Rentalsgyné{/,

Lease
Admin:

Mineral 0(

Maps:

STATE LEASE
CONTROL
04-020044
SURVEY

BLOCK
TOWNSHIP

SECTION/TRACT:

PART
ACRES
DEPTH LIMITS

LESSEE
LEASE DATE

BONUS ($)
RENTAL ($)
ROYALTY

VAR ROYALTY

MF104578
BASEFILE
127800 - REEVES
PUBLIC SCHOOL LAND
57

00
25

: 240.00
: NO

: CHALFANT PROPERTIES,
: Jan 18 2005
PRIMARY TERM :

Blayrs
74160.00
5.00
0.25000000




CONTENTS OF FILE NO. M- 104578

1. BID FORM
2. OIL & GAS LEASE

3. TRANSMITTAL LETTER
4. CERTIF

Pg LEASE
A

01/18/05
01/18/05
02/22!05

"\'I-

9 RP-NT |
% @
SIG ENT FILED IN MF Sb :

RENTAL PAYMENT /3 /8’ 0!

| }AL.LLJ__A,"lln_ t‘}}f{. F Wi de /,-
=0 annoel sm’_ /Cf//%

l—-n_




APPLICANT
: """, AGREEMENT

LR -
LR LR
. -
LA AL

. APPLICANT
« »» IDENTIFICATION
*e’ee® TO APPEAR ON
el LEASE (type/print)

AREA
DESCRIPTION

BID
SUBMISSION

STATE OF TEXAS
TAX 1.D. #

SIGNATURE OF
AGENT

State Lease Number

M- 10a57%

For GLO Use Only

January 18, 2005
MINERAL LEASE BID APPLICATION
I agree, if awarded a lease on the referenced tract, to comply with all terms

and conditions of said lease and with all applicable laws that so govern said
lease, and as those laws may be amended.

Name: Chalfant Properties, Inc.
Address: P.O. BOX 3123

City: Midland State: TX Zip: 79702-3123
(Include +4 Code)

Telephone: (432)684-9819

County(ies): Reeves Survey/Area: PSL
(If Applicable)

B!QCISHSD . 5 ! Seminnfl[aﬂn !5 E;[es- ;:4!1 ‘!

(If Applicable)

(A) Bonus Amount ($)74.160.00

(type/print above)

(B) Sales Fee Amount ($)1,11240

(type/print above)
This Sales Fee is 12% of the cash bonus as provided in Section 32.110 of the \ a \
Natural Resources Code as amended.

APPLICANT NAME BONUS AMOUNT ONLY (
(Do Not include sales fee) 0
‘('&i
Chalfant Properties, inc. X(SJHJ&Q.OQ %
(same as above) (5\

(must be an 11-digit number)
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Qustin, Texas

OIL AND GAS LEASE
NO. M-104578

WHEREAS, pursuant 1o the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicabl and di o said
N.R.C., the following area, to-wit:

SECTION 25, BLOCK 57, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 240 ACRES, AS SHOWN ON THE OFFICIAL
MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 18™ day of January, 2005, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School
Land Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced fromthe above described area; and

| WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a

| regular meeting thereof in the General Land Office, on the 18® day of January, 2008, hereinafter the "effective date” and it was found and determined that CHALFANT PROPERTIES, INC.
whose address is P.O. BOX 3123, MIDLAND, TEXAS 79702-3123 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease
thereon:

‘ NOW, THEREFORE, 1, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor,” whose address is Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the hereinafier designated Lessee, the sum of Seventy-Four Thousand One Hundred Sixty And 00/100 Dollars
($74,160.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and performed by Lessee, do
lwtebyd:niu.mIcmnndhtmmlh:nbovtntmionedbkldﬂﬂ:exclusivcﬁ;hlmpmspeclfut.pmdtnuulukcoﬂuﬂ'mguﬁmndnlformidmwonw following terms and
conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with respect to the surface and subsurface thereof for any and
aﬂpmpousewﬂmmﬂilndlnﬂtnmhcreingnnu:dlol.cme.I.Dgedthithlh:ri;huofmyenmdcmummufn»dhmhbyumuﬂiu 1) s, for purp of
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundaries
of the leased arca. All of the rights in and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner
that neither shall unduly interfere with the operations of the other.

| 2. TERM: Subject to the other provisions hereof, this lease shall be for 4 term of five (5) years from the effective date hereof (herein called "primary term”) and as long thereafter as oil or
‘ gas is produced in paying quantities from said arca.

A, DELAY RENTALS: l!’mwel]'ucommnwdunlh:I.mdInwbyknudonmbcfmﬂxuuﬁvcrwyd.llcufr.hisk-.u:.thisluaestullu:mmul:utoboﬂrparw;udnuh:uwonor
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate s a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and upon
payments or tenders of amounts set out in the following schedule, the commencement of & well may be further deferred for a like period of the same number of months.

Anniversary Date
First S 500
Second $ 500
Third $25.00
Fourth $25.00

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to pay
or cause (0 be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the term hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equip a8 hereinafier provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gnvilyinlhcgenenhmMpmducedmdwknmur2)thchiahcstnm‘kztprice:hctenfoffcudorpaidhmcgmnhmamttpmdmedmdwhcnnm.mljmemnpmceed:orlhe
sale thereof, whichever is the greater. Lessec agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gascous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 pan of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue #as and the
liguid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbens are recovered from gas processed in @ plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable 4o liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a thind party processing gas through such plant under a processing
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
cvent, however, shall the myalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed,

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
"casinghead,” "dry" or any other gas, by fractionating, burning or any other processing, 1/4 pan of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this Jease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective daie hereof, the royalty rate provided herein shall be reduced to
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may eam a
reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the first well a5 a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to ¢am a reduced royalty tate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional wefl prior to the
expination of such three {3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior Lo the expiration of such three (3} month extension period.

(i) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration
of eighteen (18) months from the effective date hereof but prior 10 the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may earn a reduced
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eamn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought en line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this leass be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing. processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not
diminish or negate Lessor's rights or Lessee's obligations, whether express or imptied, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas ag may represent this lease’s proportionate share of any firel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the foyalty provisions of this lease.

(T} MINIMUM ROYALTY: During any year after the expiration of the primary term of this Jease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal io $5.00 per
acre less the amount of royalties paid during the preceding year.

(N MARGINAL PRODUCTION ROYALTY: Upon Lessee's wrillen application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (I} to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules cumently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other awthorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all decuments, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In
all cases the authority of a manager or agent 10 act for the Lessee herein must be filed in the General Land Office. Each royalty payment shalt be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30 days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royaity payment which is over thirty (30) days late shall acerue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall acerue interest at a rate of 12% per year; such interest will begin accming when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the (Gieneral Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture a5 provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable lo this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sake and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Cormmissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Raitroad Commission
forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the Genera! Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.



(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Netwithstanding any provision of this lease o the contrary, after 8 well producing or capable of producing oil or gas has been completed on the Jeased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells a3 may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

(A} VERTICAL: In the event this lease is in force and effect two (2) years after the expination date of the primary or extended term it shall then termninate as o all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well a5 provided in Paragraph 11 hereof), or 2 well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres &s may then be allocated for production purposes 19 4 proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office nules in effect at the time of the partial termination,
Lessce shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL.: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the total depth dnilled (hereinafter "deeper depths”) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2} years after the primary of extended
term Lessce pays an amount equal to one-haif (1/2) of the bonus originally paid as consideration for this lease (as specified on page | hereaf). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof; or such other shape as may be approved by the School Land Board  Within thirty (30) days after partial termination of this fease as provided herein, Lessee shall exccute and record 2
release or releases containing a satisfactory legal description of the acreage and'or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land OfTice rules in effect on the date the release is filed, If Lessee fails or refuses to execute and record such release or
releases within ninety (90} days aiter being requested 1o do $o by the General Land Office, then the Comumissioner at his sole discretion may designate by written instrument the acreage andior
depths to be released hereunder and record such instrument at Lessee’s expense in the county of counties where the lease is bocated and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all puposes. If at any time after the effective date of the partial termination provisions hereof, the applicable ficld rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafter allocated (o said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafler
allocated to said well or wells for production purposes.

8. OFFSET WELLS: Ifoil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the area included berein, or which well is draining the area covered by this fease, the Lessee shall, within sixty (60) days afier such initial production from the drining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such ofTset well shall be drilled w0 such depth as may be necessary t prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and‘or gas in commercial quantities. Only upon the determination of the Commissioner and with hig written approval, may the
payment of a compensatory royalty satisfy the obligation to dnll an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should dritl a dry hele or holes thereon, or if during the primary term hereof and afer the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. 1f, during the last year of the primary term or
within sixty (60) days prior thereto, # dry hole be completed and abandoned, of the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without
further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the prirmary term, Lessee may maintzin this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary lerm as the dale of cessation of production under Paragraph 10. Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying dale following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary teem or any time therealfter a shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If; after the expiration of the primary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee conunences sdditional drilling or reworking operations within sixty (60} days afler such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil of gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
toyalties or payment of compensatory royalties is made as provided herein of as provided by law. If the drilling or reworking operations result in the completion of & well as a dry hole, the lease
will not terminale if the Lessee commences additional dritling or reworking operations within sixty (60) days aRer the completion of the well as a dry hole, and this lease shall remain in effect s0
long as Lessce continues drilling or reworking operations in goed faith and in a workmanlike manner without internaptions totaling more than sixty (60) days, Lessee shall give written notice to
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If at any time afier the expiration of the primary term of a lease that, uiitil being shut in, was being maintained in force and effect, a well capabie of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 & year for cach well capable of producing oil or gas in paying quantities. To be effective, each initial shit-in ofl or gas royalty
mmust be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premiises, or {3) 60 days after Lessee completes a drilling
of feworking operation in accordance with the lease provisions; whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in efTect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000} feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
is completed in the same producing reservoir and within one thousand {1,000} feet of the leased premises. The compensatory royalty is to be paid monthly 1o the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage of that is completed in the same producing reservoir and Jocated within
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lesses shall pay an
amount equal to the difference within thirty (30) days from the end of the [2-month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells us provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Comunissioner’s writlen approval, the payment of
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph §
of this lease,



13. EXTENSIONS: I, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmantike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office writtens application to the Commiissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars (§3,000.00) if this lease covers six hundred forty (640} zcres or less
and Six Thousand Dollars ($6,000.00) if this Jease covers more than six hundred forty (640} acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
afler the expiration of the primary term and 50 Jong thereafter as oil or gas is produced in paying quantities; provided further, that Lesses may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease 5o that same shall remain in force for such additional thirty (30) day period and so long thereafler as oil or gas is produced in paying
quantities; provided, however, that this Tease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying guantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced or: said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for Livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transperting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wellands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintzin fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and wpon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Selid waste shail include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1* in size.

(C) RIVERS: To the extent necessary to prevent poliution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.

(D} PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be lisble for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16, IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the opertor, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
batiery, whether by individual flow line connections direct to the tank or tanks or by use of 2 multiple header system, each line between each well and such tank or header shafl be legibly identified
at all times, cither by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet fiom such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissianer of the
General Land Office. The Commissioner may require the transferce to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the
file nurnher and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thercof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days afier its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
acerued in favor of the State.

19, LIEN: Inaccordance with N.R.C. Section 52.136, the State shall have a first lien upon 31 oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lesses or by a third party, and all fixtures on and improvements 10 the leased premises used in connection with the production or
processing of such leased minerals in order o secure the payment of a1l royallies or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee’s breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner niay require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee herehy represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the
above-described property or from Lessee’s acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: IfLessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report conceming production or drilling, or if Lessce shall fail or refise to drifl any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should £ail 1o file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper autherity aceess to the records pertaining to eperations, or if’ Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authority, or knowingly fail of refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficientty informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the eriginal sale of leases. However, nothing herein shall be econstrued as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto.

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessce is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office goveming drilling and producing eperations on Permanent Free School Land (specifically including any rules promulgated that retate to plans of operations), payment of
royalties, and auditing procedires, and shall be sabject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52,135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwisc used by a navigation district er by the United States for the purpose of navigation or other purpose




incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such 1and for oil and gas by directional drilling; provided, however, that no surface drifling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office {8 necessary to make any surface location nearer than 2,160 fect measured at right angtes from the nearest bulkhead line or from the nearest dredged
bottem edge ol any channe), slip, or turning basin which has been authorized by the United States as a federal project for future construction, whichever is neater.

13. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted 1o remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written
consent of gaid Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee
and used by Lessee in the develepment and production of oil or gas Lhere from until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly flled and 211
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner of his authorized representative.

24. FORCE MAJEURE: Should Lessce be prevented from conplying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and’or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmenta! authority, then while o prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented W the Commissioner of the General Land Office in support of Lessec's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of Jease operations suspended as provided in the rules and regulations adopted by the
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, rewoarking operations or producing oil and‘or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extcnded lerm, nor to abridge Lessec's right to a suspension under any
applicable statute of this State.

15. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease’s production,
gathering and storage systems where thet of hydrocarbons ¢an oceur.  Lessee shall be liable for the loss of any hydrocarhons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the [and covered by this lease i3 included within the boundaries of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, o that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

17, SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein,

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authorized by this lease,
Lessee will immediately ¢ease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate. Lessee
i3 expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. NaL Code
Ann. (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessce shall notify the Texas Historical Commission before breaking ground st s project
location. An archaeclogical survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archacological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify Jessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate.

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or inmplied, regarding
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction kocated in Travis County, State
of Texas.

30, LEASE FILING: Pursuant to Chapter 9 of the Tex, Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any pan of the
Ieased premises is located, and certified copies thereof must be filed in the General Land Gffice. The prescribed filing fee shall accompany the certified copies sent to the General Land Office.
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31. EXECUTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the Genera! Land Office of the State of Texas,

bo LESSEE
v BY:
TITLE:
DATE:
o g
" &
s INTESTI bt(gY WHEREOF, witness the signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Office.
\ ; br]
o
£
-& '8 w COMMISSIONER OF THE GENERAL LAND OFFICE
— E"‘ OF THE STATE OF TEXAS
Q -
Z -3
e APPROVED
u el
E éﬁ ;E' Contents
Legal
DC
Exec -
STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF,

BEFORE ME, the undersigned authority, on this day personalty appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as i of

and acknowledged to me that he executed the same

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of ,20
Wolary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF,

Before me, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed ta the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of .20

Notary Public in and for




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

February 22, 2005

Mr. William A. Chalfant
Chalfant Properties, Inc.
P.O. Box 3123

Midland, Texas 79702-3123

Dear Mr. Chalfant:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on
January 18, 2005. | am pleased to inform you that Chalfant Properties, Inc. was the high
bidder on MGL. No. 49, which has been assigned the lease number M-104578.

The lease agreement for State Lease M-104578 is enclosed and will serve as your receipt
for the amount of your bid. This lease form must be signed and acknowledged by the
lessee, and then recorded in the County Clerk's office of the county or counties in which
lands covered by the lease are located. After signing and recording the lease, please
submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified
copy at your earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease
agreement, such as Section 6(B), which requires operators to submit written notice of all
drilling, production, and related activities. When lessees file specific forms with the Texas
Railroad Commission, they are required to submit copies of these forms to the General
Land Office. Examples of these forms are: W-1, Application to Drill, Deepen, or Plug Back;
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, Plugging
Record; G -1, Gas Well Back Pressure Test, Completion/ Recompletion Report and Log;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status
Report; W-12, Inclination Report; Electric Logs, Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

Robert B. Hatter, Director
Mineral Leasing Division
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Lease Form
Revised 1099
Surveyed School Lasd

Augtin, Texas

OIL AND GAS LEASE
l NO. M-104578

'Imp-—b-l‘u-Mmm_l&uﬂ.dwS&Hﬂ-ﬂﬂ&ﬂ“h““-nuﬁ}“*uﬂ
rules and lat> dgated by the C. “sar Jhﬂ—dlﬂmmhuLﬂHMMﬂﬂ*,," ble siaiutes aod s o said
NR.C., the following ares, w-wit:

| mﬂ.mﬂ.PUII-EMMMV“.MHM.MMMMMYHMMWMNM h
‘ MAF OF REEVES COUNTY, TEXAS NOW ON PILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

-‘ﬁlﬁ&mﬂhh—-hIl‘lﬂdm.“.llm“mnﬁmdh_umihhﬂ“ﬂhm
hdl-ﬂnf-hlffnu.hh-ﬁ-‘ﬂm‘mﬂmh.ﬂﬁﬁ-ﬁwpﬂmhuﬂpﬂdmﬁhmﬂd . \

ll'uhluﬂHhhﬂ-ﬂhﬂoﬂn&uhll‘llrd-lh-lrr.mmﬁw“’h‘hml-dh—lHCWAH‘I‘HOP(I“‘!.M.

|
|

| WHEREAS, afier all bids and remistances which were received up 10 sakd e bave been duly considered by the Commissioner of the Geners) Land Office and the School Lasd Board st &

\

| whose addiess s PO, BOX 13, MIDLAND, TEXAS 797013113 Lad offered the highest and best bid fof o lesse of the ares sbove described and is, terefore, mtiiked o receive & lease

Uiereun:
N()W.ml.l.hlryl.l‘mOni-h-ud&O—iu&d&m‘fum*ﬁnuw.'-hhhmfmh
virue of the suthority vested (o me and in iderntion of the pay by the herel desi d Lesses, e sum of Seventy-Four Thowsand One Husdred Siiry And 00/100 Dollars
(374,160.09), receipt of which is bereby schnowledged and of the ies, cuvetait, sUpulstons and ik oo i bereby agreed W be pail, ubserved s performed by Lesses, do
beieby deinise, graod, bease s lel wi e abuve ioned bidder the exclusive right w prusp e, produce and ke ol sod/or gas Bom e sloresaid ares on Ge Rllowing lerms sad
CotRbikMS, KO- Wil
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Usal weidber shall unduly luterfers with te upsrations of e other,

1. RESERVATION: hhh&ymd-\-lbl-u'tlHﬁdﬁm-—lﬂyﬂﬂhuﬁ-ﬂ-h-ﬁduﬂdhwd

1. TERM: s-ﬁuu.hd.pnﬂn-hm(NlI-nh!hha_dhmmhh‘dﬂﬂw“-ﬁlmn’jﬂuhﬂm-ﬂu
§as s produced ln paylog quantities from said sics.
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| 3 DELAY RENTALS: Unﬂh—luhh-nrm--hhm“dﬁ_ﬁbﬂ—nuhﬂﬂn*h_--
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4 FRODUCTION ROYALTIES: Subject W the provisions for royalty roductions set oul in (E) of isis paragraph 4, upn thon of ol snd/or gas, e Lesses agrees 1o pay

o cause 10 be paid o the Comumiasioner of the General Land Office in Asstis, Texas, for the use and benefi of the Staie of Texss, during the torm bersof

(A) OIL: Mlmunl.Mhtﬂ-hﬁqalm#hn“huh-‘dhﬂdhﬂ“*dtﬂ
recovered frum ol or gas rus dwough & or other equl a8 bereisafier provided, 14 part of the gross production or the mwrket value therval, st the option of the
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(B) NON-FROCESSED CAS: As » royslty on any gas (including fared gas), which is defined as all bydrocart il gaseuus ot defined a8 oil in subparagraph (A) sbove,
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(C) PROCESSED GAS: A8 & royaity on any gas processed in & gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 14 part of the residue gas and the
liquid hydrocarbons extracied of the market value thereof, at the option of the Lessor. All royaities due herein shall be based on one hundred percent (100%) of the total plant production of residue
-mnpmmmmwnﬁhwﬂm)wmmmuuI.uu.-hkhmihpnunflhtnulglm of liquid hy
attributable W the gas produced from this lease; provided that if liguid b wre 4 from gas p manhﬂ:tLﬂ(mhmmMunfﬂluUIomu
hl-tl.Mhmwpllubhlnluwdhmmllbcl\nymt}“]nhmumnmgulmmmﬂmlhulﬂuw-m
agreenmnt negotisted st s’ length (or if (here is no such turd party, the highest percent then being specified ia or contracts in the industry), whachever is the greater, The
respective royaines on ressdue gat and on hgud hy shall be d ‘tynhnﬂ--—ummwmhnyp:uwtm:dmwhh
—.nl-a!)llpn-ph-pﬂunﬂcullwnulnn‘-.u[uumhdumpmdlqphnmw'mdlﬂdmxv&“uhw In no
event, however, shall the royaities paysble under this paragraph be less than the royaltics which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As » royalty on carbon black, sulphur or any other prods d f d from gas (excepting liquid hydrocarbons) whether said gas be
“casinghend, wuq*unmmuwmmmmd.—mdmm---ummuuwdw-t
market value 10 be desermuned as follows:

(I)Olh“dhwmﬁdd““h——hﬂﬂmlwt

(2) On the basis of the average gross mle price of each product for the same month in which such p amp hichever i the preater.

(E) VARIABLE ROYALTY: (i) Subject 10 the other provisions of this lease, it is hereby provided that in the event production in paying ies 14 estabiish 10 the terms of

n-l-ummhhmu-u-u-mnufmwmhd.n—m)mdhmnwummwmnnhﬂn‘u
20%, and shall apply 10 each subsequent well drilled and produced on the land covered by this lesse. Provided thay, if during such eighteen (18) month erm during which Lessee mey eam &
reduced royalty raie of 20% as hervin provided, Lessee should drill in good faith and complete the first well as & dry hole on the land covered by this lease, Lesses muy receive o three ()) month

extension of e term in which to eam & reduced royalty mile by giving notios 10 the Conunissioner of the General Land Office, § drilling on an sdd | well priof 1o the
expiration of such three (3) month period and prosecuting diligently snd in good faith the drilling of such sdd | well and leting same 5o thal production in paying quantities i i
and 50 that such production is brought on line and sales thereol sre Prioe o the expi of such three (1) month extension period.

(i1} I the event production in paying s blished 0 the wermrs of this lease and such production b brought on line and sales thereol are commenced slier the expiranon

dm;lllu(llb-ﬂ-tnu-lﬁwuwwm»ummdcwlnm)-ﬁh-h-mh date heteol, the royaity raie provided herein shall be reduced o
umuumumu—-‘umnnnmmumh-nmubymmmmummnmwmuq-ﬂm-n,m-m
mtyunﬁli!xummLanﬂshudddnllh'nniﬁh-dmh-hh-ﬁ-.hbﬁmhhﬂmﬂhrwmu l_nymo“u)n-h

exiension of the term in which o eam & reduced royaity raie by giving notice o the Commissioner of the General Land Office, 1 drilling op on an add | well prior 1o the
dehc(ljmmmMwmﬂlﬂyﬂhﬂ%bmldmmﬂﬂwﬂ—umum&nhmmhw
and 30 that such production is broughit on line and sales ereof are d prioe W the expirstion of sech tuee (1) mooth exssusion perod.

(F) NO DEDUCTIONS: Lessce agrees that all royalties scoruing to Lessor under this lease shall be without deduction for the cost of ing, tranaporting, and maldng the ofl,

a8 and other products prodaced bereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything i hﬁ-&_wtmmuhﬂnwnh-ﬁtp*n_mumﬁuh

hhlitulhlpmw{dlwnymh—mhmmﬁhhﬂhwmmhh“d i 8. Wloring, g, Ureating,

and i mtﬂnd*m-ﬂwmhﬂnu k—ﬂr&hh-hhmhlﬂlhlﬂ
Mummmuwmwmmuwu-ﬁm_

W H-I-N'I'WII.ANBIIC\'CLI.IIGA& Nulvrllylh!hpnhh.m.n-ny P this lease’s pr share of any fuel used W process gas produced hereunder
I any g plant. ined hervin W the contrary, mmuuu—hmdmcﬂmdwmwmm-,mp
laphﬂm-hh—nm;ﬂnIMInquullﬂmrbuumndlllllnlhvlhum-d-mnhuﬂhpmhnnmpwmnumluluﬂluh
same mwy Whercafler be produced and sold or used by Lessee i such manner as © entitde Lessor 0 8 roymity thereon under the royalty provisions of this lease.

\
\
1) MINIMUM ROYALTY: During any year afier the expiration of ibe primary term of this lease, if s lease is maintained by p ities paid W Lessor i no event shall be

hhnwnﬂu"mpwmMMhh-dnpbhu-thhhllndh-ﬂl—-lh.hm&nfﬁll-umnuln!iﬂh.
wore less the st of roysiiies paid during the preceding year. -

(§) MARGINAL PRODUCTION ROYALTY: Upon Lessee's writien spplication, the School Land Bosrd muy reduce the roysity mie sel out in this parsgraph snd/or the minimwmn
royalty set oul in subparagraph 4 (1) 10 extend the economic life of this lease and encourage recovery of ofl or gas that might otherwise remmin unmecovered  Any such royalty reduction mst
conform 1 the requirements of sny School Land Board sdminisuative rules on this subject Hoyslty may noi be reduced below the spplicable satutory minimum

5. ROYALTY PAYMENTS AND REPORTS: All roysities not taken in kind shall be paid w the Commissioner of the General Land Office st Austin, Texas, in the lollowing manser;

Payment of roysity on production of oil and gas shall be ss provided in the rules set forth in the Texas Register. Rules cuently provide that roysity on oil is due snd must be received in the
Oeneral Land Office on or before the $th day of the second month ding the month of prod wod royalty on gas is due and must be received in the General Land Office on or before the
Ihﬁyd‘hum-luuluu-dm;unuﬂnfwnﬁmwwnumhddﬁm.mwmm“w-uln.dmpwub,
the Cieneral Land Office and showing the gross smount snd disposition of il oil and gas produced and the market value of the ol and gas, wgether with a copy of all documents, records of rEports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks of memormds of snwunt produced and pul lnio
Ppipelines, wnks, or pools and gas limes of gas srage, and sy olher reporns of reconds wiuch the General Land Office may require 10 verily (he gross production, disposition and market value. In
il cases the suthority of 8 masager of agent W sct for the Lesses herein st be filed in the General Land Office. Each royalty payment shall be scoompanied by a check stub, schedule, summary
ot other remsittance advice showing by the sssigned General Land Office leass number the amount of royslty beiag paid on esch lease. [l Lesser pays his royaity on or befure thiry (10) days sfier
the royslty payment was due, ihen Lessos owen a penaliy of 3% on the royalty or $25.00, whichever is gresier. A royaity paymest which is over thirty (10) deys late shall scenae o penslty of |0%
of the royaity due or $15.00 whichever is greater. [n addition o & penairy, ruyalties shall scerue interest ot o rie of | 2% per year; puch interest will begin accnung when the royslty s siaty (60)
days overdue. Allidavits and supporting documents which are not filed when due shiall incur & penalty in sn smount set by the Geners! Laad Office s ive rule which is effective on the
date when the allidavits or supporting documents were due. The Lessos shall bear all responsibility for paylng or causing roysliies 10 be paid as prescribed by the due date provided berein
Payment of the delinguency penalty shall in no way operate 10 probibit the Stwie's right of forfelnare s provided by law sor sct 10 postpone the date on which myaities were originally due. The
sbove penality provisions shall not spply in cases of title dispute a1 ©© the Staie's portion of the ruyalty or & thet portion of the royalty i dispule & W lair rerket value.

& (A) RESERVES, CONTRACTS AND OTHER RECORDS: _Mmﬂh&*dhummﬁ-bﬁhhﬂﬂdﬂﬂ-
3 mmumnumnuuummwmmmdnmmmuh-ua d and ol q ag and
amendments W such costracts within thirty (10) days afler ensering inio of mehing such Such and when received by the Genersl Land
mmawumnmmmormmmwnm M*w.ﬂm ling W the producc sale amd
Mdhdn‘n duced oo sald premises, inclading the books snd receipts and di dﬂnﬁ.mmm—d—mﬂnm_hm-
rination by the C T of the General Land Office, the A y Oenenil, the G or the ive of sny of them.

(U] mumnn:onm \lhh-du-hll-p-d—nuﬂ_Mbmuuhﬁdmdﬁmumwu_-#hm”ﬂ-w
date, , re-entry, or plug and sbandonment of any well or wells, Such written notice o the General Land Office shall include copies of Railrosd Commission
hn-hrnwlnlnhﬂl. Cﬂdnim:mﬂmﬂmm“hmﬂhuﬂ—ﬂmohuhmmnﬂumn?a—h“
Commission. Lessee shall supply the General Land Office with any records, menuorinda, accounts, reports, cuttings and cores, of other information relative w the operation of the sbove-described
premises, which may be requesied by the Genenl Land Office, in sddition o those hervin expressly provided for. Lessee shall have an electrical and/or radiosctivity survey mude on the bore-hole
9 section, from the base of the surface casing 1o the Wtal depth of well, of all wells drilied on the sbove described premises and shall transmit s wue copy of the log of each survey on esch well 1o the
General Land Office within fifieen (1 5) days sfler the making of said survey

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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.
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(C) PENALTIES: Lossoe shall incus & penalty vials are not flled in the Geosral Land Office when due. The pensity o lase filing sl be st by
-mmmm&mumnuu-ﬁuwmuh-o—uum

7. RETAINED ACREAGE: Notwithstsnding say provision of this lease 10 the contrary, afier a well p ing or capable of ing ol o gas bas besn deted Uo Use leased .«
Leasee shull excrcise the diligence of o reasonably prudent operaion i drilling such sdditional well or wells s may be reasousbly secessary for e proper & ol the leased premises and
in nmiketng e productios Uerton

(A) VERTICAL: hhﬂﬂlh-hhhﬂﬂlmﬂ)_uﬁh*&dhrﬁq-“-lﬂt-llﬂﬁuulul-fhlm-*
EXCEFT (1) 40 scres surmousding each oil well capable of prod in paying g g each gas well capable of p ng in paying o luding o shus 0
nluunul.pwib‘hrmIIllnno.ulnlwumlmihu-l--lh_ﬁm-wm“d-namuw-hﬂ-hﬂdﬂhlmlq
povled unil p o Natursl K Code Sectiona 52.131-52.15), or () such greater or lesser sunber of scres as nmy then be allocated for wap i
mmq—ummmmmmuumnut—manmamummum ot hm.JJ it wmhwtndo
paitial erinaion of this lease in dasce withh s subparsgraph and upou pay of the mi nmhmuyannluuunum-mmuumuruwm
Leasce ahiail have the right W oblain & surface lease for igress aml egress on s scrons te lenmiaied porice of e leased preaises as way be Tt the cd
Wi portions of Uw lease remminiag i orce wnd effect um—unwyun-lmh--m-wmmwmmum-yw,n-mumuu
Office, but the Land Conunlasioner has tue discretion © grant of deny such spplication snd W set the fee for such surface lease.

(B) HORIZONTAL: In the event tis lease is i force and effect two (1) yesns afler the expination dase of ibe primary o exiended enm i shall Rusher wermdsate & W all depths below 100
flowt beluiw e Lrial depth drilled (hereinafer “deeper depitu®) in cach weil kocated on acreage rewined in Paragraph 7 (A) sbove, wikess 08 of befure fwo (2) years afier the prinmry o esiended
o Lesser pays an anmunt equal W one-talf (172} of de bonus origisally peid ss comsiderstion for Uds kesse (s specified on page | hereof). 1 such smat i puld, iis lease shall be in frce
and effect ib W swch dosper doptls, b said levibaation slall be Selayed it wn sdditional period of twe (1) years sad 5o bong thersailer as oll or gas is produced i paying quanties flom such
deeper Jepihs cuveied by Ut lcase.

(C) IDENTIFICATION AND FILING: The surface acreage retaied borewnder as w each well ahall, as nearly a3 pracucal, be ia e famn of 8 sjuare with i well located s U cemer
hw&unlmhwnnrhwh‘lkhﬂudm Within thirty (30) days afler partial terminstion of this lesse a8 provided herein, Lessee shall sxecute sid record &
release uf icicases faciory legal deseription of e acreage smb/'ui depiis ot reiaised herewnder. The recurded relesse, of 8 cerufied copy uf senm, shall be (led @ e Gescrsl !
Laud Office, acconpanied by Il- filing I'-s prescribed by e General Laisd Oifice rules i effiect on Ui Jate e reicase i lied |1 Lessos Guils or refuses W execule aud recurd such reiease of
Felenses within ninety (WU) days aller being requesied w o 5o by Ue Genersl Lasd Oifice, ten e C . ol bis soie dl Yy desigiate by wiillen atnaimeol e screage siwdor
depths 10 be released herewsder sod recond such istnanenl st Lesser's eapeise o e county of cowities where U lease ks located sid bn We wilicil recurds of e Geweral Land Otfice wisd sich 4
denguation shall be blsding uwpon Lesser (or sl puipuses. 1f ot any U aller e eifective date of the parial Wiminstion provisons ereof, U spplicable feld rues sre chaiged o e well o
walls located Uwreon are reclassified so that less scvaye s Uersatier sllocaied W said well or wells fuf producion purpuses, dus lease shll Uereupun leriussie &8 © sl screage ool thereser
aliocated W said well uf weils fof productive purposes.

B OFFSET WELLS: 1 odl sad/or gas shoukd be produced i conmercial quantities from o well kcated on land privaiely owned o oo Stale laad leased ot & lesser moyaly, which well is witin
(.h-‘(lmjbldlhnkmm-Mﬂhtﬂ‘-_mhﬂuhlﬂﬂﬂlﬂlﬁv(ﬂm”*lﬂwmhh“
weil of U well bocaied wiilhass v Woussnd (|,000) feet Bom e ares sovered by Uus lease be g i good Gaith sad prosecute JLlgeutly e dillog of an oflset well vs e ares covered by s
hnn.nnlauhdl-l-llmuhmlwuultpnnu,hmynpum-u-u_th—.lutnsuuom-ﬂuUUMmu-l.n.u.—-.numlumu-llmn
mecessary i a goud lith effon W aeke wch ool well produce ol sod/or gas b conumrcial quantives. Unly wpon e of the C sind with s wrvies sppeuval, may e
peynmnl of & conpenssiony roysily satsly e ubligauos W Jrill s wllsel well of wells required waler tals Paragraph 1

#. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, dusing the prinmry term bersol sod prios o discovery sid prodestion of ol o gas os said lud, Lessee
should drill & dry hole or bules tereun, or if durling e prinary lenn bereol sad afler e discovery snd sciual production of vil or gas Bum e leased presises such produstion Wereol should
o-.-humn:,mmhumumumniuuuhmmlwnlluuulmy(wjdnptmuﬂ:wﬂ.d-ﬂmhﬁum»{wﬂummmn

dditiousl deillug o i uperuth hlmumnuumﬂl-uwuh,mﬂuhn-n.n-uuw\m-lﬂm&nhnll’.ﬂumllhburwuflhplmhmur
Wil sty (GU) days prion ek, o dry ke be compleied and Juned, ur U prods of ol or gas should coase fur aiy cause, Lessee's rights stuil renain i (ull force snd effect it
uarthiar operations witll U eapuition of e prliary o snd i Lessce las oot d prods in paying 4 o e eapiration of (e piaary leni, Lesser vay it Wi lease by
Cusductling additions )l dilling of (e wudiig op » w Py 10, whing e Of e gty Wi as Ue doit of cossation ol prodciue wader Pasgraph 10 Showld e |

Fust well o auy subsequent well dislied vu e sbuve described luid be conplewd as o shabin ol of gas well widki e prinery e beteul, Lessos nuy ressinm paytimnt of Ve sl reutal
e sanm wmset a8 pruvided hereis un uf befure d rental payiog date fublowing e eapistion of sisty (00) days buin e dase of conpleton of such bt i ol or gas well sad W (e Gl ©
ke such payimoy, Uus kease shall ipeo lacio lernuesie. 11 ot U eapisstion ul s pristedy Wrm of siy e teralies @ Sl sl ol gad well @ locaied vo Use itascd pronusses peyumsls nmy be
Mede i accurdance wilh Use shut-m provisions berool

e cmmmmnmmn_-wdummmdau-hnupﬁ-n——mﬂu—h
any cause, this lease shall oot inaie if Lesser dditional drilling or king operations within slaty (60) days after puch cessation, and this kease shall renaia i full force sad
-&ahmhquﬂmmu'wm-lhwmnn—mmwnqaunhnm{w)ﬁn I mach drillung of reworking operstons resull i
nupmdmuludnulkqulnlm—-amlm-&-lhﬂhumnwumuwmnuuum 1 puying o of shit-ia ol of gas well

ruyalties of p of ¥ o made b pruvided berea of as provided by lew. 11 the drilling of hing sons resul in tie conpletion of & well as & dry bule, te bense
Wil ok s »lu-Lun-mwmu-muulauluquumwm--I-Iu-mlrind-yuuu Use completion ol the well s & dry buole, s tis lease stall resmin in effect so
long as Lessee continues diilling or reworkling uprerations w good Teith s i s worknsolike amiset withou htermngptions wialing naore e siaty (60) days. Lessce shall give writien sotice
e Uenernl Laisd Utfice widuu Uunty (J0) days of siy comston of produ .

H. SHUT-IN ROYALTIES: For puposes of this parsgraph, “well” mesns sy well ihat has boen assigned & well number by the sat agency having jurisdicton over ihe production of ofl
and gas. Ii’lllqlh-l.hi-uphnudnlmmﬂ'chmMﬂh&ﬂhmhﬁ-ﬂh‘hhﬂt&ﬂ.-ﬂqﬂhdpﬂ-ﬂud-phm
quniitien bs lovaied un ihe leased presiises, bul i of gas @ i beling produced for leck of suitable productos facilities o leck of & sutsble maikel, bon Lesses ey poy & & b odl of gas
wuyslly an st syesl W § 1000 por scre, bul ool less deas 1,200 & year fon cach well Gapabin of producig oil of gas i peying qusstiics. Tu be effective, ssch butial shul-is o o gas roysiy
st be pasd ou of before: (1) e expurstion uf e prinary i, (2) 60 days siler e Lasser coases o produce od of gas Butn te beased prestises, o (1) 60 days sher Letsor comgleies & drilling
O ol kg OpeTaton W scouidance wilh Ui lease provisons; wischever dew 5 beiesl 17t shil-w od o gas oyslly @ peid, U lease sliall be cunsidered W be 8 prodacing lesse s s
paytiaii shall gatend e evmn of the lease for & period of uoe year frum Us eud of e primary wom, on Bow e Gt dey of e wonth folluwisng U Bl i wiich prodection coased, sid, sl
sk, i po suitable production fecilives of suitable markes 1o U ol of gas eaists, Lessce iy salend U loase bl fo sione seccessive periods of vne (1) year by peylng e s som cach
yoal on Of befude e eapirstion of cach shut-in year.

1L COMPENSATORY ROYALTIES: Ehhhpﬂh_hlﬂhchwp_dﬁmﬂ-pm ﬂ-ﬂhﬂ‘ﬂ-ﬂlhm'ﬂb—l
well located within voe dausand (1,000) feet of the leased i the sase ing ir, o i aay case in which dreinage is g, e right o couti

lhhﬂbypoyuqlhMuwwmwﬂymllmwhhﬂﬂ-ﬂmlﬂﬂdnhhumﬂh;ﬁh-ﬁhhmﬂ,hﬂb—pﬂl 'I'I-la-llnymm
lease for fuw nwre successive years by Lesser paylng compensaiory ruyslty st ie royally rate provided io tle lease of e market value of producuce Boim the well causing the daisage or which
s conpleied i e sanx producing reservoi sid willin one Wowsand ( |,000) feet of te leased prenuses. The cunpeasaiony ysiy & W be pad nuotlly w the Conmmissiones beguuing on of
before the last day of Use nwnih foliowing the month n which the oil or gas s produced from e well cousing Ve diaiuage of st b conpleied (s e saum producing reserols s kcsied witia
oue Wousaid (1,000) feet of the leased premises; I the compeusatury rwyally pakd i say Hmuwm-uumlmuu-u.nnunmummm;,uumn,u

st squsl W e diilererce wiliia By (30) days Dom e el of e |2l peiiod; sl moue ul Uest provisions will relieve Losses of We obligation of o e
obligation 0 drill olfset wells s provided o NRC Sectun 52.034; lowever, ot e & isation ol e O 4sak and with e O lssioner’s widien spy i, e p of
Cuspensatony iuyalies shall satsfy te obligation w drill vilser wells wayﬂ:py—-l-lhhmu-lr-dﬂﬂm.—!,-—l-—u—-u-uﬁr«wl
of Uus lease.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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thereos in good faith and in & good and workmanlike manner, Lessee muy, on or before the expirstion of the primary term, file in the Geners! Land Office writien application o the Comissioner

of the General Land Office for o thirty (10) day ion of this lease, d by pay of Thiee Th d Dollars (33,000.00) if this leass covers six bundred forry (640) scres or less

Mm-MWhntuMm)dmuMmmmnlwW(M)mmﬁlCmmlLhmnuﬂﬂh.-iw.hhyl)u)daymh-oﬂ

afier the expintion of the primary levm and 8o long tereafier as ol of gas is produced in paying tities; provided further, twi Lessee muy, 50 long as such dniling operstons are being
make ke application and pay during sy thirty (10) day extended period for sn additonal exiension of thiny (30) days and, upon receipt of such application and prymest, the

Commissioner shall, in writing, again extend this lease 50 that same shall reamin in force for such sdditional thity (30) day period and so long thereafier a8 ol or gas is produced in paying |

|
13, EXTENSIONS: If, st the expiration of the prioary term of this lease, production of oil of gas has not been obtained on the leased premises but drilling operstions are being conducted ‘

mmm.m&mn-n-uuuwhmm.wdhwmumanm—mucwdhmnmmh
paying quantities has been obuained.
14, USE OF WATER; SURFACE: Lessee shall have the right 1o wse water produced on said lnd y for operations b der and solely upon (e leased premises; provided, however,

Lasses shall not use powble water or waler suitable for livestock or ivigation purposes for water flood operations withowt the prior writien consent of Lessor, Subject o s obligation o pay
purface damages, Lessee shall have the nght 10 we 50 much of the surface of the land tat may be reasonsbly necessary for dniling snd opersting wells and transporting and murkefing the
production thereflom, such use 0 be conducted under conditions of least injury 10 the surface of the land. Lesses shall pay surface damuges is an smount set by the Cenersl Land Office foe
schedule which is effective on the dile when the sctivily requiring the payment of surfsce damages occun.

15 POLLUTION: hﬁmﬁml‘lumﬂwmdmﬂdmm-mmW“Iﬁ-hm#dﬁ
etlands, natural wys, rivers and imp d water shall be p d by the wse of ! facilities sufficent 10 prevent spillage, seepage or ground waser comamination. | the event
of poliution, Lessce shall use all means at it disposal 1o recapture all escaped hy of other poll and shall be ible for all damage 0 public and private properties.

(A) UPLANDS: Lessce shall build and maintain fences around its shsh, sump, and drainage pits and ok batieries 50 as 1 protect livestock sgainst loss, damege or injury; and upon |
or shandonment of sy well or wells, Lessee shall fill and level all shush pits and cellary and compleiely clean up the drilling site of all rubbish therson. |

(8) SUBMERGED LANDS: Nulhchrpel’ulﬂ_uthMMM_ﬂMmmuwﬁﬂManwm
barge, jack-up rig or ather equipment located on the leased area. Solud waste ahall include but shall not be limsted w contamers, equipment, rubbish, plastic, glasa, and any other man-made nos-
biodegradabie ieme A vign must be displayed in o high unific area oo all vessels and nunned platfonme siating. *Discharge of any solid waste of garbage o State Wetery from vessels of
platfonm is stricily profubited and may subject s Swie of Texas lease 10 forfeinare.” Such swicment shall be in letiering of ol least 1 io size.

() RIVERS: To the extem mecessary o prevent poflunon, te provisions found in subsections (3) and (b) of this parsgraph shall also apply 1 nvers and riverbeda.

(D) PENALTY: Failure to comply with the requirements of this provision may resull in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be lisble for the
damages caused by such failure and any costs and expenses incurred in clesning areas affecied by the discharged wasie.

16, IDENTIFICATION MARKERS: l-lﬁhllulmlaMlﬂhmm&nlulhnmauduﬁmmhﬁm:Il‘hhnpuwlﬂblhl
be stated the name of the operator, the lease dJesignation and the well number. Where two of more wells 06 the same lease or where wells on two or more leases sre connected 1o (he same tank
battery, whether by individual low line connecons direct (0 the ok of nks of by use of & multiple header sysiem, cach line between each well and such tank or header shall be legibly identified
ot all times, either by & fimly attached tag or plaie or an \denniicanon properly painied on such lise 8 8 distance Bot 1 ercred Uwee (1) feet from such tank or header conmedtion. Said signs, ags,

plates or other idennfication murkers shall be ined in » legible it ughout tee term of this lease.

17, ASSIGNMENTS: The lease nuy be ferred st amy time; provided, however, that the lisbility of the feror 10 properly d ita obligs under the lease, inclading property
plugging sbandoned wells, ing platf of pipely o hon of ination 8t drill sses shall pass 1o the ransferce upon the prior written consent of the Commissioner of the
Genersl Land Office. The Comumissioner may require the feree w d fi & ity and may require 8 bond or other secunty, Al wansfers nwst reference the lease by the

file number and must be recorded in the county where the ares is located, and the recorded transfer or 8 copy centified 1o by te County Clerk of the county where the transfer is reconted must be
flied in the General Land Otfice within ninety (%0) days of the execution date, as provided by N.R.C. Section $2.026, sccompanied by the filing fee prescribed by the Geoers] Land Office rules in
effect on the date of receipt by the Clenerul Land Office of yuch wanafer or centified copy thereol. Every wansferee shall succeed © all rights and be subject 1 all obligations, liabilities, and
penalties owed 10 the Sute by the original lessee of any prior ransferee of the lease, inclading any liabilities © ihe smte for wpakd oyalties.

I8 RELEASES: Lessee mmy relinquish the rights granted hereunder 10 the State st sny time by recording the relinquishment in the county where this ares is tituaied and filing the recorded

ot certified copy of same in the General Land Office within ninety (90) days afier its execution sccompanied by the filing fee prescribed by the Genersi Land Office rules in effect

on the daie of receipt by e General Land Office of sach rlinguishiment or certified copy thereol Such relinguishoment will aot have the effect of releasing Lessee from any liability teretolore
scorued in favor of e State.

19. LIEN: in sccordance with N RLC. Section 31116, the Sute shail have & first lien upon all o1l and gas produced from the area covered by this lease 10 secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By scoeptance of this lease, Lassee grants the State, in addition 1o the Hien provided by NLC. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in ol leased minerals in and extracied from the leased premises, sl proceeds which may sccrue to Lessee from the ssle
of such leased minerals, whether such proceeds are held by Leasee or by & thind party, snd all fintures on snd inprovements 1o the leased p used in with the p ion ar
processing of such leased mineralt in order W secure the payment of all royalties or other smounts due of 0 become due wider this lease aod 10 secure payment of any damsges of loss that Lessor
may sulfer by reason of Lessee's breach of sny covenant of condition of this lease, whether express or implied. This lien and security interest may be loreciosed with or without coun proceedings
I the manner provided in the Title 1, Chapter @ of the Texas Business and Comsnerce Code. Lessee agrees that the Commissioner may require Lessee  execute and record such iastruments as
may be i Y © scknowledge, attach or perfect this lien. Lansce herelry represents that there are no prior or superior liens arising from and relating 10 Lessee’s activities wpos the
sbove-described property or from Lessee’s soquisition of this lease. Should the Commissioner st any time oo that this rep hon 8 not true, then the Comuminsioner muy declare this
lease forfeited as provided hercin.

20, FORFEITURE: I.FL-MMuv‘hu—hhmd-r—-ﬂmmm*lh—h-u’m«u“_“w,mq
Ihmabhwumﬁ.unduﬂ-uiﬂlﬂ.uﬂ'l.-nﬂﬂunf--thnhﬂ-ulhhpd“-nﬁbthaﬂhﬂndmmh
um.m-o-nuL.nomn.uu'u-u-o.unnnnhm--ummnhwuunw,mmmmmuwmauum
Office, the School Land Board, or the Railrosd Conunission, o refuse the proper suthority sccess 10 the records peraining o operstions, of if Lessee of s twed agent sbiould wngly Gail
of refuse (o give comect infurmmtion 1 the proper authority, or knowingly fail of refuse 1 furnish the General Land Office  cormect log of any well, or if Lesses shall knowingly violate any of the
mhlnvu_dhhlnu.uKumhﬂ#mhmuulﬂimuhﬂcﬂuunqﬂubyln-.hn‘;nnqwm

this lease shall be subject 10 forfeitwre by the Commissioner, and be shall forfell same when sufficiently informed of the (acts which authorize & forfed and when furfeied the ares shall again
be subject 10 lease © the highest bidder, under the same regulations contrulling the origina sale of leases. However, pothing herein shall be construed as waiving the aulomeoe wermination of this
lease by operation of law or by reason of say special Ii wrising b der. P, ey be det aside and Gus lesse and all rights trerewnder reastaied befors the Hights of smother

wpon y evi W the Cu honet of the Geoena! Land Office of future conpliance with the provisions of the liw sod of this lease and the rules and regulations tat mey be
adopied relative heretw,

1. RIVERBED TRACTS: In the event this lease coven  riverbed, Lesses s hereby specifically granted the right of eminent domain and condenmtion as provided for i N.RLC. Sections
52.093-52.09), as » part of the consideration moving 10 Lessor for the covenants bervin made by Lessee.

; 1. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject 1o all rules and regulations, and d thereto, d by the Cormmissioner of the

General Land Office g ing drilling and producing operations on Pe mmu(mkuqmmwumumuw&uﬁmd
roysities, and suditing procedures, and shall be subject © all other valid stanes, rues, lations, ordens and ondi that may sffect operstions under the provisions of tis lease. Without
. Ihmth-nhrnrhMmmhﬁwhhmdhmnhhﬂha‘muu y and regulstory provi relating 10 the General Land

Office’s sudit hilling notice and awdit bearings proced: provisions are ly found st }1 Texas Adminisuntive Code, Chapter 4, sod Texas Natwal Resowrces Code Sections 52,115
and 52,137 theough 52.140. In the event this lease covers land franchised or lessed or ise used by & navigation distrct of by the United States for the purpose of nevigation or other purpose

4

True and Correct
copy ot
Original filed in
Reeves County
Clerks Office
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“b.#dlmﬁbﬂnhﬂn-uu—-ﬁummw-w-&mu.lndhtmU'-ro-h.ul.—d-l
be entilled o develop such land for oll and gas by divectional deilling, provided, o, et oo surface drilling location mmy be nearer than 660 foet and special penmissios from e
mﬂhﬂnﬂwmbmumwmm““l.lwﬂmsmmMMMWh-umu“w
M—ﬂpduymﬂ‘n.nrmm-mnmmwwmmm--mmmhmmm-mnmun—m.

1. REMOVAL OF EQUIPMENT: Up-ll-n-i-ludﬁh-lhqml—ﬂ-&hthmn—nh“-qmdh*—hm

mﬂ.ﬂm“ﬂuﬂmtlmhn-dhmdhﬂdm%uhmm“ﬂh—twhm
consent ul sand C onct o1 ks i P remve o the leased premises te casing of any olber equl mmterial, nmchunery, appl of property uwied by Leasee
u-luuhyuu-i-hdlu-hpu-udpmt‘mnhdupﬁ-tumwmu-hﬁ-d-ohuqu-pwu—ummauru-w-h.nhu..ml,riilmlmlul
broken or discarded lunirer, nachinery, of detris sl heve been d from e uses ko the 1 of e said C 1a6h o bs suthoried rep
umwmmuﬂhmmmm-w of this lease, from conducting drilling Gt hereon, of Bum preducing oil
andion gas twesebiom, after effon made n good fith, by reason of war, rebellion, riots, suikes, fires, scts of God or any order, e or rgulsti of gu | ssthority, then while s p
Mwhwnwlvlyuhub¢mmhm“m—l tis L proul d W e C of e Geoeral Land Office i suppont of Lessec's

Comention sinl Lesses shall uot be liable fur danmges for fuilure w0 conply Berewith (eacept i e evont of lease operstions suspraded as provided U aes aind regulstions sdopled by U
SdudhﬂBw\lxMl&mmhw-ﬁhmwhqulunnhwmbyuymum.M&lﬁhnnlqmﬂwpﬂ-uuduﬂwmlmhhﬂ
puni-.'pmund.hnm.mmtn-nnnnhwudbmmpmnrmmumyuwum.-nuw-w'ln.-'lmhuuw“ur
applicable satute of s State.

15, LEASE SECURITY: I-ﬂlﬂ.hw-ﬁ'-dun-lllncmhmﬂ*duw“dn&”-ﬂoﬁmmh
said lease. This kncludes, bul is oot limited 1o, e installation of all Y equip seals, bocks, or other appropriste protective devices 0u o a4 all sccess points o the lease’s production,
gathering and storage systens where el of hydrocarbous can oo h-mll!nIi;hilluthhuafmytm\xuhnw:uqtmmuumupylhSu-ul‘r:mm,duul-u
a4 pruvided heteia oo all oil, gas or oler hydsocsbons lost by reason of el

16 REDUCTION OF PAYMENTS: Ewh”ntnﬁdh““hﬂh—hﬂnﬂhhhﬂu&dlpﬂﬂhhhww-
School Land Boand in sccondance with Natwrsl Hesowces Code Sections $2.151-52.15), or if ot any time afier the expintion of the primary erm of de exiended lerm, this lease covers & kesser
l-ﬂﬂul’u:qm|lumlum—-umﬂmnpmhlmmnupmmMrﬂ-ﬂh:ﬂaﬂxmmuwmddmwﬂnmmu
WMuMn;ummm_nwxnmmhm—dmmmuum-mulhwmwwummu-mmumh L
ul-pmhdc-nn.ul.I!allnuummnu(unphmymu;hulmdwmmllymmnmﬁhy&um

11. SUCCESSORS AND ASSIGNS: The litons il used herein shall exsend W aimd be bualing upoo Ui BEY. CA6culnn, SR BRI, SECEROR Of
assigns ol Lesice bereia,

I8 ANTIQUITIES CODE! o the eveut that any feature of archeological or historical isterest on P School Fusd Lasd s during e scu horiaed by this lease,
Lessoe will | liawly cease activities and will & diately noufy the Genersl Land Office (ATTN. Archacologist, Asset Mg Division, 1700 N. Cougress Ave., Austin, Teaas 78701)
mod ihe Texns Hiswrical Conundssion (P O, Box 12276, Ausiin, TX 76711) 5o i adb " By be wdeiakes W prolect of recuver sech discuveries o lodiags, a8 spproprisie. Lessce
i capressly placed on bvtice of the Natiossl Hiswical Freservauon Act ol 1966 (FI-89-66, 80 Sutile VI3 16 USCA 47U) nind U Autipuiiies Code ol Teass, Clapter 1Y, Tea. Mot Code

Ana (Veiuon 1993 & Supp. lwuuuum-uwmluau.umunnn!‘mmums‘clwlh—l.h-.mmfyu. Tenaa Historwal Conunission befom bieshing grousd st s praject
lucativn. An arclissologal Baivey light be required by the conunission befure cusstraction ol e Project cab colunence. Furdier, i e event el sy site, objecy, lucation, snilsct of eier .
fealwe of archaculogical, sc I, euliaral of histocks Wnierest b e d during U sctivit horize by Wis lease, lessee will inumdistely wotily lessor sis) the Teass
T 1 Gy " w0 el ey By b undenaken W prowect of recuver such discuverion of fusdings, a8 sppropriase

9. VENUE: Lﬂmhﬁh_ﬁmﬂ*m“n th!ﬁtu&udnpﬂwﬂ&hu_up—-*“

interpretion of this lease, or relating i any -lyhlﬁh.whwlidnhnuhu.ﬂllﬂl.dmthhlmdwﬂijthﬂiCﬂy.h
of Texas

30. LEASE FILING: Purswant 0 Chapter 9 of e Tea. Bus. & Com Code, this lease umst be filed of record in the office of the Couaty Clerk in any county i which all o any pant of the
leased preuuses is locsted, and cenified copies thereol nmst be filed s the Genersl Land Office. The prescribed filing fee shall accunpany the certified copies sent W (he Gesersl Land Office.

True and Correct

copy of
. .. Original filed In
s, : Reevas County
: : v ve Clarks Dffice
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3. EXECUTION: This ofl and gas lease must be signed and acknowledged by the Lessee before it is flled of reoord in the county records and in the Oeneral Land Office of the State of Texas

STATE OF -Tr AR
conwrvor M\ ooy

BEFORE ME, the rity, oo this day p

known i me 1o be the person wiose name s subscribed 1o the foregoing k

for the and consk therein exp

MASHALA K. CROSS §
Notary Public, State of Texas
My Commssion Expires

acknowledged w me that be executed the same

d, in the capacity stated, and as the sct and deed of said corporation

Given under my hard and seai of office tis the_L| ™ dayof QQQJJ . w [Ty

Modhale K. Caas

Notary Public i and for. TEX_ 35

7-16-2008

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF,

Before me, the undersi thority, on this day p pp
known 1o me 1o be the persons whose names are subscribed 1o the foregoing i and acknowiedged o me that they executed the
same for the purposes and tion therein exp d

Giiven under my hand and seal of office this the day of , 30

Notary Public in snd for
6

- - — e ETEEEETE AT e

ST ———

-

e w. 1242
DAY OF _APRIL

L N

ANY PROVISION HEREIN W1CH 31 STRIET 1YL SALL RENTAL,
OR USE B THE (5 SOE0D S0 00 ##0r TR ECAUST O COLDR
08 RAZE (5 (RVALID AND UNTRE AT EBUE UNOER | IDERAL
Law

A.D. 2005 4:01 P, M

FILED FOR RECORD ON THE  /TH

DULY ON 11TH DAY OF APRIL

A.D. 2005 11:00 A.M.

» DEPUTY

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

L —
:O. ... ... b
. e
ety ot
“ee . P ..:

TTUS ANy correct
copy of
Original filed in
Reeves County

Clerks Office
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File N
Date Filed:

Jerry
By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as

! WB I8
hwm%; the DuDIac mrorﬂs of my office, found in Vohg
PAGE

THRU 2 OFFICIAL PUBLIC
| hereby certfiedon 04 /1

DIANNE O. FLORE, oul




~/CHESAPEAKE OPERATING, INC. PO.BOX 18496 OKLAHOMA CITY, OK 73154

. . . LEASE OBLIGATION DEPOSIT RECEIPT 0601 25 7
hd .
WE HAVE THIS DAY ~ NOVEMBER 9, 2005 TENDERED TO fesels
COMMISSIONER OF THE GENERAL LAND Svesls
.
THE SUM OF $1,200.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW _
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM Sevnes
1182006 TO  118/2007 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: e
* o
Block/Suffix: 57 Survey: PUBLIC SCHOOL LAND  Section: 2 Short Desc: PSLS, BLCK 57, SEC 25 ".°
"rae
LA LR
. LY
feet d

PAYMENT RENTAL

|2\

LEASE NUMBER TX1940221-000 LEASE DATE: 1/18/2005 PROSPECT: DIXIELAND WEST
RECORDED: BOOK 697 PAGE 387 ENTRY NUMBER: 1242 COUNTY/PARISH REEVES STATE TX
" FOR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND Tax 1D —
OFFICE OF THE STATE OF TEXAS Acct. 1.200.00
STEPHEN F. AUSTIN BUILDING M-104578
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701
IMPORTANT — —
The attached check Is for the person(s) named above. Please dale, sign BANK SERVICE
and return the attached receipts on the day you receive it. If directed to a Date Received CHARGE § 0.00
bank, please deposit the amount to the credit of the person(s) named
above and date, sign and return the receipt on the day you receive it. If Sign Here Grand Total 1,200.00
correspondence required, please make reference to lease number
By Check No. 21794
Title




Date Filed:
JCI‘?%)I‘AI erson, Commissioner
()

L~

By

-




CHESAPEAKE OPERATING, INC. PO.BOX 18496 OKLAHOMA CITY, OK 73154
' LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY OCTOBER 9, 2006 TENDERED TO
COMMISSIONER OF THE GENERAL LAND

THE SUM OF $1,200.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM

11182007 TO  q/18/2008 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:
Block/Suffix: 57 Survey: PUBLIC SCHOOL LAND Section: 25 Short Desc; PSLS, BLCK 57, SEC 25

PAYMENT RENTAL

LEASE NUMBER  TX1940221-000 LEASE DATE:  1/18/2005 PROSPECT:  DIXIE LAND
RECORDED: BOOK 697 PAGE 387  ENTRY NUMBER: 1242 COUNTY/PARISH REEVES STATE 1x
FOR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND roc0 (S
OFFICE OF THE STATE OF TEXAS Acct 1,200,080 00 8
STEPHEN F. AUSTIN BUILDING M-104578 :

1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701

LL A

v
ane
L]

- -
L L
-
LET LY
L] L
LR .
-
LA A
LE L
LR L
L -
-w
f‘f\'
IMPORTANT 1z % =" o
The attached check is for the person(s) named above. Please date, sign ! V/ p BANK SERVICE
and return the attached receipts on the day you receive it. If directed to a Date Rece CHARGE § 0.00
bank, please deposit the amount to the cradit of the person(s) named '~ .
above and date, sign and retum the receipt on the day you receive 1. If Sign Here b Grand Total 1.200.00
correspondence required, please make reference to lease number. - 2
By (/) Check No. 25852

»0 254 5 2 G
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CHESAPEAKE OPERATING, INC. PO.BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY OCTOBER 12, 2007 TENDERED TO

COMMISSIONER OF THE GENERAL LAND

THE SUM OF $6,000.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM

1182008 TO  41/18/2008 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:
Survey: PUBLIC SCHOOL LAND Block/Suffix: 57 Section: 25 Short Desc: PSLS, BLCK 57, SEC 25

PAYMENT RENTAL
LEASE NUMBER  TX1940221-000 LEASE DATE:  1/18/2005 PROSPECT: KING EDWARD
RECORDED: BOOK 697 PAGE 387 ENTRY NUMBER: 1242 COUNTY/PARISH REEVES STATE T1x
FOR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct 6.000.00
STEPHEN F. AUSTIN BUILDING M-104578
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701
IMPORTANT COPY FOB P —
The attached check is for the person(s) named above. Please date, sign BANK SERVICE
and return the attached receipts on the day you receive it. If directed to a Date Received CHARGE § 0.00
bank, please deposit the amount to the credit of the person(s) named )
above and date, sign and return the receipt on the day you receive it. If Sign Here Grand Total 6.000.00
correspondence required, please make reference to lease number. i
By Check No. 30353

03035 3 (R
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CHESAPEAKE OPERATING, INC. PO. BOX 18496 OKLAHOMA CITY, OK 73154

‘ > . - LEASE OBLIGATION DEPOSIT RECEIPT |
WE HAVE THIS DAY  pECEMBER 5, 2008 TENDERED TO
COMMISSIONER OF THE GENERAL LAND
- -
THE SUM OF $6,000.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW grues
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM E'o.:.i
1/18/2009 TO 1/18/2010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS; |
Survey: PUBLIC SCHOOL LAND Block/Suffix: 57 Section: 25 Short Desc: PSLS, BLCK 57, SEC 25 2esese
LA LR I
JAYMENT  RENTAL |
.EASE NUMBER  1x1940221-000 LEASE DATE:  1/18/2005 PROSPECT:  KING EDWARD |
IECORDED: BOOK g97 PAGE 387 ENTRY NUMBER: 1242 COUNTY/PARISH RgEVES STATE 71x
‘OR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct 6,000.00 |
STEPHEN F. AUSTIN BUILDING M-104578 |
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701
COPY FOR
YOUu :
UR RECORDS
IMPORTANT Skt A
"he attached check is for the person(s) named above. Please date, '
ind return the attached receipts on n:a dar: you rac:rvei uedn:ctazgg Date Received | GHARGES "
| bank, please deposit the amount 10 the credit fo the parson(s) named ( i Hs ? [«i SR 0.00
ibove and date, sign and return the receipt on the day you receive it. if Sign Here i | Grand Total
:orrespondence required, please make reference to lease number, ?( ” [ [\5 R i] I jR | ,S 6,000.00
By \ ‘ Check No. 19759
| Title
i i BANK OF OKLAHOMA, N.A.
CHESAPEAKE OPERATING, INC. OKLAHOMA CITY, OK 39 7 5 9
DELAY RENTAL ACCOUNT
PO. BOX 18496 "
OKLAHOMA CITY, OK 73154 -
L CORY FOR AMOUNT
.............. *+++6 000 * DOLLARS *, 00 *GENTS YOMSRB(*-()RDS $6.000.00
PAY
TO COMMISSIONER OF THE GENERAL LAND
THE OFFICE OF THE STATE OF TEXAS
ORDER STEPHEN F, AUSTIN BUILDING
OF 1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701 CHESAPEAKE OPERATING, INC.

039759 Q-
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