEDGMENll 

BEFORE ME. the under1igned 1uthonty, on this d1y per1onely 1ppee~ Jane Covk)aton Prlke known lo me lo bl lhe peraon whose ntme II subacribed to 

the font9oing Instrument, and 1clt~ed 10 me lh11 ahe execUled lhe same for lhe pu!1)0l91 ind OOllllder11ion lheretn expreslld Given under my hind 

Ind sell of office lhi, ~ dty ol(DW , 2007 

.................... ... ,. . ! 
:-.'.i-•'•i~··, THOMAS P. LOVELL, Ill. 
· , · · ·:-R Notary Public ! 

- ·o' STATE OF TEXAS : 
My Comm1ss1on : 

Expires 0711 lqoof! ...................... 

c?F'"y.' 

~ 
- ~ 

True and Correct 
copy of 

Original f ,led In 
Reeves county 

Clerks Offico 

. ...... 
• 

. . ... 
.... .... .. . . . . .. . 
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ADDE OUM 

10 OIL AND GAS LEASE! DATE!O Auaust 20th, 2007 FROM TIIE STATE! OF 1E!XAS, ACTING BY AND 
11 IROUGI I ITS AGENT, JN)C CoymgJon Drak AS .LESSOR, and Petro-Hunt L L.C .. AS LESSEE, 

ADDITIONAL PROVISIONS OF LEASE 

01wl1lu 11rndln11 aoy1blng 10 th c:ontniry in lhe rore11olu11 Oil & Cu Lu t, h •11reed and unders1ood u follow , 10 
wh: 

A. Amended De lay Rcnllll Provision· 
• AJ 10 any rcnwJs tbnl may be paid on or before lhe 1 •, 2"" and 4• winivcrsary dale, lhe 101al renwl hall be payuble in 

lhe nmoum of$37.60, bein" .tL2Q per net rnlncntl acre. 

••Except lhat 1f delay rcnwl, are paid on or before lhc 3"' annlvcnory date, lhc tomal rental shall be payable in lhe 
amount ofS12,214.80, being~ per net mineral acre. 

YILEI 4761 

l' [ LED l'OR ll!COllO 0tt nE 21ST DAY or NOVEMBER 

D"'l OF NOVEMBER 

OEPIITY 

11/tf ,,.._. IDl.- ~ IUllalla Ill. a.iL1. IIIW 
()(I U9( • nl( D£.SC1l18[l) 11{)1.. ..a(J1't' BWl& I» (nJlt 

Ill Ma: ~ IIMlJO ~ IJliO(JI fOIWI. 
lAlf 

A.O. 2007 10 : 07 A. M. 

A. O. 2007 8 : 00 A. H. 

O IAIJNE O. YWII.U , COUll'TT CLEU 
REEVES COUlfTt, TDAS 

~ 
~ 

True and Correct 
copy of 

Original f 1led in 
Reaves County 

Clerks Office 

~41 

. . ...... . 
• 

. . 
• • . 
... 

• . . . . . . 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and lorego,ng is a lutt, lrue and correct pholograpl"lc copy of the 
ong11111I record now Ill my lawful CUSlody and possess,on, BS lhe ms 
11180'~ Sj lhe pu~rjjC!)lds of my office. found 111 VOL 
PAGE_ )J_ J THRU _ )4 l . OFF!Cl~_kd>fflff IC 
~ lherebyceruf,edon .ll/3Ql2007 

a,~) OIA:,E O 0FtOR~ ,~ ?"' 
·<.,,~~cC,Y~~~ ............ r__r 

. ~ 



... . . ... 
. . .... 

. .. 

. . .. 
...... . 

VOL: 7 1 PAGE 4li2 

FILEl15J 

a.non.I uno Olllce 
R .. lnqula hmenl Act LffM Form 
Rrll ...... ~-1"7 

PAID-UP 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

%lusti n, W:exas 

/!_~~AS~; 
THIS AGREEMENT ii made and entered Into th·~ day of _ _..Aonl.....,.__ ___ _..2001..,.,...__ . between the State o1 T-. ec1s,g 

by 1nd through its agent. Tho Ealllo of Nel!je Mix Go!Jlkt 

of 1100 I 1• Str:trl Wlcbit• Fans Togs 71130J 
(GMI ,,.,_,. __ I 

111d 11oen1 herein referred to a, the owner of the aolt (whether one or 1Tl()(9), and..i;P;i.Clw(O;,c:Hu:un1W1,,t ..1,L.i,.LC..._ ______________ _ 

of 1601 Elm sure! su,10 3:400 OaH01 Toxa• 75201·720] 
(OM,__.. __ ) 

hereinafter callll<I Lessee 

1. GRANTJNG CLAUSE. For and ,n COIISICleralJOn ol lhe lfflOUnlS 1ta1ed below and of the COYeMnlS ind agreemen.lS to be paid, kefll and 
perfomied by Lonee under 11111 H , the Stn111 ol Tl'xas act,ng by •rid through the owner of the SOii, hereby granlS, .-and lets unto lessee, lot 
the tole 1nd only Plll!>OM ol proll)IIOlng and dnllong lot and p,oduang oil and oas. laying P4l>8 i.-. buold,ng tanks, llonng oil end building power 
stations, telep/looe tones and Olhef 1tructure1 theAIOII, to p,oduce, eave. take care ol, treat and !,-port aald p,oducts al the INse, the fotlowlng llinds 
alluated in R,:em Counly, Sta of Texas. t-

SECTION • 2. BLOCK 51, PSL SURVEY 

containing ...,,_61..,s...,1 ____ acres. ITI0(8 or less The bonus consldenluon paid for th11 leae II as lollows 

To the State ol Texas four Thousand Six Hundred Fourteen 1nd NO(JOO 
0o11aCJ 11:1 611 001 

To the owner of the soil Foyr Thousand SOI Hundred Foyoem, and NO(JOO 
pg,t CJ (kl 011 00) 

Touol bonus oonslderaliOn N,no Thouif!Qd Two Hundrod TttolY EIQhl 1nd No/JOO 
Oolll!J (S9,220Jl0l 

The tOlal bonus consideration peld represents • bonus ol -1.Jbwf""M11.Hu;und""""'red,._..eoo ....... N.,,olc.uJ 00.,._ _________________ _ 
Dollars (S300"""..,.oo,._ ___ ...,l pe, IICre, on __ ..,30 .. Zu.O..__ net --

2. TER~. Subjecl to the other provisions In th• le&M, this lease ahall be fol • te,m al -1Jlwl.QL_ Y"ars from 
this date (herein called ·prmary term1 end H IOng thereafter as O<I and gas, 0< e111W!r of them, ii produced In paying quan!lhM from aald ilnd As used 
In this lease, the tefm "p,oduc.d in paying quant~oes· meana lhll the recclp(a rrom the Siie or other euthorlald oornmercutl use ol lhe 1ubstance(1) 

-

L __ _____________ -----------' 
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. 
•••• 
• ... . . 

.. 
...... 

., VOL. 

COll9'9d eiroeed out or pocket openillOnat expenses lo, the soc months last pas1 

,-, 

' 1 I tGE 

3 DELAY RENTALS II no weN .. commenoed on the leased pr- on o, belore one (t) year from thts date, th .. lease shalt term1na11 

untou on o< belore suell ann1Yerury date L- ahatl pay o< tender to lhe owner ol the IOII o< to h• credit In the Illll..ll..ll'ald Up LeaH - - --
----- -~..,..,----------- Bank.at _ _________ __________ ~ 
or its succeuora (which shal continue H the depoailo,y regardlon or changoa in tho ownenh1p or said land}, the amount apee,fied below, 1n add11JOn'. 
Lenee ahaU pay o< tender to the C MISSIONER Of THE GENERAL I.ANO OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a lake 1um on 
or befo<e utd date PaymentJ under th• paragraph ahan operate n • rental end ahal oove, the prMloge of detemng the con1n111ooement ot a wel for 
one ( 1) year from aetd date Payments undet lh• paragraph aha I be ., the folowlng amounta 

To tho owner ot the IIOil Fd)l!'<!'Q Qol rund 3§1100 
Dollars (S_.J.,.5_.38,.__ _______ _, 

To lhe State ol Texas Flfle!:O 0ona11 and 3&'100 
Dollars (S J 5 38 _) 

Tot.al Delay Rental Thirty Oofljlfl ind 761100 
Dollars (S _JO.]§ _) 

In • loke manner and Ul)OII ltl<a payments or tendon annuaty, the comrnenomnaot ol • wel may be further delenad for IUCCeMMI penods of one ( 1) 
year each dunng the prmary term Al payments o, tenders of reml to lhe owner ol lhe SOii may be ,,_ by check or Sight drafl ol Lenee. o, any 
auog.- ol lh• lease. and may be delrvered on or befo<a lhe rental paying date II the bank designated In lh .. paragraph (or its auooeuor bank} 1hould 
cease to •XJSI. auspend busoness. ltqutdate. fa~ or be succeeded by anolher bank, or for any reason fa~ or refuse to IICX:ef)I renllll. Le- shalt not be 
held 1n delau.lt lor ld~ure to make such p.iyments or tenders of rentlll until thirty (30) daya 11\er the owner ol the SOii shal dekver to Lessee a proper 
recordable ln~trumont nom,ng anocher bank as -.gent to ,-,,e 1uch payments or tendera 

• . PRODUCTION ROYALTIES Upon productton ol oil and/or gu, Leuee agroes to pay or cause to be patd one-hall (112) ol the royalty 
prov;ded for ,n lhis lnaso to lhe Commcss«>ner of the General Land Office ol the Seate olTeus, at Aust1n, Texas, and on.llalf (1/2) ol 1udl royally to the 
owner ol lhe SOii 

(A) OIL Royally 1)8yablo on o,t whlCII • defined ea Including al hydrocalbons produced lrl a llqUld form II the mouUI ol the -• and also 
n au oonderwate, d•!Mate, and other hqutd hydrocarbon• ~ from Otl or gn run through • aeparator or other oqu,pment. • here,neller prowled 
wn be ~n ol the grOA produdJon or the rnar1<et value thereof, at lhe oPllOO of the owner or the aoil or the eomn...oner ol lhe Gene...t Land 
Olfa, auch value to be delermtned by 1) lhe h,g'-1 posted pnce, plus prom,um. ,r any, offe<ed or paid ror Otl, oondenaeto. d•lillato. or Olhet hqutd 
hydrocart>ontt, respea,vely, ol a toke rype and gravity ,n the general area where produced and wnen run, or 2) the htg'-1 marl<et poce thereof offered or 
paid ., the general area~ produood and wnen run, or J) the gro•s proceeds of the aalo thereof, whldleVer Is the greater t.enee agree, that Delore 
any ga, produced trom the taaSed premises IS aold. usod or processod In a plant, n w,11 be run tree ol coat to lhe royaMy owners through an lldequato Otl 
and gaa aeparator of convenllOnol rype, o< other equ,pment at least H effic,ent ID lhat aN t,quld hydrocaroon• recoverable trom the gas by •udl means 
will be recovered Tho roquorement lhal such gu be run lhtough • aeparato< or other oqu,pment may be waoved ., wnung by the royally owners upon 
auch tonna and oonot,orH1 as they preacnbe 

(B) NON PROCESSED GAS Royally on any gas (rncludJog flared gas). wtllCII • defined as al hydrocarbons and gaseous SUll&lances 
not defined as o,l ,n IUbparagraph (,\) abCMI, produoed from any I on aald land (except u provided herein With respea to gas prooepe<1 1n a plant 
lor the exttaaJOn ol gasoline, ltqutd hydrocarbon• or Olhet products) ahd be fil__ pan ol the gross production or the rnart<et value thereof at the 
op00n or the owner ol lho sOtl or lho Convniu1oner ol lhe General Land Offooe, 1uell value to be based on the r,,gnest mar1<et pnce paid or offered tor 
gas ol comparable qualoty In the general area where produood and when run, Of lhe grou pnco patd or oNered to the produce,. wtliChever IS lho greater, 
provided that the maxomum Jl(llSSUre base In measunng lhe gas under this laase shall not at any tme exceed I • 65 pounds per square onoh ot>sotute, 
and too standard base temperature shall be sooy (60) degreM Fahrenhett, oo<re<:IIOII to bo made lor preuure aooordong 10 Boyle's Law 1nd for spec,foc 
gravny according to teats made by the Balance Method o< by the moat apprOYed method ol te111ng being used by the Industry at lhe lime ol t0&Ung 

(C) PROCESSED GAS. Royalty on any gas pr-.ed In a guollne plent or Olhet plant for the AKlOYefY ol guolone o, Olher ltqutd 
hydrocarbons ahal be UL_ pan ol tho reaclue ga1 and the llqurd hydrocarbons oxtracted or the m 11<1'1 value t""'1lol, at the opt'°" ol the owne• 
OI the'°" o, lhe C-ol the General Land Office Al royaltlel due herem wn be basecl on one hundred percent (100%) ot the toe.at plant 
production ol residue gas attnbulal>lo to gaa produoed from lh• lftaM, and on My p,m:ent (50%), or that percent aa:ru1ng to Lasee, wnlChever IS the 
greater, ol the total plant produaion ol liquld hydrocarbons attrC>ut.M>le to the gas produced from lh9 lease. p<OYlded thal d ltqutd hydrocarbOIIS are 
recove'9d from gas ptOCNSed In a plant 1n wtllCII ~ (or IIS parent. aub•tdoary or affihate) owns en lntorost. then the peroontage appl,Cable to hquld 
hydrocaruons lhalt be frlly peroonl (50%) or the hogheal percent acc:ruong to a lhird patty prooou,ng gas through such plant under • proceaaong 
11greemen1 negotiated at arm's length (or~ there Is no 1ue11 thlrtl party, the highest pefOl!nt then being Sl)eC!foed In proceas,ng agr-nta or oontraOIS In 
the oodustry), wlllchover .. lhe groato, The rOSpec::IMl royallteS on residue gas and on IIQuld hydrocart>onS 11\an be detenruned by 1) lhe hoghost market 
pnce paid o< offered for any gas (or ltqutd hydrocart>ons) ol comparable quat~y In the gene<11I urea, or 2) lhe gross prlCe patd or oN red tor such r.,.ldue 
gaa (o< the weighted average grou seUong pnoe for the respedMI grades of t,quld hydtocart>ons), whtchever • the greater In no event. however lhan 
the roya~• payablo under lh• paragraph be teu than the roya~ whCll would have boen due had lhe gas nol been proceaed 

(DI OTHER PROOUCTS. Royalty on carbon black. autphur or any other products produced or manufactured from gea (OJICOl)llng liquid 
hydrocarbons) whether aatd gas be ·cas,nghoed; ·dry: or any other gas, by fracllonat,ng, bum,ng or any Oilier p,ooesa,ng Ahal be JI• patt ol 
lhe grOA productlOn ol lUCh prOdUCIS, or lhe mar1<et value lherool, t lhe option of the owner of the IDll or the Convrnuionef of lhe General Land OfftCO. 
,ucn marl\et value to be determined u follows t) on lhe blslS of lho highest rnar1<et pnoe ol each p,oduct for the same month in whlCII 1ue11 produd .. 
produced, or 2) on the bas• of the average gross sale prlCe ol each product lo, the same month on which Suell products are produced, wtllchevet os the 

great et 

5 MINIMUM ROYALTY. Ounng any year 1f\er lhe expirahon ol lhe pomary term of lh• leaM. d th• te ... la maintained by producbon lhe 
royaftiee petd under lhls tcaM In no event shalt bO less lhlln an amount equal lo lhe IO!al aooulll delly rental hef'eln Pfl)lllde<I. otlle<W1$41, thefe wn be 
due and payable on or before the last day of the monlh succeeding the ann,_..,ry date ol lh• lease a aum equal to lho total annual rental less the 
amounl ol royall- paid dunng lhe preoochng year tt Paragraph J OI lh• teaM doea nol lf)eClly • dulay r~t amount. then for lhe purposes ol lh• 
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paragraph the delay rental lltnOUnl ahan be one dollar (S 1 00) per ac,e 

e ROYAL TY IN KIND Norwrthstand1no any other prOV1at0n 1n !his lease. at any rme or trom rme to tme. 1"8 owner ot lhe aotl or the 
Comm1sal0n4!r o( 11>8 Geneml Land Office may a1 the O!Jl,on or Mher upon nor less than allrty (60) daya notice to !he holder ol 1he lease. require !hat the 
paymenl of any roy1tt1es ocou,ng 10 such royalty owner under this lease be made in kind The owner of the S<>1ra or the ConvnisSK>ner of lhe General 
Land Office a nghl to tal<o ~s royalty 1n ktnd ahaK not dwn1n,sh or negate Ille owner of lhe aoll a or the Convn•sloner of lhe General Land Offiat·a rights 
or Lessee·a Ollhgat,ons, whether express or n,phnd. under this lease 

7 NO DEDUCTIONS Lessee agrees that aff royaK,es aoc:ru1ng under lllts lease (lndud1ng those paid ., kind) ahal be without deduct,on for 
!he coal of produong galhenng llonng -rahno. lreat,ng, dehyd181,ng a,mpreu,ng procua,no transporting, and othefwlse making !he Oii, gas and 
other produdS hereunder ready for aalo or use 1..-ag,- 10 a,mpute and pay royall• on lhe grou value ...,..Mid. Including any rembu,-nents 
lor aevel8nce taxes and product,on relaled ooats 

8 PLANT FU LANO RCCYCLEO GAS No royally ahan be payable on any gas H may represef\1 lhia lease's propontonate ah••• of any fuel 
used to PfOCMS gn produced hereunder 1n any p,oc:ess,no plant Notwi1hstand,no any other prov,ston of lhla lease, and aut>tec:t to the wnnen con61'nt of 
the owner of the so,I and tho Convntaa10ner of the General I.Jlnd Office. Leueo may rocydo gas lor gas ~n purposes on the leased premises or lor 
lnJectlOn lnio any otl or gas produong rormet,on underlying the leased premiset after the !,quid hydrocart>ons contatned In !he gas have been removed 
no royatt,es shall be payable on lhe l8CyClod gas until ( It produced and SOid or used by Lenee In a manner which entrtloa the royalty owners 10 • 

royalty under lhi. lease 

9 ROYALTY PAYMENTS AN O REPORTS All royan,es no! taken In kind ahaM bo paid 10 lhe Commissioner or the Genel81 Land Qff,ce at 

AustJn, Texas. ,n lhe following manner 

Pa~nl o( royally on produclJOn of Oii arid g• ahal be n l)fOY1ded ,n the rules set rorth In lhe Texas Reg,ster Rules currently provide lhal royally on o~ 
i. due arid must be receM!d w, the General Land Office on or befora the ~h day ol tho second monu, suc:ceod,ng the month ol prodUd,on •rid royally 
on gas os due and mull be reoeived tn the Gene<11I Land Off'a on or before the 15th d•y of lhe aec:ond month aucceed,ng lhe mnnth or product'°"· 
accompanied by the alfldlYll ol lhe owner. manager or Olher auth<>rtted aoent. a,mpleted In the form and manner pretCR>ed by lhe General Larld OfftOII 
encl ahoW!ng the gross ernount arid dlSP()SlllOII ol •" Oii and ga• produced and the m1r1<et value of the ool and gn. together with a copy of 111 documents, 
records or reports confwmtng the gross prOdUdlon, dtsl)Oan..,., and mall<et value lndudlng gas me1er reachngs, l)lpehne receipts, gH line reoe,pts and 
Olher checks or momornnda of amount produced end put lnro ptl)ehnea, tanl<a. or pools and gas ilnM or gas atorage, and any other repora or records 
which the Geneml Land Office may <l!QUtre to venfy the gross prodUCIIOn, d1sposn,on and mell<et value In ell cases the authorny or e manager or agent 
10 ad for the Lessee herein must be filed In the General Land Offioll Each royally payment shoH be accompanied by a check atub achedulo. •ummary 
or other remrttance lldYiCe ahOWtng by the nsslgned General Land Office lease n001ber the amount o( royally bmng paid on each lea,e tt Lesse<1 pays 
haa royalty on or before thirty (30) daya after lhe royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25 00. whldlever II 
greater A royalty payment whtch 1a oYtW thll'fY (30) days lale ahal IIOCI\HI a pen•lly of tO'Mo ol the royally due or $25 00 wh~ IS greater In addn,on 
to a penalty, royaltoea ahal accrue lnlerest at a rate of 12'1. per year, such Wllltr•t Wiii begtn to accrue when the royalty • a0<1y (60) days overdue 
AffldaYTts and supporting docunents wt,,ch are no1 filed when due ahal inCUf a penally ., a.n amount ael by the General Larld Offa admtn .. ralMI rule 
Which • ellectMI on the dale When the at!ldaYU or MJPl)Of1ing documents ...,re duo Tho louee ahal bear al respon&tbtlny for pay,ng or causing 
royall,es to be paid as prescribed by the due d8le prOY1ded herein P•yment of the deltnquency penalty ahal In no way operate to prohibit the Stato·a 
ng ht of ronetture as provided by law nor act lo poAponO the d••• on whtch royalties _.. ong,nalty due Tho llbOve penally p<OYISIOOS shall no1 apply tn 
casea ol lllle dispute n to the 5tam·a portion of the royalty or to lhat portion or the royalty In dispute n to fai< mall<et value 

10 (A) RESCRVES, CONTRACTS ANO OTHER RECORDS Lessee ah•n annually lum•h the Commlu!Oner of the Gf'n!'ral Land Office 
with ns best poulblo estrnale ol oll Ind gas reserves underty1no lhis lease or allocable to lhlS lease and shall furnish said Commlssioner With cop,ea of 
•II contracts under whtch gas • sold or prooess<l<l and all aub&equen1 ag,-,,ts and amendments to aueh contracts within thirty (30) daya anor 
entering lnlo or making auclt controcts, agreement, or omondrT>f'nlJ Such contmcts and ag,-nents when recel\led by the General Land Off,ce shall be 
held 1n conlloence by the General Land Office unteu OlheM•se authonZ.od by Leueo All other contracts ind rec:onla pen.ln,ng 10 the prOdua,on. 
ttansportat,on, sale •rid mall<et,ng of the Oii and gas produced on said premtaes lndud,ng lhe bookS and aa:ounll. rece,pts and discharges ot 111 weUs 
tanks, pools. meters. arid p,pehnea ahaH at aN ,..,. be aubtec:t to inspectJon arid examinabon by lhe Commlulone( of lhe Gene<11I Larld Office. lhe 
Attorney General. the Governor. or lhe representatMI of any of them 

(Bl PERMITS. DRILLING RECORDS. Wnt1en nolce of al operations on lh,s lease ahaU bo aubmrtled to the Comm1as10nOr of lhe 
Ge""ral Land Office by Lessee or operator flve (5) daya before spud dalo. woll<over ,-uy temporary abandonment or plug and abandonment of any 
well or - lls Such wntten noca to tho General Land Offa shaU lnCludo copi. o( Railroad CommlssJOn rorms ror appl,cal,on to dnll Copies ol wea 
tests. completJon reports and plugging reports shaff be aupplll!d to the Geneml Land Qff,ce nt the hrne they aro folod Wilh the Texas Rallra.d 
Convnuton All apphca1ions, permits, reports or other filings that refer!'nce !his tease or any apec11ic ""'" on the leased premises and that are submitted 
10 the Texas Railroad CommlSSion or any othor govemmental agency shall tndude lhe word 'Stat&' In lhe tnle AdcMionally, In accordance with Railroad 
Commission rules, any atgnage on the leased prem,sea lor lhe purpose or ld'.enlltying wons. tank bottenes or other associated wnprov.-ments to the land 
mini atao lndude lhe word 'State • Le- ahaH supply lhll General Land Office with any records, momorarlda, aa:oonts, reportl, cuttings and CO<N or 
other inrormat,on relatMI to the c,perat,on of the aboll8-described pr!!m-. whtch may be requested by Ille Genonal Land Offa WI add,t,on to those 
here,n exJ)(essty provided for Lessee shall have an elocmcal •ndlor radl08dM1y survey made on the bore hole sect,on, from the base ol the surface 
a,sing 10 tho total deplh ol wel , of all drl!led on lhe above descnbed premisN arid ahafl l18nsmol a true a,py ol lhe log of each &UM!)' on each wen 
to Ille General Land Ofllce Within fifteen ( 15) daya after tho making d said survey 

(C) PENAL TIES Lessee ahaN lneur a penally whenever repom documents or other malenala .,.. nol filed in the General Land Qlf,oe 
when due The penally lur la1a flllng ahaN be set by Iha General Land Office acmtnlall8lMI rule which II affectMI on lhe dat when the matenala wera 
due 1n the Gene,.1 Land omce 

1 t ORY HOLE/CCSSATION OF PRODUCTION DURING PRIMARY TERM. If, during the prwnary term hereof and pnor to dlSOOYery and 
product,on of oH or gas on said land, Lessee ahOUld dnll a dry hole or holes thereon. or ~ dunng the pnmary term hereof and after lhe dtllCOYtlry and 
actual product,on of Oii or gas from the leased premises sueh production lhereor should cease ffom any cause. the lease shal not terminate W on or 
belore the expnt,on ol aiXly (60) daya ffom date ol a,mpleUOn of said dry hole or cessauon of production Lessee commences add1lJOnal dnlling or 
reworlong operat,ons thereon. or paya or lenders the nex1 annual delay rental In lhe same manner as provided In INS tease If dunng Iha lasl year of the 
pnmary lltrm or Wlthtn alxly (60) days prior thereto, a dry hole be a,mploled and •bandoned, or lhe production of oil or gas should cease for any cause . 

-
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LaNN I nghtl 11111 remain In tul force and otrect wlChOul further operotlons unlll the expntlon ol Ille pm,ary term, and 'ti i.- has no1 resumed 
l)(O(IUd.lOII In paying quanlllles II the expnllon ol the pnmary teml. L- mey me,nta,n th• lease by conduaing llddtlOllal doling or rewo<111ng 
opemtJOna pui.uanl to Paragraph t 3, usmg the expntlon ol lhe prrna,y tenn as the dale of oesaauon al l)(O(IUd.lOII under Paragraph t 3 Should the rnt 
-• or any subsequent wel dnllod on the looY9 dosa1bed land be completed as • lhut..n Oii or gas well withtn the p,wna,y tenn hereof, Leuee may 
ruume paymenl al the artnual tental II the aame menne< u provided hete1n on or before the rental paying dale lollowlng the axpnuon ol sutty (60) 
da19 from the date of compietlOII ol such lhut ., Oii or gas well and upon the failure to make such paymern th• lease lhal ipso facto temi,nate If at tt,e 
e,cptrauon of the pm,ary tern, or any Ima lhereafler • lhut-ln Oii or gu weK ii located on the leased prem-. payments mey be made ,n IICCOfdanca 
W!lll lhe lhut In p,ov,slons heraol 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expimUOII ol the prmary tern,, neither oil nor gas ls being 
produoed on Hid land, but Lessee IS then engaged In drdllng or rewontlng operations thereon, this lease shall remain ,n fon:e ao long u ope.-.tion, on 
uld well or lor drdllng or reworking ol any lld<IIIJorull welts are prosecu1oc1 ,n good faith and on wonunanloke manne< wtthoul 1n111rn1ptJons totahng more 
than sooy (60) daya dunng any or,e 1udl operauon, and ~ they reaul In the l)(O(luctlOII of oil and/or gas, ao long t llllreafler n Oil and/or gas ii l)(O(IUCld 
In paying quantlllos from said land or payment of lhut ,n Oii or gas well royatties or compensatory ,oyaltJes • mlldll as prowled In this lease 

t3 CESSATION, DRILLING, ANO REWORKING If, afler lhe exp,rauon ol lhe pnnary lenn, p(Oduc;t,on of Oii or gas from 11111 leased 
11<emw, afler ooc:e obtained, llhoukl cease from any ca.-. m. lease lhal no1 termonate d LasSN co1•1""1a11 llddltlon&I dntllng or teW0<1<1ng 
operauons Wlllltn ,uay (60) daya alter suCl1 «-MIIOn, and th• lease lhal rematn ., lul lorce and effect lor ao long as IUd1 operalJOnl conttnue 1n good 
Ja,111 and 11 W01kmanlike manner Without intem,pCJOna lolal,ng more than MXly (60) days If IUd1 dnlling or l9WO<l<ing opera11011s l1tSUII ., the plOductlOO 
of Oll or gas, lhe lease lhall remain ,n run lorce and ell.a ror 10 long u o,I 01 gas ii l)(O(luaid from lllO leased prem!IOS in JWYtng quantrt- or payment 
of ahut In Oii or gas -a royalt.MtS or payment ol compenutory royaltooa • madll as prOVlde<! heretn or as p<OV1CIIICI by law II Ille dnling 01 reworlung 
operallOllS resuft In the c:omptouon or a well as a dry IIOle, the lease w,N not tennlllato d the t.oasee commencea a<ldruonal dolling or reworlling 
opera1,ons w1th1n llJcty (60) daya ofter the comptotoon ol Ille -11 as a dry holo, and lhll tooae shall rema,n 1n effect ao long as Lessee con11nues dnllong 01 
rewonttng Of)eflllK>nl in good faoth and in a workmanlike manne, wttllout intem,pt,ons 1o1a1tng more than 1bcly (60) daya Lessee lhall g,ve wtllten not,ce 
to Ille Geoe1ul Land Olf,ce wttllln lllifty (30) days of any cessul lOII of l)(O(luaion 

14. S HUT-IN ROY AL TIES For pu~ ol m. paragraph, "wetr mean1 any - · that has ._n ass,gned a Wiii numbet by lhe 11at11 agency 
lla,nng jUn9dldlOII OYer Ille l)(O(luctlOII o( Oil and gu tt. at any tme aflar lhe expnuon ol the prmary term ol • lease lllat. untJI blltng lhu1 In. was being 
m11"118ined ., force and on.a • wel capablo of l)(O(luong Oii or gas 1n paying quantrtlOI ii localed on the to.Md 11<em-. but o,I or gas ii no1 being 
l)(O(luced IC< lac:k of suuble productlOll filClllli«n or lack ol • 1ullabto market. then ~ may pay u a shut-in Off or gas roydy an amount equal to 
double lllll annual rental J)IOY1ded on Ille tene, but no1 .,.. than S 1,200 • year lor ucll well capol>la ol l)(oduang Oii or gas in paying ciuantrtlOI tt 
Paragraph 3 of m• tone doe. no1 apeoly a delay renl81 amount. then for Ille pul'J)Oles of Ill• paragraph, the dolly renu,I amount lhalt be one 00111 
(SI 00) per acre To be effea,vo, oach mlllll 111u1., Oii or gas roy;illy must be pa,d on or before (I) I/le oxp1n1toon of the 11<mary tenn. (2) 60 daya ane, 
the Leasee ceases to P<oduce Oll or gas lrom 11111 teased l)(emises, or (3) 60 daya after Lessee c:ompte1es a dnll,ng or rewollung operauon 1n accordance 
w~h the tease prov11,ons, whldlever date is latest Suen payment lhall be made one-llatt ( 1/2) to the CommlSSl()flllr of the General Land Office and one 
hall ( 1/2) to the owno, ol tho aotl 1r tho , hut In ow or ga1 royally IS paid, lllll loase Iha" be consldored to be a p,oduang lease and the payment sllall 
extend 11111 tcnn ot lhe lease tor • period of one year from tne end ol Ille prmary tenn, or from me f1111 day ol lhe monlll following 11111 monlll ,n wnlCII 
prodUCIJon celsad, 1nd, afler lhtl~ II no sullilble PfodUd.lOII fKOl(IOI or 1u1U1ble market lor the o,I or gas ex1Sll. Leuee may extend tllo t,,ase lor Jou, 
more 1ucceaslY8 perlOdl ol or,e ( t) year by p;iy,ng the same amount each year on or before 11111 exprratlOII ot each lhut ,n year 

15 COMPENS ATORY ROYALTIES fl, dunng the peood the lene ls kepi In effect by payment ol the lhut In Oii or gas royally, Oii or gas• 
ao1d and del1Y01ed In paying quanlltlM from • well localed wttlltn or,e thouSand ( 1.000) feel ol the leased l)(em- and completed on lhe same producing 
.---. or ,n 1ny case ,n wntc::11 dra,nao,, II oa:umng, lhe ngllt to conttnue 10 ma,ntaon lhe lo- by pey,ng the lhut In Oii or gas royalty lhal cease, but 
tho tease allal remain eflec:11'18 lor 11111 rema1ndef ol lhe year tor wlllCII 11111 royally IIU been paid Tiie Leuee mey maintain Ille lease tor four more 
sua:ess,ve yeai. by Lessee paying compensatory royally at the royally rate provldod on the tease ol the mark.el value ol l)(O(lualOO from the weM cau11ng 
the dr11nage or wnicn IS completed In tho same l)(O(luong re.en,o,r and Within one thousand ( 1,000) leet of the teased prom.as The compensatory 
,oyatty •lobe paid monthly, ooo h atr ( t /2) 10 the Comm,sstoner of 11111 Geno1al Land Olfoee and one-llall (1/2) to the owner ol lhe IOII, beginning on or 
befoie the last day of the month following the month tn whlCh tho oil or gas 11 p,oduoed hom Ille well caus,ng I lle drainage 01 that • comploled In 111o 
samo produong resorwor and tocatod w1tllln one thousand ( 1,000) feet ol 1116 leased prem11e1 It 11111 compen1a1ory royatty paid ,n any 12 month penod 
IS an amounc loll man tho annual 1hut-ln o,I or ga1 royally, Lessee lhall pay an amourn equal to Ille doflerence wttll,n t111ny (30) days from lllO end ol l llo 
12 montll penod Compensatory royalty p.Jymenll wllldl are nol llrnely f)ilid will IOCr\HI penally and Interest tn ICXOl"danc:e .. ~11 Paragrapll 9 of 11111 
lease None al these provwons will rebeve Leuee of Ille ol>llgabon of reasonable development nor the OOl,gauon 10 dnll oltlet -,is IS J)IOY1ded ,n 
Texas Natural Resourcea Code 52 173, "°'"9Yef, at the determ,nauon of lhe Conmouooner, and w,111 lhe Commiuioner'1 wnn n approval, the paymonl 
of compensatory royal.es c..n a..tafy the obl,g..tion to d'11 ollMI ....illl 

16 RETAINED ACREAGE. NolW!lhsanchng any provision of 11111 lease to Ille contrlll)', aflM •-•producing or capal>lo al l)(O(luong oil or 
ga1 haa been c:ompteted on 11111 leased p,em,_, L-111an exorOM Ille d~igenca ol a teasonably prudent operatoi on dnllong 1ueh lddn1011al - • or 
wells IS may be reasonably OIIC8U8ry loi the pr_, devetopment ol the leased l)(emise9 and in mar1<.eung lhe 11<odUC1Jon thereon 

(A) VERTICAL In Ille 11VOnt thls lease • in rorce and erteci two (2) yeara one, lllo up,mllOO date of the pnmary or extended tenn t ahall 
then u,nn,nau, u to all ol the leued l)(cm-. EXCEPT (t ) • O IIClll9 surrounding each oil - 11 capable ol l)(O(luong tn paying qUllntllies and 320 acres 
surrounding each gas weM capable of l)(oduong ,n paying quanwes (ondudong a lhut In o,I or gas well as prowled In P ragraph 1 • 11111001), or • well 
upon wn,ct, LesM!II • then eng8ged ,n continuous dnl,ng or reworking operauons, or (2) Ille number of acres onduded in a l)(O(luang pooled unit 
pui.u~t to Texas Natural Resourcea Code 52 151·52 15-4, or (3) ,ucn great.of or leue< number ol aaes u may then be allocated lor productlOII 
purposes to • l)(Ofalion und lor each suCl1 l)(oduang well undllr Ille rules and regulallonS al the Rallroad Cornn-. of Tues, or 1ny IU008SIOf 
agency or ou,e, govenvnonUII aUIIIOnly hav,ng IIJnadldlOII If at any tme afler lhe effoCIMI datl of the part.al termonauon P,OII~ llllraol the 
appl,cuble field rules ,re cnanged or the well or wells located thereon ,,. redasaifiod ao that less acrugo II thereafter allocated to uld -• or weltl lor 
PfOOU<:IJOn pull)Oles. Ill• tease lhaN lhefeupon termlNlte u 10 al acreage no1 u...teafler alOCaled to said weM or wells lor prOOUd.lOII pu,­
Notwn111tand,ng lhe u,nnonauon of lilts tease u to a portlOO ol llle landS covered 1111,eby, L-ahal nevertheless continue lo have tllll nght ot ,ngrou 
10 Ind egress flom 1116 lands 11111 1ubjea to 111• lease lor lfl purposes described ,n Paragraph t hereof, togelher with easements 1nd nghla-01-way for 
ox,sl1ng roa<11, ex111ong prpehnos and Other elOSUng taoldioe on, over and across all !he tandl described in Paragrapll I hereof 1,11e retained landSl. for 
acx:eu to and hom 1116 rlllaoned !;Inds and tor the galllenng or lfllnsf)Ollat,on of Oil, gas and o111c, m,nernls produced hom Ille retained landS 

(B) ltORIZONT AL In the 11VOnl 11111 loase ,a ,n rorce 1nd ofloct two (2) yeara afler t lle exp11atoon dme of lllo prmury or OX1ondod fem, d 
ahaN furthe r tennlnate as to all depth1 below t 00 teec below the total depth dnlled (here,nnfler ·deeper depths1 In each well located on acreage retained 
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1n Paragraph 16 (II) above. unless on or befo<e two (2) years ane, the prma,y or extended term Lessee pays an amount equal to one haff (t /2) of the 
bonus ong,nally p111d as constderahon for th•• ll'a .. (11 Sl)flOf!fKI on page I hereof) ff suet, amount IS paid llvs lease shal be '" force and effect es 10 
sUCh deet>ef depthl, and said 1erm,na1,on shaN be delayed tor an add~ional ~nod of two (2) ye,rs •nd so tong thereaner 11 0<1 Of gas It l)(Oduoed "' 
pay,ng qu,nuu. tram such deeper depths C0"9red by tn• lease 

(Cl ID NTiflCA TION AND FILING The surface IICfllllll" retaonod hereunder as 10 each well 1hall es nearly H pracltCal. be 1n the form of 
• squ•"' w,ih the well localed 1n the center lhereol or tueh other shape H may be approved by lhe CommosslOner of lhe General Land Office Wothon 
1norty (30) days after partial 1erm1na1,on ol this lease ns l)(OYlCled here,n. Le.- shall uecute and record a release or rele ses con1a,n1ng • aat• lactory 
legal descnpt,on of the acre119G and/or depths not rel81ned hereunder The rec:onled release, or a oerttfted copy of Hfflll, shall be filed ,n the General 
Land Olf'ce. aocomc>anted by lhe fihng lee prescrCled by lhe General Land Office rulM 1n effect on the cl.lie lhe release • filed ff La ~ee fa•ls or refuses 
10 execule and record sUCh Allease or releases ,.,.,ow, nonety (90) days ,ner be,ng requested 10 do so by the General Land Olfc:e. then the 
C~IIOMr al hos sole dllCJet,on may des,gnale by wnnen 11\SIIUment lhe 8Cleage and/or depths 10 be rele8141d hereunder •nd record such 
1n11rvment at L-·s expense ,n the county or counties where lhe lease lot located •nd 1n lhe officall reoortlS of the General Land Offc:e •nd suet, 
destgnat,on shaft be b,nchng upon Lessee lo, aN purpoeea 

17 OFFSET WELLS. Neither the bonus. delay renl811 nor roya~oes paid, o, 10 be paid, under l hlS lease shall reheve Leswe of hos obl,gahon 
10 protea the ou •nd gas under the aboYe ocsc:robed land from being drained Lessee, subleuee, receiver or 01™'' agent In control of the leased 
prem- thall dnll as many wells as the laas mny )ustofy and ahall use apprtll)llate means and dnll 10 a depth nf!CeUtlry to prevent undue drainage of 
O<I and gm, tram Iha leased prem,ses In 1Kkt11,on, W oil and/or gH lhould be prOduoed in commerClill quanirt,oe wrthon 1,000 feet ol lhe leased J>(l!mlSM. 
or in •ny case where the leased p,em- lot be•ng drwtned by p,Oduci,on of oil or gas. lhe L..-. subleuee. receNttr or other agenl ,n control of !he 
leased premt1e1 ah•ff ,n goOd rar!h begin lhe drift,ng of a weN or wells upon lhe leased pr-Wlthtn 100 days anar Iha <1n11n,ng - • o, wefts or the 
well or wells oompleted Wllhtn I . 000 feel of lhe leased premtSeS 11an produang in commeroaJ quan11tte1 •rid a/181 p<OMCUte such dn11,ng "'"'h d•hgenoe 
Fa~ure to aotl51y the 1tatutory ottset oblogal,on may sut>tea thil lease •nd Iha owne, of Iha SOii's 11Qe<1CY nghts to torfe(ure Onty upon the delenn,nauon 
of lhe Comm-oonet of !he General Land Office and wrth h• wntten app«>Yal may the payment of coml)enNt.ory royalty under appl,cabla atalUlory 
parameton1 sall&ly lhe obltgauon IO drill •n offMtt wcl o, wefts reqund under lh• paragraph 

11. FORCE MAJCURE. If, one, a goOd lorth effort, Lessee ii pre.ented tram complying w,th any expn,ss or mplied covenant of lhos lease, 
from conducting dnlhng -rations on !he leased premises, o, from producing Oil or gas from the leased prem- by reason of war, rebellt00, nols, 
stnkes, aas o( God, or any valid order. rule or regulauon of government aulhonty, 1hen while so prevented, Leuee's obl,go1,on 10 comply Wllh such 
C0"90an1 ahaff be suspended and Ll!UM ahad not be lable for damagea tor failure to comply with soc:h covenants, edddJonaly, th• lease shall be 
extended whole Lenee • prevented, by any soc:h cause, from conducl,ng dnllklg end rewonung _,.itJons or from producing oil or gas from lhe leHed 
premi.M However, nocrnng ,n th• paragraph shaN suspend the payment of dllt•y rentals 1n order 10 maintain lhll lease In effeci dunng the pnmary term 
In lhe lbaence of such clnlllng or A1worlung _....uon, or prodUClion of ool o, gH 

19 W ARRANTY CLAUSE. TI,e owner of the soil wamtnts •nd agrees 10 def nd lJlle to the leased premlS8I ff the owner of the IOII defaults 
In payments owed on the ll'osed prem..,., then L-may redeem !he rights of the owner of the soil In the leased premises by paying any mortgage, 
1axes or other liens on the leased premises If Lenee makea payments on bohatt of the owner of the aoll under this paragraph, Leuee m•y recover the 
cost of these paymenu from the rental and royaKte1 due Iha owner of the sO<I 

20. (A) PROPORTIONATE RCDUCTION CLAUSE. ff lhe owner or lhe soil owns lea lhan the ent1r11 undrvtdfld turlaoe M ilite ,n lhe above 
descnbed land -he< or not Lessee's Interest • apeafied hereon, then lhe royaKIM •nd rental herein prowled lo be paid to the ownet of the soil shal 
be paid to hm ,n the propon,on which hos tnU!rest bears to the ent,re undlll1ded wrlace estate and the royattoes and rental here,n prOVlded to be pa,c:t 10 
the Comm- of the ae-.1 Land Offoee of 111e State of Te,as ah•• be likew,se proport,onately reduced ~ . before Lessee adtu•ts the 
1'QY8lty or rental due to Iha Comm,sa,oner of lhe General Larld Ofl'a, leaM9 or ha •UChonzed ,ep<e....,t•IMI mual submc to the Comm<uione< of the 
Qene,.J Land Olla a wnttcn statement whlCh explains the d~nc:y belW9en lhe Interest purportedly teased undH !hit lease •nd lhe •ctual lnleresl 
owned by lhe owner or the sou The eomm .. ooner of lhe General Land Office ahaN be pold the •alue of tho whole produdtOn •lloall>le 10 •ny undlVl<led 
lnloresl not covered by a lease, less !he propottlonote develOj>menl and production cost allocable to such undivided Interest However, In no event shall 
the Commissioner of the Geneml Land Office recerve es • royalty on the groa productJon allocable to the undMded lntereat not leased an amounl lea 
than the value of on&-stxteenth (1/16) of soc:h grou prodUClion 

(B) REOUCTION OF PAYMENTS. If, dunng the l)(wnary tenn, . por\Jon o( lhe land C0"9red by th• lease lot ,ncluded w,th,n the boundanet 
of • pooled uni that hH been awoved by the School Land ao.ro and the owner of the sO<I In IICCO<dance w,lh Natural Resou~ Code Secl,ons 
52 151 ·52 15'1, or If at any tme aner the ftlll)t(1IU00 of the prmary tern, or the extended term, thil lease C0\19<S a lesser number of acres than the total 
llmOOnt desaibed heretn, payments thal •re made on a per ecre basil hereunder lhaN be reduced IICCO<d,ng lo lhe numbet of acres pooled, Al leased, 
wrrendored, or othe""1Sft se.ered, so that paymenta detenntned on a per acre b8sls under the terms of lh• lease dunng the prmary tenn shall be 
calculated based upon the number of acrea outside the boundaries or a pooled unit, o,, ~ aner the expjralion of the pri'nary tenn, the number of D<:rM 
lclualfy rooilned 1nd covered by this lease 

2t USE OF WATER. Lessee shatt have Iha nghl 10 use water produced on aaoc:t land neonury ror operauons under lh• lease uatpl water 
from wells or tanl<s or the owner of lhe soil, l)fOVldod, however, l.Mlff sh•H not use Po(able water or water Millable for ltvestock or omgauon purposes 
for watllf'floocl _.-.uons Without the poor cori.ent ol lhe owner of the IOil 

22. AUTHORIZED DAMAGES L- ahal pay the owner of the soil for ~ caused by illl -rallO<II to aU personal property 
mprovemencs, -.100: and oops on ucl 18rld 

23 PIPELINE D PTH When req.-ted by the owno, or the soil, Lessee lhDII bury lls pipelines below plow dopt/1 

2., WEU. LOCATION LIMIT No wel lhaU be dnlled nearer than two hundred (200) feel to • .ny hoose o, bam now on uld prem- Without 

lhe wntten CONent of the owner of the soil 

-
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25. POU..UTION In deYetoping this area, ~ &1181 UM the highesl degree of care and al P«ll)e( uleguards IO prevent l)OllutJOn W~hout 
lmi!Wlg the fO<egOlllg, pollullon of coastal -tlands. natural wate,ways, ,,.,.,.. and Impounded wale< lhal be prevented by the UM of contalnmenl 
faalities suffloent to prevem ~ . seepage Of ground WlltOt contamtnauon In the event of polut,on, Le- ahal UM al mea,. at itS d,spoaal to 
recal)ture an escac,ecf hydrocarbons or Olher pollutant and l/lal be ffll)OI\Slble for al damage 10 public and pnvate PfOl)et'\lee i.-- allllN oo,ld and 
mamtaon MncM around u slush, 11.mp, and df9,nage pb and tank battenes '° u to protect llveatoclt agaJMI lou damage or -,ury and upon 
oompleuon or obanclonment of any - • or -Ila. Leuee ah I fil and leYel al slush po and oeU.ra and 0Dmf)l8tely clean up the dnllong site of an rubl>•h 
thereon LAuee ahal, whole conducting c,perauons on the leuecf pren'IIMS, keep uld prem- free of au rubbish, cans. ~. paper cups or oaroeoe 
and upon oompletion ol Dpef91Jona &1181 ,wore the surfllOII of the land 10 H near u orogmal condllJOll and contours n oa pnictJcable Tanks and 
equopmen1 w\H be kept paKlled and J)(eSctntable 

28. REMOVAL OF EQUIPMENT. Subjecl to lmilotJona In lhla paragraph, L•-shell have the nghl lo remove machinery and flx1urea placed 
by Lenee on the leaMd prem-. Including the nghl to df9W and remove auong, wilhKI one hundred twenty ( t 20) days aft.or the explnltlon or the 
tennonauon of this lease unless the owner of the aod grants Leasee an extension of lhl9 120-day penod Howe¥ef, Leasee may not remove casing from 
any -n capable of producing Doi and gas In paying quantrues AddlllOnally, L-may not draw and ,-caaong unt~ al\e, lhwty (30) days wnnon 
notJCe 10 the Convn1S110ner of Ille General Land OfflC8 and 10 lhe ownor of the aod The owner of the sool 1hal beallne the owner of any mactunery 
rtJttur• 0< casing whlCh are not lmely IWTIOYecf by Leasee under the tenns of lh11 paragraph 

27 (A) ASSIG NMENTS. Uncle< the condAJOnS contained on U... paragraph and Paragraph 29 of lhoa lease. the nghll and ostat• of either 
pany 10 lh11 lease may be assignod, In w!lole or ., part, and the PfOYIIIOIIS of thla lease ahal extend 10 and be bonding upon thew hen, ~- legal 
ropresentaUves. SUC08UOl'I and assigns However. • change or drvosoon an ownership of the land. rentals. or royalt- w,N not enlarge the obligations of 
Leasee. drnonoah the righta, pnvologea and estate. of Lessee. 1mp111r the oftectrveneu of any payment made by Leasee 0< mpalr the effoctrveness ol any 
aa performed by L- And no Cllange or drv11ion on ownerah,p of lhO land, rentals, 0< royal!Jea anan bind Lessee for any purpose unlll thoflY (30) days 
after the owner of lhe IOI! (or hrs hoora, devosoos, legal repreMnlal rvea or ouigns) fum,shM the Le- w~h .ausfaaory Wfllton evidence of the change 
In ownorahop, lndud,ng the o,,gw,ol recorded munmenta ol uue (0< a cen,roect copy of such 0<ogonal) "'hen lhe ownorah,p chllngOd because of a 
conveyance A toe.al 0< partial assignment of lh• lease shaN. lo the extent of the Int rest auognod. reloeve and doscharge Lessee of all sub&equont 
obl,gations under u,11 lease If lhll !use IS au,gnect on u en1n1y as 10 Only J>,1n of the ecreage. Ille nghl and oP1JOn IO pay rentals &hall be appott,onecf 
u be-n the se-.1 owneB ra11,1>1y. acx:o«1,ng 10 the ara of oach, and fa~ure by one 0< more ol them 10 pay h• share of lhe rental shall not affect 
lh11 le- on lhe par, of Ille land upon wnlch pro rala rentals are lmely paid 0< tendered --· of lhll asa,gno, or assignee does no1 tole • ce111foed 
copy of such us,gflmllfll on the Cenef8l Land Office befO<e Ille next rental paying date. the onlJre lease allaA tonnonate 10< failure 10 pay the enure rental 
due under Paragraph 3 E119ry assignee Shall IIUCC8ecf 10 •• nghts and be 100f8C1 10 aff Oblrg Uons. llat>tuUos. and penanooa owed 10 the S tate by the 
0<igonal ._ 0< any pnor auog,- of Ille IAM, lndudong any llabkt,oa 10 the Slate fo, unpat<l roya"-

(B) ASSIGNMENT LIMITATION. Notwithstanding any PfOYISIOII on Paragraph 27(a). d the owner or the IOY 9alUlros th• lollH In whol!I 0< 
In par, by auognmem wothOUt lhO proor wmten approval or lho Commmooner of the General Land Offtce, this lease ii VOid as of me Imo of assignment 
and the agency power of Ille owner may be lorfortod by lhe Commissioner A.n assigM>ent w,11 be 1100100 u 11 • were made 10 the owner or Iha sOII ,f lhe 
aulgnoe II 

( 1) a nom..- of the owner or the IOI!. 
(2) • corporation 0< sut»Jdia,y In which Ille owner of the soil ii • prlfl(:l!)al stockholder 0< • an employee of such a COfJ>Olllloon 0< subst<loary 
(3) • pa11nerah,p In whlCh the owner of the IOil ii a partner or oa an employee of auch • pa.M80lh,p, 
<•> a pnnapal llocl<holder or employee of lhe oorporatJon whlCh • the owner or lhe loll, 
(S) a partner 0< employee In I pJJ1nerah,p which • the owner of the sod. 
(6) a fidUQdry for the owner of the aod oncludong but not llmded 10 • guard1an. trustee. exllQrtor. Pnil\lSIJlltor, .-rver, 0< oo,-,va10< for tne 
owner of the lOil. or 
(7) • famiy member of the owner of the IOil or related to the owner of the sol by mamago, blood, 0< adoption 

28 REL.EASES Under the condllJOlll contained In lh11 paragraph and Paragraph 29. L- may at any tme execu1e and deliver to lhe 
owner of the SOii and place of reoord • release 0< releases coverong any PO<IIOII 0< portions of the leaMd premises. and thereby surrender 1h1s lease as 
to auch portion or por1oons. and be reHevod of all subsequent oblroauons ot 10 aaeage surrendered If any par, or lhos loase is properly surrendered the 
delay rental due under lh11 lease ahall be redueecf by the prOl)OI\IOn lhol the surrendered aaoage beara 10 the acreage whlCh was covered by lhta leue 
lmmedratoly pnor to sucn surrender however, aucn release will not reloeve Leuee of any kablhues wlltch may ha .. accrued under lhll lease pnor lo lhe 
surrender of sucn acreave 

21 FILING OF ASSIGNMENTS A NO RELEASES If all or any pall of lh11 lease • a,aognecf or relaaMd, such asa,gnment or releaM must be 
r1IOOldod In the county whtnt the land II &ltuatlld, 1nd the reconled 1nttrument. or , COfl'I of the recorded lnsltun*1t oellliecf by the County Cleflt of the 
county In whlCh the 1n11n.rnent • rocorded, must be filed on lhe General Land Office w,thon 90 days of tho tall execuuon date aocompanoed by the 
preacnbed fikng fee If any such aa,gnmenl • not so filed . lhe rights aoqu,rect under lhll lease ana• be aubt9Ct to forfecure al the opcion ol the 
Convnasooner of the General Land Office 

30 DISCLOSURE CV.USE. Al provisions pertaining to the lease of the I~ land haw been Included In this Instrument, 
Including the statement of the true consideration to be paid for the execulion of lhll lease and tho rights and dulJeS of the pal\lol Any collateral 
agreemenll conoemong the development of Oii and got from the leaMd prem,ses which are not contalnod In lhla lease render lhlS lease lnvaUd 

31 FIDUCIARY DUTY. The owner of the soil owes the State a fiduaary duty and must fully dosdoM any facts affectJng the Stale'• Intents! on 
the leas«! prem- Wilen the interests of the owner or Iha '°" confllct With lhoM ol lhe State the owner of the SOii • obligated to put lhe State· s 
interests before h11 poraonal ontere&ts 

32. FORFETnJRE. If L- shaft fa,I 0< refwe to make the payment of any sum wilhan lhwty days after• becornm duo. or , i.- or an 
authonzed agent IIIOUld knowlngly make any fatso return or lallo fflf)Of1 concemlng production or dnlltng. or It i.- &llaU fa~ or ref\Jae to dnll any 
offset well 0< -11s., good fa1lh u roqulfecf by law and the rulM and ,egulallonl edopted by tho Commtssronet of the General Land Office. or rt l.eSlee 
IIIOUld ra, 10 file rl!l)Oltl In the manner required by law 0< faY 10 comply With rules and ragulalJOna promulgoted by the General Land Offoce, lhe School 
Land Board 0< the Railroad Commltalon. 0< d Leuee IIIOUld raluM the prgper aulhorey aoceu lo the records pena,mng 10 operations, Of rt L._ or 
an aulhOlt:ted agent should knowingly ra,1 °' refuse to grve oorrect 1nronna11on 10 tho p1oper aulhOnty, or knowingly fa,1 or refuse 10 furnish tho General 
Land Office • oorrect IOg of any well, or ~ Leasee shall knowingly voolate any of the matollal proYlSIOlls ol lhis lease, 0< rt th11 lease oa autgnecf and Ille 
Hsignmenl Is nol filed In Ille Genonil Land Offl09 H requored by law. the nghlS aoquored under this lease &haU be subjoct lo forfeliure by the 

4G7 
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Cornn.a- end he shel forfet ..,.. wMn sufflO"nUy 1nfonned of the faclS whlCh euthonze • forferture, end wllfon forferted the ere1 thl~ ,ga,n be 
suo,ect to "' .. under the tc,rms of the Rehnquostment AL:J. ~ . nolhong her!'on shatt be construed H -Mng the eutomatc temi,nat ion ot th• 
tease by operat,on at law o, by reason of 1ny special llmt~tion 1nsrog hereunder Forfe,tures m,y be set ulde Ind th• lose 1nd 11 nghts lhen,unde• 
re,nsllted befo,e the nghts of 1nocher intervene upon satisfldo,y ltYldence to the Comm!sslOnllr of the General Land Office of fvlure compliance Wolh 
th& provisions of the law 1nd of th11 lease and the rules 1nd regulations that may be ldopted relatrve hereto 

33 LIEN In aoconlance w,th Tnu Natural ResourCM Code 52 136, the State shall heve a firsl llen upon ell Oii end gas p•odUCftd from t~ 
1rea covered by this lease to secu,e paymen1 of alt unpaid royalty and other sums of money that may become due under this teas,, By 1ca,p1ance ot 
thos lease Le...,., grants the State, In addollon 10 the lien provided by Texas Na1uml Resourcu Code 52 136 and any Olher applicable statutory hen, an 
erpreu c:on1maual hen on 1nd security lnleres1 "' all leased minerals In and ,.,rtraaed from the leased premises. all proceeds whlCh may accrue 10 
Lnaee from the aale of auc:11 leased m1ner1ls. whelher such proceeds are held by LeasM or by I lhml par1y, ind all rooures on 1nd mp,ovementa 10 1he 
leased p,emlfft us"!! 111 CIOl1nedJOn With Ille produc:toon °' PfOCOQlOII of 1udl lca$Cd monerall 111 oro,-r to aocure 11\e payment ol 111 roy11tw:'1 <>< Olhl'r 
amounts due 0t to become due under thos lease and to secure payment of any damages o, loas that U!UO< may sutler by re1son of Lessee s b<&adl of 
any covenant o, c:ond~oon of lhll laase wnother exp,eu o, lmpl""II Thie lien end aecunty 1nu1rest may be fo<odoaed With o, ... rthot/1 c:oun proceedings ,n 
the manner prowled on the Ttlo 1, Chap 9 of the Texas a........ Ind Commerce Code Lessee egrees that lhe CommlNIOrler may requore Lessee to 
exocute and reco<d such ln$fruments u may be reasonably neoesury 10 acknowledge. attach o, perfect th• hen Leuee hereby repre.enta 1he1 lh0'9 
ere no pnor °' supenor liens e,-ong from and relaung to L-'• .aMhos upon lhe •~ properly"' from Lessee·, eaiu•tl>on of th11 leese 
Should the Co,nmjss,onef at any trne detemitne that !Na representation Is noc 1rue. then the Cornmiuloner mey declare th• lease forfeted u prov,ded 
herein 

~ POOLING Lessee II hereby grantod the nght to pool°' unnoze the royalty onteresl of the owner or lhO S04I under lhls lea•• ...,,h any other 
leasehold or mineral ,ntcreat fo, the el(l)loratoon, develol)menl and prodUdion or oil or gas or either ol lhem upon 1ne same terms as snall be approved 
by the Sehoot Lind Board and lhe CommlnioMf of lhe General Land Office fo, the poohng o, unllozlng of the Interest of the State under this lease 
pursuanl to Texes Naluml Resourcm Code 52 151 -52 154 The owner of the eolt agrees that l he Inclusion of th• PrDYlllon In this laaa, aat11foes the 
execution r9qulrementa 11ated In Texas Nalurnl RMoulCM Code 52 152 

35 INDEMNITY LeUf!e hereby releases end dosc:hl,vet the Stale of TeX11s and the owner of the IOII, theor offcers. employees. partners 
&gents. c:ontraaoro, subc:onlractoro, guests, lnvlees, end thew reapearve aucceuora and essogns, ol end from ,n and eny IICltons and c:auM!s of action 
ol ew,ry nalure, o, orher ham,, onctud,ng anwonmental harm. for whlCh rec:overy of damages • aoughL indudong, but no1 lmotNl to. eN IOases end 
expenses whlCh are caused by lhe IICll\lttJM ol Lasee. ks officerl, emptoyeea end egenta enalng 001 of, lncidenlll to. <>< ,.,utt,ng from, lhe operations 
or°' for Lauee on the leaoed orem- hereunder, 0t that mey anse 001 of o, be OCC8Sloned by Le-·a b....:11 of any of lhe temw °' prCMa,ons ol th• 
Agr-nt o, by any Olher nogt,gent o, 11naty loeblo IICI o, om!UIOn of i.- Further L- hentby eg,...,s to be l!abla for. 1xonere1e, lndNnnrfy 
defend 1nd hold hemitesa Iha Slate ol Te•H and the owner of the SOii. thew offocen. employees end egents, lhe11 sllCa'SSOl'I o, assigns, egaona1 any 
Ind al dams. llabolrtJOe, roa-. ClamlgOe, ldlons, person11 on,ury (ondudong death). costs 1nd expenses, or 01her harm for whtclt rOCOllery of damages 
II sought, under •ny tneory 1ndud1ng tort. contract, o, 11na llltbolty, onctudong 111omeys· f- ind other legal expenses indud,ng thOs4> related to 
envtronmental haurds. on the teased prem,ses o, In any WIIY related to Lessee a fa•ure to comply wrth any 1nd 1U emnronmental laws. those aria,ng 
from or In any way related lo Lessee's ope,atoons °' any other of Lessee's actlv~lel on the leased prem-. those ansong from LeUN's use of the 
aurtaa, of the leased premises, and those thal may ense out of or be occasioned by Lessee's bread> of any of the terms o, prov1sioos of lhrs Agreement 
0t any olher od o, omission or Lessee, ka d1rec101a, offocers. emptoyecs, panners, agents, c:ontraaors, aubc:ontraaors, guests, lnvneea, end their 
respedJ\19 auocessors and assigns Each assignee or th• Agrl!l!ml!nt. o, en ln1ore11 thereon, agrees to be hable fo,, exonera1e, lndemn,fy, delrnd end 
hold harmleu Iha Stale of Texas and lhe owner of the aoll, l hew offcers, employees and 119""~ on the same m•nner provtdod above on connf'aoon wrth 
lhe aatvl\"'9 of Lenee, its offloers, llfflPloyeM, end egentt as de"4:rlbed al>Ove EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THC IND MNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMCO UNDER THE TERMS OF THIS AGRECMENT SHALL BE WITHOUT LIMITS A NO 
WITHOUT REGARO TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
N -GUGENCE OF AHY PARTY OR PARTI S (INCLU04NG TH N GUGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38 ENVIRONMENTAL HAZARDS LMSH ahal use the hogheal degree of care end en reeM>nablo aafoguardt to pr-.i1 c:on1amona1ton o, 
pofluhon al any envwonmenlel medium. Including aod. aurf.c:e waie,s, grounaw.t r Mldmenls, end surf- o, auosurf- strate. ambtenl e11 o, eny 
orher environmental med...,, In, on, 0t under, the leased prem<ses, by eny was1e, poflulent o, c:on1nmonan1 L- aheN no1 bnng or permc 10 ,wnaon on 
the leased premises any asbMlos c:ontaontng mater1111t e,q>tosrves. toxt<: malenals. o, substa- regulal ed as hazardous wa11es. hazardous motenalt . 
hanrdou1 subslances (as the term "Haurdous Substance• 11 defined In the Comprehens,ve CnvtroMlenUII Reaponse, Compensal,on 1nd LlabUofy Act 
(CERClA), A2 USC S..aoons 9601 , et M!Q ). °' toxic aubstano!!S under any federal, llale. o, local law o, regulal oon r1tazardous Malenals1. Pxcept 
ordinary products commonly used on c:onneaton wolh oil end gas exf)k>ral lon and devetopmenl operatoons ond IIOfed"' the usual manner and quanlftocs 
LCSSEE'S VIOLATION OF THE FOR GOING PROHIBITION SHALL CONSTITUTE A M ATERIAL BREACH AND OCfAULT HEREUNDER A NO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AN O AGAINST 
ANY CLAIMS, DAMAGES, JUDGM NTS, PCNALTI S, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES ANO COURT 
COSTS) CAUSED BY DR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (21 THE PRESCNCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT TliE LEASED PR · ISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, RCMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAM AGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF Tit · LEASED PR ISES IN CONFORMANCE WITH TH REOUIREM NTS OF 
APPLICABLE LAW THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABIUlY FOR RESPONSE 
ACTIONS UNOCRT.Al<CN PURSUANT TO CERCLA OR ANY OTH R ENVIRONMCNTAl.. LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTCO BREACH OF TlilS 
PARAGRAPH, UPON I.EARNING OF Tl1 PRESCHCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICC FROM ANY 
GOVERNM NTAl.. AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH M_AY AFFECT THE I.EASCO PREMISCS THE OBLIGATIONS 
OF LESSEE H RCUND R SHALL SURVIVC THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37 APPLICABLE LAW. Th• 1e .... is ISSued under the P,OVISlonS of Texas Natural Resourcu Code 52 17 1 through 52 190, oommonty 
known a1 the ReWnquishment Ad. and Olher afll)lbblo a1a1u1111 end amendmenlt thereto, and W 1ny provrslon In this lease doet not conform to these 
1111utes the 11atut• wll prev,W over 1ny nonconforming lease prov,a1ons 

-
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31. EXECUTION This oil end 0" leHe must be 1,gned end lldtnow1edged by lhe l.eueo before t le filed of recotd III lhe county rKORia end 
In lhe Generel I.and Office ol lhe State of Texas Once lhe fi,ng 19quoremen1a found n Pef'llgraph 39 of Ihle lease have been ntllfled 1he effective dale 
of lh• leHe 1hal be the date found on Page 1 

39 LEASE FIL ING. Purauanl 10 Chaplet 9 of lhe Texaa Bualneu end Commeroe Code, Ihm lease must be filed of recold 1n lhe otrtce of the 
CA>unty Clelk In any county In wtuch au or any part of the leased prem- le located, ind certified cop.,, thereof must be filed In the General Land 
Office Thll lease • not eflectiVe unbl I certiflod copy of lhis ase (whtch le made and celllfled by Ille CA>unly Clelk from hie recold1) II f1ted III lhe 
Generel Land Olflce In aooordance With Texas Natural Resources Code 52 1113 Addftlonally, lh• lease shall not be binding upon lhe Stole unless n 
fl!Clles the ac1ual and ll\le considerauon paid or promised for execuuon of lh11 lease The bonus due tho State and Ille prucnbed filong fee 1hall 
accompany 1uch certJfled copy 10 the General Land Olfoce 

LESSEE "? / ) ~J. ~(lAc 
BY Bruce w Hu!!I....._ 

™'• Prnioem 

Daie~/a~ 

STATE or TEXAS 

BY -----------------~ 
lndrviduelly end " ,oelll for the Stile of Texas 

Date ------------

STATE or TCXAS 

BY ---- -------------~ 

lndMdually end " ,gelll for lhe Stale ol T exu 

Date 

ST A TE or TEXAS 

BY 
lndrvodually end" ,gent lot the Stile of Texas 

Dato ------
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STATE OF TCXAS (CORPORATION ACKNOWLEOGMENl) 

COUNTYOF Pallas 
BEfORC M • tl>e unelers,gned aulhOnly on th• day personally appeared (\.~:.c..:::.....;u):;:;;.......1..r\..1.\)\,\=.:.l"c_:_ ___________ _ 

~nown 10 me 10 be the person whose name os subscribed 10 the foregoing instruments n "Q~e~ 16--t'1\ 
ot f>t.1: "<0· \j\)'f)j. L .L..C.. and adlnOWledged 10 me that he 

,n exp111ued. 1n the capacity 11a1ed, and n the act and cl-' of uld ""'po,&non C.o,.....(>O..~ 

(tNDIV1DUAL ACKNOWLEDGMENl) 

BEFORE ME. lhe undefsigned authonly. on thos day personally eppeared B•oclY P Camp lodoodMtl Emcutor Ea!alll of Nelltn MIY Qoo11t1 

known 10 me 10 be the per.ans whole NIITlN are IUlMM:rlbed to the loteQOlng mlJ'umenl. and adlnowledOOd 10 me that they eXllQI\Jld lhe same tor lhe 

purposes and con&lders~ lhllreln exp<eued 

Given under my hand and seal al of!ico lhll the ___liL day of I \ r • ( • I i I • f 20 ~ 

! 1 ... 1.,, } 11 r C 
Notary Public in and'°' 

1 
·~ I r ,. ·\ t '• I 

'II I.I.IIII.I-IUil.lll.#l,-,,l.l.#lll.l.ll.l.lll.llll.lll .r.llll .l.l.111#1~ 

(10 ~i~ ! STATE OF ________ _ 

COUNTY OF 
Not1ry Publlt, Stile of Ttm E 
My Comt1. Elplres 10·24·2011 5 

BEFORE ME. ll>e underalgned authonly, on this day persooally appeared ___ Jl!E!~run.m,unuuunuunnuuuauunu,>'J 

known 10 mo 10 be !ho pe!10IIS wlloH namet ,re subscnbed 10 the foregoing Instrument, and ed<nowledgod IO me that they executed the ume tor the 

purposes and considefa~ lhereWI exptelMd 

GIYen uncle( my hand and seal al olfa lhts lhe ___ day of--------- 20_ 

NOlary PubllC In and l0t -------------

STATE OF (INDIVIDUAL ACKNOWLEDGM N1) 

COUNTY OF --------
BEFORE M - the undersigned aulhoney, on th• day personally appeared ____________________ _ 

known to me to be the penons whose natnM are subsaibed 10 the IOtegOlng instrumenl. and acknowledged 10 me that they eocuted the same fOt the 

purposes and conslde<ation therein expreued 

GM!n under my hand and aeal al office th11 the __ day of--------~ 20 __ 

Notary Pubic In and l0t 

FIL.U __ .,,,l .c..5 .111tJ __ 

FlLED FOR RECORD ON TH.E __ l_l _'TIJ ___ DAY OF JANUARY 

. -\ ... . . 
()I, USI Ill ffll l>l!.t.N !Jll1 RUI l 'hU>t,m W;AUt,1 (( ww• 

A.\CE rs IIIV NIL \IH(l,fM{"J •,"JJ I ,\;fl')< l friF:w 
I.W 

A.O. 2008 

______ A. O. 2008 

J: 05 P +I. 

2 :00 P+1 . 

DlANNE O. FLOREZ, COUNTY CLERK 
REEVES COUNTY, TEXAS 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and r, ,rngo,ng III a full, 1rue and cooect pholographlC CtY;1'{ ot Ille 
onollllll rllCOld ~ in my la~ cusiody and posseSSIOO. as the 51me ,s 
~rec;l)rde!I. fl the Mic, p,,c,llds ot my office. found fl voi,.~l 
PAGE ~ THRu 41u oFFIClt"kcE\IB~.1.c 
~ lherabycertifiedon Jll / 15 / 2008 

ti~~ (._ ,~~·~~. DIANN.E 0 . FLOR~ NTI CLERK 

'"" 7\ . 
1 

R~E VES COUNT)(. XA 
, · \~ . . 

'.,~1,0.}t° B . f1lL. DEPUTY 
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1601 ELM STREET, STE 3400 
TIIANKsGIVING TOWER 

DALLAS, l'ExAS 75201-7201 

June 16, 2005 

Stale of Texas General Lnnd Office 
1700 N. Congress A venue, Room 600 
A usl in, Texas. 7870 I. 
Alln: Mr. Drew Reid 

Gent lemen: 

~ *V,* 
'--L.C· 

TEL: 214-880-8400 
FAX: 214-880-7101 

Enclosed please find Pctro-llunt, L.L.C.'s check in the amount of $107,333.50 as payment for one-half of 
the bonus consideration due for two Relinquishment Act leases taken in Reeves County, Texas along with 
appropriate application and filing fees. A breakdown of payment for each lease is as follows: 

Dela Min era ls, Inc. 02/18/05 
PSL Survey Block 58 
Section 39: The E/2; Section 40: SE/4; and all of Section 42. 

Dela Minerals, Inc. 02/18/05 
PSL Survey Block 58 
Sections 31 & 32 

$59,07600- Lease Bonus 
$ JOO 00- Appltcar,011 Fee 
$25 00- Filini Fee 

$48,007 50- Lease Bonus 
SI 00. 00- Apphcar,on Fee 
$25 00- Filing Fee 

Also enclosed are certified copies of each of the leases. If you should have any questions, my phone 
number is 214-880-8493. 

William A. l learne 
Senior Landman 





TEXA§ GENER A !.., lL AN D OJrFI C E 

September 8, 2005 

Doug Ferguson 
P.O. Box 432 
Midland, Texas 79702 

J ERRY PATTERSO , COMMISSIONER 

~ Re: RELINQUISHMENT ACT LEASE No. M-104778 
1. )cc;-; ~'2. acres out of the E/2 of Sec. 39, SE/4 of Sec. 40, all of Sec. 42, 

Blk. 58, PSL, Reeves County, Texas 

Dear Mr. Ferguson: 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fi led in our records under mineral file number M-104778. Please refer to this number 
in alJ future correspondence concerning the lease. 

Your remittance of $73,294.75, has been applied as the state's portion of the cash bonus 
$73, 169.75, along with a processing and filing fee in the amount of $125.00. Please let me know if 
you should have any questions. 

Sincerely, 

~i .. i \, 
Drew Reid 1 ~ -
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Building · 1700 North Congress Avenue • Austin, Texas 78701 1495 

Posr O ffice Box 12871 • Austin, Texas 78711 2873 

512- 463-5001 · 800-998-4G LO 

www.glo.state.oc.us 





PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

I 

f
. 

OWNER NAME 

PETRO-HUNT, l.l.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

LEASE NlJMBER 
118 ' 1018682 ~ 

RENTAL PERIOD 

Bank One, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 or 1 

OWNER NO DATE CHECK NUMBER A MOUNTl 

$18.80 Sep-09-2005 7003605 -
CATE 09 / 09/05 CHECK NO 7003605 

LEASE DATE MONTHS FROM TO FILE ID 
10/10/04 12 10/20/05 10/20/06 68350 0012 003 

•••• PAYMENT TYPE •• •• DEL.AV RENTAL •••• 

TO BE CREDITED TO 

OWNER # 58207 
TEXAS Oli.NERAL !..ANO OFFICE 
1700 N CC.N~RESS AVE RM 600 
AUSTIN, TEXAS 78701 
SSN/TAX IC 

ADDITIONAL TEXT 

RECORDED BOOK 700 PAGE 83 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES 6TATB TX 
TRACT NO 18740 

ICltAS BLOCK 58, PUBLIC 
SCHOOL LANO SURVEY SBC, 42 ALL BEING 
615 00 ACRES l',JRE OR LESS 

.. . . .. . ... 
• . 
• . 
. 
• . .. 
• • • • . . . . . 

... . . . • . .. 
• . . • .. . . . . 

PAYMENT AMvUNT 18 80 

BANK SERVICE CHO 

TOTAL AMvUNT x 18 80 



.. ... .. . .. . . . . . . .. . .. . . . ...... . .... . . .. . . . .. . . . . ... 

\ 

704667 



PAVCE DETACH THtSPC)RflON-8EFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

/ Bank Ona, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

i:.. OWNER NAME 

l TEXAS GENERAL LAND OFFICE 

I OWNERNO ~ DATE 

============-•~--===-l....11., S Seep-09·2005 

Pago 1 of 1 

CHECK NUMBER AMOUNT 

7003601 $18.80 

LEASE NUMBER 
118 " 1018680 

DATE 09/09/05 CHECK NO 7003b01 

RENTAL PERIOD 
LEASE DATE MvNTHS FROM TO PILE ID 

10/02/04 12 10/02/05 10/02/0( 68)}0 0012 001 

••• • PAYMENT TYPE ••• • DELAY RENTAL •• •• 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER# 58207 
TEXAS GENERAL I.AND OFFICE 
1700 N CONGRESS AVE RM 600 
AUSTIN, TEXAS 78701 
SSN/TAX ID 
RECORDED BOOK 700 PAGE 93 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REINES 
TRACT NO 18 74 0 

BLOCK 58, PUBLIC 
SCHOOL I.AND SURVEY SEC 42 1 ALL BEING 
615 00 ACRES MvRE OR LESS 

ENTRY 

STATE TX 

fl)-)(Y-/ 176 ):) 

.. . .. • • . . • • . . .. . .. .. . • • • • • . . • . . . . . .. . . ... • • • • 

PAYMENT AMOUNT 18 80 

BANK SERVICE CHO 

TOTAL AMOUNT r 18 80 

\ ')_\ 



.. ... • .. 
• • • . . .. .. . • • . . . . . . • . .. 

• • •• • • • . . • ... 
704663 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

t
' -

TEXAS GENERAL LAND OFFICE 

~ Bank Ono, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO=] DATE 

Sop--09-2005 

Pago 1 of 1 

CHECK NUMBER AMOUNT 

7003603 $18.80 

LEASE! NUMBER 
118 ' 1018681 

DATE 09/09/05 CHECK NO 700)603 
N 

RENTAL PERIOD 
LEASE DATE MvNTHS FRC,M TO FILE ID 

10/30/04 12 10/20/05 10/20/06 68)50 0012 002 

••• • PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BE CREDITED TO 

OWNER . 58207 
TRXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVE RM 600 
AUSTIN, TEXAS 78701 
SSN/TAX ID 

ADDITIONAL T&XT 

RECORDED BOOK 700 PAOE 103 ENTRY 
PROSPECT NW TOYAH PROSPECT 
C'OUNTY/PARISH REEVES STATE TX 

c.I...NO 18740 
A 

REEVES 58, PUBLIC 
SCHOOL LAND SURVEY SEC. 42 ALL BEINO 
615 00 ACRES MvRE OR LESS 

.. . 
•• • ... 

. . 
• . • . • . . • • . . 
• 

. .. 
• . .. . 

PAYMENT AMOUNT 18 80 

BANK SERVICE CHO 

TOTAL AMOUNT r 18 80 

\ 'd-\ 

. . . . . 
• • . . 
• 



.. ... .. . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . . . ... 

~ . 
I 

704665 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C . ./ 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 680-8400 

Bank One, N.A. 
Jefferson County 

6200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

~WNERNAME 
~~~~~~~~~~~~~~ ~~~~....-~~~~~~....-~~~~~~~-. 

OWNER NO a CHECK NUMBER AMOUNT 

1 TEXAS GENERAL LANO OFFICE 

LEASE NUMBER 
118• 1021624 

LEASE OATS MONTHS 
02/18/05 12 

FROM 
02/18/06 

TO PILE ID 
02/18/07 68350 0050 001 

• ••• PAYMENT TYPE •••• DELAY RENTAL • ••• 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER I 58207 
TEXAS GENERAL t..AND OPPICB 
1700 N CONGRESS AVENUB ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 
RECORDED BOOK 707 Pl'.GB 241 
PROSPECT N W ll'OYAII PROSPECT 
COUNTY/PARISI! REEVES 
TRACT NO 23070 
LBO>.L DESCRIPTION 
REEVES COUNTY TEXAS BLOC!<. 5~ , PUBLIC 
SCHOOL t..AND SURVE'r C. ll • E/2 SEC. 
• o . ::;c/ 4 nee . 4:: . ALL n:::u~c 1 , o =~ .:: ~ 
ACRES MORE OR LESS 

ENTRY 

STATE TX 

DATE 

DATE 

II Jan-18-2006 7003964 $393.64 

01/18/06 

PAYMENT AMYUNT 

BANK SERVICE CHG 

TOTAL AMOUNT 

. • . 
• • . • • . . • . . • .. . • • • . . . . .. . ... 

CHECK NO 7003964 

393. 84 

\ 
l 

( 
(. 

... 
• . . . . 

\"~ .. 
(. 
t 

. .. 
• • • . . . 

( 1" ..o 



... ... . . . . . . . . . . . . . . . . . . . . . .... . . .. . . . .. . . . ... . .. 

q: 
File Nll 14e LIJ mg _ 
---RENTIAL PA¥ME 

DHe Filed -~~Jo 0 
~ r J <lll\.C I ,,11 l lHTiffilSSIOncr 

By !U.L, 

744206 



• 
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TEXAS GENERAL LANID OFFICE 
JERRY PAITERSON, COMMISSIONER 

March 16, 2007 

I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, do 
hereby certify that the papers, records, and documents of said office show; 

********** 

That on March 24, 1906, E/2 of Section 40, Block 58, Public School Land Survey, 320.00 acres 
in Reeves County was awarded to J.M. JOHNSON on his application filed in the Texas General 
Land Office on February 26, 1906, in SCHOOL FILE 86104, and which application was filed to 
purchase said land under the provisions of Title LXXXVII, Chapter 12A, Revised Civil Statutes of 
1895, and the amendments thereto by the Act of May 19, 1897, and the Acts relating to the sale 
and lease of Public Free School and Asylum lands, approved April 19, 1901, and April 15, 1905, 
with settlement, said tract applied for having been classified as MINERAL & DRY GRAZING; 

That the "old" File Wrapper for SCHOOL FILE 86104 is endorsed: "Abst. 1721," ·~ 160," "E--\1, 
SE Y.," "Sold in File 137097 SE/4," "Classed Min & Graz 2-8-06," "For NE/4 130267," 
"Transfer in 85555," "Land Forfeited 7 /23/25," J.T. Robison, Comr.;" 

That the "new" File Wrapper for SCHOOL FILE 86104 is endorsed: "M & DG," "Sold in File 
137097," "For NE/4- 130267," "Forfeited 7-23-25;" 

********** 

That on November 22, 1907, W /2 of Section 40, Block 58, Public School Land Survey, 320.00 
acres in Reeves County was awarded to J. IKE JOHNSON on his application filed in the Texas 
General Land Office on November 4, 1907, in SCHOOL FILE 100258, and which application was 
filed to purchase said land under the provisions of Chapter 47, Act of 1895, and Chapter 129, 
Act of May 19, 1897, and the Acts approved April 19, 1901, April 15, 1905, and May 16, 1907, 
without settlement, said tract applied for having been classified as DRY GRAZING; 

That on May 16, 1911, MABEE JOHNSON conveyed "All of the West Half fY{ Y:i) of Section 
Number Forty (40) in Block Number Fifty-Eight (58) of the Public School Land in Reeves County 
Texas containing 320 acres," to JAMES E. BOWEN, and a certified copy of said deed was filed in 
the Texas General Land Office on June 11, 1911, in SCHOOL FILE 100258; 

That on October 5, 1953, R.E. Booker, License State uµid Surveyor, surveyed 320.00 acres in 
Reeves County for MRS. TINA BROOKER FITE, and compiled field notes thereon, designating it 
as Section 40, Block 58, which field notes were recorded in Volume 5, Page 298, Surveyor's 
Records, Reeves County, and were filed in the Texas General Land Office on October 24, 1953, 

Stephen F. Austin Building• 1700 North Congress Avenue• Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



John R Collins 
COTTON BLEDSOE TIGHE & DAWSON 
March 16, 2007 
Page 2 of8 

in SCHOOL FILE 10025~. marked correct on map for 320 acres on October 27, 1953, and are 
endorsed as patented on October 29, 1953; 

That on November 2, 1950, payment in full for 320.00 acres, W /2 of Section 40, Block 58, PSL 
Survey, Reeves County, was received in the Texas General Land Office, and said land, having 
been classified MINERAL & DRY GRAZING, wilh minerals reserved to the State, was patented on 
October 29, 1953, to MRS. M.H. SCHARF, her heirs , and assigns, by Patent Number 133, 
Volume 23-8, under Abstract 2664 and SCHOOL FILE 100258; 

That the File Wrapper for SCHOOL FILE 100258 is endorsed: "A-2664," "M & DG," "Classed Min 
& Gra, 2-8-06," "Transfer 100257," "See Min. Plat Book Abs 2664," "Correct on Map For 320 
Acres, 10-27-53," "Patent to Mrs. M. H. Scharf, assn with M/ R," "Final Pay 11-2-50," 
"(Stamped) Patented October 29, 1953, No. 133, Vol. 23-8 ;" 

********** 

That on May 12, 1921, J.M. JOHNSON conveyed NE/4 of Section 40, Block 58, Public School 
Land Survey, 160.00 acres in Reeves County, to JESSIE L.L. FRANKLIN, and a certified copy of 

I~ , rt 1 11 1 1 • 

SCHOOL FILE 130267; 

Thal on April 30, 1954, FRED P. ARMSTRONG, License Surveyor of Reeves County, suiveyed 
160.00 acres in Reeves County for HENRY ALLEN, and compiled field notes thereon, designating 
it as NE/4 of Section 40, Block 58, PSL, which field notes were recorded in Book 5, Page 336, 
Surveyor's Records, Reeves County, and were filed in the Texas General Land Office on 
November 1, 1954, in SCHOOL FILE 130267, marked correct on map for 160.00 acres on 
November 5, 1954, and are endorsed as patented on November 8, 1954; 

Thal on November 5, 1954, payment in full for 160.00 acres, NE/4 of Section 40, Block 58, PSL 
Survey, Reeves County, was received in the Texas General Land Office, and said land, having 
been classified MINERAL & GRAZING, with minerals reserved lo the State, was patented on 
November 5, 1954, lo Jessie L.L. Franklin, his heirs, and assigns, by Patent Number 246, 
Volume 248, under Abstract 4167 and SCHOOL FILE 130267; 

That the "old" File Wrapper for School File 130267 is endorsed: "abst 4167," "Sold as M & G," 
"Orig in 86104," "Correct on Map for 160 Acres, 11/5/54," " Land Forleited 1-6, 1943," 
"Reinstated 3-3-1943," "Paid-In-Full for 160 Acres, Dale 11-5-54," "Pat to Jessie L.L. Franklin, 
asgne. with Minerals Reserved," "Patented November 8, 1954, No. 246, Vol. 24-8;" 

That the "new" File Wrapper for School File 130267 is endorsed: "abst 4167," "M & DG," "Orig in 
86104," "See Min. Plat Book Abs. 2664," "See fieldnotes in MF 60977," "Pat'd Nov-8-1954, No-
246, Vol-248;" 

********** 

That on March 12, 1926, SE/4 of Section 40, Block 58, PSL Survey, 160.00 acres in Reeves 
County was awarded to A.B. Burchard on his Application To Re-Purchase Forleited School Land 
filed in the Texas General Land Office on February 6, 1926, in SCHOOL FILE 137097, and which 

Dicta No 2007-42 



John R. Collins 
COTTON BLEDSOE TIGHE & DAWSON 
March 16, 2007 
Page 3 of8 

application was filed to purchase said land under Chapter 94 , Act approved March 19, 1925, 
said tract applied for having been classified as MI NERAL & DRY GRAZING; 

That the File Wrapper for SCHOOL FILE 137097 is endorsed : "A-4389," "M & DG," "Sold as M & 
G," "Transfer 137096 ," "See Min. Pla t Book Abs 2664 ," "Paid-In-Full For 160 Acres, 10- 18-
7 1," 

********** 

That on March 30 1926, A.B. BURCHARD, individually, and as agent for lhe S ta te of Texas, 
executed and delivered a Sta te Relinquishment Act Oil & Gas Lease M- 193 12 , covering "The 
southeast Y" of section 40, Block 58, 320 acres," with addition al tracts in Reeves County, to 
V.A. THOMPSON, for a primary term of Ten (10) years, with a cash bonu s of $ 10.00, and an 
annual delay rental of $650.00, with like amounts payable each to landowner and State, and 
a royalty of One-Sixteenth (1 / 16), on e-half payable each to landowner and State, and a 
certified copy of said lease was filed in the Texas Gen eral Land Office on July 12 , 1935 , in 
MINERAL FILE M- 193 12; 

Tha t the File Wrapper for MINERAL FILE M- 193 12 is endorsed: "(Signed) Expired 3/30 /36;" 

********** 

Tha t on Augus t 20 , 1930, W.H. Slay, U.M. Simon and Mike E. Smith, individually, and as 
agent for the Sta le of Texas, executed and delivered a State Relinquishment Ac t Oil & Gas 
Lease M- 17826 , covering "West half of Section 40, Block 58 , Public School Land," with 
additional tracts, 1120 .00 acres in Reeves County, lo GULF PRODUCTION COMPANY, for a 
primary term of 1'welve (12) years, with a cash bonus of $2,800.00, and an annu al delay 
rental of $560 .00, with like amounts payable each to landowner and State, and a royalty of 
One-Eighth (1 /8), one-half payable each lo landowner and Stale, and a certified copy of said 
lease was filed in the Texas General Land Office on September 19, 1930 , in MINERAL FI LE 
M- 17826 ; 

Tha t the File Wra pper for MINERA L FILE M- 17826 is endorsed: "(Marked) Expired ;" 

********** 

Tha t on January 14, 1943 , TINA BROOKER FITE, J oined by her Husband, THOS. W. FITE, 
individually, and as agent for the S ta te of Texas, execu ted and delivered a Sta te 
Relinquishment Ac t Oil & Gas Lease M-27671 , covering "The W 'h of Section 40," with 
additional tracts, 1120 .00 acres in Reeves County, to P.N. W1GGINS, JR. , for a primary term 
of Ten (10) years, with a cash bonus of $560 .00, and an annual delay rental of $280 .00, with 
like amounts payable each to landowner and State, and a royalty of One-Sixteenth ( 1 j 16), 
one-half payable each to landowner and State, and a certified copy of said lease was filed in 
the Texas General Land Office on May 24 , 1943 , in MINERAL FILE M-2767 1; 

That the File Wra pper for MINERAL FILE M-2767 1 is endorsed: "(Stamped) Termina ted for 
failure lo pay rental on or before lhe da te specified in lease in accordance with the "unless 
clause contained therein." (Signed) "Bascom Giles , Commissioner, 2/28 / 49;" 

Dicta No. 2007-42 



John R. Collins 
COTION BLEDSOE TIGHE & DAWSON 
March 16, 2007 
Page 4 of 8 

*********** 

That on February 8, 1943, A.B. BURCHARD and KATE BURCHARD, His Wife, individually, 
and as agent for the State of Texas, executed and delivered a State Relinquishment Act Oil & 
Gas Lease M-27698, covering "the SEl/4 of Section 40," with additional tracts, 1360.00 acres 
in Reeves County, to P.N. WIGGINS, JR., for a primary term of Ten (10) years, with a cash 
bonus of $690.00, and an annual delay rental of $340.00, with like amounts payable each to 
landowner and State, and a royalty of One-Sixteenth (1/ 16), one-half payable each to 
landowner and State, and a certified copy of said lease was filed in the Texas General Land 
Office on May 24, 1943, in MINERAL FILE M-27698; 

That the File Wrapper for MINERAL FILE M-27698 is endorsed: "(Stamped) Terminated for 
failure to pay rental on or before the date specified in lease in accordance with the "unless 
clause contained therein." (Signed) "Bascom Giles, Commissioner;" 

********** 

That on July 24, 1950, MRS. TINA BROOKER FITE and Husband, THOMAS W. FITE, 
: .. 1:~.;..,_,_11. __ , ;-' r~ _.,_ r,,~- 1 1,- :,:~~, nr T ~·- .. '".!'·:~ :···' .-1 ,· .•• -' ~ ... ...,.i.,., 

Relinquishment Act Oil & Gas Lease M-35741, covering "West Half (W /2) of Section 40, All in 
Block fifty-eight (58), Public School Land," with additional tracts, 1120.00 acres in Reeves 
County, to E.M. WAHLENMAIER, for a primary term of Ten (10) years, with a cash bonus of 
$2240.00, and an armual delay rental of $280.00, with like amounts payable each to 
landowner and State, and a royalty of One-Sixteenth (1/ 16), one-half payable each to 
landowner and State, and a certified copy of said lease was filed in the Texas General Land 
Office on September 5, 1950, in MINERAL FILE M-35741; 

That the File Wrapper for MINERAL FILE M-35741 is endorsed: "(Stamped) EXPIRED; 

*********** 

That on July 26, 1950, W.B. BURCHARD and Wife, MAMIE BURCHARD, individually, and as 
agent for the State of Texas, executed and delivered a State Relinquishment Act Oil & Gas 
Lease M-36396, covering "Southeast one-quarter (SE/4) of Section 40, Block 58, Public 
School Land, with additional tracts, 1,600.00 acres in Reeves County, to L.C. 
WAHLENMAIER, for a primary term of Ten (10) years, with a cash bonus of$3,200.00, and an 
annual delay rental of $0.25 per acre, with like amounts payable each to landowner and 
State, and a royalty of One-Sixteenth (1/ 16), one-half payable each to landowner and State, 
and a certified copy of said lease was filed in the Texas General Land Office on January 12, 
1951, in Mineral File M-36396; 

That the File Wrapper for MINERAL FILE M-36396 is endorsed: "(Stamped) EXPIRED; 

********** 

That on January 30, 1951, HENRY ALLEN, and Wife, JESSIE ALLEN; J. ROBERT CREECH 
and Wife, FAY S. CREECH, individually, and as agent for the State of Texas, executed and 
delivered a State Relinquishment Act Oil & Gas Lease M-36557, covering "Northeast one­
quarter of Section 40, Block 58, Public School Land," 160.00 acres in Reeves County, to L.C. 

Dicta No. 2007-42 



• John R. Collins 
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WAHLENMAIER, for a primary term of Ten (10) years, with a cash bonus of $400.00, and an 
annual delay rental of $0.25 per acre, with like amounts payable each to landowner and 
State, and a royalty of One-Sixteenth (1/ 16), one-half payable each to landowner and State, 
and a certified copy of said lease was filed in the Texas General Land Office on April 24, 1951, 
in MINERAL FILE M-36557; 

That the File Wrapper for MINERAL FILE M-36557 is endorsed: "(Stamped) EXPIRED; 

................ * .. 

That on September 3, 1965, LESTER C. WEATHERBY, individually, and as agent for the State 
of Texas, executed and delivered a State Relinquishment Act Oil & Gas Lease M-58756, 
covering "West One-half (W /2) of Section 40, Block 58, Public School Land," with additional 
tracts, 800.00 acres in Reeves County, to GULF OIL CORPORATION, for a primary term of 
Ten (10) years, with a cash bonus of $8,00.00, and an annual delay rental of $400.00, with 
like amounts payable each to landowner and State, and a royalty of One-Sixteenth (1/16), 
one-half payable each to landowner and State, and a certified copy of said lease was filed in 
the Texas General Land Office on November 18, 1965, in MINERAL FILE M-58756; 

That the File Wrapper for MINERAL FILE M-58756 is endorsed: "(Stamped) EXPIRED; 

********** 

That on September 7, 1965, JERRY COVINGTON and his Wife DORIS ELOISE COVINGTON, 
individually, and as agent for the State of Texas, executed and delivered a State 
Relinquishment Act Oil & Gas Lease M-58725, covering "The Southeast one-quarter (SE/4) of 
Section 40, Block 58, Public School Land Survey," 160.00 acres in Reeves County, to GULF 
OIL CORPORATION, for a primary term of Ten (10) years, with a cash bonus of $2,000.00, 
and an annual delay rental of $0.50 per acre, with like amounts payable each to landowner 
and State, and a royalty of One-Sixteenth (1/ 16), one-half payable each to landowner and 
State, and a certified copy of said lease was filed in the Texas General Land Office on 
September 7, 1965, in Mineral File M-58725; 

That the File Wrapper for MINERAL FILE M-58725 is endorsed: "(Signed) Released; 

................ * .. 

That on June 13, 1967, Jerry Sadler, Commissioner of the Texas General Land Office, awarded 
the minerals in Section 40, Block 40, PSL Survey, 399.99 acres, more or less, in Reeves County, 
known as FITE CLAIMS No. 1 through FITE CLAIMS No. 23, except oil, gas, and those minerals 
covered by Article 542lc-7, V.C.S., to BEAR CREEK MINING COMPANY, in accordance with 
Articles 5388 to 5403 inclusive, Revised Statutes of 1925, and amendments thereto, and said 
awards were filed in the Texas General Land Office on June 13, 1967, in MINERAL AWARD FILE 
M-60977; 

That the file wrapper for Mineral File M-60977 is endorsed: "See Min Plat Book Abs. 2664", "23 
Awards 399.99 acres $200.00 Rental", "Plat Mkd Ptd.", "(Stamped) FORFEITED FOR FAILURE 
TO MAKE ANNUAL RENTAL PAYMENT AND DO ASSESSMENT WORK AS PRESCRIBED BY 
LAW"; 

Dicta No. 2007-42 
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********** 

That on January 19, 1968, pursuant to House Bill No. 196, Acts of the 60th Legislature, 1967, 
Regular Session, Jerry Sadler, Commissioner of the Texas General Land Office, executed and 
delivered State Sulphur Lease M-61106, covering "Southeast one-quarter (SE/4) of Section 40, 
Block 58, PSL SuIVey, Reeves County, Texas," lo BEAR CREEK MINING COMPANY, for a cash 
bonus of $4,800.00, with a primary term of Five (5) years, an annual rental of 800.00, and a 
royalty lo the State of One- Sixth (1/6) of the gross production of sulphur from the tract, and a 
certified copy of said lease was filed in the Texas General Land Office on January 19, 1968, in 
MINERAL FILE M-61106; 

That the File Wrapper for MINERAL FILE M-61106 is endorsed: "(Stamped) TERMINATED; 

********** 

That on May 27, 1975, JERRY COV1NGTON, TRUSTEE, individually, and as agent for the 
Stale of Texas, executed and delivered a State Relinquishment Act Oil & Gas Lease M-71997, 

1 1 - • 1 -

acres in Reeves County, to GULF OIL CORPORATION, for a pnmary term of Five (5) years, 
with a cash bonus of $4,001.25, and an annual delay rental of $80 .03, with like amounts 
payable each to landowner and State, and a royalty of Three-Thirty second (3/32), one-half 
payable each to landowner and State, and a certified copy of said lease was filed in the Texas 
General Land Office on June 13, 1975, in MINERAL FILE M-71997; 

Thal the File Wrapper for MINERAL FILE M-71997 is endorsed: "(Stamped) EXPIRED; 

********** 

That on August 13, 1975, LESTER C. WEATHERBY, individually, and as agent for the State of 
Texas, executed and delivered a State Relinquishment Act Oil & Gas Lease M-72164, covering 
West One-half rv,J / 2) of Section 40, Block 58, Public School Land," with additional tracts, 
800.00 acres in Reeves County, to GULF OIL CORPORATION, for a primary term of Five (5) 
years, with a cash bonus of $20,000.00, and an annual delay rental of $400.00, with like 
amounts payable each lo landowner and State, and a royalty of Three-Thirty second (3/32), 
one-half payable each to landowner and State, and a certified copy of said lease was filed in 
the Texas General Land Office on September 13, 1975, in MINERAL FILE M-72164; 

That the File Wrapper for MINERAL FILE M-72164 is endorsed: "(Stamped) EXPIRED; 

********** 

That on May 12, 1980, JESSIE 8 . ALLEN, a widow, individually, and as agent for the State of 
Texas, executed and delivered a State Relinquishment Act Oil & Gas Lease M-82269, covering 
"All of the East Half of the Northeast Quarter (E/2 NE/4) of Section 40, Block 58, PSL Survey, 
and more particularly described in that certain Patent recorded in Volume 6 , Page 428 of the 
Patent Records of Reeves County," containing 80.00 acres, to BORDER EXPLORATION 
COMPANY, for a primary term of Three (3) years, with a cash bonus of $4,000.00, and an 
annual delay rental of $40.00, with like amounts payable each to landowner and State, and a 

Dicta No. 2007-42 
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royalty of One-Fourth (1/4), one-half payable each to landowner and State, and a certified 
copy of said lease was filed in the Texas General Land Office on July 12, 1980, in MINERAL 
FILE M-82269; 

That the File Wrapper for MINERAL FILE M-82269 is endorsed: "(Stamped) EXPIRED;" 

********** 

That on May 12, 1980, J. ROBERT CREECH and wife FAYS. CREECH, individually, and as 
agent for the State of Texas, executed and delivered a State Relinquishment Act Oil & Gas 
Lease M-82270, covering "All of the West Half of the Northeast Quarter fYv /2 NE/4) of Section 
40, Block 58, PSL Survey, and more particularly described in that certain Patent recorded in 
Volume 6, Page 428 of the Patent Records of Reeves County," containing 80.00 acres, to 
BORDER EXPLORATION COMPANY, for a primary term of Three (3) years, with a cash bonus 
of $4,000.00, and an annual delay rental of $40.00, with like amounts payable each to 
landowner and State, and a royalty of One-Fourth (1/4), one-half payable each to landowner 
and State, and a certified copy of said lease was filed in the Texas General Land Office on July 
12, 1980, in MINERAL FILE M-82270; 

That the File Wrapper for MINERAL FILE M-82270 is endorsed: "(Stamped) EXPIRED;" 

********** 

That on October 13, 2004, LESTER CHARLES WEATHERBY, JR., individually, and as agent 
for the State of Texas, executed and delivered a State Relinquishment Act Oil & Gas Lease M-
104548, covering "Southwest Quarter (SW /4) of Section 40, Public School Land Survey," 
included other tracts, 1120.00 acres in Reeves County, to PETRO-HUNT, L.L.C., for a primary 
term of Five (5) years, with a cash bonus of $84,000.00, and an annual delay rental of 
$560.00, with like amounts payable each to landowner and State, and a royalty of One-Fifth 
(1/5), one-half payable each to landowner and State, and a certified copy of said lease was 
filed in the Texas General Land Office on April 4, 2005, in MINERAL FILE M-104548; 

That the latest rental payment for State Oil & Gas Lease M-104548, for the period October 13, 
2006, to October 13, 2007, was received in the Texas General Land Office on September 18, 
2006; 

********** 

That on February 18, 2005, DELA MINERALS, INC., individually, and as agent for the State of 
Texas, executed and delivered a State Relinquishment Act Oil & Gas Lease M-104778, 
covering "Southeast Quarter (SE/4) of Section 40, Block 58, Public School Land Survey," with 
additional tracts, 1,095.22 acres in Reeves County, to PETRO-HUNT, L.L.C., for a primary 
term of Three (3) years, with a cash bonus of $118,152.00, and an annual delay rental of 
$787.68, with like amounts payable each to landowner and State, and a royalty of One­
Fourth (1/4), one-half payable each to landowner and State, and a certified copy of said lease 
was filed in the Texas General Land Office on June 9, 2005, in Mineral File M-104778; 

Dicta No. 2007-42 
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That the latest rental payment for State Oil & Gas Lease M-104778, for the period February 
18, 2006, to February 18, 2007, was received in the Texas General Land Office on January 
23, 2006; 

********** 

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the first date above 
written. 

JERRY E. PATTERSON 
COMMISSIONER OF THE GENERAL LAND OFFICE 

JEP/wt 

1\T,.......,,.,, 

8treet Address 
City and State 
Fee: 
Account No. 
Dicta No. 
Files: 

Dicta No. 2007-42 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO G DA TE 

p-11 -2006 
-----------=---======-=='"""======== 

Page 1 o f 1 

CHECK NUMBER AMOUNT 

7005104 $18.80 

LEASE NUMBER 
118 • 1018682 

DATE 09/11/06 CHECK NO 700~104 

LEASE DATE MvNTHS 
10/20/04 12 

PIICM 
10/20/06 

TO PILE ID 
10/20/07 68150 0012 003 

•••• PAYMENT TYPE •••• DEIJ.Y RENTAL •••• 

TO BE CJIEDITKD TO 

OWNER M 58207 
TEXAS GENERAL LANO OFFICE 
1700 N CONGRESS AVENUE ROCM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 700 PAGE 83 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 18740 
LECAL DESCRIPTION 

STATE TX 

PAYMF.NT AMvUNT 18 80 

BANK SEJIVICE CHG 

TOTAL AMvUNT x 18 80 

.. . . .... 
. . ······ . . . . . . . . 
.... .... .... . 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

P ETRO-HU NT, l.l.C . 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

j JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO i=: OATE 

Sep-11 -2006 
=--=-----====----========.....!"========= 

Pago 1 of 1 

CHECK NUMBER AMOUNT 

7005102 $18.80 

LEASE NUMBER 
118 • 1018681 

DATE 09/11/06 CIIECX NO 7005102 

LEASE DATE MONTHS 
10/20/04 12 

FRCM 
10/20/06 

TO FILE ID 
10/20/07 68150 0012 002 

• ••• PAYMENT TYPE •• •• DELAY RENTAL •••• 

TO BE CREDITED TO ADDITIONAi, TEXT 

OWNER . 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTI N, TEXAS 78701 
RECORDED BOOY 700 PAGE 10 3 
PROSPECT N W TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 18740 

EOAL tIB">PI I PT=.l O"'Nc...._~~~------

ENTRY 

STATE TX 

PAYMENT AK.:>UNT 

BANK SERVICE CHG 

TOTAL AMOUNT 

m-,oy11'i ~ 

18 80 

x 18 80 

\ 

. .. . . .... 
. . ······ . . . . . . . . 
.... .... .... . . 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. .... I 
1601 Elm Street. Suite 3400 V 

Dallas, Texas 75201 
(214) 880-8400 

J PMorgan Chase Bank, N.A . 
Jefferson County 

Page 1 o f 1 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NA.ME OWNER NO =i- DATE CHECK NUMBER AMOUNr] 

s18.80 I TEXAS GENERAL LANO OFFICE 
==========================!!:::========== 

LEASE N\R"IBER 
1!8 • 1018680 

LEASE DATE MONTHS 
10/02/04 12 

FROM 
10/02/06 

TO PILE ID 
10/02/07 68350 0012 001 

•• •• PAYMENT TYPE ••• • DEI..AY RENTAL •••• 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER W 58207 
T£XAS GENERAL LAND OFFICE 
1700 N CONGRESS AVOIVR ROCM 60 
AUSTIN, T£XAS 78701 
RECORDED BOOK 700 PAGE 9l 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REl!'VES 
TRACT NO 18740 

SCJ,UP.TION _________ _ 

ENTRY 

STATE TX 

DATE 

II Sep-11-2006 7005100 

09/11/06 

PAYMENT AMOUNT 

BANK SERVICE C'HG 

TOTAL AMvUNT 

fh -/G'tll ~ 1) 

C'HECK NO 7005100 

18 80 

18 80 

• • . . .... 
. . ······ . . . . . . . 
.... .... .... . 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHE;CK 

PETRO-HUNT, L.L.C. / 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. P 

Jefferson County Q 7 Q? 3 3 6 
6 

age 
1 

8200 Hwy 69 
Port Arthur, Texas 77640 

of 1 

~RNAME 

L TEXAS GENERAL LAND OFFICE 

~ OWNER NO=r=- OATE 

=========--!!:~ ====-=~ ~"--JJan-12-2007 

CHECK NUMBER ---iMOUNT 

7005454 $393.84 

LEASB NUMBER 
118 • 1021624 

RENTAL PERIOD 
LEASE DATE MvNTIIS 
02/18/05 12 

FRCM 
02/18/07 

TO 
02/18/08 

PILE ID 
68350 0050 001 

•• • • PAYMENT TYPE • ••• DELAY RENTAL • ••• 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER ij 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONORBSS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 707 PAGE 241 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 23070 
LEGAL D~.Ql..;s........,,,"-~----~--~ 

'• I 

. 
• • . . . . ... 

. 
• . 
• . . 

ENTRY 

STATE TX 

. . ... 
• . . . . . . . . . . . .. . 

DATE 01/12/07 CHECK NO 7 0 54 

PAYMENT ~UNT 193 84 

BANK SERVICE CHG 

TOTAL AMOUNT 39) 84 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECK _., 

r:==OWNER NAME 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3406 

Dallas, Texas 75201 
(21 4) 880-8400 

l TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV# 

11AP4083 112707-AA 
"MINERAL #M -10 4 778" 

TOTAL INVOICES PAID 

... 
• • •••• 
• ••• • .... 
. .. . . . ., .. .. 

.. . 
• • .. 

• ······ • • 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 =r- OWNER NO-=r- OATE CHCCK NUMBER 

__(: 58207 L Nov-30-2007 4124026 

INV DATE TOTAL PRIOR PMTS 
AMOUNT & DISCOUNTS 

11/27/07 4,639.00 0.00 

Pago 1 of 1 

AMOUNTl 

$4,639.00 

NET 
AMOUNT 

4,639.00 

4,639.00 



( 
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• • .... 
•• • • • .... 

. .. 
• • • •• . 
•••••• • 

850551 
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1601 ELM STREET, STE 3400 
THANKSGIVING TOWER 

D ALLAS, TExAs 75201-7201 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin . Texas. 78701 
Attn: Mr. Drew Reid 

Gentlemen: 

fil 
*~ * 

l.. L.G· 

December 28, 2007 

TEL: 214-880-8400 
FAX: 214-880-7101 

Enclosed please find payment for one-half of the bonus consideration due for six (6) Oil and 
Gas leases taken in Reeves County, Texas and the appropriate application and/or fil ing fees. A 
breakdown of payment for each lease 1s as follows: 

Jud 0 . Roberts Living Trust. 
Bank of America. Agent 
#M-104525 
The S/2 of Sec 4, & all of Sec 10 and 11 
Blk. 59, PSL Survey 

Sharon N. Edmonson 
#M-107682 
The N/2 & the SEJ4 of Sec 158, 
Blk. 13, H&GN Ry Co. Survey 

Ann Covington Henderson 
#M -104778 

\ Sec 42, Blk 58, PSL Survey 

) 

I Jane Covington Drake 
#M-104778 

'-... Sec 42, Blk 58, PSL Survey 

10/09/07 

09/05/07 

10/21 /07 

10/21/07 

Don 0 . Bomar 10/20/07 
#M-104956 
NW/4 of Sec 20, Save and Except 15 acres in 
The NW/4 of the NW/4, Blk. 58, PSL Survey 

$260,000.00- Lease Bonus 
$100 00 - Application Fee 
$25 00 - Fi/mg Fee 
Total: $260, 125.00 - check #41 25234 

$5, 962 20 - Lease Bonus 
No Appl1cat1on Fee Necessary 
$25. 00 - F11tng Fee 
Total: $8,987.20 - check #4 125235 

$6, 107 40 - Lease Bonus 
No Application Fee Necessary 
$25 00 - Filing Fee 
Total: $61132.40 - check #4 125238 

$1 ,875 00 - Lease Bonus 
No Appltcat,on Fee Necessary 
$25 00 - Fi/mg Fee 
Total: $6, 132.40 - check #4 125236 

$23, 562 50 - Lease Bonus 
$100 00- Appltcat,on Fee 
$25. 00 - Fi/mg Fee 
Total: $23.687.50 - check #41 25237 

. . 
•••••• . 

... . . ... 
.... .... ... . . ... 



1601 ELM STREET, STE 3400 
THANKSGIVING TOWER 

DALLAS, TExAs 75201-7201 

I • > • ( 
Ted Michael Covington 
#M-104778 
Sec 42, Blk. 58, PSL Survey 

10/21/07 

TEL: 214-880-8400 
FAX: 214-880-7101 

$6, 107 40 - Lease Bonus 
$100 00 -Application Fee 
$25 00 - Filing Fee 
Total: $6,232.40 - check #4125239 

Also enclosed, please certified copies of each of the aforementioned leases for your files. If you 
should have any questions, my phone number is 214-880-8491 

Warm regards, 

)I.\ y I • 

""' ~ L, 

Elena White 
Land Department 

. . ······ . 

.. . . . ... 
... .... .. . . . ... 
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Dallas. Texas 75201 8200 Hwy 69 
(214) 880-8400 Port Arthur, Texas 77640 

OWNERNAMC 

TEXAS GENERAL LANO OFFICE 

VOUCHER VENDOR INV# 

12AP3459 121907 - E 
"MINERAL #M-104778" 

TOTAL INVOICES PAID 

INV DATE 

12/19/07 

OWNER NO 

58207 

TOTAL 
AMOUNT 

PRIOR PMTS 
& DISCOUNTS 

6,232.40 0.00 

,. . . . . .. 
• • • • • • . . . ... . " . . . .. . . . . . . . . . .. . . ~ . 

$6:~::1 
NET 

AMOUNT 

6,232.40 

6,232.40 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

PETRO-HUNT, L.L.C. / 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880 8400 

TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV# 

12AP3462 121907-B 
"MINERAL #M-104778" 

TOTAL INVOICES PAID 

INV DATE 

12/19/07 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

~- OWNERNO ] DATE CHECK NUMBER 

j Dec-26-20-07--4125236 ~ 58207 

TOTAL 
AMOUNT 

6,132.40 

. . . 
• . . 

• . . • . • . • . . . . . . 

PRIOR PMTS 
&: DISCOUNTS 

0.00 

... ... . • . • • • • . . .. . • 

Page 1 of 1 

AMOUNT 

$6,132.40 

NET 
AMOUNT 

6,132 . 40 

6,132.40 



... 
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• 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHiCK 

I • PETRO-HUNT, L. L.C. J 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(21 4) 880-8400 

JPMorgan Chaso B ank, N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur, Texas 77640 

OWNER NAM( 

TEXAS GENERAL LAND OFFICE 

---------=L---OWNER NO l DATE CHECK NUMBER 

~ 58207 Dec-26-2007 4125238 

VOUCHER VENDOR INV # 

12AP3471 121907-D 
"MINERAL #M-104778" 

TOTAL INVOICES PAID 

INV DATE TOTAL PRIOR PMTS 
AMOUNT & DISCOUNTS 

12/19/07 6,132.40 0.00 

. . ... . .. . . . . . . . . . • . • . . . • • • . . . . . . .. . . . • 
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AMOUNT 

$6,132.40 

NET 
AMOUNT 

6,132.40 

6,132 . 40 



... ... . . . . . 
• . . • . • . 853802 .. . . . . . . . . . . 



1601 ELM STREET, STE 3400 
TIIANKSGIVING TOWER 

DALLAS, TE:xAs 75201-7201 

~ 
*Y,* 

TEL:214-880-8400 
FAX: 214-880-7101 

. . . . . . . . . .... . 
. . . . .. . . . . . . 
····· . . 

January 21 , 2008 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin, Texas. 78701. 
Attn : Mr. Drew Reid 

Mr. Reid : 

t .L.G· 

Enclosed please find Petro-Hunt, LLC's payment for one-half of the bonus consideration 
due for two Oil and Gas Leases taken in Reeves County, Texas as well as payment for 
the appropriate Filing and application fees. A breakdown of payment for each lease is 
as follows: 

The Estate of Nellie May Gohlke 
Section 42, Block 58 
PSL Survey 

Kelly H Baxter 
The Northerly 11 O Varas of the 
SE/4 of Sec. 41 , Block 58 
PSL Survey 

4/06/2007 

11 /15/2007 

$4.61 4 00- Lease Bonus 
$25 00- Fi/mg Fee 
4 639 00- Total 

$393 60- Lease Bonus 
$25 00- F,lmg Fee 
$100 00- Appl1cat1on Fee 
S518 60- Total 

A Certified copy of the above state lease is also enclosed . If you have any questions 
please give me a call at 214-880-8493. 



. .. . . . ... .... . .... 
. . .. . 
• .... . . . . . . . . . 
. ······ . . 

DOUG FERGUSON 
OIL & QA.S LANDMAN 

eoe WICST TCNNCSSCC . SUIT!: 100 

MIOLANO, TICXAS 7Q701 

PO BOX 4 32, MIDLAND, TEXAS 79702 

January I I , 2008 

Via Lone tar vemighl 

Mr.Drew Reid 
General Land fficc of the . tate of Texas 
1700 N. ongress A venue 
Austin , TX 7870 1 

Re: ection 4 , Block 58, P, L urvey; 

- WV,.. uJ \'-.... ~ 

\u ~u,-
-~ 

- ----l--t \ 

N I 10 Varas fthc E/4 of ection 41 . Block 58, P. L urvey; 

Dear Mr. Reid; 

TCL 432 ee .... 15 .. 2 

l"'Ax 432 ee3 e .. 150 

dwteo11propertl•• com 

Enclosed please find two copies of original Mineral lassificd ( ,L's, the originals arc 
being recorded . Please provide M# for these leases. These leases are included in our 
application for a p ling hearing at the end of the month . 

cction 42 has been assigned M#'s. The Baxter OGL covers the N 110 Varas of the SE/4 
of ' cction 41, for which I have enclosed my check in the sum of I 00.00 to cover your 
fee . 

' inccrely, 

~r ~ 
O ug Ferguson 

DWF:rjc 
Enclosure 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECI<',.., 

[ OWNER NAME 

PETRO-HUNT, L.L.C. 
16().1 Elm Street. Suite 3400 

Dallas. Texas 75201 
(21 4) 880-8400 

TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV# INV DATE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 --=r. OWNER NO -n- DATE I CHECK NUMBER 

~ 58207 j' Jan-21 -2008 1,1 4126570 

TOTAL PRIOR PMTS 
AMOUNT & DISCOUNTS 

Page 1 of 1 

/ 
AMOUNT 

$4,639.00 

NET 
AMOUNT 

01AP539 012108 01/21/08 4,639.00 0.00 4,639 . 00 
"MINERAL OWNER THE ESTATE OF NELLIE MAY GOHLKE PYMT.FOR 1/2 BONUS CONSIDERATI 

TOTAL INVOICES PAID 4,639 . 00 

. .. . . .... 

.. 
• • 

. . . 
• •• 

. ...... . . 



.. . . .. . 
• • • • 

. .. 
.. 

• .. 
. ...... 

835545 



DOUG FERGUSON I LAI-ID ACCOUNT / 35907 
' • . .. General Land Office - State of Texas 

6600 GLO • General Land Office - Texas 
1/11/2008 

~ 10000 

\O\ 

DWF-Land Account Filing Fee 100 00 

DOUG FERGUSON I LAND ACCOUNT 34707 
General Land Office - State of Texas 1/11 /2008 

6600 GLO General Land Office - Texas 100 00 

DWF-Land Account Filing Fee 100 00 

• • 



Fil~Nt~ ~1~o<?. 

Date Fi led: __ .,_/___,_f....c{:...-____i..:O:..!ig"~-
By Jerry E. Patterso~issioner 

• 
• 
• 



... . . . . .. .... . .... 
.... . .... .. . . . . . . . 
.... . .... 

Apnl 23, 2008 

VIA OVERNIGHT COURIER 
AND FACSIMILE (512) 475-1543 

Mr Robert Hatter 
Texas General Land Office 
1700 N Congress Ave 
Suite 935 
Austin , Texas 78701 -1495 

Re Not1ficat1on of Operations 
Block 58 State 42 #1 H 
Section 42, Block 58, Public School Land Survey 
Reeves County, Texas 

Dear Mr Hatter 

(!J ) J 0 1..1 I ) 8 

Lm 1 homp,on 
,h~II( /,/((' / ,111.!111 Ill / ', T/111,111 \011th 

This letter shall serve as Chesapeake Operating, Inc 's ("Chesapeake") notice prior to 
operations on the referenced well as required 1n Paragraph 10 (8) of the Relinquishment Act 
Lease Form 

It 1s ant1c1pated that the above referenced well should commence operations sometime 1n the 
near future Enclosed you shall find a copy of the survey plat, the Applicat1011 for Permit to Drill. 
the Certificate of Pooling Authority , and the pooling plat all filed with the Texas Railroad 
Comm1ss1on by Chesapeake Add1t1onal 1nformat1on will be provided later as 1t becomes 
available 

Should you have any questions. please do not hesitate to call me at ( 405) 879-3141 

Sincerely, 

e Operating , Inc. 

Enclosures 

<. hc,.ipc.11..c I ncrio ( m por.1 11on 
l'.U Bm. IS4'16 • ()~l.1h11m,1 l 1t\, ()I,. q 'i4 04'1n • hi Oil'\ \\ntan \ \,·nu, • Old.1hom.1 l 1n. OK 711 18 

-111,.s-4 l 141 • t.n. 40,.-1, 42'i I • 1111homp\011<!!lhkrner~\.,nm 
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RAILROAD COl\11\11SSION OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

PERMIT NUMBER DA TE PERMIT ISSUED OR AMENDED DISTRICT 

649786 (AMENDED) May 13, 2008 * 08 

APINUMBER FORM W-1 RECEIVED COUNTY 
42-389-32497 Apr23,2008 REEVES 

TYPE OF OPERATION WELLBORE PROFILE(S} ACRES 

NEW DRILL Horizontal 1280 

OPERATOR 147715 NOTICE 

CHESAPEAKE OPERATING, INC. 
This pennit and any allov•ahlc assigned may he 
revoked if payment for foc(s) submitted to the 
Commission is not honored. 
District Office Ttlephone No: 

(432) 684-5581 

LEASE NAME WELL NUMBER 
BLOCK 58 STATE 42 1H 

LOCATION TOTAL DEPTH 

7.9 miles NW direction from TOYAH 13000 

Section, Block and/or Survey 

SECTION< 42 BLOCK< 58 ABSTRACT< 3155 

SURVEY< PSUASPIN, F 

DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE 
805 ft. S'L Y SOUTH 1137 ft. S'L Y E 863 ft. 

DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE 
805 ft. SOUTH 3794 ft. WEST See FIELD(s) Below 

FIELD(s) and LIMITATIONS: 
• SEE FIELD DISTRICT FOR REPORTING PURPOSES • 

FIELD NAME ACRES DEPTII WELL# DIST 
LEASE NAME NEAREST LEASE NEAREST WE 

-------------------------------------------------------------------- -------- --------- ------- - - -

WILDCAT 1280.00 13,000 1H 08 

BLOCK 58 STATE 42 863 0 

-------------------------------------------------------
WELLBORE PROFILE(s} FOR FIELD: Horizontal 

-------------------------------------------------------
RESTRICTIONS: This is a hydrogen sulfide field. This well shall be drilled in accordance with SWR 36. 

Lateral: THl 
Penetration Point Location 

Lease Lines: 863.0 F S L 
3667.0 F W L 

Terminus Location 
BH County: REEVES 
Section: 41 Block: SB Abstract: 
Survey: PSL 
Lease Lines: 154 B, 0 F N L 

3579.0 F E L 
Survey Lines: 1700.0 F W L 

sea.a F S L 

-------------------------------------------------------------------- -------- --------- ------- -- -

TOYAH, NW (SHALE) 1280.00 13,000 1 08 

BLOCK 58 STATE 42 863 0 

-------------------------------------------------------
WELLBORE PROFILE(s} FOR FIELD: Horizontal 

-------------------------------------------------------
RESTRICTIONS: Lateral: THl .. , ' ., 

Data Validation Time Slamp: ~1ay 13, 2008 8:28 A~1( 'As Approved' Version) Page 2 of3 
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e PRO..cCTITJ SURFACE lOCAllON OF TH£ 42-IH ST 
/IJ7 ffi AND 805 FSL CNO. U£V.•J012' 
S£CT10N 42, BLOCK 58. P.S.L 
NAO 27 LAT.: Jl.41097' LON: -IOJ.88444" 

$ PRO.,£C TU) P£N£1"R A r!ON POINT 
1064' Frl AND 86J' FSL 
S£C7lON 42, BLOCK 58, P.S.L 
NAO 27 LAT: Jf.41116' LON: -TOJ88421' 

O PRO..CCrITJ BOTTOM HOI.£ LOCA TlON 
1700' ntt .:t 580' FSl 
5£CT10N 41, BLOCK 58. P.SL 
NAO Z7 LAT: J!.41097' LON: -IOJ.88444' 

{NAO 27 COOfllJS. PROWOEO BY Of£SAP£AK£} 

NAD SJ, TE'XAS CfNTRAL ZONE COORDINATES {H[R[ POSlnON) 
SURFACE LOCAnON: N-10494662.6', £==1189024.7', 
LA Tln.JDf•J174'.fO.J•, LONGITIJD£•-10J"SJ'OJ. 7". - - --____ .,. __ 1.1,,0:: 

NOTE"; 1!-liS Pffil,IIT Pl.AT HAS 8a;N Plf(PARO) 11U)lrl A aRTIF"lfD SURVEY Pl,I T 
ON F11.( IN TH! Off/ct OF WATSON .t- ASSOOA 1tS, MIDLAND, 1£XAS. 

AFPl'fOJ(J.WA'l'!l.Y 7.9 Mii.CS HC:WrlilllfST OT rorAH. 1D'AS. 

CHESAPEAKE OPERATING INC. 
BLOCK 58 STA"TE 42-1H ST, DRILLING UNIT 
SECTIONS 41 & 42, BLOCK 58, PSL SURVEY 

AND PORTIONS OF 
R.E. MONTGOMERY SURVEY 

REEVES COUNTY, "TEXAS 

JOfl NO.: W-8f25-08 rmo BOOK 

~ \1"<1\;' 

n~c, 



API "o 
4 2 -389-32497 RAILROAD CO f 1J IO OFTE FORM W-1 07/20()'1 

Apphcat on Su11 .. # OIL DIVI IO 
649786 Penntt tat us Pending Approval 

SWR E,ccruon Casc/Ood.ct >.;o 
PPLI TIO FOR PERMIT TO DRILL, RECO 1PLETE, OR RE-E TER 

Thisfa~s,,,.,J, 11-1 Kas gu11tratrd ttlr.tromcall• from d.ua sul>m,ttttd to th, RR( 
n... /(. h.,.u ltO/ IJf"f"lll, J tlto t.1{'('111..Ulff''ln 

l)up/11:0l1011 or~ ur,!tw, ".{In/..,_,, lft JOI 
.• cut1fica11on of tlw a11u,ma1,J dcua u arn,lal>ltt ,n tM RRC's .4au11n off,u "" .. , ,,,,., 

I RRC Operator ,o ~ Op:rator's Same I l>-0\\11 on lorm P-5 Ur wuzat,on R,pon) 3 Operator Address (include trccl Cit} . state Zip) 

14 7715 CHESAPEAKE OPERATING INC. 
4 Lase Same I 5 V.clf ",o 

BLOCK 58 STATE 4 2 1H 

GENERAL INFORMATIO N 

6 PWJ>Osc of filing (marl AU appropnatc boxe1) [xi !'lie,, Drill O Recomrlction D Recla~ c F c d Transfer 0 Rc-Fntcr 

'.xJ \mended D Amended as Drilled \BHl J (Also File Form W-IDJ 

7 Wcllborc Profile (marl .\l l awropnatc bo,e, I D vcnica1 llor11.onuJ (Aho File Form \\-HI) D Directional I \lso Ft.e Form W-1 DJ D <;iJc1ra.:1.. 

8 T ot.J Oerth I 'l Do, ou ha,c the rtghl to dc,clop the 00 Ye, D So I • J Is this well subJc.;t 10 Statc\\1dc Ruic 16 (h,Jrogen n.Jf1de area)? ~ )cs D r,.;o 13000 m1nel1ls under an, ught-ol-\\'3\ 

SURFACE LOCATION AND ACREAGE INFORMATION 
II RRC D ,tnct >.;o 

08 I 1 Count} I 13 Surface Location D D D onshore REEVES Land Ba, 'Estuan Inland V. atcrwa, 

1-l Th "ell ts 10 be lo.:atcd 79 mun ana NW dorccuon lrom Toyah \\htch 1s the ncaresa 10"11 in the count\ of the "-ell illC 

15 Sc,;tion I It, Bk,cl 117 SunC\ 11~ A~"'o 19 Distance to nearest lease hne 10 l'sumbcr ot conuguous acres m 
4 2 58 PSU ASPIN F A-3155 863 II lease pooled unn or unntz.ed tra<;t 1280 

21 l case Perpcn,hculan 805 II trom the SOUTH lmc and 3 7 94 II from the WEST lone 

:!~ un C\ Perpendiculars 805 II from the S 'LY SOUTH hne and 1 137 It lrom the S 'LY E hne 

23 I 11' I p< led un11• Yes 0 ,o I ~-l L ntllZ.ltton Docld ~o 1 15 /\rc,ouappl\1ni lorSut...t.and.ardAcrc .. .,c Ficld' D 're, 1anach Form \\-IA) 1'.o 

FIELD INFORMATION List all fields of anticioated comoletion includino W ildcat. List one zone oer line. 
1b RRC ~7 F,eld -.;o 18 Field ,.unc te,...:ll~ u sl-o\\11 tn RRC record ) ~9 \\ ell T,pc Ju C<>mplctron Depth 31 D, tan.:e 10 1'.earest 3~ 1'.umbct of Wells on 
District ,o \\ct tn this Reser\ oor this lease n this 

Rcscr\01r 

08 0001 8001 WILDCAT 011 or G a s Well 13000 0 .00 1 

< see Pa ge 2 for additional Fields > 

BOTTOMHOLE LOCATION INFORMAT IO N 1s reou1red for DIRECTIONAL. HORIZONTAL. AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1H attachment\ 
Bi:miltkl !;.s:CllllS.il!I; 
[FILER Apr 23 2008 3 54 PM] Amend operator and la teral I ceml, that 1nlorma11on t.itcd ,n this apphcat,on 1s tru.: and complete to the 

best ol m, Ii.no" ledge 

8 111 S e e ncer Apr23 2 0 08 
l'-amc ol I 1ler Date submmed 

RRC Use Only 3 55 P\1 Current Version ) 
{512)918 1062 bgsaustm~sbcg lobal net 

D.ua Valtdauon Tune Stamp Apr~ 1C P'-onc: E-mail .\~ 10PTIOSALl 

• . ... Page 1 of 3 . • . • . . . . • . ... • ... . • . . . . . . . . . . . . • . . 
_J 



Pennit Status: Pending Approval 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
W-1 Supplemental Field Data 

07/2004 
The RRC ha.r not approved th/$ appbcatwn. 

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER D11plica1tan or dulributwn of inform1.1t,on is at Status# 649786 
the user's own risk.. 

This facsim1/e iV-1 was generated electronically from data s11bmuted to the RRC. 
A certification of the automated data is avatlable m the RRC's Austin office. Approved Date: 

I RRC Operator No. 2. Operalor's Name (exactly as shown on form P-5, Organization Report) 3. lease Name 
1 •· County 

147715 CHESAPEAKE OPERATING, INC. BLOCK 58 STATE 42 REEVES 

ADDITIONAL FIELD INFORMATION f continued from Paae 1 ) 
26. RRC 27. Field No. 28. Field Name (exactly as shown in RRC records) 29. \\-'ell Type 30. Completion JI. Distance to 32. Number of Wells 33. Total 
District No Depth Nearest Well on this lease in Acres 

in this Reservoir this Reservoir 

08 90890700 TOYAH, NW (SHALE) Gas Well 13000 0.00 1 1280 

Lease Name & Well Number !Surface Lease/Unit Perpendiculars Wellbore Profiles 
BLOCK 58 STATE 42, Well No. 1 805 ft from SOUTH line; 3794 ft from WEST line Horizontal 

• • • ••• • 
Page 2 of 3 

• • • • • • • • • • • ••• • • •• • • • • • • • • • • • • • • • • • • • • • • • 



Pem1it Status: Pending Approval 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
Form W-lH 07/2004 

Supplemental llorizont.1.I \Vcll Inrorn1:.1tion 
The RRC ha.r nor appro,,ed this application. 
Duplicallon or d1stnbu11on of urformatwn 1s 

at the user's own risk. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Status# 649786 

Thufacsumle fV-J was generated electromcollyfrom data subm1t1ed to the RRC. 
A cerrif,carw,1 of the 011/omated data is a,·ailabfe in the RR C's A u.stm office. Approved Date: 

I. RRC Operator No 2. Operator's Name (exactly as shown on form P-5, Organization Report) 3 Lease Name 14. Well No. 
147715 CHESAPEAKE OPERATING, INC. BLOCK 58 STATE 42 1H 

Lateral Drainhole Location Information 

5. Field as shown on Fom1 W-1 WILDCAT (Field# 00018001, RRC District 08) 
6 Section 17. Block 18 Suntey 19 Abstract I '0 Countv of BJ IL 

41 58 PSL REEVES 

II Terminus Lease Line Perpendiculars 
1548 ft. from the N line. and 3579 fl. from the E line 

12 Terminus Survey Lme Perpendiculars 

1700 fl. from the w line. and 580 fl. lromthe s line 

13. Penetration Pomt Lease Line Perpendiculars 

863 fl. from the s line. and 3867 fl. from the w tine 

5. Field as shown on Form W-1 TOYAH, NW (SHALE) (Field# 90890700, RRC District 08) 
6. Section I 7. Block I 8 

Survey 19 Abstract 110. CountyofBIIL 
41 58 PSL REEVES 

II Termmus Lease Linc Perpendiculars 
1130 ft. from the N line. and 4567 ft. from the E line 

12 Terminus Survey Lme Perpendiculars 

998 fl. fromlhe s line. and 712 fl. from the w line 

13 Penctratmn Pomt Lease Line PerpcnJ1culars 

1224 ft. from the s line. and 4069 fl. from the w line 

• • • ••• • Page 3 of 3 
• • • • • • • • • • • ••• • • •• • • • • • • • • • • • • • • • • • • • • • • • 
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RAILROAD COMMISSION or TEXAS 
OU and Gaa DMslon 
POBox1~7 
Ausun Texas 7871 1-2967 
WWW m; 61811 IIC US 

1 Field Nwne(e) 

All Fields 
4 Ope,.or Nemo 

Chesapeake Operating, Inc. 

7 Pooled Unit Nilme 

Block 58 State 42 

10 County 

Andrews 

CERTIFICATE OF 
POOLING AUTHORITY 

Rev,Md 0512001 

2 Leas6'10 Number (t •~J 

5 Ope111tor P-5 Number 

147715 

e API Numbof 

11 TOIJll_... ,npooledunit 

1280 

P-12 

3 RRC Dllllld Nllnbet 

08 

e Vvf/A Numbu 

1H 
9 Puri,oM ot Fll,ng 

[2] Onl ,ng Ptm111 r,/-1) 

0 eon,p.,on Repon 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLCD UNIT 

TAACTIPLAT TRACT ACRES IN TRACT lNOICATr UNOVIOCO INTERESTS 

IQf:~!If]tB ti AMI'" l~ tn:st.. ,. z below) l.ltil.~1;12 NQtj--POOlEQ 

GLO 129.00 n n 
2 Moranetz 133 0 o o 
3 Armstrong 18 6 n n 

4 Kelly Baxter 24 n n 
5 Catherine F. Wall Trust A 615 00 n n 
6 rasken Foundabon 382 00 n n 

CERTIFICATION 

I declare under penalties prescnbed pursuant to the Sec 91 143 Texas Natural Resources Code, that I am authonzed to make the 
rore oing statements and that the Jnrormation provided by me or under my direction on this Certificate or Pooling Authonty 1s true, 

ct and complete to the best or my knowledge 

bgsauslm@sbcglobal.net 

rrt1e 

INSTRUCTIONS Rororenca StotoWKII Rul 131, 38 and 40 

Bill G Sponcor 

Pr1nt Name 

04/21/2008 

Date 

(512) 918-1062 
Phone 

1 When two or more tracts are pooled to form I unit 10 oblain I dnllng permit file compleuon paperwork. or reform a pooled un,t pu™'ant to 
Rule 38(d)(3) the operatOf muat file 1n onglnal Certtlica1e of Pooling Authonty ind cert,fied plat 

2. The oertJf ed plot shall d 11gna10 each tract wtlh an outline and a lr11CI ldent,ller The lract ldenUlier on the plat ah II correspond to thl Inlet 
ldeob1!81' and 1asociate<11nformat,on listed on the Clll'tl~cate 

3 If within 1n lnd1111du1I tract, a non1)001od and/or unleased lnlerest exllts indicate by chocking 1he appropr1ale box 
4 If the Purpoae ot Flhng la to obt11n a dnhlng porm,1. ,n box .11 hat 111 1pphcable tlolds separately or enter ·Au Fields· if the CertJflcala pertains 

to ,n fields requestod on r orm w.1 
s If the Purpose of Fd,ng la lo file completion paperwonc enter the applicable rtetd name in box 11 for the comptetlon 
6 ldan!Jfy the dr111 aile tract w,th an • to !he left ol lhe tract ldenl,ffer 
7 The total number of acres In the pooled unit In 111 should equal the total or all ocres ,n the lndiVlduol tracts llsled 

1 1 Page __ or __ _ 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 29 2008 
' 

TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $18.80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

10,2112008 TO 1012112009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey PUBLIC SCHOOL LAND Block/Suffix 58 Section. 42 Short Desc ALL OF SEC 42, BLK 58, PSLS 

'AYMENT RENTAL 
.EASE NUMBER TX3231337-003 
~ECORDED. BOOK 778 PAGE 524 

LEASE DATE: 10121/2007 
ENTRY NUMBER: 4760 

PROSPEC~ BALMORHEA 
COUNTY/PARISH REEVES 

'OR CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

Acct. 

$1/AC DELAY RENTAL 

COPY fOR 
) ( l I ('( , DS 

he attached check Is for the person(s) named above Please data, 111gn 
nd return the attached receipts on the day you recerve II If directed to 
bank, please deposit the amount to the credit lo the pe~on(s) named 
bova and data, sign and return the receipt on the day you receive it If 
orrespondence required, please make reference to lease number 

Date Received --~-~---------i 
Sign Here ....... ~ ........ ~~ ........ ~~~..-------4 

Tille 

Subtotal 

BANK SERVICE 
CHARGES 

Grand Total 

Chock No. 

STATE 

• • ••• ••• • 
•• •• • • •••• 

•• • • . . 
..... . . .... .. . . . ~ . . 

AMOUNT 

18 80 

18 80 

000 

18 80 

37549 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO BOX 18496 
OKLAHOMA CITY, OK 73154 

405/848 8000 

BANK OF OKLAHOMA, N.A. 
OKLAHOMA CITY, OK 37549 

PAY 
TO 
THE 

ORDER 
OF 

·······•·••n•n ·•···· 15 ·DOLLARS ' 80 . CENTS 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

II" 0 3 ? 5 ~ g 11 1 I: 

39 13/1030 

DATE AMOUNT 

09129/2008 $18 80 

C HESAPEAKE OPERATING, INC. 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 29 2008 . TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $18.80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

1012112008 TO 1012112009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey. PUBLIC SCHOOL LAND Block/Suffix: 58 Section 42 Short Desc. ALL OF SEC 42, BLK 58, PSLS 

AYMENT RENTAL 

EASE NUMBER TX3231337-002 LEASE DATE: 10/21/2007 
ENTRY NUMBER· 4161 ECORDED: BOOK 116 PAGE ~ 

OR CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

,a attached check IS for the person{•) named above. Please data, sign 
id return the attached recerptJ on the day you receive n If drrected to 
bank, please deposit the amount to the credit lo the person{a) named 
:><>ve and data, algn and return the receipt on the day you receive It. II 
lrreapondence required, please make reference to lease number 

PROSPEC~ BALMORHEA 

COUNTY/PARISH REEVES 

Acct 

$1/AC DELAY RENTAL 

Subtotal 

BANK SERVICE 
CHARGES 

Grand Total 

Check No. 

STATE 

• • ...... . .... .... 

... . . . 
• .... .... .. . . . . . . 

AMOUNT 

18 80 

18 80 

0 00 

18 80 

37547 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO BOX 18496 
OKLAHOMA CITY, OK 73154 

405/848-8000 

BANK OF OKLAHOMA, N.A. 
OKLAHOMA CITY, OK 375 47 

PAY 
TO 
THE 

ORDER 
OF 

••••••• , .. ~-~ ....... 18 •DOLLARS . 80 'CENTS 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

11• 0 :l 7 5 ~ ? 11• 

39 13/1030 

DATE AMOUNT 

09/29/2008 $18 80 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 29, 2008 

COMMISSIONER OF THE GENERAL LAND 

TENDERED TO 

THE SUM OF $18.80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

1012112008 TO 1012112009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 
Survey PUBLIC SCHOOL LAND Block/Suffix 58 Section 42 Short Desc ALL OF SEC 42, BLK 58, PSLS 

'AYMENT RENTAL 

. . ······ . .... . .... 

... . . . 
.... . . .... 

• EASE NUMBER TX3231337-001 

~ECORDED: BOOK 778 PAGE 542 
LEASE DATE. 1012112007 

ENTRY NUMBER. 4762 
PROSPECT BALMORHEA • • •. • • 

·oR CREDIT OF: 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

___ COUNTY/PARISH REEVES _____ STATE T • • 

AMOUNT 

Acct 18 80 
$1/AC DELAY RENTAL 

DS 

Subtotal 
18 80 

BANK SERVICE 
CHARGES 

0 00 

'ha attached check 1s for the person(&) named above Please data, sign 
nd return the attached receipts on the day you recerve 1t II directed to 
I bank, please deposit the amount to the credit fo the person(s) named 
.t>ove and data, sign and return the receipt on the day you receive 11 II 
orraspondance required, please make reference to lease number 

Sign Here_ -:..'4--'-....-;..i.:;........:..~c......-....... ...,...,....-----1 Grand Total 18 80 

PAY 
TO 

THE 
ORDER 

OF 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO. BOX 18496 
OKLAHOMA CITY, OK 73154 

405/848 8000 

· ··-···· · ···· .. ~···· ·1a · DOLLARS· 80 • CENTS 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 7870 1 

II' 0 3 7 5 t.. 5111 

By ----- --- - -----~ 

DATE 

09129/2008 

BANK OF OKLAHOMA, N.A. 
OKLAHOMA CITY, OK 

39 13/1030 

Check No 

375 4S 

AMOUNT 

$18 80 

37545 



• • ••• • • • • •• • • • •• • • • • • ••• • • • • • • • • • • • • • • • • • • • • • ••• 

File No. rflt\D~11B 

- ' By JeztJatter on, Commissioner 

I Lf. 
() -, 

• 

• 



CHESAPEAKE OPERATING. INC. P.O. BOX 18496 OKLAHOMA CITY. OK 731 54 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 23 , 2009 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $18 .80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PU RSUA NT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10 /21 /2009 TO 10/21/2010 

COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Township: Range: Section: 42 Block: 58/ Survey: PUBLIC SCHOOL LAND County: REEVES Short Dose: ALL OF SEC 42 , BL 

10700758 

.... 
• .. • I .... . . .... 
. . . . . . 

PAYMENT: RENTAL 
LEASE NUMBER: TX3231337-001 
RECORDED BOOK: 778 PAGE: 542 
FOR CREDIT OF: 

LEASE DATE: 10/21/2007 
ENTRY NUMBER: 4762 

ACCT: 

017397 COMMISSIONER OF THE GENERAL LAND 

OFTHESTATEOFTEXAS 

PROSPECT: BALMORHEA 
COUNTY /PARISH: REEVES 

1700 N CONGRESS, STE 600 $1/AC DELAY RENTAL 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

STATE: TX 
AMOUNT 

x $18 80 

... · -----------------------------------~----------
•••• : IMPORTANT GcneraJ Land Office 

• • • Tht 1111Ch«l check II tor 1ht peuonc11 named above. PleaH d110. Dote R f~'°'""-lr-_.Tn<.,..__~-----l BANK SERVICE 
11gn end return tht IIIIChtd roc•pll on lht dly you roe-• II. It 1 "7 lD CHARGE $ 

e o o • d•IOClod 10 I bani<, p1, ... d-•I lht amount 10 lht crod,t of the Sign Horu 
• • • po,aonl1I named above 1nd d111, 1,gn IOd 111urn tht roc•p1 on the A , Grand Total 

• o • dlV you rOC•IVI II It corr10pond1nc1 rlQIJ.rod, plHH m1k1 rotor1nco UstJn 
to 11 ... number. 8 Y-------=T,;.:,,:,::1,~......i.~"'4-.;J.+"~+----l Check No. 

Subtotal $18 .80 

$.00 

'18 80 

131708 



.... . . . . . . .... 
• .... 
• . . . ... . 

CHESAPEAKE OPERATING , INC. P.O . BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 23. 2009 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $18 .80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/21/2009 TO 10 /21/2010 

COVERING LESSOR' S INTEREST IN LAND DESCRIBED AS. 

Township: Range : Section : 42 Block : 58/ Survey: PUBLIC SCHOOL LAND County : REEVES Short Dase: ALL OF SEC 4 2, BL 

!Y\ ,- 10700759 

PAYMENT: RENTAL 
LEASE NUMBER: TXJ231337-002 LEASE DATE: 10/21 /2007 

RECORDED BOOK: 778 PAGE: 533 ENTRY NUMBER'. 4761 
PAOSPECT: BALMORHEA 
COUNTY /PARISH:REEVES STATE: TX 

FOR CREDIT OF: ACCT : 

017397 COMMISSIONER OF THE GENERAL LAND 
OF THE ST ATE OF TEXAS 

1700 N CONGRESS, STE 600 
STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

$1 /AC DELAY RENTAL 

PLEASE SIGN 
AND RETURN 

AMOUNT 

x 
$18 80 

$18.80 

• • • : • • The anKhed check • tor the pe,aonl1t named ab<w• Pteaae d•t• . 
• • • 6tgn and retu,n ttle 1t1a<.hed rec•pt• on the d1y you ,ec. .. ve 1t If $.00 

d,rec1ed 10 • bank, please d._1 Ille amoun1 10 11le c,ed,1 of Ille 
peroonlal named above end d11e, 1111n end re1urn Ille rec•PI on Ille 
d1y vou ,ac1ev1 It It coue1p()ndenc1 reQt.med. plus• make ,,terenc, 
to 11111 number 

Grand To tal t18.80 

131710 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 23. 2009 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $ 18 .80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/2 1/2009 TO 10/21/2010 

COVERING LESSOR' S INTEREST IN LAND DESCRIBED AS: 

Township: Range: Section: 42 Block: 58/ Survey : PUBLIC SCHOOL LAND County: REEVES Short Dase: ALL OF SEC 42 , BL 

/OL/ 7 7CZ 

PAYMENT: RENTAL 
LEASE NUMBER: TX3231337-003 
RECORDED BOOK: 778 PAGE: 524 
FOR CREDIT OF: 

LEASE DATE: 10/21/2007 
ENTRY NUMBER: 4760 

A CCT . 

017397 COMMISSIONER OF THE GENERAL LAND 

OFTHESTATEOFTEXAS 

10 700760 

PROSPECT: BALMORHEA 
COUNTY/PARISH:REEVES STATE: TX 

AMOUNT 

1 700 N CONGRESS. STE 600 
STEPHEN F AUSTIN BUILDING 

$1/AC DELAY RENTAL x '1 8 .80 

.... 
· .. • I .... 
• • .... 
. .. . . . ... . .. . . . .. 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

The 11tlGhecl check II lo, the pe,aonl1J named 11>o111. Pl1111 d111, 
• • • • 1.gn 1nd return lhe 1ttached recttpts on the d1y you ,ec .. v1 11 If 

• • • • : directed to I bank, plus, dlPOatt the amount 10 the credit of the 
poraon(aJ named 1boll1 and d1to. a,gn 1nd return the roc;11pt on the 
d1y you recteY1 11 If co,respOndenc.1 ,~.med, P,1u1 m1k1 ,efefenc.1 
to l11a1 numbet , Check No 

$18.80 

t .00 

t18 .80 

131712 



, ill N<l. rir:- ID L/77 ct 
(_J) RENTAi P.A.YME~1H,Tr--

, \,1tc FileJ: 9'/:J-cfe £ 
krry E. Patterson, Commissioner 

;~,·~ 

•••• ' .... 
•••• • • •••• 

• 
•• • • • • • • •• 

• •• • • • •• • 
• 

•••• • • • ••• 



.... 
. ...... . . 

CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY. OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 16, 2010 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $ 6 . 107.40 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO TH[ TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/2 1 /2010 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED A S 

TO 10/2 1/2011 

TOWNSHIP RANGE SECTION 42 BLOCK: SBI SURVEY: PUBLIC SCHOOL LA ND COUNTY REEVES SHOAT DESC: A LL OF SEC 42, BLK 58. 

11700653 

PAYMENT RENTAL 

• •• • LEASE NUMBER: TX32J1JJ7 001 LEA SE DATE 10/2112007 
ENTRY NUMBER 4 762 

ACCT. 

PROSPECT BALMORHEA 
COUNTY/PARISH REEVES • •. : RECORDED BOOK: 778 PAGE 542 ----•• FOR CR[DIT or: 

0 17397 .... . . . 
I .. 

COMMISSIONER or Tl IE GENERAL LAND 

OF TIIE STATE OF TEXAS $325/AC DELAY RENTAL 

1100 N CONGRESS. STE 600 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 18 70 1 

PLEASE SIGN 
AND RETURN 

IMPORTANT 

The 1tt~het.1 "*-• 11 to, lhe p,o,a,o,u,1 ''""'eJ .t.Kh,• , "' 
Doto Rl'crivf'd 

SubtotJI 

STATE TX 
AMOUNT 

~ 6. 107 40 

(6\ 

$6, 107 40 

------1 BANI\ .,lHVII ... E 
CHARGE $ ()() atgn and rt1um the 111ac.hed rK91Pfl on the tlAV' vou ,ece.ve ,t H 

d rlP( ted 10 a bnnli. pleaH de~t lhe amount 10 the rl'd I t tf'lf' 

pe,aon(sl named aboYe end date. 11gn and return Iha rece•PI on Iha 
J,.t vou tK•...,• •t II co,, .. pc)Oljonce •eQutted. iAeaM! ~•• ,elerenc.e 
to lease number 

Sign Hora ----------- ----1 
Grand Total $6 107 40 

187067 



.... 
• .... 

• . . . . . . . . 
.... 

CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY. OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 16, 2010 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
TH E SUM OF $6,107.40 DOLLARS FOR THE CRED IT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERM S OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/21/ 2010 TO 10/21/201 1 

COVERING LESSOR'S INTEREST IN LAND DESCRIBED A S. 

TOWNSHIP· RANGE: SECTION 4 2 BLOCK 58/ SURVEY · PUBLIC SCHOOL LAND COUNTY REEVES SHORT DESC. ALL or SEC 42 BLK 58. 

11(00651 

PAYMENT. RENTAL 

• • • • • LEASE NUMBER. TX3231337 003 LEA SE DA TL l 0, 21 '2007 PROSPECT BALMORHEA 

•• • RECORDED BOOK. 778 PAGE. 524 ENTRY NUMBER 4 760 COUNTY/PARISH REEVES STATE TX 
•• : FOR CREDIT or· --------- ACCT________________ AMOUN_T_ 

.... . . . 
017397 COMMISSIONER or TH[ GENERAL LAND 

OF THE STATE OF TEXAS $325:AC DELAY RENTAL 

1700 N CONGRESS. STE 600 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTANT 

1 he iUt.ctlo.J t.flk.k _. '°' lrwt p,etM:Mll~• ,wmed above ~ .. ~. U•••· 
a,tJn and ,et urn the au ec:hed rec•pt1 on the 1jay you re< ...... u Ir 
d•tOCled to I b.'V' lo. . pt ,e dteor,os,1 the amount to '''"' r ,.,.1,1 o f H,e 
po,IOIIIII named 1bov1 end date. IIQn and rtturn the ,ec.,pt on the 
d.ty vou ,ecaeve ll It cout11Spondence ,-.:.,u.,ed, pl«uaH ma"-• reletfflCA 
to 1ea .. numbef 

Sign Horo -------- - -----

By 
T tic 

~ $6, 10/ 40 

Subtotal 

t,,,,.,, -,LA \/IC[ 
CHARGE 

Gr;ond Total 

Check No. 

$6, 107 40 

$ 00 

$6 , 107 4 0 

187971 



.... . .... . ...... . . 
.... 

CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY. OK 7 3 154 
' LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 16, 2010 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $ 6 ,107 .40 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUANT TO TIIE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/21/2010 

COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

TO 10/2 1 /2011 

TOWNSHIP; RANGE: SECTION 42 BLOCK 581 SURVEY. PUBLIC SCHOOL LAND COUNTY REEVES SHORT DESC. ALL or SEC 4 2, BLK 58. 

11700652 

PAYMENT. RENTAL .... • LEASE NUMBER. TXJ2J1337 002 LEASE DATE. 1012 1 2007 PROSPECT BALMORHEA 

• • • RECORDED BOOK. 778 PAGE 533 ENTRY NUMBER 4761 COUNTY/PARISH.REEVES STATE TX 
• . •.: FOR CREDIT OF ACCT:------------------AMO~U-N-T-,--

.... . . .. 
017397 COMMISSION[n OF THE GENCRAL LJ\NO 

OF THE STA TE OF TEXAS 

1 /00 N CONGHESS. STE 600 

STEPHEN F AUSTIN BUILDING 

$J251AC DELAY RENT Al ~ 6,10740 

AUSTIN TX 78/01 

PLEASE SIGN 
AND RETURN 

IMPORTANT Subtot<1I 

-------1 tlAM1. JLtlVIC.[ 
CHARGE 

lhe a11actlC!d <.h«ll 11 to, 100 pe,~,l•• nanuriJ ab<>ve PleaH d.tle, 
Mgn end ••turn the ettached ,.c .. pll on the day you ,-.c .. vl 11 If 
d •Kled to • bank. pleo• ,,~1 the amour•1 t The credit of the 
pe11ontsl named above end dote. S10f1 -,,cJ rthJtn tl>e rec•pt on the 
d•y you ·~• H If c.ouapondenc.e ttM-JUtteid a.~• malio.• rehwenc• 
IO~Hnumbef 

Sign Horo ----------------1 
Grand Totol 

Che~k No 

$6, 107 40 

'00 

$6 107 4 0 

187969 



•• • •• • • • • • • • • • • • • • • • 

• • • • • • • • • • • 

• ••• • • • • • • • •• •• • • • • 



Leases 
Lessee/~sigl"!ees 

L.~ ~~ 
Recorded Book/page 

Lessor Name (short) 

Date of lease 

Net Ac 

Term 

Yr 2 & 3 rentals prepaid (yin) 

2nd yr rental 
3rd yr rental 
4th yr rental (w/o 5th yr) 
5th yr rental 

4th yr rel"!tal (includes 5th yr) 

Rentals paid - date/amount 

2nd yr 

3rd yr 

4th yr 

5th yr 

Comments 

Date Pie~ared 4 f z. ft t 
By~ ' I 

A 

'16 :i-./ Cw i& 
/;.c. --L ~ . u.i.. 

2-1 -CS 

'7S7.f/l_ 

3-'-~ 
--iielB~V. 

~q~/J,4-
3t]3~Bf-

B 

L~sq / 2-7-

'l I\ctuk~ 
JD- U) - o4 
31. 5g}3 

~~ 
\...-0..-0 

J ,q;o 
L~.~Q 

Rental/Lease Status 
RAL Undivided 
Interest Leases 

c 0 

v 

1w/l:J ?J 1Dc / q3 

,.;{.. A)~ ..,-~ u1c .. 
LO- ?O_ -o.4- To- J.£. - c4 
.31.rt3 3 ,!;1, ~'6 3 3 

:3~ 3 'o'"' 

,,,_ 

E 

'lD-;; j Ill 3 

.J~~., 

ro-u-cLJ­
_g7. s:i ~.3 

2 ~ 
~ 

fb bO 
J a o 

ReVlSed 8/2:: ~ 

F 

111 / 11'1 
i:bf J..l2(T-c 

4- &, Q7 

3[;.11 

G H 

n f :' z,. n & Is -,_.J-
u.., '-'1"-~~1-1 T~'l/':IAtF-~ 

ff) -Jl/- fJ 1 IO - ~- D1 

3-1:5:EL) g7. ~~ 

s-~ ~~ 

11 f/£"'3 "? 1R 1fct~z. 
J..~b~ lt. 
/0-2:::..fLJ. L/-L-o7 

t1~ S t-..11P --.=>~ s~;v 

, 
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CHESA PEAKE OPERATING. INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 12707412 
WE HAVE THIS DAY FEBRUARY 15, 2 01 2 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $2,307.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN. FOR THE PERIOD FROM 4/06/2012 TO 4 /06/2014 

COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

TOWNSHIP: RANGE: SECTION: 42 BLOCK: 58/ SURVEY: PUBLIC SCHOOL LAND ABSIBACT: 3155 COUNTY: REEVES SHORT DESC: 258 AC 

TOWNSHIP: RANGE: SECTION: 42 BLOCK: 58/ SURVEY: PUBLIC SCHOOL LAND ABSIBACT: 3155 COUNTY: REEVES SHORT DESC: 357.1 

PAYMENT: PUGH RENTAL 
LEASE NUMBER: Tx.3231337-004 
RECORDED BOOK: 781 PAGE: 462 
FOR CREDIT OF: 
017397 

LEASE DA TE: 4/06/2007 
ENTRY NUM BER: 153 

ACCT: 

PROSPECT: TOYAH 
COUNTY/PARISH:REEVES 

COMMISSIONER OF THE GENERAL LAND 

OF THE ST A TE OF TEXAS 
1700 N CONGRESS, STE 600 

1 /2 ORIGINAL BONUS TO EXT 

END DEEP RIGHTS 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTANT Subtotal 

STATE: TX 
AMOUNT 

$2,307.00 

*2,307.00 

The a!UIChed check Is fa, the peraontll named above. P1MH date, 
eogn W>d rew,n the 1tt11Chad recelpu on the day you racelv1 It. II 
dlractad to e ben pl1ue deposit the lllllOUnt to the cradn of the 
peraon(I) named 1boY1 and dnte, algn end ratum the racall)I on lha 
day you receive It. II co,r11pondanc:e ,_,1,ac1. pl- make ,.,.,..,.,. 
tol1U41rllmbaf 

Doto Rocoivod __________ ---1 BANK SERVICE 

Sign Horo ___________ -1 

COMMISSIONER OF THE GENERAL LAND 
OF THE ~j'ATI:- OF TE~ AS 
1700 N CO GRESS, S'TE 600 

~ STEPHEN F AUSTIN BUILDING 
A USTIN TX 78701 

11 1 0000 ~ 5 g 70 g11• I 

CHARGE 

Grand Total 

•.oo 
*2,307.00 

459709 



/q,. 

By Jerry E. Pattmmmissioner 



•• 

DO NOT DESTROY 

Texas General Land Office 

U ITAGREEME TMEMO 

PA09-125 

-L/Vu.14554 

'HE PE KE OPERA Tl G l 

0()0025243 

Unit umber 

Operator am e 

Customer ID 

Unit ame 

Co unty ! 

Co unty 2 

0 1111/y J 

Block 58 tote 42 1-H 

R eeve 

RRC Di trict: 

Unit Type: 

State Royalty Jntere ·t: 

tole Port i11 Unit: 

II 

08 

Permanen t 

0.102356631 
0.66260 7 

Well: Otlt er 

4194 

4390 

0 

0 

0 

Effective Date 8/512009 

nitized For Oil & Gas 

U11il Term O Month 

2/5/2009 

8/5/2009 

Unit Depth 

Below Depth 

Above Depth 

0 
0 

Formation: Penn. Barnell and Wondfnrd /tales 

MF umber 

Lease cres 

Traci Participation: 

Lease Royalty 

MF104580 

0 16268767 

Participation Basis: , ee Rem arkfi 

{If Exc/11 ion Apply: ee RemorkJ/ 

Tract 11111ber 

99 8 / Total Unit Acre 

0.25 

513 = 

Tract Royalty Parlicipalio11 0 040671917 

Manual Traci Pnrticipotion: 

fonual Tract Royally: 

No Traci Royoly Reduction 

Traci Royally Rate O 

Tract On-Line Dale: 

Thursday, Morch I I, 2010 P 09-125 nit umber 4554 

L = o 162687671 ee Remarks f 
, - 0 0406719171 

Page I of 2 



MF umber 

Lea e A cre 

MF104778 Tract N umber 2 

190 887 / Total Unit Acre 513 = 
Trnct Participation: 0 36188399 

Lease R oyalty 0 125 

Tract Royalty Participation 0 045235498 

Tract R oyaly Reduction 

Tract R oyalty Rate 

Tract On-Line Dale: 

No 

0 

MF105285 - (!h 

= 

MF umber 

Lea e ere 69 413 / 

Tract Participation: 0 13803534 

Lease Roynl~v 01191667 

Tract R oyalty Participation 0.016449216 

Tract Roya(v Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

No 

0 

A P! umber 
4238932497 

RRC 11111ber 
244453 ___, 

= 

Manual Traci Participation: 

Manual Tract Royalty: 

Tract 11111ber 

Total Unit A cre 

3 

513 = 

Manual Tract Participation: 

Manual Tract Royalty: 

L = 0361883991 ee R emarks ) 

, - 0 0452354981 

L = o 138035341 ee Remarks! 

,-0 0164492161 

R emarks: Applicant did not approve the unit Unit # for accounting purposes only Royalty payments wlll be based on length of 
horizontal borehole under each lease on well 42-389-32497/RRC ID# 244453 

Prepared By: 

CLO B ase 'Pdated By: 

RAM pproval By: 

CJ. By : 

Thu rsday, Morch I I , 2010 P 09-125 

Prepared Date: 

GLOBase Date: 

RAM Approval Date: 

GIS Date: 

nit umber 4554 

o~/i, /Jo1u 

3 -- 11-- 10 
3 - 17 -'WtD 

Pagt! 1 of 1 



. "4 

Pooling Committee Report 
To: School Land Board 

Date of Board Meeting: July 14, 2009 
PA09-125 

Unit Number: 4554 
Effective Date: 8/5/2009 

Unit Expiration Date: Permanent 

Applicant: 

Attorney Rep: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Lease MF 
~ Number 

SF MF104580 

RAL MF104778 

RAL MF105285 

CHESAPEAKE EXPLORATION LLC 

Clark Jobe 

CHESAPEAKE OPERATING INC 

Reeves 

Block 58 State 42 1-H 

Toyah N.W. (Shale) 

Lease Expiration Lease 
Royaltv Date Term 

0.25 1/18/2010 5 years 

0.125 2/18/2008 3 years 

0.1192 9/1/2008 3 years 

Lease 
Acres 

129 

615 

615 

Lease Acres Royalty 
in Unit Partici[!ation 

99.8 0.040671917 

190.887 0.045235498 

69.413 0.016449216 

SF= State Fee RAL = Relinquishment Act FR= Free Royalty UR= Un leased River 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Ty[!e: 

Permanent 

Term: 

Unitized for: 

Oil & Gas 

O Months 

152.9 

360.1 

513 

Particl[!ation Basis: 

Surface Acreage 

State Acreage: 

State Unit Royalty: 

Well Location: RRC Rules: 

70.19% 

10.24% 

State Land Special Field Rule 
S[!acing Acres: 

640 Acres 



Fil'Jf&_fg,,~ ~-
Date Filed: l/... - 2:z? - /-z-
By Jerry E. Patte:;~~missioner 



M M T FIL :- \ tl I0-1 778. 105285 & 104580 

Dale: eplember 28, 20 IO 

From: I larricl Dunne 

Re: talus or leases - nit 4554 

\ 1FI0~ 778 : 
MF I 04778A lease covers lands in cc 39, 40, & 42, Bl"' 58, P Lin Reeves o TX. 

lF I 047788 -J cover only lands in ec 42, Blk 58, P L. 

The lease participates in the Bloc"' 58 late 42 1-11 Well , API 389+ 32497, RRC 
#244453, Dist 08. 

MF I 04778 B & F leases arc exactl y the same lease recorded twice in Reeves Co. The 
rentals were paid under the[: lease. Both those leases have expired. B O leases are 
also expired. 

Lea es F & J expired in April 20 10. ll is possible those leases covered the same interest. 
The file is not clear about that. 

Lea es G-11-1 arc rcnev als or leases -0-E and rentals are paid through I 0-2 1-11. 
Primal") term expires I 0-21-12. 

Lease 104778A lease plus MF1052 ~ and MF1045 0 are included in Unit 4554 fo r 
accounting purposes onl y. hcsapeakc, operator of the well on this property, did not 
agree to extend the unil agreement 4390. Therefore, the nil 4554 is in existence solely 
for the purposes or accounting for the royalty among the three subject leases. The three 
lea es share in the revenue from the above mentioned v ell based on the length or the 
hori.1ontal borehole under each lease. 
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- - -- - - ---- - - -1---l'--
LATERAL TOTAL LENGl}-1 BE'M'EN 
PENE1RA110N POINT AND BOTTOtr,4 HOL! • 4063' 
SECTION 42 •2005' 
R.E t.lONTGOMERY SUR"'.El')• 1397' 
S(CllON 41 • 661':i)"f~~'o 

45 

e SURFACE LOCATION OF TH£ 42-fH sr 
1137 FEL AND 805 FSL CND. £1£V.•.JOT2' 
S£C110N 42. BLOCK 58, P.S.L 

~~c; ~ ""'-
~~c:, O '!.~~I) 

\\<;Ii \~i'i-­
t,,...:fo~ 

N 
NAO 27 LAT.: .J1.4109r LON: -TOJ.88-U.-I' 

e P£N£TRA TlON POINT 
1#35' F£L AND 86,f.' FSL 
S£CTJON 42. BLOCK 58, P.S.L 
NAO 27 LAT.: .11.41121' LON: -103.88500' 

E 
O BOTTOIJ HOlE LOCA ~ON 

1178' Ffff.. .t #5' FSL 
SECTION 41, BLOCK 58, P.S.L 
NAD 27 LAT.· .JT.41874' LON: -10J.875Jl' 

{SURF AC£ LOC4 T!ON COORDINATES AS STAKED. 
P£N£TRAT10N POINT ANlJ BOTTOU HOI.£ COORDINATES 
PRO'AD£D BY CHESAPEAK£) 

s 
NAO 83, 7E'XAS CE:NTRAL ZONE COORDINATES (Hf:RE POS1110N) 
SURFACE LOCA110N: N-10'494662.6', £•1189024.7', 
LA111UDE•J1"24'40 • .3•, LONGITIJDE•-10.J'SJ'OJ.r. 

- - ------.--ulllll 
NOTE: THIS AS-DRII..L£D PLAT HAS ecDI PREPAACD FROM A CE:RTFIED SU~ 

PU. T ON Fl.£ IN 1HE: OfflCE OF WA J50N PROFESSICW4 GROUP INC, 
MIDU.ND. m<AS. 

APPROXIIIA't'!:I.Y 7,0 WUS HOR1HilEST OF TOYAH. 1D'.AS. 
AS-ORIU.EI) PLAT 

CHESAPEAKE OPERATING INC. 
BLOCK 58 STATE 42-1H ST, DRIWNG UNIT 
SECTIONS 41 & 42, BLOCK 58, PSL SURVEY 

""w. 
sum: 20117';1703 
P.D.WWD.DlS6{797 
IIJDWID,TEW 
PlDf I~ 520-920:) t:.b~ rAXl4321520-9:2U --

AND PORTIONS OF 
R.E. MONTGOMERY SURVEY 

REEVES COUNTY, TEXAS 

I, 7HC UNOERSICNED, 00 HEREBY C£R71FY THAT THE SUR\.f'Y INFORJJA7TON 
FOUND ON THIS PUT WAS DER!~ FROM ACTUAL flEl.J) NOTES OF 
ON-THE-GROUND SURvE"YS MADE BY AIE OR UN0£R JIY SUPER\4SJON AND 
,s TRUE ANO CORRECT ro THE BEST OF Mr l<NOttf..EOGE ANO BEUF:r. NO 
WARRANTY IS MA.IX DR INTmOED FOR THE LOCA 710N OF ANY DR ALL 
EASEMENTS THAT MAY EXIST WITHIN THE SOUNDS OF THIS SURvE"Y. THE 
INFORM A 710N PRESENTED HCREON IS FDR THE PR/VA TF: USE OF THE PARTY 
NAM€0 IN TH[ "REFERENCE PORTION" OF Tff£ 1ln£ Bl.OCK ANO DOCS NOT 
CONST1TUTF A COUPf..Elc BOUNDARY' SURvE"Y AS OU/NED er THE 
•PROFFSSIONAL LANO SURVf"YING PRACTlCXS ACT.• 

10/26/09 

CHEsAPEAKE OPERATING. JNC., 
BLOCK 58 STATE 42-1 H ST 

'"' 

SURf. LDC. 805' fSL &: 1137' fEL. SEC. 42, 
P.P. 864' fSL &: 1485' fEL. SEC. 42, 
8.H.L. 445'fSL &: 1778' fWL. SEC. 41. 

BLOCK 58, P.S.L., REEVES COUNTY, TEXAS. 
JOB Na: 09-1572-01 FlElJ) BOOK DRAFT~ R£V. J..._ 



t 

,. ~ J,.,c}J 9'ai~') 2.4'91 -Jvclj 

f 0,.-:s. 
"11 STATEMENT OF PRODUCTIVITY OF ACREAGE 
~ll" ASSIGNED TO PRORATION UNITS 

e undersigned states that he is authorized to make this statement; that he has knowledge 

CHESAPEAKE OPERATING INC 
Po 

Form P-15 
(5-5-71) 

DBC0697 

- mrr',:_:5"'8,.__,Sc,T:,:Ae,Tc,Ec..:,4~2----------- , No. --=lH=-=~-- ; that such well is 
WELL 

-=T-=-0-=.Y:.:AH=, -'NW=-"( S=:HAL=::E:.!) _____ Field, REEVES County, 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces 

--=.S=cl3=-------- acres which can reasonably be considered to be productive of hydrocarbons. 

- CERTIFICATE -

I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that I am autho­
rized to make this report, that this report was prepared by me or under my supervision and direction, 
and that data and facts stated therein are true, correct, and complete, to tfie best of my knowledge. 

n.re_ JrJ10Jo"1 ,,.,.., e{1nd,u.1t; IY\tlvtt-
Telephone ---------­AREACDDE 

(405) 935-8323 Title REG, COMP. SPECIALIST 



STATEMENT OF PRODUCTMTY OF ACREAGE 
ASSIGNED TO PRORATION UNITS 

The undersigned states that he is authorized to make this statement; that he bas knowledge 

of the facts concerning the CHESAPEAJ:E OPERATING me 
OPE R 

Form P-15 
{5-5-71) 

OBC0697 

BLOCJ:: SB STATE 42 , No. lH ; that such well is 
LEASE WELL 

completed in the TOYAH, NW (SRALE) Field, REEVES County, 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces 

~•~'~'------ acres which can reasonably be considered to be productive of hydrocarbons . 

• CERTIFICATE· 

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code,_ that I am autho­
rized to make thJS report, that this report was prepared by me or under my supen-JS1on and drrection, 
and that data and facts stated therein arc true, correct. and complete, to tfie best of my knowledge. 

Date_ ll)l3)oq Sigoat= ~INN,16 rru,lR)tt-
Telephone ---~A"R"EA"C~O"o~,~--- (iOS) 935-8323 Title REG. COMP. SPEC:rALIST 

• • • 

-
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;~·~"~;J::S~ .. t1·1r• ... 1>.r 

• SIJ~AC£ LOCATION 0/f' THC •Z-TH SI 
HJ1 FC... AA'O 805 TS/. CHO. fl(V•JOf]' 
S!CrlON 42, 8t()CI( 58. P 5.L. 
,'I/AO 21 LAT.· Jt 41097' LON· -TOJ 88444' 

ct "H!mA Tl(JI( POINr ,,es· IFL ANO 864' rst.. 
SECnOH 41, 8£(}0( 2 P.S.L. 
NA::J Z1 LAT.· Jl.41T11' LON· -IOJ.88,CO' 

0 8.JTTDU HO!( LOC.AllON 
II 18' FM ft 445' rx_ 
SECTION 41, 81.00( 54 P.S.L. 
/V,1.0 17 LA r- JI 418?4' LON: - 10.1875.l,I" 

St,:T..-.>,. •1 - M·' ._ 

('5lllifAC[ L0CAT1011 COOROINAT['S AS STAXCD 
P["fl£11?AOON POINT ANO BOrTOM HO'.I COORO/NAi[S 
Pf(O'IJOCO BY CHCS.-.Pf:AKC) 

! v 
s 
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SURiAC! lOCAJ'ION: N•l049l602.G', (•IIB9024.7~ •• I - --oan,ao:n,p.,e,---= 

LA rT1UOf•Jl74'40,J", lCIN~TVOf•~ IOJ':IJ'OJ.7". •----... --u, ... 

,,, / .. •II ' .. . y·, ........... \ 



~--------

I (2/12/2010J Ronald Widmayer- Block 58 State 42 1-H- Unit 4554 ........ .. . -

.J-' \. 
f.A<> ~ 

'i- (r)f 

I, fl1 F 

(,, MF 

-
--· ---..........._.., ·., 

PR O °}- I)...~ 

From: 
To: 
Date: 
Subject: 

Kim Haley <k\m.haley@chk.com> 
. ''Beverly-Boyd' <Beverly.Boyd@GLO.STATE.TX.US> 

2/11/2010 12:47 PM 
Block 58 State 42 1-H- Unit 4554 

Attachments: Block 58 State 42 1H ST breakdown.xis; 619121- Block58State42#1-Hextended2n 
d- Unit 4554 Elf 08-09.xls 

Beverly, 

I received a revised unit set-up effective 08/09 for the above referenced well that does not match what our 
DO dept. is showing it should be. Please see the comments and attachment I received. The second 
excel sheet is the set-up I received from Lannie. Can you please check into this and see if you agree. 

Thanks, 
Kim 

As for the Block 58 State 42 1 H .. they have the wrong unit acres. The acreage is 513 and they do not own 
and interest in Tract 1 which represents the Fee Acreage. Please see my breakdown on the revised unit. 
Tract 2 is based on a revised wellbore percent of 16.268767(661'/4063' per survey plat) and the wellbore 
percent covering Tract 6 is 49.347773%(2005'/4063' per survey plat). 

Anita Robinson 
Sr. Division Order Analyst 
Chesapeake Energy Exploration LLC 
telephone 405.935-4052 
fax 405.849-4052 

This email (and attachments if any) is intended only for the use of the individual or entity to which it is 
addressed, and may contain infonmation that is privileged, confidential and exempt from disclosure under 
applicable law. If the reader of this email is not the intended recipient. or the employee or agent 
responsible for delivering this message to the intended recipient, you are hereby notified that any 
dissemination, distribution or copying of this communication is strictly prohibited. If you have received this 
communication in error, please notify the sender immediately by return email and destroy all copies of the 
email (and attachments if any). 

skk 'rf;r~ICtj)<, ~o~ s !-,,, +< c., ... , l 
Roj~ I t'f ~"j ~ I f'-f t<>c..h.>v 

/GLfS~O ~4k F~<"' 
'JS•/.:, /b.'J.bf7b7°lo 4.0&71'!17 "'lo 

/.oY 77 9 RtlL J'J.-5 0 /.:, :,b. 18'& 3'1'1 •J., 4 . .;''J.3[; 'I~ .. • 1., 

1o{)f5 P- P,-L- /'J.,f"/o I:,. / s-~ :'> 7 3 ° /,::, J. i "I'{ ??-n °)0 --- ----------------- -- -------
1., .i.., I is. (,Ii 531 ·.1i ~:~:'3-~/ 

I ) (-rf'<(e,~ ' A lloc .. io~ 
r,f 10411,a -- 73,3334°.I. ) l'1 F lo'J'n ~ -- ?- 6. " " i{. 

-------



DLOCK H STATE 42 IH ST PN 811121 

+ 
CH,< 
Cl 

· · ·:· . . .n.'iUi''.'tt1~· .. , ; . · .... ~., .. \,··,:• ... , : . 
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[(2{!212010) Ronalc(Widmayer- Block 5~)tate 42 1-H- Unit 4554 

-
~ 

( Kim Haley ~m.haley@chk.com> 

PR O ") - I?- ~ 
From: 
To: 
Date: 
Subject: 
Attachments: 

Beverly, 

._,Beverly-Boyd' <Beverly.Boyd@GLO.STATE.TX. US> 
2/11/2010 12:47 PM 
Block 58 State 42 1-H- Unit 4554 
Block 58 State 42 1H ST breakdown.xis; 619121- Block58State42#1-Hextended2n 
d- Unit 4554 Elf 08-09.xls 

I received a revised unit set-up effective 08/09 for the above referenced.well that does not match what our 
DO dept. is showing it should be. Please see the comments and attachment I received. The second 
excel sheet is the set-up I received from Lannie. Can you please check into this and see if you agree. 

Thanks, 
Kim 

As for the Block 58 State 42 1H .. they have the wrong unit acres. The acreage is 513 and they do not own 
and interest in Tract 1 which represents the Fee Acreage. Please see my brea.kdown on the revised unit. 
Tract 2 is based on a revised wellbore percent of 16.268767(661'/4063' per survey plat) and the wellbore 
percent covering Tract 6 is 49.347773%(2005'/4063' per survey plat). 

Anita Robinson 
Sr. Division Order Analyst 
Chesapeake Energy Exploration LLC 
telephone 405.935-4052 
fax 405.849-4052 

This email (and attachments if any) is intended only for the use of the individual or entity to which it is 
addressed, and may contain information that is privileged, confidential and exempt from disclosure under 
applicable law. If the reader of this email is not the intended recipient, or the employee or agent 
responsible for delivering this message to the intended recipient, you are hereby notified that any 
dissemination, distribution or copying of this communication is strictly prohibited. If you have received this 
communication in error, please notify the sender immediately by return email and destroy all copies of the 
email (and attachments if any).· 

Page 1] 



fill4!20jO) Ronald Widmayer - Block 58 State 42}f[ST 

From: 
To: 
Date: 
Subject: 
Attac hments: 

Anita Robinson <anita.robinson@chk.com> 
'"ronald. widmayer@glo.state. tx. us"' <ronald. widmayer@glo.state. tx. us> 
3/3/2010 4:38 PM 
Block 58 State 42 1 H ST 
Block 58 State 42 1 H ST breakdown.xis; eCopy.pdf 

Per your request, here is the calculations regarding the State of Texas. We are paying based on the 
percentage of the wellbore in the pay zone covering Tracts 2 and 6 only. Tract 1 covers the fee owners 
and the are not affected by the reduction in the unit size. For example State of Texas is covered under 
Tracts 2 and Tract 6. The percent of the wellbore for Tr 2 is 16.268767% (661 '/4063') and Tract 6 is 
49.347773% (2005'/4063'). Tracts 2 & 6 are calculated on unit size of 513 while tract 1 is calculated on 
the original 1280 unit acres. In addition, I have attached the revised plat for your records. 

Anita Robinson 
Sr. Division Order Analyst 
Chesapeake Energy Exploration LLC 
telephone 405.935-4052 
fax 405.849-4052 

This email (and attachments if any) is intended only for the use of the individual or entity to which it is 
addressed, and may contain information that is privileged, confidential and exempt from disclosure under 
applicable law. If the reader of this email is not the intended recipient, or the employee or agent 
responsible for delivering this message to the intended recipient, you are hereby notified that any 
dissemination, distribution or copying of this communication is strictly prohibited. If you have received this 
communication in error, please notify the sender immediately by return email and destroy all copies of the 
email (and attachments if any). 

Page 1 j 



MINERALS Section 41 W/2 Tract 1 

STATE OF TEXAS (owns 100%) 

,fo;ff ~r I 

/) g'[) ./( c 

\V tl '\.. -L vz_> 

129 1280 0.25 0.02519531 





Dril linglnfo One Page Production Summmy 

~ 

• 
• 

lAll..Il!ll 
UCJlwJ.l 
API# 

Well# 

Lease 

Fie Id 

Lease 
Operator 

County 

State 

Locotlon 

Elevatlon 

Date Spud 

Date TD 

Logs Run 

Mo/Yr 

6/2012 

7/?01' 

8/2012 

9/2012 

10/2012 

11/2012 

12/2012 

1/2013 

2/2013 

3/2013 

4/20 13 

5/2013 

Totals 

Year 

2000 

2009 

2010 

2011 

2012 

2013 

Totals 

Drllllnglnfo One-Page Production Summary 

'12 389 32'149 

lti 

BLOCK 59 ST 40· 14 

TOYAH, NW (SHALf) 

SHELL WESTERN E&P 
wen oo Hfstorv 
Reeves 

Teicas 

701.0 SI 2596.0 W, PSL/JOHNSDN, JI A· 
2664 Block: 58 Sectlon .40 

2980 GR 

MWO,WITtt,GAMMA,RAY, 

nrst 
Prod Production 

Oil 1/1/08 

Gas 1/1/08 

Most Recent Cumulative Gravity 
Production (MCF & BBL) (SG &. API) 

5/1/13 6 0.00 

5/1/13 693,315 0.60 

Most Recentlv Reoorted Monthlv Production (1 2 Mon t hs) 
Gas (MCf) 011 (BBL) Water •Wells #Wells Avg Gas 

Produced Sold Used Vented/Flared Other Produced Sold Other Closing (BW) Flowing Other (MCF/0) 

5,443 5,443 0 0 0 0 0 0 0 0 .. 181 413 

0 0 0 0 0 0 0 0 0 0 ... 0.00 

~,_; 0 0 0 0 0 0 0 0 0 0 ... 0 .00 

0 0 0 0 0 0 0 0 0 0 ... 0.00 

0 0 0 0 0 0 0 0 0 0 ... 0.00 

8,079 8,079 0 0 0 0 0 0 0 0 ... ... 269.30 

13,94'1 13,944 0 0 0 0 0 0 0 0 ... 449.81 

6,090 6,090 0 0 0 0 0 0 0 0 ... 196.'45 

10,6" 1 10,6" 1 0 0 0 0 0 0 0 0 ... 380.04 

10,713 10,713 0 0 0 0 0 0 0 0 .. .. 345.58 

10,713 10,7 13 0 0 0 0 0 0 0 0 .. ... 357. 10 

20,237 20,237 0 0 0 0 0 0 0 0 ... . .. 652.81 

85,860 85,860 0 0 0 0 0 0 0 0 ... 

Ann ual Pro duction 
Gas 0 11 Water #Wells #Wells Avg Ga, Avg 0 11 Avg \'\/ tr 

(MCF) (BBL) (OW) now1no Othtr (MCf/D) (OBL/D) (OW/D) 

194,812 0 582 75 0.00 0.00 

195,010 6 ... 534.57 0.02 o.oo 
104,743 0 ... ... 261 12 0.00 0.00 

75,71116 0 ... ... 20164 0.00 000 

64 ,550 0 ... . .. 176 95 0.00 000 

58,394 0 ... . .. . .. 384 17 0.00 0 .00 

693,315 6 .. ... ... . .. 

pro<lutls & feature, I events & tr111n1ng I compdny I contact I abOut 

O 2013 Drilling l nro, Inc. All rights reserved . All d11t1111nd 1nrorn111llon Is provided "As Is" 
end subJcct to the Pl subscrioUon aaroemenL 

Page I or I 

! drill rng111tn 

Gatherer 

ENTPO 

Avg on Avg Wtr 
(BBL/D) (BW/0) 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0 .00 

0.00 0.00 

0.00 0.00 

o.oo 0.00 

0.00 0.00 

0.00 0.00 

0.00 o.oo 

Annual Annual 
D,c. Gas Dec. Oil 

46.3'4 100.0% 

277~ 

14.0'4 

9 5'4 

. .. 

http://www.dri llinginfoxom/wellSummnry.do?action summary&lid- 230081 O&hnshcode ... 8/9/2013 



Date Filed: &,%9/:4,.1.3 
Jerry E. Pntterson. Commissioner 

lly~_,. ________ _ 



ugust 29, 2013 

Brian Chaffee 
StafTContracts Rcprcsentati,e 
Shell I ,plorntion & Production Compan} 
150 . Dairy Ashford ·1.. ' uitc C 
I louston, I c,as 77079-1 I 16 
(Vifl 1 RR R#: 70 II II () ()()() I 24 16 2994) 

RI· : .' tat Lc.1se MF 107619 2 RAL Leases, described on Pnge 2 
Stat Let1 eMF 107769 RAl l casc.dcscribedon Pagc2 
.' tat Lea ·e MF 10477 6 RAL l cases. described on Page 2 
Stat Le~1se IF I 04548 R.A.L l case. described on Pag 2 
V II: Blocl 5 .'T 40-14 # 111 (A PI # -t2-3 9-32-t-t9) 

Dear Ir. 'haffee: 

Our research indicates that there was a four-month lapse in production for the referenced well 
from Jul) I through October 1 1, 2012. 

You have 40 days from the receipt of this letter in ,,hicl1 to present c, idence and com incc the 
General I and O nice that operauons were conducted adequate lo perpetuate the leases ,, i thout a 
cessation or more than si, t) ( 60) cumulati, e <la) s. Ir such c, idcnce has not been presented at the 
c:-.piration or the 40-da) pcriocl. we,, ill ha, c to assume that there \\ere no operations during the 
lapse period and the mineral files sha ll be cndorsccl "lcrminalccl" due to cessation of' production. 

pon termination, and pursuant to the Texas Administrati, e ode. we request that you file with 
this office a recorded original or certified cop, or a Release of these , late Oil and Gas Leases 
along ,,ith a filing fee or$25.00 per state lease to be sent to 111) aucntion. 

Linda Price, RI 
h1crgy Resources. Mineral Lcas111g 
5 I 2-4 6 3-5 I I 8 
512-475- 1543 (fa,) 
linda.pricc a glo.tc,as.go, 

",1cphc11 F \11q111 B11ild111~ • lion :'\,111h l',111~rl',, \,c1, • \1 s111,, l c-.:.1~ i&7<ll I t'J5 

1',"1 ( Hliu: ll11x l2x11 • \.1,1111, ll'x.1~ 1~1 I I 2811 

'i 12 4ti 1 500 I • 800 ')'18 IC I () 

\\\\\\ glo SI.Ill IX 11, 



Brian ChalTee 
Shell Exploration & Production Company 
August 29, 2013 
Page 2 

MF107619 80 acres, covering the W/2 ofNE/4 of Section 40, Block 58, PSL Survey, Reeves 
County, TX 

State Lease No. 
MFI07619A 
MFI07619B 

Agent for State of TX 
Kelly H. Baxter 
Mark A. Chapman 

Lease Date 
01/20/2006 
08/26/2005 

Recorded Bk/Page 
726/598 
725/331 

MF107769 80 acres, covering the E/2 of the NE/4 of Section 40, Block 58, PSL Survey, Reeves 
County, TX 
Lease dated November 13, 2006 
Recorded as File No. 428, Reeves County, Texas 
Helen Carolyn Allen, et al, agents for State of Texas, Lessor 

MF104778A 1,095.22 acres, covering the E/2 of Section 39, SE/4 of Section 40 & all of Section 42, 
Block 58, PSL Survey, Reeves, County, Texas 

State Lease No. Agent for State of TX Lease Date Recorded Bk/Page 
MF104778A 

MF104548 

Dela Minerals, Inc. 02/18/2005 702/686 

1,120 acres, covering the SW/4 of Section 39, W/2 of Section 40, W/2 of Section 45, N/2 
of Section 46, Block 58, PSL Survey, Reeves County, Texas 
Lease dated October 13, 2004 
Recorded in Volume 694, Page 350, Reeves County, Texas 
Lester Charles Weatherby Jr., agent for State of Texas, Lessor 
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@ Shell Exploration & Production 

October 14, 2013 

Texas General Land Office 
Attn: Linda Price, RL 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

Shell Upstream Americas 
Land & Contracts 
P. 0. Bax 576 
Houston, TX 77001-057 6 
(83) 337-0146 phone 
(281 J 544-4006 Fax 
Lindsay.Sheffield@shell.com 

Subject: Block 58 ST 40-14 #lH (API #42-389-32449) & Block 58 State 42 #lH 
(API #42-389- 32497) 

Ms. Price: 

This letter is in response to the letters received September 5, 2013, by SWEPI LP with regards to the 
production lapses on the above entitled wells. According to the GLO's findings, Block 58 ST 40-14 
#lH (API #42-389-32449) had a four-month lapse in production from July 1 through October 31, 
2012, and Block 58 State 42 #!H (API #42-389-32497) had a three-month lapse in production 
from September 1 through November 30, 2012. SWEPI LP has examined the records kept by 
Chesapeake Exploration, L.L.C. ("Chesapeake") during this time and concurs with the GLO's 
findings that there was a production lapse. 

During the production lapses, SWEPI LP could not find evidence that Chesapeake conducted 
drilling operations adequate to perpetuate the leases without a cessation of more than sixty (60) 
cumulative days. However, since these production lapses, and since SWEPI LP has taken over 
operations of the wells in April 2013, the wells have continuously produced and/or not had a 
cessation of production for more than sixty (60) cumulative days. Additionally, since production has 
returned to the wells, the GLO has been paid (through July 2013) approximately $21,069.27 & 
$12,043.89, respectively, in royalty payments and has cashed such payments. 

SWEPI LP is requesting the GLO ratify the leases as to Block 58 ST 40-14 #lH & Block 58 State 
42 #lH proration units, as SWEPI LP has made its best efforts to produce the wells since taking 
over operatorship in April 2013. Both wells are still producing in paying quantities, and a onetime 
ratification would allow SWEPI LP to continue to produce the wells for both the benefit of the 
operator and the GLO. SWEPI LP will release all other acreage not currently held within a 
producing unit. 

Per opp!iccble service agreements 



If the GLO is unwilling to ratify the leases as to the Block 58 ST 40-14 #lH & Block 58 State 42 
#lH proration units, SWEPI LP is seeking a reimbursement of the improperly paid royalties from 
the time the leases expired. In such a case, the leases were no longer active, thus, the GLO was not 
entitled to royalty payments on the production. 

Attached please find Exhibit "A," a lease schedule for each well detailing each GLO lease, the 
acreage associated, and which acreage is inactive, in a proration unit for a producing well, or a lease 
not attached to either Block 58 ST 40-14 #lH or Block 58 State 42 #lH and erroneously included 
in the GLO letter. 

Please let me know if you have any questions. 

Regards, 

~::~h:t f. 614~ 
Land Representative 

Enclosure 



Exhibit "A" 

Block 58 ST 40-14 #HI (API #42-389-32449): 552 acre unit in E/2 & 231.84 acre in W/2 of Section 40 
MF/076/9: 80 acres, covering the W/2 ofNF.14 a/Section 40, Block 58 
MF107619AffX00351.00l: Kelly H. Baxter 
MF107619BfIX00350.001: Mark Chapman 
Entire lease included in pooled unit 

MF/07769: 80 acres, covering the F./2 ofNF./4 of Section 40, Block 58 
TX02415.00I: Helen Carolyn Allen, et al, agents for the State of Texas 
Entire lease included in pooled unit 

MF/04778: /,095.22 acres, covering the F./2 of Section 39, SF./4 of Section 40, & all Section 42, Block 58 
MF l 04 778A!I'X00349.00 I: Dela Minerals, Inc. 
Section 39: Inactive 
SE/4 Section 40: Included in Block 58 ST 40-14 #IH pooled unit 
Section 42: 357.47 acres inactive, 258 acres included in pooled unit for Block 58 State 42 #!H pooled unit 

All of Section 42, Block 58 
MF104778F: Nellie Gohlke Trust 
MF104778GfIX02494.001: Anne Covington Henderson 
MFl04778HfIX02494.003: Ted Michael Covington 
MF!047781/TX02494.002: Jane Covington Drake 
MFI04778F: Nellie Gohlke Trust 
MF104778JfIX02495.00l: The Estate of Nellie May Gohlke 
Section 42: 357.47 acres inactive, 258 acres included in pooled unit for Block 58 State 42 #!H pooled unit 

MFl0./548: 1, 120 acres, covering the SW/4 of Section 39, W/2 of Section 40, W/2 of Section 45, N/2 of Section 46, 
Block 58 
TX00268.001: Lester Charles Weatherby, Jr., agent for the State of Texas 
Section 39, 45 & 46: Inactive 
W/2 of Section 40: 231.84 acres included in the Block 58 ST 40-14 #!H pooled unit, 88 acres inactive 



PI #42-389-32497): 5 13 acre unit including 258 acres in ection 42, 11.3 acres in 
ec tion 41 & 142 acres in ection I 

\,fF/04580 129 acres, covering JW2 o/Secflon .//, Block 58 
TX0270 00 I State ofTexa.s, Lessor 
I 11 acres mcluded m the Block 58 State 42 ~ 111 unu, 16 acres inactive 

\,ff /0./7~8 I 095 22 acres, covering the E,/2 of Secflon 39. S&./ o/Secllon ./0, & all of Secflon ./2, Block 58 (same 
as Block 58 ST ./0 I./ I H GLD l.et1er) 
MFl04778AffX00349 001 Dela Mmerals, Inc 
Section 39· Inactive 
S[.,4 Section 40· Included in Block 58 Sl 40-14 # 111 pooled unit 
Section 42· 357 47 acres mact1ve, 258 acres included m pooled u111t for Block 58 State 42 # 111 pooled unit 

Ill o/t:;echon ./2, Block 58 (same as Block 58 S7 ./0-1./ Ill GLO Lefler) 
MF- 104778F Nellie Gohlke Trust 
MF I 0·1778G TX02494 00 I Anne C.ovmgton llcndcrson 
MF104778Jlfr'<O'i4Q4 001 Ted Michael Covm11.ton 
Ml 10·47781 TX02194 002 Jane (ovmgton Drake 
MJ· 1047781TX02495001 The Lstate of Nellie May Gohlke 
Section l2 357 17 acres mact1ve, 258 acres mcluded m pooled unit for Block 58 State 42 # 111 pooled umt 

\,ff I 05285 I 895 r acres, covering all of Section J /, 32 and ./2, Block 58 
Mf I 05285A TX00347 00 I. Cathenne Funk Wall Trust A 
MF I 052858 TX00345 004 D D Wall Estate Trust A 
Mfl 05285H!fX00345 002. D D Wall Estate Trust B 
Mfl05285lffX00345.003 Catherme Funk Wall Trust B 
MF- I 052851 'TX00345 00 I Mary B I larw1t Un1trust 
Mf· l 05285K!fX00346.002· Mary Y Tippens Testamentary Trust 
MF I 05285M TX00348.00 I Texas Scotush Rile I lospital 
MF I 05285LJTX00346.00 I Esther Shuman Testamentary Trust 
Section 3 1 & 32 Acreage included 111 the Block 58 State 31-3 (API #42-389-32452) & Block 58 State 32 l(APl 
# 12-389-32398) UllltS 
Section 42: 357.47 acres mact1vc, 258 acres tncluded m pooled unit for Block 58 State 42 # 111 pooled unit 

leases Mistakenly Included in DLQ Letter 
MF I 05285DffX00342 00 I Dela Mmerals, Inc. 
Lease covers only Section 31 & 32, Block 58 
ect1on 31 & 32 Acreage mcluded 111 the Block 58 State 3 1-3 (API #42-389-32•152) & Block 58 State 32 I (APl 

#42-389-32398) Units. 

MF105285E/TX00342.004 Ted Michael C.ovmgton 
MF105285FffX00342 002. Ann Covmgton Henderson 
MF 105285GTX00342.003 Jane Covmgton Drake 
MF105285C'TX00342 005 Estate ofNellie May Gohlke 
These leases cover only Sections 31 and 32 



Linda Price - Block 58 State 42 #lH & Block 58 ST 40-14 # lH 

From: 

To: 
Date: 

Subject: 

CC: 

Attachments: 

Lindsay: 

Linda Price 
Lindsay .Sheffield@shell .com 

10/ 25/2013 9:55 AM 
Block 58 Stale 42 #lH & Block 58 ST 40-14 #lH 

Drew Reid 
5206 SWEPI 10-25-2013.pdf 

Attached please find my letter with the GLO's response to your letter dated October 14, 2013. 

Please be advised that no hard copy will be malled unless so requested. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda.Pnce_@g_lo.texas,.QQv 

Page I of I 
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• 
Subject: 
Created By: 
Scheduled Date: 
Creation Date: 
From: 

Recipient 

Block 58 State 42 #t H & Block 58 ST 40-14 #t H 
Linda.Price/@GLO.TEXAS.GOV 

1012512013 9 55 AM 
Linda Price 

CC: Drew Reid (Drew.Reid@GLO.TEXAS.GOV) 

To: Undsay.Sheffield@shell.com (Undsay.Sheffield@shell.com) 

Action 

Delivered 

Transferred 

Date & Time 

10/25/2013 9:55 AM 

10/25/2013 9:55 AM 

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\526A4003DO ... 
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Comment 

I 0/31/2013 



Jerrv E. Pmterson. Commissioner 
By a°OP 
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JERRY l'ATTERSO:S:, CO:\l;\IISSIO:-.IER 

October 25, 2013 

Lindsay Sheffield 
Land Representative 
Shell Upstream Americas 
P. 0. Box 576 
Houston, Texas 77001-0576 
(Via email to Limlsay.Shejjielt@hell.com) 

RE: State Lease MF107619 2 RAL Leases, described on Page 3 
State Lease MF107769 RAL Lease, described on Page 3 
State Lease MF104778A RAL Lease, described on Page 3 
State Lease MFl 04548 RAL Lease, described on Page 3 
Well: Block 58 ST 40-14 #Ill (API # 42-389-32449) 

Dear Ms. Sheffield: 

The GLO is in receipt of your letter dated October 14, 2013 in response to our termination letter dated 
August 29, 2013. 

Based upon our research and the information contained in your response, the referenced leases have 
terminated. With regard to SWEPI's request of the GLO to ratify the leases, please be advised that, 
pursuant to the TAC (Texas Administrative Code), the GLO cannot ratify leases. Please refer to the TAC 
provision below: 

Texas Administrative Code, Title 31, Part I, Chapter 9, Subchapter C, Rule §9.34 
(e) No ratification or revil'or. If a lessee fails to conduct drilling and reworking operations or to obtain 
an extension in accordance with this section and the lease terms and lessee has not othenl'ise maintained 
the lease, no action by the state or an owner of the soil on Relinquishment Act property, may ratify, re­
grant or revil'e the terminated lease or may estop the state from asserting lease termination. 

On page 2 of your letter, you stated that "If the GLO is unwilling to ratify the leases as to Block 58 ST 
40-14 #IH & Block 58 State 42 #IH proration units, SWEPI LP is seeking a reimbursement of the 
improperly paid royalties from the time the leases expired. In such a case, the leases were no longer 
active, thus, the GLO was not entitled to royalty payments on the production." 

Please be advised that, retroactive to the termination date of August 30, 2012, the GLO owns 100% of the 
mineral interest and all revenue generated by the producing well. The GLO may be willing to negotiate a 
monthly operating expense fee to be deducted from the revenue. 

StL·phL'n r. 1\usti11 Building• 1700 North Congn:ss A\'cnuc • t\ustin, Tc:xas 78701-1495 

Post Office Box 12873 • Austin, Tc:x,s 78711-2873 

512-41,3-5001 • 801l-998-4GLO 

\\"\\'\\'.gJ, l. S LI tl'. t\. lb 



I 111dsa) Sheffield 
' hell Upstream mericas 

Octob1.:r 25. 20 I J 
Page 2 

!though the GI O cannot ratif) the terminated leases. \\e \\ Ould apprme one of the t\\ O follov,111g 
options· 

Opt10n I 
~\\ I Pl can negotiate with the surrace °'"ners. a., agents for the <; tate or I e:-.as. one-)ear leases bad.dated 
to /\ugust 30. 201 2. for the 200 acres co\ering the Sl·./4 SW/4, W/2 51·/4 and S '2 NJ./4 of ~ection 40. 
Blocl,. 58. PSI Surve). Reeves ount), from the surface to 12.378' , \,ith a bonus lo be shared equal!) 
bet\,een the State and the surface O\\ners . 

Opt10n 2 
\ \\ [ Pl ma) negollote ne\\. long term leases \\ 1th the surface O \\ ners at the marl...et rate. 

Please not if) me \\ ith1n JO days of the dote or this letter\\ hether or not Wl· Pl "ould I 11...e to e,ercise one 
or the t\\ o 11 0-apprmed options. SWI Pl \,ill contact Dre" Reid of thi s office for approval ofan) ne,, 
leases that you tal...e. Ir I do not rece i, e notification of) our election "ithin sa id J O da) period. the e 
leases will be endorsed "terminated" and our hnancial Management division will contact <;Wl· PI 
rega rding re, enues due the State after /\ugust JO, 201 2 

I hen. submn to me. for the Gl O's opprO\al, a draft of either the pan iol releases or lull releases or the 
leases. depending upon ~ \! l· Pl' decision Please be specific in the description or the land and depths 
being released. dcscnb1ng the lease tracts b) actunl number or acres and depths and the section. bloc!... , 
to\\nsh1p, sune), abstract, county, state, etc., '"here loca ted. I l'>t each lessor \\ho acted as agent ror the 
'> talc b) name. ~talc L case Numbe1 ( ill· follo\\ed b) si... di gns and an alpha character for undl\ 1ded 
inte1e..,t) nnd list 1h1.: recording information or the lenses b) , olumc and page and county(1cs) \\here 
recorded 

Upon approval and after the rclease(s) arc c:-.ccutcd and recorded, please file" 1th this orficc a certified, 
recorded cop) of the panial release or full release of the leases. along ,, 1th a filing fee or 25 00 per state 
lea..,e, and send it to 111) a1tent1on at the General I and Orticc. 

Ir) ou IHl\ e an) quesllons. please contact me. 

L Inda Price, R l 
I ncrg) Resource..,. l1neral I easing 
512- 161-511 8 
512-475- 15-13 (fa,) 
I indn.pricc'a glo.te,as.gov 

cc: Drew Reid, ia email to Drew.Reid a glo. te.xas.gov 



l indsa) %ef'!ield 
<;_,hell L pstream mcncas 
October 25. 2013 
Page 1 

MF1076 19 
80 acre.,, co, cnng the\.\ 2 of I· I or Section 40. Bloc!.. 58, P 

talc I case No 
II 107619 
II 10761913 

A__g!!nl for ~talc or l'X 
Kell) 11 Ba,tcr 
Mori.. Chapman 

urvc). Rec, cs Count). IX 

I ease Date 
01 20 2006 
08 26 2005 

Recorded Bi.. P~ 
726 598 
725 131 

• 1r WI Pl c:-..crciscs Option I. the GL O requests a release or the NW/4 NI 14 or<icction 40. 
•• 1rSWI· PI docs not exercise Opt ion I, the GI O requests a full release of thi s lease. 

MF 107769 
80 acres, co, cring the 1:/2 or the NF/4 or cction 40. Bloc I- 58, P. L Sun C), Rec, cs oun L) , TX 
I case dated November I 3. 2006 
Recorded as hie o. 428, Rec, cs County, I c,as 
I Ielen Caro lyn Allen. cl al, agents for State of I c,as. l cssor 

*If Wl PI e,erciscs Option I. the Gl O requests a release of the l·./4 Nl·/4 or Section 40 
** IfSWl Pl docs not exercise Option I, the GL O requc.,ls a full release of this lease. 

MF 104778A 
1.095.22 acres, co,cring the L/2 of Section 39, ' l 4 of Section 40 & all of Sec11on 42. Block 58, P l 
~un C). Rec, cs. Count) . I c,as 
l case dated I cbruaf) 18, 2005 
Rccor<lcd 111 Volume 702. Page 686. Rec, es Count). I e,a., 
Dela \'1incrals. Inc . agent ror <;talc orTc,as, l CS<,Or 

*IfSWI Pl c,ercises Option I. the JI O requests a release of the I '2 orSccuon 39, the I 12 51 4 or 
. cction 40 and all of Section 42. 
•• 1rsw1 PI doc., nm e,erc1se Option I. the G l O requests a lul l release ol this lease. 

MF104548 
1.120 acres. CO\ cnng the ' W/4 or Section 39. W/2 or Section 40. W/2 or cction 45. N/2 of . cction 46. 
Bloci.. 58, P') I ~un ey. Rec, cs Count) . I exas 
L case dated October 13. 2004 
Recorded 111 Vo lume 694. Page 350. Rec, cs Count). I c,as 
I ester Charles Weatherby Jr .• agent for ~late of Ic,as. I essor 

• 1r Wl · PI c,crciscs Option I. the GI O requc.,ts a release of the W/1 or ' cction 39. W/4, 2 . W/4 
and ·w 4 ~W 4 orScction 40, W/2 of 'cction 45 and 2 of ection 46 
•• 1r Wl: PI docs not e.,ercisc Option I, the GI O requests a full release of this lease. 



Jerrv E. Patterson. Commissioner 

By xf;p 
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SECTION 40, BLOCK 58, P.S.L., 
REEVES COUNTY, TEXAS 
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Lind n Price - RE: Bio I 58 .' ta t ..t2 # 1 ll , Blocl 5 ' ..t0- 1..t # J II 

From : 
To: 
Dat e: 
.' uhjcc l: 

<- I indsa} .Sherfield a shell.com > 
l inda.Pricc a GLO. I FXA. .GOV 
I I '2 I '2 0 I 3 8: 3 2 A I 
RI·: Bled. 58. talc 42 #111 & Block 58 .' I 40-14 #111 

Page I of 2 

lcredith .MacAllislcn, shell.com: brian.chaffec a shell.com ; Drew.Reid a Gl O.'l ... 

Linda, 

,11 ti •ti t I 1 t f v . We will have our brokers coordinate 
with Drew for the new one-year backdated leases. Once we have the new leases. with their speci f 1c land 
clescript1ons, Meredith will coordinate with you on the releases for the expired leases laid out on the last page 
of your letter dated October 25, 2013. 

Thanks, 

Lindsay E. Sheffield 

Land Representative 
Contracts & Joint Ventures 
Shell Exploration & Production - Americas 
P O Box 576 Houston TX 77001-0576 
United States of America 

Tel · +1 832 337 0146 Fax: +1 281 544 5022 
Email: Lindsay Sheffteld@shell com 
Internet: http //www shell com/eandp-en 

From : Linda Price [Linda.Pnce@GLO.TEXAS.GOV] 
Sent: Friday, October 25, 2013 9:55 AM 
To: Sheffield, Lindsay E SEPCO-UAU/L/UP 
Cc: Drew Reid 
Subject: Block 58 State 42 #lH & Block 58 ST 40-14 #lH 

Lindsay: 

Attached please find my letter wilh the GLO's response lo your lelter dated October 14, 2013. 

Please be advised that no hard copy will be mailed unless so requested. 

Thank you. 
Linda 

Linda Price, RL 

tile: C: Documents and Settings l Price l ocal , cttings remp XPgrpwise\52800 I 96DOM I... 6/9 2014 



Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512} 463-5118 
Fax: (512) 475-1543 
Linda.Price@glo.texas.gov 

Page 2 of2 
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File No. M£Jof'77? Civ 
~ll.s- cpt-'"'" 

Date Filed: 11/,;u,&,,1.3 
Jerry E. Patterson. Commissioner 

By~ 

. . 



[ I \ ~ [) l ) [ t' [ .. [ l I I·~ 
J l"Rtn f> rn·1:RsO'\, l ()~)i\lJSSIO'\ I R 

l·chru..1r) 18. 2014 

Meredith McAllister. CPL I 
Senior I case nal) st 
Shcll l·xploration & Production ompan) 
200 . Dairy Ashford 
I louston. r cxas 77079 
(Via email to 111eredith. 11wcalliste ll hell.co111) 

RI·: : ta te L ;1-;e MF 1076 19 2 R I I cases. described on Pag 3 
S tate L a c 1 F I 07769 R l l case. described on Page 3 

tal c L ;1 c 1FJ0477 6 RAL 1 cases. described on Pag 
, ' tal c L :_1 e M I 04548 RAl Lease. described on Page 
Well : Blocl 58 ' T 40-14 # 111 ( Pl # 42- 9-32449) 

Deur Ms. MacAllister: 

On August 29, 20 11, the GLO sent Brian ' ha!Tce orShdl a lellcr notifying him that our research 
indicated that there \\US a four month lapse in production or the rclcn..:nced wel l and that. ,,ithout 
c, idcncc of operations adequate to perpetuate the leases without a cessation or more than 60 
cumulati, e da) s. the related leases ,,ere subject to termination. 

,'hell replied \\ilh a lcLLer dated October 14, 20 13 requesting that the GI ratify the leases. On 
October 25. 2011, we replied that the GI O could not ratif) the leases and oflcrcd hell the 
!'ol lowmg l\\ O options: Option I) negotiate \\ith the surface O\\ners, as agents for the tate or 
l c:-..as. one-year leases backdated to August 30. 20 12. for the 200 acres cO\ering the Sl· 4 • W 4, 
W '2 Sf· 4 and S '2 NF 4 or Section 40. Block 58. P. l Sune). Ree\es 'ount) . from the 5urface 
to 12.178', '"ith a bonus to he shared equa l! ) bet\\cen the State and the surface O\\ners or Option 
2) negotiate ne\\ , Jong term leases with the surface O\\ners at the marke t rate. We gave hel l 30 
da) s from the dale of our letter to notify us as to \\hicl, option they elected. ireither. 

On ovcmber 2 1, 2013, Shell informed the GLO that they were planning to pursue Option I. 
' ubsequently, Dre\\ Reid. or the GLO. was contnctcd b) one or Shell's brokers and infom1ed 
that he had acquired all but one or the nc\\, short-term leases. I lowc\cr. although almo t three 
months ha\e pa<;sed. none or the new leases hm e been Ii led ,, ith the G l 0. I here fore. this letter 
is to request that al l or the nc,, leases. pa) men ls and fce5 be filed \\ith the GI O ,,ithin 30 <la) s 
or the date or th is letter or \\C "ill ha,e to assume that Shell did not acquire the ne"' leases and 
\\e \\ill retract our ortcr or the dcction or Opt ton I. 

S1q,ht•1 I \u,1111 H11il,ling • 17<1ll N1111h (. n11g1r" \ H·1111t· • \u,r,11,'I ens 78701 1-l<J'i 

l',i-t ( )tt,~c Bnx 128, 1 • \ 11,1111, lex.,~ /1)1 I I 28, ~ 

'il2 111 1 <;(H>t • Hoo •1•1s 4< ;1 o 

\\\\\\ ,1 .. ,, .!l "lh 



1crcdith lac llistcr 
, hell l:.xplorat1on & Production ompan, 
l·cbruar, 18, 2014 
Page 2 

II' Shell !ilcs the nc\, leases ,,ithin the 30 da)S allo\\cd, please submit to me. !or the GI O's 
apprO\al, a dra!'t of partial releases of all but the 200 acres from the surface <lo,,n to 12,178', as 
previous!) described. Ir Shell docs not lilc the nC\\- leases ,..,ithin the 30 da,s. please submit full 
releases of all of the lcm,cs. except for :ection 42 of MFI04778/\ (sec note regarding Scction 42 
in the lease description on the following page). 

In the partial releases or full rclca"c" or 1hc lca'>c.,, please be specific 111 the description or the land and 
dcpths being released. <lcscrib111g the lcase tracts by actual number or acres an<l depths and the '>Cction. 
blocl-.. IO\\ n.,hip. sun-cy, abstract, count). state, etc . ,., here located l ist each lessor , ... ho acted as agent 
for the stole b) name. \tatc l case umber (Ml lollo\\cd by si, digits and an alpha character for 
undl\ 1ded interest) and list the rccord111g information or the leases by volume and page and count)(ies) 
"here rccordcd 

Please contact me i r) ou have an) questions. 

I 111da Price, RI 
I ncrgy Resources, M1ncral I casing 
512-163-5118 
512--175-15·-11 (fa,) 

I inda price a glo tc:\as.gO\ 

cc : Dre\, Reid\ ia emai l to Drc\\ .Rcid a glo.tc,as.go, 



lcredith lacl\ l lister 
• hell l .. ,ploration & Production Company 
l·ebruar) 18. 20 14 
Page 1 

MF 107619 80 acre-.. co\ering the \J '2 or [ 4 of Section 40, Bloc(.. 58, P<; t Sun ey. Reeves 
Coun t). I 

talc I ca ... c o 
'v1 l I O 7 6 I 9 \ 

II 10761913 

i\g_ent !gr tatc or I X 
Kell) I f 13a'\ lc1 

larl,. i\ Chapman 

I case Date 
O I 20 '2006 
08 26 '2005 

Recorded B~ Page 
726 598 
ns JJI 

• 1 f <., \\ I Pf C'\crc1scs Opt 1011 I. the GI O requests a re lease of the \,\ 4 NI 4 o f 'icction 10 and all depths 
bctm, 12.378' in the :w 4 or l:. 4 or Section 40 . 

.. tf<., WI Pl docs not c'\crc1sc Opt ion I, the Gl O requests a full release of these leases. 

1F 107769 80 acres. co, cring the I 2 of the N[· 4 of <;cc11011 40, Bloc(.. 58. PSL urvc). Rec, cs 
Count), I>. 

State I ca ... c No_,_ i\ •ent for State of I I ca-.c Date 
11 I J '2006 

Recorded BI,. Page 
I ilc o 428 II 107769 llelen Caro l) n /\ lien. cl al 

• 1r ' Wl· Pl exercises Option I, the Gl O requests a release of the N[·/,1 Nl·/4 of )ection 40 and all depths 
bc lo" 12.378' in the 'H4 Nl·/4 o r Section 40 . 
.. lf SWI Pl does not e'\ercise Option I, the GI O reque ts a full release of thi -. lease 

MF 10477 

State I case 9.,_ 
Ml I 0<177 81\ 

1.095.22 acre-.. cO\cring the l·/2 of ection 19, SI /4 or cction 40 & all of Secti on 42•. 
B loci.. 58, PSI Survc). Reeves. ount). I c'\as 

i\ ,cnt !g r _talc of I X 
Dcln Minera ls. Inc. 

I case Date 
02 I 8 '2005 

Recorded Bk/Pag_c 
702/686 

I f WI· Pl C'\Crcisc-. Option I. the GLO requests a release of the I J2 of ·cction 19 and the 1·12 ' l·./4 of 
Section 40 and all depths bclo" 12.378' in the W/2 SF/4 o r Section 40. 

• Section 12 is pan of Unit Block 58 State 12 # 111 (i\ Plff 4 2-189-3'.!497) ,,. hich is I inc for re, ie,,. because 
or a s1111 i lar sit um ion Shel I ma) release it or hold it ,,. 1th the i..ml\\ ledge that, i r held, the State llHl) 

request a rch.:asc of 11 la1c1 ba.,cd upon the re, 1c,,. of Unit Bloc(.. 58 State 42. 

1FI04548 

State I casc o 
11 I 04548 

1.120 acres. cmcring the SW/ I ofScc11on 19, W'2 of Scc11011 10. \Iv 2 or<.,cct1011 
45. N 2 of '>cc1101146. Bloc(.. 58. P l <; unc), Rcc\cs Coun t). l c'\as 

i\ •cnt for • late or I X 
I ester Charles \,\ cathcrb) Jr 

I ca~c Datc 
10 13 2004 

Rccordcd B"/Pagc 
694 150 

If Wl· PI c'\crciscs Opt ion I, the Gl O rcqucsts a rclea'ic of the SW 4 of ~cctton 39. W 4. N '2 W 4 
and SW 4 S\\ •I o r ccuon 10. W'2 of . cction <15 and '2 or~ection 46 and all depths bclo,,. 12.178' in 
the S I· 4 SW 4 or, ection 40 



File No. /11F!af'.77!' (if) 
Cp/Jan &1-rac-han k-mr 

Date Filed: o.:i./11.,l,01'( 
.krry E. Patterson. Commissioner 

ByN~---------
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Linda Price - RE: Section 40, Block 58 

From: 
To: 
Date: 
Subject: 
CC: 

<Lindsay.Sheffield@shell.com> 
<Linda.Price@GLO.TEXAS.GOV>, <Drew.Reid@GLO.TEXAS.GOV> 
3/7/2014 10:44 AM 
RE: Section 40, Block 58 
<bhebert@acadianland.com> 

Linda/Drew: 

Page 1 of2 

Just an update, we have finally gotten some discussion with Helen Allen with regards to her lease. We are also 
finally getting some response from Mr. Weatherby. Our primary concern right now is the Dela Minerals tract. 
We have not been able to get consistent response from Mr. Covington, as he was ill and now hasn't been 
responding to our calls. We are still actively pursuing these leases, but as the 30 days required in your Jetter 
are ticking, I just wanted to continue to update you on our status. Bucky Hebert is diligently pursuing this on 

our behalf. 

I will let you know once we get more signed leases. As an FYI, I will be out of the office for my wedding and 

honeymoon from March zoth back April J'h, so if anything arises, please contact Brian Chaffee as he will be 

able to immediately respond. 

Thanks, 

Lindsay E. Sheffield 
Land Representative 
Contracts & Joint Ventures 
Shell Exploration & Production - Americas 
P. 0. Box 576, Houston, TX 77001-0576 
United States of America 

Tel: +1 832 337 0146 Fax: +1 281 544 5022 
Email: lindsay.Sheffield@shell.com 
Internet: http://www.shell.com/eandp-en 

From: Linda Price [Linda.Price@GLO.TEXAS.GOV) 
Sent: Thursday, February 20, 2014 1:03 PM 
To: Sheffield, Lindsay E SEPCO-UAU/l/UP 
Subject: Re: Section 40, Block 58 

Hi Lindsay: 

Thank you for the update. I'll let Drew Reid know to expect the leases. 

Thanks. 

Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: 1512) 463-5118 

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\53 l 9A303DOM... 3/10/2014 



' 

Fax: (512) 475-1543 
Linda. Price@qlo. texas.qov 

>>> <Lindsay.Sheffield@shell.com> 2/20/2014 10:33 AM>>> 
Linda, 

Page 2 of2 

Meredith passed along the GLO's letter from 2/18, so I just wanted to give you a status update. Attached are 2 
of the leases we have received signed. We are in contact with Mr. Weatherby and Ms. Allen regarding terms, 
and I believe we have reached an agreement, but are waiting for the leases to be executed. Our brokers have 
also been in contact with Mr. Covington at Dela Minerals, but he has been ill so progress has been slow. We 
should have everything hopefully tied up in the next 20 days, but just wanted to give you a status update. 

Thanks, 

Lindsay E. Sheffield 
Land Representative 
Contracts & Joint Ventures 
Shell Exploration & Production - Americas 
P. 0. Box 576, Houston, TX 77001-0576 
United States of America 

Tel: +1 832 337 0146 Fax: +1 281 544 5022 
Email: Lindsay.Sheffield@shell.com 
Internet: http://www.shell.com/eandp-en 

file://C:\Documents and Settings\LPrice\Local Settings\Ternp\XPgrpwise\5319A303DOM... 3/10/2014 
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Date Filed: t:>3Z, 7/f,lt?I'/ 
Jerry E. Patterson. Commissioner 

By ~L,p ________ _ 
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Linda Price - Re: Section 40, Block 58 Update 

From: 

To: 
Date: 

Subject: 

CC: 

< brian.chaffee@shell.com > 

Lindsay. Sheffield@shel I .com; Linda. Price@G LO. TEXAS. GOV 

3/19/2014 7:43 AM 

Re: Section 40, Block 58 Update 

Drew.Reld@GLO.TEXAS.GOV 

Thanks L111da . We certainly appreciate this. 

Brian 

Brian Chaffee 

Staff Con trac ts Representative 
Permian Basin 

She ll Exploration & Production Company 

Office 832.337.2781 
Cell 713.366.1284 
Fax 832 932 7438 

From : Linda Price (Linda.Price@GLO.TEXAS.GOVJ 
Sent: Wednesday, March 19, 2014 06:40 AM Central Standard Time 
To: Sheffield, Lindsay E SEPCO-UAU/L/UP 
Cc : Drew Reid <Drew.Reid@GLO.TEXAS.GOV>; Chaffee, Brian D SEPCO-UAU/L/UP 
Subject: Re: Section 40, Block 58 Update 

Brian: 

Page I of 2 

As requested by Lindsay in her email below, the GLO agrees lo grant a 30-day extension of the date that the 
executed leases are filed with the GLO. By my calculation, thirty days from March 20, the original deadline, is 
April 19, which is a Saturday. Therefore, the leases are due Monday, April 21. 

If you have any questions, please let me know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
L1nda.Price@glo.texas.gov 

>>> <Lindsay.Sheffield@shell.com> 3/ 18/2014 9:02 AM >>> 
Linda, 

file : ': Documents and 'cttings I Price l ocal ' cttings I cmp XPgrpwise 53439D77DOM I... 6 9 20 14 



I just spoke with our broker, and since the 30 day window is closing, I wanted to update you on our 
negotiations. 

Page 2 of2 

Mr. Weatherby has accepted our bonus offer, but his attorney is not returning calls to proceed with the lease 
form. Bucky spoke with Mr. Weatherby, and he said he would call his attorney to fast-track negotiations on 
the lease form which shouldn't be an issue for us. 

Mrs. Helen Allen is still working on her finalized version of the lease for us to review, but we are aware of most 
of her anticipated changes and should not have an issue with what we know of. She will try and have her 
proposed changes to us by Thursday. 

Mr. Covington at Dela Minerals still has not reviewed our numerous proposals to him, but had thought our 
bonus offer was fair. We have let him know it is time sensitive, but he has been hard to keep continuous 
contact with. Bucky will follow up with him again today. 

As you can see, we are continue to work the situation, but I am not sure we will have signed leases by March 

201h_ Would it be possible to get a 30 day extension to having the signed leases in your hands? The process of 
signing the lessors has taken more time than usual, but we have come to what we believe are agreements with 
everyone, just not signed the documents. If not, we will have to shut the well in until the leases are signed to 
prevent any sort of legal risks. We'd prefer to continue operating the well until all of this is completed (the 
leasing and releases) to continue paying royalties to the State. 

Please let me.know if you would grant us a 30 day extension. 

Thanks, 

Lindsay E. Sheffield 
Land Representative 
Contracts & Joint Ventures 
Shell Exploration & Production - Americas 
P. 0. Box 576, Houston, TX 77001-0576 
United States of America 

Tel: +1 832 337 0146 Fax: +1 281 544 5022 
Email: Lindsay.Sheffield@shell.com 
Internet: http://www.shell.com/eandp-en 
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Linda Pric - R F:: Bio I 40, .'cc tion 5 

From : 
To : 
Dat e : 

<Lindsay. ' hcnicld a shell.com> 
<Linda.Price a GL0. 11:XAS.GOV> 
4/17 '20 14 I 0:50 AM 

Subj c t: RI·: Block 40, Section 58 

Page I or2 

rxcellent! Thank you Once I get them in the mail I will send you the tr a eking number to ensure they are 
properly delivered. 

Lindsay Sheffield Turner 
Land Representative 
Contracts & Jornt Ventures 
Shell Exploration & Production - Americas 
P O Box 5 76 Houston TX 77001-05 76 
United States of Amerrca 

Tel : +1 832 337 0146 Fax: +1 281 544 5022 
Email: Lrndsay.Sheffield@shell com 
Internet: http //www shell com/eandp-en 

From: Linda Price [Linda.Price@GLO.TEXAS.GOV) 
Sent: Thursday, April 17, 2014 10:45 AM 
To: Turner, Lindsay S SEPCO-UAU/L/UP 
Subject: RE: Block 40, Section 58 

Lindsay: 

Monday Is a Skeleton Crew day for the GLO. Drew and I were Just discussing the dead line and he said that 
because of the Skeleton Day, we can give you an extra day. That way, you can FedEx them, rather than driving 
them up here and neither one of us being here to receive them. 

Thanks. 
Linda 

>>> <Lindsay.Sheffield@shell.com> 4/ 17/2014 10:11 AM >>> 
Linda, 

We are going to receive the leases for execution today, and then I will drive them up to y'a ll on Monday. There 
is some concern with trying to overnight them over tile holrday, so I can make a quick trip. Should I ask for you 

or Drew when I arrive? 

Lindsay Sheffield Turner 
Land Representative 
Contracts & Jornt Ventures 
Shell Exploration & Production - Americas 
P O Box 576 Houston TX 77001-0576 
United States of America 

Tel: +1 832 337 0146 Fax: +1 281 544 5022 
Email : Lrndsay Sheffield@shell com 
Internet: http //www shell com/eandp-en 
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From : Linda Price (mallto:Llnda.Price@GLO.TEXAS.GOV) 
Sent: Thursday, April 17, 2014 8:51 AM 
To: Turner, Lindsay S SEPCO-UAU/L/UP 
Cc: Drew Reid 
Subject: Re: Block 40, Section 58 

Lindsay: 

Thanks for the update and for emailing working copies of the leases. 

Page 2 or2 

Please have Bucky make sure the leases are received into the GLO on or before Monday, April 21 in order to be 
in compliance with the extension deadline; however, please also note that the GLO will be closed tomorrow, 
Friday 18, 2014 for Good Friday. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda. Price@qlo.texas.gov 

>>> <Lindsay.Sheffield@shell.com> 4/ 16/2014 1:37 PM >>> 
Linda, 

Just wanted to give you a heads up that we have received all the back-dated lease for the above section 
(attached). Bucky will be forwarding them to Drew Reid Meredith Macallister will bring processing the 
release as per your letter from February, to be executed and routed to the GLO. 

Thanks, 

Lindsay Sheffield Turner 
Land Representative 
Contracts & Joint Ventures 
Shell Exploration & Production - Americas 
P O Box 576 Houston, TX 77001-0576 
United States of America 

Toi : +1 832 337 0146 Fax : +1 281 544 5022 
Email : Lindsay Sheffield@shell com 
Intern et: http //www shell com/eandp-en 
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Linda Price - nit B lock 5 ta le 40-14 

From: 
To: 
Date: 

Linda, 

<Meredith .MacAllister(@shell.com> 
<Linda.Price(@,GLO.TEXA .GOV> 
5/29/2014 2:03 PM 
RE: Unit Block 58 tale 40-14 
<brian.chaffee,a)shell.com> 

I am confirming receipt of your email and will start working on the releases 

Meredith 

From: Linda Pnce [Unda.Pnce@GLO.TEXAS.GOV] 
Sent : Thursday, May 29, 2014 1:38 PM 
To: MacAllister, Meredith R SEPCO-UAU/1.jA 
Cc: Chaffee, Bnan D SEPCO-UAU/1.jUP 
Subject: Unit Block 58 State 40-14 
Importance: High 

Meredith: 

Page 1 of 2 

Because of administrative maintenance reasons, the GLO has decided to issue new mineral file numbers for the 
one-year backdated leases of Unit Block 58 State 40-14 rather than making the new leases part of the original 
lease number files. 

Therefore, we will need full requests of the original leases rather than partial releases, with the exception 
of MF104778A. The releases will need to be effecllve August 29, 2012, the day before the new lease dates. 

MF104778A covers 1,095.22 acres including the E/ 2 of Section 39, SE/4 of Section 40 and all of Section 42, 
Block 58, PSL Survey. It is included in a review of Unit Block 58 Stale 42 # 1-H which has not yet been 
concluded. Therefore, you may either release the SE/4 of Section 40 now and possibly have to do an add1t1onal 
release of the other acreage covered by the lease, or you may wait until our review of Unit Block 58 State 42 
# 1-H has been concluded and release whatever additional acreage of that lease 1s determined to be terminated. 

You will be receiving the GLO letter approving the new leases and listing the new lease numbers soon. Please 
refer to the new lease numbers when making any payments towards, or in correspondence regarding, the new 
leases. 

Please confirm your receipt of this email and 1f you have any questions, please let me know. 

Thank you. 
Linda 
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.. 

--- ---- --- - ----------------------------------------~ 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda.Price@glo.texas.gov 

Page 2 of2 
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• 
Gen•ml Ulnd Office 
Rel1nqul1hmenl Act ll&ff Form 
RevlMd, Sept.nlber 1H7 

~ustin, W:exns 

OIL AND GAS LEASE 

THIS AGREEMENT is made afld entered lrrto lhla...19lt!.....day ofcAoo=•~n~t _______ ruz...._ , be'twMn the State ofTe:ree, acting 

by and through ila agent, QEtA MINERAi,$ INC ofcP~OL·~e~,~·~19~,~·~G=oodJ=<u!l>=Y!~l!e:~r~1m~,~·~·~··~·~'~7~o~ro~----------------

(Glo,<e,P~Adlt-) 

nld agent herein referred to as the ownrr of the aoll (whether one or more), and ~iaf'Ll.e_ __________________ _ 

of p O Box 51e Hout;ton Tt:tt1f U001 
(G1¥11 p.,_,.,-,i Add-) 

heretnafler caned lessee. 

1. ORANTINO CLAUSE. For ind In c:oosldefstlon of the amotna stated below end of the covenants end agreemenl:I to be paid, kept end 
per1ormed by Les, .. under Ihle lease, the State of Te:111 ad:lng by end ttvough the owner of the iaol, hereby grmita, le.ea and letl urto l-•. for 
lhe Iola end only purpose of proll?llcilng and drlllng for and pn;,duclng oU end gaa, laylng pipe Bnea, building blnka, atoring ol erwl buftdng porwer 
llations, ~ephone !Ines end other structu'e• thereon, to produce, airve, bike care of. treat and hnsport aald products of the lease, the folowlng lllnda 
aitullted in Rema County, State ofTe111, 10-w!t: 

The West. Half of the Southnst Quartef (Wf2. of Ila SE/4) of Section 40, Block 511, PSL SUJ'Vt!ly, Reeves County, Tena, lnaofar aa lo onty cover tom 
J the aurface down to 12.378' 

containing .so •.• oo~---- acrea, mote Of le1a. The bonus consideration paid for thla le•M la U tonaw1: 
To the State or Tex.as: Forty Thousand pollarJ & 00(100 

DoRara ($12000000 

To the owner of~ aoi1: forty Jhou11nd Doll1m1 & 00(100 

Oo~ars ($12Q QOO.QO 

Total bonus consideration: Einhfy Iho1m1nd ponars & 001100 

Ool1a•• ($Zi2._000 00 ) 

Th8 total bonus c:onaideratlon paid r&pre111tnll a bonua of ,Iutr~·~· ,rnu,~'~"~',~d~Do.ooll&•wCJw&Lo~o~,,~o~Oc_ _________________ _ 

---------------- 001111.ra (S3 000.00 ) ~ acre, on ~80~0~9~---- net acres. 

2. TERM. Subject to the other provtslona In this lease, this lease WI be tor a term of years from 
this date (herein caUed "prknery term1 and ea long thereafter •• oil and g,a, or either of them, la produced In paying quant!tiea from said \and. Muted 
in lhls lease, the term -produced In p•)'W'lg quentltie~ rneen, that the receipt. from the aale or other authorize<! commerdal uee of the aub1111noe(e) 
covered exceed o~ of pocket operational expen1e1 for the aix montha last pail 

3. DELAY RENTALS. If no wen Is commenoed on the leased preml&o• on or before one (1) year from Illa data, lhls leaee shan terminate, 
1,11!e11 on or before suc:h ann!veraary date leMee lh•" pay or tender to the owner ol th1 aoll or to hil credit In the PAY QIRECTL Y TO THE OY'INEBS 
Of THE SOIL Bank, at , 
or lte aucceeeor. (which ahal continue•• the depoeitory regardle .. of changea In the ownership or .. id land), the amount specmed bek,w; In addition, 
leuoe llhaU pay or tender to Iha COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a Ilka tum on 
o< before uld date. Payrnenta under this paragraph lhlll opel'Ue .. e rental end ahal cover th• prtvllege of deferring Iha commencement of e well ror 
ona (1) year from aald data. Payments unde,thia pe11~ph ahal be In the following amOIJ'!ts: 

To the owner of the RJil: f.orlY..!!!!!L!!llliOL----------------------­

Dol,n ($'!MO~------' 
To the State of Tena: f9'!!rJ""LQll"1Q!L _______________________ _ 

0o11in cs-4,,0,_o.,o,_ ______ __. 
Total Delay Rental: fi9!IDn1""'""'--------------------------

0ollar• ($80 00 

In• Ilka manner •nd upon Ike paymentl or tendefl, annually, the commencemen( of a well may be bther dofll'fl'ed for 9UCCeUM!t pl!llioda of one (1) 
year each distng the primary term. AJJ psymenta or tendara of rental to the owner of the aoll may be made by chect or "11flt ct-aft of L.euee, or arry 
llllllignee of this l11e1M1, and may be dellvered on or before the rental pAiylng ditte. If ttMI bank deslgrulted S? thil paregreph (or its tucceuor bank) ahould 
cease to extst, l'U5?lnd bU'lln88S, liqudate, &iii or be suoceeded by another bank, or tor any T8hon fal « refuu to aceepl rerTtal, LeMH shell not be 
held In default for flllure to make such payment. or tenden of rental until thirty (JO) days afler lhe owner of th• aoll ahall deiver to Lenee I proper 
recordable Instrument naming •nothar bank•• agent to reoelve auch p111ym11ntll or tenders. 

4. PRODUCTtON ROYALTIES. Upon production of Dlt aodlor gaa, Lenee 1greea lo pay Of cai..e to be paid one-half (112} of the ro.,.lty 
provi.ded ft>r In this lease to the Comm6nJonerofthe Genenl lafld Office oftha State of Tena, at Austin, Tau., efld one-half (112) or such royally to the 



own«oflheaol 
(A) OIL Roy.ly payable on oil. whlcl, le dlftr.d .. onc:Judng all hyoro~rbOna pn,duced In a lqiAd fOt1111t Ille mOU1h of lhe well and alao II 

all condenNle, dlalllllte, and other lqiAd hydrOClrbona reOOYe.-ed ftom ol ot ga, run lh<ough a aep-o, a, Olher equipment," twdnlll\er f)rOY!ded, 
lllwl be 111 part ol the groaa J)foducton ot the market ... 1u. thefaof, 11 lhe opbon of die owner of the aoft or the eomrn.ai- of the Oenaral 
Lind Ofllce ouch value to be delar""""d by t) Iha hlghast po.ad pr!«, pk,o pramlum, 11 any, onered ot p..i tor ol, condetwate, d-.. or Olher llqtAd 
hydrOC8rbone. 1up,e11valy, of a lil(e type end gravity In the g.,..al a, .. wt.a prodll09d IIOd when 1\#1, or 2) lho hlgt,ut market,,,_ thereof off•td or 
plMd v, the genen,I at•• Where Pfowcad and when run, o, 3) the grou prOCHda of Iha Nie IIMreof, ""'*"-la.,. gtNtar L-1gr- thatl before 
arr, gH Pf~ from Iha leued premoaea la aold, ..ad a, prooHl8d In a plant. l wlQ be 1\#1 ha of coet to lho roywl!y o-. llvough 1111 adequate oll 
and gaa aaparator of oonventional l)l>e, or otlw equlpmen1 81 IN,t H afflaant eo thet al lqucl hydrocelbo!ie recoverable trom the gaa by ouch mHM 
wfl be r.covertd The requirement lha1 ludl gas be run fhrough • eoparator OI other equlJ)ment may be ...........S, 11 wrllk,g by lhe roy,,ly ownera upon 
auc:11 term• and co,,cMiorw H they pr aaat>e 

(8) NON PROCESSED OAS. Royalty on any gae (lnwdlng flllrtd UH), wNc:h la deflnad u d hydfocwt>on, and g MOua 1LC>1tanoea not 
dc:l\ned H od ., aw,,.agr'lph (A) lli>cMI, Pfoduc:ed hom any wel on 111d lend (except aa provided her.., Mil reepec;t lo gH proceaeod In I planl for 
th• e..nctlon of gasoline liquid hydrooe,bont or other produCIII) the I be I t1 pan of the groea producllon or the mer11at v.lue !hereof. at the 
op•on of lhe own• of Ille aol or the eom.,...io,,er of the General l.8nd Ollloa, auoh value to be bHod on the hli,>Mt mt111o.e1 price p,,ld or olT•ed lot 
gas ol oompareblc quelcy In Iha ganerel ••N where produced ind when nm, Of the gro .. price paid or onered to tho producer, whtohever la the gr11ter; 
provided thel lhe mu.lmum p<HIU'e bece In m alU'lng lhe gae under Ihle le•ae ehllU not •• ,my time excHd 14 65 pound• par equar• lndl abaolute, 
and the standard beee temper•tl.fe wll be llx1y (60) deE,ee, F•hrenhell. oorrtcllon to bo m•de lot pressure KW1dlng 10 Boyte', Llw, end r"' apoclllc 
grevtty 1000rding to !Ult medo by tho Balence Molhod or by the moot epprovod method of telling being UMd by the 1ndus1ry 111110 lime ol tllllllng 

(C) PROcesseo GAS. Royaly on ,ny gae proce-d In • gHoh plant or olhef p1,n1 f01 lhl recovery or IJl'AOl..., or other lqu,d 
hydrocerbona eluil be 11:4 part of NI rnldue ge111nd lhe lquld hydrooeibone eneoled or lh• ma11let value thereof, et the opbon of Iha owner 
of the toft or the Comllllhloner of lht Oenerel l.8nd Ollce /4J roya!IM1 due h11eln atwU be bated on Oll8 hundred porcenl (1 oo,j,) of lhe lotal plerc 
producllon of residue gas IIUrlbutable lo""' produced from thh leaw, end on lfty percent (l\0'4) or lhal ptfceol IIOCfUIIIQ to L.enoe, Whichever le the 
gr91t11, of the lotal plent produc:llon of liqlad hydrocarbon, ellli>utabl• to lhe gal pr~ trom this leue, provided thet W llquld hydfoellbont ere 
reoovetld trom gn prOC11ted In • plent In wt.ch lea- (0< lta s-•nt. eul>llidillry or ellibta) owne an rHt, then lhe percentage tpplioeble to liquid 
hydroc.rbona ehell be fifty pwcent ~ or tho hlohtet percent 110CN1ng to • third party proceua,g g• lhrough auon plem undo,r a prooelllng 
agrument negollated ,t 11m'1 length (or If there fl no such 1/Wd pany Ille hlghell paroenl lhen being epectlled In prOOHelng egreamero or oontrac:ta In 
Iha lndUllly), whch1Y1r • the greater The reapec:tlva royaliff on residua l)H end on liquid hydrOClrt>Dr. thel be cletenn1ned by I) the hlghetl matl<II 
pnce plld or off•ed IOI eny g11 (a, llquld llydrocwt,ont) of oompwebta quelly In die generll eraa, a, 2) the gruee pric,o peld or ol!.-.d for such rffldue 
gas (or the -gtud ,v .. ge groa Mllir>g pric,o for the r...,,..:tlve gr,d .. of llqu,d hydrocarbont), wtllchev« le lhe Of•l11 In no event, ,-.,, llhtl 
the royaltlea peyablt undar this p~ be lea lhan the n>y9ltoH which would hew bMn due had the 11119 not been proceaMd 

(0) OTIICR PRODUCTL Roy1lly on oerbon blltdi, tulphur or 1ny other produm produced o, menuflCWled horn gn (IJCC«l)~ iqukl 
trydrocart>ona) wt,ect,e, •Id ga, be 'c:ellnghetd; •cry; or ,my other gu, by h IICIJOMl,ng, burning or ,ny other pro-Ing ahel be lf1 pen of 
lhe g,oH produclion of ouoh producta, or lho merturt value lheleot. et the opllon OI the - of !he tol or the CommlNlonw of th• o,...,.i Lind Offlca, 
euoh nwtet ... iu. lo be dctarmlned et folowl 1) on the be11a of lhe hlgheat ITIINQt pnc. of each produc.t lor 1111 uma morch In wtilch such p,odoc:t la 
produced, « 2) on lhe bells of tho avcrege gro11 ule prloe of aaoh product r« the aema month In which euch pr~ ere produced, whlche- i. the 
gieate,, 

I . MINIMUM ROYALTY. During 1111y yea, alle, the expnbon ol lht p<lmery lem1 of tile ....... ff Chia lelH la mUltllned by producion. tho 
roye ... , paid unde< Ihle l11ae In no.,_., llheff be 1 ... than en amol.lll equel lo the lotal 1nnu1I delay rental h•eln provkled, olherw!M, lhefe at.a be 
due end p1yeblc on « before th• IHI day of doe month to0eoedong the ,nnrvllfall<y date of Ihle lease • sum equal lo Iha tollll arv,uel rental lut the 
,mount ot royaltJos peld during tho precodlng yeer If Par1gr1ph 3 of Ihle 1e .. e doe• not specify • dotay rentol •mount, then fo, the P<JIJ>OM• of Ihle 
,-egreph, the delay r enllll 1mol#l1 ehaU be one dollar ($ I 00) per acre 

I . ROYAL TY IN KI ND. NOIWtlhstondlng ,ny other provialon In ti• lcl111. et •rrv llme OI from time to Ume, the owne, of Iha eol OI lh• 
CommluAoner ot the o ,nerel l.8nd Ofllce m1y, • t lhe option of ellh•, upon not leal !hon llx,v (60) days IIOUQI lo lhe hold• ol 1118 llaae, requh lh:ll lhe 
payment of •rrv royalri .. 1ocrutng to euch roy.ly owner under thll laeae be made III lund The OWllef of the toll'• or the Commmloner of the General 
Land Olflca'a right lo tai.. b roy.lly In kind wl not dmlno1lh or neglll lhe owner of lhe eoil'a or lhe eom,,......ner ot the Genenil land Ofl!c.-. nghta 
or'-"-•·• oblig,l~on,, - expreM or lmpl&d, 16lder 11111 lteH 

7 NO DEDUCTIONS. L&eNI agrau the! •• royalliea , oorung lnder Ihle IHM (tnolud~ lhoN peld In kind) lhall be wllhool dedu(l(!on for 
Iha OCMt of p<odl.Qng, glld\emg, atOflng, eepere!Jng, truting, dehydrating, -,,prua,ng, Pf009Nlllll, nnsport,ng. end Olh""""e ma.king the ol, UN and 
olher prodllctl hefeunder ready !of Calo OI UN Le- 1gree1 to comput,, end pey royak'411 on lhl groa v9lue rtot111ed Including eny reimblraementa 
for MVWrallOI laXH • nd production ,elamd co.II 

I . PUHT FUEL AND RECYCLED OAS. No royety lhlll be peyable on any gas H ma.yr~ II* INN't propotlloneta ahert ot erry luel 
used to proc:e• gaa produced tweunder ,n eny prooeN1ng plan NotwfltRndJng e ny olhtr provision of llwa iuH, and aubject ID the 'M1t1en oonHnl of 
1111 owno, of the eol and the Com.,..Jone, of the G,n.,., I.And Offloe, ~ may rec:ycle II"• for gH 1111 purpo,,tt on the laued pn,mlaH or tor 
ln1- Into any oil o, gas produolng forrru,tion underlying the teated premlwa afllw die llqUld hydrocerbont contttoed In the g .. twve bMn 11..-ed 
no roy9l1le,I thel be pmyable on the recyded gaa until k la produced end sold or ueod by lenH In • menne, which 1nlltfe1 the royelly ownere lo , 
royalty ..,c1e, tlua !Mae 

I . ROYALTY PAYMENTS AND RCPORTa . All royalllea not tat.en III kind than be paid to tho Comm .. lon• of lhe Gencnl l.8nd Office et 
AulUn Tcm,, In the tollowtng menn"' 

Payment of royally on p<oducuon of oil and get wn be II provided In th• rules tot forth In the Te,m, Reglale, Rules currenlly provide Iha! roy,illy on oU 
la due end roost be recoh,ed In Iha Gen••• Lind Ofllce on ct b•for'a the 6th day of tho aecond month IUG()90ding the month of production, e nd royelty 
on 011 le d09 end mull be received In u,e General Lind Offlco on 01 b1f0te U11 I 6th dey of the aeoond month auooeedng the month of l)loduotion, 
ecoompenlod by lho ,rlldevn of the owner, meNOger °' o1her 1uthorfud egent., completed In the lotm end meMer prnaolJed by the General l.8nd Ofloe 
e nd "'°"'4ng lhe groH ,mount and dlapoaltion of all oil end g,,1 ~ and the merl<et VBlue of the oil a nd ga,, together wnh • C01>Y of 11 documema, 
reco,de ot repo1ta oonlnnlng the groee p<oductlon. chpoellon e nd merkel value Including g11 metw rudinga, p~elne recolpll, gas One reoe~i. end 
ott- checlkt or memoranda of ,mount produced end put lnlo plpanr.., tenl<a, Of poota end gu "- or gee lllo<age, end any other rltpOfta ot recordl 
which the Oerwal Land Office may rtqulra IO vw,ty the groa producl,on, dlapoei,on and mllllcet VBlue In al - the IIUlhol'ly of e menage, or ,gent 
to ,ct for lhe Le- herein mull be filed In lhe OelWIII und omc. Eech royalty peyment nn be eooomperued by • oheck IIIUb, echadule, eonvne,y 
or other remittance 1dvlce 1how4ng by the uaigned Gen ... 1 Und Offioe 11•• number the ,mount ot n,yalty ber,g peld on each la ee If Leuoe pey,i 
Illa royely on or before lfvty (30) day,1 alter the rvyalty peymenr -• due Ulen ~ owea • penally of 6" on the royalty or S25 00 whichevw la 
grealAlr A royelly peyrnenl wNoh la ove, u.ty (JO) daya leta ohel ecaue • p-l!y of I 0% of the royety - or S26 00 whichever la greet« In eddllon 
to , penelly ,oya_ at.I oaocrue lnwfltll el • reta ot t ~ per year; IUOh In- wlU begin lo IOOI\M when lhe royely la abtty (80) deya ..-­
Affldevlta and IUppOfllng documenta whlCll are not llod when due ehell lnc:ut • per.ly in en amount MC by the c.-r.1 Land Offlca 1dnmlillntlve rule 
which la 1ft1ctrY8 on the date when the •ftldevlloa OI euppon,ng docurMnla -• due The t.oe.ea ehlll bell el reepOMlbt ty to, peymg or c.ua,ng 
royeltiee 1o be paid II preecribed by Ille due data p<ov1ded herer, Peyment of the delnquency penalty nl in no way op1ra1e to proNbft the Suuo'a 
rlgh1 of loffelwt• H provided by lltw !\Of ... to poctpone tho dell on whlcll royalt.e were O<lglllllly due. Thi ll>oVe penllty p<ov,olono llhel not tpply III 
.,._ of lrllt doepl.te II to Iha Stete' a pon,on ot the royalty or to that port,on of Iha royalty In dlaputa aa to holr m•tll veiue 

10. (A) RCSERIIES, COHTRAC'TS AND OTHER RECORDS. Llffte thell IMUllly l\rnleh the Commletlonor ol Iha General Lind Offloe 
With b bttl po111blt Hlfmauo of oil end 011 rc~e,, und11lylng tlw ••• or 1IOC1ble lo lhoa IHM end shall twnlth aald Commlaelone! with cople, of 
.. conttacto und11 which gu It aold or p,ooeMed end Ill subeequenl agi"mem 1.nd ,mendmero lo auch oon1r1cu within t'*1y (30) deys ,nor 
er,torlng Into o, ma.king t<Jch contnoclll, ,gr .. ,,_ o, 1mendmenla SUch oonlntru nnd egrMmenta wnen reoe/Yed by the General und Offloe ,twn be 
held In oonlklenc:e by the Ger.ref l.8nd Offloe unltte otherwiM authorized by leaH All OChaf - end r-d• pettlllnlng to lhe PfOducdon, 
1n1n1por111tron, aale end markehng ol lhe oil • nd g11 produoed on 11ld premlte,. Inducting the boon end eoownta, ,-~i. e nd dlechergca of ,n w.,I,, 
lllnka, poola, metora, end plpefr,u ..,.. et 1U limes be eobject to lntpecClon end oxamlnellon by d,e Commlaelona, of the O.n .. 1 und Offioe, the 
Attorney Qonerel the Governor, or lhc! repreeentallve ol eny or lhom 

(8 ) PERMITS, DRILUNO RECORDS. Written notJ<Je ol ell op1111iona on lhia IHH aha ll be Mlbmlled lo lhe Commlaalonor of lhe Genorel 



Land Ofnc. by Lenee or ope,alor live (5) deys before opud dole, worMver, r ... nby ternporwy llbendonment or plug end abendorvnent of eny well or 
welhl Such written nollc• to lhe Genenil Land Office lhlU lndudt oop,ee of R81roed eornm.1on loone for eppllc:allon to drll Coplee of W!III leltl 
oomplellOn repona llnd pluggt,g rq,oru, lhel be e141pfled to the General Land Olke at lhe Imo lhey are flied with the Ten, Ralroed Commtaaton Alt 
apphcation,. J*ml\a repom or other ftllnge that reference lhl• MIIIM or any opeclfio wel on the luted premls• and tlwt •e aibmltled to lhe Teo, 
lulkoad Comm,Mlon or any other go"81'1V11enlal agency lhal lndude the word "Slate" In the~ AddilJonally, tn eOOOfdllnce wllh R,o,n,ad Commluton 
rLAee, •ny algnege on the le.Nd p,eml•• for "8 ptJIJIOM of lOenlltylng wells, llmk beaorleto or olher -'.ed lmpovement. to lhe tend mut11 alto 
Include the word ·si.te • L•-e shat 114)1)1y lhe Gentul Land Offioe With any racorda. mt~ndl. IIOCOUl\ta, reportll, cutt,nge and coru, or olher 
lnlormauon retauve to the operation of the ebove-<lolOll>ed prtmltH, wtilch mr, be requolled by the Genenl Land Office, In •ddiclon to lhoee herein 
aJll)leNly proYkled '°' L....,e wl heve en ......,_, an<Vor redloecitr,fty eurvey made on the bor-...nolll eec:tlon, from the !Mae of lh• 111faoe ou,ng ID 

the toail deplh of wel, of el -a. drllod on the ebove duoribed pr,m...,. and lhall n...,,,l e true copy of Che loo of Hdl eurvay on each web ID IN 
Genenil Land Offica w4llun Meon (15) deys an« the making of nld airw, 

(C) PENAL TIES. L ... .,. lhaU Incur • penely wheneve, rllpOflll, documenta or olher mllleflelt •r• no1 filed In Che Gen.rel Land Olllce when 
duo. The pendy for Ille filno "1111 be M1 by the 0.-.1 Land 011\ce adnwnlllr1tfve nH whoch le eflecwe on the dett when the mlll-11 were due In 
the Generel Land Ol'lloe 

11. ORY HOLE/CESSATION OF PROOOCTION OURJNO PRl'11ARY TERM. If, cb~ the pnmery lerm heieol and pl1or 10 dieoowl'( and 
producllon of ol °' o•• on •Id land, L- "'-Id drll • dry hole or holn the<...,.,°' If during the p,1me,y t«m hereof end allN Ille chcove,y end 
adw,I product,on of Oii or ges from fie leeMd prfflllne auch production lh«aol ahCMlld oeue .-om wry oauae, this llaN nl not term...._ I on or 
before the oxpinlljon of oty (60) deys from dale ot ~n of Nld dry hole or oe-lJon of procb:don L-• commen°" addt.orwl cHlng or 
rllWOl'dng operation, !hereon, Of peys or lendera the next annual delly rertal In lhe ume manner " pro\'lded In 11-. IHM If, CUlng the IHI year ot the 
p;lmery Imm DI wittw, alxty (SO) deys prior thereto, a dry hole be oompletad IIOd abendoned, °' lhe production of ol or g•• 1hcxAd oe- for any - . 
L-·• rlglu lhal remeln in lull foroe and efl4H:I wllhout Ulhet OfM(8tlonll ..,111 the e,qwatiOn of lhe primery lefm, end II t.e- hu not rNUmed 
p<oducdon In pey,ng quanw,1 at !he oplrallon of lhe primery term. i.- may mdllaul Im lee• by oonductlng llddllonal drtlng °' rewortdng 
opcntlorw p111Uert 10 Pwogreph t 3, using the OJCpl'UOII of the pl1rMry term • the dato ol -lion of production ..,c1e, Pan,graph t 3 Should the lhC 
wel or eny eubn~ -n milled on the aboYe dlltoribed land be completed u e lhut-ln ol or gH wel Wllhin the pnmlfY term he, aof, LeHM may 
reeume payment ol the annual rental in lhe ume manner • provided herein on « before the ntnc.l peytng d111e fullowlng the expiration of llllty (llO) 
days from the due of completion of IUOh ahul-ln oll °' ou wel and 14>on the fellln ID make euch peymen&, lhll le- ahel lpeo ,- t.mlnalt If et tho 
elll)lrllllon of the pnmary lllml « •ny time thc!rnlter • lhul-ln ol or gu well la loceted on the teaeed premltea pr;mantl may be m1de In eoeo«Mnc:e 
Wl1h the ahul·ln 111ovilllona hereof 

12. ORILUNO AND REWORKINO AT EXPIRATION OF PRIMARY TERM 11, el the up,-lltlon of lhe prime,y lltnn, nelher all nor gu II being 
produced on nld llnd, but I.nee• la then ng,,ged In dnll,g or reworlllng op«11Uorw thereon, !In latM wl rorna,n In loroe ao tong " openrdone on 
nld wel or IOI dtll 1ng or rewatloog of eny ~I -n, are prOMcuted In good tech end In workmen manner ~ lnlllffuptlone totaling mMe 
han 1txty (80) dooys during any one euch operetlon, 1nd If !hey relUII In the p<oduc:Oon of oil end/or gu, t0 long thetHfter aa ol and/or gaa It produced 
In paying quanuttee .-om aald tend, °' peyment ol 1hut4n oi4 or ge1 wen royeM- or oompenn11Wy royalllee It made • prcwlded In llllt ia.M 

13. CESSATION, DRILLING, ANO REWORKINO. 11, aflDr the oxpullon of the prmwy term, production of ol 01 gH from the loesed 
pnomlte1, irflAlf onc:e obtained, lhould ocHe '°'" 1ny ceuee, this !Mae •hall not term1net1 rl LA-• °°'"mencea edditlorwl drflllng « reworlcong 
opereuone WJthln llxty (80) days eftor IUCh -tlon, ond ttna lease shll reme., In full roroe and effoct ror ao tong ea aoch operetlons COl'CS!uc In good 
leith and In worf<menhke manner wrlholA lntmuptlone totalng mora than llxty (SO) d.tyo tf IUCh ..illng or reworlclng ope11tlons rnuM In the produetlOn 
of oi or g111, the leaee 11111111 remain In ut rorce end effect for t0 tong II oil or QH 1, produced rrom the lc,eeed pre mite, In peying quanllbe1 « peyment 
of lhut rn oA or gaa wen royohlea « peymenl of OO(npeMetory royaltlee la mode •• pro\o'lded heretn « u p<ollklod by low II Iha drillrng °' rewortlng 
oporutlon1 rnull In the compleclon ot • well •• a dry hole, lhe leoM will not lermln1te ii' the ~ commence, edditionel drllrng or reworldng 
openlllon, within 1txty (80) days allo< tho completion of the well II a dry hole, end 1111, leaao alwU renuoln In eNoct eo long II Laeeee c:ontJnuea dltllrng or 
reworking operations In good la~h and In • wot1cmonlih manncr Wllhoul intom,pdona totaling more Uu,n lhny (SO) deys ~e ahel IJMI wrkran not,oe 
10 tho Gener.I Land Of!loe Within thwty (30) d1ya ot any c-Oon of produdlon 

14. SHUT-IN ROYALTIES. FOt PUIJ)OIH or tlu p,nsµph, ..,...,. meene any-II that t.. bttn •llignad a well number by tho 118te agency 
hiving JwladlcClon ewer the production of oil ond gH It, at eny lime otter the oxpwetion of the primery term of • INN that, unlil being ehul 11, was being 
mamalned In lorC11 and effect, o wet cepebte of producing ol °' QH In paying quenll\Je9 1, located on the leoMd pre,..ee, but ol or gn ls no1 being 
p,oduud for 19'k of OU1tllble p,-oduc:tlon tee, ruea or IMi< of • 1uttable merket. then Lauu may pey 11 • ehut-ln ol or 1>11• royalty an amOloW\l lC!Ual to 
double the aMual rental proll\ded In the leHe, but not ten !hen $ t .200 1 year fol eech wel c:epeble of producing 1111 °' gaa In peytng quanutioe ti 
P*"'gn,ph 3 of Ito loHe doe1 not -clfy • delay rental lllTIOUnt then lo< the PurJ>OM9 of Ihle p..,gr..,i, lhe delr, rental IIITIOl#1I ehel be one dollar 
(St 00) per-• To be effedlvtl, each lnllirll llh<A-ln oW or g111 royelly muet be paid on or befote. (1) the rncphtlon of the pnmi,ry torm, (2) 60 dayo afll'il 
the LA- ceaM1 to produoe off or gH .-om the IHHd premltes, or (3) 60 dlys ell8r i.-n complat.n • dltllng °' reworlung ope.-i ., aoconl1nce 
Wl1h the INte provlt10111 whichever date,. llrlOel Such peyment 11111111 be mede OM-her (112) 10 the Com!T111411oner of IN General Land Ofloe and one 
lwW (1/2) to the owner of the IOI II ht ehul.., ol or gu royalty It peld, the IHM alwll be oor.klered to be• producing IHM end the peymenl thell 
ext.end the term of f1e lease for • period of - yew from Che end o( the pnmery term « from the firat day of ho month folowlng the month In whicl1 
produdlOn ceased, and, an. lha1, II no IUllltble production ladlrlJ .. or IUltJl ble mel).el tor !he ol or g11 m.ta, LN1eo mey utend the lean tor lour 
m01e succ""""" period• of one ( 1) year by pey,ng the nme emount elldl yH, on or betore the expnDon of .. ch ahut In yeer 

11 COMPENSATORY ROYAL TICS. II, during the period the leaM It~~ In effect by f)lym&nt of lhe shul-ln o• « gn roy11ily, o1 « g111 ls 
eold end dellllerad in pa~ que..W. h'Offl • -I 1oc41ted "'4thln one lhou_,d ( 1,000) Ifft of Che INMd pr..,..,, end completed In the Mme produang 
r--..ou, or 11 wry cue In which ~ It OCCUYrrg, lhe right to con1Jnue IO m- the le•M by peytng th• llhut-ln oil or g11 royally ehel ceHe, but 
lhe IMso lhell r1m11n e"ecll'II for the remainder of the yeer for whloh Che royUy hrl• been paid The Le...,, may mwrtaln the laaM tor four more 
1ucceH111e yeert by Lt- paying compeneetoty royalty at !he royety rei. provided In the INN of the matket value of procaic:lon from lh• wen _,..,g 
the dreonege or wtllch le completed In the ume produc:rcJ reMrvor ind w!U\on orw tho.-id (1 000) feet of the teu..i prernieea The compe,..tory 
royolty ls to be pNd monchly, one41ett (112) ID the Commi...on11 of the Geno rel Lend Offlc:e end one-NU (112) lo the owner of the eoil, begonn.,g on Of 

betora the 1ut d,y of the mon1h 1ot1owmg the month In which the o,t °' ga.111 produc.ed from the wet oeutlng the dre,nege « thel la completed In tho 
•me prOCIUc,ng r_.....,.. end louted wllhln orw tholdend (1 ,000) IHI of "8 leHed prernhn If the compenae1ory royally peid In any 12 monlh period 
It en emounl le• than the ennual IIIUl-ln ..i « ge1 royelty. ~e shell pay •n lllTIOUnt eqwl ID the dit!erence w1Nn ll*ty (30) days lrMn the end ol tho 
12 monlh perlOd CMnpe,..tory royelly peymeru whoc:h we not lll1lely peld WII accrue perwlty end w«• In eccordenca wtlh Peregniph 9 of lhlt 
lute None of lheeo pr°"'1liorw wtl relieve L-• of the obtogatlon of rtHoNble dllvelopmont nor the obtlgation to Q'fl ollul wet. u provided In 
Tena Nenni ReaourcH Code ~ .173, howewr, 81 lho dcterm,nellon ol the CommlNloner, and v.111'1 the Commlaeloner'1 writien approval. the peymem 
ol comptllktol'y royallloe cen aau.ty the obllg.Oon to drl1 ol'lnl web 

11, RETAINED ACRCAOE. Nolwchllandmg eny provltlon of hla UM 1D the oonflal'(, abr • wel produdng or capable of producing oil or 
gae twos been oon,pleted on lh• lulled prem...., LI-• lhlU exeldae the dilgenoe of • r~ prudent operetor In ci1flng euch addotlonel weQ or 
w .. e II may be rnlOIWbty n~ for lhe proper development ol he leelOd premlMI ind In merlletlng the producllon thereon_ 

(" I VERTICAL In the -nt Ihle •- ii In torce end effect two (2) yeare ettw the oxphtlon dell of the primal'( or emndad term l lhel then 
tennrnale H lo an of h leaMd premlsM, EXCEPT (1) ~O...,.. 111roundlng 11ch oil wel oepebll ol produeing In .,.y1ng quanllllu end 320 eor11 
auro..,d,ng .. ch OU -• oal)lbte of prodolllng In pe)llng quanOee (Including • 1hul-ln oil or IIM wel II provided In Paragraph t 4 hereof), or • we~ 
upon which Leaaae la then 1ng1gld tn ~DUii drMllng °' r-orklng opereUOne, or (2) the numb• or - .. lnolucled on a producing pooled un• 
pursuant 1D Teu1 Nat111I ReeourcH Code 52 151-62 1~ or (3) aoch greo1or °' 1- numb• of '"" 11 mey then be allocated for producflon 
purpoH1 to a prorwtlon uni tor aaeh IUGh producing well ..,der lhl Nits •nd reguletlone of the RalhM!d Commulon ot Tona, °' 1/l'f 11UOOeaaor 
ag.,ncy, or o11 ... , govemmentlll euthoriy htwig Jurladk:tion If el eny time aft•• th• effodlve dete ol lhe per"• termination p,ovloioM hereof. the 
eppllcable tleld rulea •re CNnged or the-• or wolla loceted thereon ere recla, .. ftad so that lcM -11111 la th11ufter elloclllad to nld wel 01 welts for 
productlon pirpou1, thtl le111 lheG lilt!<~ lormln1te •• 1D aU eoroegoo not thereafter eloc:aled lo llfd W9II °' well for 111oducllon purpoee, 
NotwthtUOndlng lhe termlnttion of lh• lo11e n to• porllon of the londe covered hereby, Lenee alwR neffllholeN corxillue to have the r1i,u or lngr­
to and egreaa trom the tend• IIJII aubjoct to thta 111111 for el Pl.fPONI dcactfl>ed In Paragraph 1 henlof, together with eaNmenta end rigto.ol-w.y tor 
eodllllng roede, axllUng plpeinM and other emUng lectldl• on, o- end aoro11 al the lend, deec:rbed In Pllreiµph 1 hereof ('the rti.lned land,"), for 
acc,iaa to and frMn lh• retlllnad lends and for lhe gathering DI tnfllC)Ofllltion of ol, ga1 end othor mlnerehl produced '"om the rlllalned landl 

(B) I IORll.ONT AL. In U1• -,it thlll loaM It In rorce ind ctfecl two (2) ye... ,n ... the uplrellon cktte or Iha pnmary or e>1entled term h ,iwa 
lla'ther 1etm111•te aa to 111 depths below 100 IHI below the totltl depth dr1ted (horoinener "deeper cleptha") In eech well loca1ad on ocreege rec:.alnod In 



P•ragr1ph 18 (A) above, unie. on or belo.-e two (2) ye1n 111M lhe primary or extended term Lenee P•Y9 1n IITlOUl'II 1(1U8l to one hlW (112) of !he 
~ or1gll\&ly peld II ooneldcnlllo<I lor 11111 luH (11 1pecdl1d on pege 1 hl1101) If MJClh amount la paid, ttw 1e ... thell be In lou:e !Ind ell"' N to 
.uch deepe, deptha •nd Nld t.ennlnellon 1hal be dollyed for en 1dditloNI period of two (2) 'fe#1I and 10 long thalHIIIW II oft 0( gal II produced In 
pmytng quarUltt from luch de~r d-.,ir. OOYer9d by tin kue 

(CJ loeNTlflCA TION AND FIUNO. Thi aurface l()ltage rntlned hereunder II to Heh well lh1I 11 llNlly n pnictlcml, be in the form ol a 
equare wih the Wllll loc:eted In the ~nlllt lhefld, OI IUCh otllef ahape n may be IIPl)l'OYed by the Com,-oar ol lhe General lM>d Offloe ~In 
lhtt1y (30) dmya aller pe,fel termonat,on ol thlo 1e ... 11 prowi.d hetain, Leu" 1haJ1 execute and reoonl a rellaM or r11en .. c:onlalNRQ a NhflOlory 
legal dNa'lptJon of the a«eage and/or de!>llll nol flllllned he<aunde, The reoorood r.i..ae. or a '*1ln.d oopy of aama, aMI be f'iad in Iha GefMfal 
Lind Office accompenlad by the lllng lee prNClll>ed by t,e Generel Land OftQ rulea In affect on the data the raluM • filed If ~ ,... 01 reli.ea 
lo execute and record IUCh r.i..11 or relenee within ninety (90) dayt 11\ef b11ng req-d to do so by Ile Ganarwl Land Office, t,an lhe 
Comm,sa,onw 11 hie aole ditcrcdon mey de&lgnMa by wrlU.n nll'Umenl the eaHgl and/or cleptlie lo be rll111ed holoundw end reoord ouch 
lndumonl 11 L1-·1 upenae In lhl county or courcie1 wtlera the ._.. ta looated ind In the ollidril record9 ol lhe GenlWWI Land Offlc<o ind tuch 
deslgnallon 11\111 be binding upon Leaeee for el p~o-

17. OFFSET Wl!U.S. Nollhor lh<I t>onu., delay rantal1, nor roya!U .. peld, cw to be paid, 16\clcw Ihle IH11 ohal reli- L-of tw obf\gal,on 
to protect the ol end oa• under the 1bove-d1.aib9d land from being chined LHMI, 1ubtewM, r-iv« °' oth .. agent In oonrol of the lea ed 
pn,mlH, ah1I dril II m1ny welta II the laelll mey juCltify and w ll i.e 1pproprlal1 mean11 and drill lo a cleplh n~ lo prevent undue cra111age of 
oU and OH from the l<ttoed prem1ae1 In lldddJon. If all and/Of 011 thould be pro~d., commerc:111 ~nbtles Within 1,000 h!et of the le11ed premllet, 
or In any c11e whefa the lened premltet la being drwlned by production of oi or gna, the Le19ee, aubleeteo, rC(ldvor or other agent In oon11ol ol lhcl 
lened prem!Me 1hall In good r.llh begin the drlling of e weN OI weh upon Ille IHaed pr1m1M1 Wlhln 100 days an« the dre11q well or well or the 
~ cw -h oompleted w~hm 1,000 feel of Ille le1Hd prerr.aa Ital\ producing In commercial quenllllet ctnd 1hal proMCUte such drin~ with dllgenoe 
FaMura to 11bafy tho atatutory 0!1111 oblgallon may 1ubject Ihle le11e and the owner of the aool'1 agency~· lo fotfenure Only '4'on U,.. determlneUon 
ol the CommlNloner of the Oenerel Lind ~ and WI~, hi• written eppr0\1111 may N peyment of cornl)e('a810fY roY11ly uncle, apploeble 1tat1.to,y 
pen,mehn Nllaly lhe obhgabon 1o ci,D en olfMI wel or wdl reqund under thll peragrepl\. 

11 FORCE MAJ EU RI!. If, altar a good faith afkwt. La- II pr1vern.d from oof1"4)1yfng wlh 1ny expr- or lmplled 00VW11nt of II* leaH, 
from oonducdng drllJng oparetJOna on the lee11d premiM", or from producing oil o, o•• from the luled premise, by ree1«1 of w., re11•on, riots. 
lllikn, Kill of God or eny vdd order, rule o, ragulellon ol gO\lefMlent 1uthor1ty, then while 10 prevented, La-,·• obllg,won ID oomply with IIUOh 
COYeOOnt lhll be euepended and ~ lhll not be Wile lcw damag11 for f...,, lo comply with euolt oovenenlli, e,ddldona/ly, "'- laeoe 11119 be 
eirtMlded whle La- le prev1ntad, by any MJClh ceuae, l'om oonduobng dnlrng and ..-king operallonl OI •om producing ol or Q11 tom the lelHd 
premlle9 HoweYet, nothing In ti. pal'lglllflll theJ -pend the payment of deilly rental• In order lo ma.ruin lhlt 1- In all~ cuing the primary .. rm 
In the abMnoa cf ouch m11hng or rwwo,krcl Ol*•IJORII or p,odu,ctlon of ol er 011 

II. WARRANTY CLAUlll!. Thi OWMf of fhe IOI warnnll and IQl'Nl 10 delend I& ID the leated pr11111111 If !hi owne, of lhl lol dela4.it,, 
In payment. owed on tha IM11d premleet, then L-e mey redeem the rlghla of the owner of the IOI In the le11ad pr- by pay,ng ~ mortgage, 
tott or OChot U.ni1 on Iha leeaed premloea It La- makea payment. on behalf of the owner of the IOI under Ihle paragr-.ph, i.-e may reoover the 
oosl of t,eee peymentt from the remal and roy .. iH duo Iha owner of the toll 

20. (Al PROPORTIONATI! REDUCTION CLAUSI!. If the OWl1M of the tol DWl1I le• lhlll lho 1ntn undivided aurfKe euta In tho above 
deacrlbed lend, whelhet or not L_.•, lnlarall • apacifled hsw,, lhln the roY11tiM end remal herein prOVlded to be paid lo the owner of the IOI ahal 
be paid to him In the proportion which hit lnterlll boart to the lflln WldlVldad ei,!aoe ..... end lhe royaltlaa end renal heres, provided lo be pekl to 
~ .. CommllllonOf ol the 01nenil Land Offlai of the Stllta of Tena lheD be l\ewlle propor1lonately reduced Howeve,, before L•-• ldlUata lhe 
roYl lly or rontnl due lo the Commllalono, of the Oenerel Land Office, Le .... or hi• tuthotlud reprHarutrve fflUlt 11Ubmk to the ColT\ITllllloner of the 
Gener1I Land on.:. a w,men otatemcnt whlcn 1,cplem the dloaepancy between Che lmeraot purportedly leaaed undlt Ihle laaH end the ~uCY lnterell 
owned by Iha owner of Iha ooU The Commlu,on,w of lhe Geflefll Land Offloo 1hll be paid the velua of the whOlo production t llocable to ony undrvlded 
lnterut not covered by • la111, leN Iha ~•t• development and production OOII 111oc8ble to IIUCh undivided lntMeaL H-- In no event wl 
Iha eomm...o_. of the Oenerel Land Offloe ,-,..,. H • roye~y on the i,-o.. produc1lon alooeble to tt,e und!Ylded lru1111 nOl laated en 1moum leu 
then the wlu1 of on•tllrteenth (1/111) of IUCh groet p,oductJon 

(8) "l!.OUCTIOH OF PAYMEH'TI. II, OJtlng Iha pr11118ry t,wm . I porllon or the lend covered by th11 l1111 II lndudld Wllhin the boundal1ea 
of • poolNI 161• th1t ha1 been approved by the School Land Board and 111• owne, of Iha eoll In occo,dence with Noturel Re-,roca Code SactJona 
52 151-52 HM. or I , ,1.,..,., time 11\ar Ille uplratlon of Iha primary i.m or th• extended term, thlli lea•• oovere 1 1-, numbM of tcrH lhlin the to1al 
amount deealbad here,n, p1yments lhet u1 made on • per acre bltl• hcn,unda, lhlll be raduc:ed IOCO«ling to the number of ac.-11 pooled releued 
-••nderad, or olh1IWIM 11vered, to that paymenta detannoned on • per •a-e b1111 l.l>der the lefma of tin leau d\61ng Iha primary i.rm wl be 
calculated based ~ the number of a«H Olalde the bounmu1111 of a pooled unot. or, ~ after lhe e,cpntion of fll primary term. the number of a«oa 
aetullfy rlUIIRed and -•d by lhil re-. 

21 . USE OF WAT!:R. Lenee lhtl have Ille r1ghl lo UN_, .. produced on Hid lend necae1ry for °"e,adon11 under tlw ••" u11tpt-le, 
tom weh or •nu of the owne< of ll1a IOI; provtdod, howewf, LNlff lhel not UH pouible wstat or weter aul18ble tor WYlllloGlr or higrrtron P"f)Offt 
for wetarflood operellons without the prior oonMnl of 111 owner of the toll 

22. AUTHORIZCD DAMAOCS. i.- lhel pay the - of Iha to4 for drlmege1 muted by h ~one to IIJ personal propeny 
improvernento ~veatodc and or~ on 111d lend 

U . PIPl!UNf DEPlli. When requelled by lhe owner ol lhe IOI!, Lautt lhll b<,y ib plpelnee below plow deplh 

2, . WEU LOCATION UMrr. No wel lhaO be drilled noarer thin r...o hundred (200) feat IO any houaa .. bem now on eekl pre""" without 
lhn ...,kt11n conoent of Iha owne, o r 111• 1011 

24. POLLUTION. In devoloplng thll erea, L-e thal UM Iha~ deg,eo of cart and al proper eeleguerda to prevent pollullon Wltllout 
llmhlng lh<I foregoing, pollwon of 00111111 well&nda, natural weterwey1, rrvera and impounded .wtar the.I be prevented by the i.e of oorulnmem 
t1cllrtJee eufrlaant to prevem apillago, eecp1g1 or ground -iar contanwlion In the event of pollution, La-• lhall u.e a• me1nt 11 Ill cbpoaal II) 

recapl\llo d NC11p1d hydroc:arbona or other pollutant and lhe.U be ruponell,te IOI an damege to public and l)IMlla propert,111 Laue. lh1P build end 
m•mln loncet lfOUnd b alulh, ...mp, and drwlnlgo pits and tank bea«le• to II lo f)(OIOCI livMcock ogalnet foe., damage cw Injury; end upon 
complot,on OI obtndOM111'C of atry well or_ ... L-• WI R Ind level .. aluoh pita tnd .. 11a ... Ind complelllly dean up lh• drlllng Oite of el nJ>bilh 
lllereon. Leuee w•. whale oondUdlng operadorw on the lu•d praml-. keep •Id pramlM, trae of al Nl>blah, cana, bottle,, paper Q4lt or g,orbege, 
ind upon complellon of operetloni1 thaft rettore tlw IUrtace of lhe land IO II nnr Im OligtRIII condilon 1nd OOf1tOl.l'a •• II pracllclble Tanke and 
~nl wll be kept pelnlld Ind p,9Ml1lllble 

H . REMOVAL OF EOUIPMEHT. SIA>jecl to lmbl>Ont In 11\la paregreph, La-• lhe1I have Iha rtgnt to r1mow ma"'*1ery end hlurn p4,M:ed 
by L- on the letled pr1m11 ... lnQ;dog tho right to drew end remove caw,g within one hundred twellly (120) dmys alW the a,rplnition or the 
lefflllnetlon of U. leeaa unleN tha own,,r of Iha eoll grwu L- en 1xteR111on of Ihle 120-day pe,1od "'-ever, La1111 may not 11move ..-ng trom 
arry -u capoble of producing ol Ind QM In p~ qi.nutlee AddilJORIJy, L- mty not drew and remove CM111Q untl after lt*1y (lO) dayo Wiiien 
notice to the Convni..1on11 of the O.nenl Lind Ollloe and to the owner of the ao• Th• owner o( the eol 1hel become lhl owner of any mec:Hrwy 
lbc1lJrea, or caaJng wtucl1 ere not tlmely removed by Leuee under the wme of 11 .. peragrwph 

27. (A) ASSIOHMENT8. Undc:r lltt! oondiuorw oontllned In du pareg,eph and Pllragraph 211 of lhll leue, the r1ghta end ODIN of 1Mhet 
pany to.,.,,. l1t1e may be aulgnld, In - Cf In port, and !he provlllone of Ihle luH ahll lxtllnd IO end be binding upon lt1ff helre, dev!Met leg1I 
repreoentaUVH, auooc11on and uaqia Howe- , • change or dh,,elon In Cl'WII~ ol the land, rarall, 01 royalllN wfl not enlarge the oblgauona of 
i.- dlmlnilh the nghta, p,Megaa and nllloe of LHN1, Impair Iha allM:tlvaneu of 1ny peymem made by laHee or lmpa• the elledlV-at of any 
act porlormad by Leuae And no chanr,e or dlvtalon In ownerehlp of the lend, rental, or royallla1 lhalJ bind Leuee 1or any porpOM until 11,..ty (:,0) clllya 
11\e, Iha owne< of the IOI (cw hla holn, deYioeao, leQftl repr11entl1Uve1 01 aaa.lgne) 11.mflhn the Lenee wlh ealltftctory Wflll1n ovtdenca of the ch•nu• 
In ownerahlp, ln<.ludiOQ the ongrnel ,-,did munlmontl of dde (or • ct11lllled oopy or auch original) when dw, ownerahlp cha~ beceUN of a 
conveyenca A 1111111 or partial 1aalgnmont of Ihle leaoe ahell, lo 1111 nlllnl of the lmoreot uolgned. rehv• end <114M:horgo L-• of el oul>Mquene 
obllgaUona under IN• lea1e II !Nt leue la 1atlgned In ltt tnllraty II lo only pat1 of Iha ocrugo. the rlghl and option to pey l'Mllllt theR be epporuoned 



H between the Hver1l owne111 rwtably, IODOl'dlng to the arH of uch, and 11111,e by one or more of !hem to pey hie lh11e of the renial ahell not 1tt.ci 
""9 ieeM on lhe part or the lend upon whklh pro 1111 n,ntate are tlmely peid or i.ndored, how.,.,..., If lh• U8lgnol or •""'Ono doeo not ate • -bled 
copy or ouch ouigMlent In the Oenenl Land Office befln the nut rental pt1ylng dolll, the en&e le- ahd tenninltll fOf 1a1.,. lo pay the enlh rontal 
dU• undef Panv1111h 3 Every ••IOr>e• ahal aucx:eed ID all ngtu ind be IUbjec:t to 1111 oblg1tJone, llllblllle1 ind penllltle1 owed lo the Slalll t,y the 
original lenee or any prior 1•t11nee ol lhe IHN, lndu&ig 1ny bbllbu to the Stata for Uf'4111d roy9ltle1 

(B) ASSIGNMENT LIMITATION. NOIWChmndlng any provision In Paragraph 27(1), If the_, of the sol eoqu,re1 llw lalM In whole or In 
part by ••lgnment WIIIIOUI the ptlor wrilM approwl of the CommlH,.,.,., of the Oen .. 1 Land Office, thll lu1e Is void ao or the brne ol 1Hlgnmen1 and 
the •IIORCY power °' lhe owner may be lorldtcd by the CommiNlone, Ari ••lgnment be hated u If • _,-, made to the owne, ol the IOI If the 
na,gn• le 

(1) a nomlnff oflhe ownw of the eol, 
(2) • corporllbon or eubaldlely In wt""'1 the owner ol the eol 11 1 prln""al ~Ider or le an employee of ouch • corpora!Jon or oubaJdl111y. 
(3) • partnerlhop In which th• - of the eol le • pllflnllr or II an employee or 1uch • pt1nnonhlp, 
(4) • prtnc,pal IIIOCtholder or employee of h oorporwuon whld1 • the owne, of lhe .... 
(5) 1 panne, or emplo)'M In a partnel'llhip wlllCh II the owner of the JOI 
(S) • flducaery for lh•.....,.. of the d , ~ but not l mlled ID• g .. rd•n 1ru81H, cxeOUIOt ldmlnlstr1tor, reca•-· or co""""'81or tor lhe 
- of the toU or 
(7) • lllmily ma~r of the owner of thl d or re!eted to the owner of th1 eol by marriage, blood, or 1doptJoo 

28. RELEASES. Undor thl condlllone conlMled In thlt par1graph end Pu•urll'h 28, Le- mey II eny time execiute end delver to the 
owner of the I041 end pjaoe of reoord 1 ••u• or relll11• OOYerlng any porbOn or portlone or the In Md premioee, end thereby aurrende< tNa 11, .. 11 
to auch poruon or portione. 1nd be 1tleYld old lUl>Mquent obll18fionl DI to IO'etge aurr.ndefed If 1ny pert of lhla l111se II properfy 1101TI1ndered, the 
del1y ronll l due 1.ndar 1/\11 le1N lhll bl reduced by the proportion that the llfftnderltd ecuege bearw to the aa uge whloh wa• cowrld by lhla laaN 
lmmedately ptlor to auch aurrender, howev~, auch r,llue wtl not releve Le- or 1ny lllb<lrtl11 which may have 1oc:rued undor this lea1e prior to the 
,urrer>der or auch ecn1ge 

29. FILING OF ASSIONMCNT8 ANO RELEASES If all or any pt1r1 or lhi. lllH la 1aalgned or relea90d, auoh eNlgnment or relee11 mull be 
raoorded In the county where 1/\e land le alwated, ind tho recordod lnetrument, or e copy of f 'IO rcoorded lnttument certrllod by the County Clerk of lhe 
co1.nty In which lh• lnatrumffll II 1oc«dod, - be filed In lhe Generel Lend Offloe v.,U\ln 90 day1 of Ole 11111 exeoullon dote 1ccompanled by the 
prelO'lbed flUng '" II any auch 11slgnmen1 II nol eo filed , the rlghbl ec:quked under lrrt. 111 .... "'-1 be aubjec,t to tor1eiture at 1/\c option of lhl 
Cornmilalon&r of the Gene1111 Land Ofb. 

30. OISCLOSURC CLAUSE. PJI prCMlk>na pertaining to the leaoft of lhe above-deacnbed land twvo been Included In thll IMtrurnenc, 
Inducing the 1tal1m10l of !he !nit ooncide<'llion to be pt11d for the necutlon or Ihle lea11 end the r1glo end dutietl or the par1lu Any coleterll 
1grcementa conoemlng U11 development of ol end ""' from th, leHed promlleo which 1111 not cor,;alned In thll leua render lhll loe• inv111td 

31. FIOOCIARY DUTY. Tho ownet of the ao• owee lhe State I fiduciary duty Ind mull tuly dlKioM wry lec:19 alf9Cllr10 the Stllt11'1 lnt«Ht In 
'10 le11ed premlua When lhe lnten,IU or l'IO owner of the toll conllld wilh lhoee of lhe Stele, the owne, of thl aol II oblgallld to pul lhl State', 
lntlor- before hie pe190n1l lnlereJlll 

n. FORF EITURE. If i.- lhll I.ii or rafuM to malco the payment of .ny IUJTl wnt*l llwty c111.,. eftat • bec:om• due, or~ l.&Mee or ,n 
1uthortzld agent lhould knowingly make 1ny flilM rllUm or IIIM reporl COl'AITilllO produelion or dl8ng, or II l.Mlet ahel 1111 or re~ to drill any 
olfMt wel or wefla In good faith H required by ..., and the MN and repllon, 1dopled by the Commiealonef of the Gener• Land omc., or II i.­
lhoold Ill to lie r11>- In Iha m1nner requhd by lew or Ill to comply with rule, and regulallone prornulg1tlld by lhe General Land Olloe, the Sohool 
L1nd Board, or the RAi•o•d Commlellon, or If L-~d ritfuae the proper 1U1honty eooe• to the reoords pertminrng IO ope,11lone, or If i.-e or 
en aUlhortzed 1gent lhould knowlngly fltl or ra~ae lo IIMI -.ec1 lnlor'metlon ID the prop<tr authority, or tmowmgly Ill or ralUN to lunllll lie G1nanil 
Lend Offlce I comet log of .ny wel, or H ~ aha.I knowtngty vlollle 1ny of the matenal p.-cwtislone of .. leue, or d U. 11- ii 11llgnec:I ind the 
Ullgnment • not flied In the O.n-.1 Land otllce II reqwld by law, the rlghtl 1cquired und« Ihle loloe ~ bl lul>jec:t ID lorf..un by the 
CommiNloner, 1nd he 11111 lorlait ume when ltlffidently Informed of lhe I-which aulhon.ce • lorf1111U11, and wllen torflftlld the.,.., lhel lQltn be 
IUbject to 18111 under the mnne of the Relnquillhmenl NI. H<>wevw, nothing herein lh•N bl cone1Ned II weMng the l\llornllic termhallon of this 
""' by operllllOn of 1- or by r111or, of any lj)OCl1l Imitation arlltng hofeunder Fort.Inn• may bl Mt •lido and lh• leeM and ,n righta lhertonder 
r..,wllted before 1111 right. of .....- lnterv.n• upon 11balactory evldonoo to lhl Commtallonet ol the 0.nerel Lind Offloe of IUlur• -..ploenoo With 
the prov,110,,. of the lew 1nd or thlt lo1N 1nd the 1\1111 end reguhrtJoM thet may be adoplfld relltlve hereto 

» . LIEN. In 1ccordanoe wllh Texaa N•IUrll R..,..cea Code 52 1311, lhe si.111h1U heve • t'nll l,en upon ell ol •nd 1191 prodUOld from the 
., .. cov«1d by lh11 leaae to Neu, pt1ymont of Ill unpaid royll!y end oth« ,um, of mon11y that may become due under lhll lNoe . By ecoeptanoo of 
Ihle 1- . Lenee II"'"'- the Ste ... In •tldiuon to the len provided by T1u1 N1tur1I RHOUroH Code 62.1311 ind arry other eppltcable lt.ltutory &en, en 
111Cpre11 contr,~1 !Min on and socooty lnl•NI In 111 leased mlnenle In end ert1cted ltom lhl lealMld pre,,...., 1P proaeedl which mey , corue to 
Loeue Imm lh• 111• of 1uoh loelOd mlnarela, whether auch procrtedt 111 held by L11ae1 or by a llwd perty, end eN lixturu on end lmprovomen111 to the 
leoMd premlaea UHd In connectlon with lhe production or procesarng or tuch IH1ed mlnerall In o..-dor to eecur1 lhe peyrnent of 111 royaldel or other 
amaunbl due or to bocoma due undor lhie IMH 1nd to Mcure p1yment of ,rry doma(III• or lou lhel L- mey aulfer by re110n of loaeoe'1 brNch of 
eny covenant or condition of Ihle lo1H, _ ,., oxprftll or lmplred Thi• lien 1nd eecurny 1111 r11t may bl loreclooed with or without cour1 proc:..dlng, In 
the m1M« provkled In the Tltle t , Chap U of the Te.oe Buslneu 1nd Commerce Code LotaM •ur- tha t lhe Commluloner mav require Lelle• to 
1Xecute and record .uoll lnltrumenl» 11 may bl reesonably MCOMWY to aoknowlcd119, au.ch or pe,fect 1tit. lion ~ hereby 1epr01enla lh1t lhere 
.,, no prior or auperior It- 1r•lng from end relat.,g to L•ooe'a 1ct,vrtl.,. upon the above~ocrlbed prope,ty or trom L-ee·, •oqulalllon of thl9 11 ... 
ShoUld the Commluloner II 1ny bm• determine lhet Ihle repreMnt.ton 11 not true, then U11 Com....ioner may doder• Ihle ..,,.., torte~ 11 provided 
herein 

>4. POOLINO Leu•• II hereby granted the right to pool or unitize the royalty lntere1t or the owne, or the eoll urider lhll 1@111 with 1ny olh« 
l•nehold or '"'""'•I lntereat lor the exploration, dovelopm<!l'll and production of ol or gN or .. har of them upon Ile eeme teml1 11 ohall be ei,proved 
by the BchOOl Lind Boerd end fl• Commllllon« of thl G-ral Lend Ollloe for lhe poolng Of unlalng of th• lntereat ol the Slate undef lhll IIIM 
pur-nt to TexH N.tural Ro-,,a, Code 52 151-52 t!M The owner of lhl eol egr111 INI the lnciu.ion of tin provlalon In lhol 11- 1111Slle8 lhe 
ll<llC:Ubon requHmenlll llllted ,n TUii Nellnl ROIOIECN Code 52 152 

" · INDEMNITY. LIIMI hereby,.._. and d110harge1 the Btlll ol TUH and the OWllll of lhe aol, their offlc:er•. ~·· perlrlln, 
•"9nta conir.c1or1 ali>c:onlnlc:tors, II\IIIU, lnvtNe, and thl•r 1111p1cdve aucceNOl'I Ind ••ona. of 1nd from el and eny 1c1Jone •nd oau111 of 1c:tlon 
of .....y new11 . or other lllrm, lnduclslg envtonmenu1t lwm, for which •8COVIIY of dam1ue- II 800Qht. lncWng, but not lmlt.ed to, al ~ end 
Clf!)enlN wNch «1 ca..ad by the IC!Mbee of i.-, b oflcera, employ- end agenta llflulg OUI or, lncldent81 IO, Of red.ng from, die operallone 
or or r« ~ on ttll lllMd prcmosee lweund«, "'thll mayll1oe out of orb1 ocoaalontd by~• breech ol1nyof the tem'rl « PfOV*O"' ofthm 
AQrNm•nc. or by any Olhet negllgorrl OI MlcCly llable ICI o, omlallon of lnM1. FLW1hotr , Le- her'lby IQfffl to be llble for, uoner. , Indemnify, 
deJend end hold hermlll• the 8111111 of r .... &nd th8 owner ol lhe IOI, lher ofllc8r1, employ- and •oe-. 111 .. ,.....,.,. .... or ,,..Jg,.., eo•IMI •ny 
end d dllma, lill>•lrtiee, loaea ~ IIC!lont, paraonel I~ (i,caJdlng de1th), OOIII end experwes, or other hlrm tor wticlt recowry of dllllllget 
Iii 1oullht, und• any theory lndud,ng to,t, concroct, or IO'ICI H•bitlty. Including •ttorneyo' f- end othof legel •xpen-. Inducing lhON related to 
onvlronmeral hanrclo on the l1l1toed pl'llm- or In 1ny ,..y related IO LINC•'• fabo IO comply wlh eny end oQ onvtronmen!JII ta-. - '-"'""II 
n-om o, In 1ny w,y r•tlld to Laaa11'• operauone or 1rry other or LI ..... , IOIM!loe on the IIINld premlMa. - •ne•IIQ nm LA-'• ... or lhe 
.. r1.ce of the lll11ed premlMI, and lhoff thet may wile out of or be occa,ooned by leHae , br11ch ol any of the lerml or provletona of !his Agreement 
or 1ny other 1c:1 or omiMiOn or LNae1, ltll dir8Clora, omcer., 1~11. patlnerl, 1geru, oonttaCIOnl, IUbconlnlctora, gu1.ia, lnwee1, ind lher 
reopectlve IUCCfflOIW end a11,gne EIICh •tNMOM• of Ihle Ag"eement. or en lnlerOll lh«M, •or- IO bl bble for, n.onerate, Indemnify, doter,d Ind 
hold lwnMN the SIJrte of TIXH ind the owner of Ill IOII, !her offlc:lrt, employe-. end 1genta In the Mme manner prOYlded above In conn.CIIOn with 
lhe Kllville• of Le ..... Ill offlcarl, eml)40'fll0", ond 111'11'1111 11 doocrlbed llbove. exc PT All 01l1ERWISI! l!Xf>Rl!SSLY UMl'TlcD HEREIN, ALL OF 
TIIE 1.NDEMNrrY OBUOATIONS ANDIOR LIABILITIES A"UMED UNDER THI! TI!RMS OF THIS AGREEMENT SHAU BE v.mi<>UT LIMITS ANO 
WITHOllT REOAAD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRl!-exJSTINO CONDITIONS), STRICT LIABILITY, OR THE 
NEOUOENCE OF ANY PARTY OR PARTIES (INCLUDINO THE NEOUGENCI! OF THE INDl!MNIFIED PARTY), WHETHER SUCH Nl!OUOCNCE 
Bl! so~. JOIIIIT, CONCURRENT, ACTIVE, OR PASSM:. 

n . ENVIRONMl!NTAL tiAZARDS. UHM lholl UII the hlgl- degree or Cllfe •nd ,u l'IIIOl>Oble 11teguard1 to prevent oontemlna"on or 
pollutron of any environmental modlum Including eoR, aurflCI wale,., groundwater, Mdlmenlll, end ..m,oe or ,w .. ,r,c:e 1111111 1mblent 1lr or ,ny 



other 1m1'onment1I medium In, on, o, under, the leased p,em...., by •ny-lle. poll\nnt. or contunlr•nl. t.e.ee ahall not b11ng o, pennlt to remain on 
the leaaed P<9mlae1 any albelloa conlllmg m11ter•1a. e'<J)lotlvea, IOUl metauata, or aubllllnc:H regtated" i.z.c1oua w .. , ... haarcloua ,.._lals, 
l'&ntrdoul au~noe• (11 the lenn "Haz..cloua 81.ellance' • dellntd In the ComprehenlliY• Envitonmerul Ree!)on ... CompenNIJon and Ulbllily 14.a 
(CERCLA). 42 U 8 C Sec:llon1 IIG01 et eeq ) , or tolUC IUIKlance1 under any federal, llllte, o, local llrw o, regiullon ('Hazardoua Matanalaj, nc»pt 
ordinary produdll commonly uad In oonnection wilh ol and 011 e,q,knUon and deYelopment operallorw and 81D<ed in the ......i ....,_, and quanb1Jo1 
U!_SSEE'S I/IOLATION OF TtiE FORCOOINO PRotilBmON SHAU. CONlfflUTI! A MAnR.IAL BREACH AND DEFAULT H~UNOl!R AND 
LESSEE SHALL INDEMNIFY, HOLO HARMLCSS AND DEFEND THE STATE OF TEXAS ANO THI! OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DA.MAGO, JUOOMEHTII, PENALTIES, UAIIILITICS, ANO COlSTI (INCLUOINO RU.SONA.BU! ATTORNCYI' Fa.I AHO COURT 
COST9) CAUSED BY OR ARNIINO OVT OF (1) A VIOI.ATlOH OF TtiE FOIUGOINO PROHIBITION OR (2) Ttil! PRESENCE, REU!ASI!, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THI! LEASED PREMISES DURINO LE.SaEl!'S OCCUPANCY OR 
CONTROL OF THE LEASED PR£MISE&. LESSEE SHALL ClZAN UP, REMOVI!, REMEDY AHO REPAIR ANY SOIL OR GROUND WA.TUI 
COHTAMINATION AND DA.MAO!! CAUSED BY THI! PRESENCE°" RJ!.l...l!AII! OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THI! ll!ASED PRCMIIEI DURING Ll!SSfE'S OCCUPANCY OF TliE l.£ASED PREMlSES IN CONFORMANCE WITH THE REQUIR!MENn OF 
APPLICABLE LAW. Tlill INOCMNJFICATION AND ASSUMPTION IHAU APPLY, BUT 18 NOT LIMITED TO, UA81UTY '°" RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTliER ENVIRONMENTAL LAW OR ACOULATION LESSEE IHAll lMMEDIA~Y 
OM! THI! STA.Tl! OF TEXAS AND THI! OWNER OF TtiE SOIL WRITTl:.N NOTICI! OF ANY BRl!Aeti OR SUSPECTED BREACH OF TtilS 
PAAAOAAPH, UPON LEARNING 0, TH PAElSENCE 01' AHY HAZARDOUS MATl!AIAL..8, OR UPON RECE~G A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS lolATERIALS WHK:H MAY AF~CT THE LUSED PREIIIISEI. THE OBUOATIONS 
OF LESSEE HEREUNDER IHAU IURVM! Tl11! EXPIRATION OR EARLIER TERMINATION, FOR A.HY AU.SON, OF Tl11S AOR(_EMENT 

n . APPUCABU! LAW. Thoe ..... le leaued LWlder the p!O'ltllioN of T,xa, Namnl ~oe. Code 52 171 through 52 180, commony 
known" the Rellnqulahment Act, and - appbble 11ann.1 and amenclmenb lherato, and tt my p,CMlion In Ihle leue doe9 noc '°"'°'m IO hat 
lbtutes, lhe IIUltulU will preval ow, .,,., nonoonlonning lea11 p,o..talona 

U . EXECUTION. Thia ol 1nd OH leMe mull be algnad and acilinowleclged by the i.-before l • tied of reoord In the county recorda end 
In the General Land Ofl'a ol lhe S1ate of Tuu O~ the lllng requhmenta found In P11n1graph 39 of !Na !ft ... twve been aelil/led, the efltCIIVe data 
of 11111 lease wl be the dai. found on Page t 

lt. LEASE FILINO. Purluonl to Chaple! 8 ol 1111 Tau, eu.me., and Comm- Cooo, tlWI lease mull be tied of record In the ofb ol he 
County Clerk In any coia,ty In whlcn all o, any pert ol the leaaed premlMI la loceted. and ~ coplea thereof muot be nled In the General Lind 
Office. Thia INM • not ,n_ untJI a oerulwld OOf1'I of Nt IHM (which la made and Cltllllod by !he County Clerk from hit recorde) lo fled In the 
Oeneul Land Office In eccordllnce with TeJCH Netlnl Resource, Codi 52 183 Addlllonelly, Ihle leue thel not be binding upon the 81914 ur.- It 
redtn lh• actual and INe oonsideretion peld o, p«>mlted tor Hawllon ol th,1 leHe The bonu• due lhe Swht and the prnc:ribed ng lee .,, .. 
aooom1>9ny auch c<M'lllled copy to Iha G .. ne<at Land Offl<» 

LESSEE 

BY; 

2_1) l ... , 



• 
• STATI:. OF TEXAS 

COUNTY OF MIDI.ANO 

(CORPORATION ACKNOWL.EDGMENl) 

BEFORE ME, the undellligned authority, on thi1 day peflOOally 1ppe11red, ____ ~G~•~ry.u,N~C""ov1~ngt""'o~a,_ __________ _ 

known to me 1o be the person who&e name Ill tubscrbed to the foregoing lnstnmenb ea---~"~"~"-""'"''""--------------­
of Del• Minenls, Inc, and acknowledged to me that ha axecuted the 1ame for the p-lSJ)oaea and considenrtion therein expretsed, In the C*l)llcly stated, 

and'" the act and deed or said corporation. 

'll~ '{\~. 
Given under my h ....... ~!l!t,""'fl!,!'1.,!,, .. _ w-=""·'!!' ""•'' rn-ln1'~ 2014. 

~

;.,. •• ~ CINOV J CANNON ~ i ~ 
MyCommiu,oohpl,n UOd•~ < ,1Q~---~-

Nonmb&r 14, 2014 (l /1. _. _ / 
• ""•• ,;' Nolar, p.-,11, a, fo< Q;ltl,W I ~ 

... ------- 0 
STATE OF _______ _ (INDMDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE: ME, the unchnlgned autholty, on this day penonalty appeared ---------------------

known lo me to be the person, whose namet are IUbecribed to the foregoing inwumenl, and acknowledged lo me that they exctCU!ed the same for the 

ptl!J)OHI and oonsldenrtion therein erpresaed. 

Given under my hand and seal or office this the ___ day of 

Notar, Plblic in ar,d tor-------------



--- ----- ---- - ---- -

File No.MfLo¥778 (§) 
tle1J1 lea.$2., f/Fllb<l'?'{-lt Lea$e, 

Date Filed: Os-/~U,polf 
• 

Jerry E. Patterson. Commissioner 

By~<----------

• 1 • .. 



Linda Price - Terminations Notice 

From: 
To: 
Date: 
Subject: 

Linda Price 

Amanda Allen; Mike May 

5/30/2014 10:45 AM 

Terminations Notice 

Mike & Amanda: 

The following leases and accounting unit 5206 are terminated as of August 29,2012: 

MF107619A & B 

MF104548 

MF107769 

Page I of I 

MF104778A is terminated with regard to Section 40; however, we cannot terminate the lease in ALAMO just yet 
because of other acreage that is still active. 

If you have any questions, please let me know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: 1512) 463-5118 
Fax: 1512) 475-1543 
Linda.Price@qlo.texas.gov 

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\53886 l 63DOM I... 6/9/2014 



Fik No. tf?f/tJ'/77,l 
Zerm,a~f:on Al,,f;c~ N 

Date Filed: a.sbtJ/,;,,;'I 
Jerry E. P:.itterson. Commissioner 

lly afv, 



Linda Price - Unit 5206, Block 58 State 40- 14 lH (API #: 42-389-32449) 

From: 

To: 

Date: 

Subject: 

CC: 

Attachments: 

Meredith : 

Linda Price 

Meredith. MacAlllster@)shel I .com 

6/ 6/2014 9:17 AM 

Unit 5206, Block 58 State 40-14 lH (API #: 42-389-32449) 

Susan Wauer 

Old to New Lease Numbers, Unit 5206 to NUML8008.pdf 

Page I of I 

Unit 5206 was a GLO internal "accounting unit", not a pooled leases unit. These old accounting units are no 
longer used by the GLO and have been replaced with an accounting vehicle called NUMLs (non-unitized, multiple 
leases). 

As part of the process of setting up the new leases taken by Shell under Option 1, we have set up NUML8008 
for royalty reporting and payment purposes. Attached is a list of the old Unit 5206 lease numbers and the 
corresponding NUML8008 new lease numbers. 

The GLO has decided that all reporting and payments for production from the Block 58 State 40-14 lH will 
continue to be paid to Unit 5206 through April 30, 2014. As of May 1, 2014, all reporting and payments for the 
well's production must be made lo the NUML8008 leases. 

Please have this set up in SWEPI's accounting system. Susan Wauer (Email: Susan.Wauer@qlo.texas.gov 
Phone: (512) 463-3889) can help with any issues setting up the reporting . However, please cc me on emails or 
other correspondence for our files. 

If you have any questions other than about the process of setting up the reporting and payment, please let me 
know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: {5 12) 463-5118 
Fax: (512) 475-1543 
Unda.Pnce@glo.texas.gov 

lilc:// ': Documents and ettings\LPrice l ocal cttings I cmp .XPgrp\,\isc 539581:.AADOM... 6 9 '20 14 



• 

UNIT 5206 OLD LEASES AND NUMLSOOS NEW LEASES 

Unit 5206 NUMLSOOS New Lease New Lease New Lease 

Original Lease No. MF No. Agent for State Acres Tract Oescri~. 
MF104778A MF116494 Dela Minerals Inc. 80 W/2 of SE/4 

MF104S48 MF116495 Lester Charles Weatherby, Jr. 40 SE/4 SW/4 

MF107619B MF116496A Mark A. Chapman 35 SW/4 NE/4 

MF107619A MF116496B Estate of Kelly H. Baxter 5 SW/4 NE/4 

MF107769** MF116497A Helen Carolyn Allen 20 SE/4 NE/4 

MF116497B Laura Allen Quisenberry 20 SE/4 NE/4 

••MF107769 was originally one lease of two undivided interests. When SWEPI took new leases, it put the two undivided 

interests of MF107769 Into two separate, A and B, leases of MF116797. 



Fik No.lr1FJol/77S @ 
NU ML Nd:;£,u-hon "li..§xll- IJ ~ 

Date Filed: tJt/ov/421'( • 
.krry E. Patterson. Commissioner 

13y-*---------

... ' 



Page I of I 

Linda Price - Block 58 State 40-14 1H (API#: 42-389-32449) 

From: Linda Price 

To: Mary Barnstone 

Date: 6/6/2014 10:37 AM 

Subject: Block 58 State 40-14 1H (AP!#: 42-389-32449) 

Mary Beth: 

Unit 5206 has been terminated as well as the leases that were in it. New leases for a part of the acreage have 
been taken and NUML8008 created for royalty revenue payment. 

08-32449 

Block 58 ST 40-14 1H (AP!#: 42-389-32449), needs to be removed from the following: 
Unit 5206 
MF104548 
Mf104778 
MF107619 
MF107769 

The well needs to be added to the following: 
NUML8008 
MF116494 
MF116495 
MF116496 
MF116497 

If you have any questions, please let me know. 

Thank you. 
Linda 

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\53 9 l 99F7DOM I... 6/9/2014 



Fik No. MELat17'7f {Ji) 
(Jl:11 -:£nwdor7 C/;t'rft - A ks~ 

Date Filed: tJl,~el«aLi 
' 

Jerry E. Patterson. Commissioner 

fly Je"'-P--------



Page I of 2 

Linda Price - Re: Unit 5206, Block 58 State 40- 14 lH (API #: 42-389-32449) 

From: 

To: 

Date: 

Subject : 

Attachments: 

Meredith, 

Susan Wauer 

Linda Pnce; Mered1Lh.MacAllister@shell.com 

6/ 6/ 2014 10:59 AM 

Re: Unit 5206, Block 58 State 40-14 lH (API It : 42-389-32449) 

SWEPIBlock58State40-14Relssued NUML8008.xls; Modified copy of SWEPIBlock58Slate40-
14Relssued NUML8008.xls 

I have attached a revised royalty setup for the Block 58 ST 40-14 #lH. Please verify that the royalty calculation 
information on the set-up agrees with your records . Please let Linda (512-know 1f you have a discrepancy. 
Please set the new Reporting Controls up in time for your May production reporting and make sure to delete the 
old Reporting Controls when you are done with them. 

Thanks, 
Susan 

Susan Wauer 
Texas General Land Office 
512-463-3889 
susan.wauer mglo tcxas.gov 

>>> Linda Price 6/6/2014 9:17 AM >>> 
Meredith : 

Unit 5206 was a GLO internal "accounting unit", not a pooled leases unit. These old accounting units are no 
longer used by the GLO and have been replaced with an accounting vehicle called NUMLs (non-unitized, multiple 
leases). 

As part of the process of setting up the new leases taken by Shell under Option 1, we have set up NUML8008 
for royalty reporting and payment purposes. Attached is a list of the old Unit 5206 lease numbers and the 
corresponding NUML8008 new lease numbers. 

The GLO has decided that all reporting and payments for production from the Block 58 State 40-14 lH will 
continue to be paid to Unit 5206 through April 30, 2014. As of May 1, 2014, all reporting and payments for the 
well"s production must be made to the NUML8008 leases. 

Please have this set up in SWEPI's accounting system. Susan Wauer (Email: Susan.Wauer@qlo.texas.gov 
Phone: (512) 463-3889) can help with any issues setting up the reporting. However, please cc me on emails or 
other correspondence for our files. 

If you have any questions other than about the process of setting up the reporting and payment, please let me 
know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
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Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda.Price@glo.texas.gov 

Page 2 of2 
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ROYAL TY SET-UP FOR GLO 

Unit Name Block 58 State 40-14 #1H County: Reeves ------------
Permenent 

Unit# 8008 Effective Date: 8/30/2012 

Roy. Reduction N Online Production/Sales by: 

Unit Acres : 

Tract Acres: 

Tract# 

Tract % 

State Lease # 

Royalty % 

NRI 

First Sales: 

------

200 Type (0/G): ------ RRC#: ------

80 40 40 40 

1 2 3 4 

04 02 02 02 0 0 

M-116494 M-116495 M-116496 M-116497 

0 125 0125 0 125 0 125 

0 05 0 025 0 025 0 025 0 0 

NOTES: This unit replaces Unit #5206 
These are renewal leases effective August 30 2012 of MF104548, MF104778A MF107619A & B 
and MF107769 
Royalty was paid to onginal leases for production from August 30 2012 through and including 
Apnl 2014 This NUML is effective as of May 1 2014 for royalty payment purposes 

0 

0 
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M EMO TO FILES MF104548, MF104778, MF107619 & MF107769 

(Copy To MF116494, MF116495, MF116496 & MF116497) 

Dat e: 06/06/2014 

From : Linda Price f r:f 
RE: Lease Terminations 

M F104548, MF104778, MF107619 and MF107769 were originally all part of Accounting Unit 5206 

During the period July 2012 through October 2012, there was no production reported for the Block 58 State 

40 14 ttlH (APltt · 42-389-32449). Production resumed in November 2012 and continued for the duration of 

the review of the accounting unit 

The non-production time period coincided wi th the assignment by Chesapeake to SWEPI of its interest in the 

leases. The GLO sent SWEPI a termination letter on August 29, 2013 stating tha t, absent evidence that 

opera tions were conducted adequate to perpetuate the leases without a cessation of more than six ty (60) 

days during the period in question, the leases were termina ted. In a letter dated October 14, 2013, SWEPI 

responded that they cou ld find no evidence that Chesapeake conducted drilling operations adequate to 

perpetuate the leases without a cessation of more than sixty (60) days during the t ime period in question and 

requested that the GLO ratify the leases and stated that 1f the State did not ratify the leases, 1t would not 

receive royalty payments on the production 

By letter dated October 25, 2013, the GLO advised SWEPI that, based upon the TAC ~9 3..\(c). the C., I O cannot 

ratify leases and that, with the termination of the leases, the GLO owned 100% of the royalty The GLO 

informed SWCPI that 1t wou ld approve either Option 1) SWEPI cou ld negotiate with the surface owners one­

year leases back-da ted to August 30, 2012, for the 200 acres covering the SE/4 SW/4, W/2 SE/4 and S/2 NE/ 4 

o f Sect ion 40 across which the well was located, from the surface to 12,378' and with the bonus to be shared 

equa lly between the State and th e surface owners or Option 2) SWEPI cou ld negotiate new, long term leases 

with the surface owners at the market ra te The GLO gave SWEPI 30 days from the receipt of the options 

offer to respond 

By email dated November 21, 2013, SWEPI elected to pursue Option 1 

The new leases were subsequently executed and filed with the GLO. Upon receipt of the new leases, the GLO 

decided that the admin1strat1on of the new leases would most efficiently be managed by giving them new 

lease numbers instead of adding the new leases to the original lease number fil es. The old leases were 

terminated* as of August 29, 2012 and new files were set up as follows: 

New Lease New Lease New Lease 

Original Lease No. MF No. Agent for State Acres Tract Descri~. 

MF104778A* MF116494 Dela Minerals Inc 80 W/2 of SE/4 

MF104548 MF116495 Lester Charles Weatherby, Jr. 40 SE/4 SW/4 

MF107619B MF116496A Mark A. Chapman 35 SW/4 NE/4 

MF107619A MF116496B Estate of Kelly H. Baxter 5 SW/4 NE/4 

MF107769• * MF116497A Helen Carolyn Allen 20 SE/4 NE/4 

MF116497B Laura Allen Quisenberry 20 SE/4 NE/4 

1 



The new leases upon which the well crosses are not unitized and, since the GLO does not use the designation 

of "accounting units" any longer for such situations, the GLO setup NUML 8008 (non-unitized multiple leases) 

for the accounting of the revenue. 

In order to give SWEPI adequate time to adjust their reporting and payment procedures, it was decided that 

royalty revenue would continue to be credited under the old Accounting Unit 5206 until April 30, 2014 and 

payments to NUML8008 would begin as of May 1, 2014. SWEPI was notified of the necessary payment and 

reporting changes by email dated June 6, 2014. 

•MF104778A was not terminated at this time because it was part of an additional old accounting unit under review. The lease 

net acreage was reduced by the 160 acres of the SE/4 of Section 40. SWEPI was notified that it could immediately execute and 

file a certified, recorded partial release of the SE/4 of Section 40 knowing that an additional release might later be required 

when the review of Accounting Unit 4554 was completed, or that it could wait until the review of Accounting Unit 4554 was 

completed so that, if additional acreage needed to be released, only one release of all terminated acreage would have to be 

filed. 

••MF107769 was originally one lease of two undivided interests. When SWEPI took new leases, it put the two undivided 

interests of MF107769 into two separate, A and B, leases of MF116797. 

2 
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Linda Price - RE: Unit 5206, Block 58 State 40-14 Ill (API #: 42-389-32449) 

From: 
To: 

Date: 
Subject: 

<Meredith.MacAllister@shell.com> 
<Susan.Wauer@GLO.TEXAS.GOV>, <Linda.Price@GLO.TEXAS.GOV>, 
<L.Martinez@sh ... 
6/6/2014 11:02 AM 
RE: Unit 5206, Block 58 State 40-14 lH (AP!#: 42-389-32449) 

Luis - Please see below. 

Page 1 of2 

Susan - I am forwarding this to Luis Martinez in our Division Order department to help you with the request 

below. 

Thanks! 

Meredith MacAllister, CPLTA 
Senior Lease Analyst 

Shell Exploration & Production Company 
200 N. Dairy Ashford, Room WCK 4356, Houston, TX 77079 

United States of America 

Tel: +1 281-544-3566 
Email: meredith.macallister@shell.com 

From: Susan Wauer (Susan.Wauer@GLO.TEXAS.GOV) 
Sent: Friday, June 06, 2014 10:59 AM 
To: Linda Price; MacAllister, Meredith R SEPCO·UAU/L/A 
Subject: Re: Unit 5206, Block 58 State 40·14 lH (AP! #: 42-389·32449) 

Meredith, 

I have attached a revised royalty setup for the Block 58 ST 40·14 #lH. Please verify that the royalty calculation 
information on the set-up agrees with your records . Please let Linda (512-know if you have a discrepancy. 
Please set the new Reporting Controls up in time for your May production reporting and make sure to delete the 
old Reporting Controls when you are done with them. 

Thanks, 
Susan 

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\53919F A8DOM !... 6/9/2014 



.. 

Susan Wauer 
Texas General Land Office 
512-463-3889 
susan. wa uer® g lo. tex as. gov 

>>> Linda Price 6/6/2014 9:17 AM>>> 
Meredith: 

Page 2 of2 

Unit 5206 was a GLO internal "accounting unit", not a pooled leases unit. These old accounting units are no 
longer used by the GLO and have been replaced with an accounting vehicle called NUMLs (non-unitized, multiple 
leases). 

As part of the process of setting up the new leases taken by Shell under Option 1, we have set up NUML8008 
for royalty reporting and payment purposes. Attached is a list of the old Unit 5206 lease numbers and the 
corresponding NUML8008 new lease numbers. 

The GLO has decided that all reporting and payments for production from the Block 58 State 40-14 lH will 
continue to be paid to Unit 5206 through April 30, 2014. As of May 1, 2014, all reporting and payments for the 
well's production must be made to the NUML8008 leases. 

Please have this set up in SWEPI's accounting system. Susan Wauer (Email: Susan.Wauer(alalo.texas.gov 
Phone: (512) 463-3889) can help with any issues setting up the reporting. However, please cc me on emails or 
other correspondence for our files. 

If you have any questions other than about the process of setting up the reporting and payment, please let me 
know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512} 475-1543 
Linda. Price@g lo. texas.gov 
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August 29, 2011 

Brin 11 ChnfTcc 
Stn ff ('01111 nets Rcprcsc111111 ivc 
Shell b .plorntio11 & Production Company 
150 N. Dai1y /\shford St. , Sui te C 
I louston, Tc:-..ns 77079-11 16 
(Via CMRRR ff : 7011 JI 50 0001 2416 2987) 

j 1:1rnY PJ\' I TEHSON, COi\ l i\ l lSSIONl~ll 

RI~: , tnte L en e M Ft04580 Surveyed School Land lease, described on Pnge 2 
~tall' I .r:1,c \I F10477R 6 Surveyed School Land leases, described on Pngc 2 
' tnt c l.cnsc MF IOS285 13 . ut veyed chool Land leases, described on Pngc 2 

\, ell : Block 5 • tn tc 42 fl ll l ( PI # 42- 89-32497) 

Dear Mi. Chnffce: 

Our resea rch indicntes that there was n three-month lapse in production for the referenced well 
from Septcmbc1 I thro ugh November 30, 2012. 

You have 40 days from the receipt of this letter in which to present evidence and convince the 
Oencrnl Lnncl Office that opcrntions were conducted adequate lo pcrpelunte the lenses without a 
cessn tion of more thnn sixty (60) cunrn lntivc days. If such ev idence has not been presented al the 
expiration of the 40-day pctiod, we wil l have to assume that there wc1c no operations during the 
lapse period and the mineral liles shall be endmscd " te1minated" due to cessation of production. 

Upon terminat ion, and pursuant to the Texas /\dministrntivc Code, we tcquest that you fi le with 
this office a recorded originnl or certi fied copy or a Release of these , late Oi l nnd Gas Leases 
along with a II ling Ice of $25.00 pct state lease to be sent to my attention. 

Sim:crcl 1
, /} 

~~ 
Lindn Pt ice, RI 
Fncrgy Resources, Mineral Leasing 
S 12-461-5118 
S 12-475 1543 (I.ix) 
1 t min pncc([ilglo.tcxas.gov 

'* p l11·11 I'. •\11,11 11 l \ 11dd11 1g . I 7tlll 'l1111 h ( 11111\ll'" 1h l'1Hl l • 1\11,1 111 , ' Ii ~.I) 7X7<l 1 1 l 'J'i 

i>o,1 OlliH B,1\ 12~1' · , \ 11,1i11, I 1·,.1~ /871 1 ).X7 I 

'i 12 lid :;tlll 1 • Xtlll 1J1J8 IC. I C> 



Brinn Chaffee 
Shel I l·.xplornt ion & Production Com pony 
A ugusl 29, 20 I J 
Page 2 

MF I 04580 129 ocrcs, covering the W/2 of Section 4 I, Block 58, PSL S111 vcy, Reeves County, TX 
Recorclccl in Book 703, Pugc 289 
Stole of'I cxns, Lessor 

11<' I 04778A 1,095.22 nc1cs, cove1111g the L!/2 of Section 39, Sl:/4 of Section 40 & nil of Section 42, 
Block 58, PSI S111 vey, Reeves, ounty, Tcxns 

State I ,case No. 
MF104778A 

Agent for State of TX 
Dela Minerals, Inc. 

Lease Date 
02/18/2005 

Recorded nk/Page 
702/686 

11i''104778 615 ncres, covering nil of Section 42, Block 58, PSL Smvey, Reeves, County, Texas 
State Lease No 
MF104778F 
MF104778G 
MFI 0477811 
MF 1047781 
MF104778J 

Agent for State of TX 
Nellie May Gohlke I rust 
Ann Covington I lendcrson 
Ted fichacl Covington 
Jnnc Covington Droke 

___ :..,;Le~ase Date 
04/06/2007 
I 0/21/2007 
10/21/2007 
I 0/21/2007 

The Estate or Nellie May Gohlke 04/06/2007 

Recorded Bk/Pugc 
777/197 
778/542 
778/524 
778/533 
78 1/462 

IF1052RS 1,895.47 acres, covering all of Sections 11, 32 and 42, Block 58, PSL, Reeves 
County, 1 cxas 

Stale l~c_~lse No. 
NII' I 05285/\ 
Ml'105285H 
Ml 105285(' 
Ml 1052851) 
MF I 052851~ 
MI' I 05285 1 
M1'105285G 
MF105285 11 
MFI052851 
MFIOS285J 
MF1052851< 
MF105285L 
Ml 105285M 

Agent for State ot"I X 
Cntherinc Funk Woll T1 ust A 
D.D. Wril l Estntc ·1 rusl /\ 
F\tnte of Nel I ic May Goh Ike 
Deln Mincrnls, Inc. 
I cd M1chncl Cov111gton 
Ann Covington I lcndcrson 
Jnne Covi11glo11 Drnkc 
I) D. \Vnll '1 rnsl r3 

nlhc1 inc Funk \Vall I I ust 13 
M111y n. 11 111 wit Unitrust 
Mn1y Y. Tippens Test11111cn la1y f1usl 
I c;1 he1 Shuman rcstamc111m y TI ust 
I cxns Scottish Rite I lospitul 

Lease Date 
12/01/2005 
12/01/2005 
I I /03/20011 
02/18/2005 
I 0/06/20011 
I 0/06/200 I 
I 0/06/2004 
12/01/2005 
12/01/2005 
09/01/2005 
09/01/2005 
09/01/2005 
12/01/2005 

Recorded Ok/Page 
726/625 
726/639 
689/606 
702/695 
687/702 
687/6811 
687/691 
724/97 
724/82 
724/3 1 
724/16 
724/1 
724/249 
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WELL TIMELINE 

Block 58 State 32 #1 Block 58 State 31-3 #lH Block 58 State 42 #lH 

API # 42-389-32398 42-389-32452 42-389-32497 

RRC ID# 08-224464 08-245061 08-244453 
Unlt 4484 Unit 4SS.C 

MF105285 Lease Well MF10521S, MFlOS,C9()• ' .. MF104782' • Mfl04580, MF104ns· .. MF105285 

Pe rmit Issued 1/3/2006 1/24/2007 1/24/2007 

Date Commenced 5/11/2007 6/15/2007 12/21/2007 
Date Completed 6/3/2007 11/4/2007 6/9/2008 
1st Production 12/1/2006 2/1/2008 8/1/2008 
Shut-In Payment Received 11/1/2011 NA 
Shut-In Affidavit Requested 11/19/2011 NA 

Shut-In Affidavit Due 12/22/2011 NA 

2nd Shut-In Payment Rec. 2/22/2012 NA 

3rd Shut-In Payment Rec. 2/15/2013 NA 

05/2010 - 06/2010 

12/2010 
02/2011 - 05/2011 

09/2011 
12/2011 - 01/2012 

Gaps 04/2012 - 06/2012 

11/2012 - 04/2013 
06/2013 

08/2013 08/2011 

11/ 2013 - 12/2013 10/2011 - 04/2013 09/2012 - 11/2012 

04/2014 06/2013 - 04/2014 04/2014 
Termination Date 07/01/2012 01/01/2012*** 12/01/2012 
Last Production 03/2014 05/2013 03/2014 

*MF104778 is also part of Unit 5206, with producing well 42-389-32449, which terminated 08/2012 after a 61-<:lay gap and for which the GLO gave Shell two 
options. 

**No second or third shut-in payment received. 
* ** Shut in Affidavit never received so shut in was rejected. 

Revised 06/09/2014 
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Linda Price - MF104580 & MF104778, Block 58 State 42 # lH 

From : 

To: 

Date: 

Subject : 

Attachments: 

Linda Price 

Meredith. MacAllister@shell .com 

6/9/2014 9:37 AM 

Ml 104580 & MF104778, Block 58 State 42 ti lH 

4554 SWEPI 08-29-2013.pdf 

Reply Requested : By 6/11/2014 

Meredith: 

Page I of 2 

The email thread below regarded Block 58 Stale 40-14 lH. In 1t, I said that Shell could delay executing, 
recording and filing a release of MF104778A until our review of Block 58 State 42 #lH was concluded. 

Attached Is our termination letter dated August 29, 2014 which was delivered to Shell on September 3, 2013 
regarding Block 58 State 42 # lH Accounting Unit 4554. We have concluded our review of the unit and now 
request a full release of MF104580 and all of the undivided interests of MF104778. MF105285 was also part of 
the Block 58 State 42 # lH Accounting Unit 4554 but Harriet will address that lease with you by separate 
correspondence. 

Please submit certified, recorded copies of releases of MF104580 and all of the undivided of MF104778, along 
with the filing fee of $25.00 per stale lease, and mall them my attention. 

If you have any questions, please let me know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5 118 
Fax: (512) 475-1543 
Linda.Pncec(ljglo.texas.gov 

>>> <Meredith.MacAllister@shell.com> 5/29/2014 1:56 PM >>> 

Linda, 

I am confirming receipt of your ematl and will start working on the releases 

Meredith 

From : Linda Price (Linda.Price(a)GLO.TEXAS.GOV] 
Sent: Thursday, May 29, 2014 1:38 PM 

file : /C: Documents and ' cttings l Price l ocal 'ettings I emp XPgrp\\ise 5195805CDO 11 .. . 6 9 '201 4 
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To: MacAlhster, Meredith R SEPCO-UAU/L/A 
Cc: Chaffee, Brian D SEPCO-UAU/L/UP 
Subj ect: Unit Block 58 State 40-14 
Importance: High 

Meredith: 

Page 2 of 2 

Because of administrative maintenance reasons, the GLO has decided to issue new mineral rne numbers for the 
one-year backdated leases of Unit Block 58 State 40-14 rather than making the new leases part of the original 
lease number files. 

Therefore, we will need full requests of the original leases rather than partial releases, with the exception 
of MF104778A. The releases will need to be effective August 29, 2012, the day before the new lease dates. 

MF104778A covers 1,095.22 acres including the E/2 of Section 39, SE/4 of Section 40 and all of Section 42, 
Block 58, PSL Survey. It is included in a review of Unit Block 58 State 42 # 1-H which has not yet been 
concluded. Therefore, you may either release the SE/4 of Section 40 now and possibly have to do an additional 
release of the other acreage covered by the lease, or you may wail until our review of Unit Block 58 State 42 
# 1-H has been concluded and release whatever additional acreage of that lease is determined to be terminated. 

You will be receiving the GLO letter approving the new leases and listing the new lease numbers soon. Please 
ref er to the new lease numbers when making any payments towards, or in correspondence regarding, the new 
leases. 

Please confirm your receipt of this email and if you have any questions, please let me know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda.Price@glo.texas.gov 

file :/ ': Documents and cttings\LPricc\Local , cttings rcmp\XPgrpv, isc\5195805CDOM I... 6/9/20 14 
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Linda Price - Termination Notice 

From : 

To : 

Da te: 

Subject: 
Attachments : 

Mike & Amanda: 

Linda Price 

Amanda Allen; Mike May 

6/10/2014 9:55 AM 

Termination Notice 

42-389-32497 Well History 01-2010 to 04-2014.pdf 

The following are terminated effective 12/01/2012: 
Unit 4554 
MF104580 
MF104778 

Page I of I 

Attached for your convenience are production reports which show production from the termination date forward. 

If you have any questions, please let me know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5 118 
Fax: {512) 475- 1543 
Linda.Price@qlo.texas.gov 

file: C: Documents and Settings\l Price local Settings lcmp XPgrp\\isc.5396D609f) M ... 6 10 '2014 



Date Filed: 06/mp;,1( 

.Jerrv E. Patterson. Commissioner 
dy~ 

~~~~~~~~~~~ 



T as General and Office 
Limit d Re · ew Billing P Bo, 1.2873 

u s tin, TX 78 7u -2873 
(800) 998-4456 
8:o - 5:00 M-F or g 

SWEPI LP 
PO Box 576 
Houston, TX 77001-0576 

15100446 MF104580 

15100447 Mr lil·l/lH 

15100449 MF105285 

Total Due 

ion r 

$49,656.42 $0.00 

$122,434.65 $0.00 

$46,878.23 $0.00 

$218 969.30 $0.00 

Billing Date: 4/30/2015 
Billing Due Da te: 5/30/2015 
Customer Number: C000044963 

Interest 

$0.00 $0.00 $49,656.42 

$0.00 $0.00 $122,434.65 

$0.00 $0.00 $46,878.23 

$0.00 $0.00 $218,969.30 

Penalty and interest have been calculated thru 4/30/2015. Payment remitted a~er 4/30/2015 will 
result in additional penalty and interest charges. 

Contact Info: Amanda Allen (512) 475-1544 or amanda.allen@glo.texas.gov 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to Include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call {512) 463-6850 or emall us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as deflncd In Sectlon 52.135 of the Texas Natural Resources C.ode and, consequently, 
docs not preclude the TGLO from conducting further examinations of these leases, time periods or Issues. 

Limited Review Billing 

SWEPI LP 

Billing Date: 4/30/2015 

Biiiing Due Date: 5/30/2015 

Customer Number: C000044963 

Det.1ch and return with payment 

Rem it Payment To : 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

15100446 MF104580 $49,656.42 $0.00 $0.00 $0.00 $49,656.42 

1-1_SI_0044 __ 7 __ .i--M_F_104_77_8 __ +---'-$_12_2.:...,4_34_.6_5+------'-$o_.o_o+------'-$O_._oo-1-__ __;_$_0._oo-+-_$122,434.65 

15100449 MF105285 $46,878.23 $0.00 $0.00 $0.00 $46,878.23 
1--~~~~-+-~~~--+-~--'---'-~-+~~~-'--~1--~~--'-
T o ta I Due $218,969.30 $0.00 $0.00 $0.00 $218,969.30 

Amt. Paid 



Auditor Account Examiner: Amanda Allen 

Company Name: Shell Western E & P 

Customer umber: C000044963 
\.1ineral rile#: 
Transaction T:,.pe: 
Other Invoice#: 

Prc\i ious Amount 

MF104580 

Limited Review 

Current Amount 

$49,656.42 

All original invoices must be approved. 

Date 

ne rgy F inancia l M anagement 
1AR ctivity I In voici ng pp rova l 

AE Reviewer's ates 

04 09 15 Terminated lease billied 
12/ 12 through 02 15 

All reductions in billing of more than $1000 must be appro\i ed. 

Re\iie\iver's ignature AR 'ates 

MM429"20li / i.--

) . 

f' 



., 
Customer ID: 

·invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

Month /Year 

C000044963 

MF104580 
SHELL W ESTERN E & P 
JANUARY 2012 THROUGH FEBRUARY 2015 

(1) (2) 
RRC Number Gas Volume Tract 

Participation 

Aud1to r/AE: 
Billing Date: 

P&I Calculation Date: 
Royalty Rate: 

(3) (4) (5) 
Price BTU Gross Value 

aallen 
4/9/2015 

4130/2015 
100.000000% 

(6) 
Royalty Due 

(7) 
Royalty Paid 

(8) 
Additional 
Royalty Due 

(9) (10) (11) 
Number of Interest Rate (12) 

Days Late 
Penalty ..__ 

For Additional 
Rate Royalty 

From Additional 
Frant~ 

Royalty 
(1 )x{2lxt3lxf4) (5) • Royalty Rate 

Dec-12 08-244453 2,719 0 16268767 $2.974971 0 947000 Sl ,246 23 Sl ,246.23 $469 07 $777.16 804 000% 
Jan-13 08-244453 4,600 0.16268767 S2 350301 0 952000 $1,674 45 $1 ,674 45 $418 41 $1 ,256.04 776 000% 

so 00 

Feb-13 08-244453 4,801 0 16268767 S2404396 0.960000 $1 ,802.87 Sl,802.87 $450.68 S1 ,352 19 745 000% 
sooo 

Mar-13 08-244453 6,599 0.16268767 S2 521749 0.980000 $2,653.1 4 $2,653 14 $662 93 Sl,990 21 715 000% 
so 00 

Apr-13 08-244453 6,599 0 16268767 $4 359700 0.975191 $4,564 35 $4,564 .35 S518 69 $4,045.66 684 000% 
so 00 

May-13 08-244453 13,295 016268767 $4.375000 0.975191 $9,228.07 S9,228.07 $455 45 S8,n262 654 000% 
so 00 

Jun-13 08-244453 516 0.16268767 $4 257428 0.975316 S348.58 $348 58 $488.94 -$140.36 623 000% 
so 00 
sooo 

Jul-13 08-244453 8,955 0.16268767 S3.6238n 0.984367 $5,196.98 S5, 196 98 S26 76 $5,170 22 592 000% so 00 
Aug-13 08-244453 15.254 0 16268767 S3.6238n 0.984367 $8,85256 $8,852.56 $26.76 $8,825 80 562 000% so 00 
Sep-13 08-244453 968 0 16268767 $3.770000 0 978469 $580.92 $580 92 S102.37 $478.55 531 000% sooo 
Oct-13 08-244453 587 0 16268767 $3.785000 0 983670 $35556 $355.56 $55 85 $299 71 501 000% so 00 
Nov-13 08-244453 5,839 0 16268767 $3.985000 0 978566 S3,704 35 $3,704 35 $697.05 $3,007 30 470 000% S0.00 
Dec-13 08-244453 1,946 0 16268767 $3.985000 0 978566 S1,234 57 Sl 234 57 $697 05 $537 52 439 000% so 00 
Jan-14 08-244453 9,060 016268767 S3.985000 0.978566 $5,747.80 S5,747 80 $697.05 S5,050 75 411 000% S0.00 
Feb-14 08-244453 2,780 0 16268767 $4 520806 0 400000 S817 85 $817 85 S129.91 S687 94 380 000% so 00 
Mar-14 08-244453 5.905 0 16268767 $4.698548 0 976060 $4,405 70 $4,405.70 $335.93 $4,069 77 350 000% SO.DO 
Apr-14 08-244453 4 553 0 16268767 $4 698548 0.970911 $3,379.06 S3,379.06 S752.71 S2,626.35 319 000% S0.00 
May-14 08-244453 21 0 16268767 S4 464000 0.970911 S14 81 $14 81 S536.35 -$521 54 289 000% S0.00 
Jun-14 08-244453 233 0.16268767 $4.464000 3 970911 $671 93 S671 .93 $536.35 $135.58 258 000% so 00 
Jul-14 08-244453 35 0 16268767 $4 464000 0.970911 $24.68 $24.68 $536.35 -$511 67 227 0.00% $0.00 

Aug-14 08-244453 1,539 0 16268767 $4 464000 0.970911 $1,085.17 Sl,085.17 $536.35 $548 82 197 000% so 00 
Sep-14 08-244453 1,332 0 16268767 $4.464000 0.970911 $939 21 $939 21 S536.35 $402.86 166 000% $0 00 
Oct-14 08-244453 967 0 16268767 $3.712400 0 987020 $57645 $57645 S1 ,004 91 -$428 46 136 0.00% so 00 
Nov-14 08-244453 1,016 0 16268767 S3 640000 0 987030 $593 85 S59385 S83.53 $510.32 105 0.00% S0.00 
Dec-14 08-244453 777 0.16268767 S3.860000 0 978450 $477 42 $477 42 $39.66 $437.76 74 0.00% so 00 
Jan-15 08-244453 20 0.16268767 $4 215000 0.984370 S13 50 $13.50 $136.82 -$123.32 46 000% so 00 
Feb-15 08-244453 872 0 16268767 $2.810000 1.000000 $398 64 $39864 S0.00 $398.64 15 000% sooo 

TOTALS 101,788 SG0.588 67 S60,588.70 $10.932 28 $49,656 42 sooo 

COMMENTS 
ACCORDING TO OUR RECORDS. THIS STATE LEASE TERMINATED EFFECTIVE 12/01/2012 DUE TO LACK OF PRODUCTION FOR PRODUCTION MONTHS SEPTEMBER 2012 THROUGH NOVEMBER 2012 
THE PRODUCING OF RRC WELL LEASE ID 08-244453 IS A TRESPASS ROYALTY DUE AMOUNT BASED ON 100% OF PRODUCTION 

Comments Column (1) -Volumes were taken from RRC records for the above referenced rrc well 10. 

Column (2)-Tract part1c1pat1on rate for GLO Unit #4554. 

Column (3) & (4) -Prices & Btu's shown were taken from the production royalty reports (GL0-2) submitted to the Texas General Land Office 
Price for production month taken from Houston Ship Channel Pncing. 

....,. 
., 

$000 
$000 
$000 
sooo 
sooo 
$000 
$000 
sooo 
$000 
sooo 
$000 
$000 
$000 
$000 
sooo 
sooo 
sooo 
sooo 
sooo 
sooo 
$000 
$000 
sooo 
$000 
$000 
SO 00 
$000 
$000 

(13) 
Revenue Due 

(8}+(11)+(12) 
s1n_16 

$1,256 04 
$1 ,352 19 
$1,990 21 
$4.045 66 
$8,772 62 
-$14036 

$5,17022 
$8,825 80 

$478 55 
$299 71 

$3,007 30 
S537 52 

S5,050 75 
S687 94 

S4,069 77 
S2,626 35 
-$521 .54 
$135 SB 

·S511 67 
$548 82 
S402.86 

-$428 46 
$510 32 
$437 76 

-$123 32 
$398 64 

$49.656 42 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM YOUR MONTHLY ROYALTY PAYMENTS THE PREFERRED METHOD OF PAYMENT IS BY CHECK ACCOMPANIED WITH THE BOTTOM 
HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

NOTE 2 GL0-2 REPORTS NEED TO BE FILED FOR THE ABOVE PRODUCTION MONTHS REFLECTING THE ACTUAL PRICES, BTU·s AND ROYAL TY DUE AMOUNTS . 

ATTENTION THIYAGARAJAN BALASUBRAMANlAN CERTIFIED MAIL NUMBER: 7011 1150 0001 2418 7157 



@ Mt:- ,o4'7'7E 

Date Filed: ~IJl!!ller 

By_J~~eo~rge¥~~BL~~lll~IIC~2--~-
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. . 

Land Department 

otice to Lessor: 

The well drilled on your leased lands or lands pooled therewith is temporarily "shut-in", 
whicl, means it is not producing at this time. The enclosed payment is made in 
compliance with the shut-in provisions of your oil and gas lease for the amount 
stipulated in your lease. 

This is not a payment of royalties for the production of minerals. Instead it .is a "shut-in" 
payment to maintain the oil and gas lease for the period of time stipulated in the lease 
for a well that is prevented from producing due to lack of market or other circumstances. 
Please refer to your oil and gas lease for specific shut-in provisions . 

When the production commences or resurries, royalty payments will be made to you . 

If you have any questions or need additional informa-cion regarding this shut-in payment, 
please feel free to contact us at 877-245-1427 or email to AskChesapeake@chk.com . 

Chesapeake Energy orporntion 
P.O. Box 18496 • Oklahoma City, OK 73154-0496 • 6100 N. Western Avenue • Oklahoma City, OK 73118 

877-245-1427 • AskChesapeake@cbk.com 



•• ••• ••• • ••••• • • • • • •• • • • • • • • • • • • • • • • • • • • ••• • • • • • 

File No./il.r ( l>j 1Jj 
@ 

l>'-Wf H<rsk I & 

)ate Ried: /9/ Z.2[ 
Jerry E. Patterson, Comissioner 

8Y~~~~----6'r~~~~~ 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE "OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 14, 2011 TENDERED TO COMNflSSIONER OF THE GENERAL LAND 
THE SUM OF $18.80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERMS OF THE LEA SE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/21/2011 TO 10/21/2012 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

TOWNSHIP: RANGE: SECTION: 42 BLOCK: 58/ SURVEY: PUBLIC SCHOOL LANO ABSTRACT: 31 55 COUNTY: REEVES SHORT DESC: All OF 

PAYMENT: RENTAL 

"LEASE NUMBER: TX3231337-001 
RECORDED BOOK: 778 PAGE: 642 
FOR CREDIT OF: 

12700940 

/v/P Io 4-11 (;; 

LEASE DATE: 10/21/2007 
ENTRY NUMBER:4762 

ACCT: 

PROSPECT: TOYAH 
COUNTY/PARISH:REEVES STATE: TX 

AMOUNT 
017397 COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 

1700 N CONGRESS, STE 600 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 7 8701 

778G ~ () 

$1/AC DELAY RENTAL/MF 104 . J $18.80 &J 
l~~~~:~1r1 : C 

cc}\]~ .PLEASE SIGN 
AND RETURN 

IMPORTANT 

~~--- . 

Subtotal 

Tho an&etled cht,k Is ,~ lho pct$0ll(•I named ebovo. Ploa.to dato, 
sign and ,etu rn lht 1ttoohed re«lp1$ on Iha dly you receive II. II 
dlrt<:1od to II bank, ple4So 1(fj)()Slt the amounl 10 th• ~D<1il of lhe 
ptrson(sl named obove and dMo. slgn , net 1e1urn I.he roeclpt on lhe . 
day you receive h. If OOft6$pondCflC(I required, ple&.So mako rolo,cnee 
10 laa:so number. 

Dato Rocelved _ _ _ _______ ---1 BANK SERVICE 

$10.80 

$.00 

$ \B.80 

402952 

CHARGE 
Sipn Her,o --------- --- --1 

Grand To1al 

BY------,,,,.,,---- - ---- ~ rnla Chock No. 

II' 0 0 0 0 '1 0 2 Cf 5 211' I 



File No. Hf (6Lf 1:1:1 
t)a.{% &:&kl & 

Date Flied: /&J1;i,/I( 
Jeny E. Patterson, Comissioner 

By flt 



CHESAPEAKE OPER(I.TING, INC. P.O. BOX 18496 OKLAH.OMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 14, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $18.80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERMS OF THE LEASE°IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/21/2011 TO 10/21/2012 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

TOWNSHIP: RANGE: SECTION; 42 BlOCK: 58/ SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 3165 COUNTY: REEVES SHOAT DESC: ALL OF 

12700938 

(V!F I D4- 11 

PAYMENT: RENTAL 
~EASE NUMBER: TX3231337-003 
RECORDED BOOK: 778 PAGE: 624 

LEASE DA TE: 10/21/2007 
ENTRY NUMBER:4760 

PROSPECT: TOYAH 
COUNTY/PARISH:REEVES STATE: TX 

FOR CREDIT OF: ACCT: 
017397 COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 

1700 N CONGRESS, STE 600 
STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

7781 

PLEASE. SIGN 
AND RETURN 

IMPORTANT Subtotal 

The onachoo check b tor Iha person(s} namod obovo. Pl<Me dote, 
sign Md rotu,n the anachod 1ecelpi. on ti\• day you receive 11. II 
directed to • bank, pl•••• deposit tho 31TlOUOt to the credit of the 
pcrsoo(sl rnimod above and date, sign and rotu,n tho rocdpt 'on tho 
day you receive 11. II correspandenco required, plOMo make reference 
to lease number. 

Dato Roce/ved _____ _ _____ BANK SERVICE 

CHARGE Sign Here ___________ ~ 
Grand Total 

8Y------=1;11~1.----------l Chock No. 

AMOUNT 

$18.80 

$.00 

$18.80 

402956 



File No. Mf /b l.f1-11' 
be lt>:y euhl 1-

oate Filed: l 1)(2 2- If ( 

® 

By Jerry E.t a:__.rson, Comis~io:"11.:· 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73 154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 14. 2011 TENDERED TO COMMISSIONER OF T HE GENERAL LAND 
THE SUM OF $18 .80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUANT T O THE TERMS OF THE LEASE IDENTIFI ED HEREIN. FOR THE PERIOD FROM 10/21 /2011 TO 10 /21 /2012 
COVERING LESSOR' S INTEREST IN LAND DESCRIBED AS: 

TOWNSHIP: RANGE: SECTION: 4 2 BLOCI~: 58/ SURVEY: PUBLIC SCHOOL LA D ABSTRACT: 3155 COUNTY: REEVES SHORT DESC: All OF 

• •••••• • • 
• ....... . . 

• 
••• • • • •• • 

PAYMENT: REI\ITAL 
LEASE NUMBER: TX3231337-002 
RECO RDED BOOK: 778 PAGE: 533 
FOR CREDIT OF: 

017397 

LEASE DATE: 10/21/2007 
ENTRY NUMBER: 4761 

ACCT: 

12700939 

PROSPECT: TOYAH 
COUNTY /PARISH:REEVES 

COMMISSIONER OF HE GENERAL LAND 

OF THE STATE OF TEXAS 

1700 N CONGRESS, STE 600 

$1/A C DELAY RENTALrMR 104 

778H 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTANT Subtotal 

STATE: TX 
AMOUNT 

I 
$18.80 

$18.80 

• • • • ! The a 1ached choc 1s tor he pers.onls) named above. Please date. 
Date Received ? 2 1 BANK SERVICE 

• • • s,gn and return &he anached recciplS on tho day you Fece1vc a. II 

• 
direct d to a bank, please deposit the amount to 1hc credit of the 
person(s) named abov e and date. sign and return the r ceipt on the 

• • •• day you receive it. II correspondence required, please ma e reference 
• • • lo lease number. ••• 

Sign Here _ _ R'--E_N_T_A_L_P_A_Y_M_E_N_T_----i CHARGE $.00 

Grand Total $18.80 

Check No. 402954 (J) 



CHESAPEAKE OPERATING, INC . P.O. BOX 18496 OKLAHOMA CITY , OK 73 154 

LEASE OBLIGATION DEPOSIT RECEIPT 

W E HAVE THIS DAY SEPTEMBER 14, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $ 18.80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERM S OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/21 /2011 TO 10/21 /2012 

COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS : 

TOWNSHIP: RANGE: SECTION: 42 BLOCK : 58/ SURVEY: PUBLI C SCHOO L LAND ABSTRACT: 31 55 COU NTY: REEVES SHORT DESC: ALL OF 

PAYMENT: RENTAL 
LEASE NUMBER: TX3231337 -0 02 

RECORDED BOOK : 7 7 8 PAGE: 533 

FOR CREDIT OF: 

01 7 397 

LEASE DATE: 10/21/2007 

ENTRY NUMBER:4761 
ACCT: 

PROSPECT: TOYAH 
COUNTY /PARISH :REEVES STATE:TX 

AMOUNT 

COMMISSIONER OF TH E GENERAL LAND 

OF THE STATE OF TEXAS 

1700 N CONGRESS, STE 600 

$1 /AC DELAY RENTAL/MR 104 

778H 

$18.80 

• •••••• • • 
• •••••• • • 

• 

STEPHEN F AUSTIN BUILDING 

AUST IN TX 78701 

COPY FOR 
YOUR RECORDS 

IMPORTANT Subtotal ••• • • • 
• • • The attached check is for the pcrson(s) named above. Please date, Date Received ____ _ ____ _ _ ---; BANK SERVICE 
• • • sign and return \lie anach d reco,pts on the day you roceive n. II 

• • • • : direc·ted to a b nk, please deposit the amount to the credit of the 
personls) named above and date. sign and return tho receipt on the 

• day you recleve it. II correspondence requlred. please ma~e reterenco 
• • • • 10 lease number . 

• • • 

CHARGE 
Sign Here ----------------t 

Grand Total 

Check No . 

$18.80 

$.00 

$18.80 

402954 .. ··~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

CHESAPEAKE OPERATING , INC . 
DELAY RENTAL ACCOUNT 

P.O. Box 18496 
Oklahoma City, OK 73154 

EIGHTEEN A ND 80 / 100 Dollars * * · ** ·'* * *"'.,. 

Comerica Bar1k 
74- 4781724 

PAY TO THE 
ORDER OF COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 
1700 N CONGRESS, STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701 

11• 0 0 0 0 ~ 0 2 g 5 ~ 11• 

40295 4 

SEPTEMBER 14, 201 1 

$18.80 

VOID AFTER 120 DAYS 
NO THIRD PARTY ENDORSEMENTS 

Non-Negotiable 



• •••••• • • 
• •••••• • • 

• 
•• • • • • • •• 
•• • • • • • •• 
• 

•••• • • • •• • 

I 
cnesaeake 

. HNERGY 

Land Department 

o'tice to Lessor: 

The well drilled on your leased lands or lands pooled therewith is temporarily "shut-in", 
which means it is not producing at this time. The enclosed payment is made in 
compliance with tl1e shut-in provisions of your oil and gas lease for tl1e amount 
stipulated in your lease. 

This is not a payment ·of royalties for the production of minerals. Instead it is a "shut-in" 
payment to maintain the oil and gas lease for the period of time stipulated in the lease 
for a well that is prevented from producing due to lack of market or other circumstances. 
Please refer to your oil and gas lease for specific shut-in provisions. 

When the production commences or resumes, royalty payments will be made to you . 

If you have any questions or need additional information regarding this shut-in payment, 
please feel free 'to contact us at 877-24-5-1427 or email to AskCl1esapeake@ch!<.com . 

hesapeakc Energy orporation 
P.O. Box 18496 • Oklahoma City, OK 73154-0496 • 6100 N. Western Avenue • Oklahoma City, OK 73118 

877-245-1427 • AskChesapeake@cblc.com 



··. :·· :·· ... .. . 
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Ale No. Mf {o i:=t 7-f 
be.I""? 4o Is I H 

Date Filed: 't / 2 2-/ (,( 
By cf;;..erry E. Patterson, Comissioner 

so. 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

· LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 14, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $18 .80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED: s·ELOW IN AMOUNT STATED 
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/21/2011 TO 10/21/2012 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

TOWNSHIP: RANGE: SECTION: 42 BLOCK: 68/ SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 3165 COUNTY: REEVES SHORT DESC: ALL OF 

12700939 

(VI F / 04-11 I~ 
PAYMENT: Rl:NTAL 

LEASE NUMBER: TX3231337-002 LEASE DATE: 10/21/2007 PROSPECT: TOYAH 
RECORDED BOOK: 778 PAGE: 633 ENTRY NUMBER: 4761 COUNTY /PARISH:REEVES STATE: TX 
FOR CREDIT OF: 
017397 COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 
1700 N CONGRESS, STE 600 

STEPHEN F AUSTIN __ B.U!LDING 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTANT 
Dflle Received _ _ ______ __ ___, 

~lgn Hore---- -----------, 

Subtotal 

BANK SERVICE 
CHARG E 

Grand Total 

Tha eneched check I• 10< th<l !)G'son{ol 1l8111od above. Pleau da te, 
sign and re1u,n the ettectied receipts on tho day you rocelvo It. II 
dlreclod to a bank, pluso depo,!t !ho amount to the crodi t of tho 
porson(s) named above and da ta, sign ao:I 1e1urn lh<I receipt on the 
doy yoo recei'le It. If coa espoo<feoce rcqul1«1, pleaso malto ,oforonco 
to lease number . 8Y-----~1=111-1 ---------1 Check No. 

11• 0000 '10 ·2 r, 5 t.111 

$18.80 

$.00 ~ 

$10.ao (') I 
,o'''.' I~ 



1IB No. Mf roy 11-~ 
bt.lo..)' &td>i?-l 

...t e Filed: 'I/ 2.'L/ l[ 
Jerry E. Patterson, Comissioner 

1v &>. 



CH ESAPEAKE OPERATING, INC. P.O . BOX 184 96 OKLAHOMA CITY . OK 73 154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE TH IS DAY SEPTEMBER 14. 2011 TENDERED TO COMMISSIONER OF TH E GENERAL LAND 
THE SUM OF $ 18.80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AM OUNT STATED 

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR T HE PERIOD FROM 10 /21/2011 TO 1 0 /21 /20 1 2 

COVERING LESSOR' S INTEREST IN LAND DESCRIBED A S: 

TOWNSHIP: RANGE: SECTION: 42 BLOCK: 581 SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 315 5 COUNTY: REEVES SHORT DESC: ALL OF 

1210094 l) 

PAYMENT: RENTAL 
LEASE NUMBER : TX3231337-001 

RECORDED BOOK : 778 PAG E: 542 

LEASE DATE: 10121 12007 

ENTRY NUMBER: 476 2 

PROSPECT: TOYAH 
COUNTY /PARI SH:REEVES STATE: TX 

FOR CREDIT OF : 

017397 COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 

1700 N CONGRESS, STE 600 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

ACCT : 

$1 IAC DELAY RENTA L MF 104 

778G 

• •••••• • • 
• ...... 

PLEASE SIGN 
AND RETURN 

• • 
• 
••• • • • • •• 

IMPORTANT 

The auached check Is lor the porsonls) nam d above. Please date, 
• • • sign nd return the attac ed receipts ol"i the day you r elvo it. If 

• • • • : dJrected 10 a bank. please deposit the amount to the credi t of he 
person(s) named above and date, sign and return the receipl on the 

• day you receive it. t correspondence required, please ma e rofeience 
• • • • to lease number. 

• • • 

Date Received __ $_E_P~ 2~2_2_0_11 __ ___, 

AMOU NT 

~ $18.80 

I ;;L 

Subtotal $18.80 

BANK SERVICE 
CHARGE $.00 

Grand Total $18 .80 

Chec k No. 402952 .. . ______________________________________ _._ _________ _ ~ 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY , OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 14, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $ 18 .80 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT ST ATED 

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN , FOR THE PERIOD FROM 10 /2 1/2011 TO 10/21 /2012 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS : 

TOWNSHIP: RANGE: SECTION : 42 BLOCK: 58/ SUR VEY : PUBLIC SCHOOL LAND ABSTRACT: 3155 COUNTY: REEVES SHORT DESC: ALL OF 

PAYM ENT: RENTAL 
LEASE NUMBER: TX3231337-001 
RECORDED BOOK : 778 PAGE: 542 
FOR CREDIT OF: 

017397 

LEASE DAT E: 10/2 1/2007 
ENTRY NUMBER: 4762 

ACCT : 

PROSPECT: TOYAH 
COUNTY /PARISH: REEVES STATE : TX 

AMOU NT 

COMMISSIONER OF TH E GENERAL LAND 

OF THE ST ATE OF TEXAS 

1700 N CONGR ESS, STE 600 

$1 /AC DELAY RENTAL/MF 104 

778G 

$18 .80 

• •••••• • • 
• •• ••• • 

STEPHEN F AUSTIN BUILDI NG 

AUSTIN TX 7870 1 

COPY FOR 
YOUR RECORDS . · - ------ ------ - - --------------- - - - - ----,--- - - - --- - - -

• IMPORTANT Subtotal $18.80 
••• 

• • • •: The altached chock Is tor the personls) named above. Please da1e. 
sign and return the attached rcceipis on the day you rec ,ve n. If 

Date Received _____ ______ --; BA:NK SERVICE 

CHARGE 
• • • directed to a bank, please deposit the amount to the credi t of the 

• • • •: person(sJ named above and dato. sign and retum the receipt on the 
day you rec1eve ii. If correspondence roquired. please ma e reference 

Sign Here-- - - - - - --- -----; 
$.00 

$1 8 .80 

402952 

Grand Total 

• l o leose nuf'nber. 

•••• . ··- --- - - ------- - ----------- --------- - - --'------------••• 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

P.O. Box 18496 
O klahoma City. OK 73154 

EIGHTEEN A ND 80 / 100 Dollars * * * • "* • * * • * • 

Comerica Bank 
74-478 /724 

PAY TO THE 
ORDER OF COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 
1700 N CONGRESS, STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701 

11•0000 ~o 2 gs 211• 

402952 

SEPTEMBER 14, 20 11 

$18 .80 

VOID AFTER 120 DAYS 
NO THIRD PARTY ENDORSEMENTS 

Non-Negotiable 
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CHESAPEAKE OPERATING , INC . P.O. BOX 18496 OKLAHOMA CITY . OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAV E T HI S DAY SEPTEMBER 14. 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $ 18.80 DOLLARS FOR T HE CREDIT OF PARTY OR PARTI ES NAMED BELOW IN AMOUNT STATED 

PURSUA NT TO THE T ERMS OF THE LEASE IDENTIFIED HEREIN. FOR THE PERIO D FROM 10/2 1/2011 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

TO 10/21 /201 2 

TOWNSHIP: RANGE: SECTION: 42 BLOCK: 58/ SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 3155 COUNTY : REEVES SHORT DESC : ALL OF 

12700938 

• •••••• • • 
• •••••• . . 

• 
••• • • • • •• 

PAYM ENT: RENTAL 
LEASE NUMBER: TX3231337-003 
RECORDED BOOK: 778 PAGE: 524 
FOR CREDIT OF: 

017397 

LEASE DATE: 10/21/2007 
ENTRY NUMBER: 4760 

ACCT: 

PROSPECT: TOYAH 
COUNTY /PAR ISH : REEVES 

CO MMI SSIONER OF THE GENERAL LAND 

OF THE STATE OF EXAS 

1 700 N CONGRESS, STE 600 

STEPHEN F AUSTIN BUILDING 

$1/AC DELAY R NTAL/MF 104 

778 1 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTANT Subto tal 

STATE: TX 
AMOUNT 

~ $18.80 

$18.80 

• • • The an ached cheek Is for the person(s) named above. Please date. 
Date Received _ __ S_E_P_2_2_ 2_01_1 _ ____, 

BANK SERVICE 
• • • sign and roturn the attached receipts on the day you receive 11. I 

• • • directed to a bank, please deposit: the amoun1 to the credi t ol tho 

• pcrson(sl named tibove and date. sign and r ·tum th t c 1pt on the 
day you receive it . It correspondence ,equlred, please meke rot ranee 

• • • • ta loaso numb r. • • • •• • 

CHARGE $.00 

Grand Tota l $18.80 

Ch eck No. 402956 (£) 



CHESAPEAKE OPERATING. INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 14, 2011 TENDERED T O COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $ 18 .80 DOLLA RS FOR THE CREDIT OF PART Y OR PARTIES NAM ED BELOW IN AMOUNT STATED 

PURSUANT TO THE TERM S OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/21 /2011 TO 10/21 /2012 

COVERING LESSOR' S INT EREST IN LAND DESCRIBED A S: 

TOWNSHIP: RANGE: SECTION: 42 BLOCK : 58/ SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 3155 COUNTY: REEVES SHORT DESC: ALL OF 

PAYMENT: RENTAL 

LEAS.E !\!UMBER: TX3231337-003 
RECORDED BOOK: 778 PA GE: 524 

LEA SE DA.T E: 10/21 12007 
ENTRY NUMBER: 4760 

PROSPECT : TOYAH 
COUNT Y /PA RISH:REEVES STA TE: TX 

• •••••• • • 
• •••••• • • 

• 

FOR CREDIT OIF: ACCT: 

0 17 397 COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 

1700 N CONGRESS, STE 600 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

$1/AC DELAY RENTAL/MF 104 

7781 

COPY FOR 
YOUR RECORDS 

IMPORTANT Subtotal ••• • • • 
• • e-rhe a11achod check Is tor the person(sl named above. Please daie. 
• • esign and ,eturn 1he ath hed roe /ms on tho day you receive ,1. lf 

Date Received _______ _____ BANK SERVICE 

CHARGE 
• • • directed to a bank, pleas deposit the amount lO the credn of the 

• • • porson(s) named abov and date,. sign ar"KI return 1he receipt on the 
• dny you r ocleve It . If cor resp0ndcnc required, please make reference 

to lease number. 
•••• • • • •• 

Sign Here ------------- --1 
Grand Total 

BY-------.,,,,,------------i Title Check No. 

AMOUNT 

$18 .80 

$18.80 

S.00 

$18 .80 

402956 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

P.O. Box 18496 
Oklahoma City, OK 73154 

Comerica Bank 
74-478/724 402956 

SEPTEMBER 14 , 2011 

EIGHTEEN AND 80 /1 00 Dollars • * • * • • * • • • * 

PA Y TO THE 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND 
OF TH E STATE OF TEXAS 
1 700 N CONGRESS, STE 600 
STEPH EN F AUSTIN BUILDING 
AUSTIN TX 78701 

11•0000 '1 0 2 g 5 t, 11 1 

$18.80 

VOID AFTER 120 DAYS 
NO THIRD PARTY ENDORSEMENTS 

Non-Negotiable 



• •••••• • • . 
•••••• • • 

• 
•• • • • • • • • 
•• • • • • • •• 

• 
•• •• • • • •• • 

Land Department 

otice to Lessor: 

The well drilled on your leased lands or lands pooled therewith is temporarily "shut-in", 
which means it is not producing at this time. The enclosed paymen't is made in 
compliance with the shut-in provisions of your oi l and gas lease for the amount 
s·tipulated in your lease. 

This is not a payment of royalties for the production of minerals. Instead it is a "shut-in" 
payment to maintain the oil and gas lease for the period of time stipulated in the lease 
for a well that is prevented from producing due to lack of market or other circumstances. 
Please refer -to your oil and gas lease for specific shut-in provisions. 

When the production commences or resur(les, royalty payments will be made to you . 

If you have any questions or need additional information regarding this shut-in payment, 
please feel free to contact us at 877-245-1427 or email to Asl<Chesapeake@chl<.com . 

Chesapeake Energy Corporation 
P.O. Box 18496 • Oklahoma City, OK 73154-0496 • 6100 N. Western Avenue • Oklahoma City, OK 73118 

877-245-1427 • AskChesapeake@chk.com 
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Dela Minerals, Inc. 
Attn: Mr. Gary Covington, President 
P. 0 . Box 535 
Mid land, TX 79702 

JEROLD JENKINS 
ST;'\' NfV~ 

February 19, 2018 

R e: Relinquishment Act Lands Oi l and Gas Lease Dated February l 8, 2005 ("Lease"); Reeves 
County, Texas 

Dear Mr. Covington: 

COG Operating LLC ("COG ') is the Lessee under the captioned Oi l and Gas Lease, under 
which you are acting as the agent for the State of Texas, coverin g the fo llowing described lands: 

All of Section 40, Block 58, Public School Land Survey, 
Reeves County, Texas 

COG is p lanning on entering the lands covered by the Lease on or abo ut Mru:ch 26, 20 18, fo r 
the purpose of plugging and abandoning the Block 58 State 40- 14 # l H Well ("Well"), which is 
operated by COG, and thereafter conducting surface remediation operations. Paragraph 26 of the 
Lease, entitled Removal of Equipment, grants COG the ri ght to remove machinery and fi xtures 
placed by it on the leased premises, including the right to draw and remove casing, with in 120 days 
after the termination of the Lease, unless the owner of the so il grants an extension of th is period. ft 
has been more than 120 days since the Lease terminated. 

Acco rdingly, COG is hereby askjng your permission to ex tend the period of time under the 
Lease unti l September 1 20 18, in order that COG is permitted to remove the machinery and fixtures 
from the location, including the drawing and removal of the casing from this Well , in connection 
with its plugging a nd abandonment activities, and that COG shall have the right to retain the 
ownership of the machinery and fi xtures, includi ng removed casing, fro m this Wel l a nd the lands. 

Please indicate in the space provided below whether you agree or di sagree w ith the terms of 
this letter and then sign and return an ori gina l of this letter to COG in the self-addressed, stamped 
envelope provided for this purpose. We are sending two originals of this letter and you may retain 

one original for your files. 

One Concho Center I 600 West I ino1s Ave1 ue M1dla'ld Texas 9 r P 68J 4 F 683 441 

• ••• • ••• ••• 
• . • • • • • • • • • • • • 

• • • •• • • • 
• •• • • • • • • • • • • •• 



Dela Minerals, Inc. 
Attn: Gary Covington, President 
February 19 , 2018 
Page 2 

Thank you for your cooperation and we look forward to hearing from you soon. lf you have 
any questions, please give Mr. Jero ld Jenkins of COG a call at 432.234.1 508. 

Very truly yours, 

JerqJ d Jenkins 
Staff Landman 

[ , the agent fo r the State of Texas under the Lease and the owner of the soil 
of the above-described land hereby consent to the fo rgoing provisions of thi s letter. 

_ _ , I, , the agent for the State of Texas under the Lease and the owner of the 
soil of the above-described land hereby DO NOT consent to the forgo ing provisions of this letter. 

cc: Mr. J. Daryl Morgan, CPL 
Landman, M ineral Leasing 
Texas General Land Office J 
P.O. Box 12873 
Austin, Texas 787 11-2873 

• ••• • • • • • • 
• • • • • • • • •• 
• • •• • 
• • •• 

••• •• • • • • • • • • • • • • • • 



Mr. Kirk Covington 
921 Lauder Drive 
Spicewood, TX 78669 

February 19, 20 18 

JEROLD JENKINS 
T ,-,r; \i 

Re: Relinquishment Act Lands Oil and Gas Lease Dated February 18, 2005 (Successor interests 
from Dela Minerals ("Lease"); Reeves County, Texas 

Dear Mr. Covington: 

COG Operating LLC ("COG") is the Lessee under the captioned Oil and Gas Lease, under 
which you are acting as the agent fo r the State of Texas, covering the fo llowing described lands: 

A ll of Secti on 40, Block 58, Public School Land Survey, 
Reeves County, Texas 

COG is planning on entering the lands covered by the Lease on or about March 26, 2018, for 
the pw-pose of plugging and abandoning the B lock 58 State 40-1 4 # l H Well ("Well"), which is 
operated by COG, and thereafter conducting surface remediation operations. Paragraph 26 of the 
Lease, entitled Removal of Equipment, grants COG the right to remove machinery and fixtures 
placed by it on the leased premises, including the ri ght to draw and remove casing, within 120 days 
after the termination of the Lease, unless the owner of the soil grants an extension of this period. It 
has been more than 120 days since the Lease terminated. 

Accordingly, COG is hereby asking your permission to extend the period of time under the 
Lease unti I Septembe r I , 20 18, in order that COG is permitted to remove the machinery and fixtures 
from the location including the drawing and removal of the casing from this Well , in connection 
with its plugging and abandonment activities, and that COG shall have the right to retain the 
ownership of the machinery and fi xtures, including removed casing, from this Well and the lands. 

Please indicate in the space provided be low whether you agree or di sagree with the terms of 
this letter, and then s ign and return an ori ginal of thi s letter to COG in the self-addressed, stamped 
envelope provided for this purpose. We are sending two originals of thi s letter and you may retain 
one original fo r your (i)es. 

Ore Concho Certe• 600 W s• I It o Av %e Mr ana T , s 7CJ P 683 4 F 2 8~ 44 1 

• • •• • ••• ••• 
• • • • • • • • • " • • • • • Q • •• • • • • • •• • • • • • • • •• • • 



Mr. Kirk Covington 
February 19, 2018 

Page2 

Thank you fo r your cooperation and we look forward to hearing from you soon. If you have 
any questions, please give Mr. Jerold Jenkins of COG a call at 432.234. 1508. 

Very truly yours, 

_ _ I, , the agent for the tate of Texas under the Lease and the owner of the soil 
of the above-described land, hereby consent to the forgoing provisions of this letter. 

__ , I , the agent for the State of Texas under the Lease and the owner of the 
soil of the above-described land, hereby DO NOT consent to the forgoing provisions of thjs Jetter. 

cc: Mr. J. Daryl Morgan, CPL 
Landman, M ineral Leasing J 
Texas General Land Office 
P.O. Box 12873 
Austin, Texas 787 1 1-2873 

• ••• • • • • • • • • • •••• • • 

• ••• • •• • • • • • • • • •• • • • • • • • • • • • • 



-~'-c ON CH 0 

The Catalpa Trust 
c/o Kyle Bruce & Shelia D. Covington 
P. 0. Box 1987 
Goodlettsville , TN 37070 

JEROLD JENKINS 
~tr N M"I' 

February 19, 20 18 

Re: Relinquishment Act Lands O il and Gas Lease Dated February 18, 2005 (S uccessor interests 
from Dela Minerals) ("Lease"); Reeves County Texas 

Dear M r. Bruce & M rs. Covington: 

COG O perating LLC ("COG") is the Lessee under the captioned Oil and Gas Lease, under 
which you are acting as the agent for the State of Texas, covering the fo llowing described lands: 

A ll of Section 40, Block 58, Public School Land Survey, 
Reeves County, T exas 

COG is planning on ente ring the lands covered by the Lease on o r about March 26, 2018, for 
the purpose of plugging and abandoning the Block 58 Sta te 40-14 # 1 H Well ("Well"), which is 
operated by COG, and thereafter conducting sur face remediation operations . Paragraph 26 of the 
Lease, entitl ed Removal of Equipment, grants COG the ri ght to remove machinery and fixtures 
placed by it on the leased premises including the right to draw and remove casing, withi n 120 days 
after the termination of the Lease, unless the owner of the soil g rants an extension of this period. It 
has been more than 120 days since the Lease te rminated. 

Accordingly, COG is hereby asking your permission to extend the peri od of time under the 
Lease until September 1, 20 18, in order that COG is permitted to remove the machinery and fixtures 
from the location, inc luding the drawing and removal of the casing from this Well , in connection 
with its plugging and abandonment activ ities, and that COG shall have the right to retain the 
ownership of the machinery and fixtures, including removed casing, from this We ll and the lands. 

P lease ind icate in the space provided below whether yo u agree o r d isagree with the terms of 
thi s le tter, and then s ign and re turn an o ri ginal of this lette r to COG in the self-addressed, stamped 
envelope provided for thi s purpose. We are send ing two o ri ginals of th is letter and you may retain 
one o riginal for your fi les. 

One Corcro Center 1600 West I 1r101s Aver ie M1dlard Texas !J/1 P E,83 14 F 

• ••• 
: : I • • • • •• • • 

• • •• • • • • • • • • •• • • • •• • 

••• • • • • • • • 
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The Catalpa Trust 
February 19, 2018 

Page 2 

Thank you for your cooperation and we look forward to hearing from you soon. If you have 
any questions, please give Mr. Jero ld Jenkins of COG a call at 432.234. I 508. 

Very truly yours, 

__ r, , the agent fo r the State of Texas under the Lease and the owner of the soil 
of the above-described land, hereby consent to the forgoing provisions of this letter. 

--~ I, , the agent for the State of Texas under the Lease and the owner of the 
soil of the above-described land, hereby DO NOT consent to the forgoing provisions of thi s letter. 

cc: Mr. J. Daryl Morgan, CPL 
Landman, M ineral Leasing 
Texas General Land Office 
P.O. Box 12873 
Austin, Texas 787 11 -2873 

,. ... 
• • • 

• •• • • •• • • • • • • • • • • • • • • • • • • • 
• •• • • • • • • • • •• • • 



·;j)j'· C O N C H 0 JEROLD JENKINS 

Earmark Enterprises, LLC 
c/o Lisa Graham 
P. 0. Box 53343 
Midland TX 797 10 

February 19, 2018 

Re: Relinquishment Act Lands Oil and Gas Lease Dated February 18, 2005 (S uccessor interests 
from Dela M inerals) ("Lease"); Reeves County, Texas 

Dear Ms. Graham: 

COG Operating LLC ("COG ') is the Lessee under the captioned Oil and Gas Lease, under 
which you are acting as the agent for the tate of Texas, covering the following described lands: 

All of Section 40, Block 58, Public School Land Survey, 
Reeves County, Texas 

COG is planning on entering the lands covered by the Lease on or about March 26, 20 18 fo r 
the purpose of plugging and abandoning the Block 58 State 40-14 # lH Well ("Well"), which is 
operated by COG, and thereafter conducting surface remediation operations. Paragraph 26 of the 
Lease, entitled Removal of Equipment, grants COG the right to remove machine ry and fi xtures 
placed by it on the leased premises, inc luding the right to draw and remove casing, w ithin 120 days 
after the termination of the Lease, unless the owner o f the soil grants an extension of thi s peri od . It 
has been more than l 20 days since the Lease terminated. 

Accord ingly, COG is hereby asking your permission to extend the period of time under the 
Lease unti l Septembe r I , 201 8, in order that COG is permitted to remove the machinery and fixtures 
from the location, includ ing the drawing and removal of the casing from this Well, in connecti on 
with its plugging and abandonn1ent activities, and that COG shall have the right to retain the 
ownership of the machinery and fi xtures, including removed casing, from this Well and the lands. 

Please indicate in the space provided below whether you agree or di sagree w ith the terms of 
this letter, and then s ign and return an ori gi na l of this letter to COG in the self-addTessed, stamped 
envelope provided fo r this purpose. We are send ing tvvo originals of this letter and you may retain 
one origina l fo r your fi !es. 

One Concho Center i 60C West 11,0 s Aver ue Mid a'ld T ,as CJ, P 683 4 F ''if:< 441 

' • • • ••• ••• 
• • • • • • • • ' • • • • • 
• • • ... • • • • • •• • • w • • • .. •• • . 
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Earmark Enterprises , LLC 
c/o Lisa Graha m 
February 19, 2018 

Page2 

Thank you for your cooperation and we look forward to hearing from you soon. If you have 
any questions, please give Mr. Jero ld Jenk ins of COG a call at 432.234.1508. 

Very trul y yours, 

_ _ I, , the agent for the State of Texas under the Lease and the owner of the so il 
of the above-described land, hereby consent to the fo rgoing provis ions of this letter. 

l, , the agent for the State of Texas under the Lease and the owner of the 
soil of the above-described land, hereby DO NOT consent to the forgoing provisions of this letter. 

cc: Mr. J. Dary l Morgan, CPL 
Landman, Mineral Leasing J 
Texas General Land Office 
P.O. Box 1. 2873 
A ustin, Texas 787 11-2873 

• ••• • • • • • • • • • • • 
• • • •• 

• • •• • • • •• 

••• ••• • • • • • • • • • • • • • 



~u. . ~ CONCHO ;;;;J 

Ms. Renee J. Brunson 
P. 0. Box 204 1 
Midland, TX 79702 

JEROLD JENKINS 
• I '\; 

February 19, 20 18 

Re: Relinquishment Act Lands Oil and Gas Lease Dated February 18, 2005 (Successor interests 
from Dela Minerals) (' Lease'} Reeves County Texas 

Dear Ms. Brunson: 

COG Operating LLC ("COG") is the Lessee under the captioned Oil and Gas Lease, under 
which you are acting as the agent for the State of Texas, covering the fol lowing descri bed lands: 

A ll of Section 40, B lock 58, Public School Land Survey, 
Reeves County, Texas 

COG is planning on entering the lands covered by the Lease on or abo ut March 26, 20 18, for 
the purpose of plugging and abandoning the Block 58 S tate 40-14 # 1 H Well ("Well"), which is 
operated by COG, and thereafter conducting surface remediation operations. Paragraph 26 of the 
Lease, entitled Removal of Equipment, grants COG the ri ght to remove machinery and fixtures 
placed by it on the leased premises, includ ing the ri ght to draw and remove casing, w ithin 120 days 
after the termination of the Lease, unless the owner of the soil grants an extension of this period. Tt 
has been more than 120 days since the Lease terminated. 

Accordingly, COG is hereby asking your permission to extend the peri od of time under the 
Lease until September 1, 20 18, in order that COG is permitted to remove the machinery and fi xtures 
from the location, including the drawing and removal of the casing from thi s Well , in connection 
with its plugging and abandonment activ ities, and that COG shall have the right to retain the 
ownership of the machi nery and fixtures, including removed casing, from thi s Well and the lands. 

Please indicate in the space provided below w hether you agree or disagree wi th the terms of 
this letter, and then s ign and return an original of this letter to COG in the self-addressed, stamped 
envelope provided fo r this purpose. We are send ing two originals of this letter and you may retai n 
one original for your fi les. 

Orie Corct•o Center 600 Wect I 1ro1s Ave e M di nd Tcxa 97 P , 083 4t F • 2 b 3 44, 

• ••• • ••• ••• 
• • • • • • • 
• • • • • • • 
• • • •• • • • . • •• • • • • • 
• • •• • • 



Ms. Renee J . Brunson 
February 19, 2018 

Page2 

Thank you for your cooperation and we look forward to hearing from you soon. If you have 
any questions, please give Mr. Jero ld Jenkins of COG a call at 432.234.1 508. 

Very truly yoms, 

__ I, , the agent fo r the State of Texas under the Lease and the owner of the so il 
of the above-descri bed land, hereby consent to the forgoing provisions of thi s letter. 

__ , I, , the agent for the State of Texas under the Lease and the owner of the 
soil of the above-described land, hereby DO NOT consent to the forgo ing provisions of this letter. 

cc: Mr. J. Daryl Morgan CPL 
Landman, Mineral Leasing J 
Texas General Land Office 
P.O. Box 12873 
Austin, Texas 787 11-2873 

• ••• • 
• • • • 
• • • • • • • • • •• 
• • •• • • • •• 

••• ••• • • • • • • • • • • • • • 
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WELL TIMELINE 

Block 58 State 32 #1 Block 58 State 31-3 #lH Block 58 State 42 #lH 

API # 42-389-32398 42-389-32452 42-389-32497 
RRC ID# 08-224464 08-245061 08-244453 

Unit 4484 Unit 4554 

MF105285 Lease Well MF105285, MF105490 .. & MF104782 .. MF104580, MFl04778• & MF105285 

Permit Issued 1/3/2006 1/24/2007 1/24/2007 
Date Commenced 5/11/2007 6/15/2007 12/21/2007 
Date Complete d 6/3/2007 11/4/2007 6/9/2008 

1st Production 12/1/2006 2/1/2008 8/1/2008 
Shut-In Payment Receive d 11/1/2011 NA 

Shut-In Affidavit Requeste d 11/19/2011 NA 

Shut-In Affidavit Due 12/22/2011 NA 

2nd Shut-In Payment Rec. 2/22/2012 NA 

3rd Shut-In Payment Rec. 2/15/2013 NA 

08/2011 

Gaps 
11/2012 - 04/2013 10/2011 - 04/2013 09/2012 - 11/2012 

06/2013 06/2013- 07/31/2013 08/2013 - No Report 

08/2013 - No Report 08/2013 - No Report 

Termination Date 1/1/2013 12/1/2011 11/1/2012 
Last Production 7/31/2013 5/31/2013 7/31/2013 

*MF104778 is also part of Unit 5206, with producing well 42-389-32449, which terminated 08/2012 after a 61-day gap and for which the GLO gave Shell two 

options. 

**No second or third shut-in payment received . 



Status of STATE LEASES MF105285-MF105490-MF104782 

Chesapeake shut-in royalty and half bonus to extend dee p rights 

Covering Sections 31 & 32, Blk 58, PSL, Reeves Co TX 

API 389-32452 {Blk 58 State 31-3 #lH), API 389-32398 (Blk 58 State 32 #1) 

MF105285 Date Date 2nd Date 3rd 

State Lease No. CHK Lease No. Lease Date Term Roy Rec data shut-in Qd shut-in Qd shut-in Qd 

MF10528SC TX0016622-012 11/3/2004 5 years 0.20 689/ 606 11/3/2011 2/21/2012 2/15/2013 

MF10528SD TX0011621-001 2/18/2005 3 years 0.25 702/695; 707/232 11/1/2011 2/21/2012 2/15/2013 

MF105285E TX0016622-011 10/6/2004 5 years 0.20 687/702 12/ 5/ 2011 2/ 22/2012 2/ 15/ 2013 

MF10528SF TX0016622-009 10/6/2004 5 years 0.20 687/684 12/ 5/ 2011 2/ 22/2012 2/ 15/ 2013 

MF105285G TX0016622-010 10/6/2004 5 years 0.20 687/693 12/5/ 2011 2/ 22/ 2012 2/15/2013 

API 389-32497 (Blk 58 State 42 #lH), API 389-32452 (Blk 58 State 31-3 #lH), & API 389-32398 (Blk 58 State 32 #1) 

Covering Sections 31,32 & 42, Blk 58, PSL, Reeves Co TX Date Date 2nd Date 3rd 

Sta t e Lease No. CHK Lease No. Lease Date Term Roy Rec data shut-in Qd shut-in Qd shut-in Qd 

MF10528SA 12/1/2005 3 years 0.25 726/625 

MF105285B TX0011622-008 12/1/2005 3 years 0.25 726/639 11/1/2011 2/22/2012 2/15/ 2013 

MF105285H TX0011622-006 12/1/2005 3 years 0.25 724/97 11/1/2011 2/ 21/2012 2/15/2013 

MF1052851 TX0011622-005 & -007 12/1/2005 3 years 0.25 724/82 twice on 11/ 1/11 twice on 2/22/12 twice on 5/15/13 

MF105285J TX0011622-004 9/1/2005 3 years 0.25 724/31 11/1/2011 2/22/2012 2/ 15/ 2013 

MF105285K TX0011622-003 9/1/2005 3 years 0.25 724/16 11/ 1/ 2011 2/ 21/2012 2/ 15/ 2013 

MF105285L TX0011622-002 9/1/2005 3 years 0.25 724/1 11/ 1/ 2011 2/ 22/ 2012 2/15/ 2013 

MF105285M TX0011622-001 12/1/2005 3 years 0.25 721/249 

API 389-32452 (Blk 58 State 31-3 #lH) 

MF104782 TX0011467-000 10/20/2004 5 years 0.2 689/31 11/ 1/2011 

API 389-32452 (Blk 58 State 31-3 #lH) 

MF105490 TX0011479-000 3/1/2005 3 years 0.25 701/22 11/1/ 2011 

* Refunded 11/28/11; lease had no severa nce provision; didn't require 1/2 bonus to maintin deep rights. 

Sh ut-in affidavit requested on 11/19/2011. 

1 

Net 

Date 1L2 bonus Qd Ac 

* 11/4/2011 64.02 

640.1 

9/22/2012 78.2466667 

9/23/2012 78.24666667 

9/22/2012 78.24666667 

938.86 

Date 1L2 bonus Qd 

94.7735 

94.7735 

94.7735 

94.7735 

63.18 

31.59 

15.8 

15.7955 

505.4595 

9/22/ 2011 160/160 

X 



Wells and Status 

API 389-32452 (Blk 58 State 31-3 #lH) 

No production 10/2011 - 4/ 2013 

92 mcf in May 2013 

No production 6/2013 - 7 /2013 

Aug & Sept 2013 - No Rpt 

API 389-32.398 (Blk 58 State 32 #1) 

No production 5/2010 - 6/2010 

No production 2/2011 - 5/2011 

No production 12/2011-01/2012 

No production 4/2012 - 6/2012 I 
No production 11/2012 - 4/2013 

No Rpt Aug - Sept 2013 

API 389-32.497 (Blk 58 State 42 #lH) I 

3 mo no production: 9/12 - 11/12 

No Rpt Aug - Sept 2013 

I 

Status of STATE LEASES MF105285-MF105490-MF104782 

Chesapeake shut-in royalty and half bonus to extend deep rights 

Appears this is the wel l on which shut-in payments were made. 

I 

I 

I 

I 
2 

X 
-

I 

I 

I 

I 
I 

X 
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