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SURVEY 
BLOCK 
TOWNSHIP 
SECTION/TRACT: 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($)· 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

BRAZOS RIVER 

00 
9 

320.00 
NO 

QUICKSILVER RESOURCES, INC. 
Oct 07 2003 
3 yrs 
82240.00 
5.00 
0.25000000 



1. BID FORM 

2. OIL & GAS LEASE 

3. TRANSMITTAL LETIER 

CONTENTS OF FILE NO. M· rlt ~'3 !<Z 

10/07/03 

10/07/03 

10/28/03 



APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
:••••• DESCRIPTION . . .... . . .... 
.. 
: •••• BID 

SUBMISSION 

.... . . .... 
• ······ . . 

SDte lUJt Numt>c< 

For GlO Use Onlv 

October 7 , 2003 

MI N ERAL LEASE BID APPLICATION 

1 agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: G u,ck:>,4,.,i~C::OVnf.i:~ :::S:O.X-. 

I 
s,,~ 3a) 

Citv:~-s ~~ state: :Ix Zip: ]/dD4- ~(a?_1 

Telephone: < Bn l bbS:SQC:C:> 
(Indude +4 Code) 

CountvOeslk.e. ho}by~} Som«w»kl: survey/Area :1£e'h:>s ~ v!=JL. 
(If Applicable) 

Block/Tsp,: Section/Tract: Acres: 3 LD 
(If Appllo,ble) 

(A) Bonus Amount ($) '61=, 1..L\Q • ~ 
£041:t~bo?? ~c:ysAn)O ,~ Yvrvna.~a ~~ 1 ~ - - -

(type/print above) ~ 

(B) Sales Fee Amount ($) \, 1-33. ~ou 

-r~GLvc J.b&(Jil.wo JH1g.I1-1H:ll-s;E , ~oo-----
(type/print above) 

This Sales Fee Is l 1h% of the cash bonus as provided in Section 32. 110 of the 
Natural Resources Code as amended. 

----------------------------------------------------------------------------· 
MGL. NO. 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

APPUCANT NAME 

I . I I I , ,. 

(signature) 

(type/print name) 

BONUS AMOUNT ONLY (A) 
(Q.Q .tiQ.t Include sales fee) 

x 

J Q' 



Quicksilver Resources Inc. 
777 West Rosedale, Suite 300 

Fort Worth, Texas 76104 
(817) 665-5000 " ~--- -

·~ 'endor No. Vendor Name 

l. 68228 COMMISSIONER OF THE TEXAS 

09-AP-5527 20030930P 
TOTAL INVOICES PAID 

•••• • • • • • 
•••• • • • •••• 

•• • • • • •• 

• 
• •• • • •••• 

• •••••• • • 

09/30/03 82,240.00 

Page 1 

Date Check No. Checl!. Total 

Sep 30, 2003 42065 $82,240.00 
--------·-- - ----·· 

0.00 82,240.00 
82,240.00 

DETACH BEFORE DEPOSITING- DUPLICATES CANNOT BE FURNISHED 



• 
Quicksilver Resources Inc. 
777 West Rosedale, Suite 300 

Fort Worth, Texas 76104 
(817) 665-5000 

Vendor Name 

Page 1 

--- ---- ---- ---D;;- - f: --check No -i-- --CheckTot;I- -1 

___ CO_MMI_S_SI_O_N_E_R ()F~H-;-TE-~S ---- - j _ Sep 3~. 2jo~ I - - ;~;i; ~ =----- ~.2~3
0
60 1 

09-AP-5528 200309300 
TOTAL INVOICES PAID 

•••• • • • • • 
•••• • • •••• 

• 
•• • • • • •• 

• 
•••• • • •••• 

• •••••• • • 

- - -- - -

09/30/03 1,233.60 0.00 1,233.60 
1,233.60 

DETACH BEFORE DEPOSITING· DUPLICATES CANNOT BE FURNISHED 
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Lease Form 
Revised 10/99 
River 

~ttsttn, 'c!Cexas 

OIL AND GAS LEASE 
NO. l\-1-103318 

\VHEREAS, pursuanl to the Teus Natural Resources Code Chaplen 32, 33, SI, and Chapter S2, Subchaptcn A-D and H, (said Code being bereinafterrefernd lo as N.R.C.}, and subject lo all 
rules and regulations pronrulgated by the Conmissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable Statutes and amendments to said 
N.RC., the following area, to-wit: 

TRACT 9 OF THE DRAWS RIVER, BOSQUE, JOHNSON, AND SOl\-fERVELL COUNTIES, TEXAS, CONTAINING APPROXIMATELY 310 ACRES; TRACT 9 IS BOUND 
ON ITS UPSTREAM END BY A SOUTHWESTERLY EXTENSION OF THE SOtrrHEAST LINE OP THE ALFRED FARQUHAR SURVEY, A-141, SO!\fERVELL COUNTY, 
AND A-171, JOHNSON COUNTY, AND IS BOUND ON ITS DOWNSTREAl\-f END BY A NORTHEASTERLY EXTENSION OP THE SOUTHEAST LINE OF THE JOHN 
BROCKNER SURVEY, A-58, BOSQUE COUNTY., 

was, after being duly advertised, offered for kase on the 7th day or October, 1003, at 10:00 o'clock a.m, by the Cormlissioacr of the General Land Office ofthc: State ofTeus and the School 
Land Board of the State ofTc,w., for the sole and on1y pwpose of prospecting and drilling for, and producing oil and/or gas thal may be fowld and produced from thc above descnbcd ma; and 

WHEREAS, after all bids and remittances which were received up to said time have been duly e-0nsidered by the Convnissioner of the General Land Office and the School Land Board at a 
regular meeting thcrcofin the General Land Office, on the 7<11 day ofOc:tol>rr, 2003, hereinafter the "effecdve date" and it was found and detmnined that QUICKSILVER RESOURCES, 
INC, whose address is 777 WEST ROSEDALE STREET, SUITE 300, FORT WORTH, TEX.AS 76104-4617, bad offered the: highest and best bid for a lease of the aru above dc:scnbed 
and is, thereforc, entitled to receive a lease thereon: 

NOW, THEREFORE, I, Jerry E. Patterson, Commissioner of the General Land Office of the State: ofTc:us, bc:reinaftcr sometimes referred to u "Lessor: whose address is Austin, Texas, by 
virtue of the authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum ofEle;hty-Two Thowand Two Hundred Forty And 00/100 Dollan 
(Sll,%40.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid. observed and perfonned by Lessee, do 
hereby demise, grant, lease and Jet unto the above m:ntioncd bidder the exclusive right to prospecl for, produce and take oil aoo'or gas from the aforcsaid arca upon the following terms and 
conditions, to-wit: 

I, RESERVATION: Thm is hereby excepted and reserved to Lessor the full U'ie of the property covered hereby and all rights with respect to the swface and subswface thereof for any and 
all purposes except those granted and to the e~tent hercin gn.nted to Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of 
exploring for and producing the minerals which arc not covered, or which may not be covered in the future, under the terms of this lease, but which may be localed within the surface boWJdaric:s 
of the leased area. AU of the rights in and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner 
that neither shall unduly inlcrfcre with the operations of the other. 

1. TER.1\1: Subject to the other provisions hcreot this lease shall be for a term of three (3) yean from the effective date: hereof (hcrcin called "primary term") and as long thereafter as oil or 
gas is produced in paying quantities from said arca. 

3. DELAY RENTALS: lfno well be commenced on the land bercby leased on or before the anniversary date of this lease, this lease shall tcnninatc as to both parties unless the Lcsscc on or 
beforc said date shall pay or tender to the Corrmissioner of the General Land Office of the State of Texas at Austin, Texas, the sum of Five Doll an (SS.00), per acre, which shall operate as 
rental and cover the privilege of deferring the commencement of a well for twelve (12) m:mths from said date. In like manner and upon like payments or tenders the comnv:nccmcnt ofa well may 
be fwther deferred for like periods ofthc: same number ofmonthJ sw::ccssively during the primary term hereof. 

4. PRODUCTION ROY AL TIES: Subject to the provisions for royalty reduct~ons set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Les.sec agrees to pay 
or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the tcnn hereof: 

(A) OIL: ~ a royalty on oil, which is defined u including all hydrocarbons produced in a liquid fonn 11 lhc mouth oflhc well and also all condensate, distillate, and other liquid 
hydrocarbons recovered from oil or gas nm through I separator or other equipment, as bereinaf\cr provided, 1/4 part of the gross production or the: market value thereof, at the option of the 
Lessor, such value lo be dctcnninc:d by I) the highest posted price, plus premiUll\ if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, ofa like type and 
gravity in lhe general area where produced and when nm, or 2) the highest market price thereof otTcn:d or paid in the general area where produced and when run, or 3) the gross procccd.J of the 
sale thereof. whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an 
adequate oil and gas separator of conventional type or other equipment at least u efficient to the end that all liquid hydrocarbons recoverable from the gas by such means wiU be ree-0vered. Upon 
written consent of Lessor, the requircmcnl that such gas be nm through such a separator or other equipm:nt may be waived upon such terms and conditions as prescnbed by Lessor. 

(B) NON-PROCESSED GAS: ru a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined u oil in subparagraph (A) above, 
produced from any well on said land (exccpl as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 114 part of the gross 
production or the market value thereof, at the option of the Lessor, such value to be ba.sc:d on the highest market price paid or offercd for gas of COI11'arable quality in the gencr.i.l area when:: 
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall nol at 
any tim: exceed 14.6S powxls per square inch absolute, and the standard base terT1)Cflture shall be six.ty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, 
and for specific gravity ace-0rding to test made by the Balance Method or by the most approved method of testing being used by the: industry al the time: of testing. 



(q PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, J.l1 part oflhc residue gas and the 
liquid hydrocarbons exb"acted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hlDldrcd percent (100-/,) of the total plant production of 
residue gas attnliutable to gas produced from this lease, and on fifty percent (50"/o) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid 
hydrocarbons, attnbutablc to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or 
affiliate} OWI13 an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (SO"/,) or the highest percent accruing to a third party processing gas through such plant 
under a processing agreement negotiated at artl\i' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in Ute industry), whichever 
is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be detennined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of 
comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no event. however, shall the royalties payable under this paragraph be less than the royalties which wou1d have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, su1phur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing. fil part of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determined as follows: 

(1) On the basis of the highest market price of each product, during the same month in which such product LS produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

(E) VARIABLE ROYAL TY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of 
this lease and such production is brought on line and sales thereof are conunenced within twelve (12) months of the effective date hereof; the royalty rate provided herein shall be reduced to 20-/,, 
and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such twelve (12) month tenn during which Lessee may earn a reduced 
royalty rate of20% as herein provided, Lessee shou1d drill in good faith and COfll>lete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month extension 
of the tenn in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the expiration of 
such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established and so that 
such production is brought on line and sales thereof are comnenced prior to the expiration of such three (3) roonth extension period. 

(ii) In the e.vent production in paying quantities is established pursuant to the terms of this lease and such productioll is brought on line and sales thereof arc commenced after the expiration 
of twelve (12) nxmths from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof; the royalty rate provided herein shall be reduced to 
22.S"/1 and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such twelve (12) 100nth tenn during which Lessee may cam a 
reduced royalty rate of22.5% as herein provided, Lessee shou1d drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) toonth 
extension of the tenn in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations o'n an additional well prior to the 
expiration of such three (3) roooth period and prosecuting diligently and in good faith the dnlling of such additional well and COlq)letiog same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof arc corrmenced prior to the expiration of such three (3) roonth extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the 
oil, ga5 and other products produced herewufer ready for sale or use. 

(G) ROY AL TY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering. storing, separating. treating. 
dehydrating, COlll)ressing, processing, transporting and otherwise making the oil, gas and other products produced hereuoder ready for sale or use. Lessor's right to take its royalty in kind shall 
not diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, wider this lease. 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas u may represent this lease's proportionate share of any fuel used to process gas produced bereundcr 
in any processing plant Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift pwposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon wufer the royalty provisions of this lease. 

(() MINl!\tUM ROYAL TY: During any year after the expiration of the primary tenn of this lease, if this lease is maintained by production. the royalties paid to Lessor in no event shall 
be less than an amouot equal to the total annual delay rental herein provided; otherwise, theft shall be due and payable on or before the last day of the month succeeding the anniversary date of 
this lease a swn equal to the total annual rental less the amount of royalties paid during the preceding year. 

(J) J\.tARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction DJJSt 
confonn to the requirements of any School Land Board administrative rules on this subje<:L Royalty may not be reduced below the applicable statutory minimum. 

S. ROYAL TY PAYMENTS AND REPORTS: AU royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas., in the following manner: 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Ru1cs currently provide that royalty on oil is due and Dlll.St be received in the 
General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty on gas is due and nuast be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent. COfl1)1eted in the form and manner prescnbed by 
the General Land Office and showing the gross aroount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or 
reports confinning the gross production, disposition and market value including gas meter readings, pipeline receipts, gu line receipts and olher checks or memoranda ofam::,unt produced and put 
into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the Genera.I Land Office may require to verify the gross production. disposition and market 
value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accorq,anied by a check stub, 
scbedu1e, swnmary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before 
thirty (30) days aft.er the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty {30) days late shall 
accrue a penalty of 10'/, of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12"/, per year, such interest wi1l begin accruing when 
the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting docwnents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due 
date provided herein. Pa}'1Tlent of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law aor act to postpone the date on which royalties were 
originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves Wlderlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General I.and 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production. transportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accouots, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and e:umination by the Commissioner of the General Land Office, the Attorney Genera.I, the Governor, or the representative of any of them 

(8) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the Genera] Land Office by Lessee or operator five (5) days before 
spud date, work.over, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad 

2 



Commission fonm for application to drill Copies of well tests, COIJ1lletion reports and plugging reports shall be supplied to the General Land Office al the time they arc filed with the Texas 
Railroad Conmtission. Lessee shall supply the General Land Office with any records:, memoranda. accounts. reports, cuttings and cores, or other information relative to the opention of the 
above-descnbcd premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or ndioactivity survey 
made on the bore-hole section, from the base of the surface casing to the total depth of we!~ of all wells dnlled on the above dcsrnbcd premises and shall transmit a true copy of the log of each 
survey on each well to the Gencntl Land Office within fifteen (15) da}'! after the ma.king of said survey. 

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documc:nts or other materials arc not filed in the General Land Office when due. The penalty for late filing shall be set 
by the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises, 
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased pmnises and 
in marlceting the production thereon. 

(A) VERTICAL: In the event this lease is in force and effect two (2) yean after the expiration date of the primary or extended tenn it shall then terminate IS to all of the leased premises, 
EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrolll)(fing each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the nwmet of acres included in a producing 
pooled unit pur.iuant lo Natural Resources Code Sections 52.1 S 1-52.153, or (3) such greater or lesser number of acres as may then be allocated for production p!IJJ)Oses to a proration unit for 
each such producing well lll)(fer the rules and regulatiohs of the Railroad Commission of Tex.as, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a 
partial termination of this lease in accordance with this subparagraph and upon payment of the mininrum tiling fee set by General Land Office rules in effect at the time of the partial termination. 
Lessee shall have thc right IQ ob~in a surf,1ce lease for ingress and e~ss on and across the terminated portion of the leased premises as may be reasonably netessary for the continued operation 
of the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a swface lease from the Land 
Office, but the Land Commissioner has the discretion lo grant or deny such application and to set the fee for such swface lease. 

(8) HORIZONTAL: In the event this lease is in force and effect two (2) ycan after the e:qiin.tion date of the primary or extended tenn it shall further tmninate as to all depths below 100 
feet below the total depth drilled (herdnaAer "deeper depths") in each well located on acreage retained in Pallilgraph 7 (A) above, unless on or before two (2) years after the primary or extended 
term Less« pays an am:iunt equal to one-half (112) of the bonm originally paid as considention for this lease (as specified on page I hereof). If such am:iunt is paid, this lease shall be in force 
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) yean and so long thereafter as oil or gas is produced in paying quantities from such 
deeper depths covered by this lease. 

(Q IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the fonn of a square with the well located in the center 
thereo( or such other shape u may be approved by the School Land Board. Within thirty (30) day, after partial termination of this lease IS provided herein, Lessee shall execute and ~cord a 
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the GenenJ 
Land Office, accolt{lanied by the filing fee prescnbed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or 
releases within ninety (90) days after being requested lo do so by the GenenJ Land Office, then the Cotmlissioncr at bis sole discretion may designate by written instrument the acRage and/or 
depths lo be released berewider and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereo( the applicable field rules are changed or the well or 
wells located thereon arc reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon tenninate as to all acreage not thereafter 
allocated to said well or wells for production purposes. 

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is 
within one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days aller such initial production from the 
draining well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered 
by this lease, and such offset well shall be dnlled to such depth u may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all 
means necessary in a good faith effort to make such offset well produce oil and/or gas in corrmercial quantities. OnJy upon the detennination of the Commissioner and with his written approva~ 
may the payment ofa COIJ1'Cnsalory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph. 

9. DRY HOLF./CESSATION OF PRODUCTION DURING PRJI\.IARY TERl\.t: U; during the primary tenn hereof and prior to discovery and production of oil or gas on said land, 
Lessee should drill a dry hole or boles thereon. or if during the primary tenn hereof and after the discovery and actual production of oil or gas from the leased premises such production thercor 
should cease from any cause, this lease shall not tenninate if on or before the expin.tion of sixty (60) days from date of co~letion of said dry bole or cessation of production Lessee commences 
additional dnlling or reworking operations !hereon. or pays or tenders the next annual delay rental in the same manner as provided in this lease. I( dwing the last year of the primary term or 
within sixty (60) days prior thereto, a dry hole be C01f1Jleted and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without 
further operations until the expiration of the primal)' tenn; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by 
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10. Should the 
first we11 or any subsequent well drilled on the above de sen bed land be completed as a shut-in oil or gas well within the primary tenn hereof, Less« may reswne payment of the aiwual rental in 
the same manner u provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure 
to male such payment, this lease shall ipso facto terminate. If at the expin.tion of the primary temt or any time thereafter a shut-in oil or gas well is located on the k:ased premises payments may 
be rmdc in accordance with the shut-in provisions heffilf. 

JO. CESSA TJON, DRILLING, AND REWORKING: If, after the e~iration of the primary tmn. production of oil or gas from the leased premises, after once obtained, should cease from 
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall mnain in full force and 
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling nme than sixty (60) days. If such drilling or reworking operations result in 
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well 
royalties or payment of COrJ1>Cnsalory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the colt{llction of a well as a dry hole, the lease 
will not tenninate if the Lessee connnences additional drilling or reworking operations within sixty (60) day, after the COIT{llction of the well as a dry bole, and this lease shall remain in effect so 
long as Lessee continues drilling or reworking operations in good faith and in a workmmlike manner without interruptiorui totaling more than sixty (60) days. Lessee shall give written notice to 
the General Land Office within thirty (30) days of any cessation of production. 

11. SHUT-IN ROYALTIES: For pwposes of this paragraph, •well" means any well that has been assigned a well nunttr by the state agency having jurisdiction over the production of oil 
and gas. If at any time aller the expiration of the primary tenn of a lease that, until being shut in. was being maintained in force and effect, a well capable of producing oil or gas in paying 
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas 
royalty an UOOllllt equal lo double the annual rental provided in the lease, but not less than Sl,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each 
initial shut-in oil or gas royalty must be paid on or before: (I) the expiration of the primary term. (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 day, 
after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest If the shut-in oil or gas royalty is paid, the lease shall be considered to 
be a producing lease and the payment shall extend the tenn of the lease for a period of one year from the end of the primary term. or from the first day of the month following the tr1.mth in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (I) year by 
paying the same amnmt each year on or before the e,cpin.tion of each shut-in year. 

12. COI\.IPENSATORY ROYAL TIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil oi gas is sold and delivered in paying quantities from a 
well located within one thousand (1,000) feet oflhc leased premises and coffl}leted in the same producing reservoir, or in any case in which drainage is occurring. the right to continue to maintain 
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Less« may maintain the 
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lease for fo\U' mre successive years by Lessee paying COTf1)Cnsatory royalty at the roya]ty rate provided in the tease of the market value of production from the well causing the drainage or which 
is COOl)letcd in the same producing reservoir and within one thousand (1,000) feet of the leased premises.. The COfI1)C1lS3tory royalty is to be paid monthly to the Cormnissioner beginning on or 
before the last day of the month following the roontb in which the oil or gas is produced from the well causing the drainage or that is cotl1)1eted in the same producing n:servoir and located within 
one thousand (1,000) feet of the leased premises; if the conwensatory royalty paid in any 12-nxmth period is in an am01mt less than the annual shut-in oil or gas royalty, Lessee shall pay an 
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions wt'll relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the detennination of the Commissioner, and with the Commissioner's written approval. the payment of 
corq,ensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which arc not timely paid will accrue penalty and interest in accordance with Paragraph :5 
ofthis lease. 

13. EXTENSIONS: If; at the expiration of the primary term or this lease, production of oil or gas has not been obtained on the leased premises but drilling operations arc being conducted 
thmon in good faith and in a good and workmanlike manner, Lessee may, on or before the e:q,iration oftbe primary term, file in the General Land Office written application to the Commissioner 
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars ($6,000.00) if this lease covers more than six. hundred forty (640) acres and the Commissioner shal~ in writing, extend this lease for a thirty (30) day period from and 
after the e:r;,piration of the primary tenn and so long thereafter as oil or gas is produced in paying quantities; provided fw1ber, that Lessee may, so long as such drilling operations arc being 
conducted make like application and payment during any thirty (30) day extended period for an additional e:dension of thirty (30) days and. upon receipt of such application and payment. the 
Connnissioner shal~ in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying 
quantities; provided. however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary tenn un1ess production in 
paying quantities has been obtained 

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, 
however, Lessee shall not use pot.able water or water suit.able for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to 
pay surface damages, lessee shall have the right to use so much of the swfacc of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the 
production therefrom. such use to be conducted wider conditions of least injury to the surface of the land Lessee shall pay swface damages in an amount set by the General Land Office fee 
schedule which is effective on the date when the activity requiring the payment of surface damages occurs. 

15. POLUJTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands. natural waterways.. rivers and llJll(lundcd water shall be prevented by the use of contaimn:nt facilities sufficient to prevent spillage, seepage or ground water contamination. In the event 
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
con;iletion or abandonment of any well or wells, lessee shall fill and level all slush pits and cellars and coll1)1etely clean up the drilling site of all rubbish thereon. ' 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into St.ate- watcn from any drilling or support vessels, production platform, crew or supply boat, 
barge, jack·up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers. equipment, rubbish, plastic, glass, and any other man--made non. 
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is strictly prohibited and may subject a St.ate of Texas lease to forfeiture.• Such statement shall be in lettering ofat least I" in size. 

(Q RIVERS: To the extent ncceSS8l)' to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivm and riVC'lbeds. 

(D) PENAL TY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for 
the damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases arc connected to the same tank 
battery, whether by individual flow line connections direct to the tank or tanks or by use of a nru1tiple header system, each line between each well and such tank or header shall be legibly 
identified at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Sa.id 
signs, tags, plates or other identification markm shall be maintained in a legible condition throughout the tmn of this lease. 

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly 
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the 
General land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the 
file nwnber and must be recorded in the comity where the area is located, and the recorded transfer or a copy certified to by the Cowity Clerk of the comity where the transfer is recorded nrust be 
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accolT(lanied by the filing fee prescnbed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or cenified copy thereo£ Every transferee shalt succeed to all rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for wtpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the com1ty wbcrc this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution acc0f11'anied by the filing fee prescnbed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereo£ Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favorofthc State. 

19. LIEN: In accordance with N.R.C. Section 52.136, the St.ate shall have a first lien upon all pil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due under this tease. By acceptance of this lease, Lessee grants the St.ate, in addition to the lien provided by N.R.C. Section 52.136 and any other 
applicable statutory lien, an express contractual lien on and security interest in all teased minerals in and extracted from the leased premises, aU proceeds which may accrue to lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or 
processing of such leased minerals in order to secure the payment of all royalties or other amoW1ts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason oflessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings 
in the manner provided in the Title 1, Chapter 9 or the Texas Business and Commerce Code. Ussee agrees that the Commissioner may require Lessee to cxeculc and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the 
abovMescnl>ed property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If lessee shall fail or refuse to make the payment of any sum within thirty (JO) days after it becomes due, or if Lessee or an authorized agent should knowingly make any 
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted 
by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to colJ1)1y with rules and regulations promulgated by the General 
land Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should 
knowingly fail or refuse to give correct infonnation to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or iftliis lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under this lease sball 
be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently infonned of the facts which authorize a forfeiture, and when forfeited the area shall again be subject to 
lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this lease by 
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operation or law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land Office of futlll'e cofl1)1iance with the provisions of the law and of this lease and the rules and regulations that may be adopted 
relative bcn:to. 

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is ~by specifically granted the right of eminent domain and condemnation u provided for in N.R.C. Sections 
52.092-52.093, u a pan of the consideration moving to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all ruJcs and regulations, and amendments thereto, promu.lgated by the Commissioner of the 
General land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of 
royalties, and auditing proccdW'Cs, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without 
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be botmd by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Teus Natural Resources Code Sections 52.135 
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other 
purpose incident to the operation ofa port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but 
Lessee shall be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special pcnnission from the 
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any channe~ slip, or turning basin which has been authorized by the United States as a federal project for future consbuction. whichever is nearer. 

13. RErtlOVAL OF EQUIPrtlENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be pennined to rermve the casing or any part of the equipment from any 
producing, dry, or abandoned well or welts without the written consent of the Commissioner or the General Land Office or his •uthorized rcprc~entative; nor shall Lessee, without the writtct1 
consent or said Comnissioner or his authorized representative rermve from the leased premises the casing or any other equipment, matcriai machinery, appliances or property owned by Lessee 
and used by Lessee in the development and production of oil or gas therefrom unnl all dry or abandoned welts have been plugged and until all slush or refuse pits have been properly filled and an 
broken or discarded IUJIDCT, machinery, or debris shall have been rcrroved from the premises to the satisfaction of the said Commissioner or his authorized representative. 

14. FORCE f\lAJEURE: Should Lessee be prevented from corfl)lying with any cxpre53 or ~lied covenant of this lease, from conducting drilling operations thereon, or from producing oil 
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots., strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so 
prevented, Lessee's obligation to COIJ1)1y with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of 
Lessee's contention and Lessee shaJI not be liable for damages for failure to corrq,ly therewith (except in the event of lease operations suspended u provided in the rules and regulations adopted 
by the School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the 
leased premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or ex.tended tenn, nor to abridge Lessee's right to a suspension 
under any applicable statute of this State. 

15. LEASE SECURITY: Lessee shall take the highest degree of care and. all proper safeguards to protect said premises and to prevent theft or oil, gas, and other hydrocarbons produced 
from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals., locks, or other appropriate protective devices on or at all access points at the lease's 
production, gathering and storage systems where theft ofhydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State ofTcxas 
royalties thereon IS provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PA YrtlENTS: If, during the prirrwy tcnn, a portion of the land. covered by this lease is included within the boundaries of a pooled unit that has been approved by the 
School Land Board in accordance with Natural Resources Code Sections 52.151·52.153, or if, 11 any time after the expiration of the primary term or the ex.tended term, this Lease covers a lesser 
number of acres than the total armunt dcscnbcd herein, paYJIK!nts that arc ma.de on a per acre basis hereunder shall be reduced according to the number or acres pooled, released, sum:ndered, or 
otherwise severed, 50 that paYJIK!nls detennined on a per acre basis under the terms of this lease dwing the primary term shall be calculated based upon the nwnbcr or acres outside the boundaries 
of a pooled llllit, or, if after the expiration of the primary tenn, the nWIIDCr of acres actually retained and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or 
assigns of Lessee herein. 

18. ANTIQUITIES CODE: In the event that any feature of archcological or historical interest on Pennanent School Fund Land is encountered dwing the activities authorized by this lease, 
Lessee will immediately cease activities and will irmncdiately notify the General Land Office (ATrN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701) 
and the Tex.as Historical CoTTIIUSSion (P.O. Box. 12276, Austin, TX 78711) 50 that adequate measures may be undertaken to protect or recover such discoveries or findings, IS appropriate. 
Lessee is expressly placed on notice of the National Historical Preservation Act or 1966 (PB·89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tc~ Nat 
Code Ann (Vernon 1993 & Supp. 1998). On state-owned land oot dedicated to the Pcnnanent School Fund, lessee shall notify the Tcu.s Historical Corrmission before breaking ground at a 
project location. An archaeological swvcy might be required by the commission before consbuction or the project can commence. Further, in the event that any site, object, location, artifact or 
other feature of archaeological, scientific, cducationai cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify lessor and the Tex.as 
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as sppropriate. 

19. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or ~lied, 
regarding inteq,retation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of COIT1)Ctent jwisdiction located in Travis 
County, State ofTcx.as. 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com Code.this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the 
leased premises is located, and certified copies thereofnrust be filed in the General Land Office. The prescnbcd filing fee shall accotr(lany the certified copies sent to the General Land Office. 
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EnCtn:ION~ This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General land Office of the State of 

'(\'\ 

u.i 
>-.. 

l I ~ t ., ,_, .... 
"' >-Q i:Q 

LESSEE 

BY: ______________ _ 

TITLE=·--------------

DATE:·-------------~ 

ERE OF, witness the signature of the Cormnissioner of the General Land Office of the State of Texas under the seal of the General Land Office. 

COMl\-11SSIONER OF THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 

APPROVED 

Contents 
L<g,J 
DC 
Exec 

STATE OF __________ _ (CORPORATION ACKNOWLEDGl\fEN1) 

COUNTY OF __________ _ 

BEFORE ME, the undersigned authority, on this day personally appeared'----------------------

known to me to be the person whose name is subscnbed to the foregoing instrument. as of 

------------------------------------and acknowledged to me that he executed the same 

for the purposes and consideration therein eq,resscd, in the capacity stated, and as the act and deed of said corporation. 

Given wtder my band and seal of office this the day of 20·-----~ 

Notary Public in and for ______________ _ 

STATE OF ___________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF __________ _ 

Before me., the undersigned authority, on this day personally appeared _______________________ _ 

known ton to be the persons whose names are subscnbed to the foregoing instrument. and acknowledged ton that they executed the 
.same for the pmposcs and consideration therein expressed 

Given undermybandandscalofoffice this the day of 20, _____ _ 

Notaiy Public in and for ____________ _ 
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TE)~AS GENER.Al, LAND (OFFITCE 

October 28, 2003 

Mr. Scott Herstein 
Quicksilver Resources, Inc. 
777 West Rosedale Street, Suite 300 
Fort Worth, Texas 76104-4627 

Dear Mr. Herstein: 

JERRY PATTERSON, COMMISSIONER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on 
October 7, 2003. I am pleased to inform you that Quicksilver Resources, Inc. was the 
high bidder on MGL. No. 23, which has been assigned the lease number M-10331 B. 

The lease agreement for State Lease M-103318 is enclosed and will serve as your 
receipt for the amount of your bid. This lease form must be signed and acknowledged 
by the lessee, and then recorded in the County Clerk's office of the county or counties 
in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. 
These requirements are material provisions of the lease; therefore, please return the 
certified copy at your earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(8), which requires operators to submit written notice of 
all drilling, production, and related activities. When lessees file specific forms with the 
Texas Railroad Commission, they are required to submit copies of these forms to the 
General Land Office. Examples of these forms are: W-1, Application to Drill, Deepen, 
or Plug Back; W-2, Oil Well Potential Test, Completion or Recompletion Report and 
Log; W-3, Plugging Record; G -1, Gas Well Back Pressure Test, Completion/ 
Recompletion Report and Log; G-5, Gas Well Classification Report; G-10, Gas Well 
Status Report; W-10, Oil Well Status Report; W-12, Inclination Report; Electric Logs; 
Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

~atte:. Director 
Mineral Leasing Division 
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Lt,.n Form 
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Rl•tr 

036227 

%lustin, mexas 

OIL ANO GAS LJtASE 
NO. M-103311 

\ 11 £1lEAS, punuant IO lhe Tuas Na111111I Resow-cts Code Cbapltl'I 32, 33, 51, llld Cbapltr 52, Subc:bapltl'I A·D IJld II. (ukl Code beina bcn:mal\u n:femd 10 u N.R.C.), and subject 10 all 
rules IJld resulluons proindpc.cd by the Corrmwioner or the General LanJ Office &Ddlor lhe School Land Board punua.nt lhen:IO, and all olher appllcablo ataWICJ a.ad amcodmellll lOAld 
N R.C., the followin& area. to-v.,,r 

TRACT 9 OF' TllE DRAW RJVER, DO QU£, JOHN ON, AND SOM£RV£LL COUNTl ES, TEXAS, CONTACNlNG APPROXIMATELY 310 ACRES; TRACT 9 IS BOUND 
ON ITS UPSTR£.A/II ENO DY A SOUTIIW&ST£RL Y EXTENS ION OP T IIE OUTUEAST LINE OP TIIE ALPR.ED PARQUUA.R SURVEY, A-1~.l., SOM.KR YELL COUNTY, 
AND A-171, JOHNSON COUNTY, ANO lS DOU D ON ITS DOWNSTREAM ENO DY A NORTIIBASTRRL Y EXTENSION OP TUE SOlJTIIEAST LINE OP THE JOUN 
ORO KNER SURV Y, A-58, DOSQUE COUNTY., 

wu, all.er being duly ad,erused, offered for leue on Ille 7th day or Oc1obcr, 1003, 11 10.00 o'clocl am., by lhe Cotmlissloocrof the Ococral LanJ Office orlhe State orTuu and lheSc.bool 
LanJ Board orlhc State orTuas, for the aolc IJld only purpose ofprosp«llll& llld dnJlina for, and produc1111 oil &Ddlor Pl lbat rmy be found and produced from the above described area; and 

WHEREAS, all.er all b1dJ and reinuanca v.,hM;b 11.cre received up IO 11,J ume have been duly co~idere.l by the Conmis.Jloocr of the Ococn.l Land Office and the School Land Board 111 
reauJar meclJOI lhereor ID I.be GcoeBI Lao.I Office, oo lhe 1• day or October, 1003, ben:IDl.ft.cr lhe "tffttlhe dalt" and ll WU ll)uoJ and clelmlliood lhal QUJCKSIL VER RESOURCES, 
I C. "'bole address 11777 WE.ST ROSE:DAL STREET, SUIT&300, FORT WORTH, TEXAS 76104-4617, bad offered the hl&bcsl and best bid fora leuc oflhe are.a above ducribed 
and 11, lhcrefore, eoullcd IO receive a leuc then:on 

NOW, T ll REFORE. I, JelT)' E. Pallcraon, Corrmissioner oftlie General Land Office oflhc State o!Tciw, ben:inall.cr aometimcJ referred IO u "Leu«," wbosc addreu Is Austin, Tuu, by 
virtue of the 1ulhonty vested in me and ID coosidcrauon of lhe paymenl by lhc bere!nall.cr dellpialed Leslee, lhc swn or E11b1y-T1,,o Tbo1111Jld Two lh1ndrtd Fortr AJld 00/100 Dollan 
($81,240.00), reccip1 of v.,bJcb II bcn:by 1ckno"'lcd&ed and of lhc royalties, coveoantS, stipulatiOCII and coodllions coollincd and ben:by asr-J to be p&ld. obKrved and patonned by Lessee, do 
hereby demise, pan~ lcue and let uolO the above menuooed bidder the w:lus1vc n&hc to prospecl for, produce and w..e oil and/or Pl from lhc ali>n:Ald area upoo Ibo folloWU11 lmIII and 
coodilions, to-WIL 

I, RESERVATION. There II hereby uccptcd and resen-ed to Lcuor lbc full use oflbc propcny covered ben:by and all ri&hll with respect to the IW'fa.ce and subsurficc l.bmiofloraoy and 
all pWl)OICs uccpl tboliO snnc.cd and IO the uceol ben:in ,nnted IO Lessee, ioaelbcr with lhc ri&hu o( in,ress and cares, and use of UJd lands by Leuor and i11 miocraJ lcucca, lor purpo1C1 or 
cxplof\Oi for and proJucwa the mmcrals which are DOI covered, or v.,hicb 1r.y DOI be cosered in lhe fi11ure, under the tcnm oflhis lusc, bw wblch rmy be located w,tlun tho sumce bouodulca 
oftbc leased area. All oftlie ri&hll 10 and IO lhe leased prcm1sCJ n:tamed by Lessor and 1U oflhc n&)lu wand io lhc leased premucs panted io Leaacc herein ahall be cxcn:iscd in such I l'.DIJlllU 

lbal ocnher shall Wlduly interfere with lhc operations of lhe olhcr. 

l . TERM. SubJccc IO tbc otbcr provi.1oos hereof. lluJ lclbC shall be for I term of throe (3) }Ura from the cffccu•c date hereof (kn:10 called "pnaw.,y lCnD") and u loa, lhcn:aftcr u oil or 
ps II produced ui pl)'IIII quanuucs from aaiJ area. 

3, 0 et.A Y RENTALS If DO 11.cU be COlffllCOCcd OD the land ben:by lcucd on or before the llllll>mary date or lhis lcuc, lhis leuc aball lCr'IDnlte u 10 bolh ~ uolcu lbe Leuee on or 
before said date shall pay or ltnder IO Ibo ConiraaSioner of the OcoeBI Land Ollico of the State ofTc,w 11 Ausuo, Tua,, the awn or Plve OoUan ($5.00), pu acn, v.,bk,b aball operate u 
rental and cover the privileae or cleferrina the commcocemeoc of a 11.eU for r11.el,e (12) monlhl from saiJ date. In w.e lll&DllU and upon like paymcnc, or I.CDdcra tbc oomncoccmcot ofa 11.cU may 
be further defern:d for W..c periods or tbc same nwooer of n nchs 111CCuslvely durlna lhc pnmary tenn hereof. 

4, PRODUCTION ROYAL TIES. SllbJC" IO the provuioos {gr royalty reduc~ns ICI ow ID subparasnpb (B) oflhla parappb 4, upon producuoo of oil and/or pl, the Lessee •arces 10 pay 
or cause IO be paid IO lhe Com:oi.uioocr of the General Land Office ID Ausun, Teicu, for tbc uu and bcnc61 oftbc Stace ofTcua. durina the 1trm btreof 

(A) OIL: As a royaliy on oil, "'luch ii dcfmed u ,ocfuJma aU by.Jroc&lboos produccd ui I bqwd form 11 the mowh orlbe 11.eU and alao all coockosate, distill&te, and otbc:r liquid 
b}'droc:asbons recovered from oil or ps NII tbrou&)i 1 1q,an11or or other oqwpmco1. u bcramafter providod, 1/4 pan or lho pou producdoo or cbe matlcct vaJuc tbcreo( 11 lhe optioo or Ibo 
Lessor, such ,..iuc IO be cletc11111DCd by I) the hl&bcsl posc.cd price, plus premlwn, t! any, offtted or paJd for oil, cood.coulC, disullate, or otbcr llquld bydrocarbooa, respecb,-dy, of I like type and 
snv11y in tbc seoeral area "'here produced and when Nil, or 2) lhe lu&bcst mulec pncc lhcrcor offered or paid io tbc acocral are.a when: produced a.ad v.,bcn run. or J) tbc IJ'OSS proceeds or lhe 
sale tbcrcof. v.,hichevcr is lhe sreaitr. Leuee •an:ca lhal before any ps proJIICCd from Lhc land hereby leased Is aold, 111cd or processed io a plan~ ii will be NII free of cost IO Lessor throu&)i an 
adcq1111e 011 and pJ aepanior of coovcnuonal type or other cquipmeo111 leu1 u efficienl IO the eoJ that all liquid byd,oca,t,oos rec:ovcrablc from Ibo au by 1uc:b means will be recovered. Upon 
wnucn conscm of Lessor, I.be requirement tb.11 such au be NII throuah such 1 1eparaior or olhcr eqwpmeo1 rr.y be waived upon such lCnDI and cooduloos u prucribed by Lessor 

(0) 0 , -PRO ESSED GAS As I royalty oo any au (inclu.hoa llMcd p,), "'lucb II delllled u all byd,oca,t,ooa and pscous subsaa.-. 001 cle6ncd u oil In subp&raplpb (A) above, 
produced from any wcU on aaiJ l&od (w:q>l u provided ben:1D with respect IO p., processed ID I pllnl for the cxll'ICuoo of auoltoc. liquid bydrocarl,ooa or otbcr products) 1/4 pan of the a:roa 
production or the mulct value lhcrco(, 11 lho opuon of lhc Lessor, such value IO be based on the bi&he,ll IDllkcl price paid or offered for p..s of ~le qu.ahcy in lhe ccomJ area "'here 
produced and "'hen Nil, or lbe fP'OU price paid or offered IO the prodllCCr, wluche,~r II sn:aler proviJ.cd lbac Ille lllU!mwn pl'CSIW'II base in meuwin& Ibo au under tbla lcuc COOlraet shall DOI u 
any umc cxcecd 14 65 pounds per squan: ,och 1b10lu1c, IJld lbe sllndanl bue lffl1)Crature shall be llllty (60) clean:es l'alvcnbet~ corn:ctioo IO be o-.dc for prcsaurc acconlma to Boyle's Law, 
and for 1pccific gravtcy 1cconlma IO test made by the Balance Method or by the mcm approved method of tcsUO& beu11 used by tbc Ulduslry 11 tbc lime of c.ealina. 
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(C) PROC~lm GAS: N • royalty on any au proccued In a p,oline plant or Olhtr plant ror tbe recovery or p,oline or ocher liquid h)'drocatbonJ. JLi p111 or lhe miduc p, and the • 

liquid lr)'droc:ubom ex1111ctcd or lbe rrarlcet value lhcrcoC at the opdoo or the J..asor AD royaltlc, due hen:in ahall be based on one hWldred pen:ent (IOO"'e) or che io111 plant production of 
mlduc Pl attn'b11tablc to au produced &om thla leue. and on 111\y pcn:mt (SO%) or wt pm:cnt •«Nina IO Lu.see, whiche~ Is the srnter, or the IOtal plant productloo of liquid 
bydroc:arbons, attn'butablo to lbe au produced &om thla kuo; providod that ir liquid bydrocllbons .,.. recovered &om au proceued In • plant In which Lenee (or 111 pmni. 1ub1!diuy or 
11'!11111.e) owna 1n lnteTUI. 111.n lbe pcn:cn111e 1pplk:ablo to liquid hydrocarbon, ahall be tlfty percent (SO%) or the hlJhest percent accruing IO I third party processing gu through 1ucb plant 
under • p,ogculna agreement neiotiatcd 11 amw' leflilh (or If there It no such third party, the hlJhat percent then belna specified In procmlng agreements or conb'lcts in the industry), whichever 
Is the sruter. The n:specdve royaldu on mlduc ps and on liquid h)'droc1t1>ons lhall be detcmsned by I) the hiabcst IT9rlc:et price paid or otren:d (or any ps (or hquid hydrocarbons) of 
IX>fl1)anble quality In the scnenl an:, or l) the pou price paid or offered lbr such mldue ps (or the wci&btcd 1vcnp sross sell1111 price ror the n:specuve grades or liqwd hydrocat1>ons), 
"'hlcbc~ Is the pntcr ln no c,~01, ho"'cver, at.II the ro)'llhiu po)'llblc under this par.graph be leu than the ro)'lllbu "'hich would have been due hid the ps not been processed. 

(D) OTH£R PRODUCTS: N • ro)'lllty on cut>on black. aulpbur or any other productJ produced or IT9nwaclW'ed &om au (ucepuna hqwd hydrocarbons) "'hclher said au be 
"cuinahud, • "dry" or any other gas, by hcdonatina, bumln1 or any other proccuina, lli pan or srou production of such products, or the !T9rkct value thereor. 11 the opnon of Lcuor, such 
market val11e to be determined as followa: 

(I) On the buls of the bl&bCJt market price of each product, during the same month In ""hlch such product Is produced, or 
(2) On the buia o(the 1ver.gc grou ule price or each product for the same month in "'hlch such produc111re produced, "'lucbe= 11 the are11cr. 

(E) V AIU.ABLE ROY AL TY: (i) Subject to the other provuions o(tlus lc:ue, 11 ls hereby proVlded that in the event producuon ID pa)'Ull q111nu11u II cstabh,hed pursuant IO the terms or 
this leuc and tuch producdon Is bmuaht on lme and salea therco( ,re commenced wulun rwelve (12) montha of the etrccbve «ate be=f, the royalty r.te proVlded hcre1D shill be reduced IO 20%, 
and shlll 1pply IO each tublequent well drilled and produced on che land covered by tlus leue PTo\'lded tha1, 1! dunna tuch f"'elve (12) month term dunn1 "'hlch Lessee "9)' earn I reduced 
ro)'lllty rate of20-/o as hcrc1D provided, Lessee shollld clriD in good liith and co~lete the flnl "'ell as• dry hole on the land covered by thiJ lease, Lessee may receive a three (3) month extension 
o(the term In which io cam• reduced ro)'lllty r.te by afv!n& nodce IO the Conmwioner or the Ocner.l Land Office, commcnc1Dg drilling operations on an 1dd1Lional well pnor IO the expll'ltion of 
such three()) month period and proseeutina diliaently and In good liith the drilling of aucb 1ddiuonsl well and co~leting same ao that production an p1ytn1 quanuucs II establl5hed and ao that 
such prodl.lCdoo Is brou&bt on lme and 11lcs thereof are corrmenced prior io the expination or such three (3) month e~tens1on pc:nod. 

(it) ln the evcDI production in payma quandtleJ ia u11bllsbed pur,uant IO the lCrlT9 ofthla leuc and tuch production 15 brought on line and salea lhe=fare cofffllCnced •Iler the expuuion 
o( twelve (12) montht &om the e!Tccdve «ate bm,o( bul prior to the expU'IUOn or t,o,,cnty-(our (2~) montha from the efTccbve «ate bcrcoC the ro)'lllty r.tc provided here1D ahall be reduced ro 
ll.S% and ahaU apply IO each subsequent well drilled and produced on the land covered by this lease. Provided thal, tr dunnJ such twelve ( 12) month term dunn1 v.luch Lessee may e1m I 

redllced royalty Bte o( 22.5% u herein provided, l..euee shollld drill in good litth and COfl1)1etc the flnt v.ell u a dry hole on che land covered by thla lease, Lessee "9)' receive I thrcc (3) month 
cx=loo or the term In which IO cam• reduced ro)'llty rate by ai11U1I nollee IO the Comrwaoncr or che Oeneral Land Office, comrntnclng drillina operations on an additional well prior IO the 
eiq,ination or such thrcc (3) month period and pl'OICCUting dillacntly and in good faith the dn1llna or such additional well and COfl1llelin& same ao th11 production In payina quantities iJ utabllsbed 
and IO WI such producdon is brouaht on line and 11le1 thereof are commenced prior IO the expll'ltion of such thrce (3) month u1ens1on period 

(P) NO DWUCTIO S: Leske agrees that 11l royalue1 ICCNIDJ to Lessor under tlus lease alllU be witbow deduc!IOII for the cost ofproductna, transp0run1, and otherwue miltina the 
oll, au and other produc11 produced herellndcr n:ady tor nle or use. 

(G) ROY AL TY IN KJND: Notwhhstandina an)'lhin& conwned herein IO the conb'lry, Lessor "9)', 11111 option. upon not less wn 60 days notice IO Lcasee, require II any drne or from 
time IO dmo that paymc:nt of 10 or any royalties accruina co LcalOf under this le&Je be IT9de m kmd without deducdon for the cost or producina, ptherina, storina, separ.ting. tJUdna, 
dehydratina, COIT-.,rtSlina, processing. ll'lllSpOrdng and otherwise mildna the ofl, ps and other products produced hereWlder ready for sale or use Lesso~, riJht to take Its royolty In kind shall 
not dimni.lh or ncpte Lcuo~s nghi, or Lessee's obhpdona, whether upreu or Uf1llicd, under thil leue 

(11) PLANT FUEL AND RE.CYCLED CAS: No royalty ahlU be p1)'11ble on any p, u may rq,ruent thla le&Je'1 pn,ponionate share of any l\lcl 111ed ro process ps produced hereunder 
in any proccuina planl No<wilhstandina anythma contained bereln IO the contrary, and subject IO the consent an wnun, of the Comrrarnoner of the OeDCBI Land Office, Lessee IY9Y recycle au 
lbr ps liJ\ purposa on the lcued pmrase, 111:cr che liquid bydl'OCllbont contained In the ps hive been n:moved, and no royalties shall be pa)'llble on the au ao rec~led until such ume u the 
same "9)' tbcreaftcr be produced and sold or llJed by Lcasee ID such manner u IO enDtle '-"'or to I rt>)'lllty the=n undff the ro)'lllty provuions of this lease 

(I) MrNtMUM ROYAL TY: Ouri.na any ynr ,ner the cxpll'llion of the pnmary term of this lcue, 1rthis lease IS maintained by producuon, the ro)'IIIUCJ paid io Lessor m no event aha II 
be leas than 10 amount equal lO the IOtal annual delay n:ntal herein provided; otherwise, thefe 111111 be due and p1)'11ble on or before the lut cay or the month 1ucceedm1 lhe anruvcrsary «ale of 
this !cue • sum equal IO the to11l am,ual rental leu the amount of ro)'llldu paid dunna che prccedin1 ~u 

(J) l',lAACINAI.. PRODUCTION ROYALTY1 Upon Lessee's wnttn 1pplica11on, the School Land Board "9)' reduce the ro)'lllty r.te set out ID this par.ar.ph and,'or the nmwTU'TI 

ro)'lllty aet out in .ubpananph <I (I) IO utcnd the cconomte life or thla leuc and cnco11B1e recovery of 01! or ps that maht otherwise remain unrecovcred. Ally JUCh m)'lllty reduction lfflfl 

conform to the rcqwrements o(aay School Land Board 1dmanistnt1ve rulea on this lllbJCCL Ro)'lllty IT9Y not be reduced below lhe 1pphcable starutory mninun. 

5. ROY ALTY PA \'11,f ENTS AND REPORTS: All lO)'llldea not taken In lund shill be paid to the ColffTUsloner of the General Land omce 11 Austin, Texas, In the followm1 ,..nner 
Payment or royalty on production or oil and ps shan be u provided lo the rules set forth lo the Teus Reautcr. Rulu currently provide that royslty on 011 15 due and must be received In the 
0C'IICTIII Land OIJlcc on or be tore the Sth cay o(thc ICCOnd month 1ucceedlna the month ofproducdon, and ro)'llhy on gu IS due and irust be received In the Gener.I Land Office on or before the 
IS th day o(the second month JUCCccdina the month ofproducdon, accorq,onied by the affidavit of tho owner, ma1111cr or other authorized •aeni. con,,lct.ed In lhe form and IT9nner prncn'bcd by 
the Ocncral Land Office and abowfna the arou amount and cl.isposldon or ,n oD and ps produceod and the marlcet value or the oil and gas, toaether with , copy of ,u documents, rcconh or 
n:poru confin:mna 1be aross production, di.lposillOCI and rrarllet value lncludtnJ au meter readmp, prpelme receipts, au lme receipts and other checu or memor.nda of amount produced and put 
lnio prpelinca, llllU, or poob and ps lmu or ps 110r1ae, and any other reporu or records wlucb the Oencnl Land Offace IT9Y reqwre io ,~nfy the IP'OSI producllOn. dlSJ)OSabon and IT9n:et 
vah&. In all c:uea the 111tbority or• manaaer or •amt co act ror the Lessee herein must be filed ID che Oencnl Land Office. l!ach ro)'lllty payment shill be , ccon~amed by, check stub, 
ICbedule, l\lllmll}' or other rcmtltlllCC advice ahowma by the wil!led Ocncnl Land Office lease nurrbcr the amount or ro)'lllty bemg paid on each lease. 1r Lessee pay, luJ ro)'lllty on or before 
thirty (30) cays after the royalty payment wu due, then Lenee ov.ea • penalty or S% on the ro)'lllty or S2SOO, ""hlchc,~r II greater. A ro)'lllty payment "'luch Is over thirty (JO) day, late shall 
accrue• penalty or 10-1, of the ro)'lllty due or Sl5.00 whlchc= ls are1tcr. In addition io • penalty, ro)'lllties ahall accrue interest 11 a rate of 12% per year; such interest will beam accruing when 
the royalty Is sixty (60) days overdue. Affidavit, and aupportina documtn11 which are not filed when due &hall inc11r • penalty In 10 amount 1e1 by the General Land Office admniJtnri~ rule 
which ii elfccdve on the «ate when the 1ffidavi1J or supportina documen11 were due The Lessee 111111 bear 111 n:sponsib1Lity for pay,na or c1uslna l'O)'IIIUu Lo be paid u prescnbcd by the due 
«ate provided herein. Payment of the dclinqucocy penalty sball In no way operate IO prolu'blt the State's n&bt or forfeiture u provided by law nor 1c1 ro posl)>One the «ate on v.lucb ro)'IIIDes were 
ori,ulany due.. The above peoalty provisions shall not apply in cues or Dile duputc u ro the State's portlOII or the royalty or to that portion or the royslty an dlSJ)llte H io fair rrarllet value. 

6. {A) R&SERVES, CONTRACTS AND OTHER RECORD : Lessee ahlU annually lllm15h the ColTITlisslOner or che Gener.I Land Office with i11 best pouible csturetc of oil and au 
TCSCTVCJ undert)'1111 this lease or allocable IO this leuc 1od aball l'umish 111d Conwtassioncr with cop,u of 111 contnctJ under wluch ps 15 aold or processed and ,II subsequent 1arccmen11 1od 
ameodmcn11 io such contncu wilhln thirty (30) day, ,Iler entmna lnio or !T9k:lna auch con1r1c11, 1areemcn11 or amendmcn11 Such conb'lcts and 1grcemcn1J when rece,,..ed by the Oener.l Land 
Olllcc shlll be held in confidence by the Ocncn,I Land Olllcc unless olherwbc authorized by Lenee. All other contncll and records pert1inin1 10 the producuon. tnn.tpoNdon, ule ind 
mutedna oflbe oil and ps produced on said prems~ includina the books and 1ccoun11, recelp11 and chscharaea or 111 wells. tanks, pools, meterS, and pipelines 1hall 11111 tunes be subject io 
mspection and e.uminadon by the Commwioncr or the Ocncnl Land Offlce, the Attorney Genenl, the 00Ym10T, or the reprcscntauve of any of them 

(B) DRJLLCNC kECOROS: Written llObCC of 10 opcntiona on this lease ahlll be lllbmtted IO the Commwioner of the OtDCBI Land Office by Lessee or oper.ior live (5) days be(ore 
spud date, woria>=, rc-enlly, let11X>rlry 1baodomncnt or plus and abandonment or any well or wells Such wntten notice to the Ocncnl Land Office 111111 U1Clude copiu of Railroad 
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: llOI. u J.l~PMf OUJ. 
Cltlnmission ffinm for application to drill Copies of well tests, coq,lction reports and plugging reports shall be supplied to the General Land Office at the time they m filed with the Texas 
lWlroad CoIIIllission. Lessee shall supply the General Land Office with any record,, mmKlnnda. accolDlts, report.!, cuttings and cores. or other infonnation relative lo the opmtioa of Ibo 
above-described premises, which may be requested by the General Land Office, in addition to those bcrcin expressly provided for. Lessee shaIJ bave an electrical and/or radioactivity NW)' 

made on the bore-bole section, from the base of the SWU.ce casing to the total depth ofwcU. of all wells drilled on the above described premises and ah.all transmit a 1rue copy of the log of each 
survey on each well to the Gcncffi Land Office within fifteen {IS) days after the making of said survey. 

(C) PENAL TIES: Less« shall incur a penalty whenever reports, documents or other materials arc not filed in the General Land Office when due. The penalty for late filing shall be set 
by the General Land Office administrative rule which is effective on the date when the materials were due In the General Land Office. 

1, RETAINED ACREAGE: Notwithstanding any provision of this lease to the contmy, after a well producing or capable of producing oil or p.1 bu been co~lcted on the teased premises. 
Lessee shall exercise the diligence of a reasonably prudent open.tor in drilling such additional well or wells as may be ~asonably necessary for the proper development of the leased premises and 
in marketing the production thereon. 

(A) VERTICAL: In the evenl this lease is in forte and effect two (2) year, after the expiration date of the primary or ext.ended term it shall then terminate as to all of the 1eascd pmaiscs. 
EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres swrounding each ps well capable ofproducin1 in paying quantities (including a shut-in 
oil or gas well as provided in Pan.graph 11 hereof), or a well upon which Les.see is then engaged in continuous drilling or reworking open.tioa.s. or (2) tbc nWlffl of acres included in I producina: 
pooled unit pursuant to Natunl Resources Code Sections S2.ISI-S2.IS3, or (3) such greater or lesser n\Umer of acres u may then be allocated for productioll purpose& to a proratioo unit fi:ir 
each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other govemmcntal authority havingjwi.sdiction. Within 90 days of a 
partial tennination of this lease in accordance with this subparagraph and upon payment of the rninimDn filing fee set by General Land Office rules in effect at the time of the partial termination. 
Lessee shall have the right to obtain I surface lease for ingress and egress on and across the terminated portion oftbe leased premises u ny be rusonahly necessary tor the continued opcntion 
of the portions of the lease remaining in force and effect If Lessee fails to apply for a surface lease within the 90 day period specified above,, Les.see a-.y apply Cora surface lcue &om the Land 
Office. but the Land Corrmissioner bas the discretion IO grant or deny such application and to Kl the fee for such surface lease. 

(B) HORIWNTAL: ln the event this lease is in forte and effect two (2) ycan after the expiration date of the primary or extended tcnn it shall further terminate IS to all depths below 100 
feet below the total depth drilled {hereinafter "deeper deplh.sj in each well located on 1Crc.1ge retained in Paragraph 7 (A) above,. wiles., on or before two (2) years after the primary or cxtendc:d 
term Lessee pays an amount equal to one-half (112) of the bonus originally paid u consideration for this lease (u specified on page I hereof). If such amount la paid, this lease ahaD be ia f'orco 
and effect u to such deeper depths, and said tennination shall be delayed for an additional period of two (2) ycan and ao Iona tbcreafter u oil or ps la produced ia payina: qUllltitics from such 
deeper depths covered by thiJ lease. 

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder u to each well shall, u nearly u practical. be ia tbe form of a square with the well located in the center 
thereof; or such other shape u may be approved by the School Land Board. Within thirty (30) days after partial termination of this leuo IS provided bm:in, Lessee shall eucme and mecord a 
releue or releases containing a satisl'actory legal description oftbc acreage and/or depths oot retained bercUDdcr. The recorded release, or a catiftcd copy or same. ahaD be filed in the Gcne:ra) 
Land Office, acco01)allied by the filing fee prescribed by lbc Geoeral Land Office rules in effect on the dato the Rlease is filed. ICLeuee &.ill or ref\aaca to CMCUto and record IUCb relcue or 
relcun within ninety (90) days after beina; requested to do IO by the Oenml Land Office. then the Conmisaloner at hil sole diacretion may detipate by written Instrument tbt acmip IDd/ar 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lcuc is located and in the officia.l records of the Gcncnl Land Office and IUCb. 
dcJignation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions bcrcot; the applicable field Nks are changed or Ibo wdl or 
wells located thereon arc reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate u to all acreage not tbc:rcafter 
allocated to said well or wells for production purposes. 

I. OFFSET WELLS: If oil and.tor gas should be produced in commertial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is 
within one thousand (1,000) feet of the area included herein, or which well is lnining the area covered by this lease, the Les.see ahaD. withm aixty (60) days after such initial production from the 
dnining well or tbc well loc1tcd within one thousand (1,000) feet from lhc: area covered by this lease begin in &ood Wth and prosecute diligeutly tbe drillina of an off'scl well on the area covered 
by this lcue, and such offset well ah.all be drilled to such depth IS may be necessary to prevent the undue drainage of the area covm:d by this lease, and the Lessee, rmnagc:r or driller shall me all 
means nccessa,y in a good faith effort to nuke such offset well produce oil and/or gas in conmcn:ial quantities. Only upon the detcnnination of the Conmssioacr and with hil written approval. 
ny the payment of a COl'fl>CIISitory royalty satisfy the obligation to drill an offset well or welb required undct thiJ Pan.graph. 

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRJ~IARY TER.l\l: If; during the primary tcnn bm:ofand prior to discovery and production of oil or ps on said laod. 
Lessee should drill a dry bole or boles thereon, or if during the primary term hereof and after the discomy and actual production of oil or p.s &om thc leased prc:misea such production lben,of 
should cease from any cause, tlw lease shall not terminate if on or before the expiration of six.ty (60) days &om date of COIJ1)1ction of said dry bole or cessation of productioo Lessee ti 
additional drilling or reworking operations thereon., or pays or tenders the next annuaJ delly rental in the same manner u provided in this lease. It durin& the lut )'CU' of the primuy lltlm or 
with.in sixty (60) days prior thereto, a dry bole be COJl1)leted and abandoned, or the production of oil or ps abould ceuo for any cause. less.ce's rijhb ahall Rma.in in full ~ and effect wilbout 
further operations until the expiration of the primary tenn; and if Lessee bu not resumed production in paying quantities at the expiration of the primary tenn, Lessee may maintain this lease by 
conducting additional drilling or reworking operation., pursuant to Pmgraph 10, u.sing the expiration of the primary term IS the date of ces.ution of production under Pan.graph 10. Should lbe 
first well or any subsequent well drilled on the above dcscnbed land be CORl)leted as a abut-in oil or gas well within the primary term bm:o( Les.see may rcswne payment oftbe annual mital in 
the wne manner u provided herein on or before the rental paying date following the expiration of sixty (60) days from the date ofcorrtiletion of such ahut.-in oil or gas well and upon the fa.illD'C 
to make such payment, this !cue shall ipso facto terminate. If at the expiration of the primary term or any time thcreafter I shut-in oil or pa well is located on the leased pmmses payments may 
be made in accorda.nco with the shut-in provisions bm:o£ 

10. CESSATION, DRILLING, AND REWORKING: I( after lhc: expiration of the primary term, production of oil or ps from the lcased prmises, after once obtained, should cease tom 
any cause, tlw lease shall not terminate if Lessee cornnences additional drilling or reworking open.lions within sixty (60) days after such cessatioa, and this lcue shall rmain in f\.J]] force and 
effect for so long IS such opcntions continue in good faith and in worbnanlike manner without intmuptions totaling m:ire than six.ty (60) days. (f such driilin& er rewortma: operations result in 
the production of oil or p.s. the lease shall remain in full force and effect for so long u oil or 1u ii prod..::ed from the lea.sed-prcmilcs ln pa)'Ull quantities orpaymcnl ofabm-ia oil er p.1 wdl 
royalties or payment of COR1)Cl\5,l.tory royalties is made IS provided herein or u provided by law. If the drilling or reworking operatiom result in the COOl)letioa ofa well u a dry bole, tbe leue 
will oot terminate if the Lessee cornnenccs additional drilling or reworking operations within six.ty (60) days a.ftcr the COIJl>letioa of the well u a dry bole, and Ibis lease ahaD rcrmin in effect to 
long u Lessee continues drilling or reworking open.lions in good faith and in a workmanlike manner without intmuptions totaling more than sixty (60) days. Lessee shall give wriuen ootice 10 
the General Land Office within thirty (30) days of any cessation of productiorL 

11, SHUT·IN ROYALTIES: ForplllpOses of this pangrapb, "well" means any well th.at bu been usigned a well nunibetby the ttate agency bavingjurisdlction over the prod..::tion of oil 
and au. If at any time after the expiration of the primary tcnn of a lease that, until beina: shut in, wu being n.iota.ined in Coree and cfl'cct, a well capable of producing oil or gu in paying 
quantities is located on the leased premises, but oil or gas is oot being prodoced for lack of suitable production facilities or lack of a 1uitable market, then Lessee may pay u a ahut-in oil or p.1 

royalty an arooimt equal to double the annual rental provided in the lease, but not less than Sl,200 1 year for each well capable ofproducina; oil or p.s in paying quantities. To be effective,, each 
initial shut-in oil or gas royally must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or ps from the leased premises. or(l) 60 days 
after Lessee CO!l1)lete1 a drilling or reworking operation in accordance with the lease provisions; whichever date is late.st IC the shut-in oil or p.s royalty is paid. lhc lcue ahaD be considered to 
be a producing lease and the payment shall extend the tennofthe lease for a period of one year from the end of the primary term. or from tbe first day of the month followin.a: the m>nth in which 
production ceased. and, after that, ifno suitable production facilities or suitable market for the oil or ps exists, Lessee may extend the lcue for tow more successive periods or one (1) )'CU' by 
paying the wnc lllDunt each year oa or before the expiration of each shut-in year. 

12. COMPENSATORY ROYALTIES: IC during the period the lease is kept in effect by payment of the lhut·in oil or gu royalty, oil er gu is aold and delivered ia paying quantilics from a 
well located within one thousand (l,000} feet oflbc leased premises and corrtileted in the same producing ~rvoir, or in any case in which drainap is occurring. the rijbt to continue kt lmintain 
the kue by payin1 the shut-in oil or gas r1yalty shall cease, but the leuci ahall renin effective for the remainder or lhe year for which the royalty bu been paid. The Lessoe may nint:ain the 

A CERTIFIED COPY 
Ar.est: II- z.o 20 ~ 
Candace Garrett • • • 
County & District C!erS 
Somervell County, Tex!l!I 
By Vf Deputy 

• • • • • • • • •• • 

• • • •• • • • • • 

... 
• • • • • • 

• 
• •• • • 
• • • 

3 



..AY(Jl U.14'.~ r t u v,,.,, 

lease for lour more IIICCCSffi'O yun by Luke peylna COfr4>C21UIOfy royalty at the royalty ni.e provided in the leuc of lbc rmrlcet Yllue oC production from the well c.usm1 lhc dninase or which • 
ii ~kled In Ibo Ame produc:ina RXM>ir and within one lholaland (1,000) ftct of the le&ffll pmrua. The corq,ensarory ro)'llty ii to be paid monthly to the Co1mu11011er besmrun, 011 or 
before 1bc la.It day oflbc month R>llowioa lbc mootb in wblcb the orl or ps b produced from lbc v.eU c.llfins the dninasc or that ii corrc,leled in the wne produr:in1 rc.seM1rr and loc11ed within 
ooc Chousand (1,000) ftct of the kucd pmruc.s; lflbc COll1)Cnll!Dfy royalty peld in 111y 12-month period bin 1111mo1D1t lcss thao the ann111l 1bu1-in on or p1 ro)'llty, Lessee shlll pey III 
amo1D11 IC)Ull to Ibo dltl'iNoc• whhlo th&,y (JO) dl)II trom lho tnd or Ibo ll·month period; and non. of lhou provl,lons will rell•w Leu« or tilt obllpdon or reuoMbl, development oor tilt 
obllpdon to clrlU om et wells u provided lo N R.C. Section '2.0H; howevn, 11 the deceminldon or the ColTfflSJloner, and with the ComrmJioncr'1 written 1pproY1I, the payment or 
co~rory royaltie, 1hlll 11riJ~ the obllpbOn ..o drill ofOc:t wells Corrc,ensatory ro)'llty peymcnts which are not umcly paid will 1ccruc penalty and interest in accordance wnh Pansnph S 
of this lease 

13. EXTENSIONS: I~ II the eitplndon of the primary 1mll of this lease, production of oil or p.1 his not been obtained on the leased prc1TUC1 but dnllm, openuon, arc be1111 conduc1cd 
thereon in aood Cilth and in • aood and wortn.olike ffll.DIICT, Lcucc may, OD or before the e,,;pintion of the pnnwy term, me in the Oenenl Land Office written 1pplicltion to the Conmluioner 
or the Omml Land Office for • thlny (30) day exlCIISlon of this lease, 1Ce0111>1nicd by payment of Three ThoUS1nd Dollm (SJ,000.00) if this lcuc coven st.\ hWldrcd rony (640) acre, or less 
and Six 1bousaod Dollal1 (S6,000.00) If this kuc covm more than 1bt hu:ndred forty (640) acrc, and the Corrmluloner shll~ In wndng. ciucnd this lease for a chiny (30) day period tram and 
•Jiff the upindon of lhc primary cmn and ao Iona thauller II on or ps b produced m payina q11111DDu; provided lurthcr, that Lessee 11'9Y, so Ions as such dnt1tn1 open!IOIU arc bein1 
condocled man 1ilte 1ppllcatlon and p1ymc:ut durtna lllY t.bJny (30) day ciucndcd pcnod for 111 1cld1tional exlenlion or t.bJny (30) days and, upon rccc1pt or 1uch 1ppbc1don and paymcn~ tilt 
Comnuloner lhlll. In wridns, 1pln ext.end thb lcuc IO that aame ahlll rcmalo In tbrce lw 1ucb 1cldldotlll t.bJny (lO) day period and ao Ions thcrcalkr as oil or pl b produced In p1yln1 
quantitic,; provkkd, however, that this kuc shall not be extended for more than I total or three hundred runcty (390) days from and 11\er the eitpuation of the pnn-.ry term unlus produc11on In 
paying quantide, bu b«n obwntd. 

14. US£ OF WATER; SU RJIAC£1 Lcascc 1hlll have the right to u.sc water produced oo 11id land ncccu1ry for operations hercWldcr and solely upon the leased premise,, provided. 
bowcvn, Lessee 1hall not use pollble water or water suitable lbr llvutock or lniptlon pll1J)OJCI for water flood opentlon.s without the pnor wntten consent of Lcssor. Subjcc1 to 11.1 obhptlon to 
pay surface damescs. Lc,scc ablll hive the riibl to use IO fl'IICh of the sw'ficc of the land that 11'9Y be rcuoMbly neccuary for dnlltn& ind open ting well.I and tnnsporttnl and m1rketm1 the 
production therefrom, sur:h use to be conduclcd ID!der conditions or kUl irtjl.V')' to the 1urfacc of the land. Lessee shall pay surllce damages III an anuunt Jet by the Ocnenl Land Office fee 
schedule which ii effective on the date wheo the actlvity requlnnJ the payment or 1trl1ce d.amtSCJ occun 

15. POLLUTION: In developlna thb area. Lcuce 1baU UJC the hi&hcsl desne of care Ind 1U proper Afcprda to prevent pollutioo. Without timtM& the forcao1111. polluooo of coa,111 
welWldl, nan.n.l watt'f'Mlys, rfvcn and Ul1)0lllldod water shill be prcveoled by the UH or con11inmco1 lacilitiu 1ulllcko1 to prcveot spillage, ,cq,agc or pound water contammadon. In the c~'fflt 
ofpollutioo, Lessee 1hall UR 10 means 1t its dispoul to recapture all cx1pcd hydrocarbons or other pollutant and shall be rcspomible for 111 da!T9p to public and pnY11e propffllcJ 

(A) UPLANDS: Leuce ahlll build and maintaln rcoccs ll'Olllld ill 1lush, 1111111, and dn111&p p111 and llllk b1tcenu so as to pro~t livestock 1pinJI loss, damage or 11\JIU)': and upon 
corrc,lcdon or 1blodonmc11t of any well or well,, Letscc 1hlll m1 and level 111 slush pits and cclll111nd corrc,letely clean up the dnlhng site of all rubbish lhcrcon. 

(B) SUBM£RC£D LANDS: No dilchllJC ofaoUd wute or p,blgc •hill be allowed Into State watcn from any drillin1 or 1uppon VCJJcls, production plltl'onn. crew or 1upply boa~ 
barge.Jack-up ri1 or other equipment localed on the leased area. Solid wute 1ball include but 1hall not be limited to containers, equipmcot, rubbis.h, plastic, glut, and any other fl"Al)-11'9de non­
bioclcsndable items. A siin rrust be displayed In • hiah !riffle 1re1 on all veucls and manned platforms statioa, "DIJchllJC or any solid waste or prb1gc Into State W111:n from vu,cls or 
plltfonnt b Jtrictly prolll'bitcd and 11'9Y aubject I S111e of Texas lease to forfeiture.• Such statcmmt shill be in lcu.crin1 of 11 lcut I" in size 

cq RfV£.RS: To the extent DCCCISlt)' to prevent pollution. the provisions found ID subscctioos (1) and (b) or lhis p1nsnph shall also apply to nvcrs and nverbeds 

(D) PENALTY: Failure to comply With the reqwrcmtots of this provulon n.y ruuh in the rra.umum penalty allowed by law including forfeiture of the lc&sc Lentc shall be liable for 
the damap caused by 1uc.b failure and any COILS and C,q>CIIICI Incurred in c!Cllltn& ITCU 1frecled by the rllschuJed wutc. 

16. IDENTTYICATION MARKE.RS: Lcuec shall erect, 111 dbtancc not to exceed rwcnty-five (2S) feet from each well on the premise, covered by thu lease, 1 lesib1e sign oo which 1hall 
be sliced the name or the opcntor, the kuc de,lption Ind the well number. Where two or more wells on the 11me lease or where wells oo two or more leases arc connected to the 11me Wllc 
blttcry, whether by indMdual Oow line connectioos direct to the tank or IIDlc.s or by u.,e of• rrultiple he1da l}'ltcm. each lioe bcr,,,een each well Ind 1uch tank or bcldcr shill be Jcsil>ly 
icleouJied 1110 tunes, either by a firmly 1nachcd 111 or plate or ID ldcnti!lcatloo properly p1inled on sur:b line 1t I ctistaoce not to exceed three (3) feet from sur:h tank or header conneclJOn. Slid 
signs, lip. places or other ldcrui.flcadon marnn •hall be n-.tntalllcd 1111 lc1tble condition lhroqhout the 1m11 or this lease 

17. ASSICNMltNTS: The !cue may be trllllfcrrcd II Illy tune, provided. bo .... ewr, that lhc hability or the 11"1.DSferor to properly rllscharp Ill obhpoon under the lcuc, tneludm& propmy 
Phain& abaodoned wells, rc:movin& platfonn or plpcllnu, or rcmcdiabOD or conwm11oon 11 drill 111e1 shill pus to the 1r1nsrerce upon the pnor wn11C11 consent of the CorrrmJiooer of the 
OCIICTll land Office. The Commissioner may require the tr1111fercc to dc.monstrlte llna.nclll responsibility and may rcqwre I bond or other s«unty. All transfm nmt reference the lease by the 
fie nuni>cr and rrust be rccordcd in the county where the uca is located, and the recorded 1r1111ra or I copy ccnified t0 by the Cotmty Clcrt of the cotmty where the 1r1111ra IS recorded nmt be 
6Jed in the Oettnl land Office within ninety (90) dayt of the execution date, as provided by N R.C. SectJOo 52.026, ICC001)1nicd by the filing fee prucnbcd by the Oenenl Land Office rules in 
dfcct on the date or receipt by the Ocnenl Land Office or sur:h tnn1fer or cct11f!ed copy tbn'eoC Every 1r1111fcrce shall 1ucceed to 111 riahts and be subJcct to all obhpuons, bab11iucs, Ind 
pcn1ltiCI owed to the S111c by the original le,sce or any prior 11"1.DSferce of the leuc, lncludin1 any liabllttie, to the 1111e for unpaid ro)'IIUes 

18. RELEASES: LCIJce n.y relinquish the rights snnted hereunder to the State 1t any time by record.ms the rchnqulshmtnt In the county where this 1rc1 ls silUltcd ind film& the recorded 
relinquishment or ccnificd copy of 11me in 1bc Ocncnl Land Office within ninety (90) days 11\er 111 execution 1cco~nlcd by the film& fee prcscn'bcd by the Ocnenl Land Office rules m etrCCI 
on the date of rc,ccipt by the Omen! Land Office of 1ucb relinquishmtnt or certified copy thcrcot Suc.h rclinqw.shmcnt will not bl,-e the effect of rtlca.rin1 Lcssce from any habil1ty theretofore 
ICCnacd in Iii vor or the S11 cc. 

19. LIEN: In ICCOrdance with N.R.C. SccbOo 52. 136, the Sllte shall have I lint ben upon all oil and p.1 produced from the 1rc1 co,-ercd by this lcue to s«urc payment of 10 ~id ro)'llty 
and other IUl1'.II or money that tn1y bcwme d.ue under tJus lcuc. By acccptaoee of lhis kuc, Lessee snots the S11tc, in add1uon to the bco provided by N R.C. Section 52. 136 and any Olhc:r 
applicable staturory lien, 111 uprcs1 contnetual Um OD and l«Wity Interest In 1U kued minen!J in and ntr1ctcd from the leased prcnuc,, ill procce<ls "'blch n.y accrue to Lessee from the 111e 
or sur:b leased nmcn!J, whether 1uch procecdJ arc held by Lessee or by • third percy, and all liArurcs oo and Improvements to the leased premises used in connecbOn with the produr:IJOII or 
proce,sina of such leased rrinenls in order to scc:urc the payment oflll ro)'lltics or other amounts due or to become due under thtS lease and to secure payment of any damages or 1ou that LuJOT 
n.y suffer by n:uoo o(Lcsscc'1 breach of any CO\'Clllllt or condition of thit kue, whether uprus or irrc,lied. This lien and s«unty interut may be foreclosed with or without court proctcdinp 
In the manner provided in the Title I, Chapter 9 of the TeUJ Du,lnw and Cotmlcrte Code. Lcuce agree, that the Commillioner may rtquirc Lemc to execute and record ,uc.b uuuumeots u 
may be n:uonably necasary to acknowlcdse, 1111eb or pc-rfCCI this hen. Lessee hereby rcpruents that there arc no prior or 1upcnor hen, INIDI from and rclltlns to Lessee's 1c11\11UC1 upon the 
abo~'bcd property or from Lcucc'1 acquu1tion of this lcuc Should the Corrmwioner 11111y tune dctrnnme that tluJ rcprcscntanon IS not true, then the Cormusioner may declare tluJ 
kuc forfciled as provided hcrcUL 

20. FORF&rnJR.g: tr Leslee 1hall lat! cw rctl.tsc to 11'9lr.:e the payment or any 111111 "'1tlun tlurty (lO) days 11\er It becomes due, or 1( Lessee or 111 1uthonzcd •sent should knowmaly rrake any 
&lsc return or &1sc report concmung product>on or clrilltng. or lfLeascc shall filil or rcflisc to drill any ofOc:t well or wells m good fiuth as reqwrcd by law and the rule, and rcsutsDons 1dopled 
by the CorrrnissJODCT of the Ocoeral Land omce, or If leSJtc 1bould t'ill to me TCJ>Ortl m the manner rcqwrcd by law or rail to comply with rulu and resu)1ttom pl'OITlllpted by the Ocncnl 
Land Office, the School land Board, or the luilroad Comrrillion, or rct'usc the proper 1uthonty access to the records pertauun1 to opentions, or tf Lcuee or 1n 1ulbonzcd •sent should 
knowinaJy filil or ret'use to 111ve COITCCl info~don to the proper authority, or knoWIIIIIY fail or refuse to rumiJh the Oencnl Land Office I correct Joa or any well, or 1f Lessee shall knowin&IY 
violate 111y oftbc mattrial provisions of this kase, or lflhis lcuc b usip:d and the us1gnmcnt b not filed in the Gcnenl Land Office u rcqwrcd by law, the rights acqwred under this lcue Jhall 
be rubjcct to forfeiture by the Commissioner, and he 1hall lbrfch 11mc wbco 1uJficlcntly Informed of the facts which authorize I forfeiture, Ind when forfeited tl:e 1rc11hall 1ptn be subject to 
lcue to the highest bidder, under the wnc regulltiom controllin& the orisiflll 11le of leases However, nolhlns herein shlU be construed as waivin& the 1ukimatic tem~111tion of tJus lease by 
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o • lion ofliw orby reason of any special wntauoo aram1 hereunder Forfe1turu imy be set aside and lhll leue and all n&hlJ tberellllder reUll1aled before the ri&ht, ofanolbct ll1lefValC upoa 
satisfactory cVl<lenee to lhc Corrmwioner of the General Land Office or l'llture C0"1)lilnce with the provuions of the law and of this lease and the rulcJ and reswa1JOOS that imy be adopc.ed 
relauve bcrcto. • • 

11. RJ YF.ROEO TRACTS: In tbe e,ent llliJ lease co'tra a nvcrbeJ, l.nsee .. hereby specifically annied tbe n&)lt of enuncn1 domain and c:ondcrmation as provided for in N R.C. Sccdoos 
S2.09l-S2.093, as a pan oflhe cons1dcrauon movma to Lcuor for lhe co,cnani, herein made by Lcucc. 

ll. APPLI AUL LAWS AND DRILLING RESTRICTIONS: Tius lease shall be aubJCCI to all nJ.; and reswations, and amcndmcolJ thereto, Pf'Omi.lpled by the Coimusioncr of the 
General Land Office 10,emllll dnllm1 and producma opcraoons on Pennancnt free School Land (speclfic&lly mchxlJn& any ruJu promulpled that relaie to p.lans of opcrallOnS). paymenl of 
royaltiu, and audJuna procedures, and shall be subject to all oLhcr valid stanua, rules, reswauons. orders and prd.uwx:cs that may affect opcrallOCII under the provisions of this lase. Without 
wun, the 1cneral11y of lhe foreeo1111, Lc~e hereby a,rccs, by the acceptance of duJ lcaK, 16 be bound ti), and 1ubjcc1 to aU statutory and reswaiory pn,vuions rclauna to the Ococral Land 
Ofllcc'1 audit billma nouce and audit bannp procedures Said provuions arc cumndy foUD<l 1131 Tuu Admlrusb'lbve Code, Chapter 4, and Texas Nanni R.uowus Code SccDOIII S2. 13S 
and 52 137 lhrou,h S2 140. In tile o-cn1 lhiJ lease co-en land lnnchised or kued or oLhcrwue uscd'b'y a navipdon dis111Ct or by the Uniled Stata for the purpose ofnavlpdoo or olha 
pwpose lnc1dcn1 to the opcraoon ofa pon, then Lessee shall not be enutled to enlu or poi.cu such land without prior appro,-al as provided under Scctloo 61 117 of the Texas Wat.er Code, bur 
Lessee shall be enutled to de.clop such land for 011 and su by dtrc:c:tional dnllma, proVl<lcJ, bov.,cver, that no aurtltce dnllma locaooo may be nearer than 660 feet and special permis,Joo from the 
Conmwuoocr of the General Land Office II necessary to nuke any surface locaoon nearer than 2, 160 feet mcuW"Cd at ri&ht analca Oom the DC&l'C$I bulkhead line or from the nearest drcdaed 
bouom edsc of any chaMe~ shp, or twnma basin which has been authorized by lhc Urutcd SIIICJ u a federal proJcct for future conatructlon, wbk:hcver ii ll«fCr. 

23. REMOVAL OF £QUIPIIIENT: Upon the temunation ofdus lease for any C111$e, Lcucc 1ball no~ many event, be permitted to remove the cu1111 or any pan or the equipmeo1 from aoy 
producana. dry, or abandoned v.ell or v.elb Without the wntteo consent of the Conmwaoncr of the Oeocral Land omcc or luJ authorized reprcsentauve, nor abaJI Lcuee, Wllhoul the wnuco 
COIUCDI of Aid ColmllSJioner or ha authorized reprcscotau,c remove from the lea>Cd prcmasa the caaana or any olbct eqwpmcn1, matenal, maclwxry, applianca or property owocd by Lcucc 
and used by Lessee III the dc•~lopmcnt and production of oat or SU Lhcrefrom unbl all dry or abandoned v.ellJ ba>C been pluucJ and UllliJ aU 1lu.sh or ref\ise p111 bavc been property filled and all 
brow or d1sc:ardcd lwnbcr, macluncry, or dcbna aball ha,e been removed from the prellll>CI to the satislktion of the Aid CormliuioDCt or h1I alllbonzed reprcsentauve. 

14. FORC~ 111AJEUR£: Should Lessee be prevented from C0"1)1)'111& with any express or uq,bcd co,-cnant of this lcuc, from conduc11n& d.r.llina opcrauom thereon, or from producin& oil 
IJldlor p., therefrom. a fl.er effon made 111 &ood faith, by reason of war, rcbclhon, nots, ~tril..e,, fua, aclJ or God or any order, nilc or reswation of sovernmental alllhonty, lbea while ,o 
prevented, Lcss«'s obhpuon to COff1llY wuh such coven.mt shall be suspended upon proper aod salisfactory proof presented to lhc C<'rmiissioDCt or the General Lind Office in suppon of 
LcS1Ce'1 cooteolion and Lessee 1hall no, be liable for damaaca for failure to co01>IY lhcr!Jjlliexccpt In the event of lease opcrauons suspended as provided III the ru1ca and reswatioos adopled 
by the School Lind Board); anJ lhiJ lease 1haU be ex1eodcd wlule anJ so Iona as Lcsseolll'itft,oted, by any 1uch cause, from drillln&, roworldna opcratioa, or producins oO and/or pa &om the 
leased premisca; provided. bov.C>er, that nodun& he.rem shall be consuued to suspend the payment of rentals durin& the pnmary or ulellded term, nor IO ahridp Lcsacc'1 riabl IO a 111SpCllS1oa 
wxlcr aoy applicable statute of dus State 

2.5. LEASE ECURITY: Lessee shall tab the h.i&he~t dc&ree of care and all proper aafcJIW'(IJ to pro1CC1 said prertUc.t and to prcven.1 thef\ of oil, ps. aod otber bydroc:atbom produced 
from said lease This 111Cluda, but is not hmtcd to, the instalLltion of aU occcuary eqwpmcnt, K&ls, loci.a, or olha appropriaie protective devices on or at all acccs, polnll II the leue'a 
producuon, PLhcnna and 1ton1e systcma v.,hcrc thef\ ofbydrocarbona can OCCW' Lessee ,hall be liable for the Ina of any bydroca,t,ona resultina from theft and &hall pay the Sta.le ofTciw 
royaluca &hereon u provided he.rem on a.II 011, au or other bydroca,t,ona lost by reason of thc:fl 

'. 
16. R.ED CTION OF PAYMENTS: 1(, dwin& the pnmary term, a portJoo of thc I.and covered by this lcue II included widun the boundaries of a pooled unit lha1 bu been approved by the 

School Land Board in acconlance with Natun,_I RcsoW'Clca Code Sccuoos S2. ISI-S2. ISJ, or if, 11 any time all.er the e,q,lntion of the primary tcn:n or the extended term, this lease coven a lcuu 
nwnbcr of acres than the total amount described bcre111, payment, th.It arc made on a per acre baw bcmmJcr ahall be redllllcd accord.ans to the nwnbcr of acres pooled, released, surrendered, or 
othc:rwue severed, so th.at paymcnlJ dctcrnuncd on a per aero bu11 UDJcr the tcnna of lhll lcuc dUl'llll lbe pnmary term shall be calculated based upon the nwnbcr or acre, outside the boundatia 
or• pooled wu~ or, ,r a fl.er lhc e,q>111uon of the pnmary 1enn. the nwnbcr of acres acnaally retatoed and covered by thts lc&>e 

17, SUCCESSORS AND A SIG S: The tovcnan!J, toodiUOIII and asrcemc.olJ contatDCd bcrcm aball e.111cnd to and be bitldtna upon the bcu,, e.uclllOl'I, adninistnlOII, succuron or 
W IIJll of Lessee hcre111. 

28. ANTIQUITI ES 00£: In lhc c,em 11111 any feature ofarcbeoloaical or hiotoncal Interest on Pernuocot School Fund Land II cocountcred dunJII the activillca authorized by this lcuc, 
Lessee will immedtatcly cease acuviues and will Immediately noufy the General Land 0111ce (ATTN Archaeolosist. Auel Mana1emcm Division, 1700 N. CoaiJUI Ave., Auswi, TCUJ 78701) 
and lhc Texas Historical ColmllSJion (P.O. Box 12276, Austin, TX 78711) IO that adcquaie mcuurcs may be wldeiuk.eo to protcc:t or recover such dixoverica or ~as , ppropriatc. 
LcSKe II expressly placed on nouce of the NalJOflal llistonul Prcscrvauoo Act of 1966 (PB-19-66, 80 Statule 9. IS; 16 U.SC.A. -470) and the Antlqwtica Code. orT. cuJ, ' ~I. Tu. Na.L 
Code Ann. (Vernon 1993 & Supp 1998). Oo stalO-Owned land not dcdlcalcd to the Permanent School Fwld, lcucc 1ball noufy the Tciw Hlstoricat-Om:o:ri,woa befbrc • pound at a 
pl'Qjec1 locauoo. An arcbaeolopcal sun.ey mi&ht be reqwml by the commwaon before conauucuoa of the proJcc:t can COllllllCDCC Flll1heT;1o ~ lhlil aoy 111e, obJc4 io.a ll1llJact or 
otllcr feature of archacolopu~ tcicntulc, cducallOnll, cultural or 111.toric IOICrcst II encountered dunJII the acuviuca aut.bonz.c by lhll leue,JeaMc will unmedl,tcly aouty lessor and the TCUJ 
Hlstoncal Cormusioo so that adcq1111e mcuurCJ may be undertaken to protcc:t or recover such disc:ovcnea or fiodmp, u appropriate. 

19. VENUE: wsor and lcucc, mcludJna lessee's 1uccC1110n and w1ans, hereby •arec that venue for any di.spllle lN1DI 0111 of a provisioo or lhi, lease, whc.lhcr c,.pn:u or iiq,bed, 
rcprdma m1erpreta110n or thts lcuc, or n:laun, m aoy way to this lease or to apphcable case law, statutes, or admarusb'luve rulca, aball be in a court of COIJ1)CICDI juriadJc:tloo localed in Travis 
Col.all)', Staie ofTe.us 

JO. LEASE FILING: PW1uan1 to Chapter 9 or the Tex. Dus & Com. Codc,dus lcuc 111U>I be filed of record m the oflicc of the Cowuy Cleric In aoy COWJty in wluch all or aoy pan of the 
lcucd prelTIIICJ II located, and cemlicd cop1u &hereof ITIUII be 61eJ m the Gcocral Land Om« The prcscn'bcd llhna fee shall accotq>&Dy the ccru.fied coplel sent to the General l..aod Oflic:c.. 
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vof tt.1..l~ t>Atit*'~ 
" ON: Thia oil and ps leuc nmt be 1ipd a.nd ackno,.,lcdaccl by the Luuc bcrore ii is 6led or record in the county record., and 111 the General Land Office or 1';~ State or 

!(IJ. I <./l.~lt...vrft't. ~ (U..f~ 1,JC. 

iol. ~- ~ ..,._P :lje~ ii,i;., t.- • c_, a.o JJ e 

Tm..E: \II~ ~,~-r 
DA TE: / I ;-, / o "3 

Wl rEREOI', witti<U the signature or the Commissioou or the General Land Office of the State ofTuu under the fflll or the Ocncnl Land omcc 

>­

'° 

STATEOP r~xa.s 

co 
01' 

(CORPORATION ACKNOWLEOCl\1 ENT) 

coUNTV OP :rAe et\NI . 
BEFORE MB. the undc:nipd authority, on this day pcnonaOy appeared C:-ob \J C , C l CO(\.) E __ 

known 10 me 10 be the pmon wbme name is lubecribed IO the fbregolJll inslnlmen~ U \j ) ~ e:.__ p Ce. ~ l Q eNt Of 

(~I.A...\ C).L .... ~ ~ \ICC Y <!'::Qu..,(C a$. .J;K,.. •nd acknowledged to me that he mcuted the mnc 

ror I.be JlU1llOSCI and consldcntioo thttcin expressed, in the capacity staled, and u the act and deed or said co,ponoon. 

oon_,,,,...,..,...i,r,mo.••"" \DI- ''-.,,,,, bl o\l~:"'~~ -
I, ......_ llllMI E. KEENOM II ~ t.. ~,,(/'-. 

Notary Pl.de. ~ of l6XM Nowy Public in and for \ Co • )-
My Commllalon l:)plroa 

.... 15,2005 

STATE OP ___________ _ 
(INDIVIDUAL ACKNOWLEDCI\IENT) 

COUNTY OP _________ _ 

BcrOR me, the undc:ni,ncd aulhonty, on this day ~nonaUy aM)Clred ______________________ _ 

known to me IO be the ~ ""bole IIIITlCI arc Jllbscn'bcd IO the fbrcgom1 insb'11ment, and acknowlcdaccl IO me that they uecutcd the 
same fbr the Jl'IIPC*I and considcntion thcl'Clll e~ 

Oi"ffl under my hand and seal or office this the day of , 20. ____ _ 

11111 Document hu b«n re«ivcd by this Office for Recording 
into the Official Pubuc: Record.s. We do 001 dnc:nmtnatc due to 
Race, Crccd, Color, Sex or ?,;e:tional Origin 

Sl -\ TE OF TEXAS COUJl,TY OF SO\.IER\ ELL 
I b8by ~tr ~ dilJ Instrument ... u rtLED on 

I f-c:f_ 0- 0 , ll .{ m. and wa.s duly RECORDfD 
on • Jq:6 3 , la tho nmMld RECORD OF SO\.!ER \ I I L 
COL ,TY, TEXAS, la tho Volwn.e 111.d Page u sho...-n hcrccJn 

&c6tt-~fr 
CO~TY & DISTRICT CLERK 
SO~!ERVELL C0u1'TY, TEXAS 

BY v f Deputy 

6 

Nowy Public m and for ____________ _ 

A CERTIFIED copy 
Attest.11.,, 2<2._20..Q.l_ 
Candace Garrett 
County & Dtstrict Cieri( 
Somerv,u County, Texu 
By I/ F Deputy 

... . .. 
• . . . . . . . . • • . 

After recording return to 
Quicksilver Resources Inc 

ott t, erstein 
t~bsedale Suite 300 

h,: rexas 76104 
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OIL AND GAS LP.A R 
N0. 111· 103318 

.. 5571 -03 

W it ER£.AS, pinuaol IO the Tuas Nanni Rcso\11'1a Code Chaplen 32, ll, 51, and Chapter 52, Subclup&cn A-0 and II, (said CoJc bc:ina bm:1111Jl.cr refcrrtJ 10 u N R.C.). and J\lbJcct 10 aU 
rules and repbOns prorrailpled by the Commwmr of the Ococral Land Ollke and/or the School Land Boud pursuant thereto, and all other appbc:able suilUleJ and amc:ndmalts 10 said 
N R.C., the folloWllll area. lO-WIL 

TRACT90PTII E ORAWSRJVE.R., OO Q JOII SON,ANO SOMERVELL COUNTI T EXAS, ONTAINI CAPPROXI IAT£LYJ10 ACR£S; TRACT9LSBOUNO 
ON ITS PSTRl!.AM ENO BY A SOUTIIWF..STF.RLY EX'T£NSIO OPTIIF.. OUTJl&AST LI & OP T IIE ALPJU:D PARQUIIAR SURVEY, A-14-1, SOMKRVELL COUNTY, 
AND A-171 , JOII ON O NTY, AND IS 00 ND ON ITS DOWNSTRP.Ai\1 END BY A NORTIIEASTI'.RLY EXTENSIO OP T II E SOUTHEAST LlNE OP TIIF.. JOIIN 
OROCKNER SURVEY, A·SI, BO Q F.. COUNTY., 

was, after bemg duly 1d111eruscd, offered for lease on the 7lll day or Occomr, 1003, 11 10.00 o'cloc:l am., by the CormuslOOtt of the Grocral Land Office oflhc Stste ofTcus and the School 
Land Ooard of the SCJte o(Teu.s, for tbe ,ole ind only pW'J)OK ofprospcclU!I and drillina for. and produccna oil and/or ps that may be found and produced from lhc 1bovc dac:ribcd area, and 

WI I Kil EAS, after all bids ind remuances wlucb wrre received up 10 said tune bn-e bc:co duly coDJ,Jcrcd by the Cormusioocr of the General Land Office and the School Land Board 11 1 
reauJ.v mccung 1bcrcofin the Ococral Land Office, on the 7"' day or October, 1003, bm:UJ1fttr the " rrrecthe date" and II wa, found and dctenr&oed that QUICKSILVER RESOURCES, 
I . whose lddrcsJ IS 777 WEST ROSE'.DALE STREET, SUITE J OO, PORT WORTII , T XAS 7610-l-4617, had offc~ the lugbcst and buc bid for I lcue oflbc: uca above described 
and IS, chcrcforc, coulled 10 receive a lcue thereon 

NOW, T II EREFOI I, Jtrry e. Paucrson, Conmwioocrofthe General Land Office ofchc Scace ofTc.us, hcmnaflcr somc11me3 referred IO u "Lc..or," whose address 1J Awun. Tc.us, by 
vinuc of the 1uthonty vested III me and w coosoJ.cratioo of the paymenc by the bcmnaflcr desl&Jlllled LcSStt, the swn of E.11h1y-T"o Tbow1nd T"o llu.od ~ d Porcy And 00/100 Doll1rs 
(S81,140.00), receipt ofwruch 1J hereby 1cknowled&e<1 and of the royalties, covenants, supulatioos and cooJ111oos contamcd and bcn:by agreed 10 be: pakl, observed and performed by 1-, do 
hereby demo.se, sran1., lease 1nJ let wi10 chc above mcnuooed b1dJcr the cxclw1vc riibc 10 prospect for, produce and take oll anJlor ps from the aforesaid uca upon the followt111 ccnns and 
C:ondlllODJ, I0-"'1L 

1. R ERVATION There IS bc:rcby cxccpled a.DJ rcscn-cd 10 Ltwor the full we of the propcny co'Cl'Cd hereby and all ngbcs w11h rcspcc110 the surface and subsurucc tbcrcoffor any and 
all purposca e'C.Cq)I those puled and 10 chc utent hcre111 sranted 10 Lcacc, ioacther W11h chc ngbts of wg,us and cgn:u and U>C of ukl bnJ.s by Lcaor and ,cs mmcral lcs6c-c,, for purposa of 
~lonna for and produc1111 chc mmcralJ .... 1uch ue DOC co•crcd. or wluch may DOI be: covered III the iuturc. under chc ccrmo oflhu lease, bUI ,.,luch may be loaled v.1.lhm c.be surface bound.mes 
ofchc leaseJ area All oftbc ngbts m and 10 the leased prellllSCS reuimcd by Leu« aoJ all oft.be ngbts m and 10 chc leased prcnll.SCS panted 10 ~ bcrcm sbaD be: Cll~ w such a manner 
that oc,thcr shall unduly mtcrfcre Wllh chc opcrauoos of the other 

1. Tf!RM SubJCCl IO the other proVl>IOClS hereof, lluJ lease shall be for a ccnn of lbru (J) }tal"I from the effccuvc date hereof (bcre111 called "pnmuy ccrm") and u Iona chcrcaflcr u oil or 
ps IS produced u, p&YIIII qua.ouuca from saiJ area 

3. D El .A Y RENTALS lf DO v.cU be conwncoc:ed on the land hereby leased on or before tbe 1nruvcrwy dace of lluJ lease, chis lease shall 1Cn111D1te u 10 both paru~ wilci;.1 c.be Lessee on or 
before satd date smll pay or ccnJer ID the Commw100cr of the Oencnl Land Office of lhc State o(Teu.s 11 Ausun, Tc.us, the sum of Pl•• Dollara (S5.00), pu acre, ,..tu.;h shall operate u 
rencal and cover lhc plivilc1c of defcmng the conmcnccmcnl 0(1 well for cv.cl,c (12) months from said cbce lo like nnncr and upon like paymrnts or tcnden lhc conmcoc:emtnl of 1 ,.,.11 may 
be: f\u'lhc:r deferred for like pcnod.s of chc same nwdxr of months succeu1>-ely dunng the pronary ccnn hereof 

4. PROD UCTION ROYAL 11 · SubJCCC 10 the provisions for royalty reducuons Kl 0111 w subparagraph (E!) oflluJ paragraph 4, upon proJucuoo of oil and/or ps. the Lessee agrees 10 pay 
or cawe 10 be paid IO the CottffllSS1oncrofche General l.4nd Office m Ausun, Tcus, for the we and bc:nc6t of the Slate ofleus, dunng the term hereof 

(A) O IL: As a royally on oil, which is defined u 111CluJing all hydrocarbons produced m I hquld fonn II the mouth of the well and alJO all condcosacc, dlSullatc, and olhcr bqwd 
bydroarboos rcco111ered from oil or ps run through a scpanaior or other eqwpmcnl., u bcrcmaficr proVldcd, 1/4 pan of che I/OSI producuon or the market valuc thcrcor, 11 the opllOn of che 
l.cslor, sucb valuc 10 be dcccnraocd by I) the htgbcst posted price, plUI prcinwl\ if any, offered or paid for o ll, condcnsacc, dLJUllate, or other hqwJ hydrocarbons, n:spccuvdy, of I like lypC aoJ 
V,Vlty ID chc acocnal area v.bcrc produced ind when run, or 2) chc tu1hc11 marl.cc price thereof offsn:d or paid 111 the 1encnal area wbtre produced 1od wbtn run. or 3) the arou proceed. of the 
safe chcrcof. whic:hevcr IJ the greater 1-aarccs thac before 1.ny ps produced from the land bcrcby leased IS told, used or processed ID a pl.ant. ,c w1U be: nm free of coi.110 Lcuor throllg)l an 
adequate oil and ps separator of conveouom.l 1ype or other cqwpmcnt 11 le11111 efficient 10 the cnJ that all bqwd bydrocarl>om recoverable from lbc: ps by such means will be reco,crcJ. Upon 
wntten cowcnt of Less«, the reqwrcmmt th.111ucb ps be: run throllg)l such I scp3rat.or or ocher cqwpmcnt may be \1111\'Cd upon 111.:b lC1Tnl and conJ1110os as prcscnbed by Lessor 

(8) ON-PROC E:D CAS As I royalcy OD any ps (includ1111 Oucd ps), v.lucb lS de6ocd u 111 byJrocarbons and pscou, substanca DOI dclincd as oil m subparaptph (A) 1bo111e, 
produced from any well on uiJ land (c-:u:epc u prov,Jcd btre1D w11h rcspccc IO ps processed m I plant for the exincc,oo of psolmc, bqwJ hydrocarl>om or other products) 1/4 put of the grou 
proJucuon or the narl.ct value thereof, at the opuon of chc LcsJOr, such value 10 be: based on lhc highest market pnce pa1J or offered for ps of colJ1l&flblc quality m th9 rrnc.nl area v.hen: 
produced 1nJ when run, or chc arou price paid or olTcred 10 chc producer, whichever is greaccr provided thac the maxmun pn:ssure base m mcasunna the ps lmdcr tlul 1,:,ui c:ontn,;1 &hall 001 11 
any woe ucced 14 6S pounJ.s per square ux:h 1blolucc, ind the swxbrd base ~nature shall be: mcy (60) degrees F1!nnhc11., corrccuoo 10 be: made for pr,,aw-e acUinl111111.> Boyic's Law, 
and for spcccfic grtVllY accord.in& 10 tesc made by tbe Oal&nce Mechod or by the mosc approved mcchod of tc1ung bc:1111 wed by chc mJwtty 1c chc wnc of C.CSIJlll 
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(C) PROCF.SSED GAS: M a royalty on any 1u proc~cd in a p10lwc pbn1 or olhcr pl&nt fo.\/iO b t{}rvc;f ~G.,.Qr ~ u,0h~ns. ill pan of chc l'bklue ps and lhc 
hqwd hydrocarbons cx1t11cced or lhc market value lhcn:of, 11 chc opllOo oflhe Lessor. All royaloes due hcn:an sha1'J'be bucd on one hundred percent (I~•) oflhc 1oml pbnt productJOCI of 
rcskl...,_ps aunbutable IO ps produced from cJus lcuc, anJ on fitly percent (S~•) or that percent acCNlllJ lo Luscc, wluchcver IS chc arcaccr, of lhc 1oml plane producllOII of hqwd 
hydroct~ aclhbuublc lo lhc ps produced from cJus lcue, provided chat ,r hqwJ hydrocarbons are n:co,-.:ttd from ps proccued in a plant ID wlucb Le.see (or 11.S paren.c. JUbsklwy or 
affiluie) owns an ancen:.c. lhcn lhc pcrcencaae applicable lo hqwJ hyJrocarbons shall be fitly percent (SO-•) or cbc lusJ,cst percent •CCfUIJIJ to I tbu,j pany procesaina ps throu&b such pbnt 
Wldcr I proccsslDJ 1grecmco1 nc1otiaced II anns' length (or if lhcn: IS no such tlunl pany, the lusJ,cst pcn:cnt lhen beina specified in proc:esslDJ apecmencs or concnccs in chc indu.uy). wluchcver 
" lhe arcacer The respccbve royaluci on n:sldue ps anJ on hqwJ b)'lrocarbons shall be dccermancd by I) the lusJ,cst mukct poo paid or offm:d for any ps (or liquid b)'irocarbons) of 
COf11)1rable quality an the acncral an:a or 2) lhc gruu pnce paid or offcn:d for sULb n:sidue au (or tbc 11,c11h1ed ••mac IJ'Oil xlhn1 pncc for lhe n:spccb,.., ptdcs of hqwJ b)'lrocarboru), 
v.tuche,-cr lS lhe 1ruier In no e,·cnc. howc.er, shall lhe royaluc, payable under cJus paraptph be less tban the royalbcs 11,Juch would have been due had the p.s DOI been proceucd. 

(0) OT11 £R PRODUCTS: M a royalty on c1rbon bbck, sulphur or 1ny ocher produces produced or manufactured from ps (cxcq,tan& bqwJ hydrocarbons) wh<ther said au be 
"ca.mahe•d." "dry" or any olhtr ps, by fnacuonaung. burruna or any other processmg. ill pan of srou producuon of such products, or the market V1lue lhereof. 1t the option of Lessor, such 
nl:lrket value to be dctcmuncd u follows 

(I) On the buis of Lhc lu&hcst mukct pnce of each produce. durm1 the nmc month ui .. hi.ch 1ucb product lS produced. or 
(2) On lhe bu1J of I.he a-cnagc gross nlc pnce of each produce for lhe same month In which such products a.re produced, ""hichevcr lS the sn:accr 

(E) VAJllADLE ROY AL TY: (i) SubJcct to lhe ocher provulOIU of clus lease, 11 ls hcn:by provided that ID lhc event productlOII m pa)'lllg quanUllcJ u c..11.bhsbcd pursuant to lhe cerms of 
tlus lease and such producuon u brouaht on ltnc anJ 11.les lhcn:ofarc conmcoccd v.1lhtn cv.clve (12) months of the cffccu,-.: date hen:of, lhe royalty nee pro\lldcd hcn:ID shall be n:duccd to 2~., 
anJ shall apply IO each subsequent .... 11 dnllcd and produced on the bnJ covered by cJus lcuc: Provided chac. if dWU11 sucb tv,.-clve (12) moolb cerm dunnJ wlucb Les.cc n•y cam a n:duccd 
royalty nice of2~. u herein provided, Lessee ahowd drill an aood Ca,th a.nd con-.,lcte the first 11,cll u a dry bole on the lanJ covcn:d by lbu Jca,,c, Le»ce may m:c1ve a three (3) month extcoJIOO 
or lhe cerm ui wbk:h to cam a reduced ro)'llty race by IJVUIJ nouce to the Cormusioncr of lhe General LanJ Office, COfm'lmCIDJ dnlllDJ opcraoons on an addtuonaJ well pnor to lhe t.'lpntJOCI of 
auch lbn:e (3) rronth pcnod and Pl'OS«Ulllll d.ihacntly a.nd in aood fa1lb the dnllma or 1ucb addiuonal .. eu anJ con-.,lcURJ same so chat production ID paymJ qlWlllucs u esblbhshcd and so lhAt 
such prodllCIIOll u brou&Jit oo lwc anJ nlca lhncof ire corrmtnced pnor to the c,qnrauon or JUCb three (3) month cxten.10n pcnod. 

(oi) In the evem producuon ID pa}'Ull quanuucs II mablt,,hcd pwso.wll to the cenns of cJus lease and 1uch productlOll u bfouaht on hnc and nlca lhcn:of are comneoccd allcr lhc cxponllOO 
or twelve ( 12) montlu from 1.hc cffcc:uve cute bcn:of bw pnor to lhe cxpcnuoo of twenty-four {24) moolhs from lhc elfccbve cute hcn:oC, chc royalty rate provided bcn:m shall be n:duced co 
22.S% and shall 1pply to each subsequent "'ell dnlled and produced on the land covcn:d by tJus lease. Pro\lldcd chac. ifdllrlDJ 1uch twelve (12) month cenn dWU!g ,..Juch l.esJCc may cam a 
reduced royalty naie of22.S~. u hereon provided, Lessee ahould dnll an aood fa.uh and con-.,lece the first weU u a dry hole on the land covered by tJus IUJC, Lessc:c may n:ccave a lbn:e (3) moolb 
excension of the cem1 an which to cam a reduced ro)'lhy r11e by aivu11 oouce to lhc Coomusioner of the General Land Office, conwncncma drilllDJ opcr1tlo1u on an 1ddi11onal well prior to lhc 
cxpontion of 1uch three()) month period and prosccutlns diligently and io 1ood faith the dnllina of 1ucb 1ddtuonal well and con-.,letan& same so that production an paying quanbbCI ii cslllbhshed 
and so that such producuon II brou&Jlt on hnc ind sales lhcn:of arc corrmcnced poor to lhe cxpinauoo or such three (3) month CJttension pcnod 

(I') NO Df:OUCTIONS: l..cssce •srcc• that all royal11e111<:crutOJ IO Lessor IID<lcr cJus lcas,e shall be withoul dcducuon for the cost ofproducmg. cransporung. and olhcrwtsc makm& the 
on, gu and other producll produced h<n:Wldcr ready for sale or usc 

(C) ROY AL TY 11'1 KJND: NotwitbstanJma an)'lhiaa coocalllCJ hercui to lhc contrary, Lcuo< may, 11 iu option. upoo DOC less ~ .n 60 days notice to l.esJCc, n:qwre 1t any bmc or &om 
ume lo ume that paymrot of all or any royalues accrutnJ to Leuor under cJus lcuc be made in lmJ without dcducuon for lhc cOJt or producing. plbmnJ, .corma. tcp1raung. autins, 
dchydraUO&, c:on-.,reuma. procustng. lm1SpOfUnJ and Olbc:""ue mtlonJ lhc oil, gu anJ other produces produced hereunder ready for ule or use. Lcuo(1 nght to w..e 111 royalty m lmd lhall 
not durlllisb or DCple Lessor's nghts or Lcs.«'s obhpuons, whether cxpreu or 1rt1>hcd, IID<lcr cJus lease 

(11) PLANT l'\JEL AND ReCYCLEO GAS: No royalty sbaU be payable oo any ps u may n:pn:scot tJus lease's propomonate share of any fuel 11.ed 10 process ps produced hereunder 
ID any proccssma planL NOIWltlul.andtna anycluna concuncd herein lo the cootn.ry, ind subJcc:t to the cooscot m wntan& of lhc Cormusioner of lhc Gcncnl Land OfT,ce, l..cssee may ~le ps 
for p, hR purposes on the leased pn:TOl.tCI 1flcr lhe hqwJ hydrocarbons contllmed m lhe p• hav,: bcm lt'rm•~ and no royaltoci 1lull be r-yable on lhc ps IO ~led 1111ttl 1uch IIITlC u ~ 
same n•y lhcrcaflcr be produced 1nJ solJ or u.cd by Lusce m such n>inncr u to enutlc Lessor to• royalty thereon under lhc royalty pro11U10llS ofclus leue. 

(I) IIIINIIII Ul\l ROYAL TY: Our1111 any year af\cr the upirauon or the pnnu.ry term of tlw lease, of th.IS luse lS momtll1ocd by producuon, lhe n>yil!IC.t paod to l.ellOf ID no e\'l:nt ahall 
be less than an aonow11 equal to lhe total a.nnual delay rental herein pro\llded, othcrv.tSC, the~ shall be due anJ payable on or before lhe last day or lhe month succcedana lhe anniversary date of 
thiJ lcaJC a 1um equal to the total annual n:ncsl less lhc amow1t of ruyalucs paid dunna tbe pn:cciling year 

(J) 111.ARC I.NAL PRODUCTION ROYAL TY: Upon Lessc:c's wntteo 1pplocauon, the School Land Board Ol:IY n:duce the royalty rate set out ID cJus pansnph and/or lhc rmumum 
royalty Jet out in subparasraph 4 (I) to extend lhc economc: hfe of tJus leaJC and encourasc rcco"cry of oil or ps lhAt n:qbt Olbc:rwue n:moin unrcc:o,-cn:d. AJly JUCb royalty n:ducooo must 
conform to lhc n:qwremcn11 of any School LanJ Boan! adsmustn.uve rulu on cJus subJccL Royalty may DOC be n:duccd below lhc apph.:ablc sll.tutory ll.lUUlnlOl 

S. ROY AL TY PA VIII E:.'ITS ANO R EPORTS All royalbel DOC cal.en an L.ind ahaU be paid to the Cocmusioncr of the Geocral La.od OO"'tcc II Ausbn, Tc..u, m lhc (olloWUI& manner 
Paymc-nt of royalty on producuon or oil and ps shall be u proVlded m the rules sec forth in the Tcxu ReSJ,>ccr. Rules curn:otly pro\'lde chat ro)'llty on oil IS due and must be m:coved m the 
Geocr1l Land Office on or before the Sth day of the KCOnd mooth JUCceedma lhc month ofproducoon, and royalty on ps u duc and must be m:e,vcd ID cbc Gcncnl Land om« oo or befo.-e lhc 
IS th cuy or lhe KCOnd mooth sucecc(!ma the month or producuoo. accon-.,arued by the affkavtt of the owocr, manaacr or other 1ulhonud •seoc. con-.,letcd in lhc form and 1TAMCt pracnbcd by 
the GC'.OCnal Land Omce and aboWUIJ the an>SJ amount and dt>posoooo or all oil and gu produced and lhe market value of the 01.I ind p.t. cosclhu with a copy of all documents, n:conlJ or 
n:porcs confurrana the gross producuon, dapos,uon anJ nur1.ct Vllue biclud.1111 ps meter n:1danp, pipeline n:ceiplJ, su line rcceapts and other cbccl...t or mcrmn.nd.a of amowit produced and pUI 
101o p1pehncs, tanl<s, or pools aod su Imes or ps storage, and any 0U1er n:por11 or m:ords wlu.;b the Gcocr1l Land OIT,ce may n:qwre to venfy lhe srou producuoo, dLSJ>OSiUon anJ marut 
wlue In 1U cases the 1uthoniy of• m:uuccr or agent to 1c1 for the Lcs,,cc hcn:m , .... , be filed m the Gencr1I LanJ Office Ea.ch royalty payment shall be accon1>arned by a check stub, 
schedule, swmury or ot.hcr n:n•uance ad,ice showuig by Uic us1ai1ed Gcncnal Land Office lease nwnbcr Uic amowit of royalty bem1 paid on each lease. If Lessee pays hlS royalty oo or before 
tho.ny (30) days a.Rcr the royalty payment wa, due, tben l..esJCe o"'cs a penalty of s• • on lhc royalty or SlS.00, wboch<,cr lS greater A royalty paymc-01 whocb is over Uuny (JO) days bee shall 
accrue a penalty of 10-/. of lhc royalty due or S2S.OO wluchever is &n:ater In addmon to• penalty, royalucs aluall 1ecrue mterest at• r1te of 12•. per year; 1uch 1ntcn:.t will beam accruina when 
the roya.lty II sixty (60) days overdue. Affidavtl.S anJ supporu111 docwncnl3 "'lucb are 001 ft.led when due sluU uicur a penalty an an 1mowi1 Jet by lhc Gcncnl Land Office adrnms1nuve rule 
wluch Is cffcc:bvc on the cbte when tbc alfklavtts or supporuns docwncnl.S "'ere due The l..esJCe &lull bear 111 n:sponsiboloty for pa)'Ull or causing royal11e.t to be paid u prcscn"bcd by the due 
cl.lee provided bcn:m. Payment oflhe dchnqueocy peoa.lty sluU ID no way opcnaie to proh1bu the State's nsht of forfeiture u provided by law oor act to pooq,onc the date oo which royalbcJ "'ere 
oripnaUy due. Tbe a.bo,-e penalty plOYIJIOnJ shall 001 apply ui ~ ofutle dt>puce u to lhe Stace's poruon oflhe royalty or to that poruon of the royalty an dispute u to fa1r market whie 

,. (A) Rl'.SE.RVES, C ONTRACTS AND OTIIE.R R£COROS: Lessee aball annuaUy fW'llbh the Con•lllSJIOOCr of the General LanJ OOice v.oth ,cs be,t pos.iblc estimate of otl and ps 
n:scn-cs undcrl)'IDI tluJ le~sc or 1.Uocable co cJus lcuc and shall funmh said Cormusioncr with copic, or all contn.ccs lmdcr wluch ps IS solJ or processed ind au sub,cqucn1 ·~cs and 
amendments to such conltliCIJ witbm tlwty (30) days allcr COICnOJ into or rmlm1 such concncu, 1sn:ancncs or amcnJmcnlJ Such contracts and agJttmcnl.S when received by cbc General Land 
Office ahaU be held m confklcncc by !ht General Land O!fxe Wlless olhcrv.lSC authonud by Lcucc. All ocher contn.ccs and n:conls pcnamms to lhe produtllOO. lrln>porul>OCI. 11le and 
markcuna of the oil and ps produced on aald pmwca, aocludms cbc books and accowits, rcceipu and duchlrlcs or au 11,dls, tanl.a, pools, mccen, 100 pipelines ahaU 11 .ti 1unc, be JubJCCI to 
irupccuon and exananaboo by lhe CoO'l'lu.ioner of cbc General Land Office, lhe Attorney Ocncral. lhe Governor, or lhe n:pn:JCncab,-c of any of chem 

(8) DRILLING RECORDS: Wnttcn oiobce of Ill operation, on tl11J lease shall be 1ubmmcd to lhe Co1mwt0ocr or the Ocncnl Land Office by Lcil« or opcratM five (S) days before 
spud dace, workovcr, rc-cnuy, ten-.,onary abaodoomenc or plua anJ abandoruncnt of any "'"" or wells Such wntcen nouce to the General LanJ OIUce shall lllCludc copies of Rlilroad 
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CormusK>n form, for appl!Qtion IO dnU Cop,cs or well ICSII, co111>le11on rcporu and pluullll rq,oru shall be supplied io the Ocncnl Land Otncc 11 the tune they arc filed with the Teus 
R11lroad Conr1ussio1L Lessee shall supply the Ocncnl Land Otnce with any records, mcmonnd.t, 1cco111111, rcporu, cucttnas and cores, or other information rcbuve IO the opcnoon or the 
abovc--OCSCnoed premises, "'h,ch may be requested by the Oencnl l..&nd Otricc, m adJmon IO thou herein c,tprcssly provided for Lessee shall have an elccu,cal anJ/or ndloacbvity St.a'VCY 
mode on the bore-hole sccDon. from the base or the surf.ace casmg lO the IOtal depth or "ell, or all "ells dnlled on the abo,-c dcM:n'bcd prcT111SC1 and shall tnnsmn a 1n1e copy or the lo1 or each 
survey on each "'cll lO the Genc11l 1..&nJ Office w,thm lif\«n ( 15) d.ays ancr the makmg oha,J s=cy 

(C) PENAL Tl ES: Lcuce shall ,ncur • penally whenever rcporu, docwncn11 or other mucruls arc not filed ,n the Geocnl l..&nJ Office when due. The pcmlty ror llltc m1111 sh:III be SCI 

by the Ococnl l..&nd Office 1c:bmru1nu,-c rule 11,,luch II efTect1,·c on the cl.ate "hen I.he materuls we~ due ,n I.he Oencnl Land Office 

7. RETAINED ACRE.ACE: Notwilhslandmg any provuK>n orllus lea,c to the contnry, ancr a well produc,ng or capable or producing o~ or ps bas been co"1)1c~ on the leased prcna.>cs, 
Les.cc shall cxcn:ise the d,ugenec: or a rca,ooably pru(knt opcncor ,n dnll,ng such addJuo11,1J "ell or wells u may be rcasombly necessary for I.he proper development or the leased pmnises and 
m irAn..cung the producllOn thereolL 

(A) VERTICAL ln the c,cnt tlus lease 11 ,n rorce a.nJ effect l'NO (2) years ancr the upinuon cl.ate or the primary or extended 1m11 u shall then tenrinate u to a.II of the leased prcllll>CI, 
EXCEPT (I) 40 acres sum>undmg ucb 011 well capable orprodUCUll ,n pay,ng quanallCS and 320 acres sW'TOWldmg each ps well capable orproduc,ng ,n paying qua.nbt1e1 (mclud,ng a sbut-m 
011 or ps wcU IS provided in 1'111,nph 11 bcrcof), or a "ell upon wluch Lessee II then cnpaed in conunuous dnllmg or re"'on..mg opcnuon,, or (2) the nurr«r of acres mcludcd m a producing 
pooled wut pwsuant '° Narunl Resources Code Sccuons S2 .15 I-S2. 153, or (l) 1uch arcatcr or lesser nuni>cr or acrcs u irAY then be allocated for producllOO purpo.cs '° a prorabOO llllll for 
uch ruch produc1111 ... cu under the rules and rcguu11ott1 or the Railroad Cornmwion orTuas, or any suc«uor aacncy, or other iovmuncn12I aulhonty havut1 JwisdJcuon Wulun 90 d.ays or a 
partal tenruiaoon or lllll lttse 1n accordance with tlus subpan,npb and upon payment or the 1111ll1J1"11111 films rec sct by Gcncnl La.nd OfTtee rules m effect 11 the tune of the paru.al tcmmauon, 
Lcs.ce shill ha•c the nib• IO obtlm a surface lease for mgrcu and ear<SJ on and acrou the temmatcd pon,on or the lcued ~ u may be rcasooably occeuary ror the conanucd opcnuon 
or the poruons of lhc leue reirAIIWll ,n fon:e a.nJ effect. If Lcssce fails to apply for a 1urface lease wilhm the 90 day pcnod spec1f,cd abo~. Lessee may apply for a J\rlace lcuc from lhc l..&nd 
OIJlce, but lhc Land Comnusioocr bas the ducrctJon to snot or deny such apptiaition a.nJ to sct the rec for such surface lease 

(0) IIORlZONTAL lo the event tlus lease II m force and cfTec1 tw'O (2) ycan at\tr the npinl>On cl.ate orlhc pnmary or c1<1Cndcd term 11 shall further lCrnllnlte u to all dcplbs below 100 
feet below the !Ota.I dq>th dnlled (hcrc,oat\cr "dccpcr <kpthsj m each well located OD acreaac rctamcd m Pansrapb 7 (A) above, unless on or before l'NO (2) yean ancr the pnmuy or atcndcd 
term Lcsscc pays an a.mount eqial IO one-ba.lf (lfl) or the bonus on~lly pa,J u consklcnbOO for tlus lea.e (u specified OD page I hereof) If such amount IS paid, tlus lease abaU be m force 
and effect u IO such deeper depths, and said tcminJUOn shall be dell,~ for an add1uonal pcnod or l'NO (2) years and ao long lhcreatler u oil or ps IS produced m paying quanbllCS from such 
deeper depths covered by llu.s lease. 

(C) IDENTIFICATION A.JIIO Fl.LINC: The surface acreage rctamed bcmindau to each well 1hall, u nearly u practica~ be m lhc formofa ,quare with the well localed m the ccntcr 
thereo( or such olhcr shape IS may be approved by the School Land Board. Wllhm tluny (30) d.ay, ancr parual tcnrination or llul lcuc u provided herein. Lei.Ice &hall cxecuu: and ttCO<d a 
release or releases coouunma a sausft ciory legal c:lcscnption of lhc acreage anJ/or depths not rcuuned herewidcr The recorded release, or a ccrlllicd copy or same, shall be filed m the Ocnenl 
und Office, acc:on-.,a.rucd by the film& fee preacn"bcd by the Ococnl Land Otf,cc rules m effect on the dt,c I.he release IS filed. If Lessee fails or refuses IO eucUIC a.nJ record such release or 
rcleasci within ninety (90) dtys at\cr be1111 requested co do ao by the Gcncnl l..&nd Office. then the Conmw,oncr 11 lus aole discreuon may designate by wntten mstrument lhc acrcaac t.nd/or 
dqxhs IO be n:lcascd bcn:under and rcconl such msuumcnt 11 Lessee's expense in the county or counllCS where the lease II located and III the official records of the Gcncnl l..&.nd Off« and such 
des,ption shall be bmdm1 upon Lessee ror all pwposc,. I( 11 any amc atler lhc c!Tccu~ dtte or lhc parual tcrrmtallOII prov,sions bcrcof. the appbcablc field rules arc c.lwigcd or the well or 
wells localed lhcreon are rcclas11fkd ao that less •=aac is thett1Rc.r allocated io aa,d 11,cJJ or v,clls ror productJOD pwposcs, this lease shaU ~upon tent'l.mtc u IO all acreaac not thereatler 
aUocatcd IO .aid well or 11,clls fo r production pwposes 

8. OFPSET WELLS: 1r 01l 1nd/or gas shouJJ be produced ,n conwttcrcial qiaonucs from a well located on land pnva1cly owned or on State land leased at• lesser royal!)', wblCh well is 
within one lhoUSlllld (1 ,000) feet orlhc area included hcrem, or which well IS dninm1 the 1rea covered by tlus lusc, the Lessee shal.l, w,lhm 11Xty (60) dtys 1Rcr such m,u.al producllOn from lhc 
dnmina well or lhc "'ell localed wtllun one thousand ( 1,000) feet from the area cov~ by tlus lease beam in aooJ ra,lh and prosecute d1hgcnlly the dnU,ng or an olTsct well on the area covered 
by lluJ lease, and such oflsc1 well ahall be dnllcd to SllCb depth u may be necessary to prevent the undue dn11111e or the area covered by this lease, and the Lessee, nt1na1cr or dnller shall use all 
means occessary in a sood ranh cffon to mac 111Ch off:.ct well produce ou 1.ndlor aas m comncrtw qU&nmics. Only upon the dc1t11111Nl.10n of lhc Co1T1TUJ10ncr a.nd with hlS wnuco approva~ 
may llic payment or a COfr4Xll.UIOry royalty satisfy the obhpt,on IO dnll an ofLct ..... 11 or wells rcqwrcd under llus Pananpb. 

9. ORY IIOLF.JCESSATION OF PRODUCTION DURING PRIMARY 1' ERM: If, duru11 lhc pnmary 1enn hereof and pnor 10 d,scovcry and production or oil or ps on said land, 

Lessee should dnlJ a dry bole or boles thereon, or tf dunng the pMllry tcnn hereof and ancr the dtsawery anJ actual producoon of oi.l or aas from the kascd prcmi>cs such producuon lhcrcof 
ahould case from a.ny cawc, tlus lease shaU DOI terminate II' OD or before I.he npinllOn of sixty (60) cbys from cl.ate of COl11)1ell0n of said dry hole or cCSS1uon or producuoo Lcsscc cormic.nccs 
addillOiul drilling or rewonm1 opcnllODS thereon. or pay, or tenders lhc ocn annual delay ttotal III lhc aamc n'IIJUICt' IS providcJ ,n llus lea.c If. dunog the last yur of lhc pnmary term or 
wilhln sixty (60) cbys pnor- thereio, a dry hole be c0fr4)1eted and abandoned, or ll.tc producllon of 011 or ps Jhould «ise for any cause. Lessee's nJhll shall rcmam ,n full force and effect wuboul 
furtbc:r opcnuons wtal the cx:pintJoo or lhc pnmary tern,, and ,! Lessee bas not n:swncd producuoo m pay,ng quaoa11cs at the upinllOD or the prullllI}' term, Lcsscc nt1y mam11m tlus leue by 
cnnducWt& addmonal drilltna or rcworlong opcnuona p11r1uan1 to Pa.nanph Io, usmg the c,tpinlioo of the pnmary term u the cl.ate or cCMauon or producti0n under PJ11,nph Io. Should the 
first well or any subsequent well dnllcd OD the above described land be COIT4lletcd u a shut·m o,I or au v,cll willun the pnmary 1m11 hereof, Lcucc irAy re,wnc payment o( lhc aooual rental m 
the aame manner u proviJcd hcrcm on or before the ttnllll pa}'Ull d.atc followtng the expinuon or 11Xty (60) dtys rrom the cl.ate or COff11lct100 or S11Cb sbu1,in otl or ps ...cU and upon the raoure 
IO ma.le auch payment, llus lease JhaU ipso t'aclO temmate 1r at the expinuoo or the prtll'Ary lcnD or any amc ~at\tr a shw-in otl 0< ps ... cu II localed on the lcucd prcn'UCI paymmu nay 
be rnadc ,n acc:orcbncc wil.h the 1hu1-m provuions hcrcor 

10. CF..SSATION, OfllLLINC, ANO REWORKING: I(, at\tr the cxpinllon of the prumry lCffll, production of otl or gas from the lclllCd prcmases, after once obtalocd, should cease from 
any cause, lluJ lcale shall not tema.nate ,r Lcsscc cormltllCCS aJJmoNil dnllllll or rcworkmg opcrauom Mllun sixty (60) dtys at\tr such cessation, and llul lea.c shall ttrram m full force a.nJ 
effect for IO long u such openllonJ conunue m aood fi1th and m 11,on..maohl.c ma.oner v.ilhout ,nlcm,pllOns IOtllmg more than llllty (60) cbys If S11Ch dnllm1 or reworlmg opcnltOnJ result ,n 
the producllOo or ou or p.s, the lcuc shall ren-..m ,n full forccc a.nJ effect ror ao long IS 011 or ps 1S produced from lhc lcucd prcmuu ,n pa}'Ull qua.nuncs or payment or &liut-m otl or ps well 
royalllCS or payment of cocrc>ensJIOrY royalucs IS nt1dc as pro,'ldcd bcrc,n or u proVkkd by lllw I( the dnllmg or n:worlmg opcnllom rc,ult ,n the co111>leti0n or a ...ell u a dry bole, the lcuc 
will not tcnru11te If the Lc.ssce conil'ltnccs adJmonal dnllmg or rewor\.Jng opcnuous wilhm slllly (60) d.ay, atler lhc co111>lc1JOD of lhc well IS a dry bole, and tlus lca.sc Jha.11 rcnum m clTcct so 
long u Lcsscc contmuca druhng or rewon..mg opcnllons ,n aood faith and m a won..m:inhke 01JMCr wilhow mtcm,ptiona totalmg more than mty (60) cbys Lcascc aball II'~ wnnn notice IO 
the Gcncnl Land Officc wtlhm lluny (JO) cbys or any «uauon or producuo1L 

11. SI IUT-IN ROYAi.. T IES: For pwposcs of lliu pansrapb. • ... cu• means any wcU that lw been assiancd a well nuni>cr by the s12te aacncy hav,ng Jurudiction o,-cr Ille productioa or oil 
and ps If al any urnc atlu the cxpinuon or the primary 1m11 or a lcuc ll111. wiul bema shut 111. wu being mamu,,ncd m rorcc and clTcct. a ... u capable or producing oil or ps in paying 
qianuuca II located on the lcucd prcll'IICS, but ou or ps IS not be1111 produced for lllcl or 1wlllblc production l"Aciliucs or lllck or a suitable ma.r\.ct. then Lcascc n•y pay IS a shlll·m oil or ps 
royalty an 1mo1mt cqial ID double the annual rentll provklcd m the lease, but not led than S 1,200 a year for each ..,.u capable of producmg oil or ps m pay,ng quantJllCS To be c1Tcct1ve, c.ach 
,rutial shut-moil or ps royally mus1 be paid on or before (I) the expinllOn of the pnmary lCITI\, (2) 60 d.ays ancr the Lei.see ceases to produce od or gas from the leucd prcml>CS. or (l) 60 days 
a tier Lcsscc C0"1)1elCS a dnlhng or rewon..mg opcnllon ,n accordance with the lca.sc prov,sK>ns; "'tuche,cr cl.ate II illlell. If the sbut·m od or gas royalty IS paid, ll.ie lease shall be considered to 
be • produc1111 lcasc and the payment shall •"-tend lhc term of the lease ror a pcnod or one year from the end or the pnnury term. or from the first day of the month following the ,moth ,n which 
producllOn ccucd, and, allcr llut. 1( no swtable producuon rac,hucs or 1wt.1blc market for the oil or ps ewes, Lcascc nt1y e,.tcnd the leue for four more succcal\'C pcnod.l of one {I) ycar by 
pay,ng lhc 11me amount each year on or before the c,tpinll<>n of each shut ,n year 

11. COM PENSA TORY ROYA L Tl ES: If. dlUllll ll.lC pcnod the lease II kept ,n effect by payment or the 1hut-in otl or p.s royalty, oil or ps II aold and dcb,~rcd U1 pa)'lllll quanlllJCS from I 
well located w1tbm one thousand (1,000) feet or the lcucd premises and COIT4llctcd in the same producing reservoir, or m any case m "Inch dn1111gc Is occurnng. ll,c ngbt IO continue IO rnamtain 
ll,c lease by paying the shul,m otl or p.s royalty shall cease, but the lea.sc shall rcmam cffccllvc for the remainder of the year for ..,h,ch the roya.lty bas been pa,J ~~::.::.mtam the 
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lease for four wore IUCCCSJIYe yun by Lcucc paying co~nmory royal!)' al lhe xn~O p!ii ~ 0 11£ ~rJ 1e 0:3'8,, value of producllOII from lhe well causma lhe dnlllllge or wluch 
IJ C0"1)1c1Cd u1 tbc nm, produc1111 mcrvoir and wuhm one lhouund (1,000) feel oflhe leased prcrrucs. The COIJ1)Cns1iory royaliy 1J IO be paid monthly IO tbc Conm1J>10ncr bcJIMUl& on°' 
before lhc lul day or the monlll follow1111 lhc monlll m "'tuch the 011 or au 1J produced from lhc ... cu causwa the dnlllll&e or lhal 11 C0"1)1e1Cd in the same produc1111 rucrvo1t anJ localed w1lllm 
one lhousand (1,000) reel orlhc leased prc1111Jes; lflbc co~iwiory royaliy paid in any 12-monlll pcnod IJ an an amowil leSJ lhAn lhc aMual shul-m o,I or ps royalty, ~ssce shall pay an 
amow,1 equal lO lhc: d11Tcn:nce willlan tluny (30) days Crom lhe end of lhc 12-monlh pcnod, anJ oone of lhc:ie provmons will rehcve Lessee or lhc obhpoon of reasonable developmenl llOf" lbc 
obhpuon lO dnU olfsel wcllJ u proVklcd an N RC Sccuon Sl.034, hov.ever, al lhe dclcmmauon of lhe ConTI11SS10ner, and willl lbc Cormusionc:r's wnllcn approva~ lhc: p1ymcn1 of 
con1)CnJ1lOry royalllea ~II u1ufy lbc obhpuon lO dnU offsel "'cllJ Co01)Crwl0ry royally paymenlJ "'luch arc DOl llmCly paid will accrue penally and anlerCSl an accor<bnce w1lll Paragnph S 
ofllUJ leiuc 

13. EXTENSIONS: I(. 11 lhc cxpnllOn of lhc pnmary lcrm of Ibis leaJC, producuon or oil or au hu 001 been ob~wed on lhe lca..cd prcllbCI bu1 dnllllla opcralions are be1111 conducled 
thereon ID ,ood 6111h and ID a ,ood and woriamnW<e mlMCl', Lessee n-.y, on or before lhc cxp1t1110n of lbc pnmary lcnn, 61e m lhc General LanJ Ollke wnl~ apphcaoon lO lhe Corrmissioncr 
of the General La.nd omce for a tluny (30) day «1ension of llus klJC, accof11>1rucd by paymenl ofThn:e Thousand DolLll"s (S3,000 00) 1f llul klJC co,era SUI hundred foriy (640) acn:J or kSJ 
and SUI Thousand Dolbrs (S6,000 00) 1r llltJ lease co,~n more lhan SUI bWldrcd fony (640) aau a.ad lhc Collll'llUlioncr shal~ m wnttn1, u1cnd Ibis leuc ror a thirty (30) day pcnod from and 
after lhc ~noon of lbc pnn•ry lcrm and so lo111 lhcruflcr u oil °' au 1J produced m payina quanuua, proVklcd funhcr, lhal Lcssee n-.y, ,o Iona u such dnllllla opcnllOnS are be1111 
conducitd make like apphauon and paymmt ctunna any tluny (30) day u.lcndcd pcnod f°' an addioonal ex1t111100 of tluny (30) days and, upon rcccipl of such apphcallOn and payment, the 
ConwltiSioncr shall, ID wnltnl, apan «1enJ llul lease '° 11111 same wU mNID 111 force for such add1oonal tluny (30) day pcnod anJ IO Iona lhen:aflLr u oil or au II produced an payina 
quanu11cs; proVklcd. bo"'cvcr, tha1 lhil lcuc shall DOI be c~lended for more lllln a lOIII of three hundred nn,cry (390) days from and atkr lhc: eitp1t1110n or the pnmary 1rnn unless producoon ID 
payina QIWlUUCS hu been obtamcJ. 

14. S O P WATER; RPA E: Leso« shall ha,-e lhc: nahl lO use waler produced oo sa,d land necessary for opcnuons Mn:undcr anJ ,olcly upon the kaseJ premises; pro\llded, 
howevcr, Lessee shaU not U5C poublc waler or Qlcr Juitablc for hvcslOCk °' 1t11pb0n purpolel for waitr flood opcnllOnS w,thoUI the pnor wnllal consent of Lessor SubJecl IO 1lJ obtipoon IO 
pay surface damiaa. Le1SCC shall have lhc n&Jli lO use IO 1T11Ch of lhe swfacc of lhc: land tha1 may be reasonably necusary for dnllllla and opcrauna wells and lnllSpOrtUII and man.euna the 
producuon lhc:rcfrom, such use lO be conduclCd under condtuons of leasl IDJUfY lO lhc surface of the land. wscc &hall pay surface danu&cs ID an lmDIRll scl by lhe General Land Office fee 
scbcdule wluch IS effecu,-e oo the dale "'hen the acuvuy reqU1fU11 the paymcnl of surface damaecs occ1n 

I 5. POLLlfl'ION: In devclop1111 llul aru, Lessee shall UJe lhe tughes1 decree of care and aU proper nfesuanb lO pre,"ent polluuon. Withou1 1imi11111 lhe forceoana. poUuuon of coutal 
wellaods. natural Wltcrways, nvcra and ~ waltt shall be pn,vcnlcd by lhe UJe of conlllmmcnt fllcilmcs 1uffiam1 IO pn,vcn1 sp1lbae, secpaae °' ground waler contamtn1tion. In the even, 
ofpollu11011, Le1SCC shall UJe all nlCal\l 1l 1lJ disposal IO rccaplun: all escaped hydrocarbons °'olhcr pollutanl and shall be n,spoosible f°' all damaae lO pubhc and pnvale propcrucs 

(A) UPLANDS: l.cSJee &ball build and ma1Dtam fences around 1lJ slush. Sllll1), and dninage pilJ and lllnk baucncs so u lO prolecl livcslOCk apinst loss, cb.mage °' 1111ury: and upon 
COf111lelion or abandonmenl of any weU °' wcllJ, Lessee shall 611 and le~'el 11.U slush pilJ and cclbn and CO!llllclCly ciao up the drilling Ille of 1U rubblJb thcrcoo. 

(11) SUBM ERGED LANDS: No discharge ofsohd wam °' gatbaae shall be allowed anlO S1111e walffl from any dnllina or Jlq)p()n vessels, production pblfonn, crew or supply boat, 
barge, jack-up ng or ol11C1" cqulpmenl localed on lhc leued area. Solid wasle shall Include bw shall not be luraled lO containers, equipment, rubb1Jb, plasoc, glus, and any other man-made non­
biodegnd.lble iitms A 1isn must be displayed ID a luah tnffic area on all vesselJ and manned pblfom11 s111un1, "01JCha11e of any solid wu1e °' prt>aae IDIO State Waters from YeJSCls or 
pl11ronns ls strictly protu'b11td and may 1ubjcc1 a S1111e of Te.us leue IO forfcilurc. • Such 11111e,ncn1 shall be III lcttenna of 11 least I" ID size 

(C) RJV ERS: To lhe CAlcnt necessary lO pn,vem polluuon. the provuions fowld m subsecuons (a) and (b) oflluJ paraanpb shall also apply lO nvcrs and n"Crbcds. 

(0) P ENA.L TY: Fatlure lO con11ly w1lll lhc rcquin:nicolJ of llul provuion may ruul1 111 lhe muimlm penally allowed by law 111Cludlt11 forfcuurc or lbc lc4sc LaJce shall be liable f()( 
lhc <b.ma&ct caused by 1ucb failure and any cosis and expenses lncWTCd III clcanma an:u 11lcc1Cd by the diJChargcd wasit. 

1, . I 0£NTI Pl A T ION lllARK£RS: ~ shall erect, II a dlJlllllCe DOI 10 exceed lWCO!y·fivc (2S) feel from each wcU on lhe pmrascs covered by llus klJC, a k11'ble IIIJI on wlllc:b ahall 
be sbttJ the mme of the operator, lhc lease deJ1ption and lhc well nurrbcr Where 1wo or more wells on lbc same leaJC or when: wellJ on rwo °' mon: lcucs are coonccltd IO the same lank 
batlCf)', whether by mdJviclU.11 Oow hne conncc:00111 d~l IO lbc tank or lllnks °' by UJe of a ll'llluple header ,ysttm, each hne berv.ccn each ,.ell and such bnl °' header shall be le11'bly 
idcoufled ll all umcs, e11her by I fumly 11111chcd 1111 °' pbtc °' an klcnufu:allOD properly pamled on ,ucb lme ll a dubnce not ID eJ<Cecd Lhrce (3) feel from such tank or bcadcr conoecUotL Said 
sians, tap, plalcS or other l<lcnuficaoon llllflcrs shall be ma1Dtamcd ID a lcaible eondmon lhrouahow lhe itrm of lhil lase 

17. A ICNIII ENTS: Tbe lcue n-.y be uusferrcd 11 any lm'C, proVklcd, ho"'evcr, lilll the babilliy of the uusfcror IO properly ducharge 1lJ obhpllOn under lhe kuc, mcluiJma properly 
plUUJ1111baodoned wells. removma plalforms °' pipelines, or remedlloon of coawrma1100 11 dnU s11t1 shall pass ID the lnnSf=c upon lhe pnoc- wnu:cn consent of lbc Conmissioncr of lhc 
Ocncral Land Office The CoimualOner n-.y reqUJTC lhc uaosfcrcc lO dcmooslnlc f=ncial n:spoosibilny aod n-.y requrrc a bond °' olhcr secunry. All lnllSfcn must refcrcnce lhc leue by lhc 
file numb« and must be rcconlcd m lhc counsy "'Mn: lhc lrCll Is localed, and lhe recorded lrlOSfcr °' a copy ccruficJ IO by lhe Couoty C1c:n of lhc c()lll](y when: lhe lrln,,fcr IS recorded must be 
filed an the General Land Office willlm nn,cry (90) days of the cUC\lllOO dale, u proVldcd by N R.C. Secuon S2 026, accofl1)&nlCd by the 61m1 fee pre,aibcd by lhc Ocncral Land Office rules m 
effect oo the date of rccetp( by lhe Oeneral Land Office of JUCh transfer °' ccrofscJ copy lhcn:of Every transferee ,hall 1uccced ID all nsbtt and be sul>Jecl lO all obhpuoos, habilmcs, anJ 
pcnalllCS o"'cd lO the S1111c by the on&mal lessee or any pnor transfcn,e of the lease, 111Clud1t11 any lubibuct lO the ,1111e for unpaid royalllCJ 

II. REL ES: ~ n-.y rclmquish lhc n,hlJ anntcd hcn:Wlder IO the Stale II any tune by recordana lhe n,lanquishmctu DI lhe COIRII)' when, thtJ area is 11tualcd and flhna the recorded 
n:lmquuhmcnl °' ccroficd copy of same ID the General Land Olf,cc wilhm nn,cry (90) days after ilJ cxecuoon ICCOflll&rued by lhc: filllla fee prcxribcd by lhc Ocacral Land Office rules DI effect 
on lhc date of rccctp( by lhe General LanJ Office of 1ucb rehnq1111hmc111 or ccro6cJ copy thereof Such rehnqUbhmcnl wtll llOl ha,,: lhc clTcct or n:leu1111 Lcuce &om any llabiliiy lhereiororc 
accrued m fl'"Oroflhc S1111e 

19. LI : In acco~e '"''"' N RC S«uon S2 136, lhc S1111e 1hall have a f1t11 hen upon all oil and au produced from the area co,"ercd by llus kuc IO 1ceurc paymeol or all unpa,d royaliy 
and other IWlll of money thal may become due under llus leuc By acceplllllCe of llus lease, Lessee plllllS lbc Sllllc, m addtllOO lO lhe hen provided by N R.C Secoon S2 136 anJ any olhcr 
applicable sttWIOCy lier~ an expl'C>,I conuac1wl lien on and 1ceun1y IDLCrcSt ID all ~ rnncnlJ ID and extracted from the lcucd prcnuct, all procccdJ "'luch may accrue IO Lcssee &om the sale 
or such leucJ rrmcrals, wbclher such proceed.I arc held by Lessee or by a llutd pariy, and all fiJuwu on and 1JT4'f0vcmc11tt lO lhc leued prc1111JCS used m connccoon Wllh the producoon or 
proccuma of such leucd rmienilJ m order IO ICC\lfC lhc paymcol of aU royallics or olhc:r a, unlJ due °' lO become due under llus lease anJ lO secure payment of any damages°' loSJ tha1 Lcuor 
may ,uJTcr by reason of Lcsl«'s bf"each of any co,enant or condluon of llus lcuc, '"'helhcr cxprcSJ or ~hcd 1lus hen and 1ceunty anlcrest may be foreclosed Mlll or Without court procccdlllp 
ID llie manner proVlded 111 the Tille I, Chapt.er 9 of the TcUJ 8UJuleJI and Commerce Code Lessee agrees WI lbc Colt'll-.SSIOOCf n-.y reqUJTC Lessee IO execute aoJ n:conl such uuuumcnlJ u 
may be reasonably necessary lO aclno"'lcdgc, alllch or pcrfccl lll1J hen. Lessee hereby rcprcsenlJ 11111 lhere are oo pnor or 1UpCnor liens arisll!I from and n,bnna lO Lcuce's acbVlllCS upon the 
abovc-<le.Kn'bcd propeny °' from Lcuce's 1cq11111uo11 o r lll1J leuc Should lhc: Co1mu.u1oner a, any lmlC dc1ennne lha1 llus rcprescnuiuon 1J 001 INC, then the Connauioner may declare llus 
lcuc forfc,led u prov;c!cd hcre111 

20. FORFEIT R£: If Lessee shall fall or refUJC lO ITTlke lhe payment of any swn willlm lll,riy (30) days after 11 bccomeJ due, or 1f Lessee or an 1ull10rizcd agcnl should knowm&Jy make any 
false relurn or false repon conccm1111 producuon °' drillm1, or u Lcuce shall fail or refuse IO drill any olTscl "'ell or wcl!J m good fa1lll u required by bw and lhc Nlct and re1ulauoos adoplCd 
by the Co,missioncr of lite General Land Office, °' lf l essee should fall lO 61c rcporu m the manner reqwrcd by Law or fail lO co"""ly wilh Nies and rcgulallOIIJ pl'Olflllplcd by the Gcncnil 
Land Office, ll,c School Land Doud, or the Railroad Co1T111ission, or refuse the proper authorily access lO llie records pcrummg lO opcnillOM, or if wsce or an aulhon:zcd 1gcn1 should 
knowingly fail °' refuse io aive comcl informauoo to the proper authoniy, °' knowingly fall or refUJC lO furnish lbc General Land Off,cc a correcl lo& or any well, or If ~ce wll knowingly 
vioble any oflhc ITTllcrial provuions ofllus ICaJC, or If 11111 leue is 1SJ1gncd and llie 1uignmcn1 i.l not flied III lhe General Land Olf,cc u required by bw, the nghlJ acquired Wider lhlJ lcue shall 
be 1ubJCCl lO forfehurc by the Conwnwioncr, and he shall forfcn same wbtn suff1eiently informed of lhc factt wb,ch aulhorize a forfc1lllre, and "'hen foncncd lhe area wll 1p111 be subJCCI lO 
lease IO the lughes1 bidder, Wider lhc umc negulatJons controlhoa the ongllllll u lc of leases I lowcvcr, nolllma herein shall be construed u w11vmg the aulOn-.llc 1t1111111111on of llus lcuc by 
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opcnuon of law or by reuon of any special hmuallOO truUJ& bCTcundcr forfc11uru may be tct aside and tlw lea11e and all nahis !hereunder relll)Laled before the nahlS ofanolhcr 111tervenc upon 
aaiufacr.ory evidence IO the Corrmwioncr of the Gcncral Land Office of futw-c C0"1)b&ncc w11h the provuions of lhc law and of lhu kuc and lhc NI~ ind n:suJallOns !hat may be 1Jopled 
relanve hereio. 

11. RIVER0£0 TRACTS: lo lhe e,,:ot lhu lcue co,i:n a nverbed, Lcucc IS hereby spcc:1flc1lly srantcd lhe n1t11 of mancnl dorruan and conJemnaoon as provided for an N R.C s«tions 
52 092-52 093, u I pan of lhe consklcnuon n vma io Lessor for lhc co,enanis herein made by Lcucc 

12. PPLICAULE LAWS ANO DRIU.1 G RESTRICTION : TbJS lea11e shall be subJ«I 10 all rui~ and rerul,luons, and 1mcndmen11 lhereio, pronailpted by lhe Cormusioncr of !he 
General Land Oflke co••lllllll drillm& and producma opt"rauons on Pemuncn1 Free School Land (rpcc1faca.lly U1CluJmc any Nlcs pronailpted lha1 relate IO plans of opcratl<>ns), payrncnl of 
royalucs, and 1uJ1ung procedures, and shall be subJcct IO all olhcr vahJ s111ws, ~. rerul,lnons,,on:lcn and orduunccs !hat rNY afTcc:t opt"raUons under lhe provasions of tlw lea11e Without 
hnuung the 1cncral11y of lhe foregomg. Lessee hereby aarccs, by lhe 1ccqi11ncc of Qus kallC, IO be boWICI tly and subJ«l IO all slltulOry and resuJatory provuions n:lanna to lhc General Land 
Office's audit billma notice and 1uJ1t h«nD&J procedw-cs Saad provmons an: cWTCntly found 11 3 I Tu.as Aclmuu,trauve Code, Chapter 4, and Tcus N11ural RcJO=CI Code s«uoos 52 135 
and 52.137 lhrouah 52 140. In lhc event this lea11e coven bnd fnnduscd or leased or olhcrwuc u..ed by a navipuon dl>tnct or by lhc Urutcd Stat~ ror lhe purpose of navipoon or olhcr 
PW'J>OIIC mcldcm to lhe opaation of a pon. then Lessee slull not be cnutlcd IO enter or posscu such land without pnor approval as proVldcd Wl<kr s«uon 61 117 of !he Tc.us Water Code, but < 
Lessee shall be entitled IO develop such land for oil and gu by dircc:001111 dnlhna. provided, however, tha1 no surface dnlhng louuon may be nearer lhan ~ feet and spcc:111 pcnnission from lhc c:::, 
ComllliSioner of tl>e Ocncnl Land Office is ncc:euary IO nuke any surface louuon nearer lha.n 2, 160 feet measured at nght anslcs from lhc nearest bulkhead lme or from thc nearest dredged r­
botiom edae of any charuie~ 1hp, or 11JnUJ11 basin which has been aulhonzcd by lhc Urutcd States u I federal proJCC:t for futw-e coostrucbon, whichever IS nearer c::, 

23. R£1\ I OV Al. 0 P EQ I Pl\ I ENT: Upon thc temunauon of tlus lease for llDY cause, Lcuce all.all no~ an any even~ be pcrmmcd IO remove the cuina or o.ny pan of thc cqwpmco1 from any CJl 
producmg. dry, or 1bonJoned "'ell or well.I without lhc wntteo conunt of lhc CormuslOOCf of the General Land Office or bu aulhonzcJ rq,rueotabvc, nor shaU l..cs)cc, without lhe wnttco CJl 
corueOI of 11ad Conmiuaoncr or lus authonud rq>tt11Cnt11n,: remove from lhe leallCd J)fCIJIISCI the ca.s1111 or any olhcr cqwpmcn~ nulerll~ nucluncry, •l'!'lunccs or property owned by Less« c:::> 
and used by Lcsscc DI lhe dc,,:lopment and producuon of oil or ps lhcrefrom 1111111 all dry or abandoned "'di.I ha,,: been pl~ ind wml all slush or rd\ue pats have been properly filled anJ all 
brol.co or discarded lwmc:r, mac.hmcry, or dcbru shall ha,~ been removed from lhc pmrues to lhc 1111Sf1eoon of thc 11ad CormtiSaoncr or Ills authonzcd rqin:~tabve ~ 

14. POR I\W R£: Should Lessee be prcvcoled from con-.,l)'UI& walh any uprcu or 1J111hcd co,,:nant or tlus lcue, from conducllll& drillm& opcnooos thereon, or from producma oil c::, 
and/or ps lhercfrom, atler elTon made m good f.ulh. by rcuoo or wv, rebellion, nots, sb'll..cs, fires, aclS of God or any order, N1c or rerul,luon of go,,:mmrotal 1uthonty, lhea "'lulc JO --' 
prc,i:nted. Lessee's obbgaooo IO con-.,ly wilh such covenan1 shall be suspended upon proper Ind 11raf1eiory proof prcscnled to lhe Cocmusaona of the General Land Office DI suppon or 0-
~·s contcollOO and Lcucc &hall not be wble for damages for faUw-c IO comply lherbJie""P' Ill lhe c,i:nt of 1cue opcrauoos suspendcJ as proviJcd m lhc ru1cs and rerul,IIIOCIS adopted 
by the School Land Board), and this lc.asc 1baiU be extended while and IO Jona as 1..essccll'jlllft,nted, by any such c111>C. from drllhng. rcworuna opcnuoos or producUll 01l 1nd/or ps from lhc ..0 
lcued prcmisu, provided. however, !hat notJuoa bcrem shall be construed to suspend the payrncnl of rental.I dunna lhe pnmary or clltended tenn, nor to abndgc Lcucc'1 n&ht to a suspension 
under any 1pplicable ltatute of tlus State 

2!1. LEASE SE URITY: Lessee aha II take lhe htghcs1 dcarcc of care and all proper 11fc1uards IO protect saad prcmascs and IO prevent !hen of 011, ps, and olhcr hydroclrt>oos produced 
from said lease This loc: luJcs, bu, IS not hn•tcd IO, the uutallauoo of 11J nec~ry eqwpmcn~ seals, loci.!. or olhcr appropruue protccbve deVICcs on or at all a.c«ss pomts at thc lease's 
producuon, plhcnng and 110ragc 1yste.ms where t11en of hydrocarbons can occur Lcsscc shall be bable for lhe k>SJ or any hydrocarbons rcsulllll& from !heft and shall p1y lhc S11tc of Teus 
royalucs !hereon u provtdcd hereto on all oil.. ps or olher hydrocarbon.s lost by reuon oflhcft. 

16. R.EO CTION OP PA VM ENTS: If, durm, lhc pnmary tcm,, a poruon of the land covered by tlw lcallC IS lllCIU<kd wathm lhc bow>Janc, of a pooled wut !hat has been approved by lhc 
School Land Board an acconlance with Nawn.I Ruow,:c, Code Sccuoos 52 151-52 IS), or u, 11 any tune atlcr tl>e c~U'IUOD of the pnmiry term or lhe utcndcd term, lhu lcue co,,:ra a lesser 
nurri>cr of acres than lhe total amount clcscnbcd bcn:m, payments that an: made on a pa acre bas11 hereunder shall be reduced acconlma IIO lhe oumbcr or acres pc,oled. relcued, 1urrcndcrcd. or 
othctwtsc uvc:red, JO wt payments dc1m11111Cd on a pa acre bas11 wader the tc:nn1 or tlw lcue cl""°' lhc pnmary term 1ball be calculated based upon lhe number or acrcs outside !he bouDJu1a 
of a pooled uni~ or, ,t atlcr lhe UJIU'lhOO of the pnmary tcnn. the number of acrcs actually retuned anJ co,i:rcd by tlw leuc 

17. ORS ANO ASS IG : 'The co,i:na1111, condllioos and agreements con11toed herein shall utcnd io and be bindin, upon the hctn, C:llCCUIOtS, adtrmistnlOl'I, ._.. or 

18. ANTIQ m es ODE: In the even, !hat any fcaun ofarcbeolop:al or mtoncal mtercst on Pcmw.CICDI School Fund Land is ccncow,ttrcd dunna thc acuviuca aulhonzcd by lhu lcatc. 
l..esscc wt1l unmcdiately CCallC ICbVlbCS Ind wlll 11mlcd11tely nollfy the General Land Office (ATTN Archacolocu~ Asset Manaicmi:nl DtvaslOll. 1700 N Conarcss Ave., Ausun. Teus 78701) 
and lhc Tuas l luioncal Corrmw,on (P.O Do~ 12276, Ausuo, TX 71711) so !hat adequate measw-cs may be undcr11k.cn to protccl or recover such duc:ovcnc, or ftndtnp, as ~ppropriate. 
Lcsscc IS uprcssly placed on nouce oflhc Nauorul lhsioncal Prcscrvauon Act of 1966 (P0-89-66, 80 S11tutc 91S, 16 U.S C.A. 470) and lhc Anbqwbes Code ofTuas, Cha.p~r'1 91, Ta. NaL 
Code Ano. (Vernon 1993 & Supp 1998) On sta!AH>wocd land not dedicated to lhe Pctm.1ncn1 School Fw,d, 1csscc shall noufy the Tcu.s lluioncal Co1T111W10o before brnhlia ground 1t I 
projcc:t locauon.. An arcbacologacal survey maght be rcqwred by lhc comnussion before cons1rueuon of thc proJcct can conmcncc FW1hcr, In the cva1t tlut any 111c, obJd~ lonuon, aruJac:t or 
otlicr f~tw-e of u c:h>colop.,al, ac1enufic, cduc1tlo1,al, cultural or bislOnC wtercsl IS cncow1tcrcd dunoa lhc 1cuv111c, aulhonzc by lhu leaso. .1c,,scc will Immediately nouly lessor and lhc Tex.as 
I bsioncal Conmau,on so !hat adequate mcuw-cs may be undcr11kcn IO protect or recover such ducovencs or ftndtnp, as 1wropria1c. 

19. ENU£: Lessor and lcuce, ancluJma lcsscc't succcuon and ass11P11, IICreby •arcc tha1 venue for any <hspu1e arums ow of a provu,on of UIIS l«;e, 11,helhcr c,q,rcs.s or UT()hcd, 
rcprdin& 111terpretauon of thu lease, or relauna an any WIY io lhll lea..c or io applicable Ca11C law, statutes, or admtrustrauve rules, shall be w a court of competent JlnJdlc:uon located m TraVIS 
Cowaty, State ofTcus 

30. L E Fl LING: Plll'l\.lllll to Cmpur 9 of lhc Tu. Dus & Com Code,lhu lease rrwt be Ctlcd of record an lhc office of the COWlty Clerk ID any county ID .. hKh Ill or any part of the 
leased pmnascs lS located. and ccruf>cd coptes !hereof n...l be filed m lhe Gc11Cral Land Offi.:c The prcscnbcd fihna fee shall accOf11'UY the ccruficd cop,cs IICDI IO lhe General Land OOkc 
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J I. £XE 
Tc.us 

T IO : Tlus 011 and ps lease rmst be s1picd and acknowledged by the Ltssce before 11 IJ filed of record in the county record.! and III the Ocnenl land Office of the State of 

Q u , <:. /(. ~1.t..v(f(z.. ~~ ru .. (~ 1,.Jc. 

~e.~e 
TITLE:_V"'---/ ~--,-~ __ ,_'0-(f.,.J __ -r __ _ 
OATE'.: __ /_f_/_"1_ / _0_6 ____ _ 

I TESTII\I ONY WIIER£0F, witness the IIJIUllurc of the ConmiSJIOOU of the General land Office of the State ofTcus under the seal of the Oc~l land 00:-icc 

CO, 
O F 

APPROV£0 Contuttft 
Lea·• 
DC 

£uc ~~ 

E 

(CORPORATION ACKNOWLE'.DCM ENT) 

and ac:knowlcdaed IO me lhlt be ClleculCJ the same 

for the pW'J)OSCJ and conslderauon thcn:111 upressed, m the capacity stated, and u the act and deed of saiJ corponl>On. 

O,vcn wxlcr my hand and seal of office this the D t l.1,. day of 

(INOI VI D AL ACKNOWLEDCIIIF.NT) 

O NTY OP __________ _ 

Before me, the wiJcm&JlCd awhonty, on llus day person.illy appeared 

known IO me IO be the pc- whose n1ma are subscn"bcd IO the fore1oin1 wirunien~ and acknowlcdacd IO me that they cllecuted the 
,ume for the pwposa anJ coiu1dcniuon lhcrc111 upresscd. 

01\-cn under my hand and seal ofoflice this the_ day or ______________ • 20 _____ _ 

11us Documrnt has been r~hcd by thu Office for Rc.:ording 
into the_ Otlic1al Public Records We do not cLscnm1n11c due 10 
Race C recd, Color, Sex or 1'aoonal Ongtn 
S T .\ 11 0 1 TEMS COU. :TY OF SO\ff R \ LL L 

/1-~J-~nby ":'fr tut dw lnstnuncnt"'as flllD ~n 
_._._._....,_""-""r.,::;--"- , 11 _:j_ 1 £ a__8 m, and was duly Rr:CORDl D 
on • J<./-() 3 , in the o.amcd RECORD OF SO\!LR \ 1 1 
COL 'TY, TLXAS, in the Volume and Page u shown hem n-

{:µ6_ {tiv'tt" 
c : "' · rR err 
SO\~ Lt u:.11', \. ·v· . . ... . . 

... 
• . . 

• BY - Dc['Uty 

After recordmdre urn to: 
Qu1cks1lver Resources Inc 
Attn Scott Herstem 
777 West Rosedale, Suite 300 
Ft Worth, Texas 76104 
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CLERK' I NOTICE. ANY PROVlSIOH HEREIN WHICH RESTRICTS THI! SAU!, RENTAL OR USE Of' THE DESCRIBED 
REAL PROPERlY BECAUSE Of' COLOR OR RACE, IS INVALID AHO UNENFORCEABLE UNDER l'EOERAL LAW 

FILCD 

AT It?-.' I I O'CLOCK._ -p;-_ M 

ON THE _3_ DAY OF ~ ""-"=--­

A. 0., 20~. 

• • • • 

Betty Outlew 
COUlffY CLEAi(. BOSOUE CO , ff.XAI 

.,L-n.1~ 
OCl'\/TY 

. . . ... . .. • • • • • • • . • • • . . • • • • • . . • . . • . . • 

STATE OF TEXAS 
COUNTY OF BOSQUE , 5571-03 
I her9by certify that tht. Instrument WH FILED on the date 
end 11 lh1 lime ,umped hereon end w .. duty 
RECORDED In the 
Record, or Boaque County, Texu 

County Cle<1', -- County, Ten, 

PAGE 

~ECOAOED --------
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'(![;exas 

~ ttstin, '<Jrexas 

OIL AND GAS LF.ASE 
0 1\1-103318 

L '- ..L. .J ; •. l I .J' J 

' 71 -03 

\\ IIEREAS, pun<Ynl to the Tuu Nanni RC'lourcu Code Chaplen l2, ll, 51, and Chapter 52, Sutxbapttn A·D and II. (sa11l Code be1111 h<ertlnll\cr rclcm,J to as N RC). and subJcct to 111 
rules and reauauoiu promuJ111eJ by Lbe Corrrnus1onu of Lbe Ococ:ral LanJ Office andior the School LanJ Board pw-s<Ynt thereto, anJ 111 other 1pphc1blc statutes and amcndmcnll to said 
r.. RC the follow1n1 area, to-v. 11 

nuc.,- 9 OF T II E DRAW Rl\, £ R. DO Ql F., JOII" o,. A:'110 0 '1 ER\ ELL (Ol,NTIL'>. rEXA. , CO"TAIMNC. APPROXII\IATH \ 310 ACRES, TRACT 9 IS BOU O 
()'II ITS l,PSTREAM Er,D BY A SOl'TII\HSTfRLY EX Tfl'<SIO!'I OFT II F SOl'.TII EA'> r LINE OF T II E ALFRED FARQl,11,\R SI.- R\ EY, \ · 141, SOI\IER\ fLL COU TY, 
A1'D A·l71, JOIIN O COL TY, A." 0 IS BOl '110 ON ITS DO\\NSTREA \I E!'\D D\ A 1'0RTIIEASTER1. \ EXTENSIO'I OF TIIE SOl'TI IEAST Ll'IF OF TIIE JOH'I 
DROC k..' ER l R \ F\, A 58, DOSQl EC Ol 'ITV., 

"'••· inc, bc1111 July 1J-.r11>cJ. otlcml for lcnc un the 7ch day or Occobcr, 1003 11 10 00 o'ckxk Im., by the Co1T"111U1H>oc:r or the: Gcoc:ral LanJ Office of Lbe State orTuu anJ the School 
1~,..i llouJ ul the State or rcus. for w solt and onl~ purpo,c of pro, pc,,11111 anJ Jnll1111 for. anJ proJuc111101l anJ.011as tha1 n.y be found and produccJ from the abo>e Jucnbed-•. and 

\\ II EIU:.AS. 11\cr all b11J.s anJ reri.tl.ilncu ..,hi,h were rc<cl\cd up to said umc ha-. been duly curu1dcred by the Corm1mH>ncr of the: General LanJ Officc anJ the School Land Board II a 
re1ulu mcc11111 thercofm the C,cncral Land Office, on the 7" day orOciober, 1003, h<erc1111flcr the "tfftcd1t diet" and II was found and dttcmuncd that Q ICKSIL\ER RESOURCES, 
l'C ,.ho .. 1Jdreu 11 777 \\ EST ROSEDALE TR ET, SU ITE 300, FORT\\ ORTII, TE\AS 76104-4617, had olTcreJ the highest and best bid fur I lcuc of the area abo-. dc.cnbcd 
anJ is. therefore. enmlcd to rcccl\c I lease thereon 

NOW, T HEREFORE, I, Jcny E Paucrson. Commw1oncr of the General Land 001ce or the Sliltc ol Tuas, hcre1111flcr iometuncs rcfcm,d to as "Lessor,· who,c 1Jdrcss IS Au.un. Tuu, by 
,mue of the aulhonty -csted m me and Ill coiu1dcrsuon of lhc paymcnt by the hcrcl/111\cr dc11p1cd Leucc. the sum of El&hl)'·T-.o Tbounnd T,.o ll undrtd Forry Aod 00/100 Doll an 
(S81,l40.00), rece,pt of which IS hereby 1d • .nowlcd11cd and of the ro)'111Dcs, co,cnants, supulauoiu anJ cond1oons cootalllCd and h<ereby agreed to be paid. ob>el'\·ed and pcrfonnc:d by Les'ICe, do 
hercb~ dcnuse. 11ran~ lease and let unto the ,bo .. mcnlJoncd b1dJer the uclusl\e n&ht lO pro p«l lor, produce and lJlke 011 anJ,or &IS from the aforesaid area upon the followtn11CnT111nd 
cond111un. to·" II 

I. RE ER\ A Tl ON There IS bercby c~ccptcd anJ rcscl'\cd to Le,sor the flill 1Ue of the propcn) covercd h<ereby anJ all ngbts v.1th rcspc,ct to the surface and subsurface thc:rcol foraoy and 
111 purpu,u c.ccpt lhose arantcd and lO the e,1eo1 h<erc111 araotcd ,o Leucc. toaether with the n1h11 of man:u anJ egress and u..e ol s11d l.lodJ by Le.so, anJ 111 nuncral lcmcs. for purposcs of 
c,pk•M& for anJ produc1111 the ITWlCrals v..luch arc not co,ercJ. or v..tucb n.y DOI be co,crcJ III the future, under the icmw ofth11 leue, but "hKh n.y be locateJ v.11h111 the ,urlacc boundanu 
ul the leased area All of the nJhta III anJ to the lcascd prerraKs rcta111Cd by Lessor and au or the n&hll Ill and to the lcucd prc=e1 araotcd 10 Lemc hcn,,n sh.Ill be uen:1Sed ,n such• rmnncr 
lblt neither shall unduly 1111erferc v..1th the opcrallOIU of the other 

1 1 ERI\I SubJe<l to the other pro,,sH>n, h<ereof. llus lease shall be lor I icnn of tbru (3) )Hrs lrom the cfTecu,c Wilt hereof (ncrcm called "pnn.ry tenn") and u lon11 lhcrca~1 as 011 or 
1u 11 proJuccJ in payu,1 quantmcs from said area 

3. O FLAY RE TALS I( no v..ell be comnenced on the I.Ind h<ereby lelkd on or before the aiwvenary <Ute of lhu lcuc. thu lease shall lcl'lllll\ltc u IO both p&rucs unless the Leucc on 0< 

before said date shall pay or icnJer to the ComTI1U1oncr of the General Land 001ce of lhc State of Tuu II Austill, Teus. the sum or Fl,, Oollan (SS.00), per acrt ... hKh shall opc,ratc as 
renllll and cu,er the: pnvlleac of dtfcmn& the: corrrncncemcm of a well for rwelle ( 12) months from said cuic In hkc manner and upon l~e paymcnts or tcnden the corrrncncemcnt or I well n.y 
be lunhcr dcferreJ for hle pcnO<is of the same nwmcr or months sa<ccsmcly Jurma the prunary 1cn11 h<ereol 

4 PllOOl.( I ION llO\ Al 1 IE SubJCll lu lhc provmon,, for royally redu.uoru set out m ,ul>p•ro111r•ph (I.:) of th11 para_,..ph 4, upon pn.>Ju..uon ol 01l 1ndur ps. the lo•ee 111rccs to pay 
ur ,,u.e to be p••J to the Co111ru1J1oner of the Ge11tr,l l.1nd Ollice Ill Ausun, Tcus. for lhc u.c and bc11cli1 ol the State of 1 eus. dwmK the 1enn hcreul 

( \ ) 0 1 L AJ I roy•hy un 011, v. hi<h i, Jchned as mcluJmg .ill hydro.:•rboiu produced m I h-iu1J fonn 11 the mouth of the .. eu anJ also 111 condensate, Jm11l11c, anJ oll,er h<ju1J 
h)Jro<arbons rt<OVcrcd lrom 011 or 1111 run lhroulh I separator or other cqwpmcnt. u hcrcuancr providcJ. 1/4 pan or the JJ'OSS producuon or the n.rkcl ~•lue thereof. 11 the upuon of the 
I u or ".:h , aluc to be dctcmuned by I) the hiKhut pu.icd pnce, plus pren,wn 1f any, olTered or paid for 011. condciuatc, d11nll11c, or other hqu1J hydroc:arboiu, respc,cU\cly, ol • l~c l)l)C 1.od 
11ri.,1y m the 11cncral arc• .,herc produced and when run. or 2) the hiJhcst rl\'lrl.cl pncc thcm>I oOcrcd or p11d in lhc acneral aru v..h<erc produced and "'""n run, or l) the 11russ pro.:ecds oflhc 
ulc ll,crcof, which<e~er IJ the p-catcr LeiSCc ap-ces that before any aas produced from the l•nd h<ercby leased IS sold. u.ed or processed tn I plan~ 11 "'" be NII frtt of coac to Lessor through an 
aJcq<Ytc oil aoJ 1u uparaior of con'fnuonal C}'l)C or other cqwpmcnt II least as efficient to lhc end that 111 hqwd hydrocarboiu rc<O\Crablc from the ps by such means will be rcco,crcJ Upon 
"'nncn con.cm of Leuor, lhc rcqwn:mcot lhlll auch &IS be run lhrouah such I Kparator or odic:r tqwpmcnt n.y be w11vcd upon such tcnns and condluons u prcscnbeJ by Lessor 

18) Q',-PRO EO GAS As I ro)'lllty OD any au (U1CluJm1 lllrcd au). v..lu(h IS dclincd as 111 bydrocarboiu and Jl>COUS substances DOC derlllCd u 011111 subparasnpb IA) above, 
produced from any "ell on sa1J land (uccpt u provided bcre111 v.1th respc,ct to au procuscd 1111 plant for the c.1r1cuon or psolU1C. hqwd hydrocarboiu or other producta) I 4 pan of the JTOIS 
producuon or lhc marl.ct 'llue lhcrcof, 11 lhc opuon or the Lessor, such valuc to be based on the h1ghc11 n.rkct pnce pa,J or offered for 111 of co~arablc q111l11y III lhc 1cncral area .. here 
prod..ccd and v..hcn run. or the 11rou pncc pa,J or offered to the: producer, v.hichcHr II arcatcr prov>Jcd that the maunaun prcssw-e buc to mcasunn11 the gas under lhu lu,e con1r1c1 shall not II 
•n> umc e,ceeJ 14 c,s puWkis pier S<t<Yrt inch absolute, and lhc ,tandud bue tcl11'(rature ,h.ill be '"" (bO) Je11rtcs f1hmlhc1L corrcc110n 10 be n•Jc for prcs1utt accord111110 Dovie• La" 
,11,J lor spc,c1fic 11"1'11> a,cordmg to 1e,11111Jc by the U•l1nce MelhoJ or by the most appru,cJ mclhoJ ol 1e11ma bem• u.eJ b) the 1ndu.lJ) 11 the tune 'f' ltlar,I; I IE O COPY 
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vo1. Oll~rAcr ~uu 
(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plan! or other planl ro¥Qlcc{}rvC.r6s{l,Jtb,JtQr i'ilu.h,hb-ocarbons, 1/4 part of the ;sidue gas 

1

and the 
liquid hydrocarbons c;w;tracted or the market value thereof, at the option of the Lessor. All royalties due herein sha1J' be based on one hundred percent (I 00%) of the total plant production of 
rcsidue..gas attnbutable to gas produced from this lease, and on fifty percent (50'/o) or that percent accruing 10 Lessee, whichever is the greater, of the total plant production of liquid 
hydrocarbons; atthbutab!c to the gas produced from this lease; provided thal if liquid hydrocarbons arc recovered from gas processed in a plant in which Lessee (or ils parent. subsidiary or 
affiliate) owns an interest. then the percentage applicable to liquid hydrocarbons shall be fifty perccm (500/.) or the highesl percent accruing to a third party processing gas through such plant 
under a processing agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever 
is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest mark.cl price paid or offered for any gas (or liquid hydrocarbons) of 
comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no cvcn1, however, shall the roya\1ics payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufaclUrcd from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 114 part of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determined as follows: 

(I) On the basis of the highest market price of each product, during the same month in which such product is produced. or 
(2) On the basis of the average gross sate price of each product for the same month in which such products arc produced; whichever is the greater. 

(E) VARIABLE ROYAL TY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant 10 the terms of 
this lease and such production is brought on line and sales thereof arc commenced within "'-'elve ( 12) months of the effective date hereof. the royalry rate provided herein shall be reduced to 20•1 •. 
and shall apply to each subsequent wen drilled and produced on the land covered by this lease, Provided !hat, if during such twelve (12) month term during which Lessee may cam a reduced 
royalty rate of 20% as herein provided, Lessee should drill in good faith and COfllllete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month extension 
of the term in which to cam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the expiration of 
such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established and so that 
such production is brough1 on line and sales thereof arc commenced prior to the expiration of such three (3) month ex.tension period. 

(ii} In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof arc commenced after the expiration 
of twelve (12) months from the effective date hereof but prior to the expiration of twenty.four (24) months from the effective date hereof, the royalty ra1e provided herein shall be reduced to 
22.5% and shal\ apply to each subsequent well drilled and produced on the land covered by this lease. Provided thal, if during such twelve (12) month tenn during which Lessee may cam a 
reduced royalty rate of22.5% as herein provided, Lessee should driU in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three()) roonth 
extension of the tenn in which to cam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (]) month period and prosccuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof arc commcnced prior to the expiration of such three ()) toonth ex.tension period 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost ofproducing, transporting, and otherwise making the 
oil, gas and other products produced hereunder ready for sale or use. 

(G) ROYAL TY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require II any time or from 
time to time that payment of all or any royalties accruing to Lessor W"Kler this lease be made in kind without deduction for the cost of producing, gathering. storing, separating, treating, 
dehydrating, compressing. processing. transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall 
not diminish or negate Lessor's rights or Lessee's obligations, whether ex.press or implied. under this lease. 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing planL Notwithstanding anything contained herein to the contnry, and subj cc I to the consent in writing of the Conunissioncr of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been rcroovcd, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royally thereon under the royalty provisions of this lease. 

(I) 1\flNl!\1UM ROYALTY: During any year after the e:itpiration of the primary term of this lease. if this lease is maintained by production, the royalties paid to Lessor in no event shall 
be less than an amount equal to the total annual delay rental herein provided; othcrv,,ise, there shall be due and payable on or before the Jas1 day of the month succeeding the anniversary date of 
this lease a sum equal to the total annual rental less the amount of royalties paid during the preceding year. 

(J) 1\fARGINAL PRODUCTION ROYAL TY: Upon Lessee's written application. the School Land Board may reduce the royalty rate set out in this paragraph and.tor the mininrum 
royalty sci out in subparagraph 4 ([) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovcred Any such royalty reduction must 
conform to the requirements of any School Land Board administrative rules on this subjecl Royalty may not be reduced below the applicable statutory minimum 

5. ROYAL TY PA Y!\IENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office al Austin. Tex.as, in the following manner: 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Tex.as Register. Rules currcnt1y provide that royalty on oil is due and must be received in the 
General Land Office on or before the 5th day of the second roonth succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
I 5th day of the second month succeeding the month of production, accofl1)anicd by the affidavit of the owner, manager or other authorized agent. corr;,leted in the fonn and manner prescn"bcd by 
the General Land Office and showing the gross aroount and disposition of all oil and gas produced and the market value of the oil and gu, together with a copy of all documents, records or 
rcpons confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put 
into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market 
value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, swnmary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before 
thirty (30) days after the royalty payment was due, then Lessee owes a penalty of SY, on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall 
accrue a penalty of I 0% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shnll accrue interest at a rate of 12Yo per year; such interest will begin accruing when 
the royalty is sixty (60) days overdue. Affidavits and supporting documents which arc not filed when due shall incur a penalty in an amount se1 by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by the due 
dale provided herein. Payment of the delinquency penalty shall in no way operate to prolubil the State's righl of forfeillln! a.s provided by law nor act to postpone the date on which royalties were 
originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall aMually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves Wldcrlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreement5 and 
amendments to such contracts within thirty (30) days after entering into or making such contracts, agrcemenl5 or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Convnissioner of the General Land Office, the Attorney Gencrnl, the Governor, or the representative of any of them 

A CERTIFIED COPY 
(B) CO RILLING RECORDS: Written notice of all operations on this lease shalt be submitted to lhe Commissioner of the General Land Office by Lc¥cig [!r operator~ ~ days befo@ 

spud datA, work:oVer; re-entry. temporary abandonment or plug and abandonment of any well or wells. Such wrincn notice to the General Land Offi11',J~1~ i'W-lude 'c · a a 

---- - ATTEST fa· /&20& 
CURTIS H. DOUGLAS 
COUNTY CLERK JOHNSON ··-

2 

••• • • 
• • • 

• 
••• • • • • • • 

• • • • • • • • • • 

• • • • • ••• • • • 

• • ••• • • • • C~XAS , 
B . M.MJ .R/\J 



I JI ., ., ...... I ., I U U.J.. 

Commusoon fem-. for' applocanon IO dnll Copies or well 1csu, coff1)le11on rcporu and plu111n1 rcporu shill be 1upphtd io the General Land Office II th< urne they arc fil<J ,.,th th< Teu.s 
lu1lroad Commass,on Less« shill supply the G,neral Land Office wrth any records. memoranda, acCOWltS, rcporu, cutunss and cores, or oth<r mformauon rclall'< IO the op<ratlOn of lht 
abo,e-Jcscnbed premucs, which ,,.y be requested by th< General Land Office, m add,oon w those hcrcon uprusly pro,-ideJ for Ltuce shill hi'< an elec1ncal an.1or rad1oact1Y1ty survey 
made on lht bore-hole section. from th< base ortht surface cuona io lht ioial depth of,..ell or all ... ells dnlled on lht abo\C dcscnbed prcmtS« and shill tnnsn111 a 1n1e copy oftht loa of each 
sun<y on each "ell io the General Land Office ,..,thin lifi••n ( 15) days afier th< malina of mJ suney 

(() PE"'<Al Tff L<sse, sh11l 111Cur a p<nalty whtne\Cr rcporu, docurncnu or other matenalJ arc nol filed tn th< General Land Office ,.h,n Jue 11,c pt,nahY for lale fihn1 shill be SCI 
b) the General und Offi,e a..tnurustnu\C rul• ,.h,,h ,s etrecu,e on th< d.11e "hen the matenals "ere due on th< General und Offi« 

7 RETAl"IEO ACREAGE: 1'01w11lu1andm1 any provuion ofllus l,uc IO lht contrary, afi<r a "'ell produuna or capable of producing 011 or au hu been con11leted on lht leased prcmascs, 
L,uee shill uerme lht dohaence of a rcuonably prudent op<raior m dnllma such addluo111I .... 11 or "'ells u may be rcuo111bly necessary for lht prop<r dC\cloprncn1 of the lcucJ prcrrascs and 
on n•n.c11n1 lht producnon thereon 

(A) YERTIC AL In the eHni llus lease IS m force and cffec1 rwo (2) year, after the c.p1rauon dale of the pnmary or ••tended tcnn II shall then 1ennana1e u wall of tl,c leased premises, 
cX( t::P r (I) 40 acres surroWldmg cmch 011 well capable of proJucona '" paying quanuucs and 320 acres surroW1Jm1 each 111 well capable or producma '" payina qu:anuucs (UlCludma a shu1-on 
011 or 111 ... ,11 u prov,dcd on Paragraph I I hereof), or a ... ,11 upon wtuch Ltssct os then ,naa11cd on conunuous dnlhna or reworkma op,rauons, or (2) the numbcr or acr<s U1Cludcd '" a producing 
pooled Wlll pursuam io Narunl Resources Code Sccuons S2 151-52 153, or (3) such sruicr or lesser number of acres u ,,.Y then be allocated for proJu.uon purpo,cs IO a proranon urut for 
"ch s11<h producma .... 11 Wider the rules and reJ1ul1t1ons o(tht Raoboad Commass,on ofTcUJ, or any successor aacncy, or olhtr 10\Cmmcntal authonty hav,naJuruJicuon W1thm 90 days ofa 
parual 1ennmauon of thu lcuc m accordance .,.,th llus subparaaraph and upon paymem of th< 1111rumwn filon1 fee sci by General LanJ Office rules in effect at lht ume of the parual ttnl'IU'IIUOn, 
Ltssec shill hl•e the naht IO obtain a surface: leuc for onarcss and caress on and across th< 1.ennrnateJ poroon of the lc:ucd prerrascs u may be reasonably nccuury fur the conunucd op<raoon 
o( the poruons or the leuc rcrmonm1 111 force and effect If Ltssee fails IO apply for a surface lcuc wuhin the 90 day p<nod spcc11icd above, Ltss« ,,.Y apply for a surface leuc from th< Land 
Offtcc. bu1 the Land Corm11Ss10ner hu th< ducneuon IO 1r1n1 or deny such apphcauon and I.() sci the fee for such surface lcuc 

(DJ IIORIZ.ONTAL In th< c,en1 llus lcuc IS 111 force and ctrcc1 r...o (2) )"CIB ancr th< ••p1t1uon date oftht pnmary or c•tenJcJ tcnn II shlll l'unhcr tcrm1111.e u io all depths below 100 
rcc1 bclo" th< ioial Jepth dnllcJ (hcr<mafkr "dcep<r depths") ID each ,..,u locatcJ on 1cre11c r<tamcd on Parasrarh 7 (Al abo>e, unlcu on or befort ,,,.o (2) >•ara aficr the pnmary or u1.endcd 
1enn Ltuet pays an amount cqual lO one,hltr ( I '2) or the bonus onamalty paoJ u consoJcraoon for this lease (u IJX'Cilicd on pasc I hereof) If such 1moW11 LI p11J. llus lease shill be on force 
and cffcc1 as IO such deeper depths, and uod 1.e11111111110n shill be dclt)"Cd for an 1clJ111onal p<noJ of r...o (2) year, and so Iona tl,cn,al\tr u 011 or JU LI produced ,n l"'Ytn1 quanuucs from such 
Jccp<r depths co-.r<d by llus lca.sc 

(CJ IDENTIFICATION ANO PILING: Thc surface ac:rcasc rctamcd hercWIJcr u IO each ,..cu shill, u nearly as prac11cal, be to the form of a square with the v.,cll locatcd m the center 
thtrto( or such other shap< u may be approved by the School Land Board Witlun tlutty (30) days afkr partial termu111Joo or this lei.SC u provided herein, Ltsscc shill cucu1e and rttord a 
release or r<lcucs contammg a ssus(aciory lcpl dttenptJon of the acr<agc and/or dcptlu not retained hcrtWIJcr The r<cordcd rtleasc, or a cerullcd copy or same, shall be filed ID the General 
Land Office, 1ccon11amcd by th< lihn& (cc prescnbcd by the General Land Office rules m cffcc1 on th< date th< rclcuc IS filed If Ltsscc fails or refu..cs IO cucule and record such relca.sc or 
releases w1tlun ninety (90) days aner beon1 nequcsted io do so by the General Land Office, then the Corrm,ss,oner 11 hu sole d1,creuon may dcs1gna1e by wnncn 111suwncn1 the acreage and/or 
dcptlu IO be rclca.scd hcreWIJcr and record such instrument at Ltsscc's upcnsc on the cowuy or coW111cs where the lease IS located and in th< offoc11l r<cord.l of the General Land Office and such 
dcs,puon shill be bonJona upon l css<e for all purposes If 11 any urne afkr th< ctrecu,c dale or th< panul tcnna111t10n proY111ons heneo(, th< apphcablc field rules arc chlnacJ or the ... u or 
"'ell.I lo.:11cd therton art r<clusofied so tha1 less acreasc IS thereafier 11loca1ed IO 111J v.ell or v.ells for proJucuon purposes. !hos lease shall thtr<upon tcm1UU1e u 10 all acr<a1c nol thcreafkr 
alloc11eJ to u,J .... 11 or .... us for producoon pW'J)O)CS 

OFf',FT \\ Fl LS. If 011 and/or 111 ~houlJ be pmJ11<cd m co,,.ncn:111 quanuucs from a ... 11 loc11eJ on land pnvalely o"'ned or on S1a1e land lcu<J 11 a lesser ro)alty, "'luch ,..cll u 
., ,Ihm une thouunJ ( 1,000) feel of lht area u,duJcJ hcrem. or ,..hoch .... 11 ,s draonon1 the area co,cr<d by th11 lcuc, th< l.cucc shill, within SUit)' (60) day, alkr such mmal producuon from the 
Jraonm1 ,.,II or thc ,..cll locateJ ... ,Ihm one thouaanJ ( 1,000) (ce1 from th< area co\Crcd by llus lea,c beam to 1ood faith and pro «utc d1hgcntly th< dnllina of an omc1 v.cll on lht area co,trcd 
b~ thrs lu1c, and such ofTsc1 ,..,II shall be dnllcJ IO such depth u ,,.Y be neccnary I.() prc,cnt the woJuc dnona1• of th< anea eo-.red by llus lcuc, and the Lessee, ,,.na,cr or dnller thall use all 
means necessary on a aoocJ (11th cffon IO ,,.i..c such off1<t ... u produce 011 and'or 111 on commcrc11l quanuucs Ordy upon the Jc1.em1111111on of th< Com11W10ner and "'Ith his ,..,,,ten approval, 
n•y the payment of a cof1'4)Cnsal0ry royal!} uusfy thc obhpuon I.() dnll an ome1 v.ell or wells rcqwr<J undtr thu Paragraph 

9 DR, ltOL.F CESSATIO~ OF PRODllCTIO"I Dl' RINC PRI MARY TERM• tr. dunn1 th< pn,,.ry 1cnn hcrtofanJ pnor 10 JucoverY anJ pruJuct1on o(oll or 111 on saiJ land, 
L u1ee should dnll a dry hole or holes thereon. or ,r dunna lht pnmary tenn hcrtof anJ after thc discovery anJ mual producuon of 011 or au from th< lcucJ premascs such producoon thereof 
,hould cca.sc lrom any cause, tl!IS lease shill no1 1em111111c ti' on or before the c~p1t111on of SUit)' (60) days from date of COff1)1cuon of 111J dry hole or cessation or producuon Ltsscc conmenccs 
addJoonal dnllma or rewon.mg op,rauons thcr<on, or pays or tcndcra thc ne.i aMual delay rcn11l on the same manner as provided on thlS lcuc If, dunna the la11 year of th< pnnury tenn or 
,.. ,thon SUtty (60) days pr,or there!.(), a dry hole be eoff11lcted and abandoned, or the producoon of 011 or ps should ccuc for any cause, LtHcc's nghu shill remain m t'ull force and effect without 
(unhcr opcrauons WlUI the c~p,nauon or the pnmary tcrrn. and ,r Ltssec hu not resumed producuon on pa yins qwanuucs 11 the up1t111on of th< pnmary term. Ltsscc ,,.y ir.oniam thlS lease by 
conductma aJdouonal dnllona or reworluna opcrauons punuan1 IO Parapph 10, ll!ong the cxp1ra11on of the pnrrory tcnn u the da1e of ccasauon of producuon under Para¥nph IO Should the 
lirsl well or any subsequent "'ell dnlled on !he above dcacnbed land be co"1)1ctcJ as a 1hu1-1n 011 or aas v,cll within the pn,,.ry tenn hereof. Ltsscc ,,.Y r<surnc payment of th< aMual rcn11l m 
the urnc manner as provided here ID on or before the ren11l payma da1e followon1 th< up1ra1,on of suuy (60) days from th< dale of COff11lcuon of such shui·on ool or 111 ,..cll 1nd upon th< fatlun: 
io , .. le 1u.h payment. thu lease shill ipso f1cw 1.em111111c If at the e"l)1t1tion of the pnm:uy 1cnn or wy ume thertafkr • shu1-m 011 or au ... u u loo1cd on the lea<cJ pr<mrus payrncnu ,,.Y 
be made 10 accordance With th< shut-to provos1ons hereof 

10. Cl".~ATION, ORILLI C, A O R E\\ ORKI C: If, afkr th< C\poranon ofthc p~ry 1enn. proJucnon orort or ps from th< leased prellllSCs ancr once ot>iaonc:d. shoulJ cease from 
any c1111e tlus lea,c shill no1 tel'f111nate ,r Lessee commences addmo111l dnllon1 or rc ... orl.ma op<racions wulun SUit)' (60) days afkr such cessauon. and tluJ lca>c shill .. ,,.'" on full force and 
cffc,1 for 10 Ion& as such opcranons conunue on aoocJ (11th and m ,..orlJranhkc manner ,..,thou1 on1crrup110r11 k>talona mor< than SUit)' (bO) days If such ilnllona or reworl1n1 opt,rations re1ult on 
lht produ.uoo of orl or S", lh< lcue shill re,,.,n m t'uJJ force anJ effect for so Iona as o,I or au IS produced from lht lcaud prcmucs on payona quan1111c1 or payment of 1hut·on otl or au well 
royalucs or payment of COfl11CI\SIIOry royalues IS made as pro,,dcd hcneto or as prollldcd by law I ( tllC dnllma or r<,..ort.ma operations result ID the corrc>letlOo of a v.ell as a dry hole, the ltase 
will not te1'1111111te 1fthc Ltssce commences adJiuo111l dnll111g or rewon.ma opcrauons within IUII)' (60) days ancr the Coff11lcuon or the "ell as a dry hole, anJ llus lease shill ..,,.in m effect so 
Ion, as Lenee conunucs dnllon& or rc.,.orun1 operauons on aooJ (11th and m a ,.o,lminhkc ,,.nner v,1tJ,out m1errup110na io1atm1 mone than SUit)' (60) days Lc11cc shall 11•• "'Titl.Cn noocc I.() 

the General Land Office wtthm tlurty (30) days o(any ccssauon ofproducoon 

11 '>ll llT-1 Ro , AL TI ES: For purposes of this paraaraph, "v.ell" means any v.cll tha1 hu been ass11111CJ a .... 11 nurmcr by the state agency hllllnll Jun)Jo<tlOn o,cr th< producuon or oil 
and JU tr 11 any umc alkr the e\p1t1t10n or thc pnmary 1enn of a lease tha1, unul bcon1 shu1 on. was beon1 maontaoned m force anJ effect. a v.ell carahlc of produ.1n1 011 or ,as m payona 
4uan11ues 1s touted on the leased prcnuscs. bu1 011 or 111 1s not betn& proJu.cd for lack of suitable producuon lac1hucs or lacl of a suitable marlct, then l csscc "">' pay as a shut-m 011 or gu 
ru~ahy 111 an1<1w11 c,iu.il lO double 1hc a1u1wl r<nul pro\lJcJ on tl1e lca1c, bu111<11 leu than S 1.200 a year fur each "ell capable o1 proJu..onJI ool or 1as on pa)lllll quanuucs To be ctrccU\t, each 
111111•1 shu1,u1 011 or iias royally mu,,t be p11d 1111 or be fort (I) th< C\pll'Juon of the prunary leni\ (2) bO wys a Iler th< l eucc ce1>c1 10 produce 011 or 111 lrum tloc kucJ prcnu.cs. or (l) bO days 
11\cr l ei>cc co"1)lc1cs a '1nlhn11 or ""'on.mi opcrauon m accorJancc with the lcuc pro,,s10ns, ,..hichc,cr date IS latesl If th< shu1,in 011 or ps royalty u p11J, the lca<c shill be cons1Jcred IO 
be• pruJu.m1 lcuc and th< payment shill u1cnd th< 1.enn of th< lease for a p<nod or one year from th< end or the p~ry 1cnn, or from lht first day o(lhc month follu"m& the month on wluch 
prud11<uon ceased. and, 11\tr that. 1fno swtable producnon facrhucs or sw11blc ,,.,lei for the o,t or 111 e'UstS, Ltuec may u1cnJ th< lease for four morc succcm,c rcnoJs of one (I) )'CU by 
r•>'"I the ume 1moW11 tach )Car on or bcfor< the up,ranon of each shut-m year 

12 CO!\I P ,s" TORY ROY AL Tl ES: If. dunnJI the p<nod lht Jene LI l.cpt on cffec1 by payment of th< shul·tn 011 or ps royalty, otl or au IS solJ a.nd dch,ercJ '"Pl)1111 quanuucs from a 
.... 11 to.atcd w1tlun one thousand (1,000) fcc1 o(tht lea.scd premucs and corr1)1cled on lht same producma rem'\IOll, or many cue on ,.tu,h dra1na1c II occumni,fll- ~'fl1Cf1'~ ,,.onllto 
1loc lcue by p1yin1 the shu1-m 011 or ps royalty shill ccuc, bu1 the lca1e shill re,,.,n ctrccn,e for the re1Nindcr or thc year for ... tuch thc royalty his Wen pJ,J 1 'rtk 'f:tr,c~rHay rl-emiam the 
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lease for four more successive years by Lessee paying compensatory royalty at the Xil~Op.,5..;cSi fJ J "15'Jo(Jie Oa-31 value of production from the well causing the drainage or 

1
which 

is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is 10 be paid monthly lo the Commissioner beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is con;,lcted in the same producing reservoir and located within 
one thousand (1,000) feet of the leased premises: if the compensatory royalty paid in any 12-month period is in an amowil Jess than the annual shut-in oil or gas royalty, Lessee shall pay an 
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the detennination of the Commissioner, and with the Commissioner's written approval. the payment of 
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 5 
of this lease. 

13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations arc being conducted 
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the e;,;piration of the primary tenn file in the General Land Office written application to the Commissioner 
of the General Land Office for a thiny (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hwidred forty (640) acres or less 
and Si:ii: Thousand Dollars ($6,000.00) if this lease covers more than six hwidred fony (640) acres and the Commissioner shall, in writing, extend this lease for a thiny (30) day period from and 
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being 
conducted make like application and payment dwing any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the 
Conunissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long !hereafter as oil or gas is produced in paying 
quantities; provided. however, that this lease shall not be extended for more than a total of three hWldred ninety (390) days from and after the expiration of the primary term unless production in 
paying quantities has been obtained. 

14. USE OF WATER; SURFACE: Lessee shall have the right to u.se water produced on said land necessary for operations hereW1der and solely upon the leased premises; provided. 
however, Lessee shall not use potable waler or water suitable for livestock or inigation purposes for water flood operations wilhout the prior written consent of Lessor. Subject to its obligation to 
pay surface damages, Lessee shall have the right to use so much of the surface of !he land that may be reasonably necessary for drilling and operating wells and transporting and marketing the 
production therefrom, such use to be conducted Wldcr conditions of least injury to the surface of !he land.. Lessee shall pay surface damages in an amoWlt set by the General Land Office fee 
schedule which is effective on the date when the activity requiring the payment of surface damages occurs. 

IS. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all prop,er safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or groW1d waler contamination. In the event 
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences around its slu.sh, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injwy; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slu.sh pits and cellars and COIJl'letely clean up the drilling site of all rubbish thereon. 

(B) SUBrtlERGED LANDS: No discharge of solid waste or garbage shall be allowed into Stale waters from any drilling or support vessels, production platform. crew or supply boal, 
barge, jack-up rig or other equipment located on !he leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-­
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platfonns stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is strictly prohibited and may subject a Slate ofTexas lease to forfeiture." Such statement shall be in lettering of at least I" in size. 

(C) RIVERS: To the extent necessary to prevent pollution. the provisions found in subsections (a) and (b) of lhis paragraph shall also apply to rivers and riverbeds. 

(D) PENAL TY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for 
lhe damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION l\.lARKERS: Lessee shall erect. at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are conne<:ted to lhe same tank 
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system. each line between each well and such tank or header shall be legibly 
identified at all times, either by a firmly attached tag or pla1e or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said 
signs, tags, plates or other identification markers shall be maintained in a legible condition throughout the term of this lease. 

17. ASSIGN~IENTS: The lease may be transferred at any time; provided. however, that the liability of the transferor to properly discharge its obligation under the lease, including properly 
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination al drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the 
General Land Office. The Conunissioner may require the transferee to demonstrate financial responsibility and may require a bond or other secwity. All transfers must reference the lease by the 
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be 
filed in !he General Land Office within ninety (90} days of the execution date, as provided by N.R.C. Section 52.026, acco!J1)anied by the filing fee prescnbed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy !hereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and 
penalties owed to !he State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prcscnbed by the General Land Office rules in effect 
oo the date ofreceipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will nol have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

19. LIEN: In accordance wilh N.R.C. Section 52.136, the State shall have a first lien upon all pil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due wider this lease. By acceptance of this lease, Lessee grants the State, in addition lo lhe lien provided by N.R.C. Section 52.136 and any other 
applicable statutory lien, an express contractual lien oo and secwity interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the saJe 
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtw-es on and improvements lo the leased premises used in connection with the production or 
processing of such leased minerals in order 10 secure the payment of all royalties or other amowits due or to become due Wider this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and secwity interest may be foreclosed with or without court proceedings 
in the manner provided in the Title I, Chapter 9 of !he Tex.as Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the 
above-descnbed propeny or from Lessee's acquisition of this lease. Should !he Corrunissioner at any time detennine that this representation is not true. then the Corrunissioner may declare this 
lease forfeited as provided herein. 

10. FORFEITURE: If Lessee shall fail or refuse to make the payment of any swn within lhirty (30} days after it becomes due, or if Lessee or an authorized agent should knowingly make any 
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted 
by lhe Corrunissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General 
Land Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations. or if Lessee or an authorized agent should 
knowingly fail or refuse to give correct infonnation to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the riglJ(:s .. ,llfl:lM ~~ Jl\i~ leas~ shall 
be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of lhe facts which authorize a forfeiture, and when forfeited: tliel&Jt! ls!Llu ~!Ye subJect to 

Im, to. th~ lughost biddo,, undo, tho '"'" r,gulatioos coo trolling tho origiaal s,lo of I""'· Howovor, oothing heroin shall bo coostruod as waiving ~ t~m,tio ':'.'fi.l\'(\'f of this l,!y 
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OJ>CBUon ol llw or by•reason of any JpCCaal bmtaoon ans1111 hereunder Forfeiture.I irey be set uldc and tlus lease anJ all nahts Lhcreunder reuutated before the nahta of anolhcr intervene upon 
,ausfactory cvidtnce to I.he Commw1oncr of I.he OcncBI Land Office of llitun: C0"1)hancc wuh Lhc provu,ons of the llw and of thJJ lease and Lhc rules and rtpaoons that irey be adopted 
rclan,c hereto 

21. RI VEROED TRACTS: In Lhc eHnl lhiJ leue co\Cn a nvcrbcd, Lcuce tJ hereby ,pec1rlcally IT'lnted the nahl of eminent doma111 and condcrmanon u pro,,ded for III N RC s«uons 
Sl 092 S2 093, u a pan of lhc cons,deBnon moVlnl lO Lessor for lhc CO\Craanta hcn:in irede by Lcuec 

11. APPLICAOL E LAWS AND DRILLING RESTRI CTIONS, ThtJ leau shall be 1ubJcc1 co all ruic; and rc1ul1aons, and 1mcnJmcn11 lhcre10, promulgated by Lhc Commta11oncr oflhc 
GencBI Land Office 10\Cnun1 dnllina and producina opcBuons on Permanent Free School Land (,pectrtcally incluJma any rules promulaa1ed lha1 relate to pllns of ope Boons), paymtnt of 
royalueJ, arid audtnna procedures, and shall be subJec1 to all other valid staruccs, rulcJ, rc1ulauons,,onlen and ordinances lilac may affcci opcBuons wider Lhc prom1ons of tlus leau W11hou1 
hmiuna I.he 1encBl11y of the foreaoina, Lessee hereby apus, by the acceptance of Chis least, 14 be bound by anJ 1ubJec1 10 all statutory anJ rcsuJatory provu,ons relarin1 to the GcncBI Land 
Office's 11idJ1 b,lhna not,ce and audn htannp procedures Sud provuions arc cumently fouo.l II JI Tcu, Admru11nu-. Code, Chapicr 4 and Tcus N111nl Ruourcu Code Sccuons S2 IJS 
and 52 137 lhrouah S2 140 In the e,en1 thu ltuc co\Cn lllnd fnnduscd or leucd or otherwHc 1aed b), a ,aa-,puon dutncl or b) the United Sta1e1 fo1 lhc pu,posc of raa,,puon or olhcr 
pwposc 1nc1denc to the opcBtion of a port, tlicn Lc»cc shall noc be cnllllcd to enter or poucss such land wtlhouc pnor appro'II u proVlded under Sccuon 61 117 o r the Teus Water Code, but < 
lessee shall be cnutlcd to de\Clop such land for 011 and 1as by d1rcccionsl dnllina. proVlded. ho,...c,cr, that no surface dnlhna locaoon may be nearer than "60 fecc and spc,;aal permwion from the c:::, 
Con11nus1oncr of the GeneBI Land om« IS ne~cssary to make any surface locauon nearer lhan 2, 160 feet mcasurtd at naht angles from lhc nearest bulkhead hnc or from the nearcsc drcd1cd r­
bonom eds• of any channel, shp, or cum1111 basin "'hich has been aulhonzed by lhc Uniccd Staces u a fcdcBI proJcct for f\ltun: construcuon, v..hichtvcr is nearer c:, 

23. R F'.MOV AL OF EQ IP IE T: Upon lhc tcnninauon of tlus lease for any cause, Lessee shall no~ in any c\Cn~ lie pennmed co rcmo,c the cums orany pan of the ,qwpmcnc from any LJ1 
proJucin¥, dry. or abandoned well or "'ells w11hou1 che wnllen consent or the Commissioner of the GencBI Land Office or his aulhonzed rcprcsentaU\C, nor shall Lessee , without the wnneo LJ1 
conocnc of said Corm1m1oncr or hts aulhorued rcprcsentao\C remove from the leased prcnues lhc cuina or any other eqwpmen~ iretcnal. irechincry, 1ppl11nccs or propeny owned by Lcuec c:, 
and used by Le~•• in lhc de\Clopmcnt and producuon of 011 or au therefrom unul all dry or abandoned "'•II• have been pluucd and unul all slush or refuse p,11 ha\C been properly tilled and all 
brol..cn or cfucanlc:d lwrber irechincry, or dcbns shall ha,c been removed fiom the prcrrascs to the utufacuon of the said Conmw10ncr or tus aulhonzcd rcprcscntau,c ~ 

14 FO RCE MAJ EU R£: Should Lessee be pre.coted from cofl1)lyu,1 with any ei<prcu or 1"1)hcJ CO\Cntnt of lhiJ lease. from corlducuna dnllina opcBDons lhercon. or from proclucina 011 c:::> 
andlor au lhcrcfro11\ afltr elTon made in 100.S faith. by reuon of war, rebellion. nots, stru.es, r,.,..s, acta of Ood or any onlcr, rule or rcsuJauon of 10,cmmcntal authonty, then v..halc so ._.J 

pre\CnteJ. Lessee's obhaauon to cof11)1y with such co,enant shall be suspended upon proper aoJ sausfaccory proof presented to lhc Cormussaoner of the OeneBI Larkl Office in suppon of 0-
Lcsscc's concenuon and Lcucc shall not be liable for damages for faalurt to COf11llY lhcrt:itR«cXcepc in the e\Cnt of lease opc:Buons susperlded u proVlded tn the rules and reaulaaons adopted 
by the School Land Doud). arid lhts leau shall be extended wtule and so Iona u Lcssee~t:nied. by any such cause. from dnllins, rcworluna opc:rauons or producma 011 and/or au from the -D 
lcucd prclTIISu, provided. hov..e.cr, that nolhllla herein shall be cons~d to suspend the paymtnt of rcnlJlls dwma the pnmary or utenJcJ term nor to abndcc Lessee's n&ht to a suspension 
Wider any applicable statute orlhts State 

15. LEASE ECURITY: Lessee shall take lhc hi&hc,t dcvce of care and all proper ufcprds co proccct aaid prc1T11Ses and to prevcnc then of 011. ps. and other hydrocarbons produced 
from said lease Tbu uich.dcs, but is noc hmted to. the lllStallllaoo or all necessary eqwpmen~ acals, locu. or other appropnate procccuve dcV1Ces on or at aU accw poinu at the lease's 
producuon. aalhcnna and 1toraac systeire where then of hydrocarbons can occur Lessee &hall be hable for lhc lou of any hydrocarbons rcsuluna from Lhcn and shall pey the State ofTu.u 
royalues thereon u proV1ded bcrctn on all 0tl. au or other hydrocarbons lose by reason of the rt 

16. REDUCTION OF PAYMENTS: If. dwma the pnmary term a ponton oflhc larld co,crcd by lhiJ lcue 111ncluJcd .... ulun the bowidanes ofa pooled uruc that hu been approved by the 
School Land Board an acconlancc with Nanni Rcsourc:cs Code Sccuons S2 IS 1-Sl.1 SJ, or tf, 11 any ume afltr lhc up1Buon of the pnmary tenn or lhc euended term this leue coven a lesser 
number of acres than the total amount dcscnbcd herein. paymcnta lhat arc made on a per acre bu11 hereunder shall be reduced acconl1111 to the nwrber of acres pooled, rcleued. sumendercd, or 
otherwtac sc.ercd. so lhat paymcnt.1 detennancd on a per acre buu under the tcrire of tins lease dunoa the pnmary tenn shall be calculated baud upon the nwrber of acres outa!de chc: boundancs 
or a pooled uru~ or. ar aner the uptrauon of the pnmary term the nwrber of acres actually rcta1ncd and co, .. rcd by this lease 

27. CCE ORS ANO A IC • The CO\Cnlnta. condmons and asrcemenlS contatncJ herein shall utend to and be b1nJmg upon the hc1n. nccuton. 1Jm111atnton, succcsson or 
ass,sns of Lcs,cc hcrctn 

21 ANT IQl IT l fl, ('0Df In lhc c-cnc l/ut any fc11urt of1rchcolo1ic1I or hutoncal 1111crc.i on Permanent School Fw>J Land IS encountered dunna Lhc act1'111CS aulhonztd by this lcuc, 
Lcocc wtU unmcdlllely cease acU\IIUcs and v,ul UTllllCdiltely noufy the General Land Office (AlTN Archacoloau~ As,e1 Management DtYIJion, 1700 N ConlfCSJ A\C, Ausun. Teus 71701) 
and the T,us H11t0nul ConflUSIIOn (PO Oox 12276, Ausun. TX 78711) so that adequate nicuurts may be wlden.a,en to protcc1 or n:co-.r such duco>encs or llndmp, as appropnat.c 
l encc IS upressly placed on noucc of lhc Nauonal I hstoncal Prucrvauon Ace of 1966 (P0-89,66, 80 Statute 91 S, 16 U S C A 470) and the Andquiues Code of Tcus, Chaplfr"l 91, fc>.. NaL 
Code Ann (Vernon 1993 & Supp 1998) On stato-owncd lllnd ooc dedicated to the Pennanenc School Fund, lessee shall noufy the Texas lluconcal Comm,sJaon before brcaklna srounJ at a 
project locauon An archacolo11c1l survey mi&hc be rcquucd by the comnuu,on before construcuon of lhc proJcct can conmencc Fw1her. In lhc c,-ent lhat any 11tc, objctt.. lonoon, aruf1c1 or 
other featurt of 1rcb.1eolo11c1l. scaenulic, educauonal, culnnl or lustonc t0tercs1 IS encountered dunna the acU\IIUCS authorue by thts Ju.., lea« will irrmcd11tely noul'y lcuor anJ lhc Tcus 
lhsconcal Co1T'ITIIS11on so lhlt 1dcq111tc measures may be unden.a,,n to prouect or recover such dt1eo,cncs or ftodinp, u appropnatc 

19. \'E,'11 £, Lcuor and lessee. U1Cludin1 lessee's succcuon and 1ss1a:ns, hereby asrcc lhat venue for any dupute aruina out of a provu,on of clus leuc. whether ei<preSJ or lff1>licd, 
rc1ardin1 1n1erprctauon of lhis leue, or rcllluna in any way to tlus leau or to appbcablc case law, 1tatute1, or adnmutnnve rules, shall be tn a coun of COIT1)Ctcnt Jurudlcoon located in TBVU 
County State ofTeus 

JO. I EA E FILI G: Punuanc to Chapcer 9 of the Tu Bus & Com Codc.thu lcuc muat be filed of record ,n the omce oflhc ('ouncy Cler• an any counay tn "'hich all or any pin oflhc 
leased premises IS located, and cemfted copies thereof muse be filed ,n the GeneBI Land Office Inc prcscnbc:d fthnll fee shall accompany the cenaflcd copies •en1 co lhc General Land Olf,cc 
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A Cf ATIFIEO COPY 

II~ ST 11-.-_ _..... ........ ..,.-:t,_ VOL __ ;~,QR 

ATTf ST J=Ji5 
CURT1c; H DOUGLAS 
COUNTY CLERK JOHNSON 

~ ~1/!AfL 



JI. UECUTIO"I Thu 011 and au leue mw1 be 1111\ed anJ acl.no"'led&ed by the Lessee be(orc 1111 filed of record in the couniy records and in the Gencrsl und Otlkc of the S~1e of 
Teus 

Qv. I (/1. (:,J t... l) f5Tt. ~64.4 (U .. (~ 1,.J( . 

CJ!iA . ~. ~ € 

TITLE:._.:..1/_l _~--~--' -'fX'W __ -r __ _ 
DATE:. ___ / l_:./_-,__;_/_0_"3.:::._ ___ _ 

\ , I> 

I TESTII\IO Y \\ HEREO F', wimcu the silJlllture of the COlfflUfl~r ~f the Gcncrsl und Offi<e of the State ofTeus under the seal of I.he Gencrsl Land Office 

TATE o P Te....xcf:, 
coul'm OP T AQ PANT 

co. 
OF 

1.T• 
I \J 
\.)\ 

(CORPO RATI ON AC K1', 0 \\ LEDGI\I E 1) 

BEFORE ML. I.he unJers,aneJ aulhonty, on lhu d.ly pcrsonally appcarcJ --7" =.!..J....=,,o!..-~&-A- ...:)o.-L..J......l,,,(~L.1,,;;..._. __ 

l.nown IO me IO be lhc person v."-: name IS subacnbcd IO lhc (orca<>m& uucrwncnl, U \J ) C. C. 1? Ce.~\ C) eN): of 

(.I( \A.. \.LO \\ \Jee p c::': '::QLJ...( ( 04=:> 3:'K..,. _and ackno"'lcd1cd IO me Iha! be e.ucuted lhc ume 

(or I.he PWJ>O•cs and coiu1derst10n !herein uprcS>Cd. in lhc capacny stated. and u lhc act and deed or u 1d corporsuon 

G1>en Wider my Mnd and seal of office thtS lhc D 'r \., dAy of _ __.~_._..i....:w....::.._,1-1._,._,..,_.,......,,__ __ 

MlMI E.~OM 
NoU1ty Public. St81.o of To.xas 

My Commlulon Exp!te& 

llardl " · 200!1 

STATE OP ___________ _ 

COUNTY O P __________ _ 

Oe(ore rnc. the unJer111ned aulhonty, on lhu day personally appeared 

(INDI VID UAL ACKNr~·rn<r ~rn co PY 

VuL~ ~fiEli7:0R 
ST # '=/- ) :µ_p. CJ ___ _______ ...,_._A.1TEST ,12 · I ~Oa.3-

lnown IO me IO be lhc pcrso,u ..,hou names arc subM:nbcd lO I.he rorc1oin1 uucrwncn~ and ackno"'ledaeJ lO me lha1 they uecuted the 61"-
samc (or lhc pwpom and cons1Jer111on lhcrcm e<presscd C LJRTIS H DOUGLAS 

01'cn Wider my MnJ and ual of office lh1s lhc ______ da) of ___ _ 

This D1X ~mrn1 has been rcc~,od by thu orn,c for Rc,;ording 
tntc lhc 0 11,c,.al Publtc Records We do not d.Ji,cnman11c Jue 10 
Ra.:c ( recd. Color, Sc• or 1'oaoooal Ongin 

" \11 l 11 fE:\AS COl..).TY OF S0\11 R\ l LL 

11 -~ i). ~CT! by CCTlJ.fy th-t thu lnstn1mcn1 "'as r I l I D on 
...... _ -L...lo!-...:::.,_.;~ -L , II ~l llJ m. and wa.s duly RLCORDr D 
on • J<f O 1 , in the tWDod RECORD OF SO\ U R \ I 
COL ' TY, 1 r '<AS, m lhe VolWDc 1111d P18c u shown her~, 1 

{jµ,u {k.1;-tt" 
COU :TY cl DISTRICT CL[Rk. 
SO \ ILR\'ELL COLVTY Tt\-\\ 

VF 
BY------- -- ['><. JI) 

6 

~---· 20 __ COUNTY CLERK JOHNSON 
I TEXAS ' 

-
___ ...,,___ t i ( '2 lc:ttA: 0 

Notary Public u, and for _ 

... 
• . . 

... 
• 

• . . 
• 

After recording return to 
Quicksilver Resources Inc 

• Attn • Scoo Herstein 
: : 7] ~ vS' t osedale Suite 300 
•.• Ft r Texas 76104 
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VOL O 5 5 0 PG O 11 I 

CLERK I NOTICE: ANY PROVISION HEREIN WHICH RESTRICTS Tiil! IALE, RENTAL OR USI o, TI1! DESCRIBED 
AUL PROPERTY BECAUSE o, COLOR OR RACE, IS INVALID AND UNEN,ORC!ABLf UNDER F!D!RAL LAW 

~lllD 

AT It?-.' I I O'CLOCK M 

ON THE _j_ DAY OF -A.A--..,,:::__ 

A.O , 20 4,3 

Batty Outlaw 
COUNTY CL(,.K BOSOUf CO TIIAI 

.. f_n,~ 
Dl~UTY 

• • ••• • •• . • • • . . • • • • • • • • . • • . • . . • • • . • • 

STATE OF TEXAS 
COUNTY OF BOSQUE , 5571-03 
I hereby cenlly lhtt thle lnatrument ..... FILED on the dlle 
end II lhe lime 111mpec1 hereo'l. b'f'1"b•nd WH duly 
RECORDED In lhe (./ J-' F,,.._ 
Recordo or Booque County, Teuo 

ff:!~'\ J~ lJ:Mo .. , 
~ Cou11ty Cterll Bo.caw C°""'Y tu .. 

VOL PAOE 1f.t;s-

... COIIO(D a -olf- v-3 
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WARNING - THIS IS PART OF THE OFFICIAL RECORD 
DO NOT DESTROY 

DEC l ln 2003 
boson County 

_..,~_,~_:_......>...~-Depnty 

- TATEOFTEXA 
COUNTY OF JOHN O 

- lhat I hucby ccrtlt:), 1lila lutrurntnt w 111 FILED on tlie d•lt a nd 11 tht 
dma 1tu•ped hreo11 by''" ud w11 daly Rf.CORDED lll the OF'FIClAL P BLIC 
RLCOJU>S OF J OHNSON COUNTY, TEXAS la the Voh1mt aod r11e u •hown 
htl"tOIL 

cu•~:2t-CLERK 

. . ~ ... .., 
.J • _. • • • • ... . . ' . . . . . . . . ,. ., . . . .. . . . . . ., . .. . . . 

JOHNSON COUNTY, TEXAS 

A CERTIF IED COPY 

INST_#_ ~~ VOL ~ ~R 

AlT[~1 Z~oL2..=2. 
CURTIS H DOUGLAS 
COUNTY CLERK JOHNSON 

C~XAS sy t{~ a 1L/J'1-
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TO BE CREDITED TO 

TRACT 
49091 
320 . 0 ACS M/L DESC AS TRACT 9 BOUND 
ON UPSTREAM END BY SOUTHWESTERLY 
EXTENSION OF SOl1THRASE LINE OF ALFRED 
FARQUHAR SURVEY, A- 142 SOMERVELL 
COUNTY, & A 271 JOHNSON COUNTY & IS 
•••More Legal Deecr1pt1on On File ••• 

-;}1/ ~ /03 }/ 

RENTAL AMOUNT BANK 

PAYEE DETACH THIS STATEMENT BEFORE DEPOSITING 
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PAYMENT IS MADE UNDER INSTRUMEN!Jtf~RlflfQ flrt w PLI A ,L nr ' IQSJlJI\MOl.jNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 
OAT!:, SiGrJ AND RETURN THIS RECEIPT ON THE DAYYOU RECEIVE IT 

THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY 

r \/HEN SIGNED, PLEASE MAIL TO. RENTAL RECEIPTI 
SHUT IN RECEIPT 

JPMorv1n Ctwlse S..nk, NA. 
712MJn 1tRL k 

Page 1 of 1 

. 
• 

Qulcksllver Resources Inc. ,,....---
111 \Al R1aedelo. 8uuo ~ 
Fort Worth. TX 76104 
817-a77-1787 

STATE f COUNTY ~RISH 

JOHNSON TEXAS ~~------~ 

Hou I in TX 77, ,, 

DATE· Aug-29-2005 NO 109450 

R[NTAl PERIOD j 
FROM TO 

10/07/05 10/07/06 

LEASE RECORDS ACCOUNT -------
RECORDED-BOOK PAGE MONTHS DATE OF LEASE 

119-799 10/07/03 ------ 12 

f sTATE OFT 

,AIL~ PF:;::~"'R IDENTIFICATION OR LEASE SERIAL NUMBER'-------L PAY EXACTL y l 
I s1 .soo.oo ________ _.___ E LEASE NUMB(R 

TX2510032.00 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TE 
GENERAL LAND OFFICE 
1700 N CONGRESS AVE 
STEPHEN F AUSTIN STATE OFFICE BLDG 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETILEMENT OF RENTAL/SHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN & WfllCH REMAINS IN FULL FORCE & EFFECT 

TO BE CREDITED TO 

QUICKSILVER RESOURCE• • DELAY RENTALS 

COMMISSIONER OF THE TEXAS SSN 
GENERAL LANO OFFICE 

•• 1700 N CONGRESS AVE 
• • 

THE AMOUNT SHOWN ABOVE 

NAME or SANK. CORPORATION OR INDNIDUAL 

BY 

PAYEE Will PLEASE DATE, SIGN AND RETURN THIS RECC:IPT 
OY Nr T MA1 f ll NIN ()f> J;()RPORA TIONS Will 
Pt:EASE~IVE Ft.Ill: NAM AND Tiil!: ( 

RENTAL AMOUNT 

$1,600.00 

. .. • STEPHEN F AUSTIN STATE OFFICE BLDG 
AUSTIN , TEXAS 78701 1495 .... 

• .... 
• 

• •• • • .... 
• 

•••• • • •• 

• 

• • 

TRACT 
49091 

320.0 ACS M/L DESC AS TRACT 9 BOUND 
ON UPSTREAM END BY SOUTHWESTERLY 
EXTENSION OF SOUTHEASE LINE OF ALFRED 
FARQUHAR SURVEY, A 142 SOMERVELL 
COUNTY, & A 271 JOHNSON COUNTY & IS 
•••More Legal Deec11pt1on On File••• 

PAYEE DETACH THIS STATEMENT BEFORE DEPOSITING 

( ) 
<.>' 

r, 
I 
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