
Rentals:W 

Lea~e "~ 
Adnnn : l'.V 

Mineral~ 

Maps, ~ 

STATE LEASE MF104525 

CONTROL BASEFILE COUNTY 
--------- ------------ -----------------
07-105385 101670 - REEVES 
07-105429 100903 - REEVES 
07-105438 100902 - REEVES 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 59 
TOWNSHIP 00 
SECTION/ TRACT: 4,10 & 11 
PART Sh e~4; AU.. of 10~1\ 
ACRES 1600.00 
DEPTH LIMITS NO 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

PETRO-HUNT LLC 
Oct 05 2004 
3 yrs 
120000.00 
1. 00 
0.10000000 

/195 
/195 
/195 
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DOUG FERGUSON 
OIL 6,. GA LANDMAN 

310 W W-'LL. • SUIT C IZ:00 

MIOLANO. TEXAS ?Q?OI 

P O BOX AJ2 , MIDLAND, TEXAS 79702 
T£L 4.32 e84 • 4 !54 Z: 

,-A)( 43.? 083 8""50 

dwteo1lpropert1ea com 

October 6, 2004 

Mr. Drew Reid 
General Land Office of the tale of Texas 
1700 N. ongress A venue 
Austin, TX 7870 1 

Re: All or ection 10 & 11 , /2 of cction 4, Block 59 
P L urvey 
Reeves ounty, Texas 

Dear Mr. Reid: 

I have reached agreement with the owners of the soil to purchase an oi l and gas lease on the 
captioned land. 

Terms are as fol lows: 

[3onus: 
Term : 
Royalty: 
Rental : 

$150.00 per net mineral acre 
3 years 
1 ;5111 
$1.00 per acre per year 

My check in the sum of$ I 00.00 is enclosed to cover your fee for detem1ining i r th is lease is 
approved as to fom1 and consideration. 

c)cc\ 
/ 

~-7)[ fl S/?-~ ---'f?7 Doug Ferguson 

~ '{JP-
,---

DWF:som 
Enclosure 

• • . ... . . . . . 
••• • • • • . . . . . . . . . . . • • • • .. . . . .. . • 



PAY TO THE 
ORDER OF 

DOUG FERG~ U~~- - / 
- CANO ACCOUNT 

PO BOX 432 
MIDLAND, TX 79702 

(432) 684-4542 

GENERAL LAND OFFICE STATE OF TEXAS 

FIRST NATIONAL BANK OF MIDLAND 
MIDLAND TX 79·•01 

I 
-.I 

_J 

2 476 3 

10/6/2004 

:/ •• 100 00 

One Hundred and 00/100''''······· ········ ··· ··········· ···,········ ·· · ··················· ···· ···•·············· ·········· ·· ··········· 
--- DOLLARS {D 

MEMO 

GENERAL LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN. TX 78701-1495 

APPROVAL FEE/JUDO ROBERTS 

11• 0 2 L. ? b 3111 

... . . . 
• 

. . . 
• . . . . 
• • . 

. . .. . . • . . 
• • . • . . • . .. • •• • • 
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HAL REVIEW SHEET 

Tr11183CUOO # 4330 Gtu~st: R. Widmayer 

Roberts , Jud 0., Individually and as Trustee LBase Date: 10/5/2004 II: 

Petro-Hunt, LLC Acres: 1600 

LEASE IISCRJPTION 

CCUlty Base FUe No Pll't '3 t.O Sec. Block Twp StrVey Allst# - ~ REEVES 101670 S/2 4 59 00 PUBLIC SCHOOL LAND 2554 

REEVES 100903 ALL (- YD 1\-t. . 10 59 00 PUBLIC SCHOOL LAND 2553 

100902 ALL ,'(o ,4-c.. 11 59 00 PUBLIC SCHOOL LAND 2552 

/ ''2" At. 

TERMS OffERED TERMS RECOMMENIEJ 

Prtnury Term: 3 years Prtnury T 11'111 3 years 

Blnls/ Acre: $150.00 Blnls/Ain $150.00 

Roots/ Acre: $1 .00 Rlllts/Ain $1 .00 

Royalty: 1/5 Royalty 1/5 

COMPARISONS 

PIS # Lwoe Date Tll'tll Blnls/Ac. Roots/Ac. Royalty llstn:e 
MF100191 Clay Johnson 7/1/1998 5 years $50.00 $1 .00 3/16 Last LBase 

MF103821 Pure Resources, L.P. 12/15/2003 3 years $50.00 $1 .00 3/16 Adjacent North 

MF103427 Crown Oil Partners, LP 6/24/2003 5 years $50.00 $1.00 3/16 1/2 Mile South 

Cooun111tt 

~ved: Jf.l ~ /{) · 13 o4-

Wednesday, October 13, 2004 



, ... • I 

.RELINQUI HME TA T LEA E APPLICATION 

Texas General Land O ffice Jerry Patterson, omm1 ss10ner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief C lerk 

Bill Warnick, Genera l Counsel 

Matt Edling, Deputy Commissioner 

FROM : Robert Hatter, Director o f Mineral Leasing 

Peter Boone, Chief Geologist 

DATE: 

A pplicant: Petro-Hunt, LLC 

Prim. Term : 3 years 

Royalty: 1/5 

Bonus/Acre 

Rental/Acre 

County: 

$ 150.00 

$ 1.00 

Consideration 

Recommended: PR'<?::. 
Not Recommended: ----
Comments: 

Lease Fom1 

Recommended: 'f,)i/: 
Not Recommended: ----
Comments: 

Matt Edling, Deputy Commissioner 

Recommended: 4']:1:,t-
Not Recommended: ----

Bill Warnick, General C~nscl 

Recommended : \ .LIIW 
Not Recommended: 

off 
----

Larry Laine, Chie f C lerk 

Approved: P(f),6tJ,ai< 
Not Approved: ___ _ 

1ss1oncr 

Date: 10 /'3.,04-

Date: to/1,7/o( 

Date: l 1 - \ - L'-'{ 

Date: ------

Date: //- 3 -'1 <I 

Date:4 tvOcJ O {... 

13-0 ct-04 

REEVES 
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DOUG FERGUSON 
Oil. &, OAS LANOMAN 

310 W WALL , SUIT!: 1200 

MIDLAND , TCXAS 7G701 

P O BOX 4 32, MI DLAND, TEXAS 79702 

January 14. 2005 

Mr. Drew Reid 
eneral Land ffi e or Lhe tale or r e as 

1700 N. ongrcs 
Austin TX 7870 I 

Re: Jud . Roberts, Individually and a · rrustcc, as /\gent for the talc 
ection 4: /2, and All of 'ection IO & 11 

Bio k 59, P L , urvcy, 
Rec c ounly, Te as 

Dear Drew: 

Enclo ed plea e find certified copies of the above captioned oil and gas lease. 

TCL 432 ee4 4 5 .. 2 

ll"Ax -c.32 ee3· 84!50 

dwf Oo1lpropert1•• com 

Petro-1 lunt, L. l . . check in the sum of 120,000.00 is enclo ed repre enling The talc' Y2 
of the bonu consideration. I o enclo cd is my check for 25.00 per lease fi ling fee. 

Please provide a minera l lea c number when it is available. 

Ir any que Lion hould arise plea!.c phone me at the number above. 

inccrc ly, 

C) "----
Doug rergu on 

DWr:b 
Enclosure 

.. 
• . .. 

• ... 
. . • . . . • . . . 

... ... 
• • • • . • . • . . . . 
• . .. .. . • . 



PAYEE. DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME -

PETRO-HUNT, L.L.C. ~ 
1601 ~m-6tree~lte.3AOO.. 

Dallas. Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

01AP53 010505E 01/05/05 
NW TOYAH PROSPECT 

TOTAL INVOICES PAID 

.. 
• • .. 

• ... 
• • • • • • . . • • • 

. ... ... 
• • • . • . . . . 
• • .. •• • • • 

Bank One, NA 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

58207 Jan-11 -2005 

120,000.00 

Page 1 or 1 

·-
CHECK NUMBER AMOUNT 

4075087 $120,000.00 

0.00 120,000 . 00 

>< 120 I 000, 00 

\ d-\ 



DOUG FERGUSON 
LAND ACCOUNT 

PO BOX<l32 
MIDLAND, TX 79702 

(432) 684-4542 

ARST NATIONAL BANK OF MIDLAND 
M'DlAND TX 79701 

PAY TO THE 
ORDER OF _ GENERAL. LAND OFFICE STATE OF TEXAS -------------

l ~\ 
25305 

1/14/2005 

··25 00 

_ Twenty-Five OnlY··········~::.:.::·································"····································-·····••11'•••·········· DOLLARS ~ 

GENERAL LAND OFFICE ST ATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 -1495 

MEMO_ £1LING£EELJUD 0 . ..ROBERT.S.. 

.. • • ... . .. • • • . • • . • . . .. • . • • . • . . . . . .. . . ••• • • • • 

"-- - - - -



. . . ... . . .. 
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FILE# 3117 

... 
• • • .. . 

Oono,-1 und ~ 
Rollnqul1h"""'1 kl Louo Form 
Ro•llod, .. plomber 11t7 

~ u.sti n, 'OI:exa.s 

OIL AND GAS LEASE 

Tl-HS AGREEMENT 11 mede end .nter.d Into lhls ~ dey d ... Og...,Ql>lr ______ .200:!_ . ~ the &.led Ta•. ecmg 

by end through II 11gent. Jud O RQl>«JI lndMdullY A• IMIOI g{ the Jud O Boborll IJwJA TNli 

ct 200 s L111 Robiel Awouo, S\111114 P•llkl\l. CA 111 JQJ 
(OM,,.,,,...... __ , 

Hid IQenl 1*"etn rllwred to • lhe - ct the ,al (Whelher one or more), end LJPll{...,.IHiunl_"""'....,LLC-.. _____________ _ 

ct 1001 Em StrlOI, &dto 3400, Pllff•, TX 7520)·7201 
(OM ........... __ ) 

------------- ~celledlalN. 

1. ORAlmNO CLAUSE. For n In~ ct the wnounta lleed belo# 9lld ct lhe coYenenll end llgJOOITlenll lo be peld kept n 
performed by Leuee und« lh1I leae, the St•• d T- 11cung by n through the - d lhe IOI. twet,y gn,u, i... end ID IM'llo Laue for 
the sole end arty pwpoae ct pn.1,pedi~ n drile,g for end produd~ oil end 11•. !eying ptpe nn.. bulde,g IM\Q, •loril'G ol end building po,,,er 
ai.lore, telephone llnee .-.cl Oltllf llrUdU'9' th«eon, IO prodilee, •-· LeQ CM9 ct, lrNl .-.cl trlnlj)OI\ uld produc:G ct the leeH. lhe lolklwlng lendl 
alueted In County, S tate ol T-. t~ 

So.i!Mlelf (S/2) d Sectlon 4 & IJ ct Sctkn 10 & 11, Block 59 Plblc SdlOOI Land $16118)' 

coruining .LlllQ.00..:r•. more or i.a The bonla corwldenllon p9ld for lh1I '-• 11 • fOlowl 

To the Stlte ct T- Pol ll!Dlkld twenty ll)gylOQd IW)d OC>'100 

Dohn ($120 000 00 -- -' 

To the owner ct the sol Pol "'1Xkod IWIOIY JhAYIIIII IW)d OC>'I 00 
Oolefl ($ J 20 000 00 J 

Tcul boru ~ Two 1Joi1A IOOY lhoullW)d IW)d OC>'JOO 
~ ($240 000 00 - _) 

Thll toe• bonus c:awldenllion peid reprmenta I bolU o1 .0nt.....,H_..u ... Qli._ed..,...EI\Y....._ .. Dg1_..m ..... ml-...OC>'....,JOO..._ ______________ _ 

-------------~ (SJ!IQOO ) I* .ere, on_..J ...,OQO..._ ___ Mt .:rm 

2. TERM. &.f.ljec:l lO IM Oltllf prolllalorw In 1119 !we, lh1I leNe a/wll be for • t,m d UXM (3) )'991'1 lrom 
lh1I • (herein Clled "Jrln8(y term1 Wld • lor'CI lherllfts • ol .-.cl 11•. or ellher d lhem. 11 produced In peytng quenWel from H id llnd ,-. used 
In lh1I i-e. the term "produced In P9YW'II ~-~ I/lei the r9C*I* ln:rn lhe •• or ahw ~ c:orrmercilll ... ct tti. ~·> 
COloW9d exceed OIA d pocket cperMlonel llCJ)el1lea lor the aor months last peat 

... 
• . 
• . . . 

True al"ld Correct 
copy of 

Qqgtnal filed in 
Reeves County 

Clerks Office 

_, 
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3. DELAY RENTALS. II no well I• commenced on the leued premisea on or belore one (I) ye,r lrom lhll <Mite, thl1 leeH ahal termlNlte, 

unleu on or belore 1uch ennlvernry dete LHlff 1han pay or lender to the owner ol the IOII or to hit Cf*l1t In the------------

~--------------- Bank,at __ __,,---- -----,----,-,..,....,.---,.,......,-------,-:-,..,....,---,---,,.,...,~ 
or 111 aucceuora (which 1han continue aa Ille depoaltory regerdlffa ol changea In the ownerahlp of aald land), the amount apedlled below: In addition, 
Le11ee 1han pay or tender to the COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a Rke aum on 
or belore Hid dete Peymentl under th11 pentgniph lhell operate a, a rental end 1han - Ille p,Mlege of deterring the commencement ol a well tor 
one (1) year from aald date Paymenta under thlt peragniph ahatt be In the followlng amountt: 

To the owner ol the aoll. Ejghl hundred •nd @'JOO 
Ooltara (S.,.800....,.00..._ ______ _., 

To the State ol Tex11 Eight hundred and @'JOO 
Oollara (S,.800 ..... 00..._ ______ ~ 

Total Oetay Rental Ono lhqyflnd alx hundred and @'JOO 
Ooltef'I (SJ 800.00 ) 

In e like manner and upon like paymentt or tendef'I ennually, the commencement of a well may be lunher deterred for aucceulve pe,lod1 of one (1) 
year each during the primary term. All paymentt or tandera of rental to the owner ol the IOI may be mada by check or sight dnilt ol LH&N, or any 
a11lgnee ol tht1 tease, end may be detlYe..cl on or before the rental paying date II lilt benk dellgneted In thil pantgraph (or Ill aucceuor b8nk) ahould 
ceaat to exist, 1u1pend bu1lne11, ltquldate, laM or be aucceeded by another bank, o, lo, any reHon fa~ or relUH to KCept rental , LntN ahaN not be 
held In delault lo, lallure to make IUCh paymentl or tendera ol rental uni.ii thirty (30) deya ell.or the owner ol the IOI lhell dettver to Le .... a prope< 
rOCOl'deble Instrument namlng another bank H agent to r-1\lt auch peymentt o, tendera 

~. PRODUCTION ROYALTIES. Upon produc:llon of Oii end/or ga,, LHIN tgrHI to pay or ceuat to be paid onHlllf (1/2) of the roytl1y 
provided for In lhla leaae to the Comml11loner ol the Generlll Land Offloe ol the State ol Taxa1, at Au1lln, Taxes, and one-heK (1/2) ol 1uch royalty to the 
owner ol the IOU 

(A) OIL. Royelty pay11ble on oa, which It defined H Including 111 hydrocer1>ont produced In • liquid form at the mouth of lilt wel and llao 
II ell condenaala, dlaullate, and othe< liquid hydl'OC8lbonl racovar9d lrom c,jl o, gH run through a HPlf'llor or olhar equlprnen~ ea herlllnella< provided, 
&hall be lfC_pan ol the gro.1 produc:llon or the markat value thereof, et the option ol the owner ol lhe IOII or the Convntutonet ol the General Land 
omc.. IUch value to be determined by 1) Iha htghelt ~tad p,ioe, plu1 premium, K any, olfe..cl or paid lor on. condense ... dla ... ta, or other liquid 
hydrocar1>ont, reapecllvely, ol I like type end gnivity In the generlll area where produced end when run, or 2) the hlgheat market p,ioe thal8ol olfe..cl or 
paid In the general area where produced and when run, or 3) Ille groaa proceeds of the aale lher9ol, wnlchever la the greet•. L ..... agr- 11111 before 
any gH produced lrom lhe leeaed premlae1 It aold. ulld or prooa111d In • planl. It wll be run llff of 004'1 to the royally ownera through an lldequata ol 
end g&1 aeperator of conventlonel type, or other equ1prnen1 at lee1t •• elTicient, ao thel el liquid hydroattbonl ,-.ble lrom Iha gH by IUCh mHna 
Will be recovered The raqulremenl thel IUch gH be run through a atperato, or olh• equipment m1y be Wlllved, In writing, by the royalty ownef'I upon 
1uch term, end cond1tlon1 ea they prucrtbe 

(8 ) NON PROCESS!!_D OAS. Roylllty on eny gu (lnc:luding fte..cl gH), which la dellned H efl hydrocetbona and gaaewe IUbatanc:a 
not dellnld II ell In 1ubpe111gn1ph (A) above, produced lrom any well on aeld lend (except H provided herein with reapact to ga1 procelMd In a plenl 
for the axlreCtlon ol gasoline, liquid hydrocarbona or othe< producta) lhlll be ~ pan ol the grou producllon or the merkel value thereot, at Iha 
option ol the owner ol the IOil or the Commlt1loner ol the General Lind Office, 1uch velue IO be belld on the htgheat mat11et p,ioe paid or offered for 
oa• of compereble quality In Ille ganerel art1 wnere produQad and when run, o, the grosa p,ioe paid or offered to Iha producer, whichever II the greater. 
provided that the maxlmum preuure beat In mu1uring Iha ga1 under 11\11 IHH ahaN not at any llma exceed 1 ~ 65 pound, per lqUlfll Inch abaolvta, 
•nd the 1tanderd baH 1ampen11Ure 1hall be liXty (IIO) dagrffl Fahrenheit. c;orrecuon to be ITllda for preasure IQCOtd,ng to Boyla'a Law, end for apacllic 

gravity aCCOl'dlng to te111 made by the Balance Method or by the moat approved method ol lelUng being ulld by the lnduatry at Iha lime ol tetbng 

(C) PROCESSED GAS. Royalty on any gH proc:eued In a g1sollne plant or other plant for Iha recovery ol gasoline or other liquid 
hydrocart>ont ahall be ]15" pan ol lhe ruldue ga1 and the llqUid hydrocarbons eX1nl<:led or the mal1cAII value thertol, et the option ol the owner 
ol Iha aoll or the Commlalloner ol the Ganenat Land Office All royalun due here111 ahal be belld on one hundred percent ( 100%) ol the lOQI plant 
production ol re11due ga1 1Uribui.bla to gaa produced ltOm lhla leeat. and on r.ny pan:enl (50%). or lhet percent accn,lng to lellff, whlc:Mva< le Iha 
greater, of the total plant productlon ol llquld hydroc:anion1 aUributable to the gH produced from Ihle leeM, provided that If llquld hydrocelbon1 art 
racove..cl from ga, proceued In a planl In wnlch u .... (or Ill perenl, aubaid•ry or a,r~,.ta) own, an lntareal, than the ~taga apphcebla to lqutd 
hydrocart>on1 lhall be nny percent (~} or the htghelt percent accn,lng to a third party prooaHlng gu through auch plant under a procNtlng 
agreement negoUetad et 1rm'1 length (or II lhett la no IUch thin! party, the hlghell percent then being apedllad In prooaulng agreemenla or conlr8c:tl In 
the lndu11ty), whk:hever le the grt1tar The rupadlVa royelU.. on rHldue gH end on liquid hydroce'1lona 1hall be delemllnad by 1) the hlghell matkal 
p,ioe paid or ottered for any g11 (or liquid hydrocer1>ont) ol comparable quality In the genarel aru, or 2) the gro.e p,ioe paid or ofle..cl for IUch re.iue 
gas (or Iha weighted average gro11 Nll1ng p,ioe for the reapec:t,va grede1 of liquid hydrocalbon1), whlchevtr le the great« In no event. however, ahaff 
the royalbea payable unda< lhil peregniph be lat1 than Iha royel1111 whic:11 WOUid have been due had Iha gu not been prooalMd 

(0 ) OTHER PRODUCTS. Royelty on carbon bfedt. IUlphur o, eny other produdt produced or manufactured from ga1 (axcepllng lquld 
hydrocarbon•) whether aald gaa be ·ce11nghead," "dry." or any other gH, by lnicoonabng, burning or eny OCher p,oc»ulng ahaN be ]15" part ol 
the gro.a produc:llon ol luch produc:ta, or the markal Vlllue lhertol, at lilt OplJOn of lilt owner ol lilt eot or the Convnlulonar ol the Genanil Land Offlca, 
auc:h matkel value IO be determined u lollowa 1) on Iha baal9 ol 1ha htghell marl<at p,ioe of Heh producl for Iha aema rnonlh In wlllcll 1uch producl la 
produced, or 2) on the be1lt of the •vanioa gro.1 aala p,ioe ol each produci for the aerne month In which IUch producta .,. produced, wnlcheva< la the 
greele( 

5. MINIMUM ROYALTY. During any ye,r alter the txpntlon ol the pnmery term or this ltaM, K thil ..... ii maintained by produc:bon, the 
royal~H paid under Ihle leaat In no evanl lhall be la11 then en amounl equal 10 the tollll annual delay renl8l herein provided, olhetwtM. there 11\111 be 
due Ind paY9bla on or before the teat day ol the month IUOCHdlng the 1M111ef'l8ry de .. ol lhil laeM a aum aqoal to the lOQI annual renllll !au Ille 
amount ol royalli411 paid during the precechng yeer If Pa111gn1ph 3 ol lh11 tease doea no1 apedfy a delay rental amount, than for Iha purpoeea ol tht1 
pantgraph, the delay rental amount ahan be one dollar (S 1 00) I* ac:re 

True and Corre t 

. 
• . . . . • . . 
• 

... 
• . 
• .. 
• 

... 
• . 
• . . 
• 

copy o 
Original filed in 
Reeves County 

Clerks Offlee 

\ 
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IS. ROYALTY IN KIND. Notwithstanding any other provision In this lease, al any lime or from time to time, the owoer of the soQ or the 
Commissioner of the General Land Office may, at the option ol either, upon not leas than sixty (60) days notice to the holder of the lease, require that the 
payment of any royaflles aCCl'\Jlng to such royalty owner under this lease be made In kind. The owner of Iha toll's or tho Commluloner of the General 
Land Office', right to take Its royalty In kind shall not diminish or negate the owner of the soU's or the Commissioner of Iha General Land Office's rights 
or Le11ee'1 obllgatlons, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties aCCNlng under this lease (lncludlng those paid In kind) shall be without deducUon for 
the cost of producing, gathering, alOrlng, separating, treating, dehydraling, compressing, processing, transporting, and otherwise making the oU, gas and 
other productt hereunder ready for sale or use. Lessee agrees lo compute and pay royalties on the gross value received, Including any reimburNmentl 
b' severance taxes end production related costs. 

a. PLANT FUEL AND RECYCLED GAS. No royally shalt be payable on any gas as may represent this lease', proportlonate lhare of any fuef 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision of this '8ase, and subject to the written consanl of 
the owner of Iha aoil and Iha Commissioner of the General Land Office, Lenee may recycle gas b' gas llft purposes on the klasad premlaes 0t for 
Injection lnlO any oil 0t gas prodoclng formation undertylng the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no roya!Ues 1hall be payable on the recycled gas unUI It ii produced and sold 0t used by Lesl88 In a manner which entitles Iha royalty ownet1 lo a 
royalty under this lease. 

I. ROYALTY PAYMENTS ANO REPORTS. AD royalties not taken In kind shaQ be paid to the Commissioner of the General Land Of'llce at 
Austin, Texas, In the followlng manner: 

Payment of royalty on production of oU and gas ahalt be es provided In the rules sat rorth In the Texas Regl1ter. RulM currantty provide Iha! royalty on oU 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas II due and must be received In the General Land Office on 0t before the 15th day of Iha NCOnd month aucceedlng the month of production, 
accompanied by the affldavtt of the owoer, manager or other authortzad agent, completed In the form and meMer prescr1bed by the General Land Off'ICe 
end showing the groq amount end disposition of au oll and gas produced and the marltet value of Iha ol and gas, together with a copy of an documents. 
records 0t reports confinnlng the gross production, disposition end marl(et value lndudlng gas maier readings, pipeline receipts, gas One 1'9C8lpts and 
other checks 0t memoranda of ,mount produced and put Into pipelines, tankl, Of pools and gas .,.. Of gas slontga, and any other reports or records 
which the General Land Office may require lo vertly the gross production, disposition and market value. In an c:eses Iha authority of• manager or &genl 
lo act for the Lessee herein muat be filed In the General Land Office. Each royalty payment shall be accompanled by I check stub, sdledula, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. tr Lessee pays 
hls royalty on or before thirty (30) days after the royalty payment was due, than Lessee owes a penalty of 5% on the royalty or $25.00. whichever II 
greater. A royalty payment which la ov&r thirty (30) days late shall accrue a penalty ol 10% of the royalty due Of $25.00 whichever Is graat&r. In ac:ldlUon 
to a penalty, royelUes shall eCCl'\le Interest el a rate of 12% per year; such Interest wlll begin lo accrue when Iha royalty Is sixty (60) days overdue. 
AITidavlls and 1upportlng documents which are not filed when due shall Incur a penalty In an amount 181 by the General Land Office administrative rule 
whlch II effective on the date when the affidavits 0t supporting documents ware due, The Lessee shaU bear ell responsibllity for paying Of caualng 
royallin to be paid as prescribed by the due data provided herein. Payment of the dallnquency penalty shall In no way operate to prohibit the Stale'I 
right of folfeft\Jre as provided by law nor ad lo postpone Iha data on which roya!Ues ware origlnalty due. The above penalty provlslonl shan not apply In 
cases of title dispute as lo the Slate's portion of the royalty or to that portion of the royalty In dispute 11 to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee &haD annually fumlah the Commissioner of the General land Office 
with Its best poulble e&Umale of oll and gas reserves undertying this '8asa Of allocable to this '8asa and 1han furnish said Convnlsslooer with copies of 
all conltacts under which gas II sold Of processed and all subsequent aoreements and amendments to such contracts within thirty (30) days after 
entering Into Of making such contracts, agreements Of amendments. Such contracts and egntements when received by Iha General Land Office shall be 
held In confidence by Iha General Land Office unless otherwise authorized by Lessee. All other contracts and recc,njs pertaining lo Iha production, 
transportation. sale and markellng of the oll end gas produced on said premises, lneluding the book& Ind accounts, receipts and discharges of an wen,, 
tanks, pools, meters, end pipelines sheU at all Umas be subject to Inspection and examination by Iha Commissioner of Iha General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(8) PERMITS, DRIWNG RECORDS. Written notice of an operations on this klaH shall be submitted to the Commissioner of Iha 
General Land Otflca by lessee or operator ffve (5) days belo,a spud dala, wcritover • ....,tty, temporary abandonment or plug and abandonment ot any 
weU Of watts. Such written notice to the General land Office shall indude copies of Railroad Commission fonn1 lot application to drW. Coples of well 
tests, completion repo,ta and plugging reports shaU be 1upplied to the General Land Offlot at the lime they are llled with the Texas RaDroad 
Commission. All appllcatlons, pannlts, reports or other filings that reference thil lease Of any specific waa on the leased premises and that are submitted 
to the Texas Railroad Commission 0t any othef governmental agency shall Include the word "State" In the tttle. AddltlOOally, In accordance with RaDroad 
Commission Nies, any slgnaga on the leased pramlHI for the purpose of Identifying wans, tank batteries 0t other anoclated Improvements b the land 
must also Include the word "Stale: lessee ahaU supply the General Land Office with any ntCOfds, memoranda, accounts, reports. c:uttlngs and cores, Of 

other lnformaUon relative lo the operation of the above-described premises. which may be requffted by Iha General Land Office. In addition lo those 
herein expressly provided b'. Lessee &haD have an electr1cal and/or radioactivity survey made on the bore-hole Metlon, from the base of the surlace 
casing to the total deptn of well, of an wens drilled on the above IJescrtbed premises and shan transmit a lrue copy of the log of each survey on each wen 
lo the General Land Off'ICe within flrt.een (15) day-9 art.er the making ol said survey. 

(Cl PENAL TIES. lessee &hall Incur • penalty whenever reports, documenll 0t other materials ere not filed In the General Land Office 
when due. The penalty fOt late filing shall be ael by Iha General Land Off1te administrative rule which Is affective on the date when the materials were 
due In the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hareol' and prior to discovery and 
production of oU or gas on tald land, Leaaae should drill • dry hole or holes thereon. Of If during Iha primary tenn h&reof and after the discovery and 
actual production of on or gas from the leased premises such production thereof shouk:I c:eaH from any cause, this lease &haD. not tennlnate If on 0t 
bef0f8 tti. axplratlon of sixty (60) days from date of completion of said dry hole or cnaallon of production Lessee commences addltlonal drfDing Of 

rewo,tdng oparationll thereon, Of pays or tenders the next amual delay rental In the same manner as provided In this lease. rt, during the last year of the 
primary tann or within llxty (60) days pr10r thereto, a dry hole be compleled and abandoned, 0t the production ot oll 0t gas should cease b' any cause, 
Lessee's rights ahall remain In tun force and effect without further operations until the expiration of the primary tenn: and If Lessee has not resumed 
production In paying quanlllles at the expiration of the primary tenn, Les&ff may maintain this '8ase by conducting additional drilling Of reworkJng 
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operallona pu..uant to P11'9Q,.p/l 13, ualng the explr9tlon ol the primary tern, H the euite ol caution ol produdlon uncle( Per9grap/l 13 Should the Int 
weN or e.ny .ubsequent wwl drtled on the eboYe deecrlbed lend be completed H • llhul -In oil or gN -n wflhin the primaty teml he<eol, Le- mey 
,.,ume payment or the ennuel renllll In the nme menner •• l)tOYlded herein on or belo,- the rentlll paying de .. lollowlng the explreuon d IMy (80) 
deys rrom the CUit• of c:ompletlon ol IUCh lhut,ln ol or ge1 wd 9l1d upon the leilute to meke IUCh payment, lhia i. ... lhel lplo lllcio lMminate If et the 
expl,1itlon d the prime,y term or eny Ume thelNfter I lhul-ln ol or gN wel 11 loclted on the leaeed pt'lffliles, peymenta mey be mede In ecx:ordence 
with the lhul-ln proylllonl her90f 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM If, et the expnlion ol the pt1mety term, ne.ther ol nor ge• II being 
produced on nld lend, but L ..... II then engeged In d11111ng or flWOl1<lng ope,aliona thereon, Ihle ..... lhell remeln In force eo long u ope,allonl on 
nld wel or lor dtll,ng or r9WOlldng d 1ny ldd•tlonal web ere PIOHQlled In good l.i•th end In WOl1unenhke menner wllhoul lnten\lpllonll lOUl!lng more 
then llxty (80) daye dullng 1ny on, IUCh oper1tlon, Ind II they ,..ult In the production ol ol Md/or gu, IO long lhtrultM a, ol encl/or ON II produced 
In paying quenutlt1 trom laid lend, or paym41f11 ol llhut-ln ol or gu wel royattita or compenul.Ory roye!IIN II mede H l)tOYlded In this leut 

13. CESSATION, DRILLING, AND REWORKING. If, ,n.r the t XpirallOII d the pt1mety teml, produdlon ol ol or gu rrom the leued 
premlee1, •Iler once obl.ilned, ehould CHM rrom eny CIUM, lhie ltHt lhal not temwM1t1 II LeuN c:ommenoes eddltJon8I dltllng or ,-1ong 
operatlona within llxty (60) deys 1fter IUCh c:euatJon, end thla INN 11'811 remeon In lull lorce Ind effed to, IO long a, IUCh opttlltlona conlnlt In good 
felth Ind In workmllnlb rnenner wllhoul lnttrrupllonl IOtlllng more then aooy (80) dlys If IUCh cStmng or flWOl1<lng operaliona l'Nult In the produdlon 
of ol or ge•. the ..... ahell remain In lull force and efled tor eo long a, ol or ge1 ii produced ll"om the le.i1ed p,emlMt In paying quenllllel or payment 
ol lhut-ln ol or gN wel royeltles or payment of comptnMI.Ory roymltlN II mede II l)tOYlded herein or II l)tOYlded by lew II the dr9ng or flWOl1<ing 
operations l'Nult In the awnplellon ol I well .. I dty hole, the ..... wll not tetmil'II .. II the L- OOfflfl* ICel ldd tlonel dllllng or flWOl1<lng 
operations within llxty (60) deys Iller the complellon ol the wel 11 1 dry hole, and lhil leNt Wiii rlffllWl In effect eo long a, LeuN conUnuea dll!lng or 
,.working operatlona In good fe,th Ind In I WOl1unlnllke II\IM8' wllhoul tnterruptione lolAlllng more then llxty (60) daye i.- end glY,e written ,_ 
to the General Lend Office within tNr1y (30) daye of eny -llon of ptoducbon 

1,. SHUT -IN ROYALTIES. For JIUll)()MI ol thla ptn1gr9p/l. 'wet" me1n1 eny wel lhet 11111 been a,algned I well number by lhe 11811 ~ 
having ju,ledlCllon ov« the pn,ducbon ol ol Ind gu II, el eny llfflt Iller the IXJ*allon ol the p,lme,y term de INN lhe~ und being llhut In, WII being 
meontalned In force Ind effect. 1 wel c:epable of producing ol or gu In paying qu.inbllea II loclted on the IMled premiSN, bu1 ol or ga, II not t,e,,ig 
p,odUCld ror lack ol 1U1teblt produdJon rec:1,1111 or leek ol 1 1U1table rne,qt, then Lta1N mey pay ., 1 llhul-ln ol or gu roy91ty en emount equel ID 
double the annu81 rent.ii proYtded In the !Nae, but not 1811 then S 1..200 • yeer for uch wel atpable al producing ol or gu In peylng quanbllu fl 
P11'1Q1'8p/l 3 ol lhlt INH doM not ,pec11y , delly renllll -~ then for the pulJ)OIM of thla pareg,ap/1, the dewy 19'1181 •mount shall be one dollllf 
(S 1.00) par ICtll To be effec:t/Ytl, HCh lnltl81 llhut-ln ol or gu royelty mu,t be pacl on or befo,- ( 1) the explretlon d the primary tenn, (2) 00 CUl}'I ,n.r 
the Leuee c:91111 to produce ol or ge1 lrom the ltHtd in,nlMI. or (3) 60 m ys 11ter Le- oomplelel • drlflng or flWOl1<lng optt11ll0n In ecconlenc:e 
with the le1M proylllon1, wNchever CUlte II 11 .. ,L Such peymenl lhel be mede one-half (1/2) to the Comm1111ont, ol the Generll Lind Offloe llld -
111111 (1/2) to the owner ol the IOll II the lhut-tn ol or g11 royalty II paid, the tun 11181 be conaldered to be• producing ..... 9l1d the 119yment lhaJI 
extend the tenn of the lnH fC)( 1 period of one ynr lrom the Ind ol the primery term, or lrom the Int dly of the month lolow1ng the month In which 
produdJon c:ea,ed, Ind, •lier th.it, II no 1uil8ble produc:tlon lecihbt1 or autteblt m.irkll ror the ol or gea exl1ta. L•- mey eXlend the le.iM ror lour 
more 1uccH1lve paf1od1 of one ( 1) yeer by paying the nme emount uch yeer on or belore the expnllon ol eech lhul_.., yeer 

1 S. COMPENSA.TORY ROY AL TIES. If, during the penod the luM la ~ept In efled by payment al the llhut-ln ol or ge1 royelty, ol or get II 
lold 1nd dertvered In peylng qu1n11U.1 rrom I wel loclled within one lhoul.ind (1.000) fNt of the IAMd premllts Ind oompleted In the seme producing ,.,IIM>lr. or In 1ny c:en In which dnllnege II occun1ng, the right to continue to meintein the le.,. by paying the lhllt-ln ol or ge1 royelty lhell c:eaee, but 
lhe loe11 lhall remeln effedlve lor the remeinder ol lhe yeer for wllk:h the royalty 11111 been paid To. L•- mey melnlaln the le.iM fC)( lour more 
auc:ce11ive year-. by L ..... paying oompenutory royelty It the royllty ,.te pnMCled In the i.... ol the merket velue ol produc:tlon lrom the well c:eualng 
the d,..lnege or which II completed In the nme producing r8MIVOI( Ind within on, thounnd (1 ,000) feet of the INMd premllu The compenNI.Ory 
l'O)'lilty II to be paid monthly, one-half (112) to the Commlllloner al the General Lind Office •nd one-llelf (112) to the owner ol the eol, beglnnk,g on or 
belore the fell d1y ol the month following the month In wllk:h the Oji or gu II produced from the wel e1utlng the drelnlgt or lhll 11 comp4eted In the 
nm• producing ,. .. rvo1r and tocated within one thounnd ( 1,000) IHI ol the leased premine II the c:omptn1111.0ry royelty peld In eny 12-mooth ptf1od 
11 an 1mount , .. , thin the 1nnu1I 1hut-ln ol or g11 royelty, Lenee INII pay en • mount equel to the dofletenee within thirty (30) CUl}'I rrom the and o( the 
12-monlh pef1od Compenntory royalty peymenta which ere not dmely paid w,I eccrue panllfty end lntere11 In ICCOtdenc:e with Peregrep/1 11 ol Ihle 
, ..... None of theM proyl1lon1 wlM ,.lleve LHlff of the obllgetlon of rHIOlllble development nor the obllgetlon to drill oflMI well• II provided In 
Teu, Natu,.I Reeour1:e1 Code 52.173: however, 11 the dttermlnellon of the CommllllOl1t(, 1nd with the Commlllk>ner'1 written 1pprovat, the payment 
of c:ompanntory roya1U.1 ctn 111laly the obllgatlon to dnll oflHt wen, 

1&. RETAINED ACREAGE. Notwfth1tandlng eny provlalon of thll fuse to the contrlty. •Iler• wett producing or C8peble ol p,oduclng oil or 
ga., ha1 been completed on the IHted premls11, LHMI shell exen:IM the dohgenc:e of e rneonebly p,vdtnt opa,.tor In drlllng IUCh ldd11Jonel well « 
wells u may be re11onably nece11ary for the proper development of the lee1ed premises end In merketlng the produc:tlon ther9on. 

(A) VERTICAL. In the event lhlt loeH 11 In force end effect two (2) yeera 11\er the expiration CUlte of the prlme,y or eXlended term It IIMIU 
then tormlnete 81 to eU of I.he leHed premlle1, EXCEPT ( 1) •o ICtfl 1urroundlng ellch oil well cepable of producing In paying quenbllff and 320 ecres 
1urroundlng ellch gH well cepable of producing In paying quanbdH (Including 1 1hul-ln ol or gu weU II provided In P1r9g,.p11 1• hereof), or• well 
upon which Leuee 11 then engaged In oonUnuou, drllllng or reworking ope11liona, or (2) the number of 1Ct11 lnduded In a producing pooled unit 
purauant to Teu1 NIIU'9l Reeourc:e1 Code 52.151-52 15', or (3) IUCh grea1er 0< le1Hr number of ICtlll N mey then be eltocaled lor production 
purpoaH to a pro,-llon unft lor each 1uc:h producing well under the rule, end regutauon, of the ReUroed Commilllon of Texe,, or eny IUOCenor 
egency, or olher govemmentei authority having Jurlldlcdon II 11 eny Ume • lier the effeclJve dete ol the pl(IJ.il termination provillon1 he<eol, the 
•pplk:able lleld rulH ate changed or the well or welt• located thereon .,. tedeullled eo that fell ecreage la lhe,..fter elloceted to nld well or weUa lor 
producllon purpo111, lhl1 leeH 1hall thereupon termlne .. 11 to .. ecreage not thereall8f lllocated to nld wen or wen, ror produdJon purpo1411. 
Notwilh1tencUng lhe 1,rmlnatlon of Ihle klan H to • ponlon ol the Mindi OOVl(e<I hereby. L•- 11\aU nevetlheleU continue to hew the right ol lng.rHa 
to ind egre11 from the land• 11111 1ubjec:1 to lhll leHe lor eN purpou1 dtlelibed In Pereg,.p/1 1 htraol, togelh¥ with uaamente 1nd rights-of-way for 
exlsUng road1, exllUng plpellna, and Othlf exltung feclliliH on, ~ end ecrou ell the lend1 dtacnbed In P11'9Qf1p/l 1 hereol ("the rel:8 necJ lendt1, lor 
acce11 to and lrom the retained llnd1 end for the g1thamg or tntn1pooet1on of ool gas end other mlnerlll produced lrom the retained llnd9 

(B) HORIZONTAL In the event thll ,. ... II In rorc:e Ind effect two (2) ye..-. 1118( the expl(allon date of the prlmlry or extended term ft 
11111n luft.her termlnete II to eJt depth1 below 100 lett below the IOtel deplh dnlled (htr11nefter "deeper depth1") in uch weU loceted on ecrNgt retelned 
In Paragnip/1 16 (A) •bov•. unle11 on or belore two (2) ye1ra 1fter the prlmery or extended term LH- peys en ernount equ81 to ~If ( 112) of the 
bonu1 or1g1ne11y paid II oonllderalJOn ror thll leaH (11 1paofied on page 1 htreol) rr IUCh emount ii pacl, thi9 leNe w• be In lorce and effect II to 
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auch dffl* Cleptha, 1nd aald 11rmlr11tlon ahall be delayed for an ldd,llonlf period ol two (2) yoara 1nd IM> long the19uf\e< H oil or OH la prodoc.d In 
peying quanbtJH from auch deeper Cleptha covered by th• IHH 

(CJ IDENTIFICATION ANO FILING. The 1urf1Ce eetug1191alned hereunder II to 8ICh well lhlll, 11 nearly II pracllcll, be In the lonn ol 
• aquere with the weff locel.cl In the c.nt.,. thef90f, or auch ol/ler ahape H mey be approved by the Commlaalonlr of the General LAnd omc. WUNn 
thirty (30) dar- after penlaf 11rmlr11tJon of lhla IHH II provided herein, LAaHI ahal execute and reoord e ret.an or releana oonta111lng • Htiafaclory 
legel deacrtptlon ol the ICf&IO• ind/or Cleplh1 not relllned hereund ... Thi recorded release, or I c.n.rled copy of Hme, 1hlb be riled In the Genenll 
Lllnd Office, eccompanted by the ming fee l)(eacribed by the Generel Lllnd Offlce rulu In eflecl on lhe dale the re!NH la fifed If LAaHI feht or refu1H 
to 11u1c:u11 end record luch release or r.lG1H1 within nln11y (90) dar9 after being requeelld to do IM> by Iha GeMnll Lend omc., thin the 
Comml11loner 11 hi, IOle dllcnltlon m11y d11lgn11e by wr111en ln111\1"*11 the eauge 8lld/ot d1plh1 to bl rllHHd hlnlundlt end record luch 
lnauument 11 L11111'1 e,cpenae In the county or oounlllt where the INse la loc:alld ind In the offlc:lel reoord• ol the Gloerw Lllnd omc. and auch 
dealgnellon ahall bl binding upon L1t111 for Ill purpoMI 

17. OFFSET WELUI. Neither the bonu1, delay renllla, nor royaltle1 paid, or to bl peld, under thl1 l111e lheH relieve L ..... ol hla obllgauon 
to p,otec:t lhl oil and gas under the above-deacrtbed llnd from being drained L...... aubl11111, nioelver or Olher 11g1nt In c:onllOI of the leased 
p,amla .. 1hall dnU a1 meny wllll II the facta may junly 1nd 1111111 un 1ppropriell meaM and drill to I depth neoeua,y to 1)(11Vent undue drllnege of 
Oii and OH from the leased p<emlMI ln eddotJon, If oU and/or 011 ahould be prodOC*S In oomtn1rclel quendllet within 1,000 1111 of the luted p<emltea, 
or In 1ny caM where the leased l)(emll11 It being drelnld by prodUCIIOl'I of oil or gaa, lhl L&IHI, aublllHI, reoelver or Ollllr agent In control of lhl 
lelled premlaet lhall In good felth begin the drllllng of • well or weltt upon the IIHed l)(emlMI within 100 oer- all« the mining well or well• or the 
welt or wetta completed within 1,000 feet ol the loalld l)(lmltoa 11an producing In oommerclal quanutlet and 111811 proMCUto IUCh dfthng with d8lgenee 
Fallure to 11U1ly the allltutory oflaat obllgauon m11y 1ubjec1 lhla lean and the owner of the IOlrt agency righta to forfeiture Only upon Iha determlnallon 
of the Commlltloner of Iha Generw Lend Offlca and With hit wntten 1pp<OY91 mey the peyment ol c:ompenaalOry royally under 1ppticabll 1tatutory 
parametera 11tJ1ty lhl obllgatJon to drill an ot1111 well or weu, requl(ed under lhlt paragraph 

11. FORCE MAJEURE. If, 11\er I good l1ilh eflon, Le, ... It p(IYl(lllld from complying with lily .. , .. or Implied covenant ol lhlt INM, 
from conductlng drilllng operation• on the llalld premlnt, or lrom producing ol or 011 lrom the !Na.cl l)(lfflllM by reHon of war, rebllt,on, rfota, 
1ltlk111, ecll of God, or 1ny valld ord .... rule or ragulallon of government 1ulhorfty, than whh IM> l)(lvenllld, Lea-·, obllgatlon to comply wflh auch 
cov-nt ahall be autpended and Le1111 ahall not be liable for damege1 for flllura to comply with IUCh covenanta, eddollonllly, lhlt leue lhlJ bl 
extended whUe LHMe II l)(IIVenled, by any IUCh c:euse, from conducting drilhng and rewori<lng operallona or lrom producing ol °' 011 from the leaHd 
~ However, nothing In Ihle paregreph lhaU autpend the payment of delay rental• In order ID maintain thft leue In enec:t during the primary lerm 
In the 1bHnee of auch drflllng or rewon<lng Ql*lllonl or producuon ol oU or gu 

19. WARRANTY CLAUSE. Thi owner of the IOII w1nanta and agrea ID defend bUe IO the lelled p<amlMt, II the owner of the IOI dellUlta 
In peymenta owed on the lealld p,amlnt, then L ..... m11y radHm the righta ol the owner of the IOlf In the INHd premi111 by peylng lily mongage, 
tax11 or Other Den, on the lea,ed premlnt II LI- mak11 paymenta on behllf of the owner of the IOI under lhla paragraph, LutH mey raoover the 
coat ol theH peymenta from the rantal ind royalblt due the owner of the IOII 

20. (A) PROPORTIONATE REDUCTION CLAUSE If the owner of the lol owna leH than the enUre undivided aurface Nllll In the 1bove 
detcrlbed laod, whether or not L11111'1 Jn1ere11 II apedrled hera,n, then the royal1M11 1nd rental herein provided to be paid to the owner ol the I04f ahaJI 
be paid to him In the proponlon which hla lnte191l beltl to the 1nt1r1 undivided aurface Htall and Iha royalllea 1nd rental '*-111 provided to bl paid to 
the Comml11loner ol the General LAnd Otllca of the 511111 of Texat llhal bl llkewln propon,onetety radoc.d However, before LllllH ldjuata the 
royally or rental due to the CommlaaJoner of the General Lend Offlca, Le- or hit aU1horued rapteHnlallve muat aubmlt to the Commlu,oner of the 
Genet1lf Land Office a writton atatament which IXplainl the d,screpancy bl- the lnllreat purportedly leaHd under Ihle IIIM and the ectull lnter11t 
owned by the owner of Iha eOII Thi COITvnlulone< of the Gen1rw Lend Office lhall bl paid the value of the whole produc:llon lllocabll to any undMded 
lnlerell not covered by a lease, 1111 the propor1lonall dl'Velopment 1nd produdlon cost lflocabll to auch undivided lntaretl How9v.,., In no IIVlnl lhafl 
the Comml11loner o r the Ge....,., Land Otllca r9Cllve at I royelty on the grou producllon lflocabll to the undMdld lnllrltt not lelled III emoun1 1111 
than lhl valoe of one-alxt11nth (1118) ol auch orou produc:tJon 

(B) REDUCTION OF PAYMENTS. II, during the primary tarm, 1 ponJon of the land ooYered by lhla leaae It Included within the boundatlu 
of I pooled unit that hit been approved by the School Lend Board and Iha owner of the IOI In a~ with N1tul'II Ratourott Code Sec!Jone 
52 151- 52 115,4, or II, II lily tJme 1ftar the expiration of the primary lllffl or the extended term, lhla llaM CCMlra 111- number ol 1et11 than the IOlll 
amount dellCribed herein, paymenta that 1ra made on I I* ICII ballt hereunder thlll bl radoc.d ICCOl'dlng to the number of acnaa pooled, r.lllMd, 
aurrendlred, or OlhlrwlM 1evered, IM> that peymenta delllffllOld on I per ICl'9 blal1 u.nder the 111rm1 ol thl1 11 ... during the primary term lhaM bl 
calQJlated based upon the number of IICl'H outalde the boundane, of a pooled uni~ or, If 1ft.er the expiration of the primary term. the number ol 1et11 
ectually 19talned and IXMlred by thla INN 

21. USE OF WATER. LAaHI lhd hive the rlghl to UH w1tar prodOC*S on Hid land~ for operallonl under lhlt 1eue excepl -llr 
from w.!11 or tankl of the owner of the aoil, provided, tto...ver, L11111 111111 not UM potable -tar or w.tar aultable for INeatoc:k or lrrlgauon purpo1ea 
for -llrflood operauon, withoul the PflOt c:on11nt of the owner of the IOI 

22. AUTHORIZED DAMAGES L11111 lhal pey lhl owner ol the IOI for damao-1 c:eulld by ltt operabona to 11 pereonal property, 
lmprovementa, llveatoc:k and c:ropa on Hid llnd 

23. PIPELINE DEPTH. When requeatad by the owner ol the IOI, LeUN ahll1 bury Ila plpellnea below plow depth 

2~. WELL LOCATION LIMIT. No well lhal bl drilled nearer than 1WO hundred (200) IHI to lily houM or blm now on Uld praml- without 
the wrfttlfl c:on11n1 of the owner of the IOI 
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25. POLLUTION In develol)lng lhil -· u, ... wn UM the hlghell degrN ol care lllld 1111 ~ .. ,eguarc1, IO ~ pollu1lon WlthOul 
llffllllng the IOt1IQOUIQ, polutlon ol coulal -u.nci.. natlnl W8-.Y.. t1Yen end lml)ounded -i., ahel be preY9nted by the ,.,.. ol contalnmenl 
f.cil,t.N auflldent 10 ~I apa.g.. tNpege Of ground wet« a>nl.lrNnallOn In the .-it ol poluUon, leuN thall UM d fNa/11 II Ill dill)OIII IO 
rec;aplUte d ""'*' h~ or Olhet polutanl lllld thall be IMpon9lbie lot •I dam8ge IO pubic lltld p,lvall pl'Ol)el1>N L•- lhlll buld lltld 
m•on .. JII ,.,_. •round 1 .. tluth, eump, •nd dr8tn8ge pile lllld tank ben-, eo H IO l)l'Ol8Ct llvetlOCk eg-t lou, d8mege or Injury: lllld upon 
oompletlon or •benclooment ol •ny w1III or W911t, l8- lh81 111 lllld level .a aluth pile lltld c;.n.,.. lltld comple181y clMn up the d'1IUng a.le ol 811 rubblth 
"*- L ..... lh81, while oonducllng oper9110ne on the l88Md ptM119M, kMP ll8ld pr_. frM ol .. rubblth, C81W, botllN. P8I* a,pe or gmb8ge, 
lltld upon completion ol ope,allons ahd ru10t9 lhe ~ al lhe l8nd 10 H ll08( Ill Oflgwwl condillon lltld oontourl U la pt'ICllcable T 81\ka lltld 
8qUlpment ... be up! pulled lllld p,Menlable 

2tl REMOVAL OF EQUIPMENT. Subj8d 10 lirmallOne In lhia JIIIT8llfllph, l ..... thd h8w lhe right to rwoove mec:hlMly 8nd ftxtuM placed 
by l•- on the leHed ~. Including lhe r1ght IO cnw 8nd ~• a,slng, w,tNn - huncnd ~ (120) d8ya 8ller the expiration or the 
temwwtlon ol 11118 INM unlu• the - ol lhe d g,.u i.- .n ui.nelon ol "* 12Ckley pe,tod However, l8- mey nol ,..,_. c:a9lng from 
1111Y wel capeble ol producing ol end o• In l)8ylng qu .AQdlt>onaly, LHIH mey nol cnw end l'9fflO'l9 CUlllg l#ltl 8lw ctwty (30) d8ya wrlllan 
noll08 to the COmmlationer of the Generel l8nd cxnc:. lllld IO the owne, ol the toll Th8 - ol the d lhd become the - ol 1111y ~ . 
nxturH. or CIIStnCI which •re no111me1y removed by lHIM undet lhe t81ffla al Ihle ~ 

27 (A) ASSIGNMENTS Under lhe condilloN conwned In .... 119,agraph lllld P~ 211 of it.. INN. the rtghte 8/ld utelll ol 8ill'8t 
1)8r1y 10 this INH mey be 8Ulgned, In wtlOle Of In 1)81\, lltld lhe PflllllalOOS ol lhil IHM INI tXl8nd IO 8/ld be t.ndlrlg upon !heir hen, devlMN, leglll 
raprnen .. tlVet, ..__ lltld •uion• However, • c:hllllQ9 or dlvlllon In ow,wehtp ol the lllnd, r-.n1818, or roylllllee wll no1 8nlarge the obllg8110ne ol 
l._, dimlnW1 the ngh .. , p,Megea 8nd e, .... , ol L•-· lmpM the •ffec:llv-.a ol mny J>IIYl'l*II m8de by l ..... or lmpu the 8ff8CIIVWlaa al llllY 
8C1 pe,fonned by L•- And no c:h8nge or dM8lorl In ownership ol the lllnd .......... or roy8lllee ahd bind l•- IOt 11nY purpoM untl ltWty (30) d8ya 
.11 .. the - ol the d (Of hit hen, delliMH, leglll ~II,, .. o, Halgne) lun'IIIMI lhe l- .. balxlory wril1en ellldenc8 ol Ille change 
In ownerahlp, lnc;ludlng the Oflgwwl rac:onled nuwnenta ol bU. (or • cen.l!ed copy al audl or1g1n81) when lhe ~ dl8nged becalJM ol • 
COllV11)'8nca, A tollll Of J)lll1lal H&ignmenl ol thla INN ahd, IO the 8Xl811l ol 1118 lnt-l Hllgned, relleYe lllld dl&ChlltVe L ..... of 81 ~l 
Ol>Ng•llona under thla INM If thla INN la H&lgned In Ila entnty •• to Off/ pen ol the KfNge, the right lllld opllon IO P8Y renlllla .,,.. be 8ppo,1lon8d 
•• ~ the _., _.. ralably, 8CCDtdrtg 10 the .,.. ol NC:11. lltld f8ilur• by - or m0<8 al ll'8m IO pey tu .,,.,_ ol lhe reni.l th8I nol •ffld 
this i.... on the 1)811 al the lllnd upon which pro '918 rwllllla .,.. lamely pul or tendet9d. however, II lh8 ua.lgnor ot uav- doee not lie • cenilled 
copy ol audl ualgMlent In the o.n.r., Lend omc. beforw lh8 next rwnUII 119ylno d8te, the 11ntn INH thd lln'IWl8le IOt f8111n to pey the 11nllfe renlAll 
due undw P•ragn1ph 3 Evety ... agne. thd aUCCNd to d nghte lllld be aubjocl lo d obligaboN, U.114,!Ju, llnd peMlties owed to lh8 Ste .. by the 
ollglNI ie- o, 1111y prior 8nignN ol the INH, lncludlng 811)' fl8ojlille1 to the Stot• lo, unp8ld royllltiu 

(B) ASSIGNMENT LIMITATIOH Notw lhst.andlng 1111Y prowlon WI P8ragrllph 27(8). 11"8 - al thll llOI 8CQUlr'N lhll lNM In wtlOle o, 
In p8II by 8UlgM*U ""lhoul the prior wrlttlNI 8Pl)fOV81 ol lh8 Comnuaionet ol tne ~ l8nd Ofllc;e, this luse la ¥Oid H al the llm8 ol alignment 

8nd the 11gency poww ol lh8 owner mey be lorleited by thll Commwlonw. An Hsignmenl wil be truted H ff 11-· mede IO the - ol the IOI If Ille 
HaignNla 

(1)•-olthe-olthed, 
(2) • co,porallOn or ~ In which lhe - al lhe IOI la • pmclp8I 1IOc:kholder or 19 .n employM al auch • corporallon or~ 
(3) • pennerth,p In which the owner ol the IOI la• penner or la 1111 •mployff ol auch • pe,IMl'INI), 
( 4) • prlnclpel I IOd<holder or 8mployM ol the corporation which la the - ol the IOI, 
(5) • penner or employM In • pennenhlp which la the - ol the IOI. 
(8) • tlcluc:i8,y for the -al the d, lndudlng but nol llmled to• gu81'di8n. trullee, ueaitor, ednwwlntlor', raoei-. or -to, for Ille 

- ol the aol, 0, 
(7) • l•mdy mmmber ol lh8 owner ol the IOI or rel8ted to the owner ol tne toll by 1Nn18ge, blood, or edoptlon 

2t RELEASES Under the cond•IIOne oon48ined In lhll f*9111'8ph •nd P8111Qr8ph 211 l8a- mey 81 1111Y time - Md dellver 10 the 
owner ol the d ll.lld pi8C8 ol r9CXll'd • ralNM or,....._ ooveMg eny portJon or po,1IOnl ol lh8 luMd ~ . 8/ld lh8t8by ~ 11u ....... 
lo IUCh porto, or poniOnl, lllld be r9leved ol d IIUbMquw\l obllg8tlonl u 10 80Nge IRfflltlClend If 1111Y pert ol 1119 ..... la prope,ty ~ . the 
d•l•y rental due under thla INH INll be t9duced by the p,opo,tjon that lh8 IUITIIOdt<ed IICIUO• bNra IO lhe 8Cl'Nge which ....... CXMlfed by thll ..... 
lrnmedllltely prior IO IUCh aurrend8r; however, IUCh raiHM d nol ,....,. Lu,ee ol •ny 118b4111N which mmy h8ve 80CNed undw 1hll IHM prior IO the 
aurr8"der ol lUCl'I 11CtUQe 

29 FILING OF ASSIGNMENTS ANO RELEASES If .. or 1111Y 1)811 ol ltu IHM la 8Ulgned or.........,, IUCh ualgnmenl or relMM must be 
reconled In the county wller• the land la 111U8ted, •nd thll ~ lnal/Ument, o, • copy ol thll recotded ln11Nment C*lllled by the County Clef1c ol the 
QOUnty In which the lnatnllMnl la rac:onled, must be Ned In the General lllnd OfflCII "' thin 00 d8ya of the IHI 8X8altlon 118 .. IICDOITlpllllie by Ille 
preac:r1bed 1111,g IN. II any IUCh Hltgnmenl 18 nol 80 fhd, Ille nghtt 8QIUlred undw lhla INH llh8I be aubj8CI to lotfeiturw •t Ille opi,on ol lhe 
Commlaalone< al the Generll l8nd omc:. 

• 

30. DISCLOSURE CLAUSE. All l)(O'llalona pertaJnlng to the IHH of the 8bovHHCtlbed 18nd h8w bHtl Included In thta lnal/UmenL 
Including the ,ta .. ment of lhe true conliderallon IO be Pllld for the •xecut,on ol !Illa 1e ... ll.lld Ille r1ghtt lllld dutiea of the pen,ea Any ool8teral 
8QIMITMN'lla concem1ng thll de\,elopmenl ol ol lltld gu from Ille INMCI premlae, ~ .,.. no( contained In lhia ..... r9nde, lhla INN lnYalld 

31. FIDUCIARY DUTY. Th8 owne< ol the IIOl owu lhe s .. 11 • llduclaty duty •nd mull fuly dlldole 1111Y IIICta •fflldlng Ille s .. 1.·, lni.Nl In 
lhe le•sed p,emllH When lhe lnterNte ol the OWMr ol the eol confflCI wilh lhoM of the Stet,, the owner ol the IOI la obllg8ted to put lhe State·, 
lntweate before hte pe,901'181 lntwe11t 

32 FORFErruRe. II L- lhall , .. o, ,.NM IO ....... lhe payment ol •ny IUffl .... thin lhlrTy claya •llw M - due Of It l-o, 1111 
8Uthortl.8d 11gent ahoold knowlngly mmk• mny 181•• return or f81M r8PC)II concenwig production or mtllng, ot If lHIM ahall r.a o, refllM to dtll 11ny 
off Ht welt or well, In good l•llh u required by l•w lllld lhe rulH •nd regul•Uon• 8dopled by the Commlaaloner ol lhe Oener91 land Offloe, or ff Le­
ahould Id to rile reporU In the m8M8f requited by lttw o, 18' IO comply with rule• •nd ragut•llon8 promulg•ted by the General l8nd OfflCII, the Sdlool 
Lend Bo8td, Of the Ralito8d CommiuiOn, Of W l8UM thould ,.NM the propw 8Ulhonty KC»H to the ...-da perlllning 10 oper8tlona, Of If ~ Of 

•n mulhortted 11gent thould knowlngly , .. o, raluM to gtve OOfflld lnf0fm8tlon to lhe propw aulhor11y, or knowlngly , .. or reluH to lumiah lhe Genetal 
l8nd Office• OOfflld log of •ny weft , or N le- 1h811 know1ngly vtoe•te •ny of the mmt•rtal pn111111ot11 ol lhla IHM, o, If lhoa IHu la Halgned lllld lhe 
•aalgnment 11 no1 filed In the Gen81'81 land Offlc:e •• required by law, the righte 8CQO!red under lhll leHe aheU be aut>,ect IO lorfeltura by the 
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CommlHloner, and he ahall forfeit aame when auffldenUy Informed of lhe laci. which IIUlhorlza a forlallur11, and when lorla•lad Iha area ahall 9gain ba 
aubjacl 10 1 .... under the 1em1a ol the RellOQUlahmenl N;t, Howevar, nothlng har9lll ahell ba OONll\led ea waiving the eutomabc 141mW\ttllon ol lhil 
IHH by oper1111on ol law or by rHaon ol eny apecl .. bml111t0n anamg hetaUnder Forl.nurea may ba nl ealde end Utla INH and an r\ghla lhereunde< 
l'lllllalal.cl before the rlghla ol another lnlatVene upon aall&lactory evldenoe IO the Cotm,laaionW ol the General Land Offlca ol luhn OOfflllllance with 
the pro,,laiona ol the lew end ol lhia INN and the rulea end regulallona lhal may ba adopled ralaW. hel'IIID 

33. LIEN. In accordallC8 with Texaa NalUl'lll Ra-.rce, Coda 52 138, the 51111 ahell have a fnl 1- upon al ol and oa• produced from the 
area OOVlnd by lhla leaH ID aecur, payment ol aU unpald royally and Olhlr auma ol money lhal rney t>eoome due undl< lhll lNH By acceplanc)I ol 
thlt lane, L ..... granla the 61111, In add,UOO IO lhl I- pro•id.cl by Texat Nal\nl Reaource, Coda 52 138 and any Olhlr appllClbll alltuto,y lien, en 
e~,a conltadual i- on and aecunty lnlera11 In al INHd mineral, In end U1taClld from Iha INMd pn,mlMI, all proc»eda which rney IICCNII ID 
LIUff from the aale of auch INHd minel'lll1, whether luch proc:Hd1 er, held by LleaM 0t by a lhinl party, and 911 fixtures Oil and lmptovemenla ID the 
ilued pn,mllff used In connection .. ,th lhl p,oduCIIOn Ot p,oc:anlllg ot auch ilued ffWler.la In onM< ID HCUrl lhe payment ol all lO)'llt,et Ot olh« 
amounts due or IO bacoma due under lhil INN and ID HCUrl paymenl ol any dllfflllgU 0t loN thal Lauor may auffar by n,aaon ol L ...... , bruch ol 
eny OOYaMnl 0( oond•llon ol lhla luH. whelha< ~ 0( lmpltad Tull I- and MCUrily lnlll'IIII rNy ba forac:loaad with 0( without OOUII procNdlngs In 
Iha manner provided In Iha nu. 1. Chap 8 of Iha Taxaa Bumeu end Cornman:e Coda L ..... ag,Ma lhat Iha Col'Mllaalon8t may n,qull'II LulN ID 
exacule and l'IICOtd such lnatrumenta ea may ba l'IIHonably nacasaary ID ac:knolNlldga, alllleh or perfect lln llan LNIN hereby fllPl'IIMnla that IIWI 
er, no prior or auperior u.n. 811alng from and ralatJng to LNSN"1 ac11v11ia, upon the a~ property or from LUIN'a aoquls.oon ol lhla INN 
Should the Commwloner et any lime dellmlilll thal llu r11p,esen11i.on It nol IIUI, then the Commiuloner rney declllrll lhll luM fort.led H provldad 
hire In 

3" POOLING L- Is hereby grentad Iha rlghl to pool or unidu Iha royelty inllrMI ol lha own« ol lhe IOI und« lhitl laaM wtth any other 
llaaehold 0t mineral lntetall f0t lhe 1xporauoo. d~nt and p,oduCIIOn ol ol 0t gu or 11lhlr al lham upon Iha ..,,,. larme .. ahell ba ·~ 
by Iha School land Board end the Commwlonlr ot Iha Ganatal land Offlca for lhe pooling Ot urntaing ot lhe lnlWNI ot lhe 51111 under llu INN 
pursuant ID T 1xaa NalUl'III Rnourcaa Coda 52 151-62 .154 The own« of the IOI IQIMS that the lnduaion ol lhll proYlllon In Ihle INN aall&llee Iha 
axaaJIJon n,qunmanta at111.ct In Taut N11Ul'III Reaourcaa Coda 52.152 

35. INDEMNITY. L- hereby ...... and dlachatge• lhe Stall of T1xat end lhe owner of Iha aol, !hair olllcefw. employeN. l)lltnerl, 
aganla, conlr8clorl, aubconlr8clorl, guala, lrMINs, and their 111pec:INI aucx:eaaora end eulgna, ol and from II encl 1ny act,one end c:auMa ot ect,on 

of r,v,; nalUl'II, 0t Olh8f herm, Including anvlronmlnlal herm. for w1lich recovery ot dllfflllgU Is -.ght, Including, bUI no1 llmled IO, II louu end 
expanMa wtlicl1 .,. ceul.cl by Iha IIC!'Vlliaa ol ~ . Ila on~. ernployeM, and aganl8 arlalng out ol, lnadanlal to, or r11au1ong from. Iha opan,i,on, 
of or for L•- on Iha INHd pram&Ha hel'llunder. or that may er1n out of or ba ocmllionad by~·, brNc:h ol eny Of Iha 11trne or prCMllona of u,.­
AQ1'1181'*11. Ot by any Olhlr n1gHgan1 or strictly lable let or Offllllion of L- FUllher, L•- hereby agtM1 ID be liebla tor, a.lUlnel'IIII. lndamnoly. 
defend and hold harmleu Iha 61111 of Texa, and lhl owne< of Iha IOI, lh...- ottia,re, ernployNI end aganla, lhllr 1UCC1Uor1 or eulgna, egMWt any 
end al daima. llebdJUH, louu, damages, actlonl, pareonal tn,u,y (Including dallh). llOSII and axpansaa, 0t Olhlr hllml lot WlliCtl ~ ol dllfflllgU 
II sougt,t. under any lheoly Including IOII. oonlt8d. or atnct liablity, Including 1tlomlya' ,_ end olhlr lag.i expenaaa, Inducing lhoM l'lllaled to 
enwonmenlal haUrda, on Iha leUad ~·• 0t In any '"•Y rlilltad IO LeeaM'1 luura IO OOffllllY with any and II an,•,ro11meolal i.-. lhoM a,ialng 
from "' In any way l'lllllad IO LHIN'I oplf'81Jona "' any other ol L ....... llctMliaa on lhe INMd pr'll'l\laN. ti-. arlalng from LINN'• UM ol lhe 
aurfece ol Iha INHd prem!IH. and lhoM that rney ll1M out ol 0t ba ocx:aslonad by Le-·, breech of 1ny ol Iha 11m1a "' provlslool ol lhll ~nt 
or eny olhlr let or -.ion of L•-· Ila cliractora offlcere affll)loyN,, pennara, egan1a, conlr8clorl, aubconlrKIOrl, gueala, lrwllla, and u,..,. 
r11apac:1N1 IUCCIPOrl end 1Nignl EICh eu1g,- ot IN9 AQ, .. ment. or en lnlll'llal lhel'llin. agr- ID ba lebla tor, uonarell, lndemnlly, defend encl 
hold hlnnllu lhe Sllta ol T axaa end the own« ol Iha aol, the .. offlc:ere employMa, and 8g8nla In Iha ..,,,. mennar provided aboYI In connacbon with 
the ICIN11181 ol L1uee, ill otncere, IITlployMa, end egenla II dttcnbad lbo\le. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PR!.£XJSTIHG CONOITIONS), STR.ICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

38. ENVIRONMENTAL HAZARDS. LHMe ,hell UH lhe highest degraa ol Cllfl and II l'IIIIOnable ufeguaro, ID pre,19(\t conllmlnalleln or 
pollu1JOn ol eny envwonmenlal medium, Including IOI, aurface watare, groundwallf, Hd•menta. and aurfece 0t aubeurf- 11rat11, lfflbient ... 0t any 
- anwonmantlll mad,un, in, on, or under, Iha INMd pl'IIITIIMI&. by any wute, pollullnl. or -L LNIN 11\111 no1 bl1ng 0t pllmlt to remain on 
the INMd pntffllNI eny 1abe1toe contlllning rNllriala, explo.lvH , IOxle rNlllilll, or aubatanc:ea n,gulal.cl H haU.rdoua wast ... hazardous rNllflall, 
haUrdOul aublllnCN (11 Iha tann "Haurdou1 SublllnCI. is dafanad In Iha Compr.i-lve Enwotvnenlll Real)OOM. Colnpen11uon Ind Lllboilty Ad 
(CERCLA), 42 USC Sactiona ll601. 11 uq ). or IDXIC IUblt11nu1 under any lldetal, lllla, 0t locel law 0t regulallon ('HIZ.ardous M111rlll1"). excep1 
ordlllll'f p,odUCII commonly used In OOMldlon wlUI ol and g11 lxplorauon Ind developrnanl oplf'81iona and IIOl'lld In lhl Ulull ffl1NVlll' Ind quanl,118& 
LESSEE'S VIOLATION OF THE FOREGOlNG PROHIBmON SHALL CONSTITUTe A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
AJ>IY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOlHG PROHIBmOH OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOlL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, OH, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR Al'IY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH M.AY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE CXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW. Thi, ileae It laauad under Iha provtalone ol Tlxat Natural R.-.rcea Code 62 171 UYough 52 1IIO, commonly 
known u the Rehnqul1tvnen1 Act. and other apphcabll 1ta1U1ea and amandmentl lhlrllD, and [I 1ny provision In this illla doe• not conform ID lhe11 
1ta1Utaa. the 1t111Ul &1 Will l)(ava~ ov1< any nonconforming lease pro.,a1on1 

-----

True and Correct 
copy of 

. .. ... Original f 1led in 
• • Reeves County . . 

• • .. Clerks Office •• 
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•• • • •• • ••• 

• • 

311. EXECUTION. This oi 1nd gas lease must be signed end acknowledged by the lessee before It la filed of record In the county records 1ncf 
In the General Land Office ot the State of Texas. Once lhe filing requlremanls found in Paragraph 39 of this lease have been aatlsfled, lhe effedlve date 
of this Jean 1han be Iha data found on Page 1. 

39. LEASE FILING. Pu~uant to Chapter 9 of the Texa1 Business and Commerce Code, this lease must be filed of record In the office of lhe 
County Clerk In any county In which an or any part of the leased premises Is located. end certified copies thentof must be filed In lhe General land 
Office. This lease la not effective unUI a certlned c:opy of Ulla lease (which Is made and certified by the County Chtfk from his rec:onls) la filed In lhe 
General Und Office In eccordance with Texas Natural Resource, Coda 52.183. Addltlonatty, this lease than not be binding upon the State unlau n 
recites the act\Jal end true consideration paid or promised for execution of this lease. The bonus due the Stale and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

LESSEE ~ 
:~TR~HUNT. )d ±: 
Tltle: __ ,.__,.,,,,....,_...,,::;,z,.....c._ ____ _ 
Dote, §,..-;, ls';2eo ,-( 

STATE OF TEXAS 
BY: _______________ _ 

lndlvldually and as egent for the State of Texas 

Date:------------

STATE OF TEXAS STATE OF TEXAS 
BY: _______________ _ ev, _____________ _ 

Individually and as agent for the State of Texas lndlvldually and as agent for the State of TeKas 

Date:------------
Date: ___________ _ 

.. 

i 
I 

,--~~~~~~~~~~--,i-ru-e~a-n-a-c ..... o~rr~e~c~ 
COPY of . 

• • ... ••• 
• • • • • • • • • • • • • • • • • • •• • • 

Original filed in 
Reeves County 

Clerks Office • • • • • • • 
\ 



\ 

• •• . 
• . . • • 
• • • . . 

• •• • • • • • • • • ... . • 
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STATE OF 'je.'1---'-':::..:....::::"'------ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF '""t)o.;....:::=~=-----

BEFORE ME, the underalgned .ulhority, on Ihle d•y peraondy eppetied Jud 0. Roben1 lo !ht GIPllitl'RI lbtW1 111\osl 

k.nown IO me IO be the 

purpose, end conlldet9uon lheteln exprelffd 

Given undef my hand end INI ol olllc:e 11\11 the 

STATE OF _____ !.~!.~~~---------.... 
COUNTY OF _______ _ 

G A \. , ~ o ll-t,.>•PI 

(INOMDUAL ACKNOWLEDGMENT) 

BEFORE ME. the underalgned 8Ulhonly, on 1N1 ~ y peraomaDy eppetied. ___________________ _ 

known IO me IO be the peraon1 whoM Mmel 11(8 lubealbed lo the kngolng lnllNmenl end ecknowledged IO me !NII they elt8Qlt9d lhe ..,,,. for the 

pu,poeu end con1kle<8tlon lhef'eln e,q>rNMd 

Given under my hand end IHI ol office lhll lhe ___ ~y ol _______ _ 20 __ 

Nowry Public: In end'°'-----------
STATE OF ________ _ (INOMOUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the uncl«llgned IUlhonty, on lhll d•y peraondy 1ppurec1 ___________________ _ 

known to me IO be lhe peflOlla wllOM MfflH llfl IUbacnbecl IO the fcngoing lnlltNmenl, Ind ecknowledged 10 me !NII they exec:ui.d lhe ..,,,. for the 

pufJ)C)Na Ind ~bon lhetein exprelMd 

••• • • • .. 

Given und4lf my hand Ind 1N1 o1 ~ 11111 the --- ~y °' - - ------ 20 __ 

• 

••• • • • ... 

---
Nolrf Public In Ind lo,------------

- - -1«1 l'llllmlOH HOEii WHIQi 11£.STRt RDml. 
• I.a fl Iii{ OOCllll(I) fttAI. ,ttQf'(J'TY 1(1'.MJS( • ~ 
• IICI • IMUD Mil UIIOIFORC£A!U UNllOI ftDIM. ... 

__ .......,.......,..___D,U Of __ ~ ...................... ....._ ____ A. D. 2004 il 2 : 43 p 

Ot A. D. 2004 il 11 : 00 A 
11. 

N. 
DUIIID 0. YI.Out, comm CLD1'. 
auns couwn. nu.s 

• 
True and Correct 

copy of 
Ong in al f 1led in 
Reeves County 

Clerks Office 



,· 

.r 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy of the 
original record now in my lawful custody and possession, as the ~Jlle.. is 
medi'recorded in the publi,c~ords of my office, found in VOL _b_i!S~':J~ 
PAGE 115, THAU 1Z3 . 

• •• • • • •• • 

• •• • • • • • • •• • • 

• 

• • • •• 
• • • • • • • • • • • • •• 

• • • • • ••• 
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March 3 1, 2005 

Doug Ferguson 
P .O. Box 432 
Midland, Texas 79702 

GE, ERAJ[, l, AND OFF[CE 

Re: RELINQUISHMENT ACT LEASE No. M-104525 
1,600.00 acres out of Sec. 4, 10 & 11 , Blk. 59, PSL Survey 
Reeves County, Texas 

Dear Mr. Ferguson: 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and Ii led in our records under mineral file number M-104525. Please refer to this number 
in al l future correspondence concerning the lease. 

Your remittance of$ 120,125.00, has been applied as the state's portion of the cash bonus 
$ 120,000.00, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

~Re,.J.\, 
Drew Reid 1 \;(Ac::; -
Minerals Leasing 
Energy Resources 
(512) 475- 1534 

MS/DR 

Stephen F. Austin Bu1Jd1ng • 1700 North Congress Avenue · Austin, Te.xa5 78701-1495 

Post Office Box 12873 • Austin, Tcx;i~ 78711-2873 

512 463 5001 • 800 998 4CLO 

www.glo statc.tx.us 



By (~(__...-/ ·· .• ,.uucr 



[) C) r 1• 1u u c, 1rr/ 

June I 0, 2005 

I, Jerry E. Patterson, CommtSsioner of the Genera l Land Office of the State of Texas, do hereby certt fy thai the 
papers, records, and documents of said office show; 

Tirnt on March 2 1, 1908, ect1on 4, Block 59, Public School Land Survey, 6-lO acres m Reeves County was 
awarded to J. K. Blackard on lus application filed m the Texas General Land Office on March 16, 1908, m 
School File 101670, and wluch apphcal1on was filed to purchase said land under the prov1s1ons of hapter 47, 
Act of l895,and Chapter 129, Act ofMay 19, 1897,andtJ,e Acts approvedApnl 19, 190 1, Apnl 15, 1905,and 
May 16, 1907, as an actua l bona fide settler on, said tract applied for havmg been classified as nunera ls and 
grazing; 

TI10t on l·ebruary 24, 192 1, A.M. Randolph, County Surveyor of Reeves County, surveyed 640 acres in 
Reeves County for Public School Land, and compiled field notes thereon, des1gnn t111g It as Section 4, Block 59, 
which field notes were recorded in Book 3, Page 203, Surveyor's Records, Reeves County, and were filed 111 
the Texas General Land Office on February 28, 1921, 111 School File IO 1670, marked correct on map for 640 
acres on March 3, 192 1, and are endorsed as patented on March 30, 192 1; 

That tJ1e old file wrapper for School File IO 1670 1s endorsed· "Land Fo, fe1ted (stamped - Dec 30 19 15)," 
"Remstatcd 5/15/ 19 16," "Correct on map of Reeves Co. 3/3/192 1 (signed) JW llawkms," "Paid m full for 
640 acres, 3-24-192 1 (signed) 11. P.Atkmson," "Patent Ong with M111 Res, 3/25/21 (signed) ll utch111s," 
"Patented March 30, 1921, No. 460-Vol. 10-A (signed) A. Pierson;" 

That the new fi le wrapper for School File IO 1670 1s endorsed "sold as M & G," "Patented March 30, 
1921, No 460, Vol IOa," refers to "M-926 15" and "M-82256;" 

•••••••••• 

T hat on April 15, 1980, Kennet11 L. G1lchnst and Contmental llllno1s Nauonal Bank and Trust Company of 
Chicago, as trustee under ilie las t will and testament of U.G. Orendorff, md1v1dually, and as agent for tJ,e 
State of Texas, executed and delivered a State Relanqu1shment Act 0 1! & Gas Lease, covering All of 
Section !· our (4), Block F1fty-nme (59), Public School Land Survey, 640 acres 111 Reeves County, to 8111 N. 
Prewi tt, for a primary tenn of Five (5) years, with a cash bonus of $24,000 00, and an annual delay rental of 
$0.50 per acre, with hke amounts payable each to landowner and State, and a roya lty of three-sixteenths 
(3/ 16), one-half payable each to landowner and State, and a certified copy of sa id lease was filed 111 the 
Texas General Land Office on February 5, 1980, 111 Mmeral hie M-82256; 

1 hat the fi le wiapper for M111eral File M-82256 1s endorsed "EXPI RI·D (s tamped);" 

•••••••••• 

That on June 24, 1987, by and between "The Undersigned Actmg 111 the apac11tes Stated Below," and Garry 
Mauro, omm1ss1oner of the Texas General Land Office, executed and delivered State Sulphur Mmmg Lease 
M-926 15, covcnng "all of Sections 4 and 10 and ilie West One-Ila If (W/2) of Section 11 , Block 59, Publtc 
School Land Survey, Reeves County, Texas" to TEXASG LF MINERAL S AND MrTALS, rNC., for a cash 
bonus of $72,000.00, w1tl1 a primary tern, of FIVE (5) years, an annual rental of$8,000.00, and a royalty to tJ,e 
State of 60% of the gross production of sulphur from ilie tract, and a certified copy of said lease was filed 111 the 
Texas General Land Office on August 27, 1987, m Mmeral File M-926 15; 

Stephen F lMl ll Bu1ld111g • 1700 North Congress \ vt•nm· . \ u s 1111, lcxas 78701 1495 

Post Offiu· Box 12871 • \ uq111, T l'x,1, 78711 2871 

512 461 5001 • 800 998 I( ;[,() 

www.glo.statc.tx.us 

ER 



Clay Johnson. 
June I 0, 2005 
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That the file wrapper for Mineral File M-92615 is endorsed: "Released;" 

•••••••••• 

That on December 15, 2003, Jud 0. Roberts, Trustee of the Jud 0. Roberts Living Trust, and as agent for 
the State of Texas, executed and delivered a Paid Up State Relinquishment Act Oil & Gas Lease, covering 
the North Half (N/2) of Section 4, Block 59, Public School Land Survey, 320 acres in Reeves County, to 
Pure Resources, L.P., for a primary term of three (3) years, with a cash bonus of $8,320.00, with like 
amounts payable each to landowner and State, and a royalty of three-sixteenths (3/16), one-half payable 
each to landowner and State, and a certified copy of said lease was filed in the Texas General Land Office 
on March 5, 2004, in Mineral File M-103820; 

•••••••••• 

That on October 5, 2004, Jud 0. Roberts, Individually & as Trustee of the Jud 0. Roberts Living Trust, and 
as agent for the State of Texas, executed and delivered a State Relinquishment Act Oil & Gas Lease, 
covering the South-Half (S/2) of Section 4 & All of Sections 10 & 11, Block 59, Public School Land 
Survey, 1,600.00 acres in Reeves County, to Petro-Hunt, L.L.C., for a primary term of three (3) years, with 
a cash bonus of $ I 20,000.00, and an annual delay rental of $800.00, with like amounts payable each to 
landowner and State, and a royalty of one-fifth (1/5), one-half payable each to landowner and State, and a 
certified copy of said lease was filed in the Texas General Land Office on January 18, 2005, in Mineral File 
M-104525; 

•••••••••• 

(B
IN TEST!Mi~hereto set my hand and seal of said office the first date above written. 

PATTERSON 
SIONER OF THE GENERAL LAND OFFICE 

JEP/WT 

Name 
Street Address 
City and State 

Fee: 
Register No. 
Dicta No. 
Files: 

Dicta Number 2005-22 

Clay Johnson do Mary Kay Brasuel 
203 West Wall, Suite 202 
Midland, Texas 79701 

$100.00 
26676 
2005-22 
SCH-101670, M-92615; M-82656; M-104525; M-103820 



lo. 
File No.\'\'\~- \IN~;).':$' 

c £: - d-0()~ - ).~ 
Date Filed: <e I cf OS:: 

Jerry E. Patterson, Commissioner 

By~~~~~~~~~~ 

:1) 



l'AYlL OE:rACH THIS PORTION BEF'ORE CASHING CHECK 

PETRO-HUNT, L.L.C. .,,..--
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

LKASE NUMBER 
118 • 1017609 

Bank Ono, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Sep--09-2005 

DATE 09/09/05 

P•ge 1 of 1 

CHECK NUMBER 

7003543 

CHECK NO 7003543 

LEASK DATE MONTHS FROM 
10/05/05 

TO FILE ID 
10/05/04 12 10/05/06 68350 0004 

• ••• PAYMENT TYPB •••• DELAY RENTAL •••• 

TO BB CREDITED TO 

OWNER M 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVB RM 600 
AUSTIN. TEXAS 78701 
SSN/TAX ID 

ADDITIONAL TKXT 

RECORDED BOOK 689 PAGE 115 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REINES STATE TX 
TRACl'.-l'l lll 

'I 
REINCS COUNTY TEXAS BLOCK 59, PUBLIC 
SCHOOL LAND SURVEY sac. 4"i"""ti/2 SBC . 
10 1 ALL SBC. 111 ALL BEI NG 1600 00 
ACRES HORB OR LBSS 

.. 
• . 
•• . 

••• 

• . 
• . 
. .. 
• • . •• • • • • . . . • • 

••• 

.. 
• 

PAYMENT AMOUNT 800 00 

BANK SERVICE CHr 

TOTAL AMOUNT x 800 00 

• • • . . . • . . . 
• 



.. . .. .. . • • . . . . • . .. • .. . . • . • • • • . . . . . . . . . . . . . . . 
• • . . ... 

704605 



PAYEE DETACH THIS PORTION BEFORE CASHING r ECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

TEXA S GENERAL LAND OFFICE 

LEA.SI NalBER 
118 • 1017609 

J PMorgan Chase Bank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 ol 1 

OWNERNO l DATE _ _.._c_HECK NUMBER AMOUNT l 
7005042 $800.00 

DATE 09/11/06 CHECK NO 7005042 

I.EASE DATE M;JNTHS TO PILE IO 
10/05/04 12 10/0~/07 68150 0004 

•••• PAYMENT TYPR •••• DELAY RENTAL • ••• 

TO 81' CREDITED TO 

OWNER M 58207 
TEXAS GENERAL. LANO Ol'FICE 
1700 N CCNORESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 689 PAOE 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 187)1 

ADDITIONAL TEXT 

115 ENTRY 

STATE TX 

LEGAL. OESCR~I.~PT:.'..!I~ON!!-~---~--~---., 

PAYMENT AA.)UNT 

BANK SERVICE CHO 

TOTAL AMOUNT 

800 00 

-
(.,) 
('..) 

,, 

.. . . .... 
. . ······ . . . . . . . ... 
.... .... .... 

• 



.. . . .. : .. 
• ..... : 

• . . . . . . . .. 
.... .... · .... . . .. 

F,leN.>. /JJfJotf~;i..S c;, 
RENTIAL PAYMENT 

Due Filed: 1,l!k/oG 
• nmmt ~toner 

R, ,/ . 
~~

·r '1 E. Path:r.,nn ( 

77346 4 


