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APPUCANT 
AGREEMENT 

APPUCANT 
I DENTIFICATION 
T O APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BI O 
SUBMISSION 

State Lease Humber 

M O 5 
for GLO U•~ On 

January 1 8 , 2005 

MINERAL LEAS E BID APPLICATION 

I agree, If awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Chalfant Prooerties. Inc. 

Address: e.o. BOX Jli3 

Citv: Midland State: TX 

Teleohone : <432}684-9819 

Countv(jes}: Loving 

Block/Tso.: C-24 Section/Tract: 13 
(If Appllcable) 

(A) Bonus Amount 

Zip: 79702-3123 __ 
(Include +4 Code) 

Survey/Area: PSL 
(If Appllcable) 

Acres: 640 

($)903,680.00 

Nme Hundred and Three Thousand. six Hundred and Elahtv and no/100 
(type/print above) 

(B) Sales Fee Amount ($}13,555.20 

Thirteen Thousand flye Hundred E1ftv-Fjve and 201100 
(type/print above) 

This Sales Fee Is l 1h% of the cash bonus as provided In Section 32.110 of the 
Natural Resources Code as amended. 

. . ...... 
• 

. . ...... . .. . . . . . . . 
.... 

• . . . . . ... 
• • • .. . 

-------------------------------------------------------------------------
MGL NO. 

STATE OF TEXAS 
TAX I .O. # 

SIGNATURE OF 
AGENT 

APPUCANT NAME BONUS AMO UNT ONLY 
(QQ Include sales fee) 

-C~ha~l~ta ... n ..... t ...... P ..... co ... o .... e ... rt ...... ie ... s ............ in ...... c .... _______ ~ CS}903, 680, oo 
(same as above) I\ 
(must be an 11-dlglt number) 

~ ------------
William A. Chalfant 
(type/print name) 
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Luse florm 
Rnlnd 10199 
unt)td bool Land 

%lustin, \!texas 

0 11 ,,o CAS LE.\ F 
, o M-lo.t561 

WI I FREAS, punuant to the Tuu Natural Resource, CoJc Chapters J2, 33, SI, anJ Chapter S2, Sulxhaptcrs A·D anJ 11, (uiJ CoJc bemg bcrcmal\cr referred to u N RC), anJ IUl>JCCl to all 
rules anJ rcaubuons promulaated by the Co111nun1oncr of the Gcncnl LanJ Office and or the School l.anJ lloard punuant thc!rcto. anJ all other 1pphc1blc 111ru1cs anJ amendmcnll to aakl 
N R C., the followma area. to-,.,, 

IIOOL LA D LR\ £ \ , LO\INC COliNTY, T XA'i, o ,T\I l',C APPRO\.l~IATFLY 6-1.D 
n , T XA.'> 0\\ 0 '1 FILE I TIIE T \A CEJl,ERAL LA D OFl'l E. l STI , TEJ S, 

IIOW ON TIIF 

wu, 11\cr bema duly advenucd, offered for lca..e on the 18111 do) or J1nu1ry, 1005. at 10.00 o'clock am, by the Col111lb01oncr of the Ocncnl Land Olr.cc of the S111e ofTcus and the School 
Land Board of the State ofTcllllJ, for the aole and only pwpo c of prospecuna anJ dnllma for, and producma Oii anJ:or aas that may be follll<l 1nJ prod11<cd from the above dcscnbcd area; and 

w111m , 11\c.r all bids and rcrntun.;ci. wlu<.h ,.ere rccc1vcJ up to utd urn: ha,c been duly considcrcJ by the Corrmtsstoncr of the Gcncnl Land OIT1te and the Scbool Land Doan! 11 a 
regular mec1m1 thercorm the GCMr&l l..and om,c, on the 1s• da> or Januaf), 1005, bcrcmal\cr the "cfTccu,c date" and 11-..as found anJ dctcrrnneJ that C II \!PANT PROPFRTI~ 11' 
v.booc addrci.s II P.O. DO JllJ, IIOLAND, TF\A 79702-J l lJ haJ offered the luaJ,c111nd ~t biJ for a lcuc or1hc area abo,e descnl>N and 11. lhcrcforc mlltlcJ to rc«I\ a le 
thereon 

OW, T 11 R FOR£, I, Jerry e Patterson. Corrrn, toncr of the Gcncnl Land Office of the Stale of Texas, bcrcmancr ton.:tuncs referred io u "l uJOr," ,.bo,c aJJrcu II Auotu1, Tc-, by 
v,nuc of die aulhonty ,·c.teJ ,n me and w coru1Jcnllon or the payment by the hcrcmancr designated Lessee, the sum of Int llundrtd T hrtt Tbouund ·11 Hundred El&hl) \ od 00/100 
Dollars ( 903,630.00), receipt of,.hKh II hereby acl.no,.lcdgcJ anJ of the royal11es, covenants. supulauons anJ conditions cowmed and bo:rcby asrtt,l to be paJJ, obsef\-cJ anJ pcrfom.:d by 
1-, do hereby dcmi.c, pnl, kuc and let wito the abo,c menuoricJ biJJ.cr the "clusl\-c nght to prospect for, produce anJ ~le od aodlor p1 from the 1fora111d area upoa the followms 
lcmll anJ ConJlllOlll, lO-Wll 

I, RFSFR T IO Tiicrc II bcrcby c~cqucJ 111J mcr\cd 10 Lcuor the full u.c of the propcny co,crcJ hereby anJ all na)ns ,.,th re pcu LO the swfacc arkl 1ub umcc thereof for any anJ 
all pwposts except tho.e anntcJ and LO the utem herein panted to Le cc, toacd,cr with die nghts of marcu anJ carcu and 11.>C of uJJ lands by l..csJor and 111 ll'IUICBJ l=ccs, for pu,posa of 
C"Jllonna for anJ producm1 thc mmcnla ,.tu.;h arc not co,ercJ.. or "'hii:h may not be co,crcJ m the future. under the tem11 of th11 lcuc. bui "'hich may be located v.uha the surfxe bo.md:lnc1 
of the lca.cd area All or the na)111 m anJ to the lea~ pmni.cs rcuincJ by l CSlOr anJ all of the nv,11 m arkl LO the kucJ prcmuo panted LO Le cc btrcm hall be c,rmscd III such a manner 
that neither hall unJuly mtcrferc v.1th thc opcnllOru of the other 

2, Tl, llM SubJcct LO the other provutons hereof, this lcuc shall be lor a term ol n,e (~ ) UN from the clTccu,e Jlte bcrcof(bcrcm called "prurery tenn") anJ as Ion& thercancr u 011 or 
p, IS prod11<cJ m ~ ymg quanuues from a.a,J area 

J. DFI \ RENTALS lfno .. cll II conw1.:no:cJ on the land hereby lea~ on or before the annn-.:rury date oftbiJ •-. thiJ lcue shall 1crmma1e as LO both pa1t1e1 unlcu the Lesuc on or 
before .atd date shAJI pay or lenJcr IO the Conmwioncr of the General Land Olli<:e of the State or TcUJ 11 Auoun. Tcus, the amount spec,r.cJ ,n the follov.ms Kbedulc rnaltiplicJ by tl,c 
number of acres m the prcnll>CI. v.hich shall uricntc u a rental anJ cu,er the pn'llcsc of Jcfcrnn1 the corrmtno:emrn1 of a -..ell for r,,chc ( ll) mon1h1 from aaid date In lilc 1111nncr and upon 
pa~nll or tenders of amountJ set ou1 m the follo"''"I schedule, the cc>rrrnmCemcot ol a ,.ell may be fwthcr delcrrcJ for a like pcnoJ of the ume number of months 

Annncaarv Dace IX'l~r..&-11 
t~t S500 
Second S S.00 
Tbll'd S2S 00 
l·oW'lh S2S 00 

4. PROOll 10 RO LTlf. SubJCCI lO the pru,mons for royalty rcJU(Uons m out m subpananph ([) of this plNJnph 4, upon produc1ion oro,I aoJ.or ps. die l..cJscc ain:cs to pay 
nr cau.c le> be pikl IO the C'omnu.1toncrof tlic C,cncnl Land om,c m Auohn, 1 cu,, for the u.c anJ 1>mcr.1 of the Slate ofTcus, dunn, the tcnn hercol 

(A) O IL As a royally on 01~ v.tu.:h is JcfmcJ u 111duJ1111 all h)Jnxarbons produ.:cJ III a hquid fonn II the mouth of the "ell and alao aU conJcnsate, di5ulbte, and other liquid 
hydrocarbons rcco,-crcJ from o~ or PJ run through a ~ntor or other cqwpmcnl, u hereinafter provided, 1/4 pan of the pou produclJOn or the mark.cl , .. ,,.. lbcrcof. 11 the opllOO ol the 
~-r, au,h value to be dctcm11ncd by I) the hi"1c•t po.tcd pncc, plus prc1TI1W1\ 1f any, olTcrcJ or pa,J for 01~ cooJcnsate, w.ulbtc, or other bqwJ hydrocarbons, respccu,cly, ol a hl.c l)J'C and 
srnuy m the acncnl area "'here produ.:cJ and ,.hen run. or 2) the h1ghc t rr.rlct p11<e thereof olTcrcd or pa1J an the 1cncnl area where produced anJ ,.hen run. or 3) the pou proceeds of the 
sale thc!rcof, v.hichc'fr IS the areatcr l.u.ce aarccs thal before any au produced from the land bcrcby lcucd IS aold. U>Cd or pl'OCUJCd in a plan~ 11 will be run free of co.1 to l..cA()( throuah an 
adequate 011 and aas scpantor or C(ln,'Cllt1on1l 1ype or otbcr cqwprn:nt 11 lca.1 u cffic,cnt to the cnJ that all hqutd hydrocarbons rcco,-cnble from the ps by ,uch mca111 v.dl be rcco,crcJ L'ron 
,.nucn consc:nt or l.cuor, die rcqwrcrn:nt 11111 such ps be run throuah IIJ(;h a oq,anwr or other equipment may be "'a"cJ upc,n such tcm11 anJ con.il1J0111 u pracnbcJ by Lcaor 

(0 ) 0 ·PRO ED GAS ·\s a royalty on any ps (mcluJma fiarcJ au), "'hKh is defined u all hydrocarbons and aucous subillllCei 001 defined u od 1111ubpananpb (A) abo,e, 
prod11<cd from any -.cu on sa,d land (ucept u provklcJ bcmn ... ,th rc.apccl to au procc=J ma plant for the utraclJOn or a,uohnc, IJqwJ byJrocarboru or odicr producu) 1/4 J"ln of the arou 
production or the minct wtuc thereof. at I.be option of tlic Lessor, such value to be bascJ on the b1ghc,1 muket pncc paid or olTcrcd for p, of ~nble quahty m the scncnl area ,.here 
produced arkl v.bco run. or the an,ss pr..c paid or offered to the prodoccr, "h1<ehevcr II arca~r pro,'ldcJ that the 1111JUll1Wll pruaw-c hue m -unna the p1 Wider t1us lcuc con1nc1 shall 00111 
any ume ucceJ 14 6S poundl per ,quarc inch abtoluic, and the slllndard hue ~turc shall be fiAty (60) dcarcca fahrcnhcn, corrcc1JOn LO be miJc for prcs.W'C acconims to Bo>I•'• Law, 
arkl for 5J1«1fic IJ'Vlly a.cconlma to te,t made by the Balance Method or by the 11101t 1ppro,'Cd method of tesnns be1111 UKJ by the industry 11 thc ume or 1c,1Jn,. 



(C} PROCESSED GAS: As a roya]ty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one himdred percent (100%) of the total plant production of residue 
gas attnbutable to gas produced from this lease, and on fifty percent (SO-!.) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
attnbutable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (SO"/,) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contraclS in the industry), whichever is the greater. The 
respective royalties on residue gas and on liquid hydrocarbons shall be detennined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no 
event, however, shall the royalties payable under this paragraph be less than the royalties which wouJd have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other produces produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating. bmning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at lhe option of Lessor, such 
market value to be detennined as follows: 

(1) On lhe basis of the highest market price of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is lhe greater. 

(E) V ARJABLE ROY AL TY: (i) Subject to the other provisions of this lease, it is hereby provided lhat in the event production in paying quantities is established pursuant to the tenns of 
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20"1., and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may earn a 
reduced royalty rate of20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) monUt 
extension of the term in which to earn a reduced royalty rate by giving notice to the Commissioner of the General land Office, commencing drilling operations on an additional well prior to the 
expiration of such lhrce (3) month period and prosecuting diligently and in good faith the drilling of such additional well and colT{lleting same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are conunenced prior to the expiration of such thret (3) month extension period. 

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are conuncnccd after the expiration 
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to 
22.5% and shall apply to each subsequent well dnlled and produced on the land covered by this lease. Provided lhat, if during such six (6) month term during which Lessee may earn a reduced 
royalty rate of 22.S'I, as herein provided, Lessee shou1d drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in which to cam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and C0111Jleting same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor wider this lease shall be withoul deduction for the cost of producing, transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROYAL TY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, COflllressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease. 

(ff) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing planL Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General I.and Office, Lessee may recycle gas 
for gas lift pUipOses on the leased premises after the liquid hydrocarl>ons contained in the gas have been removed, and DO royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon wider the royalty provisions of this lease. 

(I) l\UNil\lUl\l ROYAL TY: During any year after the expiration of the primary tenn of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be 
less than an amount equal to SS.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to SS.00 per 
ac~ less the amount of royalties paid dwing the preceding year. 

(J) l\lARGINAL PRODUCTION ROY AL TY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might othcnvise remain wrrecovered Any such royalty reduction must 
confonn to the requirements of any School land Board administrati\'t rules on this subject Royalty may not be reduced below the applicable statutory minimum 

5. ROYAL TY PA Yr.lENTS AND REPORTS: All royalties not taken in kind shall be paid to the Connnissioner of the General Land Office at Austin, Texas, in lhe following manner: 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Te:tas Register. Ru1es currently provide that royalty on oil is due and must be received in the 

General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, comp le led in the fonn and manner prescnbcd by 
the General Land Office and showing the gross armunt and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all docwnents, records or reports 
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda ofaroount produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accoflllanied by a chttk stub, schedule, swrnnary 
or other remittance advice showing by the assigned General land Office lease number the amount of royalty being paid on each lease. If lessee pays his royalty on or before thirty (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S2S.OO, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% 
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest wm begin accruing when the royalty is sixty (60) 
days overdue. Affidavits and supporting docwnents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effecti\·e on the 
date when the affidavits or supporting docwnents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by the due date provided herein. 
Payment or the delinquency penalty shall in DO way operate to prohibit the State's right of forfeiture as provided by law nor act to poslpOne the date on which royalties were originally due. 1be 
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute a.q to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Conunissioner of the General land Office with its best possible estimate of oil and gas 
reserves widerlying this lease or allocable to this lease and shall furnish said Conunissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the Gmeral Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation. sale and 
marketing of the oil and gas produced on said premises. including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the Genera] Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) DRILLING RECORDS: Written notice of all operations oo this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (S) days before spud 
date, workover, re-entry, lerJ1)orary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Cormnission 
forms for application to drill Copies of well tests, 1:on-.,letion reports and plugging reports shall be supplied to the Gmeral l.aDd Office at the time they arc filed with the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accotmts, reports, cuttings and cores. or other infonnation relative to the operatioD of the above-descnbed 
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
section, from the base of the swface casing to the total depth of well, of all wells drilled ou the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (IS) days after the making of said survey. 
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(C) PENAL TIES: Lessee shall incur a penalty whenever f"POl'U, docwntnts or other matmats arc not filed in the Gcncnt Land Office when due. The penalty for late filing shall be set by 
the General Land Office administrative rule which is effective on the date when the materials \l,"trt due in the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas bas been cofllllctcd on the leased premises. 
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased pr?mises and 
in marketing the production thereon. • 

(A) VERTICAL: lo the event this lease is in force and effect two (2) years after the cxpin.tion date of the primary or extended tcnn it shall then terminate as to all of the leased prcmiscs, 
EXCEPT (I) 40 acres surrounding each oil well capable of producing in payi11g quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shul-in 
oil or gas wel1 as provided in Paragnph 11 hereof), or a well upon which lessee is then engaged in continuoll.1 drilling or rewoding operatioM, or (1) the nurnberofacns tneludcd in a producing 
pooled unit pursuant to Natural Resources Code Sections 52.151-52. I 53, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each 
such producing well WKler the rules and n:gu]ations of the Railroad Commission ofTeus. or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a 
partial termination of this kase in accordance with this subparagnph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the panial tennination, 
Wsee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be n:asonably necessary for the continued operation of 
the portions of the lease remaining in force and effecl If lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease. 

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years aner the expiration date of the primary or extended tcnn ii shall further terminate as to all depths below 100 
feel below the total depth drilled (hereinafter ~deeper dcpthsj in each well located on acn:age retained in Paragraph 7 (A) abo,·e, unless on or before two (2) years aner the primary or extended 
tenn Lessee pays an arm uni equal to one-half {lfl) of the bonm originally paid as consideration for this lease (as specified on page I hereof). If such armunt is paid, lhis lease shall be in forte 
and effect as to such deeper depths, and said tennination shall be delayed for an additional period of two (2) years and so long thereafter a.s oil or gu is produced in paying quantities from such 
deeper depths covered by this lease. 

(Q IDENTIFICATION AND FILING: The surface acreage retained hen:under as to each well shall as nearly as practical be in the fonn ofa square v.ith the well located in the cemer 
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial ltnnination or this lease as pro\ided bcrcin, Lessee shall execute and record a 
release or n:leascs containing a satisfactory legal description of the acnage and/or depths not n:tained hereunder. The recorded n:leasc, or a certified copy of sam:, shall be filed in the Genera.I 
Land Office, acco1J11anied by the filing fee prcscnbcd by the General land Office rulu in effect on the date the n:leasc is filed. If Lessee fails or refuses to execute and record such release or 
releases within ninety (90) days after being requested to do so by the Genera.I land Office, then the Corrunissioner al his sole discretion may designate by written instrument the acnage and/or 
depths to be released here wader and record such instrument al Lessee's expense in the cowaty or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. If at any time after the effective date or the partial termination provisions hereof, the applicable field rules an: changed or the well or 
wells located thereon arc reclassified so that less acreage is lhcrcafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage no! thereafter 
allocated to said well or we!ls for production purposes. 

I. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately o~ or on State land leased at a lesser royalty, which well is within 
one thousand (1,000) feet or the area tneluded bcn:in, or which well is draining the an:a covered by this lease, the Lessee shall, v.ithin sixty (60) days after such Dlitial production from the draining 
weU or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset welJ on the area cov~ by this 
lease, and such offset well shall be drilled to such depth as may be necessary to pn:vcnl the undue drainage of the an:a covered by this lease, and the Lessee, manager or driller shall use all means 
necessary in a good faith effort to make such offset well produce oil and.I or gas in commercial quantities. Only upon the detennination of the Commissioner and v.ith his written approval, may the 
payment of a COfll)COSltory royalty satisfy the obligation to drill an offset well or wells rcquirt'd W\dcr this Paragraph. 

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIJ\.IARY TERJ\.I: Ir, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee 
should drill a dry bole or boles thereon, or if during the primary term hereof and aner the discovery and actual production of oil or gas from the leased pn:mises such production thereof should 
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of COIJ1lletion of said dry bole or cessation of production Lessee commences 
additional drilling or rcwoding operations thereon, or pays or tenders the next annual delay rental in the same manner as pro\ided in this lease. If, during the last year of the primary lenn or 
wilhin sixly (60) days prior thereto, a dry hole be COfll'!letcd and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full forte and effect without 
further opcr.1tions W1til the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expir.1tion of the primary term. Lessee may maintain this lease by 
conducting additional drilling or n:won.ing oper.1tions p~uant to Paragraph 10, using the expiration of the primary term as the date of cessation of production WKler Paragraph I 0. Should the 
first well or any subscqUCI1t well drilled on the above dcscnbcd land be COIJ1lletcd as a shut-in oil or ga!l well wilhin the primary tcnn hereof, Lessee may resume payment of the annual rental in 
the same manner as provided herein on or before the rental paying date follov.;ng the expiration of sixty (60) days from the date of eoJlllletion of such shut-in oil or gas well and upon the failure to 
make such payment, this lease shall ipso facto tenninate. lfat the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be 
made in accordance with the shut-in pro\isions hereof. 

10. CESSATION, DRILLING, AND RE\\'ORKING: If, after the expiration nfthe primary tcnn, production of oil or gas from the leased premises. after once obtained, should cease from 
any cause, this lease shall not terminate if lessee conuncnces additional drilling or n:woding operations v.;thin sixty (60) days after such cessation, and this lease shall remain in full forte and 
effect for so long as such operations continue in good faith and in workmanlike manner without intenuptions totaling rmn: than sixty (60) days. If such drilling or reworking operations result in 
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well 
royalties or payment of cotTf)ensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations n:su1t in the cotTf)lction of a well as a dry hole, the lease 
will not terminate iflhc Lessee commences additional drilling or rewoding operations \\ithin sixty (60) days after the coq,lction of the well as a dry hole, and lhis lease shall n:main in effect so 
long as Lessee continues drilling or reworking operations in good faith and in a wodmanlike manner without interruptions totaling rmre than sixty (60) days. Lessee shall give written notice to 
the Gencr.11 land Office within thirty (30) days of any cessation of production. 

It. SHUT-IS ROY AL TIES: For pwposcs of this paragraph, •well" means any well that has been assigned I well number by the state agency having jurisdiction over the production of oil 
and gas. If at any time after the expiration of the primary tenn of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying 
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas 
royalty an armunl equal to SID.DO per acre, but nol less than $1,200 a ycu for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas royalty 
must be paid on or before: (I) the cx.pintion of the primary tern\ (2) 60 days after the Les.sec ceases to produce oil or gas from the leased premises, or (J) 60 days after Lessc:c cofl1)1etes a drilling 
or reworking operation in accordance with the lease provisions; whichever date is latcsl If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the 
payment shall extend the tenn of the lease for a period of one year from the end of the primary tenn, or from the first day of the month follov.ing the month in which production ceased, and, after 
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four mon: successive periods of one (1) year by paying the sam: airnunt each 
year on or before the expiration of each shut-in year. 

11, CO:\IPENSATORY ROYAL TIES: If. during the period the lease is kepi in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quamities from a 
well located within one thousand (1,000) feel of the leased premises and co1J11leted in the sam:: producing :n:servoir, or in any case in which drainage is occurring, the right to continue to maintain 
the lease by paying the shut-in oil or gas royally shall cease, but the lease shall remain effective for the :n:mainder of the year for which the royally has been paid The Lessee may maintain I.he 
lease for four more successive years by Lessee paying cof11)Cnsatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which 
is COfll'!leted in the sam: prodL1Cing n:servoir and within one thousand (I ,000) feet of the leased pn:mises. The COIJ1)Cnsatory royalty is to be paid rmnthly to the Commissioner beginning on or 
before the last day of the month following the month in y.·hich the oil or gas is produced from the well causing the drainage or that is coq,lctcd in the same producing reservoir and located within 
one thousand (1,000) feet of the leased premises; if the corJ1)Cl1Satory royalty paid in any 12-month period is in an armunt less than the annual shut-in oil or gas royalty, Lessee shall pay an 
armunt equal to the difference within thirty (30) days ftom the end of I.he 12-imnlh period; and none or these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and wilh the Commissioner's written approval, the payment of 
compensatory royalties shall satisfy the obligation to drill offset wells. Cofll)Cnsatory royalty payments which an: not timely paid will accrue penalty and intcrcst in accordance with Paragraph 5 
ofthis lease. 
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13. EXTENSIONS: IC at the expiration of the primary tcnn of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted 
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner 
of the General Land Office for a thirty (30) day extension of this lease, ICCOfTl)anied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the expiration of the primaiy tenn and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being 
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the 
Commissioner shall, in writing, again extend this lease so thlt same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying 
quantities; provided, however, that this lease shall not be extended for more than a tota1 of lhree hundred ninety (390) days from and after the expiration of the primary tcnn unless production in 
paying quantities has been obtained 

14, USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations here1mder and solely upon the leased premises; provided, however, 
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation lo pay 
swface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessaiy for drilling and operating wells and transporting and marketing the 
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. lessee shall pay surface damages in an aroount set by the General Land Office fee 
schedule which is effective on the date when the activity requiring the payment of surface damages occurs. 

15. POLLUTION: In developing this area, lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natUJill walcJV,·ays, rivers anll illl)owtded water shall be prevented by the u.sc or containment facilities sufficient to prevent spillage, seepage or growid water contamination. In the event 
of pollution, Lessee shall use all means at its disposaJ to recapture all escaped hydrocatbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences around its slush, SWll), and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
COfTl)letion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUBI\.IERGED LANDS: No discharge of solid waste or garbage shall be allowed into Stale waters from any drilling or support vessels, production platform, crew or supply boat, 
barge, jack-up rig or other equipment localed on the leased area Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platfonns is strictly prohibited and may subject a State of Texas lease to forfeiture." Such siatement shall be in lettering ofat least I" in size. 

(q RIVERS: To the extent necessaiy to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to COf11>IY with the requirements of this provision may result in the maximum penalty aJlowed by law including forfeiture of the lease. Lessee shall be liable for the 
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION l\lARKERS: lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated the name or the operator, the lease designation and the well number. Where two or more wells on the same lease or wbere wells on two or more leases are connected to the same tank 
battery, whether by individual flow line connections direct to the tank or tanks or by use ofa multiple header system, each line between each well and such tank or header shall be legibly identified 
at all times, either by a finnly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feel from such tank or header connection. Said signs, tags, 
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease. 

17. ASSIGNI\.IENTS: lbe lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation tmder the lease, including properly 
plugging abandoned wells, removing platfonns or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the 
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the 
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be 
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.RC. Section 52.026, accompanied by the filing fee prescnbed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Eve-ry transferee shall succeed to all righl5 and be subject to all obligations, liabilities, and 
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescnbed by the General Land Office rules in effect 
on the date of receipt by !be General Land Office of such relinquishment or certified copy thereof. Such relinquisffirent will not have the effect of releasing Lessee from any liability theretofore 
accrued in favorofthe State. 

19. LIEN: In accordance wilh N.R.C. Seetion 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to seciue payment of all unpaid royalty 
and olher swns ofrooney that may become due under this lease. By acceplance oflhis lease, lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any olher 
applicable statutoiy lien, an express contractual lien on and security interest in all leased minerals in and e:w.:tracted from the leased premises, all proceeds which may accrue to lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Ulllrovemcnts to the leased premises used in connection with the production or 
processing of such leased minerals in order to seciue the payment of all royalties or other aroounts due or to bttomc due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed wilh or without court proceedings 
in the manner provided in the Title I, Chapter 9 of the Texas Business and Conuncrce Code, lessee agrees that the Commissioner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there arc no prior or superior liens arising from and relating to Lessee's activities upon the 
above-descnbed property or from Lessee's acquisition of this lease. Should the Commissioner at any time detennine that this representation is not true. then the Commissioner may declare this 
lease forfeited as pro\.ided herein. 

20. FORFEITIIRE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any 
false return or false report concerning production or drilling, or if lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Connnissioner of the General Land Office, or if lessee should fail to file reports in the manner required by law or fail to comply with ruks and regulations promulgated by the General Land 
Office, the School Land Board. or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail 
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or irlessee shall knowingly violate any of the 
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under 

this lease shall be subject to forfeiture by the Cormnissioner, and be shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again 
be subject to lease to the highest bidder, tmder the ~ regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic tmnination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitiues may be set aside and this lease and all rights thereWJder reinstated before the rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future COfl1)1iance with the provisions of the Jaw and of this lease and the rules and regulations that may be 
adopted relative hereto. 

21. RIVERBED TRACTS: In the event this lease covers a riverbed. Lessee is hereby specifically granted the right of eminent domain and condenmation as provided for in N.RC. Sections 
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendrrrnts thereto, promulgated by the Commissioner of the 
General land Office govcming drilling and producing operations on Permanent Free School Land (specifically including any rules pronutlgated that relate to plans of operations), payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes. rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without 
limiting the generality of the foregoing. Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutoiy and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions arc currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation dffitrict or by the United States for the purpose of navigation or other purpose 
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incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land wilbout prior approval as provided under Section 61.117 of the Teus Water COOe. but Lessee shall 
be entitled to develop 1ucb land for oil and gu by directional drilling; provided, however, thal no surface drilling location may be nearer than 660 feel and special permission from the 
Commissioner of the General Land Office is necessary to make any surf.ace location neartr than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearut dredged 
bottom edge of any channel. slip, or turning basin which has been authorized by the United States a.s a fedenl project for future construction. whichever is nearer. 

23. RElUOV AL OF EQUIPI\IENT: Upon the termination or this lease for any cause, Lessee shall nol, in any even!, be permitted to remove the casing or any part of the equipment from any 
producing, dry, or abandoned well or welts without the written consent of the Commissioner of the General L1nd Office or his authorized representative; nor shall Lessee, without the written 
consent of said Cormnissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or propefty ovmed by Lessee 
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly fi!led and all 
broken or discarded luni>cr, machinery, or debris shall have been removed from the premises lo the satisfaction of the said Commissioner or his authorized repruentative. 

24. FORCE l\,IAJEURE: Should Lessee be prevented from complying with any express or illl)lied covenant of this lease, from conducting drilling operations thereon. or from producing oil 
and'or gas therefrom, after effort made in good faith, by reason of war, rebellion. riots, strikes, fires., acts of God or any order, rule or regulation of governmental authority, then while so prevented, 
Lessee's obligation to cofl1)1y wilh such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee's 
contention and Lessee shall not be liable for damages for failure lo comply thcrev.ith (ex.cept in the event of lease operations suspended as provided in the rules and regulations adopted by the 
School Land Board); and this lease shall be ex.tended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased 
premises; provided, however, that nothing herein shall be construed to suspend Ult payment or rentals dwing the primary or ex.tended term. nor to abridge Lessee's right to a suspension under any 
applicable statute ofthis State. 

25. LEASE SECURITY: Lessee shall take the highest degree of can: and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from 
sai-d lease. This includes., but is not limited to, the installation or all necessary equipmcnl, seals, locks. or other appropriate pro1ective de,..ices on or at all access points at the lease's production, 
gathering and storage systems when: theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State ofTeu.s royalties thereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PA Y?\IENTS: If. during the primary tcnn, a portion of the land covered by this lease is included v.ilhin the boundaries ofa pooled unit that has been approved by the 
School Land Board in accordance with Nanni Resources Code Sections S2.ISI-S2.JS3, or if. at any time after the expir.i.tion of the primary term or the ex.tended term, this lease coven a lesser 
number of acres than the totaJ amount descnbcd herein. payments that arc made on a per acre basis hereunder shall be reduced according lo the number of acres pooled, released, surrendered, or 
othcr,,..ise severed, so that payments determined on a per acre basis under the tenm of this lease during the primary term shall be calculated based upon the nwmcT of ac~ outside the botmdaric:s 
of a pooled wt.it. or, if after the ex.piration of the primary term, the number of acres actually retained and CO\'Cttd by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained hcrtin shall ex.tend lo and be binding upon the heirs, ex.ccutors, administrators, successors or 
assigns of lessee herein. 

18. ANTIQUITIES CODE: In the event that any feature or archeological or hislorical interest on Permanent School Fund Land is encountered during the activities authorized by this lease, 
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archacologisl, Asset Management Division. 1700 N. Congress Ave., Austin. Tex.as 78701) 
and the TeJt.U Historical Commission (P.O. Box. 12276, Austin. TX 78711) so that adequate measures may be undertaken to protector recover such discoveries or findings. as appropriate. 1..essce 
is ex.pressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 91S; 16 U.S.C.A. 470) and the Amiquilies Code ofTeu.s, Chapter 191, Te:t.. Nat Code 
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated lo the Permanent School Fund, lessee shall notify the Tex.as Historical Conmtlssion before breaking ground at a project 
location. An archaeological survey might be required by the cormnission before construction of the project can commence. Further, in the event that any site, object, Jocation, artifact or other 
feature of archaeological, scientific, educational, cultural or historic intertsl is encountered during the activities authorize by this lease, lessee will immediately notify lessor and the Tcus 
Hislorical Commission so that adequate measures may be undertaken lo protccC or recover such discoveries or findings, as appropriate. 

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a pro\ision of this lease., whether express or Ufl'lied, rcganling 
interpretation of this lease, or relating in any way lo this lease or to applicable case law, statutes. or administrative rules, shall be in a court of COTTl)Ctent jurisdiction located in Travis COWJty, State 
ofTeu.s. 

JO. LEASE FILING: Pursuant to Chapter 9 of the Te,i:. Bus. & Com Code,this lease must be filed or record in the office of the County Clerk in any coWJty in which all or any part of the 
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescnbcd filing fee sh.all accompany the certified copies sent to the General Land Office. 
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ease must be signed and acknowledged by the Lessee before it is filed of record in the co\lllty records and in the General Land Office or the Stale of Texas. 

LESSEE 

DATE: _____________ _ 

' EREOF, witness the signature of the Commissioner of the General Land Office of the State ofTe:us under the seal oflhe General Land Office. 

>-
a:) 

COMMISSIONER OF THE GENERAL LAND OFFICE 
OFTHESTATEOFTEXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 

STATE OF __________ _ 
(CORPORATION ACKNOWLEDGl\.tENT) 

COUNTY OF·-----------

BEFORE ME, the undersigned authority, on this day personally appeared~---------------------

known to me to be the person whose name is subscnbed to the foregoing instrument, as, ____________________ ,of 

----------------------------------~and acknowledged to me that he executed the same 

for the purposes and consideration therein Cltprcssed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the _______ day of _______________ ~ 20, _____ _ 

Notary Public in and for. ______________ _ 

STATE OF·------------ (INDIVIDUAL ACKNOWLEDGJ\.1ENT) 

COUNTY OF·-----------

Before me, the undersigned authority, on this day personally appeared, _______________________ _ 

known to me to be the persons whose names arc subSCnbed to the foregoing instrument, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

Given under my band and seal of office this the. _______ dayof _______________ ~ 20, _____ _ 

Notary Public in and for, _____________ _ 
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February 22, 2005 

Mr. William A. Chalfant 
Chalfant Properties, Inc. 
P.O. Box 3123 
Midland, Texas 79702-3123 

Dear Mr. Chalfant: 

JfRR\ P YfTFRSON, OMMI SIO FR 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on 
January 18, 2005. I am pleased to inform you that Chalfant Properties, Inc. was the high 
bidder on MGL. No. 23, which has been assigned the lease number M-104562. 

The lease agreement for State Lease M-104562 is enclosed and will serve as your receipt 
for the amount of your bid. This lease form must be signed and acknowledged by the 
lessee, and then recorded in the County Clerk's office of the county or counties in which 
lands covered by the lease are located . After signing and recording the lease, please 
submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified 
copy at your earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(8), which requires operators to submit written notice of all 
drilling , production , and related activities. When lessees file specific forms with the Texas 
Railroad Commission, they are required to submit copies of these forms to the General 
Land Office. Examples of these forms are: W-1 , Application to Drill , Deepen, or Plug Back; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, Plugging 
Record ; G -1 , Gas Well Back Pressure Test, Completion/ Recompletion Report and Log; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status 
Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 
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N kl , Ilic lullu"'"'II 1n:1, io-"'u 

SE( I IO, l l, 81.0 t. 14, Plttll( ',( 1100 1 I\NU M k\~\ , l.0 \1 l, lUl 'l; l\ , 11,,'1..\ ',,(.0'i\lNI'(, \PPk0 :\11\1\TEL\ ().10 ( k ,AS 11()\\, U',TIIF 
OFFIC I L I\I AP OP LO\ I G COl1NT Y, 1 E'-AS 0 \\ ON HI f IN T iii'.: H '\AS (.l:.Nl AAL l. NU U H I( !'.., \ l' Tl , fl:.'\,\ , 

wu, 11\er beUll July aJ\lcrlUCJ. ufT•~ lur lca,e un ll II .. day or J anuuy, 1005. ot IO 00 u'do,k • n1, by lb. t onflbo.o r uf ~ <.,c, nl LanJ Otli.:e uf 1bc S1.11e uf lcus 11.J lllc SdlUUI 
LanJ Board of Ilic S1.11e orTcus. fur !be sole anJ unly 111111-»e uf prU1'pcclu111nJ Jnlhn1 lur, 1nJ prvJ11Cu11 oil anJ.ur p.1 lha1 nay be lullnd lllJ pro.!11<cJ from lhc abo,.: dcs(nhcJ area, anJ 

WII ER , alter all bids anJ rc:nv11.111&:c1 "hKh "ere r~<Cl\cJ up Ill u,J wnc ha,e been July coruiJcrcJ by 1.hc Corm. 1<>na ol lhc Gmcnl La,,J om .. c uiJ lhc S.:huul LanJ Uoolnl 111 
n:aulu 111teun1 lhc=f 111 !he <.,coc,nl lAnJ Otlu un the II'" day or January, 1005, hcmnatlcr lhc "cltccu,c Ja1c• anJ II "a lounJ anJ dctclTRMJ I.bat ( IIAL FA.'l;T PROPERTIES, I"( 
,..boec aJJtus II PO no, l lll, I\IIOI.Al'<ll, TE 79701-ll ll haJ uO,rcJ lhc hichc.i anJ bctt biJ for a lcue oflhc area abo,e Jc1<enbc,J anJ 11. lhcn:lurc. mulleJ IO mm~ 1 lu 
lhcrcon 

OW, T IIEREfORE I Jerry E P•ucnon. Cu111111 IOO<r u l the l1C1icr1I L•nJ 011 .. c vt lloc Suw ol I cus, hcmnallcr tu11a;w1 rckrr..J lo u "l cuor,• " .JJrcu II A~ta. T•us. by 
,111uc uf I.be 1uthun1y -.,kJ III no: 11.J ,n ,01..i.kn1"'n ul aloe pa)111<111 by lhc hc:rcmalltr Ja1gtwi.,J l cncc, 11111 1um of Int llunJred 1 brec I lluwand ',I> lhwdrtd El&hty ADJ Oil IW 
l)ollars (S90l,o80.00J. rc.:c1p1 ul v.h1<h lJ bcrcb) ul.J.,,..lcJccJ 11,J uf the ru)alucs. cu>t1i,111.1, 111pul,III001 inJ co1iJ,11on1 co,,uu,cJ ~nJ hereby 1pccJ w boa paiJ. obkncJ anJ pcrt.;nucJ by 
u:,...:c. Jo hereby .lcn1UC. 111111. kuc anJ kl uni., Ilic ibo•c 111:nuoocJ biJJc:r IJ,c ud1'11'.: nghl w pcospc(l lur, pn,Ju,;;c 1oJ Ifie ual 11.J.ur &a• from lhc •l~aJ I/Cl upoo IIIC liJlk>"'llll 
1cm1111J cuoJ,110111, IU-"11 

1. k ' t;RV T ION There II hc1cby nccptcJ 11.J rNcl\tJ w lcuor lhc lull - ul lhc prupcny cu,crcJ bcrcby illlJ alt n!lhll 11,11b rcspc,111.> ll1t 111f11,c anJ ubiurfacc lhcrtul lur uy aoJ 
au ~ c~q,1 al lll"'lcJ anJ 11.> lbc u1et11 bcrcu, p1111cJ 11.> u:ucc, togclhcr ,..,Lh Ille nghu ut UIIT•U anJ Cfll'CSI t11J IOe of uiJ l&n,IJ by Lcuor anJ 11.1 nanrnl in-. for pwposa ol 
cxplonn& for anJ pruJucu,, !be rnncnlJ "hich ,re 001 cu'frcJ. or .. tu..h nay""' be ""crcJ Ul lhc turun, un.kr lhc ktml uf lhil lcuc, bui .,.luc:h may be lo.:111:J v,nlun lhc suru,c buunJ.ancs 
of Ilic leucJ area All of !he n!lhu in 11,J 11.> Ilic lea cJ p1cnu-1a n:iauicJ by u:uor 11,J all ut lhc n!lhu m ariJ 11.> Ilic leaxJ prcmucs panlCJ IO l...cucc hc:rc1111hlll be ucrc11<:J III sud, 1 1mn,,c1 
Iha! nc1lhcr shall unJuly inlcrfcnt ..,,aJ, Ilic upcn11<>111 ul 1J.c ollocr 

l . I Htl\t SubJc,111.> Ilic oilier pru-. ions hcrcut, llui k'at.c •hall be I ,r 1 1em1 ut Ou (5) )tan hum Ilic cllc,u-. J..tc hc:rcot (hcmn ,•lkJ "pn111ary 1.:m,·111.J u loa11 ll1<rc1ttcr u u,t ur 
ps .. pruJu..eJ Ul Jl,IYlllll '11.UIIIIIICJ !rum u ,J UC• 

l. l) ~LA\ Rl,;l'<TA II nu "ell ll cu1111,cu..cJ un die l,1,J hereby lcascJ un ur bclorc Ilic 111111\CNl)I Jatc ul 11111 leuc, llilJ lc1 e hall 1cnmw1e u 11.> boll, panics 111Jcu ll,c l cucc oi1 ur 
be lure ,ia,J Jaie shall pay ur 1cnJcr II.> the Cu1ra111»1r.111c1 uf lhc General La,,J 0 111<.e uf !he Sulc of I CUJ 11 Au.un, 1 eus, Ilic 1n-,wi1 pctificJ III lhc tollu"'Ull schedule muluphcJ by Ilic 
11 w11ber ot acres 111 !he pn:111uc1, whi.h shall operate u 11c11ul 11,J cu>er lhc pn>1lc1c ufJckrru11 the cu111ncocc1111:111 ofa "'ell for '" • '-• (11) moolb) from uiJ Ja1c In Ille rre1u,cr 1nJ upon 
pa)111t11L1 or LCnJcrs ol 111nuuni, ac1 uu1 111 lhc folluv,rn111dico.lulc, Ilic c.m11a:, ... cmcn1 uf • "'cll 1111y be: lurll,cr .icrcncJ tor 1 111.c pcnoJ ut Iii. ,a111t n1111ibcr ul 11>.11111,. 

6tW\CDi[Y Dau; lx~tlll,UW/ills 
Finl S S 00 
Sc,uoJ S S 00 
Tiurd S2S 00 
FuW\h S2S oo 

4 PROD 10 , RO\ \L T l SubJ«l k> Ilic pru>1 IOlll fur ruyahy n:Jur.:IJOlll tcl uur III sllbp&rasnpb (LI or lhil pansnph 4, ur,on proJ11<hon or od l.ll.i,ur p.1, !be Lessee •1Rt1 IO pey 
or coll><' 10 be paiJ IO lhc C 1111L110t1Cr ur lhc <.,cnc:nl LanJ Office m Au.un. Tcus. for lhc - anJ benefit orlhc S1.11e of Tcus. dW"1111 lhc term hereof 

(A) OIL AJ I royally on 011, ... tu.:b 1J Jdinc:J II uictuJma all h}'droc..,oons proJ1><eJ III a l"llliJ l'orm 11 lhc mow, or lhc .... 11 a.nJ abo au cooJcnutc, da11Jlaie. llld ulhcr bquiJ 
byJnxarbuns rc,;u,crcd from ud or p, run llul>ll&h I r,q»ntor or ulhcr cq,apmcn&. u hcn:11111\a pro•iJcJ.. I 4 pan or lhc P'OII proJ11e0011 or lhc n:-an.c1 nluc lhcn=of, 11 lbe opbOO or lhc 
Lcuuf. 1ucb nluc kl be .lc1m11iocJ by I) Ilic tu1tic,1 pus1cJ pn.;e, pl .. prctnUII\ ,f 1ny, ullcrcJ or p.iJ fur ud, cODJcnuie, wolJllaie, or lllbcr liquid byJrocarbuns, n:spccuscly, of I I c 1ypc .~ 
snvuy an Lhc ccocral ma v,hcrc pruJuctJ anJ "'lien nm. or 2) Ilic tullhcs1 marl cl po..c llocrcof ofTcrcJ or p1ir.l III lhc sc-1 area """'" proJuccd anJ ,..b,cn""" or 3) lbe IJ'OII pnxc,:J.s or llw 
ale !hereof. "b.idicvcr 11 11,c a,aier 1.nsc:e '""' 1h11 bclUl'C any p.1 proJIICcJ frum lhc l,1,J bcrcby leucJ 111c>ld, -J or pnxCIKJ ID I plant, u "'" be NI Inc of «.I ID LClltJr lhro,.ti an 
aJc.i,atc oil aoJ p.s acpan,... ur C0<1'cnllo11al 1)pc ur other C\jlllplllCnt 11 lcut II clliucnl i.J I.he Clkl lbal all li.juiJ hyJrocarbom ruo-.rablc Crom lhc p.1 by 111<h mc1111 will be m:o,cn:d l:'poa 
"nil.CR CC)CIKnl ur Lcuur, Lhc n:.i..arcn .. "lll llMI .... h PJ be 11111 lbroll&b 111<b I xpanwr ur 01hcr c4111p1t1C111 may be "'""~ ~ 1utb 1tmw 1oJ cunJ,1.1on111 pracnbcJ by Lcuor 

(8 ) ON-l'ROC £0 CAS AJ • ru)ahy oo any p.s (111..luJu11 tl&tcJ p,), "''*h II J<tuocJ u all h)Jroclrtloal allll PJC<>III sllbil.ln(cs !>JI J<bn,cJ u oil III subpanppb (Al at,u,c, 
proJ11<cJ from any "cu OD u aJ laoJ (uccp1 u pru,iJcJ bcrcut w,lh rupcc11o p.1 pruccucJ III a plull ro, lhc cAlnl:lluD of auo1-, liqlliJ byJnxarboaa or other produtll) 1 4 put of 11,r P"" 
proJuc:1100 or lhc nlal'\.c1 value l.bcrtof. 11 the optlOO of I.be Leuor, su.h -.luc IO be bucJ oo Ilic b11hti1 mulct pnce peiJ or otfcrcJ for ps of co~lc qua~ry ID lhc ~nl ma ,..1,c,., 
proJ11<cd anJ "hen run, or lhc IJ'OII pnc• pa,J or otftreJ IO lhc proJoccr, "bkhe,cr II paLCr pro,,JcJ lba1 !he mu.mun pru.un baw ID mu.i.nnc lhc ps uoJcr lbia lca.c COIIU'l,l ahall llOI 11 
aoy umc c,u:ccJ 14 6S puwlJI per "IUll'C web ablolUIC, anJ lhc sLIJlllud buc lm1)Cl'llln ball be S1>ly (60) dcsrca Fabmiht11, conecoun 11.> be maJc for prcssutt 1Ccurdin& IO llu)lc's Law, 
anJ for pcc1fi.: pvuy l<Cord101 IO IC$l mi.SC by Lhc Balarx;e MclllOJ ur by lhc n 11ppru-.J mclhl,J of l~WII bcu•& IAcJ by lhc mcliAuy 11 lhc 111nc of1o11111 

.. . .. .. 
• • • • • . . .. . .. • • . • • . . 

• . . • • ••• • • . .. 
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( ) PllO ED GA : 1.3 a ro)'lhy on any 1u prucc~J 1111 suohne plant or other pl.om for 1hc rcco,cry of iil<lhne or oll,cr hqu1d hyJrocarbons, J.li pan of llie ru1duc Sii anJ ll1c 
hqu1J hydrocarbons u111c1ed or the n•rkcl value l11Crcof, 11 lhc opllon ul lhc Lessor All ruyalucs due bcrcui shall be bucJ on one bunJrcJ pcrtcnl ( I 00" •) or the IOW plan! proJ111:uon of ru1Jue 

1
.., aunbwablc w p1 pruJ111:cJ from 11111 luoc, anJ on lil\y pcrccm (SO'•) or ilia1 per.cm IHNina 11> l cu«, v.ludie,er IJ lhc pc11cr, of lhc lolAI plam producuon of hqwJ h)'dro<:lrbooa, 

aunbulAblc 1o ll,c 11u pruJuccJ from thlJ le.a#, prov.Jed ilia! 1f h<jwJ hyJrocarbons 11C rcco,creJ tiom II" pnx.~cJ lD a plam in v. bich Ltuee (ur us parcn~ subsldllry or allth11e) ov.iu an 

1111crcs~ then llie pcrccn1A1c applicable 10 hqwd hyJroc1rbo111 shall be fifty per.en! (SO'i •) ur llie h111licil per.col 1urum1 w • 1lur\l pany prucwm11 PJ llllllUih 1111:h plam unJcr a proc;c.sin11 
allfCCIIICIII nc11oua1eJ 11 amis' len11th (or 1l 1hcrc 1J oo 1111:h llurJ party, lhc luahc,1 pcrtc111 llicn bems src,:1licd III pro,;cs;u11 •11<ccmcn1J ur «>ntra<IJ m lhc inJu.>11)'), v.bl<hc,cr II lhc 11ru1er nic 
rc pcc:u,e royalucs 011 rcJklue ps anJ on hqwJ hyJrocarbons shall be Jc1ennmcJ by I) ll,c h111ho1 man.Cl pmc r•1J ur olkrcJ for any pl (or l1<1wJ hyJrocaroons) of con1)Anblc <1usl11y 111 !he 
ll<IK:ral ara ur 2) tl,e 11ru s pn,e p•iJ ur ullcrcJ fur 1uch rcs1Jue ~J (or lhc ,.c,11h1cJ l'tr,~c 11'\IU 1ell11111 pn..c lur llic rcs1>ecu•• 11'1d•1 ul h<1u1J hyJ11x.arbu1L1), .. 1u..t1e,cr u Ilic 11rc.icr 111 i,u 
c.cnl, ,..,,..e,cr, 1lull l11c ruyalues pJ)able unJcr l11u J),U'lllra11h be k, 1h1n lhc ruyah1u v.lud1 v.uuJJ h•-c been Jue had 11,c 11111 1w1 been pro.;nsed 

( 0 ) OT lll:: ll l' llOOl tT:.. IV, 1 ru)•hy un c,rbvn bla.k, sulphur ur •11) ulli.:1 p1uJ111:1.> pruJu,.cJ 1.1r m111ul1,1wcJ llum ps (cucp1ma hqu1J h)Jruc,ubun•J 14hclhcr uiJ l•i be 
•cuutjjhcad." "dry" 1.1r any ullicr g.u, by fraclto1J.1llllll, bw1111111 ur •ny ulhcr pnx.cs.11111, Li p•n ul 11ruu pruJuwon ul •uch pruJ111.1>, 1.1r 1hc mar~cl \llue tl,crcof. 11 llic opuon ul Lc,wr, ,uch 

11arlc1 salue 10 be Jc1tnn11,cJ u follo..,, 

(I) On 11,e basis of !he h1&hc•1 m11kc1 pncc ul ca.oh pruJu,.~ Jw11111 lhc ume 111>11111 u114ht<h •uch pruJ111.11J pruJuccJ, or 
(2) On Ilic ba11J of !he a.erage arou ule pntc ul each pruJuc1 lor the 11n1e u10nlh III v.h1<h iuch pruJu.:IJ an: prudu..cJ, v.h,cht\tr II Ilic ll'talcr 

(l.) \ Alli \ULI'.. llO\ \ LI\ (1) SubJtd kl UM! OUl<I pluHSWII> 1.11 lluJ k .. ~. II LI her.by pru,iJcJ 11 .. 1 m ll,c ., ... , pruJu,.1ion Ill Pl)lllll <jl.Wllllicl I> c. ... bhsl,cJ pun ... ul lO Ilic tcnns ul 
una Ju,c 11111 such proJuo:lklll II bruu11l11 un hue 111J 11k1 th.:r.vl arc cunwncn.;cJ -..1111111 c1"11cco ( 11) lllUIIIN uf 11,c cllcdl\c J.i1e hereof, 11,. ru)ahy r11e 1•ru,iJcJ l1<1e111 ,1 .. 11 be: rcJuctJ W 
2o< •• 11.J shall apply IO each 1ub,e<j11CIII ,.,en JnllcJ a,iJ 1iruJuccJ un llie wriJ cu\trcJ by lll11 lea>e l'rus1Jcd 11 ... ~ 11 Jw,1111 ,uch c111h1ccn (II) nklnlh 1en11 Junna "'hich len« may cam• 
rcJu.:cJ royally rate of 211' • H licreur proo,JcJ, L c»ce 1ohoulJ Jnll 111 suuJ l111ll anJ cun.>klC Ilic lir l ,.ell u a dry hulc un 11,c l•nJ cv,crcJ by llu, luJC, Lcuec may rc,tl\t • llwcc ()J IIU1llh 
c,1<1uion uf ll,c 1em1 111 v.h1,h IO um a rcJ111:cJ ru)ahy ralc by 11"'"111oul1<< w Ilic l'o11u111 K>11Cr ul ll,e General l 111J Ullk.t, cur1u111:11e11111 Jnlhn11 up:ra111>1 .. on an aJJ,uun.l ... 11 pnor lo Ilic 
e>ptr•Uon ur such three (l) n10nlll p.:noJ and p1~ccu11111 J1h11cn1ly 11,J 11111uuJ r.11h l11c Jnlhn11 ur su,. h aJJmonal -..cll 111iJ complc111111 '""' ,o 11 .. 1 pruJu..tion III pa)in1111uan1111e1 "o"'bh l..:J 
Jtlll tu Lh" sULh pruJu.;11011 IS bruu11h1 un lu1c ~nJ )•ks Lhcrcuf 11c wnuui:111.cJ pnur lu lltt op1nl1Un ul IULh lluse ( l) na,111h u1cn.1iun 1icnuJ 

(II) lu thc cHIII pruJ...,tion 1111••) 11111 q11,1111111ca u oubh l..:J J>w111,1nl lO II..: 1<111• ul 1!11, lcuc .iw.l 1111.h pruJULIIUII 1J l>r11u hi 011111-ic ~,.i sales U>ertol ••• ,onuu,:n.:cJ 11LA:r Ilic C\P1t•l• •n 
ul c111l11ccn (I¥) 1111>nll1J Lrom 1hc elkLU\C J.itc hcrwf bu1 pnur IO llic up1tallon ul l14tlll)'· luw (2 ~) n1>nlhi lrurn Ilic clkcu,c J.uc h.:rcol, Ilic royally me pru~iJcJ hcrc1111hall be rcJuceJ lo 
22 s• • 11iJ shall apply w u,h sub c,iue111 14tll JnllcJ anJ pruJu.:cJ un 1hc land cu,crcJ b) lltu le4>C 1'10,klcJ 11 .. ,. 11 Junn11 i,u.;h l lll (C>) mumb ICnn Jwm11 "'tu.:h l t1Jtt rray cam• rcJuccJ 
ruyilly ralC uf 22 s~. u hcrcm prosiJcJ, Le JCC louulJ Jnll in suuJ 1•1111 11.i con11,lc1c Ilic Jin1 -..cU as a dry hulc un Ilic i.1.i w•crcJ b) llus leuc, Le c may rc.;el\e a llvcc (l) 1n>11ll1 
c,1c1111un ul u.e 1cm1111 v.h1.:h w um a 1cJ111.cJ ruy•hy ra1c by 111•m111outice w lhc l"unu,u to1icr ul 11,e vCIICnl L,uw.l Ullk.t, cur1u111:1,.;1111 Jnlhna opcrallUTII on an aJJJ11Unal v.cU rnur W Ilic 
c,p1u11un uf such three()) munll, pcnud 1nJ prUM.-.:u111111 J1h11cmly anJ m 11uuJ l111h the J11lhn11 uf su.;h 1JJ1uu11il ... 11 oi.J cu111plmn1 same t<> !hat pruJ111:11on m payin11 quanuuCJ IJ bl.lblu,hcJ 
11111111 lh.ll 1uch pruJ111:uun •• bru1111h1 cm lme 11.i ales llicrcurarc ,ununcu,cJ pnor w Ilic op1r111ou or 1111.h llvce ()) n1>nlh c,1en;1un pcnuJ 

(I') O 1) £ 1) <.TION~. Lcocc , 11,ca 11 .. 1111 ru)•h•ca k.rw111110 Lcuur ww.lcr 1hu kne slull be -..11huu1 JcJucuun lur 11.e c<nl ul pruJ111:m1, tra111p,.,nui1, 1nJ utherv.L>C rn:ilun11bc utl. 
ll•J 11kl ullicr 1>ruJ11<1J 1iruJuccJ hcrcwlllcr re1Jy lur sale ur u.ic 

({.;) ROY ALT , I Kl I). NUl"'llh•unJ.m11 1n)tlun11 ,uu ... mcJ l,crcu, w the ,onuory, l cu,,r nwy, a11u oj~IOR, '4'Ull 11ul less 1111111 W J.iy, OULk.C kl Lcs>ee, IC\IWl'C •1 111y 11111c ur lrum 
11111e IO 11me 1b..1 payrncm uf all ur any royall1ts 1ecn11n11 w Lcsi<,r w.Jer this laiJC be n.iJc m ~11.J v.11l,uu1 JcJurnon lur lhc COii uf pruJucm&, pthenn11, 11unn11, cp1ra111111, u·u11n11, 
JchyJt1111n1, coniprcs.ma. pro..u.m11, 1nn•punm1111iJ u1hcrv.uc n1,1lu11 Ilic 011, ~J 11,J ull,cr pruJixu pruJ111.cJ hcrcww.lcr rc.Jy fur sale ur ~ Lc,S<>l's n11h1 kl uke 1u royally m linJ lhall uul 
J11111111>h ur rlCJl,IIC l.cliWr'I n!lhu ur l., .«'a ubhpwns "'lttll><r upr= ur m.,hcJ. wiJcr 11111 lcuc 

( II) PLANT FUEi A I) llH. \ ( I £1) ( ; \ S: Nu ruyahy 1 .. 11 be payable"" any p, ilJ nwy rcpr<Jenl IIUI lc-.uc'• prupunto11•1C ah.arc ul any fuel used IO proccu II" pruJuccJ hcreWlJcr 
111 any proc=ma p~,11 Nu1 ... 11h.1111J11111 •n>lll11111 cu111Au11:d l1<:rc111 k> Ilic cun1nry, auJ subJ«I kl IIK cu1uc111 u1 .. n1m11 ul tl.e Coo0111Q1<>11cr uf lhc Gcncnl l..ar.J Off>cc, Lessee n•y recycle ps 
for au hft pwpo.cl un ll,c lca.cJ prcn1>e1 alltr the h<1wJ h)Jrucarbvus conuUJCd m lloc su ,,..., bun rcna.1,cJ, ,.,.i no ru)aluc1 1 .. u be P4)•blc c,n !he~· IO recyckJ wiul 1U<b 1111,e u lhe 
..... , 1111y lhcrcal\cr be p1uJuccJ anJ IOIJ or uscJ by l.cJJcc m such m:a1uocr u IO enlltk I clJ<Jf IO I ru)ahy lhcrco11111.Jcr Ilic rur•h> pru•uw1u ur Ull> lcuc 

(I) 111 INIIII 1\1 ROY AL TY: l)w,n11 any )Cir allcr 11,c up1rauon uf 11,c pnrnary ICnn ol thlJ lcuc, 11 IIUI leue 111111m11u-ic.! by proclucUun llic n>)alua paiJ w Lessor m nu C\cnl shall be 
le, lhan an amount t<jual w SS 00 per l<rc, ullicrv.L>C, !here hall be Jue 111J pa)'ble u,1 or bcl re 11,c lut Jay uf the m.,nth 1uo:cecJm1 lhc aM1vcrsary daLC of llus lc:uc a 111111 •<11111111 SS 00 per 
alrc las Ilic anruw,1 of royah1c1 paiJ Junn1 Ille preceJm1 )car 

(J) MAllGI AL PROOIJCTION RO\ \I T, ; Upun Lcucc'• 14Tillcn •J'Pl1<.aUon Ilic Schuol L&nJ UouJ 1111) rcJ111:c Ilic ruyahy 1111C SCI uul u1 lllll panpph anJ.ur lhc rrumrnu111 
ro)1hy .cl 0111 111 ubs>u•ll'•Ph ~ (I) IO c,1cnJ ll1<. e,uroun ' hie ur thu lca.sc anJ cn.:ouragc rccu,cry of 011 ur ps 11 .. 111uah1 ulhcrv.1sc remain w~o\<rcJ. Any 1111:h royally rcdu.llUII mu>I 
cunlo111110 11,c n:<1wremc11U uf any Sdk>UI La11J Uoard 1J11un1>lnll•c nilcs un llw ,ubic,L Kuyahy n11y 1,01 be rcJuccJ bckl"' ll,c apphcablc 1111u1ury nunmrum 

S. ltO, Al T \ I'\\ 1\1 iTl, A/Il l) llE:110 1l I All ru)•h•u not ukcn w l..ir>J 11 .. 11 be J"Olkl IO Ilic C<>nw1111S1Uncr ur lhc Licricral L.u,J Ulhce Al Au.un. I cu w 11,c lc,lkl .. u11111w1wcr 
1'1)01.111 of 1uy1hy u11 pruJ111:1wn ut url anJ .-• 1 .. ll be u pru,iJc:J m the nilct sc:1 fonh m Utt Teus Reps1er Rules cwrcoily pru,iJc llia1 royally un u1l 1J Jue anJ 11111>1ber«mcJ1111!1< 

vtncral La,111 OlliLe un ur before llie Sill Jay uf Ilic 11C<:U1iJ 11a.1nlll aucLccJwg lhc n1UU1h ul p1uJuc1iun, 11111 ru)'hy un p1 u Jue anJ mu.,1 be rccmcJ m lhc General LanJ Offic.e un ur before ll.e 
I S1h Illy or llie 1ccunJ momh succceJina Lhe n1Unll1 of p1oJucuuo, 1ccun1)An1CJ by the a!fld.i\11 of Ilic o .. ncr, 11•11111cr ur ollicr aulhon.tcJ 11cn1, cun-.,le1eJ an 11,e funn aiw.l manner prncnbeJ by 
Ilic uct,cral LariJ Olhce 11..J IIO""lflll UIC II" ana,wu anJ Jispus1llUl1 ol all otl uiJ ps pruJuccJ anJ 11,c narkcl ,aloe ul lhc utl aiiJ ps, klJt<UICr ..,,lb I copy uf all Ju<w,c11U, n:corJs ur rcpuru 
cunJimuna lhc aruu pruJ111:11Un. J...pu.1Uun 11.t n11rkc1 value UK.luJn,11 ps mcler rcaJwp, p1pchnc rc,c1ru. ps hnc rcceiru anJ uther chc.;u or mcn1Ur111<ia uf 1rnu11111 pruJ ... cJ anJ pul 111w 
p1pclrric1, i.nu, ur puuls and ps hnca ur ps 1klra11c, anJ any uther rcpuru ur rccurJs v.lucb llie ucocral LanJ 0111,c m.1y rt11uin: IO ,cnly Ilic llfl)U product1U11, JJJpU11110111od n11rke1 ,atuc In 
all ca.cs lhc 1ul!wn1y or a 11•11.11cr ur 11cn1 kl a.1 fur 11,e Lcsate hcrcm mu.I be lilcJ ,n Ille ticncnl l.anJ O!f1<.c l Acb royaliy p1yrnc1111hall be 1,:o:un11aJ1ieJ by a cbcck slllb, ,cbcJult, 1wm11ry 
ur Olbcr rcnu11a111;c aJVk.e shov.1111 by !be u.1pw:J Gtlltrll LlliJ Office lcuc number lhc 1n1>Wll ol royally be1111 paiJ on ca.ob lease lfLcuec pe~ hit ro)'hy on or before tbiny ()0) Ja~ allcr 
Ille ro)aliy paymr1u v.u Jue, lben l..cuce o"• a peuahy ors•. on lhc ro)'II)' or SlS 00, .. 1udic,cr u src11cr A ro)'llly paymco1.,,.bJ.:h u o,cr tinny ()0) Ja~ la1e dull accrue a pcn1liy of I~, 
or 1hc ro)'lhy Jue or SlS 00 "'hicbc>er IJ 11rc11cr In add1uon w • pcnsliy, royalue, 1hall atcrue m1eru111 a nie or 12~, per year, 1111:h ui1eru1 ,..,u be11an Kcrwn1 "'hen lbe ru)'lhy 1s s1.s.1y (bO) 
d.tys oscrdue AffiJ.l~,u anJ 1uppon1ns Joc:wncnu v.hk.h att 001 likJ v.bcn due 1hall mcur a pcoall)' m an lllllllllll lCI by lhc General LanJ Office 1Jminu1nuvc rule v.bKh II cfTe,u,c on lhc 
Wile "hen lhc 1ffiJn11J ur 1upporun11 do.;w11t111J v.crc due Ille Lcucc I.hall bear all rc pocuibl111y for pa)lDI or causma ro)'llllCI IO be palll u pracnbtd by lhc due dale pro,'ldeJ ~Ill 

P1)t11CIII or l!IC dclmquen,:y pciuhy 1hall 1n oo v.ay operate IO prolub11 lhe SIAIC't n1l11 or forfe11ure u proviJcJ by law nor acl IO poolpOne lhc dale on ,.,tu.;h royalUCl were on11n1lly due Tht 
abo,e pcnaliy provuions shall 001 apply 111 ca.c, uf mle J1>pu1e u w !he Su1e'1 pumon of the ru)'lliy or IO tha1 pomon of !he royally m d111>u1e u 10 f~ir rrarl.c1 value 

6 (A) RES ERVES, ONTllA(T!, A.N I) 0 TIIER ll CORI) ..._ ahall annually lumBh 11,c Cofl'llllllioon o( Ilic GCDtrlll LanJ Oflkc ,.,Ill ,u ba1 p.,111oblc Gllltllll of u,I aoJ ps 
resc<' w,Jcrlyrn& 1hu lca,e ,,. allu.able kl l!UI lu-c anJ shall fWTU>h uiJ Comn11Uru11tr v.11h copies of all CUOIJ'ICIJ W'rJcr .,,.hi,h SU IJ aolJ or proccsacJ anJ all subsaiucni 1pu1ncn1J and 
1mcnJmcn1J IO such conmatlJ v.nhin 1luny ()0) Ja~ a lier cnicnna into ur -lana 1u..h cu"''"' u, 1111cc111tnu or amcnJmcnu Sucb wntra,u anJ 1pccrncnu "'hen rcttl\cJ by lhc OcDCnl Laod 
Ollk.c shall be bclJ III cunllJcncc by the Ococnl Law OfTKc W1lcu uthav.isc aull,un,cJ by Luwc AU olhcr co111n<;11 and f'C\CorJ.s pcNUIUII 10 11,e pruJ111.Uon. ll"IDlporullua, ale uJ 
11-,t.cuoa of lhc oil anJ pt pruJu.;cd on ukl p1u11ucs, u,duJma Lhe buou 11iJ 1.:cc1W1ts. rc.:c1p1J anJ Jis(.haraea or all ,..,u,. ianu, pools, n1e1ers, anJ prpeltMt shall 11 all umca be aubJC<I kl 
1111pc<11on 11w eurnu11uon by lhc Cun1111W1u1,cr uf Ilic ucncral LanJ Olf,.;c, the Anumcy uc1,c111I, lhc Go.cmor, or lhc rcprcJCnUlbve of any of !hem 

(0) ORIUI c; R ORO , Wn11en no11ee ul all opcn11or11 on Ibis lca;c wall be Jtlb11u11cJ lo ll>e Cun11111111uocroflhc General LanJ Olfu by Lcsacc or opttal<lr lhc (S) Ja~ before puJ 
dale, 14orlovtr, re-couy, 1en1111rary 1banJonmcn1 or plus anJ aba.oJunment or any .... 11 ur 14clla 5111:b .. nnco nuu.:c lo lhc General Land Office 1baU 1ocluJe cop,ea of RailroaJ Ce1mmw10n 
furn• fur 1ppl1<:1Lion IO dnll Copies of "'ell lC u. COlll!>leUOn rcporu and pluum11 rcpuru ahall be supplicJ IO lhc General Land Office II Lh,c ume Ibey arc lllcJ v.1tb llie Tew Railroad 
Cornnu..J1on Luscc shall supply lbc General LlliJ OfTtce ,.,,Ill any recor.!s, me nnJa. a.:cuur11J. rcpuru. tUIIUlp and cores. or odlcr mrorrrauon rclau,c IO lhc opcraUua of !be abu,e·clacnbtJ 
prcmucs, v.w..h n•y be requcsled by lhc General LlliJ om«, UI aJJmon IO !bole licmo e•prcssly pruviJcJ for l...csacc &ball have aa el«1nea.l and/or radx»c:u,11y """'Y naJc on II• bu<c bole 
IC\:llon, frorn lhc b&lc of 111111wu..c cums w !he IOIAI Jcptb or ,.ell, of all ,.ells dnllcJ on Uic abu,c Jc nbcJ prclltiCS anJ 1hall 1rarunu1 a tNe copy of lhc 1o, or cM:b 1un.cy on ca.:h -..cll lO 11,c 
Ocncnl l.anJ Ollicc v.11!1m llftccn (IS) Ja~ af\cr lhc n•lun1 or111J 1un.cy. 
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( ) p ALTI : LA!....ce ihall 1nc:ur I pcll1hy "'hcneser rq,oru, Jucumo,nu or olhcr n•tenal• ,re not llleJ III Ilic General LlnJ om,e "'hen duo: The pcr•hy lur late lilma •h•JI be Jet by 
tile General Lind Offtce 1Jmnm11111,e rule .,,lu,b II clTeou~c on tile J11c "'lien the matenalJ .. ere duo: 111 tile General LlnJ Olfac 

1. RET Al £0 A RE.AG : r,.;oh•tlh.tu1Ju11 any pruvu10n of thu lcaJC to the conlllt)I, al er a ,.ell prodUClll& or capable uf proJucu,1 011 or ps bu been C001)1ckJ on the luscJ prcnaKJ. 
w.ec 1hall ucrci.c tile dJ111cnc:c uf a reasonably pru,Jcm upcrator m dnll11111uch adJJuo,wl v.cll or ,.tllJ u may be reasonably ne,cmry for the proper de,clopmcnl of the lcucJ prmlllft anJ 
111 111ltkc1U11 the prodi,cuon thereon 

( \) \ ERTICAL In the c,mt lhll lu.c., u1 f1>n:c 111J cllc..11"'0 (2) )t•ra allcr tlic c~p,ut,un J.,tc or the p,u1•r) ur Cltc:aJcJ 1<rm 11.i..11 then tcrmmalc ill IU 111 or tbc leucd prc1111Ks, 
I XO·Pf (I) 40 acres 1urruunJ1111 uch u1I ... en c•p~blc ot rroJucm1 in l'll'll'I qua111111cs and 320 1,ra 1urruunJ1na uch p1 •ell capable ol producm11 ,n 1'1>••11 quantJhn (1nd..Jmi • "1ut in 
.,11 ur 11., "'cll u pro,&JcJ u1 P•racra,,h 11 hereof). or a ,.ell u11on ,.h,d1 l c <"C., th<n cnc•scJ ,n cU111u,uuu. Jnlhr11 or rc"'orkm11 opcrauo1d, or (2) lite nwnbcr of 1crct ur.hiJcJ •11 rroJucm1 
poolcJ wul pw111w1110 N1tural Ruuurc:cs Co.k Sccuons S2 IS I ·S2 I SJ, or (J) such 1rcatcr or lct.Kr nw1ibcr ufa,rc1 u n•y tlicn be 1110.:atcJ lor proJu..uon ~ kl• rrurauoa wo1t for u h 
iuch proJu.;1111 ,.ell under llte nilc:s anJ rc1ubuuns uf lite Ra1lroaJ L'unv111ukKI of lcus, or any 1uc,euor a11cocy, or ollter 10\Cmn .. 111111u1hon1y ba.u11 Jis1"1icuon Wultia 90 J.ays uf a 
parual tcnnmauoo of lh11 lcuc III a,,unl>.nce ,..,th thu 1ubp&n1rarb anJ up.,n pe)mtnl ul lbc nu111mum fihna fee set by Gmcral LanJ Olhcc nilc1 m cll«t II lhc umr of lhc pen11I 1t11111nauun. 
l.ultt shall ha,e the n1h1toobuu11 ,urucc !cue for tnSJCII anJ ecrus un anJ acn.G Ill< tcmun.atcJ J!QfllOII of l1te kucJ picrlUJCJ u nay be rc-bly nr.cssary fot t11c coo11111irJ opcnuon ol 
the pum<>RI ufllte leuc rcnumin1 in fur.e anJ cll«t If Lcuc:c l••IJ tu •l'l'IY fur• 11111•,c lc"4: ,.,tJun the 90 J.ay pcnuJ pcc1fieJ 100,c, 1 cmc moy awly lor • sw-1.a,e lcUc lrom the unJ 
Ullicc but 1J.c LlnJ CortlllUJ,or,cr hat Ilic J1Krct1on tu gnnl <>r Jcny such •r1•h ... 11,m .anJ to set the Ice I r auch ..-1•,• le-

( 8) ltORIZ.O'ffAL In lite e>cut llu, kuc IS w tor.c ••iJ cl!c,11"'0 (2) )c&n alter tJ,c c,pu1uun J.otc ul the pnm1ry ot c•ICDJcJ icrm II sball lurthcr tcrmuwtc u tu 111 Jc1itbs below IUO 
feet beluw tile wul Jcplh JnllcJ (l,crc1111tlcr "Jccr<r dcpllis") u1 n.:h .,.cll l0<11cJ un •,rn11c rcl.uncJ in Para11raJ'h 7 (A) 1bu,c, wiku on ur before ,.,.u (2) )Cati alter Ilic rnmu) IJI u1c1,JcJ 
tcnn Lea•« pays an amow11 cqll.ll kl unc hall (In) ufllte bonUJ un1m•II~ paiJ u cu11siJcr¥l1011 fur ll111 ka.,c (u ,pc:ulicJ un pa1c I hereof) II such 11nuw1t II p.akl. llus lcuc hall be m lur,c 
ar.J cllc,t u iu such J~r JcJl(ha, anJ uiJ tcmwwuun 1hall be Jcll)CJ tor an aJJiuonal pcnuJ ol l10.u (2) )Cl!S anJ JO lun!l theralkr u u,I or au 1> proJutcJ 1111'1)1"1 qiMnll~• from such 
Jeerer Jcrll>1 cu,crcJ by lhia lease 

(() to l,.JIITIFICATIO'< A o FIUNt,, 11,c ,wt.a,c •uc•1c rcLautcJ hcrcwi.lcr lli to ud, ,..11 1 .. .i1, u ,ic.rly u pmu ... t. be in lite furn, uf 11qU11rc ,.,tJ, ll,c ,.cll lunicJ ui Ilic cc111c1 
tlicrcul. ur 1111,;b ulhcr ,hare u n•y be appru\CJ by ll,c Sdoool 1~,..i lloarJ W11hw lhllty (JO) J.ays ,tier part11I tcm110a11on ul lhu lcaJC u pru•iJcJ htrcin. l..c.ucc llwll u«utc aoJ rc,orJ • 
rcka.c ur rclc..a cont.1U11n& a u,ficiory lcaal Jn.:nplhJII ol Ilic 1«ca1c and.or <lcf'lhs not rct.1111cJ htrcw..kr Tbc rccorJcJ rckuc, w a ccruficJ copy ur same, wll be filcJ m tbc Gn.cral 
LanJ Oll1<c, 1u,un'1&Jl)cJ b) the film& fee pro.:nbcJ by Ilic Gcncnl l 1nJ Offi..c rulc1 111 cltc,t un the lbtc I.ht rckue II lilcJ If Lcaacc fa11J or refuse• to cucutc ,nJ rc.;orJ "°'b rckuc Of 

r,:lc.- ,.,Ihm mncty (90) J.iy1 alter bc11111 rcquc.icJ kl Ju .., by lite Ucricral Lind Oll1<c, ll1e11 llic Cunu1iw,oocr II lw sole J1tcrtt10n n•y Jc5111na1.e by ,.nitcn irutr11r11tnt the a,rca11c a11Jlu1 
Jcpths 1u be rcln>cJ hcr,:w.Jer a,iJ rcwrJ su.h u1>uw11ent •• l c1>cc'1 t\p<ll>C Ul ll,c cowuy ur cuw1UCJ "'htrc Ilic lu.e u lo.:at.cJ anJ 111 the ulli.:111 rccuri.LI uf the Gcnenl l.1nJ Ollrcc 1nJ 1111:h 
Jcs111Nnon ahall be bwJ,,., upon I caJCC fur all Plll'J'Ol>• 1111111y 11111t alt.:r lhc cllc..11-. J.otc uf lite pattt.\l tcmunaoon rru•lltvt1> bcrcol, the 19J>lrc1l>lc liclJ Nita •re dungcJ "' Uic "'ell ur 
... 11s luoleJ thercuu arc rccluo,ticJ.., Ut.\t lei, acrca1c 1J ll,c;1callcr allu..atcJ IO uiJ "'ell or ,..ii, lor proJucUon putpulld, lluJ lcuc 11111 th<rcupon tcmunotc as kl 111 a<rugc not lhcr~•llcr 
allu..1tcd l<l saiJ ,..11 ur ,.cllJ for proJuo:t10n PWf'O>O 

- U ~~~ l'..T \ EL W,: If u,l 11..Vur 1u 1houlJ be pruJuccJ 111 ,u11u1rc1<.11l -i11,1ntlll<:1 hum a .,.cll luo1cJ 1>11111,J pmatcly u,.ncJ or un SL.lie LlnJ leucJ •• a lesser N)•lty, "'hl<h .,.ell is ,.,tJun 
unc tl1<>11>o1nJ ( 1,000) feet ur tlte area 111duJcJ hcrc1n. ur ,.,h,d1 ,.,II is Jnm,1111 llte uo co\CrcJ by lhu kuc, lhc Lc»cc ,11111 ,.,tJun >!Aly (WI J.ayt alter su.;h 11111111 rroJu.11<>n lrom lhc iln1111111 
,.ell ur Ilic .,.ell luc1tcJ ,.,,111111 one lhuUMnJ ( I ,OUO) feet trum tloc area ,u,crcJ by thu lease bc1111 m IIUU'l l111h 11,J pro~.:utc J1h11cntly tbc Jnlhn11 or an ulhel v.cll ou l1lc area cu>trtJ by thu 
lease, anJ 1111,;h olT>ct ,.,II 1hall be JnllcJ 1<1 '"'" Jcplh u nay be ncccuary kl prc,-.111 tile w1Juo: Jn111111c uf \he, area co,cn:J by 1h1J lea c, 11,J the Lc1>«, manager or Jnllcr 1h.tll 11>C all me1111 
necessary 111 a &uod ra,lh elTon lO make suth ufl,ct "'ell pruJuce u,l and/ur 1u m cu11u111;1,1,1I q11,1111111u Only upun the Jctcmunauun or the Cumnussio1ter 11,J ""'"' hrs wmtcn appru,11, ,,.y tltt 
paymcul ora con~n.•tory royalty uu,fy the: obhgallon tu dnll an 01Tsc1 "'ell ur v.cllJ m1mrcJ 111.Jcr tlus l'ananph 

9. Ult IIOL ( . 'ATION O~ l'H.Ol>U('TIO Ol lU <, PRI I\I \ R, TlRJ\I II Jw,1111 the rnmary u:m, licrcul 1nJ prtor kl Ju<u,cry 1nJ pruJ..cctton ul u1I ur 1111 un uiJ lanJ, Lcucc 
1huulJ J11II a Jry hulc or hulcs lh<rcon, or 11 Jur1111 lhc pmnary 10011 h<«ur anJ alter ll,c Ji;cu,cry 11,J act111I pruJ"'uon ur u1I ot 11• (rum tile lca,eJ prcnllies such pruJuction lltcrcur huulJ 
,u.e lrum any cau.c, tlus lea c ,1 ... 11 nu1 1cmu1u1c ,run ur before the up,rauun uf •••ty (W) J.ayt lrum date of cu1T4>lc11<>n of saiJ Jry h..tlc or cc~tron ur pruJuo:1ion lcsscc commences 
1JJ11101ul Jnlhna or rc"'urlina upcm,ons tlicrcun. or I'") or 1c1..kn tlic n<>t 11u, .... 1 <lcl.sy rcnul u, Ilic wnc m11111ter u pru,1<lcJ Ill lhu lcuc II, JW1n1 the la l )tar uf the pnll111}' tcnn or 
.,,,Ihm 11\ly (bO) dayt pnur tlocrct;>, a Jry l,olc be co11~lc1cJ 11,J abanJoneJ, or l1te rroJuo;tton of u 1I ur 1111huuJJ ceuc for any cause, I.nan niltt> 11111 rcm1111 ,n full forte anJ cflc,;1 ... ,11.,.., 
fw,Jicr urcrai,uns w,111 the t\p&nllon uf the r,nmary 1.em~ anJ 1f l csscc hu 1101 rc.wittJ pruJucoon 111 pa)lllfl qu.onuucs at lite upinUon of Ille pnmary term. Lcuce may rnauo1.11n tl111 kuc by 
co1iJ1>etU1& adJ111unal Jnllm11 or rc,.o,l.11111 opcrauuns pU11uant kl P1ra11raph 10, usu111 llic up1ra110n uf the rnmuy tcnn u ll,e Jaic or <Ct.illlon or proJucUon unJcr Para1111ph 10 ShoulJ 0.., 
flrSt "'ell ur any sub.cqucw "'ell JnllcJ uu Ilic abo,c Jci.:nbcJ wiJ be cu"1)ktcJ u a hu1 111 011 or 1111 .,.ell ,.,,Ihm lhc prunary tcm1 hereof, Leu« may rr,umo: P1>t11Cnl ol Ilic •1111U1I Rl"41 ,n 
tlic unte 11•1mer u pru,iJcJ 11.:rcu, un ur be lore tl,c rcuul p1~u111 J.atc lullu"'ll'll llte up1111t,on ul lllly (W) J.oy, lrl.lm lhc J.atc ul cun~ktiun ur tuch sbu& 111 u1I or JU •cU aoJ upllll lhr wlurc to 
make such pa)111C11I, ll111 lcuc 11111 ••IU f..:to 1cmu1111e II 11 Ilic .,.p,uuon ul lite I"""") tcnn ur any tutte 1htrcallcr a huun utl ur &IJ .,.ell ll lucatcJ 011 the kucJ rrc1111scs pi)llltDU rn1y be 
naJc III anordan<c ,.,lh tltc hut u1 prusmurll hcrc,J( 

10 (. \ TIO~. URlll 11'(,, 0 R \\,ORl,J1'(, II. 1lkr tlic c,p1111Uo11 ul Ilic rnn11ry tern~ piuJucllO!l ul uil ur p, lrom lite ka;cJ prclllllCI, Miier OIKC ubuu,cJ, ahoulJ ,cue trum 
any cau:.c, ll111 lca,,c ii.all oot i.:m le 1f Le oe~ co11111"'1"'cs 1JJ1tlo()ctal Jnlhn& or re"' rlt.Jl'll t11>erallu111 .,.,lllln lilly (60) J.ays allcr 1111:b <CUIUOll, 1nJ 11111 lcaac sliaU 1<11~w III lull lvrcc anJ 
etlc,1. for JO kma u su.:h opcrauou.1 cununue Ul .uu.i fa1tl1 anJ m v.urlmanhkc malllter ,.,lhuut mtcm,pllOGI klL.1hn11 more Jlwi 11•1)' (60) dayt If web dnlhn1 ot ,c,.orl.m1 opcrallOIII rca11h III 
lhc pruJu.:twn uf u,t or ps, lhc lca.c shall rciruu1 111 lull fo«c 11,J clTcu fUf au lulJll U u1I or ps II proJu.cJ from l1lc lcbcJ prcnll>CS 111 pa)Ull quaouuu or paymco1 or 1hut ,n 1>11 or s,u "'ell 
royallrea ur paymen1 of COO¥DIIIOry royaltia II n•Jc u pru,kkJ bcrew or u pro.;JeJ by law If the dnlhna or rc"'orlinl opcratlOCII result in the C001'lc:bon of• •~II u a Jry bule, lhe lu.c 
.,,,11 not tcmunatc ,r the l..cslcc comrnenccs aJJ,oonal dnlhu11 or "'"'oru11 opcratlOllt v.,tlun IIAly (60) J.ays aflcr the C001)1cll00 of the •ell u a dry bulc. and lllll lcuc ball rcma111 ia clT«I JO 

luna u Laacc con.unucs drilhn1 or re.,.orktna opcraUons ,n ao<iJ f11th anJ 10 • ,.ort..n,anhke ,..nae, w11.buu1 in1c~1111 klt.1lin1 murc 1ha.n smy (60) d.tya Lnxc ball an~ ,.nttca notJCc kl 
tile General LanJ Offi..:c .,,,thin tluny (30) d.tys or any cHsauun ur proJ"'t10n 

11 ~ I I ·., ROYAL T l : t·ur purpo.,o uf lhis parapph, •.,.ell" nttll\l any "'ell that bu bun USIIJICJ a ,.cu owrbcr by the at.tie aSffl(Y llaVIII& Juru.JjcUIJII o~r the pruJ"'IIQII uf o,I 
11.J • If a1 any ume afkr the <'J'LflUUD ur Ilic pnn•ry tcm1 of a leuc that, 1111111 bcws shut 111. "'" bcu11 mainulllCJ in force anJ cffc.;t, 1 •ell t1pahlc of rroJucln1 011 or ps ui l'l>•oc 
quanm1CJ II lu..:atcJ on the lca,cJ prcmbCS, but u,I or au II nu1 beuia proJuccJ fur lick of 1wublc proJucuua flc:1hucs or lad. ur a 1w1.1blc marlc1, tbcn Lawe may pay u a 1h111 in 011 ot ps 
royally an amount equal to SI O 00 per acre, bu1 nut leu than S 1,200 • )CU for cikh ,.ell capable uf proJu.;ms 011 or ps 111 payma quanmJCJ To be c1Tc1.u,c, ca.:b 10,1111 abut w 011 or p. rG)'lhy 
mu,t be pa.Joo or be tore (I) the up1r1t10o oflloc pnmsry tern\ (2) 60 J.ayt afkr the Leu« cca.1e11;1 pn:iJuce oil or ps from t.bc leueJ prcnua. or (J) 60 d.tys aftu ~ COlf4llctcJ a dnll1111 
or rc,.o,tuna opcra11oo ui accor,J;urcc ,.,tJ, the kuc pro"1SIUDI, "'bicbc,cr J.atc II latcJL If tbc s1141t ID oil or ps royalty II puJ, the lease shall be CU!llllkrcd to be a proJucins lcuc anJ tbc 
pa)mtnl 1ball eucnJ the tcnn or tbc kuc !or a ~noJ of one >•ar from lite cnJ or the pnnlilr) term. ot !rum lhe rus1 day of lhc ~tll follo,.1111 lhe roolllh ui ,.l«h pruJauon ccucJ, anJ, aflcr 
that, ,rno awl.Ible proJu.;uon fac1htte1 vr ,u11J1blc n•rlct for the 011 or pa c1u1..1, Lcuec may uttnJ Ilic lcuc ror four roorc s111:tca1\C periods of one (I) year by rayina lhe amc amowu cuh 
year on or before the upirallOn of tik h 1hut 111 )car 

11. (. O'\I P SA TORY ROY Al 1 1 II J=n• tl,c pcnuJ the lcuc " l.tp1 Ul cllc,t by l'I>""'"' ul lhc ahut 111 oil or ps royalty, otl or ps u aolJ anJ dchscrcJ ID peyrna q11111Utics from a 
"'ell loc11tJ .,,,Ihm one lllo~nJ (1,000) rcct ul tlte lca.cJ prtml>CI 11.J co111>lctcJ III tl,c umc proJucins l'CKf'OU', or in any cue ID "'b"h dra1n11c II occumna, tbc nah1 IO connnuc to marnl.lrn 
tile lca..c by payina tile shut-111 u1I or 11u ruyahy slull cease, but tbc lcai.e ahall rem1111 clle<II\C fur the rcr,.1nJcr of the year f,ir "'hicb lhe roy1hy bu been paid. The Lasec may n11mt.11n tlic 
lca.,c for four roorc aucces.mc years by Le ,ce p1yu1a tO"l'Cllllklry royilty at lhc ro)alty me pru,iJcJ ui l1lc lulC or the 111lflct \'lluo: or proJuctooo !lorn the ,-cll t1uain1 lhc Jnimsc or "'h"'h 
u cun~lctcJ ui the same proJuo;Ulj ICKf\UU anJ .,,,Ihm one thousanJ ( 1,000) fttt of lite kucJ prcnllSCI TI,e con'C)CDSAwry royalty II w be pawl moolhly to I.be Cumrmu10ner bc1IWlllll on u, 

befo,c Ilic laot J.ay of l1te monlh folk>"''°' the n"&>nlh tn "'hrch lite 011 or au II produccJ from the "'ell causrna lhe dra1111sc or that ia cu"1)1ctcJ 111 llac 11D1C r,roducuia r-M>ir anJ luca1.eJ w,tlun 
une lhuus1nJ ( 1,000) feet or thoe lca.cJ prcnu..cs, ,r tile co111)C1uatory royilty p11J in any 12-month pcnuJ II in an amount lcu than the annual shut 111 011 or ps royilty, Lc»ce shall pay an 
111-.,unt equal 10 the d11Terence w11h111 lhiny (30) day, from the cnJ or tlic 12· munlh pcnuJ anJ nunc ur thew provu10ns will rcl&e'f l..c&lcc of the obhpoon or rcuuoablc Jc,clupmcot our Ilic 
ubhpUon lO dnll offic1 "'cllJ u rn>viJcJ III N llC s«uon S2.0J'4, ho,.e,cr, 11 lite Jcu:muna1iun of thoe Commwioner, anJ w,lh tJ .. CommwlOOCl"a "'nucn appro,-.1. lite pa)nlCnt uf 
con~11>,110ry ro)ahres limll uusfy 1hc obhptlOll to dnll uffict "'cllJ Cun..-cnsawry ru>ahy 111>nic11u "'h"'h arc not an1Cly paiJ ,.,,11 accruo: pcnalty anJ 1111crc.1 ui 1u.c>I\Utl(C ,.,,111 Pan¥J1ph S 
of tluJ lca.c 
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13. E:XTEN 10 : I (, al lhc c,,pnuon of lhc pnnury 1en11 of 1Jus lease, proJucDon uf u1l ur 11u bu no1 been ubi.amcd un lhc lcaml prellU>CJ bul dnlhna up<rauons arc be1111 cu~u..led 
thtreon 111 aood fallh 1u,J in a aooJ anJ worl.1111nlilc n•rulCf, Lc..ee m•y, on or before lhc eApLnllC>D of !he pnmary icrm. file 10 the General I.And O!Tke wn11eo applicauun IO lhc c.,11111\Wwncr 
of lhc Ocncral und Office for I llurty (30) lby u1cns1on of tl111 lea,,,:, accon-.,.nicJ by payment of Three Thousand Dollffl ($3,000.00) 1f llus leue co, c11 SIA hllllJreJ forty (640) acrcs or las 
anJ SIA Thou..ind Doll111 ($6,000.00) 1f lhu lca.e co,c11 mure lhan si~ hundn:J fony (1>-10) acre, anJ tile Commwiooer shill, 1n wnuna. u1enJ lhu leue for I lhiny (30) <by pcnod &om anJ 
11\cr tilt expanuon of the pnrrary term ind so Iona lhuuficr u 011 or au is proJuccJ m paym11 quanuue1; provided funht.r, lha1 Lu.« 1111y, so Iona u suo:b drillma uixraoons are be1111 
conJuclCd make W.e apphc1000 1nJ paymcm dwma 1ny lhllly (30) d.ly u1enJcJ pc:nod for 1n 1dd1110111l c1.1c111ion of tluny ()0) <bym and, upon recc,pc of such appbc1oon anJ payment, lhc 
Cu11v111~loncr shall, in wnuna. apm u1eoJ tllu lcbC so 11111 same shall re1111m III force for such 1JJiuo111l th111y (30) d.ly pmoJ anJ so Ions lhcrea tier u oil or p.s u produced in payma 
4uanu11cs; provwcd, ho11,e\Cr, 11111 llus lcuc shall 1101 be u1e1iJcJ for nl!Jre 111111 a wl.ll uf lhrcc hunJrcJ nme1y (390) mys from 1nJ afier Ilic expnuon of clie pnmary term unlcsa pnoduo:uon m 
p1y1111 quanuuc. bu been ob11u1eeJ 

14. U E Ofl WATER;!, IU'AC E: Lc•Jee •l11ll l•l\e clie nghc '" u.e "11cr proJu.cJ un sa,J l.ll1J nc:,casary lor upcrauons hcrew.Jcr 11,J sokly upoo !lie le~,cJ Jlf•n-1, pru,oJcJ. 1., ... c,cr, 
Lcs,ce hall 001 u.e pouiblc "'lier ur "'11er swLlblc fur h•ow.~ ur 1mp11on purpusa lor v.accr lluoJ t>p<rat1oiu .. ,11oou1 the poor -.nucn conscm uf Lcuur SubJC<l lo 11s obhplll>ll w pay 
wfasc dama11e1, Lc .. ce ,hall ha,e 11,c naht w U.IC "' nuh ut ll,c .urf1cc ur lllCe b,,J lhac 1111y be reuunably nc<ui.&ry for dnlhna anJ upcraun, "ells anJ irarupunu111 anJ n••kcm111 tile 

pn,Jucuon therefrom, such l.l)C IO be cunJucicJ w,Jcr cu11J1ll0ns of lc.ut IIIJW')' w Ilic 1urf1ce of the l1nJ l..uKe shall p1)1 ,urf1cc dam111es m an .,,.,wi1 act by Ilic General LlnJ Olficc fee 
s.;hcJuJc wluch u effccu,c on Ilic dale when lhc a.:uvuy requinng tht payment of surface m11111cs OCCUl1 

IS. POLLIJTION: 111 dcselup11111 ll1u a~•. lcs~c ,hall u.c lhc lu11hfi1 llc:aircc of cue anJ 111 prupc:r afcauarJs lo pre,c111 pullucion W1thuu1 hn11un1 tlic lure,u1111, pullut,on of coa ul 
"c1L11..b, natw-al watcrwaym, mtrs anJ 1111)<)W.Jcd "'1c.:1 .11111 be pn:\CntcJ by 11,e u.c uf cu11i..11u11<11l ta.ihu,-s ,utti.,cm w p1cH11l p1ll•11e, S<cpo11c ur 11ruw,J "'•lcr <®W1u1111wn lu lllCe <Hiil 
of pullulll>n, l,c...,ce shall u.e all mca111 a111s disposal w ~,•ptWl: 111 cs.:apcJ hyJrucarbuiu or ucllCr polluLln.11nJ shall be re. pun:iiblc lor all Ja111111c w public 11,J pnv11c propcn,cs 

(A) PLA OS: l c»ce ahall bwlJ anJ 111ain1s111 ltci..cs arowiJ 11.1 slUih, 1w,.,, ill.J <lrau,a11c p111 11iJ i.anl. ~11encs su IU w pro1c,1 h,e.eo.:k 1111111>1 lou, Ja111111c ur 111Jllry; 11iJ upon 
cu111pleuun or 1ba11Jon111e1u ur 111y ..... 11 or "ells, l.c»ce ~~II lill anJ le,cl all sh1>h p1u 11,J cclbrs 1nJ cun.,letcl)I clean up I.he dnlhn11111e ur all rubbuh 11,ereon 

(UJ SU U~tErlGlo.O LANOS: No ll1sc~r11c ul 111hll "•)tC or 11arba1c i.11.tll be ilk,11,cJ mto Sule 111111:rs hum 111y J.nlh1111 or ,uppon ,cssels, proJocuon pl11lum\ crew ur •lll'PIY bu.~ 
b•r11c, J•<k· up ng or utlier e4u1pmc111 J.xotcJ u11 lhe lu1,cJ arc• SuhJ "'"'le 1h•II nk.luJc buc ,h,lll 11<>1 b<: l111uceJ w cunt.1111eers, cqw1111oc111, rubbuh, pl••Uc, 11••••· anJ any uthcr 111.111 nude nun 
bouJc11raJablc 11e111s A 111111 11111>1 be J1splaycJ 111 • h111h 1r,llk a1c• u11 •II H .els anJ nu,u,cJ platfornw 11.1111111, "D1>Cllilr1e uf 1ny ,uhJ w111e ur 11rba11e 111w Su1e W11<:rs from •<»els ur 
pl•1fon11s u :,1t1clly prol11b11ed 0111111 .. )1 subJe,1 • S1.11c uf rc\aJ lc•.c cu lorltllWl: " Su.h •l.llc111e111 shall be m lc11crui11 uf ac lc1>1 I" 111 s11c 

(C) IH VERS: 1 U Ilic U ICIII IIC<~ry W prC\CIII pulluuun. the pru>blUIU luunJ Ill ,ub>C<llUIU (J) 11,J (b) ul lhu poirl)llllph Joh.Ill •lso •pply w mcrs 1nJ nHrbcJs 

(OJ P E ALT, ; huluro w con~ly , .. 1111hc rc4u1rc111e11u "' 11,u prus1>w1111wy r.'lwt III th.: 111uu11u111 pc1whr alto .. cJ by I•"' 111duJu11 luric11urc ul clie lc".1< Lc»cc iluU be h•bk lur 11,c 
J.a111111u c•u.ed by suo:h rJ1lun 11,J 111y «i,.i. anJ c,pe11>e1 ui.:wrcJ u1 dcamna aru.t •ll«icJ by clie JOJ<:llilrgcJ ,.,..IC 

16. IOEJ'I flFIC TION l\lAHKERS: l..ti.c:c slwll crcc~ 111 J1>1ance not w cA,ccJ l"tuty-lhc (25) fccl lrum ud1 "ell"" lhc prcuu>e, cu,crcJ by llus k•oc, a le11blc ••an un ,.hi,h shall 
be ,1.11ed lhc ,amc of lhc upcrawr, Ilic lea,e Jcs111na11u11 11,J lllCe "cll nwnber Where t-.u ur mure 11,ells un llie s.n1e luMe or "'licrc "'ells un l"u ur n11Jrc lchCJ ire colll1C\:ICJ w lhc same lank 
ba11ery, wlicthtr by uiJ1vlJU1l O.,w hnc connc,;uons direct lO the lilllk ur canu or by u.c uf I muJuplc bca.kr S}lllcn\ cach hnc bet .. cen c1<.h well 11,J su.b 11n>. ur LcaJcr 1h1U be lc11bly iJcauf..,J 
1111l umc1, e,lhcr by a fim~y 1t1athcJ 1s1 Ill" pble ur 111 iJcnufl.:auon properly pau1ceJ on su.h hoe 111 Jucaoce not IO ucceJ lhrtt (3) feet trom ,uch wlk. or header cunnccuon SaiJ 1111u. cap, 
plates or ulhcr klcnuflc:auun n•rlcrs shall be n .. int.auJCJ u11 lepble c.,nJnwn lhrouahuuc l.hc ccnn ort1111 lca.c 

17. AS JG MENTS: Tiie lcetie n•y be Ln111olcrrcJ II 111y lime, pru•klcJ. l1U-.e>cr, 11111 lhc lub1l11y uf the cnnsfcrur w properly duduraic ,u obhpuon WJJcr lbe lclie, mi:ludllll properly 
pluum& abandoned 11,clls, rcnllJYllll pb1fom11 ur p1pcl11ics, ur remcJiauon uf ,.,nL1n11111uun 11 Jnll 111 .. ahall pus kl lhc Lnnsfcrcc upon I.he pnor "'nttco cunacnt ur lbc Convrvu1uocr or cJ,c 
Ge1icral unJ Olfi.:e Tbc Cumnw.iunc:r 11\Ay reqwrc Ilic cnnsfcrce IO c.kn.,11>1r11e finaoc11l rc puiu1b1luy 1nJ rray require a booJ or Olhcr sc,;unty All 1nw.rcra m\41 refercoce tile lca,e by chc 
Ille nunibo:r a,,J mu.I be rccorJcJ m chc county .. lierc Ilic area u lu.:alcJ. 1nJ the n:corJcJ 1r1rufcr or I cupy cerulicJ IO by lhc: Cuw,cy Cieri. uf lllCe coWll)I "bcrc lhe ll'IOSfcr II recorded RlU.)l be 
lllcJ ,n Ilic (Jcncral u,IJ Office .. ,111111 runcl)I ('XI) tl.a)I uf lhc nc,;uuon Jaic, u pru,iJcJ by N R l' Sccoon 52 026, 1ccu"1)&1lJCJ by chc films fee prescnbcJ by lhc Gcticral LanJ Olf,u nilCJ in 

elfccc un the d.11e of re~c1p1 by lhc Gcricral u1,J Offk:e ur ,11eh uansfcr or ccrullcJ cupy thtrcof E,cry 1ta1Urcrec shall succ«J kl 111 naihu anJ be subject IO all obtipuo111. l1ab1h1ia, 1nJ 
pc111l11et o"cJ w the Stace by tile un11111l le~ or any pnur lnn>force or tile~. mduJma 1ny hab1h11e1 w !lie 11a1e for usipaiJ ruysluu 

18. RELEASES: l..c»ce n11y relmquuh !he n11hu van1eJ bcrcuoJcr to !lie S111e 111ny 11111C by rccorJui11 lhc: reltoqw.lui1em m the cuw,ty 11,bcre Iha uca u 111ua11:J anJ lihna lhc rcconlcJ 
rehnquuluncnt or ccrufleJ copy of u111c u1 Ilic Ucncral laJ,J Office wit.tun ninety (90) <bys after ,u uc,;ut••n accumparucJ by tile Olma fee p1cs.:nbcJ by tile Gcncnl I.and Office rwn m etlc.;1 
011 Ilic J.aic uf rcce1p1 by Ilic General l..lnJ Oflkc uf such rehll'lu1,hmc111 ur tm1ficJ cupy llicrcof Suo:h reh11'1u1>bn1ent ,.,II 111>1 ha,c lhc ellc,;1 of rclca,ma Lcuce from any liab,luy thcrewfore 
accrued 111 f.avor of the !,gi., 

19 I I N: In 1M:turdi1k.e w,lh N H L Sc\;11<>11 S2 I lb, llw: ::.iau: •hall 111,c a ti1•l hen upun 111 u1l 11kl Jl&S pruJui;eJ lrom lhc arc• cu,crcJ by llus lcuc w kcure pa)na:111 uf all w1p.1kl N}11hy 
•nJ ullicr •wn, of money cl1111 nwy becunoc Jue wiJcr ll1u lcuc Dy 1cccpL1111:e uf llus lca.c. l..ci>ce 11r1nu lhc St.ale, in 1JJiuon w !lie hen pru111JcJ by N RC s«uon 52 136 anJ any oth,;r 
appl"•ble si.a1u1ory he,~ 111 uprc cunmi,1u.l hcn un a,iJ accuncy uuere•l m 11J leucJ 1runerals on 1nJ eAtntceJ rrom lhc: lcucJ prcmucs, 111 pro.;ccJs "IU<h 1r.y accrue IO Lc»cc lrum lhc ule 
of »uch lcaseJ 11u1ienil1, whcclic,r 1u.h pruccedt are hclJ by Le.see or by I lhmJ pany, anJ 1U flAIW'CJ on anJ 1fl1)ro,cmcnu 10 lhc: kaJCJ prcmuCJ 11.1eJ u1 collll«UOn w11h lhc J)foJuo:11<>11 ur 
procus11111 of such leased nuncrals en order 10 secure the p1ymcn1 of all royaluu or ulhcr 1n10wiu due or IO bcco111e Jue wider lh11 lease ind to secure p1ymc111 of any darraacs or lou lhlt Lcswr 
m,y suffer by reason or Lessee's breach of 1oy co,cll.lnt ur co11J111011 of this lcuc, "'hcllicr •~press or 1111>hed. Tins hen 1nJ secuncy cnu:rcsc n•y be forcclo.cJ v.uh or v.1cll0u1 court proccedmais 
III lllCe 111.1111icr pru,1dcJ III Ilic Tule I, Ch.lpter 9 of che Texas Dusuic,s anJ Commerce Cude l..c...ce aairces chat the Conurnssioncr may rcqulJ'C L.c»ce 1o e,ecucc auJ rc,;onl such 11u1ru11w:n1.t u 
111aay be reuon.ibly n«c ary 10 acluu,.led11c:, 111.ich ur pcrfc.i ll1is hc1L Lessee bcreby repre.enu INC cl1erc are no pnor or supcnur hciu 1nsin11 from anJ rcbuna to l..cssee's 1cu,111cs upon chc 
abo~c·Jcscn'bcd prupcny or from Lessee's ac4lll)ll1un uf cha lease Slx>uld cllC Couumssioucr 11 any un1e Jctcmune 111il1 ll1is ~prci,cncauon u 001 lr'IIC, llico Ilic Cornn11U111ner rr9y decl.1re lh1> 
lca,e forfcucJ H pru\lldetl hcrcu1 

10. FORPE.IT R : lfLc..cc slull fai l or rcfu.e w m:ike lllC paynocnl of111y swn ,.,lh111 lhiny (30) tl.ays 1tler II bccomca due, or ,f Lc»c,e or an aulhorw:tl 111cn1 lhouJJ uiow11111ly male any 
fabe return or false report co1~cm11111 protlu.;oun or dnll11111, or 1f Lessee shall fail or rcfU.IC to Jrill any olLoct well or "'ells 10 sooJ r111h u rcqwrcJ by bw anJ Ilic ruks and n:autauoiu 1duplCJ by 
the Co111mw10oer of the General Land Office, or ,r Lc»ce slx>uJJ fa1l 1o file repons m the IJIIMCr rcqutreJ by law or fail to con11ly w11h ndCJ anJ reaula1111ns promulpicJ by the General Land 
om.:c, lhc School I.Anti Board, ur lhc Railroad Convi11>11a1~ or rellbc the proper 1ulhoncy 1cccm to lhc records pcrum1na io opcrallons, or 1f Lu.« or an 1uthonuJ 1acn1 dloulJ kJ,o,.111aJy liul 
or refu.c to l"c correct mform111on IO the proper aulhonty, ur knowin11ly fail or refu.c to rurntsh lhc Ocncral I.And omcc I correct lo& of aoy -.cu, or 1f u:ucc &hall kno"'1nsly viola1e any of cl,c 
malcl'IJI provisio,u of llus lcuc, or 1f th11 lebe u a.u1ancd 1nJ lhc us1p1mco1 11 001 filcJ m tile Oencral I.ADJ Office u rcqwrcJ by law, Iha npJJ 1eqwrcd unJcr 

11us lease shall be subJCCI tu forfcuwc by the Cumn11> ioncr, auJ be &hall forfeu Ame v.lien sulficicncly onfomocJ of tile facu "luch aulhonzc I forfcuure, anJ "'hen forfe11Cd lhc 1rc1111111 ap1n 
be 1ub,cc1 to lease IO lllC h11bc>1 boJ.lcr, unJcr ll1e wi11e rc11ulauo111 co111rollm1 the on11111l sale oflcea.a 11011,c,cr, not1uo1 hcre1D shall be coiulnled u 11,aivin1 the 1U1U1111tic tcllTllnallOn or Ibis 
lease by opcraoon of law or by reuon of any 1pcc11l hmication uuin1 bcreunJcr. Forfeu=s rr9y be act a.idc anJ lllia lcuc anJ all nah11 lhc:reunJcr re111•talcd before tile nahu 'of aflOthcr 
1111cl'\enc upon u111facwry cviJcnc.:c to Ilic Cu1nn=1oncr of Ilic General unJ Om..c of fw= con.,IW1Ce with lhc: provuions oflhc law and oflhill lcuc anJ thc rules and reawations 111111111y be 
1dup1eJ rel.au-. bere1o 

11. RI VERB O TRACT : In the e,c111 llus lea,c co,c11 a mcrbcJ, Lesace II hereby pccolically sranteJ the n1h1 ofenunc:nt Jon.m anJ condcmnaooo II pro~i.U.J for w N RC Sccuous 
52 0',12-52 093, u I pan of the cut1.11dcrauon n10111n1 IO Lc~r for lhc co,cnanu bcmn 1111Jo by Lesa« 

11. Pl'LI ' ADLE LAWS ANO ORJLLING IUSTRICTIO, S: Tb.is lea..c wll be lubJctl Wall llllcs anJ n:awauons, anJ amcuJmcnu thereco. promwptcd by lhe Convn,~.;ion.:r or cJ,c 
General Land Omce 10,cmma dnllma anJ producu11 opcrauons on Pmr.ncnt !'rec S.:hool unJ ( pcc1fically mcluJio1 any rules proiwl111Cd 11111 relaic 1o plaflS of opcnuo111), pa)ll11C01 of 
royaluc,, anJ auJmna procedures, anJ shill be subJcU lO all olher valiJ s1.1ruics. rules, re11ulauo1u. urJc11 anJ ordmanccs 11111 1111y 1ffcc1 up<rallollJ Wider the pro,u.lOl'li of this leuc W1lhout 
l111uun11 lhe 1enerality or the fore1111ma. l..c»ce bcrcby agreCJ, by tile acccpllllcc of thJJ lcaJC. co be bow,J by anJ subJCCI IO all SIIIUtory anJ re1ull1ory proV1>10III rellun1 IO lhc: C.cncral L1nJ 
Office', au.Ju billi1111 1101icc 11iJ au.lit hcannp pruccJurcs SaiJ provisions uc cwnenlly founJ 11 31 Tc..aJ Ad11uni>1ramc CoJc, Chapicr 4, 1nJ Te.us Natural Rt>1>11m:1 Cude S«t1u11s S2. I JS 
11,J S2 137 lhroul!h S2. I 40 ln 1hc c~ent clus lca.e cuvc11 l11,J fra11ehucd or lc.ucJ or ucllCrwL>C u,cJ by 1 111Y1pt100 d1>1nc1 ur by Ilic UiutcJ Si.1cs for""' pwpu,.: uf twYlll'll"n ur olhcr pWJX»c 
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mcldcn1 10 the opcrauon of a port, !hen Lessee 1hall 001 be enuilcd IO en1eror poue,1 such b nJ w11hou1 pnor approval u provided under Sccuon 61 117 ofthc Texas Waler Code, but Lu.cc shall 
be entillcd IO de•clop such land for 011 and 111 by 1hrec1101U1I dnlhn1, provided, howe.cr, !hit no surf.Ice dnllma locauon may be nearer than 660 feel anJ pccial pcmll1i1on from thc 
Comnuss1oncr o r thc General unJ o mcc IS nccuury 10 nialc any surface lo.:auon nearer than 2, 160 reel measured 11 n11ht 1n1le1 from the oearut bulkhead hnc or from thc ncaru1 drcd11ed 
bonom edge or any charuiel, atip, or 1urnm11 bum which has been authom.cd by lhe Umted Stales u a federal proJcct for f'u1urc tonstruction, wluchc,cr is ncuu 

13. RKI\IOV AL OF EQ I PI\I t~: Upon the 1cnm11,1uon of lhJS lea,e for any UU.M:, u .. ee ahall no~ UJ any"'"'~ be pcmutteJ IO rcn,o,e thc cum11 or any pan of the cqwpmc:111 lrom any 
11roduc11111, dty, or abandoucd well or wells w11hou1 the "'n11en con.en1 o( thc Co11u1uu1oner of lhc General unJ Om,c or his authorucJ rcprucntau,e, nor stw.11 le1>Ce, wnhout the ... n11en 
cu1i,c111 of n,J ConunuJioncr ur Ins aull,orueJ rcprc.cnta1U>< remu,c bom the lc1>cJ prcuu,u 11,c C:l>Ulll ur •uy ulhc:r c<jwpmcnl, n•1cn1I, nucluncry, apphllK.C-S or p1upcny u11,11cJ by Leske 
anJ 11.>cJ by Lc..cc 111 1hc .Sc•tlopmc111 •nJ pruJ11<uo11 ul u,I ur 11•• ll,c:rctrum wn,l ill Jry or ab;uJunc<l wells ha,e been pluneJ anJ w111I 111 sl11.>h ur rcfu.e p11J 111,e been pn,pcrly lillcJ anJ all 
broken or d1scardcJ lwuber, nlld1111cry, ur Jcbn, sh.all h.1,c b.:cn rcnw.,-cJ fn,1111!,c prcnu.cs 1u the ut1Sl1tuon uf the ... 1J Co111mus1oncr or hlS authorucJ n:pre,0111.111,e 

14, FORC E MAJ E RE: Should I c=c be pn:,cnteJ lrom con.,lym11 w11l1 any C\prt» ur 11111licJ cuscnanl ol lltlJ lea~. lrum conduc1m11 '1nll1111 opcr1uu1u thereon, or from pruJuc11111 u1I 
and/or 11u thercfron\ 11\cr effon made 111 11ood fanh, by rcilJOn or"'ar, rcbclhon, nou, •tnlu, fires, acts of God or any orJer, rule or rc11ubiuon of guHnuncntal autlK1rlly, ll,c:n "'rule w prc,cntc:d, 
Lcm:c:'s obhpuon IO co111>IY with 1ud1 co,e1un1 sh.all be s11.>pc1"1cd upon pn,pcr anJ 1111>fac1ory proof prcscnicJ III Ilic: Conmu»ioncr of Ilic Gc1icral l.a1,J om,:c m suppon of l euu:'s 
co111cnuon anJ Le.sec shall 001 be hablc for ~1111ges for failure to co111>IY llicrew11l1 (exccp1 m the eveni of lca,c opcrauuns 111SpcnJcJ as provided tn the rules and rcaulauons adopted by the 
School l • 1"1 Uoard), and llus lc1>c shall be c.tenJcd wlulc a1,J so lonll a l u..cc II pre,enccJ, b> any such cause, from dnlhns. rc:wurk.tn11 upcrauo,u or proJ11<111g 011 andlor gu from Ilic lcocJ 
p1cmi cs, pru.adcd, ho"'c\Cr, tl1.1l 110llun11 hcrem 111111 be cu,aU'UcJ IO 1u.,pcnJ the P•)111t111 of rcnl.lls Junn11 the pnmary or utcnJcd tern\ nor w 1bnJ11c l c:ucc's n11l11 w I s11.>pc11>1011 wider any 
apphcablc 1111u1c of thu State 

15. Ll:.A!>E !>£ CURI r Y: u: ce 111.111 t.ikc the h111hn1 JcllfCe ul c.irc .i1,J all pn,pcr satc11uarJJ w pru1,-.:1 saiJ prcnu,cs ,nJ IO pw,cni theft ofu,t ps. 11,J vthcr hyJrucarbotu pruJu..cJ lio111 
••1J lc.i,c 11115 mduJe,, bu1 IS 110I h11u1cJ 1u, the 111>ulu11on uf all 1ic.cswry e4wpmcn~ .c•i.. lod..s, or other appruprme pMe<:U\C dc,,ccs un or II all acccu pomu 11 Ilic lcuc'1 pruJucUon, 
pthtn111111"1 aturagc 1y,1e111.1 11,hcrc llicfl uf hyJruu1bu1u c•n occur l cs;cc 111111 be h.iblc Cur 11,c: lv>S of any hyJru.;art>ons rc,ul111111 trum thcl\ anJ shall pay 1hc SIJIC of Tuu ruyalt,cs themm 
as pruv1deJ hcrcu1 011 all 011. II.ii.I c.>r olhtr h)Jru.:.rbu1u k»I by rcibOn ul thcll 

111. IU OLJC ION O~' l' A YI\I E T') . II, Junn11 ti.: prni.1ry lcm~ • pon,un ul 11,.. l••iJ cO\crcJ by ll,u lu><: is u ... tuJcJ ,.,Ihm Ilic buwwncs ul I puuk:J w111 ll111 l11s been 1pp1vHJ by the 
Sl:hool unJ lloard Ill acconl:111<:e "'1111 Naunl Resources Cude Scclk>lts 52 I 5 I ·52 I 53, or 11. •• •ny llmc atlcr lhe upinuon uf II>< pnuary c.cm, or Ilic c.icoiJcJ 1cnn, Ul1J lc ... c coHl1 a,_., 
nwrbcr u( iu;rct than ll,e to1.tl 11110w11 dn<:nbc.S herein, paymenb th..1 arc made on I per auc IM.i.lS licrcwiJcr 11111 be rcJuo:cJ 11CcorJ11111 w the nunib<:r of a,rcs pooled, rclcai.cJ. •unenJcrcJ, or 
ollicrwuc sc,ercJ, IO that paymenu '1cc.cmu1,c:J on• per •ere ba.u wxlcr llie 1em11 ut 11111 le. c JW'llla lhc: pnnury lmn ,It.all be cakuL11eJ ba>cJ upon the nwnbcr uf a,rcs oui;iJc tlic buw..bncs 
uf, pooled wu~ or, 1f al\cr tl,c: e~1111uo11 uf ll,e pnmary 1crn, 11,c: nw1ibc:r 11( acres IU\l,llly rct1111CJ a1,J co>tn:J by tlu., laK 

ORS ANO AS ' IG S: TI,e (U\CILIIIU, cunJmuns 11,J ll1'tt11i.:n1J CUIILIUICJ l,ercu, shall Clllt1,J ltl aud be buiJ1111 upon tl,e hc111, cxc,uton, 1dmn1>1rawn. su..ceuu11 or 
ll>Jltlrts uf Lc..ce hcrcm 

18. A T IQUITI ' 0 0 £: In lhc c,cm 1tu1 any fcanuc of 1rcl,c:ulo1111:1I or h1>10ncal m1crcs1 un Pem•ncnt School l·wiJ Land IS <ncOWltcrcJ Jurm11 Ilic act1>1L>C:1 authonzcJ by th11 tca,e, 
Lc...cc ..,,11 11,micJi.u:ly cease acuvn>C:J and ..,,II uM,cdiatcly noury tbc Ge1icral La,,J Offi,c (ATl"N Archacutoi••~ Aaet M1naacmen1 D1vuion. 1700 N Con!IJW A••, Aw.Un. Teas 78701) 
11,J tlie I cus I h>t0nc1I Conu111»1on (PO Uo11 12271>, Au.Im, TX 78711) so ll1111Je<11111c 1111:asurcs nay be undcrukco IO pro1cc1 or recover such duco'Cnct or ftnJmp, u appropnaic Lcucc 
t> uprr ly placed on noucc orlhc Nauonal ltutuo.:11 Prc.c,~uon Ac1 ol I\IC.O (PO·l9 C>o, 80 Su1u1e 91S, lb U.SC A 470) and the Anuqw1,cs Co.It ufTcus. Chap1.cr 191, Tex N11 Code 
Ann (Ven111n 1993 & Supp. 1998) On •lllc·ow1,c:J la1,J not JcJica1cJ IO lhe Pem1111tnt S<Chool Fund, lc-c shall noufy tl,e Tc,.u 11.i>IO"'al Commw,,oo before brukut11 pound 111 prOJCCI 
lu.:111011 An arch.aculogi.:al s=ey nu11h1 be rc.iwred by the conVllb>ion before cu11>UU.lklO of lhc projc,:1 can co1M1Cnce hnlicr, m lhc e,cm lhal any 111e, obJCC~ lo<:auon, arufu1 or othcr 
fc11urc ur archllcolo11ial, s.:icnulk, cllu..1uu11.tl, cul1ural ur lusw"' 101erc,1 1J er .. ow11crrJ Juno.a the a,uvmcs aull10ru< by lh1S lease, lokc .... ,11 m,m,Jiattly noufy t~r arid lhc feus 
I luwm . .il Cu11u1uss1un so that aJc<1u.1c 1111:a,uru may b.: wiJcrtaleu w pnilccl ur r,:,;u,cr 1ur.;h J1:,,.<.1\Crio ur ti,,Ju,p, as apprvpn•lc 

29 \ F:NU ~ · Le ,ur 11,J k'UC<, 111duJ11111 kut~'• au.c,cssurs wiJ 11»1111 ... ti<:rtby •11rco: llwl >couc lvr •ny Jupulc 1n.u111 uul ot a pru>1;1011 ol llm In , "'l,ctl,cr ••Prest or 11111hrJ. reprdmt1 
1n1crp1cuu1111 of th11 lcue, or rcb11111 111 any "'"Y w 1lus kuc ur w •rph,ablc i:a,c l•w, ,u1u1c1, 11r •JJiun .. 111111,c rult>, lhall b< ma cuwt o( cu1"4>Clcnt JunsJicUon locaicJ 111 Tra,i. CIIWIIY, Slate 
orTcus 

JO. L E F ILI G: Pursuam to Chap1cr Y of tlie Tu 811.> & (um tuJc.tlus lctUc 11111.>1 be tiled or record m ll1e ulli..e of 11,c Cuumy Cler .. u1 any cowt1y m .. tu.hall or any pan ol Ilic 
leased prcllll>ct IS to.:aird, anJ ccmfic,d copic:s lhcrc:of mw.1 be filed m thc General l~nJ Offi<:c Tbc prcs.:nbed fih1111 fee hlll 1cc11111p1ny the crn1ficJ copies sent w 11,. Gener.I LanJ orr ... c 
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ION: nus ual anJ KU leuc mwt t,c 11pcJ 11..i 1Cl..nu,.kJi1eJ by the laJCC be lore 111.o lil,;J uf re.:orJ III the co111uy re<."Urds anJ ID the (;enc~ Lan.! Ullw:e uf the ~IC ol Tt.us 

.~-
OATE: 

I I~~ fli\10'1' \\ II ERl'.:0~, \l,IUIC55 the IIIIJWtWc ol Ilic Lonanl ;;;~1 ~t.olC ul I clUU w..Jer Ilic sc1I ol tlac t,cncral l anJ Olh, c 
4 /i ' ( • . . 

~ 1 ,n u~ :tL t , I:\'.::> 

C Oll T\ O {\J\ l \ ) I I:\\ \ \ 

ULI URE Mil, tlie wllkrsianc:J authonty, on thu J.ly pcnuually appureJ I ...... LLl.J i 1 \ (' \\1:.UJ L \ \ 

I.JK1"'ll lu me tu be tll( person ,-l!Uk rw111: Ii ,ubs.:nheJ kl Ilic lo1c1uU11 tmU\lllicnl, u uf 

fur lhc pwl)l)>CI 111J con.iJcnawn tlic:rcin c,.prcucJ, m 1hc capaclly 1u1eJ, 11"1 u Ilic act •nJ JtcJ ul n1J corvonauon 

( \' 'h (j1\t11 u1alcr 111y hanJ anJ sc•I uf ulli<c tlu, the 

e MASHALA K 1.,ROSS 
• Nl)tary Pubhc, S1c1h1 of Texa, 

My (, (lll~IIIUk>O t: xpues 
7-1 ~·.,008 

Jay of L. ---20 l_.:!;.: 

l \i ~ 
Nowy l'ub~" u1 anJ lor \ L..)U \::, 

FILE NO: 05- 478 

I, BEVERLY HANSON, Clerk o f the County Court, in and for said County, do hereby certify that the within 
ins trumen t in wri t ing, dated 01 /18/2005 with it's certification of authentication, was filed for record in my 
office 04/11/2005 at 09:43 AM o'clock and recorded 04/11/2005 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 49, PG: 403. Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above wri tten. 

FEE: 24 .00 

•• • . . . . . • .. . . . 
• . . ... . 

•• •• • . • .. . . . . • . • . .. . 

BEVERLY HANSON, County Clerk 
Lng County, Texas 

..... U__,,. ...... ~~___...B_,,_..1"'-'1.'""'l ...... 'JL_~_c.._ __ ,Deputy 
DUSTIN BURROWS 
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CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
I hnroby cort1fy that tho oho110 1s a truo & corroc1 

copy of the ongina! rocord on filo in my office 

Beverly Har n C unty & D1 II t l v n~ "u Texas 

Attest fl'~ L4 ){J[,£ 
By L -~ _ ldr~'<~ 

O,•p ty 
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/ CHESAPEAKE OPERATING, INC. PO BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

06012690 
WE HAVE THIS DAY NOVEMBER 9, 2005 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $3,200.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

1/18/2006 TO 1/18/2007 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS. 

Block/Suffix C-24 Survev PUBLIC SCHOOL LAND Section 1 Short Desc PUBLIC SCHOOL LAND SURVEY 

PAYMENT RENTAL 
LEASE NUMBER TX2640206-000 LEASE DATE: 1118/2005 PROSPECT NORTH HALEY 

. . ······ . . . ······ • 

. . ······ • ... . . . ... 
.... . . .... . ... 

• • • .. . 

RECORDED BOOK 49 PAGE 403 ENTRY NUMBER. 05-478 COUNTY/PARISH LOVING STATE TX 
~~~~~~~~~~~~~~~~ ~~~~~ ~~-

FOR CREDIT OF AMOUNT 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS SUITE 600 
AUSTIN TX 78701 

IMPORTANT 

The attached check Is tor the porson(a) llllmed ebove Please date ...ign 

and return the attachod receipts on the day you recetl/9 It If dmected to • 
bank. please deposit tile amount to the credit of the porson(a) namod 
above and date, sign and return the reco,pt on the day you recotve 11 If 
corr8$poodence required ploase make r I rence to loase numbor 

Tax ID 
Acct 

M-104562 

PLEASE SIG 
AND RETURN 

Subtotal 

BANK SERVICE 
CHARGES 

Grand Total 

Check No 

3 200 00 

3.200 00 

0 00 

J 200 00 

21812 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY OCTOBER 30, 2006 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $3,200.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

1/18/2007 TO 111812008 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS'. 

Survey PUBLIC SCHOOL LAND Block/Suffix C-24 Section . 13 Short Desc PUBLIC SCHOOL LAND SURVEY 

PAYMENT RENTAL 

LEASE NUMBER TX2640206-000 LEASE DATE: 1116/2005 PROSPECT: HALEY 

. . ...... 
• 
• • •••••• • 

.. 
• . .. 

.... . . . . . .... . . . .. . 

RECORDED: BOOK 49 PAGE 403 ENTRY NUMBER: os-476 COUNTY/PARISH LOVING STATE TX 
=---------'-'"'---FOR CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 76701 

AMOUNT 

\ 2- \ 
Subtotal 

BANK SERVICE 
~r:rl"t"--,,r---'~.~i..,----~ CHARGES 

3,200 00 

3,200 00 
The attached check 11 tor the per.on(•) named above Pteue dote, 1lgn 
end return the attached receipt.I on the day you receive h If directed to a 
bank. please deposit tho amount to the credit of the peraon(a) named 
above and dole, sign and return the receipt on the day you receive It If 
correspondence required, please meka reference to leue number 

Sign Here ------L~~~~----~ Grand Total 
0 00 

3,200 00 

2506!) By Check No. 

CH~SAPEAKE OPERATING, INC. 
BANK OF' ot('LAHOMA, N.A. 
OKLAHOMA CllY OK 2598 9 

DELAY RENTAL ACCOUNT 

PO OOX 18400 

OKLAHOMA CITY, OK 73154 

405/848 8000 

'DOLLARS 

OFFIC OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN TX 76701 

11•0 2 s 98 9 11• 

DATE 

10130/2006 

-
NO THIRD PARTY ENDORSEMENTS 

CHESAPEAKE OPERATING, INC. 

i~tl~~ i 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY NOVEMBER 29, 2007 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $1 6,000 00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANTTOTHETERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

1/1812008 TO 1/18/2009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey PUBLIC SCHOOL LANO Block1Suffix· C-24 Section 13 Short Oesc PUBLIC SCHOOL LANO SURVEY 

PAYMENT RENTAL 

LEASE NUMBER TX2640206-000 LEASE DATE: 1118/2005 PROSPECT: BRUNSON 
RECORDED: BOOK 49 PAGE 403 ENTRY NUMBER: 05-478 COUNTY/PARISH LOVING 
FOR CREDIT OF: 

017397 COMMISSIONER OF THE GENERAL LANO 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTrj CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

COPY FOR 
YOUR RECORDS 

The attached chock Is for the person(a) nomod obovoj Ploose dolo, algn 
and rotum tho attachod reoelpts on tho day you receill. If dlroctod to o 
bank, ploose doposlt tho amount to tho credit of tho porson{a) named 
ebovo end dote, sign nd return tho receipt on the d you receive IL It 
oorrespondonce requlrod, ploaso moke rol ronce to I ose number 

Date Recelved--001.,p-.¥.._-11,.._-1._1-------1 
Sign Hore ----------------l 

OMM.Jl:I IONER OF IE GENERAL LAND 
OF CE: OF TIIE STATE OF TEXAS 
$TEPHEN F AUSTIN BUILDING 
1760 NORTH CONGRESS, SUITE 600 
AUSTIN. TX 78701 

By YOUR R 
BANK OF OKLAllOMA, N.A.. 
OKLAHOMA crrv. OK 

Subtotal 

BANK SERVICE 
CHARGES 

Grund Total 

Chock No. 

• • •••••• • 
••• • • • ••• 

• 

•••• • •••• 
• 

•••• . ' •••• 
••• • . ' •• 

STATE TX 

A MOUNT 

16,000 00 

16,000 00 

000 

16,000.00 

31009 

31009 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY DECEMBER 5, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $16,000.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

• • ······ . ... . . . . .. 111812009 TO 111812010 C OVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey PUBLIC SCHOOL LAND Block/Suffix C24 Section 13 Short Desc PUBLIC SCHOOL LAND SURVEY 

YMENT RENTAL 
A SE NUMBER TX2640206-000 LEASE DATE: 1/1812005 PROSPEC~ BRUNSON 
'.CORDED: BOOK 49 PAGE 403 ENTRY NUMBER: 05-478 COUNTY/PARISH LOVING 
R CREDIT OF: 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

35Jf.JJoD5 
IMPORTANT 

Acct 

M 1Q4.562 

I attached check Is for the peraon(a) namod above. Please data, sign 
l return the attached receipts on the day you r-ive 1t. II d1rtc1ed to 
ank, please deposit the amount to the credit lo the peraon(1) named 
we and date, sign and ratum the ..-Jpt on lhe day you r~ it If 
respondence required, pt-make reference to tease number. 

Date Recelved __________ ---1 

PAY 
TO 
THE 

ORDER 
OF 

Sign Here COPY FOR 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO. BOX 18496 
OKLAHOMA cm; OK 73154 

405/848-aOOO 

.......... . ..... . 16,000 • DOLLARS· 00 ' CENTS 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 

By YOUR RI--CORD 

COPY FOR 

Tltle 

BANK OF OKLAHOMA, N.A. 
OKLAHOMA CITY, OK 

YOUR R~ RDS 
12/05/2008 

Subtotal 

BANK SERVICE 
CHARGES 

Grand Total 

Check No 

• . . ······ . .. . 
• • • I ... 
.... 

• .... .. . . . . . 
STATE TX 
AMOUNT 

16.000 00 

16,000 00 

000 

16,000 00 

39897 

39897 

AMOUNT 

$16,000.00 

1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 CHESAPEAKE OPERATING, INC. 
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